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BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA, 


FBIDAT,  DECEMBEB  6,   1918. 

United  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciary,  ' 

Washington^  D.  C, 

The  subcommittee  met  at  10.30  o'clock  a.  m.  in  room  226,  Senate 
Office  Building,  Senator  Lee  S.  Overman  presiding. 

Present:  Senators  Overman  (chairman).  King,  Wolcott,  Nelson, 
and  Sterling. 

TESTIHOmr  OF  ME.  A,  BEVCE  BIELASEI. 

(The  witness  was  sworn  hj  the  chairman.) 

Maj.  Humes.  Mr.  Bielaski,  this  committee  is  in  receipt  of  a  com- 
munication from  the  Attorney  Greneral,  in  which  he  states,  among 
other  things: 

In  accordance  with  your  request,  I  have  designated  Mr.  A.  Bruce  Bielaski, 
of  this  department,  to  make  to  your  committee  a  detailed  statement  as  to 

German  propaganda.. 

• 

Are  vou  prepared  to  make  such  a  detailed  statement  at  this  time? 

Mr.  bnELASKi.  Yes. 

Maj-  Humes.  Will  you  proceed,  then,  in  your  own  way  to  make  the 
presentation  ? 

Mr.  Bi^LASKi.  I  should  like  to  have  the  letter  of  Senator  Overman 
to  the  Attorney  General  and  his  answer  filed  as  exhibits,  explaining 
the  circumstances  imder  which  I  do  appear  before  the  committee. 

(The  exhibits  referred  to,  marked  "  Bielaski  Exhibit  No.  1 "  and 

"Bielaski  Exhibit  No.  2,"  are  here  printed  in  full  in  the  record,  as 

follows:) 

BiELARKi  Exhibit  No.  1. 

[Copy.] 

NOVEM  BEB  13,  1918. 
Hon.  T.  W.  Gbegoby, 

Atifyrney  General,  Washington^  7).  0. 

Mt  DEiLH  SiK :  At  a  meeting  of  the  investigating  committee  In  regard  to  Ger- 
man propaganda  and  other  matters  I  was  directed  by  the  committee  to  request 
that  yon  designate  some  man  from  your  Department  to  make  to  the  committee 
a  detailed  statement  of  such  information  as  you  have  in  your  office  in  regard 
to  this  Crerman  propaganda,  and  that  he  malce  a  full  statement  to  the  com- 
mittee, to  save  us  the  trouble  of  having  the  documents  produced,  and  that  he 
malce  such  a  statement  as  would  be  subject  to  proof  in  your  office  if  the  docu- 
ments were  required.  If  you  will  so  designate  liim  we  will  expect  his  at- 
tendance here  in  about  ten  days  or  two  weeks. 

It  ^ill  also  be  very  agreeable  to  the  committee  if  yon  will  designate  some 
lotelUgence  man  from  the  Bureau  of  Investigation  to  assist  and  cooperate  with 
Major  Humes,  who  has  kindly  consented  to  conduct  the  investigation  for  us, 
to  g(^  such  testimony  relating  to  these  matters  as  he  may  deem  necessary  ta 
fnliy  carry  out  the  purpose  of  the  resolution.  * 
Very  truly  yours, 

Lee  S.  Overman. 
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BiELASKi  Exhibit  No.  2. 

[Copy.] 
9-5-1419-9    G-M 

NOVEMBEB  16,  1918. 
fion.  Lee  S.  Overman, 

United  States  Senate^  Waahingtonf  D.  C. 

Dear  Senator  :  I  acknowledge  receipt  of  yours  of  the  13th. 

In  accordance  with  your  request,  I  have  designated  Mr.  A.  Bruce  Bielaski, 
of  this  Department,  to  make  to  your  Committee  a  detailed  statement  as  to 
German  propaganda.  As  heretofore  indicated,  It  will  give  me  pleasure  to  give 
your  committee  access  to  the  files  of  this  Department  in  all  cases  in  which 
there  is  not  some  special  reason  why  it  should  not  he  done.  I  have  instructed 
Mr.  Bielaski  to  begin  nt  once  the  preparation  of  notes  and  data  wh  ch  he  will 
need  in  making  the  statement  referred  to.  I  think  he  will  be  ready  to  proceed 
within  a  week  or  ten  days. 

I  have  designated  Mr.  William  Benham,  of  Washington,  D.  C  a  first  class 
man  from  the  Bureau  of  Investigation  of  this  Department,  to  assist  your  Com- 
mittee by  co-operating  with  Major  Humes  in  making  any  investigations  which 
you  may  deem  desirable.  I  have  selected  Mr.  Benham  because  Major  Humes 
knows  him  personally  and  feels  that  he  is  the  type  of  man  needed. 
Very  truly  yours, 

(sgd)  T.  W,  Gregory, 

,  Attorney  General, 

Mr.  Bielaski.  The  Department  of  Justice,  as  the  law-enforcing 
arm  of  the  Government,  has  been  primarily  interested  in  the  collec- 
tion of  evidence  for  the  purpose  of  prosecution,  and  for  many  years 
has  made  it  a  rule  not  to  make  public  information  so  collected  in 
any  other  maimer ;  but  the  Attorney  General  feels  that  because  of  the 
direct  request  of  the  committee  and  the  importance  of  the  subject 
matter  under  investigation  he  should  make  an  exception  to  the  de- 
partment's general  rule  and  lay  before  you  the  data  which  the  depart- 
ment has  with  respect  to  German  propaganda. 

During  the  war  we  have  collected  an  immense  amount  of  informa- 
tion. Some  of  it  has  been  in  our  files  for  a  long  time  and  some  of 
it  has  only  come  to  us  comparatively  recently. 

At  the  outset  of  the  war  the  Department  had  no  authority  what- 
ever to  make  investigations  of  anything  of  the  sort,  except  in  so  far 
as  it  might  indicate  a  violation  of  law;  but  at  the  request  of  the 
department,  effective  the  1st  of  July,  1916,  the  appropriation  which 
provides  the  money  for  the  Bureau  of  Investigation  was  amended  so 
as  to  make  it  possible  to  make  investigations  of  matters  in  which  the 
State  Department  was  interested,  at  the  request  of  the  Secretary  of 
State,  and  with  the  approval  of  the  Attomev  General,  even  though 
those  matters  did  not  amount  to  violations  of  law.  Of  course,  there 
was  no  statute  making  the  German  propaganda,  or  the  propaganda 
of  any  foreign  Government,  unlawful  when  the  European  war  oroke 
out.. 

The  many  violations  of  the  criminal  statutes  which  were  partici- 
pated in  and  planned  by  the  representatives  of  the  German  Govern- 
ment, I  take  it,  are  quite  outside  of  what  you  gentlemen  are  inter- 
ested in,  and  for  that  reason  I  have  not  prepared  a  statement  with 
respect  to  the  criminal  violations  of  the  law.  Most  of  those  matters 
are  public,  anyway. 

The  scope  of  German  propaganda  in  this  country  was  very  wide. 
It  embraced  the  furnishing  of  news  secretly  to  newspapers,  the  dis- 
tribution of  film,  the  sending  of  lecturers  through  the  country,  the 
sending  of  newspaper  correspondents  from  Germany  to  this  coun- 
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try  to  write  favorable  matter  for  the  pai>ers,  the  sending  of  American 
correspondents  abroad  to  send  back  to  this  country  propaganda  favor- 
able to  Germany.    It  embraced  propaganda 

Senator  Ovekman.  Did  they  do  that  through  the  Associated  Press  t 

Mr.  BnZiABKi.  I  will  give  you  the  details  of  each  of  these  things 
shortly.  It  embraced  propaganda  amon^  the  Irish,  among  the  Jews, 
among  the  Catholics.  Everywhere  where  the  representatives  oi 
Germany  saw  a  chance  to  advance,  as  they  thought,  their  own  in- 
terests they  officially  sent  money  and  directed  effort  to  bring  it 
about. 

The  organization  of  German  propaganda  came  about  in  this  way : 
Dr.  Dernourg,  who  was  the  secretary  of  state  for  the  colonies — ^I 
think  that  is  the  translation  of  his  title — came  to  the  United  States 
in  September,  1914,  as  the  head  of  a  mission  of  which  Heinrich 
Albert,  officially  attached  to  the  embassy  as  commercial  attach^, 
and  Isaac  Strauss,  Meyer  Gerhard,  and  Capt.  Hecker  were  members. 
They  brought  with  them  $150,000,000  in  German  treasury  notes,  with 
the  expectation  that  they  would  find  a  ready  sale  in  this  country, 
and  that  from  the  proceecLs  propaganda  expenses  would  be  met,  com- 
mercial enterprises  paid  for,  such  as  the  shipment  of  goods  into  Ger- 
many which  were  desired,  and  munitions  of  war  purchased. 

Senator  Nelson.  Were  these  notes,  as  you  call  them,  bonds? 

Mr.  BiELASKi.  These  were  so-called  two-year  treasury  notes. 

Senator  Nelson.  Of  the  German  Government? 

Mr.  BiELASKi.  Of  the  German  Government,  They,  however,  did 
not  find  any  market,  and  only  $5,000,000  worth  of  these  notes  were 
used  for  the  purpose  of  collateral  in  raising  money.  I  will  a  little 
later  give  you  some  more  details  as  to  the  miancial  arrangements  of 
the  organization. 

Soon  after  they  came  here  they  employed  a  man  named  M.  B. 
Claussen,  who  had  been  the  puolicity  agent  for  the  Hamburg- 
American  Line,  to  organize  what  was  called  the  German  informa- 
tion bureau.  That  bureau  was  not,  however,  publicly  known  as 
supported  by  the  German  Government  in  any  way.  It  opened  offices 
at  1123  Broadway  and  at  another  address  in  New  York,  30  East 
Forty-second  Street  Its  purpose  was  to  furnish  to  all  of  the  daily 
newspapers,  free  of  charge,  each  day  a  sheet  of  so-called  informa- 
tion from  a  pro-German  standpoint.  It  did  send  out  daily  to  from 
500  to  800  newspapers  this  sheet,  under  the  head  of  ^'  German  in- 
formation bureau." 

Senator  Sterung.  When  did  this  begin  ? 

Mr.  BiELASKi.  This  be^n  in  September  and  November,  1914. 

Senator  Nelson.  In  this  connection,  let  me  ask,  if  it  does  not  inter- 
fere with  you,  did  the  papers  generally  take  the  stuff? 

Mr.  BiELASKX.  The  papers  generally  did,  because  it  was  sent  to 
them  without  cost  to  them.  They  took  it  much  more  generally  than 
thgr  used  it 

Senator  Overman.  Did  they  send  out  a  mat? 

Mr.  BiELASKi.  They  sent  out  a  circular  sheet. 

Senator  Overman.  Did  they  send  out  a  sheet  or  a  mat  ready  to 
be  set  up? 

Mr.  BiELA8Ki«  No;  they  sent  out  a  sheet,  not  a  mat. 

Senator  Wolcott.  You  said  that  the  papers  took  it  more  generally 
than  they  used  it  ? 
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Mr.  BiELASKi.  Yes. 

Senator  Wolcott.  I  take  it  Senator  Nelson  was  interested  to 
know  whether  the  papers  generally  published  it? 

Senator  Nelson.  Yes;  that  is  what  I  meant. 

Mr.  BiELASKi.  The  papers  published  some  of  it — ^published  selected 
items.  I  could  not  tell  how  generally  the  press  used  it  without  an 
examination  of  all  the  papers,  which  we  have  not  made;  but,  speak- 
ing generally,  it  was  not  successful  from  the  standpoint  of  the  Ger- 
mans, because  the  papers  did  not  make  the  use  of  it  that  they  ex- 
pected. On  this  letterhead  of  the  German  information  service  ap- 
pears this  statement : 

Conducted  by  M.  B.  Claussen  at  the  request  of  a  number  of  American  citizens 
who  believe  that  the  public  desires  to  be  informed  as  to  both  sides  of  the  war, 
that  it  may  form  its  own  opinions  from  the  facts. 

That,  like  everjrthing  else  they  did,  was  intended  to  deceive  the 
people,  because  the  bureau  was  organized,  financed,  and  directed  by 
the  official  representatives  of  Germany.  Claussen,  while  the  nominal 
head,  was  actually  controlled  by  a  Dr.  K.  A.  Fuehr,  who  had  been 
in  the  consular  and  diplomatic  service  of  Japan. 

Senator  Nemon.  How  do  you  spell  his  name? 

Mr.  BiELASKi.  F-u-e-h-r.  He  managed  the  finances  of  the  organ- 
ization. He  had  under  his  and  Claussen's  direction  a  large  force 
of  translators.  They  gathered  all  the  data  of  every  kind  they  could 
about  happenings  favorable  to  the  German  Government — ^as  victories 
and  incidents  wnich  were  critical  of  the  allied  Governments  in  any 
way — and  hashed  them  up  into  this  sheet  which  was  sent  out. 

The  management  of  this  sheet  by  Mr.  Claussen  was  not  successful 
from  the  standpoint  of  Dr.  Fuehr  and  Dr.  Albert  and  Dr.  Demburg, 
who  was  still  in  this  country. 

Dr.  Dernburgj  by  the  way,  remained  here  delivering  lectures  and 
having  himself  interviewed  by  newspaper  correspondents  until  just 
after  the  sinking  of  the  Lusitarda^  when  he  delivered  at  Cleveland 
a  speech  justifymg  the  sinking  of  the  Lusitama  and  made  his  pres- 
ence so  ODJectionable  that  it  was  suggested  to  the  representatives  of 
the  German  Government  that  he  go  home,  and  he  did  sail,  I  think, 
on  the  22d  of  June,  1915.  Thereafter  Dr.  Heinrich  Albert  was  in 
full  charge  of  German  propaganda  in  this  country. 

The  first  record  that  we  have  about  the  German  information 
bureau  and  Dr.  Demburg's  efforts  is  under  date  of  November  5, 1914. 
I  should. state,  however,  that  in  control  of  this  bureau  was  an  in- 
formal committee  which  was  presided  over  by  Dr.  Dernburg  while 
he  was  here*  and  after  he  left  by  Albert,  when  he  was  present  at  the 
meeting ;  otherwise  by  Fuehr.  jPresent  at  the  meetings  of  this  com- 
mittee almost  always  was  Greorge  Svlvester  Viereck, 

Senator  Nelson.  Editor  of  tne  Fatherland? 

Mr.  BiEiiASKi.  Editor  of  the  Fatherland,  of  whom  we  shall  have 
a  great  deal  to  say  by  and  by;  also  William  Bayard  Hale;  Crone- 
meyer,  an  American  citizen  employed  by  the  Hamburg- American 
Line ;  usually  Mr.  Meyer,  also  of  the  Hamburg- American  Line ;  Ed- 
ward Rumeiy,  especially  while  Dr.  Demburg  was  here,  and  occa- 
sionally other  men  interested  in  this  organization,  like  Capt.  Hecker, 
for  instance,  and  Strauss  who  was  brought  over  here  especially  for 
the  purpose  of  conducting  the  Jewish  propaganda. 
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Senator  Sterling.  What  was  the  place  of  the  meetings  of  this 
organization? 

Mr.  BiELASKi.  The  meetings  were  usually  held  at  1123  Broadway, 
but  they  frequently  met  at  other  places.  They  had  no  stated  time 
of  meetmg.  They  would  meet  twice  a  week,  as  a  usual  thing.  While 
Dr.  Demburg  was  here  the  meeting  was  usually  devoted  to  a  speech 
by  the  doctor,  and  then  the  discussion  of  what  they  should  do; 
whether  they  should  give  some  money  to  this  paper  or  to  that 
paper,  print  this  document  or  that,  and  so  on. 

This  first  conference,  the  minutes  of  which  we  have,  appears  to 
have  been  at  the  Ritz-Carlton  on  November  5,  1914,  and  I  will  read 
some  parts  of  this  memorandum  but  not  all  of  it.     [Reading:] 

BiELASKi  ExHiBrr  No.  8. 

At  the  conference  which  took  place  to-day  with  his  excellency,  Mr.  Secretary 
of  State,  Dr.  Demburg,  at  the  Hotel  Rltz-Carlton,  the  following  gentlemen 
W€re  present : 

High  Privy  CounseUor  Dr.  Meyer-Gerhard,  Consul  Hecker. 

Director  Meyer  (Hamburg- American  Line).  ' 

Cronemeyer  (Ditto). 

Dr.  Puehr. 

His  E3xcellency.  the  Imperial  Ambassador,  CJount  V.  Bernstorff  remained  for 
t  part  of  the  conference. 

Mr.  State  Secretary  Dr.  Demburg,  brought  out  the  following : 

"As  the  state  of  war  in  Europe  has  developed  itself  within  the  past  weeks, 
the  public  opinion  of  America  In  a  pro-German  sense  Is  now  as  well  as  formerly 
of  the  greatest  Importance  to  Germany.  Our  efforts  which  we  have  under- 
taken in  this  direction  must  not  only  be  continued,  but  must  be  substantially 
enlarged  upon.  Our  campaign  Is  to  the  English  unquestionably  uncomfortable. 
Mr.  Elliott  was  therefore  sent  here  to  oppose  us;  now  the  former  Ambassador 
Bryce  has  been  set  against  us,  who  Is  directly  meddling  to  agitate  America 
against  Grermany." 

The  majority  of  Americans  evidently  will  not  through  choice  be  restricted 
In  this  way,  but  through  the  consciousness  that  America  Is  entirely  unpre- 
pared and  therefore  not  In  a  position  to  carry  out  a  strong  Independent  policy. 
With  dazzling  German  successes  at  arms,  the  balancing  part  of  public  opinion 
here  would  presumably  be  shifted.  Already  partial  successes,  such  as  the  tak- 
ing of  Antwerp,  the  deeds  of  the  U-9j  and  the  sea  battles  on  the  Chilian  coast, 
made  this  penetratingly  recognizable. 

Whatever  action  has  originated  in  Germany  in  order  to  win  for  us  public 
opinion  here,  has  either  made  none  or  an  unfavorable  impression.  The  belief 
which  apparently  spread  very  recently,  that  American  received  only  one-sided 
and  colored  news  about  the  conditions  in  Europe,  has  not  for  eight  weeks 
been  tme.  The  fact  that  from  German  sides  it  is  still  being  emphasized,  that 
this  is  the  case,  has  called  forth  numerous  unwilling  protests  in  the  local 
papers. 

In  German  press  utterances  and  other  means  of  news  transmission,  which 
shoald  make  an  impression  here,  two  subjects  which  must  be  strictly  avoided 
are,  namely,  the  "  kultur,"  and  secondly  every  criticism  of  the  American  sym- 
pathy. Those  on  the  last  subject  with  reference  to  the  publications  of  the 
"Kolnischen  Zeitung"  have  unquestionably  done  us  harm  here. 

The  greatest  damage  for  us  has  been  done  Iby  the  English  translations  of 
the  writings  of  Gen.  V.  Bemhardl  which  have  been  circulated  here.  In  conse- 
quence of  that  Mr.  Secretary  of  State  Dr.  Dernburg  proposes  to  weaken  the 
attacks  based  upon  that,  based  upon  the  inconsiderate  militarism  of  the  Ger- 
man people,  in  Oiat  he  win  call  attention  to  the  fact  that  in  the  home  papers 
the  writings  In  question  were  severely  criticised  at  their  appearance. 

To  whatever  degree  the  foreign  office  succeeds  In  influencing  American  pub- 
lic opinion,  the  daily  "  news  letter  "  by  wireless  will  be  very  effective.  It  is, 
however,  necessary  that  for  the  news  therein  contained  proofs  (papers,  etc.) 
thonld  be  sent  here.  It  is  not  sufficient  for  the  object  of  the  propaganda  orer 
here  to  have  in  paraphrased  form  the  announcement  of  important  official  docu- 
nwntB  In  the  **  Nord  Deutschen  Allgemelnen  Zeltung,"  such  as  In  the  question  of 
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the  breach  of  Belgian  neutrality  by  England  and  Belgium  as  well  as  in  the 
matter  of  the  English-Russian  fleet  agreement. 

Especially  important  documents,  for  instance,  the  material  found  in  Brus- 
sels, should  be  sent  in  photographic  reproduction,  as  already  is  the  case,  from 
the  Intelligence  Bureau  of  the  General  Staff,  and  even  then,  If  it  has  already 
not  been  made  public  in  Germany. 

It  then  describes  the  necessity  for  sending  over  the  proper  sort  of 
pictures. 

With  reference  to  the  handling  of  the  American  war  correspondents  in 
Germany,  it  is  to  be  emphasized  that  as  much  as  is  possible  should  be  shown 
them.  Extended  courtesies  by  the  home  authorities  on  this  score  is  of  the 
greatest  importance  to  our  cause. 

As  to  the  extent  of  the  propaganda  spread  in  America,  our  guidance 
should  be: 

No  policy,  which  has  as  its  object,  to  engage  America  in  any  way!  We 
must  avoid  every  appearance  of  mixing  up  In  America's  matters,  but  at  the 
same  time  continue  to  demand  "  fair  play." 

'    This  is  interesting,  particularly  because  of  what  they  did  after- 
ward. 

In  detail  the  following  Is  to  be  remarked : 

The  wishes  of  the  American-Irish.  The  "McGulre  group,"  have  already 
been  sent  to  Berlin  through  the  general  consul  Klliani. 

There  is  quite  a  bit  of  information  to  be  laid  before  you  with 
Inspect  to  the  activities  of  the  so-called  McGuire  group,  of  which 
Mr.  James  K.  McGuire,  former  mayor  of  Syracuse,  was  the  man  in 
charge. 

Senator  Nelson.  Do  they  belong  to  the  Sinn  Feiners  ? 

Mr.  BiELASKi.  I  think  so,  of  course.  Of  course,  I  do  not  know 
definitely  whether  they  do  or  not.  They  are  leading  agitators  for 
independent  Ireland,  and  for  revolution  in  Ireland,  and  so  on.  [Con- 
tinumg  reading :] 

Recently  another  group,  the  United  States  Irish  Societies,  approached  Dr. 
Dernburg.  His  Excellency  has  not  up  to  this  time  seen  their  representative. 
Of  importance,  in  connection  with  the  Irish  question,  is  that  the  German  press 
will  suppress  anti-Catholic  utterances  as  much  as  possible,  and  on  the  contrary 
all  pro-Catholic  utterances  should  be  minutely  reported  here. 

So  far  as  the  German-Americans  are  concerned,  thej'  desire  to  assume  a 
firmer  tone,  and  His  Exeellencj*  Is  of  the  opinion  that  in  this  they  should  not  be 
hindered.  It  is  to  be  regarded  as  justifiable  when  they  say:  We  are  good 
Americans,  let  It,  however,  In  memory  of  our  forefathers,  not  happen  that  Ger- 
many is  debased  here. 

Mr.  Secretary  of  State  thinks  it  necessary  that  still  another  famous  German 
professor  should  be  sent  to  America,  and  if  possible  Hermann  Oucken  In 
Heidelberg,  or  Dietrich  Schafer  in  Hamburg,  or  Ernst  Marx  in  Stuttgart. 

So  far  as  our  relations  to  the  very  Infiuentlal  Jewish  press  are  concerned, 
they  are  in  good  shape,  and  will  be  carefully  nourished.  It  Is  Important  in  this 
connection  that  all  news  pertaining  to  them  shall  elevate  the  Jewish  self- 
respect — for  instance  the  appointment  of  Jewish  officers,  the  installation  and 
honors  conferred  upon  Jewish  professors,  should  all  be  sent  here. 

With  reference  to  the  American  press,  it  Is  to  be  remarked,  that  public 
opinion  here  on  vital  questions  cannot  be  Influenced  In  any  substantial  way 
through  the  press,  which  was  to  be  observed  recently  in  conned  ton  with  the 
local  governor's  election,  at  wlilch  Mr.  Glynn  suffered  an  overwhelming  defeat, 
even  though  tlie  New  York  press  put  forth  an  unusually  strong  propaganda  for 
his  candidacy.  In  spite  of  all  this  the  American  press  demands  evidently  our 
greatest  attention  and  activity.  What  up  to  this  time  has  been  done  by  us  Ln 
this  relation  embraces  scarcely  $15,000 — a  small  Item  compared  to  what  our 
opponents  spent  in  this  way.  State  Secretary  Dernburg  has  now  decided  to  do 
substantially  much  more  In  this  direction.  Through  direct  bribery  there  is 
nothing  to  be  done.  But  It  is  said  that  one  can  work  on  reporters  (the  so- 
called  "ship  reporters"  who  interview  the  new  arrivals)  and  with  the  smaller 
editors  who  edit  the  cable  news  and  the  "  head  lines."    Furthermore  there  must 
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be  wTitten,  under  our  supervision,  articles  by  American  journalists  whose  names 
here  carrj'  a  far-reaching  Influence — there  have  been  suRpested  for  this  Alex- 
ander Har\-ey,  Frank  Harris  and  others — and  printed  in  the  press. 

The  Secretary  of  State  thinks  It  advisable  thnt  he  himself  at  least  for  the 
present  time  should  limit  his  direct  activity  with  the  pen,  for  less  occasional 
articles  fr(»m  him  receive  more  attention  than  if  he  should  publish  constantly 
articles  over  his  own  name. 

His  Excellency  has  considered  taking  into  the  service  the  famous,  clever 
Journalist,  McGlure,  as  manager  for  an  exhaustive  press  campaign  which  will 
cost  about  1150,000  at  the  very  least.  It  will  probably  result  from  this  that 
shortly  through  agents,  the  atUtude  of  the  influential  people  in  the  individual 
large  cities  towards  the  German  cause  will  be  established,  and  then  the  pro- 
German  element  will  be  called  upon  to  so  work  upon  the  individual  anti-Ger- 
man organs  of  Importance,  that  the  papers  will  change  their  tone.  Substantial 
voice  of  the  masses  can  be  trained  against  England  through  interviews  with 
such  American  bushiess  men  as  are  interested  in  neutral  shipping. 

To  close,  the  Secretary  of  State,  Dr.  Demburg,  suggested  to  make  known  in 
a  fitting  and  confidential  manner,  to  the  leading  home  papers,  the  following : 

One  must  not  Imagine  that  we  Germans  here  are  courting  the  favor  of 
America  in  an  unworthy  manner.  We  do  so  far  less  than  our  opponents.  It 
is  therefore  of  the  greatest  importance  to  us  to  try  to  win  for  the  German 
cause  the  public  opinion  here.  These  efforts  are,  however,  made  difficult  by 
the  reason  that  the  home  press  occasionally  loses  patience,  and  bringing  down 
upon  it  the  disfavor  of  America,  and  which  will  be  used  against  us  by  the 
anti-German  side.  That  the  self  reliance  of  America  has  through  the  general 
(lemund  of  Europe  for  their  favor,  been  materially  raised,  is  a  natural  thing, 
and  if  from  out  of  this  condition  of  affairs  the  American  press  can  extract  occa- 
sional tactlessness  on  the  part  of  one  or  the  other  of  the  warfaring  nations, 
it  would  seem  wise  under  the  circumstances  to  ignore  such  articles. 

Mr.  Secretary  of  State  Dr.  Dernburg  called  repeatedly  on  those  present  to 
express  an  opinion  upon  his  statements  The  remarks  made  by  them,  in  so 
far  as  they  were  met  with  approval,  are  included  in  this  memorandum. 

As  I  said  before,  things  under  the  management  of  Claussen  did 
not  go  to  the  satisfaction  of  Dr.  Dernburg ;  so  that  sometime  before 
Thanksgiving  in  1914:  he  approached  Mr.  William  Bayard  H$tle  and 
a>ked  him  to  take  charge  of  the  work.  Mr.  William  Bayard  Hale 
had  had  considerable  experience  in  newspaper  and  journalistic  work, 
ha<l  inter\'iewed  the  Kaiser  in  1908,  his  wife  was  Grerman-born,  he 
had  written  a  life  of  President  Wilson,  which  had  been  used  in  the 
campaign,  and  he  was  sent  as  special  agent  for  the  President  in 
Mexico.  The  Germans  employed  him  not  only  to  secure  his  services 
as  a  propagandist*  but  in  the  hope  that  through  him  they  might  get 
some  approach  to  the  President,  and  Dernburg  took  up  with  Hale  his 
<lesire  p>ersonally  to  see  the  President,  and  Hlle  wrote  the  President 
and  endeavored  to  arrange  an  interview  with  him  for  Demburg,  but 
the  President  declined  to  see  him. 

Hale,  as  head  and  adviser  of  the  German  information  bureau  from 
December,  1914,  to  December,  1915,  received  a  salary  of  $16,000  per 
year. 

Senator  Neusok.  Hale? 

Mr.  BiELASKi.  Hale,  and  in  connection  with  this  J  want  to  read 
an  interesting  telegram  which  has  been  furnished  us  by  the  State 
Department  and  is  presented  with  their  permission,  a  telegram  from 
Bernstorff  through  Buenos  Aires  and  Stockholm  to  the  German 
foreign  office,  June  2, 1916.    [Reading :] 

Bncr^ASKi  ExHiBrr  No.  4. 

In  conformity  with  Your  Excellency's  wish  I  suggest  that  the  present  is  a 
fftvomble  time  to  pet  Hearst  to  send  a  first  rate  journalist  to  BerUn.  The  man 
*<'UH'toiI,  W.  B.  Hnle,  has  been,  as  Your  Excellency  knows  since  the  beginning 
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of  the  war  a  confident  al  agent  of  the  Embassy,  and  as  such  he  has  been  bound 
by  contract  until  June  23,  1918.  In  making  this  arrangement  the  main  idea 
was  that  Hale  would  be  the  most  suitable  man  to  start  the  reorganization  of 
the  news  service  after  peace  on  the  right  lines.  I  request  that  full  confidence 
may  be  accorded  to  Hale,  who  will  bring  with  him  a  letter  of  recommendation 
from  me  to  Dr.  Hamman.  Hearst  is  not  aware  that  Hale  is  our  agent,  but 
knows  him  only  as  a  germanophile  journalist  who  has  contributed  leading 
articles  to  his  papers. 

Senator  Sterling.  This  is  a  telegram? 

Mr.  BiELASKi.  From  Bernstorff  to  the  German  foreign  office,  which 
shows  that  Mr.  Hale  was  the  secret  agent  of  the  German  Government 
from  the  outset  of  the  war  until  June  23,  1918,  in  so  far  as  his  con- 
tract was  concerned. 

Senator  Nelson.  At  $15^000  a  year? 

Mr.  BiELASKi.  He  received  $15,000  a  year  as  salary  from  Dr.  Fuehr 
as  adviser  of  the  German  information  bureau.  I  think  he  got  con- 
siderable other  money  besides.  He  admits  the  receipt  of  the  $15,000 
per  year  in  that  particular  capacity.  He  also  received,  I  think, 
about  $300  a  week  from  Hearst,  and  very  liberal  expense  allowances 
when  he  went  to  Germany,  as  he  did  under  circumstances  we  can 
tell  you  about  a  little  later. 

Senator  King.  Where  is  Mr.  Hale  now  ? 

Mr.  BiELASKi.  Mr.  Hale  is  now  in  New  York  City.  We  have  his 
address,  on  Riverside  Drive. 

Here  is  another  telegram  which  bears  on  Hale,  sent  in  the  same 
way  by  Bernstorff  on  June  5, 1916  [reading]  : 

BiEULSKi  Exhibit  No.  5. 

As  Hale  tells  me  and  Hearst  confirms,  the  latter  is'  ratlier  hurt  that  on 
Wlegands'  account  the  World  gets  aU  the  important  Berlin  Interviews.  I 
recommend  that  under  suitable  circumstances  Hale  should  for  obvious  reasons 
be  given  preference,  as  Hearst  organs  have  during  the  course  of  war  always 
placed  themselves  outspokenly  on  our  side. 

Another  interesting  minute  of  one  of  the  meetings  of  this  com- 
mittee had  just  after  the  sinking  of  the  Lusiiania^  was  this  from 
which  I  will  read  the  following  extracts : 

BiEULSKi  ExHiBrr  No.  6. 

Present :  Messrs.  Meyer-Gerhard,  Albert,  Hale,  Meyer,  Cronemeyer,  Clausseny 
Hecker,  Viereck  and  Fuehr. 

Conference  on  May  24,  1915,  8.30  p.  m. 

Mr.  Meyer-€rerhard  discusses  the  general  situation  and  shows  that  public 
sentiment  has  grown  essentially  more  calm,  and  that  a  change  for  the  worse 
Is  not  to  be  expected  before  the  arrival  of  the  German  note  of  answer. 

Mr.  Hale  calls  attention  to  the  interview  printed  in  the  evening  papers  with 
the  surviving  passenger  of  the  LusitarUa  Dr.  Foss  who  has  arrived  here.  It 
is  resolved  that  Mr.  Claussen  have  the  sa'd  Foss  interviewed  as  to  whether  the 
Lu8itania  had  any  guns  mounted  on  the  deck  at  the  time  she  was  torpedoed.. 
Mr.  Meyer  undertakes  to  prepare  a  collection  of  newspaper  clippings  in  his 
office  containing  statements  of  passengers,  etc.,  which  show  the  blame  attached 
to  the  Cunard  Line.    Mr.  Fuehr  will  also  prepare  a  s  milar  collection. 

Mr.  Hale  learns  through  reliable  source  that  under  certain  hypoitheses  set 
forth  in  detail,  a  peaceful  solution  of  the  German-American  strained  relations 
is  regarded  In  Washington  as  probable. 

Mr.  Hale  then  reports  concerning  the  progress  of  his  negotiations  with  the 
Baltimore  ladies  concerning  the  propaganda  against  export  of  arms. 

Members  of  the  Senate  will  doubtless  remember  receiving  commu- 
nications, to  which  we  will  make  reference  hereafter,  from  an  organi- 
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zation  in  Baltimore  purporting  to  be  known  as  the  League  of  Ameri- 
can Women  for  Strict  Neutrality. 

Senator  Nei^on.  Yes. 

Mr.  BiELASKi.  It  was  a  German-fathered  organization  managed  by 
Hale. 

Senator  Nelson.  There  was  a  lot  of  it  from  Chicago,  too. 

Mr.  BiELASKi.  That  is  the  American  embargo  conference.  I  con- 
tinue reading  from  this: 

AU  preparations  are  made  for  carrying  through  the  project  of  poster  adver- 
tising. The  pamphlet  entitled  "  Thou  Shalt  not  Kill  '\  written  by  Mr.  Hale,  hag 
been  printed  and  will  be  sent  out.  Signatures  to  a  petition  to  CJongress  col- 
lected by  the  ladles  now  number  200,000  and  wUl  in  time  perhaps  reach  600,000. 
The  ladies  have  applied  for  assistance  in  their  campaign  to  a  number  of  per- 
sons named  by  Mr.  Hale.  It  is  suggested  that  it  be  put  up  to  the  ladies  to 
address  the  petition  to  the  President  and  Congress,  and  not  wait  until  the  collec- 
tion of  signatures  is  complete  before  sending  it  to  Washington,  but  send  them, 
ot  once,  in  batches  of  about  10,000. 

Mr.  Fuehr  submits  a  copy  of  the  Delal  book  prepared  In  the  Press  Bureau, 
which  Mr.  Claussen  >\ill  endeavor  to  have  reproduced  in  the  press. 

Concerning  the  book  "War  and  Kultur"  by  the  Swede,  Prof.  StefCen,  Dr. 
Strauss  has  submitted  a  proposition  according  to  which  the  costs  are  consid- 
erably les.s.  It  is  resolved  to  forego  entirely  the  publication  of  the  work,  which 
because  of  the  events  of  the  day  and  the  new  Burgess  book  has  been  placed  very 
much  in  the  background. 

Senator  Steruno.  That  is  Prof.  Burgess? 

Mr.  BiELASKi.  Yes.    I  continue  reading  from  this : 

Mr.  Claussen  proposes  to  have  a  film  prepared  for  propaganda  against  the 
expr»rtation  of  arms,  which  shaU  exhibit  the  manufacture  of  American  shrap- 
nel munition  and  afterward  show  in  drastic  style  the  results  of  the  use  of  this 
munition.  It  is  suggested  to  him  to  report  at  the  next  conference  the  approxi- 
mate cost  of  such  a  film. 

^Ir.  Hale  reports  that  Mrs.  Hale  is  busy  upon  propaganda  against  the  expor- 
tation of  horses.  Mr.  Claussen  undertakes  to  have  a  correspondingly  touching 
scenario  (story  of  former  fire-brigade  mare  slaughtered  in  Flanders)  written. 

Mr.  Cronemeyer  reports  that  Mr.  F.  Harris  had  suffered  a  loss  of  about  $900. 
in  his  lecture  tour,  and  recommends  that  he  be  reimbused  for  at  least  part  of  It. 
In  (*<jn.sideratlon  of  the  excellent  book  written  by  him,  it  Is  resolved  that  he 
;$hall  receive  $300. 

Mr.  Claussen  states  that  a  newspaper  in  Providence  has  made  proposals  for 
an  eventual  sale.    He  Is  commissioned  to  make  a  report  upon  this  matter. 

The  Mr.  Harris  who  is  referred  to  there  was  the  editor  of  Pearson's 
Mafirazine. 

The  minutes  were  prepared  by  Dr.  Fuehr. 

Senator  Overman.  Do  you  feay  that  Harris  is  now  editor  of  Pear- 
son s  Magazine? 

Mr.  BiELASKi.  I  do  not  know  whether  he  is  now  or  not.  I  suppose 
he  probably  still  is.    He  was  until  recently,  in  any  event. 

Senator  Kino.  If  the  magazine  is  still  in  existence. 

Mr.  BiELASKi.  It  had  considerable  difficulty  with  the  Post  Office 
Department^  under  the  espionage  act,  in  getting  through  the  mails. 

Senator  King.  Where  was  that  conference  held  ? 

Mr.  BiELASKi.  I  do  not  know  whether  it  shows  that  or  not. 

Senator  Kino.  At  Mr.  Albert's,  or  the  German  Embassy  ? 

Mr.  BiELASKi.  The  fact  that  it  was  held  at  8.30  at  night  makes  it 
very  likely,  I  think,  that  it  was  held  at  Albert's  rooms,  but  it  does 
not  say  definitely.  The  conferences  were  held  in  the  press  bureau 
and  at  other  places.  Dr.  Fuehr's  notebook  for  1916  recites  a  number 
of  times  when  the  conferences  were  held  in  the  press  bureau. 
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This  bureau,  which  Hale  presided  over  as  adviser,  got  out,  in 
addition  to  this  daily  sheet  for  the  newspapers,  a  great  many  books 
and  pamphlets,  and  also  maintained  a  special  service  for  the  Irish, 
known  as  the  Irish  Press  and  News  Service.  Dr.  Fuehr,  who  was 
the  managing  financier  of  the  organization,  also  maintained  an 
extensive  press-clipping  outfit.  He  was  a  very  highly  educated 
man,  and  apparently  one  of  the  most  intelligent  of  the  outfit.  He 
made  to  Germany  periodically  a  report  of  the  press  .situation  in  the 
United  States,  of  which  we  have  a  number  of  copies,  and  with  which, 
I  think,  the  committee  has  been  furnished.  I  will  read  you  a  few 
extracts  from  the  more  interesting  part,  his  comment  on  the  Ameri- 
can press,  in  which  he  takes  up  the  individual  papers  and  the  sec- 
tions. His  files  of  subject  matters  which  he  had  made  use  of  in 
sending  out  things  contain  3,906  different  topics,  and  of  these  which 
he  had  prepared  he  had  made  use  of,  by  giving  to  the  press  through 
Claussen's  sheet  or  otherwise,  1,430  items.  He  kept  there  copies  of 
the  various  books  that  they  had  for  distribution.  He  also  Kept  a 
complete  file  of  the  material  sent  out  by  the  Irish  Press  and  News 
Service.  The  Irish  Press  and  News  Service  offices  were  at  42  West 
Forty-second  Street.  All  of  the  German  offices  which  were  opened 
in  New  York  cooperated  in  this  propaganda  work.  Von  I'apen, 
who  was  the  military  attach^,  and  who  was  in  Mexico  at  the  time 
the  war  broke  out,  returned  to  New  York  and  opened  offices,  moving 
two  or  three  times. 

Senator  Overman.  Of  course,  we  know  who  Von  Papen  is,  but  I 
would  like  to  have  a  statement  made  for  the  record  as  to  who  he  is. 
Mr.  Bielaski.  Von  Papen  was  the  military  attach^  of  the  German 
Embassy,  accredited  to  this  country,  to  Mexico,  and  possibly  to  one 
or  two  of  the  smaller  coimtries  in  Central, America.  I  am  not  sure. 
He  helped,  as  did  Boy -Ed,  who  was  the  naval  attache,  in  propaganda 
work,  and  Mr.  Bernstorn,  of  course,  was  intimately  concerned  in 
all  of  it.        V 

I  have  some  files  here  from  which  I  will  read  extracts  showing 
Boy-Ed's  activities,  as  distinguished  from  the  other  men,  in  a  short 
time. 

James  K.  McGuire,  who  organized  this  Irish  Press  and  News 
Service  for  the  Germans,  was  also  the  author  of  two  books,  "The 
King,  the  Kaiser,  and  Irish  Freedom,"  in  whose  publication  he  was 
financially  assisted  by  Dr.  Albert's  office,  and  he  also  was  the  author 
of  "  What  Could  Germany  do  for  Ireland?"  Both  these  books  were 
circulated  by  the  press  bureau  as  propaganda  books.  He  also  made 
arrangements  for  the  printing  of  these  books  in  Austria  and  Ger- 
many. 

McGuire  is  the  owner  of  the  foUowingnewspapers  and  publishing 
companies:  The  Syracuse  Printing  &  ±*ublisning  Co.;  the  Woln- 
Thomes  Publishing  Co.,  New  York;  the  National  Catholic,  New 
York ;  the  Light,  Albany ;  the  Truth,  Scranton ;  the  Sun,  Syracuse. 
He  also  furnished  Irish  news  to  a  number  of  other  Catholic  papers. 
He  sent  out  through  this  news  service  bulletins  two  or  three  times 
a  week  to  18  or  20  papers  in  which  he  had  been  interested,  and  to 
the  daily  newspapers.  The  number  of  copies  he  sent  out  varied 
according  to  the  importance  of  the  subject  matter.  He  would  send 
out  60  or  60,  sometimes,  and  sometimes  two  or  three  hundred.  Copies 
of  everything  sent  out  were  also  sent  to  Dr.  Fuehr. 
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Dr.  Albert  paid  to  Mr.  McGuire  in  June,  1915,  $14,800,  and  other 
amounts  were  paid  to  him  of  which  we  have  knowledge,  and  there 
may  have  been  money  that  we  have  no  knowledge  of,  which  brings 
the  total  up  to  the  neighborhood  of  $22,000,  These  payments  cover 
money  for  books  which  have  been  mentioned,  for  the  operation  of 
the  press  service,  and  as  a  part  of  this  work  he  sent  to  Ireland  one 
or  two  persons  to  gather  information,  and  their  expenses  were  also 
paid  by  the  Germans. 

Mr.  McGuire  was  chairman  of  the  executive  committee  of  the 
Friends  of  Irish  Freedom.  He  seems  to  have  sincerely  believed  that 
(lermany  would  win  the  war  and  that  Ireland's  hope  lay  in  Germany, 
and  so  he  cooperated  with  Germany's  representatives  here  as  best 
be  could.  He  maintains  that  at  the  break  in  diplomatic  relations 
he  withdrew  all  his  books  from  the  market,  prevented  their  further 
circulation,  and  has  rendered  patriotic  service  to  this  country  ever 
since  we  went  into  the  war. 

Senator  Kjoco.  What  has  been  his  attitude  toward  Great  Britain, 
our  allv,  since  we  entered  the  war? 

Mr.  BiELiASKi.  I  take  it  he  has  simply  been  silent  on  that.  At 
least,  he  told  me  he  had  been.  I  do  not  suppose  his  real  feelings  have 
undergone  any  change,  but  he  has  so  far  as  we  know  done  nothing 
which  might  be  classed  as  damaging  to  the  cause  of  this  country 
or  its  allies  since  we  entered  the  war. 

Senator  Kino.  You  stated  that  Mr.  McGuire  furnished  material 
for  articles  for  certain  Catholic  newspapers.  Did  the  Catholic  news- 
papers generally  publish  those,  or  just  a  few? 

3lr.  SiELASKi.  He  has  been  furnishing  material  for  these  papers 
before  the  war  in  Europe  broke  out.  That  was  a  part  of  his  regular 
business.  He  continued  to  do  it,  only  thereafter  the  work  was  paid 
for  by  the  German  Government,  and  much  of  his  information  being 
furnished  him  by  Dr.  Fuehr,  and,  of  course,  it  was  exceedingly  pro- 
German. 

I  see  here  Prince  Hatzfield,  for  the  ambassador,  wrote  to  Albert 
ilay,  1915,  asking  for  his  opinion  as  to  the  desirability  of  publishing 
the*  booklet  known  as  Ireland  and  We.  Dr.  Albert  returned  the 
':^>nimunication,  stating  that  the  booklet  was  discussed  in  the  press 
conference,  "  and  we  came  to  the  conclusion  that  it  would  not  pay, 
>ince  the  McGuire  book  takes  up  the  same  subject  in  a  substantially 
more  effective  way  and  in  a  form  more  suitable  for  American  readers, 
and  this  book,  by  publication  with  our  assistance,  was  distributed  all 
over  the  United  States."  He,  however,  retains  the  other  booklet  for 
possible  future  use. 

Senator  Nelson.  Are  you  now  referring  to  a  dispatch  of  Bem- 

.storff's? 

Mr.  BiELASKi.  No;  this  was  a  letter — ^the  first  one  was  from  Prince 
Hatzfield,  who  was  attached  to  the  German  embassy,  one  of  the  rank- 
ing members,  and  Dr.  Albert^s  reply  was  addressed  to  the  ambassador. 

It  also  seems  that  they  had  up  the  desirability  of  circulating  on 
'luite  a  lar^e  scale  McGuire's  other  book  What  Could  Germany  do 
for  Ireland?  Mr.  McGuire  was  also  active  in  helping  Germans 
h«>re  in  other  ways  somewhat. 

Senator  Nemon.  In  what  way? 

Mr.  BiELASKi.  Well,  the  boat  Gladstone^  which  was  believed  to  be 
bearing  supplies  for  the  German  boats  in  the  south  Atlantic,  was 


1398       BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA. 

held  up  a  bit  at  Norfolk,  and  under  date  of  December  18,  1914,  Mr. 
McGuire  wrote  the  following  in  a  letter : 

•     I  have  reason  to  believe  our  friends  will  have  no  trouble  hereafter,  of  a 
like  nature,  at  this  port  (Norfolk)  etc. 

This  was  addressed  to  Dr.  Albert,  I  am  satisfied.  It  does  not  show, 
however.     [Continuing  reading:] 

There  should  be  a  special  consul  or  agent  stationed  there. 
Yours  truly, 

James  K.  McGuire, 

P.  S. — The  British  have  an  alert  and  powerful  man  there. 

Inclosed  in  that  letter  was  a  clipping  showing  that  the  collector, 
Mr.  Hamilton,  granted  to  the  former  Glad^tone^  whose  name  was 
changed  to  the  Marina  Quezada^  a  clearance.  And  inclosed  with 
that  was  a  card  of  the  collector,  Mr.  Norman  R.  Hamilton.  It  isi 
my  understanding  that  Mr.  McGuire  said  that  he  had  some  relatives 
or  something  of  the  sort  at  Norfolk  who  was  connected  with  Mr. 
Hamilton,  or  something  of  that  sort. 

Mr.  Albert,  in  discussing  some  other  matters,  also  made  a  reference 
to  McGuire  helping  him  in  labor  matters.  There  was  a  very  con- 
siderable propaganda  among  the  labor  element  in  this  country,  which 
I  hope  to  take  up  in  a  short  time.  This  reference  to  McGuire  in 
this  other  work  was  very  brief.    It  says : 

One  of  these  Irish  gentlemen,  McGuire,  has  written  a  very  readable  book  on 
the  war,  whose  circulation  In  the  United  States  was  furthered  by  excellency 
Dernburg.  Under  the  guise  of  pushing  this  book  still  further  Mr.  McGuire  Is 
now  giving  us  assistance  in  suitable  fashion  in  labor  questions,  to  which  I, 
in  agreement  with  the  Ambassador  and  Mr.  von  Papen,  am  giving  my  special 
attention. 

Senator  Wolcjott.  Whom  are  you  quoting? 

Mr,  BiELASKi.  Albert. 

Senator  Wolcott.  And  is  that  quotation  from  a  letter  of  his? 

Mr.  BiELASKi.  His  memorandum.  There  are  some  further  parts 
of  it  which  relate  to  other  features  of  the  Irish  propaganda  situation. 

Senator  Sterling.  What  is  meant  particularly  by  tne  "  labor  trou- 
bles," or  do  you  cover  that  point  later? 

Mr.  Bi£iASKi.  I  cover  the  activities  of  the  Germans  among  the 
labor  element  There  were  several.  Their  peace  propaganda,  their 
efforts  to  bring  about  strikes,  and  the  efforts  to  induce  Germans 
and  Austro-Hungarians  to  withdraw  from  service  in  any  factories 
engagjed  in  the  production  of  war  materials. 

Senator  Nelson.  You  are  going  into  that  subject,  are  you  ? 

Mr.  BiELASKi.  Yes ;  but  I  do  not  know  to  which  particular  branch 
he  refers  in  that  conmiunication. 

Dr.  Fuehr,  as  I  said,  submitted  periodical  reports  to  the  home 
Government  concerning  the  American  press.  He  submitted  one 
entitled  "The  American  press  and  the  belligerents"  at  the  begin- 
ning of  1916,  under  date  of  January  26, 1916. 

On  February  7,  1916,  he  reported  on  the  views  of  the  American 
press  on  the  arrival  at  Newport  News  of  the  German  prize  Appam. 

February  26,  1916,  he  reported  on  the  German-American  negotia- 
tions for  the  settlement  of  the  LuHtama  controversy,  and  the  Ameri- 
can press. 
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Again,  under  date  of  May,  1916,  on  the  attitude  of  the  American 
press  toward  Germany;  also  a  report  on  England  and  the  public 
opinion  of  the  United  States,  June  13, 1916. 

American  press  views  on  the  naval  battle  of  Skagerak,  and  the 
question  of  tne  attitude  of  the  American  press  toward  the  belliger- 
ents in  December,  1916. 

In  Dr.  Fuehr's  papers  there  appeared,  in  addition  to  his  notebook, 
which  contained  a  number  of  items  of  interest,  a  list  which  was 
headed  ^  Important  list  of  names,"  and  which  contains  many  names 
which  are  familiar  to  us  as  having  been  active  in  favor  of  Germany. 
I  can  read  the  list  if  you  would  like  to  hear  them. 

Senator  Nblsok.   i  es ;  let  us  hear  them. 

Mr.  BiELASKi.  No.  1  is  Prof.  William  R.  Shepherd,  Columbia  Uni- 
versity, New  York  City,  about  which  we  will  have  something  more 
to  say,  I  think. 

Next,  Prof-  Hugo  Muensterberg,  Harvard  University,  Cambridge, 
Mass, 

Prof.  William  M.  Sloane,  Columbia  University,  New  York  City. 

Dr.  Edmund  von  Mach,  Cambridge,  Mass.,  who  was  a  very  active 
propagandist,  about  whom  we  have  got  some  information. 

Dr.  Arthur  von  Briesen,  25  Broad  Street,  New  York  City. 

Prof.  John  W.  Burgess,  Newport,  R.  I. 

Prof.  Eugen  Smith,  Columbia  University,  New  York  City. 

Prof.  Herbert  C.  Sanborn,  Vanderbilt  University,  Nashville,  Tenn. 

Prof.  James  G.  McDonald^of  the  University  oi  Indiana. 

Prof.  Ferdinand  Schevill,  University  of  Chicago. 

Mr.  E.  C.  Eichardson,  Princeton  University. 

Prof.  Kuno'Francke,  Harvard  University.  Prof.  Francke  was  Dr. 
Albert's  uncle,  and  helped  him  quite  a  bit  in  the  preparation  of  his 
articles  for  the  press,  but  after  our  entrance  into  the  war  was  like- 
wise the  author  of  some  very  patriotic  articles. 

Prof.  George  B.  McClellan,  Princeton  University. 

Prof.  A.  B.  Faust,  Cornell  University. 

Prof.  Morris  Jastrow,  jr..  University  of  Wisconsin. 

Senator  Wolcott.  Do  you  know  what  Prof.  Faust  was  pro- 
fessor of  ? 

Mr.  BiBLASEJ.  I  do  not,  no,  sir ;  not  offhand. 

Dr.  Walter  M.  S.  McNeill,  Eichmond,  Va. 

Prof.  David  Starr  Jordan,  Berkeley,  Cal. 

Hon.  Peter  S.  Grosscup,  United  States  judge,  Chicago,  111. 

Hon.  Richard  Bartholdt,  St.  Louis,  Mo. 

Prof.  Bushnell  Hart,  Harvard  University. 

Dr.  C.  J.  Hexamer,  Philadelphia,  Pa.,  president  of  the  German- 
imerican  Alliance. 

Prof.  William  P.  Trent. 

Hon.  Charles  Na^l,  St.  Louis,  Mo. 

Mr.  Oswald  Grarrison  Villard,  New  York  Evening  Post 

Mr.  William  Randolph  Hearst,  New  York  American. 

Mr.  Bernard  Bidder,  New  York  Staats-Zeitung. 

Mr.  Edward  A.  Rumely,  New  York  Evening  Mail,  and  interested 
-in  many  other  forms  of  Cherman  propaganda. 

Mr.  Frederick  F.  Schrader,  1493  Broadway,  New  York  City,  one 
of  the  editors  of  Mr.  Viereck's  paper,  and  a  man  who  served  for  a 
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time  as  Washington  correspondent  for  Mr.  Viereck,  and  the  author 
of  a  number  of  pro-German  pamphlets  published  by  the  press 
bureau. 

Mr.  Frank  Harris,  New  York  City,  the  Pearson  man. 

Mr.  Rob.  I.  Ford,  the  Freeman's  Journal,  New  York  City. 

Bev.  Father  Thierney,  American  Catholic  Weekly,  New  York  City. 

Mr.  Max  A.  Hein,  230  Riverside  Drive,  New  York  City.  Mr.  Hein 
was  a  very  active  propagandist,  and  I  think  is  Mr.  Viereck's  father- 
in-law,  or  some  way  related  to  him. 

George  Sylvester  Viereck,  1123  Broadway,  New  York  City. 

There  was  a  supplemental  list,  but  I  do  not  think  any  of  those 
names  are  especially  important.  They  are  not  marked  on  this  im- 
portant list. 

Senator  Nelson.  Are  there  any  from  Minnesota  there? 

Mr.  BiELASKi.  Minnesota  seems  to  have  escaped.  Senator,  as  far 
as  I  can  see. 

Senator  Nelson.  I  feel  relieved.    Have  you  got  that  supplemental  • 
list  to  which  you  referred? 

Mr.  BiELASKi.  Yes. 

Senator  Nelson.  Suppose  you  give  it  to  the  reporter  to  be  put  into 
the  record. 

Mr.  BiELASKi.  I  will  furnish  you  with  a  copy- 
Senator  Nelson.  We  want  to  know  who  these  shining  lights  are. 

Mr.  BiELASKi.  Would  you  care,  at  this  time,  to  so  mto  and  see 
certain  samples  of  the  books  that  were  published  by  the  press  bureau, 
together  with  some  information  as  to  how  they  were  gotten  out,  and 
who  got  them  out? 

Senator  Nelson.  I  would  like  to  hear  it.   Would  you  not,  Senator  ? 

Senator  Overman.  Yes;  if  it  will  not  cumber  the  record  very  much. 

Mr.  BiELASKi.  There  is  an  immense  number  of  books  that  they  got 
out,  and  some  of  them  are  especially  interesting  in  the  way  they  were 
prepared,  I  think. 

Senator  Nelson.  If  you  want  to  caU  our  attention  to  any  special 
books,  we  would  be  glad  to  have  you  do  so.  Put  your  list  of  books 
in  the  record,  here. 

Senator  Overman.  You  have  given  a  list  of  books,  have  you  not, 
in  going  along?  There  were  a  good  many  hooka  that  you  have 
named. 

Mr.  BiELASKi.  I  have  named  just  a  few.  I  will  give  you  a  very 
complete  list,  if  you  want  it. 

Senator  Overman.  Suppose  you  put  that  in  the  record — ^a  list  of 
the  books — and  then  call  our  special  attention  to  any  particular  book 
to  which  you  wish  to  refer  especially. 

(See  the  list  of  books  printed  at  page  1410  of  this  record.) 

Senator  Ejlng.  You  mentioned,  a  moment  ago,  Mr.  Bielaski,  a  sup- 
plementary list  of  names,  did  you  not? 

Mr.  BiELASKi.  Yes ;  I  said  I  would  furnish  that  list. 

Senator  Nelson.  He  has  agreed  to  put  that  into  the  record, 
Senator. 

Senator  Overman.  Do  you  want  the  names  read,  Senator  ? 

Senator  King.  That  is  for  the  record,  is  it  not? 

Senator  Nelson.  Yes. 

Mr.  BiELASKL  Yes. 
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Senator  King.  Then  let  it  be  handed  to  the  reporter. 

Senator  Overman.  Whv  not  read  it? 

Senator  Kling.  Yes. 

Mr.  BiELASKi.  The  second  list  is  not  so  important  as  the  first,  be- 
cause, I  think,  it  was  simply  a  list  of  men  to  whom  they  wanted  to 
mail  their  important  data:  and  that  is  not  headed,  as  the  other  is, 
•*  Important  list  of  names." 

Senator  King.  Is  there  any  claim,  in  any  of  the  data  which  you 
have,  that  these  men  on  this  supplemental  list  were  pro-German,  or 
were  they  merely  used  for  the  purpose  of  disseminating  literature, 
an<L  perhaps,  innocently  used? 

Mr.  BiELASKi.  I  thinK  that  this  was  a  list  of  men  to  whom  liter- 
ature was  sent,  particularly.  I  do  not  think  that  it  carries  with  it 
any  idea  that  they  were  pro-German.  Certain  of  the  men  on  the 
list  we  know,  from  other  information,  were  pro-German ;  but  the 
Ha  that  they  are  on  this  list  does  not,  I  think,  mean  anything  at  all. 

Senator  Nelson.  Why  put  them  in  the  record,  then  ?  It  might  do 
some  man  an  injustice. 

Senator  King.  I  was  going  to  say  that  we  do  not  want  to  do  any 
one  an  injustice. 

Mr.  BiELA^Ki.  I  do  not  think  this  list  should  go  in  with  the  idea, 
at  all,  that  it  in  any  way  reflects  or  implies  pro-Germanism. 

Senator  Overman.  Then  let  us  not  put  it  in  at  all.  Let  me  see 
it,  please. 

Senator  Wolcott.  How  is  the  first  list  headed  ? 

Mr.  BiEUiSKi.  "  Important  list  of  names."  This  list  does  con- 
tain the  names,  as  I  said,  of  practically  all  of  the  active  pro-German 
people. 

Senator  Nelson.  They  were  all  ax;tive  pro-Germans,  those  fellows? 

Senafor  Wolcott.  That  is,  you  are  referring  to  men  who  were 
active  pro-Germans  prior  to  our  entrance  into  the  war? 

Mr.  BnsLASKi.  Yes;  and  a  few  who  were  possibly  active  afterwards. 

Senator  Wolcott.  Yes;  and  some — ^I  recall  particularly  your 
reference  to  one  man  who,  as  you  said,  since  our  entrance  into  the 
war  has  written  very  strongly  American,  patriotic  articles? 

Mr.  BiELASKi.  Yes. 

Senator  Wolcott.  So  that  that  list  really  refers  to  a  day  prior  to 
our  entrance  into  the  war? 

Mr,  BiELASKi.  Yes.  Dr.  Fuehr,  of  course,  returned  with  Count 
von  Bemstorff  after  the  severance  of  diplomatic  relations,  and  his 
activities  ended  then. 

I  think  possibly  there  is  a  very  important  incident  connected  with 
Dr.  William  Bayard  Hale  which  I  have  not  made  any  reference  to. 

Under  date  of  April  22,  1915,  Mr.  William  Bayard  Hale  wrote 
Dr.  Albert  as  follows : 

Bdelaski  Exhibit  No.  7. 

Deab  Dr.  Ai.BEirT:  Here  are  the  notes  which  I  have  prepared  as  suggestive 
of  polnui  that  might  be  made  in  answer  to  Mr.  Bryan's  note  of  yesterday. 

Beraiue  It  was  so  much  easier  to  write  straight  along  in  the  '*  character/'  so 
to  ^icak,  of  His  Sxoellency,  I  have  allowed  niy  memorandum  to  take  that 
Conn.    I  trust  you  will  fully  explain  to  him  that  I  do  not  presume  to  believe 
that  more  than  an  occasioniU  point  here  and  there  may  be  of  use. 
Tours  sincerely, 

WnxiAM  Batabd  Hale. 
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Senator  Sterling.  What  is  the  date  of  that,  Mr.  Bielaski  ? 

Mr.  Bielaski.  April  22, 1916. 

And  there  is  a  postscript  which  says : 

Dear  Dr.  Albert:  I  have  well  considered  every  word.  I  believe  If  this 
document  were  promptly  delivered  and  promptly  published,  the  effect  might  be 
gre&t 

Hale. 

That  was  an  American  citizen  advising  a  diplomatic  representa- 
tive of  the  German  Government  as  to  points  which  should  be  made 
in  reply  to  a  note  of  the  American  Secretary  of  State. 

Senator  0\'erman.  That  refers  to  William  Jennings  Bryan  who 
was  at  that  time  Secretarv  of  State  ? 

Mr.  Bielaski.  I  think  he  was  Secretary  of  State  at  that  time, 
yes.    But  hp  is  not  in  any  way  concerned 

Senator  Wolcott.  I  suppose  that  was  in  connection  with  one  of 
the  Lusitania  notes? 

Mr.  Bielaski.  The  Ltisifania  was  sunk  in  May,  1915.  This  was 
before  that  time. 

Senator  Overman.  May  7. 

Mr.  Bielaski.  May  7,  1915. 

He  then  prepared  a  form  of  note,  of  many  pages,  in  which  he 
puts  up  the  German  viewpoint.    I  can  read  it  for  you,  if  you  wish. 

Senator  Overman.  Let  it  go  into  the  record.  Do  not  read  it  un- 
less there  is  something  special  to  which  you  wish  to  call  our  atten- 
tion. 

Mr.  Bielaski.  I  do  not  think  there  is  anything  special  in  'it  to 
which  I  wish  to  call  attention,  but  Mr.  Albert  thereafter  worked 
over  this  draft,  and  sent  the  draft  back  to  Mr.  Hale,  and  on  April 
27, 1915,  Mr.  Hale  wrote  Mr.  Albert  again : 

The  form  and  language  of  this  document  seems  to  me  to  be  unexceptionable. 
I  only  regret  that  it  is  not  possible  to  take  a  more  advanced  tone.  I  fear  that 
the  exchange  of  these  gentle  iiotes  will  lead  to  nothing. 

Senator  Kino.  To  what  notes,  if  you  recall,  of  Secretary  Bryan's 
does  the  memorandum  relate  that  was  prepared  by  Dr.  Hale? 

Mr.  Bielask:i.  Possibly  a  reading  of 'the  draft  will  suggest  the 
subject  matter.    He  suggests: 

Bielaski  Exhibit  No.  8. 

I  have  received,  etc.,  eic. 

Insofar  as  your  Excellency's  note  requires  the  formal  answer  of  the  German 
Government  it  will  be  replied  to  as  soon  as  It  has  been  transmitted  to  Berlin 
and  receive  instructions  from  Berlin,  a  process  which,  by  reason  of  the  inter- 
ference by  Great  Britain  with  oceanic  cable  communication,  will  be  a  matter 
of  several  weeks. 

Pending  these  Instructions,  however,  I  feel  it  is  Incumbent  upon  me  to  reply 
at  once  to  those  particulars  of  your  note  which  seem  addressed  to  me  person- 
ally, particularly  lest  the  delay  Involved  in  awaiting  formal  instructions  from 
my  government  on  all  points  might  by  any  possibility  inure  to  the  prejudice 
of  that  friendship  lietween  the  people  of  Germany  and  the  people  of  the  United 
States  which,  as  you  suggest,  '*  Is  so  warm  and  of  such  long  standing "  that 
the  representative  of  the  German  Government,  equally  with  yourself  "feels 
under  a  special  compulsion  to  speak  with  perfect  frankness  when  any  occasion 
arises  which  seems  likely  to  create  any  misunderstanding,  however  slight  or 
temporary,  between  those  who  represent  the  governments  of  the  two  countries." 

That  is  quoted  from  the  note. 

Of  your  E^ccellencj^'s  kind  reference  to  my  "  long  experience  In  International 
affairs,"  I  trust  I  have  a  fitting  appreciation,  coming  as  It  does  from  one  whose 
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»*»rvk«3  tc»  his  country  In  the  sphere  of  international  affairs,  liave  been  so  con- 
spkoious  as  have  been  yours.  I  should,  however,  repudiate  all  the  teachings  of 
an  experience  which  you  are  pleased  to  describe  as  long,  were  I  to  acceile  to 
the  sugKestions  that  the  relations  of  the  two  governments  with  one  another 
should  never  be  made  a  subject  of  discussion  with  a  third  government. 

This  is,  apparently,  a  note  in  reply  to  the  effort  of  the  German 
Government  to  discuss  our  relations  with  Great  Britain,  which  you 
will  recall  about  that  time. 

He  takes  that  up,  and  argues  that  position  [reading :] 

Whether  or  not  the  United  States  is  minded  to  maintain  its  position  as  a 
ftiverelgn  power,  possessing  for  its  merchant  marine  the  right  to  sail  the  open 
seas  freely  and  without  other  interference  than  is  allowed  by  the  well  under- 
stood and  universally  accepted  principles  of  international  law,  is  a  question 
which  indeed  lies  between  the  Government  and  the  people  of  the  United  States 
and  fo  which  my  Government  assuredly  has  not  the  least  intention  nor  desire 
to  interfere. 

It  was  evidently  in  answer  to  that  note. 

In  the  second  part  of  your  note,  your  Excellency  declares  that  the  Govern- 
meet  of  the  United  States: 

"attempted  to  secure  from  the  German  and  British  Governments  mutual 
CL'ZHXBslona  w^Ith  regard  to  the  measures  those  governments  respectively 
adopted  for  the  interruption  of  trade  on  the  high  seas.*' 

Mr.  Hale  was  the  author  of  the  pamphlet  Thou  Shalt  Not  Kill, 
which  was  ♦  circulated  so  largely  throughout  the  United  States, 
hundreds  of  thousands  of  copies,  many  sent  by  Mr.  Hale  directly 
from  the  Press  Bureau,  many  sent  by  this  league  in  Baltimore  of 
women  for  strict  neutrality,  many  sent  by  the  American  embargo 
conference,  which  was  a  German-engineered  and  financed  organi- 
zation. 

Senator  Nelson.  In  Chicago  ? 

Mr.  BiELASKi.  In  Chicago;  yes,  sir.  It  was  the  organization  that 
sent  all  those  telegrams,  and  so  on. 

Continuing  on  Mr.  Hale's  activities,  it  might  be  interesting  to 
note  that  immediately  following  the  address  of  the  President  before 
Congress  in  January,  1918,  William  Bayard  Hale  wrote  a  special 
article  on  the  question  as  to  whether  this  occasion  brought  peace 
nearer,  in  which  the  following  paragraph  appears : 

In  particular  the  very  fact  that  the  head  of  the  nation  dominant  in  the 
Western  Hemisphere  should  assume  to  lay  down  in  detail  political  arrange- 
SM^ts  for  the  empires,  Kingdoms  and  principalities  of  the  other  hemisphere 
gefmetl  to  promise  little  toward  the  early  reconciliation  of  the  warring  world. 

And  he  later  says,  in  the  same  article,  which  was  presumably 
written  from  Washington  by  Mr.  Hale : 

It  was  freely  said  here  tonight  that  neither  the  Central  Powers  nor  the 
Entente  would  take  quite  seriously  the  President's  assertion  that  "  for  such 
arramsements  and  covenants  we  are  willing  to  fight  and  continue  to  fight 
until  they  are  achieved." 

That  was  published  in  the  New  York  American,  and  shows  his 
attitude  as  late  as  January,  1918. 

Mr.  William  Bayard  Hale,  after  the  termination  of  his  trip  with 
the  German  information  service,  was,  as  indicated  by  the  telegrams 
I  read,  sent  abroad  by  Mr.  Heart. 

Senator  Overman.  Who  is  Mr. , Hale?  Tell  us  something  about 
him* 
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Mr.  BiELASKi.  I  did  give  you  some  information  about  him.  He 
was  a  journalist,  a  newspaper  man. 

Senator  Wolcott.  With  a  German  wife? 

Mr.  BiELASKi.  With  a  German  wife ;  he  was  quite  prominent  in 
the  newspaper  world,  and  worked  for  the  Philadelphia  papers,  and 
was  the  special  agent  to  Mexico  with  Ex-Gov.  Lind,  of  Minnesota, 
in  the  Mexican  matter. 

Senator  Overman.  Is  he  of  German  extraction  ? 

Mr.  BiELASKi.  His  wife  is  German. 

Senator  Overman.  Yes;  I  know  you  said  that;  but  is  he  of  Ger- 
man extraction? 

Mr.  BiELASKi.  I  do  not  think  he  is. 

Senator  Nelson.  Was  he  with  Gov.  Lind  in  an  official  capacity? 

Mr.  BiELASKi.  Yes;  he  was  special  agent;  and  the  fact  that  he  was 
supposed  to  have  some  prominence  here  and  some  acquaintanceship 
with  officials,  and  so  forth,  made  him,  from  the  German  standpoint, 
desirable.  They  were  always  proceeding  on  the  assumption  that  if 
they  could  get  hold  of  somebody  who  could  get  inside,  they  could  do 
something.  But  I  think  it  is  a  wonderful  record  that,  so  far  as  our 
information  goes,  no  American  official  was  ever  seduced  or  led  astray 
in  any  way  by  any  of  their  activities,  if  we  except  only  those  gentle- 
men— Congressman  Buchanan,  who  got  mixed  up  with  Mr.  Franz 
Rintelen,  the  German  agent's  activities  under  the  guise  of  Labor's 
National  Peace  Council. 

When  Mr.  Hale  went  abroad - 

Senator  Nelson.  He  went  abroad  as  the  representative  of  the 
Hearst  papers?. 

Mr.  BiELASKi.  Yes. 

Senator  Overman.  In  what  year  was  that? 

Mr.  BiELASKi.  It  was  in  1915.  We  shall  have  something  more  to 
say,  I  think,  about  the  Hearst  papers  and  the  relations  of  Hearst  and 
Hale  with  the  German  officials. 

On  May  26  Dr.  Fuehr  records  in  his  diary : 

Noon.  Gall  from  Hale,  who  stated  that  Hearst  proposes  to  send  him  as  a 
representative  to  Germany. 

And,  on  the  next  day,  May  27 : 

visit  to  Hale,  whose  mission  to  Germany  for  Hearst  is  now  a  settled 
matter. 

May  31.  Departure  of  Hale  to  Germany  as  representative  of  the  Hearst 
paper.  In  the  morning  I  introduced  him  to  Count  Bemstorff,  and  had  a  short 
conference. 

There  are  some  other  thin^  about  Hale  of  possible  interest.  He 
took  with  him,  when  he  sailed,  a  man  namea  Louis  D.  Edwards. 
Edwards  knew,  before  he  left  New  York,  that  Hale  was  working  for 
Hearst,  and  that  he  was  working  for  Hearst,  too ;  but  he  did  not  know 
that  Hale  was  under  contract  with  the  German  Government. 

They  sailed  together,  and  were  together  except  for  a  short  trip  that 
Halo  made  down  through  Eoumania,  about  the  time  that  country 
entered  the  war,  I  think. 

Senator  Overman.  Was  there  any  evidence  that  Hearst  knew  that 
he  was  under  contract  with  the  German  Government  ? 

Mr.  BiEi^SKi.  No ;  on  the  contrary,  Bemstorff,  as  I  have  said,  said 
that  Hearst  did  not  know  that  fact. 
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Mr.  Eklwards  testified  that  when  they  were  approaching  Kirk- 
wall Mr.  Hale  tried  to  get  him  to  learn  a  code  message  by  heart, 
which  was  to  be  delivered  to  the  foreign  office  in  Berlin. 

Mr.  Edwards  testified  to  us  that  he  refused  to  do  so,  because  it 
was  meaningless  to  him,  and  he  had  in  mind  what  had  happened 
to  Mr.  Archibald.  He  stated  he  did  not  believe  that  the  particular 
code  message  was  harmful  to  the  United  States,  but  had  to  do  with 
pimaganda  work  in  connection  with  the  press  in  the  United  States. 

ffdwards  also  testified  that  Hale  told  him  that  he  was  a  paid  worker 
for  German  propaganda;  that  Hale  received  several  code  messages 
from  the  foreign  office  in  Berlin,  the  nature  of  which  he  did  not  know, 
except  that  they  were  in  the  usual  five-figure  code,  to  be  translated 
through  the  use  of  a  dictionary ;  that  is,  part  of  the  fibres  referred  to 
the  page,  and  the  other  figures  referred  to  the  number  down  of  the 
word.  Mr.  Edwards  stated  that  passes  which  they  obtained  in  Ger- 
manv  had,  I  think,  the  question :  "  What  German  firm  do  you  repre- 
sent? "    And  they  were  filled  in  to  read:  "  Foreign  office,  Berlin." 

Edwards  had  some  disagreements  with  Hale,  and  Hale  explained  to 
me,  back  in  the  fall  of  1917 — which  I  give  to  vou  for  whatever  it  is 
worth — that  this  code  he  talked  over  with  !l6dwards  was  really  a 
code  he  wanted  Edwards  to  use  in  communiating  his  health  and 
safety  and  so  forth  to  his  wife,  should  he  be  arrested  and  imprisoned 
by  the  British  when  he  was  taken  to  Kirkwall. 

Senator  Nelson.  Let  me  ask  you  this:  Edwards  accompanied  Hale 
to  Germany? 

Mr.  BiELASKi.  Yes. 

Senator  Neuson.  On  this  trip  ? 

Mr.  BnsLABKi.  Yes. 

Senator  NEiiSON.  And  on  this  trip  he  got  information  that  Hale 
was  working  in  the  interest  of  Germany. 

Mr.  BiELASKi.  Yes. 

Senator  Nelson.  And  Edwards  was  a  representative,  also,  of  the 
New  York  American— of  the  Hearst  papers  ? 

Mr.  BiELASKi.  Yes,  sir. 

Senator  Nelson.  Ifi  there  anything  in  the  papers  that  indicates  that 
Edwards  gave  any  information  about  that  matter  to  Hearst? 

Mr.  BiEUASKi.  Not  that  I  know  of.  I  do  not  faiow  what  he  did 
with  respect  to  Hearst  He  gave  us  information,  when  we  ap- 
proached him  about  it,  some  time  after  we  entered  the  war.  At  that 
time,  of  coarse,  this  was  a  neutral  country. 

Maj.  HxTBTEs.  You  referred  to  the  trip  mto  Boumania.  At  whose 
exnense  did  Hale  make  that  trip  into  Boumania? 

Mr.  BiELASKi.  We  understood  that  was  made  at  the  expense  of  the 
German  foreign  office,  but  we  have  no  conclusive  proof  of  that,  of 
course;  it  was  a  happening  in  Gtermany ;  but  we  understood  he  went 
down  there  on  behalf  of  the  German  foreign  office,  to  prevent  Bou- 
mania goin^  into  the  war.  A  man  named  Wunnenberg,  who  was 
convicted  with  Sanders  of  sending  German  spies  from  this  country 
to  England,  and  who  was  intimately  mixed  up  in  some  German  ac- 
tivities in  this  country,  testified  that  one  of  the  objects  of  Hale's  going 
to  Germany  was^  to  arrange  for  the  transmission  in  his  press  dis- 
patches of  code  dispatches  intended  for  German  officials. 
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I  think  if  the  committee  has  no  objection  I  will  give  you  one  illus- 
tration of  the  manner  in  which  propaganda  are  circulated  in  the  form 
of  books. 

Maj.  Humes.  Before  we  get  away  from  that  Hale  matter,  will  you 
state  whether  or  not  Hale  afterwards  sent  for  his  wife  to  come  to 
Germany? 

Mr.  BiELASKi.  Oh,  yes.  He  sent — ^I  think  it  is  in  the  file — a  cable- 
gram, showing  that  he  did  send  for  his  wife  and  children  and  ser- 
vants^ all  at  very  large  expense.  And  when  in  Berlin  he  occupied  the 
bridal  suite  of  one  of  the  leading  hotels,  at  very  great  expense;  and 
my  own  guess  would  be  that  if  Hearst  paid  for  mose  expenses  they 
were  paid  for  twice,  because  it  was  generally  understood  that  the 
German  Government  paid  for  part  of  his  expenses  while  ^he  was  in 
Berlin. 

Maj.  Humes.  And  in  wiring  his  wife  to  join  him  in  Germany  he 
told  her  to  travel  in  luxury  without  regard  to  expense  ? 

Mr.  BiEiiASKi.  Yes.  Economic  Aspects  of  the  War,  by  Edwin 
John  Clapp,  professor  of  economics  of  the  New  York  University, 
is  a  long  discussion  of  the  subject  from  the  German  standpoint.  1ji 
the  preface  he  says : 

This  book  was  written  because  it  seemed  to  me  that  we  Americans  were  pay- 
ing too  much  attention  to  the  affairs  of  belligerents,  and  too  little  to  our  own. 
After  all,  we  are  by  no  means  untouched  by  the  war.  It  ImperUs  not  only  our 
present  material  interests  but  also  neutral  rights  upon  which  the  material 
interests  of  all  i)eaGeful  nations  in  the  end  depend.  The  neutral  world  is 
watching  for  us  to  realize  and  to  assert  its  rights  and  our  own.  Hence  this 
statement  of  what  those  rights  are,  and  this  record  of  what  seems  to  have 
occurred  to  threaten  them.    ' 

In  this  book  he  suggests  an  embargo  on  the  exportation  of  arms, 
for  the  purpose  of  enforcing  our  right  to  trade  unhindered  with  Ger- 
many and  the  neutral  nations  of  Europe. 

This  book  was  printed  by  the  Yale  University  Press ;  of  course,  to 
keep  secret  its  real  source,  and  without  any  knowledge  on  the  part  of 
the  printers  that  it  was  paid  for  and  financed  by  the  German  Govern- 
ment. 

The  circumstances  under  which  the  book  was  printed  appear  to 
have  been  these,  that  Clapp  was  asked  by  Sickel,  I  think  it  was^  one 
of  the  directors  of  the  Hamburg- American  Line,  to  meet  a  friend, 
Dr.  Albert,  at  dinner,  after  Clapp  had  delivered  an  address  at  the 
university  expressing  quite  the  sentiments  that  he  afterwards  em- 
bodied in  his  book.  He  there  met  at  dinner  Sickel,  Dr.  Albert,  and 
a  young  man  named  H.  A.  Boaz,  who  was  an  assistant  of  Albert's 
and  an  employee  of  the  Hamburg- American  Line  and  was  involved 
in  other  forms  of  "propaganda.  He  managed,  for  instance,  a  lecture 
tour  through  the  United  States  of  Miss  Eay  Beveridge  on  behalf  of 
the  Germans. 

At  this  dinner  Prof.  Clapp  claims  that  Dr.  Albert  was  introduced 
to  him  as  an  officer  of  the  Hamburg- American  Line ;  and  they  pre- 
vailed upon  him  to  go  to  work  writing  this  book,  asking  him  to  with- 
draw from  some  of  his  other  labors  and  to  devote  his  time  to  this. 
He  did  so,  and  was  furnished,  from  time  to  time,  funds. 

I  see  March,  1915,  Mr.  Albert's  office  paid,  through  W.  G.  Sickel, 
$500  to  Edwin  J.  Clapp. 
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He  was  paid  in  that  manner  from  time  to  time  smns  of  money 
aggregating  $3,750. 

Senator  Neuson.  Did  Clapp  know  that  it  was  German  money  that 
he  sot  ? 

Mr.  B1EL.ASK1.  He  knew  that  it  was  German  money,  at  least,  be- 
fore his  book  was  published ;  but  I  do  not  know  that  he  did  at  the 
outset.  He  claims  to  have  thought  that  it  was  a  Hamburg- American 
Line  affair;  though,  of  course,  the  Hamburg- American  Lme  is  prac- 
tically the  German  Government  in  shipping  matters. 

From  time  to  time  he  was  paid  this  money,  and  in  August,  1915, 
he  was  paid  $11,500  to  cover  the  cost  of  the  book  and  the  printing 
of  7,500  copies  at  $1  a  copy,  and  $4,000  which  he  states  was  to  be 
used  in  advertising. 

He  states  that  about  all  he  got  out  of  it  was  expenses,  but  that  he 
anticipated  very  large  profits  from  the  sale  of  the  book.  But  the 
book  did  not  sell. 

Clapp  had  studied  in  Germany.  He  was  also  interested  in  a  plan 
to  test  the  British  blockade.  He  came  down  here  to  Washington 
with  the  idea  of  getting  up  a  shipment  from  this  country  which 
would  be  on  all-fours  with  shipments  from  some  of  the  Scandina- 
vian countries  which  were  permitted  to  go  through.  I  think  he 
selected  limiber  as  a  shipment,  and  he  wanted  to  make  a  test  to  get 
this  country  in  trouble  with  Great  Britain;  by  getting  this  boat 
over,  to  see  whether  Great  Britain  would  enforce  the  ^oibargo 
against  it. 

I  do  not  think  that  ever  went  through,  although  he  devoted  quite 
some  time  to  it. 

His  later  history,  in  so  far  as  we  were  interested  in  him  as  a  propa- 
^ndist,  was  this,  that  after  writing  the  book  he  began  to  write 
editorials  for  Mr.  Rumelv,  for  the  Evening  Mail.  For  a  time  he  was 
paid  space  ratH,  and  then  he  was  taken  on  and  paid  a  regular 
weekly  salary  for  writing  the  editorials  for  the  Mail,  after  the 
German  Government,  through  Mr.  Rumely,  had  purchased  it. 

He  also  got  out  a  syndicated  series  of  six  articles  for  German 
propaganda  through  Rumely,  which  he  was  paid  for,  which  was 
Urgel^  made  up  of  extracts  from  his  book. 

Ma  J.  HtTMES.  May  I  iust  interrupt  with  reference  to  the  Hale 
matter,  for  a  moment,  x  ou  did  not  nx  the  time  of  his  return  to  this 
coantry  from  Germany. 

Mr.  B1ELA8K1.  I  do  not  know  that  I  know  the  exact  date,  off-hand, 
without  looking  up  the  records. 

Maj.  Humes.  When,  with  reference  to  the  entry  of  the  United 
States  into  the  war? 

Mr.  BiEi«ASKi.  It  was  after  it,  as  I  recall  it. 

Maj.  Humes.  He  stayed  there  until  after 

Mr.  BizLASKi.  He  stayed  there  as  long  as  he  could. 

Maj.  Humes.  Until  after  the  declaration  of  war  by  the  United 
SUtes? 

Mr.  BtELASKi.  Yes.  Dr.  Demburg  and  his  propaganda  bureau 
fpnt  out  books  called  ^'  The  Catechism  of  Baalam,  Junior,''  and  ^A 
Trip  TTirough  Headline  Land  "  which  was  ffotten  out  anonymously. 
They  were,  however^  written  by  an  Irish- American  propagandist, 
and  financed  by  tins  bureau  of  Fuehr  and  Albert. 
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The  first  record  we  have  of  him  shows  this;  a  letter  of  October  5, 
1914,  addressed  to  Count  von  Bemstorff  by  George  Sylvester  Viereck, 
in  which  he  says: 

I  trust  I  am  not  trespassing  upon  your  kindness  If  I  Introduce  to  you  Mr. 
Shaemus  O'Sheel,  a  brilliant  young  Irish  poet,  In  sympathy  with  our  cause, 
who  would  like  to  say  a  word  to  you  on  some  things  that  are  near  his  heart. 

O'Sheel  was  an  employee  of  the  Senate,  here,  in  some  capacity,  for 
some  time. 

Senator  Nelson.  In  the  employ  of  whom  ? 

Mr.  BiELASKi.  In  the  employ  of  the  United  States  Senate. 

He  also  had  a  letter  from  Mr.  George  Barthelme,  one  of  the  Ger- 
man propagandists  brought  to  this  country  by  the  Germans.  I  do 
not  think  it  is  necessary  to  read  this,  but  it  is  a  highly  commendatory 
letter,  written  by  Barthelme  about  him. 

Senator  Overman.  About  O'Sheel? 

Mr.  BiEXASKi.  Yes,  sir :  about  O'Sheel.  There  is  a  lot  of  the  same 
sort  of  thing,  later  on.  Here  is  the  sort  of  thins;  he  was  distributing. 
He  distributed,  in  addition  to  his  books,  circulars  of  loyalty  of  the 
pro-Germans.    This  is  a  short  one  [reading]  : 

BiELASKi  Exhibit  No.  9. 

Germany  is  not  averse  to  war  with  us.  In  such  event,  German  U-boats  would 
be  free  to  sink  everything  In  sight. 

The  military  advantages  would  be  all  with  Germany. 

The  Allies  are  not  Ignorant  of  this.  They  know  the  debacle  Is  coming.  They 
wish  us  In  the  war  so  that  they  can  shift  their  Indebtedness  onto  us,  and  have 
something  left  to  set  up  shop  with  after  the  crash. 

Advantage  to  Germany,  injury  to  America,  would  be  the  result  of  our  par- 
ticipation In  the  war. 

Senator  Overman.  What  is  the  date  of  that? 

Mr.  BiELASKi.  That  particular  one  is  not  dated.    ^ 

Senator  Overman.  Do  you  know  whether  he  was  an  employee  of 
the  Senate  at  that  time? 

Mr.  BiELASKi.  I  think  that  he  was  discharged  just  about  that  time, 
or  before  that  time.  His  name,  by  the  way,  was  James  Shields,  and 
he  changed  it  to  Shaemus  O'Sheel  to  get,  as  he  thought,  the  Irish 
equivalent. 

This  was  published  under  the  name  of  Mr.  Hugh  H.  Masterson, 
who  is  now  an  inspector  in  the  employ  of  the  city  of  New  York. 

Here  is  a  letter  dated  January  9,  1918,  to  Dr.  Albert,  signed 
"  G.  S.,"  written  by  George  Sylvester  Viereck  on  the  letterhead  of 
"  The  Fatherland  '^  [reading]  : 

BiELASKi  Exhibit  No.  10. 

I  have  received  this  letter  from  our  friend  Shaemus  O'Sheel  which  speaks 
for  Itself. 

Shall  I  send  him  a  check  for  $15?  I  have  already  sent  him  $10.  Shall  I 
send  the  money  I  lay  out  for  him  from  the  press  fund  or  do  you  prefer  to 
place  a  separate  little  fund  at  my  disposal  for  Shaemus  O'Sheel  and  matters 
which  you  wish  to  take  up  in  connection  with  this  pamphlet? 

Here  is  a  letter  written  by  Shaemus  himself,  on  the  letterhead  of 
the  United  States  Senate,  office  of  the  Secretary.  I  do  not  think 
that  is  at  all  material. 

Senator  Overman.  It  shows  how  much  we  were  fooled  by  him. 
We  did  not  know  what  he  was  when  we  were  transacting  business 
with  him.    He  was  here  with  Senator  O'Gorman's  force,  I  believe. 
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Mr.  BiELASKi.  This  letter  reads : 

BiELASKi  Exhibit  No.  11. 

I  have  just  read  of  your  victory.  Great!  Your  courage  deserves  an  Iron 
Cross.  And  the  result  was  typical  of  what  will  always  happen  when  an  Amer- 
ican audience  has  a  fair  chance  to  puncture  a  British  bluff. 

I  too  have  had  success.  After  a  good  deal  of  perplexity  as  to  the  proper 
ni'Hle  of  attack,  I  have  strufk  a  speed  that  means  a  much  better  pamphlet 
than  Baal  am,  Jr.  It  should  be  completed  by  Tuesday  In  your  hands  by  Wed- 
nesday, or  If  retyping  takes  long,  by  Thursday.  Preparatory  to  receiving 
ft.  I  wish  you  and  Mr.  A.  (to  whom  please  communicate  this)  to  consider  a 
couple  of  points  about  It. 

I  assume  "  Mr.  A."  was  Dr.  Albert. 

The  idea,  as  I  understood  it,  was  to  produce  a  catechlstic  satire  chiefly  of 
certain  foibles  of  the  American  press  and  certain  absurdities  (and  enormities) 
of  spurious  neutrality ;  all  in  a  rather  gentle  vein  and  in  simple  language.  It 
was  not  to  attempt  to  deal  at  large  with  leading  issues  of  the  War-  which 
have  been  dealt  with  so  splendidly  In  recent  pamphlets.  The  ms.  you  will 
rfoeive  is  confined  to  the  stated  objects,  but  you,  and  Mr.  A.  especially,  may 
think  at  first  that  It  has  departed  too  much  from  the  second  and  third  condi- 
tions. As  a  matter  of  fact,  I  am  proud  of  the  style  of  it,  and  if  It  might  be 
ftbore  the  heads  of  some  It  will  be  within  the  reach  of  all  fairly  well  educated 
readers  and  will  impress  them  the  more  powerfully  because  of  its  style.  That, 
1  am  sure,  will  be  acceptable  to  you  and  Mr.  A,  There  is  really  no  venom 
in  it.  either,  so  I  trust  that  if  it  seems  a  bit  stronger  In  places  than  was  con- 
templated, you  will  concede  that  some  judgment  must  be  left  to  an  author. 

Then  he  says: 

One  thing  more.  By  Saturday  I  can  have  all  those  clippings  that  we  design 
for  a  really  neutral  pamphlet  copied.  I  think  you  will  not  judge  me  avaricious 
••r  Inclined  to  Impose  on  you  if  I  suggest  that  I  would  be  glad  of  the  oppor- 
tunity to  have  one  more  talk  with  you  and  Mr.  A.  on  three  matters. 

X.  The  pamphlet  now  being  completed. 

2.  The  newspaper-clipping  pamphlet,  which  I  think  very  Important. 

3.  Tlie  political  a.<?pects  of  neutrality  and  certain  easy  and  vastly  effective 
thine««  that  can  be  done  in  that  line. 

The  pre-requisites  for  such  a  visit  by  me  are:  A  definite  appointment  for 
s  Joint  conversation  with  you  and  Mr.  A.  on  Sunday  January  24th ;  or  definite 
appointments  for  separate  conversations  with  you  and  with  him ;  and  a  cheque 
for  $15.(X)  by  Saturday.    Do  not  write  me  here  but  at  714  19th  St.  N.  W. 
Yours  as  ever 

S.  O.  S. 
[Laughter.] 

I  do  not  know  whether  he  knew  the  significance  of  "  S.  O.  S."  at 
that  time,  or  not.  Here  is  a  letter  from  Albert  to  Viereck  on  Jan- 
nary  23,  1915.    This  reads  as  follows: 

BoELABKi  Exhibit  No.  12. 

Regarding  our  conversation  of  today,  I  send  you  enclosed  a  check  for  $100. 
I  may  beg  you  to  use  this  sum  for  payments  to  Mr.  O'Sheel  and  to  give  me  a 
statement  after  payment.  The  level  of  the  single  expenditures  I  would  leave 
to  your  discretion.  For  the  interview,  I  will  be  at  liberty  during  the  next 
v«ek.    Tou  will  have  the  friendliness  to  arrange  with  me  for  an  appointment. 

On  February  15  Viereck  transmits  to  Albert  a  letter  that  he  hag 
received  from  O^Sheel.  This  is  lar^ly  about  his  pamphlet,  "A  Trip 
Through  Headline  Land."  and  he  signs  it  "  Very  truly,  yours,  John 
Doe,  author  of  A  Trip  Tnrough  Headline  Land." 
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Here  is  one  signed  "  S.  O.  S.,"  to  "  Dear  Sylvester "  [reading]  : 

BiELASKi  Exhibit  No.   13. 

•  * 

Your  letter  and  enclosures  received.    Thanks  for  liberal  subscription  to  my 
book  of  poems. 
As  you  say,  or  indicate,  the  mss.  needs 
Shortening,  sharpening,  supplementing. 
You  will  have  it  again  much  improved  in  a  week- or  less. 

There  is  some  further  correspondence  between  Albert  and  Viereck 
as  to  the  payments  to  be  made  to  Shaemus  O'Sheel. 

Here  is  a  sample  of  "The  Catechism  of  Baalaam,  Junior,  by  an 
Irish- American  "  [handing  printed  pamphlet  to  the  chairman]. 

He  also  was  the  author  oi  a  little  scenario,  which  Viereck  thought 
was  excellent,  but  I  do  not  know  what  became  of  it. 

Mr.  Shaemus  O'Sheel,  in  a  statement  made  to  a  Department  of 
Justice  agent  on  June  18, 1918,  said : 

I  have  never  had  any  relations  with  the  agents  of  any  foreign  power  nor 
received  any  fee,  reward,  gift,  or  other  consideration  fi-om  any  agent  of  any 
foreign  government,  nor  have  I  ever  rendered  any  service  ro  any  agent  of  any 
foreign  country.  I  met  the  Count  Von  BernstoflP  on  one  occasion  only,  in  a 
purely  formal  and  very  public  way,  at  a  charitable  bazaar,  understood  to  be 
for  a  German  charity  fund  at  a  baU  on  9th  or  7th  Street,  In  Washington.  I  was 
simply  introduced  to  the  German  Ambassador  as  one  of  a  line  of  people  and 
have  .never  since  seen  him,  communicated  with  him,  nor  received  any  conmiuni- 
catlons  from  him.  I  have  never,  to  my  knowledge,  met  any  other  official  or 
employee  of  the  German  Embassy  nor  of  the  Austrian  Embassy. 

Which  entitles  him,  I  think,  to  be  called  a  German  citizen. 

Frank  Harris,  as  I  have  mentioned  before,  was  the  author  of 
"England  or  Germany."  It  was  declared  nonmailable  under  the 
espionage  act,  and  was  one  of  the  articles  circulated  by  the  Fuehr 
bureau. 

Among  the  pamphlets  and  books  which  this  bureau  got  out  were  the 
following : 

What  Germany  Wants,  by  Edmund  von  Mach. 

Hindenburg's  March  into  London,  by  L.  G.  Redmond-Howard,  author  of 
Life  of  John  Redmond. 

Central  Europe,  by  Frederlcls  Nauman,  of  the  German  Reichstag. 

Peace  and  America,  by  Hugo  Muensterberg,  professor  at  Harvard  University. 

Secrets  of  German  Progress,  by  Franls  Koester,  one  of  Viereck*s  regular  sub- 
scribers to  Viereclf's  Weelily. 

How  Diplomats  Make  War,  by  Francis  Nielsen. 

Zeppeline  uber  England,  with  a  foreword  by  Bernhard  H.  Ridder,  of  the  New 
Yorker  Staats-Zeitung. 

The  Making  of  Modern  Germany,  by  Ferdinand  Schevill. 

The  Lusitania  Case,  collected  and  published  by  C.  L.  Droste. 

The  Vampire  of  the  Continent,  by  Count  E.  zu  Reventlow,  translated  from 
the  German,  issued  by  the  Jackson  Press. 

The  Adventures  of  the  "  U-202,"  by  Baron  Spiegel  und  zu  Peckelsheim. 

The  Spirit  of  Modem  German  Literature,  by  Ludwig  Lewisohn,  professor  in 
the  Ohio  State  University. 

Aus  Ruhmeicher  Zeit,  by  Irving  T.  Saunders. 

The  Heel  of  War,  by  George  B.  McClellan. 

Government  and  Politics  of  the  German  Empire,  by  Fritz  Conraji  Krieger. 

The  Ayesha,  by  Capt.  Lieut,  von  Mucke. 

Germany's  Point  of  View,  by  Edmund  von  Mach. 

England,  Its  Political  Organization  and  Development,  and  the  War  against 
Germany,  by  Eduard  Meyer,  professor  of  history  at  the  University  of  Berlin, 
published  by  Ritter  &  Co. 

Belgium  and  Germany,  A  Dutch  View,  by  Dr.  J.  H.  Labberton,  published  by 
the  Open  Court  Publishing  Co.,  Chicago. 
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The  Emden^  by  von  Mucke. 

Germany  of  To-day,  by  (Jeorge  Stuart  FuUerton,  of  CJolumbla  University. 

Whose  Sin  is  the  World  War,  issued  by  the  New  Era  Publishing  CJo.,  trans- 
lated from  the  Hungarian  by  Count  Julius  Andrassy. 

The  Neutral  Portion,  by  Elwln  Lorraine,  issued  by  the  Jackson  Press. 

Der  Kreig  i,  Alpenrdt,  by  Karl  Hans  Strobl. 

Behind  the  Scenes  of  Warring  Grermany,  by  Edward  Lyell  Fox,  published  by 
MacBride,  Nast  &  Co. 

Carlyle  and  the  War,  by  Marshall  Kelly,  published  by  Jean  Wick. 

Germany  and  England,  by  von  Bemhardi,  published  by  DUllngham. 

America's  Relations  to  the  Great  War,  by  John  William  Burgess,  formerly 
professor  at  Columbia  University. 

Gertrude  and  I,  by  Adele  Lewlsohn,  published  by  the  International  Monthly. 

German  Achievements  in  America,  by  Rudeolph  Cronau,  one  of  Viereck*s 
writers. 

Justice  in  War  Time,  by  Bertrand  Russell,  Open  Court  Publishing  Co. 

War  Diary  of  an  American  Woman,  by  Jouett  Jeffries,  published  by  The 
Fatherland  Corporation. 

Der  Hossiche  Niederbruch,  by  Ludwig  Ganghofer,  in  two  volumes. 

Als  U-Boats  Kommandant  Gegen  England,  by  Forstner. 

The  Americans,  by  Hugo  Muensterberg. 

The  War  for  a  World,  by  Israel  Zangwlll. 

The  Trip  of  the  DeutchJand,  by  Paul  Koenig. 

Ameiiean  Patriotism,  by  Hugo  Muensterberg. 

Die  Schlagt  am  Stagerrat,  by  Admiral  von  Scheer,  published  In  Berlin  by 
nistein  &  Co.,  issued  by  the  Ullstein  War  Book  Co.,  1482  Broadway,  New  York. 

To  Siberia  with  a  Hundred  Thousand  Germans,  Fourth  Month  of  the  Russian 
Campaign,  by  Kurt  Aram,  published  by  Ullstein  &  Co.,  Berlin ;  reprinted  by  the 
UUstein  War  Book  Co.,  1482  Broadway,  New  York. 

Der  Fremdenleigionar,  by  Maximilian  Kirsch,  Aman  History  of  the  War, 
1914-1915. 

They  also  circulated  in  this  country  a  number  of  books  which  were 
official  publications  of  the  foreign  office  of  Austro-Hurigary  and 
Germany — ^the  German  White  Book  and  the  Austro-Hungarian  Red 
Book-^which  were  not,  of  course,  secret^  and  a  large  number  of  other 
pampHlets  which,  I  think,  must  have  listed  over  50,  at  least.  They 
also  got  out  a  pamphlet  called  "  Shanghaied  into  the  European  War," 
and  others.  These  were  gotten  out  under  the  head  of  the  American 
Truth  Society,  which  was  assisted  financially  by  the  Germans,  and 
about  80  per  cent  of  its  membership  were  Germans  or  with  Gemian 
names,  and  a  good  many  of  the  others  were  Irish.  Mr.  Jeremiah 
O'Leary  was  the  president  of  it.  Its  man  Wallace  was  financially 
assisted  by  the  Grerman  consul  at  New  Orleans,  and  afterwards,  when 
we  got  into  the  war,  he  continued  to  circulate  this  book  and  was  con- 
victed out  in  Iowa,  I  think,  and  sentenced  to  20  years  in  the  peniten- 
tiarv,  and  has  since  died  in  jail. 

Mr.  Fuehr  was  himself  the  author  of  a  book  called  "  The  Neutrality 
of  Belgiiun,"  which  was  circulated  as  propaganda.  It  makes  three 
daims :  That  Belgium  was  not  neutral  territory  when  the  German 
Army  invaded  it;  that  according  to  the  laws  of  nations  the  treaty 
declaring  Belgium's  neutrality  has  been  void  for  many  years,  and  has 
been  considered  so  bv  Great  Britain  prior  to  the  war ;  and  third,  that 
€ven  if  the  treaty  had  been  in  force  international  law  fully  per- 
mitted Germany  to  invade  Belgium  under  the  particular  circum- 
stances. Tliat  was  the  sort  of  stuff  that  Fuehr  was  writing  and  cir- 
culating. The  Origin  of  the  War,  the  Vampire  of  the  Continent,  the 
Tragedy  of  Belgium,  etc.,  were  all  written  and  circulated  by  this 
bureau.  I  could  give  you  a  great  deal  more  information  about  their 
pamphlets  if  you  wanted  it,  but  I  do  not  think  you  do.  "  England  or 
Germany/'  was  written  by  Frank  Harris,  as  I  nave  said. 
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They  circulated  also  pamphlets  intended  to  disturb  the  relations  of 
England  with  India.  They  circulated  the  pamphlet  by  Mr.  Charles 
Nagel  to  stop  traffic  in  arms  and  munitions.  That  wajs  circulated  in 
the  name  of  the  American  Independence  Union.. 

Maj.  Humes.  You  referred  to  the  pamphlet,  "Traffic  in  Anns 
and  Ammunition,"  by  Hon.  Charles  Nagel.  Is  that  the  article  as  it 
appeared  in  the  Fatherland,  taken  from  the  American  Leader,  pub- 
lished by  Hammerling  [handing  paper  to  the  witness]. 

Mr.  BiEijLSKi.  I  think  it  is. 

Maj.  Humes.  That  is  the  same  article? 

Mr.  BiELASKi.  That  is  the  same  article. 

Senator  Overman.  That  is  the  same  article  you  brought  out  in 
your  examination  of  Hammerling? 

Maj.  Humes.  Yes. 

Mr.  BiELASKi.  Here  is  a  copy  of  the  same  article.  I  think  if  you 
will  compare  it,  you  will  fina  it  the  same  [handing  paper  to  Maj. 
Humes]. 

.  (The  copy  of  the  article  referred  to  is  here  printed  in  full  in  the 
record  as  follows:) 

Bdezaski  ExHisrr  No.  12. 

[American  Independence  Union,  287-289  Fourth  Avenne,  New  York.     Honorary  Presi- 
dent, Herman  Bidder.     Vice  President,  Dr.  Thomas  C.  Hall.     Treasurer,  James  Gear.] 

May  8th,  1915. 
To  Every  American: 

Every  national  Interest  is  sacrificed  by  our  wholesale  exportation  of  arms. 
We  are  creating  a  huge  vested  interest  In  a  non-productive  and  expensive  In- 
dustry. We  will  be  plagued  by  a  lobby  and  corruption  without  end  to  get  us 
to  buy  their  products.  We  are  endangering  hate  in  the  hearts  of  millions  of 
our  best  customers  and  our  own  citizens.  We  are  laying  up  against  ourselves 
the  charge  of  hypocrisy  every  time  we  try  to  utter  a  word  for  peace.  ^We  are 
taking  a  cowardly  part  in  a  war  on  those  who  did  us  no  hurt.  We  are  coining 
Europe's  agony  into  our  dirty  dollars.    God  will  Judge  us  and  that  right  early. 

Thomas  C.  Hall 

Vice-President 

We  present  herewith  the  strongest  statement,  both  from  the  point  of  view 
of  abstract  law  and  from  the  point  of  view  of  humanity,  on  the  shipment  of 
implements  of  murder  to  Europe,  that  has  been  published  so  far  in  this  couii> 
try.  This  remarkable  document  is  from  the  pen  of  Hon.  Charles  Nagel,  Secre- 
tary of  Ck>mmerce  and  Labor  in  the  Cabinet  of  Pres.  William  Howard  Taft 
We  are  indebted  for  this  article  to  the  courtesy  of  the  "  American  Iieader. 

Traffic  in  Arms  and  Ammunition. 
[By  Hon.  Charles  Nagel,  Bz-Secretary  of  Commerce  and  Labor.] 

Those  who  Indulge  the  belief  that  public  interest  in  the  sale  of  arms  and 
ammunition  has  subsided  because  the  Hitchcock  bill  died  with  the  adjourn- 
ment of  Congress  are  doomed  to  disappointment  Ambitious  statesmen  who 
were  glad  to  find  a  politician's  escape  in  the  convenient  declaration  that  it 
would  be  unneutral  to  refuse  to  sell  arms  to  belligerents  may  see  this  unhappy 
phrase  come  back  to  plague  both  its  authors  and  sponsors.  To  the  minds  of 
those  who  upon  grounds  of  morality  and  decency  are  opposed  to  this  traffic, 
the  excuse  offered  for  not  placing  an  embargo  upon  these  sales  was  adding 
insult  to  injury.  It  was  not  regarded  as  an  honest  excuse;  but  as  the  inven- 
tion of  men  who  wanted  either  to  evade  the  issue  or  to  find  a  way  to  aid 
favored  belligerents,  or  both. 

It  is,  of  course,  accepted  that  the  rules  of  international  law  do  not  forbid 
such  sales.  The  rights  of  the  German  and  Austrian  Qovernments  are  not 
Involved  at  all. 
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GermaDy  does  not  eren  protest  our  right  to  sell  arms  and  ammunition; 
although  she  has  expressed  her  surprise  at  our  enormous  sales  of  ammunition 
to  the  Allies  and  our  failure  at  the  same  time  to  insist  upon  our  undoubted 
right  to  dellYer  foodstuffs  to  the  civilians  of  Germany  and  Austria-Hungary. 
The  question,  however,  is  essentially  one  of  our  own  self-respect  What  prece- 
dents have  we  In  our  own  history  to  guide  us? 

During  our  late  difficulties  with  Mexico  our  Government  prevented  a  Ger- 
laan  merchantman  from  delivering  arms  and  ammunition  to  one  of  the  Mexi- 
can factions.  The  German  ship  was  clearly  within  her  rights ;  but  she  yielded 
to  our  desdre.  What  was  the  foundation  for  our  action?  Plainly  that  our 
GoTemment  did  not  eormpathize  with  the  particular  consignee.  We  objected 
to  the  giving  of  aid  to  Huerta  from  any  source.  We  exercised  a  preference 
between  two  belligerent  factions  even  to  the  extent  of  interfering  with  the 
rights  of  another  power.  By  the  same  rule  we  cannot  now  Insist  upon  the 
Tif^t  to  Bell  arms  to  the  Allies,  and  at  the  same  time  escape  the  suEq;>icion  be- 
fore the  world  and  before  our  own  people  that  we  are  exercising  a  preference 
in  favor  of  one  and  against  another  friendly  power. 

We  have  gone  farther.  Congress  adopted  a  resolution  which  gave  the  Presi- 
dent the  authority  to  place  an  embargo  upon  the  shipment  of  arms  and  ammu- 
nition from  this  country  to  any  other  country  upon  this  continent  engaged  in 
internal  strife.  That  authority  was  used.  The  shipment  of  arms  was  pro- 
hibited, until  the  Government  in  its  desire  to  aid  a  favored  factioA  in  Mexico 
lifted  the  embargo  in  its  behalf.  Again  we  used  the  privilege  to  sell  or  not 
to  sell  by  preference.  We  not  only  establshed  the  rule  that  we  may  forbid 
tlie  traffic  in  arms  and  ammunition,  but  we  went  farther  and  established  the 
principle  that  we  may  and  will  use  our  power  to  encourage  or  to  discourage 
particular  bellig^ents.  The  circumstance  that  the  resolution  of  Congress  was 
restricted  to  this  continent  is  not  controlling.  This  continent  embraces  many 
nations;  but  with  not  one  of  them  is  our  relation,  politically,  commercially 
or  humanly  speaJUng,  as  close  as  it  is  with  at  least  four  of  the  great  nations 
now  engaged  in  war.  Neither  are  our  obligations  nor  Interests  under  the 
Monroe  Doctrine  controlling.  If  interest  shall  determine,  Heaven  knows  that 
is  intoise  enough  in  the  case  before  us,  measured  by  whatever  human  con- 
Blderatlon  we  may  select  Furthermore,  the  international  haziness  of  the 
Monroe  Doctrine  has  been  so  completely  demonstrated  by  our  Government 
that  no  sincere  observer  would  now  be  willing  to  loolc  to  that  doctrine  for 
foQDdation  of  right  or  for  explanation  of  conduct.  In  establishing  and  in  lifting 
our  embargo  on  the  shipment  of  arms  we  have  played  favorites ;  in  compelling 
Germany  to  yield  to  our  decision  we  have  done  the  same.  Morally  spealdng, 
we  cannot  escape  the  conviction  before  our  own  people  that  behind  high- 
sounding  phrases  of  neutrality  we  are  now  engaged  in  the  same  partisan  busi- 
ness. We  have  stopped  the  traffic  when  we  wanted  to.  We  could  stop  it  now ; 
bul  we  do  not  want  to.  We  sell  when  we  want  to  help;  and  we  refuse  when 
we  do  not.  For  this  conduct  we  are  not  responsible  to  other  countries;  but 
we  cannot  escape  a  responsibility  to  ourselves. 

Th«*e,  are,  however,  other  considerations  to  be  weighed.  We  have  com- 
placently Justified  the  traffic  In  ammunition  upon  the  ground  that  it  is  not 
Inhibited  by  International  Law.  So  much  is  true.  But  it  is  not  true,  as  Is 
assumed  with  equal  complacency,  that  therefore  this  traffic  is  honorable  or 
even^  broadly  speaking,  Justified.  Lame  and  impotent  as  International  Law  in 
the  abs^ace  of  a  strong  neutral  power  undoubtedly  is,  that  law  has  advanced 
far  enough  In  the  realm  of  ethics  to  denounce  this  particular  traffic.  The  rule 
does  not  permit  a  government  to  sell  arms  to  a  belligerent.  It  simply  permits 
a  private  citizen  to  take  the  risk.  But  so  complete  Is  the  denial  of  perfection 
to  this  traffic  that  ammunition  and  arms  so  sold  are  subject  to  confiscation 
and  destruction  at  the  hands  of  a  belligerent.  And  to  leave  no  room  for  doubt 
as  to  the  status  of  the  traffic  ship,  the  ship  carrying  such  ammunition  and 
arms,  although  that  ship  be  owned  by  citizens  of  a  neutral  power,  is  subject  to 
confiscation,  and  in  case  of  necessity  may  be  sunk. 

To  say  that  it  is  unneutral  to  prohibit  the  pursuit  of  a  business  which 
has  been  so  characterized  by  the  Law  of  Nations  Is  astounding.  It  suggests 
a  befogged  state  of  mind  or  morals.  The  wish  is  father  to  the  thought.  Does 
anybody  believe  that  such  an  argument  would  have  been  advanced  or  would 
have  prevailed  if  Japan  had  sought  to  buy  arms  from  us  in  case  she  had  been 
eogaged  in  war  with  England?  Would  we  not  then  have  found  a  way  to 
declare  that  a  highly  civilized  nation — ^the  bearer  of  the  world's  peace  man- 
date—could not  permit  her  citizens  to  profit  by  furnishing  instruments  of 
dertruction  against  her  own  Idnsmen? 
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Was  It  nnneutral  when  Germany  during  our  war  with  Spain  at  our  request 
overhauled  and  searched  a  Spanish  ship  for  a  cargo  of  arms  destined  for  Cuba 
and  to  be  used  against  us;  or  did  we  accept  her  conduct  as  one  of  those  acts 
of  fair  consideration  which  one  friendly  power  may  In  perfect  good  faith 
extend  to  another? 

These  citizens  who  are  engaged  In  this  business  now  are  protected,  it  is 
true — ^particularly  If  they  get  the  cash  on  this  side;  as  they  will  so  long  as 
they  can  Induce  our  banks  to  advance  It  for  this  purpose.  But  let  them  not 
indulge  the  notion  that  their  business  Is  promoting  our  country's  International 
standing.  They  are  not  precisely  like  other  distinguished  business  men  who 
In  the  past  have  ascertained  how  close  they  might  brush  the  prison  walls 
without  actually  getting  Inside  of  them.  But  neither  are  they  to  be  accepted 
as  the  proprietors  of  a  wholesale  foreign  commerce  upon  which  we  may  build 
with  confidence  or  with  satisfaction  for  the  future. 

There  are  other  considerations  still  to  be  dealt  with — considerations  whose 
echoes  are  apt  to  be  heard  In  this  country  for  generations  to  come.  The  citi- 
zenship of  this  nation  is  closely  related  to  the  belligerents  on  the  other  side. 
With  many,  that  relationship  is  recent  and  correspondingly  intimate.  CJondi- 
tions  of  that  kind  no  government  can  or  should  disregard.  During  our  Civil 
War,  Great  Britain  was  several  times  on  the  point  of  turning  against  us.  There 
is  little  doubt  but  that  for  John  Bright  she  would  have  done  it.  Her  Govern- 
ment was  against  us.  Her  people  were  for  us  because  they  held  slavery  in  con- 
tempt. One  of  the  powerful  arguments  used  by  Bright  to  the  people — particu- 
larly to  the  laboring  classes — was  that  within  a  brief  period  hundreds  and  thou- 
sands of  persons  had  migrated  from  England  to  our  country  and  that  such  a 
war  as  Great  Britain's  Government  contemplated  would  be  like  making  war 
upon  her  own  people.  We  may  argue  about  the  theory  of  citizenship  as  we  will, 
but  Bright  sounded  a  true  note  which  was  heeded  and  which  cannot  be  safely 
disregarded  by  us  to-day. 

Say  of  the  people  who  protest  what  you  will,  they  may  at  least  say  of  them- 
selves that  for  half  a  century  not  one  momentous  public  question  has  been  sub- 
mitted in  this  .country  which  could  have  been  decided  rightly  without  their  sup- 
port And  we  may  say  of  them  that  if  they  had  the  decision  to-day,  interna- 
tional precedents  would  not  be  lost  for  want  of  better  support  than  paper  pro- 
tests ;  rights  would  not  be  forfeited ;  the  Stars  and  Stripes  would  be  respected 
the  world  over;  all  neutral  nations  would  be  joined  under  our  leadership  to 
sustain  the  standards  of  International  Law,  and  to  impress  upon  savage  war 
the  dictates  of  advanced  humanity ;  and  our  part  In  the  greatest  war  of  the 
world  would  not  be  confined  to  the  effort  to  bolster  up  our  waning  trade  by 
the  export  of  instruments  of  destruction,  and  to  satisfy  our  demand  for  informa- 
tion by  the  Import  of  manufactured  news. 

Let  us  be  neutral ;  Let  us  be  citizens  of  the  United  States  by  all  means.  But 
Is  it  fair,  or,  in  any  event,  is  it  wise  to  expect  well-nigh  half  of  the  people  of  this 
nation  to  stand  by  while  related  peoples  are  mowed  down  \vith  weapons  of  our 
manufacture  paid  for  with  bank  balances  largely  of  their  making  and  saving — 
all  heralded  in  the  name  of  neutrality  and  in  the  guise  of  humanity?  It 'is  time 
to  take  account  of  things  and  conditions.  Technically  our  attitude  is  neutral. 
In  effect  it  is  felt  to  be  partisan.  Sentiment  is  profoundly  stirred;  and  senti- 
ment once  aroused  is  not  readily  controlled  by  argument  or  guided  by  reason. 
There  may  be  a  day  of  reckoning ;  and  the  time  to  prepare  for  it  is  now. 

Dr.  Demberg  was  himself  the  author  of  "  Germany  and  the  War," 
which  was  published  by  The  'Fatherland,  which  describes  Germany 
as  a  nation  of  peace  and  all  that  sort  of  thing;  very  anti-British. 
"  The  Ludtania  Case ;  Was  Bryan's  Eesignation  Justified,"  published 
in  1915  by  Hugh  H.  Masterson,  which  was  also  the  name  under  which 
the  Shaemus  O'Sheel  publications  were  published,  financed  by  the 
Germans.    There  are  just  scores  of  these  different  documents. 

Senator  Nelson.  Could  you  give  a  list  to  the  stenographer  of  all 
these  German  publications? 

Mr.  BiELASKi.  Yes,  sir. 

Senator  Nelson.  Furnish  that  afterwards? 

Mr.  BiELASKi.  Yes. 
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(The  list  of  publications  referred  to  was  furnished  by  Mr.  Bielaski, 
and  is  here  printed  in  the  record,  as  follows:) 

Bielaski  Exhibit  No.  Id. 

•*  Warlike  England  as  seen  hy  herself  y*'  by  Ferdinand  Tonnies,  published  in 
1915.  The  advertisement  regarding  this  book  gives  an  idea  of  its  purpose  and 
scope.  *'A  scholarly  and  comprehensive  indictment  of  England's  over-weening 
lust  for  world-conquest  Out  of  the  mouths  of  her  own  statesmen  and  his- 
torians she  is  convicted  of  the  appalling  crimes  of  piracy,  murder  and  arson  m 
the  establishment  of  her  vast  colonial  empire  for  the  benefit  of  her  so-called 
amwr  classes.  The  horrors  of  her  once  vaunted  slave  trade,  the  conquest  of 
India,  the  outbreaks  in  Afghanistan,  the  conquest  of  Egypt  and  the  outrages 
of  the  Boer  war  have  become  a  lasting  shame.  Her  struggle  to  preserve  the 
bftlance  of  power  among  nations  for  her  own  selfish  advantages  is  set  forth  in 
this  volume  as  the  active  determining  factor  in  the  world's  greatest  war." 

"  The  Neutrality  of  Belgium,'*  by  Alexander.  Fuehr,  which  was  published  in 
October,  1915.  A  good  idea  of  the  character  of  this  book  can  be  had  from  the 
fioilowiiig  taken  from  the  advertisement  circulated  concerning  it:  Makes  three 
daiins*  which  have  not  heretofore  been  made  thus  carefully  for  Americans  to 
consider: 

1.  That  Belgium  was  not  neutral  territory  when  the  German  army  invaded  it 

2.  That,  according  to  the  Law  of  Nations,  the  treaty  guaranteeing  Belgium's 
neutrality  has  been  void  for  many  years  and  has  been  considered  so  by  Great 
Britain,  prior  to  the  war; 

3u  TiiHi.  even  if  the  guarantee  treaty  had  still  been  in  force,  International 
Law  fully  permitted  Germany  to  invade'  Belgium  under  the  particular  circum- 


Glties  Treaties,  Documents,  Legal  Authorities,  Press  Articles  and  Affidavits, 
to  sustain  these  claims.  Gives  full  account  of  the  origin  and  the  break-down 
of  Belgium's  neutrality. 

"  The  Origin  of  the  War,"  by  Carl  Federn,  published  in  1915.  The  following 
taken  from  the  advertisement  concerning  it  shows  its  purpose :  "A  lucid  presen- 
tation of  the  underlying  causes  of  the  European  conflict  and  its  meaning  to  the 
nations  involved.  By  documents  and  other  recently  discovered  evidence,  Mr. 
Fedem  makes  out  his  brief — that  England,  scenting  danger  to  her  own  prosr 
poity  in  the  development  of  German  science  and  inventive  genius,  sought  by 
flie  aid  of  alliances  with  France  and  Russia  to  crowd  Germany  out  of  the 
markets  of  the  world.  The  result  of  this  policy,  furthered  by  ambitious  poli- 
Uciaiis,  resulted  in  this  war,  disastrous  to  this  isolation  program.  Written  dis- 
passionately, this  book  aims  to  disseminate  a  correct  idea  of  the  origin  of  this 
titanic  struggle.** 

"  The  Tragedy  of  Belgium,"  by  Richard  Grasshoff,  published  In  1915.  This 
book  was  devoted  to  an  effort  to  refute  statements  defamatory  of  the  German 
people  and  the  German  Army. 

"  Neutrality,"  by  S.  Ivor  Stephen,  published  in  1916,  by  the  Neutrality  Press, 
206  West  46th  Street.  In  the  preface  the  author  acknowledges  his  indebtedness 
to  Jeremiah  O'Leary  for  assistance  iri  the  preparation  of  his  material,  states 
that  the  talented  and  brilliant  editors  of  the  Fatherland  and  of  Issues  and 
Events  have  been  of  great  stimulus  and  help  to  him.  He  also  gives  thanks 
to  Prank  Harris.  The  writer  quotes  from  Dr.  William  Bayard  Hale.  He  at- 
tacks the  Cabinet  Quotes  from  the  Hearst  papers.  Contains  pictures  of  Viereck 
and  much  in  his  praise.  Also  the  picture  of  Miss  Ray  Beverldge  "  a  victim  of 
British  Intrigue"  and  an  "indefatigable  worker  in  the  German  cause."  It 
also  contains  a  picture  of  Jeremiah  O'Leary,  and  much  praise  for  him  and  for 
the  Irish  World. 

** England  or  Germany"  by  Frank  Harris,  published  in  1915.  He  endeavors 
to  comnare  England  and  Germany,  to  the  great  advantage  of  Germany. 

-Indians  '  fyoyalty'  to  England,"  published  by  the  Indian  National  Party  In 
September,  1915,  was  also  circulated. 

"A  Slanderer "  by  Professor  Dr.  Theodor  Schlemann,  published  by  Issues  and 
Eventff.  written  In  answer  to  the  book  called  the  "Accuser  "  and  is  devoted  to 
an  i^ort  to  place  responsibility  for  the  war  on  France,  Russia  and  England. 

••  German j^M  Economic  Power  of  Resistance  **  by  Gustav  Cassel,  published  in 
1916.  The  writer  concludes  that  Germany  can  hold  out  during  a  long  period 
of  Isolation  extending  over  many  years.    Gustav  Cassel  apparently  is  a  Swede 
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from  Stockholm  University  who  spent  three  weeks  In  Germany  in  March,  1916, 
at  the  request  of  the  German  minister  at  Stockholm.  Issued  by  Jackson  Press^ 
1123  Broadway,  New  York  City,  which  is  said  to  be  controlled  by  Viereck. 

"  Worth  Knotoing"  A  pamphlet  issued  as  a  booklet  by  the  Vital  Issues. 
This  pamphlet  is  devoted  to  the  discussion  of  an  advertisement  by  the  Cleve- 
land Automatic  Machine  Company  concerning  machinery  to  make  poison 
shells. 

A  circular  entitled  "  Trajgflc  m  Arms  and  Ammunition "  by  Hon.  Charles 
Nagel,  circulated  in  the  name  of  the  American  Independence  Union,  of  which 
Herman  RItter  was  Honorary  President,  Hon.  Richard  Bartholdt,  President, 
Dr.  Thomas  C.  Hall,  Vice  President,  A.  P.  Moore,  Secretary,  and  James  Gear 
Treasurer.  It  is  intended  to  aid  in  a  campaign  to  put  an  embargo  on  the  ship- 
ment of  arms  and  ammunition.    It  was  circulated  under  date  of  May  8,  1915. 

"  Can  Germany  be  Starved  Into  SuhmisHonf  "  by  Dr.  Hugo  Schweitzer  in  an 
address  made  by  him  on  February  3,  1915.  Dr.  Schweitzer  was  a  very  active 
German  propagandist  as  well  as  a  chemist  in  the  service  of  Germany.  He  i» 
now  dead. 

*' Damaging  Evidence  Against  English  Hypocrisy"  bears  Berlin  date  May  15, 
1915.  Compares  the  occupation  of  Egypt  in  18S2  with  the  Invasion  of  Belgium 
in  1914. 

"The  Unholy  War  on  Germany"  (no.  2)  by  Hanford  L.  Gordon,  published 
Los  Angeles,  March  2,  1915.     . 

A  pamphlet  of  similar  title  (No.  3)  by  the  same  man  dated  March  10,  1915. 

"  TJte  Lusitania  Ca^e,  Was  Bryan's  Resignation  Justified  f "  published  in 
June,  1915  by  Hugh  H.  Masterson,  170  Chambers  St.,  compares  the  activity 
at  sea  on  the  part  of  Crermany  and  England. 

"  The  Great  Conspiracy"  by  Alexander  Szarski  and  Faust  C.  DeWalsh,  pub- 
lished by  the  German-American  Literary  Defense  Committee.  This  book 
charges  Russia  and  Great  Britain  with  a  conspiracy  to  wage  a  war  of  conquest. 

••  Germany  and  The  Peace  of  Europe  "  by  Ferdinand  ScheviU. 

*•  The  Evolution  of  The  German  Empire,"  by  George  L.  Scherger. 

"Germany  and  England — the  Real  Issue,"  by  Dr.  Bernhard  Dernberg  three 
of  a  series  of  pamphlets  published  by  the  Germanlstlc  Society  of  Chicago. 

"Americans,  Awaken*."  by  Francis  Savona,  published  in  1916. 

"  TJie  Economical  Consequences  of  the  World  War,"  by  the  President  of  the 
Chamber  of  Commerce  at  Bremen  Issued  September  29,  1914,  published  anony- 
mously. 

"  r/te  War  Business  in  the  United  States,"  published  by  the  American  Em- 
bargo Conference,  written  anonymously,  but  probably  by  William  Bayard  Hale. 

"  Thou  Shalt  Not  Kill,"  published  In  the  name  of  the  Organization  of  Ameri- 
can Women  for  Strict  Neutrality,  but  written  by  Mr.  William  Bayard  Hale, 
published  at  the  instance  of  the  (German  Government  in  an  effort  to  prevent  the 
exportation  of  arms  and  munitions  of  war.  It  contained  a  letter  supposed  to 
have  been  written  by  one  William  Harlan,  of  Kennett  Square,  Pa.,  but  which  it 
is  testified  to  was  written  in  its  entirety  by  Hale. 

"Aspects  of  European  Diplomacy  since  1878"  by  Henry  D.  Funk.  The 
pamphlet  is  devoted  to  an  effort  to  disprove  that  the  German  government  built 
up  a  war  machine  and  entered  upon  a  war  of  conquest. 

"  TJie  Catechism  of  Balaam,  Jr"  by  an  Irish-American,  published  in  1914 
by  Hugh  Masterson.  It  was  distributed  for  one  cfeiit  a  copy,  the  publisher  stat- 
ing that  similar  copies  would  be  sent  gratis  and  that  he  had  distributed  80,(XX> 
<K)plea    Written  by  Shamus  O'Sheel. 

**  The  Imperial  Russian  Finances  ",  published  by  the  International  Monthly , 
Inc.,  which  was  one  of  the  organizations  carried  on  in  Viereck's  name. 

"  The  German  White  Book "  published  by  the  Fatherland  Corporation  sup- 
posed to  contain  translation  of  original  documents  intended  to  show  that  Russia 
caused  the  war  and  that  France  might  have  avoided  it 

"  The  War  Plotters  of  Wall  Street ",  by  Charles  A-  CoUman,  published  by  the 
Fatherland  Corporation  in  1915,  and  is  what  might  be  expected  from  its  title 
and  tiie  house  which  published  it. 

*'  War  and  Catholicism  ",  published  in  1915,  anonymously  and  for  the  alleged 
purpose  of  answering  for  the  Germans  charges  by  the  French  Catholics  against 
Germany. 

"  Truth  About  Germany  ",  printed  in  New  York  anonymously.  Prepared  ap- 
parently under  the  auspices  of  a  C:k)mmittee  of  prominent  Germans  in  Germany. 
It  is  an  appeal  to  Americans.  Disclaims  the  responsibility  on  the  part  of  Ger- 
many for  starting  the  war  and  contains  one  rather  startling  complaint  from 
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tlie  Gemum  standpoint  and  that  is  to  the  effect  that  Germany  has  been  ovemin 
by  Epies  for  years  past,  charging  these  spies  to  France,  Russia  and  England. 

**A  Trip  Through  Headline  Land",  by  the  author  of  "The  Catechism  of 
Balaam,  Jr.",  published  by  the  Fatherland  Ck>rporation  in  1915,  complains  of 
the  attitude  of  the  American  Press.    Author — Shamus  O'Sheel. 

*•  Gennany*s  Hour  of  Destiny  ",  by  C5ol.  H.  Frobenius,  published  by  the  Inter- 
national Monthly  in  1914.  Introduction  by  W.  R.  Shepherd,  Professor  of  His- 
tory in  the  Columbia  University,  states  that  it  describes  the  motives  and  aims 
of  the  chi^  powers  in  the  war,  proves  that  Germany  is  not  militaristic,  and  that 
Russia,  Bkigland  and  France  intended  to  make  war  upon  Germany  for  selfish 


**  German  White  Book  on  Anned  Merchantmen  *\  printed  anonymously.  "  The 
case  against  Armed  Merchantmen."  Timely  reprints  from  the  New  York  Press. 
The  quotations  are  from  the  Evening  Mail.  An  article  by  Hale  from  the  New 
York  American,  other  quotations  from  the  New  York  American,  and  an  article 
Cram  the  New  York  Times,  which,  however,  contains  nothing  except  the  text  of 
a  note  which  the  Chicago  Herald  printed  as  having  been  addressed  to  the  Euro- 
pean Belligerents  by  American  Ambassador  at  the  direction  of  the  Secretary  of 
State. 

**G€rfnani^9  Case  in  the  Supreme  Court  of  Civilization"  published  by  the 
Fatherland  in  1916,  written  by  Dr.  Carl  Helferich. 

"  Current  Misconceptions  about  the  War ",  published  by  the  Fatherland  Cor- 
poration in  1915,  contains  a  report  of  an  interview  by  Karl  H.  von  Wiegand 
with  the  Crown  Prince,  and  various  reprints  from  different  papers. 

"  England  on  the  Witness  Stand  ",  published  by  the  Fatherland  in  1915,  con- 
taining 'an  introduction  by  Frederick  F.  Schrader,  one  of  the  editors  of  the 
Fatherland,  containing  a  number  of  articles  attributed  to  various  Englishmen. 

'*The  Belgian  Peopl&s  War",  purporting  to  contain  translations  from  the 
olBcial  €rerman  White  Book,  dealing  with  the  supposed  offenses  of  the  Belgian 
civilian  peculation. 

"  Germany  and  the  Monroe  Doctrine  ".  Copy  of  an  addreass  delivered  by  Dr. 
M.  J.  Bonn,  University  of  Munich,  supposed  to  show -Germany's  acqulesence  in 
tihe  Monroe  doctrine. 

"  Why  the  German  Nation  has  Gone  to  War ",  by  George  Stuart  Fullerton, 
orlgfnally  writt^i  November  1,  1914,  reprinted  in  February,  1915: 

Copy  of  a  Utter  addressed  under  date  of  September  14,  1915,  to  the  British 
Prime  Minister  by  Mohamed  Fahmy.  Takes  En^^and  to  task  for  her  actions 
in  E^pt. 

••  Germany  and  the  War  "  by  Dr.  Bernhard  Demburg,  published  by  the  Father- 
land, describes  Germany  as  a  nation  of  peace.  States  the  purpose  of  his  mis- 
MoB  in  America  is  that  of  a  confidant  suppliant  pleading  the  cause  of  humanity. 
Has  chapters  devoted  as  to  at  what  England  aims,  the  causes  of  the  war,  a 
reply  to  Lord  Bryce,  denounces  England's  treaty  record. 

**  Germany's  Just  Cause."  A  series  of  articles  by  pro-German  professors 
published  by  the  Fatherland.  It  includes  articles  by  William  Bayard  Hale 
and  Professor  Thomas  C.  Hall  and  others.  As  Frederick  E.  Schrader,  one  of 
the  editors  of  the  Fatherland  describes  the  pamphlet  "  That  Germany  is  fighting 
for  a  just  cause  is  herein  set  forth  by  some  of  the  leading  native  American 
fldiolarsw'* 

"  The  lAes  of  tTie  Allies "  by  Frank  Koester,  Issues  and  Events,  with  an 
introdoction  by  Jeremiah  0*Leary.  'Mr.  Koester  was  bom  in  Germany  and  he 
discusses  articles  printed  in  the  American  papers  favorable  to  the  Allies  and 
nriti<-al  to  Germany  which  he  thinks  are  untrue. 

**  European  Politics,"  During  the  decade  before  the  war  as  described  by 
Belgian  Diplomatists,  documents  issued  by  the  Imperial  German  Foreign 
Office,  published  anonymously. 

**  The  Real  '  Belgian  Atrocities,* "  a  document  containing  the  pictures  of  the 
natlTe  Belgian  Congo  Free  State  alleged  to  have  been  mutilated  by  the  Belgian& 
in  1912  because  of  insufficient  deliveries  of  rubber. 

**  Documents  Relating  to  the  Outbreak  of  the  War,"  published  by  the 
Imx»erlal  German  Foreign  Office. 

Speech  of  the  German  Chancellor,  Dr.  Von  Bethmann-HoUweg,  before  the 
Reichstag  November  9,  1916,  issued  by  the  New  York  Agency  of  the  Trans- 
ocean  Service. 

'*6€>me  Economic  and  Political  Aspects  of  General  Training  under  the 
Gennan  Military  System,"  by  Moritz  J.  Bonn.  Address  delivered  at  a  meeting 
of  the  Academy  of  Political  Science  held  at  Columbia  University  in  May  18, 
1918.    A  reprint  from  the  Germanistlc  Society  Quarterly. 
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"  Oerman  War  Finance,'*  by  M.  J.  Bonn,  printed  by  the  German  University 
League. 
Austro-Hungary  and  the  War. 
Searchlights  on  the  War. 
The  Vlereck-Chesterton  Debate. 
Why  Germany  will  Win  the  War. 
Peace  or  War. 
The  Case  of  Belgium. 

Senator  Overman.  You  spoke  of  this  man  O'Leary.  Did  he  figure 
in  that  at  all  ? 

Mr.  BiELASKi.  Jeremiah  O'Leary? 

Senator  Overman.  Yes. 

Mr.  BiELASKi.  Yes;  he  was  very  active  in  the  German  cause.  He 
is  now  under  indictment  in  New  York  City  for  his  activities  since 
we  went  into  the  war,  with  certain  paid  German  spies  in  this  coun- 
try, Mme.  Victorica,  and  a  man  that  used  the  name  of  Roediger.  He 
is  also  under  indictment  for  certain  publications  of  his. 

I  do  not  know  just  what  topjic  to  select  now,  but  perhaps  Mr. 
George  Sylvester  Viereck  and  his  publications,  the  Fatherland  and 
the  Citernational.  Viereck  and  Hale  and  Rumely  were  all  of  a 
class.  They  were  hanging  around  where  there  was  a  lot  of  money, 
each  one  trying  to  get  all  he  could  from  the  representatives  of 
Germany. 

Senator  Nelson.  Was  he  on  the  German  pay  roll,  too? 

Mr.  BiELASKi.  Who  ? 

Senator  Nelson.  Viereck? 

Mr.  BiEi^SKL  Oh,  yes. 

Senator  Overman.  What  was  his  nationality  ?    Was  he  a  German  ? 

Mr.  BiELASKi.  Viereck  was  bom  in  Germany.  His  father  came  to 
this  country  when  he  was  a  minor.  He  was  naturalized,  and  thereby 
George  Sylvester  Viereck  became  an  American  citizen.  His  father 
returned  to  Germany,  was  in  Germany  while  we  were  at  war,  and  I 
suppose  is  still  there;  but  George  Sylvester  Viereck  has  a  proper 
claim  to  American  citizenship  through  his  father's  naturalization. 

Senator  Nelson.  Since  he  quit  the  publication  of  the  Fatherland 
he  has  published  another  paper,  has  he  not? 

Mr.  feiELASKi.  Yes;  he  nas  published  the  American  Weekly,  as  he 
calls  it,  I  think. 

Senator  Nelson.  Is  that  still  published  ? 

Mr.  BiELASKi.  I  think  it  is;  yes,  sir. 

Maj.  Humes.  Since  his  naturalization  the  father  has  returned  to 
Germany,  has  he  not? 

Mr.  BiELASKi.  Yes;  but  I  do  not  understand  that  any  action  of 
the  father  could  well  affect  the  status  of  the  son. 

Maj.  Humes.  But  the  father  has  ceased  to  be  a  resident  of  this 
country  ? 

Mr.  BiELASKi.  Oh,  yes.  There  might  be  some  claim  that  the  father 
has  forfeited  his  citizenship. 

Senator  Overman.  Did  you  investigate  the  naturalization  of  this 
man  Hammer  ling? 

Mr.  BiELASKi.  We  have  all  the  facts;  yes,  sir.  I  think  the  facts, 
though,  were  first  secured  by  the  Military  Intelligence  Service. 
They  were  made  known  to  us  by  them  in  March  or  April,  1918. 
Hammerling  made  a  false  statement  in  his  naturalization  papers  as 
to  his  place  of  birth.    He  gave  it  as  Hawaii. 
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Senator  Nelson.  And  also  as  to  the  time  he  had  resided  in  the 
United  States. 

Mr.  BiELASKi.  Yes ;  he  actually  was  born  in  Galicia,  Austria. 

Senator  Nelson.  Why  could  not  the  Department  of  Justice  bring 
suit  to  cancel  it? 

Mr.  BiELASKi.  As  I  understand  it  a  suit  must  be  brought  for  fraud, 
and  I  do  not  know  whether  a  suit  could  be  maintained  under  those 
facts  or  not. 

Senator  Nelson.  I  think  so.  There  are  seven  suits.  I  recall  one 
that  went  up  from  the  State  of  Washington. 

Maj.  Humes.  Mr.  Bielaski,  I  will  sg^y  for  you,  for  your  informa- 
tion, that  we  have  developed  in  the  examination  of  Mr.  Hammerling 
here  that  he  not  only  misrepresented  his  nationality,  but  he  also 
admitted  that  he  had  only  been  in  this  country  three  years  when  he 
was  naturalized,  and  he  swore  at  that  time  that  he  had  been  a  resi- 
dent continuously  for  five  years,  so  that  those  facts  are  supplemental 
to  the  records  you  now  have  in  the  Department  of  Justice. 

Mr.  BiEiASKi.  That  is  something  I  aid  not  know  anything  about. 

Maj.  Humes.  That  is  in  the  record  here. 

Senator  Nelson.  And  he  had  never  taken  out  his  first  papers? 

Mr.  Bielaski.  I  knew  that  he  had  secured  his  naturalization  by 
initial  proceedings.  Of  course  the  naturalization  laws  were  different 
then  from  what  they  are  now. 

The  first  letter  I  notice  that  Mr.  George  Sylvester  Viereck  wrote 
to  Albert  is  under  date  of  October  15,  1914,  which  was  very  early 
in  the  war.    This  letter  reads  as  follows : 

BnxASKi  Exhibit  No.  14. 

(The  PatherUnd.     Fair  play  for  Germnnv  and  Atifitrla.     Published  by  the  International 

Monthly  (Inc.)]. 

1123  Bboadway,  New  Yobk,  Octoher  15th,  1914. 
Mr.  H.  F.  Albert, 

4S  Broadway,  Neto  York  City. 

Deak  Mr.  Albert:  In  view  of  our  conversation  at  the  office  the  other  day  I 
vmild  like  to  say  this : 

I  think  that  It  la  of  the  utmost  Importance  to  keep  THE  FATHERLAND 
itlve  even  after  the  war.  After  all  the  German-American  influence  was  a 
deciflTe  check  to  the  anti-German  sentiment  in  this  country.  It  will  be  nece9- 
miy  to  influence  the  German- Americans  and  to  inform  them  as  to  what  really 
Is  going  on  in  the  world,  so  that  Germany  will  always  have  16,000,000  sup- 
porters, defenders  and  Interpreters. 

But  I  realize  that  this  is  not  enough.  It  is  even  more  important  to  obtain 
a  par^y  American  newspaper,  such  as  the  New  York  Sun  or  New  York  Press, 
and  to  edit  it  as  any  other  American  newspaper  is  edited,  but  to  infuse  into 
it  a  strong  pro-German  spirit  For  instance,  at  present  the  New  York  Times 
lias  a  news  service  in  connection  with  tlie  London  Times. 

•  «*«*«« 

It  will  be  Important  to  establish  n  similar  news  service  in  connection  with 
the  tnistein  group,  or  the  Lokal  Anzeiger  or  some  similar  German  publication. 
This  connection  should  include  the  exchange  of  cable  news  as  well  as  all  im- 
portant articles. 

It  In  also  of  the  utmost  importance  that  the  Associated  News  should  he 
vatrhed  closely  from  the  German  point  of  view  and  that  the  editorial  page 
tfaonld  be  written  like  that  of  any  other  American  paper,  but  with  a  clear 
onderstanding  that  closest  relations  with  Germany  are  to  the  advantage  of  thtt 
United  States. 

In  order  to  avoid  mistakes  and  blunders  of  all  kinds  there  should  be  an 
Intimate  ronn€»ction  between  the  Press  Bureau  of  the  Foreign  Office  in  Berlin, 
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the  Embassy  here  and  some  one  connected  with  the  newspaper  in  question.  I 
would  be  very  glad  to  connect  myself  with  such  an  enterprise.  It  makes  no 
difference  in  what  capacity,  whether  as  nominal  publisher  or  assistant  pub- 
lisher, as  Editor,  Managing-Editor  or  in  any  other  capacity. 

In  order  to  make  this  policy  effective  it  will  be  necessary  to  own  the  stock 
control  of  the  newspaper.  I  would  suggest  that  the  paper  be  published  by 
some  one  on  whom  you  can  rely  and  in  whose  name  the  stock  can  be  held ;  for 
instance  Mr.  Rau  or  any  one  else  who  may  hold  similar  confidential  relations 
with  you. 

Mr.  Bau  was  one  of  those  who  was  active  in  the  organization  of  tho 
Press  Bureau,  and  spent  a  good  deal  of  money  on  behalf  of  the 
Germans.  I  will  read  part  of  that  by  and  by,  I  think,  because  he 
says  it  is  of  interest  in  regard  to  propaganda  among  the  Jews  in  the 
United  States.    (Continuing  reading:) 

He  should  be  one  of  the  directors  of  the  newspaper.  I  should  also  be  on  the 
Board  of  Directors.  Where  the  other  director  would  represent  the  business  In- 
terest and  watch  the  financial  side,  my  interest  woirtd  be  confined  primarily  to 
the  editorial  side.  I  would  naturally  co-operate  with  the  other  director  in  every 
possible  way. 

I  would  be  perfectly  willing,  if  necessary,  to  relinquish  my  official  connec- 
tions with  THE  FATHERLAND  and  with  CURRENT  OPINION,  if  such'a 
scheme  can  be  worked  out  to  mutual  satisfaction.  The  idea  itself  has  been 
formulated  many  times.  Even  now  I  receive  letters  in  every  mail  from  people 
who  ask  why  there  is  no  pro-German  American  daUy  in  New  York  City.  This 
daily,  if  established,  would  necessarily  extend  a  news  service  throughout  the 
country,  just  as  the  Times  and  the  Sun  are  doing  at  present  I  know  of  one  or 
two  people  who  I  tliink  would  go  into  such  an  enterprise,  provided  they  saw 
some  other  people's  money  backing  it  as  well  as  their  own.  It  would  be  a  rather 
expensive  thing,  but  I  think  that  it  will  ultimately  pay  for  itself,  not  only 
politically  but  also  financially.  If  it  Is  impossible  to  secure  a  paper  in  New 
York,  Washington  will  be  the  next  best  thing,  but  naturaUy  New  York  is  far 
more  preferable.    Washington  for  obvious  reasons  would  be  my  second  choice. 

It  is  interesting  to  note  that  there  were  some  conversations  in  con- 
nection with  a  New  York  paper  and  a  Washington  paper,  although 
this  suggestion  was  made  later  on,  November  14, 1915.    He  says : 

I  shall  be  very  glad  to  cooperate  with  you  in  this  matter  and  nothing  will 
please  me  better  than  to  represent  on  such  a  paper  the  cause  to  which  we  all  are 
devoted  at  present 

Senator  Nelson.  Have  you  any  data  there  showing  to  whom  The 
Fatherland  was  sent? 

Mr.  BiELASKi.  To  whom  it  was  sent? 

Senator  Nei^son.  Yes ;  the  circulation  of  it. 

Mr.  BiELASKi.  I  do  not  know  whether  we  have  it  here  or  not. 

Senator  Nelson.  I  have  reason  to  believe  that  The  Fatherland  was 
sent  to  a  great  many  Lutheran  ministers  in  the  Northwest. 

Mr.  BiELASKi.  Yes ;  I  think  it  was,  undoubtedly. 

Senator  Nelson.  It  was  sent  free  to  both  German  Lutherans  and 
Scandinavian  Lutherans.  If  you  have  anything  of  that,  I  would  like 
to  have  it  put  into  the  record. 

Capt.  Lester.  We  have  a  complete  mailing  list  here  in  our  files  of 
The  Fatherland,  Senator. 

Senator  Nelson.  You  can  put  it  in  afterwards. 

Capt.  Lester.  Yes,  sir. 

Senator  Nelson.  Never  mind,  then,  Mr.  Bielaski. 

Mr.  BiELASKi.  On  October  7, 1914,  Viereck  sent  to  Albert  an  arti- 
cle entitled  "What  Germany  Owes  to  Ireland,"  and  Albert  asked 
him  to  have  it  printed  in  the  New  York  Times.  That  was  one  of  his 
earlier  efforts. 
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■  - 

In  December,  1914,  he  wrote  to  Demburg  and  asked  him  how  many 
<t>pies  he  would  like  to  have  of  Demburg's  own  pamphlet,  and  named 
certain  other  pamphlets,  which  shows  that  Viereck  was  getting  out 
these  pamphlets  for  Dernburg. 

To  show  the  close  cooperation  between  Albert  and  Viereck,  on  De- 
cember 3, 1914,  he  writes  Albert  as  follows: 

BncLASKi  Exhibit  No.  15. 

Dear  Mb.  Albert: 
By  way  of  reminder: 

1.  WiU  you  prepare  an  article  of  the  flag  protecting  the  cargo  to  be  published 
by  Mr.  Bmnder  and  by  The  Fatherland  and  to  serve  as  a  guide  line  in  the 
present  campaign. 

2.  Will  you  send  Brunder  John  Bassett  Moore's  opinion  marking  such  pas- 
mses  as  are  to  be  kept  strictly  confidential. 

8.  We  were  to  send  aU  material  sent  ont  by  this  office  to  Mr.  Brunder 
personally. 

4.  We  were  to  propose  an  agricultural  contributor.    I  suggest  Mr.  Koester. 

5.  We  were  to  arrange  for  a  conference  or  a  dinner  with  the  German  pub- 
lishers of  New  York  City. 

e.  I  am  making  arrangements  with  the  Athletic  Club  and  I  hope  that  I  will 
have  the  pleasure  of  taking  dinner  with  you  some  time  next  week.  Perhaps 
you  would  care  to  go  with  me  to  some  theatre  either  Tuesday  of  Thursday? 

With  kindest  regards,  in  haste, 
Faithfully, 

G.  S.  ViEBECK. 

And  there  are  a  lot  of  other  things  which  he  doubtless  is  wanting 
ior  his  publication. 

Here  is  a  letter  to  Bemstorff  by  Viereck,  which  shows  how  they 
kept  in  touch  [reading]  : 

Many  thanks  for  your  note  of  February  5th.  The  forty  or  fifty  cople9  wiU 
make  no  difference  in  our  account,  whatsoever. 

Senator  Sterling.  What  jear  is  that  ? 

Mr.  BiEUiSKi.  The  date  is  February  6,  1915.  He  writes  quite  a 
lon^  letter  here  just  about  general  matters  to  Bemstorff.  The  post- 
script is  a  little  interesting.    He  says : 

P.  S.    I  had  an  interest'ng  conyersatlon  with  (Governor  Ck)lquit  and  Hermann  . 
Rldder  last  night  with  regard  to  the  purchasing  of  the  New  York  Sun.    I  shall 
take  this  matter  up  with  Albert  and  also  talk  it  over  with  you  when  you  are 
next  in  New  York.    Will  yon  not  please  let  me  know?    G.  S.  V. 

• 

Later  on  I  expect  to  give  you  some  information  about  the  pur- 
chase of  the  Sun  by  Samuel  Untermyer,  in  connection  with  Dr. 
Alb^t.  This  letter  to  Bemstorff  also  suggests  some  support  to  the 
German  theater,  and  so  on. 

Then,  March  4, 1915,  Mr.  Viereck  wrote  an  interesting  letter  to  Dr. 
Albert,  which  is  marked  ^  Confidential,'^  and  reads  as  follows : 

BiEULSKi  Exhibit  No.  IG. 
ITlie  Intematioiial,  a  MasasinA  of  Life  and  Letters,  715  Broadway,  I7ew  York  City.] 

li23  Bboadwat,  March  4ih,  1915. 
Confidential, 

Dkab  Db.  Albebt:  I  bad  another  talk  witb  Dr.  Hale  on  tbe  subject  of  THB 
INTKRNATlONAtu  It  seems  to  be  your  impression  that  I  want  to  sell  THB 
INTERNATIONAL.  Sucb  Is  not  the  case.  I  have  no  intention  of  selling  it 
I  am  wlll.ng  to  transfer  a  part  of  the  stock  nominally  to  some  one  else,  but  I 
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want  to  get  it  back.  It  is  not  for  sale.  I  shall,  however,  give  to  Dr.  Hale  a 
certain  amount  of  stock  outright.  If  that  is  desired,  so  as  to  give  him  a  substan- 
tial interest  in  the  magaz  ne. 

THE  INTERNATIONAL  is  published  by  The  International  Monthly,  Inc. 
The  magazine  was  founded  several  years  ago.  The  company  which  at  present 
owns  it  is  only  ten  months  old.  One  of  the  officers  of  the  company  is  Curt  H. 
Reisinger,  the  son  of  Mrs.  Hugo  Reisinger. 

Mr.  Reisinger  was  also  interested  in  the  Evening  Mail,  as  a  stock- 
holder, with  Rumely.    He  is  a  grandson  of  Adolph  Busch. 

Senator  Overman.  And  who  is  Mrs.  Reisinger? 

Mr.  BiELASKi.  She  is  the  daughter  of  Busch.  [Continuing  read- 
ing:] 

Its  records  have  heen  kept  straight  by  Mr.  Grill,  its  legal  adviser  who  is  also 
legal  adviser  for  THE  FATHERLAND.  The  International  Monthly,  Inc.,  has 
no  liabilities  of  any  kind.  THE  INTERNATIONAL  never  has  a  bank  account 
of  more  than  a  few  hundred  dollars  at  a  time,  but  since  I  have  taken  it  over 
directly  personally  it  has  always  at  least  met  its  expenses.  Although  I  have 
not  been  able  for  the  last  year  and  a  half  to  give  much  attention  to  it,  it  stiU 
has  a  circulation  of  about  4,000,  and  our  income,  small  as  it  is,  has  been  suffi- 
cient to  pay  its  expenses.  In  addition  to  that  THE  INTERNATIONAL  has 
an  agreement  with  THE  T'ATHERLAND  according  to  which  it  can  use  the 
business  machinery  of  THE  FATHERLAND  at'  cost.  This  in  itself  is  worth 
several  thousand  dollars.  The  International  Monthly,  Inc.  was  the  original  pub- 
lisher of  THE  FATHERLAND.  THE  FATHERLAND  is  now  a  separate  cor- 
poration. 

I  have  no  interest  in  selling  THE  INTERNATIONAL  but  I  have  a  great  in- 
terest in  establishing  a  weekly  along  the  lines  of  our  discussion.  TUfiX 
FATHERLAND  will  appeal  entirely  to  German-Americans  and  will  absolutely 
be  pro-German.  THE  INTERNATIONAL  is  to  be  pro-American,  but  friendly 
to  Germany,  somewhat  along  the  lines  of  the  Washington  Post 

If  Dr.  Hale  accepts  the  editorship  of  THE  INTERNATIONAL  he  v«rlU  be 
absolutely  unhampered  by  me  politically.  My  name  will  not  appear  on  the 
cover  erf  the  magazine  nor  in  the  stock  book.  It  seems  to  me  absurd  for  us 
to  have  a  man  of  Dr.  Hale's  capacity  without  capitalizing  him  to  the  full  ex* 
tent.  If  he  has  an  organ  he  can  exert  a  tremendous  influence.  I  am  of  the 
opinion  that  THE  INTERNATIONAL  published  as  a  weekly  will  not  only  be- 
come a  power  within  two  or  three  weeks  but  that  within  six  months  it  will 
pay  for  Itself. 

The  advantages  of  taking  THE  INTERNATIONAL  over  rather  than  a  new 
publication  are  obvious,  for  it  would  take  more  than  $5,000  to  get  a  new  pub- 
lication to  the  point  where  THE  INTERNATIONAL  is  at  present,  and  no  new 
publication  would  have  any  standing  whatsoever  with  the  Post  Office  or  the 

public.  ...^^^ 

Let  me  repeat  here  that  I  do  not  want  any  money  for  THE  INTERNA- 
TIONAL, but  that  any  money  we  will  receive  will  go  into  the  business  itself. 

Then  it  speaks  of  Mr.  Borgemeister.  Mr.  Borgemeister  was  Al- 
bert's  right-nand  man  in  his  oflSce,  and  kept  all  his  records  and  ac- 
counts and  handled  his  letters.    [Reading:] 

I  suggest  that  we  mutually  agree  upon  Mr.  Borgemeister  or  some  one  else 
whom  you  can  trust  to  act  as  confidential  accountant  if  we  come  to  some 
financial  arrangement. 

THE  INTERNATIONAL  has  a  certain  literary  standing  and  Is  taken  seri- 
ously in  literary  circles  not  only  In  this  country  but  also  in  England,  in  spite 
of  its  checkered  career.  The  advantages  of  taking  THE  INTERNATIONAL* 
rather  than  some  other  publication  which  might  possibly  be  purchased  are 
these:  

1.  THE  INTERNATIONAL  would  cost  us  nothing.  We  do  not  have  to  pur- 
chase  it. 

2.  It  will  be  cheaper  to  run  THE  INTERNATIONAL  than  any  other  publt- 
cation  because  of  its  peculiar  arrangement  with  the  FATHERLAND  CORP. 

3.  THE  INTERNATIONAL  IS  ENTIRELY  controlled  by  me.  It  will  not  be 
necestary  to  draw  any  new  people  into  our  confidence.  Dr.  Hale  and  I  between 
ourselves  can  manage  the  whole  Job. 
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4.  If  In  the  future  It  should  eeem  desirable  to  combine  THE  FATHERLAND 
with  THE  INTERNATIONA!,  this  can  be  easily  effected. 

Personally  I  think  that  it  is  of  great  importance  to  us  that  we  should  have 
two  organs;  one  German- American  and  the  other  entirely  American,  without 
distinct  German-American  affiliations.  I  also  believe  In  action !  It  is  possible 
that  there  may  be  a  thou.sand  better  plans,  but  none  of  these  plans  has  been 
advanced.  This  plan  is  ready.  It  will  not  cost  you  more  a  week  than  Dr.  Hale 
has  saved  in  other  departments  and  it  can  be  gotten  out,  if  necessary,  within  a 
week  from  the  moment  we  agree  upon  action.  As  every  day  is  critical  we 
should  act  at  once ! 

I  can  give  you,  if  you  so  desire,  a  financial  statement  of  THE  INTERNA- 
TIONALs  but  that  would  be  of  little  value  since  the  Income  was  small  and  the 
expenses  were  equally  small  in  the  last  few  months. 

On  March  8,  1915,  Viereck  writes  Albert  again  about  the  Interna- 
tionaU  and  gives  what  Dr.  Hale's  views  are,  and  an  outline  of  ex- 
penses. Among  the  expenses  he  mentions  are,  "between  three  and 
four  thousand  of  these  copies  would  be  needed  for  the  newspapers, 
for  Members  of  Congress  and  the  Cabinet,  weekly  publications  and 
other  special  Usts/'  They  evidently  intended  to  furnish,  free  of 
charge*  every  public  man  a  copy.  This  is  a  long  letter,  a  friendly 
letter,  between  Albert  and  Viereck. 

Under  date  of  April  16, 1915,  Viereck  writes  to  Albert : 

We  had  a  meeting  today,  hut  alas,  only  twenty  minutes,  and  it  was  impossible 
to  transact  *any  business. 

That  was  the  press  bureau  meeting.    [Continuing  reading:] 

Dr.  Riimely  was  present  I  now  understand  from  other  sources  that  he  did 
not  meet  Mr.  Koelbe,  but  that  he  related  his  whole  tale  in  the  Staats-Zeitung, 
and  it  reached  the  ears  of  Koelbe  from  the  Staats-Zeitung.  Meanwhile  he  has 
told  in  Chicago  and  in  other  places  the  following  story : 

That  official  Germany  is  interested  in  backing  a  newspaper  to  be  edited  by 
McClure.  Tlie  money  is  to  be  obtained  by  getting  fifteen  groups  of  people  each 
of  which  Is  to  put  up  $150,000. 

Mr.  Rosenburg  of  S^rs,  Roebuck  &  Company  has  already  put  up  $50,000. 

One  of  the  effects  of  his  propaganda  is  that  the  Evening  Mail,  which  Dr. 
Schweitzer  could  have  obtained  for  $1,250,000  has  not  raised  its  figures  to 
11,500.000. 

Mr.  Hugo  Schweitzer  was  the  chemical  agent  of  Germany  here,  in- 
terested in  the  Bayer  Chemical  C!o.  He  has  since  died.  He  was  also 
mvolTed  in  one  or  two  other  propaganda  matters,  like  the  German 
classics,  in  which  he  was  the  source  through  which  the  German  Gov- 
enunent  paid  for  the  work.    [Continuing  reading:] 

Let  Dae  add  that  these  statements  are  based  entirely  on  what  Dr.  Schweitzer 
fcas  told  me. 

I  Imd  various  matters  of  importance  to  bring  up  at  the  meeting  but  there 
was  DO  time  to  do  so.  As  far  as  the  German-American  newspapers  are  con- 
cerned, I  have  come  to  the  conclusion  that  it  would  be  better  not  to  bring  in 
the  Staats-Zeitung,  because  the  Staats-Zeitung  is  a  competitor  of  most  of  them. 
They  are  iealoos  of  the  Staats-Zeitung  but  not  of  The  Fatherland,  which  is  not 
a  competitor.  However,  I  am  perfectly  wllUng  to  bow  to  your  judgment  in 
this  matter  if  you  think  otherwise. 

Then  he  goes  on  to  say  that  Mr.  Bernard  Bidder  is  out  of  town 
end  will  not  be  back  for  two  weeks. 
Here  is  a  letter  of  Viereck  to  Dr.  Albert  in  which  he  says : 

I  expect  to  stir  up  the  German-American  newspapers  on  the  question  of 
•mmnBltion.  I  intend  to  send  out  the  encioeed  letter  to  every  German  publica- 
tloo,  daily,  weekly  or  monthly,  in  the  Unite<l  States.  I  shall  publish  the  re- 
Boits  in  the  same  manner  in  which  the  "  Digest "  print  such  symposiums,  I 
MiaU  aiflo  give  it  out  to  the  other  American  newspapers.    I  nm  sure  ttiat  we 
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can  obtain  In  this  way  something  of  the  same  effect  as  was  achieved  through 
the  one-page  advertisement  of  the  foreign  newspaper.  In  fact,  we  might  even 
decide  to  advertise  the  result  In  some  way. 

Viereck  got  various  forms  of  money  from  Albert,  so  that  while  he 
did  jiot  hav6  much  when  the  war  started,  I  suppose  now  he  is  worth 
from  $80,000  to  $100,000. 

Senator  Overman.  What  was  the  date  of  that  last  letter? 

Mr.  BiELASKi.  April  12,  1915.  He  refers  to  the  Hammerling  ad- 
vertisements, I  have  not  any  doubt. 

Here  is  a  letter  of  Viereck,  too  long  to  read,  in  which  he  reports 
his  efforts.  It  is  dated  April  27, 1915.  He  tells  about  the  pamphlets 
he  has  sent  out,  and  says : 

I  have  sent  out  NageVs  article  to  50,000  lawyers  through  the  American 
Truth  Society. 

This  is  interesting  as  showing  the  direct  connection  of  the  Ameri- 
can Truth  Society  with  their  propaganda  work.    He  says : 

I  have  made  arrangements  to  send  180,000  with  a  special  letter  from  Dr. 
Hall  through  the  American  Independence  Union. 

Finally,  I  have  made  an  arrangement  with  Dr.  Hall  to  Include  the  article 
In  his  pamphlet  for  clergymen. 

It  will  thus  reach  at  least  330,000  people.  In  addition  to  that  I  shall  reprint  it 
In  The  Fatherland,  thus  bringing  it  up  to  410,000.  In  the  hands  of  410,000  in- 
telligent people  It  win  certainly  reach  every  person  In  the  United  States  of 
Importance,  directly  or  indirectly. 

I  have  just  talked  to  Bernard  Rldder  who  will  use  the  Nagel  article  In  the 
Staats-Zeltung.  This  gives  it  an  additional  circulation  of,  I  believe,  150,000. 
Before  we  get  through  with  it  it  will  have  a  circulation  of  1,000,000. 

Moreover,  I  have  another  suggestion  to  make  In  connection  with  the  scheme 
proposed  by  Mr.  Rumely.  I  think  it  would  be  possible  to  print  it  as  an  adver- 
tisement provided  it  had  some  sponsor. 

You  see,  the  Hammerling  scheme  was  one  proposed  by  Bumely,  so 
that  I  think  Rumely  was  surprised  at  the  fact  that  Hammerling 
made  money  out  of  it. 

Maj.  Humes.  Who  is  the  Dr.  Hall  last  spoken  of? 

Mr.  BiELASKi.  He  was  an  exchange  professor,  an  American  who 
went  over  to  Germany  as  a  professor  and  was  the  man  who  arranged 
for  the  meeting  of  Rmtelen  with  our  friend  David  Lamar. 

Maj.  Humes.  What  is  his  full  name;  Dr.  Thomas  Hall? 

Mr.  John  Lord  O'Brian.  Thomas  Hall.  He  was  formerly  at  the 
Union  Theologdcal  Seminary.  He  was  designated  by  the  German 
Government.  He  was  dropped  from  the  seminary  because  of  his 
activities. 

Mr.  BiELASKi.  Viereck  was  also  in  correspondence  with  Von  Papen. 
All  these  fellows  were  mixed  up  in  this  transaction. 

Here  is  a  letter  from  Viereck  to  Col.  Von  Papen  calling  his  at- 
tention to  certain  articles  in  February. 

Here  is  a  letter  in  which  he  tells  Albert  that  he  is  having  10,000 
of  Shaemus  O'Sheel's  "  Trip  Through  Headline  Land"  printed  and 
that  he  is  sending  out  3,000  to  the  newspapers  and  tiie  rest  dis- 
tributed through  The  Fatherland. 

Maj.  Humes.  What  is  the  date  of  that? 

Mr.  BiELASKi.  May  16, 1915. 

Maj.  HiTMEs.  I  suggest  that  in  referring  to  letters  you  give  the 
date  each  time,  so  as  to  fix  the  time. 

Mr.  BiELASKi.  Yes,  Here  is  an  interesting  letter  which  shows 
that  Mr.  Viereck  began  to  have  some  question  as  to  whether  he  might 
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not  ffet  in  trouble  with  the  law.    This  is  dated  May  19,  1915.    It  is 
as  follows: 

BiELASKi  Exhibit  No.  17. 
[Office  of  George  Sylyester  Viereck,  1128  Broadway.] 

New  Yobk,  May  19,  1915. 

I>KAB  Db.  Ajlbert  :  I  would  be  very  much  obliged  if  you  will  send  me  a  copy 
of  tlie  statute  which  you  showed  to  me  the  other  day  at  the  conference,  as  it  is 
naturally  of  some  interest  to  me. 

And  here  is  the  reply  of  Dr.  Albert.    He  says : 

BfELASKi  Exhibit  No.  18. 

Deab  Mr.  Viereck  :  As  requested  I  hand  you  enclosed  a  copy  of  the  statute, 
tjid  remain. 

Yours  very  truly. 

That  was  section  5334  of  the  statutes,  and  now  section  5  of  the 
Penal  Code,  which  had  to  do  with  correspondence  of  American  citi- 
zens and  diplomatic  officers  in  cases  in  which  they  are  interested,  an 
act  which  Dr.  Hall  would  seem  to  have  violated,  but  the  statute  has 
run. 

Here  is  a  letter  which  I  think  was  made  public  at  one  time  at  the 
time  that  The  World  printed  certain  revelations  as  to  Dr.  Albert's 
activities,  and  he  says  to  Viereck : 

Now  that  I  have  just  taken  over  the  formal  accounting  of  the  payments  I 
would  beg  you  to  present  in  the  future,  accounts  one  day  before  they  are  due. 
lir.  Cionemeyer  wiU  not  appropriate  any  more  payment  without  my  o.  k.,  and 
I  will  not  give  any  o.  k's  if  I  have  not  been  given  at  least  24  hours  to  examine 
the  thing. 

At  the  same  time  I  beg  you  to  inform  me  as  to  what  the  duplicate  of  the 
enclosed  vouchers  deals  with. 

The  following  is  an  important  letter  addressed  to  Demburg  by 
Vieredc  under  date  of  May  14, 1915 : 

BisLASKi  Exhibit  No.  10. 

May  14,  1915. 

Deab  Dr.  Dernbebg:  I  am  plea&ed  to  be  able  to  tell  you  that  my  defense 
of  you  appeared  not  only  in  the  New  York  Times,  Evening  Mail,  Herald  and 
In  the  Tribune,  but  seems  to  have  been  publishe<l  throughout  the  country.  I 
think  it  is  partly  responsible  for  the  excellent  editorial  which  appeared  in  the 
Globe  last  night  My  statement  on  the  Lusitania  was  also  reprinted  in  many 
papers  throughout  the  country,  including  the  New  York  Times  and  the  Wash-' 
inctoa  Post.  I  state  these  things  not  to  call  your  attention  to  my  own  efforts, 
but  to  emphasize  the  fact  that  I  have  a  certain  knowledge  of  the  psychology 
of  the  American  public  and  certain  connections  which  may  make  my  advice 
of  some  value.  In  fact,  I  am  of  the  opinion  that  "  The  Fatherland  "  and  I  have 
been  able  to  place  more  facts  before  the  Americon  public  from  the  German 
point  of  view  than  the  entire  German  Information  Service.  We  have  been 
able  to  do  more  than  any  one,  excepting  yourself. 

I  am  of  the  opinion  that  now  that  you  are  compelled  to  observe  silence  for  a 
certain  time  our  own  efforts  should  be  redoubled.  I  have  various  suggestions 
to  make  and  I  should  be  very  grateful  to  you  if  you  should  find  the  time  to 
pi  over  them  carefully.  I  should  be  very  glad  to  explain  them  to  Dr.  Meyer- 
Gerhardt  in  detail,  if  you  so  desire. 

1.  For  some  time  we  have  felt  that  The  Fatherland  has  been  very  much 
cramped  for  space.  Many  important  events  have  taken  place  that  we  were 
able  to  only  inadequately.  In  the  next  number  for  instance,  I  would  like  to 
devote  at  least  five  pages  to  the  Russian  atrocities.  I  would  like  to  print  a 
fEond  deal  of  the  cfllcient  material  carefully  edited  by  Mr.  Schrader  and  add 
fcwb  other  facta  as  are  in  our  possession.    I  would  like  to  make  this  a  very 
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Impressive  document  but  unfortuuately  we  cannot  give  more  than  two  pages 
to  it  under  the  present  conditions. 

The  hostility  of  Germany  makes  the  big  business  Interests  extremely  aloof 
to  advertising  in  The  Fatherland  during  the  war.  I  would  like  to  add  eight 
pages  If  possible  to  the  magazine,  but  we  can  do  so  only  If  the  advertisers 
were  to  pay  for  the  same.  We  can  not  get  for  the  time  being  the  advertisers 
we  need,  and  we  are  not  in  the  position  to  pay  ourselves  the  actual  expense  of 
adding  at  least  four  pages  of  text  every  week.  This  expense,  in  view  of  our 
large  edition,  would  amount  to  about  $250  per  week.  I  would  like  to  add  four 
additional  pages  the  following  week  for  the  purpose  in  question.  I  would  like 
to  add  four  more  pages  the  next  week  in  order  to  reply  to  the  Bryce  report 
and  to  print  in  detail  the  German  reply  to  the  French  accusations.  Nor  is  this 
quite  sufficient,  for  I  have  other  plans  which  I  think  will  increase  the  effective- 
ness of  our  work  and  which  can  not  be  carrier!  out  unless  we  have  more  spac^ 
at  our  disposal. 

A  few  weeks  ago  at  one  of  our  conferences  it  was  suggested  that  I  should 
find  a  writer  who  would  write  fiction  offsetting,  to  a  certain  extent,  the  anti- 
German  work  of  such  men  as  Oppenheim  in  the  Saturday  Evening  Post  and 
Cleveland  MoflFet  In  McClure's.  You  may  remember  that  Cleveland  Moffett  In 
McClures  depicts  the  United  States  and  Germany  at  war.  The  first  instalment 
takes  up  the  invasion  of  Brooklyn  by  Hlndenburg.  Fiction  of  this  nature  !s 
devoured  by  the  people  and  is  widely  discussed  in  magazines. 

I  have  now  made  arrangements  with  Mr.  Shaemus  O'Sheel,  the  author  of  the 
**  Catheclsm  of  Sir  Balaam,  Jr/"  and  a  "  Trip  through  Headline  Land,"  to  write 
a  serial  story  in  ten  or  twelve  instalments  for  THE  FATHERLAND,  showing 
the  war  of  1920  between  the  United  States  on  the  one  side  and  the  Allies  on  the 
other.  Mr.  Albert  has  read  O'Sheel's  scenario  and  has  even  declared  his  will- 
ingness to  make  it  possible  to  pay  O'Sheel  for  his  work.  But,  of  course,  the 
author  Is  not  the  chief  expense.  The  main  outlay  would  be  the  additional  pages 
to  THE  FATHERLAND. 

It  is  my  intention  to  have  the  serial  illustrated  In  the  sort  of  style  that 
appeals  to  the  American  taste.  I  know  that  it  will  be  widely  discussed.  I  am 
sure  that  it  will  be  effective.  I  may  add  that  O'SheeFs  Catechism  of  Sir 
Balaam,  JR."  had  a  distribution  of  800,000  and  was  translated  In  many  other 
languages,  Including  Spanish.  It  Is  also  my  Intention  to  bring  out  O'Sheel's 
story  as  a  little  book  after  It  has  appeared  in  the  Magazine. 

O'Sheel  in  his  story  will  show  you  the  war  first  begins  with  tlie  United  States 
and  Japan.  England  at  first  holds  aloof,  although  she  refuses  to  state  on  what 
terms  she  will  remain  neutral.  When,  however,  the  United  States  In  order  to 
save  the  Panama  Canal  is  compelled  to  violate  the  Territory  of  the  Republic 
of  Panama,  England,  as  the  champion  of  little  nations,  at  once  declares  war  on 
the  United  States  upon  the  same  highly  moral  grounds  upon  which  she  under- 
took to  defend  Belgium.  Portions  of  the  English  White  Books,  etc.,  will  be 
introduced  with  telling  effect.  The  United  States  finds  Itself  attacked  by 
England,  Japan,  Mexico,  Russia,  and  France. 

Meanwhile,  Germany  Is  selling  munitions  of  war  to  the  Allies,  The  President 
of  the  United  States  protests  against  this  practice,  but  he  Is  politely  told  that 
Germany's  attitude  now  was  the  attitude  taken  by  the  United  States  in  1915. 
"  We  shall  be  very  glad  to  sell  munitions  of  war  to  you,  but  it  Is  up  to  you  to 
see  that  you  get  them." 

However,  a  movement  to  lay  an  embargo  on  arms  on  purely  ethical  grounds 
is  initiated  In  Germany,  under  the  leadership  of  Dr.  Berhard  Dernburg.  (It 
is  our  intention  to  fntroduce  names  of  well-known  people  In  the  same  way  In 
which  Cleveland  Moffet  introduces  them  Into  his  story).  The  murderous  traffic 
is  stopped.  The  United  States  has  a  breathing  spell.  Meanwhile,  the  Cana- 
dians are  invading  the  country.  California  Is  In  the  hands  of  the  Japs. 
Things  are  going  strongly  against  the  United  States.  She  is  almost  ready  to 
give  up  when  at  last  Germany,  who  has  recuperated  from  the  war,  comes  to 
her  assistance,  by  destroying  the  English  fleet  wins  for  the  United  States  peace 
with  honor. 

There  will  be  many  thrilling  incidents,  possibly  a  little  love  Interest  and 
human  interest  The  attitude  of  the  German- Americans  and  the  Irish  ^111  be 
carefully  mapped  out.  There  Is  no  question  In  my  mind  that  the  story  will 
help  our  movement. 

I  therefore  suggest  that  you  grant  us  the  $250  a  week  for  adding  four  pages 
to  the  next  two  numbers  in  which  the  atrocities  will  be  discussed,  and  for  the 
succeeding  12  or  15  numbers  In  which  O'Sheel's  story  is  to  appear. 
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In  addition  to  O'Sheerp  stor>'  I  shall  have  to  reprint  my  father*s  reports 
from  Belgium  which  will  also  take  considerable  space. 

I  really  don*t  see  how  without  four  additional  pages  I  can  wage  an  effective 
campaign. 

Let  me  remind  you  of  the  fact  that  THE  FATHERLAND  has  not  asked  you 
for  aid  or  assistance  heretofore,  and  that  even  now  we  merely  ask  you  to 
reimburse  us  for  our  actual  expense.  THE  FATHERLAND,  as  you  know,  is 
self-sustaining,  but  it  has  no  capital  and  it  cannot  therefore  spend  these  sums 
needed  for  this  purpose  in  the  hope  of  recovering  this  by  the  increase  in  cir- 
coiatlon. 

I  have  Just  received  from  Germany  a  history  of  the  German  people  written 
by  my  father.  This  book  was  originally  intended  for  use  in  German  text 
boolDS  In  American  colleges.  It  was  written  with  an  eye  to  the  American 
poblie.  My  father  has  brought  his  history  straight  up  to  the  present  war. 
Tiie  motto  of  his  last  chapter  is  that  sentence  of  Kitchener's  which  is  quoted 
in  the  little  French  book  on  the  war  which  we  discussed  at  the  meeting  a 
few  weelcs  ago.  It  is  certainly  up-to-date.  My  father,  as  you  know,  is  an 
American  citizen.  He  is  the  author  of  the  book,  "German  Instruction  in 
American  Schools"  written  for  the  American  Government  and  published  by 
the  Government. 

I  would  lilce  to  publish  this  book  at  once  and  THE  FATHERLAND  is  will- 
ing to  bear  the  entire  expense  of  its  publication,  but  however,  it  is  at  present 
written  in  €rerman  and  I  would  like  to  have  Professor  Shepherd  write  an 
introduction  and  to  have  von  Mach  translate  it  into  English.  If  von  Mach 
cannot  do  so  one  of  Professor  Shepherd's  assistance's  will  be  glad  to  undertake 
tlie  task.  I  should,  of  course,  have  to  remunerate  both  von  Mach  and  Sheij- 
berd  for  their  work.  You  have  heard  some  time  ago  that  Prof.  Shepherd  is  a 
little  disappointed  because  of  the  lack  of  recognition  he  has  received  for  his 
services.  I  would  like  very  much  to  be  able  to  help  him  along  a  little  financially 
through  this  work.  I  would  also  like  to  help  von  Mach,  though  he  Is  probably 
less  In  need  of  it  then  Shepherd. 

I  think  such  a  book,  carefully  edited  by  Shepherd  and  von  Mach  for  the 
American  public,  will  unquestionably  be  very  effective.  One  of  the  reasons 
tbat  the  American  people  do  not  understand  Germany  and  her  present  position 
is  because  they  are  absolutely  ignorant  of  the  history  of  the  German  people. 
I  could  probably  secure  for  this  book — which  would  not  be  a  part  of  the  Ger- 
man propaganda — but  as  a  straightforward  history — ^much  publicity  and  a 
larce  distribution. 

I  would  like,  however,  to  receive  an  appropriation  of  $750.  in  order  to  be  able 
to  pay  both  the  translator  and  the  editor  of  the  Ens^Ush  version.  The  manu- 
script Is  in  my  possession  and  I  will  be  very  glad  to  let  you  look  over  it  if  you 
liave  the  time  while  you  are  in  *'  exile,*'  in  your  hotel. 

III.  Some  time  ago  the  Philaelphia  Ledger  printed  a  review  of  the  periodicals 
in  the  United  States  and  pointed  out  with  glee  that  there  was  not  one  monthly 
tint  represented  the  German  side  of  the  ease.  This  charge  induced  me  to  reviv- 
\tj  THE  INTERNATIONAL,  which  I  had  neglected,  and  you  have  yourself  ex- 
prcsscd  approval  of  the  way  in  which  the  last  two  or  three  issues  of  THE  IN- 
TERNATIONAL have  been  edited.  I  succeeded  in  obtaining  articles  from  Shep- 
kerd.  Hale,  Crowley,  Bond  and  many  others,  and  there  has  been  a  remarkable 
rrvlTal  of  interest  in  the  magazine.  Our  circulation  is  increasing  nnd  the  roaga- 
zine  is  being  quoted  again.  Let  me  call  your  attention  to  the  following  articles 
pahllshed  in  the  last  few  numbers: 

L  Tlie  Real  American  attitude  between  Germany  and  England.    The  Lesson 
of  a  Hundred  Years  Ago. 
2.  German  Liberty. 
Z.  An  Impression  of  Bismarck. 
4.  American  Neutrality  and  Real  Neutrality. 
Su  The  Menace  of  Canada. 

6.  Torture  (A  strong  story  of  Russia). 

7.  I>ord  Northcliffe  and  the  Great  Conspiracy. 

8.  The  Mistress  of  the  Seas. 

as  well  as  many  strong  editorials  by  Mr.  Harvey  and  Dr.  Hale. 
In  the  next  number  we  shall  publish  the  following : 

1.  The  End  of  England  by  Aleister  Crowley. 

2.  Anthropology  and  the  War    Prof,  von  Luschan 

3.  The  Historical  and  Political  Causes  of  the  Present  World  War,  by  Dr.  S. 
Melamed 
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as  well  as  many  more  strong  editorials  and  good  fiction,  from  an  American 
standpoint 

The  cue  of  the  INTERNATIONAL  Is  that  it  Is  not  pro-Qerman  but  that  it 
gives  a  square  deal  to  Germany. 

I  think  that  THE  INTERNATIONAL  will  be  useful  for  the  publication  of 
many  articles  that  could  not  be  placed  to  advantage  in  THE  FATHERLAND, 
and  which  we  cannot  get  published  anywhere  else.  THE  INTERNATIONAL 
is  now  being  sent  to  two  or  three  hundred  newspapers,  but  I  would  like  to  send 
It  to  all  the  editors  of  the  dally  papers,  to  the  most  important  weeklies  and  to 
members  of  Congress.  This  would  mean  about  3,000  in  all.  We  cannot  send 
it  free,  because  that  would  be  against  the  Postal  Law,  and  would  also  be 
beyond  our  means.  Do  you  think  that  you  can  get  an  appropriation  to  pay  for 
these  subscriptions?  With  money  thus  received  I  could  push  THE  INTERNA- 
TIONAL and  purchase  articles  without  new  appropriations. 

IV,  In  view  of  the  present  agitation  against  you,  and  because  of  the  news- 
papers which  represent  the  German  point  of  view,  it  seems  to  me  highly  desir- 
able to  push  the  proposed  Association  of  German-American  newspapers.  It 
was  my  original  suggestion  that  Mr.  Ridder  should  call  a  meeting  of  all 
German-American  publishers  in  Chicago.  Ridder  seems  to  think  that  there 
would  be  much  Jealousy  if  he  did  so  and  Instead  asked  me  to  issue  a  call, 
promising  his  sypport.  For  various  reasons  I  do  not  wish  to  appear  too 
prominently  in  the  movement,  I  think  the  call  should  be  signed  by  several 
important  publishers,  not  by  one. 

Mr.  Ridder  calls  my  attention  to  Mr.  George  Seibel  of  the  "Volksblatt" 
Pittsburgh.  Mr.  Seibel  judging  by  his  letter  is  a  very  energetic  man  and  I 
think  he  can  be  persuaded  to  undertake  the  organizing  work,  if  his  expenses 
were  met.  I  also  think  it  will  be  necessary  to  issue  invitations  to  the  con- 
vention by  telegram,  if  the  situation  should  assume  more  threatening  propor- 
tions. For  a  war  between  Germany  and  the  United  States  would  mean  at 
least  the  attempt  to  suppress  all  German- American  publications,  demonstra- 
tions, etc.  I  would  like  to  appeal  either  directly  or  through  Mr.  Seibel  to  all 
German-American  publishers  to  raise  their  voices  as  Mr.  Ridder  in  protest 
against  any  attempt  to  drag  our  country  Into  war.  I  think  that  they  should 
not  only  voice  those  protests  in  their  own  publications  but  that  they  should 
send  telegrams  to  Washington  at  once. 

I  am  personally  of  the  opinion  that  this  country  is  drifting  into  war  with 
Germany.  The  President  may  not  think  so  himself  because  his  "watchful 
waiting"  in  Mexico  while  it  led  to  bloodshed  did  not  Involve  us  into  a  real 
war.  I  am  afraid  that  the  President  does  not  realize  that  Germany  cannot 
be  treated  like  Mexico ;  that  the  Kaiser  is  not  Huerta.  As  a  patriotic  American 
I  would  like  to  fight  against  any  policy  that  could  possibly  Involve  this  country 
into  war  with  Germany.  For  that  reason  I  would  like  to  influence  anybody 
whom  I  could  possibly  reach  by  wire  or  otherwise.  We  must  act  now  before 
It  is  too  late. 

For  obvious  reasons  I  did  not  wish  to  bring  up  the  details  of  this  propa- 
ganda at  our  conference,  but  would  like  to  talk  them  over  with  you  and  Dr. 
Mcyer-Gerhardt  whose  knowledge  of  conditions  will  make  his  suggestions  of 
inestimable  value. 

It  may  seem  to  you  that  I  have  asked  for  a  good  many  things  In  one  letter 
but  they  are  merely  matters  which  I  have  wished  to  bring  up  for  several 
months  at  conferences.  But  every  time.  I  was  prevented  for  some  reason  or 
other. 

All  my  suggestions  have  been  made  after  very  careful  reflection  and  I  think 
that  they  deserve  your  careful  consideration. 
Believe  me,  most  sincerely  yours, 

(Signed)  Qboboe  Stlvesteb  Viebeck. 

In  June,  1915,  there  was  some  correspondence  between  Viereck 
and  Albert  as  to  their  efforts  to  get  into  the  Saturday  Evening  Post, 
through  Miss  Agnes  Laut,  an  article  on  the  subject  of  munitions  of 
war  and  the  effect  which  the  present  inflated  trade  in  war  materials 
will  have  on  the  future  of  this  country. 

Senator  Nelson.  She  is  a  Canadian  woman,  is  she  not,  Agnes  Laut? 

Mr.  BnsLASKi.  I  do  not  know  much  about  her,  but  on  June  26, 1915, 
Viereck  again  writes  to  Albert : 
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June  26,  1915. 

Dkab  Db.  Albert:  I  have  arranged  for  MisB  Laut  to  have  dinner  with  us 
Wednesday,  7.30  at  the  Plaza,  in  a  private  roofti.  I  hope  you  will  surely  be 
able  to  be  present    I  think  our  meeting  will  be  fruitful  of  result. 

Please  don't  forget  to  Invite  Professor  Clapp,  as  I  have  not  the  pleasure  of 
knowing  him. 

Faithfully  yours, 

Q.   S.   ViEBECK. 

Clapp  had  devoted  a  good  deal  of  time  in  his  book  to  that  subject. 

Maj.  HcTMEs.  Do  you  know  whether  or  not  they  succeeded  in 
gettingit  in  the  Saturday  Evening  Post? 

Mr.^iKLASKi.  I  do  not  know  whether  Miss  Laut  wrote  the  articles 
or  not,    I  assume  she  did. 

Here  is  a  suggestion  of  Hatzfeld  about  Viereck's  proposition  to 
ran  a  propaganda  of  advertising  in  the  street  cars.  They  covered 
almost  every  possible  way  of  readiing  the  public.  But  Prince  Hatz- 
feld had  a  very  decided  feeling  on  the  matter.    He  said : 

In  the  report  of  the  22nd  instant  It  is  stated  that  Mr.  Viereck  wishes  to  un- 
dertake In  the  street  cars  on  the  part  of  the  "  Fatherland/'  a  cartoon  propaganda 
against  the  export  of  weapons.  In  my  opinion  that  must  absolutely  not  be  done 
in  case  It  Is  evident  from  the  plaoird  that  it  is  issued  by  the  Fatherland.  For 
everybody  Is  now  convinced  that  the  "  Fatherland  *'  is  the  organ  of  the  Embassy. 
All  boastfalness  of  Viereck  makes  no  difference.  .  I  am  convinced  that  the  atti- 
tude of  the  Government  against  Ck>unt  Bernstorff  as  expressed  in  the  first 
Lositania  note*  originates  for  the  most  part  from  the  articles  of  the  Father- 
land* which  are  regarded  as  inspired  by  the  Embassy. 

And  so  on* 

Here  is  a  statement  showing  the  interest  of  Albert,  June  29, 1915, 
in  the  Fatherland.     (Beading:) 

BlETJVSKI  EIXHIBIT  No.  21. 

[Olllce  of  Oeorge  Sylvester  Viereck*  1123  Broadway »  N.  Y.] 

June  29,  1915.  ' 

Dkam  Db.  Aiaebt:  In  thinking  the  matter  over,  I  do  not  think  that  Mrs.  R. 
would  be  the  proper  intermediary  inasmuch  as  she  does  not  attend  to  her 
flnancial  affairs  herself.  If  it  must  be  a  woman,  Mrs.  6.,  the  mother  of  our 
friend  Mrs.  I^.,  would  be  far  better. 

However,  personally  I  see  no  reason  why  this  payment  could  not  be  made 
erery  month  tkrough  Mr.  Meyer  Just  like  the  other  payments.  If  there  is  any 
objection  to  that,  I  would  suggest  thtit  the  payments  be  made  to  my  personal 
friend  and  lawyer,  Mr.  Ely  Simpson,  whose  standing  as  my  legal  adviser 
exempts  him  from  any  possible  inquiry. 

As  I  have  already  received  $250  this  month,  I  inclose  a  statement  for  $1,500 
for  Jmte.  WIU  you  please  O.  K.  this  and  I  shall  then  send  my  secretary  for 
the  cash.  I  am  sending  this  letter  by  boy  as  for  obvious  reasons  I  do  not  wish 
it  to  go  through  the  malls. 

With  kind  regards. 
Sincerely  yours, 

Q.  S.  VnauBCK. 

Senator  Sixslikg.  Do  you  know  the  women  to  whom  reference  is 
made  there  by  Viereck  t 

Mr.  BiELASKi.  Yes,  sir ;  they  are  women  who  were  pro-German,  in 
New  York,  and  I  do  not  suppose  there  is  any  particular  object  in 
bring^lg  their  names  out  We  do  know  who  they  were,  though,  of 
eoone. 

Senator  Stebxjho.  Yes. 
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Mr.  BiELASKi.  These  are  other  letters  with  respect  to  this.  Here 
is  a  letter  written  by  Albert  to  Viereck,  apparently  in  reply  to  that 
one,  dated  July  1,  1915.     [Reading:] 

BiELASKi  Exhibit  No.  22. 

July  1,  1915. 

Deab  Mb.  Viebeck  :  Your  statement  for  the  $1,500  allowance,  which  has  been 
rendered  after  the  deduction  of  $250  for  the  month  of  May,  I  have  receivea. 

I  hope  in  the  course  of  the  next  w^eek  to  be  able  to  rendt  payments  to  you. 
In  the  meantime  I  beg  to  propose  a  fitting  person  who  could  examine  thoroughly 
the  financial  relations  of  your  paper.  From  the  moment  when  we  grant  you 
a  regular  allowance,  I  must 

1.  Have  a  new  statement  of  the  condition  of  your  paper. 

2.  To  exercise  a  control'  as  to  financial  management 

Besides  we  must  acquaint  ourselves  as  to  your  pursued  politics,  which  up  to 
the  present  has  not  been  necessary.  You  will  perhaps  have  the  kindness  to 
discuss  the  matter  because  of  this  letter  with  Mr.  Fuehr. 

Here  is  a  letter  dated  July  7, 1915,  to  Fuehr. 

Maj.  Humes.  Written  by  whom? 

Mr.  BiELASKi.  By  Viereck.  All  of  these  are  Viereck's  letters  with 
respect  to  the  Fatherland.  He  reviews  the  expenditures  and  outlay 
that  they  have  made,  and  gives  his  balance  sheet  and  the  inventory 
and  refers  to  the  publication  of  various  pamphlets  that  they  have 
made.    He  says  on  page  3  of  this  letter: 

Mr.  Albert  in  his  letter  to  me  states  that  he  would  like  to  have  financial 
control  over  the  magazine.  I  am  not  sure  whether  I  understand  him  correctly, 
but  if  he  really  desires  control  this  can,  of  course,  be  arranged  by  the  purchase 
of  the  control  of  the  stock,  which  is  now  in  my  hands. 

He  agrees  to  let  it  stand  in  his  name  so  as  to  conceal  the  owner- 
ship, and  turn  the  certificates  over  to  somebody  else.  He  makes  vari- 
ous suggestions  as  to  how  the  financial  end  of  it  can  be  handled.  He 
gets  very  poetic.    He  says: 

It  seems  to  me  that  it  is  of  importance  to  the  German  cause  that  my  social 
position  should  not  be  vulnerable.  And  yet  it  would  be  if  in  the  eyes  of  men 
like  Dr.  Hale  and  Mr.  Myer  I  should  appear  as  Germany's  subsidized  agent. 

Eeally  bad ! 

I  should  not  even  wish  Mr.  Borgemeister  to  be  acquainted  with  the  details 
of  our  arrangement,  because  he  is  a  friend  of  various  of  our  directors  and  em- 
ployees. 

He  says  further : 

In  view  of  my  connection  with  the  brewing  interests  this  statement  has  been 
accepted. 

He  says  in  another  place : 

I  have  so  arranged  the  matter  that  such  payments  as  I  shall  make  to  the 
Fatherland  directly  wUl  be  booked  as  subscription  receipts,  and  I  have  told 
the  other  directors  of  the  company  that  I  have  obtained  these  funds  from  9 
group  of  wealthy  brewers. 

Senator  Overman.  Are  you  pretty  nearly  through  with  those  let- 
ters? 

Mr.  BiELASKi.  Yes. 
•    Senator  Nelson.  He  has  a  few  left. 

Mr.  BiELASKi.  I  have  a  great  many  letters  left,  but  on  this  par- 
ticular subject  not  much.  This  is  simply  a  financial  statement.  Here 
is  a  proposed  arrangement  whereby  Mr.  Viereck  was  to  transfer  51 
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E\T  cent  of  the  shares  of  the  International  to  Dr.  Hale,  and  Dr. 
ale  was  to  hold. them  for  the  German  Government 
Senator  Nelson.  What  is  the  date  of  that  ? 
Mr.  BiELASKi.  It  is  not  dated,  but  as  I  understand  from  our  in- 

aairies  was  never  actually  consummated.    The  German  Government 
id  not  finally  take  over  the  International  at  all. 
Here  is  another  of  July  20,  1915,  concerning  Miss  Laut,  which 
would  seem  to  indicate  that  she  was  going  to  write  the  article  men- 
tioned.   He  says: 

I  have  a  letter  from  Miss  Laut    She  says  "  Things  are  Incubating.    You  wlU 
presently."    I  do  not  think  our  dinner  will  have  be^i  without  effect 


Feeding  the  ladies  is  a  great  game.  The  rest  of  the  letter  relates 
to  the  circulation  of  some  new  propaganda  matter.  Then  he  tells 
about  getting  out  a  calendar  with  all  the  German  heroes  on  it,  and 
wants  to  know  what  about  it  from  Albert.  I  think  that  is  enough 
of  the  letters  to  show  the  absolute  control  of  George  Sylvester 
Tiereck  and  his  papers  by  the  Genpan  Government.  There  is  a 
great  deal  more  of  detail. 

Senator  Overman.  We  will  take  a  recess  until  2.80  o'clock  p.  m. 

(Whereupon,  at  1  o'clock  and  5  minutes  p.  m.,  the  subcommittee 
toc^  a  recess  until  2.30  o'clock  p.  m.) 

AFTEB  BECESS. 

TESTIHOHT  OF  HB.  A.  BBTJCE  BIEIABEI— Beramed. 

The  subcommittee  reconvened,  pursuant  to  the  taking  of  the  recess, 
at  2.30  o'clock  p.  m. 

Mr.  BiELASKi.  Mr.  Chairman,  during  the  intermission  some  of  the 
representatives  of  the  committee  have  called  my  attention  to  some 
testimony  which  Mr.  Hammerling  has  given  here.  While  we  have 
already  furnished  to  the  committee  practically  all  the  information 
we  haa,  there  is,  I  think^  one  other  matter  which  may  be  interesting. 

About  July  15,  1916,  in  a-  letter  to  Mr.  Walter  S.  Kaufmann,  61 
Wall  Street,  New  York  City,  the  following  is  found : 

I  herewith  hand  you  a  letter  for  Mr.  HammerUnfc,  to  be  given  to  him  by 
ICr.  Rmnely.  Would  yon  be  kind  enoufch  to  tell  Mr.  Rumely  not  to  deUver  the 
letter  before  receiving  a  receli>t  from  Mr.  Hammerling. 

That  is  all  of  the  letter  that  is  of  interest 

Senator  Nelson.  What  is  the  date  of  that? 

Mr.  BiELASKi.  July  15,  1916. 

Maj.  Humes.  From  whom  was  that  letter? 

Mr.  BnxASKi.  I  think  that  letter  was  from  Mr.  Albert. 

Scoiator  Ovebman.  From  Mr.  Albert,  addressed  to  whom? 

Mr.  BiELASKi.  Addressed  to  Walter  S.  Kaufmann,  of  the  firm  of 
Kanfmann  &  Lindheim,  who  are  Mr.  Albert's  attorneys. 

The  caiix>n  of  what  we  assume  was  the  letter  to  be  delivered  to 
Mr.  Hammerling  reads  as  follows: 

Jxut  a  word  of  appreciation  for  your  friendly  interest  In  the  philanthropic 
work  undertaken  in  America  in  behalf  of  the  cause  of  Germany  and  AuRtrla 
and  of  those  who  saffer  from  the  consequenf'es  of  this  terrible  war.  I  write 
to  Bsaore  you  that  after  the  war  Is  over  I  shall  report  the  part  that  you  have 
taken,  and  I  hope  there  will  be  some  suitable  recognition  of  your  g^ierous 
actlvitiea. 
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Senator  Neuson.  That  was  to  Hammerlingf 

Mr.  BiELASKi.  Yes;  from  Albert.  I  thii£  this. sheds  some  light 
possibly  on  the  motive  which  prompted  Hammerling's  activities.  It 
also  sheds  some  light  on  the  fact  that,  as  claimed  by  Dr.  Kumely  and 
others,  they  believed  that  Hammerling  was  getting  no  profit  out  of 
these  advertisements,  but  was  doing  this  as  a  philanthropic  matter. 

Before  leaving  the  question  altogether  of  George  Sylvester  Vie- 
reck,  I  think  it  is  interesting  to  note  that  he  has  admitted  the  receipt 
of  ^50  once  or  twice  a  month  at  irregular  intervals  through  the 
Austrian  consul  general,  Neuber,  from  the  Austrian  Embassy — Dr. 
Dumba  was  the  ambassador — ^in  addition  to  his  German  sources  of 
income. 

I  mentioned  the  Washington  Post  this  morning.  It  has  been  sug- 
gested that  inasmuch  as  that  is  a  short  subject  it  be  disposed  of. 

Under  date  of  October  17, 1914,  in  a  communication  from  Ambas- 
sador Bemstorff  marked  ^^  Strictly  confidential  ^  for  Demburg  and 
Privy  Counselor  Albert,  after  discussing  a  number  of  other  matters, 
the  xoUowing  appears : 

Senator  Overman.  What  is  the  date  of  that? 

Mr.  BiEi«A8Ki.  October  17,  1914.    [Beading:] 

The  Washington  Post  was  offered  me  to-day  to  buy  for  $2,000,000  with  in- 
tention  to  buy  it  back  again  after  the  war  for  one  and  a  half  million  dollars. 
▲  second  offer  was  made  to  pat  the  paper  entirely  at  our  disposal  for  two 
months  for  $100,000.  The  paper  is  of  Importance  as  the  only  large  newspaper 
of  the  capltid.  How  do  yon  stand  on  the  question  of  the  money?  I  have  not 
yet  inquired  in  Berlin. 

In  Dr.  Fuehr's  report,  of  which  I  made  some  mention^  the  follow- 
ing statement  appears  also  with  reference  to  the  Washmgton  Post. 
Tbos  was  under  date  of  August  2, 1916 : 

The  Washington  Post,  whose  nentral  attitude  toward  the  belligerents  during 
the  present  war  has  won  for  it  warm  recognition  from  the  German  side,  has 
of  late  materially  changed  its  tone  in  questions  of  European  politics,  and  seems 
fairly  on  the  way  to  join  our  enemies.  From  a  reliable  source  I  learn  that 
this  change  of  front  Is  due  to  the  Russian  Ambassador  in  Washington.  After 
the  death  of  its  former  owner,  John  R  McLean,  the  Washington  Post,  together 
with  the  Cincinnati  Inquirer,  came  into  the  hands  of  the  son  of  the  first  men- 
tioned, Ed  McLean,  on  whom  his  aunt.  Madam  Bakhmeteff,  is  said  to  have 
great  influence.  Mr.  McLean,  jr.,  inaugurated  his  ownership  by  naming  as 
editorial  director  one  Bill  Spurgeon,  who  is  said  to  be  a  British  subject,  and  a 
nq)hew  of  Robert  P.  Porter,  one  of  the  chief  leaders  of  the  Northcliffe  ring. 

Senator  Overman.  This  is  signed  by  whom — ^Fuehr? 

Mr.  BcELASKi.  That  is  one  of  Fuehr's  reports. 

Senator  Nelson.  To  Bemstorff  or  to  Bumely! 

Mr.  BiELASKi.  To  the  foreign  office. 

Senator  Nelson.  The  foreign  office  of  Germany! 

Mr.  BiELASKL  Yes. 

In  a  ccHumunication  which  has  been  placed  at  our  disposal  by  the 
State  Department,  dated  October  27,  1916,  and  in  the  form  of  a 
cypher  letter  from  Bemstorff  to  the  foreign  office  at  Berlin,  the  fol- 
lowing appears : 

In  the  official  accounts  for  the  first  and  second  quarter  of  1916  wiU  be  found 
entries  of  payments  to  lir.  Theodore  E.  Lowe.  As  to  this  I  have  to  report  that 
this  gentleman  is  of  German  origin*  and  married  to  a  German  lady.  He  offered 
us  his  services,  as  he  founded  a  weekly  paper  in  Washington,  the  National 
Ck>urler.  This  offer  come  at  the  time  when  we  were  deploring  the  death  of 
Mr.  John  B.  McLean.    This  latter  had  givai  his  newspaper  an  entirely  ont^ 
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English  character,  so  that  bis  death  left  a  great  gap  which  the  National  Courier 
can  unfortunately  never  hope  to  filL  The  Washington  Post  has  since  been 
fblrly  neutral,  bat  may  be  entirely  lost  to  us  if  it  cannot,  as  is  very  desirable, 
be  put  into  the  hands  of  Mr.  Hearst 

I  think  it  should  be. said  that  that  part  of  the  evidence  which  re- 
lates to  the  Washington  Post  and  a  pro-German  attitude  goes  back 
to  the  time  of  the  management  prior  to  its  present  management,  and 
that  since  the  present  management,  even  according  to  the  testimony 
of  Bemstorff  and  Fuehr,  its  attitude  has  changed. 

Senator  Sterung.  When  did  the  present  management  of  that 
paper  begin? 

Mr.  BiEXASKi.  It  must  have  been  in  1916, 1  think ;  the  summer  of 
1916. 

The  activities  of  the  Germans  also  extended  to  the  film  field. 

Under  date  of  March  1,  1915,  a  communication  was  addressed  to 
the  Grerman  ambassador  by  Zimmerman  of  the  foreign  office,  which 
reads  as  follows: 

BiELASKi  Exhibit  No.  23. 

I  beg  to  advise  Toar  Excellency  that  five  copies  of  a  film  1,200  meters  long 
win  ahortly  go  to  the  German  Bureau  of  Information  in  New  Tork.  Further* 
OMire.  In  a  recent  Journey  Belgium  undertake  by  official  orders,  and  to  the  west 
front,  800  meters  of  film  were  taken,  wherein  the  American  correspondent  Daw«> 
■OD  appeared.  The  original  negative  of  this  film  will  be  sent  to  New  York  as 
soon  am  poaalble  so  that  as  many  copies  as  desirable  may  be  prepared  there. 

As  propaganda  through  pictures  has  shown  itself  to  be  remarkably  effective 
In  neutral  foreign  countries,  it  seems  expedient  to  place  this  work  of  publica- 
tion on  a  greater  basis  than  heretofore.  In  order  to  be  able  to  judge  better 
the  extent  of  the  results  heretofore  obtained  in  the  United  States,  I  beg  to 
Mk  your  Excellency  to  be  good  enough  to  answer  the  following  questions : 

<1)  Are  there  headquarters  for  the  entire  picture  propaganda  in  the  United 
BlatCiT 

(2)  If  yes,  how  is  this  place  organized  and  with  what  material  does  it  work? 

(S)  To  what  extent  does  it  seem  suited  for  an  extension  of  the  propaganda 


(4)  Have  the  consignments  of  photographs  and  other  picture  material  leav- 
ing liere  twice  a  week  reached  there  regularly? 

In  consideration  of  the  fact  that  the  sending  of  larger  packages  to  the  United 
States  at  this  time  encounters  insuperable  difficulties,  the  establishment  and 
extensloo  of  a  central  place  in  New  York,  organized  on  a  large  scale  seems  im- 
peratively necessary.  In  this  case  particularly  sharp  proofs  of  all  photographs 
and  films  received  here  should  be  sent  in  two  exemplifications  in  letter  form, 
1^  different  routes,  to  the  central  point  in  New  York.  The  latter  could  then, 
bj  calling  on  experts  and  persons  well  Informed  of  conditions  there — 

il)  nave  produced  from  the  original  photographs  there  on  the  spot  duplica- 
tion, enlargement,  stereotype  plates,  illustrated  writings  and  compositions, 
rtere*>pticon  pictures,  and  so  forth;  and 

(2)  TTndertake  the  exhibition  of  the  entire  picture  and  films  in  the  whole 
rvmntrx.  through  agencies  to  be  established  In  all  the  larger  cities. 

I  await  your  kind  expression  as  to  this  matter  with  interest. 

(Signed)  Zimmebman. 

Senator  Ovekman.  ^Who  was  he? 

Mr.  BnxASKi.  He  was  the  secretary  of  foreign  affairs  in  the  Ger- 
man Government,  I  think. 

The  American  Corr^ondent  Fihn  Corporation  was  incorporated 
April  12, 1915,  the  capital  stock  being  named  as  $10,000.  Adaitional 
articles  of  incorporation  were  filed  September  80,  1915,  increasing 
the  capital  stocK  to  $140,000.  The  original  incorporators  were 
Claoseea,  Cutbberi  W.  Jewell,  and  Marcus  Kaufman.    The  incorpo- 
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rators,  when  the  capitalization  was  increased,  were  Claufisen,  K.  A. 
Fuehr,  Felix  Malitz,  and  K.  E.  Brown. 

Senator  Nelson.  The  capitalization  was  increased,  then,  after 
Fuehr  became  connected  with  it? 

Mr.  BiELASKi.  Yes.  We  have  a  copj  of  the  amended  by-laws,  but 
they  are  very  long  and  are  of  no  particular  consequence,  except  that 
they  have  a  very  liberal  arrangement  for  the  voting  of  proxies,  which 
was  to  be  expected  in  view  of  the  way  the  stock  was  held. 

At  the  time  of  the  original  organization  of  the  American  Corre- 
spondent Corporation  it  had  as  assets  certain  Austrian  pictures, 
which  Claussen  had  obtained  from  Dr.  Brandes,  Austrian  consulate, 
and  $5,000  paid  in  by  Albert. 

When  the  capitalization  was  increased,  Albert  paid  in  additional 
amounts,  until  we  have  a  record  of  the  payments  into  this  concern 
of  approximately  $88,000,  I  think.  It  is  at  least  something  more 
than  $80,000.  Malitz,  who  was  the  head  of  this  organization— 
about  whom  we  can  give  some  more  information  as  to  his 
activities — ^was  convicted  on  May  4, 1918,  with  a  man  named  Engler. 
and  was  sentenced  to  two  years'  imprisonment  and  to  pay  a  fine  oi 
$5,000  for  smuggling  rubber  out  to  go  to  Germany ;  and  it  is  inter- 
esting to  note  that  Saunders,  who  was  a  German  agent  in  this 
country,  and  who  has  been  convicted  of  sending  spies  to  Gtermany, 
had  his  office  at  the  American  Correspondent  Film  Corporation. 

Maj.  Humes.  What  other  business  was  Saunders  in,  and  how  else 
was  he  employed? 

Mr.  BnxASKi.  Saunders's  principal  business  in  this  country  was 
the  securing  of  spies  to  go  to  England  for  the  German  Government. 

Senator  Nelson.  Who? 

Mr.  BiELASKi.  Albert  Saunders  and  Wunnenberg  sent  over  a 
number  of  correspondents  to  England  and  to  Holland,  one  of  whom 
has  been  convicted,  and  the  others  have  not  come  back. 

Senator  Nelson.  They  were  really  German  spies? 

Mr.  Bi^LASKi.  They  were  really  6erman  spies;  yes,  sir. 

This  report  of  Dr.  Fuehr  to  Albert,  under  date  of  April  20,  1915, 
gives  a  statement  of  the  organization  of  this  corporation  from  their 
standpoint.    [Reading:] 

Bn&LASKT  Exhibit  No.  2S}. 

As  I  had  the  honor  to  explain  briefly  at  the  session  of  the  Press  Bureau  on 
the  12th  of  this  month,  it  seems  settled  that  an  especial  registered  company  will 
be  formed  to  obtain  good  war  films  In  Germany  adapted  to  propaganda  in  this 
country  and  to  circulate  the  same  in  the  United  States. 

An  undertaking  of  this  kind,  the  plan  for  which  emanated  from  Mr.  M.  B. 
Olaussen,  and  which  I  have  sent  to  Berlin  on  the  8th  of  the  month  under  the 
authorization  of  the  retired  Secretary  of  State,  Dr.  Dernberg,  might  correspond 
to  the  wishes  which  find  expression  in  the  writ  (official  announcement)  of 
the  Foreign  Office  No.  42  of  March  1st,  this  year,  in  regard  to  the  development 
of  film  propaganda  in  the  Union  which  was  addressed  to  the  Imperial  Embassy 
In  Washington.  According  to  a  wireless  received  here  yesterday  the  plan  men- 
tioned has  been  officially  approved  in  Berlin. 

The  company,  whose  incorporation  under  the  firm  name  "American  Ck>rre- 
spondence  Film  Company "  has  been  accomplished  today  under  the  proper 
authorities,  is  in  need  of  a  capital  of  nominally  $10,000,  divided  into  1,000 
shares  at  f  10  per  sliare. 
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« 

Tlie  Interest  of  the  Imperial  Government  In  this  undertaking  consists  in  the 
fact  that  the  company  should  not  work  for  the  greatest  possible  financial  profit 
from  the  disposal  of  the  war  films,  but  lay  in  the  chief  emphasis  on  the 
greatest  possible  circulation  of  them  in  the  most  respectable  film  theatres  of 
the  land. 

For  the  realization  of  the  interest  mentioned,  I  assume,  after  State  Secre- 
tary (retired)  Dr.  Dernberg  has  expressly  empowered  me,  510  shares  and  the 
ufflce  of  treasurer.  Of  the  remaining  490  shares  200  will  be  reserved  for  Mr. 
M.  B.  Claussen  (president)  on  the  one  side,  and  200  for  the  photograph  firm. 
Brown  &  Dawson,  the  last  mentioned  member  of  which  firm  is  at  present  in 
Germany  and  from  now  on  w^ill  set  on  foot  the  production  of  films  at  the  ex- 
pense of  the  company)  on  the  other,  while  the  remaining  90  shares  will  go  to 
film  experts  here,  in  order  to  secure  their  support  for  the  undertaking. 

Since  greater  expenditures,  court  costs  and  the  payment  of  an  advance  to 
Dawson  in  Berlin,  are  connected  with  the  opening  of  the  company's  activities, 
it  is  necessary  that  my  contribution  to  the  amount  of  $5,100  be  paid  at  once  in 
cash,  while  in  regard  to  the  payment  for  the  shares  of  the  other  shareholders, 
especial  arrangements  have  been  made. 

Hay  I  request  your  highest  therefore,  by  means  of  a  check  drawn  in  my  name, 
to  pat  at  my  disposal  the  designated  amount  out  of  ofilcial  funds. 

Although  I  am,  of  course.  In  regard  to  the  designated  sum,  unable  to  assume 
KOf  personal  risk,  I  expressly  assure  you  that  the  same  will  be  repaid  to  the 
Imperial  treasury  either  entirely  or  in  part,  in  case  and  as  soon  as  a  net  profit, 
on  my  share  in  the  company,  is  made  according  to  the  semi-annual  balance 
Aeet  of  business  done  by  the  American  Correspondent  Film  Company. 

Fb.  Fuehr,  Imperial  Interpreter, 

To  His  HiiirhnesB  Privy  Ck)uncillor  Albert, 

Neic  York  City. 

The  next  document  is  a  lon/^  argument,  apparently  prepared  by 
Fuehr,  as  to  why  moving-picture  propaganda  snould  be  successful. 

Senator  Neusok.  What  is  the  date  of  that? 

Mr.  BiELASKi.  It  does  not  appear  to  have  a  date,  but  I  should  judge 
from  certain  facts  that  it  was  probably  about  May  or  June,  1915. 
It  simply  argues  that  of  the  100,000,000  inhabitants  of  the  United 
S^MJbta  half  of  them  go  to  the  movies,  and  that  he  has  presented  a 
great  opportunity  for  propaganda  in  this  way  to  Dr.  Albert,  and  rec- 
omiDends  the  establishment  of  a  small  company,  outlines  how  the 
films  can  be  made,  and  so  on« 

Under  date  of  June  80, 1915,  Mr.  Fuehr  wrote  a  communication  to 
Albert  in  which  he  says  that  in  his  capacity  as  secretary  of  the 
Ammcan  Correspondent  Film  Co.  he  has  the  honor  to  lay  before 
him  a  loan  contract.    [Beading:] 

BncLA.sKi  ExHiarr  No.  24. 

In  r^ard  to  the  loan  of  920,000  kindly  promised  by  yon.  Since  I,  according 
to  the  iHSft  agreement,  retain  only  31  shares  for  which  I  set  down  to  my  account 
S3,100  oot  of  the  earlier  $5,100  kindly  placed  by  you  at  my  disposal  for  this 
imrpoee,  this  loan  amounts,  with  a  further  $2,000  to  $22,000. 

In  addltioo  to  the  half  of  the  net  profits  which  are  to  be  assigned  to  you 
hgr  the  company  according  to  agreement,  I  have  of  course  to  transfer  to  you 
that  share  In  the  profits  which  accrue  to  the  31  shares  standing  in  my  name, 
until  the  total  of  $25,100  advanced  by  you  is  entirely  paid  back.  I  have  not 
(VBsldered  It  advisable  to  make  mention  of  this  obligation  in  the  contract,  but 
I  shonld  be  loath  to  omit  expressly  making  this  explanation  here. 

With  loyal  greetings,  your  obedient  servant, 

A:.  FUEHK. 

Under  date  of  Augast  80, 1915.  Felix  Malitz  writes  to  Fuehr  about 
the  enlaig^nent  of  this  undertaking,  and  he  at  some  length  points 
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out  what  is  necessary  to  be  done  to  give  the  fihn  business  wider  cir- 
culation, and  so  on.    He  says  among  other  things  that  it — 

will  prove  to  be  an  immenae  propaganda,  and  will  do  more  for  the  future  build- 
ing up  of  German  interests  in  North  and  South  America,  and  for  the  further 
development  of  Qerman  political  and  commerdal  influence  in  tJiis  hemisphere 
than  newspaper  propaganda  or  any  other  means. 

And  he  tells  Dr.  Fuehr  what  a  good  man  he  is  and  how  well  he 
can  handle  the  matter. 
He  says,  among  other  things : 

I  have  now  been  running  this  matter  through  my  head  day  and  night,  have 
considered  every  point,  and  under  the  circumstances  I  believe  as  the  matter 
now  stands  today  the  sum  of  $50,000  which  was  named  to  you  the  other  day 
is  actually  too  low.  Of  course  as  you  undoubtedly  understand  correctly, 
this  would  mean,  not  an  expenditure  but  an  investment  of  capital. 

I  have  here  a  copy  of  the  amended  by-laws  under  date  of  Septem- 
ber, 1915. 

Under  date  of  September  29, 1916,  Dr.  Fuehr,  communicating  with 
Albert,  mentioned  tne  terms  on  which  the  enlarged  arrangements  are 
to  be  made.    He  says : 

Mr.  Kaufmann  sent  to  me  yesterday  evening  the  enclosed  sketch  of  an 
agreement  with  Malitz  on  the  basis  of  the  arrangement  agreed  upon  by  us  in 
Mr.  Kaufmann's  office  day  before  yesterday.  I  humbly  request  you  to  examine 
the  agreement  and  in  case  no  objection  arises,  to  send  It  to  Mr.  Kaufmann,  If 
[K>8sible  today. 

The  chief  points  in  regard  to  which  I  should  like  to  b^  for  your  agreement, 
I  have  marked  with  lead  pencil  on  the  sketch  of  the  contract.  The  following 
points  are  involved: 

(1)  A  finance  committee  will  be  appointed  to  whom  Is  reserved  (the  right) 
of  later  transferring  to  Malitz  the  exclusive  right  of  signing  checks; 

(2)  Malitz  shall  have  the  right  of  going  off  on  a  furlough  for  80  days  every 
year. 

(3)  Malitz  puts  up  $10,000  security. 

(4)  In  case  the  preferred  dividends  of  5  per  cent  are  not  paid,  the  contract 
win  Malitz  can  be  cancelled  at  any  time,  but — at  his  urgent  wish — only  after 
a  six  weeks*  announcement 

(5)  In  case  the  company  is  dissolved,  although  the  preferred  dividend  has 
been  paid,  Malitz  stipulates  for  himself,  in  accordance  with  Article  12,  an 
indemnity  which  shall  consist  of  a  year's  salary  and  of  the  last  royalties 
granted  to  him.  Mr.  Kaufman  characterized  this  demand  as  fair;  to  me  it 
seems  somewhat  heavy. 

I  remark  in  conclusion  that  this  contract  with  Malitz  is  the*  crux  of  our 
negotiations.  As  soon  as  we  have  a  clear  understanding  with  Malitz,  the  other 
points  of  reorganization  will  cause  no  further  difficulties,  although  an  enormous 
amount  of  writing  is  bound  up  with  it 

And  he  asks  for  Albert's  approval  to  the  plan. 

Under  date  of  April  4,  1916,  is  a  communication  to  Dr.  Hugo 
Schweitzer  in  respect  to  becoming  an  officer  of  the  concern. 

There  is  a  great  deal  of  correspcHidence  here  which  only  tends  to 
reiterate  the  interest  of  the  German  Government  in  the  organization. 

Mr.  Malitz,  under  date  of  September  29,  1915,  asks  them  to  send 
the  $50,000  over  to  him  right  away. 

Here  is  a  memorandum  having  to  do  with  the  business,  which 
shows  some  of  the  difficulties  of  the  undertaking  and  what  they 
intended  to  do.     [Reading:] 

BiELASKi  Exhibit  Xo.  24|. 

The  pictures,  which  are  at  our  disposal,  are  of  two  kindd : 

War  pictures. 

Industrial  and  "  kultnr  "  pictures. 
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Wtdle  the  war  pictures  are  easily  accepted  by  the  patrons  the  latter  in 
general  refusie  industrial  and  kultur  pictures.  With  the  greatest  caution  and 
greiit  skill  tery  small  numbers  of  the  latter  pictures  together  with  the  former 
can  be  sold  to  the  public. 

In  spite  of  the  fact  that  the  war  pictures  can  be  easily  disposed  of,  it 
appears,  that  even  with  these  \)ictures  no  profitable  business  can  be  carried  on. 
This  Is  not  merely  the  experience  of  our  business,  but  also  the  experience  of 
the  Chicago  Tribune  when  the  latter  went  into  the  market  with  its  pictures, 
and  also  the. experience  of  the  Hearst  newspapers  and  of  the  New  York  World. 
Our  own  experience  in  Chicago  shows  best  that  the  business,  even  with  the 
best  war  pictures,  does  not  pay.  We  rented  a  theater  there  for  four  weeks, 
and  although  the  attendance  on  the  first  day  was  phenomenal  it  soon  sagged 
so  that  on  f*riOay  of  the  first  week  it  no  longer  paid  to  continue  the  per- 
formances and  the  theater  was  given  up  for  the  remaining  three  weeks. 

This  fact,  of  course,  renders  every  educational  result,  which  was  to  be 
attained  with  the  industrial  and  "kultur"  pictures  nil.  The  infinitesimal 
Diunber  of  industrial  and  "  kultur  **  pictures  which  can  be  worked  in  with 
the  Interesting  war  pictures,  admit  per  se  of  very  little  educational  results. 
If  the  public  takes  a  negative  attitude  toward  these  interesting  war  pictures 
with  the  tiny  addition  of  industrial  and  "kultur*'  pictures  the  presentation 
of  these  interesting  war  pictures  have  of  course,  no  or  very  little  educational 
Taluo, 

On  the  other  hand  the  Industrial  and  "kultur"  pictures  alone  can  not 
be  brought  before  the  public  at  all  and  under  the  circumstances  possess  for 
us  no  educational  value.  From  whatever  viewpoint  the  matter  is  considered 
we  can  not  avoid  the  conclusion  that  neither  the  one  nor  the  other  picture  has 
attained  an  educational  result  and  that  we  will  only  load  ourselves  with  great 
erpeoses  in  carrying  on  the  picture  business  longer.  With  all  it  seems  to 
be  a  matter  of  indifference,  whether  the  most  interesting  war  pictures  are 
obtained  or  not;  for  it  can  not  be  denied,  that  our  war  pictures  which  were 
produced  in  Chicago,  the  war  pictures  of  the  Chicago  Tribune,  of  the  Hearst 
aew^iMipers  and  of  the  New  York  World  were  exceedingly  interesting. 

As  a  solution  it  is  proposed  that  our  own  theatres  to  which  the  pictures 
can  be  sent,  be  erected  in  fifteen  large  cities  of  the  United  States  and  that 
the  same  be  carried  on  In  competition  with  the  so-called  "  exchanges  "  already 
existing.  In  any  case  it  would  be  much  easier  for  these  theatres  of  our  own 
U>  bring  Industrial  "  kultur  *'  pictures  l)efore  the  public,  since  these  theaters 
would  often  succeed  in  mixing  the  pictures  to  be  lent  with  the  one  or  the  other 
industrial  or  "kultur"  pictures.  We  would  then  be  in  the  position  to  make 
mooey  with  the  general  picture  business  which  is  being  carried  on  and  by 
floiu^oding  in  Industrial  and  "kuitur"  pictures  to  attain  educational  results. 
BesSdtss  this  would  have  the  great  result  that  after  the  war  this  chain  of  loan 
pictore  theatres  would  exist  and  could  at  once  be  utilized  for  the  German 
mannfiacturers  of  pictures.  This  would  have  great  educational  value  in  the 
famre. 

The  only  disadvantage  in  it,  is  that  this  plan  costs  much  money.  According 
to  figures  spread  before  u6  such  an  undertaking  would  demand  at  once  $200,000 
capital.  If  it  were  possible  to  obtain  this  money  from  the  general  investing 
public  and  to  assure  ourselves  In  some  way  or  other  of  the  control  of  the  fifteen 
loan  picture  theatres  for  the  future,  then  this  would  be  in  any  case,  a  brilliant 
stroke. 

If,  however,  even  the  $200,000  should  be  raised,  it  is  still  a  question  whether 
It  is  worth  while  to  build  up  such  a  big  business  undertaking,  in  order  to  assure 
ourselvps  of  the  educational  effect  of  the  pictures  during  and  after  the  war. 

B<«ldes  it  must  be  further  considered,  that  the  sale  for  pictures  during  the 
war  Is  difficult  and  uncertain,  and  that  the  educational  result  to  be  obtained 
daring  the  war  is  only  a  very  insignificant  one.  On  the  other  hand  it  cannot 
be  denial  that  the  educational  result  after  the  war  would  be  a  very  great  one. 

Under  date  of  November  14, 1915,  a  report  was  made  to  Dr.  Schu- 
macher, division  picture  exchange,  central  exchange  for  foreign  serv- 
ice,  Wilhelmstrasse  62,  Berlin,  in  which  he  gives  a  report  to  the 
foreign  office  concerning  the  performances  of  their  films  in  the  thea- 
ters. It  is  very  long,  and  describes  the  theaters  where  they  were 
held  and  the  names  of  the  films.  It  makes  reference  to  Edward 
LyeU  Fox,  who  was  a  newspaper  correspondent  abroad,  in  Germany, 


1438       BBEWIKO  AND  LIQT70B  nTTEBESTB  AND  GEBKAK  FBOPAQANDA. 

in  the  pay  of  the  German  Government,  and  also  in  the  pay  of  the 
American  Correspondent  Fihn  Corporation,  which  was,  of  course, 
financed  by  Germany. 
Some  of  the  fihns  which  they  produced  were : 

BnoLASKi  EhcHiBTr  No.  25. 

With  the  Camera  at  the  Front 
With  the  Army  of  the  Grown  Prince  before  Verdun. 

The  Armies  of  Germany,  Austria-Hungary,  England,  France,  Russia,  and 
Italy. 
On  the  Beautiful  Blue  Danube. 
Bosnia  and  Dalmatia. 
Maneuvres  of  Montenegrin  Troops. 
Explosion  of  Mines. 
A  Trip  in  a  Zeppelin. 
Explosion  of  a  Battleship. 
And  a  number  of  others  which  he  mentions. 

Here  is  an  interesting  paragraph: 

In  regard  to  the  reasons  for  the  shipwreck  of  our  combination  with  Hearst 
we  have  already  taken  the  liberty  to  write  in  detail  and  you  can  Imagine,  how 
much  we  must  regret  this  not  only  with  regard  to  the  general  interest  of  the 
cause,  but  also  from  the  viewpoint  of  the  moral  and  material  success  of  our 
company. 

They  had  negotiations  with  Mr.  Hearst  for  the  taking  of  fihns, 
and  they  wanted  Hearst  to  take  all  of  his  films  through  this  Ameri- 
can Correspondent  Film  Co.  and  pay  them  a  royalty,  which  Mr. 
Hearst  did  not  care  to  do.  He  wanted  to  have  his  own  men  take 
the  films,  and  handle  it  himself.    This  report  continues : 

After  the  shipwreck  of  our  plans  with  Hearst,  we  have,  as  mentioned  above, 
looked  around  for  other  combinations  and  have  made  two  such  upon  which 
we  set  at  least  as  much  hope  in  regard  to  the  further  circulation  of  our  films 
as  we  would  have  set  upon  the  Hearst  people. 

One  of  these  two  combinations  rests  on  the  use  of  one  of  the  largest  and 
finest  theaters  there,  the  Park  Theatre,  at  the  corner  of  Broadway  and  Cen- 
tral Park,  at  one  of  the  most  prominent  and  elegant  points  in  the  dty.  The 
other  combination  is  of  much  greater  compass  and  extends  over  the  whole 
United  States  and  with  one  of  the  important  competitors  of  Hearst,  Norman 
E.  Mack,  who  likewise  controls  many  newspapers  directly  and  indirectly.  By 
this  a  far-reaching  system  of  advertisment  is  assured,  iu  combination  with  sev- 
eral of  the  sreatest  theatres  of  the  United  States.  In  these  combinations  w^ 
have  the  advantage  that  we  control  the  pictures,  the  titles,  and  the  advertise- 
ment completely. 

But  we  were  only  able  to  force  through  this  combination,  by  giving  the  people 
to  understand  that  we  have  a  monopoly  of  the  official  German  films,  for  other- 
wise no  one  of  these  big  people  would  have  any  heart  for  the  matter.  At  the 
moment  we  still  have  a  pretty  interesting  film  (to  be  sure,  alas  to  God,  not 
a  particle  of  a  real  German  war  film)  but  if  we  do  not  soon  get  some  real 
living  pictures  then  these  combinations  will  not  be  of  great  value  to  us;  the 
cause  will  again  droop  and  fade  for  no  great  noise  can  be  made  over  the 
pretty  landscape  pictures  which  Mr.  Fox  up  till  now  has  received  permission 
to  take  in  Germany.    •    •    ♦ 

You  can  easily  imagine,  dear  I>octor,  that  we  would  only  make  ourselves 
ridiculous  with  such  "  war  pictures  "  for  our  whole  strength  here  rests  upon 
the  point  that  we  assert,  and  are  able  to  assert,  that  we  get  the  official  his- 
toric^ films. 

In  one  of  our  former  letters  we  mention  the  fact  that  we  could  use  set 
pictures  with  the  others,  but  of  course  only  then,  when  they  were  correspond- 
ingly serious  and  also  only  when  the  newspaper  representatives  over  there  do 
not  get  to  know  this,  for  otherwise  they  would  naturally  at  once  rush  to 
trumpet  this  fact  to  all  the  world  or  have  it  trumpeted  through  the  newspapers, 
and  the  throng  would  be  without  value. 
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We  thank  you  for  the  "  cover  address."  If  we  may  be  permitted,  we  would 
tm^seet  that  yon  give  us  a  more  exotic-sounding  name,  since  an  address  like 
Hans  Knrth  will  very  very  probably  at  once  draw  down  upon  us  the  attention  of 
Investigating  officials. 

With  the  highest  regard,  yours  truly, 

The  Amebigan  Gobbespondent  Film  Ck)MPANY  Inc., 
F.  Mautz,  General  Manager. 

Under  date  of  November,  1915,  is  a  draft  of  a  message  prepared  to 
be  sent  by  Bemstorff  to  Bethmann-Holweg.  Whether  or  not  it  was 
sent  I  do  not  know.  The  draft  was  sent  mto  the  embassy  with  the 
indorsement  of  Albert.     [Reading :] 

In  my  opinion  this  memorandum  can  be  sent  without  being  coded  if  a  good 
oorer  addriess  is  chosen.  If  necessary  I  will  be  ready  to  have  the  shipment 
made  apon  my  part  to  my  confidential  people,  for  whom  thus  far  every  letter 
has  been  delivered. 

Senator  Nelson.  Have  you  any  information  to  show  who  this 
fellow  was  to  whom  every  letter  was  delivered? 

Mr.  BiEi^ASKi.  I  think  so.  As  will  appear  from  this  very  file  they 
had  an  arrangement  witii  the  head  steward  of  the  Bergensfjord 
and  of  the  sister  ship  the  Christianiafjord  for  the  carrying  of  film, 
messages,  and  so  on.  One  of  these  men,  I  think,  was  convicted  and 
the  other  committed  suicide. 

Senator  Nelson.  That  is  my  recollection. 

Mr.  BiELASKi.  Here  is  a  review  of  the  moving-picture  situation. 
It  is  a  long  report  which  is  interesting,  if  it  did  not  take  too  much 
time  to  read  it.  It  tells  about* the  organization,  tells  how  it  was 
done,  reviews  the  films,  and  the  great  competency  of  Malitz,  and  the 
great  necessity  for  getting  the  proper  kind  of  film  to  get,  over  in 
Germany,  allowing  representatives  of  this  concern  to  have  the  oppor- 
tunity to  take  the  pictures. 

Tliere  is  a  trial  oalance  of  the  condition  of  the  company  October 
SI,  1915,  which  shows  this  fact :  Private  ledger  account,  money  paid 
in,  $78,600.  That  was  the  money  paid  in  by  the  German  Govern- 
ment. It  had  advanced  to  Malitz  and  Claussen  considerable  money. 
It  had  advanced  to  Edward  Lyell  Fox  $4,105.90,  and  money  to  Daw- 
son, who  was,  I  think,  of  the  firm  of  Dawson  &  Brown,  of  Stamford, 
Conn.,  who  developed  the  films  sent  over  here,  Dawson  teking  it  over 
on  the  other  side. 

Here  is  a  long  list  of  expenses  which  they  were  put  to  for  ad- 
vertisini^  and  attorneys'  fees  and  office  supplies  and  all  that  sort  of 
thing,  giving  a  detailed  report  for  the  benefit  of  the  German  repre- 
sentatives. 

Here  is  a  telegram  from  Berlin,  dated  November  23,  1915,  to  the 
imperial  ambassador  at  Washington,  which  says : 

The  report  of  your  ExceUency,  A  501,  concerning  film  propaganda,  was  re- 
ceived here  following  shortly  after  the  telegram  relating  thereto. 

We  assume  that  was  a  report  that  was  drafted  here. 

It  was  indeed  admitted  that  the  granting  of  a  monopoly  to  the  American 
Gorrespcmdent  Film  Company  offers  certain  advantages.  It  is  not  advisable 
however,  entirely  to  eliminate  for  the  Central  Powers  the  enterprising  sort  of 
newipftpers  there,  as  shown  in  the  sending  of  their  own  agents  to  tal^e  films. 
As  a  matter  of  fact  a  systematic  attempt  will  be  made  to  furnish  the  A.  C.  F.  C. 
with  as  interesting  and  rich  material  as  possible,  and  to  give  its  representa- 
tive* a  favored  position,  bnt  exceptions  must  be  made  in  favor  of  those  who 
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mfty  be  eicpected  to  make  a  stronger  impression  on  the  public  than  is  possible 
with  the  A.  C.  F.  C,  whose  connection  with  the  German  propaganda  can  hardly 
remain  concealed. 

Under  date  of  December  8, 1915,  Dr.  Fuehr  makes  a  further  report 
on  the  present  status  of  the  film  business,  and  makes  some  comments 
in  which  he  says : 

Our  opponents  now  seem  to  have  recognized  the  effectiveness  of  this  pro- 
paganda and  are  exhibiting  films  from  their  fronts  here  which  do  not  fail  to 
make  an  impression,  with  extraordinary  outlays  for  expensive  advertising  and 
under  the  patronage  of  the  highest  personalities.  Some  of  the  films  exhibited 
are  quite  excellent ;  others  are  obviously  **  maneuver  pictures/*  which,  however, 
have  a  thrilling  effect  upon  the  public.  As  mentioned  in  tbe  newspaper  sheet 
herewith  enclosed,  among  other  features  the  King  of  the  Belgians.  Gen.  Joffre, 
the  King  of  England,  the  Prince  of  Wales,  Field  Marshal  French  and  other  ^n- 
,  erals  appear  upon  the  films ;  cavalry  attaclES  are  ridden ;  field  and  other  artillery 
*  are  shown  in  action ;  great  divisions  of  infantry  make  an  attack  in  a  snowy 
landscape  and  in  the  meantime  one  sees  an  abundnce  of  details  behind  the  front. 

Would  it  not  be  possible  to  secure  similar  pictures  of  our  fronts  for  distribu- 
tion to  the  American  Correspondent  Film  Company?  We  have  far  more  cele- 
brated men  to  introduce  than  any  of  our  opponents;  we  have  the  most  varied 
fronts;  we  have  a  much  grander  organization.  Our  "correspondents'*  Fox 
and  Dawson,  have  been  able  heretofore,  however,  to  send  us  but  few  films  of 
this  kind.  With  the  films  which  we  have  heretofore  received,  mostly  from 
Austria  and  much  fewer  from  (Germany,  our  business  manager,  with  a  skill 
highly  worthy  of  recognition,  has  made  up  four  good  film  dramas;  but  there 
is  no  doubt  that  he  would  do  much  better  if  our  people  were  given  more  op- 
portunity to  take  interesting  views. 

I  therefore  take  the  liberty  to  apply  qiost  respectfully  to  Your  Excellency 
with  the  request  that  you  will  most  graciously  secure  for  our  efforts  the  great- 
est possible  recognition  of  the  home  military  authorities.  If  your  Excellency 
would  have  the  kindness  to  call  the  attention  of  the  leading  officials  to  the 
fact  that  the  distribution  of  Interesting  war  films  in  America  is  not  a  conces- 
sion to  the  well  known  American  necessity  for  sensation,  but  is  of  an  eminently 
practical  significance  for  Germany,  we  may  perhaps  hope  that  we  will  get 
some  more  "  actual  '*  films  than  we  have  been  able  to  secure  heretofore. 

I  assume  that  our  people.  Fox  and  Dawson,  have  succeeded  in  winning  the 
confidence  of  the  military  circles  in  question.  If  this  assumption  should  not 
be  Justified  and  a  change  of  agents  should  appear  desirable,  the  American  Gor- 
i*e8pondent  Film  Company  will,  of  course,  be  ready  at  any  time  to  send  other 
correspondents  to  Germany,  and  I  may  respectfully  suggest  that  in  such  case 
a  radiogram  to  that  effect  be  sent  me  through  Consul  General  Thiel. 

With  the  greatest  deference  and  sincere  veneration,  I  am  highly  honored 
Herr  Ambassador,  Your  Excellency*s  very  obedient, 

(Signed)  F. 

The  above  letter  is  shown  by  the  initial  signed  to  it  to  have  been 
written  by  Dr.  K.  A.  Fuehr. 

Here  is  a  letter  which  gives  an  idea  as  to  the  way  they  set  the  films 
over  and  get  the  letters  over.  It  is  a  letter  dated  DecemBer  19, 1915, 
addressed  to  Mr.  J.  Everitt,  Witts  Hotel,  Berlin,  Germany.  It  reads 
as  follows: 

BiELASKi  Exhibit  No.  25}. 

My  Deab  Mb.  Evebitt:  We  herewith  wish  to  give  you  a  good  tip  for  the 
reception  of  letters  and  raw  negative,  and  for  the  shipping  of  films  to  us. 

We  are  afraid  that  it  will  be  more  and  more  difficult  to  get  the  stuflf  over 
here.  So  much  more  as  the  Danish  line  by  which  you  have  shipped  via  Copen- 
hagen does  not  seem  to  be  very  safe  any  more. 

We  think  we  have  now  the  best  means  in  hand  to  assure  a  safe  arrival  of 
our  stuff.  Mr.  Malitz  namely  is  well  acquainted  with  the  head  stewards  of 
the  Norwegian  steamers  Bergensfjord  and  Chrittianafjord,  who  are  botli  very 
nice  gentlemen  and  whose  position  on  the  only  two  steamers  actually  running 
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between  Ehirope  and  America  which  are,  so  to  say,  free  from  molestation,  gives 
as  aBBurances  that  they  are  the  best  men  to  properly  take  care  of  our  stuff. 

We  will  send  you  in  future  by  means  of  these  gentlemen  copies  of  our  letters 
and' also  a  bunch  of  newspapers,  magazines,  etc. 

We  will  also  try  If  it  Is  possible  by  these  means  to  properly  provide  you  with 
raw  negative  films.  In  fact,  these  gentlemen  can  leave  these  packages  in  care 
of  somebody  in  Christiania  where  you,  being  a  Swede,  can  easily  go  from  time 
to  time  and  take  the  stuff  over.  • 

There  might  be  also  some  stuff  for  Mr.  Dawson  and  in  order  to  avoid  two 
men  going  over  there  we  would  ask  you  to  kindly  also  take  Mr.  Dawson's 
stuff  along  and  send  it  to  him. 

The  same  thing  can  be  done  for  the  films  and  photographs  you  and  Mr. 
Dawson  want  to  ship  to  us. 

We  give  you  in  th^  enclosure  a  list  of  chemicals  which  we  also  request  you 
to  buy  in  Germany — a  suitable  quantity — and  which  please  hand^  to  these 
gentlemen  to  take  along  for  us. 

It  is  very  easy  for  you  to  find  out  the  dates  of  arrivals  from  America  and 
sailings  to  America  of  the  steamers  Bergensfjard  and  Chriaiianafjord  and 
then  yon  can  arrange  that  you  go  over  to  receive  any  packages  that  we  might 
have  sent  for  you,  and  Mr.  Dawson,  and  to  give  to  those  gentlemen  any  pack- 
ages tbat  you  want  to  send  to  us,  also  copies  of  correspondence,  consular 
Invoices,  etc. 

Of  conrse,  it  will  be  a  good  thing  to  ship  everything  under  neutral  cover  and 
cnv^ope  without  any  names  of  senders. 

As  you  will  have  noticed  from  our  letters,  we  always  do  number  them, 
which  we  think  enables  you  to  check  up  whether  you  receive  all  our  letters 
and  if  yon  please  number  yours  we  then  in  a  position  to  check  up  all  the 
letters  wbich  we  receive  from  yoxL 

With  nothing  more  for  today,  we  are,  my  dear  Mr.  Elliott,  with  best  regards. 
Tours  very  truly. 

The  AiOERicAN  Ck>BRESPom>ENT  Film  Ck)MPANT  Inc. 
P.  M.,  General  manager. 

Here  is  a  financial  statement  of  the  film  corporation. 

Senator  Sterling.  What  were  those  films,  for  the  most  part? 

Mr.  BiELASKi.  For  the  most  part  the  ones  that  they  wanted,  most 
desirable,  were  war  pictures  taken  at  the  front.  Of  course,  as  you 
see  from  the  correspondence,  they  tried  to  work  into  them  what 
they  called  industrial  and  culture  pictures;  that  is,  pro-Oerman 
pictures  that  would  advance  German  ideas. 

Seaator  Overman.  Were  they  extensively  shown  in  this  country? 

Mr.  BiKLASKi.  They  were  shown  quite  a  bit.  Some  of  these  re- 
ports that  I  did  not  read  in  detail  show  where  they  were  shown 
and  what  the  films  were  and  how  much  they  paid  out  to  have  them 
made,  and  so  on. 

Senator  Nelson.  Were  any  of  them  shown  in  this  city? 

Mr.  BiELASKi.  I  do  not  know  that.    I  did  not  notice. 

Senator  Steruno.  Were  the  war  pictures  to  show  the  strength  of 
the  German  Army  ? 

Mr.  BiELASKi.  Yes;  to  show  the  strength,  the  victories,  the  in- 
vincible character  of  the  German  troops,  and  so  on. 

January  28, 1916,  in  a  letter  to  Dr.  Schumacher,  Wilhelmstrasse  62, 
Berlin.  Dr.  Schumacher  seems  to  have  been  the  head  of  the  film 
division  over  there.    This  is  a  letter  from  Malitz,  and  says : 

BncLASKi  Exhibit  Na  26. 

We  take  the  liberty  to  introduce  to  you  herewith  Herr  Ernst  A.  Schlrmer, 
wbo  Is  an  absolutely  confidential  man  of  ours,  and  who  has  been  good  enough 
to  declare  himself  ready «  under  the  present  transportation  difficulties,  to  see 
to  It  that  oar  films  get  here,  and  he  will  either  look  after  it  himself  so  far  as 
hta  time  will  permit  or  Introduce  to  you  for  this  purpose  some  properly  qualified 
and  oonlldentlal  person  located  in  Norway. 
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'  Therefore  you  will  please  have  the  kindness  to  arrange  matters  to  that  films, 
letters,  etc.,  are  made  ready  for  ns  In  time  before  the  alternate  sailings  of  the 
Norwegian  steamers  Bergensfjord  and  Christianiafjord,  so  that  either  Herr 
Schirmer  or  the  other  said  confidential  person  may  get  them  In  Berlin  and 
bring  them  on  board  the  ships.  We  have  friends  on  board  these  ships  who  will 
attend  to  transportation  and  delivery  in  New  York. 

We  hope  that  In  this  manner  we  can  establish  a  regular  service  between 
Berlin  and  New  York,  and  that  we  can  promptly  be  provided  with  films. 

You  will  perhaps  be  kind  enough  to  instruct  Everit  and  Dawson  accordingly, 
so  that  everything  may  work  smoothly. 

Relative  to  the  compensation  for  the  services  which  Herr  Schirmer  or  his 
confidential  friend  may  render  us,  and  the  expenses  these  gentlemen  may  incur 
in  connection  therewith,  we  ask  you  to  arrange  these  matters  with  them  as 
you  think  best,  pay  the  money  for  us  and  charge  it  to  our  account. 

With  thanks,  etc. 

(Signed)  P.  MALrrz. 

In  another  letter  dated  January  28,  also  addressed  to  this  Dr. 
Schumacher,  Malitz  said  further: 

BuEL^SKi  ExHisrr  No.  27. 

We  have  given  to  Mr.  Ernst  A.  Schirmer  a  letter  of  introduction  to  you  as 
we  hope  that  through  him  and  eventually  through  a  Mr.  Anderson  who  is  con- 
nected with  him,  and  who  also  sails  on  the  ChHstianafjord,  a  regular  delivery 
service  may  be  established  for  us  between  Berlin  and  Bergen. 

In  the  strictest  confidence  we  take  the  liberty  to  Inform  you  that  the  respect- 
fully undersigned,  Herr  Malitz,  is  a  personal  friend  of  the  two  chief  stewards 
of  the  Norwegian  steamers,  Baadtoft  of  the  Bergensfjord  and  Toft  of  the 
Christianafjordy  and  that  these  gentlemen,  since  the  matter  of  transportation 
has  grown  to  be  more  or  less  of  a  problem,  have  been  Idnd  enough  to  take  our 
unfinished  negative  films  over  there  for  our  operatives  and  bring  the  finished 
films  back  here.  This,  of  course,  will  be  no  smuggling  or  anything  of  the  sort, 
for  we  would  be  glad  to  say  any  sort  of  freight.  We  only  desire,  with  the 
help  of  these  gentlemen,  to  prevent  those  negatives  from  being  seised  by  any 
belligerent  power  on  the  high  seas,  as  these  gentlemen  doubtless  have  ways 
and  means  for  bringing  things  through  that  an  ordinary  passenger  does  not 
have.  By  this  route  you  may  also  send  us  letters  in  neutral  envelopes,  etc. 
It  is  only  necessary  to  arrange  to  take  the  things  on  the  arrival  of  the  steamers 
in  Bergen  and  send  them  to  Berlin,  and  at  the  same  time  to  have  letters,  etc, 
in  Berlin  ready  so  that  upon  the  arrival  of  the'courier  they  may  be  taken  by  him 
to  Norway  before  the  sailing  of  the  steamers.  Of  course  this  must  all  be  done 
very  quietly,  and  Herr  Sch  rmer  and  Herr  Anderson  have  offered  to  arrange 
such  service  for  us.  We  would  appreciate  it  very  much  if  you  would  facUitate 
the  work  of  these  gentlemen  and  thereby^  enable  us  to  get  good  films  regularly, 
as  has  not  been  the  case  for  many  months  past  as  elsewhere  mentioned. 

We  have  advanced  $200  to  Herr  Schirmer  for  compensation  and  expenses, 
and  if  anything  more  is  necessary,  you  will  perhaps  be  kind  enough  to  expend 

it  tor  us. 

On  former  occasions,  and  now  with  the  last  sailing  of  the  Bergensfjord^  we 
have  sent  letters  and  packages  to  Herr  Baadtoft 
With  best  regards,  we  remain, 
Very  resfpectfully. 

The  American  Ck>RRESPONDENCE  Film  Co.,  Iifa 
(Signed)  F.  Mautz,  General  Manager. 

Senator  Nelson.  What  did  they  pay  these  stewards? 

Mr.  BiEiiASKi.  They  say  there  they  paid  him  $200,  and  told  them 
to  mve  him  more.    I  do  not  know  the  exact  amount. 

Here  is  another  letter  from  Fuehr  to  Baron  Mumm  von  Schwarzen- 
stein,  of  the  foreign  office  in  Berlin,  dated  January  28, 1916,  in  which 
Fuehr  says: 

BiELASKi  Exhibit  No.  28. 

For  sometime  past  our  film  company  has  not  received  any  new  materials  from 
Germany  which  we  need  very  much.  It  may  well  be  assumed  that  shipments 
of  films  have  been  captured  by  the  British  who  are  now  systematically  robbing 
the  mail% 
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A  perfectly  safe  opportunity  for  the  sending  of  new  materials  over  here  is 
ofrercd  through  the  bearer  of  this  letter  whose  address  there  is  In  care  of  the 
member  Chamber  of  Acconnts,  J.  AUenbeclE,  as  is  known  in  the  Treasury  De- 
partment of  Interior,  and  who  will  shortly  return  here.  He  has  intimate  friends 
among  the  officers  of  all  Scandinavian  steamers  to  whom  he  delivers  things  to  be 
aeot,  which  have  been  confided  to  him  so  that  their  capture  even  in  a  search  of 
the  passengers  Is  not  to  be  feared. 

I  would  be  extraordinarily  thankful  if  Your  Excellency  would  be  kind  enough 
to  cause  the  officials  in  question  upon  this  occasion  to  send  here  as  abundant 
rntpply  as  possble  of  "  actual "  war  films. 

With  sincere  esteem, 

AlXXANDEB  FtTSHB. 

Senator  Nelsok.  Was  he  here  in  Washington? 

Mr.  BiEi^sKi.  J.  Allenbeck?    No,  sir;  I  take  it  he  was  abroad. 

Here  is  another  detailed  statement  under  date  of  February  16, 
1916,  as  to  the  then  arrangement  for  handling  films  ^and  payments 
and  so  on. 

There  is  some  more  about  the  financing  of  the  operation. 

Under  date  of  March  14,  1916,  Malitz  submitted  to  Albert  a  pro- 
pooil  for  the  establishment  of  a  moving  picture  exchange  in  the 
United  States.  Apparently  it  never  came  to  anything.  March  17 
Malitz  asks  Albert  for  another  $20,000  or  $25,000. 

Here  is  a  letter  from  the  other  side,  showing  the  sending  of  films. 
It  is  dated  Bergen,  April  5,  1916,  addressed  to  the  American  Corre- 
sptmdent  Film  Co.,  220  West  Forty-second  Street,  New  York,  and 
reads  as  follows: 

BlELASKI  BXHSIIT  No.  29. 

GERTUEioeK :  Sending  today  by  a  friend  on  the  Christianafjord  who  happens 
to  be  sotns  to  New  York  the  following  three  packages : 

One  package  containing  1*000  meters  developed  movie  negative  film. 

One  package  containing  developed  *6'2  by  8'2  plates. 

One  package  of  letters.    Please  mail  them  to  the  proper  addresses. 

I  am  giving  the  bearer  of  those  three  packages  20  Danish  kronen,  which  is 
abont  the  equivalent  of  $6.    If  you  wish  to  give  him  more  you  may  do  so, 
dcpeadlDi;  upon  whatever  arrangement  you  have  made: 
Bespectfully, 

AxBEBT  K.  Dawson. 

Here  is  a  letter  the  date  of  which  I  do  not  see,  but  it  must  have 
been  some  time  early  in  1916,  apparently  a  letter  to  the  imperial  am- 
baaaador,  Count  Bemstorff,  at  Washington,  D.  C,  from  High  Privy 
Counaellor  Albert.    It  says : 

BuELASKi  Exhibit  No.  30. 

With  the  respectful  suggestion  most  graciously  to  advise  the  Herr  Imperial 
Ifinister  in  Mexico  City  that  his  plan  for  the  introduction  of  German  moving 
pictures  into  Mexico  for  exhibition  in  the  film  theatres  there  will  be  pushed 
from  here  as  much  as  possible. 

The  American  Ck>rrespondent  Film  Ck)mpany,  220  W.  42nd  Street,  New  York 
City,  with  regard  to  the  object  outlined  by  Herr  von  Eckhardt,  is  willing  to 
di^Mwe  of  the  excellent  films  on  the  local  market  as  cheaply  that — aside  from 
the  costs  of  transqportation, — the  stated  maximum  price  of  8  pfennigs  per  run- 
ning meter.  The  business  manager,  Herr  Malitz,  informs  me  that  not  long  ago 
a  complete  film  advance,  "  The  Battle  of  Przemysl,"  of  5,000  feet,  was  sold  in 
Mexico,  and  in  fkct  to  the  firm  of  Alveres  y  Arondo  in  Vera  Cruz.  There  are 
■till  three  other  large  original  film  dramas,  feature  films  as  well  as  numerous 
•mall  pictures,  to  be  disposed  of  by  the  company. 

In  May,  1916,  is  a  proposal  for  the  dissolution  of  the  American 
Film  Corporation.    It  does  not  pay,  and  they  do  not  think  it  is 
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worthy  to  continue  it,  and  they  practically  transfer  it  to  Malitz. 
They  get  rid  of  their  liabilities,  and  get  back  none  of  the  money  they 
have  paid  in.  There  is  a  great  deal  more  of  general  memoranda 
about  the  films,  and  Dr.  Fuehr. 

Senator  Sterling.  Were  not  those  films  subject  to  seizure,  or  liable 
to  be  seized? 

Mr.  BiELASKi.  As  having  been  smuggled  in? 

Senator  Sterling.  As  having  been  smuggled  in. 

Mr.  BiELASKi.  One  of  the  letters  shows  that  with  every  bunch  of 
film  they  sent  they  sent  along  a  consular  invoice.  They  did  not  in- 
tend to  smuggle  them  in.  They  meant  to  smuggle  them  past  the 
British  and  then  apparently  to  declare  them  here.  It  was  before 
we  went  to  war.  One  of  the  letters  of  instruction  was  to  send  consu- 
lar invoices  with  them. 

It  appears  that  throughout  the  period  of  his  stay  in  this  country 
Privy  Counsellor  Albert  and  also  his  associates  frequently  consulted 
with  Mr.  Samuel  Untermyer,  of  New  York,  on  propaganda  matters. 

January  12, 1915,  Mr.  Viereck  wrote  Dr.  Albert  as  follows: 

BuELASKi  ExHisrr  No.  81. 

Deab  Dk.  Albert  :  I  had  a  long  talk  with  Samuel  Untermyer  who  is  strongly 
on  our  side  and  will  'write  an  article  in  support  of  our  contention,  for  the  New 
Tork  Times.    He  will  also  take  up  the  matter  with  President  Wilson. 

In  order  to  enable  him  to  do  this  work  well,  from  a  lawyer*8  point  of  view,  he 
must  have  all  the  material  possible  on  the  subject.  I  enclose  a  list  which  I  have 
sent  to  Dr.  Hale  from  which  you  may  see  Just  what  he  must  have.  Anything 
that  you  can  add  to  making  the  list  more  complete  will  be  of  help  to  him  as  well 
as  to  us. 

Then  there  is  a  letter  to  Dr.  Hal^  of  the  same  date,  January  12, 
1916.     [Reading:] 

Bdelaski  Exhibit  No.  82. 

Dear  Db.  Hale:  Mr.  Samuel  Untermyer  would  like  to  obtain  as  soon  as  pos- 
sible for  his  lawyer*s  brief  in  favor  of  our  contention  the  following : 

1.  Rules  laid  down  by  Hague  Convention. 

2.  Rules  laid  down  by  convention  of  London. 

3.  Quotations  from  International  law  on  the  question. 

4.  Proofs  of  interference  with  American  shipping. 

5.  The  text  of  our  protest  to  Great  Britain  and  the  text  of  Great  Britain's 
answer. 

6.  Whatever  literature  you  may  have  on  the  subject 

7.  Up  to  date  list  of  all  shipments  seized  (food,  cotton  etc). 

8.  Difficulties  placed  in  the  way  of  American  shipping  Indirectly. 

9.  Precedent  established  by  ourselves  both  in  favor  and  against  our  present 
contention. 

I  would  like  to  get  these  things  tomorrow  if  possible.  You  can  get  in  touch 
with  Dr.  Albert  and  see  that  he  supplies  whatever  lists  he  has.  Dr.  Demburg 
suggests  that  we  should  also  send  Untermyer  his  speech  on  neutralizing  the 
ocean. 

If  anything  in  this  note  is  not  clear  will  you  please  call  me  up  at  my  home, 
6510  Riverside. 

Sincerely  yours, 

G.  S.  ViEBBCK. 

Dr.  Hale  and  Viereck  also  conferred  with  Mr.  Untermyer  on  this 
general  subject,  one  of  the  conferences  being  held  in  Mr.  IJntermyer's 
residence  in  April,  1915. 

Early  in  August,  1915,  the  New  York  World  published  an  expos6 
of  certain  correspondence  which  had  come  into  its  possession  and 
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which  had  been  obtained  from  the  private  papers  of  Counselor 
Albert. 

On  Augast  20^  1915,  Albert  issued  a  long  public  statement  at- 
tempting to  minimize  the  importance  of  these  revelations,  and  in 
which  he  said,  among  other  things,  that  it  was  not  true  that  an  effort 
had  been  made  at  any  time  secretly  to  influence  American  public 
opinion* 

One  of  the  things  which  he  said  in  this  newspaper  statement  was : 

As  to  the  ao-called  German  Information  Berrice  and  the  aUeged  newspaper 
propaganda : 

It  is  not  true  that  an  effort  has  at  any  time  been  secretly  made  to  influence 
American  public  opinion.  The  existence  of  the  German  information  service 
waa  publicly  announced  to  all  the  leading  newspapers  of  the  country  upon  its 
inauguration  in  October  last  and  has  been  well  known  to  the  public  ever  since. 
It  was  founded  for  the  purpose,  as  then  stated,  of  counteracting  the  partisan 
news  service  that  up  to  that  time  had  been  coming  via  England  in  which  the 
happenings  of  the  war  and  the  conditions  In  European  countries  were  being 
groraly  misrepresented,  to  the  injury  of  Germany. 

The  Embassy,  which  has  a  natural  and  legitimate  interest  that  desirable  In- 
formation regarding  Germany  should  be  made  available  to  the  press  of  this 
ooontry,  has  always  openly  ara^sted  that  service  by  giving  it  access  to  authentic 
news  items  and  official  reporta  Germany  Is  and  has  been  avowedly  and 
anxloasly  seeking,  and  will  continue  to  seek,  for  its  cause,  the  moral  support 
of  America  and  of  the  other  neutral  countries  of  the  world. 

Senator  Nelson.  What  are  you  reading  from  ? 

Mr.  BiEUiSKi.  From  Alberrs  statement  in  the  New  York  World 
of  August  20, 1915.  You  see  he  deliberately  conceals  absolutely  the 
&ct  that  the  German  Government  was  financing,  directing,  and  con- 
trolling in  every  way  the  German  information  service.  That  is  a 
fair  sample  of  the  truthfulness  of  many  of  the  other  statements  con- 
tained in  his  article.  , 

Maj.  Humes.  Just  in  that  connection,  you  are  reading  from  the 
New  York  World  of  Friday,  August  20,  1916.  What  event  in  the 
war  occurred  just  at  that  time,  that  happens  to  be  reported  in  that 
sune  paper? 

Mr.  BiELASKi.  The  sinking  of  the  Arabic^  on  the  very  same  day. 

With  respect  to  that  statement,  you  will  recall  that  among  the  let- 
ten  taken  from  Mr.  Archibald  by  the  English  and  made  public,  was 
ooe  from  Ambassador  Dumba,' dated  August  20,  1915,  in  which  Mr. 
Dnmba,  after  stating  that  Bemstorff  had  made  no  comment  on  the 
poblication,  said : 

On  the  other  hand.  Privy  Goiinclllor  Albert  published  In  the  newspapers  a 
very  cleverly  worded  explanation,  the  tenor  of  which  I  venture  to  submit  to  your 
EzceUency  in  an  enclosure. 

Capt.  von  Papen  on  the  same  day,  writing  to  his  wife  concerning 
the  publication  of  this  document,  states : 

Too  can  picture  yourself  the  sensation  of  the  Americana.  Well,  one  must  after 
an  have  things  go  like  this.  The  answer  of  Albert  I  am  sending  you  herewith, 
•0  that  you  may  see  how  we  defend  ourselves.  The  document  we  drew  up 
togeClier  yest^'day. 

On  Ute  same  day  that  this  statement  appeared  in  the  newspapers, 
namely,  August  20,  1916,  Dr.  Albert  wrote  to  Mr.  Untermyer  in- 
dosing  a  draft  of  a  note  which  he  said  he  wanted  to  write  to  the  State 
Department,  asking  Mr.  Untermyer's  opinion  of  it,  asking  for  hi? 
ideas,  and  pointing  out  to  him  that  the  matter  must  be  treated  abso- 
lutely confiaentially.    That  was  a  draft  of  a  note  about  some  matter 
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of  which  we  do  not  know  the  sabject,  which  he  was  submitting  to 
Unteimyer,  to  advise  him  as  to  the  form  it  should  take,  to  present  it 
to  the  American  Department  of  State.  In  that  letter  he  says  in  a 
separate  paragraph: 

I  have  heard  very  flattering  commeDts  on  the  statement  I  know  to  whom 
they  are  addressed.    I  do  think  it  was  the  right  thing  to  ocHne  out 

Whether  or  not  that  relates  to  the  statement  which  Dr.  Albert  had 
made  public  on  that  date,  and  whether  or  not  it  shows  that  Unter- 
myer  prepared  that  statement,  is  a  question  of  deduction.  There  is 
no  absolute  proof  one  way  or  the  other. 

Senator  Sterling.  What  is  the  date  of  that. 

Mr.  BiELASKi.  That  is  August  20,  th?  date  that  the  statement 
appeared. 

It  also  appeared  that  Mr.  Untermyer  later  undertook  to  acquire 
for  the  Germans  control  of  an  important  metropolitan  newspaper. 
The  following  letter  deals  with  the  subject.  It  is  on  the  letter  paper 
of  Guggenheimer,  Untermyer  &  Marshal,  No.  37  Wall  Street,  ifew 
York,  out  appears  to  have  been  written  from  the  houseboat  OsiriSj 
and  is  dated  Miami,  Fla.,  February  19,  1M6. 

It  reads  as  follows: 

Bdclaski  Exhibit  No.  33. 

Dr.  H.  A.  Albebt, 

Care  of  Hamburo-American  Line, 

45  Broadway,  New  York  City. 

Deab  Db.  Albebt:  I  have  received  word  that  our  (^[>portiuiity  has  now  ar- 
rived to  acquire  that  morning  and  evening  paper  about  which  we  have  l>een 
tallcing  and  that  it  can  be  had  at  a  price  slightly  under  $2,000,000  for  four- 
sixths  of  the  capital  stock,  which  includes  valuable  real  estate  on  Park  Row, 
but  that  actioi^  must  be  taken  immediately. 

Under  proper  conditions  my  friends  would  be  wiUing  to  take  a  one-fourth 
interest,  provided  some  arrangement  could  be  made  giving  them  the  option  to 
acquire  the  majority'  interest  at  a  future  date,  say  after  the  lapse  of  one  or 
two  years  from  the  close  of  the  war,  which  would  afford  every  opportunity 
that  could  be  possibly  wanted.  1  understand  that  the  project  is  now  breaking 
about  even — that  is,  that  it  is  neither  losing  nor  making  money;  but  my 
friends  are  satisfied  that  it  can  be  made  a  substantial  earner  and  I  am  dis- 
posed to  agree  with  them. 

1  shall  be  glad  to  hear  from  you  as  to  whether  you  are  now  in. position  to 
take  up  this  subject  seriously  and  promptly  with  me  and  bring  it  to  a  con- 
clusion, if,  as  I  believe,  the  terms  are  advantageous. 

I  expect  to  leave  here  on  the  2Sth,  spending  the  forenoon  of  March  1st  in 
Washington  and  reaching  New  York  that  night     I  shall  probably  have  to 
leave  about  March  8th  or  lOtb  for  South  America  as  a  member  of  the  Inter- 
national High  Commission,  of  which  Secretary  McAdoo  is  chairman. 
Sincerely  yours, 

Saituel  Untesmtkb. 

The  name  of  that  paper  is  not  mentioned  here,  but  we  understand 
it  to  be  the  New  York  Sun,  which  answers  the  description,  and  we 
also  understand  from  other  testimony  that  an  approach  was  made  to 
the  Sun  by  a  man  acting  on  behalf  of  Mr.  Untermyer  to  ascertain 
the  terms  on  which  it  could  be  obtained. 

To  that  letter  a  reply  was  made  dated  February  23,  1916,  reading 
as  follows : 

BiELASKi  ExHiBrr  No.  34. 

My  Deab  Mb.  Untebmyeb:  With  reference  to  your  letter  of  February  19, 
which  I  received  yesterday  afternoon.  I  have  sent  at  once  a  cipher  cable  to 
Berlin  asking  for  authorization  to  take  up  the  subject    I  expect  to  have  an 
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answer  by  March  first,  so  we  can  discuss  the  question  as  soon  as  you  return 
to  New  York.  I  thank  you  very  much  for  the  Interest  you  have  taken  in  the 
matter. 

At  the  siinie  time  I  must  con^atulate  you  on  the  most  interesting  trip  you 
intend  to  make  to  South  America,  and  on  your  nomination  as  a  member  of  the 
International  High  Commission.  * 

With  respect  to  other  activities  of  the  same  sort  it  appears  from 
entries  in  the  diary  kept  by  Dr.  Fuehr,  which  we  have,  that  he  con- 
ferred with  Mr.  Untermyer  on  what  he  described  as  press  matters, 
Dr.  Fuehr  having,  as  I  said,  the  actual  control  for  the  German  Gov- 
ernment of  the  press  and  propaganda  bureau. 

There  is  another  matter  about  which  we  have  no  definite  informa- 
tion, but  it  possibly  suggests  an  inquiry  in  that  connection,  that  in 
connection  with  the  Jewish  propaganda  in  the  United  States  on  be- 
half of  the  German  Government  the  Yiddish  paper  Die  Warheit 
appears  to  have  undergone  some  sort  of  a  financial  reorganization, 
and  the  sum  of  about  $50,000  was  involved. 

The  Die  Warheit  Publishing  Co.  was  incorporated  November 
o,  1D05.  under  the  laws  of  the  State  of  New  Yovk  to  publish  the 
Yiddish  Daily  Warheit;  authorized  capital  $30,000,  of  which  $28,700 
was  originally  issued.  Of  the  latter  $1,200  was  returned  to  the 
treasury,  leaving  $27,500  outstanding. 

The  incorporators  were  Louis  E.  Miller,  president  until  1915 ;  Her- 
man Palev,  treasurer  until  1915,  and  Peter  Sohmukler,  treasurer 
until  19151 

In  November,  1914,  Miller  being  unable  to  get  Schmukler  out  re- 
.^igned  as  acting  editor  on  being  refused  increased  compensation  of 
!?o,000  per  annum  and  Mr.  Gonikman  took  his  place  as  editor. 

In  January,  1915,  Miller  resigned  as  president  and  director,  while 
>till  holding  130  out  of  280  shares  then  outstanding  and  was  suc- 
ceeded as  president  bv  Herman  Paley,  former  treasurer,  who  was 
succeeded  in  his  office  \yy  Peter  Schmukler. 

In  January,  1915,  Miller  appears  to  have  indorsed  his  stock  in 
blank  and  is  said  to  have  started  an  opposition  paper.  The  Leadei*, 
Ijorrowing,  it  is  said,  $50,000. 

Herman  Paley,  who  was  one  of  the  original  incorporators  of  1915, 
state<I  that  he  went  to  Judge  Aaron  J.  Levy  to  interest  him  in  an 
r.ttenipt  to  buy  Miller's  stock  and  Judge  Levy  was  to  try  and  get  the 
hacking  of  Sanniel  Untermyer  on  account  of  their  strong  friendship. 
Tlmt  this  was  done  and  arrangements  made  that  as  soon  as  Miller 
^^ould  <on!-ent  to  sell  his  130  shares,  Untermyer  was  to  put  up 
Si5;000,  I^vy  $5,000,  and  Paley  $10,000 ;  that  before  Untermyer  left 
on  a  trip  to  South  America  he  left  word  with  his  secretary,  Harry 
Hoffman,  to  let  Levy  and  Paley  have  $35,000  when  negotiations  were 
roncluded;  that  on  May  5, 191G,  the  whole  affair  was  concluded,  each 


for  or  on  arcount  of  someone  else  the  whole  transaction  appears  en- 
tirely legitimate. 

W  nether  Mr.  Untermyer  advanced  that  amount  from  his-  own 
fuud>  or  from  funds  secured  otherwhere  I  have  no  idea.  The  only 
suggestion  to  the  contrary  is  a  report  which  reached  us  through  Brit- 
i«<h  secret -service  sources  that  it  was  for  the  purpose  of  German 
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propaganda.  That  report,  however,  did  not  contain  anything  in  the 
wav  of  evidence  to  substantiate  such  an  inference. 

On  the  general  question  of  Jewish  propaganda  in  the  United 
States,  Dr.  Strauss,  who,  as  I  stated  this  morning,  was  a  member  of 
the  original  mission  of  which  Dernburg  was  the  head  and  Albert  a 
member,  came  here  for  the  special  purpose  of  handling  Jewish 
propaganda.  It  appears  to  have  been  the  idea  of  the  Germans  at 
that  time  that  inasmuch  as  Eussia  was  fighting  against  Germany, 
the  Jews  would  naturally  affiliate  with  Germany,  Bussia  having 
oppressed  them  for  inany  years.  Dr.  Strauss  devoted  himself  to 
that  work. 

One  of  the  first  communications  that  throws  any  light  on  their 
activities  is  a  letter  dated  October  20,  1914,  addressed  to  Dr.  Albert. 
[Reading :] 

BiELASKi  Exhibit  No.  35. 

Confidential. 

Deab  De.  Albert:  I  take  the  liberty  to  inform  you  that  my  office  Is  located, 
dating  from  yesterday,  at  74  W.  85th  Street,  telephone  Schuyler  6536,  where 
Dr.  Melemede  is  also  located. 

The  raanipuation  of  the  Jewish  press  in  America,  formerly  causual,  has 
now  been  changed  by  me  into  a  regular,  systematic  information  service  and 
organized  on  a  firm  basis.  This  was  extremely  necessary,  considering  tlie 
peculiar  nature  of  the  Jewish  press  and  tlie  difficult  conditions  in  other 
countries,  where  Jews  have  not  full  citizenship.  A  confirmation  of  this  opinion 
le  furnished  by  the  following  article  from  the  Warheit,  of  which  I  spoke  to 
you  recently.  You  see  how  the  pro-German  attitude  of  the  Jews  here  has  put 
the  Times  into  a  tremendous  rage. 

The  Bureau  began  business  yesterday,  and  I  spend  several  hours  there 
daily.  Dr.  Melamede  works  according  to  my  instructions  and  under  my 
supervision. 

So  far  as  the  material  is  at  our  disposal,  we  are  to  furnish  it  also  to  the 
bureaus  of  the  English- (language)  press.  In  addition  we  shall  furnish  you 
two  editorials  weekly.    The  first  is  being  dispatched  today  to  Mr.  Fuehr. 

The  expenses  which  this  bureau  will  occasion — outside  of  Dr.  M's  salary — 
are  likely  to  be  very  slight.  I  shall  not  be  able  to  tell  you  under  two  or  three 
weeks  just  how  much  more  will  be  required  for  this  service.  I  have  advanced 
personally  the  expenses  so  far  occasioned.  In  case  you  should  have  received 
in  the  meantime  any  more  German  papers,  I  should  be  very  grateful  if  you 
would  send  them  to  the  above  address. 

This  apparently  was  a  Jewish  offshoot  of  the  press  bureau,  just 
like  the  Irish  also. 

That  letter  is  signed  by  one  of  two  men,  but  the  signature  is  so 
illegible  that  we  are  not  certain  just  who  signed  it.  We  have  the 
original  letter,  however. 

Here  is  another  letter  dated  New  York,  April  27,  1915,  the  subject 
of  which  is  stated  to  be  "  S.  M.  Melamed,  journalistic  activities."  It 
is  addressed  to  the  imperial  embassy,  Washington,  D.  C,  and  is 
from  the  imperial  general  consul  of  the  German  empire  at  New 
York.  It  contains  some  information  about  Jewish  propaganda.  It 
is  as  follows: 

BiELASKi  Exhibit  No.  30. 

I  have  the  honor  to  submit  an  article  from  the  pen  of  the  Jewish  journalist 
S.  M.  Melamed,  which  w'as  published  In  the  Olobe  on  the  23rd  day  of  April*  and 
which  article  refers  to  the  treatis  on  the  Polish  legions,  which  appe«re<l  on  the 
16th  of  April  in  the  same  paper. 

This  article  was  published  throui^h  official  exertion  here,  and  originates  with 
Count  Dzledurzyckl.  Imperial  Military  Attache  in  Madrid. 

The  Journalist  S.  M.  Melamed  came  a  few  months  aKO  to  America,  is  asso- 
ciated with  the  German  Literary  Burenu  conducted  by  Dr.  Fuehr  and  according 
to  statements  of  the  letter  is  financially  aided  by  the  German  Embassy. 


BBSWIlirG  A17D  LIQTJOB  INTEBESTB  AND  GERMAN  PBOPAGANDA.       1449 

Mr.  Melamed  has  pxtbllshed  several  articles  about  the  political  situation  at 
that  time.  In  which  he  portrays  the  Polenism  in  Austria  as  thoroughly  Russo- 
phileand  tratorous.  Such  descriptions,  which  on  the  assertion  that  for  certain 
Mr.  Bilinsfei  because  of  Russophlle  activities  was  arrested  rise  to  absurdity,  are 
inclined  to  appear  to  the  reader  of  the  inner  political  relations  of  the  monarchy 
gloomy,  and  cannot  fall  to  produce  an  injurious  effect  upon  the  Poles  here. 

Mr.  Melamed  appeared  here  personally,  and  received  the  assurance  that  we 
would  at  all  times  be  prepared  to  give  him  particulars.  He.  however,  made 
no  use  of  this,  except  in  a  few  cases,  in  which  in  spite  of  received  information 
he  made  erroneous  statements. 

Mr.  Melamed,  who  is  saturated  with  Zionistic  aspirations,  pushes  his  objec- 
tive through  his  journalistic  activity,  without  consideration  for  cooperation 
with  reference  to  the  interest  of  Austria  Hungary. 

I  therefore  have  the  honor  to  respectfully  beg  to  suggest  to  the  Embassy  to 
take  the  proper  steps  to  hinder  such  activities  of  Mr.  Melamed  as  work 
directly  against  our  endeavors. 

(Signed)  The  Imfebial  General  Consul. 

Here  is  a  letter  which  does  not  seem  to  be  dated,  but  is  on  the 
letterhead  of  Dr.  M.  S.  Melamed,  journalist,  74  West  85th  Street. 
It  is  headed  "  Report  of  Activities."    It  is  as  follows : 

BiELASKi  Exhibit  No.  37. 

During  the  past  four  weeks  the  following  articles  have  been  sent  to  the 
papers  named : 
L  Germanic  peoples  and  Jews  (Juedisches  Volk.) 
2.  Soldier-psychology  (Zukunft). 
3^  Field  and  war  theater  (Juedisches  Tageblatt) 

4.  "For  aillitarism."     (Juedisches  Tageblatt.) 

••  (Chicago  CJourler) 

5.  A  tiectlement  with  Israel  Zangwill.     (Tageblatt) 
&  Nfctache  and  the  War.    (Tageblatt) 

7.  The  beggar  Student     (Tageblatt) 

8.  Imperialism  and  War.     (Neue  Zeit) 

9.  Turkey,  Germany  and  England  (Juedisches  Volk) 

10.  Itsche  "The  Frenchman  "  (Der  grosse  Kundes) 

11.  Pauslavism  and  Pangermanism   (Tageblatt) 
VL  Culture  versus  Kulture  (New  York  Times) 

13.  Some  indiscretions    I 

II 
III 

14.  Why  Turkey  joined  the  War. 

1^  Development  of  the  warlike  spirit  in  England 

16u  The  German  government  and  the  Jewish  question  in  Eastern  Europe 
(Staats  Zeltang) 

17.  A  number  of  notices  have  been  sent  in  the  past  four  weeks  to  all  Jewish 
l«pers  in  the  United  States.  This  portion  of  the  service  could  not  be  devel- 
o|ieil  sufficiently,  for  I  still  do  not  have  a  sufficient  number  of  papers  at  my 
disposal. 

Then*  is  reason  to  believe  that  an  opportunity  to  supply  this  branch  of  the 
•errice  better  will  present  itself.  I  can  give  a  most  positive  assurance  that 
these  activities  have  borne  good  fruit,  and  that  a  pro*German  sentiment  has 
arisen  in  the  circles  among  whom  I  am  working,  which  I  may  continue  to  suc- 
r9^  in  maintaining  and  strengthening.  The  personal  difficulties  with  which 
thi*  activities  heretofore  had  to  contend  jierhaps  will  be  removed  once  for  all 
by  the  entry  of  Mr.  Strauss.  I  hope  to  make  verbally  a  report  in  relation 
tlwreto.    New  York,  November  11,  1914. 

(Sgd)  S.  M.  Melamed. 

P.  &  I  intend  during  the  coming  weeks  to  have  my  eye  also  on  the  English 
iwem  more  than  ever  in  this  connection. 

( Note  in  lead  pencil  on  margin :  ^^  What  has  it  accomplished  t    D.'^) 

One  of  the  most  intelligent  notations  which  appears  in  these  papers 
is  this  written  on  the  margin  of  this  commimication.    It  is  initialed 
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"D,"  and  I  assume  it  is  for  Demburg,  and  it  says,  "What  has  it 
accomplished? " 

The  records  show  that  on  June  14,  1915,  $1,500  was  paid  to  Dr. 
Strauss;  June  15,  1915,  $3,000;  June  21,  $2,000;  July  7,  $3,000;  July 
23,  $3,000 ;  August  6,  $5,000 ;  August  23,  $3,500 ;  November  6,  $3,000 ; 
Januan^  4,  1916,  $2,220. 

Dr.  Strauss,  who  is  now  interned,  has  very  persistently  refused  to 
say  anything  about  how  he  spent  most  of  this  money,  and  we  do  not 
know  definitely  how  some  of  it  was  spent.  We  know  how  some  of 
it  went,  of  course.  I  think,  however,  that  that  is  sufficient  to  show 
that  a  very  persistent  and  elaborate 

Senator  Nelson.  Where  is  he  interned  ? 

Mr.  BiELASKi.  At  Oglethorpe,  where  he  belongs. 

Senator  Nelson.  Oh,  he  stays  there? 

Mr.  BiELASKi.  Yes,  sir.  I  think  that  is  suflBcient,  however,  to 
show  the  extent  and  the  persistency  and  the  organization  with  which 
they  attempted  to  develop  the  Jewish  propaganda  in  this  country. 

I  have  here  two  letters  with  respect  to  propaganda  in  the  United 
States,  signed  by  Edward  Bumely,  which  oy  direction  of  the  Attor- 
ney General  I  am  to  submit  to  the  chairman  of  the  committee  to 
determine  whether  or  not  they  shall  be  made  of  record  [handing 
papers  to  the  chairman]. 

Senator  Overman  (after  examination  of  papers  by  the  com- 
mittee). Mr.  Bielaski,  this  is  not  germane.  We  will  exclude  these 
letters  as  not  germane.  Unless  some  Senator  wants  to  ask  a  ques- 
tion, Mr.  Bielaski  may  go  on. 

Mr.  Bielaski.  In  regard  to  the  activities  of  Mr.  Eumely,  it  ap- 
pears that  Rumely,  as  soon  as  Demburg  got  here,  rather  attached 
himself  to  Dernburg;  he  was  with  him  all  the  time,  went  to  the 
theater  with  him,  and  was  generally  regarded  by  his  associates  as 
more  or  less  of  a  shadow  of  JDernberg.  He,  we  find,  drew  the  money 
from  Albert  by  which  Hammerling  was  paid  for  the  advertisements, 
which  you  have  thoroughly  gone  into,  with  respect  to  the  embargo  on 
munitions. 

It  also  appears  that  through  him  $3,000  was  paid  to  Gaston  B. 
Means,  commonly  known  as  "  Bud"  Means,  at  that  time  a  detective 
in  the  employ  of  the  Burns  Detective  Agency,  in  connection  with  an 
investigation  they  made  for  the  purpose  of  getting  evidence  to  show 
that  the  British  Government  was  shipping  supplies  from  New 
York  City  to  its  warships  at  sea.  It  was  a  fake  scheme,  because  the 
Germans  had  been  shipping  supplies  from  New  York  to  their  vessels, 
had  been  caught,  and^  as  you  will  recall,  the  so-caUed  Hamburg- 
American  Line  cases  m  which  some  of  the  prinipal  offiers  of  the 
Hamburg-American  Line  were  convicted.  This  was  an  attempt  to 
show  that  the  British  were  doing  the  same  thing.  They  were  not, 
but  Mr.  Means,  in  cooperation  with  some  other  gentlemen,  tried  to 
show  that  they  were.  I  could  give  you  more  details  of  the  schemi- 
they  worked  ir  you  desire. 

Senator  Ovbbman.  I  w^ould  like  to  hear  it.  I  know  something 
about  Means. 

Mr.  Bielaski.  It  has  nothing  to  do  particularlv  with  the  Gterman 
propaganda,  but  it  is  this :  Means  posed  as  a  wealthy  Canadian  here 
m  the  United  States  to  see  what  he  could  do  for  the  cause  of  Great 
Britain  in  the  war,  and  he  had  brought  to  him  a  number  of  tugboat 
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captains  to  whom  he  said  that  he  was  willing  to  pay  well  for  services 
that  they  might  render  in  taking  out  supplies  to  British  ships.  After 
preliminary  conferences  with  them,  he  made  it  known  to  them  that  he 
was  not  really  this  wealthy  Canadian  in  person,  but  he  was  his  agent, 
and  that  he  must  needs  convice  his  principal  that  these  tugboat  cap- 
tains could  really  do  what  they  undertook  to  do^  to  wit,  get  out  sup- 
plies to  the  British  ships.  The  best  possible  evidence  of  that  would 
be  statements  that  they  had  succeeded  in  doing  it  before,  and  there- 
fore could  do  it  a^ain.  I  think  he  succeeded  in  finding  in  New  York 
one  tugboat  captam  who  was  willing  to  make  such  a  statement  falsely. 
The  others  shied  off,  and  from  their  attitude  the  facts  became  known 
that  such  an  effort  was  on  foot.  The  idea  was  that  these  statements 
in  affidavit  form  would  be  taken,  presented  to  our  State  Department, 
and  this  Government  led  to  act  against  Great  Britain  on  a  series  oi 
false  informations.  We  tried  our  best  to  prosecute  the  people  who 
were  connected  with  that,  but  in  the  state  of  the  law  at  that  time,  and 
on  account  of  our  inability  to  prove  that  the  men  who  were  active  in 
doing  this  work  knew  that  it  was  to  be  presented  to  our  State  De- 
partment a  prosecution  was  prevented.  We  could  not  prove  that 
Means  and  these  other  fellows  in  doing  this  work  knew  the  purpose 
for  which  it  was  being  done,  that  is  to  be  presented  to  our  Govern- 
ment*.  at  all,  and  we  could  not  work  out  a  theory  of  prosecution  with- 
out that  fact. 

Rumely  was  interested  in  that,  at  least  to  the  extent  of  the  pay- 
ment of  $3,000  to  him  for  Means. 

Senator  Nelson.  To  this   assumed  Canadian  ? 

Mr.  BiELASKi.  Yes ;  to  this  detective. 

An  interesting  thing  about  it  is  this,  that  Rumely  got  $3,000,  ap- 
parently, in  the  records,  of  checks  we  have  to  the  Burns  Detective 
Agency,  we  can  only  make  them  total  about  $2,200.  I  do  not  know 
what  became  of  the  rest  that  got  to  Means. 

Senator  Nelson.  It  possibly  stuck  in  Rumely's  hands.  [Laugh- 
ter.] 

ilr.  BiELASKi.  A  great  deal  of  German  money  did  stick  in  different 
quarters,  and  did  not  get  to  its  ultimate  object. 

Senator  0\'erb£an.  Was  Means  ever  the  agent  of  the  German 
Government? 

Mr.  BiELASKi.  Mr.  Means  was  not  only  the  agent  of  the  German. 
Government  in  this  proposition,  but  with  Boy-Ed.  Boy-Ed  had  a 
code  between  them  in  which  Means  was  Z-13,  or  something  or  other, 
and  Boy-Ed  was  Z-  something  else.  They  had  meetings,  around,  and 
always  talked  that  way ;  and  we  have  the  details.  But  he  was  in  the 
employ  of  Boy-Ed  in  addition  to  this  employment.  This  employ- 
ment, too,  by  Ihe  way,  was  more  or  less  a  JBoy-Ed  affair,  inasmuch 
as  it  related  to  naval  affairs. 

Senator  Overman.  Is  there  any  evidence  that  he  was  connected 
with  them  after  the  war? 

Mr.  BiELASKi.  No;  I  do  not  think  he  was  connected  with  them 
after  Boy-Ed  sailed,  which  was  in  December,  1916. 

Senator  Nelson.  Boy-Ed  and  Von  Papen  were  sent  away  before 
we  went  to  war. 

Mr.  BiELASKL  Mr.  Rumely  admits  the  receipt  of  some  $10,000 
which  he  states  was  paid  to  him  for  an  option  on  certain  tractors 
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which  he  was  going  to  ship  to  Germany.  He  claims,  and  I  guess 
accurately,  that  he  could  not  make  the  shipment  of  these  tractors 
because  the  British  would  not  let  them  through,  and  that  therefore 
he  felt  that  he  was  in  possession  of,  at  that  time,  $10,000  from  the 
German  Government  lor  this  option,  without  having  given  them 
much  of  substance  in  return,  and  he  claims  that  he  spent  about  that 
amount  of  $10,000  for  the  benefit  of  the  Germans  in  an  investiga- 
tion to  determine  whether  or  not  submarines  were  being  shipped 
from  Massachusetts  to  England,  for  the  Germans.  He  also  appears 
to  have  been  interested  in  Irish  propaganda  as  distinguished  from 
the  matters  which  you  have  ruled  are  not  germane.  He  told  me 
that  he  had  loaned  to  a  man  named  Anthony  Brogan,  five  or  six 
vears  ago,  about  $7,000  and  taken  as  collateral  for  it  stock  in  the 
Irish-American,  and  he  did  not  think  that  the  collateral  was  worth 
anything. 

About  six  months  after  the  war  broke  out,  Brogan  came  to  him 
and  asked  for  another  thousand  dollars  for  the  purpose  of  reviving 
the  paper  and  putting  it  on  its  feet. 

Senator  Overman.  What  were  Mr.  Rumely's  antecedents?  What 
did  he  do  here  before  the  war? 

Mr.  BiELASKi.  Mr.  Rumely  was  educated  in  Germany;  had  a 
great  many  friends  in  Germany.  He  spent  I  forget  how  many  years 
there.  He  came  back  and  became  the  head  of  the  Rumely  Tractor 
Co.,  an  Indiana  concern.  He  seems  to  have  been  a  man  of  con- 
siderable ability.  I  think  he  took  that  corporation  from  a  $3,000,000 
corporation  up  to  a  $36,000,000  corporation  in  a  very  short  period 
of  time,  until  it  failed  and  went  up.  He  claims  to  have  lost  his 
money  in  that  deal,  and  it  was  just  about  that  time  that  he  had 
gotten  out  of  that  corporation,  having  been  forced  out  and  the  man- 
agement taken  over  by  other  people,  when  the  war  started,  and  he 
landed  in  New  York  with  a  good  appetite  and  not  much  to  do. 

About  this  Irish  business,  the  following  is  a  transcript  of  a  short 
part  of  his  statement  which  relates  to  that.    [Reading:] 

BiELASKi  Exhibit  No.  88. 

Runioly,  In  a  statement  made  June  20,  1918,  In  New  York  City,  stated  that 
he  had  loaned  to  Anthony  Hrogan  five  or  six  years  previously  $7,000  and  had 
taken  jia  ool lateral  for  it  snme  shares  of  stock  In  the  Irish  American,  He 
stat(Hl  that  about  six  months  after  the  war  broke  out  (meaning  the  start  of  the 
European  War),  Broj?an  came  to  him  and  asked  for  another  thousand  dollars 
for  the  purpose  of  revivlnp  the  paper  and  putting  it  on  its  feet.  He  denied 
that  he  ever  discussed  with  Brogan  the  matter  of  sending  a  correspondent 
abroad.  He  finally  a(lmltte<l  meeting  a  girl  in  Brogan's  ofiice  who  wanted  to 
go  to  Ireland.  He  denied  that  he  had  any  knowledge  that  she  was  under  en- 
gagement to  go  to  Ireland  at  any  time  for  Brogan,  stated  that  he  had  refused 
to  send  her  as  a  corresiwndent  of  the  Mail.  He  admitted,  however,  that  he 
had  given  Brogan  the  additional  thousand  dollars. 

The  following  is  a  transcript  of  his  statement  as  to  where  he  got  the  thou- 
sand dollars: 

Q.  Did  you  give  him  $1,000  more? 

A.  I  gave  him  $1.000 ;  yes. 

Q.  Where  did  you  get  that  $1,000? 

A.  I  don't  recall  where  I  got  the  $1,000. 

Q.  It  wasn't  your  own  money,  was  it? 

A.  What  is  it? 

Q.  It  wasn't  your  own  money? 

A.  Why  shouldn't  It  be? 
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Q.  Do  yoQ  recall  what  your  financial  condition  was  at  that  time,  as  you  have 
stated  it  to  me? 


Q.  That  is  one  reason  why  It  should  not  be  your  own  money. 

Do  you  remember  now  from  whom  you  got  that  money? 

A.  I  do  not.    I  will  look  through  my 

Q.  To  be  more  specific,  did  you  get  it  from  Albert  or  Demburg  or  anyone 
representing  the  German  crowd? 

A.  What  is  it? 

Q.  Or  any  representative  of  the  German  crowd? 

A.  (Hesitates.) 

Q.  Did  you? 

A.  I  may  have  got  it  from  Fuehr,  although  I  do  not  recall  the  source,  but 
if  I  can  check  through  my  checlos  at  the  time  I  may  be  able  to  tell  you. 

Q.  From  whom? 

A.  Dr.  Fnelur. 

Q,  Who  was  practically  the  disbursing  ofiicer  of  the  German  publication? 

A.  Publication,  yes.    I  think  he  bought  a  batch  of  copies  of  that  number. 

Q.  So  that  you  are  confident  that  it  was  not  your  own  money  at  least  that 
you  put  into  this,  the  $1,000  that  you  put  Into  Brogan's  paper  at  that  time? 

A.  Maybe.  I  don't  recall  the  exact — ^A  block  of  those  numbers  were  pur- 
chased. I  think  it  was  five  or  ten  thousand  copies,  and  I  paid  for  those  copies. 
I  do  not  know  whether  the  amount  of  payment  was  $1,000  or  whether  I  added 
part  of  it 

He  concludes  by  admitting  that  at  least  a  substantial  part  of  the 
money  paid  for  the  Irish- American  came  from  German  sources. 

Senator  Nsuson.  Yes. 

Mr.  BiEUkSKi.  He  was  also  interested  in  some  form  of  adTertising 
in  the  newspapers  of  the  South  for  Germans.  We  do  not  know  ex- 
actly what  that  was,  except  that  it  probably  had  something  to  do 
with  cotton. 

Senator  Overman.  Do  you  know  what  newspapers  in  the  South? 

Mr.  BiEi«ASKi.  No;  it  never  got  to  the  point  of  approaching  the 
newspapers,  so  far  as  we  know.  You  see,  he  was  tangled  up  with 
this  advertising  idea  of  Hammerling's.  and  some  similar  scheme 
which  was,  as  best  we  can  jud^e,  for  making  use  of  the  cotton  situa- 
tion for  the  purpose  of  arousing  sentiment  in  the  South,  showing 
how  England  was  interfering  with  the  shipment  of  cotton,  but,  be- 
yond a  letter  written  to  some  advertising  agency,  the  McMahon 
Agency,  I  think,  we  have  very  little  evidence  to  show. 

Senator  Nelson.  We  had  indications  in  the  testimony  of  Konta 
that  they  were  looking  up  this  cotton  question  and  made  a  publica- 
tion in  respect  to  it. 

Mr.  BxEz^BKi.  Yes.  I  think  this  was  in  the  press  bureau  that  they 
sent  out. 

Senator  Neijson.  We  got  that  testimony  here  yesterday. 

Mr.  BiELAsia.  This,  dated  March  10,  1915,  is  apparently  a  draft 
of  a  cable  which  appears  to  have  been  sent  to  Berlm.    [Breading :] 

BiELASKL  Exhibit  No.  80. 

AnfTwerifiK  Cable  No.  — . 

Main  point  Is  no  longer  organization  of  news  service,  but  In  placing  news 
here.  Entire  press  here,  as  well  as  all  telejqraph  agencies,  In  hands  of  money 
tnierettts  allied  with  England.  Therefore,  although  best  possible  news  bureau 
organized  here  under  Dernburg's  direction,  news  gets  only  scant  circulation, 
an  long  as  wc  do  not  control  an  Important  newspaper  here  which  will  force 
other  papers  to  accept  Gorman  news  for  sake  of  their  journalistic  reputation. 
Offer  for  purchase  of  suitable  newspaper -under  consideration.  Urgently  re- 
imnoedlate  anthoriamtion  tq  make  initial  payment  of  $325,000.    Total  sum, 
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$1,800,000.  American  news  bureau  intended  over  there  valuable  only  to  sup- 
plement press  bureau  here  as  well  as  the  paper  to  be  bought,  otherwise  super- 
fluous and  rather  injurious  because  of  lack  of  appreciation  often  observed  here 
and  daily  change  of  aspect. 

As  you  know,  Dr.  Rumely  with  Mr.  Kaufman  of  the  firm  of  Hays, 
Kaufman  &  Lindheim^  who  were  Albert's  attorneys  and  involved 
with  him  in  many  of  his  operations 

Senator  Nelson.  Were  they  indicted  under  the  spy  act? 

Mr.  BiELASKi.  They  are  indicted  for  having  failed  to  report  to  the 
Alien  Property  Custodian  the  fact  of  the  German  Government's  own- 
ership of  stocK  in  the  Mail.  As  that  is  a  pending  case,  not  yet  tried, 
we  do  not  want  to  say  very  much  about  it,  except  something  of  the 
wav  the  money  was  received.  I  think  it  is  opportune  at  this  time  to 
tell  the  committee  something  of  what  we  owe  to  Mr.  Alfred  Becker, 
the  deputy  attorney  general  of  the  State  of  New  York.  Mr.  Becker, 
acting  for  the  French  Government,  developed  the  facts  with  respect  to 
about  $1,700,000  or  $1,800,000  being  paid  here  to  Bolo  Pasha  to  get 
control  of  a  paper  for  the  purposes  of  the  German  Government. 

Senator  Nelson.  That  is  the  man  who  was  executed? 

Mr.  BiELASKi.  Yes,  sir ;  that  is  the  man  who  was  executed.  In  con- 
nection with  that  investigation  it  was  necessary  for  Mr.  Becker  to 
examine  a  large  amount  of  the  papers  of  Hugo  Schmidt,  which  our 
department  placed  at  his  disposal  in  part,  and  which  he  secured 
from  Schmidt  in  part.  Mr.  Becker  secured  a  very  intimate  knowl- 
edge of  those  papers,  and  at  the  request  of  the  Department  of  Justice 
continued  his  examination  of  them  and  made  certain  other  inquiries 
for  the  department.  He  had  the  advantage  of  proceeding  under  a 
statute  of  New  York  which  permitted  him  to  call  in  and  examine 
people  under  oath. 

He  had  the  second  advantage  of  not  showing  the  Government's 
hand  in  his  inquiries  at  all,  and  the  third  advantage  of  giving  to 
our  department  the  services  of  a  very  capable  attorney  who  haa  the 
time  to  concentrate  on  matters  of  importance ;  and  he  developed  con- 
siderable information  of  value.  Among  other  things  was  that  in 
continuing  this  work  at  the  request  of  our  department  he  located 
the  exact  method  in  which  the  money  which  was  paid  by  Kumely  for 
the  Mail  came  from  Albert,  the  (Jerman  representative  here — their 
financial  representative.  It  showed  that  on  May  27,  1915,  the  $740,- 
000  used  to  purchase  stock  of  Mail  and  Express  Co.  (owners  of  the 
Evening  Mail)  came  from  the  funds  realized  from  the  sale  of  Im- 
perial German  treasury  notes  in  April,  1915. 

The  above  amount  was  paid  to  one  Walter  Lyon  from  accounts  H. 
F.  Albert  maintained  with  the  Equitable  Trust  Co.  and  the  Colum- 
bia Trust  Co.  in  New  York.  Walter  Lyon's  firm  (Senskorf,  Lyon  & 
Co.)  turned  the  money  over  to  E.  A.  Kmnely  on  June  1,  1915,  he 
completing  the  purchase. 

From  September  18,  1916,  to  April  8,  1917,  $701,700  additional 
was  paid  by  H.  F.  Albert  from  funds  on  deposit  in  the  Chase  Na- 
tional Bank  and  the  Mechanics  and  Metals  National  Bank  realized 
from  sale  of  notes  already  mentioned  or  from  funds  supplied  by 
Imperial  German  Embassy. 

Senator  Nelson.  That  was  near  the  time  we  entered  the  war! 

Mr.  BiBSLASKi.  No,  sir ;  that  was  in  the  spring  of  1915. 

Senator  Nelson.  I  thought  you  said  1917. 
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Mr.  BiELASKi.  Oh,  yes;  he  continued  right  up  until  three  days 
before  the  break  in  diplomatic  relations,  and  they  continued  to  fur- 
nish money  for  the  purchase  of  this  paper;  and"  after  the  break  in 
negotiations,  three  days  before  we  declared  war,  I  think  there  were 
disbursed  by  Hays,  Kaufman  &  Lindheim  about  $200,000  which  had 
been  placed  at  their  disposal  by  the  Germans  just  before  they  sailed. 
So  that  the  last  expenditure  was  April  3, 1917. 
Senator  Neuson.  And  that  was  after  BemstorflF  had  sailed? 
l^fr.  BiELASKi.  Yes;  after  he  had  gone;  and  it  was  some  money 
that  they  left  in  the  control  of  Hays,  Kaufman  &  Lindheim. 

This  amount  was  used  for  running  expenses  and  improvements. 
The  money  in  almost  every  instance  passed  from  H.  F.  Albert  to 
Hays,  Kaufman  &  Lindheim,  thence  to  Renskorf ,  Lyon  &  Co.  and 
from  them  to  the  S.  S.  McClure  Newspaper  Corporation,  which  had 
been  incorporated  under  the  laws  of  the  State  of  New  York,  to  act 
as  a  holding  company  at  the  time  of  the  purchase. 
Senator  jWElson.  Did  Rumely  get  control  of  the  Mail? 
Mr.  BiCLASKi.  Yes;  absolute  control  of  the  Mail.  One  hundred 
and  fif^  thousand  dollars  of  the  latter  amount  was  disbursed  by 
Hays,  l^aiifman  &  Lindheim  between  February  13  and  April  3, 
after  Albert^s  departure. 

There  are  a  great  many  other  things  with  respect  to  that  purchase 
which  ou^ht  not  to  be  made  public  in  advance  of  the  trial  of  the 
case,  but  it  is  short ;  it  was  the  purchase  by  the  German  Government 
of  a  daily  newspaper  for  the  purpose  of  mfluencing  American  pub- 
lie  opinion* 
S^ator  Neubon.  Who  owns  that  paper  now,  Dr.  Rumely  ? 
Mr.  BiEuisKi.  No,  sir. 

Senator  Overman.  It  is  in  the  hands  of  the  Custodian  of  Alien 
Proper^,  is  it  not? 

Mr.  l&iKLJLSKL  I  do  not  know  whether  it  is  still  in  the  hands  of 
Mr.  Palmer  or  not.    I  suppose  it  is.    He  took  it  over. 
Senator  Nelson.  Oh,  he  did  ? 
Mr.  BiELASKi.  Yes. 

Senator  Nelson.  Is  the  publication  continued? 
Mr.  BnBLASKi.  Yes,  sir. 

S^iator  Nelson.  Did  Rumely  have  anything  to  do  with  the  paper 
before  it  was  purchased? 

Mr.  BnxASKi.  Not  before  it  was  purchased ;  no,  sir.  He  became 
the  editor  afterwards. 

Maj.  Humes.  Senator,  for  your  information,  it  is  in  the  hands  of 
the  Alien  Property  Custodian,  and  has  been  placed  in  charge  of  Mr. 
Stoddard,  the  former  owner  of  the  paper,  who  is  now  conducting  its 
publication. 
Senator  Nelson.  And  is  he  a  loyal  man  ? 
Maj.  Humes.  There  is  no  question  about  that,  I  think. 
Capt.  Lobsteb.  No  question  about  it. 
Maj.  Humes.  It  is  my  understanding. 

Senator  Overman.  i)id  they  ever  attempt  to  purchase  any  other 
papers? 

Mr.  BiELASKi.  There  was  the  consideration  given  for  the  purchase 
of  the  New  York  Sun,  through  Untermyer.  which  I  have  described, 
and  a  request  for  the  purchase  of  the  Washington  Post,  and,  of 
conrae.  Dr.  Hale  made  investigations  and  reports  on  a  great  many 
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papers  aiMl  periodicals,  ^wrth  a  Tiew  to  vheflier  or  not  it  was  wis© 
to  purchase  them:  but  I  do  not  think  anr  negotiation  or  axrtual  effort 
iras  made  to  purchase  others  of  which  we  hare  knowledge.  Of  course, 
there  are  a  great  manx  parments  to  small  newspapers,  particularly 
foreign-lajigaage  newspapers,  by  the  Anstro-Hnngaria-n  Govern- 
ment, which  I  can  gire  you  a  list  of  diortly,  and  payments  were  made 
to  individuals  for  articies  printed-  and  all  that  sort  of  thing. 

I  have  here  a  translation  of  a  memorandum  which  the  Attorney 
General  directs  to  be  submitted  to  the  chairman  of  the  committee 
for  his  decision  [lianding  paper  to  the  chairman]. 

Tliere  is  a  great  deal  of  other  material  of  a  similar  nature,  so  that 
I  thought  we  had  better  cover  it  all  if  it  is  put  in- 

Mr.  CBkiax-  As  I  understand  Senator  Overman,  unless  it  is  ger- 
mane to  the  German  propa^randa^  it  may  as  well  be  omitted. 

Senator  Ovcbmax.  If  it  is  not  confined  to  Geiman  propaganda,  it 
had  better  be  omitted-  We  want  to  confine  ourselves  to  matters  per- 
tainingto the  German  pr(q>aganda. 

Mr.  BuEz^iSKi.  I  think  I  will  omit  this  entirely,  then. 

Senator  OviaiMAX-  Yes. 

Mr.  BnzASKL  I  said  this  morning  9c»nething  about  the  corre- 
spondents who  had  been  sent  abroad  for  the  purpose  of  influencing  in 
this  country  public  opinion  through  the  di^Mtches  which  they  would 
send  back  frrai  Germany. 

Among  the  men  sent  over  in  that  way  were  Edward  Lyell  Fox, 
John  D.  Archibald,  and  Edwin  EmersonI 

Edward  LyeU  Fox,  as  already  appears,  was  in  the  employ  of  the 
American  Correspondent  Film  Corporation,  which  was  an  indirect 
method  of  being  in  the  employ  of  the  German  Government. 

He  went  over,  first,  as  a  correspondent  of  the  Wildman  Magazine 
and  News  Ser^-ioe,  118  East  Twenty-eigjith  Street,  Xew  York  City. 

Senator  Ovebkan.  Was  he  a  correspondent  of  some  newspaper  in 
this  countay? 

Mr.  BiELASKi.  He  was  representing  this  Wildman  Magazine  and 
News  Service.    - 

This  letter,  which  was  published  in  the  New  YoA  World  in  Au- 
gust, 1915,  from  the  foreign  offioe,inakBS  mention  of  Fox.    pEteading:] 

BiEUkBKi  Exhibit  No.  4SL 

Uay  1,  1915. 

Mt  Deab  Ma.  VON  Pafezt  :  Attached  hereto  I  am  sending  jon  a  copy  of  a 
Berlin  communicatioii.   Inasmuch  as  you  have  connections  with  Fox,  It  mig^t  be 
advisable  for  you  to  take  advantage  of  the  opportunity. 
With  best  thanlES  in  advance. 
Respectfully, 

J.  VON  Beknstobff. 

From  a  third  party  I  understand  that  the  American  journalist  Edward  LyeU 
Fox,  representative  of  the  Wheeler  Newspaper  Syndicate,  The  American 
Magazine,  and  the  Illustrated  Sunday  Syndicate,  and  the  Illustrated  Sun- 
day Magazines,  would  like  to  again  come  to  Germany  as  press  representa- 
tive. From  the  information  I  have  received,  these  papers  of  his  are  in 
agreement  as  to  the  desire,  but  are  not  willing  to  pay  the  expenses  of  Mr.  Fox. 
Inasmuch  as  this  gentleman,  at  the  time  of  his  last  sojourn  in  Germany,  was 
of  great  l)enefit  to  me  by  reason  of  his  good  dispatches,  it  might  be  possible 
that  the  "German  Information  Service"  would  this  time,  as  last  time,  be 
willing  to  pay  the  expenses  of  a  five  to  six  months*  stay,  which  would  amount 
to  b€*tween  5.000  and  6.000  marks. 
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I  woald  respectfully  request  your  Excellency  to  sound  Mr.  Fox  on  his  in- 
tentloDs,  and  to  make  inquiries  as  to  whether  the  costs  of  his  stay  can  be 
raised  there  In  any  way. 

I  shall  be  grlad  to  have  a  reply  as  soon  as  possible,  if  l)Ossible,  by  telegram. 
By  order  of  the  chancellor. 

Stumm. 

The  first  time  he  went  over,  as  I  say,  he  went  over  for  this  Wild- 
man  Bureau. 

He  was  furnished,  when  he  went  over,  by  Mr.  Claussen,  with  let- 
ters of  introduction  from  Dr.  Demburff. 

When  he  returned,  Mr.  Wildman  said  he  seemed  rather  secretive, 
and  tried  to  have  Mr.  Claus6en  find  out  what  it  was  that  was  on 
Fox's  mind. 

Fox  told  Claussen,  according  to  Claussen's  statements,  that  he  had 
proposed  some  plans  to  the  Germans  on  the  other  side;  but  would 
not  state  what  tney  were. 

The  next  day  Claussen  took  Fox  to  Dernburg  at  the  Ritz — this  is 
according  to  Claussen's  testimony — where  Fox  stated  that  he  had  set 
certain  plans  before  the  people  in  Germany,  and  they  thought  well 
of  them,  and  that  he  was  going  to  work  them  out  and  report  in  detail 
on  his  return. 

He  told  Dernburg  that  he  proposed  hiring  prominent  playwriters 
to  write  plays  portraying  the  Germans  as  they  were,  and  to  get 
prominent  writers  to  write  stories  favorable  to  Germany,  the  whole 
plan  to  cost  $1,000,000. 

I  do  not  know  whether  this  was  the  same  plan  or  not  which  he 
submitted  to  Capt.  von  Papen  later,  or  just  an  outgrowth  of  that 
plan,  and  so  I  do  not  know  whether  this  plan  which  he  submitted 
was  ever  considered  in  Berlin  or  not;  but  it  is  an  interesting  pro- 
posal, whether  acted  upon  or  not,  because  I  think  it  shows  the  limits 
to  which  these  people  would  go,  or  were  going,  in  even  considering 
anv  such  matter. 

Ihis  memorandum  is  as  follows.  It  was  inclosed  to  Capt.  Franz 
TOD  Papen,  The  German  Club,  112  Central  Park  South,  New  York, 
X.  Y.,  marked  "Personal.  To  be  opened  only  by  Capt.  von  P." 
The  handwriting  is  Fox's  on  the  envelope.  • 

Senator  Nelson.  What  is  the  date  of  it  ? 

Mr.  BnsLASKi.  There  is  no  exact  date,  but  I  think  the  date  is  fairly 
well  apparent  as  being  in  the  spring  of  1915  from  some  of  the  con- 
text    [Keading :] 

BnsLASKi  EhcHiBiT  No.  41. 

The  object  of  thla  plan  is  the  termination  of  United  States  manufacturers 
supplying  the  Allies  with  anununition  and  other  munitions  of  war.  If  carried 
tliroa^  to  the  end  there  is  a  second  and  incidental  goal — ^the  loss  to  Japan  of 
the  German  colonies  that  she  now  holds.  But  the  object  to  be  held  clearly  in 
Tiew  is  the  end  of  the  anununition  traffic.  This  can  be  accomplished  by  foment- 
isi;  a  war  scare  between  the  United  States  and  Japan;  at  the  present  time 
thiA  Iji  Dot  dangerous,  for  the  United  States  Army  and  Navy  men  believe  that 
var  between  America  and  Japan  is  inevitable.  What  better  time  to  strike 
than  now,  when  Japan  can  get  no  help  secret  or  otherwise  from  England  or 
other  European  Power?  United  States  Navy  officers  liave  said  that  if  we 
fi^t  Japan  today,  "We  win,  but  if  we  wait  until  Japan's  fleet  builds  to  too 
great  proportions,  it  will  be  difficult — ^perhaps  very  dangerous.'* 

It  la  known  that  on  May  21,  1913  United  States  and  Japan  Just  missed  going 
to  war  by  the  narrowest  margin.  All  the  facts  of  this  situation  of  which  Gapt. 
Ho|j«oa  hinted  before  the  House  Naval  Affairs  Comm  last  December  are  in  the 
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hands  of  Edward  Lyell  Fox,  the  American  cprrespondent  who  rec^itly  returned 
from  Germany.  At  Washington  this  last  week  Mr.  Fox  learned  from  a  com- 
manding officer  of  Corregidor  Island  daring  May  of  1913,  how  close  the 
countries  were  to  war.  The  source  of  that  situation  was  California.  Cleverly 
handled,  California  can  be  used  to  create  the  same  situation  today.  It  is  a 
sore  spot  with  the  Japanese:  they  have  never  forgiven  America. 

The  public  mind  must  be  diverted  from  Europe  to  the  Orient.  Pro-German 
publicity  is  futile.  The  thing  to  do  is  to  make  the  United  States  an  ally  of 
Germany  by  a  twist  of  world  politics.  England  allied  with  Japan  cannot  be 
her  friend — who  else  but  Germany?  Begin  this  situation  by  bringing  the  people 
here  to  thinking  seriously  Bbout  Japan.  Accomplish  this  through  the  mediums 
of  creating  public  opinion — that  the  English  have  used  so  well — ^the  news- 
papers, the  theatre,  the  thousands  of  moving  picture  shows  and  the  church. 
In  detail  here  is  a  plan : 

An  examination  of  the  files  of  the  Hearst  newspapers  will  show  their  bitter- 
ness toward  Japan.  No  chance  has  been  passed  by  them  to  warn  the  people 
against  the  Japs  and  to  foment  trouble  in  California.  Let  there  develop 
trouble  in  California — and  presently  we  shall  show  it  can  easily  be  made — and 
the  Hearst  papers  will  lead  in  the  attack  on  the  Japs.  Defenslvey,  purely  as 
a  news  proposition  under  the  direct  orders  of  the  Morgan  financial  group,  will 
have  to  take  up  the  matter  in  their  columns.  Any  anti- Japanese  move  would 
have  the  complete  support  of  Mr.  Hearst  He  is  a  native  of  California  and  in 
the  past  has  done  his  utmo.<;t  against  them.  Mr.  Hearst  must  not  know  that 
this  is  fomenting.  When  the  trouble  breaks  out  he  will  rush  into  it  quickly 
enough. 

Secondly,  The  Illustrated  Sunday  Magazine,  a  publication  resembling  the 
Saturday  Evening  Post  in  appearance,  is  a  part  of  each  Sunday  edition  of 
these  newspapers: 

Pittsburgh  Gazette  Times;  Minneapolis  Tribune;  Memphis  Commercial  Ap- 
peal; Detroit  Free  Press;  Boston  Herald;  Louisville  Courier  Journal;  Roch- 
ester Democrat  Chronicle;  Dayton  News;  Philadelphia  Herald;  Columbus  Dis- 
patch; Milwaukee  Sentinel;  Omaha  World  Herald;  Des  Moines  Register 
Leader;  Worcester  Telegram;  Providence  Tribune;  Buffalo  Times.  More- 
over, it  operates  another  supplement.  The  Literary  Magazine  which  goes  each 
Sunday  with  papers  in  smaller  cities.  The  sworn  circulation  of  the  Illustrated 
is  one  million  three  hundred  thousand  copies  a  week.  The  Literary  has  about 
two  million  more.  They  cover  the  country  and  are  widely  read.  They  can  be 
used  to  foment  feeling  against  the  Japanese. 

They  must  not  be  approached  through  their  owners  Normal  Iklack  and  Paul 
Block.  They  must  he  approached  through  their  Editor-in-Chief,  Hiram  M. 
Greene.  The  properties,  insofar  as  deciding  what  is  printed  in  them,  are  en- 
tirely in  Mr.  Greene's  hands.  He  is  absolute  czar  over  them.  Mr.  Greene  will 
attack  the  Japanese  in  special  articles  and  fiction  every  week  to  three  millloa 
people,  if  it  is  made  worth  his  while.  This  entire  matter  can  be  handled  by 
Mr.  Fox  who  is  one  of  Mr.  Greene's  closest  personal  friends.  Mr,  Greene's 
sympathies  have  been  entirely  with  Germany  since  the  outbreak  of  war.  He 
w-as  one  of  the  editors  who  backed  Mr.  Fox  on  his  trip  to  Germany.  Not 
only  through  his  papers  can  he  turn  public  opinion  but  he  fits  into  another 
part  of  the  plan,  i.  e.,  the  stage  and  the  moving  pictures. 

There  should  be  a  play  produced  in  New  York,  Chicago,  San  Francisco  and 
Los  Angeles  that  will  send  Its  audiences  out  of  the  theatres  heated  to  the 
fever  point  against  the  Japanese.  There  should  be  one-act  plays  sent  over 
the  big  vaudeville  circuits  creating  the  same  effect.  There  should  be  a 
moving  picture  production  anti-Japanese,  and  put  on  all  the  circuits.  It  should 
be  shown  in  weekly  installments  that  synchronize  with  a  continued  story  to 
be  syndicated  in  the  same  cities  the  pictures  appear.  Fox  can  arrange  this 
entire  matter. 

Also,  in  all  the  musical  shows  of  the  summer  there  should  be  introduced 
stage  effects,  songs  and  lines  fomenting  the  feeling.  This  can  be  done  with 
money  given  to  noted  performers  and  stage  directors.  Mr.  Fox  knows  the 
people  to  reach. 

So  much  for  the  theatre  and  newspapers: 

The  public  mind  thus  prepared,  play  the  trump  card  with  trouble  on  the 
Pacific  Coast  The  thugs  who  engineered  the  escape  of  Harry  Thaw  from 
Mattewan  will  do  anything  for  $1,000  apiece.  Rioting  in  San  Francisco,  etc. 
against  a  few  Japanese  would  be  childs  play  for  them.  The  riots  against  the 
Japanese  begun.  The  asiatic  Exclusion  League,  the  anti- Japanese  organization 
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of  tho  Pacific  coast,  enters  the  plan.  Its  president  has  served  a  term  in 
j::U;  he  will  do  any  tiling  made  worth  his  while.  Then  the  William  J.  Burns 
A-.:ency  mnst  be  comddered.  Bums  made  his  reputation  by  rounding  up  the 
o^fters  In  California.  He  sent  the  iwlitical  boss  of  the  stnte  to  the  peniten- 
tiary and  he  secured  evidence  on  municipal  and  police?  officials  that  he  did 
not  use  What  about  Burns  forcing  the  police  to  nial?e  a  demonstration  on 
the  riots;  what  about  Burns  further  fomenting  the  trouble  in  a  state  whose 
crooked  denizens  he  knows  so  well?  Get  every  California  clergyman  behind  it. 
Ministers  in  tMs  country  love  to  see  their  names  in  tiie  newspapers.  They 
would  rush  to  denounce  the  Japanese — especially  if  some  outrages  n gainst 
w«>nien  were  planted.  It  would  be  an  easy  matter  for  Burns  to  use  some  young 
tnd  *•  innocent  **  prostitutes  to  the  detriment  of  the  Japs. 

Mr.  Fox  is  to  be  Captain  Von  Pai)en's  assistant  in  this  matter  and  as  such 
is  to  come  to  an  agreement  with  him.  Mr.  Fox's  part  will  be  explained  by 
Captain  von  Papen  with  the  co-operation  of  Mr.  Fox.  Mr.  Greene  can  attend 
to  all  these  things.  He  is  an  experienced  playwright.  He  wrote  the  following 
plays:  ''The  House  that  Kraut  Built,"  "The  Selling  Price;*  "Miss  Strange." 
He  has  letters,  etc.  from  managers  that  establish  his  ability  in  this  1  ne.  On 
a  special  proposition  he  went  to  California  last  year  nnd  directed  as  well  as 
devised  the  story  for  the  most  successful  weekly  installment  moving  picture 
play  done  up  to  then  in  this  country — "  Lucille  Love."  He  also  planned  a  Sec- 
onal big  movie  serial  "The  Trey  of  Hearts."  A  rapid  worker,  Mr.  Greene 
<*f>uld  turn  out  an  anti-Japanese  play  in  one  month ;  at  the  same  time  he  could 
Hrrange  for  the  vaudeville  sketch  and  moving  picture  play.  Like  the  drama, 
these  latter  should  be  produced  in  triplicate,  etc.  in  different  parts  of  the 
<i.untry. 

It  8  sug:gested  that  Mr.  Green's  price  for  the  plan  be  made  great  enough  to 
n»ver  the  Illustrated  Sunday  Magazine  proposition  so  that  no  money  changes 
hands  directly  on  that.  The  production  of  the  play  would  cost  $20000.  Mr. 
(rropne  woul<}  write  a  scenario  as  to  plot,  etc.  and  upon  approving  this  Gapt. 
v<«  Papen  should  pay  him  $5000.  Upon  completion  of  the  manuscript  and 
delivery  for  production  $5000-additional  should  be  paid.  The  other  $10000  is 
to  cover  the  cost  of  production^ 

For  writing  and  producing  the  vaudeville  sketch  only  $2500  would  be  needed 
in  all.  As  to  the  cost  of  the  m6ving  picture  play  production  Mr.  Greene  could 
bestt  give  the  figure  but  it  Is  not  high. 

Tlius  the  dramatic  vaudeville  and  moving  picture  stages  can  be  handled 
through  Mr.  Green,  as  well  as  reaching  three  million  people  every  week  through 
hin  magazine  syndicate. 

That  ends  the  proposed  plan. 

Attached  to  it  is  another  memorandum  for  Capt.  von  Papen. 
[Beading:] 

By  the  IStli  of  Aprtl 

Senator  Nelson.  Whose  plan  is  this?     Who  made  this  plan? 
Mr.  BiELASKi.  Edward  Lyell  Fox  has  admitted  making  this  plan, 
and  sabmitting  it. 

By  the  15th  of  April,  the  French  had  800  10.5  C".  M.  guns  ready  for  service. 
<hie  of  the  I7n'ted  States  Army  ol^ervers  returning  home  from  Glermany  hy  way 
of  FarlH,  learned  this. 

Here  is  another  little  postscript,  in  Mr.  Fox's  own  handwriting. 
[Beading:] 

DcAB  Captain  :  I  endoste  the  report  in  full.  I  would  deem  it  a  great  favor 
if  tomorrow  yon  could  tell  me  some  quietly — 

It  reads  ^^some  quietly''  here;  I  suppose  it  means  ^^ something 
OTiedy  ''— 

and  definitely  about  the  German  note.    I  wish  to  make  some  investments  in 
fhe  mnrk  market  and  shall,  of  course,  maintain  the  utmost  confidence.    May  I 
rHnphcme  yoo  late  tomorrow  morning,  and  if  it  is  agreeable  to  you  then,  I 
M*ii)d  hasten  down  to  your  otfice  and  from  there  go  to  Wall  Street. 
Bent  wishes, 

B.  L.  F. 
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Some  drafts  of  proposed  telegrams  to  the  foreign  office  have  some 
bearing  on  Mr.  Fox's  relation  with  the  German  Government. 
This  is  December  19,  1914.     [Beading:] 

BiELABKi  Exhibit  No.  42. 

Repeat  urgently  earlier  sugi;estion  about  photographer  Dawson  and  war  cor- 
respondent Fox.  It  would  be  most  undesirable  if  both  should  leave  without 
accomplishing  anything.  Interview  with  King  of  Bavaria  or  Saxony  in  par- 
ticular desirable.  In  case  interview  is  granted,  have  Fox  send  this  to  local 
press  bureau,  care  of  il.  B.  Claussen,  264  Riverside  Drive,  New  York.  Mov- 
ing pictures  by  Dawson,  with  Fox's  cooperation,  in  which,  if  possible,  corre- 
sfKinilents  themselves  appetir,  urgently  desire<1.  Costs  would  be  covered  by 
big  newspapers  here. 

Senator  Overmax.  Who  is  Fox? 

Mr.  BiELASKi.  He  is  a  correspondent,  and  he  wrote  some  books^ 
also,  for  the  propaganda  bureau,  which  I  omitted  to  mention  this 
morning,  because  it  is  a  very  Icmg  list:  and  he  was  dismissed  from 
our  Army  because  of  these  activities  of  his  some  time  ago. 

Senator  Neusox.  Was  he  in  our  Army? 

Mr.  BiELASKi.  Yes:  he  went  to  Plattsburg,  I  think,  and,  so  far 
as  I  know,  he  did  notning  after  we  got  in  the  war  that  any  patriotic 
citizen  might  not  do.  In  fact,  he  onered  himself  as  a  soldier,  and  he 
went  abroad;  but,  in  view  of  his  history,  it  was  not  thought  safe 
that  he  should  stay  in  France. 

Here  is  another  mention  of  Fox.    This  is  not  dated.    [Reading :} 

BiELASKi  Exhibit  No.  43. 

Through  arrangements  with  Wild  man,  the  press  bureau  has  an  excellent 
opportunity  to  place  important  interviews.  Urgently  recommends  American 
Journalist,  Edward  Lyell  Fox,  he  secured  for  an  audience  with  King  of 
Bavnria  or  Saxony  for  interview  on  unity  of  the  German  Empire;  with  the 
president  of  the  Reichstag  on  financial  and  industrial  situation;  with  Albert 
Ball  in  on  tlie  Kaiser  and  the  people;  with  the  governor  general  of  Belgium 
and  East  Prussia  on  suitable  topics.  Also  desire  an  interview  with  a  lady^ 
perhaps,  with  Mrs.  Dernburg,  on  the  women  of  Germanj*.  Fox  is  not  to  cable 
the  interviews,  but  to  send  them  to  Claussen  by  official  channels,  and  Claussen 
will  forward  them  to  the  press  bureau.  Please  hurry  censorship,  or  in  given 
case  leave  to  the  press  bureau. 

When  Capt.  von  Papen  returned,  he  took  with  him  a  number  of 
papers,  which  the  British  took  from  him  at  Falmouth^  and  among- 
them  was  a  letter  by  Fox,  which  has  been  published  in  an  officisd 
British  document.    Writing  from  Berlin  he  says : 

BnsLASKi  Exhibit  No.  44. 

My  Dear  Pafen:  Just  a  few  words  to  let  you  know  how  things  are  going. 
I  explained  to  von  Herwarth  (lieutenant  colonel  now)  the  difficulties  of  your 
work  in  New  York.  I  presented  your  letter  to  MaJ.  Deutelmoser  and  delivered 
and  posted  everything  else.  Prince  Hatzfeld  had  me  out  to  luncheon  and  gave- 
me  an  interview  on  America's  work  in  the  German  Red  Cross  which  I  hope 
to  send  out  from  Berlin  by  Saturday. 

Princes  Friedrlch  Leopold,  of  Prussia,  had  me  out  to  Potsdam,  and  we  got. 
up  an  interview  on  "  The  Spartan  German  Woman  in  Time  of  War.**    But  best 
of  all  there  is  something  big  coming  Mi  rough  the  Foreign  Office — Prince  Henry 
on  the  Freedom  of  the  Seas.    So  you  see  I  liave  been  fairly  busy  the  short  time- 
I  have  been  here. 

On  Sunday  I  start  on  a  trip  to  see  the  cities  of  southern  Germany  in  war 
time,  and  then  I  hope  to  get  to  the  east  front. 


BSEWIKO  AND  UQUOA  INXEBJ3SIS  AND  QEBMAN  PBOPAGANDA,       1461 

Tour  Berlin  looks  wonderful  this  summer;  the  climate,  they  tell  me,  is  un- 
usually Kood.  Of  course,  on  the  part  of  the  masses  there  Is  an  undercurrent 
a$minst  Americans,  but  the  people  worth  while  are  all  splendidly  broad-minded. 
It  is  my  sincere  conviction,  and  the  belief  of  many  other  American  correspond- 
ents here,  that  the  misunderstandings  between  our  countries  is  due  to  the  poor 
advice  and  the  warped  viewpoint  of  the  American  Embassy  in  Berlin.  President 
Wilson  can  not  know  the  German  viewxwlnt  under  existing:  circumstances. 

Write  me  how  things  are  going.    Best  wishes  for  successful  work. 

Yonrs,  E.  L.  Fox. 

Col.  Edwin  Emerson  also  went  abroad  as  a  correspondent.  In 
his  passport  application  early  in  1915,  he  stated  that  he  was  born  in 
New  York  January  23,  1869,  whereas  it  appears  from  his  statement 
of  facts,  which  he  furnished  to  Who's  Who,  that  he  was  bom  in 
Germany. 

On  March  23,  1915,  Bemstorff  sent  Emerson,  care  Harvard  Club, 
by  Postal  Telegraph  Co.,  the  following  message; 

I  am  exceedingly  sorry  to  miss  you  here,  as  I  have  business  in  New  York  on 
Thursday.    Papen  will  inform  me.    Best  regards. 

BiKLASKi  Exhibit  No.  45. 

New  York,  ApHl  11, 1015, 
Harvard  Club,  27  West  Forty-fifth  Street, 

My  I>eab  Count  Bernstobff  ;  Since  writing  you  last  I  have  received  by  regls- 
lerefl  mail  your  check  of  |1,000  for  traveling  expenses,  for  which  I  thank  you 
\erT  warmly. 

That  was  a  letter  signed  "  Edwin  Emerson.'' 

Maj.  Humes.  What  paper  did  he  represent? 

Mr.  B1E1.ASKI.  I  do  not  know  that  he  represented  any  paper  here. 
When  he  got  abroad  he  represented  the  notorious  Continental  Times, 
I  think  it  was,  which  was  the  German  propaganda  paper  printed  in 
English  on  the  Continent  and  circulated  over  there,  and  also  smug- 
gled into  this  country  and  circulated  to  some  extent  in  this  country. 

While  he  was  in  this  country,  in  1915,  he  traveled  around  giving  a 
pro-German  lecture. 

Another  bit  of  information  about  his  activities  is  contained  in 
reports  received  from  our  consular  oflScers  abroad. 

He  stated  to  the  consular  agency  at  Damascus  that  he  was  a  colonel 
in  the  American  Army,  and  was  acting  as  war  correspondent  with 
headquarters  at  Berlin,  and  that  he  was  writing  for  the  Washington 
Post,  and  had  come  to  Turkey  to  study  conditions  at  first  hand.  He 
waa  presented  to  Djemal  Paaha,  the  minister  of  marine,  commander 
of  the  Fourth  Army,  to  whom  he  immediately  began  to  state  how 
badly  our  Army  and  Government  was  organized;  how  little  sym- 
pathy the  people  of  the  countrv  had  with  the  President's  action  in 
breaking  with  Germany,  etc.  He  presented  a  letter  from  the  German 
chief  of  staff  of  the  Turkish  Army,  which  lauded  him  very  much. 
He  also  had  a  recommendation  from  Capt.  von  Papen,  which  praised 
him  for  eminent  services  rendered  to  Germanv.  He  was  one  of  the 
principal  writers  for  the  Continental  Times. 

C>nr  various  consular  and  diplomatic  officers  have  been  trying  to 
gi't  hLs  passport  from  him  for  a  long  time,  but  he  knows  it,  and  they 
have  not  yet  gotten  it. 
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As  showing  his  close  connection  with  the  Germans,  here  is  a  pen 
written  note  from  the  Harvard  Club,  addressed  to  Albert.  [Read- 
ing:] 
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Our  mutual  friend,  General  Consul  Kilianl  now  with  the  Foreign  Oflace  In 
Berlin,  was  kind  enough  to  give  me,  before  I  left  Germany,  several  lines  ad- 
dressed to  you. 

As  soon  as  convenient  to  you  I  would  like  to  bring  these  lines  to  you. 

In  the  meantime  I  take  the  liberty  of  inviting  you  cordially  to  a  little  war 
address  I  am  to  give  next  Saturday  evening,  January  30,  at  the  German 
Vereln  on  West  59th  Street 

I  sign.  Sincerely  and  Respectfully, 

Edwin  Emerson. 

March  18,  1915,  writing  from  30  Church  Street,  New  York,  to 
Albert,  he  says : 
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I  regret  that  I  did  not  find  you  in  your  office  when  I  called  this  afternoon. 

Since  I  last  had  the  pleasure  of  seeing  you  I  have  been  busily  engaged  in 
my  war  lectures.  Every  evening  except  Sunday  I  gave  a  lecture,  many  times 
twice  a  day. 

Now  I  have  Just  returned  from  New  England.  I  gave  lectures  there  in 
Hartford,  Stamford,  Boston  and  Cambridge,  at  Harvard  University. 

Everywhere  in  New  England  I  found  the  attitude  extremely  anti-German, 
but  my  lectures  were  well  attended,  and  the  public  was  generous  enough  to 
give  me  much  applause. 

The  best  was  the  visit  to  the  Harvard  Club  of  Boston  and  to  the  University 
in  Cambridge.  Naturally  I  saw  Muensterberg  and  the  other  German  pro- 
fessors. Ex-Rector  Eliot  and  the  present  Rector  Lowell  were  also  friendly 
enougfi  to  attend  my  lectures. 

At  the  Harvard  Club  in  Boston  the  expectation  was  that  I  would  speak  for 
the  Allies.  For  this  reason  possibly  the  large  club  was  Jammed  full,  more  so 
than  ever  since  the  opening  of  the  club  a  year  and  a  half  ago.  Even  Mr. 
Roosevelt,  I  was  told,  did  not  have  such  a  crowd.  Naturally  the  people  had  to 
be  disappointed  when  It  appeared  that  I  had  also  a  good  word  for  the  Germans. 

At  the  university  where  a  great  part  of  the  students  is  not  at  all  in  acconl 
with  the  faculty  In  Its  war  sympathies,  I  had  such  a  crowd  that  in  spite  of  the 
large  room  I  had  to  deliver  my  address  an  hour  before  the  appointed  time. 
Respectfully, 

Edwin  Emerson. 

He  has  the  German  habit  of  thinking  rather  well  of  himself. 

Another  letter  from  Emerson  to  Albert,  dated  May  14,  1915, 
merely  asked  him  to  return  a  letter  which  he  had  left,  and  shows  his 
connection  with  Dr.  Fuehr. 

He  says,  on  May  23, 1915,  in  a  letter  to  Albert: 

What  I  really  had  in  mind  wviS  to  again  heartily  thank  you,  in  conclusion, 
for  your  welcome  and  friendly  assistance. 

I  only  wish  I  had  taken  more  to  heart  your  well-meant  tip  as  to  Marcus 
Braun.    I  had  only  diwigreeable  experlem^es  with  the  man. 

As  showing  his  activities  somewhat,  I  think  on  May  10  there  ap- 
peared an  article  in  the  papers,  the  Washington  Post,  1  think  had  it, 
fay  Carl  H.  von  Wiegand,  in  which  he  described  Emerson's  activities 
against  Ambassador  Gerard,  and  refers  to  his  activities  in  printing  a 
statement  entitled,  "  Who  Betrayed  Casement " ;  all  of  which  goes  to 
show  that  he  was  wholly  in  the  service  of  Germany. 

Senator  Overman.  Before  you  go  to  anything  else  we  will  take 
an  adjournment  until  half  past  10  to-morrow. 

The  subcommittee  thereupon,  at  5  o'clock  p.  m.,  adjourned  until 
to-morrow,  Saturday,  December  7, 1918,  at  10.30  o'clock  a.  m. 


BREWISG  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA. 


SATURDAY,  DECEKBBB  7,  1918. 

Unitbd  States  Senate, 
sxtbgohmiitee  op  the  committee  on  the  judiciabt, 

Washingtony  D.  C. 

The  subcommittee  met  at  10.80  o'clock  a.  m..  in  room  226,  Senate 
OiEoe  Building,  Senator  Lee  S.  Overman  presioing. 

Present:  Senators  Overman  (chairman),  Wolcott,  King,  Sterling, 
and  Xelson. 

TESTDIOFr  OF  MK.  A.  BSTTCE  BTETiASKT— BesTuned. 

Senator  Overman.  Mr.  Bielaski,  you  may  proceed  in  your  own 
way. 

Mr.  BiCLASKi.  I  think  when  we  adjourned  last  night  I  had  told 
yon  sooiething  of  two  correspondents  who  were  sent  over  to  Grer« 
many,  and  was  about  to  say  something  about  Mr.  Archibald,  as  I 
recall  it* 

Senator  Nelson.  Is  not  he  the  man  ^at  the  British  got  hold  of 
and  tried? 

Mr.  Bfee^ski.  Mr.  Archibald  is  the  man  that  the  British  got  hold 
of,  bearing  dispatches  to  Ambassador  Dumba  and  Capt.  von  Papen, 
aiiud  Consul  General  von  Nuber,  and  so  on. 

Senator  Nelson.  Did  they  not  try  him  and  execute  himt 

Mr.  Bielaski.  No;  they  did  not.  They  sent  him  back' to  this 
country,  and  he  has  been  here  ever  since. 

Senator  Overman.  I  got  a  telegram  this  morning,  and  I  want  to 
ask  you  if  you  know  anything  etee  in  regard  to  Prof.  Hart,  except 
what  appears  in  the  Fuehr  list? 

Mr.  Bielaski.  Mr.  Chairman,  if  it  is  agreeable  to  you,  I  should 
like  to  let  that  go  until  after  lunch,  when  I  will  have  an  opportunity 
to  look  up  one  or  two  matters. 

Senator  Overman.  I  have  asked  Maj.  Humes  to  telegraph  him  to 
be  here  Tuesday  morning. 

I  understand,  Mr.  Bielaski,  that  you  have  documents  to  prove 
cverjrthin^  you  have  stated,  except  when  you  say  that  you  believe 
eertain  things  from  circumstantial  evidence?  I  notice  one  of  the 
papers  said  Uiis  morning  that  you  had  made  certain  statements  with« 
oat  showing  any  documents  to  prove  them.  As  I  understand  it,  you 
have  documents  to  prove  evei^hing  you  have  stated  before  this 
committee,  except  where  you  state  that  you  believe  it  from  certain 
eircumstances  ? 

Mr.  BiELASKL  Yes. 


<6  1468 


1464       BSBWIKG  AND  LIQUOA  IK1!BBB8IB  AND  GE&ICAN  FB0PAGAJn)(4. 

Senator  Nelson.  That  is  the  way  I  understood  it. 

Mr.  BiELASKi.  Mr.  Archibald  left  this  country  on  the  20th  of 
August,  1915,  bearing  two  letteris  of  recommendation  from  Ambas- 
sador Bernstorff,  and  a  letter  from  von  Papen,  dated  August  20, 1915, 
of  which  the  following  is  an  extract  from  a  translation : 

Mr.  James  F.  J.  Archibald  is  again  traveling  to  Germany  and  Austria-Hun- 
gary, as  on  previous  occasions,  in  the  capacity  of  a  scrupulously  impartial 
Journalist  desirous  of  collecting  fresh  impressions. 

Mr.  Bernstorff 's  letters  of  introduction  are  just  the  usual  letters 
asking  that  his  travel  be  facilitated. 

Here  is  a  photographic  copy  of  a  receipt  dated  April  21,  1915, 
signed  by  Mr.  Archibald,  acknowledging  the  receipt  of  $5,000  from 
the  Grwrnan  Embassy  in  Washington.    The  receipt  is  in  German. 

Senator  Overman.  I  know  a  good  deal  about  this  man  Archibald, 
but  will  you  state  for  the  record  who  he  is,  what  he  has  done  in  this 
country,  and  whether  he  is  a  native-born  American  citizen  ? 

•  Mr.  Bi£i4ASKi.  Mr.  Archibald  has  been  a  writer,  a  lecturer,  a  news- 
paper correspondent,  and  was,  I  think,  rather  prominent  as  a  cor- 
respondent in  the  Eusso- Japanese  war.    He  is  an  American  citizen. 

Senator  Nelson.  Native  born? 

Mr.  BiELASKi.  Native  born,  I  think ;  yes.  He  is  a  resident  of  New 
York  City  at  the  present  time,  I  think. 

Senator  Overman.  He  is  now  living  in  this  country? 

Mr.  Bielaski.  Yes;  I  think  be  has  been  in  this  country  continu- 
ously since  he  was  turned  back  by  the  British. 

As  an  evidence  of  what  he  really  did,  he  went  over  ostensibly  as 
the  representative  of  the  Wheeler  Syndicate.  They  had  contracts 
with  him  and  with  papers  to  use  the  material  which  he  was  to  send. 
On  October  27,  1914,  which  was  prior  to  this  last  experience,  Mr. 
John  Wheeler  telegraphed  Mr.  Archibald  at  the  Hotel  Bristol,  Ber- 
lin, as  follows: 

BiELASKi  ExHiBrr  No.  48. 

New  Yobk,  October  27,  1914. 
James  Abchibaid,  Hotel  Bristol^  Berlin, 
Papers  quit,  charging  unfairness.    We  stop.    John  Wheeler. 

•  Charge  to  Wheeler  Syndicate,  Inc. 

Senator  Sterling.  Were  any  proceedings  ever  instituted  against 
Mr.  Archibald? 

Mr.  BiELASKi.  No,  sir;  I  think  it  was  the  view  of  the  department 
that  there  was  no  law  which  adequately  reached  his  case.    The  only 

Possible  statute,  I  think,  that  was  considered  was  section  5  of  the 
^enal  Code,  which  has  to  do  with  the  carrying:  or  the  writing  of  com- 
munications to  diplomatic  representatives  of  foreign  Governments 
about  matters  in  controversy  between  our  Government  and  fore[ign 
Governments. 

Senator  Nelson.  The  espionage  act  had  not  been  passed  at  that 
time? 

Mr.  BiELASBJ.  Oh,  no,  sir;  this  was  in  1915,  and  the  espionage  act 
was  not  passed  until  June  15, 1917,  and  it  was  not  possible,  of  course, 
to  show  absolutely  affirmatively  that  Mr.  Archibald  knew  the  con- 
tents of  the  letters  he  was  carrying.  If  you  are  interested  in  what 
he  did  carry,  and  what  that  plan  was,  1  can  give  it  to  you  very 
briefly.   I  think  I  should  like  first,  however,  to  put  in  one  letter  show- 
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ing  his  attitude  in  his  dispatches.  This  is  a  letter  dated  November  4, 
1914.  to  Archibald,  which  I  believe  was  written  by  Mr.  Wheeler,  of 
the  syndicate.     [Reading:] 
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NOVEMBEB  4,  1914. 

Mr.    James   F.    J.   Aschibald^ 

%  Archduke  Frederick's  Headquarters,  Austria. 
Dkab  Mr.  Abchibald: 

I  am  sorrj"  to  have  to  write  you  that  we  have  had  to  terminate  your  war 
service  with  the  newspapers.  On  October  27th  we  sent  you  a  wireless  to  this 
effect,  care  the  Hotel  Bristol,  Berlin,  via  the  Tuckerton  station,  the  Sayville 
station  refusing  to  accept  commercial  messages. 

The  New  York  papers  refused  to  continue  the  service.  The  New  York  World 
daims  you  promised  It  to  go  to  Austria,  and  not  to  Germany;  and  all  three 
papers,  because  your  stuff  was  so  pro-€ierman,  refused  to  print  the  most  of 
it  and  refused  to  go  on  with  the  service,  charging  undue  bias  on  your  part.  By 
the  v«Tr  'nature  of  the  stuff  you  have  sent  over,  we  have  been  forced  to  agree 
with  these  papers  that  your  matter  has  not  been  news,  which  you  agreed  to 
send  tmck,  but  in  the  nature  of  pro-German  personal  opinions  and  editorials. 
Our  understanding  with  the  papers  was  that  we  were  to  furnish  them  with 
news  throagh  you,  from  the  Austrian-German  side;  instead  what  we  received 
from  you  has  been  in  the  nature  of  editorial  matter  strongly  pro-German.  The 
papers  wanted  battle  front  news  from  you,  we  contracted  to  give  them  such 
news  from  you,  and,  naturally,  when  we  could  give  them  nothing  largely  but 
your  strongly  biased  personal  opinions,  they  terminated  the  service,  making  it 
necessary  for  us  to  terminate  the  service  with  you. 

Here  is  a  telegram  showing  the  close  relationship  between  Mr. 
Archibald  and  the  Germans.  It  is  to  Mr.  Albert  from  von  Bern- 
storff. 

Senator  Nelson.  What  is  the  date  of  that? 

Mr.  BiELASKi.  March  15.    The  telegram  is  as  follows : 

BnciAaia  Exhibit  No.  50. 

Washington,  D.  C,  March  15,  1915. 
ifr.  H.  F.  AiBCST,  105  B,  SSrd  St., 

I  have  received  films.    Do  you  want  them  or  9hall  I  give  them  to  Archibald? 

J.  Bernstohff. 

It  also  developes  that  Archibald  had  made  an  arrangement,  I 
think  unknown  to  his  employers,  whereby  the  Germans  were  getting 
a  copj'  of  his  dispatches,  as  well  as  the  syndicate  that  employed  him. 

He  gave  lectures,  and  I  have  here  a  report  from  a  representative 
of  the  Secret  Service  Division  of  the  Treasury  Department  in  1917, 
reporting  to  the  chief  of  that  service  that  Archibald  delivered  a 
lecture  at  the  Potter  Opera  House  in  Santa  Barbara,  last  April  or 
May;  that  it  was  so  pro-German  that  he  was  hissed,  and  a  number 
of  people  left  the  audience.  That  is  simply  to  give  you  an  idea  of 
thepart  the  $5,000  played  in  his  services. 

The  plan  that  he  took  over  was  a  plan  for  propaganda  among  the 
Austro-Hui^rians,  the  laboring  population. 

Senator  Nelson.  Employed  in  this  country  ? 

Mr.  BiELASKi.  Employed  in  this  country.  It  inclosed  a  memo- 
randum prepared  by  Mr.  William  Warm,  who  at  that  time  was  a 
writer  for  foreign-language  newspapers.  Almost  immediately  after 
Mr.  Archibald's  apprdiension  Mr.  Warm  made  a  confession  to  an 
agent  of  the  Department  of  Justice,  in  which  he  admitted  the  au- 
thordiip  of  the  memorandum',  and  told  the  circumstances  under 
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which  he  had  presented  it  to  Ambassador  Dumba  himself  at  the 
Ambassador's  hotel  in  the  presence  of  Consul  General  von  Nuber, 
the  New  York  consul  for  the  Austro-Hungarian  Government. 

I  should  like  to  read  a  part  of  that  memorandum,  if  I  could  lay 
my  hand  on  it.  I  have  it  in  the  foreign  langauge,  but  I  can  not  find 
the  translation. 

It  is  interesting  also  to  note  that  in  connection  with  this  matter 
it  developed  that  Warm  was  the  author  of  a  moving  picture  play 
entitled  "Blood  is  Thicker  Than  Water,"  which  was  financed  to  the 
extent  of  $250  by  the  Austro-Hungarian  Government.  I  do  not  re- 
member all  the  details  of  it,  but  the  striking  point  in  the  play  was 
showing  Austro-Hungarian  workmen  working  in  munition  factories, 
making  munitions  which  were  afterward  used  to  kill  some  of  their 
relatives  on  the  other  side,  and  in  one  scene  the  munitions  factory 
which  was  making  the  shells  was  burned  down.  The  play  did  not 
attribute  the  burning  to  any  Austro-Hungarian  in  the  plot  at  all,  but 
to  a  rival  manufacturer;  but  the  suggestion  was  rather  obvious. 
We  have  a  copy  of  the  check  by  which  this  man  was  paid  the  $250. 

Senator  Overman.  The  suggestion  was  of  burning  the  munitions 
plant? 

Mr.  BiELASKi.  Yes;  it  was  an  indirect  suggestion,  so  we  thought. 

Senator  Overman.  Like  the  I.  W.  W.? 

Senator  Sterling.  It  probably  was  for  the  purpose  of  the  sug- 
gestion, was  it  not} 

Mr.  BiELASKi.  We  also  have  a  photographic  copy  of  the  letter 
transmitting  the  check,  and  we  have  Mr.  Warm's  admission  of  the 
receipt  of  the  check. 

Senator  Overman,  How  mudi  was  it? 

Mr.  BiELASKi.  Two  hundred  and  fifty  dollars. 

The  letters  which  were  taken  from  Mr.  Archibald  at  that  time  wero 
very  well  known.  They  were  the  letter,  for  instance,  of  von  Papen 
to  his  wife  in  which  he  referred  to  the  "  idiotic  Yankees,"  and  got 
himself  quite  some  notoriety  thereby.  The  whole  thing  resulted  in 
the  recall  of  Ambassador  Dumba. 

Here  is  the  inclosure  which  was  sent,  and  which  was  prepared  by 
William  Warm.  This  is  a  translation  of  it.  We  have  in  our  files  a 
photographic  copy  of  the  original,  which  has  been  identified  by  Mr. 
Warm  as  a  copy  of  the  memorandum  he  gave  to  Ambassador  Dumba. 
It  is  as  follows : 

Br£XA8Ki  Exhibit  No.  51. 

(Translation.     Inclosure  In  Dr.  Dumba's  letters  to  Baron  yon  Burlan,  Ang.  :e\y,  1915.] 

I  must  divide  the  matter  into  two  parts — the  Bethlehem  and  the  Middle  West 
Business,  hut  the  point  of  departure  Is  common  to  hoth,  viz:  Press  notation, 
which  is  of  the  greatest  importance  as  regards  our  Hungarian-American  work- 
men, and  by  means  of  the  Press  we  can  reach  both  Bethlehem  and  the  West. 
In  my  opinion  we  must  start  a  very  strong  agitation  on  tMs  question  In  the 
**  Freedom  ",  (Szabodsog),  a  leading  organ,  with  respect  to  the  Bethlehem  works 
and  the  conditions  there.  This  can  be  done  In  two  ways,  and  both  must  be 
utilized.  In  the  first  place  a  regular  daily  ^section  must  be  devoted  to  the  con- 
ditions obtaining  there  and  a  campaign  must  be  regularly  conducted  against 
these  Indescribably  degrading  conditions.  The  "  Freedom  "  has  already  done 
something  similar  In  the  recent  past,  when  the  strike  movement  began  at  Bridge- 
port. It  must  naturally  take  the  form  of  strong,  deliberate,  decided  and  coura- 
geous action.  Secondly,  the  writer  of  these  lines  would  begin  a  Labour-novel  in 
that  newspaper  much  on  the  lines  of  Upton  Sinclair*s  celebrated  story,  and  this 
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might  be  publi^ed  In  other  local  Hungarian,  Slovak  and  German  newspapers 
also.  Here  we  arrive  at  the  point  that  naturally  we  shall  also  require  other 
newspapers.  The  American  Magyar  Nepszava  (Word  of  the  People)  will  un- 
doubtedly be  compelled  willingly  or  unwillingly  to  follow  the  movement  ini- 
tiated by  the  "Freedom"  (Szabodsog),  for  it  will  be  pleasing  to  the  entire 
Hunj^rian  element  in  America,  and  an  absolute  patriotic  act  to  which  that 
open  journal  (the  Nepeszava)  could  not  adopt  a  hostile  attitude. 

Of  course  it  is  another  question  to  what  extent  and  with  what  energy  and 
devotion  that  newspaper  would  adhere  to  this  course  of  action  without  regard 
to  other  Influences,  just  as  it  is  questionable  to  what  extent  the  other  local 
patriotic  papers  would  go.  There  is  great  reason  why,  in  spite  of  their  putri- 
otLsmu  the  American-Hungarian  papers  have  hitherto  shrunk  from  initiating 
such  action.  The  position  is  as  follows.  To  start  with,  the  Szabodsog  which 
todajr  is  one  of  the  greatest,  in  every  respect,  of  the  papers  printed  in  a  foreign 
language  in  America,  has  already  made  gigantic  sacrifices  from  a  patriotic 
point  of  view.  Others  have  only  a  faint  Idea  of  the  magnitude  of  the  homeward 
migration  that  will  take  place  directly  after  the  termination  of  the  war,  whereas 
the  Hungarian  papers  have  direcrt  and  better  opportunities  of  observing  the 
shadow  wliich  that  gigantic  migration  homewards  always  casts  before  It  It  is 
the  ttLCt  that  the  paper  alone  used  by  the  Szabodsog,  for  example,  in  printing 
only  those  copies  which  go  to  subscribers  who  are  in  arrears  with  their  sub- 
scriptions; costs  at  least  $1000  a  month,  while  the  actual  total  cost  of  the  paper 
does  not  amount  to  more  than  $3500.  In  view  of  this  fact  that  one-third  of  the 
total  subscribers  get  the  paper  for  nothing,  or  at  an  events  on  credit,  you  can 
see  wliat  a  patriotic  action  this  newsptiper  is  performing.  Xatunilly  under 
such  circumstances  you  can  hardly  expect  that  such  a  paper  should  go  much 
further  In  the  way  of  violent  agitation  which  would  have  the  result  of  making 
their  subscribers  now  in  regular  work  unable  to  meet  their  subscriptions,  as, 
for  example,  the  Bethlehem  workers.  I  have  long  been  wishing  to  start  a 
direct  movement  in  that  paper,  but  the  above  point  view  made  us  hold  our  hand. 

The  position  of  affairs  is  much  the  same  with  the  American-Hungarian 
Hepszara  as  you  might  conclude  from  the  special  appeal  addressed  by  the 
editor  at  the  beginning  of  the  war  to  his  readers.  The  local  Hungarian 
papers  also  suffer  from  the  fact  that  a  part  of  their  subscribers  are  in  arrears 
with  their  subscriptions  as  they  are  out  of  work,  while  others  are  slow  In 
paylni;  because  they  want  to  go  back  to  Hungary.  To  what  extent  this  Inten- 
tion of  naigrating  homewards  influences  the  whole  matter  is  shown  by  the  fact 
that  at  present  very  many  only  pay  their  subscriptions  for  a  quarter  of  a  year 
in  advance,  contrary  of  their  previous  custom,  for  they  think  that  the  war  will 
be  over  before  the  end  of  the  quarter.  In  a  word,  the  shadow  of  the  great 
hnmeward  migration  and,  in  many  places,  the  bad  condition  of  affairs,  have 
brought  the  American  Hungarian  papers  to  such  a  position  that  they  must  be 
careful  In  all  matters  which  might  cause  them  further  loss  by  affecting  the 
ability  of  their  subscribers  to  pay  their  subscriptions  In  advance.  Under 
these  circumstances,  it  is  not  only  fair  but  necessary  that  If  we  wish  to  reckon 
<in  tlie  enthusiastic  and  self-sacrificing  support  of  these  pfipers  in  the  cause 
of  sny  strike-movement,  and  we  must  be  in  a  position  to  reckon  therewith.  It 
will  be  neoesfsary  to  give  these  papers  a  certain  degree  of  support  so  that 
they  may  not  suffer  for  their  action.  In  the  Interest  of  successful  action  at 
Betldebem  and  the  middle  west. 

•  •  *  besides  the  Szobodsog,  the  Nepszava.  the  new  daily  paper  of  Pitts- 
burg must  be  set  in  motion,  and  those  of  Bridgeport  Youngtown  District,  etc. 
al^>  two  Slovak  papers.  Under  these  circumstances,  the  first  necessity  is 
money.  T«»  Bethlehem  must  be  sent  as  many  reliable  Hungarian  and  (Jermiin 
workmen  as  I  can  lay  my  hands  on  who  will  Join  the  factories  and  begin 
tiiWr  work  in  secret  among  their  fellow  workmen.  For  this  purpose,  I  hove 
luy  men  Turners  In  Steelwork.  We  must  send  an  organizer,  who  In  the  inter- 
•^.H  of  the  Union  will  begin  the  business  in  his  own  way.  We  must  also  send 
«»-cal1e<l  "  soap-box  "  orators  who  will  know,  and  so  to  start  a  useful  agitation. 
We  shall  want  money  for  popular  meetings  and  possibly  for  organizing  picnics. 
In  general,  the  same  applies  to  the  Middle  West.  I  am  thinking  of  IMttsburg^ 
fkutl  Cleveland  In  the  first  instance,  as  to  which  I  could  give  details  only  if 
I  were  to  return  and  spend  at  least  a  few  days  there. 

I  have  already  shown  that  much  can  be  done  with  the  Newspai>ers.  We 
mnstt  stir  up  men*s  feelings.  In  Bethlehem  a  sensation  was  caused  by  the 
articles  which  appeared  at  the  time  of  the  strike  at  Bridgeport,  and  they 
broQi^t  Bethlehem  Into  the  affair.    It  is  evident  that  to  start  a  movement 
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from  which  serious  results  can  be  expected  requires  a  sufficiency  of  money  at 
the  very  start.  The  extent  of  subsequent  expenditure  for  the  most  part 
depends  on  the  work  effected.  For  example,  the  newspapers  must  not  receive 
the  whole  of  the  sum  intended  for  them  all  at  once,  but  only  half  of  it. 

To  the  Union  agitators  only  a  certain  amount  should  be  given  at  first,  and 
a  larger  sum  in  the  case  of  success,  or  of  a  serious  strike  on  the  formation  of 
a  Union.  It  Is  my  opinion  that  for  the  special  object  of  starting  the  Bethlehem 
business  and  for  the  Bethlehem  and  Western  newspaper  campaign,  $15,000  to 
$20,000  must  be  able  to  be  disposed  of,  but  it  is  not  possible  to  reckon  how 
much  will  ultimately  be  required ;  when  a  beginning  has  been  made  it  will  be 
possible  to  see  how  things  develop,  and  where  and  how  much  it  is  worth  while 
to  spend.  The  above  mentioned  preliminary  sum  would  sufilce  to  partially 
satisfy  the  demands  of  the  necessary  newspapers  and  to  a  considerable  extent 
those  of  the  Bethlehem  campaign.  It  is  in  any  case  worth  while  risking  this 
amount  for  it  will  undoubtedly  show  some  result,  and  if  circumstances  are 
lucky,  and  the  leadership  good  we  can  arrive  at  positive  results  in  the  West 
comparatively  cheaply,  whereas  Bethlehem  is  one  of  the  most  difficult  Jobs. 
I  will  telephone  at  8  a.  m.  and  I  request  you  then  to  let  me  know  where  and 
when  I  can  learn  your  opinion  of  my  proposal  which  will  require  a  considerable 
amount  of  verbal  exposition.  Finally  I  make  bold  to  point  out  the  fact  that 
hitherto  I  have  said  nothing  on  the  subject  to  anyone  connected  with  the 
newspapers,  and  am  in  the  fortunate  position  that  In  the  case  of  giving  effect  to 
this  plan  I  can  make  use  of  other  names  in  the  case  of  necessity  for  I  have 
already  in  other  matters  made  payments  through  other  individuals.  In  any 
event  in  the  case  of  newspapers,  the  greatest  circumspection  is  necessary,  ami 
no  one  but  the  proprietors  must  know  that  money  Is  coming  to  the  under- 
taking from  any  source. 

Senator  Overman.  Where  was  that  paper,  Freedom,  printed? 

Mr.  BiELASKi.  In  Cleveland,  Ohio,  i  tnink.  It  was  a  paper  with 
which  Mr.  Warm  was  connected  as  an  associate  editor. 

Senator  Nelson.  In  the  Hungarian  language? 

Mr.  BiELASKi.  Yes. 

Maj.  Humes.  Is  that  the  same  paper  that  Horvath  was  connected 
with  ? 

Mr.  BiELASKi.  I  am  not  absolutely  certain.  Our  files  show  the 
complete  facts  with  respect  to  the  paper  though,  and  we  can  get 
them  if  you  wish. 

The  last  part  of  this  translation  relates  to  the  causing  of  strikes 
at  Bethlehem,  and  so  on.  The  fourth  page  of  the  translation  is 
missing  and  I  will  have  to  complete  it  for  the  record  later. 

Senator  Nelson.  He  advises  the  inauguration  of  strikes? 

Mr.  BiELASKi.  Yes. 

Senator  Nelson.  Can  you  refer  to  that  part  of  it? 

Mr.  BiELASKi.  I  will  put  it  in  the  recora.  The  fourth  page  of  the 
translation  is  missing. 

Senator  Overman.  He  did  advise  strikes  though? 

Mr.  BiEi^vsKi.  Yes;  and  the  ambassador  transmitted  this  to  his 
home  Government,  anid  in  his  communication,  stated  that  Von  Papen 
thought  it  was  important,  and  it  was  for  that  reason  that  he  was 
recalled. 

Senator  Sterling.  Reference  is  made  there  to  the  American.  Was 
that  another  Hungarian  paper? 

Mr.  BiELASKi.  No;  I  tnink  that  was  a  description  of  the  paper — 
Hungarian- American.  That  is  the  way  he  described  it.  I  am  sorry 
that  a  part  of  the  translation  is  missing. 

Senator  Nelson.  You  can  supply  that? 

Mr.  BiELASKi.  Yes. 

Senator  Nelson.  It  is  very  important  that  that  should  go  in? 

Mr.  BiELASKi.  Yes. 
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Senator  Overman.  What  did  Archibald  have  to  do  with  that? 

Mr.  Bi£LA8Ki.  Archibald  carried  those  papers  in  his  possession, 
and  in  the  records  of  Von  Igel's  office  there  was  maintained  a  record 
book  which  showed  on  the  vessels  that  sailed  for  Euro{>e  the  names 
of  messengers,  and  opposite  the  boat  on  which  Archibald  sailed, 
under  the  heading  ^^  messsenger,''  ap{)ears  Archibald's  name,  so  that 
in  carrying  these  things  he  was  acting  as  a  messenger.  But  as  I 
stated  at  the  outset  we  could  not  prove  that  he  knew  the  contents  of 
the  communications  he  was  carrymg. 

Senator  Nelson.  Did  they  have  messengers  on  many  boats? 

Mr.  BiELASKi.  Yes;  they  had  messengers  on  almost  every  boat  that 
sailed  to  a  neutral  country;  that  is,  during  the  period  of  our  neu- 
trality. 

I  made  mention  yesterday  of  the  National  Courier,  a  magazine 
established  here  bv  Mr.  Theodore. E.  Lowe.  He  was  the  editor  of 
a  magazine  known  as  New  York  Topics,  which  went  on  the  rocks, 
and  also  published  the  International  Courier,  150  Nassau  Street. 

He  was  of  German  origin,  and  his  wife  was  a  German.  I  think 
I  read  yesterday  an  extract  from  Mr.  Bernstorffs  telegram,  which 
you  will  doubtless  recall,  reporting  to  the  foreign  office  that  he  was 
making  payments  to  Lowe. 

Senator  Overman.  Was  Lowe  established  here  in  Washington? 

5fr.  BiEiASKi.  Yes. 

Senator  Overman.  Was  his  magazine  circulated  to  any  extent? 

Mr.  Bielaski.  It  had  some  circulation.  It  was  advertised  quite 
extensively  in  the  street  cars. 

Senator  Nelson.  What  was  the  name  of  the  paper? 

Mr.  Bielaski.  The  National  Courier. 

Senator  Nelson.  Here  in  the  city  ? 

Mr,  Bielaski.  Yes.  They  purported  to  have  a  woman  correspond- 
ent They  advertised  "  Miss  So-and-So  will  say,''  with  respect  to  the 
National  Courier,  trying  to  get  up  an  interest  in  the  paper. 

Here  is  a  letter  written  from  Asheville,  N.  C,  Christmas  Day,  not 
dated,  but  the  envelope  show3  that  it  was  1916  (reading)  : 


Bielaski  Exhibit  No.  52. 

AbBolutely  fireproof, 
betel  in  the  world.] 


(Orove  P&rk  Inn,  Aabeyllle,  N.  C.    AbBolutely  fireproof.    Open  all  the  year.    Finest  resort 

in  th* 


Crbistmas  Day. 

Ueas  Mr.  Mobbibon  :  Received  fieveral  pnperH  also  package  for  Mrs.  Ix)we 
from  CTilraffo.  No  letter.  Did  you  write  Saturday?  Were  any  deposits  made? 
Kiinny  maU  the  enclosed  letter  at  once  to  Dr.  EMler.  As  soon  as  he  phones  yon 
til  rail  at  the  Embassy,  please  do  so.  He  win  pay  you  $500. — ^which,  please, 
dt^MMlt  at  the  Second  National.  Wire  me  *'  collect "  as  soon  as  the  deposit  has 
been  made. 

Wrote  to  Mr.  Garthe  regarding  Editorials.  Writing  Miss  Stlnson  and  Miss 
Walflni;  to-morrow. 

Best  regards  to  all  of  yuu. 
Cordially. 

Tbdbo.  Lowb. 

P. — If  Dr.  Edler  asks  you  what  position  you  fill  at  the  Office,  tell  him  you 
are  my  secretary. 

Dr.  Edler  wa.s  connected  with  the  German  embajssy  in  Washington. 
Senator  Ovbbmaiv.  What  hotel  was  that  written  from  ? 
Mr.  Bielaski.  The  Grove  Park  Inn,  a  very  expensive  hotel. 
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Senator  Overman.  Most  expensive,  and  one  of  the  best  in  the 
country. 

Mr.  jBiei.4ski.  Yes. 

Here  is  a  letter  showing. that  Mr.  Garthe  was  connected  with  this 
paper.  Mr.  Glarthe  is  the  Washington  correspondent  for  the  Balti- 
more American  and  was  connected  with  the  National  Courier.  He 
wired  Mr.  Lowe  April  13,  1917 :  "  Have  deposited  money  at  Ameri- 
can Security,  as  requested."  I  will  come  to  his  connection  with  Dr. 
Albert 

Senator  Sterllno.  You  say  he  was  connected  with  this  paper. 
You  mean  with  the  National  Courier  ? 

Mr.  Bjelaski.  With  the  National  Courier  j  yes.  This  simply  shows 
his  relations  with  Lowe,  and  I  do  not  think  it  worth  reading. 

Here  is  a  letter  written  to  the  ambassador. 

Senator  Nelson.  By  whom? 

Mr.  BiELASKi.  It  is  not  signed,  but  it  comes  from  the  files  of  Mr. 
Lowe  [reading] : 

BiELASKi  Exhibit  No.  53. 

National  Press  Club, 
Washington,  October  27,  1916, 
His  ISxcellency  Count  J.  von  Bebnstobff, 

M'ashingtonj  D,  C. 

YovB  Excellency:  Notwithstanding  Dr.  Edler*s  instructions  not  to  annoy 
Your  Excellency  with  further  communications  and  the  gentleman's  apparent 
desire  to  have  me  discontinue  the  Courier,  I  deem  it  necessary  to  thank  Your 
Excellency  once  more  for  all  kindness  shown  to  me.  Our  next  issue  will  demon- 
strate that  our  commercial  prospects  are  brighter  to-day  than  ever  l>efoi'e. 

I  discussed  with  your  legal  representative,  Mr.  Clifton,  who  is  aiding  me 
in  the  most  unselfish  manner,  Your  Excellency's  Secretary's  criticism  concern- 
ing the  publication  of  the  French  notes  as  sent  to  us  from  Paris  from  week 
to  week.  Mr.  Clifton  agrees  >vith  me  that  tlie  notes  will  help  the  neutral 
tendency  of  the  National  Weekly  which,  at  the  same  time,  endeavors  to  serve 
the  Just  cause  of  Germany,  next  to  *'  Patriotism  First."  My  labors  have 
only  just  begun  and  my  aim  is  to  serve  Your  Excellency  to  my  utmost  ability. 
Your  Excellency's 

Most  grateful  servant. 

Senator  Overman.  Who  was  his  legal  representative? 

Mr.  B1EL.A8K1.  Mr.  John  Clifton  was  a  lawyer  here,  I  think  in  the 
Woodward  Building  in  Washington.  He  represented  the  German 
Embassy  in  some  prize  matters  growing  out  of  the  Appam^  I  think. 
I  believe  he  figured  in  some  affairs  in  New  York  City,  growing  out 
of  Mr.  Morgan's  office  and  the  disappearance  of  some  papers,  and 
so  on.  What  his  connection  with  that  was  I  do  not  know.  In  this 
matter  he  handled,  I  think,  the  final  adjustment  between  Lowe  and 
the  German  Embassy.  He  told  me,  I  think,  that  he  got  for  Mr. 
Lowe  about  $8,000.  I  do  not  recall  the  exact  figures,  but  Mr.  Clif- 
ton told  me  about  them,  and  I  have  no  doubt  he  would  furnish  the 
exact  details  if  you  wanted  them. 

Senator  Overman.  Where  is  this  man  Lowe  now? 

Mr.  BiELASKi.  The  last  I  heard  of  him,  very  recently,  I  think  he 
was  in  Philadelphia. 

Senator  Overman.  Is  he  connected  with  any  press  association 
there? 

Mr.  BiELASKi.  No;  I  do  not  think  so.  He  was  working  in  some 
subordinate  capacity  there.  Our  Philadelphia  office  was  keeping  in 
touch  with  him. 
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Here  is  a  letter  dated  January  8,  1917,  to  Dr.  Heinrich  Albert, 
written  on  the  letterhead  of  the  Tf ational  Courier,  signed  by  Theo- 
dore Lowe  (reading) : 

BiELABKi  Exhibit  No.  54. 
{Natkmftl  Courier,  Second  National  Bank  BnUding.     P.  O.  box  1242.] 

Washington,  D.  C,  January  8,  1917. 
Hon.  Dr.  Heinbich  Albebt, 

Imperial  Privy  Counsellor, 

45  Broadway,  New  York. 

My  Deab  Db.  :  I  j^m  In  receipt  of  a  letter  from  His  Excellency,  the  German 
AmbasKador,  and  am  Informed  that  the  contents  of  my  recent  letter  to  His 
Excellency  have  been  sent  to  you.  His  Excellency  directs  me  to  communicate 
with  yon  directly. 

Mr.  Louis  Garthe  will  accompany  me  to  New  Yorlc  and  he  tells  me  that  he 
win  find  it  most  convenient  to  call  on  you  Thursday  morning.  Will  it  be  pos- 
sible to  i^rant  us  an  audience  between  nine  thirty  and  ten  thirty? 

Mr.  Garthe  is  known  to  His  Excellencj*.     Since  my  associate  has  not  the 
honor  of  your  personal  acquaintance,  he  has  nsked  me  to  Inform  you  that  he 
refers  to  Mr.  Rudolf  Hecht  or  Mr.  Fred  Chandler  of  Chandler  and  Company. 
Trusting  to  receive  the  favor  of  an  early  response. 
Most  sincerely, 

Theo.  Tx)we, 
PublisJier  National  Courier. 

Senator  Nelson.  This  man  Garthe  was  correspondent  of  a  Balti- 
more paper? 

Mr.  BiELASKi.  Yes.  Under  date  of  January  9,  evidently  having 
to  do  with  this  letter,  Theodore  Lowe  wired  Dr.  Albert  as  follows : 

BiELASKi  Exhibit  No.  55. 

Washington,  D.  C,  January  9, 1917. 
In.  H,  AiJBFxr, 

4$  Broadicay,  N.  Y. 

Omcerning  letter  yesterday  Thursday  impossible.  Will  Friday  morning  be 
<voTenient?    Please  advise  wire. 

Theo.  Ix>we. 

To  which  Albert  replied : 

Bielasbi  Exhibit  No.  56. 

New  York,  January  9,  1917. 
TuKo  Lowi; 

P,  O.  Box  1242,  Woihinffton,  D.  C 

Unfortumitely  prevented  from  seeing  your  friend  on  Friday.  Arrange  with 
Dr.  Bonn  to  see  liim  at  my  office. 

Albebt. 

January  4  Mr.  Lowe  also  wrote  a  letter  to  Ambassador  Bernstorff 
about  the  work  of  the  National  Courier  and  sending  him  a  copy  of 
an  editorial  entitled  "  Future  trade  relations  of  the  world." 

In  this  he  makes  reference  to  the  coming  call  of  himself  and  Mr. 
Garthe  on  Dr.  Albert. 

Senator  Steruno.  With  what  Baltimore  paper  is  Mr-  Garthe  con- 
nected ? 

Mr.  B1ELA8XI.  I  am  not  quite  sure.  It  is  the  paper  of  Gen.  Felix 
.Vgnus. 

Senator  Nelbon.  That  is  the  Baltimore  American, 

Mr*  BiEUiSKi.  It  is  Gen.  Agnus's  paper  in  any  event. 
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Dr.  Albert  received  a  letter  dated  January  26, 1917,  from  Theodore 
Lowe,  in  which  he  tells  of  having  had  an  audience  with  the  ambas- 
sador and  hoping  to  hear  from  Albert. 

A  letter  dated  January  31,  1917,  simply  shows*  that  they  had  had 
a  conference  and  asks  for  the  return  of  certain  papers  he  left  there- 

Here  are  a  number  of  letters  written  by  Mr.  Edler,  of  the  embassy, 
to  Theodore  Lowe,  but  they  do  not  show  anything  in  particular,  ask- 
ing him  to  call,  just  simply  showing  their  connection. 

Here  is  a  copy  of  a  letter  dated  February  4, 1917,  on  the  letterhead 
of  the  National  Courier,  not  signed,  of  course,  a  carbon,  which  shows 
the  dependency  of  the  paper  on  the  Grerman  Embassy. 

It  is  as  follows : 

BiELASKi  Exhibit  No.  57. 

His  ExceUency  von  Bernstobff, 

Washington. 

Esteemed  Excellency  :  We  are  deeply  moved  over  the  events  of  the  last  days 
and  our  heart  Is  open  to  you  with  the  gfreatest  gratitude  for  the  many  proofs  of 
your  unlimited  friendship. 

At  any  rate  It  should  cause  your  Excellency  great  satisfaction  to  read  the 
expressions  of  recognition  and  the  great  respect  on  the  part  of  the  American 
press  in  the  newspaper  reports  of  to-day. 

The  thing  that  your  Excellency  endeavored  to  accomplish  on  a  large  scale  by 
the  use  of  your  diplomatic  capabilities — the  strengthening  of  the  American 
friendship  for  the  establishment  of  a  world  peace — served  me  as  an  inspiration 
for  my  plans  and  efforts  In  the  journalistic  field. 

I  fear  indeed  that  with  the  departure  from  this  country  of  my  highly  valued 
and  helpful  friend,  the  possibility  of  continuing  my  work  will  be  greatly  lim- 
ited. And  I  believed  my.self  so  close  to  the  goal,  striving  with  the  consciousness 
that  the  just  cause  of  our  German  friends,  w^ho  play  such  an  important  part  in 
their  adopted  country,  could  be  promoted  in  the  best  way  through  a  national 
newspaper  such  as  I  was  endeavoring  to  create. 

It  may  perhaps  be  within  your  power,  Esteemed  Excellency,  to  cause  one 
of  your  friends,  who  are  so  numerous,  to  make  It  possible  to  continue  the 
undertaking  for  w^hich,  to  the  greatest  extent,  you  laid  the  valuable  foundation. 
ThiSi  not  from  the  point  of  view  of  a  philanthropist,  on  behalf  of  the  repre- 
sentation of  German  commercial  interests,  but  also  as  a  financial  .success, 
which  I  am  approaching  more  and  more. 

I,  too,  feel  during  these  serious  days  that  all  my  ideals  for  the  eventual 
creation  of  a  newspaper  which  endeavored  to  serve  the  adopted  land,  America, 
and  my  friends  in  Germany  at  the  same  time — endeavors  In  which  I  was 
inspired  and  supported  by  your  Excellency  In  an  unselfish  manner — ^are  lost 
forever. 

Yours  respectfully. 

That  was  written  the  day  after  the  severance  of  diplomatic  rela- 
tions. 

Senator  Overman.  He  speaks  of  this  country  as  his  "adopted'' 
land. 

Mr.  BiEiiASRi.  Yes;  he  was  bom  in  Grermany. 

Senator  Steblinq.  And  the  "esteemed  and  valued  friend"  then* 
referred  to  is  Count  Bernstorff. 

Mr.  BiELASKi.  Yes.  Here  is  the  translation  of  a  carbon  copy  of 
a  letter,  dated  February  12,  1917,  which  we  believe  was  addressed 
to  Mr.  Bernstorff.    It  is  as  follows : 

BiELASRi  Exhibit  No.  58. 

Febbuary  12,  1917. 

KsTEKMED  Excellency:  I  hate  just  spoken  with  Mr.  Oarthe,  who  told  me 
about  his  conference  with  you.  I  have  also  discussed  the  matter  with  my  wife 
once  more  and  she  feels  as  I  do  that  my  last  letter^  to  your  excellency  have 
been  obviously  misunderstood. 
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On  the  occasion  of  the  interview  which  was  panted  to  us  a  few  weeks  ago, 
it  was  made  dear  to  us  that  It  Is  not  your  wish  to  abandon  me  now  as  a 
failure,  since  your  excellency  has  become  convinced  that  all  my  work  was 
cnrried  on  in  your  Interest.  To  repeat  your  own  words — the  newspaper  should 
not  vanish  like  a  soap  bubble  after  your  departure.  On  your  part  there  appear 
to  he  no  reasons  not  to  continue  to  help  me.  at  any  rate  not  to  supply  me  with 
the  sum  aKreed  upon  until  the  first  of  April,  and  further  to  consider  the  pos- 
sibility to  assist  me  on  a  greater  scale  if  circumstances  permit,  and,  if  pos- 
sible, to  interest  friends  on  behalf  of  the  enterprise. 

Is  it  necessary  today  once  more  to  describe  to  you  my  situation?  The  funds 
wWch  were  granted  to  me  were  sufficient  to  pay  my  co-workers,  after  defray- 
ing the  publication  expenses  of  the  newspaper,  thus  leaving  me  personally 
totally  without  means.  I  explained  to  your  excellency  that  there  are  pros- 
jKH*ts  to  secure  shortly  the  participations  of  other  interests,  which,  of  course, 
would  be  impossible  if  publication  of  the  paper  should  suddenly  cease. 

Of  the  funds  grantel  to  me  on  April  1st,  one  half  has  been  paid  to  me  to 
date,  and  I  shall,  therefore,  be  unable  to  meet  my  obligations  If  your  excel- 
len<-y  should  suddenly  withdraw  now.  My  wife,  who,  next  to  you,  has  inspired 
me  in  my  work.  Joins  me  in  my  urgent  request  that  you  grant  my  most 
ardent  wish.  As  is  known  to  your  excellency,  my  wife  has  not  been  two 
years  in  this  country  and  is  totally  dependent  upon  me,  inasmuch  as  all  her 
relatives  live  In  Germany. 
Respectfully. 

Senator  Ovbbman.  Have  vou  found  any  connection  between 
(larthe  and  this  fellow  Lowe? 

Mr.  B1EX1A8K1.  He  contributed,  I  think,  to  the  paper,  and,  as  shown, 
was  participating  in  the  conferences  with  Albert.  I  do  not  know 
whether  his  name  appears  on  the  paper  or  not. 

Senator  Nelson.  I  hardly  think  the  Baltimore  American  could 
have  any  connection  with  it.    Felix  Agnus  is  an  Alsatian  by  birth. 

Bfr.  B1EIA8K1.  The  Baltimore  paper  was  in  no  way  whatever  in- 
volved in  this. 

Senator  Nelson.  The  Baltimore  American  is  as  loyal  as  any  paper 
in  the  country. 

Mr.  B1ELA8KI.  I  think  so.  This  was  purely  the  connection  of  a 
EDan  who  happened  to  be  employed  by  that  paper,  and  I  think  en- 
tirely without  the  knowledge  or  consent  of  anyone  connected  with  the 
paper.  I  do  not  see  in  this  announcement  anything  that  shows  that 
Mr.  Garthe  was  openly  connected  with  it. 

There  is  one  little  interesting  thing  that  we  found  in  looking  up 
Mr.  Garthe  which  might  be  considered  interesting  to  the  committee 
because  of  the  way  this  war  started.  It  shows  that  back  as  far  as 
December,  1912,  Hugo  Schweitzer,  who  was  a  German  chemist,  had 
arranged  an  interview  between  Lowe  and  George  Sylvester  Viereck, 
and  that  while  then  connected  with  the  New  York  Town  Topics  was 
being  assisted  by  the  brewers.  This  letter  comes  from  Mr.  Lowe's 
files  [reading] : 

B1ELA8KI  Exhibit  No.  59. 

IXew  Torfe  Topics,  New  York's  popular  weekly.    l»ubH«hed  every  Saturday  by  Theo.  Lowe. 
160  Nuaan  Street.  New  York  City.     P.  O.  box  1080.     Office  of  the  publlahers.     Ten 
It*  ft  copy,  llTe  dollars  a  year.] 


Deab  Sib;  The  enclosure  was  publtRhed  in  onr  publication  several  weeks  ago. 
We  nre  pramotlDg  your  intereets  and  ask  for  your  support.  The  leading 
brew  em  In  the  Cnlt^  States  aid  us  by  subscribing  for  ten  copies  of  our  maga- 
zine to  be  sent  each  week  to  parties  designated  by  the  subscriber.  The  annual 
foet  of  ten  sabscrlptlons  Is  fifty  dollars. 

We  have  a  special  department  devoted  to  the  Interests  of  the  United  States 
Prewera  and  the  articles  mre  prepared  by  authorities  on  the  subject.    We  fight 
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prohibition  in  an  effective  and  dignified  manner.  Owing  to  our  select  circula- 
tion, we  reach  desirable  readers.  You  are  probably  aware  of  the  fact  that 
Margaret  Howe,  a  niece  of  President  Wilson,  is  our  Social  Editor. 

The  enclosed  list  gives  the  names  of  a  few  prominent  brewers  who  have  aided 
us  in  our  efforts.     Will  you  kindly  return  the  list  with  your  signature  and 
check? 
Please  call  on  us  whenever  we  have  an  opportimity  to  serve  you. 
Most  sincerely, 

Editor  and  Publisher, 

The  inclosed  list,  which  contains  the  signatures  of  quite  a  number 
of  breweries,  shows  the  number  of  copies  which  they  took  to  support 
the  publication. 

Senator  Overman.  You  had  better  let  it  go  in  the  record. 

Mr.  Bjelaski.  It  is  back  in  1912,  but  it  shows  the  connection  be- 
tween the  brewing  interests  and  a  man  who  afterwards  was  active 
in  the  German  propaganda. 

Maj.  Humes.  What  is  the  name  of  the  periodical  he  was  publish- 
ing at  that  time  ? 

Mr.  BiELASKi.  New  York  Topics,  150  Nassau  Street,  New  York. 

The  list  referred  to  is  as  follows : 

BiELASKi  Exhibit  Xo.  60. 

TO  WHOM  IT  MAY  CQNCERN : 

To  aid  THE  INTERNATIONAL  AND  REVIEW  OF  TWO  WORLDS  in  pur- 
suing its  liberal  policy'  and  furthering  our  interests  by  means  of  desirable 
publicity,  we,  the  undersigned,  are  desirous  of  increasing  the  circulation  of 
said  magazine  and  herewith  subscribe  to  said  magazine  for  such  number  of 
copies  as  specified  below: 

Theodor  Finkenauer  Brewing  Co. 

Theo.  J.  Finkenauer,  Secy    Pd.    10  copies 

The  Roesssle  Brewery 

Walter  Alcarl,  Manager    Pd.    10  copies 

Haffenreffer  &  Co. 

Mr.  BiELASKi.  Marcus  Braun,  New  York  City,  was  the  editor  of 
Fair  Play,  501  Fifth  Avenue,  New  York  City. 

Senator  Nelson.  Before  you  go  into  that  please  give  us  the  pedi- 
gree of  Marcus  Braun. 

Mr.  BiELASKi.  I  have  it  in  the  files.  He  was  of  Hungarian  descent 
and  came  to  our  attention  because  of  his  close  association  with  the 
Austro-Hungarian  interests  in  New  York  City. 

Senator  0\'erman.  Was  he  employed  at  one  time  by  the  Govern- 
ment? 

Mr.  BiELASKi.  He  was  employed  by  the  Government  as  an  immi- 
gration inspector,  I  think,  under  the  Roosevelt  administration,  and 
made' quite  a  study  and  a  long  report  on  immigration  conditions. 

Senator  Overman.  He  wrote  a  book  on  the  subject,  did  he  not? 

Mr.  Bielasb:!.  He  may  have  done  so.  He  got  quite  some  recogni- 
tion for  his  work  as  an  immigration  inspector. 

The  first  connection  between  Fair  Play,  Marcus  Braun,  and  the 
Germans  that  we  know  anything  about  is  shown  in  a  letter  of  Feb- 
ruary 16, 1915,  in  which  he  sent  to  Dr.  Albert  tickets  for  a  lecture  of 
Col.  Edward  Emerson,  about  whom  I  told  you  something  yesterday. 

On  February  28,  1915,  following  up  this  lecture  business,  Marcus 
Braun  wrote  to  Dr.  Albert  a  letter  marked  ^  personal,"  which  reads 
as  follows: 
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BiKLASKi  Exhibit  No.  61. 

[F&lr  Plftjr.  a  monthly  reTlew.     Edited  by  Marcus  Brann,  501  Fifth  ATenue.] 

PersonaL 

New  York,  February  2S,  1915, 
Dr.  H.  F.  AI.BKBT, 

45  BroadvHiy,  New  York  City. 

Mt  Deab  Sir:  I  take  it  for  granted  that  you  were  present  at  last  night's  lec- 
ture of  CoL  Emerson,  at  Carnegie  Hall,  and  judging  from  expressions  heard 
from  other  sources,  I  also  take  it  for  granted  that  you  were  satisfied  with  the 
tone  of  Col.  Emerson's  talk.  While  we  cannot  claim  that  the  newspapers 
treated  us  fairly,  yet  there  appeared  enough  ahout  it  to  show  that  the  stuff 
which  was  heretofore  printed  about  the  German  side  was  nothing  hut  a  pack 
of  lies  and  slowly  but  surely  the  truth  begins  to  dribble  through  the  thick  sheet 
of  fog. 

While  the  affair  was  not  a  success  financially,  I  concluded  to  continue  these 
lectures,  and  I  am  not  arranging  a  tour  for  Colonel  Emerson  which  will  carry  us 
through  all  Important  places  of  the  United  States,  with  the  hope  that  it  will 
do  a  world  of  good. 

I  received  a  letter  from  His  Excellency,  Count  von  Bemstorff,  wherein  he 
liiforms  me  that  you  have  received  a  number  of  new  films  which  we  might  use 
to  good  advantage,  particularly  those  brought  by  Miss  Beverldge  and  I  write 
to  ask  whether  you  could  place  some  of  these  films  at  our  disposal. 

Where  I  propose  to  make  a  particular  hit  with  the  "  War  Talk  **  of  Colonel 
Emerson  Is  among  the  American  population  and  not  among  the  Germans  and 
Austro-Hungarians  because  they  know  the  truth  without  the  lectures. 

I  need  some  moral  and  financial  support,  hence  I  appeal  to  you,  not  so  much 
for  the  lecture  tour,  as  for  ray  publication  *'  FAIR  PLAY  *'  which  has  suffered 
considerably  since  it  started  to  take  the  only  honest  course  a  decent  publica- 
tion ean  take,  that  of  telling  the  truth.  I  wish  to  emphasize  that  **  FAIR 
PLAY  ^  Is  not  pro-German,  nor  pro-anything  else  but  pro- American  and  above 
all,  pttvtmth,  and  because  of  that  it  suffered  considerably  since  the  outbreak 
of  the  war.  It  ought  to  be  a  weekly  publication  thereby  its  usefulness  would 
he  mofe  than  hundred-fold,  because  even  as  it  is  now.  It  is  liberally  quoted  all 
9V9T  the  country  by  American  newspapers. 

1  would  like  to  have  the  honor  of  a  personal  interview  with  you  and  would 
think  you  for  an  early  reply  when  and  where  it  would  be  convenient  for  you 
to  see  me. 

Yours  respectfully, 

Marcus  Braun. 

CLL-HB 

Here  is  the  carbon  of  a  letter  dated  February  25,  1915,  addressed 
to  Marcus  Braun  [reading]  : 

BiELASKi  Exhibit  No.  62. 

Fkbruary  25,  1015. 
Mr.  ICarcub  Braun, 
Bidtor  Fair  Play, 

501  Fifth  Avenue,  New  York  City, 

If T  Dear  Sir  :  Replying  to  your  letter  of  February  28rd  I  regret  to  say  that, 
in  Rplte  of  the  great  Interest  I  take  in  your  monthly  review  "  Fair  Play,**  it  is 
Impossible  to  assist  you  financially,  as  the  funds  here  are  already  taxed  to  the 
■tDMMit  For  this  reason,  I  am  afraid  that  a  personal  interview  would  not 
■Iter  the  situation. 

"As  regards  the  films  for  the  lecture  of  Ool.  Emerson,  I  shall  advise  you 
Ister.  I  will  have  to  confer  with  the  proper  party  and  shall  reply  shortly  con- 
feralng  this  matter. 

Youni  very  truly. 

Senator  SrsRiiiNo.  Is  that  from  Bemstorff  ? 
Mr.  BuxASKi.  That  is  from  Albert,  and  at  a  later  date  he  writes 
him  and  advises  him  that  he  has  no  films  at  his  disposal. 
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The  New  York  World  printed,  and  we  also  have  copies  of,  a  letter 
dated  March  15,  1915,  which  reads  as  follows: 

BlELASKI  £}XHIB1T  No.  63. 
[German  fimbaMj,  WashingtoQ,  D.  C.    J.  No.  4344.] 

Washington,  D.  C,  March  15,  1015. 

My  Deab  Mk.  Braun  :  In  answer  to  your  favor  of  12th  instant  I  beg  to  say 
that  I  have  read  the  monthly  "  Fair  Play  "  for  the  last  three  years,  and  I  can 
state  that  this  publication  has  been  living  up  to  its  name  and  that  it  has  always 
taken  the  American  point  of  view.  During  the  last  7  months  "  Fair  Play  "  has, 
in  Its  editorial  policy,  treated  all  belligerents  justly  and  thereby  rendered  great 
services  to  the  millions  of  foreign  born  citizens  of  this  country,  esi)eclally  to 
tliose  of  German  and  Austro-Hungarlan  origin  ?  "  Fair  I'lay  "  has  fought  for 
the  rights  of  the  latter  and  for  truth,  always  maintaining  an  American  attitude 
and  showing  true  American  spirit. 

You  are  at  liberty  to  show  this  letter  to  anyboily  who  is  interested  In  the 
matter,  but  I  beg  you  not  to  publish  it,  as  to  this  would  be  contrary  to  the 
instructions  of  my  Government,  who  does  not  wish  me  to  publicly  advertize 
any  reviews  or  newspaper. 
Very  sincerely  yours, 

J.  BERN8TORFF. 

Marcus  Braun,  Esq., 

Editor  of  Fair  Play,  New  York  City. 

In  connection  with  that  is  a  check,  dated  May  28,  1915,  which  is  as 

follows : 

Bielabri  Exhibit  No.  04. 

No. 

New  York,  May  28,  1915. 
KUUN  IX)EB  &  Co., 

William  and  Pine  Streets: 

PAY  TO  THE  ORDER  OF  FAIR  PLAY  PRINTING  &  PUBLISHING 
COMPANY  FIVE  THOUSAND DoUnrs 

$5000.00. 

J.  Bernstorff. 

Under  date  of  April  16,  1916,  we  have  a  check,  "  Pay  to  the  order 
of  Fair  Play  Publishing  Company  $2,000,"  drawn  on  Riggs  Na- 
tional Bank,  and  a  copy  of  a  receipt,  dated  New  York,  April  19,  1W6 

[reading] : 

Btelabki  Exhibit  No.  65. 

New  York,  April  19,  1915. 

His  Excellency  Count  Johan  B.  Bebnstorff, 

Imperial  Oerman  Embassy,  Washington,  D.  C. 

Dear  Sir:  We  are  very  pleased  to  acknowledge  receipt  of  your  cheque  this 
morning  for  $2,(X)0  and  to  thank  you  for  the  same  together  with  the  other  sub- 
scription of  $1,000  given  some  time  ago. 
Thanking  you  again,  we  are. 
Yours  truly, 

Fair  Plav, 
Per  J.  P.  Bryaw. 

Again : 

Kiel  ask  I  Exhibit  No.  66. 

New  York,  ApHl  20,  1915. 
His  Excellency  Count  von  Bernstoff, 

German  Embassy,  Washington,  D.  C. 

Your  Excellency:  I  beg  to  acknowledge  the  receipt  of  your  kind  letter  of 
the  16th  instant,  together  with  the  enclosure  of  a  check  for  $1,000. 

Marcus  Braun.' 
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And  a  receipt  dated  May  3, 1915 : 

BiELASKi  Exhibit  No.  67. 

Ilef-eived  $1,500  (One  thousand  f\ve  hundred  dollars)  from  German  Embassy, 
Washington. 
Washington,  D.  C,  May  3,  1915. 

Mabcus  Bbaun. 

There  is  other  correspondence  here 

Capt.  Lester.  Mr.  Bielaski,  that  last  payment  of  $1,500  was  a 
personal  payment  to  Marcus  Braim  from  the  German. Embassy,  was 
it  not,  and  not  in  connection  with  Fair  Play  ? 

Mr.  Bielaski.  There  is  nothing  to  show  that  it  was.  The  receipt 
I  think  shows  that  it  is  a  part  of  the  official  receipts  of  the  German 
Embassy.    It  has  a  number  on  the  comer,  228. 

Capt.  Lester.  Mr.  Marcus  Braun  in  his  statement  before  Mr. 
Becker  admitted  receiving  from  the  German  Embassy  $10,000  for 
the  Fair  Play  magazine,  but  denied  that  he  evei*  received  any  money 
personally. 

Mr.  Bielaski.  I  do  not  know  of  any  way  of  determining  just 
what  that  was. 

Capt.  Lester.  In  his  statement  he  said  all  the  checks  were  paid 
to  the  Fair  Play  Publishing  &  Printing  Co. 

Mr.  Biklaske.  I  would  take  it  from  that  receipt — ^that  does  not 
say  a  check.  It  says  "$1,500,'*  and  is  signed  personally  by  him 
instead  of  by  Fair  Play. 

Capt.  Lester  suggests  the  introduction  into  the  record  of  a  pho- 
tographic copy  of  a  code  message  which  was  taken  from  the  von 
Igel  papers,  von  Igel  was  the  successor  of  Capt.  von  Papen  after 
he  returned.  It  shows  the  German  code  numbers  with  the  code 
words  from  them«  and  the  translation  is  as  follows : 

Bielaski  Exhibit  No.  68. 

In  re  No.  303.  Eui>hrat  was  sent  by  me  to  India  in  October  of  last  year, 
and  is  so  far  as  known  here  reliable.  He  was  indeed  recommended  at  the 
time  by  Marcus  Braun.  Please  intimate  to  him  cautiously  that  he  should 
Dot  tetl  this  person  too  much  about  his  orders  received  in  Berlin. 

Kan  Frandsoo  Is  being  informed. 

For:  Hatzfeld. 

Mr.  Euphrat  was  sent  to  India  by  the  German  Government,  and 
was  a  Government  witness  in  the  Hindu  trial  at  San  Francisco. 

Senator  Steruno.  For  what  purpose  was  he  sent  to  India? 

Mr.  Bielaski.  I  do  not  know  just  what  his  testimonv  was  out 
there  in  San  Francisco,  but  the  obvious  purpose  was  to  observe  and 
report  on  conditions  in  India  with  respect  to  anti-British  agitation. 

Senator  Neljbon.  The  work  of  the  German  propaganda  was  to 
get  up  insurrection? 

Mr.  Bielaski.  That  was  their  propaganda,  and  in  addition  it  was 
their  active  efforts.  As  you  know,  they  have  been  convicted  in  large 
numbers  in  San  Francisco  for  actually  inciting  that  sort  of  thing; 

Senator  Nelsok.  The  consul  general  and  the  whole  staff  were 
convicted? 

Mr.  BiELASKL  For  actually  setting  on  foot  in  this  country  mill- 
tary  expeditions  intended  to  bring  about  a  revolution  in  India.  They 
diippea  arms  and  ammunition,  a  number  of  Hindu  leaders  going 
aloni;,  but  their  plans  miscarried. 
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Under  date  of  December  24,  1915,  is  a  letter  from  Marcus  Braun 
to  Dr.  Albert.  He  acknowledges  with  thanks  the  receipt  of  infor- 
mation sent  by  Albert,  and  he  asks  that  Albert  in  communicating 
with  him  do  not  use  the  mails.  He  does  not  think  it  is  safe.  The 
letter  is  as  follows: 

BlELASKI  EiXHIBIT  No.  69. 

[Marcns  Braun,  editor  Fair  Flay,  501  Fifth  ATenue,  New  York.] 

Decembeb  24,  1015. 
Dr.  H.  Albert,  ' 

Privy  Councillor,  45  Broadircy,  City, 

My  Deab  Sib:  I  beg  to  acknowledge  with  thanks  the  receipt  of  the  latest 
copies  of  the  weekly  report  published  by  the  American  Association  of  Commerce 
and  Trade  in  Berlin  and  thank  you  very  much  for  your  readiness  to  place  fhem 
at  my  disposal.  While  they  arrived  too  late  to  be  of  much  use  for  the  January 
Issue,  I  may  be  able  to  use  the  information  contained  therein,  later. 

I  would  like  to  invite  your  attention  to  the  fact  that  when  addressing  me  to 
kindly  not  use  the  Unfted  States  Mail.  As  strange  as  It  may  seem,  I  notice 
that  my  mail  is  being  tampered  with  both  at  my  office  as  well  as  my  house. 
I  have  already  two  complaints  to  the  Post  Office  Inspectors,  but  so  far  I  have 
not  received  a  satisfactory  reply  to  my  complaints.  In  answer  to  my  first 
complaint  I  was  told  that  I  am  mistaken.  The  second,  which  I  made  about  a 
week  or  ten  days  ago,  I  am  still  awaiting  the  reply  to.  If  I  do  not  get  relief 
from  that  source  I  shall  endeavor  to  have  a  Congressional  investigation  made. 

While  I  do  not  think  for  one  moment  that  the  Post  Office  authorities  of  this 
country  are  in  any  way  to  blame  for  the  tampering  with  my  American  mail, 
yet  I  must  assume  that  some  foreign  agents  or  representatives  of  our  sensa- 
tional press  have  corrupted  some  man  in  the  employ  of  the  Post  Office  Depart- 
ment who  probably  have  the  opportunity  of  opening  my  mail  before  delivery, 
and  while  I  have  no  correspondence  with  any  one  which  could  not  be  scruti- 
nized  by  anybody,  yet^as  a  citizen  of  this  country  I  resent  nn  unlawful  act  of 
this  sort  and  If  I  should  be  able  to  lay  my  hands  on  the  malefactor  I  shall  cer- 
tainly go  a  long  way  to  see  that  proper  punishment  is  meted  out.  In  the 
meanwhile,  the  less  occasion  given  to  tempt  such  culprits  In  their  unlawfnl 
acts,  'the  better ;  and  hence  my  request  not  to  use,  If  possible,  the  U.  S.  mall 
for  the  time  being. 

With  renewed  thanks  for  your  readiness  to  secure  for  me  the  information  I 
needed,  I  beg  to  remain, 
Yours  very  truly, 

Mabctts  Bbaitn. 

Under  date  of  January  21, 1916,  Albert  addressed  Mr.  Lindheim  a 
letter  which  reads  as  follows : 

BlELASKI  Exhibit  No.  70. 

Strictly  confidential. 

New  Yobk,  January  21,  1916. 

Mr.    NOBVIN    R.    LlNDHEIM» 

60  Wall  Street,  New  York  City 

Mt  Dkab  Mb.  Lindheim  :  Mr.  Marcus  Braun,  who  claims  to  have  done  very 
much  for  the  German  cause  by  making  the  "  Fair  Play  "  a  pro-German  publi- 
cation, has  informed  the  Ambassador  and  myself  that  unless  he  hi  furnished 
with  funds  to  the  amount  of  $4,600 — ^the  "Fair  Play**  as  well  as  his  news 
service,  "  The  Universal  Press  Association."  most  become  bankrupt 

I  hate  to  pay  this  sum  and  would  very  much  prefer  to  let  the  undertaking  go 
bankrupt.  Braun  is  quite  willing  to  agree  to  this  if  we  had  no  objection  to, 
what  he  calls,  the  unavoidable  publicity.  Will  you  please  inform  me  what 
kind  of  publicity  might  arise  of  such  a  bankruptcy  case. 

I  need  not  mention  that  there  are  some  particular  delicate  points  in  connec- 
tion with  this  matter  which  I  would  like  to  discuss  with  you,  as  soon  as  yon 
have  looked  over  the  papers  which  I  send  you  herewith.  As  the  matter  is 
rather  urgent  I  would  be  obliged  to  you  if  you  could  discuss  the  matter  with 
me  to-morrow  morning  between  10  and  12  o'clock. 
Yours,  Ytfy  tniij. 
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Senator  Overman.  By  whom  is  that  letter  signed  ? 

Mr.  BiELASKi.  That  is  a  copy  of  a  letter  which  I  believe  to  have 
been  written  by  Mr.  Albert. 

Under  date  of  January  26,  1916,  is  the  translation  of  a  letter  ad- 
dressed to  Ambassador  Bemstorff,  written  from  New  York,  I  think 
by  Dr.  Albert, 

It  is  as  follows: 

BiELASKi  Exhibit  Na  71. 
[Translation.  ] 

Nbw  Yokk,  January  26,  1916, 

Yoxm  £xcxlucncy:  Yon  gave  me  the  authorization  to  come  to  a  final  under- 
standing with  Marcus  Braun  in  the  matter  of  the  suspension  of  his  publication 
"Fair  Play." 

Mr.  Braun  has  been  receiylng  lat^y,  as  you  remember,  on  the  basis  of  an 
authorlzatloii  from  Berlin,  a  monthly  subsidy  of  |1,200  to  which  sum  I  succeed 
in  reducing  his  original  demand  of  $4,000  per  month.  Braun  declared  as  lately 
as  last  December,  that  he  could  not  make  both  ends  meet  with  that  figure  and 
would  have  to  suspend  publication  unless  he  received  a  larger  subsidy.  With 
reference  to  this,  I  discussed  with  him,  with  Your  Excellency's  authorization^ 
the  nsefalnesB  of  his  publication  in  the  German  cause  and  made  clear  to  him, 
accrading  to  my  construction,  we  should  not  have  sufficient  interest  in  it  to 
continue  the  publication  or  to  subsidize  It  with  n  gre-itpr  sum.  Mr.  Braun 
thereupon  declared  that  we  would  be  obliged  In  such  circumstances,  to  let  the 
undertaking  go  into  bankruptcy.  He  referred  to  the  publicity  Involved  which 
would  be  undesirable  for  us  a  reference  which  embodied  the  hint  which  was 
not  to  be  misunderstood  that  he,  in  case  he  were  left  in  the  lurch,  would  have 
no  hiterest  In  avoiding  the  scandal  for  the  German  cause  which  would  arise 
in  case  of  the  bankruptcy  of  "  Pair  Play."  What  this  hint  means,  needs  no 
farther  explanatioiL 

Althous^  I  believe  with  your  Excellency,  that  the  scandal  should  be  avoided 
in  any  case,  and,  therefore,  with  your  authorization,  take  pains  to  come  to  a 
peaorable  compromise  with  Braun,  I  still  considered  it  from  the  beginning  out 
of  the  question  to  satisfy  his  demands  to  the  full  extent.  Such  a  yielding 
wc»uld  have  incite<l  him  to  continual  new  demands  and  also  ext<5rtion  without 
mt  I,  therefore,  declared  to  him  at  first  that  we  would  not  be  afraid  of  a 
bankruptcy, — that  it  might  rather  be  desirable  for  us  insofar  as  the  lack  of  any 
rapport  on  the  part  of  Germany,  would  thereby  come  to  life,  and  similar 
arniraents.  At  the  same  time  asked  him  for  substantiation  of  his  statements. 
It  rppears  from  the  enclosed  summary  that  about  $3,000  of  debts  have  been 
innure^l  while  the  payments  on  shares  in  the  undertaking  amount  to  approxi- 
luateiT  another  $3,000. 

Mr.  Braun  claimed  on  this  basis  about  $6,000.  and  took  occasion  on  account 
'}(  my  refusal  to  annoy  Your  Excellency  by  personal  calls  or  calls  from  his  wife, 
to  increase  the  pressure.  As  the  matter  stands  these  calls  will  be,  in  fact, 
I<k»1uh]  upon  as  undesirable. 

Under  the  cirouro.<;tanccs,  I  finally  came  to  an  agreement  with  him  that  bank- 
nijitcy  was  to  be  avoided.  To  this  end  I  would  put  at  his  disposal  sufficient 
wetLusi  to  meet  his  debts.  The  stockholders,  on  the  other  hand,  would  have  no 
clalnia  in  the  bankruptcy  proceedings.  Therefore,  there  was  no  occasion  for  me 
to  take  over  these  amounts.  It  should  rather  be  left  to  the  stockholders  to  see 
what  they  could  do  with  their  shares  which,  in  the  absence  of  assets,  are  value- 
1**H.  Braun  finally  agreed  to  these  terms.  The  sum  of  $3,074.20  was  paid  to 
iilm  on  that  understanding.  He  has  given  a  receipt,  which  is  enclosed,  for  this 
tiun. 

I  think  I  may  assume  that  the  above  solution  is  the  best  way  to  dispose  of 
the  ftfTalr  so  far  as  an  understanding  can  be  arrived  at  now  with  a  "  black- 
mailer." There  Is  no  complete  security  in  this  direction.  I  have,  however,  a 
well  based  hope  that  further  payments  for  the  avoidance  of  a  scandal  which, 
fftr  political  reasons.  Is  undesirable,  are  not  necessary.  The  amount  expended 
l>y  me  was  returned  to  me  from  the  propaganda  fund  of  Mr.  Fuehr. 

8672a— 10— vor  2 7 
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Senator  King.  Have  you  any  record  of  payments  made  to  Braun 
by  the  Austrian  Embassy  or  representatives  of  the  Austrian  Em- 
bassy for  Dumba  ? 

Mr.  BiELASKi.  I  do  not  think  we  have.  We  have  records  showing 
that  Braun,  when  he  went  abroad,  carried  with  him  certain  records 
of  the  consulate  to  be  delivered  in  Vienna.  They  disappeared  on 
the  boat,  according  to  his  testimony.  We  also  have  testimony  from 
people  who  were  associated  with  Braun  that  the  purpose  of  his  trip 
to  Vienna  was  to  get  a  subsidy  from  the  Austro-Hungarian  Gov- 
ernment, and  that  he  stated  while  over  there  that  he  had  succeeded 
in  doing  it.  We  have  not  any  documentary  evidence,  and  I  do  not 
know  what  the  actual  facts  are. 

Senator  King.  My  recollection  was  that  there  was  some  e\ndence. 
either  in  your  department  or  the  Post  Office  Department,  showing 
contributions  to  him  by  Mr.  Dumba, 

Mr.  BiELASKi.  I  am  not  certain  as  to  that.  I  have  already  intro- 
duced records  of  payments  from  Bernstorff.  I  have  no  knowledge 
that  he  actually  got  payments  from  the  other  people. 

Maj.  Humes.  What  was  the  date  of  that  last  letter  you  read? 

Mr.  BiELASKi.  January  26,  1916.  Inclosed  in  the  letter  is  a  state- 
ment of  the  assets  and  liabilities  of  the  Universal  Press  Association, 
which  was  the  Fair  Play  Co. 

Maj.  Humes.  Wlio  was  associated  with  Mr.  Braun  in  Fair  Play  ? 

Mr.  BiELASKi.  A  man  named  Joseph  P.  Bryan.  Joseph  P.  Bryan 
is  one  of  the  men  who  obtained  monev  from  the  German  Embassv. 

Senator  Nelson.  Is  the  paper  Fair  Play  still  published? 

Mr.  BiELASKi.  I  do  not  know. 

The  only  other  interesting  thing  here  is  a  proposed  draft  of  a 
circular  letter  which  was  inclosed,  which  Mr.  Braun  was  going  to 
send  out,  which  is  as  follows : 

BmLASKi  Exhibit  No.  72. 

PROPOBKD  DRAFT  OF  CIRCULAR  LETTER. 

Dear  Sir:  The  subscribers,  friends  and  supporters  of  this  publication  wUl 
learn,  perhaps  with  regret,  the  announcement  that  the  publication  of  this 
periodical  has  been  temporarily  suspended.  All  claims  for  any  Indebteilness 
have  been,  or  will  be  paid  in  full  and  so  will  all  unearned  subscriptions  be 
refunded  in  every  Instance. 

The  main  reason  for  the  suspension  of  the  publication  lies  in  the  fact  that  , 
owing  to  the  peculiar  conditions  existing  at  present  in  this  Ck>untry,  and 
more  particularly  owing  to  the  hue  and  cry  that  is  being  raised  against  ever>- 
person  who  Is  not  out  and  out  pro-Ally,  I  have  decided  to  take  this  step. 
Personally  I  could  well  afford  to  have  me  called  names,  to  have  suspicion 
cast  upon  me  and  to  have  my  Americanism  questioned,  but  I  cannot  afford 
that  the  same  fate  and  the  same  annoyance  and  the  same  suspicion  should 
be  cast  upon  my  friends  and  supporters,  many  of  whom  have  been  harassed  by 
visits,  inquiries  and  threats  from  real  or  alleged  secret  service  men,  agent 
provocateurs  and  representatives  of  yellow  newspapers.  While  it  Is  a  very 
sad  commentary  on  the  seemingly  Insane  attitude  of  the  country,  I  feel  quite 
certain  that  the  American  public  as  a  whole  cannot  and  should  not  be  blamed 
for  it.  It  is  however  a  pretty  sad  testimony  for  the  spirit  presently  dominat- 
ing this  country,  when  a  public  man  after  twenty-five  years  of  residence  and 
nineteen  years  of  citizenship,  out  of  which  nineteen  years  he  spent  seven  in 
the  service  of  the  Federal  G<)vornnient  and  for  four  years  was  an  officer  of 
the  State  of  New  York,  should  have  his  good  citizenship  and  his  Americanism 
questioned  by  a  man  like  Rathom  of  Providence,  R.  I.  or  by  men  of  the  type 
of  Prof.  Pupln,  Dr.  Gorlzer,  and  for  that  matter,  also  by  greater  and  lesser 
"lights"  who  are  temporarily  running  the  destinies  of  this  country.     If  my 
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AmerieaDism  f^hoiild  depend  on  a  certificate  of  good  character  from  sucU  indi- 
Tidnalft,  tben  I  say,  it  is  not  worth  while  having  such  citizenship. 

However,  that  is  neither  here  nor  there.  The  publication  will  be  temporarily 
suspraded,  until  such  time  when  the  sane  people  of  this  country  will  again 
come  Into  their  own :  then,  I  hope  to  revive  the  publication  again. 

Thanking  one  and  all  for  the  support  which  has  been  given  this  publication 
for  over  four  years,  I  beg  to  remain 
Yours  respectfully. 

Senator  Overman.  Do  you  know  what  position  Braun  held  in  New 
York  as  an  officer  ? 

Mr.  BiEi«ASKi.  I  do  not.  I  suppose  it  was  something  in  connection 
with  immigration.  That  was  his  connection  with  the  Federal  Gov- 
ernment. 

Capt,  Lester.  He  was  special  inunigration  officer. 

Maj.  Humes.  Do  j-ou  know  whether  or  not  Joseph  P.  Bryan  was 
formerly  connected  with  Viereck's  Magazine?  -' 

Mr.  Beelaski.  I  do  not  know.  Mr.  Bryan,  of  course,  became  an 
assistant  to  the  Government,  and  gave  us  a  great  deal  of  information, 
and  we  have  a  complete  story  of  his  history  in  our  files.  I  have  not 
got  it  with  ine. 

Maj.  HuM^.  Do  you  remember  how  the  stock  that  was  issued  to 
Bemstorff  was  held?  Was  it  delivered  to  him,  or  was  it  held  in 
e>crow  or  otherwise  by  a  third  party  ? 

Mr.  BiEUiSKi.  I  think  it  was  held  by  a  third  party.  That  appeared 
in  some  of  the  correspondence. 

There  is  one  more  mention  of  Mr.  Braun,  which  is  of  interest, 
Tvhich  appears  in  the  English  translation  of  a  cipher  from  Bernstorff 
to  the  foreign  office,  dated  October  27,  1916.  This  letter  discusses  a 
number  of  things  and  particularly  Marcus  Braun.  I  read  part  of  it 
yesterday,  but  I  think  I  might  as  well  read  it  all.    [Reading :] 

BiELASKi  Exhibit  No.  78. 

In  the  ofiiHiil  act'ouiits  for  the  firat  and  second  quarter  of  1916  will  be  fcnmd 
ditrtn  of  payments  to  Mr.  Theodore  K.  I^we.  Ak  to  thin  I  have  to  report  that 
thL<  gentleman  is  a  German  origin  and  married  to  a  German  lady.  He  offere<l 
w  his  fien.ice4<,  as  he  founded  a  weekly  paper  In  Washington,  the  '*  National 
Coarler."  This  offer  came  at  the  time  when  we  were  deploring  the  death  of  Mr. 
John  R.  Maclean.  This  latter  had  given  his  newspaper  an  entirely  anti-English 
daracter,  so  that  his  death  left  a  great  gajf  which  the  **  National  Courier  *' 
cto  unfortimately  never  hope  to  fill.  The  '*  Washington  Post ''  has  since  been 
Wriy  neutral,  but  may  be  entirely  lost  to  us  if  it  can  not,  as  is  very  desirable, 
be  put  Into  the  hands  of  Mr.  Hearst. 

As  to  tbe  value  of  weekly  papers  in  general,  there  ai-e  here  very  different 
TievB.  Mr.  Bayard  Hale  wishes  me  to  propose  to  you  the  founding  of  a  first 
flus  weekly,  whereas  I  In  my  report  No.  412  recommended  the  starting  of  a 
iwmthly.  Personally  I  think  It  entirely  depends  upon  whether  we  make  a  linppy 
choice  in  respect  to  the  editor.  In  tills  respect  we  have  had  a  very  unfortunate 
nperienoe  with  the  "  Times  Mail.'*  Only  the  future  can  show  whetlier  we  shall 
hife  better  Uick  with  Mr.  Huntington  Wright  and  Mr.  T.  E.  Lowe?  In  either 
case  the  expenses  already  incurred,  or  to  he  Incurred,  are  Insignificant.  More- 
over we  ruuld  only  grant  them  In  order  to  help  the  publications  in  question  over 
Clie  difllcolt  initial  period.  A  permanent  support  has  neither  been  promised 
nor  asked  for.  The  fact  of  an  American  newspaper  being  subsidlzeil  can  never 
be  kept  secret  l>ecau8e  there  Is  no  reticence  In  this  country.  It  always  ends  in 
my  being  held  responsible  for  all  the  articles  of  any  such  newspaper.  This 
is'particolarly  undesirable  when,  as  now,  we  are  in  an  electoral  campaign  of 
die  Utterest  character,  which  Is  turning  largely  upon  foreign  policy. 

I  have  tlierefore  with  much  satisfaction  to  myself  at  last  succeeded  in  getting 
out  of  all  relations  with  "  Pair  Play  *'  of  Marcus  Brun.  I  should  also  l>e  glad 
to  be  free  from  the  "  Fatherland  "  which  has  shown  Itself  to  be  of  little  value. 
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It  is  particularly  difficult  In  a  hostile  country  to  find  suitable  persons  for 
help  of  this  sort,  and  to  this,  as  well  as  the  Lusitania  case,  we  luny  attribute 
the  shipwreck  of  the  German  propafciinda  inltiate<l  hy  Herr  Dernbur;;.  Now 
that  opinion  is  somewhat  improved  in  our  fav4)r,  and  th;»t  wo  are  no  longer 
ostracised,  we  can  take  the  work  up  again.  As  I  have  said  before,  our 
success  depends  entirely  upon  finding  the  suitsible  people.  We  can  then 
leave  to  them  whether  they  will  start  a  daily,  weekly  or  monthly,  and  the 
sort  of  support  to  be  given.  In  my  opinion  we  should  always  observe  the 
principle  that  either  a  representative  of  ours  should  buy  the  paper,  or  that 
the  proprietor  should  be  secured  by  us  by  continuous  supiK>rt.    The  latter  course 

has  been  followed  by  the  English  in  n^spect  of  the  **  New  York  " and  our 

enemies  have  spent  here  large  sums  in  this  manner.  All  the  same  I  do  not  think 
that  they  pay  regular  subsidies.  At  least  I  never  heard  of  such.  This  form 
of  payment  is  moreover  inadvisable,  because  one  can  never  get  free  of  the 
recipients.  They  all  wish  to  become  permanent  pensioners  of  the  Empire, 
and  if  they  fail  in  that,  they  try  to  blackmail  us. 

I  therefore  request  Your  Excellency  to  sanction  the  payment  In  question. 

This  is  a  very  true  statement  of  Mr.  Bernstorff,  I  think. 

In  the  sentence,  "  The  latter  course  has  been  followed  by  the  Eng- 
lish in  respect  to  the  New  York ,  the  translation  of  that  name 

does  not  appear,   and   I   understand   it   could   not  be  translated. 

Senator  ISelson.  By  whom  was  that  sent? 

Mr.  BiELASKi.  By  Bernstorff  to  the  German  foreign  office! 

Maj.  Humes.  What  was  the  date? 

Mr.  BiELASKi.  October  27,  1916. 

Senator  Sterling.  Who  is  the  Huntington  Wright  referred  to  in 
that  letter? 

Mr.  BiELASKi.  I  did  not  bring  our  files  along.  Suppose  you  let 
that  go  until  after  lunch,  and  I  will  get  the  file  about  him. 

Under  date  of  November  2,  1916,  we  have  the  English  translation 
of  a  telegram  from  Bernstorff  to  the  Foreign  Office,  through  Bue- 
nos Aires  and  Stockholm,  which  was  furnished  us  by  the  State'  De- 
partment, as  was  the  one  I  just  read,  with  permission  to  use  it. 
[Beading :] 

I  request  by  return,  telegraphic  authority  for  payment  of  $50,000  to  estab> 
lish  a  first  class  monthly  magazine. 

Senator  Nelson.  By  whom  was  that  sent? 

Mr.  BiELASKi.  To  the  German  foreign  office  via  Buenos  Aires 
and  Stockholm.  • 

Here  are  a  series  of  tele^ams  furnished  bv  the  State  Department. 
The  first  one  is  an  English  translation  of  a  telegram  from  Von 
Jagow,  sent  through  Stockholm  and  Buenos  Aires  to  Bernstorff  on 
January  31,  1916.     [Reading:] 

Klaessig's  wireless  telegrams  are  much  too  long  and  give  the  Impression  of 
being  much  too  one-sided,  a  thing  which  absolutely  mi^st  be  avoidetl. 

Here  is  the  English  translation  of  a  cipher  dispatch  from  Bern- 
storff to  the  Foreign  Office,  dated  February  2,  1916,  which  reads  as 
follows : 

A  61.  The  Director  of  the  Press  Bureau,  Dr.  Fuehr,  has  been  paid  $20,000 
from  the  Embassy  Fund  as  advance  for  his  press  expenses.  The  Press  Bureau 
wUl  send  In  a  statement  as  the  expenditure  and  the  sum  will  be  entered 
in  the  fourth  quarter  of  the  Embassy  Accounts. 

Here  is  the  English  translation  of  a  telegram  from  Berlin  to 
Washington  via  Stockholm  and  Buenos  Aires  dated  September  16, 
1916.    pReading:] 
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BiELASKi  Exhibit  No.  74. 

The  reports  of  the  Wolff  Bureau  agent  are  rightly  criticised  by  a  part  of  the 
German  Press  as  one  sided,  as  he  has  reported  for  some  time  nothing  but  in- 
dignation against  English  encroachment  which  nobody  here  takes  seriously. 

As  the  matter  will  probably  be  taken  up  in  the  Reichstag  more  unbiased  re- 
ports seem  to  be  urgently  desirable. 

Please  advise  Klaessig  in  this  sense. 

Some  of  the  other  activities  of  Mr.  Klaessig  can  be  briefly  sketched. 

August,  1915,  he  was  in  conference  with  Boy-Ed  about  the  sending 
of  a  cable  on  the  preceding  Friday  about  the  Arabic, 

Senator  Overman.  How  do  you  spell  that  name  ? 

Mr.  B1EL.ASKI.  K-1-a-e-s-s-i-g. 

Senator  Overman.  What  is  his  business? 

ilr.  BiELASKi.  He  is  the  New  York  representative  of  the  Wolflf 
Agencj'.  He  is  an  American  citizep,  lives  over  in  Jersey,  I  think, 
but  his  work  is  in  New  York  Citv. 

October^  1915,  Boy-Ed  made  a  special  request  to  Klaessig  to  get 
wide  publicitv  for  the  story  Of  the  killing  of  certain  German  sailors 
by  the  steamship  Nicotian^  and  also  to  send  wires  to  the  other  side. 

Klaessig  was  particularly  anxious  to  know  whether  the  ambassa- 
dor was  asking  this  favor  of  him  and  wanted  to  get  credit  for  every- 
thing he  did. 

(.>ctober  7,  1915,  Klaessig  and  Bov-Ed  had  another  conference 
'about  the  same  matter.  On  the  same  day  they  had  a  second  confer- 
ence. 

October  13  Boy-Ed  sent  to  Klaessig  a  lot  of  data  in  connection 
with  this  same  story. 

All  during  October,  1915,  and  November,  1915,  Klaessig  and  Boy- 
Ed  were  in  constant  touch  about  the  sending  of  pro-German  stories 
from  this  country  to  Gennany.  Boy-Ed  was  particularly  concerned 
at  that  time  because  of  the  Hamburg- American  Line  case  which  was 
on  trial,  and  in  which,  of  course,  he  was  involved.  He  was  very  de- 
sirous that  Klaessig  should  show  Boy-Ed  up  in  the  proper  ligiit  to 
the  Berlin  folks  at  home  in  his  messages,  and  he  had  a  great  many 
'  conferences  with  him  for  that  purpose. 

Senator  Steruno.  Klaessig  has  not  been  proceeded  against  in  any 
way? 

Mr.  BusLASKi.  No;  and  I  do  not  know  of  any  way  in  which  he 
could  be, 

I  said  something  awhile  ago  about  the  play  "Bloo<l  is  Thicker 
than  Water,"  and  this  is  a  photographic  copy  of  the  communication 
from  the  man  who  succeeded  Dumba  in  charge  of  affairs  at  the  Aus- 
trian Embassy,  sending  a  check  for  $250.  Here  is  an  extract  from 
that  memorandum,  of  which  I  did  not  have  the  complete  translation. 
[Rnding:] 

I  am  uiMler  the  linpre«slon  that  we  could,  if  not  entirely  prevent  the  produc- 
tion of  war  material  in  Bethlehem  and  the  middle  west,  at  any  rate  strongly 
4i0orxani3ce  It  and  hold  it  up  /or  months,  which  according  to  the  statement  of 
the  Oemian  military  attach^  is  of  great  importance,  and  which  amply  out- 
wHglui  the  relatively  small  sacrifice  of  money. 

Senator  Nelsox.  In  whose  letter  is  that? 

Mr.  BicukSKi*  That  is  in  the  letter  of  Ambassador  Dumba  to  the 
foreign  oi&ce  transmitting  this  plan. 
Senator  Nelson.  Of  Archibald's? 
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Mr.  Btelaski.  Of  Warm's,  which  was  taken  from  Archibald's. 

Senator  Nelson.  Yes. 

Mr.  BiELASKi.  Warm  was  a  very  interesting  character,  formerly 
a  member  of  the  parliament  of  Aiistria-Hu^ary.    He  is  dead  now. 

Senator  Overman.  Was  there  any  prosecution  of  Warm? 

Mr.  BiELASKi.  No;  there  was  never  any  prosecution  of  Warm, 
Wai*m,  as  I  said,  confessed  shortly  after  this,  to  an  agent  of  the 
department  here  in  Washington,  and  made  a  very  complete  state- 
ment, and  we  had  hoped  to  use  Warm  as  a  witness  in  the  prosecution 
of  Consul  General  Von  Nuber.  That  was  the  plan  of  the  depart- 
ment; but  it  did  not  develop. 

The  American  embargo  conference  is  a  matter  with  which  I  sup- 
pose every  Member  of  Congress  has  a  great  deal  of  familiarity.  It 
was  organized  in  the  summer  of  1915,  and  a  ^ood  statement  of  its 
early  historj'  and  intentions  is  contained  in  a  report  addressed  to 
William  Bayard  Hale.  This  is  addressed,  for  some  reason,  to  the 
Hon.  William  Bayard  Hale,  342  Riverside  Drive,  New  York  City. 
[Reading:] 

BiELABKi  Exhibit  No.  75. 

Dear  Sir:  The  following  Is  the  report  of  the  Ainerlcnn  Einbarjjo  Conference 
to  the  members  of  its  natioual  board,  on  the  work  of  the  conference  during 
tbe  month  of  August. 

Hale's  name  was  put  on  the  letterhead  of  the  American  embargo 
conference,  relying  on  his  well-known  attitude,  but  he  did  not  desire 
to  remain  on,  and  asked  that  it  be  taken  off,  and  it  was  taken  off. 

Senator  Nelson.  What  date  is  that,  what  year  is  it? 

Mr.  BiELASKi.  This  was  in  1915.    [Continuing  reading:] 

The  orfranization  of  the  American  Embargo  Tonfereuce  was  first  formaHy 
(]iscuss(Hl  at  a  meeting  heUl  in  Detroit  on  July  10.  This  meeting  was  attended 
by  representative  men  from  Illinois,  Obio,  Indiana,  Michigan,  ^linnesota  and 
several  other  States. 

At  this  meeting  mum^rons  plana  were  canva8se<l  in  an  effort  to  adopt  the 
one  that  v.onld  be  most  likely  to  bring  about  the  success  of  an  embargo  move- 
ment, and  when  tlie  jilans  had  been  outlined  the  committee  adjourned  to  allow 
the  representatives  to  consider  them  all  thoroughly  with  the  understanding 
that  they  would  be  again  canvassed  at  a'  meeting  to  be  held  in  Chicago  on 
July  24. 

On  this  date.  July  24,  the  committee  again  met  in  Chicago  and  spent  the 
entire  day  in  going  over  the  different  suggested  planet.  After  a  long  and  satis- 
factory debate  it  was  finally  decided  by  all  present  that  the  American  Embargo 
conference  shr»uld  become  a  permanent  organization,  and  that  it  would  proceetl 
along  the  plan  that  will  now  be  outlined. 

THE    PLAN. 

It  was  dec'hled  by  the  representatives  of  the  Conference  that  the  only  hoiie 
to  accomplish  results  was  to  set  at  work  to  bring  about  a  thorough  and  com- 
plete organization  of  the  voters  of  the  United  States  who  were  in  favor  of 
liavlng  an  enibargo  declared  upon  the  shipment  of  arms  and  munitions  of 
war  to  the  belligerent  nations. 

It  was  decided  that  the  only  successful  way  to  bring  about  such  an  orgalza- 
tlon  was  to  Inaugurate  a  postal  card  canvass  of  the  entire  country. 

It  was  decidefl  that  mass  meetings  where  speakers  alretl  their  opinions  and 
the  delegates  passed  resolutions  calling  upon  congress  and  the  administration 
to  act  were  a  waste  of  time  as  congress  and  the  a<lmlnlstratlon — ^far  away  In 
Washington — were  not  affected  by  tlie  airing  of  sentiment  In  any  one  local 
community. 

It  was  decided  that  the  circulation  of  petitions  calling  upon  Congre.s8  and 
the  Admhilstratlon  to  act  were  a  waste  of  time  and  of  money  for  Congress 
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and  the  Administration  Imve  lieen  continually  flooded  with  petitions  and 
memorials  until  tlie  direct  route  of  a  petition  or  memorial  is  from  the  post 
office  to  the  waste  paper  basket 

It  was  <iecided  that  the  only  way  lu  which  practical  results  could  be  hoped 
for  was  to  proceetl  in  a  prnctlcal  way,  and  it  was  decided  that  this  way  was  the 
circalatlan  of  postal  cards  bearing  pledges  that  all  signers  should  sincerely 
promise  to  stand  in  line  at  all  times  in  support  of  the  movement.  It  was  made 
plain  that  this  work  should  include  the  task  of  impressing  upon  each  signer 
that  he  was  not  signing  a  mere  petition — always  so  useless — but  that  he  was 
Joining  a  movement  where  he  was  not  only  expected  to  give  the  support  of 
his  own  vote  but  was  expected  to  win  over  other  voters. 

And  tills  lias  been  made  plain  at  all  times  during  the  canvassing  work  of 
the  Conference  with  the  result  that  we  can  say  that  so  far  as  it  is  humanly 
|M>6sible  to  know  the  enrolled  pledges  on  the  Conference  lists  are  the  names  of 
voters  who  will  back,  the  organization  in  all  of  its  demands  for  an  embargo. 

This,  in  brief,  was  the  original  plan  of  the  Conference.  Since  that  time  we 
have  held  true  to  the  original  plan  but  since  headquarters  have  been  opened 
and  the  work  has  been  pushed  experience  has  taught  us  where  to  improve 
upon  the  original  outline. 

The  Unit  weeks  of  the  campaign  taught  us  that  it  would  be  necessary  for  the 
Conference  to  depend  in  many  ways  upon  the  workers  in  the  different  localities 
und  this  brought  about  the  plan  to  establish  local  branches  of  the  Conference 
in  all  of  the  cities,  towns  and  villages  of  the  United  States. 

This  work  has  been  pushed  rapidly  during  the  past  two  weeks  and  already 
the  Conferejice  has  found  that  the  local  orgajoization  plan  will'  make  it  possible 
to  have  the  vote  lined  up  and  under  orders  in  time  to  make  k  possible  for  the 
voters  to  show  the  congressmen  a  strength  that  they  will  be  afraid  to  Ignore. 

The  method  of  doing  th's  has  been  to  secure  the  name  or  names  of  persons 
in  different  localities  who  are  known  to  be  strongly  in  favor  of  an  embargo. 
We  iiaye  secured  these  names  in  different  manners.  In  one  way  we  sent  out 
letters  to  the  editors  of  the  different  German  papers  of  the  country  asking 
them  to  frailly  us  with  names.  Again  we  took  the  names  of  writers  who  had 
sheared  some  of  our  postal  cards  and  had  not  contented  themselves  with  sending 
in  their  pledges  but  had  written  for  more  cards,  or  had  sent  in  contributions 
to  help  the  movement,  or  had  written  to  ask  in  what  manner  they  could  give 
th^  servieeH. 

To  all  of  tliese  men  letters  were  sent  explaining  the  plans  of  the  Conference. 
With  the  letters  went  copies  of  our  campaign  book  (a' copy  has  been  sent  to 
yvQ)  and  then  the  men  have  been  called  upon  to  call  together  as  many  sincere 
friends  of  the  movement  as  they  could  find,  to  form  a  committee,  elect  officers 
to  represent  the  local  branch  of  the  American  Embargo  conference,  to  appoint 
ward  or  district  leaders  and  to  instruct  these  leaders  to  enlist  workers  who 
would  not  only  sign  the  pledges  but  who  would  Join  in  the  canvass  and  secure 
additional  voters. 

And  ajpaln  we  must  point  out  that  in  each  case  it  has  been  emphatically 
pointed  ont  that  the  enlistment  of  voters  must  be  the  enrollment  of  only  those 
who  are  for  an  embargo,  that  the  voter  who  is  willing  to  sign  any  petition' 
presented  to  him  and  then  forget  it  Is  not  wanted,  and  that  It  is  imperative 
timt  we  have  only  voters  completely  for  us  on  our  lists. 

In  addition  to  all  this  a  staff  of  German- American  speakers  under  the  direc- 
ri^m  of  Dr.  Herman  Gerhard,  has  been  at  work  among  the  Grerman- American 
on»nizatlons  of  Chicago,''  the  state  of  Illinois,  of  Indiana,  of  Michigan,  Wiscon- 
tiin  and  Nebraska,  and  these  speakers  have  been  teaching  the  doctrine  of 
organization  until  we  can  say  that  it  has  been  well  drilled  into  the  German- 
Americans  of  these  sections  and  already  they  are  at  work  lining  up  the  voters 
cif  other  natlonalitieB. 

The  active  work  of  the  Confer^ice  has  been  in  progress  but  a  month.  Head- 
qoarters  were  opened  in  Chicago  on  the  first  of  August  in  office  suite  905  of  the 
aty  Hall  Square  Building.  At  the  July  24th  meeting  the  Rev.  George  B. 
Hancber*  of  Mt.  Carroll,  ill.,  was  elected  chairman,  Will  R.  MacDonald,  of 
<.*hicago,  was  elected  secretary. 

In  the  absence  of  the  chairman,  Mr.  Hancher,  Mr.  G.  H.  Jacobsen  has  been 
acting  as  chairman. 

With  the  headquarters  opened  the  work  of  organizing  the  voters  was  at  once 
taken  np.  Attention  was  first  paid  to  the  city  of  Chicago,  then  the  surround- 
ing towns  and  villages  were  taken  up  and  then  the  work  extended  to  the 
cities  and  towns  of  the  state.    The  work  spread  to  Indiana,  Iowa,  Wisconsin, 
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Minnesota  and  Nebraska,  and  now  we  can  report  that  organization  woric  is 
being  rapidly  pushed  in  the  following  states : 

Illinois,  Arkansas,  Minnesota,  North  Dakota,  South  Dakota,  Iowa,  Alabama, 
Texas,  Missouri,  Wisconsin,  New  York,  Michigan,  Wyoming,  Ohio,  Nebraska, 
Montana,  and  California. 

To  aid  in  the  initial  work  in  Illinois  Dr.  Qerhard,  an  excellent  speaker  and 
a  most  successful  organizer,  was  brought  to  Chicago  from  Texas,  and  as  has 
been  said  before  was  placed  in  charge  of  the  speakers  of  our  German-American 
bureau.  Dr.  (Jerhard  first  devoted  his  time  to  the  German-American  societies 
of  Chicago  and  his  success  in  securing  their  hearty  support  and  offers  of 
assistance  was  such  as  to  lead  the  Conference  to  determine  to  add  other 
speakers  and  these  men  are  now  being  sent  out  as  rapidly  as  our  funds  will 
permit.  The  Conference  is  in  need  of  more  speakers  for  these  men  hurry  the 
work  of  organization  in  the  different  towns  and  make  it  possible  for  the  com- 
mittee to  begin  work  properly  and  with  the  correct  knowledge  of  what  they  are 
to  do,  but  lack  of  funds  prohibits  the  employment  of  others  just  now. 

IN  CHICAGO. 

It  can  be  reported  to  you  that  the  work  in  Chicago,  and  in  the  state  of  Illi- 
nois as  well,  is  now  well  organized  and  each  day  adds  hundreds  of  pledges 
to  those  already  sent  in  to  us  by  the  citizens  of  Chicago.  The  same  may  be 
reported  from  the  state.  Our  cards  have  now  reached  all  sections  of  Illinois 
and  with  each  mail  we  are  getting  orders  for  additional  cards. 

We  would  call  your  attention  to  the  fact  firstly  that  these  cards  are  not  all 
filled  with  the  names  of  German- American  voters,  but  include  in  their  lists 
many  names  distinctly  English,  French,  Irish,  Swedish,  Danish  and  of  other 
nationalities. 

That  many  of  the  voters  who  call  at  our  headquarters  are  of  nationalities 
other  than  German;  that  some  of  the  most  enthusiastic  letters  received  are 
from  men  whose  names  indicate  that  they  are  NOT  German-Americans,  and 
that  all  in  all  our  canvass  and  the  enrollment  of  voters  is  proving  more  and 
more  each  day  that  there  is  a  great  and  growing  sentiment  in  favor  of  an 
embargo  simply  waiting  to  be  called  out  and  organized  and  that  neither  the 
administration  or  the  politicians  appreciate  what  the  real  feeling  of  the 
country  is. 

In  this  regard  we  would  refer  you  to  the  letter  from  United  States  Senator 
John  D.  Works  of  California.  He  reports  that  he  finds  this  condition  of  senti- 
ment existing  in  the  west  and  what  he  has  found  in  California  and  that  .sec- 
tion of  the  country  we  are  finding  in  the  middle  west. 

We  cannot  state  too  emphatically  that  the  sentiment  exists  throughout  the 
country.  Lack  of  moral  courage,  as  Senator  Works  states,  is  the  only  one 
thing  that  is  curbing  Its  expression,  and  if  we  can  push  our  work  in  a  large 
enough  way  we  are  sure  that  the  necessary  moral  courage  can  be  distributed. 

Aside  from  Chicago  and  the  state  of  Illinois  which  are  being  well  cared  for 
at  the  present  time  we  must  point  out  that  with  the  short  time  we  have  been 
at  work  we  are  already  well  established  in  Indiana,  Iowa,  Wisconsin  and 
Nebraska. 

Our  organization  work  in  the  Indiana  towns  has  been  directed  by  skilled 
men  of  political  experience — many  of  them  former  workers  of  the  Progressive 
party — and  we  can  say  that  Gary  and  Hammond  are  wrfl  organized ;  that  Port 
Wayne  is  being  attended  to  at  the  present  moment  with  two  organizers  from 
here  at  work  there — ^a  state  convention  of  the  German  alliance  being  in  ses- 
sion— ^tibat  our  work  in  EvansviUe  will  be  started  by  Evansville  men  as  soon 
as  they  return  from  the  Fort  Wasme  convention,  and  that  In  Indianapolis  the 
work  of  organizing  the  local  committee  has  been  started. 

Nebraska  is  making  a  wonderful  showing.  Dr.  Gerhard  made  a  trip  through 
a  number  of  the  cities  and  towns  of  that  state  and  since  then  work  of  organiza- 
tion has  been  started  in  practically  every  northern  and  western  town  of  the 
state.  We  are  finding  in  Nebraska  some  of  the  most  enthusiastic  workers  of 
our  organization.  Bankers  churchmen  and  professional  men  are  calling  on 
us  for  orders  and  for  cards  and  we  feel  sure  that  Nebraska  will  be  one  of  the 
first  of  the  states  to  be  thoroughly  organized  and  that  it  will  be  able  to  show 
a  vote  total  that  will  make  the  representatives  of  that  state  take  notice  when 
the  demand  is  made. 

In  Milwaukee  the  work  is  being  taken  up  by  a  number  of  prominent  men 
there.    Mr.  Jacobsen  visited  them  last  week  and  outlined  what  we  were  plan- 
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Blag  to  accompUsh  and  we  expect  to  soon  l>e  able  to  make  a  full  report  on  the 
work  In  Wisconsin. 

Following  his  visit  to  Milwaukee  Mr.  Jacobsen  accompanied  a  number  of 
the  Milwaukee  meu  to  St.  Paul  and  Minneapolis  and  after  a  series  of  con- 
ferences held  there  with  certain  leading  men  it  was  decided  that  this  group 
of  men  there  would  take  care  of  the  organization  work  in  Minnesota  and 
the  two  Dakotas.  We  have  already  done  some  work  in  Minnesota  and  have 
started  several  local  organizations  and  when  the  St.  Paul  group  take  up  the 
work  we  ^^ill  turn  over  this  work  to  them. 

In  the  other  states  listed  in  this  report  some  of  the  towns  are  organizing 
but  this  work  has  not  had  time  to  progress  very  far  as  yet,  but  there  has  been 
a  very  good  return  of  signed  cards  from  all  of  these  states.  We  are  depend- 
ing a  lot  on  the  names  on  these  cards  and  the  letters  that  coniQ  with  them  to 
furnish  us  the  names  of  the  men  that  we  must  call  upon  to  take  charge  of  the 
or$»nizatlon  work. 

For  Chicago  we  are  receiving  from  1,500  to  2,000  pledges  daily,  and  from 
the  country  at  large  the  number  of  daily  pledges  received  can  be  placed  at 
from  1,000  to  1,500.  When  it  is  pointed  out  that  these  pledges  from  the  country 
at  large  are  coming  in  with  almost  no  organized  and  systematic  work,  other 
than  from  the  headquarters  here  It  can  be  seen  what  local  organization  and 
complete  .systemtic  campaigning  will  be  able  to  do. 

In  regard  to  the  returns  of  pledges  it  must  be  pointed  out  that  during  the 
short  time  that  we  have  been  at  work  we  have  been  seriously  handicapped 
through  no  fault  of  the  Conference.  To  begin  with  the  so-called  "  exposes " 
of  the  New  Yoi:k  World,  printed  in  the  Chicago  Tribune  and  other  papers 
of  the  middle  west,  hurt  us  as  it  made  those  who  were  weak  in  moral  courage 
hesitate  about  declaring  their  real  sentiments.  Fortunately  these  "  exposes  *' 
were  so  laughable  that  they  failed  in  their  purpose  and  really  did  good, 
though  we  have  to  wait  for  results,  as  they  brought  home  to  the  people  Just 
how  desperate  were  the  attempts  to  brand  everything  as  a  "pro-German 
pmpaganda.'* 

But  before  the  sensation  of  the  "exposes"  had  died  down  there  came  the 
mypterious  murder  of  a  minister  in  Gary,  Ind.,  and  again  the  press  Instead  of 
ilevoting  Its  columns  to  stories  of  the  murder  shouted  German  plot  and  tried  to 
Involve  the  Conference  in  the  scandal.  Bepresentatlves  of  the  press,  particu- 
larly of  The  Tribune  and  The  Journal — the  last  named  a  rabid  anti-German 
P0per — called  at  our  headquarters  and  endeavored  to  secure  some  fact  that 
w<mld  ideiitlf3'  us  with  the  general  sensation. 

They  failed  in  this  as  we  were  able  to  show  that  the  slain  minister  was  not 
a  member  of  our  Conference,  and  the  visit  of  the  press  men  gave  us  the  oppor- 
tanity  to  drive  home  the  fact  that  ours  was  an  American  organization,  that  all 
.if  its  members  had  to  be  Americans  as  our  members  had  to  be  voters,  and  when 
li  was  shown  that  the  organization  was  receiving  the  moral  support  of  such 
men  as  Senators  Hitchcock,  Works  and  Hoke  Smith  they  departed  satisfied  that 
this  was  one  organization  that  was  not  a  **  pro-German  movement." 

In  this  way  the  murder  mystery  too  probably  aided  us  for  our  future  work 
n»  the  Chicago  new^apers  are  now  satisfied  that  this  movement  Is  an  Amerl- 
I  an  one. 

THE  CANVASSmO  WOKK. 

A  word  as  to  the  method  of  working  in  this  canvass.  German  literature  pre- 
pared by  Dr.  Gerhard  (Copy  sent  to  you)  was,  and  Is  being,  distributed 
throu^^ut  Chicago  and  the  country  at  large.  This,  of  course,  goes  to  the  Ger- 
rnai>-.\jnerican  societies  and  to  the  Crerman  Americans  who  have  demonstrated 
their  interest  in  the  UMvement. 

In  addition  to  this  we  have  been  extensively  circulating  the  Dr.  Hale  pam- 
l4il#-t  -  Thou  Shalt  Not  Kill " ;  the  Rev.  Dr.  Charles  F.  Aked's  pamphlet  "  Pri- 
vate Profit  and  the  Nation's  Honor  " ;  another  pamphlet  including  an  editorial 
1^  William  Randolph  Hearst  on  "  If  We  Cannot  Support  Ourselves  with  Arms 
in  Time  of  War;  Why  Not  Supply  Ourselves  Now"?  the  editorial  by  George  W. 
O'Reilly  "Kn^nd  Has  Stopped  Our  Shipment  of  Cotton,  Should  We  Stop 
Our  Shipment  of  Arms?"  and  the  speech  "Our  Patriotic  Duties"  delivered  be- 
fore the  Chautauqua  meeting  at  Jacksonville.  111.,  this  month  by  Col.  Jasper 
Tucker  Darling.  (All  of  these  sent  to  you)  Also  to  the  workers  who  have 
volaoteered  to  aid  us  in  organizing  we  are  sending  copies  of  ont  campagln 
biiok  wliich  outlines  our  plan  and  what  we  hope  to  accomplish. 

Adiled  to  this  we  arranged  with  the  Chicago  American  to  send  throughout 
the  c»>untrv  copies  of  the  paper  that  carried  the  editorials  of  Mr.  Hearst  and 
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Mr.  O'Reilly.  More  than  twelve  thousand  copies  of  these  papers  were  sent  out. 
They  went  out  In  bundles  of  from  25  to  300  and  letters  went  at  the  same  time 
calling  upon  the  men  that  they  were  sent  to  to  see  that  they  were  properly 
distributed. 

We  would  call  attention  to  the  fact  that  every  one  of  these  papers  reached 
n  reader  and  that  all  of  the  men  who  had  been  called  upon  to  help  the  distribu- 
tion w-rote  back  and  reported  that  he  had  gladly  (^one  so  and  asked  what  he 
could  do  next.  When  It  might  be  said  that  many  of  these  men  called  upon  were 
men  whose  names  had  been  given  to  us  as  men  who  might  be  interested  in  the 
work  and  that  without  an  exception  they  proved  to  be  men  willing  and  anxious 
to  help  the  cause  it  might  be  taken  as  a  good  indication  of  how  the  sentiment 
is  to  be  found  around  the  country.  These  papers  went  to  Minnesota,  Wisconsin, 
Nebraska,  Montana,  Texas,  Florida,  Alabama,  Iowa,  Indiana,  Michigan  and  the 
Dakotas. 

Their  distribution  also  found  us  a  number  of  men  to  act  as  organizers  for  the 
local  committees  for  we  answered  all  letters  showing  interest  in  our  work  and 
called  upon  the  volunteers  to  taJce  up  organization  for  us. 

Not  only  are  the  voters  of  the  different  towns  and  cities  showing  by  their 
prompt  response  to  our  letters  that  they  believe  that  our  plan  is  the  practical 
plan  and  the  one  that  will  be  able  to  accomplish  results  but  they  are  writing  to 
tell  us  that  they  feel  that  we  are  going  about  it  the  right  way  and  the  ONLY 
practical  way. 

Moreover  it  is  being  proved  that  many  think  our  plan  the  practical  way  be- 
cause we  are  receiving  letters  from  men  of  worldly  experience  who  have  heard 
nothing  of  us  except  some  mention  In  the  paper  and  who  hasten  to  warn  us 
to  avoid  i)etitions  and  mass  meetings  and  to  spend  our  funds  in  some  practical 
way. 

We  are  attaching  a  letter  of  this  kind  which  was  sent  to  us  while  a  letter 
from  us  was  on  our  way  to  the  writer  in  which  we  were  asking  him  to  under- 
tiike  some  of  the  organization  work  for  us.  A  study  of  this  letter  will  show 
that  Mr.  Lohss  was  unconsciously  calling  for  what  we  have  undertaken. 

We  are  also  attaching  copies  of  letters  from  Senators  Works  and  Hitch- 
cock. We  call  your  attention  particularly  to  the  letter  of  Senator  Works  and 
to  the  part  where  he  outlines  how  Los  Angeles  stands  and  what  he  believes  to 
be  the  sentiment  throughout  the  country. 

The  one  point  that  we  want  to  make  plain  to  you  in  making  this  report  is 
that  as  we  proceed  with  the  work  we  are  becoming  dally  more  convinced  that 
it  Is  the  only  practical  method  that  can  assure  success. 

Our  canvass  of  the  country,  and  the  reports  brought  to  us  by  men  who  are 
continually  traveling  about  the  country,  demonstrate  that — outside  of  Wash- 
ington and  New  York — the  sentiment  of  the  country  is  rapidly  turning  in  favor 
of  having  an  embargo  declared. 

This  feeling  is  growing  dally  and  now  Is  the  time  to  push  the  work  to  the 
utmost. 

The  people  are  ready  for  it. 

The  American  Embargo  Conference  has  weathered  all  charges  of  being  a 
"pro-German  propaganda"  and  has  forced  the  papers  to  believe. that  it  Is,  as 
it  claims,  an  American  movement. 

The  people  are  beginning  to  be  brave  enough  to  come  out  and  declare  for 
what  they  have  long  felt — an  embargo. 

And  we  repeat  that  with  the  time  ripe  for  striking  hard  and  rapidly  every- 
thing possible  should  be  done  for  this  one  movement. 

We  are  doing  all  that  is  possible  with  the  funds  at  our  command.  With 
more  funds  the  work  could  be  pushed  more  rapidly.  As  the  local  organizations 
come  into  existence  they  must  be  supplied  with  campaign  literature  and  the 
all  Important  postal  cards  for  the  pledges. 

There  Is  not  the  slightest  doubt  in  our  minds  that  the  voters  who  are  joining 
our  organization  will  stand  with  us.  Also  there  Is  no  doubt  but  w*hat  already 
the  congressmen  and  other  politicians  are  beglnnlnisr  to  realize  that  this  vote  Is 
being  organized. 

We  have  now  reached  the  point  where  we  are  willing  to  let  them  know  that  it 
is  being  organized,  and  In  fact  we  want  them  to  know  that  it  is  being  organized. 

The  time  is  past  when  they  can  stop  our  work  with  cries  of  "pro-German 
propaganda  "  or  "  German  plot." 

Today  J.  J.  Tobias,  of  the  Friends  of  Peace,  in  an  Interview  In  the  Chicago 
Herald  declared  that  the  Teutonic  voters  of  the  country  to  the  number  of 
5,000,000  were  "  going  to  raise  hell  with  any  party  not  In  our  favor."    One 
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Tnonth  ago  this  statement  would  have  called  down  .the  wrath  of  a  score  of  edi- 
torial writers.  Today  the  editorial  writers  and  the  politicians  are  wondering 
just  how  close  to  the  right  number  of  voters  Mr.  Tobias  was  when  he  put  the 
fkgnre  at  5,000,000. 

And  if  the  American  Embargo  Conference's  success  continues  to  grow  as  it 
has  been  growing  during  these  early  and  trying  weeks  of  its  short  career  the 
l»oliticians  of  the  country  will  find  that  the  "  Teutonic  voters  '*  of  the  country 
are  not  standing  alone  but  are  lined  up  with  other  Americans  in  a  body  of 
American.^*  who  are  all  real  Americans  and  of  so  many  nationalities  that  no  one 
will  dare  to  drag  out  one  nationality  and  attempt  to  hold  it  up  to  scorn  as  the 
friends  of  the  Munitions  forces  have  been  attempting  to  do  with  the  German- 
American  vote. 

We  will  now  report  briefly  on  the  business  end  of  the  work  of  the  Ck)nference. 

Since  our  organizing  the  contributions  have  totaled $4,273.20 

^Hir  expenditures  have  b^u 4,002.40 

Debts  unpaid 765 

Tontrlbutioas  uncollected ^ 750. 00 

Of  the  expenditures  $7i)0  went  for  the  initial  expense  of  fitting  up  our  head- 
quarters, for  furniture,  typewriters,  installing  telephones,  office  supplies,  etc. 
Of  the  amount  still  unpaid  $059.25  is  for  printing  of  cards  and  pamphlets. 
Oards  have  l)een  printed  especially  for ;  the  City  of  Chicago ;  Illinois,  Indiana, 
Xew  York.  Arkansas,  Alabama,  Kansas,  Minnesota,  Missouri,  Ohio,  Texas,  Ne- 
braska, Iowa.  Wisconsin,  and  Michigan. 

Attached  to  this  you  will  find  the  copies  of  the  letters  referred  to  in  this 
report. 

Very  truly  yours. 

The  Amkrican  Emdaroo  Conference. 

Per -_ 

Actinff  Chairman. 

Senator  Nelson.  In  that  document  which  you  have  just  read  you 
refer  to  Jacobsen.    I  suppose  he  was  the  Grerman  consul '( 

Mr.  BiELABKi.  No ;  Reiswitz  was  the  German  consul,  but  Jacobsen 
has  been  convicted  and  is  under  penitentiary  sentence  for  his  activi- 
ties. 

Senator  Nelson.  That  is  Jacobsen? 

Mr.  BiELASKi.  Yes;  he  ranks,  therefore,  very  easily  with  the  Ger- 
man consul. 

Senator  Ovebman.  We  hear  a  good  deal  about  this  man  Gerhard' 
and  his  activities.    Is  he  from  Texas? 

Mr.  BiELASKi.  Yes.  There  are  two  Gerhards,  Senator;  Meyer  Ger- 
hard, who  returned  to  Germany,  who  came  over  here  as  a  member  of 
the  original  Demburg-Albert  commission,  and  this  man. 

Senator  0\tbrman.  By  whom  was  that  long  document  signed  from 
the  American  Embargo  Conference  that  you  read  a  moment  ago? 

Mr.  BiELiASKi.  That  was  not  signed.  Senator.  It  has  at  the  bottom 
**  per  Actin/a:  Chairman,"  and  the  acting  chairman  was  Jacobsen. 

Senator  O^TaMAN.  It  was  written  to  Hale,  was  it  not? 

Mr.  BiELASKi.  It  was  written  to  Hale,  yes;  and  found  its  way  to 
Dr.  Albert. 

Senator  Nelson.  Have  you  a  list  or  could  you  furnish  a  list  of  the 
principal  men  who  attended  this  meeting? 

Mr.  BiELASKi.  Yes;  we  will  come  to  that,  Senator. 

Senator  Nelson.  All  right;  proceed. 

Mr.  Bi£L.%sKi.  We  will  also  come  to  the  part  tlie  German  Govern- 
ment had  in  it,  and  so  on. 

I  think  these  letters  from  Mr.  Herman  Lohss  are  not  particularly 
interesting. 
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I  think  this  letter  from  Senator  Hitchcock  has  been  published.  I 
will  read  it*,  if  you  say  so.    1  believe  it  was  published. 

Senator  Xeusox.  I  do  not  recall  it.    Bead  it. 

Mr.  BiELASKi.  It  is  addressed  to  G.  X.  Jacobsen,  room  905,  139 
Xorth  Clark  Street,  Chicago,  111.,  and  is  dated  August  4.  This  is  a 
cojn*  or  purports  to  be  a  copy  which  is  attached  to  this  report  going 
to  Hale.    It  is  not  an  original  letter. 

Senator  Sterlikg.  That  is  August  4, 1915  ? 

Mr.  BiELASKi.  Yes.     It  reads  as  follows: 

BiET-ASKi  ExnrBiT  No.  75*. 

Dear  Sib:  I  have  your  l<»ttor  of  July  28th  announcing  the  completion  of  the 
preliminary  or^nization  worlv  of  the  Emhargo  Conference  ami  I  am  glad  you 
are  progressing  with  your  enterprise. 

I  am  not,  however,  able  to  give  my  consent  to  become  a  member  of  the 
national  board.  I  have  uniformly  decline<l  to  join  any  organization  for  any 
purx>ose  however  much  as  I  may  approve  it.  I  have  no  time  that  I  can  give  to 
the  work  of  management  and  I  do  not  like  to  be  responsible  in  whole  or  in  part 
for  what  others  may  do. 

As  you  know,  I  am  willing  to  do  all  I  can  in  my  position  as  United  States 
Senator  and  all  that  is  possible  as  the  publisher  of  the  World-Herald  to  bring 
about  an  embargo  on  the  exportation  of  arms  and  ammunition. 

I  believe  the  sentiment  in  favor  of  an  embargo  is  growing.  I  notice  it  anion?; 
the  religious  element  as  a  moral  issue,  and  I  believe  it  is  gi*owing  in  the 
South  partly  out  of  resentment  because  of  the  interference  with  the  trade  in 
cotton.  At  the  time  my  amendment  to  the  shipping  bill  providing  for  an  em- 
bargo on  arms  and  ammunition  came  to  a  vote  in  the  Senate  I  got  very  little 
support  from  Southern  Senators,  and  I  believe  the  case  would  be  far  different 
today  if  the  matter  came  to  a  vote. 
Yours  truly, 

G.  M.  HrrcHOOCK, 

United  States  Setiator. 

Here  is  another  letter  dated  August  16,  to  W.  R.  McDonald,  Sec- 
retary American  Embargo  Conference,  Chicago,  111.,  from  Senator 
John  D.  Works.     [Reading:] 

B1ET.A8KI  Exhibit  No.  76. 

My  Dkak  Mr.  McDonald:  I  am  just  in  receipt  of  your  favor  of  the  11th  in- 
stant, informing  me  of  the  objects  and  purposes  of  the  American  Embargo 
Conference  and  asking  me  to  become  a.  member  of  the  national  lioard  of 
advisors. 

I  am  very  earnestly  in  sympathy  with  the  views  and  objects  and  purposes 
of  your  conference.  I  have  expressed  my  views  on  the  subject  of  the  ex|iorta- 
tlon  of  arms  and  munitions  of  war  to  the  belligerent  nations  pretty  frankly  in  a 
speech  made  by  roe  In  Pasadena,  California,  before  the  Commercial  Law  League. 
I  have  taken  the  liberty  of  sending  you  a  copy  of  a  newspaper  containing  the 
speech  in  full.  From  it  you  will  see  that  I  am  in  sympathy  with  j-our  move- 
ment but  I  have  made  it  a  rule  not  to  connect  myself  in  any  way  with  any 
organization  that  Is  seeking  legislation  through  Congress  or  the  object  of  which 
is  to  influence  Members  of  Congress  in  any  direction. 

That  rule  must  prevent  my  connecting  myself  with  your  organization  as  you 
request 

Sincerely  yours, 

John  D.  Works, 
United  States  Senator, 

Here  is  another  letter,  of  August  28,  1916,  to  McDonald,  from 
Senator  Works.     [Heading :] 

BiEiJ^SKi  ExHiBrr  No.  77. 

Mt  Deab  Mb.  McDonald  :  I  think  the  sentiment  in  this  country  against  the 
exportation  of  munitions  of  war  to  the  belligerent  nations  is  much  stronger 
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and  more  widespread  than  la  generally  supposed.  I  had  expected  that  there 
wcmld  be  much  opposition  on  the  part  of  its  members  to  the  speech  that  I  de- 
livered before  the  Commercial  Law  League  at  Pasadena.  On  the  contrary, 
the  speech  was  well  received,  no  opposing  sentiment  was  expressed,  by  unani- 
inoas  vote  I  was  made  an  honorary  member  of  the  league  and  the  speech  was 
ordered  printed  In  pamphlet  form  at  the  expense  of  the  league — something  that 
had  never  been  done  before,  I  was  informed  by  the  president. 

I  have  met  with  many  people  and  have  received  letters  from  others  who 
agree  with  me  fnlly  on  that  subject.  I  have  not  come  in  contact  with  very 
many  of  the  leading  citizens  of  Los  Angeles  in  dealing  with  this  question  but 
I  am  givln;?  you  the  names  of  a  few  persons  whom  you  might  communicate  with 
:<D<I  who,  no  doubt,  could  give  you  the  names  of  others  who  feel  as  we  do. 
They  are 

Senator  Kikg.  Mr.  Chairman,  I  feel  that  this  committee  should 
lie  exceedingly  careful  not  to  do  anv  injustice  to  any  innocent  per- 
son or  anv  person  not  directly  involved  in  this  examination.  This 
letter  evidently  refers  to  the  names  of  a  number  of  individuals  livinjjj 
in  Los  Angeles  to  whom  the  writer  states  communication  mi^t  be 
made.  There  is  nothing  to  indicate  that  those  parties  actually  were 
in  sympathy  with  this  movement  or  that  they  did  anjiihing  to  ad- 
vance the  cause  of  these  propagandists. 

Unless  there  is  something  subsequently  to  be  offered  that  would 
connect  those  individuals  with  this  propaganda,  I  would  feel  that 
it  was  rather  unfair  to  put  their  names  into  the  record. 

Senator  Overman.  I  wish  to  make  this  investigation  impersonal 
if  possible.  I  do  not  want  it  to  be  a  personal  investigation.  I  want 
to  make  it  impersonal  as  far  as  possible.  Unless  it  can  be  shown 
that  these  persons  have  some  connection  with  the  propaganda,  I 
think  Senator  King  is  right.    What  do  you  think,  Senator  I^lson  ? 

Senator  Nelson.  I  think  that  is  right  as  to  the  names,  but  I  think 
the  letter  should  go  in. 
Senator  CH^erman.  Yes;  there  is  no  objection  to  that. 
Mr.  BtEi^vsKi.  The  remainder  of  the  letter  is  as  follows : 

Tbe  J  JOS  Angeles  Times,  one  of  the  leading  papers  of  Los  Angelea,  has  de- 
clared editorially  very  strongly  in  favor  of  an  embargo  on  munitions  of  war. 
The  Los  Angeles  Examiner,  another  of  the  leading  papers,  has  taken  strong 
cronnds  in  the  same  way,  and  so  have  the  Los  Angeles  and  the  Los  Angeles 
Express.  So  that,  as  far  as  the  newsjiapers  are  concerned,  all  of  the  leading 
Joomals  are  in  favor  of  an  embargo. 

The  difficulty  is  that  the  politicians,  including  Members  of  Congress,  have 
not  the  morfil  courage  to  stand  up  against  the  powerful  influences  that  are 
profiting  by  tbe  exportation  of  war  materials.  If  they  could  be  made  to  see 
that  the  great  majority  of  the  American  people  are  opposed  to  the  exportation 
•»f  mrmitlons  of  war,  as  I  believe  they  are,  there  would  be  a  revolution  of 
finitiinent  and  a  change  of  action  on  the  part  of  public  offldala 

I  wish  you  every  success  in  your  efforts  to  bring  out  this  .sentiment  and  to 
HatabUflh  the  fact  that  the  people  are  opposed  to  our  efforts  to  continue  the  war 
by  fomisfaing  the  needed  materials  to  carry  on  the  war. 
Sincerely  yours, 

John  D.  Works, 
United  States  Senator. 

Senator  Overman.  I  want  to  ask  you  where  you  got  that  paper? 

Mr.  BiCLASKi.  That  is  a  question.  Senator,  which  I  think,  for  rea- 
sons which  will  be  apparent  to  you,  I  would  not  want  to  answer  or 
say  anything  which  would  in  any  way  reveal  the  activities  of  the 
Bureau  of  Investigation. 

Senator  Overman.  That  is  a  good  excuse,  but  I  would  like  to 
know  whether  that  was  ever  in  the  hands  of  Mr.  Albert  or  Von  Bem- 
atorfft 
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Mr.  BiELASKi.  It  was  in  the  hands  of  Albert.  If  you  would  like 
to  look  at  the  original,  yx)u  can  see  Mr.  Albert's  initials  on  it. 

Senator  King.  I  make  this  suggestion :  That  when  any  witness  is 
testifying,  and  the  names  of  individuals  appear,  those  names  be  sub- 
mitted to  the  committee  before  they  are  put  in  the  record. 

Senator  Overman.  Yes.  They  will  be  submitted  to  the  chairman, 
and  I  will  submit  them  to  the  committee  to  determine  whether  or 
not  they  shall  appear  in  the  record. 

Senator  King,  les;  I  think  they  should  be  submitted  to  the  chair- 
man before  they  go  into  the  record. 

Senator  Overman.  Govern  yourself  accordingly,  Mr.  Bielaski^ 
unless  you  can  connect  them  up  by  some  other  evidence  which  you 
have. 

Mr.  BiELASKi.  I  do  not  know.  That  is  such  a  minor  point  in  the 
matter  that  we  never  made  any  effort  to  follow  that  up. 

We  liave  had  the  entire  files  of  the  American  Embargo  Conference, 
with  the  correspondence,  and  just  what  was  written  to  those  people, 
undoubtedly;  but  it  is  such  a  small  matter  that  I  could  i.ot  say  a 
word  about  it. 

Hei'e  is  a  sample  card  which  was  sent  to  various  points  [reading]  : 

BiBLASKi  Exhibit  No.  78. 
[American  Embargo  Conference,  Chicago,  111.] 

We,  the  nndersipTued  voters,  hereby  declare  oui^selves  stroiijrly,  in  favor  of  an 
embargo  on  munitions  of  wnr  and  pledge  our  support  to  this  cause  when  the 

demand  is  made  at  the  next  session  of  ('ongress.    Congrea^ional  IMstrict, 

State  of  Pennsylvania. 

This  one  happens  to  be  for  the  State  of  Pennsylvania. 

I  might  say,  in  regard  to  reading  that  letter  which  was  referred 
to  a  moment  ago,  that  I  read  it  with  the  understanding  that  it  had 
already  been  published. 

Senator  Overman.  It  has  already  been  in  the  papers? 

Mr.  BiELASKi.  Yes ;  that  is  tny  understanding  of  it,  Senator. 

I  do  not  know  whether  you  are  interested  m  having  samples  of 
what  this  embargo  conference  sent  out  or  not. 

Senator  Oi'Erman.  You  can  put  them  in  the  record,  and  we  will 
read  them. 

Senator  Nelson.  The  literature  they  sent  out. 

Mr.  BiELASKi.  The  names? 

Senator  Nelson.  The  names  of  those  wlio  signed  the  letters. 

Senator  King.  But  the  pamphlets  and  arguments  in  favor  of  the 
embargo — I  should  not  feel  that  we  ought  to  encumber  the  record 
with  them. 

Senator  Overman.  No  ;  I  think  they  may  be  left  out. 

Senator  Nelson.  But  these  letters  and  telegrams,  it  seems  to  me, 
ought  to  go  in. 

Mr.  Bielasri.  Yes ;  I  will  give  those  to  the  reporter  to  be  put  in 
the  record. 

The  embargo  conference  also  sent  out  large  numbers  of  circulars 
in  German,  of  which  there  are  translations. 

Senator  King.  With  reference  to  Uiese  pamphlets  and  leaflets^ 
which  are  arguments,  I  take  it,  in  favor  of  the  view  for  which  the 
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writer  was  contending,  there  may  be  some  of  them  here  that  should' 
j:o  into  the  record.    I  suggest  that  Maj.  Humes  look  them  over  very 
carefully,  and  if  there  is  any  point  in  these  pamphlets  and  leaflets 
that  is  illuminating,  or  that  he  thinks  is  essential,  he  shall  give  it  to 
the  reporter  and  have  it  inserted. 

Senator  Overman.  Yes,  Maj.  Humes,  will  you  look  those  over 
and  see  what  you  think  of  them  f 

Maj.  Httmes.  Yes. 

Mr.  Bielaski.  Here  are  some  other  pamphlets,  Senator,  sent  out 
in  German,  attached.  These  are  only  some  of  them.  There  are  quite 
a  lot  of  theuL 

Senator  King.  Mr.  Chairman,  the  one  by  Dr.  Hugo  Gerhard,  in 
German,  and  the  translation,  I  would  like  to  see  go  into  the  record. 

Sonator  OvERifAX.  Very  well;  that  may  be  put  in. 

(The  document  referred  to  is  here  printed  in  the  record,  as  fol- 
lows:) 

BiEXASKi  Exhibit  No.  79. 

For  Real  Humanity.  For  Honest  Neutrality,  For  Speedy  Peace, 

[Aaerlcmik  Kmbargo  Conference.     Dr.  Hermann  Gerhard,  room  905,   189  N.   Clark   St. 

Tel.  Randolph  8189.] 

Chicago,  [Date  of  the  Post  Mark.]. 

IflEAB  Sib:  The  Embargo  movement  is  growing  day  by  day  and  is  spreading 
t*)  all  points  of  the  compasR  to  the  most  remote  part  of  the  United  States 
ihiring  the  short  time  the  American  Embargo  Conference  had  existe<l.  The 
signed  bo  Hots  are  pouring  in  to  our  office  from  all  sides. 

All  this  Is  a  clear  proof : 

1.  That  we  have  entered  upon  the  right  path. 

2.  That  this  movement  is  a  distinctly  popular  one. 

But  one  thing  is  necessary !  The  threads  which  have  been  spun  in  this  way 
ttutmgh  the  whole  territory  of  the  United  States  must  l>e  woven  together  into 
a  dose  organization. 

In  eveiy  city,  in  every  village,  in  every  township,  n  local  embargo  committee 
nf  three  or  five  members  should  be  formed  with  which  we  at  the  nation a1 
olBee  at  Chicago  can  be  in  constant  communication,  to  which  we  can  send  the 
neceaHiry  campaign  literature,  and  which  comes  forward  first  of  all,  as  soon 
as  CoDsreas  is  opened,  at  a  definite  time,  either  by  telegrams  or  letters  to  the 
rppreswntatlTes  in  all  Congressional  districts,  to  exert  the  necessary  pressure 
npoo  tlie  gentlemen  at  Washington.  Furthermore,  this  committee  should  see 
to  it  inside  Its  own  district  that  the  papers  (both  English  and  German)  accept 
for  pabllcation  the  Embargo  articles  sent  to  them  by  us. 

If  Hie  papers  should  object  we  will  show*  the  committee  the  ways  and  means 
(thromcb  advertising  patronage,  etc.)  to  attain  the  object  in  spite  of  them. 

//  we  actively  organize  in  tlUs  manner  so  that  when  the  signal  is  given  we 
tnn  hammer  at  all  points,  then,  considering  our  connection  with  the  baUot 
rampoifim^  we  are  sure  of  success. 

So  be  np  and  at  work  German-American :  We  need  in  every  village,  In  every 
fity,  only  three  determined  men  to  stand  guard  and  the  cause  of  true  human- 
ity niuA  boQest  neutrality  will  be  triumphant,  Columbias  shield  of  honor  will 
asata  beam  clear  and  bright 

Will  you  please  inform  me  immediately  as  soon  as  you  have  found  these 
ro«ii  who  are  rea<]y  to  form  such  an  Embargo  committee,  and  send  me  their 
exact  addresses,  that  I  may  always  be  in  position  to  keep  this  committee  in- 
formed concerning  the  Embargo  movement. 
With  German  greetings, 

Db.  Hebm.  Gebhabd, 
Leader  of  the  German  Division  of 
•     the  American  Embargo  Conference. 
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Mr.  BiELASKi.  The  State  Department  made  public  some  time  ago 
the  following  telegram  from  Count  Bemstorff  to  the  foreign  office 
in  Berlin,  which  was  sent  in  September,  1916 : 

BiELASKi  Exhibit  No.  80. 

September  15th.  With  reference  to  report  A.  X.  two  hundred  and  sixty -six 
of  ]May  tenth,  nineteen  sixteen.  The  Kmbarpo  Conference  in  regard  to  whose 
earlier  fruitful  cooperation  Dr.  Hale  can  give  information,  Is  just  about  to 
enter  upon  a  ^'igorous  campaign  to  secure  a  majority  in  both  houses  of  Con- 
gress favorable  to  Germany  and  requests  further  support.  There  is  no  possi- 
bility of  our  being  compromised.    Request  telegraphic  reply. 

Under  date  of  January  22, 1917,  Mr.  Bemstorff  sent  to  the  foreign 
office  the  following  communication,  which  has  been  made  public  oy 
the  State  Department: 

BiELASKi  Exhibit  No.  81. 

I  request  authority  to  pay  out  up  to  $50,000  in  order  as  on  former  occasions, 
to  Influence  CJongress  through  the  organlzatin  you  know  of,  which  can  perhaps 
prevent  war.  I  am  beginning  in  the  meantime  to  act  accordingly.  In  the 
above  circumstances  a  public  ofllcial  German  declaration  in  favor  of  Ireland 
is  highly  desirable,  in  order  to  gain  the  support  of  Irish  Influence  here. 

Senator  King.  Have  you  any  reply  in  your  ifiles  to  the  telegram 
from  Bemstorff  to  the  foreign  office  in  September,  1916? 

Mr.  BiELASKi.  No,  sir. 

Senator  King.  All  right.    Proceed. 

Mr.  BiELASKi.  I  have  one  other  message  here  furnished  to  us  by 
the  State  Department,  which  has  not  been  made  public,  and  which  I 
will  read.  It  is  connected  with  a  number  of  other  things,  but  men- 
tions the  embargo  conference  also.  It  is  from  Washington  to  Ber- 
lin, November  1,  1916  [reading] : 

BiEXASKi  Exhibit  No.  82. 

Despatch  from  Washington  to  Berlin  November  1,  1016. 

As  you  will  have  learnt  from  my  previous  rei>orts,  we  have  since  the  LUSI- 
TANIA  case  endeavored  to  wind  up  all  the  so-called  (»ennan  propaganda,  and 
especially  to  get  rid  of  all  dubious  indiviiluals.  I  can  now  say  with  a  good  con- 
science tlmt  we  are  no  longer  compromised.  Some  of  the  ohl  affairs  still  hang 
on,  but  are  more  or  less  settled,  although  they  will  cause  some  further  expendi- 
ture. 

At  l;he  beginning  of  the  war  many  things  Were  undertaken  by  the  Dernburg 
Propaganda  which  would  never  have  been  undertaken  if  we  could  have  seen  that 
the  w^ar  w^ould  be  so  long;  becaii.se  nothing  can  for  long  be  kept  secret  in 
America.  Since  the  LUSITANIA  caw  we  have  strictly  confined  ourselves  to 
such  propaganda  as  cannot  hurt  us  if  it  becomes  known.  The  sole  exception  Is 
perhaps  the  Peace  propaganda,  which  has  cost  the  largest  amount,  but  which 
also  has  been  the  most  successful. 

Latterly  I  have  been  using  the  Embargo  Association  and  some  entirely  reli- 
able private  intermediaries.  I  have  also  made  use  of  the  German  University 
League,  founded  since  the  war.  This  has  done  its  best  to  take  the  place  of  the 
German  (?) 

There  is  a  word  which  can  not  be  translated. 

Association,  which  has  been  of  no  use  during  the  war  on  account  of  Its  manage- 
ment. The  I/eague  has  published  under  my  collaboration  an  excellent  collection 
of  reports  on  the  war,  which  will  be  of  great  ser^ice  to  our  cause.  The  support 
which  I  have  alrea<ly  given  the  League  is  entered  in  the  First  Quarter's  account 
for  1916,  item  No.  208.  On  the  occasion  of  later  Installments  to  them,  I  will 
refer  to  this  report. 
I  ask  thbt  this  be  sanctioned. 

(Signed)  Bernstorff. 
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The  reference  there  to  the  American  Embargo  Conference  is 
brief — ^*'  latterly  I  have  been  using  the  Embargo  Association." 

Senator  Stebli^'o.  What  is  the  league  referred  to? 

Mr.  BiELASKi.  We  will  have  considerable  to  say  about  that  later, 
if  you  are  interested,  Senator. 

Senator  Sterung.  Yes. 

Mr,  BiELASKi.  Another  communication  is  one  addressed  on  Decem- 
ber 21, 1915,  an  English  translation  of  a  decoded  cipher  addressed  to 
the  ambassador,  German  Embassy,  Washington  [reading] : 

BisLASKi  Exhibit  No.  83.     * 

Chicago,  III.,  Dec.  21,  1915. 
Impbkial  Gebman  Consulate, 

J.  Nr.  17923/15 

Tbe  embargo  Oonference,  regarding  whose  activities  Councillor  Albert 
IKiSHess  a  detailed  written  account,  has,  considering  the  conditions,  rendered 
service  worthy  of  acknowledgment  The  question  now  arises  wHether  it  Is  to 
be  dlsBoIred  in  January,  or  whetiier  it  is  to  be  continued  until  presidential 
candidates  are  named,  that  is  not  until  summer.  This  would  require  an  assist- 
ance to  tbe  amount  of  6  to  7  thousand  dolla)*s.  The  contemplated  continuation 
of  tbe  enterprise  would,  according  to  my  opinion  be  favorable  to  the  entire 
German  vote,  and  would  facilitate  that  of  Deputy  Vollmer. 

Kindly  indicate  if  there  will  be  any  chance  that  such  a  sum  might  be  used- 
in  the  manner  as  above  mentioned.  The  same  of  course  could  be  done  In  such  a 
manner  that  official  cooperation  would  not  be  apparent. 

(Signed)  RsiBwrrz. 

That  is  signed  ^'  Beiswitz^''  who  was  the  consul  at  Chicago. 

Maj.  Humes.  In. that  connection,  Mr.  Bielaski,  you  will  remember 
that  there  were  some  ezhibits  with  reference  to  Con^essman  Vollmer 
collected  from  the  United  States  Brewers'  Association  files  that  were 
submitted  ? 

Mr.  BnxASKi.  I  think  he  was  indicted. 

Mr.  O^RiAN.  He  was  tried  and  the  jury  disagreed. 

Mr.  BiBiASKi.  He  was  tried  for  violation  of  the  espionage  act  after 
we  got  into  the  war. 

Senator  Nelson.  Yes ;  that  is  my  recollection.    He  was  indicted. 

]itfar.  BixukSKi.  This  letter  was  sent  to  Albert  for  his  information. 

There  was  also  a  draft  of  a  communication,  which  is  in  our  pos- 
session, which  we  h4ve  good  reason  to  believe  was  prepared  by  Albert, 
dated  March,  1915  [reading]  : 

B1ELA.8KI  ExHisrr  No.  84. 

After  reconsideration  and  consultation  with  Dr.  Hale,  of  the  Press  Bureau, 
I  wUbdmw  my  soggMtion  respecting  a  German  note  on  supply  of  arms.  Only 
ebaaoe  for  embargo  on  export  of  arms  if  it  is  done  plirely  for  American  Interests. 
KnplMuls  of  tbe  German  interest,  by  Germany,  might  even  be  harmful  at  the 
present  time. 

December  28, 1915,  there  is  what  purports  to  be  a  letter  addressed 
to  the  ambassador  at  Washington  by  Albert,  which  reads : 

BiELASKi  Exhibit  No.  85. 

New  Yobk,  December  28, 1915. 
In  reply  to  your  favor  of  December  26,.  Idl5. 

Althougli  I  agree  with  your  ExceUency  that  It  is  expedient  to  restrict  propa«- 
guftda  to  the  extreme  limit,  if  not  to  suspend  it  entirely,  nevertheless  I  raise 
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tbe  question  whether  it  is  advisable  to  allow  an  existing  organization  to  drop, 
which  possibly  can  be  of  use  to  us  in  a  critical  moment  Everything  considered 
6-7000  dollars  plays  no  decisive  role.  For  this  reason  I  should  like  to  recom- 
mend, as  I  have  already  informed  Prince  Hatzfeldt  over  the  telephone  without 
mentioning  the  subject,  that  we  follow  the  proposal  of  Reisswitz.  I  am  fully 
conscious  of  the  fact  that  an  organization  which  ostensibly  numbers  such  rich 
people  among  its  members,  should  really  be  in  a  position  to  raise  the  expenses 
itself.  Experience,  however,  has  taught  us,  that  this  principle  does  not  liold 
at  the  present  time. 

I  enclose  the  material  mentioned  by  Reisswitz  and  request  a  reply  in  reparil 
to  the  decision  reached. 

To  his  Excellence,  The  Imperial  Ambassador,  Sir  Count  von  Beenstobff, 

Washington,  D.  C 

George  Sylvester  Viereck,  it  might  be  mentioned  in  passing,  fur- 
nished propaganda  material  to  the  embargo  conference  to  be  dis- 
tributed. 

The  next  activities  of  the  embargo  conference  that  excited  great 
attention  were  the  sending  in  of  a  tremendous  number  of  telegrams 
to  Congressmen  and  Senators  from  all  over  the  country. 

The  embargo  conference  submitted  to  people  forms  of  telegrams 
to  be  sent,  and  of  course  the  identity  of  language  immediately 
aroused  the  suspicion  of  every  one  here  who  received  them.  Here  is 
a  sheet  containing  samples  [reading]  : 

BiELASKi  ExHiarr  No.  86. 

Please  sign  one  of  these  telegrams  and  have  voters  each  sign  one  telegram. 
Cross  off  the  telegrams  that  are  not  signed  and  then  hold  this  sheet  until  we 
wire  you  to  telegraph  it.    Then  please  send  it  without  delay. 

.  These  are  a  series  of  draft  telegrams,  1916 ;  night  letters : 

BiELASKi  Exhibit  No.  87. 

Your  constituents  urge  and  expect  you  to  stand  like  a  rock  against  the 
passing  frenzy  of  insane  and  criminal  folly  on  the  part  of  the  small  portion 
of  Interested  persons  who  are  clamoring  for  war.  We  want  peace.  Nothing 
warrants  any  other  action. 

The  second  proposed  telegram  reads : 

BiELASKi  Exhibit  No.  88. 

If  warlike  rumors  coming  from  Washington  are  true  wUl  you  let  me  reassure 
you  that  the  great  majority  of  your  constituents  stand  for  peace,  believe  war 
now  unnecessary  and  uncalled  for,  and  wlU  resent  being  participated  [aicl 
into  the  European  conflict. 

Senator  Nelson.  What  is  the  date  of  this  ? 

Mr.  BiEiASKi.  This  is  just  a  draft  of  the  telegrams,  Senator.  We 
can  give  you  the  dates  they  were  actually  sent. 

Senator  Nelson.  They  were  sent  immediately  before  we  declared 
war? 

Mr.  BiELASKi.  Yes. 

Here  is  another  one. 

BijELASKi  Exhibit  No.  89. 

As  today's  reports  indicate  that  this  country  is  likely  to  be  rushed  into  the 
European  war,  let  zne  assure  you  that  I  and  your  constituents  who  will  be  the 
real  sufferers  will  bitterly  resent  anything  but  calm  action  and  calm  action 
means  peace  continuing. 
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Senator  9rERLi:sG.  Those  are  forms  of  telegrams  sent  out  by  the 
Embargo  Conference? 

Mr.  BiEUkSKi.  Yes;  with  instructions  to  sign  them  and  hold  them 
until  they  ^t  the  word  to  send  them. 

Senator  Nelsok.  We  were  flooded  with  them  just  before  we  de- 
clared war,    I  have  a  bundle  of  postal  cards  and  letters  signed. 

Mr.  BxEi^ssLT.  Yes;  you  have,  and  a  great  many  Senators  and  Con- . 
^-essmen  sent  to  our  department  the  original  telegram,  so  that  there 
IS  no  question  about  their  having  been  sent. 

Senator  Overman.  This  was  a  telegram  framed  up  to  be  sent  out. 
Who  framed  them? 
Mr.  BiEui^sKi.  The  American  Embargo  Conference. 
Mr.  O'Brian.  Of  Chicago? 

Mr.  BiEXASKj.  Yes;  they  had  a  New  York  oflSce  finally. 
Those  particular  telegrams,  or  forms  of  telegrams,  that  I  read 
are  supposed  to  be  addressed  to  Mr.  Stephens — ^this  particular  set. 
These  are  typical  sets.    They  were  addressed  and  sent  to  all  Con- 
gressmen and  Senators — ^to  Senator  Reed,  to  Congressman  Hamil- 
ton— ^I  think  they  are  all  alike,  and  one  set  is  sufficient,  I  suppose. 
Senator  Nelson.  They  had  two  or  three  kinds? 
Mr.  BrEiJ^SKi.  Yes ;  there  is  a  set  of  seven  kinds  here. 
Senator  Nelson.  Yes. 

Mr.  BrELASRi.  You  sent  quite  a  strong  letter.  Senator,  at  the  time 
you  received  yours. 

Senator  Nelson.  Yes;  I  think  I  called  the  department's  attention 
to  it. 
Mr.  BiELASKi.  You  did,  repeatedly. 

Here  are  various  other  circulars  they  sent  out.  Here  ife  a  copy  of 
the  campaign  book  of  the  American  Embargo  Conference,  giving  its 
piuposes,  its  work,  its  reasons,  plan,  and  so  forth. 

Inese  are  copies  of  telegrams,  showing  the  people  who  were  inter- 
e^ed  in  it — Mr.  Monett,  who  was  at  one  time,  I  think,  attorn^ 
general  for  Ohio,  and  who  was  indicted  in  connection  with  the 
activities  of  Rintelin  in  Labor's  National  Peace  Council.  He,  was 
interested,  as  shown  by  his  correspondence  and  telegrams  here. 

Senator  Sterling.  Did  they  send  out  a  form  of  telegram  from 
(liic&go  in  regard  to  the  embargo?  These  forms  you  have  been 
readinff^  relate  to  the  declaration  of  war. 
Mr.  BiELASKi.  Yes.  I  put  in  the  form  of  telegram  they  sent. 
They  also  sent  out  a  form  to  Congressmen,  which  I  think  I  have 
here,  asking  them  to  declare  immediately  how  they  stood  on  the 
embargo  proposition.    I  think  I  will  come  to  that  in  a  moment. 

Senator  Overman,  That  must  have  taken  a  great  deal  of  money — 
that  great  organization — and  it  only  shows  so  tar  about  $7,000. 

Mr.  BnsLASKi.  Here  is  a  photographic  copy  of  a  form,  which  was 
sent  out  to  be  sent  in.   This  copy  says : 

The  Congrowman  In  my  district  is  Frank  Buchanan,  Seventh  Congressional 
District.    I  understand  his  attitude  on  the  question  of  an  embargo  to  be 

And  then  there  is  a  line  to  be  filled  in,  and  this  fellow  says : 

Eoi^Hitlcally  in  favor  of  an  embargo. 

It  18  .signed  G.  Theiss ;  address,  Route  1 ;  Roselle,  III. 
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Then  here  is  a  photographic  copy  of  a  form  on  the  letterhead  of 
the  American  Embargo  Conference,  reading  as  follows : 

BiKLASKi  IthcHiBrr  No.  90. 

Deab  Sib:  As  the  GoDference  Is  very  anxious  to  keep  an  accurate  and  up  te 
the  minute  check  on  the  attitude  of  the  Ck)ngressmen  on  the  question  of  an 
embargo  we  are  asking  you  to  fill  out  the  report  attached  to  this  letter  and 
return  the  same  to  us  at  the  earliest  possible  moment. 

Many  of  the  Ck)ngressmen  have  given  us  their  attitude  others  refuse  to  commit 
themselves,  but  we  wish  to  have  the  reports  of  the  voters  themselves  on  what 
they  believe  is  the  position  of  their  Representatives  in  Ck)ngress. 

Though  you  may  have  reportiHi  on  this  before,  we  earnestly  urge  you  to  make 
this  new  rei)ort  so  that  vre  n^ay  have  the  latest  advice  possible.    In  so  doing 
you  will  be  greatly  aiding  the  success  of  the  campaign. 
Very  sincerely  yours. 

The  Amebic  an  Ehbaboo  Confebbnce. 

Then  follows  the  form  of  the  report.  This  is  another  place  where 
the  writer  fills  in : 

BisLASKi  Exhibit  No.  9L 

lieport :  The  Congressman  of  my  district  is  James  Buchanan.  I  understand 
his  attitude  on  the  question  of  an  embargo  to  be  favorable.  His  position  oa  tbe 
war  question  is  well  known,  and  needs  no  explanation  to  you. 

Signed,  Albert  S.  Olins ;  address,  some  town  in  Illinois. 

There  are  a  number  of  other  copies  of  reports  from  different  voters 
that  have  been  sent  in  here. 

Here  is  a  photographic  copy  of  a  letter  dated  January  5,  1915, 
written  on  the  letterhead  of  the  House  of  Representatives,  reading 
as  follows: 

BisLASKi  Exhibit  No.  92. 

My  Deab  8ib  :  In  acknowledj?ement  of  yours  of  recent  date,  I  wish  to  assure 

>i>u  that  I  am  heartily  in  accord  with  House  Resolution  377,  and  wiU  do  what  I 

can  to  secure  the  passage  of  this  resolution  or  other  legislation  that  will  pro- 

liibit  the  shipment  of  munitions  of  war  from  our  ports  to  belligerent  nations. 

With  good  wishes,  I  am 

Very  truly  yours, 

Fbank  Buchanan. 

Here  is  a  letter  to  Jacobsen,  acting  head  of  the  American  embargo 
conference,  fi-om  Congressman  Buchanan,  dated  August '21,  1915, 
reading  as  follows : 

Bielaski  Exhibit  No.  93. 

In  response  to  your  favor  of  July  29th  addressed  to  nie  at  the  New  Wlllard 
Hotel,  Washington,  D.  C,  which,  due  to  the  delay  In  forwarding,  has  just  come 
to  my  attention,  will  say  that  I  am  very  much  interested  in  the  aim  of  the 
American  Embargo  Ck>nference  and  the  results  it  seeks  to  accomplish.  I  shall 
be  glad  to  lend  my  support  to  the  conference  in  every  way  possible  but  prefer 
that  my  name  should  not  be  Includeil  in  those  composing  the  National  Board. 
Regretting  the  unavoidable  delay  in  responding  to  your  communication,  I  am 
Yours  very  truly, 

Frank  Buchaj^an. 

There  are  other  letters  here  written  by  Congressman  Buchanan, 
Here  are  a  few  original  telegrams  which  were  sent  in.     For  in- 
stance, this  is  to  Hon.  John  A.  Key,  House  of  Repi^sentatives,  Wash- 
ington, D.  C,  dated  Dayton,  Ohio,  April  25, 1917  [reading]  : 
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BiELASKi  Exhibit  No.  04. 

Your  constituents  joininpr  with  me  in  sending  this  messape  are  deeply  alnruierl 
by  ruiDors  that  this  country  Is  near  to  being  plunged  into  the  European  war. 
You  know  your  constituents  want  peace  and  we  empliatically  urge  that  you  so 
express  our  sentiments :  We  know  wc  can  depend  upon  you. 

Adolph  Bleck. 

Then  there  are  two  or  three  other  leh^^rams  shovrin^  that  they 
were  aituallv  sent  upon  the  snme  form.  Larjre  ninnhers  of  them 
were  sent.     T  suppose  there  i-;  no  uhe  in  putting  the  rest  of  the  e  in. 

Here  is  a  <opy  of  the  canipaipi  hook  they  irot  out.  Perliaps  Maj. 
Humes  would  like  to  look  tlie.se  over. 

Senator  King.  Yes.    That  would  he  a  cfood  idea. 

Mr.  BiEi^ASKi.  Hefe  is  a  pamph^e^  they  '  ir  ulated,  entitled  "  The 
embargo  and  Conpre-ss:  "  and  another  one, '"  Liberty  or  Lii  ense/'  and 
Hale's  famous  pamphlet,  sent  out  by  the  Inmdreds  of  thousands, 
*'Thou  Shalt  Not  Kill,"  and  another  one:  "  The  views  of  three  Ameri- 
cans,'" and  another  one;  "The  enibargo." 

Senator  Nelson.  Put  in  those  that  are  most  nuiterial. 

Mr.  B1EL.VSKI.  Here  is  a  speech  made  bv  the  late  Senator  Paul 
Hu>ting,  of  Wisconsin,  which,  of  course,  is  in  the  record. 

Senator  Xelsox.  Yes;  he  took  that  matter  up. 

Mr.  BiELASKi.  In  the  forms  of  the  telen^rams.  and  what  he  re- 
c-eived,  and  so  on. 

Senator  Sterling.  He  showed  them  up. 

Senator  Xelson.  He  showed  up  the  whole  thing. 

Mr.  BiEi^ASKT.  The  American  Embargo  (^onfer;n'e  then  sent  out 
a  telegram  saying : 

Slofi  spending  telegram.**,  (Nmtinuo  tretting  signatures.  Hold  for  gigantic 
pptitifMi  or  !4end  ns  when  hlnnlcs  are  fllled. 

That  date  is  April  27,  1916. 

Senator  Nelson.  Senator  Husting's  speech  stopped  the  telegrams? 

Mr.  Bifx.\sKi.  Yes. 

Here  are  three  original  telegrams  sent  telling  them  to  stop  sending 
the  telegrams. 

Senator  Kino.  The  Senate,  some  of  these  davs,  should  pause  long 
enough  to  pay  a  deserved  tribute  to  Senator  Husting,  a  strong  and 
courageous  American. 

Senator  0>'erman.  Yes. 

Maj.  HrMES.  In  that  connection,  Mr.  Bielaski,  have  you  a  rec'ord 
showing  who  paid  for  th^se  telegrams  in  the  various  localities? 

Mr.  B1ELA8KL  Yes.  They  were  paid  for  by  the  Anierican  Em- 
barjpo  Conference.    They  admit  the  payment  of  them. 

Maj.  HrMEs.  Were  all  of  them  paid  that  way? 

Mr.  B1ELA8KI.  Not  all  of  them.  Some  of  the  individuals  paid  for 
them.  The  great  bulk  of  them,  however,  were  paid  for  by  the  con- 
ference. Individuals  in  a  great  many  instances  paid  for  them  them- 
selves. 

Maj.  Hi'MEs.  It  is  my  understanding  that  some  other  elements 
paid  for  n  certain  number  of  them  that  came  from  Chicago.  Have 
you  anv  record  of  that? 

Mr.  BiCT^HKi.  I  do  not  know  what  you  mean;  no.  I  think,  of 
cotiree.  that  the  German  Government. paid  for  them,  in  the  long  run. 

Senator  Otermax.  Yon  have  no  evidence   showing  how   nnich 
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money  the  German  Government  contributed,  if  any,  to  this  embargo 
conference? 

Mr.  BiELASKi.  Nothing  except  such  as  I  have  introduced  in  evi- 
dence, which  is  not  specific  as  to  the  amount. 

Senator  Overman.  It  is  now  1  o'clock,  and  we  will  adjourn  until 
half  past  2. 

(Whereupon,  at  1  o'clock  p.  m.,  a  recess  was  taken  until 2.30  p.  m.) 

AFTERNOON  SESSION. 

The  subcommittee,  pursuant  to  the  takinp^  of  the  recess,  met  at 
2.30  o'clock  p.  m.  ^ 

TESTIMONY  OF  ME.  A.  BBTJCE  BIELASKI— Eesumed. 

Senator  Overman.  The  committee  will  come  to  order.  Proceed, 
Mr.  Bielaski. 

Mr.  Bielaski.  Mr.  Chairman,  in  discussing  the  American  Embargo 
Conference  this  morning  I  omitted  to  read  the  translation  of  a  rather 
important  letter  from  the  German  consul  at  Chicago,  Mr.  Reiswitz, 
dated  July  22,  1915.  It  is  particularly  interesting  as  showing  how 
early  the  German  Government  was  involved  in  the  American  Em- 
bargo Conference,  right  at  its  organization — its  inception. 

BlETASKI  BXHIBTT  No.  95. 

Chicago,  July  22,  1915, 

YouB  Excellency:  I  have  received  your  very  welcome  letter,  together  with 
the  newspaper  clipping.  I  will  see  to  it  that  the  question  of  the  part  which 
American  army  officers  are  playing  In  the  production  of  munitions  and  arms  for 
our  enemies  Is  laid  before  the  coming  mass  meeting  of  the  embargo  confetencet 
and  in  order  to  further  this  purpose  I  have  turned  your  newspaper  article  over 
to  the  persons  by  whom  it  wiU  be  conridered. 

Everything  else  concerning  the  proposed  embargo  conference  you  will  please 
find  in  the  enclosed  copy  of  the  report  to  the  Ambassador.  A  change  has,  how- 
ever, come  up,  as  the  mass  meeting  will  have  to  be  postponed  on  account  of 
there  being  insufficient  time  for  the  necessary  preparations.  It  will  probably 
be  held  here  in  about  two  weeks. 

Among  others  the  following  have  agreed  to  cooperate:  Senator  Hitchcoclc, 
Congressman  Buchanan,  William  Bayard  Hale,  of  New  York,  and  the  well 
known  pulpit  orator,  Dr.  Aker  (born  an  Englishman),  from  San  Francisco. 

Hitchcock  seemed  to  be  very  strong  for  the  plan.  He  told  our  representative 
at  a  conference  in  Omaha :  "  If  this  matter  is  organize<l  In  the  right  way  you 
will  sweep  the  United  States." 

You  note  he  says  "  our  representative.'' 

For  your  confidential  information  I  would  further  Inform  you  that  the  leader- 
ship of  the  movement  thus  far  lies  In  the  hands  of  two  gentlemen  (one  in 
Detroit  and  one  In  Chicago). 

There  is  nothing  to  show  who  those  men  were,  except  from  general 
information  as  to  the  management  and  activities  of  the  orgamzation. 
We  believe  Jacobsen,  of  Chicago,  who  was  convicted  of  sending 
abroad  in  behalf  of  the  Germans  agents  intended  to  go  to  India,  and 
was  sentenced,  I  think,  to  the  penitentiary  for  a  considerable  term,  was 
one,  and  Mr.  Karl  E.  Schmidt,  a  very  wealthy  German- American  of 
Detroit,  a  tanner,  was  the  other.  The  list  of  voluntary  contribu- 
tions made  to  the  American  Embargo  Conference  will  show  that  Karl 
Schmidt  was  by  far  the  largest  individual  contributor  of  money. 
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It  is  also  true  that  he,  in  the  month  of  January,  1917, 1  think,  was 
in  New  York  City,  at  the  Claridge  Hotel,  according  to  the  testimony 
of  men  whom  we  have  examined,  where  he  met  Dr.  Fuehr,  the  treas- 
urer and  German  head  of  the  press  bureau;  and  while  there  is  no 
evidence  to  show  that  he  did  in  that  way  receive  any  German  funds, 
there  was  the  opportunity  for  him  to  have  them  from  tiie  man  who 
was  disbursing  them. 

Speaking  of  these  two  gentlemen,  he  says: 

who  are  firmly  resolved  to  work  toward  the  end  that  the  German  community, 
which,  of  course,  will  be  with  us  without  further  urging,  shall  above  aU  things 
remain  in  the  baclsgro'und,  and  that  the  movement,  to  all  outward  api>earances, 
shall  have  a  purely  American  character.  I  have  known  both  the  gentlemen 
very  well  for* a  long  time  and  know  that  personal  interest  does  not  count  with 
them ;  the  results  will  bring  their  own  reward. 

For  the  purposes  of  the  Inner  organization,  to  which  we  attribute  imrticular 
importance,  we  have  assured  ourselves  of  the  co-operation  of  the  local  Demo- 
cratic boss,  Roger  G.  Sullivan,  and  McDonald,  the  latter  of  the  Chicago  Ameri- 
can. SuUivan  was  formerly  leader  of  the  Wilson  campaign  and  is  a  deadly 
enemy  of  VirMlson,  as  the  latter  did  not  keep  his*word  to  make  him  a  Senator; 
therefore,  principally,  the  sympathy  for  our  cause. 

We  well  know  that  the  task  is  great  and  the  time  is  very  eihort ;  notwithstand- 
ing, however,  we  have  to  consider  that  the  present  moment  is  very  auspicious, 
as  in  the  Middle  West,  the  West  and  even  the  South  the  opinion  is  gaining  more 
and  more  momentum  that  the  German  requests  are  not  without  merit,  and  that 
at  last  something  must  be  done  to  put  a  stop  to  the  English  encroachments, 
which  are  seriously  Jeopardizing  the  business  and  industries  of  this  country. 

A  pertln^it  article  from  the  local  Hearst  paper  Examiner  is  respectfully 
inclosed  herewith.  I  do  not  believe  it  is  going  too  far  to  presume  that,  inasmuch 
iw  a  crisis  is  developing  for  the  near  future  in  the  German- American  negotia- 
tions, public  opinion  in  the  United  States,  with  the  exception  of  that  in  the 
East,  which  will»  of  course,  remain  irretrievably  pro-English,  wiU  turn  more 
and  more  against  the  encroachments  of  England. 

I  most  refrain  from  communicating  the  above  facts  in  my,  report  to  the 
Ambassador,  as  the  matter  could  be  too  easily  compromised  thereby.  Perhaps 
you  will  find  an  opportunity  to  inform  Count  von  Bemstorff  verbally.  As  soon 
as  the  matter  has  first  gained  more  headway,  I  believe  Mr.  von  Alvensleben, 
who  has  taken  part  in  the  whole  development  here,  will  come  to  New  York  in 
order  to  inform  the  Ambassador  fully  regarding  prevailing  frame  of  mind  here 
as  well  as  regarding  the  movement,  provided,  however,  that  is  desired. 

Mr.  von  Alvensleben  will  also  at  that  time  present  another  plan  with  reference 
to  the  pnrehase  of  the  Wright  aeroplane  factories  in  Dayton,  Ohio,  which,  in  my 
opinion  bold  great  possibilities  for  us.  With  some  $50,000  we  would  acquire  a 
Cfmtrol  over  the  whole  Wright  patents,  and  thereby  over  the  aeroplane  factories 
In  the  whole  United  States,  for  about  one  year.  We  would  thereby  probably  be 
placed  in  the  position  of  being  able  to  prevent  the  greatest  part  of  the  export  of 
tying  nuiehines  from  the  United  States. 

But,  aside  from  this,  the  plan,  so  far  as  can  be  foreseen,  appears  to  be  a  lucra- 
tive financial  undertaking.  We  could  then,  in  case  we  so  desired,  take  over  the 
Wrij^ht  works  on  the  ground  of  the  contracts  to  be  carried  out 

At  the  present  time  there  Is  pending,  so  I  have  heard,  an  action,  Wright  va 
Ourtia,  in  which  Wright  complains  of  default  in  the  use  of  his  piatenta.  The 
Action  will  come  before  the  Supreme  Court  in  Washington  in  September.  In 
the  first  two  trials  Wright  won,  and  it  is  to  be  expected  with  quite  a  good  deal 
of  certainty,  that  the  last  trial  will  be  decided  in  his  favor  also.  Whether  other 
possibilities  may  not  present  themselves  by  which  Curtiss  can  carry  on  his 
husineHS  is.  In  view  of  the  flexibility  of  the  local  patent  laws,  at  least  question- 
able. Re^rding  this  question  the  opinion  of  an  experienced  patent  attorney 
of  Washington  or  New  York  should  be  first  secured. 

We  previously  only  contemplated  the  acquiring  of  an  option  for  the  purchase 
of  the  Wrl^t  Company  inclusive  patents  for  some  three  or  four  weeks  which, 
with  the  assistance  of  one  of  Wright*s  Intimate  confidential  men  and  a  local 
bostnesB  manf  we  will  be  able  to  do  without  cost.  On  the  basis  of  the  option 
we  would  then  be  in  a  poaHtLon  to  examine  carefully  into  the  matter  and  then 


1502       BBBWINa  JOSTD  LIQTTOB  INTBBE8TB  AND  GEBMAN  PBOPAGANDA. 

to  make  our  decision.    All  other  details,  some  of  which  are  a  little  compli- 
cated, can  be  worked  out  at  an  oral  conference. 

So  also  the  copies  of  the  both  Judgments  in  the  lower  and  higher  courts 
have  gone  in.  These,  as  also  all  other  documents  necessary  for  the  determina- 
tion of  the  matter,  Mr.  von  Alvensleben  will  bring  with  him  personally. 

Please  be  kind  enough  to  let  me  know  as  soon  as  possible  whether  the  Am- 
bassador is  interested  In  the  matter,  and,  If  so,  whether  he  will  see  Mr.  von 
Alvensleben.    With  best  wishes,  your  devoted 

P.  Reiswitz. 

That  shows  that  the  German  Government  was  concerned  not  only 
in  financing  this  organization  after  it  was  established,  but  in  the 
organization  and  direction  of  it,  particularly  through  Messrs.  Jacob- 
sen  and  Schmidt,  from  the  outset. 

At  the  time  that  Mr.  Karl  Schmidt  was  in  New  York  at  the 
Hotel  Claridge,  he  was  consulted,  according  to  testimony  largely 
of  Mr.  Claussen,  as  to  the  buying  of  a  press  association  named  the 
American  Press  Association,  of  which  Mr.  Courtland  Smith  was 
president. 

Senator  Sterling.  Before  proceeding  with  that,  may  I  not  call 
your  attention  to  a  statement  in  the  letter  just  read,  and  that  is  a 
statement  in  regard  to  the  inclosure  from  one  of  the  Hearst  papers. 
Do  you  have  the  inclosure  yourself  ? 

Mr.  BiELASKi.  I  do  not  know  whether  I  have  or  not.  Senator. 
You  see  I  selected  these  papers,  and  I  would  have  to  look  through 
the  rest  of  the  files  to  see  whether  I  have  it  or  not.  I  do  not  think 
I  have  it  with  me. 

Senator  Stermng.  You  need  not  take  the  time  to  look  for  it  now. 

Mr.  BiELASKi.  The  New  York  World,  August  15,  1915.  printed  a 
memorandum  [reading] : 

BlELASKI  EXHnJIT  No.  96. 

I  have  obtained  a  thirty-day  option,  without  cost  to  me,  of  a  controllinjr 
interest  of  the  American  Press  Association,  a  $1,600,000  corporation,  with  main 
office  in  New  York,  and  seventeen  branch  offices  and  plants  in  the  principal 
cities  of  the  United  States.  The  price  is  $900,000.  One  hundred  thousand 
dollars  more  would  have  to  be  avaUable  for  the  installation  of  a  news  service 
by  means  of  tickers,  the  patents  for  which  are  controlled  by  tlie  American 
Press  Association.  There  are  only  two  news  tickers  suitable  for  this  work, 
the  other  being  controlled  by  the  Central  News  Company,  which  is  an  English 
corporation. 

This  memorandum  showed  that  it  had  been  submitted  to  Dr. 
Albert's  office. 

Mr.  Claussen  first  denied  that  he  was  involved  in  this  matter,  but 
subsequently  stated  to  agents  of  the  department  that  he  did  secure 
this  option  from  Mr.  Courtland  Smith.  So  far  as  I  know  Mr. 
Smith  has  not  denied  it. 

Senator  Overman.  Has  anything  been  done  with  Clausften? 

Mr.  BlELASKI.  No,  sir.  The  fact,  however,  that  in  1917  there  was 
a  discussion  as  to  the  advisability  of  obtaining  control  of  this  same 
press  association  is  interesting;  and,  as  of  possible  interests  and 
showing  further  the  way  this  was  considered,  is  the  following 
memorandum : 

BsxLAaxx  Exhibit  No.  97. 

1.  The  American  Press  Asiiiociation  places  its  whole  organization  at  tlie  dis- 
posal of  Mr.  H.  F.  Albert,  in  order  to  spread  pro^German  news  or  to  suppress 
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nnti-German  news  or  to  make  pro-German  propaganda  in  any  other  way  com- 
patible with  its  organization.  It  Is  understood  timt  this  arrangement  will  keei) 
within  the  limit  of  sound  business  principles,  i.  e.  that  the  pro-German  propa- 
pinda  shall  not  be  more  accentuated  than  compatible  with  not  diminishing  tlit^ 
jirotits  of  the  organization.  It  mu3t  absolutely  be  avoided  that  the  American 
rres8  Association  becomes  a  recognized  pro-German  organization. 

2.  This  arrangement  to  be  valid  from  July  15th  until  October  31st,  1915. 
Within  this  time  Mr.  Albert  has  to  declare  whether  he  will  make  use  of  the 
oi»tlon  to  buy  the  control  of  the  aforesaid  association  by  paying  the  amount 
of  $900,000. 

3.  As  recompensation  for  extending  the  option  to  the  31st  of  October  1915 
and  placing  the  good  will  of  the  Association  at  the  disposal  of  Mr.  Albert,  the 
J! foresaid  Association  will  receive  the  sum  of  payable  the  first  of  each 
month.  Mr.  Albert  will  designate  his  delegates  who  will  confirm,  if  necessary, 
in  daily  conferences  with  Mr.  Smith  the  general  policy  to  be  pursued  and  the 
pniotical  steps  to  be  taken. 

4.  If  the  opticm  is  executed  the  sum  stipulated  under  No.  3  will  be  deducted 
from  the  final  payment  to  be  made  under  this  contract 

Attached  thereto  is  a  statement:  "Assets  and  Liabilities,  June  1, 
1915,  American  Press  Association." 

Senator  NEii30N.  Who  were  the  controlling  men  of  that  associa- 
tion! 

Mr.  BiELASKi.  I  think  Courtland  Smith  was  the  head,  and  I  assume 
he  controlled  it.    I  do  not  know  that,  however. 

Maj.  HuM£8.  Senator,  you  remember  that  is  the  association  that 
there  wa3  a  discussion  of  in  the  brewers'  records  that  have  been 
iiled  in  the  case  ? 

Senator  Nelson.  Yes. 

Maj.  Humes.  And  they  were  considering  the  advisability  of  ac- 
quiring it  about  the  same  time. 

Senator  Nelson.  Yes. 

Mr.  BiELASKi.  Nothing  camo,  in  1915,  of  course,  of  this  matter,  as 
is  apparent  from  this  letter,  written  in  New  York,  July  15,  1915,  to 
Mr.  M.  B.  Claussen,  80  East  42nd  Street,  New  York  City : 

BuELASKi  Exhibit  No.  88. 

Mt  I^car  Mr.  Claus8£n  : 

1  am  very  much  obliged  to  you  tor  haviug  taken  the  trouble  of  securing  an 
ofniim  for  the  controlling  Interest  of  the  American  Press  Association.  To  my 
rejret,  however,  the  party,  authoritative  in  this  matter,  has  declined  to  buy 
that  inter€?st  or  to  place  at  my  disposal  funds  for  extending  the  option  and  for 
procuring  the  good  will  of  the  American  Press  Association  for  six  weeks  or 
U*rtger. 

I  have  recelve<l  the  best  impression  of  the  leading  personality  of  the  Associa- 
tSon,  Mr.  Smith,  ami  feel  sure  that  our  interests  would  be  well  cared  for  In  hl^ 
baiKljA.  However,  I  nra  convinced  of  the  impossibility,  especially  when  the  press 
hi  coooemed.  to  keep  a  matter  secret  in  this  country,  and  If  it  becomes  known 
that  the  Association  is  controUed  by  Carman  interests  it  would  never  be  a 
success.  At  the  present  animosity  against  Germany,  It  would  even  mean  risking 
tlie  whole  enterprise.  If.  on  the  other  hand,  we  operate  the  news  service  in 
such  a  cautious  manner  that  the  German  Interest  cannot  very  well  be  dis- 
covered it  will  not  be  of  much  use  at  all.  At  any  rate,  it  will  never  be  worth 
900,000  dollars  or  more  than  4  million  marks. 

Although  I  fully  recognize  your  far-seeing  efforts  in  this  matter,  I  think  that, 
under  the  circumstances.  It  will  be  better  to  acquire  or  perhaps  establish  a  news 
service  after  the  war. 

Believe  me,  dear  Mr.  Claussen^ 
Yours  very  truly. 

S^iator  Nelson.  This  Courtland  Smith  is  a  brother-in-law  of 
Arthur  Brisbane,  is  he  not? 
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Mr.  BiELASKi.  I  do  not  know,  sir. 

Capt.  Lester.  Mr.  Brisbane  testified  that  he  was,  the  other  day. 

Senator  Nelson.  Yes. 

Senator  Overman.  He  is  not  the  Smith  that  you  spoke  of,  in  De- 
troit? 

Mr.  BiEiiASKi.  No ;  that  is  a  name  with  an  entirely  different  spell- 
ing.   The  Mr.  Schmidt  in  Detroit  is  S-c-h-m-i-d-t. 

Senator  Nelson.  A  German  Smith — his  name  is  Karl,  is  it  not? 

Mr.  BiELASKi.  Karl  E.  Schmidt ;  yes. 

Certain  notes  appearing  in  Dr.  Fuehr's  diary  that  I  have,  have 
been  suj^gested  as  of  interest  to  the  committee. 

The  first  one  is  Friday,  January  14. 

Senator  Nelson.  What  year? 

Mr.  BiELASKi.  1916.     [Keading:] 

Itzein  and  McGuire  called ;  the  latter  brought  his  new  book,  What  Germany 
could  do  for  America.  It  is  becoming  more  and  more  evident  to  me  that  we 
should  not  worry  about  an  official  (?)  embargo,  which  will  be  after  all  unat- 
tainable, but  a  prohibition  of  traveling  by  Americans  on  British  vessels,  since 
submarine  warfare  will  probably  be  taken  up  again  in  the  war  zone. 

That  was  January  14,  1916,  and  shows  Dr.  Fuehr's  belief  in  a 
resumption  of  the  submarine  warfare. 

Senator  Nelson.  There  was  a  propaganda  taken  up  on  that  ques- 
tion, about  not  having  Americans  traveling  on  foreign  ships? 

Mr.  BiELASKi.  Yes. 

On  Sunday,  January  16, 1916,  he  says : 

pined  with  Mr.  and  Mrs.  Hale. 

H.  thinks  the  opinion  of  a  large  number  of  Senators  favorable  to  a  general 
embargo. 

Saturday,  January  22,  he  says : 

"Special  opera  (German  Press  Club  patrons).  Had  box,  invited 
Mr.  and  Mrs.  Hale,"  and  others. 

Again,  on  Tuesday,  March  14,  1916: 

"Evening;  dinner  at  Viereck's;  others  present.  Consul  General 
von  Huber,  Dr.  and  Mrs.  Hale,"  and  some  other  people. 

Senator  Sterlino.  The  McGuire  referred  to  there  is  the  same  Mc- 
Guire that  you  referred  to  yesterday  in  the  testimony  ? 

Mr.  BiELASKi.  Yes;  clearly,  from  the  reference  to  that  book,  of 
which  he  was  the  author;  James  K.  McGuire,  connected  with  the 
Irish  propaganda. 

Just  brieflfy,  in  order  to  make  the  record  somewhat  complete,  not 
because  it  is  of  special  interest,  the  German  Government  was  inter- 
ested in  the  International  Press  Exchan^,  which  is  interesting. 
This  letter  is  dated  October  4, 1916.     [Reading :] 

BlELASKT  ExHiBPr  No.  99. 

Mr.  W^ ALTER  S.  Katjfmann, 

60  Wall  street,  New  York  City, 

Dear  Mr.  Kaufmann  :  We  have  organized  a  special  cable  service  to  and  from 
Rotterdam.  This  service  is  carried  on  under  the  name  of  the  "  International 
Press  Exchange." 

W^Ill  you  please  ask  Mr.  R.  why  the  Evening  Mail  does  not  use  this  cable 
service,  although  it  is  remarkably  neutral  In  its  substance  and  form  and  is  used 
by  other  newspapers.  The  expense  for  the  service  is  so  small  that  this  question 
can  not  be  of  any  Importance. 
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Senator  Sterling.  The  "  Mr.  R."  referred  to  there  is  Rumely  ? 

Mr.  BuEXASKi.  I  think  so;  unquestionably. 

Senator  Xelson.  Yes;  that  is  Rumely. 

Mr.  BiELASKi.  In  a  memorandum  submitted  to  Dr.  Albert  there 
are  102  of  the  leading  newspapers  and  magazines  mentioned  who 
have  accepted  the  photographic  service  of  the  International  Press 
Exchange  and  agree  to  pay  $1  for  each  picture  used.  That  is  not 
significant  in  so  far  as  any  of  the  papers  are  concerned,  but  simply 
showed  that  this  bureau  was  trying  to  spread  its  pictures.  It  simply 
offered  to  the  newspapers  pictures  which,  if  they  used,  were  paid  for 
at  the  rate  of  $1  each. 

A  separate  list  of  papers  was  submitted,  74  in  number,  as  having 
printed  cables,  6  of  them  paying  for  them  at  a  regular  space  rate, 
and  the  others  receiving  them  through  a  syndicate  which  paid  $25  a 
week  for  the  service. 

I  now  will  refer  to  a  letter  dated  May  20,  1915,  addressed  to  Dr. 
Georg  Barthelme,  who  was  pretty  well  known  in  Washington.  He 
was  connected  with,  I  think  it  was,  the  Cologne  Gazette,  and  ffot 
into  difficulties  down  at  the  Press  .Club  here  because  of  his  offensive 
attitude  toward  this  country,  and  was  a  very  active  collector  of  press 
material  of  a  kind  useful  to  Germany.  He  went  back,  I  think,  either 
with  Bemstorff  or  with  a  party  that  went  back  shortly  after,  be- 
cause of  some  general  arrangement  whereby  newspaper  correspond- 
ents in  Grermany  and  this  country  were  to  be  allowed  to  go  home,  by 
mutual  agreement  between  the  countries. 

Senator  Sterung.  Was  he  an  American  citizen? 

)Ir.  BiEULSKi.  Oh,  no ;  he  was  a  German,  and  came  over  here  pur- 
poselv,  at  the  outset  of  the  war,  to  help  German  propaganda. 

He  received  a  letter,  from  Amsterdam,  dated  May  20,  1915,  from 
t  man  named  Guenther  Thomas,  in  which  he  tells  of  being  acquainted 
with  him  some  time  ago,  and  that  he  has  been  made  business  manager 
and  chief  editor  in  the  German  Overseas  Service  Trans-Ocean  Lim- 
ited.    He  says: 

BuEULSKi  Exhibit  No.  991. 

I'p  to  the  present  we  have  been  exclusively  dependent  upon  the  use  of  the 
wirelesfl  stations  for  our  service  to  the  United  States  and  South  America,  which 
work  very  irregularly,  and  are  subject  to  many  atmospheric  disturbances,  and 
besides  are  dependent  upon  the  mercy  of  Americans  who  are  influenced  by 
vaciHating  sentiment.  • 

I  fsaid  to  myself,  that  we  must  finally,  somehow,  find  a  way  by  which  we  can 
iipen  up  the  cable  connection  over  Holland  to  us,  as  all  the  rest  are  doing.  That 
we  htive  to  reckon  with  the  arbitrary  power  of  English,  Js  an  after  thought 
which  we  will  have  to  accept  as  the  others  have  with  the  bargain.  The  main 
thing  is  that  the  English  do  not  discover  by  whom  the  service  In  reality  is 
glv«i»  and  what  Its  meaning  is,  that  is.  it  must  be  so  arranged,  that  it  will 
appear  as  n  bona  Me  news-service  between  two  newspapers,  or  syndicates  of 
saeh.  I  have  just  taken  care  of  Holland  and.  the  question  now  is,  if  you  will 
be  in  a  position  to  take  care  of  the  American  end.  That  your  task  Is  the  much 
more  difficult  one  is  obvious,  because  of  the  prevailing  conditions  of  this  time. 
We  hope  and  trust  that  because  of  your  intimate  knowledge  of  the  conditions, 
nnd  your  genuine  skill,  you  will  be  successful  in  overcoming  the  difficulties. 

I  have  entered  into  an  agreement  with  the  owner  and  publisher  of  the  New 
Amsterdam  Courier,  published  in  Rotterdam,  that  his  paper  will  forward  the 
despatches  to  the  addresses,  which  will  be  received  from  you,  and  will  thus  act 
as  go-between  for  us.  It  would  therefore  be  necessary,  that  you  offer  to  an 
sm^O' American  paper  say,  for  instance.  "  Washington  Post  **  or  any  other,  a 
regular  Berlbn  service  as  a  special  service,  either  for  a  consideration  or  with- 
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out,  Just  as  you  think  expedient,  and  stipulate  as  reciprocal  terms,  the  imme- 
diate forwarding  of  the  dispatches  to  you,  on  account  of  sending  same  to 
Central  and  South  America.  I  believe  it  would  be  best.  If  one  would  quietly 
say,  that  definite  arrangements  exist  for  that,  for  that  could  not  injure  the 
exclusive  use  of  the  dispatches  in  America — of  course  the  publishing  of  same  in 
the  U.  S.  must  be  exclusively  reserved  for  the  paper  or  syndicate  in  question. 
These  would  of  course  come  into  question  which  do  not  now  have  a  special 
correspondent  in  Berlin. 

In  case  it  is  necessary  we  will  get  in  touch  by  telegraph  with  the  Embassy  in 
Washington,  through  the  Foreign  Office,  and  perhaps  by  that  time  you  will 
have  learned  something  in  this  way  about  the  matter.  Still  I  have  great  doubts 
if  that  will  be  possible.  I  beg  you,  in  any  case,  to  make  some  agreement  with 
the  Embassy,  and  especially  with  the  gentleman  who  forwards  our  wireless  mes- 
sages to  Central  and  South  America.  Great  obstacles  must  for  a  long  time 
have  been  in  the  way,  in  this  respe<'t.  for  the  service  does  not  work  as  clearly 
as  is  to  be  wisheil,  for  the  interest  of  the  cause.  Lately,  it  has  however  been 
much  improved.  For  all  that,  it  is  still  urgently  necessary  that  the  thing 
should  rest  in  one  hand,  and  handled  with  care.  It  is  further  neces.<;ary,  that 
our  service,  even  if  it  consists  solely  of  wireless  telegi*ams,  that  It  be  enlarged 
through  news  from  America,  for  instance,  through  press  sentiment  favorable  to 
us,  for  which  above  all,  .iournalisiic  vision  and  experience,  as  well  as  knowledge, 
are  the  surrounding  circumstances. 

We  would  ask  you,  that  in  the  interest  of  the  cause  that  you  further  inform 
yourself  from  the  competent  gentlemen  ^>t  the  Embassy,  about  the  financial  side, 
the  different  places,  whicli  the  service  reaches,  etc.,  mainly,  the  most  imi)ortant 
princii)Ic,  is  to  work  liarmoniously  hand  in  Jiand  with  the  A.  A.,  especially  with 
tlie  press  department  under  the  ministerial  Director  Hamman  and  his  assistant 
Lejratitai  Secretary  Vv'eher.  .-jnd  the  same  hohls  jj:ood  as  to  Washiuirton. 

In  case  now.  you  should  be  successful  in  establishing  the  so  nuich  desired 
connection  on  the  American  end,  then  please  give  me,  immeiliately  the  signal  to 
begin  by  the  following  dispatch :  *'  Nygt  Rotterdam.  Will  you  have  <mr  tele- 
grams address  ....  Here  would  follow  the  cable  address  of  the  jiarticular 
paper.  Mr.  Nygt  is  the  publisher  of  the  "  Nieuve  Uotterdamsche  Counint."  who 
will  forward  the  dispatch  to  us.  We  have  chosen  the  form  of  questi<ms,  in 
order  to  attract  the  lea.st  possible  attention  from  the  English  censor,  to  the 
matter.  It  is  especially  important  that  the  receipt  of  every  dispatch  from  us  is 
Immediately  acknowledged  to  Rotterdam.  A  form  must  be  agreed  upon,  with 
the  paper  In  question,  from  which  perhaps  :m  example  of  the  maimer  (»f  tlie 
acknowledging  of  the  wireless  telegram  will  be  given.  To  cable  the  numl)er  of 
words  is  forbidden  in  itself,  because  the  English  censor  suspects  therein  a  code 
or  market  quotation  and  will  in  no  case  let  it  go  through. 

I  think  I  have  said  in  the  above,  what  is  to  be  said  for  the  present.  If  you 
will  have  the  kindness  to  write  me  always  under  the  cover  of  Director  Nygt, 
Nieuve  C'ourant,  Rotterdam,  W^itte  de  Wit  Straat  73.  what  you  think  of  my 
proposition,  I  would  be  very  grateful  to  you.  We  all  work  in  common,  for  the 
good  and  best  of  our  fatherland. 

Then  he  devotes  some  time  to  a  discussion  of  the  war  situation, 
about  Italy's  entrance  into  the  war,  and  50  on,  and  tells  about  how 
their  new  class  is  coming  on. 

He  saA's.  among  other  things : 

I  hope  the  dear  Yankees  are  l>ecoming  reconciled  with  regard  to  the  Lusitania. 

And  he  sends  his  regards  to  Bernstorff. 

On  June  10.  1915,  appeai*s  a  memorandum  apparently  by  Prince 
Hatzfeldt  of  the  (Jerman  Embassv.    He  savs: 

B1ELA8KI  Exhibit  No.  100. 

In  Mr.  Thomas  a  new  person  turns  up  who  asserts  that  he  Is  authorised  by 
the  Trans-Ocean  Service  of  the  Foreign  Offlc»e  to  superintend  the  further  spread 
of  German  news.  The  Imperial  Embassy  has  heard  nothing  about  Mr.  Thomas 
direc*t  from  the  Foreign  Office.  It  therefore  really  does  not  know  how  far  he  is 
really  authorize<l  to  dispose  of  imperial  moneys.  As  far  as  his  proposal  is  con- 
cerne<l,  I  assume  that  It  is  merely  a  question  of  a  momentary  makeshift.  As 
such  I  have'  strong  objection  to  the  same. 
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He  wimls  up  by  saying: 

It  wonlil  t>e  I)e8t  to  say  to  Dr.  linrthelme  that  the  plan  does  not  seem  feasible 
here,  the  rejisons  for  this  will  l)e  communicated  to  the  Foreign  OfRce  In  a  safe 
way. 

Mr.  Claussen*  however,  in  a  letter  addressed  to  Albert  July  7,  1915, 
savs : 

BiELASKi  Exhibit  No.  100^. 

In  ressanl  to  letter  from  the  German  Ovei*sea  Service  to  Dr.  George  Bar- 
thelme.  I  bejr  to  say  that  the  New  York  American,  Sun  and  World  have  agreed 
to  take  a  service. 

Tl>e  other  papers  no  doubt  will  follow  their  example. 

I  have  }«ent  today  a  cable  the  copy  of  which  I  attach^  This  will  start  the 
wrrice,  l>ut  I  desire  to  Impress  upon  you  that  If  they  fall  to  send  good  and 
reliable  news  of  value  to  the  Press  here,  this  service  will  be  of  very  little  value. 

I  won  Id  like  to  Ru;??est  tliat  if  I  can  get  40  or  50  papers  throughout  the 
Tntted  Stiites  to  use  this  service  it  would  be  a  good  idea  for  me  to  send  one 
or  two  men  abroad,  one  to  Holland  and  the  other  to  Berlin. 

I  wni  send  you  a  memoranda  as  soon  as  other  papers  indicate  a  desire  to 
receive  tlie  service. 

Youns  very  truly,  M.  B.  Claussen. 

The  incloeure  is  dated  New  York,  July  7,  1915.    It  is  as  foUbws : 

BiELASKi  ExHisrr  No.  101. 

Nygt  Rotterdam. 

Will  yon  have  your  telegrams  addressed  International  Press  Exchange,  30 
Eaat  42Dd  St. 

Which  is  in  accordance  with  the  form  suggested  in  Thomas's  letter. 
Under  date  of  July  9. 1915,  what  purports  to  be  a  copy  of  a  letter 
is  addressed  to  Prince  Hatzf eldt  from  Albert.    It  is  as  follows : 

BlELASKr  BXHIBIT  No.  102. 

Edcloaed  herewith  I  return  you  the  Ambassador's  letter  of  June  6,  with  the 
fotlowln?  report: 

After  mature  consideration,  I  had  intended  to  do  everything  to  find  a  way 
to  make  uste  of  the  suggestion  made  by  Mr.  Gnenther  Thomas.  I  therefore 
eonailaBloiied  Mr.  Glanssen  to  get  in  touch  with  the  local  papers  and  ascertain 
tD  what  degree  they  would  be  Inclined  to  use  a  dally  cable  service  such  as  was 
micgested.  The  "New  York  American,"  the  "Sun"  and  the  "World  '  de- 
clared Ihemj^lves  as  in  favor  of  it.  In  consequence  the  cable  agreed  upon 
was  sent  to  Thomas.  We  mu.«it  now  wait  and  see  if  the  service  works  well. 
If  It  doeii.  we  hope  to  be  able  to  extend  it  to  about  40  or  50  papers  in  the 
Tnlted  States.    I  will  communicate  further  with  you  regarding  this. 

I  hope  in  the  course  of  the  next  week  to  have  the  pleasure  of  seeing  you 
again.  Pertiapa  you  will  dine  with  me  some  evening  at  one  of  the  pleasanter 
"  roofgardens.** 

With  friendly  greetings, 
Always  your  respectful 

The  list  of  papers  which  was  submitted  as  using  that  was  just  five 
or  8ix«  and  the  ones  that  were  in  this  syndicate  were  mostly  all  very 
small  papers. 

Senator  Nelson.  Have  you  a  list  of  the  men  that  contributed  to 
the  embargo  program  ? 

Mr.  BiEi:^SKi.  The  contributors? 

Senator  Xelson,  Yes. 

Mr.  BnouASKi.  Yes ;  I  have  one,  and  will  put  it  ill  the  record. 

Senator  Nelson.  All  rig^t. 
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(The  following  is  a  list  of  the  principal  subscribers  to  the  Ameri- 
can embargo  conference:) 

B1ELA6KI  Exhibit  No.  103. 


July  SO,  1916 — Contributions  up  to  date. 

Carl  E.  Schmidt Detroit,  Mich $10 

Donations  from  New  York 5 

Geo.  Ehret New  York 3 

Bernard  H.  Ridder *' 2 

William  Boldenweck Chicago 1 

Collections  by  Dr.  S New  York 1 

Dr .  O .  L .  Schmidt Chicago 1 

Fred  Klein 

A.  W.  Huber. .. 
G.  H.  Jacobsen. 
Mrs.  Carl  Bnehl 

The  Bayer  Company New  York 1 

R.  Pagenstecher 

Dr.  Franz  Koemple 

Collections  bv  Albrecht 

Donations  solicited  by  G.  H.  J Chicago 1 

Paul  Tietgen 
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Dr.  Christian  Dencker 

Dr.  Henry  F.  Helmholz Evanston,  111 1 

F.  W.  Matthiessen La  Salle,  111 1 

Hugo  Lieber New  York 1 

Fritz  Worm La  Salle,  111 

Dr.  Paul  Cams , 

A.  B.  Steffens Chicago 

Henry  P.  Runkle 

Dr.  Samuel  Amberg 

Dr.  Alex.  C.  Wiener 

A.  R.  Hoffmann St.  Louis,  Mo 

E.  R.  Behrend Erie,  Pa 

Chas.  Hulsman New  York 

A.  L.  Peterson Davenport,  Iowa 

W.  P.  Almelk New  York 

Benj.  Anderson 

T.  H.  Hinkland 

E.  Janensch Chicago 

F.  W.  Labahn : 

Joe.  Brennemann La  Salle,  111 

E.  Roth Peru,  II 

Collections  at  Cincinnati Cincinnati,  Ohio 

Simond  Lewald New  York 

F.  M.  Seiler 

Theo.  Guienheimer 

Henry  Bartholmay 

Theo.  H.  Lamprecht 

Paul  Wenzel 

Hugo  Fiegel 

Collectiona  at  Dubuque Dubuque,  Iowa 

Collections  at  Waterloo Waterloo,  Iowa. 

Alex .  O .  GetUer New  York 

Edward  G.  Uihlein Chicago 

Schoenhofen  Brewing  Co 

Keeley  BreWinff  Co 

Grommes  &  Ullrich 

Fritz  Von  Frantzius i 

H.  A.  Langhorst 

K.  W.  Kempf 

P.  S.  Theurer 

Geo.  S.  McConnell 

Geo.  EngeUdng 
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600.00 
000.00 
000.00 
550.00 
600.00 
500.00 
500.00 
250.00 
200.00 
000.00 
000.00 
000.00 
000.00 
100.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
000.00 
700.00 
650.00 
600.00 
600.00 
500.00 
500.00 
500.00 
500.00 
500.00 
500.00 
400.00 
400.00 
400.00 
400.00 
300.00 
300.00 
300.00 
300.00 
300.00 
300.00 
250.00 
250.00 
250.00 
500.00 
300.00 
22L00 
208.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
200.00 
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Collections  at  Cincinnati Cincinnati,  Ohio 150. 00 

Louis  HoUw^^ Indianapolis,  Ind 200. 00 

CoUections  at  Blue  Island,  111 126.  75 

Dr.  F.  C.  Harniflch Chicago 125.00 

G.  A.  Schnnll Indianapolis.  Ind 100.  00 

Chae.  H.  I»el Cleveland,  Ohio 100.00 

Fitger  Brewing  Co Duluth,  Minn 100. 00 

Huso  Jaeckel New  York 100.00 

Udile  Schweitzer ** 100.00 

J.  M.  Huber " 100.00 

Andrew  Hebel Peru,  111 100.00 

H.  Hoemer " 100.00 

F.  Widman St.  Louis.  Mo 100. 00 

A.  M^xer Evansville,  Ind 100. 00 

C.  A.  Wellendorf '. Louisville,  Ky 100.00 

Henry  Weis Waterloo.  Iowa 100.00 

Frank  J.  Reitz Evansville,  Ind 100.00 

J.  P.  Frenzel Indianapolis,  Ind 100.00 

Standard  Brewing  Co Chicago 100. 00 

B.  H.  Boericke " 100.00 

E.G.  Pauling " 100.00 

TliePuefBt  Kerber  Cut  Stone  Co " 100.00 

W.  A.  Wieboldt " 100.00 

Bernard  F.  Weber*  Co " 100.00 

Chas.  Weeghman " 100.00 

Jacob  Birk " 100.00 

L.  Wolff  Mfg.  Co " 100.00 

O.  C.  Doering * 100.00 

Fftnl  SchuLce. .- " 100.00 

Arthur  NoUau " 100.00 

Wm.  Hartig Watertown,  Wis 75.00 

CoUectioiiB  at " 67.25 

Cdaections  at  Social  Turner  Verein Chicago,  111 70. 72 

Fint  Eiflenbeiger  Kranken  Unt.  Verein...        " 67.00 

CoUectioiia  at  Toledo Toledo,  Ohio 67.00 

Coilectaoiw  at  Niles  Center,  111 Nilee  Center,  111 62.47 

CoUectioDe  at  Manhalltown Marehalltown,  Iowa 59.50 

Dr.  A,  F.  Jonaa Omaha,  Nebr 50. 00 

Geo.  Weinhagen Milwaukee,  Wis 50.00 

Henry  Paulsen Stockton,  Iowa 50.00 

Hennan  F.  lAeher Indianapolis,  Ind 50.00 

FiedFaegnley " 50.00 

Albert  I^ber " 50.00 

G.T.O.  Becker LaSalle,  111 50.00 

HenrrGund  (John  Gnnd  Biew.  Co.) La  Croase,  Wis 50. 00 

J«luiH.  Fendrich Evansville,  Ind 50.00 

A.  A.M St.  Louis,  Mo 50.00 

ChM.H.  Wacker Chicago 50.00 

Albert  Breitnng '* ,50.00 

MaxSchucktfdt " 50.00 

aiaLGindele " 50.00 

Count  Bqpp  von  Obentadt " 50.00 

WlDuin  L^tsper " 50.00 

August  C.  Magnus " 50.00 

E.G.  HaUe " 60.00 

Hatt  DeatBche  Gilde " 60.00 

A.F.Madlener " 50.00 

Mn.  PhoebeSeipp " 50.00 

BIrk  Bros.  Brewing  Co " 50.00 

0.  F.  Mayer  d  Bro " SaOO 

CMSolzer " 60.00 

JohnHetcel " 60.00 

J.  L.  Hoerber  Brewing  Co " 50.00 

Edward  Landsberg 50.00 

George  K.  Schmidt * 50.00 

Peter  Hand  Brewing  Co *•.... 60.00 

A.  C.  Schmidt ".... 60.00 
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FenskeBroe " 50.00 

R.  J.  Weller •* 50.00 

LeoEnwt *' 50.00 

CarlEitel " 50.00 

Adolph  Schoeninger " 50. 00 

CarlRoewler " 50.00 

MaxTeich " 50.00 

Weetlicher  Krieger  Bund ** 50.00 

Central  Verbund  Gennan  Vet.  Soldiers 

Society " 50.00 

Rudolph  Brand " 50.00 

William  Laas " 50.00 

Badiflcher  Unt.  Verein " 50.00 

Arthur  C.  Straflsheim ** : 50.00 

Henry  Kleine  A  Co " 50.00 

Int.  Union  United  Brg.  Workman's  Local 

Union  No.  18 50. 00 

National  Brewing  Co Chicago 50. 00 

Koester  &  Zander " 50. 00 

Badiflcher  Unt  Verein " 50. 00 

In.  Union  United  Brewery " 50. 00 

Order  der  Herman's  Soehne Columbus,  Nebr 48. 20 

A.  A.  Burger Chicago 40.00 

Rudolph  Wagner,  Buerger  V«ein ** 38. 50 

Gustav  A.  Imm Denver,  Colo 35. 00 

John  Hettennan Louisville,  Ky 30. 00 

Rev.  C.  Ziehe Mason,  Texas 30.00 

Dr.  Christopher ducago. 30.00 

Anton  Mey^ TeneHaute,  Ind 30. 00 

Rev.  KarlReot Manhalltown,  Iowa 3a  00 

United  8ing«»  of  PhiladeliAia 30.00 

Collections  of  Marshalltown Manhalltown,  Iowa 29. 50 

J.  H.  Braae Battle  Creek,  Mich 2&76 

Ferdinand  Wal  ther Chicago "  25.  OO 

Deutsche  Krueger  Kameradsdiaft '' 25.00 

A .  C.  Wackenreuter '' 25. 00 

American  Oven  db  Machinery  Co *' 25. 00 

H.  Piper  Co " 25.00 

G.  W.  Cramer *' 25.00 

Spielman  Bros  Co " 25. 00 

Franks.  Seng " 25.00 

N.N " 26.00 

PaulBrauer " 25.00 

Casper  Brauer *' 26.00 

Piatt  Gilde  Germania  No.  37 " 25.00 

E.  R.  Haflse&Co *' 25.00 

Oesterreicher  Kran  ken  &  Unt  Verein " 26.00 

PUttGilde**Habea"No.38 ** 26.00 

Edwin  O.  Raster *' 26.00 

OttoC.  Schneider ** 25.00 

Ratt  Gilde  *'Fritz  Renter  No,  4" '' 25.00 

J.  M.  Kranz • 25.00 

A .  Bauer  Dist .  Co " 25. 00 

William  Heineman '' 26.00 

Rev.  L.  KohlmaA *' 25.00 

Adam  Ortseifen " 25. 00 

PlattGilde,  No.  Chicago  No.  9 " 26.00 

putt  Gilde  "Lake  View  No.  3*' " 26.00 

Hamburger  Club *  * 26. 00 

PUttGilde^'TreueBruederNaeO" " 26.00 

Henry  C .  Dovenmuehle " 25. 00 

Gustav  A.  Bunte " 26. 00 

PUtt  Gilde  *'Eckentweig" " 25.00 

Schwaben  Verein " 26.00 

Ghas.  E.  Schlytem •' j....  25.00 

Collections  at  Joliet,  111 " 25.00 

Stein  Ebertshaeuser  Sl  Co *' 25. 00 
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B.  A.  Eokhart 

Frank  Trankhorat 

Heiman  Pe  tureen 

Brand  Brewing  Co 

Sieben*8  Brewing  Co 

Manhattan  Brewing  Co 

N.N Terre  Haute,  Ind 

C.Stahl '♦ 

N .  Bendtorff " 

Cohen,  Friedlaiider  &  Martin Toledo,  Ohio .... 

German  Historical  Society *' 

r.  A.  Feist ' Watf  rtown,  Wis . 

FUtt  Gilde  "  Nord  West  No.  12" Chicago 

Hnnry  C.  Wemmer ** 

Kingston  Branch  A.  E.  C Kingston,  N.  Y. . . 

IVutscher  Pion*»er  Verein Toledo,  Ohio .... 

PUU  Gilde  "Miles  Center  No.  32" Nilcs  Center,  111.. 

Francis  Lackner Chicago 

.\rthur  C.  Luedcr .' 

Chas.  J.  Swain 

John  Traeger Chicago,  111. 

(Tias.  E.  Schick 

Carl  Bo<*hler 

NX 

Rpinisrhf  r  Verein 

.Arion  Sin^ng  Society 

I»uia  r.  Hartling 

A.  A.  Burger 

Piatt  Gilde  **  Junkennan  No.  20" 

Verpin  Thuo  Rf^cht  &  Soheue  Niemand. . . 

Chas.  Krorsrhel 

H.  Zitzwitz 

Opo.  LAutcrer 

Jos.  Hook 

Saml.  Gassier 

<i«geii8ritiff(?r  Unt.  Verein  No.  14 

Fred  LaBaJm 

waiiam  Greiner 

(  Gallauer 

E.  H.  Knoop 

Henry  Wedemeyer 

P<*ter  Reinbere. 

Brrt  Brewing  Co 

Hsp9»leIceCo 

PbilRinnCo 

Xorthw<9t<  m  Terra  Cotta  Co 

Francis  Kaiser Milwaukee,  Wis « 

T*-xi8  Staats  Verein  Ger.  American  Alli- 
ance  San  Antonio,  Tex . . . . 

Julius  Niels Cass  Lake,  Minn 

Theo.  Lanffe St.  Louis,  Mo 

E  C.  Fmnke Louisville,  Ky 

Win.F.Taft4 

(itto  Se«'l  \mch 

The  Phillip  HoUenbach  Co 

Louis  SiH'lDarh 

^rt*o.  L.  Ev»  rbach 

Wm.  Rucdeman 

Ammcan  Embargo  Conference Kingston,  N.  Y. . . 

<'  Sieinmover LaSalle,  111 

Olti)  Frtvhfes " 

UriVogt lAkeForrst,^Ill.. 

Tf'xas  Staats  Verband San  Antonio,  Tex. 

*'ake  Bakf-re  St  Conf.  Verein Philadelphia,  Pa. 

F.  M,  Bachman Indianapolis,  Ind. 

I>r.  C,  Thirnhaus Milwaukee,  Wis.. 

Wm.  J.  Uihlein 
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25.00 
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25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
2^.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 

25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
25.00 
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Freeker  Bros.  &  Co , Duluth,  Minn 26.00 

Geo.  G.  Eitel Minneapolis,  Minn 25. 00 

J.  H.  HasB Davenport,  Iowa 25. 00 

German  Alliance Alleghany,  Pa 25. 00 

W.  G.  Kutsch LaSalle,  111 26.00 

A.  L.  Meyer Omaha,  Nebr 25. 00 

Hugo  HaubenB *  * 25.  00 

Storz  Brewing  Co " 25.00 

R.  C.  Strehlow " 25.00 

Metz  Bros.  Brewing  Co " 25.  00 

Mr.  BiELASKi.  It  does  not  begin  to  total  any  such  amount  as  was 
necessarily  spent.  It  just  simply  lists  the  voluntary  contributions 
from  people  who  were  genuinely  interested  in  it. 

Senator  Nelson.  Yes ;  I  understand.  Have  you  the  men  that  at- 
tended the  first  embargo  conference  at,  Chicago  ? 

Mr.  BiELASKi.  I  think  that  is  in  some  of  the  reports  that  we  have ; 
yes. 

Senator  Nelson.  Could  you  prepare  that  and  put  it  into  the 
record  ? 

Mr.  BiELASKi.  Yes. 

Senator  Nelson.  I  think  it  is  a  good  plan  to  get  that  in  the  record. 

Mr.  BiELASKi.  We  have  so  much  material  about  'the  American 
embargo  conference  that  I  was  afraid  I  would  tire  you  by  reading 
too  much  of  it. 

Senator  Nelson.  We  can  put  it  into  the  record.  I  would  like  to 
know  who  attended  the  first  meeting  at  Chicago. 

Mr.  BiELASKi.  All  right,  Senator. 

(A  report  in  regard  to  the  Embargo  Conference,  produced  from  the 
files  of  the  Military  Intelligence  Division  of  the  War  Department, 
is  here  printed  in  full  as  follows:) 

BiELASKi  KXHUIIT  No.   104*. 
MEMORANDA   ON    AMERICAN    EMBARGO  CONFERENCE. 

G.  H.  .iHcobson.  foumler,  incUcted  Cliicajro  about  .Iiiiip  1,  1917,  on  char^re 
of  conspiring  to  violate  the  ileiitraUty  of  the  U.  S.  In  that  he  spent  German 
money  In  furtherance  of  a  conspiracy  in  violation  of  the  laws  and  dangerous 
to  the  peace  of  the  U.  S.    Sentence<l,  now  serving  term. 

Origin:  G.  H.  Jacobson.  a  Chicago  real  estate  dealer,  started  work  in  sum- 
mer 1915.  Got  assistance  of  Wm.  Boldenweck,  former  assistant  U.  S.  Treasurer 
at  Chicago,  and  Mrs.  Carl  Buehl,  stockholder  in  Eidehveiss  Brewery  Co.  of 
Chicago.  He  put  up  $1,000,  engaging  Will  II.  Macdonald.  former  managing 
editor  of  the  Washington  Times  and  at  time  on  the  editorial  staff  of  the  Chi- 
cago American,  as  press  agent.  William  Bayard  Hale.  Rev.  Charles  F.  Aked, 
and  Cd.  Jasper  Tucker  Darling  got  In.  Organized  Sept.  14,  1915,  with  Geo. 
F.  Hancher,  president.  Incoriwrated  Illinois.  By  laws  provided  that  there 
should  be  no  dues  nor  assessments,  and  gave  five  members:  Hancher  Jacob- 
son,  Macdonald,  Darling  and  Hale.  A  self-perpetuating,  close  corporation. 
On  Dec.  10,  Wm.  D.  Falk  was  electetl  a  member  to  succeed  Hancher,  de- 
tunct,  and  Hale  withdrew,  Feb.  12.  1916,  Macdonald  made  general  managpr, 
and  J.  H.  Forrest  of  the  Chicago  American,  secretary.  Macdonald  formed 
plan  to  put  pressure  on  Congress  througli  floods  of  letters  and  telegrams. 

Activities :  Repoit  made  Nov.  1.  1915.  to  Carl  K.  Schmidt  of  Detroit,  stated 
500,000  pledges  of  assistance  had  been  received,  and  there  had  been  maile<l : 

60,000  copies  of  a  letter  By  Aked  and  Dr.  Walter  Rauscheubusch. 

50,000  copies  of  a  pamphlet  by  Hale. 

50,000  copies  of  a  speech  by  Senator  Works  against  th'e  traffic  in  arms  ami 
ammunition. 

30,000  copies  of  a  pamphlet  with  speech  by  Col.  Darling  and  e<litorinls  by 
Greo.  Riley*  and  Hearst. 

^Further  extracts  from  the  fllefl  with  respect  to  the  German  Embargo  Conference  will 
be  found  at  page  1881  of  these  bearings. 
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In  April,  1916,  orgaoized  movement  to  send  to  Congress  a  flood  of  letters 
and  telegrams  protesting  against  supposed  danger  of  war  with  Germany. 
Abciut  250,000  messages  sent,  seven  forms  being  used,  and  A.  K.  C.  paying  all 
tolls,  estimated  at  near  quarter  of  a  million.  Denouncetl  by  Hustlng.  As 
re«ult,  Macflonald  stopped  the  flood  as  suddenly  as  it  began. 

PurpcMses:  Incorporation  iiapers  give  sole  aim  of  A.  K.  C.  to  be  the  preven- 
tion of  shipment  of  arms  and  munitions  to  the  Allies.  A  letter  to  a  contributor 
of  articles  said : — 

"  We  want  the  ai-ticles  t<i  be  as  fair  as  iM»8slble,  esiwcially  at  the  beginning 
of  the  campaign,  so  that  we  can  be  the  more  sure  tbat  they  will  get  into  the 
papers.  By  *falr'  I  do  not  mean. that  yours  have  be<»n  unfair,  but  that  that  the 
editors  who  will  have  to  be  *  induced  *  to  print  our  stuff  will  be  looking  for 
excuses  and  will  reject  anything  that  in  any  way  <*ompares  Germany  and 
Enslan4l  in  a  way  that  would  give  Germany  the  better  of  the  comparison.  I 
runUl  explain  what  I  mean  much  better  in  talking  to  you,  but  I  think  you  get 
the  Idea.  I  ilo  not  mean  that  we  should  hold  back  any  publicity  In  favor  of 
Germany  or  against  Kngland,  but  we  have  to  build  the  comparison  articles  on 
a  thoroughly  Ajnerican  background.'* 

That  the  A.  E.  C  alst>  worked  by  '*  direct  action "'  was  shown  by  the  following 
letter  sent  out  from  headquarters  to  an  organizer  on  Feb.  29,  1916 : — 

^  Under  the  informal  opinion  of  some  of  the  Department  of  Justice  olflcials 
in  Washington,  any  letter,  telegram  or  appeal  to  a  munlti<m  worker  asking 
hlui  to  quit  work,  or  giving  him  reasons  why  he  shouhl  not  work  in  a  munition 
factory,  can  be  construed  as  a  violation  of  neutrality. 

"  Now,  can  you  re-write  an  article  In  such  a  way  as  to  make  It  an  abstract 
argument  rather  than  a  personal  one? 

rolon  S<'hott,  (Mncini.ati.  $300. 

Henry  K.  Helmholz,  Evanston.  $1,000. 

A.  W.  Hunber.  $1,000. 

A.  R.  Hoffman,  St.  Ix>u:8,  $500. 

Agents: — Clevelaml,  Carl  Kald,  Edward  Fisher,  Charhs  Wehnert,  Hans  Rch 
binder. 

rincinnati : — Howard  C  Wurlltzer. 

Detroit : — I>r.  Otto  Scherer. 

St.  I^ouls:— Hans  WulfC. 

Sau  Fraiiclscf>: — I>anlel  0'(*onnell,  A.  D.  Bauer. 

••hlcapo: — Herman  Gerhard. 

Brefi-er,  etc.,  agents  In  Wisconsin  only — active  workers  and  heli>ers.  Henry 
iiuoA.  pr.  John  Gund  Brewing  Co.,  La  Crosse.  Wise. 

William  G.  I'lhlein,  Milwaukee— Ulhleln  Family. 

August  Storck,  treas.  Stort^k  Brewing  Co.,  Ripon,  Wise. 

W.  R.  Wolfe,  buffet  keejier.  Arcadin,  Wise. 

i'arl  Michel,  pres.  C.  &  J.  Brewing  Co.,  La  Crosse,  Wise. 

J.  W.  Kleckhefer,  pres  &  treas,  Kieckhefer  Box  Co.  Adv.  reads  "Wooden 
iM>xe»e  for  iKJttlers." 

Mr.  BiBL-iSKi.  You  asked  me  this  morning  about  Prof.  Albert 
Bushnell  Hart? 

Senator  Overman.  Yea 

Mr.  BiELASKi.  I  have  here  a  copy  of  his  book:  The  War  in 
Earope,  which  I  have  not  had  time  to  examine  critically. 

S^oaior  Overman.  Give  it  to  Maj.  Humes  to  look  into. 

Senator  Sterling.  What  is  the  date  of  the  publication  of  that 
book? 

Maj.  Humes.  1914. 

Senator  Nee^son.  If  there  is  anything  bad  in  it,  have  it  put  in  the 
rocord. 

Maj.  Humes.  Mr.  Hart  has  asked  to  appear  here,  and  he  will  be 
here  on  Tuesday.    I  will  go  over  this  in  the  meantime. 

Mr.  BiELASKi.  This  morning  I  could  not  find  the  final  page  of  a 
translation  of  this  inclosure  of  Dr.  Dumba's  letter  to  Baron  Von 
Bnrian,  thou|?b  I  afterwards  read  to  you  the  substance  of  it.  I  can 
put  that  in  the  record,  or  read  it  to  you. 
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Senator  Nelson.  Is  it  long? 

Mr.  BiELASKi.  I  will  read  you  an  extract  from  it : 

It  is  my  opinion  tliat  for  the  special  ol)ject  of  starting  the  Betlilehem  business 
(ind  for  the  Bethlehem  and  western  newspaper  canipaijcn,  $15,000  to  $20,000 
must  be  able  to  be  disposed  of,  but  it  is  not  possible  to  reckon  how  much  will 
ultimately  be  required ;  when  a  beginning:  has  been  made  it  will  l>e  possible  to 
see  how  things  develop,  and  where  and  how  much  it  is  worth  while  to  spend; 
The  above  mentioned  preliminary  sum  would  suffice  to  partially  satisfy  the 
demands  of  the  necessary  newspapers  and  to  a  considerable  extent  those  of 
the  Bethlehem  campaign. 

Senator  Nelson.  That  Bethlehem  campaign  was 

Mr.  BiELASKi.  To  bring  about  a  strike. 

Senator  Nelson.  To  .bring  about  a  strike  among  the  Hungarians 
and  other  foreigners? 
Mr.  BiELASKi.  Yes,  sir. 
He  also  says: 

It  is  in  any  case  worth  while  risking  this  amount  for  it  will  undoubtedly 
show  some  rt»sult,  and  if  circumstances  are  lucky,  and  the  leadership  good,  we 
can  arrive  at  positive  results  in  the  West  comparatively  cheaply,  whereas 
Bethlehem  is  one  of  the  most  difficult  Jobs. 

I  read  a  cablegram  this  morning  from  Ambassador  Bernstorff  to 
the  Foreign  Office  in  which  he  made  mention  of  the  fact  of  the  Ger- 
man University  League,  and  the  use  he  was  making  of  it. 

Senator  Overman.  Was  that  a  league  of  university  men  in  this 
country? 

Mr.  BiELASKi.  Yes,  sir. 

I  have  here  the  constitution,  trustees,  and  officers  of  the  German 
Univei^sity  League,  1914  and  1915,  apparently  printed  in  New  York, 
November,  1915. 

Its  constitution  states  its  purpose  to  be : 

1.  To  establish  in  the  United  States  a  well-organ ize<l  center  for  former 
students  at  German  universities  and  other  German  Institutions  of  similar 
standards  in  Germany.  Austria-Hungary^  and  other  countries. 

2.  To  cooperate  with  every  effort  to  strengthen  the  regard  for  the  Germans 
and  for  their  alms  and  ideals  and  to  seciire  for  them  fair  play  and  proper 
appreciation. 

3.  To  correct  misinformation  about  German  conditions  and  problems  by 
placing  before  educated  Americans  and  before  the  press  of  this  country 
reliable  material  bearing  on  German  affairs. 

Senator  Nelson.  Who  are  the  officers? 

Mr.  Biel.\ski.  The  officers  for  1915  and  1916  are : 

President,  Professor  Camillo  von  Klenze.  Vice  Presidents:  M.  R.  Hein, 
William  R.  Shepherd. 

It  seems  to  me  Hein  was  Vierick's  father-in-law,  or  something  of 
that  sort. 

Mr.  Shepherd  was,  I  think,  a  professor  at  Columbia. 

Maj.  Humes.  And  one  of  those  whose  names  appear  on  the  list 
submitted  yesterday? 

Mr.  BiELASKi.  Yes.    [Continuing  reading:] 

Treasurer:  H.  C.  A.  Seebohm.  Assistant  treasurer:  R.  Pagenstecher.  Re- 
cording secreta;ry :  Hugo  Kirbach.    Executive  secretary :  O.  J.  Merkel. 

Pagenstecher  was  a  man  who,  I  think,  contributed  to  every  pro- 
German  organization  ever  organized  in  the  United  States. 

Merkel  is  an  alien  enemy,  the  active  operator  of  the  concern  for  the 
Germans,  and  now  interned. 
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The  trustees,  elected  to  serve  from  one  to  four  years  were : 

Entst  Bilhuber,  Dr.  J.  F.  Boldt,  Prof.  A.  Busse,  Louis  Doelllng,  F.  Haas,  M 
R-  Hein,  Dr.  Hugo  Kirbach,  Dr.  Henry  G.  Krause,  Dr.  U.  D.  Marquardt,  Hon 
Chas.  Nagel,  R.  Pageustecher,  Prof.  W.  W.  Rockwell,  H.  C.  A.  Seebohm.  Cari 
L.  Schurz,  Dr.  Hugo  Scbweitzer,  Prof.  Wm.  R.  Shepherd,  H.  E.  Stoehr,  ot  the 
woolen  mULs. 

Prof.  Caniillo  von  Klenze,  Dr.  Edmund  von  Mnch,  Dr.  F.  Zlnniiennan. 

Elected  to  serve  for  the  current  year:  Prof.  Starr  Willard  Cut- 
ting; Ad.  K.  Fischer,  of  Philadelphia,  who  was  involved  to  some 
extent  at  least,  in  fact  to  a  consiUerable  extent,  in  the  smuggling 
charges  brought  against  the  kommandant  of  the  German  war  vessel 
Eitel  frederich  when  she  was  in  the  harbor  at  Philadelphia ;  Louis 
Guenzel;  W.  S.  McNeill;  O.  J.  Merkel;  Dr.  Anton  Schoen;  F.  Stall- 
foilh — that  is  Frederick  Stallforth,  the  alien  enemy,  now  interned, 
who  was  intimately  associated  with  Kintelen,  and  active  in  a  number 
pro-Gei'man  propaganda  activities — G.  Steinhagen,  and  Dr.  W.  L. 
Wirbelauer.  Dr.  Wirbelauer  was  connected  with  the  Sanders  and 
Wunnenberg  matter  to  some  extent. 

Senator  Overman.  Have  you  a  list  of  the  members  of  the  asso- 
ciation ? 

Mr.  Bi£L.vsKi.  I  think  I  have  that  also;  yes.  This  pamphlet  in- 
cludes a  lot  of  reports  by  various  people,  a  list  of  pamphlets  and 
books,  and  I  will  give  it  to  Maj.  Humes,  and  he  can  examine  it  and 
see  if  there  is  anything  in  it  of  interest  other  than  what  I  have  read. 

Senator  Nelson.  Maj.  Humes  can  pick  out  whatever  he  thinks  is 
important. 

Mai.  Humes.  Did  you  want  a  list  of  the  members  of  this  league 
included  in  the  record} 

Senator  Nelson.  Yes;  a  list  of  the  members  of  the  league.  You 
have  given  a  list  of  the  officers. 

Mr.  BiELASKi.  Yes.  Here  is  the  next  report,  for  1915  and  1916, 
in  which  the  officers  have  changed.  This  was  printed  in  New  York, 
November,  1916.  It  is  the  annual  report  and  anniversary  speeches. 
The  speeches  were  by  Prof.  Camillo  von  Klenze,  Pi'of.  Edwin  Jones 
Clapp,  about  whom  I  have  already  told  you  something,  yesterday, 
who  was  the  author  of  that  book,  called,  I  think.  The  Economic 
Aspects  of  the  War. 

Senator  Nelson.  With  what  college  was  he  ccmnected  ? 

Mr.  BiELASKi.  The  New  York  University ;  Hon.  Greorge  Fred  Wil- 
Hams,  Dr.  Edmund  von  Mach  and  Prof.  Ernst  Voss. 

Senator  Ovekman.  Is  that  George  Fred  Williams  of  Massachu- 
setts? 

Mr.  BiELASKi.  I  do  not  know  who  he  is. 

Senator  Overman.  He  is  a  politician,  is  he? 

Mr.  BiELASKi.  Let  me  see  who  he  is.  His  address  was  entitled: 
"^  American  Interpretation  of  Grerman  Civilization." 

The  speeches  are  all  here. 

Senator  Nelson.^  I  think  he  was  a  Member  of  Congress  from  Mas- 
sachusetts at  one  time. 

Mr.  BiELASKi.  Here  is  an  original  list  which  I  think  is  a  list  of  the 
membership,  in  the  original  book.  It  is  divided  more  or  less  by 
territory. 

Senator  Nelbok.  By  States?  , 

Mr.  Bielaski.  Yes. 
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Senator  Nelson.  Have  you  got  Minnesota  there? 

Mr.  BiELASKi.  I  happened  to  open  the  book  right  at  Minnesota, 
Senator;  there  are  several  pages. 

Senator  Nelson.  The  University  League  of  Minnesota? 

Mr.  BiELASKi.  I  do  not  think  this  man  seems  to  understand  the 
location  of  Minneapolis,  Minn.,  because  most  of  the  people  he  has  in 
there  under  Minneapolis,  Minn.,  live  in  Milwaukee.  Possibly  you 
would  like  to  look  that  over,  Senator? 

Senator  Nelson.  Yes;  I  would  like  to  see  it. 

(The  list  referred  to  is  here  printed  in  full  in  the  record  as  fol- 
lows:) 

BiELASKi  Exhibit  No.  105. 

BOSTON.  MASS. 

Alill>orD,  Emll,  27)8  Marlborough  St.,  Boston,  Mass. 

Bnrus,  Carl,  Brown  University,  Providence,  R.  I. 

Benecke.  A.  C,  36  W.  Cottage  St.,  Boston,  Mass. 

— Clemens,  Konrad,  887  E.  Main  St,  Bridgeport,  Conn. 

Curtis,  Mary  F.,  90  Hancock  St.,  Cambridge,  Mass. 

Dohmen,  Pranz  J..  21  Walker  St.,  Cambridge,  Mass. 

Fox,  Rudolph  H.,  54  Oak  St.,  Hartford,  Conn. 

Francke,  Kuno,  Germanic  Museum  of  Harvard  Univ.,  Cambridge,  Muss. 

Oreen,  Robert  M.,  78  Marlborough  St.,  Boston^  Mass. 

(foettling,  Gerhard  M.  W.,  39  Boyleston  St..  Boston,  Muss. 

Haass,  Clemens  A..  "  Cedar  Top,"  Milton,  Mass. 

—Hall,  Arthur  P.,  33  Hillside  Ave.,  Arlington  Hgts. 

Henderson,  Ernest  F.,  Monadnock,  N.  H. 

Henderson.  Yandell,  440  Prospect  St.,  New  Haven.  Conn. 

Huetz,  Rudolf,  32  India  St.,  Boston.  Mass. 

Kerstein,  Max..  272  Tremont  St.,  Boston,  Mass. 

Kilburn,  Henry  W.,  192  Marlborough  St.,  Boston,  Mas.s. 

— Llebau.  Richard,  25  Hubinger  St.,  New  Haven,  Conn. 

Afeyer,  Fritz  N.,  30  Woodlawn  Terrace,  Waterbury,  Conn. 

Moshack,  Gustav,  c/o  Mrs.  Smith,  6  Green  St.,  Mllford,  Conn. 

Olmstend,  .Tames  M.,  Post  Office  Bldg.,  Boston,  Mass. 

(>siro<Kl,  W.  F.,  74  Avon  Hill  St.,  Cambridge,  Mass. 

Palmer,  Arthur  H..  221  Everitt  St.,  New  Haven,  Conn. 

Paterson,  Eleanor  Robb,  51  Brattle  St.,  Cambridge,  Mass. 

Perrin,  Marshall  L.,  Boston  University,  Boston,  Mass. 

Rehder,  Alfred,  62  Orchard  St.,  Jamaica  Plain,  Mass. 

Schmidt.  Karl,  128  Professor  Row,  Tufts  College,  Mass. 

♦Schmitz,  Eugene  A.  R.,  c/o  Conyers  Farm,  Greenwich,  Conn. 

Schoenemann,  Friedrich,  7  Avon  St.,  Cambridge,  Mass. 

Seeler.  Felix,  3  Boyd  Road.  Derry,  N.  H. 

Staun,  C,  I^nlversity  Club,  Providence,  R.  I. 

Sternberg,  Kurt,  Springfield,  Mass. 

Tollen,  L.  K.,  217  Springfield  Ave..  Pittsfield,  Mass. 

*Volkmanii,  Arthur  L.  K.,  40  Norfolk  Road,  Chestnut  Hill,  Mass. 

Von  Jagemann,  H.  C  G.,  113  Walker  St,  Cambridge,  Mass. 

Von  Klock,  Max  Otto,  143  Federal  St.,  Boston,  Mass. 

^'ou  Ladeulierg,  Max,  P.  O.  box  92,  Monterey,  Mass. 

Von  Maeh,  Edmund,  48  Shepherd  St.,  Cambridge,  Mass. 

Walz,  John  A..  42  Garden  St.,  Cambridge,  Mass. 

Wei)dte,  Charles  W.,  163  Hunnwell  Ave.,  Newton,  Mass. 

Wheeler,  J.  H.,  11  Grant  Ave.,  Newton  Center,  Mass. 

(;ros.smann,  E.  H.  Paul,  Simmons  College,  Boston,  Mass. 

NICW  VORK  CITY,  N.  Y. 

—Abbe,  Franz,  m  West  St.,  New  York  City.  • 
Adler,  I^>n  N.,  100  William  St,  New  York  City. 
Albrecht,  Louis,  50  Church  St.,  New  York  City. 
♦Alkier,  Arthur,  243  B.  5th  St..  Brooklyn,  N.  Y. 
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•Ambos,  Carl  Ludwig,  1583  Washington  Ave.,  Bronx,  N.  Y. 

•Arnold,  Felix,  317  W.  89th  St.,  New  York  City. 

Arnold,  J.  Loring,  468  Warbnrton  Ave.,  Yonkers,  N.  Y. 

Arnold,  Mrs,  J.  Loring,  468  Warburton  Ave.,  Yonkers,  N.  Y. 

Aronson.  George  G.,  507  Fifth  Avenue,  New  York  City. 

Artmann,  Florence.  415  W.  148th  St.,  New  York  City. 

•Baettenbaussen,  Theo.,  542  Fifth  Avenue,  New  York  City. 

Baruch,  Emanuel,  57  E.  77th  St.,  New  York  City. 

—•Bauer,  Siegfried,  15  W.  107th  St.,  New  York  City. 

Baum,  William,  Gen.  Elec.  Co.,  Schenectady,  N.  Y. 

Becher.  Eugene,  25  Madison  Ave.,  New  York  City. 

Beck,  E.  A.,  90  West  St.,  New  York  City. 

•Benedict,  Clare.  Pomery  Place,  New  York  City. 

Berkemeier,  Gottlieb  C.  Wartburg  Orphans'  Farm  School,  Mt.  Vernon,  N.  Y. 

Bemhardi,  R.,  56  Nostrand  Ave.,  Brooklyn,  N.  Y. 

•Bemheim,  Alice  (Mrs),  170  W.  73rd  St.,  New  York  City. 

•Bertiing,  Karl  O.,  137  E.  21st  St.,  New  York  City. 

Bets,  Hermann,  136  College  Ave.,  Ithaca,  N.  Y. 

Bewer,  Julius  A.,  70  Brewster  St.,  New  York  City. 

Beyer,  Wm.,  70  Brewster  St.,  TompkinsviUe,  S.  I. 

Bickell,  Otto,  701  Madison  Ave.,  New  York  City. 

Bleohy-Peltzer,  Lina,  43  Columbia  Ave.,  Arrochar,  S.  I. 

BIschoff,  Ernst,  84-86  W.  Broadway,  New  York  City. 

Bloom,  Selina,  616  Madison  Ave.,  New  York  City. 

Boehme,  Trangott,  Columbia  University,  New  York  City. 

Boeker,  H..  20  E.  90th  St,  New  York  City. 

^Boerker,  John,  251  Fourth  Ave.,  New  York  City. 

♦Boldt,  J.  H..  39  E.  61st  St.,  New  York  City. 

Bom.  R.  O.,  284  Lexington  Ave.,  New  York  City. 

Breltenfeld,  S.,  221  R  68th  St.,  New  York  Cit}\ 

Buschler,  August  F.,  616  Madison  Ave.,  New  York  City. 

•Buehler,  Conrad,  280  Fourth  Ave.,  New  York  City. 

•Buchholz.  Otto,  1170  Broadway,  New  York  City.* 

Burkard.  PlUlip,  109  E.  14th  St..  Stelnway  Hall,  New  York  City. 

Burchard,  A.,  602  W.  135th  St,  New  York  City. 

Bnase,  A.,  Hunter  College,  New  York  City. 

•Brazier,  Emma  Jeannette,  203  W.  78th  St,  New  York  City. 

BiUiuber,  Ernst.  45  John  St.,  New  York  City. 

Rreoer,  Max  C,  33  Allen  St,  Buffalo,  N.  Y. 

Chittenden,  J.  Brace,  162  Montaague  St.,  Brooklyn,  N.  Y. 

Clllis,  Hubert  50  Union  Square,  New  York  City. 

Coblentz,  Virgil.  595  Third  St.,  Brooklyn,  N.  Y. 

Oolrn.  Felix,  31  E,  60th  St.,  New  York  City. 

•Oortis,  Mrs.  Harold  G.,  14  B.  60th  St.,  New  York  City. 

Oronson,  R.,  132  W.  122d  St.,  New  York  City. 

<Julmann,  Julius,  Rosebank,  S.  I.,  116  Vanderbilt  Ave.,  New  York. 

Danckworth,  Bruno,  456  E.  Is8th  St,  New  York  City. 

Dattan,  Hermann,  804  McBridge  St.,  Syracuse,  N.  Y. 

E>aw8on,  Eklgar,  Hunter  College,  New  York  City. 

Davidaen,  H.  C,  Highland  Ave.,  Ithaca,  N.  Y. 

De  Liagre,  Alfred,  200  Fifth  Avenue,  New  York  City. 

•Delln,  B.,  29  Broadway,  New  York  City. 

Pletlmann,  Fredrich,  College  of  the  City  of  N.  Y.,  New  York  City. 

l>ick,  Erwin  R.,  261  Broadway,  New  York  City. 

Dieterich,  Eugene,  476  Marlon  St.,  Brooklyn,  N.  Y. 

Ooelling,  Louis  K.,  26  Colonial  Place,  New  Rochelle. 

D'OcDch,  A-  F.,  105  W.  40th  St.,  New  Rochelle. 

Dreier.  Katherine  S.,  135  Central  Park  W.,  New  Rochelle. 

•r>u  Ca»86,  William  L.,  421  W.  144th  St,  New  York  City. 

Duncan,  Elizabeth,  360  N.  Brdadway,  Yonkers,  N.  Y. 

•de  Lange,  Siegfried,  152  E.  83d  St.,  New  York  City. 

Egicers.  Oarl,  850  Park  Avenue,  New  York  City. 

— •Ehrmann,  H.  A.,  471  Park  Avenue,  New  York  City. 

EUera,  A.,  751  St  Marks  Ave.,  Brooklyn,  N.  Y. 

mmer.  August  1^0  Riverside  Drive,  New  York  City. 

EiMfng,  Wilbelm  F.,  225  Fifth  Avenue,  New  York  City. 

Erdtmann,  Ida,  Dobbs  Ferry,  N,  Y. 
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— Ernst,  Frederic  H.,  2414  Creston  Ave.,  New  York  City. 
♦Eulenstein,  H.,  433  Ocean  Parkway,  Brooklyn,  N.  Y. 
♦Emgel,  L.,  El  Paradlso,  Howard  Ave..  Stapleton,  S.  I. 
Fallert,  Berthold,  1310  President  St.,  Brooklyn,  N.  Y. 
Faust,  Albert  B.,  Cornell  University,  Ithaca,  N.  Y. 
Fetts,  Elizabeth  W.,  535  W.  135th  St.,  New  York  City. 
Fischer,  Carl,  213  Water  St.,  New  York  City. 
Fischer,  Hermann,  111  E.  81st  St.,  New  York  City. 
Fischer,  Rlchafd  F.,  1256  Ocean  Ave.,  Brooklyn,  N.  Y. 
Fohr,  Franz,  132  Nassau  St.,  New  York  City. 

Fonthelni,  Alphonse  E.,  Hamburg  Araer.  Line,  45  B'way,  New  York  Clly. 
Prank,  Karl  Georg,  90  West  St.,  R.  1017-1019,  New  York  City.  i 

♦Franke,  Clara  E.,  180  Claremont  Ave.,  New  York  City.  | 

♦Franke,  Julius,  25  Madison  Ave.,  New  York  City. 
Franze,  Waldemar  A.,  201  E.  83d  St.,  New  York  City. 

—♦Freidus,  A.  S.,  N.  Y.  Public  Library,  New  York  City.  i 

Freund,  Frank  E.  W.,  424  W.  120th  St.,  New  York  City.  \ 

•Frey,  Joseph,  71  S.  Washington  Sq.,  New  York  City.  I 

Friedman,  C.  A.,  123  E.  95th  St.,  New  York  City.  ! 

Freudenthal,  W.,  1003  Madison  Ave.,  New  York  City. 

Funke,  August  lil.,  515  Park  Ave.,  New  York  City.  I 

Fussner,  George,  252  W.  84th  St.,  New  York  City.  i 

♦Feldmann,  M.,  387  Fourth  Ave.,  New  York  City. 
♦Finke,  W.  F.,  420  Riverside  Drive,  New  York  City. 
♦Callasch,  B.  George,  759  East  Ave.,  Rochester,  N.  Y. 
GanglofP,  Theodore,  117  Hudson  St.,  New  York  City. 
Ganss.  Hermann,  22  W.  26th  St.,  New  York  City. 
Garbat,  A.  L.,  71  E.  91st  St.,  New  York  City. 
•Gelsenheimer,  Theo.,  134  Cedar  St.,  New  York  City. 
Gelbach,  Marie,  1  Prospect  Terrace,  Park  Hill,  Yonkers,  N.  Y. 
Genssler,  O.  H.,  530  Canal  St.,  New  York  City. 
Genthe,  Arnold,  1  West  46tli  St.,  New  York  City. 
Gerster,  A.  G.,  34  E.  75th  St.,  New  York  City. 
Gessl^,  Albert,  Rosebank,  S.  I.,  New  York  City. 
Glaeser,  W.,  1019  Prospect  Place,  Brooklyn,  N.  Y. 
Goetting,  E.  C,  Suffern,  N.  Y. 
Goodman.  A.  L.,  136  W.  87th  St.,  New  York  City. 
♦Gossler,  Gustav  H.,  112  W.  59th  St.,  New  York  City. 
Griepe,  A.  W.  H.,  707  Prospect  Ave.,  Bronx,  N.  Y. 
Grill.  J.  G.,  400  W.  140th  St.,  New  York  City, 
Grosse,  Friedrich,  200  W.  88th  St.,  New  York  City. 
Gruetzner,  Fritz  P.,  48  Thurston  PI.,  New  Rochelle,  N.  Y. 
Gutman,  Hugo,  34  Jay  St.,  Schenectady,  N.  Y. 
GroBsmann,  Carl  Georg,  45  Broadway,  New  York  City. 
Goedel,  Adolf,  58  Water  St.,  New  York  City. 
Haas,  H.  F.,  405  Lexington  Ave.,  New  York  City. 
— Haeberleln,  Max,  90  West  St.,  New  York  City. 
*Haessler,  Louise,  100  Mornlngside  Driven  New  York  City. 
Hager,  H.,  117  Hudson  St.,  New  York  City. 

♦ — Hall,  Thomas  C,  Union  Theo.  Seminary,  Broadway  &  120  St.,  New  York 
City. 
Halle,  Konrad,  15  Jackson  St.,  TompklnsviUe,  S.  I. 
Handler,  Slgmund,  58  Vassar  St.,  Rochester,  N.  Y. 
*Hanfstaengl,  Ernst,  545  Fifth  Ave.,  New  York  City. 
Hartmann,  Jacob  W.,  College  of  the  City  of  N.  Y.,  New  York  City. 
♦Hasslacher,  Jacob,  100  WUUam  St.,  New  York  City. 
Heberleln,  Kuno  B.,  61  Broadway,  New  York  City. 
Hecht,  George,  1160  Jaekson  Ave.,  New  York  City. 
Hecker,  Anton  Jos.,  200  W.  88th  St.,  New  York  City. 
Hecker,  B.,  248  W.  52nd  St.,  New  York  City. 
Heckmann,  Jacob,  156  B.  dOth  St.,  New  York  City. 
Heimann,  Walter  James,  108  W.  87th  St.,  New  York  Oity. 
Hein.  Max  R.,  41  B.  2l8t  St.,  New  York  City. 
Hellmann,  Alfred,  2  W.  86th  St,  New  York  City. 
— Henschel,  Albert  B.,  475  Central  Park  W.,  New  York  Olty. 
Herzog,  Karl,  550  W.  157tli  9t,  New  York  City. 
^Hess,  Dorothea  C,  Hunter  College,  New  York  Olty.  I 
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Heydner,  R.,  27  E.  2l8t  St,  New  York  City. 

Hinck,  jr^  Claus  Fr.,  338  E.  26th  St.,  New  York  City. 

—Hirsoh,  William,  .52  E.  64th  St..  New  York  City. 

HirsohlaDd,  F.  H..  120  Broadway,  New  York  aty. 

•HitzJjfrath,  W,  673  Decatur  St.,  Brooklyn,  N.  Y. 

Hoch,  August  Wards  Island,  New  York  City. 

♦Hodgskln,  T.  Ellett  869  President  St..  Brooklyn,  N.  Y. 

Hoevel.  H.  F..  50  Church  St,  New  York  City. 

Hoflfmann,  Felix.  212  West  104th  St.  New  York  City. 

Holz.  Julius,  24  N.  William  St,  New  York  City. 

Homburper,  Viktor.  132  Pearl  Street.  New  York  City. 

•Horn,  John,  72  K.  92nd  St.,  New  York  City. 

Hothorn,  E.  G..  42  Broadway,  New  York  City. 

Hovln^,  Johannes,  125  W.  112th  St,  New  York  aty. 

Habbe,  Paul  W..  743  President  Ave.,  Brooklyn,  N.  Y. 

— Hummel,  A.,  250  Argyle  Road,  Brooklyn,  N.  Y. 

Huth,  Wener,  17  Battery  Place,  New  York  City. 

•HuttUnger,  Oscar,  116  Broad  St,  New  York  City. 

Heuser.  F.  W.  J.,  Hamilton  Hall,  Columbia  Univ.,  New  York  City. 

*Hahn,  Mrs.  Ernestine,  1293  Bergen  St,  Brooklyn,  N.  Y. 

Hervey,  William  A..  607  W.  138th  St,  New  York  City. 

Haberman,  J.  Victor.  60  W.  85th  St.,  New  York  City. 

Il^^en,  Ernst  689  St  John's  Place.  Brooklyn,  N.  Y. 

•  Jaches.  Leopold,  27  E.  95th  St,  New  York  City. 

•  Jaedicke,  Fritz,  308  West  82nd  St.,  New  York  City. 
Janke,  H.  Alfred,  2  Rector  St.,  New  York  City. 
Jellinghauss,  C.  F.,  1161  Park  Ave.,  New  York  City. 
Jonas,  Stephen,  71  Broadway,  New  York  City. 
•Jone,  Hugo,  p.  o.  box  37,  Sta.  A.,  Brooklyn,  N.  Y. 
Jordan.  Richard,  165  W.  58th  St,  New  York  City. 
Kallenbacb.  Oscar.  119  Saranac  St.  Rochester,  N.  X. 
*Ka[^>elmann,  Otto  F.,  45  William  St,  New  York  City. 
Kandt  Hartwlg,  2209  Clarendon  Rd.,  Brooklyn,  N.  Y. 
Kanftnann.  Jacob,  52  E.  58th  St.,  New  York  City. 
Kaupe.  Gottfried,  115  E.  179th  St,  New  York  City. 
Kayser.  C.  F..  71  E.  87th  St.,  New  York  City. 

Keith,  Harriet  H..  527  W.  121st  St.,  New  York  City. 

•— Kellmann,  F.,  606  W.  113th  St.,  New  Ybrk  City. 

Keminericb,  W.,  117  Hudson  St,  New  York  City. 

Kciipler,  F.  L.,  101  Park  Ave.,  New  York  City. 

Kern,  Albert  J.  W.,  Jamaica,  L.  I. 

Kessler,  Bacpene  G.,  315  E.  87th  St,  New  York  City. 

Kilboume,  Joseph  B.,  1125  Madison  Ave.,  New  York  City. 

Kirbach,  Hugo,  118  Clasaon  Ave.,  Brooklyn,  N.  Y. 

KlaMEj.  Lena  H.,  527  W.  121st  St.  New  York  City. 

Klemperer,  G.,  54  Franklin  St.  New  York  City. 

Klin«^hoeffer,  Karl,  40  Arietta  St^  Tompkinsville,  S.  I.,  N.  Y. 

•  Klingmann,  A.,  2361  8th  Ave.,  New  York  City. 
Kneer,  Ferdinand  G.,  236  W.  51st  St.,  New  York  City. 
Knoefel,  Rudolf.  45  John  St,  New  York  City. 

— Koehler,  Hans  C  600  E.  164th  St.,  New  York  City. 

Koelle,  Carl,  82*  Beaver  St,  New  York  City. 

— •  Koempel,  J.  A.,  440  E.  156th  St.,  New  York  City. 

•  Koempel.  Ludwlg,  968  Bedford  Ave.,  Brooklyn,  N.  Y. 

•  Koller.  Carl,  681  Madison  Ave.,  New  York  City. 
Konermann,  Helene  V.,  2676  Morris  Ave.,  Bronx,  N.  Y. 
KrabU  Otto,  Hotel  Astor,  R.  647,  New  York  City. 
Kraoae,  C.  A.,  1067a  Prospect  PI.,  Brooklyn,  N.  Y. 
Kmakal.  N..  329  Grand  St,  New  York  City. 

•  Kodllch,  H.  C,  283  Broadway,  New  York  City. 
Kadlich*  Hans  E^  104  W.  87th  St.,  New  York  City. 

•  Kodlicfa,  Hermann  F.,  104  W.  87th  St..  New  York  City. 
Kuhl.  A.,  117  Hudson  St.,  New  York  City. 

Kiitin«  Ernst  Frits.  12  Fifth  Ave.,  New  York  City. 

•  Lflgemann,  Eric,  112  Wall  St,  New  York  City. 
Langer,  Edward,  470  W.  Broadway,  New  York  City. 
Leibhobc,  Henry,  520  W.  139th  St.  New  York  City. 
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— Lendle,  Henry,  Forest  Hills,  L.  I.,  N.  Y. 

I^nRsen,  Nicholas  F..  34  Nassau  St.  (Davles  Auerbach  &  Cornell),  New  York 
City. 
Lenz,  George  J.,  12  W.  103rd  St..  New  York  City. 

♦  Leuchs,  Fritz  A.  H.,  eOO  E.  164th  St.,  New  York  City. 
Leuchs,  John,  600  E.  164th  St.,  New  York  City, 
licvandowskl,  Otto.  19  S.  11th  Ave.,  Mt.  Vernon,  N.  Y. 
liieber,  Hugo,  25  Madison  Ave.,  New  York  City. 

♦  Lieschlng,  Bernard,  692  Mt.  Hope  Ave.,  Rochester,  N.  Y. 

♦  Llesmann,  Curt  H.,  Pier  36,  North  River,  New  York  City. 
Llndenhayn,  Rolf,  1434  58th  St.,  Brooklyn,  N.  Y: 

♦  Link,  Charles  C,  445  Balnbrldge  St.,  Brooklyn,  N.  Y. 

Lissau,  O.  F.,  13  Bedford  Road,  Schenectady.  I 

Loeb,  Eugene,  27  W.  23rd  St.,  New  York  City. 

♦  Loes,  Franz,  35  W.  32nd  St.,  New  York  City. 

Loewenstein,  Alice  LiU,  Univ.  of  St  Lawrence,  Canton,  N.  Y.  i 

—•  Ludewig,  H.  E.,  Wappler  Elect.  Co.,  173  E.  87th  St.,  New  York  City.  i 

Lufft,  Hermann,  611  W.  136th  St.,  New  York  City.  I 

Lyons,  Joseph,  25  Wendell  Ave.,  Schenectady.  | 

♦  Lawrence,  Mrs.  Amelia  P.,  101  E.  92nd  St.,  New  York  City.  i 

♦  Maass,  H.  C,  52  Broadway,  New  York  City.  i 
Maneke,  Phlllipp,  1068  Bushwick  Ave.,  Brooklyn,  N.  Y. 

Maneke,  Phlllipp,  1058  Bushwick  Ave.,  Brooklyn,  N.  Y. 
Mannheimer,  George,  41  W.  5l8t  St.,  New  York  City. 

♦  Marburg,  William,  90  West  St.,  New  York  City. 
Marquardt,  U.  D.,  142  W.  83rd  St,  Apr.  8,  New  York  City. 
Mausolff,  Paul,  100  WUliam  St,  New  York  City. 

— ^McLowth,  Lawrence,  Schwab  House,  tJnlv.  Hgts.,  New  York  City. 

♦  Merkel,  O.  J.,  New  York  City. 

♦  Merz,  Max,  414  Madison  Ave.,  New  York  City. 
Merzbach,  Joseph,  204  8th  Ave.,  Brooklyn,  N.  Y. 
Metz,  Rudolf,  52  B.  58th  St,  New  York  City. 
Meyer,  Julius,  1236  Madison  Ave.,  New  York  City. 
Meyer,  Willy,  700  Madison  Ave.,  New  York  City. 

Meyn,  Hans  H.  A.,  25  Broad  St,  New  York  City.  j 

Mlchaelis,  G.,  541  Western  Ave.,  Albany,  N.  Y.  ' 

— Miloche,  Alex,  441  E,  87th  St,  New  York  City. 
Mlttendorf,  W.  F.,  399  Park  Ave.,  New  York  City. 
Mock,  Johann  W.,  328  Central  Ave.,  Brooklyn,  N.  Y. 

♦  Moeffett,  Rudolph  D.,  830  Park  Ave.,  New  York  City. 

—  Monteser,  Fr.  Fredk.,  605  Van  Cortland  Park  Ave.,  Yonkers. 
Morgenstern,  Max,  ^  Nassau  St.,  Hallgarten  &  Co.,  New  York  City. 

♦  Mormann,  William,  302  N.  Goodman  St,  Rochester,  N.  Y. 

♦  Moschcowitz,  A.,  925  Madison  Ave.,  New  York  City. 
Moshcowltz,  Ell,  41  W.  83rd  St.,  New  York  City. 
Mothwurf,  Arthur,  117  Hudson  St,  New  York  City. 
Muller,  Hans,  8  State  St,  New  York  City. 

Muller,  Richard,  201  W.  85th  St.,  New  York  City. 
Muller,  Dr.  Richard  W.,  10  E.  58th  St,  New  York  City. 
— ^Mussaeus,  H.  W.,  204  Macon  St.,  Brooklyn,  N.  Y. 
Neubecker,  Jean^  436  E.  136th  St,  New  York  City. . 

♦  Neuburger,  Anton,  2  W.  69th  St.,  Apr.  4,  New  York  City. 
Neuburger,  Hugo,  24  W.  45th  St.,  New  York  City. 

♦  NeuhoflP ,  Karl  W..  30  Bast  21st  St.,  New  York  City. 

♦  Nlebel,  G.,  7  W.  103rd  St,  New  York  City. 

♦  Nida,  EmiUe,  453  W.  155th  St,  New  York  City. 
Nielsen,  Carl,  138  Rutland  Road.  Brooklyn.  N.  Y. 
Nimphlu.s,  Herman,  117  W.  84th  St,  New  York  City. 
Oberbeck,  A,,  272  Manhattan  Ave.,  New  York  City. 
Ornstein,  Georg,  18  E.  41st  St,  New  York  City. 
Oulman,  L.,  1239  Madison  Ave.,  New  York  City. 
Pabst,  R.  J.,  117  Hudson  St.  New  York  City. 
Pagenstecher,  Rudolf,  30  E.  42d  St.,  New  York  City. 

—Pass,  Walter,  112  W.  59th  St..  New  York  City.  i 

Patz,  B.  O.,  215  Water  St..  New  York  City.  i 

♦Peck,  Mrs.  H.  Tangermann,  498  West  End  Ave.,  New  York  City. 
*Pennrich,  H.  C,  244  Riverside  Drive,  New  York  City. 
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Petsche.  B.  W.,  60  Elmwood  Ave.,  Yonkers,  N.  Y. 

•Pfitzner.  Felix,  500  W.  176th  St.,  New  York  City. 

Plafw,  Lndwljr,  %  Bradley  Ax.  Co.,  Newburgh,  N.  Y. 

Popcke,  William.  338  E.  84th  St.,  New  York  City. 

Porges,  Alexander.  44  Whitehall  St..  New  York  City. 

Pulverniacher.  Albert.  N.  Y.  Staats-Zeltnng,  New  York  City. 

Portack,  Hans.  X.  Y.  Staats-Zeltung,  New  York  City. 

Pariser,  R.,  545  West  End  Ave.,  New  York  City". 

Rapp,  Rudolf  P.,  318  E.  4th  St..  New  York  City. 

Raubenhelmer,  Otto,  1341  Fulton  St.,  Brooklyn,  N.  Y. 

— Rauschenbush.  Walter.  4  Portsmouth  Terrace,  Rochester,  N.  Y, 

Rehling,  Max,  132  E.  60th  St..  New  York  City. 

Relffert,  Edith  A..  451  Convent  Ave.,  New  York  City. 

Relnthaler.  Jonas  E.,  22  W.  89th  St.,  New  York  City. 

*Relsinger.  Curt  H.,  11  Broadway,  New  York  City. 

Renn.  Pins,  129  E.  92nd  St.,  New  York  City. 

-— Bidder,  B.  Hermann,  N.  Y.  Staats-Zeltung,  New  York  City. 

Riess.  Ernst  221  W.  113th  St.,  New  York  Cit>\ 

RIpperger.  A..  616  Madison  Ave..  New  York^^Jity. 

Rlschbleter,  Theo.  W.,  308  W.  115th  St.,  New  York  City. 

Robb,  W.  I...  P.  O.  box  592,  Troy,  N.  Y. 

Rockwell.  William  W.,  Union  Theo.  Seminary,  New  York  City. 

Rodemann.  Oeorg.  63  New  York  Ave.,  Brooklyn,  N.  Y. 

Roeber,  E.  F.,  239  W.  39th  St.,  New  York  City. 

lioUer,  Elmil.  574  Amsterdam  Ave.,  New  York  City. 

^Rofichen,  William,  23d  St.  &  3d  Ave.,  New  York  City. 

Rosi^Mioh.  M.  J.  H..  55/57  Frankfort  St.,  New  York  City. 

R()9enow.  AH)ert.  301  W.  108th  St.,  New  York  City. 

Rotbmaler,  Emit,  1293  Bergen  St.,  Brooklyn,  N.  Y. 

Rumely,  Edward  A.,  21-27  City  Hall  Place,  New  York  City. 

*Rubino.  Henry  A..  50  Broad  St.,  New  York  City. 

Runge,  William,  783  Bushwick  Ave.,  Brooklyn,  N.  Y. 

Richter.  Kurt  E.,  2730  Creston  Ave.,  New  York  City. 

Rels,  Herman.  805  St.  Nicholas  Ave.,  New  York  City. 

Saarbaeh.  Ludwig,  114  Pearl  St.,  New  York  City. 

Sachs.  Bernard,  116  W.  59th  St.,  New  York  (Mty. 

♦Sachs,  Daniel.  848  Greene  St.,  Brooklyn,  N.  Y. 

SAegmiieller.  (Jeorge  M..  1100  St.  Paul,  Rochester,  N.  Y. 

Saegmueller,  George  N.,  Rochester,  N.  Y. 

S4>ebobiu,  H.  C.  A.,  117  Hudson  St.,  New  York  City. 
'  S4>ellginan.  Gustav,  53  E.  72d  St.,  New  York  City. 

♦Segin,  Adalbert,  117  Hudson  St.,  New  York  City. 

Seltx,  Oskar.  52  Wall  St..  New  York  City. 

Selte,  Erwln,  276  E.  lOlst  St..  New  York  City. 

Selignuinn.  Eustace,  9  Wall  St..  New  York  City. 

•S««.s«3.  Pauline  M..  303  E.  161st  St.,  New  York  City. 

Sohaefer,  (ie«»rge  L.,  801a  Willou^hby  Ave.,  Brooklyn,  N.  Y. 

Srf^tiahanini.  Franz,  637  E.  7th  St.,  New  York  City. 

.*5cliarnl>erg,  Alfred,  80  Maiden  I.ane.  New  York  City. 

S<*hehr,  I^zi»r.  74  Broadway,  New^  York  City. 

Srhell.  John  H..  212  Pro8i)ect  Pk.  W.,  Brooklyn,  N.  Y. 

Sherwin,  Carl.  2627  Webster  Ave.,  New  York  City. 

SfhilU  Emil.  25  Broad  St.,  New  York  City. 

S/hlnuer,  Ruilolph  E.,  3  E.  4Hi\  St.,  New  York  City. 

•Schlrrmacher,  M.,  603  W.  140th  St.,  New  York  City. 

•Schlegel.  Ludwig.  1840  Belnvmt  Ave.,  Bronx,  N.  Y. 

•Srhlicke,  i\  P.,  440  Washington  St.,  New  York  City. 

Scbmatolla.  Ernst,  150  Nassau  St,  New  York  City. 

S<*hmld.  H.  Ernst,  169  Railroad  Ave..  White  Plains,  N.  Y. 

•Schmidt.  Walter,  95  Madison  Ave..  New  York  City. 

.s«-hmldr.  W.  A.,  162  E.  83<l  St..  New  York  City. 

•Schneider.  Csirl.  423  Broadway  Ave..  Watertown,  N.  Y. 

Schnlewind.  Willy,  jr.,  18  W.  18th  St..  New  York  City. 

Schnitzler.  Paul  ('..  165  Broadway,  New  York  City. 

•Schoeilde,  Emma  J.,  1362  Fulton  Ave.,  Bronx,  N.  Y. 

S^lHiedler.  rirlch,  249  W.  107th  St,  New  York  City. 

S<boeffier,  Hermann,  154  W.  18th  St.,  New  York  City. 

Schoen.  Anton.  238  E.  12th  St.,  New  York  City. 
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♦Schoenrook,  Hedwlg,  309  E.  162d  St.,  New  York  City. 

Schoenstadt,  A.,  2  Duane  St.,  New  York  City. 

Schoeps,  Geort?e,  206  W.  122d  St.,  New  York  City. 

•Schrader,  F.  F.,  63  E.  59th  St.,  New  York  City. 

Schreiter,  Heinrlch,  50  Broad  St.,  New  York  City. 

Schultz,  W.  M..  65  Atlantic  Ave.,  Rochester,  N.  Y. 

♦Schiilze,  Henry  H.  L.,  43  Ridge  Drive,  Yonkers,  N.  Y. 

Schulze,  Hermann,  43  Ridge  Drive,  Yonker.s,  N.  Y. 

Schurz,  Carl  L.,  45  Broadway,  New  York  City. 

Schwarzenbach,  Robert  J.  F.,  470  Fourth  Ave.,  New  York  Citv, 

Schweitzer,  Heinrich,  218  W.  69th  St.,  New  York  City. 

Schweitzer,  Hugo,  117  Hudson  St.,  New  York  City. 

Schfipphaus,  Robert  C  175  Pearl  St.,  New  York  City. 

Sideni)erg,  Charles,  43  W.  76th  St.,  New  York  City. 

Stallforth,  Albert,  120  Broadway,  New  York  City. 

Stallforth,  F.,  120  Broadway,  New  York  City. 

Stanffen,  Ernst,  Shari>  &  Dohme,  41  John  St.,  New  York  Citv. 

♦Stechert,  F.  C,  29-35  W.  32nd  St,  New  York  City. 

Steffen,  I.,  30  Beckman  PI.,  Ne<f  York  City. 

Steffens,  Wllhelm  C.  M.,  471  W.  141st  St.,  New  York  City. 

Stenzel,  Werner,  597  Fifth  Avenue,  New  York  City. 

Stoehr,  Hans  E.,  200  Fifth  Avenue,  New  York  City. 

Stoehr,  Georg,  200  Fifth  Ave.,  New  York  City. 

♦Stoehr,  Max  W.,  200  Fifth  Ave.,  New  York  City. 

♦Stoss,  Alvin,  53  Woodbine  St.,  Brooklyn,  N.  Y. 

♦Strahmann,  Henry  C,  1411  Broadway,  New  Y'^ork  City. 

Strum,  Otto,  1690  Clay  Ave.,  New  York  City. 

Stutz,  Richard,  Gen.  Supt.  N.  Y.  &  Pa.  Co.,  200  Fifth  Ave.,  New  York  City, 

♦Sutro,  Theodor,  320  W.  102nd  St.,  New  York  City. 

•Saleski,  Mary  Agnes,  230  E.  196th  St.,  New  York  City. 

Schulze,  Paul,  351  W.  20th  St.,  New  York  City. 

•Schmahl,  Philipp  J.  R..  904  Bronx  Park  So.,  New  York  City. 

Spaeth,  Chas.,  706  Chamber  of  Commerce,  Rochester. 

Stroebe,  Lilian  L.,  Vassar  College,  Poughkeepsie,  N.  Y. 

Snider,  Melville,  780  Riverside  Drive,  New  York  City. 

Schftfer,  Otto,  120  Broadway,  R.  3328,  New  York  City. 

Staiger,  Wm..  556  W\  149th  St.,  New  York  City. 

Talmey,  B.  S.,  12  W.  123rd  St..  New  York  City. 

♦Tauscher,  H.,  320  Broadway,  New  York  City. 

Thiersch,  Curt,  P.  O.  Box  65,  Mad.  Sq.  Sta.,  New  York  Citj'. 

— Tilley,  Lydla  L.,  '611  W.  156th  St,  New  York  City. 

•Tlmme,  E.  F.,  251  Fourth  Ave.,  New  York  City. 

♦Tlmme,  Otto,  251  Fourth  Ave.,  New  York  City. 

♦Timmermann,  F.  J.,  210  W.  137th  St.,  New  York  City. 

Tombo,  Rudolf,  sr.,  321  St.  Nicholas  Ave.,  New  York  City. 

♦Torek,  Franz,  1021  Madison  Ave.,  New  York  City. 

Traeger,  Max,  155  E.  89th  St.,  New  York  City. 

♦Trau,  Fred,  2128  3rd  Ave.,  New  York  City. 

Taylor,  Marion  Lee,  66  Orange  St.,  Brooklyn,  N.  Y. 

Linger,  Gustav  E.,  825  Forest  Ave.,  Brooklyn,  N.  Y. 

Untermyer,  Mrs.  S.,  675  Fifth  Ave.,  New  York  City. 

♦Veit,  Theodore,  141  Noble  St.,  Brooklyn,  N.  Y. 

Vezin,  Charles,  349  Broadway,  New  York  City. 

•  Viereck,  George  S..  1123  Broadway,  New  York  City. 
Vockroth,  George,  512  W.  207th  St.,  New  York  City. 
Vogel,  Felix  A.,  25  Broad  St.,  New  York  City. 
Vogelstein,  Ludwig,  42  Broadway,  New  York  City. 
Vom  Bruck,  Jos.,  30  Church  St.,  New  York  City. 

Vom  Saal,  F.  M.,  49  Momlngslde  Ave.  E.,  New  York  City. 

Vom  Saal,  Rudolf,  536  W.  114th  St,  New  York  City. 

Von  Gontard,  Alex.,  82  Beaver  St,  New  York  City. 

Von  Klenze,  Camillo,  736  Riverside  Drive,  New  York  City. 

Von  Schmldt-Paull,  E.  17  Battery  PI.,  E.  P.  R.  F.,  New  York  City. 

♦  von  Unworth,  Frida,  527  W.  ISlst  St,  New  York  City. 
— ^Wagner,  William,  Montlcello,  N.  Y. 

•  Wagner,  A.  P.,  867  W.  18lBt  St,  New  Yorik  City. 

*  Wallach,  Sidney,  189  Broadway,  New  York  Gl^. 
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Wallerstein.  Leo,  171  Madison  Ave.,  New  York  City. 
Wallerstein,  Max.,  171  Madison  Ave.,  New  York  City. 
\\"andke,  Walter,  331  W.  14tli  St.,  New  York  City. 
— •  Wappler,  P.  H..  173  E.  87tli  St.,  New  York  City. 

•  Wappler,  R.  H.,  1350  Madison  Ave.,  New  York  City. 
Ward,  Willard  P.,  15  Broad  St.,  New  York  City. 
Weber,  H.  A..  1  Rivervlew  Terrace,  New  York  City. 
Weber,  Louis,  171  Madison  Ave.,  New  York  City. 
Weber,  M.  G.,  71  Central  Ave.,  Tompkinsville,  S.  I. 

— Webster,  V.  K.,  1397  Eastern  Parkway,  Brooklyn,  N.  Y. 
Weinberg.  Ernst  A.,  Broadway  &  79th  St.,  New  York  City. 
Weingartner.  E.,  100  William  St.,  New  York  City. 
— Weilmann,  Bernhard,  132  Pearl  St.,  New  York  City. 
W>ncker,  Rudolf  J.,  315  E.  19th  St.,  Flatbush,  N.  Y. 

•  W^eaendonek,  Max,  50  Union  Square,  New  York  City. 
— •  Westerhaus,  Franz,  800  E.  173rd  St.,  New  York  City. 
WiUhofft,  F.  O..  535  W.  112th  St.,  New  York  City. 

•  Wiiidolpf,  August  P.,  35  W.  33rd  St.,  New  York  City. 
Wlttel,  August,  361  E.  178th  St,  New  York  City. 
Woelfert,  Ludwig,  63  Morgan  Ave.,  Brooklyn,  N.  Y. 
Wolf,  Helnrich  F.,  4  W.  83rd  St,  New  York  City. 
Wolf,  Henry  J.,  119  W.  86th  St,  New  York  City. 
WTiltney,  Marian  P.,  Vassar -College,  Poughkeepsle,  N.  Y. 

PHrLADEIJ»HIA,   PA. 

— •Athaway,  H.  H.,  jr.,  Chester,  Pa. 

Bacbmeyer,  W.,  6212  Penn  Ave.,  Pittsburgh,  Pa. 

Bachofner.  K.,  122  Cottage  St,  Ir\  ington,  N.  J. 

Banning,  C.  F..  1407  H.  W.  Oliver  Bldg..  Pittsburgh,  Pa. 

Behrend,  Ernst  R.,  %  Hanmiermill  Paper  Co.,  Erie,  Pa. 

— •BengeU  William  P\,  P.  O.  Box  304,  Me<lla,  Pa. 

Bemheim.  Albert,  1225  Spruce  St,  Philadelphia,  Pa. 

Blan,  Max  F.,  27  Bank  St.,  Princeton,  N.  J. 

•BURS.  Mrs.  A.  A..  117  So.  20th  St..  Phlla.,  Pa. 

Blix.  Martin,  13a5  IxK'ust  St.,  Phlla.,  Pa. 

•Bnseok,  Otto.  31  Highland  Ave..  Landsdowne.  Pa. 

Bilhober,  Ern.«t  A.,  Maywood,  N.  J. 

Oonemeyer.  William  C.  3001  Cllflf  St.,  McKeesport,  Pa. 

rurtz,  Hermann  J.,  138  N.  7th  St.,  Erie.  Pa. 

Collbohm.  Max  H.,  117  Miltch  Ave.,  Swissvale,  Pa. 

Dannenbaum,  H.,  a^H9  N.  16th  St.,  Phlla..  Pa. 

Bavfs,  Gwllym  G..  1814  Spruce  St.,  Phlla.,  Pa. 

Debrcczenl,  Alexamler.  1832  Green  St.,  Phlla.,  Pa. 

♦Degenrlng,  Elsie,  1148  E.  Grand  St.,  Elizabeth,  N.  J. 

He  Long.  Irwin  Hoch.  523  W.  James  St.,  Lancaster,  Pa. 

Donner,  C.  !>.,  4505  Spruce  St.,  Phlla.,  Pa. 

rnicca,  W.  A.,  910  Church  Lane,  No.  Bergen,  N.  J. 

Engels.  W.  H.,  1  Darmstadt  Ave.,  Rahway,  N.  .L 

Fasolt,  Hugo,  73  Grove  St.,  Passaic,  N.  J. 

Fi«<-ber,  Ad.  H.,  6904  Wissahlckon  Ave.,  Phlla.,  Pa. 

•Fitzpatrlck.  P.  T.,  349  W.  Lemon  St.,  Lancaster.  Pa. 

Foersterllng.  H..  380  High  St^  Perth  Amboy,  N.  J. 

Francksen,  Aug.,  4803  Garden  St.,  Phila..  Pa. 

— Frazler,  Charles  H.,  1724  Spruce  St.,  Phlla.,  Pa. 

Gebauer,  Rudolf.  92  Prospect  St.,  Passaic.  N.  J. 

GellMich.  R.  W..  809  Hudson  St..  Hoboken,  N.  J. 

Genshelraer.  Phil.,  202  Stiles  St.,  Elizabeth.  N.  J. 

•Granger,  Alfred  H..  671  Bullitt  Bldg..  Philadelphia,  Pa. 

Groflstgebauer,  John,  105  Coral  St.,  Paterson,  N.  J. 

Grau-Wandm«yer,  Alex,  %  Austria-Hungarian  Consulate,  Pittsburgh,  Pa. 

Hanemun,  F.  T.,  219  Burnett  St,  E.  Orange,  N.  J. 

Hnnzlik,  Henry.  102  N.  Government  Ave.,  Trenton,  N.  J. 

Hanck,  Adolf  W.,  50  Norwood  Ave.,  Plainfleld,  N.  J. 

Hellnier,  R.  E.,  5032  Schuyler  St,  Phlla.,  Pa. 

HelUnnnd,  Rudolph  E.,  349  Rosedale  St.,  Pittsburgh,  Pa* 

Heinemann,  Gustav,  7428  Sprague  St..  Phlla.,  Pa. 
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*Heinrich8,  E.  H.,  Westinghouse  Bldg.,  Pittsburgh,  Pa. 

Henkenslefkin,  I.  A.,  2425  N.  29th  St,  Phlla.,  Pa. 

♦Heppe,  Florence  J.,  117  Chestnut  St.,  Phlla.,  Pa, 

Herring,  Carl,  210  South  13th  St.,  Phlla.,  Pa. 

Hesse,  Hans  A.,  321  Central  Ave.,  Hackensack,  N.  J. 

Himes,  Charles  F.,  Carlisle,  Pa. 

Hlrsch,  M.  A.  L.,  213  Falrniount  Ave.,  Newark,  N.  J. 

•Holz,  August,  13  Sherman  PI.,  Irvlngton,  N.  J. 

Holzrichter,  Fritz,  54  Glen  Ridge  Ave.,  Glen  Ridge,  N.  J. 

Honibostel,  Edward,  May  wood,  N.  J. 

— Hoschander.  Jacob.  2307  N.  13th  St.,  Phlla..  Pa. 

HoskinK,  John  Preston,  22  Bank  St.,  Princeton,  N.  J. 

Hering,  Rudolph,  40  Lloyd  Road,  Montdalr,  N.  J. 

♦Ill,  Edward  J.,  1002  Broad  St.,  Newark,  N.  J. 

—•Ill,  Charles  L.,  188  Clinton  Ave.,  Newark,  N.  J. 

♦Kattennaun,  August,  815  Broadway,  Paterson,  N.  J. 

Kayser,  P.  <).,  158  Hamilton  Ave.,  Paterson,  N.  J. 

Keil,  Kourad,  812  Fulton  Bldg.,  Pittsburgh,  Pa. 

Keller.  Harry  F..  2313  Green  St.,  Phlla.,  Pa. 

Keller,  F*dwin  R.,  1213  Race  St.,  Phlla.,  Pa. 

Keppelmann,  E.  P.,  5871  Beacon  St.,  Pittsburgh,  Pa. 

♦Kern,  Emll  A.,  328  So.  7th  St.,  Newark.  N.  J. 

Kessier,  J.  Ai.,  100  Chestnut  St.,  W.  Ch-auge,  N,  J. 

Kippenberg,  H.,  15  Darmstadt  Ave.,  Railway,  N.  J. 

Kleber,  C,  Grove,  Clifton,  Passaic,  N.  J. 

Km  use,  Henry  G.,  317  So.  Oransfe  Ave.,  Newark,  N.  J. 

♦Km use,  O.  H.,  Prospect  Ave.,  Hackensack,  N.  J. 

Krenier,  Gustav,  624  E.  27th  St,  I'aterson,  N.  J. 

♦Kribs,  H.  A.,  University  of  Pa.,  Phlla.,  Pa. 

Krueger,  G.  C,  97  C^anal  St.,  Newark,  N.  J. 

l-iehniacher,  Franz,  166  Springfield  Ave.,  Newark,  N.  J. 

l^isel,  Albert,  91  Mechanic  St.,  Newark,  N.  J. 

LIppe,  Carl,  217  Falrniount  Ave.,  Newjirk,  N."  J. 

I^liHtoeter,  Frledrlch,  3  Clarendon  PI.,  Pittsburgh,  Pa. 

I>ow5',  Hugo  M.,  Holtwood,  Pa. 

Maai's,  Frank;  400  Ellison  St,  Paterson,  N.  J. 

Machlet,  Jr.,  (Jeorg,  1008  Lafayette  St,  Elizabeth,  N.  J. 

— Malter.  Heinrlcli.  1937  N.  33rd  St.,  Philadelphia,  Pa. 

Mahler,  W.,  2106  7th  Ave.,  Beaver  Falls,  Pa. 

Martens,  P.,  %  Goldschmldt  Detiunlng  Co.,  Chrome,  N.  J. 

Marvin,  Walter,  Rutgers  College.  New  Brunswick.  N.  J. 

Meyer.  Albert  Smelting  &  Rfg.  Works,  Irvlngton,  N.  J. 

Mezger,  Roliert,  175  Delavan  Ave.,  Newark,  N.  J.  , 

Muriihy,  Wni.  Hembert,  437  Locust  Ave.,  Roselle.  N.  J. 

Neu  Alfre<l,  423  Summitt  Ave.,  W.  Hoboken,  N.  J. 

Neumann,  Norbert,  P.  O.  Box  62,  York,  Pa. 

Nicholaus,  A.,  243  Pennington  Ave.,  Passaic.  N.  J. 

— ♦Nlebllng.  (Muirles.  210  Falrniount  Ave.,  Newark,  N.  J, 

Obermaler,  Carl  E.,  P.  O.  Box  595,  York,  Pa. 

— O'Malley,  Austin,  2228  So.  Broad  St.,  Phlla.,  Pa. 

Ortmann,  A.  L.,  Carnegie  Museum,  IHttsburgh,  Pa. 

Palmer,  P.  M..  So.  Bethlehem,  Pa. 

— Post  Otto  T.,  Trevanian  Ave.,  Swlssvale,  Pa. 

♦Prleth,  Benedict,  225  Washington  St,  Newark,  N.  J. 

♦Puller,  Gustav,  208  Fifth  Ave.,  Paterson,  N.  J. 

Reis,  A.,  910  N.  Franklin  St.,  Phlla.,  Pa. 

Rennert,  Hugo  Albert,  University  of  Pa.,  Phlla,,  Pa. 

Riehl,  Wllhelm,  29  Clinton  PL,  Newark,  N.  J. 

RIethmuller,  Richard,  7133  Creshelm  Rd.,  Phlla.,  Pa. 

— ♦Rlgby,  J.  M.,  Media,  Pa. 

♦Rigby,  M.  H.,  Media,  Pa. 

♦Rltter,  R.  M.,  908  Chestnut  St.  %  The  Bayer  Co.,  Phlla.,  Pa 
— Boeder,  Edward  M.,  862  Ave.  C,  Bayonne,  N.  J. 
Roehlig,  Georg  Gustav,  145  Dayton  Ave.,  Passaic,  N.  J. 
Roessler,  Franz,  Perth  Amboy,  N.  J. 
Rosenberg,  S.  L.  M.,  Glrard  College,  Phlla.,  Pa. 
Runge,  Werner,  130  Union  St.,  Newark,  N.  J. 
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Rys,  C.  F.,  517  Carneffle  Bldg.,  Pittsburgh,  Pa. 
Sattler,  L..  R.,  22  17th  Ave.,  Newark,  N.  J. 
Seeley,  Levi.  482  W.  State  St.,  Trenton,  N.  J. 
Seher,  Otto  P.,  105  Montdalr  Ave.,  Newark,  N.  J. 
Schaefer,  Ludwlg,  Maywood,  N.  X 
^Sefdenstlcker,  Clara.  65  Montrose  Ave.,  S.  Orange,  N.  J. 
•Schaefer.  Eugene,  Maywood,  N.  J. 

Schledt^  Richard  C,  Franklin  Marshall  Col.,  Lancaster,  Pa. 
— Schinider,  August,  Y.  M.  C.  A.,  Paterson,  N.  J. 
S<^achta>,  Carl  H.,  286  Harrison  St,  Passaic,  N.  J. 
Schmidt,  Folkert  M.,  289  Lake  St.,  Newark,  N.  J. 
Schneider,  Emll,  1026  Garden  St.,  Hoboken,  N.  J. 
Schochard  G.  C,  338  Boulevard,  Passaic,  N.  J. 
— Schwarz,  Bemhard,  1411  Kenwood  Ave.,  Camden,  N.  J. 
—Starker,  C.  W..  Hotel  Lorraine,  North  Hlllandalr,  Pittsburgh,  Pa. 
Stein,  Walter  M.,  3400  Race  St.,  Phlla.,  Pa. 
Stengel,  George  H.,  4136  Grant  Boulevard,  Pittsburgh,  Pa. 
— Stem,  Arthur,  24  B.  Jersey  St.,  Elizabeth,  N.  J. 
Stockmayer,  Hugo,  124  Prospect  PL.  Rutherford,  N.  J. 
Strecker,  Alex  H.,  235  Mt.  Pleasant  Ave.,  Newark,  N.  J. 
Strubin,  Paul  %  Chas.  Lennlng  &  Co..  Brldesburg,  Phlla.,  Pa. 
Slckenberger,  Ernest  F.,  Carlstadt,  Pa. 
Stattmann,  C.  Adolf,  206  Ashland  Ave.,  Bloonifield.  N.  J. 
miews,  Edmund  R.,  Jr.,  5008  Walnut  St.,  Phlla.,  Pa. 
•Thies.  C.  E..  Hoboken,  N.  J. 
Trnbek.  M.,  Carlstadt,  N.  J. 
— Vebe,  George  A.,  Smull  Ave.,  Caldwell,  N.  J. 
Vaterrodt.  Peter.  400  Hudson  St.,  Hoboken,  N.  J. 

von  Bermgueller,  Adolph,  P.  O.  box  337,  Clifton  Hgts.,  Delaware  County. 
Pcnna. 
von  Maltltx.  Eklmund;  Bridgeton,  N.  J. 
von  Rechenberg,  W.,  54  Holdsworth  Court,  Passaic,  N.  J. 
•Wallhauser,  H.  J.  F.,  47  New  St.,  Newark,  N.  J. 
— Wechsberg,  Otto,  2514  Napas  St,  Phlla.,  Pa. 
Weiland,  Carl.  617  Vine  St.,  Phila.,  Pa. 
Wenz,  Eugene,  21  Paul  St.,  Pittsburgh,  Pa. 
Wiroeiauer,  W.  L.,  96  E.  39th  St.  Paterson,  N.  J. 
Wocfel,  Paul  L..  Oliver  Bldg.,  Pittsburg,  Pa. 
Zeh.  Edward,  Ave  A  &  Vanderpool  Ave.,  Newark,  N.  J. 
Zeller.  Albert  T.,  603  Locust  Ave.,  McKeesport,  Pa. 
•Ziegler.  Louis  A.,  836  S.  12th  St.,  Newark,  N.  J. 
ammerman.  S.  R.,  38  Scherer  St.,  Newark,  N.  .T. 
Zlmmermann,  Han.s,  7435  Sprague  St,  Mt  Airy.  Phlla.,  Pa. 
Hanannann,  Carl  F.,  6129  Musgrave  St.,  Germantown.  Phlla.,  Pn. 
Zlmlick,  Arthur  John,  N.  E.  c*or.-  Green  &  Harvey  St,  Phlla.,  Pa. 

CLEVEIJkND,  OHIO. 

— Baehr.  Rudolf,  Cincinnati.  O. 

Bleita,  A.  M.,  218  King  Ave.,  Columbus,  O. 

•Billing,  Mrs.  Henrlette,  6  Beechwood  Place,  Cincinnati,  O. 

Engel,  Henry  J.,  955  Oakland  Ave.,  Conclnnatl,  O. 

— ^Holmes,  Carl  F..  Cincinnati,  O. 

—Holmes,  Carl  R.,  8  E.  8th  St.  Cincinnati,  O. 

—Holmes,  Christian  R..  Jr.,  10  B.  8th  St.,  Cincinnati,  O. 

— ^Holmes,  Julius  F.,  Cincinnati,  O. 

Katzenberg,  George  A.,  Greenville,  Ohio. 

Kefdel,  Hefmich  C,  2281  Indiana  Ave.,  Columbus,  O. 

Loew,  John.  2738  Market  St,  Youngstown,  O. 

PoU,  Mar.  Tniv.  of  Cincinnati,  Cincinnati,  O. 

Beese,  Hefnrlch  W.,  Ohio  State  Univ.,  Columbus,  O. 

Trewler.  Victor,  615  Fountain  Ave.,  Springfield,  Ohio. 

TOO  Egloffstein,  C,  2907  tJrwller  Ave.,  Cincinnati,  O. 

^Wlrthwein,  Lonfs.  175  Deshler  Ave.,  Columbus,  O. 

Doemenbnrg,  Endl,  29  So.  College  St,  Athens,  O. 


1526       BBEWINO  AND  UQUOB  INTEBESTS  AND  QEBMAN  PBOPAQANDA. 

BICHMOND,  VA. 

Abel,  John  J.,  Johns  Hopkins  Med.  Sch.,  Baltimore,  Md. 

Allner,  F.  A.,  1611  Lexington  St.  Bldg.,  Baltimore,  Md. 

CoUltz,  Hermann,  Johns  Hopkins  Univ.,  Baltimore,  Md. 

Dachnowski,  Alfred  G.,  Bureau  of  Plant  Industry,  Wash.,  D.  C. 

Derendinger,  Ernest,  Frederick,  Md. 

♦De  Wolf,  Richard  C,  1930  Kllbourne  PI.,  Washington,  D.  C. 

Dohme,  A.  U.  L.,  310-317  Pratt  St.,  Baltimore,  Md. 

Droste,  C.  L.,  P.  O.  Box  135C,  Riclimond,  Va. 

I>uBrau,  Hermann,  Cumberhmd,  Md. 

Engelhardt,  H.,  303  W.  Pratt  St.,  Baltimore,  Md. 

♦Palter,  Philip  H.,  I^xlnfrton  St.  Bldg.,  R.  1606,  Baltimore,  Md. 

Fitzhugh,  Thomas,  University  of  Virginia,  Charlottesville,  Va. 

Flemer,  J.  A.,  Westmoreland  Co.,  Norma  P.  ().,  Va. 

•Frommel.  Frieda,  2200  20th  St.,  NW„  Wash.,  D.  C. 

Glaser,  Charles,  2135  Bolton  St.,  Baltimore,  Md. 

Haase,  Robert,  1304  Madison  Ave.,  Baltimore,  Md. 

Holler,  H.  P..  1702  Oregon  Ave.  NW.,  Wash.,  D.  C. 

♦Hilken.  H.  G.,  4  Bishops*  Road,  Baltimore,  Md. 

Kent,  Charles  W.,  University  of  Va.,  Charlottesville,  Va. 

Langenbeek,  Karl,  1625  Hobart  St.,  Wash.,  D.  C. 

Lahser,  Conrad,  Greensboro  College  for  Women,  Greensboro,  N.  C. 

Mattern,  Johannes,  John  Hopkins  Univ.,  Baltimore,  Md. 

McNeill,  W.  S.,  805-9  Travelers'  Bldg.,  Richmond,  Va. 

Wood,  Henry,  109  North  Avenue  W,  Baltimore,  Md. 

ATLANTA,   OA. 

Schulze,  Karl  George,  Orange  Park,  Florida. 

Conant  C.  Everett,  Univer.  of  Chattanooga,  Tenn. 

♦Gessner,  Hermann  B.,  1105  Maison  Blanche  Bldg.,  New  Orleans,  La. 

Kohlmann,  Dr.  W.,  1544  State  St.,  New  Orleans,  La. 

Sanborn,  Herbert  C,  Vanderbilt  Univ.,  Nashville,  Tenn. 

CHICAGO,   ILL. 

Abele,  L.  H.,  209  So.  State  St.,  Chicago,  III. 

Abt,  Isaac,  104  So.  Michigan  Ave.,  Chicago,  111. 

Amberg,  Emll,  David  Whitney  Bldg.,  Detroit,  Mich. 

Amberg,  Samuel,  735  FuUerton  Ave.,  Chicago,  III. 

Ballin,  Mas.,  355  Woodward  Ave.,  Detroit,  Mich. 

♦Barlow,  Burt  E.,  160  W.  Chicago  St.,  Coldwater,  Mich. 

Bartlett,  Frederick  C,  2901  Prairie  Ave.,  Chicago.  III. 

Bernhardi,  Carl,  Rock  Island,  111. 

Bidtel,  Ernst,  Golconda,  111. 

Brand,  Horance  L.,  24-28  S.  5th  St.,  Chicago,  111. 

Brassert,  H.  A.,  111.  Steel  Co.,  So.  Chicago,  III. 

Cams,  Paul,  LaSalle,  111. 

Cutting.  Starr  Willard,  irnlversity  of  Chicago,  Chicago,  111. 

DeLee,  Joseph,  5028  Ellis  Ave.,  Chicago,  111. 

Frank,  Edwin,  Urbana,  111. 

Franz,  Hugo,  22  E.  Washington  St.,  Chicago,  111. 

Freyn,  Heinrlch  J.,  1122  E.  52nd  St.,  Chicago,  III. 

Goldbeck,  Edward,  921  Ridge  Ave.,  Evanston,  111. 

Guenzel,  Ix)uis  C,  332  So,  Alichlgan  Ave.,  Chicago,  111. 

Helmholz,  Henry  F.,  1015  Michigan  Ave.,  Evanston,  111. 

♦Huber,  A.  W.,  931  Winona  St.,  Chicago,  111. 

Koessler,  Karl  K.,  Monroe  Bldg.,  Chicago,  III. 

Kiih,  Sydney,  30  N.  Michigan  Blvd.,  Chicago,  111. 

Luckhardt,  Albert  E.,  815  Oakdale  Ave.,  Chicago,  111. 

I^istner,  Oscar,  321  N.  Randolph  St,  Chicago,  111. 

Meurer,  E.,  Muskegon,  Mich. 

♦Meyer,  J.  W.,  704  Jefferson  Ave.,  Laporte,  Ind. 

Mohr,  F.  J.,  4514  N.  Racine  Ave.,  Chicago,  HI. 

♦Mohrenstecher,  Otto,  Qulncy,  111. 

Neef,  Fritz,  802  Woodward  Ave.,  Detroit,  Mich. 
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Obermaler.  C.  A.,  195  ISlst  St.,  Woods  Mobilette  Mffg.  Co.,  Harvey,  III. 

—Peters,  A,  T.,  P.  O.  box  43.  PeoHa,  111. 

•ProelsB,  C,  La  Salle,  111. 

PuenlDji^  F.,  2657  Stewart  Ave.,  Evanston,  ni. 

Riel>eU  E.  C,  6500  Harvard  Ave.,  La  Salle,  III. 

*Robin8on,  C.  L.,  2312  N.  Halsted  St.,  Chicago  ,111. 

Roth,  E.,  La  Salle,  111. 

•Rnbens,  Harry,  1418  Westminster  Bldg.,  Evanston,  111. 

^Schapper,  Ferdinand  C,  617  Arlington  PI.,  Chicago,  lU. 

Scberger,  George  L.,  Armour  Institute,  Chicago,  111. 

Schevill,  Ferdinand,  5745  Blackstone  Ave.,  Chicago,  111. 

Schllchter,  Anton,  214  Beethoven  Place,  Chicago,  111. 

^SHamidt,  Carl  E.,  Oscoda,  Iosco  County,  Michigan. 

•Schreiber,  F.  R.,  352  Mt  Vernon  Ave.,  Gd.  Rapids,  Mich. 

Simons^  F.  H.,  1108  Clay  St.,  Chicago,  lU. 

Stempfel,  Theodore,  Fletcher  American  Nat'l  Bank,  Indianapolis,  Ind. 

StroebeU  Charles,  1744  Monadnock  Block,  Chicago,  111. 

von  Schuckmann,  Max,  2144  Hudson  Ave.,  Chicago,  111. 

Vos,  Bert  John,  Bloomington,  Ind. 

— ^Wahl,  Robert,  1135  Fullerton  Ave.,  Chicago,  HI. 

Wood,  Frands  A.,  5407  Greenwood  Ave,,  Chicago,  HI. 

•Wnelfing,  Hugo,  1000  Lemcke  Bldg..  Indianapolis,  Ind. 

ST.  LOXnS.  ICO. 

Almstedt  Hermann,  University  of  Missouri,  Columbia,  Mo. 

Alt  Adolf.  316  Metropolitan  Bldg.,  St  Louis,  Mo. 

Breyer,  E.  F.,  Rlvermines,  Mo. 

*Bo8ch,  August  A.,  Annheuser-Busch  Brewing  Co.,  St  Louis,  Mo. 

Johnston,  Eva,  Columbia,  Mo. 

Kcmipfe,  Anna  E.  L.,  GirPs  High  School,  Louisville,  Ky. 

McDermott,  Edward  J.,  Inter-Southern  Bldg.,  Louisville,  Ky. 

Meyer,  Clara,  1821  Virginia  Ava,  St  Louis,  Mo. 

Mndd,  H.  G..  St  Louis,  Mo. 

Naget  Charles,  Security  Bldg.,  St  Louis,  Mo. 

*  Pelfer,  Johann  Baptist,  Shively,  Ky. 

*  Schachner.  August,  844  Seventh  Ave.,  Louisville,  Ky. 
Tuholske.  Herman,  543  N.  Taylor  Ave.,  St  Louis,  Mo. 

von  Walther,  Eckart,  University  of  Louisville,  Louisville,  Ky. 

*  Bmn,  Theo.  F.,  3546  Page  Blvd.,  St  Louis,  Mo. 
H^er,  Otto,  Washington  University,  St  Louis,  Mo. 
Kraus,  Cha&,  3237  Longfellow  Bd.,  St  Louis,  Mo. 
Jonas,  Ernst  Lister  Bldg.,  St.  Louis,  Mo. 

MINNEAPOLIS,   MINN. 

Aicb^in,  Karl,  232  17th  St,  Milwaukee,  Wis. 

Augspurger,  L.  F.,  Chemfsts  Bldg.,  Madison,  Wis. 

Baars,  Smst  S.  H.,  585  Conway  St,  Milwaukee,  Wis, 

Banm,  C,  486  Cass  St,  Milwaukee,  Wis. 

Bemhard,  A.,  1300  Grand  Ave.,  Milwaukee,'  Wis. 

Benecke,  E.,  623  Milwaukee  St,  Milwaukee,  Wis. 

Bossert  G.  F.,  719  Franklin  Place,  Milwaukee,  Wis. 

Brown.  Horace  M.,  311  Prospect  Ave.,  Milwaukee,  Wis. 

Bueas.  5Iax,  540  Logan  Ave.,  Milwaukee,  Wis. 

Conz^mann,  Fred  J.,  Winnebago,  Wis. 

Demehl,  P.  H.,  717  Majestic  Bldg.,  Milwaukee,  Wis. 

Dressmann,  Rud.,  508  Jackson  Ave.,  ed.  of  German  Herold,  Milwaukee,  Wis. 

*  Dohne,  Francis,  412  Ch.  of  Com.,  Milwaukee,  Wis. 
— ^Eiselmeler,  John,  558  Broadway,  Milwaukee,  Wis. 
— ^Engel,  Otto,  Norwalk,  Wis. 

Kngelmann,  Karl,  400  24th  St,  Milwaukee,  Wis. 
Ernst  George  R.,  2825  State  St.,  Milwaukee,  Wis. 
Feldmann,  Adolf,  Ist  NatL  Bank,  Milwaukee.  Wis. 
Plscber,  Richard.  Madison,  Wis. 
Prank,  Louis,  2300  Grand  Ave.,  Milwaukee.  Wis. 
Frantzke.  Emil  J.,  1310  Majestic  Bldg.,  Milwaukee,  Wis. 
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Gaenslen,  F.  G.,  141  Wisconsin  St,  Milwaukee,  Wis. 

Griebsch,  Max,  558  Broadway,  Milwaukee,  Wis. 

Goes,  Ed.  F.,  %  The  Vitter  Mfg.  Co.,  Milwaukee,  Wis. 

Gansewitz,  Arthur  P.,  303  Railway  Exchange.  Milwaukee,  Wis. 

Herschman,  A.  J.  379  27th  St.,  Milwaukee,  Wis. 

Hohlfeld,  A.  R.,  104  Breese  Terrace,  Madison,  Wis. 

Hottelet,  Max.,  693  Farwell  Ave.,  Milwaukee,  Wis. 

Jenner,  Albert  J.,  501  Marshall  St.,  Milwaukee,  Wis. 

Jermaln,  Louis  F.,  1901  Grand  Ave.,  Milwaukee,  Wis. 

Kahlenberg,  Louis,  234  Lthrop  St.,  Madison,  Wis. 

Kerber,  Julius,  492  13th  St.,  Milwaukee,  Wis. 

Kissllng,  C.  L.,  626  Galena  St,  Milwaukee,  Wis. 

Kopf,  H.,  78  Juneau  Ave.,  Milwaukee,  Wis. 

Kremer,  Waldemar  R.,  %  the  Vitter  Co.,  Milwaukee,  Wis. 

Kreutzer,  Alfred  G.,  Ist  National  Bank  Bldg.,  Milwaukee,  Wis. 

Leonard,  William  Bllery,  415  N.  Park  St,  Madison,  Wis. 

Levi,  Louis  E.,  Pfister  &  Vogel  Lea.  Co.,  Milwaukee,  Wis. 

Liepe,  Arthur  C,  1412  Greenburg  Ave.,  Milwaukee,  Wis. 

♦Lutz,  Werner,  150  Ogden  Ave.,  National  Knitting  Co.,  Milwaukee,  Wis. 

Muenzuer,  R.  J.,  128  Wisconsin  St,  Milwaukee,  Wis. 

Nolte,  Ludwig,  727  Cass  St.,  Milwaukee,  Wis. 

Oberetopt,  Bernard  W.,  800  Majestic  Bldg.,  Milwaukee,  Wis. 

Oesterleln,  Wm.,  491  Jefferson  St.,  Univ.  Club,  Milwaukee,  Wis. 

Owen,  Ralph  A.  D.,  558  Broadway,  Milwaukee,  Wis. 

Pfister,  Franz,  Majestic  Bldg.,  Milwaukee,  Wis. 

Puis,  Arthur  J.,  400  1st  Nat'l  Bank  Bldg.,  Milwaukee,  Wis. 

Quaden,  S.  R.,  640  34th  St,  Milwaukee,  Wis. 

Reiche,  D.  M.  O.,  4504  Pabst  Ave.,  Milwaukee,  Wis. 

Rohde,  H.  W.,  1275  Stowell  Place,  Milwaukee,  Wfs. 

Ruhland,  George  C,  City  Hall,  Milwaukee,  Wis. 

Ruschhaupt  L.  F.,  267  26th  St.,  Milwaukee,  Wis. 

Schedler,  A.  J.,  484  34th  St.,  Milwaukee,  Wis. 

Schmlt,  Louis,  407  Garfield  Ave..  Milwaukee,  Wis. 

Schroeder,  W.  R.,  774  6th  St.,  Milwaukee,  Wis. 

Schneider,  J.,  Pabst  Theater  Bldg.,  Milwaukee,  Wis. 

Sllbor,  Helnrich,  658  Mineral. St,  Milwaukee,  Wis. 

Strauss,  Simon,  Albert  Lee,  Minn. 

Stern,  Leo,  Milwaukee,  Wis. 

Steinhagen,  G.,  20  Mack  Blck,  Milwaukee,  Wis. 

Steigleder,  Emll,  University  of  Wis.,  Madison,  Wis. 

— *Thlenhau8,  C.  O.,  Madison,  Wis. 

Tletsche,  Ernest,  1227  12th  St,  Milwaukee,  Wia 

♦Uihlein,  William  J.,  717  Shepard  Ave.,  Milwaukee,  Wis. 

♦Von  Koenig,  Arthur,  305  Watkins  Bldg.,  Milwaukee,  Wis. 

Voss,  Ernst  K.  J.,  175  Nelson  St,  Madison,  Wis. 

Wigge,  Wm.  F.,  835  Caswell  Block,  Milwaukee,  Wis. 

Wild,  Robert,  First  Natl.  Bank  Bldg.,  Milwaukee,  Wis. 

KANSAS  CITT,  KANSAS. 

Becker,  Henry,  528  Park  Ave.,  Omaha,  Nebr. 

Bilharz,  O.  M.,  Baxter  Springs,  Kans. 

—Cooper,  Carl  H.,  Muskogee,  OWa. 

Flothow,  Max,  Storz  Brewing  Co.,  Omaha,  Nebr. 

Frizell,  Arthur  B.,  1010  E.  Euclid  Ave.,  McPherson,  Kami 

Gengenbach,  Frank  Paul,  1434  Glenarm,  Denver,  Colo. 

♦Grummann,  Paul  Helnrich,  U.  Ill  Station  S,  Lincoln,  Nebr. 

Jonas,  A.  F.,  454  Brandeis  Bldg.,  Omaha,  Nebr. 

Thiele.  Felix  Carl,  209  W.  4th  St,  Coffeyville,  Kana 

•Von  Rahden,  M.  C,  Crelghton,  Nebr. 

DALLAS,  TEXAS. 

—Butte.  Charles  George,  Univ.  of  Texas,  Austin,  Tex. 
Grausteln,  W.  C,  Rioe  Institate,  Hooston,  Tex. 
--Halker,  J.  OUiy,  Button,  Tex. 
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Keasbey.  Llndley  M.,  Univ.  of  Texas,  Austin,  Tex. 
— Provosch,  Eduarrl.  Univ.  oiF  Texas,  Austin,  Tex. 
Weber,  Rolf  Felix,  Rice  Institute,  Houston,  Tex.   . 

SAN   FBANCISCO,   CAU 

Bauwens,  Geor^,  San  Joaquin  L.  &  P.  Corp.,  Fresno,  Cal. 
Beckh,  O.  C,  Hotel  Richelieu,  San  Francisco,  Cal. 
Benzin^er.  R..  1437  Chestnut  St.,  Oakland,  Cal. 
•BinWe,  H.  F..  440  Samsome  St.,  San  Francisco,  Cal. 
♦Dehn  Karl,  1112  L.  C.  Smith  Bldg.,  Seattle.  Wash. 
Elschner.  Carl,  1933  Home  St.,  Berkeley.  Cal. 
Fimnien.  M.  E..  Room  1,  Crosley  Bldp.,  San  Francisco. 
♦Geosrpel,  Wra.,  1328  Hyde  St..  San  Franci'^co. 
(Jottlleb.  A.,  1G61  Sacramento  St..  San  Francisco. 
KlauK^-inann.  H.,  304  Physicians  Bldp:..  San  Francisco. 
Krenisor,  Alois,  2315  Dwlprht  Way,  Berkeley,  Cal. 
Kreutzmann.  H.  F.,  1054  Sutter  St.,  S.  Franr»is<o. 
Kroto«2yner,  Martin.  0JI9  Sutter  St..  S.  Francisco. 
Kuehne.  Paul,  105  E.  aSrd  St.,  Portland,  Oroff. 
liehiiin^,  Albert.  14r>3  Bellevue  Ave..  Los  Angeles,  Cal. 
Lyman,  George.  240  Stockton  St.,  S.  Fraucisco,  Cal. 
Nicklafl,  Ph.,  243  Sansonie  St..  S.  Francisco,  Cal. 
PeterR,  H,  H.,  P.  O.  Box  552,  Oxnard,  Cal. 
PMchel,  K,  Butler  Bldp.,  S.  Francisco,  Cal. 
Raitb,  T..  2166  Sutter  St.,  S.  Franci^-^'o,  CaL 
Rendtorflr.  Karl,  318  Lincoln  Ave.,  Palo  Alto,  Cal. 
RIesmer,  Wm..  12215  TiOmbard  St,  Sa.  Francisco. 
Schorr.  Robert,  Postal  Telegraph  BIdj?.,  Sa.  Francisco. 
Seller,  Paul.  1480  10th  Ave.,  Sa.  Francisco. 
Treskow,  F..  Kentitield,  Marin  Co.,  California. 
Uhllp,  Carl,  Perry  Building,  S,  Francisco. 
Von  «Ut  I>eith,  H..  1035  Ashbury  St.,  S.  Francisco. 
Vowinckel.  F.  W.,  1200  Octavia  St..  S.  Francisco. 
Well,  C,  1912  Clay  St..  S.  Francisco. 
Wls5«er.  John  P..  1935  Yolo  Ave.,  Berkeley.  Cal. 
— Abele.  Paul,  Sunniebend,  Alberta,  Canada. 

•Mayerhofer,  A.  F.,  Dannheim,  Waldhof,  Germany. 

riebelelsen,  O.,  Central  Dellclas,  Orlente,  Cuba. 

4Sabel,  Chas..  805  Georgia  St.,  Manila.  P.  I. 

Zaller,  Mauricio.  %  Electric  Works,  Merlda,  Yucatan,  Mex. 

Mr.  BoBUkSKi.  I  think  it  should  be  said  that  Prof.  A.  Busse,  of 
Hunter  College,  resigned  his  position  as  secretary  because  he  learned 
from  various  college  men  that  the  activities  of  the  league  were  re- 
garded as  a  species  of  German  propaganda ;  and  he  gave  some  infor- 
mation about  tlie  operation  of  it. 

Senator  Overman.  I  see  here,  in  "  Who's  Who,"  George  Fred  -Wil- 
liams studied  at  Heidelberg  and  some  other  college  in  (^rmany,  and 
was  a  Member  of  Congress  and  Minister  to  Greece. 

Senator  Neuson.  That  is  the. man;  he  was  a  Member  of  Congress 
and  Minister  to  Greece. 

Mr.  BiELASKi.  This  document  contains  a  list  of  the  members  as  of 
1917.    I  will  put  this  list  in  the  record,  if  you  wish. 

Senator  Ohbrman.  Let  it  go  in,  please. 

(The  list  is  here  printed  in  the  record,  as  follows:) 

BiGiJisKi  ExHiarr  No.  106.* 

Frenldenc  Edmund  r»ii  Mnch 

VIce-Fresidentfl  M.  U.  Hein  Charles  Nagel  Caraiilo  von  Klenz6 

Treasurer  H.  C.  A.  Seebohra 


*  Fortli^r  ^tm  In  relation  to  th«  German  Uniyertitj  League  will  be  found  printed  at 
p.  1372  of  theae  bearings. 
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Assistant  treasurer  R.  Pagenstecher 

Keconllnp  secretary  Hiiro  Kirbaoh 

Executive  secretary  O.  J.  Merkel 

Tnistw^s:  Klected  to  serve  from  o  :e  to  four  year-:  Ernst  Bilhuber,  1919: 
I>r.  H.  J.  Boldt,  1918:  Prof.  A.  Busre,  1917;  Louis  Doelling.  1920;  F.  Haas, 
1917;  M.  U.  Hein.  1917;  Dr.  Huro  Kirbach.  1918;  Dr.  Henrv  G.  Krause,  1917; 
Dr.  U.  D.  Marquardt.  1918;  Hon.  Tlitirles  Napel,  1918;  R.  Pagenstecher.  1919: 
Prof.  W.  W.  Rockwell,  1917;  H.  C^  A.  Seebohm,  1918;  Dr.  W  L.  Wirlwlaner. 
1920;  Ad  K.  FI  clier,  1920;  Prof.  W.  R.  Shepherd,  1920;  H.  E.  Stoehr.  1920; 
Prof.  Canilllo  von  Klenze,  1919;  Dr.  Edmund  von  Mach,  1919:  Dr.  F.  Ziuimer- 
nuinn,  1919.  Elected  to  serve  for  the  current  yej\r:  Prof.  Starr  Willard  Cut- 
Hnp,  Prof.  Albert  B.  Faust.  Louis  Gueuzel,  Prof.  Hans  Carl  (J.  von  Jajceiuann. 
Pro:.  Thos.  ('.  Hall.  \V.  S.  McNeill,  O.  J.  Merkel,  F.  Stallforth,  Dr  Anton 
Schoen,  Carl  h  Schurz,  Dr.  Hugo  Schweitzer,  (i.  Steinhagen. 

Mr.  BiELAHKi.  I  find  also  in  this  file  what  appears  to  be,  and  what 
is  headed,  really,  "  Draft,''  '*  Professor  Shepherd :  Members  of  the 
T'niversitv  League  and  Friends" — and  I  assume  it  is  a  draft  of  his 
speech.    He  says  one  thing  which  has  just  struck  my  eye.    [Reading:] 

To  my  mind,  Deutsche  KuJtur  is  that  sta^^e  of  human  achievement  which  is 
reache<l  by  an  efficient  application  of  the  l>est  re  ults  of  activity  in  aU  branches 
of  knowledge  gained  at  home  and  chosen  from  abroad  to  the  welfare  of  the 
Individual  in  the  State. 

That  is  not  "  culture,"  he  says,  but  it  is  "  kultur  " — or  at  least  so 
I  venture  to  think.  This  seems  to  be  quite  a  pro-German  article- 
Senator  Overman.  There  are  a  lot  of  them  in  Boston  on  this  list 
you  handed  me. 

Senator  Nelson.  I  only  find  one  in  the  list  from  Minnesota.  All 
the  Minneapolis  people  seem  to  be  Milwaukee  people. 

Mr.  BiELASKi.  1  notice  that,  Senator. 

Senator  Nelson.  I  find  only  one  man  there,  Simon  Strauss,  and 
Albert  Lee,  from  Minneapolis. 

Mr.  BiELASKi.  In  1917,  Edmund  von  Mach  had  become  the  presi- 
dent of  this  German  University  League.  I  think  he  appears  on  the 
original  list  as  director,  or  trustee,  or  something  like  that.  He  was 
the  author,  I  think,  of  "  Wliat  Germany  wants,"  "  Germany's  point 
of  view,"  a  chapter  on  Germany  in  "  Why  Germany  is  at  war,"  and  I 
think  he  first  came  to  Harvard  in  1898. 

wSenator  Nelson,  These  books  were  published  in  English? 

Mr.  BiELASKi.  Yes,  sir. 

Senator  Overman.  I  see  on  this  list,  "  Tauscher,  H.,  320  Broadway 
(this  is  the  notorious  Krupp  agent  in  the  United  States,  tried  and 
acquitted  of  conspiracy  in  the  plot  to  blow  up  the  Welland  Canal ; 
now  in  Germany)."  Opposite  his  name  on  this  list  are  the  words, 
"  Don't  send  mail."    What  does  that  mean  ? 

Mr.  BiELASKi.  I  think  that  was  a  suggestion  not  to  write,  as  his 
mail  might  be  seen  by  somebody,  he  having  come  publicly  to  the 
attention  of  the  authorities. 

In  addition,  Von  Mach  made  many  speeches  and  wrote  many 
articles  criticizing  the  Government  oi&cials,  the  Cabinet  officers,  and 
the  course  of  the  administration  in  general.  He  was  the  head  (ff  this 
organization  intended  to  ship  milk  to  Germany,  which  received  a 
great  deal  of  publicity.  He,  according  to  the  testimony  of  one  of  the 
members  who  was  associated  with  Von  Mach,  received  a  salary  of  $75 
per  week  as  executive  chairman  and  an  allowance  of  $5  a  day  for  his 
expenses.    He  was  bom  August  1, 1870,  in  Germany,  and  arrived  in 
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Xew  York  in  1891.     He  took  the  oath  of  allegiance  November  16, 
1914,  at  Boston,  after  we  had  entered  the  war.   - 

Maj.  HvMES.  Just  to  correct  a  statement — not  after  we  had  entered 
the  war,  but  after  the  war  started. 

Mr.  BiEi^SKi.  After  the  start  of  the  European  war.    That  is  what 
I  meant^  of  course. 
Senator  Overman.  Yes. 

Mr.  BiELASKi.  He  received  an  amount  of  $5,500 — possibly  just  even 
$."),000 — ^which  we  were  suspicious  of ;  but  it  developed  that  Mr.  Al- 
fred de  Liagre,  of  A.  de  Liagre  &  Co.  and  Botany  Worsted  Mills, 
\terman  concerns,  stated  that  he  advanced  $5,000  to  Von  Mach  be- 
cause he  had  known  his  relations  in  Germany  and  their  families  were 
friendlvv  and  that  Von  Mach  needed  funds  for  living  expenses  and 
to  develop  a  farm  which  he  owned ;  and  he  alleges  it  was  made  up  of 
i^iims  from  Fritz  Achelis,  Albrech  Pagenstecher,  Stoehr  &  Sons,  Mr. 
Rudolphs*  and  Alfred  de  Liagre,  the  largest  amount  being  $1,000  and 
the  smallest  $200 ;  which,  however,  we  are  very  skeptical  about  as  to 
the  source,  but  we  have  no  proof  at  all. 

Maj.  Humes.  Is  not  the  correct  name  of  that  organization  the  Citi- 
zens' Committee  on  Food  Shipments? 

ilr.  BiELASKi.  It  is  variously  described  as  the  committee  who 
shipped  milk  to  Germany,  and  it  was  a  committee  with  respect  to 
food  shipments.    I  do  not  know  the  exact  title  there. 

Capt.  Lester.  Committee  for  Food  Shipments,  in  the  Woolworth 
Building. 
Mr.  BiELASKi.  Yes ;  that  was  it. 

Maj.  Humes.  That  was  the  name  they  used,  and  the  other  is  an 
abbreviation  of  it. 

Mr.  BnxASKi.  We  know  that  he  was  in  very  close  touch  with  Capt. 
^on  Pa  pen.  He  had  arranged  a  conference  with  Von  Papen  lor 
Dwreinbipr  6,  1915,  at  which  he  was  going  to  report  the  activities  con- 
cpming  the  shipment  of  milk. 

February  24, 1916,  he  was  to  have  a  conference  with  Dr.  Albert,  on 
Fridav  afternoon  at  4  o'clock. 

I  take  it  that  was  not  February  24,  but  the  date  the  arrangements 
^ere  made.  He  also  made  arrangements  in  February,  1916,  for  a 
conference  with  Albert  at  the  Astor  Hotel. 

On  March  1,  1916,  he  Jiad  an  arrangement  to  meet  Hoffmann,  who 
▼as  Albert's  private  secretary,  Hugo  Schweitzer,  and  Von  Mach, 
and  Karl  Heynen,  and  other  active  German  agents  in  this  country 
at  a  conference,  and  Von  Mach  had  various  other  conferences  with 
the  leading  Germans. 
Senator  Nelson.  What  is  his  name? 
Mr.  BnsLASKT.  Edmund  von  Mach. 

What,  however,  brings  him  most  to  our  attention  is  his  activities 
immediately  before  the  declaration  of  war  against  Germany. 

He  came  to  Washington:  and  you  will  undoubtedly  remember  his 
propaganda  activities,  the  literature  he  distributed,  the  advertise- 
ments he  tried  to  have  inserted,  and  the  communications  intended 
for  the  consideration  of  Members  of  the  Confi:ress. 

Here  is  a  pamphlet  entitled,  "  Facts!  War  or  no  War  You  will 
have  to  face  the  Facts  either  now  or  later.  Read  Them."  And  at 
the  bottom  of  the  cover  of  this  pamphlet,  "Washington,  D.  C, 
Post  Office  Box  701." 
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The  foreword  begins,  "  The  President  has  asked  Congress  to 
declare  war  on  Germany." 

Senator  Nelson.  I  think  that  should  go  into  the  record. 

Mr.  BiELASKi.  It  is  signed  in  the  printed  pamphlet,  "  Edmund  von 
Mach,  Washington,  D.  C,  April  2,  1917."  The  declaration  of  war 
was  April  6 — ^]ust  four  days  after.  It  is  the  sort  of  thing  which 
would  be  very  clearly  in  violation  of  the  espionage  act. 

(The  pamphlet  referred  to  is  printed  in  full,  as  follows:) 

(Cover:) 

BncLASKi  Exhibit  No.  107. 

FACTS. 

WAR  OR  NO  WAR 

You  will  have  to  face  the 
Facts  either  notv  or' later 

Read  Them 

Washin^on,  D.  0. 

Post  Office  Box  701 


(Inside  of  cover:) 


FOBEWOBD. 


The  President  has  asked  Congress  to  declare  war  on  Germany. 

The  cause  is  Germany's  putting  i^to  effect  measures  of  force  incident  to  her 
proclamaticm  of  a  war  zone  of  certain  waters  of  the  high  seas. 

The  American  people  are  quick  to  respond  to  appeals  in  the  interest  of  Jus- 
tice and  Freedom  and  Humanity.  They  are  wiUing  to  suffer,  if  these  principles 
can  be  advanced. 

The  presentation  of  the  facts,  officially  and  in  the  press,  has  given  color  to 
the  belief  that  these  principles  may  be  advanced,  if  Congress  declares  war 
against  Germany. 

Not  all  the  facts  have  become  generally  known.  Some  little  known  facts 
are  collected  in  this  pamphlet.  Most  of  them  were  first  published  as  adver- 
tisements in  the  Washington  Times  of  April  1  and  2,  1917.    READ  THEM. 

They  will  come  home  to  plague  you  if  you  disregard  them  today. 

(First  page  of  pamphlet) 

FACTS 

1.  In,  dealing  with  Great  Britain  we  have  laid  down  this  rule : 

American  rights  on  the  high  seas  are  subject  to  interference  under  two  con- 
ditions: (1)  When  such  interference  is  permitted  by  international  law;  (2) 
When  it  is  required  by  the  principle  of  national  self-preservation. 

This  appears  from  the  following  quotations  from  the  Official  White  Book, 
published  by  the  Department  of  State: 

Note  of  December  26,  1914:  *The  commerce  between  nations  which  are  not 
belligerents  should  not  be  Interfered  with  by  those  at  war,  unless  such  inter- 
ference is  manifestly  an  imperative  necessity  to  protect  their  national  safety.* 

Same  note:  (These  restrictions)  *are  not  justified  by  the  rules  of  inter- 
national law  or  required  under  the  principle  of  self-preservation.* 

Note  of  January  7,  1915 :  "A  belligerent  .  .  .  should  not  Interfere,  unless 
such  interference  Is  necessary  to  protect  the  belligerent's  national  safety,  and 
then  only  to  the  extent  to  which  this  is  necessary.*' 

In  dealing  with  Germany  we  have  denied  her  the  appeal  to  the  principle  of 
self-preservation  and  demanded  that  her  actions  conform  to  the  rules  of  Inter- 
national law. 
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2.  Ruthless  naval  warfare,  1.  e.,  the  establishment  of  military  areas  on  the 
high  seas,  with  the  threat  to  sinic  all  ships  entering  them  unwarned,  was  first 
proclaimed  by  Great  Britain,  who  on  November  2,  1914,  by  an  admiralty  order, 
established  a  military  area  on  the  high  seas  where  all  ships  were  to  be  sunlc, 
unwarned,  *  by  mines    .    .    .    and  warships.' 

The  first  American  ship  sunk  in  a  *  military  area,*  unwarned,  during  this  war, 
was  sunk  as  the  result  of  this  British  order. 

The  first  American  lives  lost  on  ships  so  sunk  were  lost  through  the  instru- 
mentality of  the  British,  when  the  American  steamships  Carib  and  Evelyn 
were  sunk. 

The  first  passenger  steamers  sunk,  unwarned,  during  this  war  were  Austrian 
passenger  steamers  sunk  by  torpedoes  from  entente  submarines  in  the  Mediter- 
ranean, f 

Germany  established  he  first  war  zone  on  the  high  seas  three  months  later 
than  Great  Britain,  claiming  that  Great  Britain's  ruthlessness  forced  her  to 
take  this  action,  and  offering  to  rescind  her  order  as  soon  as  her  enemies 
would  do  likewise. 

3.  The  British  admiralty  order  of  November  2,  1914,  which  began  ruthless 
naval  warfare,  has  been  omitted  from  the  Oflicial  White  Book  pub1ishe<l  by  our 
Department  of  State.  The  German  order  has  been  printed,  which  gives  the 
appearance  that  Germany  and  not  Great  Britain  started  the  mode  of  warfare 
wliich  has  aroused  American  resentment. 

The  loss  of  American  ships  and  American  lives  as  the  result  of  the  British 
order  has  been  suppressed  as  much  a  possible.  The  loss  of  American  Ediips  and 
American  lives  as  the  result  of  the  German  order  has  been  fully  published. 

Our  Department  of  State  has  not  protested  against  the  British  order.  It  has 
protested  against  the  German  order. 

4.  At  the  outbreak  of  the  war  our  Department  of  State  asked  the  belligerents 
wliether  they  were  willing  to  abide  by  the  Declaration  of  London.  This  declara- 
tion embodies  the  rules  of  naval  warfare  which  the  delegates  of  all  the  mari- 
time nations  of  the  world  had  accepted  in  1909  as  In  keeping  with  the  standards 
of  modern  civilization.  Germany  accepted  our  proposal.  Great  Britain  re- 
jected it 

Since  then  Germany  has  twice  offered  to  conform  her  mode  of  warfare  to  the 
mlea  of  this  declaration,  and  even  today  it  is  not  unreasonable  to  assume  that 
Khe  would  be  willing  to  forego  the  use  of  her  submarines  and  abide  by  the 
standard  of  naval  warfare  set  up  by  this  declaration,  if  we  can  force  the  recogni- 
tion of  the  same  high  standard  by  all  the  belligerents. 

§.  The  Constitution  has  committed  to  Congress  the  definition  and  the  punish- 
ment of  "offenses  against  the  law  of  nations."  (Article  I,  Section  8,  No.  10) 
**  Great  changes  have  occurred  in  the  conditions  and  means  of  naval  warfare 
sfnee  the  rules  hitherto  governing"  it  were  formulated  (American  note  to  Great 
Britain,  March  10,  1915).  Let  Ongress  now  define,  as  already  suggested  by 
Senator  McCumber,  what,  in  view  of  these  changes,  the  United  States  feels 
obliged  to  regard  as  offienses  against  the  laws  of  nations.  Let  Ongress  estab- 
lish definite  rules,  and  let  us  then  enforce  them  Impartially ! 

6.  The  submarine  is  a  new,,  and  as  many  believe,  the  coming  weapon  of  naval 
*  Warfare.   When  this  war  is  over,  the  nations  of  the  world  will  have  to  rewrite 

their  •*  law  of  nations  "  with  reference  to  It 

Onr  contention  is  that  the  submarine  should  obey  the  laws  accepted  for  over- 
water  craft    Germany's  contention  is  tliat  new  weapons  need  new  rules. 

The  attitude  of  the  neutral  nations  in  this  war,  exce]>t  ourselves  and  China, 
is  more  favorable  to  Germany's  contention  than  to  our  own.  At  least,  this 
wfmld  Beem  »»  from  their  refusal  t:o  accede  to  the  President's  request  to  Join 
U8  in  breaking  ^Ith  Germany. 

If  we  go  to  war  to  vindicate  our  Interpretation,  and  suffer  the  untold  horrors 
or  war,  and  sow  the  seeds  of  hatred  which  In  wartime  are  scattered  like  weeds, 
it  may  happen  that  the  council  of  nations,  after  the  war,  may  decide  that  the 
invention  of  the  submarine  has  forced  a  change  In  the  rules.  This  Is,  for  In- 
itance,  the  contention  of  the  American  inventor  of  the  submarine,  Mr.  Simon 
Lake. 

In  that  case  our  hoys  will  have  died  in  vain ! 

7.  Before  the  invention  of  powder,  men  did  not  fight  each  other  in  battle 
witlkout  giving  an  individual  challenge,  by  a  special  warning,  to  the  men  they 
intended  to  attack. 

After  the  invention  of  powder,  when  men  could  shoot  at  each  other  from  a 
ttlRtance.  the  individual  warning  became  obsolete. 
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Possibly  the  introduction  of  the  submarine  may  make  the  individual  warning 
obsolete,  and  a  general  warning  take  its  place,  as  was  suggested  in  the  last 
Austrian  note.  ^ 

8.  The  present  unrestricted  use  of  the  German  submarines  has  been  forced 
upon  the  German  Government  by  the  unanimous  will  of  the  German  people. 
The  German  Government  had  been  willing,  until  recently,  to  restrict  the  use  of 
the  submarines  out  of  deference  to  our  wishes. 

It  is  the  German  people  who  have  forced  the  Government  to  carry  out  what 
was  said  in  the  first  German  note  on  the  submarine  question.  (American  White 
Book,  No.  1,  p.  57.) 

"  If  England  invokes  the  powers  of  famine  as  an  ally  in  its  struggle  against 
Germany  with  the  intention  of  leaving  a  civilized  people,  the  alternative  of  per- 
ishing in  misery  or  submitting  to  the  yoke  of  England*s  political  and  commercial 
will,  the  German  Government  is  today  determined  to  take  up  the  gauntlet  and 
to  appeal  to  the  same  grim  ally." 

9.  The  German  use  of  the  submarine  carries  with  It  no  liostility  towards  th«* 
neutrals,  least  of  all  towards  the  United  States,  where  millions  of  citizens  of 
German  blood  have  found  a  cherished  home. 

The  German  people  regret  as  deeply  as  any  of  us  that  their  Government  and 
our  Administration  have  been  unable  to  find  a  solution  to  the  grave  problems 
which  have  arisen  between  them  and  us  as  the  result  of  what  our  Department 
of  State  has  called  *  the  great  changes  which  have  occurred  in  the  conditions 
and  means  of  naval  warfare  since  the  rules  hitherto  governing  *  it  were  formu- 
lated.    (Official  White  Book,  No.  1,  p.  70.) 

10.  "These  great  changes"  have  made  it  impossible  for  Gi-eat  Britain  to 
declare  a  legal  blockade  of  the  coasts  of  Germany.  She  has,  instead,  resorted 
to  the  illegal  proclamation  of  '  military  areas '  on  the  high  seas,  by  means  of 
which  she  has  stopped  our  legal  commerce  with  Gtermany. 

The  German  people  cannot  understand  why  they  should  submit  to  these 
British  "  military  areas,"  where  all  neutral  ships  are  threatened  with  immediate 
destruction  by  "  mines  and  warships,"  as  officially  announced  by  Great  Britain, 
and  should  refuse  to  submit  to  the  German  "war  zones,"  where  neutral  ships 
are  threatened  with  destruction  by  submarines. 

If  the  loss  of  American  lives  in  the  British  "military  areas"  has  been  com- 
paratively small,  this  is  due  to  the  fact  that  our  Administration  has  withheld 
its  support  from  all  who  dared  to  enter  them. 

If  we  were  to  follow  the  same  course  with  respect  to  the  German  "war 
zones,"  established  by  Germany  as  a  retaliatory  and  defensive  measure  against 
Great  Britain,  we  should  avoid  additional  loss  of  American  lives,  and  should 
remove  all  danger  of  friction  with  Germany. 

11.  If  we  feel  that  we  can  no  longer  submit  to  having  first  one  and  then  the 
other  belligerent  close  certain  areas  of  the  high  seas  to  our  commerce,  we  can 
say  to  both  that  we  shall  no  longer  tolerate  any  Interference  with. our  com- 
merce, and  that  we  request  both  of  them  Instantly  to  rescind  their  respective 
orders,  and  clear  the  high  se^s  of  mines  sown  by  them  and  withdraw  their 
siihma  rd  ues 

12.  At  the  outbreak  of  the  European  war  three  states,  out  of  a  total  number 
of  fifty-seven  Independent  and  sovereign  states  under  which  the  people  of  the  • 
world  are  organized,  owned  more  than  one-half  of  the  land  area  of  the  worhl. 
There  are  only  about  fifty  millions  of  square  miles. 

In  addition,  these  three  held  sway  over  practically  all  the  strategic  positlon.s 
of  the  water  area  of  the  world. 
These  three  are  Great  Britain,  Russia,  and  France. 
All  three  are  Colonial  Empires,  and  therefore  plutocracies. 

13.  Germany,  their  chief  opponent  in  the  war.  Is  smaller  than  Texas,  and  her 
colonial  possessions,  with  few  exceptions,  are  of  no  great  importance. 

She  Is  an  economic  democracy  with  a  monarchial  form  of  government,  ol 
which  Senator  Hitchcock  said  In  the  Senate  on  March  4,  last : 

"  That  great  people  has  grown  up  in  the  last  forty-five  years  un<ler  the  great 
powers  of  an  Empire.  They  occupy  what  for  centuries  has  been  the  buttle  field 
of  Europe.  Only  within  the  last  forty-five  years  have  the  Teuton  people  lK?en 
inrivileged  to  live  in  security  and  prosperity.  We  are  wont  to  condemn  their 
Government,  and  because  our  sympathies  go  strongly  toward  the  other  side. 
We  forget  that  the  Government  of  Imperial  Germany  has  done  more  for  the 
common  people,  the  masses  of  the  German  people,  during  the  last  forty-five 
years  than  any  country  in  Europe,  at  least,  has  d<Mie  for  its  people." 

14.  During  the  period  between  1890  and  1910,  the  period  of  Germany's  great 
commercial  expansion,  Grermany  added  to  her  territory  only  about  two  thousand 
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square  miles  of  extraneous  land,  chiefly  for  coaling  stations,  and  always  by 
way  of  parchase  or  lease.  (*' America's  Relations  to  the  War,"  by  Professor 
John  William  Burgess.) 

Dnrlng  the  same  period  "the  three  great  Colonial  Empires  (Great  Britain, 
Russia,  and  France)  added  millions  of  square  miles  to  their  colonial  areas,  and 
almost  always  by  means  of  war  and  bloodshed." 

15.  During  the  entire  long  reign  of  Queen  Victoria  there  was  not  one  single 
year  when  the  British  Empire  was  not  at  war  somewhere  in  the  world. 

The  German  Empire  had  been  at  peace  with  the  world  fr/(m  the  year  of  its 
creation  in  1871  to  the  outbreak  of  the  war  in  1914. 

16.  Germany  is  today  fighting  a  war  at  odds  such  as  the  world  has  never -seen. 
Xamerically,  these  odds  against  Germany  are  almost  seven  to  one!  And  ter- 
ritorially, so  far  as  the  square  miles  of  the  world's  surface  are  concerned,  on  the 
resources  of  which  the  respective  belligerents  can  draw,  the  odds  against  Ger- 
many were  at  the  beginning  of  the  war,  almost  forty  to  one ! 

These  figures  do  not  take  into  account  the  United  States,  who  during  almost 
the  whole  of  the  war  have  l>een  permitted  to  serve  as  the  granary,  and  the 
treasury,  and  the  arsenal  of  the  Entente  Allies. 

A  people  which  can  fight  against  such  odds  is  sustained  by  the  conviction 
of  the  righteousness  of  its  cause. 

This .  wonderful  spirit  of  the  German  people  is  described  by  an  American 
woman  who  recently  returned  from  abroad  In  these  words :  "  I  was  in  Germany 
two  weeks,  and  felt  all  the  time  as  if  I  were  in  church." 

17.  In  spite  of  the  enormous  odds  against  her,  Germany  has  at  all  times  been 
wlQing  to  fight  the  war  according  to  the  rules  of  naval  warfare  agreed  upon  in 
1909  by  the  representatives  of  all  the  large  maritime  nations,  including  the 
United  States,  and  laid  down  in  the  Declaration  of  London. 

All  the  measures  taken  by  her  which  have  aroused  the  indijruHtion  of  the* 
American  people  have  been  measures  of  retaliation  against  the  unlawful  meas- 
uros  of  her  opponents. 

Germany  claims  that  all  the  disputes  between  her  and  us  are  incidental  to 
her  proclamation  of  a  war  zone  on  the  high  seas.  This  proclamation,  she 
armies,  has  been  forced  upon  her  by  the  illegal  declaration  of  war  zones  or 
*  military  areas'  previously  issued  by  her  opponents,  and  \fy  the  submission 
to  these  British  decrees  by  the  neutral  nation  a 

18.  GREAT  NATIONS  FIGHT  WHEN  THEY  ARE  FORCED  TO  FIGHT. 
FOR  PRINCIPLES.  IT  IS  THE  PRINCIPLE  WHICH  COUNTS,  AND  NOT 
THE  IX)SS  SUSTAINED. 

The  principle  at  stake  at  the  present  time  Is  the  illegal  establishment  of  war 
lones  on  the  high  seas.  If  it  is  true  that  Great  Britain  established  those  war 
woes  first,  and  that  we  have  not  protested  against  them,  we  have  forfeited 
«»Qr  moral  and  legal  rights  in  this  matter. 

LET  CONGRESS.  THEREFORE,  AT  ONCE  CALL  UPON  THE  DEPART- 
MENT OP  STATE  FOR  A  COMPLETE  LIST  OF  ALL  THE  ORDERS  AND 
PROCLAMATIONS  OF  SUCH  WAR  ZONES.  AND  OUR  ANSWERS  TO 
THEBI.     WITHOUT  THESE  PAPERS  CONGRESS  CANNOT  DO  ITS  DUTl!. 

Eduttnd  von  Mach. 
Washington.  D.  C,  April  2,  1917. 

(Ingide  of  back  cover:) 

CONGRESS  AND  WALL  STBEET. 

Anglo-French  War  Bonds  to  the  value  of  several  hundred  millions  of  dollars, 
which  the  general  will  not  buy,  are  tj^ing  up  the  funds  of  financiers  who  prefer 
to  have  their  funds  fluid. 

The  Bethlehem  Steel  Company  has  statec)  in  its  official  report  that  it  has 

'  ^*>.000.000  tie<l  up  in  these  bonds.    The  United  Steel  is  said  to  have  $40,000,000 

tM  up,  and  J.  P.  Morgan  &  Co.  and  other  bankers  of  the  syndicate  have  on 

band  several  hundred  millions  of  these  bonds  which  they  have  been  unable 

CO  sell. 

If  we  loan  large  sums  of  money  to  the  Entente  Powers,  taking  for  this  pur 
pose  the  money  of  the  American  people.  Great  Britain  and  France  are  expecte<1 
to  take  care  first  of  those  American  financiers  whose  funds  are  at  present  so 
unpteasantly  tied  up. 

Making  Urge  loans  to  the  Entente  Powers,  whatever  patriotic  motives  may 
Animate  Gon^^ss,  will  amount  to  taking  the  mon^  out  of  the  pockets  of  the 
people  and  putting  It  into  the  podcets  of-Mr.  Morgan  and  his  friends. 
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(Outside  of  back  cover:) 


ABE  YOU  A  LOYAL  AMERICAN? 


liOyal  American  Citizenship  Consists  In  Keeping  Unsullied  One's  Allegiance 
to  The  Constitution  and  to  the  Principles  on  which  this  Nation  was  founded: 
Humanity,  Justice,  and  Good-will  Toward  All. 

Mr.  BiELASKi.  Here  is  a  communication  which  is  issued,  intended 
to  prevent  a  declaration  of  war — about  a  four-page  circular.  I  do 
not  suppose  it  is  necessary  to  put  that  in. 

In  a  letter  written  by  George  S.  Viereck,  December  7,  1914,  which 
was  early,  of  course,  he  says  he  has  received  a  letter  from  von  Mach, 
"which  I  consider  to  be  a  matter  of  grave  importance.  Mr.  von 
Mach  desires  an  answer  at  once." 

I  do  not  know  what  the  subject  matter  was,  but  that  was  a  letter 
addressed  to  Albert,  and  shows  their  intimacy. 

Here  are  copies  of  the  various  circulars  issued  by  the  Citizens' 
Committee  for  Food  Shipments,  with  offices  in  the  Woolworth  Build- 
ing, and  with  the  treasurer  in  the  Mills  Building. 

After  we  got  in  the  war  he  was  very  active  on  behalf  of  the 
Germans  who  were  interned,  in  trying  to  determine  that  they  were 
held  illegally. 

He  came  down  here  to  Washington  and  had  as  a  press  agent  Mr. 
J.  Ernst  Hurst,  who,  I  think,  resides  in  Washington,  or  did  at  that 
time,  at  720  Twelfth  Street  NW. 

He  told  us  that  Dr.  von  Mach  had  been  very  active  here  for 
several  days,  but  had  succeeded  in  getting  but  one"  paper  to  take  his 
copy,  the  Washington  Times,  which  published  an  advertisement  for 
him — ^^  Facts  " — on  Sunday  and  Monday  before  war  was  declared. 

He  was  unable  to  get  any  information  as  to  the  source  of  the 
money  that  Dr.  von  Mach  was  spending.  He  paid  his  bills  with 
cash,  and  had  a  large  supply  with  him,  and  made  strenuous  efforts 
to  get  in  touch  with  Congressmen — unsuccessful  for  the  most  part, 
or  altogether  5  and  clear  up  until  the  morning  of  April  5,  Von  Mach 
seemed  to  believe  that  he  would  be  successful  in  preventing  a  decla- 
ration of  war. 

He  became  convinced  on  the  5th  of  .April  that  his  efforts  were 
hopeless,  and  returned  to  New  York  City. 

Senator  Overman.  What  became  of  him? 

Mr.  BiELASKi.  He  is  up  there  still — in  Boston. 

Here  is  a  copy  of  a  circular,  addressed,  "  Dear  Mr.  Congress- 
man," by  Edmund  von  Mach,  which  was  sent  to  us  by  Congressman 
Shaw.  It  was  dated  April  4,  1917,  two  days  before  we  went  to  war, 
and  was  an  effort  to  prevent  action.  It  is  short,  and  you  might  want 
to  have  it  in  the  record,  inasmuch  as  it  is  addressed  to  the  Congress- 
men. 

(The  letter  referred  to  is  here  printed  in  the  record  in  full,  as^ 
follows:) 

B1ET.ASKI  Exhibit  No.  108. 

Dear  Mr.  Congressman  :  If  we  ffo  to  war,  we  shall  do  so  in  defense  of  the 
principle  that  the  seas  are  free,  and  that  the  establishment  of  war  zones  or 
the  like  on  tlie  high  seas  is  forbidden. 

The  facts,  as  they  have  become  known  officially  and  by  the  press,  are  dif- 
ferent from  the  facts  as  many  of  us  believe  them  to  be. 
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Important  documents  have  been  suppressed,  even  in  official  publications. 

Mr.  C.  E.  Richardson,  Librarian  of  Princeton  University,  referring  to  one 
such  suppression  writes: 

'•  I  know  of  no  single  act  of  intentional,  or  accidental  misleading  of  public 
opinion  more  flagrant  or  more  directly  bearing  on  vital  issues  of  peace  or  war 
than  this  suppres-sion." 

Congress  should  liave  the  facts.  Will  you  not,  therefore,  please  call  on  the 
Department  of  State  at  once  to  suhrnit  to  Congress  all  the  orders  and  procla- 
maiionx  issued  by  both  sets  of  belligerents  establishing  ** toaf  zones,"  '^military 
arean**  **  danger-zones"  and  the  like  o»i  the  high  seas,  and  copies  of  our  replies 
and  protests  sent  in  each  case? 

There  can  be  nothing  unpatriotic  in  calling  for  the  facts.     The  facts  will 
l>ecf>ine  known  either  now  or  later.     We  shall  have  to  face  them  some  time. 
Why  not  niake  sure  that  we  are  right  l)efore  we  go  to  war? 
Very  sincerely  yours, 

Edmund  von  Mach. 

Mr.  BiELASKi.  He  was  in  correspondence  with  Albert  at  various 
times,  seeking  his  advice  as  to  what  points  to  be  used  in  pro-German 
articles,  and  I  think  the  telegram  which  I  read  this  morning  from 
Bernstorff  to  th?  foreign  office  shows  clearly  the  source  of  his  money. 
It  came  from  the  German  Embassy. 

The  German  Publication  Society:  This  was  an  organization  whose  principal 
business 

Maj.  Humes.  Before  you  get  away  from  the  citizens'  committee 
for  food  shipments,  do  you  know  where  that  was  organized? 

Mr.  BiEi^\8Ki.  I  did  not  know  where  it  was  organized  until  after 
1  talked  with  vou.  You  told  me  of  some  records  from  the  military 
intelligence  office  of  an  authentic  charact  r  showing  that  it  was 
'organized  at  the  residence  of  Samuel  Untermyer. 

Maj.  Humes.  Yes.  The  statements  taken  by  the  clerk  at  the  time 
of  the  organization  show  that  it  was  organized  at  the  residence  of 
Samuel  TJntermver. 

Mr.  BiEL-vsKi.  This  German  Publication  Society  was  first  or- 
ganized  on  July  15,  1912,  but  seems  to  have  slept  peacefully  until 
about  June,  1915,  when  it  was  revived  for  the  purpose  of  distributing 
this  work  known  as  the  German  classics. 

Theodore  Sutro  was  president  at  one  time,  and  C.  S.  Huntley, 
treasurer,  and  I  think  Mr.  Huntley  afterwards  became  the  presi- 
dent-   Its  letterhead  shows  most  all  of  the  names,  of  course,  German. 

Maj.  Humes.  Before  we  get  away  from  that  citizens'  committee 
on  food  shipments  there  are  two  or  three  questions  I  would  like  to 
develop,  that  I  am  sure  you  are  familiar  with,  at  least  with  your 
rec'ollection  refreshed  a  little  bit. 

Did  they  ever  actually  do  any  shipping  of  foodstuffs,  or  were  the 
funds  used  for  other  purposes? 

Mr.  BifXASKi.  I  think  that  thev  did  attempt  to  make  some  very 
small  shipments  of  parcels  throng*!!  the  mail ;  but  the  $30,000  which, 
as  I  rec*all,  our  records  show  was  collected,  a  very  small  part  of 
them  could  have  been  used  in  any  possible  food  shipments. 

Maj.  Humes.  Is  it  not  a  fact  that  the  only  foodstuff  that  they  un- 
dertook to  ship  was  some  condensed  milk,  or  canned  milk  of  some 
kind,  and  they  shipped  that  by  first-class  mail? 

Mr.  BnxASKi.  Yes. 

Maj.  Humes.  And  that  the  postage  rate  on  what  they  did  ship 
was  far  in  excess  of  the  value  of  the  product  itself? 
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Mr.  BiELASKi.  That  may  be.  I  do  not  know  the  comparative  value  ; 
but  it  did  not  amount  to  nmch,  as  compar^^d  with  the  $30,000. 

Maj.  Humes.  Was  not  Dr.  Rumely  active  in  the  organization  of 
this  committee? 

Mr.  BiELASKi.  I  do  not  know  that  he  was  active  in  its  organiza- 
tion.   I  know  he  was  active  in  connection  with  it. 

Now,. to  get  back  to  this  German  Publication  Society,  we  find 
that  June  15,  1915,  Huntley,  the  treasurer,  addressed  a  letter  to  Mr. 
Boaz,  who  is  one  of  Albert's  assistants,  according  to  which  Mr. 
Boaz  was  to  furnish  $600  for  two  consecutive  months  for  two  full 
page  ads,  or  a  less  amount  than  this  if  it  is  decided  to  take  less  than 
a  lull  page,  for  advertising  in  the  Literary  Digest  of  the  German 
Classics ;  Mr.  Boaz  acting  for  Mr.  Albert. 

Under  date  of  April  17,  1915,  Mr.  Huntley  sent  the  copy  for  the 
ad  to  Boaz. 

September  30,  191,),  Huntley  wrote  to  Boaz  concerning  further 
advertisements,  one  in  the  Outlook,  one  in  the  New  York  Times,  one 
in  the  Nation  and  Outlook,  advertising  the  sale  of  '*  German 
Classics."  • 

Under  date  of  November  30,  1915,  he  rej)orted  a  list  of  sales. 

On  November  22,  1916,  Mr.  Huntley  addressed  a  letter  to  Am- 
bassador von  Bernstorff  concerning  the  need  of  funds  for  this  or- 
ganization, in  which  he  goes  very  thoroughly  into  its  liabilities,  and 
winds  up  by  saying: 

FlnnUy.  I  take  the  Hljerty  of  ajmin  appeal  I  nt?  to  your  ExceUency  that  the  relief 
sought  is  urgently  needed  to  avoid  the  handicapping  of  the  continuation  and 
the  promotion  and  sale  of  this  splendid  work  of  ours,  which  without  question 
every*  set  placed  in  puhlic  llhraries,  college  libraries,  or  with  private  individuals 
Is  lending  additional  interest  and  l)elief  in  the  greatness  of  Germany. 

4 

To  eliminate  a  lot  of  corregi)ondence  about  the  subjeit  matter.  Dr. 
Albert  advanced  to  this  organization  at  one  time  $5,000,  and  again, 
I  think,  $20,000,  the  last  advance  being  made  througli  Dr.  Hugo 
Schweitzer,  for  use  in  circulating  these  German  classics  as  a  ])ropa- 
ganda,  and  he  took  a  mortgage  on  the  plates  of  the  publication  to 
secure  his  $25,000. 

As  usual,  Mr.  Sylvester  Viereck  had  something  to  do  with  this,  in 
that  he  was  very  active  in  the  attempted  distribution  of  these  Ger- 
man classics,  even  after  we  went  to  war,  but  stopped  it  as  the  espion- 
age laws  were  passed,  and  the  amendments  to  them. 

Senator  Sterling.  What  did  the  German  classics  include? 

Mr.  BiELASKi.  There  is  quite  a  description  of  them  here,  but  thev 
are  just  about  what  their  name  would  indicate,  with  great  em]>hasis 
upon  the  greatness  and  invincibility  of  Germany. 

I  see  here  a  memorandum  on  February  6,  1917,  three  days  after 
the  break  in  diplomatic  relations,  this  memorandum  being  signed 
by  Wolff  von  Igel  and  Heynen,  which  says : 

20,000.  The  above  amount  was  paid  to  Dr.  Hiij?o  Schweitzer  for  uioi-tsjijre 
of  German  Publication  Society  as  per  authorization  of  the  Ambassador. 

Maj.  Ht'MES.  Will  you  explain  who  Carl  Heynen  is,  in  connection 
with  your  testimony? 

Mr.  BiELASKi.  Carl  Heynen  was  the  Tampico,  Mexico,  agent  of 
the  Hamburg- American  Line.     He  was.  very  active  in  the  export 
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business  down  there,  caftie  to  Ne^v  York,  and  soon  became  one  of  the 
right-hand  men,  if  not  the  right-hand  man,  of  Albert  in  his  com- 
mercial enterprises.  He  was  one  .of  the  most  intelligent  and  most 
<-1ever  of  the  German  agents.  .  He  was  a  man  selected  by  the  am- 
bassador to  remain  here  and  to  close  up  the  financial  transactions 
havilig  to  do  with  the  sale  of  German  bonds  in  this  comitry,  and,  I 
think,  the  funds  with  respect  to  those  matters,  which  were  with  the 
Chandler  firm  5f  Philadelphia,  were  subject  to  Heynen's  checks.  He 
was  interned,  and  is  still  interned,  but  he  was  particularly  active  in 
all  sorts  of  commercial  ventures,  notably  the  Bridgeport  Projectile 
Co.,  in  which  he  practically  was  the  directing  hand  behind  the 
scenes.  I  think  he  officially  occupied  with  that  company  the  position 
of  treasurer. 

For  the  information  of  the  committee — ^I  suppose  you  are  all 
familiar  with  it — ^that  company,  the  Bridgeport  Projectile  Co., 
was  a  large  munition  factory  located  in  Bridgeport,  which  was  en- 
tirely financed  by  the  German  Government,  the  object  being  to  tie 
up  the  jjowder  supply  in  part,  to  get  a  monopoly  for  a  time  of  certain 
kinds  of  presses  tnat  were  used  in  the  manufacture  of  munitions. 
The  German  Government  put  into  it  through  Albert's  office  as  I 
recall  $3,400,000. 

Senator  Xei^son.  That  was  after  the  war  in  Europe  commenced? 

Mr.  BiELASKi.  Yes.  That  really  started  about  the  summer  of  1915, 
and  they  built  a  plant  at  Bridgeport.  They  bought  a  lot  of  powder 
and  helcl  it  for  awhile,  but  were  able  to  get  their  money  back  on  it 
by  selling  it  to  the  Spanish  Government,  which  was  neutral.  In 
that  waj  they  got  back  out  of  the  money  advanced  to  the  Bridgeport 
Projectile  Co.  something  over  $1,000,000  at  that  time. 

Senator  King.  What  finally  became  of  the  plant? 

Mr.  BiKLASKi.  It  was  transferred,  I  think,  to  American  ownership, 
but  before  we  got  into  the  war,  I  think. 

Senator  Ki^o.  Is  there  any  question  as  to  the  bona  fides  of  the 
tnLnsaction  i 

ilr.  BiELASKi.  The  Alien  Property  Custodian  of  course  has  been 
into  that  very  thoroughly  and  can  speak  much  better  than  I  can. 
We  have  simply  made  it  available 

Capt.  Lester.  That  company  is  in  the  hands  of  a  receiver. 

Maj.  HrMEs.  Mr.  Bielaski,  what  do  you  know  of  the  German  con- 
irol  of  the  Bridgeport  Projectile  Co.  for  the  purpose  of  causing 
industrial  disturbances  in  other  munition  plants  ? 

Mr.  Bielaski.  I  do  not  know  a  great  deal  about  it,  except  that 
tliat  was  suggested,  and  that  we  find  constant  reference^  to  the 
Bridgeport  situation,  and  some  suggestion  that  by  manipulation  of 
wages  or  something  of  that  kind,  to  cause  disturbance  and  unrest  in 
other  munition  factories. 

We  have  here  the  original  memorandum  with  reispect.to  the  agree- 
ment made  betiveen  the  Bridgeport  Projectile  Co.  on  the  I7th 
«!ay  of  April,  1916,  and  Wolff  von  Igel,  who  was  the  successor  of  von 
Papen  as  the  military  attache  here. 

To  get  back  to  this  subject  of  the  German  Classics,  to  finish  that 
up,  the  §20,000,  as  I  just  read  from  that  original  memorandupi,  was 
put  at  their  disposal  through  Dr.  Hugo  Schweitzer  on  February  6, 
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1917,  three  days  after  we  severed  diplomatic'relations.    The  follow- 
ing is  a  letter  addressed  to  Dr.  Hugo  Schweitzer  on  that  same  day : 

BiELABKi  Exhibit  No.  109. 

N*:w  YoKK,  February  6,  1^1, 
Dr.  Hugo  Schweitzer, 

in  Hudson  iitrcet,  New  York  City, 

Dear  Doctor  :  I  send  you  enclosed  $20,000  in  cash  with  tli^  request  to  phict* 
this  sum  in  the  form  of  a  two-year  loan  at  the  disposal  of  the  German  Publi- 
cation Society,  597  Fifth  Avenue,  New  York  City.  As  security  frtr  this  loan, 
the  company  gives  us  a  mortgage  on  the  plates  of  the  book,  **  German  Classics." 
The  papers  as  well  as  the  si>ecifi  cat  ions  of  the  plates  are  in  the  possession  of 
Mr.  Lindheim  under  whose  guidance  I  beg  you  to  conduct  the  further  nego- 
tiations. The  responsible  manager  of  the  company  is  Mr.  Huutley.  I  bee 
you  to  communicate  with  this  gentleman  and  advise  him  that  your  name  as 
owner  of  the  mortgage  would  appear  on  the  papers  and -that  you  were  ready 
to  give  the  money.  The  money  will  be  repaid  in  weekly  installments  startinj? 
eight  weeks  after  the  beginning  of  the  loan,  and  will  bear  4  i>er  cent  interest, 
to  be  calculated  semi-annually.  M^y  I  ask  you  to  receive  this  interest  money 
for  us? 

With  marked  esteem. 
Sincerely  yours; 

H.  T. 

That  is  initialed  "  H  "  in  Mr.  Heynen's  handwriting  and  "  I "  in 
Mr.  von  Igel's. 

Just  in  passing,  for  whatever  interest  it  may  be,  there  is  a  record 
here  of  correspondence  with  Mr.  Wolff  von  Igel  with  the  Society  of 
Modern  Art,  New  York  City,  in  which  the  treasurer  acknowledges 
receipt  of  a  letter  concerning  the  proposed  loan  of  $4,000  to  that 
society. 

This  was  January  26,  1917,  in  which  they  wanted  a  loan  for  two 
years.  However,  they  decided  that  the  conditions  on  January  25, 
1917,  were  not  satisfactory  for  such  a  loan,  but  they  left  the  matter 
open,  and  on  February  5  sent  Dr.  Hugo  Schweitzer,  that  is,  returned 
to  Dr.  Hugo  Schweitzer,  a  check  for  $4,000,  so  that  they  did  not  actu- 
ally go  into  the  matter. 

Just  to  put  in  the  record  the  facts  with  respect  to  the  Grerman- 

•  American  Literary  Defense  Committee,  it  had  its  headquarters  at 

150  Nassau  Street.    The  executive  secretary  was  Alfred  A.  Sander. 

This  man  Sander  was  one  of  the  men  convicted  of  sending  spies  to 

England  for  Gennany,  and  that  was  his  organization. 

I  find  May  29, 1915,  that  Sander  writing  as  executive  secretary  of 
this  defense  committee  sent  Dr.  Albert  to  Mr.  Reginald  Rutherford , 
with  a  note  of  introduction,  stating  that  he  wanted  to  go  over  on  the 
other  side. 

Mr.  Hale  apparently — ^at  least  the  note  is  written  from  room  614, 
1123  Broadway,  June  1,  1915— wrote  the  following: 

BiELASKi  Exhibit  No.  110. 

[Room  614,  1128  Broadway,  New  York.] 

.Tune  1,  1015. 

Deab  Doctob  Albert  :  I  see  no  reason  to  alter  the  report  I  made  concerning 
Mr.  Rutherford's  case.  I  think  we  should  hesitate  to  employ  in  any  speciaUy 
confidential  work  any  one  wh6m  some  of  us  do  not  thoroughly  know. 

H. 
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While  this  correspondence  would  indicate  that  at  this  time  Mr. 
Hale  and  Dr.  Albert  were  not  favorable  to  Rutherford's  going  abroad, 
he  actually  did  go  abroad  as  a  German  spy  and  served  as  a  German 
spy  in  Holland  for  a  considerable  period.  We  made  some  effort  to 
get  him  back  in  this  country  for  the  purpose  of  trymg  him,  but  were 
unsuccessful.  He  could  not  be  extradited,  and  he  preferred  to  stay 
in  Holland. 

Senator  King.  Does  he  still  desire  the  climate  of  Holland  i 

Mr.  BiEiaASKi.  I  think  he  does.,  He  was,  of  course,  active  also  in 
one  of  the  Irish  societies.  I  do  not  just  recall  the  name,  but  it  will 
probably  come  to  me  in  a  minute.  His  name  appears  on  the  letter- 
head as  one  of  the  officers. 

The  American  Truth  Society,  the  agency  which  was  most  active  on 
behalf  of  German  propaganda.  Mr.  Jeremiah  O'Leary  was  the 
president.  Mr.  O'Leary  is  under  indictment  in  New  York  City  for 
his  activities,  as  I  said  before,  in  cqnnection  with  the  confessed  Ger- 
man agent  Madame  Victorica  and  a  man  who  was  named  Karl  Roedi- 
ger,  for  their  activities  after  we  went  to  war. 

S(xne  idea  o£  the  get-up  of  this  society  is  found  possibly  in  this 
copy  of  a  postal  telegram  sent: 

BiELASKi  Exhibit  No.  111. 
[Postal  telegram.     E.  42d  St     601  Fifth  Ave.] 

New  Yoek  City,  N.  Y.,  April  10,  1916, 
Ruxx>LF  Paoenstechkb. 

SO  East  ^2nd  St,  New  York,  N,  7.: 

WaAington  situation  very  serious.  An  important  conference  concerning 
will  be  held  at  offices  of  American  Truth  Society,  210  Fifth  Avenue,  Wednesday 
evening,  April  twelfth,  at  eight  o'clock.  Your  presence  is  urgently  requested. 
Matters  wlU  be  discussed  there  that  will  have  great  bearing  on  the  situation. 

Oeobqk  Sylvester  Viereck.  Michael  H.  O'Roubke. 

Joseph  Fbey.  Ohables  A.  Oollman. 

Bebnabd  H.  Riddeb.  Chbib.  Rebhan. 

Fbedsbick  H.  Schbadeb.  Hugh  MoNTAauE. 

Rev.  G.  C.  Berkemeieb.  Jeremiah  A.  O'Leaby. 

Pa^enstecher  was  a  participator  in  most  of  the  German  societies. 

Ma].  Httmes.  What  year  was  that? 

Mr.  BnsLASKi.  This  was  April  10,  1916.  Many  of  those  names 
here  of  course  have  been  referred  to  alreadj^  in  the  testimony.  The 
only  name  that  I  thinls;  I  have  not  mentioned  before  is  that  of 
Charles  Jl  Tollman,  who  was  the  author  of  one  of  the  German 
pamphlets  I  think  circulated  by  the  German  information  bureau. 

Some  of  the  pamphlets  which  came  from  the  files  of  the  American 
Truth  Society  I  have  listed  here.  Several  of  them  are  widely 
known  among  the  pamphlets  used  as  German  propaganda.  Their 
titles  are ;  A  voice  in  the  Wilderness^  September,  1917.  Are  Ameri- 
can Industries  in  Peril?  J.  A,  OTUeary.  British  v.  German  Im- 
perialism, by  Neutral  Publishing  Co.  Campaign  Book  of  Ameri- 
can Embargo  Conference.  Militarism  by  Rutherford.  American 
Truth  Society's  Letter  to  Woodrow  Wilson,  1912.  Fair  Play  for 
Germany,  an  address  by  J.  A.  O'Loary.  Chicago,  1915.  Truth  So- 
ciety Relies,  March  23,  1912.  Free  Speech  and  Press  by  Wein- 
bei^r  OT  New  York  Bar.  Would  n  German  Victory  be  a  Calamity 
for  the  World,  by  Harry  Carr  of  Los  Angeles  Times,  reprinted  De- 
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cember  16,  1916.  American-Irish  Historical  Society,  1917.  Emmet 
Oration,  1915,  Boston.  The  Faith  of  a  Hyphen,  by  Dr.  Herbert 
Sanborn.  Answer  of  Hon.  T.  St.  John  Gaffney.  International 
Conciliation,  1915.  Report  of  Bank  Depositors'  Committee  of  100 
organized  by  American  Truth  Society.  Sir  Edward's  Evidence. 
Peace  Movement  and  Democratic  Government,  by  J.  A.  O'Leary. 
Private  Profit  and  the  Nation's  Honor,  by  Charles  Aked.  Irii^ 
View  of  the  Cause  of  the  War,  Dublin  reprint,  1914.  The  Prepared- 
ness of  America,  by  W.  M.  Butler.  The  Proposed  Compensation 
Act,  by  J.  A.  O'Leary.  Who  Wants  War,  by  J.  A.  O'Leary,  1916. 
Viereck-Chesterton  Debate.  Germany  and  the  War,  by  C.  G.  W- 
Gruner,  1915.  The  Lies  of  the  Allies  by  Frank  Koester,  1914r-15. 
Violation  of  Geneva  Convention,  by  French  Troops.  The  Great 
Conspiracy  by  Alex  Grau-Wandmayer,  etc.,  published  by  German- 
American  Defense  Committee,  150  Nassau  St.  Germany's  Dictum 
About  the  Freedom  of  the  Seas.  .Damaging  Evidence  Against  Eng- 
lish Hypocrisy,  by  Dr.  M.  M.  Rifat,  Berlin,  May  16, 1915. 

Senator  King.  Who  was  Charles  Aked? 

Mr.  BiELASKi.  Charles  Aked  was  a  clergyman  of.  note  from  the 
Pacific  coast.  *  ,  -  . 

Senator  King.  A  famous  English  clergyman,  a  man  who  was  in 
this  city  recently  delivering  lectures? 

Mr.  BiELASKi.  He  became  an  American  citizen,  I  think. 

Senator  King.  I  know  Dr.  Aked.  That  is,  I  have  met  him.  I  was 
wondering  if  I  knew  him. 

Mr.  BiELASKi.  Just  how  much  the  German  Government  assisted  in 
financing  the  American  Truth  Society  has  never  been  fully  developed. 
We  found  the  record  of  the  transfer  of  some  $10,000, 1  think  it  was. 
on  the  books  of  Kuhn,  Loeb  &  Co.,  if  I  recall  correctly — ^I  am  speak- 
ing from  recollection  about  this — which  money,  we  think,  came  from 
the  German  Government.  In  any  event,  on  April  20,  1915,  we  find 
a  check  drawn  on  the  National  City  Bank,  "  Pay  to  the  order  of  Gus- 
tav  Dopsleff  $500,"  signed  by  an  officer  of  Speyer  &  Co.,  which  was 
sent  pursuant  to  the  following  letter  of  Dr.  Albert,  on  his  letter- 
head: 

BiELASKi  EXHIBFT  No.  112. 

[H.  F.  Albert,  45  Broadway,  New  York.] 

New  Yobk,  AprU  19tK  1915. 
Messrs.  Speykb  &  Co.,  24  Pine  Street,  A>«r  York  City, 

Deab  Sm:  I  herewith  inclose  checlc  to  your  order  for  $3,000. — (three  thousand 
dollars)  which  amount  please  place  to  my  credit. 

Please  Issue  your  cashier's  check  for  $500. — (five  hundred  dollars)  In  favor 
of  Gustav  Dopsleff.  and  debit  my  acco\uit  accordingly. 
Yours,  very  truly, 

H.  F.  AUIEBT. 

Of  course,  a  cashier's  check  would  not  show  from  whose  account 
the  money  came. 

That  ciieck  for  $500  bears  the  indorsement  of  Gustav  Dopsleff, 
credit  account  of  American  Truth  Society,  Gustav  Dopsleff,  treasurer. 

Dr.  Albert  was  also  furnished  with  some  of  the  material  sent  out 
by  the  American  Truth  Society.  The  list  of  directors  of  the  societjr 
contains  the  names  of  Jeremiah  A.  O'Leary,  G.  W.  Mead,  T.  Lea- 
yard  Smith,  G.  Sylvester  Viereck,  BemaVd  H.  Bidder,  William 
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Scboenfeld,  Joseph  Frey,  James  K.  McGuire,  Julius  Holz,  Rev.  G.  C. 
Berkemeier,  James  F.  Quinn,  Mr.  Seitz,  P.  J,  Eeilly,  L.  C.  Kelly, 
Hugh  Montague,  Henry  Cordts,  Mr.  HoffmOTer,  Herman  Kind, 
Watson  A.  Guthrie,  William  Keavy,  Frederick  Schroeder,  Dr.  Franz 
Koempel,  Wm.  Strittmatter,  Frederick  Schang,  and  John  J.  Ruth. 

I  think  from  80  to  90  per  cent  of  the  names  of  the  contributors  to 
this  society  were  Germans,  evidently.  They,  however,  collected  a 
good  deal  of  mone^'  in  small  amounts,  and  we  have  a  list  of  the  con- 
tributors, which,  I  take  it,  is  not  of  any  particular  interest  to  the 
committee. 

Senator  Sterling.  There  were  a  good  many  Irish  names,  were 
there  not? 

Mr.  BiEiJiSKi.  A  good  many,  but  the  German  names  are  far  more 
numerous.  Otto  Hein,  $200.  Whether  that  was  his  own  money  or 
not  I  do  not  know.  We  have  a  report  here  containing  the  comments 
of  Mr.  Bernard  H.  Bidder,  made  to  one  of  our  agents,  and  some  of 
the  chief  contributors.  If  you  would  like  to  have  me  do  so  I  will 
read  it 
Senator  Nelson.  All  right. 
Mr.  BTEL.ASKI.  It  reads  as  follows : 

BiELASKi  ExHiBrr  No.  118. 

C.  F.  W.  Graef :  A  Cterman  business  man  located  at  90  Nassau  street  who 
Is  tborouAchly  disgusted  with  O'Leary  and  his  methods,  and  might  give  some 
interesting  information  about  him. 

Jnliofi  Holz :  PubUsher  of  the  German  '*  Herold  "  and  a  strong  pro-German 
partisan. 

Otto  Hetns :  A  German  subject,  I  believe^  and  connectcMl  with  the  Bosch-Mag- 
twto  Co„  or  was  until  recently.  Suspected  by  the  rabid  German  element  of  be- 
in;  untrue  to  their  cause. 

H.  Janssen :  Proprietor  of  the  Hofbrftu  House,  30th  street  and  Broadway ; 
rtwn^y  pro-German. 

W.  Knauth.  of  Knauth,  Nachod  &  Kuhne,  120  Broadway :  Pro-German,  but 
timid  and  not  active. 

Jeremiah  A.  0*Leary:  A  scheming  politician  and  agitator,  crafty  and  dls- 
n^potable;  a  blatherskite  in  print,  but  a  physical  coward  without  the  courage 
to  tppear  in  public  as  a  speaker  to  advocate  his  disloyal  views,  preferring  to 
^y  behind  and  offer  his  legal  assistance ;  has  little  or  no  following,  except  such 
t  low  heeler  as  John  Gill,  who,  I  suspect,  may  some  day  try  to  do  me  bodily 
injury  because  I  have  repudiated  his  master  O'Leary. 

John  J.  01>flry:  A  brother  of  Jeremiah,  having  no  money  of  his  own;  a 
nten  shadow  of  the  other. 

R.  Pagenstecher :  An  American-bom  son  of  a  very  fine  old  German  gentle- 
mtn.  R,  undoubtedly  has  in  his  possession  papers  pertaining  to  the  workings 
of  the  "  Sodety."    Prominently  connected  with  the  German  Club. 

A  Pavenstedt :  The  greatest  German  today  in  American  territory.  A  subject 
of  Germany,  but  a  thorough  Democrat  at  heart,  whose  dream  is  to  go  to  Ger- 
many after  the  -war  and  preach  world-wide  Democracy. 

R.  ErbslOh :  One  of  the  finest  and  most  loyal  Americans  in  this  city,  though 
of  German  birth. 

I  had  neither  time  nor  Inclination  to  attend  meetings  of  the  American  Truth 
Society,  and  when  I  realized  how  disloyal  its  tendencies  were,  I  got  out  of  it 

If  you  are  interested  in  the  story  of  Otto  Heins,  he  was  manager 
of  die  Bosch  Magneto  Co.  George  von  Skal,  who  was  attached  the 
office  of  von  Papen,  accused  him  of  accepting  contracts  for  furnishing 
magnetos  to  the  English  for  aeroplane  use.  He  defended  himself  on 
the  pound  that  he  was  not  violating  the  German  law  with  respect 
to  aiding  the  enemy,  because  his  purpose  in  accepting  the  contracts 
was  to  retard  tiieir  production.    He  would  not  deliver  anything.    He 
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would  put  them  off  from  month  to  month,  and  so  materially  crippled 
their  industry.  The  thing  developed  into  quite  a  scrap  between  von 
Skal,  of  von  Papen's  office,  and  Cajjt.  Boy-fed,  or  von  Papen's  office: 
Boy-Ed  standing  by  Heins  and  delivering,  according  to  the  original 
•document,  an  elaborate  defense  of  Heins.  It  seems  that  the  matter 
was  brought  to  the  attention  of  Dr.  Albert,  and  he  sided  with  Boy-Ed" 
and  decided  that  Heins  in  his  effort  was  entirely  justified,  because  he 
did  not  have  any  intent  except  that  of  aiding  tne  German  cause.  It 
is  a  very  long  story  from  the  official  papers,  but  I  think  that  is 
enough  to  show  what  it  was. 

There  is  a  summary  here  of  the  entire  matter,  a  copjr  of  the  report 
which  Heins  made,  September  15, 1915,  to  Boy-Ed,  giving  him  infor- 
mation about  what  was  going  on  for  the  allies  in  the  construction 
of  boats,  shipment  of  munitions,  and  so  on. 

Senator  Kino.  Before  this  record  is  completed,  with  respect  to 
these  numerous  documents,  I  suggest  that  Maj.  Humes  go  over  them 
and  then  submit  to  the  chairman  of  the  committee  a  list  of  such  of 
them  as  he  tiiinks  should  go  into  the  record,  and  if  the  chairman 
approves,  then  let  them  go  into  the  record. 

Mr.  BiELASKi.  Jeremiah  O'Leary  was  the  man  to  whom  the  Presi- 
dent sent  his  tele^am  telling  him  that  he  would  be  deeply  mortified 
to  have  anybody  nke  him  vote  for  him.  O'Leary  got  out  a  pamphlet, 
which  takes  I  do  not  know  how  many  pages,  in  answer. 

Senator  Overman.  We  do  not  want  that. 

Mr.  BniXiASKi.  It  was  circulated  by  the  American  Truth  Society, 
and  all  of  these  oth^r  cartoons. 

Senator  Overman.  Maj.  Humes,  will  ^ou  go  over  that  and  see  if 
there  is  anything  in  it  that  we  want  to  print? 

Senator  King.  Have  you  anything  m  your  files,  or  is  there  any- 
thing to  which  you  can  testify,  showing  the  activities  of  any  of  the 
Sinn  Feiners  in  connection  with  German  propaganda  or  an;^  unitj 
between  their  organizations  and  the  German  propagandists  in  this 
country  f 

Mr.  BiEiiAS^.  I  do  not  know  as  an  organization.  Of  course,  the 
men  who  were  members  of  the  organization  were  active  for  the  Ger- 
man cause,  but  I  do  not  know  that  they  were  as  an  organization,  or 
that  their  official  action  was. 

Senator  King.  But  the  Sinn  Feiners  were  active  in  the  German 
cause  ? 

Mr.  BiELASKi.  Oh,  yes. 

One  other  form  of  German  propaganda  was  the  sending  of  lec- 
turers around,  of  whom  Miss  Biay  Beveridge  was  an  example.  She 
was  an  American  who  had  spent  much  time  in  Germany.  She  came 
over  here  from  Germany  and  undertook  to  work  on  behalf  of  the 
German  Government. 

Mr.  Albert,  in  writing  to  the  embassy  under  date  of  April  14, 1915, 
says: 

Out  of  the  funds  placed  at  my  disposal  I  have  paid  $3,000  to  Miss  Ray  Beveiv 
idge.  As  is  well  known,  Miss  Beveridge  is  to  give  lectures  in  the  United  States 
In  favor  of  the  German  cause  and  show  stereoptlcon  pictures. 

May  I  humbly  ask  repayment  of  the  above  amount,  and  in  the  form  of  a 
check  on  New  York  to  the  order  of  G.  Amsinck  &  Ck>.  This  sort  of  payment  Is 
advisable  in  order  that  I  may  not  appear  in  the  matter. 

Receipt  for  the  disbursed  amount  of  $3,000,  is  adjoined  hereto. 
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That  receipt,  as  I  recall,  was  really  in  the  name  of  H.  A.  Boaz^  who 
was  Albert's  assistant  and  who  managed  Miss  Beveridge's  affairs. 

Senator  KEx^aoN.  Was  the  naval  attach^  ? 

Mr.  BiELASKi.  No;  Boaz  was  an  employee  of  the  Hamburg- Ameri- 
can Lone,  who  assii^bed  Albert. 

Miss  Say  Beveridge  received  a  couple  of  telegrams  from  Bern- 
storff,  one  dated  February  19,  1915  [reading] : 

BiELASKi  Exhibit  No.  114. 

Washington,  D.  C.  February  19,  1915, 
Miss  Ray  Betebibgi:, 

Care-Mrn,  Que,  Hempstead,  N.  Y. 

Many  thanks  for  letter  as  I  cannot  be  in  New  York  for  some  days  when  I 
hope  to  see  you  there.  Please  communicate  with  or  see  Doctor  Dernbergh 
Hotel  Ritz-Oarlton.    I  did  not  receive  any  parcel  yet. 

J.  Bebnstobff. 

The  next  one  was  dated  Washington,  February  20,  1915,  arid  reads 
as  folIoT^s: 

BIELASKI  BzHiBrr  No.  115. 

Miss  Rat  Beveridge, 

Care  Mrs,  Que,  460  Fulton  Ave,  Hempstead, 

Many  thanks  have  just  received  parcel  hope  to  see  you  end  of  next  week 
Rltz  Carlton. 

J.  Bbbnstobff. 

We  have  no  definite  way  of  knowing  what  that  parcel  contained, 
but  believe  it  was  certain  propaganda  nhns  which  she  brought  over, 
and  poBsibly  some  private  messages.  A  contract  was  entered  into 
between  Miss  Kay  Beveridge  and  Mr.  Boaz,  and  Werba  and 
Luescher,  a  New  York  corporation,  covering  her  ^lecture  tour,  which 
gives  in  detail  the  arrangement,  except  that  it  does  not  show  that 
the  financing  was  from  the  German  Government.  She  traveled 
around  the  country  and  collected  considerable  money  at  her  lectures, 
under  the  guise  of  collecting  for  the  German  Red  Cross.  She  re- 
tained some  parts  of  the  collection  for  her  own  expenses,  and  sent 
some  of  them  to  the  German  representatives  of  the  Ked  Cross. 

I  find  here  a  record  which  may  be  of  interest  to  you,  of  the  pur- 
chase of  the  control  of  La  Reforma,  a  paper  in  Mexico  which  was 
controlled  by  the  Germans  and  used  by  them  in  furtherance  of  their 
propaganda  work«  I  do  not  think  vou  will  be  interested  in  all  the 
papers.    It  simply  shows  that  they  nnanced  the  paper  absolutely. 

Senator  Overman.  I  think  that  list  of  the  members  of  the  Uni- 
versity League  had  better  be  printed.  We  ought  to  know  their 
names.    I  do  not  want  any  of  them  to  teach  in  my  State.  i 

Senator  Nelsok.  I  think  that  is  important. 

Mr.  BiELASKi.  As  of  some  interest  I  want  to  call  your  attention 
to  the  plan  for  a  big  press  bureau  which  was  drawn  up  and  sub- 
mitted to  Dr.  Albert,  the  facts  concerning  which  were  printed  in  the 
Xew  York  World  for  August  15, 1915.  It  involves  the  organization 
of  a  press  service  l^re  and  in  Germany  which  was  to  be  used  for  the 
German  cause.  I  do  not  think  anything  came  of  it,  because  while  it 
was  a  very  elaborate  scheme,  gone  into  very  fully,  the  fact  that  it 
was  made  public  was  enough  to  make  it  difficult  to  work,  but  the 
copy  of  the  memorandum  is  here,  if  you  wish  to  see  it. 
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Senator  Nelson.  Mr.  Bielaski,  have  you  any  data  about  Grerman 
propaganda  in  Mexico? 

Mr.  Bielaski.  Oh.  yes.    They  had  a  regular  service  down  there. 

Senator  Nelson,   i ou  can  give  us  some  facts  on  that? 

Mr.  Bielaski.  I  can  give  you  some  facts  on  that,  but  I  did  not  bring 
anything,  because  I  thought  you  were  primarily  interested  in  the 
propaganda  here.  They  had  a  regular  bureau  in  Mexico  City,  from 
which  they  distributed  German  propaganda. 

Senator  Nelson.  A  good  deal  of  what  you  have  presented  here  I 
call  academic.  However,  you  know  all  about  their  attempting  to 
get  up  strikes,  and  getting  up  strikes,  and  blowing  up  our  factories? 

Mr.  Bielaski.   les. 

Senator  Nelson.  And  blowing  up  bridges  and  that? 

Mr.  Bielaski.  Yes ;  but  I  did  not  consider  that  violations  of  law 
came  under  the  head  of  Grerman  propaganda.  Most  all  of  the  facts 
about  their  violations  of  law  have  been  made  public.  I  could  give 
you  a  resum^  of  that,  with  respect  to  their  causing  strikes,  and  so 
forth. 

Senator  Nelson.  I  wish  you  would  give  us  a  brief  resumfi  of  that, 
what  has  been  done  in  that  direction.  You  need  not  state  all  of  the 
evidence,  but  state  the  cases. 

Mr.  Bielaski.  Yes. 

Senator  Nelson.  We  ought  to  have  that  go  into  the  record.  I 
would  be  glad  to  have  you  show  up  their  attempts  to  get  up  an  in- 
surrection in  India,  their  attempts  to  blow  up  bridges  in  Canada, 
over  on  the  west  coast  of  British  Columbia,  their  attempts  to  blow 
up  the  Welland  Canal,  their  attempts  to  get  up  strikes  m  our  fac- 
tories, and  their  manufacturing  of  bombs  to  put  on  our  vessels,  com- 
mencing with  the  activity  of  that  man  who  attempted  to  blow  up 
the  bridge  at  Vanceboro,  Me. 

Mr.  Bielaski.  Wurner  Home. 

Senator  Nelson.  Yes ;  give  us  an  outline  of  it,  so  we  can  put  it  into 
the  record. 

Senator  Overman.  A  brief  history  of  it. 

Senator  King.  I  should  like  to  ask  Senator  Nelson  whether  he 
thinks  that  all  he  has  outlined  is  embraced  within  this  resolution  ? 

Senator  Nelson.  I  think  so.  It  is  a  part  of  the  German  propa- 
ganda. 

Mr.  Bielaski.  There  are  some  important  matters  with  respect  to 
German  propaganda  we  have  not  reached  yet,  but  I  suppose  we  will 
put  them  off  until  the  committee  meets  again. 

Senator  Overman.  We  will  meet  at  12  o'clock  Monday,  and  as  the 
Senate  does  not  meet,  we  can  run  all  day. 

(Thereupon,  at  4  o'clock  and  25  minutes  p.  m.,  the  committee 
adjourned  until  Monday,  December  9,  1918,  at  12  o'clock  noon.) 
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MONDAY,  DECEMBEB  9,  1918. 

United  States  Senate, 
sttbcomjottee  of  the  committee  on  the  judiciaby, 

Washington^  D.  C. 

The  sabcommittee  met  at  12  o'clock  noon,  in  room  226,  Senate  Office 
Building,  Senator  Lee  S.  Overman  presiding. 

Present:  Senators  Overman,  Sterling,  King,  and  Nelson. 

Senator  Overman.  I  have  received  a  telegram  this  morning  read- 
ing as  follows: 

New  York,  X.  Y.  8 
Honorable  Lee  S.  Overman, 

Chairman  Judiciary  Suhcommittce, 

Settate  Office  Building,  Washington,  D,  C. 

I  shall  be  In  Washington  at  the.  Treasury  Tuesday  and  ask  the  opportunity 
to  ajtpear  iKsfore  your  commfttet*  then  or  at  your  later  convenience  to  explain 
my  coDnectlon  with  matters  about  which  you  are  inquiring.  Will  submit  a 
liTltten  statement  for  the  record  if  you  prefer.  I  request  that  meantime  there 
be  noted  my  respectful  protest  against  the  use  of  your  records  as  a  medium  of 
pabilc  pillorying  and  iifisrepresenting  loyal  and  public  spirited  citizens  for  hav: 
Inc  in  nineteen  fifteen  joined  a  movement  which  was  supi)orte<l  by  the  author- 
itie*  and  given  wide  publicity  by  the  press  at  the  time  to  secure  aid  of  the  State 
uwl  Pout  Office  Departments  in  furnishing  milk  to  starving  German  babies. 
The  same  thing  was  being  done  for  French  babies  and  by  some  of  the  same 
I'ei^le  including  myself. 

I  did  Dot  know^  of  the  circumstances  but  It  now  appears  that  in  nineteen  fif- 
i*^^  Mrs.  I'ntermyer  committed  the  heinous  crime  of  not  only  permitting  but  of 
aitually  abetting  a  meeting  at  her  home  to  devise  ways  and  means  of  urging 
ojiua  onr  State  and  Post  Office  Departments  that  they  secure  the  consent  of 
Givat  Britain  to  the  lifting  of  Its  blockade  insofar  as  to  permit  dried  milk  to 
lie  i«ent  to  the  starving  babies  of  Germany.  Our  Government  wms  then  insisting 
tbfit  the  blockade  was  contrary  to  international  law  and  a  personal  appeal  was 
made  to  FreMident  Wilson.  It  further  appears  that  this  widely  advertised 
**  riimlBal  **  organization  was  to  furnish  the  milk  and  that  Mrs.  Untermyer 
Dot  only  encouraged  but  actually  contributed  to  this  malign  "  Propaganda." 
Ami  that  too  at  a  time  when  we  were  at  peace  with  Germany  as  well  as  with 
the  nwt  of  the  world.  As  soon  as  Mrs.  Untermyer  found  that  our  Government 
wan  unable  to  do  anything  to  get  the  milk  to  Gernmny  over  the  blockades  she 
tvlnctiintly  resigned.  She  of  course  knew  nothing  about  Dr.  Von  Macli's  other 
activities  If  he  had  any.  It  so  happens  that  a  like  organization  which  has  been 
ni'^'eiRsfal  In  raising  money  and  In  furnishing  large  shipments  of  milk  to  babies 
*>t  France  was  and  is  still  receiving  my  support  and  Is  in  possession  of  my 
h'fme  at  stx  seventy  fire  Fifth  Avenue  in  this  city  free  of  rent  at  a  cost  to  me 
of  liver  twenty  five  thousand  dollars  a  year  for  rent  and  advertising.  It  Is  hav- 
ing no  diffi'julty  In  feeding  French  babies.  I  ask  whether  In  all  fairness  It  Is 
richt  to  permit  such  activities  to  be  characterized  and  widely  advertised  by  the 
hated  n^me  of  propaganda  and  thus  to  mislead  the  public  into  suspecting  the 
miHlTea  of  citizens  whose  public  spirit  they  would  applaud  If  they  knew  the 
facts.  I  request  that  this  message  be  read  into  your  record  so  that  it  may 
receive  aa  wide  publicity  as  was  given  the  sensational  and  unjust  Implications 

it  U  Intended  to  correct 

Saml^l  Untermyer. 
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I  wrote  him  we  would  be  glad  to  hear  him  at  some  future  time, 
but  not  to-morrow. 

Senator  Nelson.  I  have  a  telegram  here,  Mr.  Chairman,  from 
Mr.  Simon  Strauss,  of  Albert  Lea,  Minn.,  who  was  the  only  man  who 
appeared  to  be  connected  with  that  educational  propaganda  that  we 
had  testimony  about  the  other  day,  from  Minnesota.  I  would  like  to 
have  that  telegram  put  in  the  record. 

Senator  Overman.  All  right;  that  may  be  done. 

Senator  Nelson.  I  will  read  it,  as  it  is  brief  [reading]  : 

AiAEBT  Lea,  Minn  8 
Hon  Knute  Nelson, 
U.  S.  WasfVn,  D.  C, 

lu  today's  ?i[inneopolis  and  St.  Paul  papers  I  see  my  name  mentioned  as  the 
only  Minnesotan  who  was  a  member  of  the  German  University  League  formed 
in  1914.  As  represented  to  me  by  circular  letter  this  was  a  league  formed  for 
the  study  of  scientific  subjects  only.  Flattered  by  the  offer  of  membersMp 
and  on  this  representation  I  accepted  the  membership.  This  was  before  war 
was  declared  and  so  far  as  I  know  my  membership  was  never  renewed  and  I  am 
not  now  a  member.  Since  the  United  States  entered  the  war  I  have  taken  an 
active  and  loyal  part  in  promoting  all  our  war  plans  and  activities  have  pur- 
chased bonds  made  contributions  to  the  various  drives  and  assisted  in  the  sale 
of  bonds  by  public  speaking  and  otherwise.  I  protest  against  being  classed  as 
a  pro  German  and  trust  you  can  get  this  protest  read  into  the  Senate  records 
for  I  count  myself  a  loyal  and  active  United  States  citizen. 

Simon  Strauss. 

Senator  Overman.  I  also  had  a  conference  with  Mr.  Grarthe,  whose 
name  was  mentioned  here,  a  newspaper  man  connected,  I  think,  with 
the  Courier,  and  he  wishes  to  be  heard.  I  told  him  he  could  be 
heard  any  time.  He  claims  that  he  has  been  at  all  times  proally,  in- 
stead of  pro-German. 

Xow  you  may  proceed,  Mr.  Bielaski. 

TESTIMONT  OF  ME.  A.  BKUCE  BIELASEI— Besumed. 

Mr.  Bielaski.  Mr.  Untermyer's  telegrain  reminds  me  that,  in  con- 
nection w^ith  the  memorandum  which  Dr.  Albert  made,  public  in  ex- 
planation of  the  so-called  World  expose  article  in'  August,  1915,  that 
in  Dr.  Fuehr's  notebook  or  diary  for  1915  appears  the  following: 

Sunday,  August  15. 

The  World  pubUshes  expose  regarding  the  German  propaganda,  especially 
against  Dr.  Albert,  Viereck,  Van  Papen,  Schweitzer.  Drive  to  Cedarhurst  for 
conference  with  Albert,  Hatzfeldt.    Called  on  Untermyer. 

That  was  the  first  day  that  the  World  made  public  its  documents. 

There  was  a  species  of  propaganda  among  the  laboring  classes  of 
Germans  and  Austro-Hungarians  with  a  view  to  having  them  leave 
the  employment  of  all  organizations  engaged  in  the  production  of 
material  which  was  useful  to  the  allied  Governments  in  the  war. 

On  June  19,  1915,  the  following  circular  letter  was  sent  by  Von 
Bernstorff  to  the  German  consulates  at  New  York,  Philadelphia, 
Cincinnati,  St.  Louis,  San  Francisco,  and  Chicago.  This  is  a  trans- 
lation of  it :  ' 

BncLASKi  Exhibit  No.  116. 

Cbdarhtjbst,  N.  Y.,  June  19,  1915. 
Strictly  Confidential. 

It  is  asserted  from  any  sources  that  in  the  industries  in  the  United  States 
which  have  turned  to  the  delivery  of  war  material,  many  Gorman  subjects 
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occupy  leading  positions.  According  to  directions  received  by  me  from  the 
Imperial  Chancellor,  these  subjects  are  to  be  notified  that  their  employment  in 
such  industries  is  contrary  to  the  duty  which  they  owe  to  their  Fatherland,  as 
the  said  local  industries  work  exclusively  for  the  enemies  of  Germany.  In  this 
connection,  special  attention  is  called  to  paragraph  89  of  the  "  Imperial  Penal 
Code." 

Which  he  quotes. 

I  therefore  request  your  Honor  to  determine  what  persons  in  your  consular 
district  come  within  this  category,  and  then  to  get  into  communication  per* 
sonally  and  orally — 

The  words  "  personally  "  and  "  orally  "  are  underscored — 

■ 

With  such  persons  in  your  district  as 

1.  Are  beyond  any  doubt  German  subjects 

2.  Are  employed  in  positions  above  that  of  common  laborer,  etc. 

Such  persons  must  vigorously  be  taught  their  duty  toward  their  country. 
The  fact  must  also  be  brought  to  their  attention  that  this  self  upderstood  duty 
does  not  give  th«n  the  right,  after  giving  up  said  employment,  to  demand  of  the 
EmpU^  that  they  be  given  other  equally  profitable  employment,  or  the  con- 
tinuance of  their  previous  pay.  I  will  remark  confidentially,  however,  that  in 
individual  cases,  after  careful  investigation,  the  question  of  giving  assistance 
will  be  considered,  where  it  is  absolutely  necessary. 

And  then  he  outlines  what  assistance  will  be  given. 
Senator  Nelson.  That  is  von  Bemstorff  ? 
Mr.  BiELASKi.  Yes. 

In  cases  wherein  doubt  may  arise  as  to  whether  the  products  of  a  certain 
plant  shall  be  r^arded  as  war  material,  or  whether  the  plant  is  delivering  to 
our  enemies,  I  request  that  Herr  Military  Attach^  be  communicated  with,  at 
the  following  address:  Care  of  German  Consulate  General,  11  Broadway,  New 
Torlc  City. 

I  also  request  that  you  send  your  report  to  the  same  address  as  to  the  steps 
taken  by  you  in  this  matter. 

Following  that,  Capt.  von  Papen  received  reports  from  various 
persons  as  to  the  employment  of  Germans  and  Austro-Hungarians, 
and  later  the  Hungarian  Government  issued  similar  instructions,  and 
had  inserted  in  the  papers  a  notice  calling  attention  to  the  provisions 
of  their  law. 

In  connection  with  that  movement  to  take  Austro-Hungarians  and 
Germans  out  of  the  munition  and  other  factories,  thev  organized 
what  was  called  the  Hans  Liebau  Relief  Bureau.  Hans  Liiebau  was, 
I  think,  an  architect  in  New  York  City,  and  always  maintained  to 
the  public,  representatives  of  the  press,  and  others,  that  this  bureau 
was  a  philanthropic  organization  supported  entirely  by  contributions 
from  individual  persons.  As  a  matter  of  fact  it  was  organized  and 
under  the  direction  of  the  representatives  of  the  German  an4  Austro- 
Hungarian  Governments,  and  financed  by  them. 

Mr.  Liebau  also  maintained,  I  believe,  that  he  was  serving  without 
compensation ;  whereas  the  records  of  Capt.  von  Papen's  office,  some 
of  which  came  into  the  possession  of  the  department  at  the  time  of 
the  arrest  of  Von  Igel,  showed  that  he  was  receiving  a  salary,  I 
think,  of  $75  a  week,  and  that  other  of  their  employees  were  also  paid. 

Senator  Xklson.  What  was  his  nationality  ? 

Mr.  BiELASKi.  He  was  of  German  descent.  I  think  he  had  been 
naturalized.  He  maintained  a  principal  office  in  New  York  City 
and  branches  in  five  or  six  cities  around  the  countrv  including,^  1 
think,  Bridgeport,  Cleveland,  Chicago,  Cincinnati,  and  Philadelphia. 
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Under  date  of  March  24,  1916,  there  is  a  communication  which 
makes  mention  of  the  manner  in  which  this  bureau  was  organized. 
(The  document  referred  to  is  here  printed  in  the  record  as  follows :) 

Bqxaski  Exhibit  No.  117. 

New  Yobk,  March  2^,  19J6. 

I  take  the  liberty  to  refer  to  the  communication  of  the  Imperial  and  Royal 
AuBtro-Hungarian  Charge  d'Affalres,  dated  March  4,  concerning  the  Biebau 
Bureau  ("  Liebausche  Buro  "),  copy  of  which  was  sent  here. 

I  see  from  that  communication  that  nothing  Is  known  to  the  Imperial  and 
Royal  Charge  d*Affnlres,  relative  to  the  arrangements  of  the  Imperial  and 
Royal  Ambassador  Dumba,  which  Included  a  subsidy  of  the  aforesaid  Bureau 
for  a  lengthy  period. 

My  inquiries  have  disclosed  that  In  the  course  of  a  conference  with  Captain 
Von  Papen,  Messrs.  Rlttmeister  Hecker,  Dr.  Von  Klelnwaechter  and  Ck)nsul  Otto, 
The  Attach^  Prince  Hohenlohe,  as  representative  of  the  Imperial  and  Royal 
Ambassador,  advised  that  the  Imperial  and  Royal  Government,  as  well  as  the 
German  Government,  (Note:  The  word  "Relchsregierung",  is  interpr^ed  by 
translator  as  German  Government)  would  jsupport  the  undertaking.  On  the 
strength  of  that  announcement  the  activities  of  the  Bureau  were  also  extended 
to  subjects  of  the  Imperial  and  Royal  Austro-Hungarian  monarchy. 

Entering  Into  the  particulars  concerning  the  success  of  the  Bureau,  I  wish 
to  state  that  at  the  end  of  February,  1916,  after  an  activity  of  6i  months,  over 
8,000  applications  had  been  received,  of  which  4,744  were  new  applications. 
(Inasmuch  as  the  Bureau  assigns  to  each  applicant  a  position  Immediately,  in 
order  to  avoid,  as  far  as  possible,  the  payment  of  relief  moneys,  it  frequently 
occurs  that  the  applicant  Is  not  suited  for  the  particular  position  and  after  a 
short  time  reports  back  again.  On  the  other  hand,  as  a  result  of  the  above 
method,  those  who  are  unwilling  to  work  and  who  merely  applied  in  order  to 
secure  relief  funds,  are  quickly  found  out  and  eliminated).  On  the  whole, 
4,466  positions  were  permanently  filled.  One  third  were  subjects  of  the  Austro- 
Hungarian  monarchy.  Sixty  per  cent  of  all  applications  came  from  people  who 
were  working  in  war-material-industries.  There  can  hardly  be  any  doubt  but 
that  the  remaining  forty  per  cent  would  in  all  probability,  have  turned  to  such 
industries  where  shortage  of  labor  existed,  that  is  to  say,  the  war-material- 
industries,  had  It  not  been  for  the  activities  of  the  Bureau. 

Engineers  and  people  In  the  better  positions  who  had  means  of  their  own  were 
induced  by  the  propaganda  of  the  Bureau  to  withdraw  from  war-material-con- 
tems,  and  without  claiming  any  workman*s  relief,  they  sought  occupation  else- 
where.   Cases  of  this  nature  frequently  came  to  the  knowledge  of  the  Bureau. 

The  calls  from  war-materlal-concerns  for  technically  equipped  forces,  of  which 
there  is  shortage  everywhere — calls  which  particularly  lately  have  been  received 
with  frequency — furnish  a  proof  of  the  Bureau's  success.  Inquiries  on  the  part 
of  the  Bureau  have  ascertained  that  the  commercial  employment  bureaus  of 
the  country  have  absolutely  no  offers  of  unemployed  technical  men  to  make. 

Patriotic  sentiment  and  allegiance  for  the  Fatherland  among  the  workmen 
has  undoubtedly  been  awakened  through  the  activity  of  this  employment  agency. 
Repeatedly  people  have  visited  the  central  and  branch  offices,  in  order  to  express 
their  thanks  for  the  assistance  furnished  them.  However,  I  will  not  go  Into  the 
question  now  as  to  whether  or  not  the  continuation  of  the  Bureau  after  the  war 

appears  desirable. 

At  any  rate,  for  the  period  of  the  war  the  continuation  of  this  Institution  is 
desirable  and  will  be  maintained  for  military  reasons  by  the  German  Govern- 
ment even  if  the  Imperial  and  Royal  Government  should  withdraw  its  support 
from  the  Bureau.  Many  disturbances  and  vacancies  suffered  by  the  war- 
material-conoems,  which  could  not  always  be  removed  quickly,  but  on  the  cwi- 
trary  often  resulted  in  long  drawn  strikes,  can  be  traced  back  to  the  energetic 
propaganda  of  the  Workmen's  Relief. 

It  is  to  be  emphasized  that  the  Bureau  keeps  absolutely  within  the  scope  of 
the  law  of  the  country  and  It  takes  care  only  of  such  people  as  wUl  not  work  in 
the  war-industries.  As  already  stated  in  my  previous  report,  even  the  Depart- 
ment of  Justice  has  recognlssed  the  legality  of  the  Bureau  after  a  thorough 
Investigation.  Furthermore,  voluntarily  the  Bureau  asked  for  cooperation  with 
the  state  employment  agencies  and  submitted  to  state  supervision.  Under  these 
circumstances  and  especially  inasmuch  as  all  the  gentlemen  who  are  permitted 
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to  inspect  the  organization  and  the  financial  supi)ort  of  the  Bureau  are  officers 
of  the  German  Government,  I  can  not  share  the  apprehensions  of  the  Imperial 
and  Royal  Charge  d' Affaires  to  the  effect  that  the  Imperial  and  Royal  repre- 
sentative might  be  Injured  as  a  result  of  unavoidable  indiscretions. 

Here  is  another  communication,  which  I  think  would  be  of  interest 
to  put  in  the  record,  and  yet  I  doubt  the  advisability  of  reading  it; 
but  it  gives  more  details  of  the  financing  of  the  organization  by  the 
German  and  Austro-Hungarian  orgamzations;  the  amounts  they 
have  spent,  and  so  on.  > 

Senator  Nelson.  What  is  the  total  amount  they  have  spent? 

Mr.  BiELASKi.  It  was  $8,000.  That  was  the  organization  of  which 
Mr.  Ldeban  was  the  head. 

Senator  Neubon.  Let  that  go  into  the  record. 

(The  letter  referred  to  is  here  printed  in  the  record  in  full  as 
follows:) 

Bili.A8Ki  Exhibit  No.  118. 

No.  18i/16. 
Secret 

New  Yobk,  March  1,  1916. 

This  office  has  received  a  communication  from  the  Austro-Hungarlan  Ck)n- 
sulate  General  at  this  place  to  the  effect  that  Baron  von  Zwledenlk,  Austro- 
Hungarian  Charge  d' Affaires,  is  of  opinion  that  the  proposition  made  by 
Captain  von  Papen  for  an  employment  bureau  for  German  and  Austrian  sub- 
jects wbo  leave  war-material  factories  does  not  fulfill  its  purpose  and  that  for 
this  reason  he  could  not  assume  the  responsibility  of  granting  further  pecuniary 
assistance  to  this  bureau. 

I  would  respectfully  request  your  excellency  upon  occasion  to  call  the  Austro- 
Hungarian  Charge  d*Affalres*s  attention  that  it  Is  now  impossible  to  with- 
draw from  the  arrangements  made  by  his  excellency,  Mr.  Dumba,  the  Austro- 
Hangarian  Ambassador.  The  obligation  on  the  part  of  Austro-Hungarian  sub- 
jects to  leave  war-material  factories  exists  now  as  much  as  five  months  ago. 

It  is  impossible  for  the  employment  Bureau  now  to  refuse  to  help  Austrlans 
and  Hunfi^uians  whether  for  no  reason  or  even  for  the  reason  that  there  is 
DO  money  available  for  theoL  On  the  other  hand,  the  Austro-Hungarlan 
Charge  D* Affaires  can  hardly  demand  that  the  German  government  should 
ftunish  the  funds  In  order  to  help  Austro-Hungarlan  subjects. 

No  doubts  are  entertained  here  but  that  the  Bureau  has  worked  with  great 
mccesB  under  the  most  difficult  conditions. 

Up  to  March  1,  of  this  year,  4,901  persons  were  furnished  employment  in 
peaceful  industries  as  follows : 

German  subjects 2, 832 

Austrlans  and  Hungarians  —I 1, 479 

In  assistance  a  total  of  $8,000  was  given  from  the  German  fund  of  which, 
tccording  to  the  above  statement,  $2,750  would  be  due  from  the  Austro- 
Hongarian  government. 

Thus  ttLT,  the  Austro-Hungarian  embassy  has  furnjshed  $2,000  so  that  we 
ought  to  request  the  refund  of  $7$0»  which  is  the  amount  expended  by  us 
over  and  above  the  said  sum. 

The  results  attained  by  the  expenditure  of  the  money  can  by  no  means  be 
restricted  to  the  foregoing  statement  relating  to  persons  procured  employment 
in  peaceful  industries.  Much  larger  is  the  number  of  those  whose  conscience 
was  awakened  by  the  publications  emanating  from  the  Bureau  and  who 
voluntarily  severed  their  connections  from  war  material  factories  and  sought 
other  employment  without  applying  to  the  Bureau  for  help. 

The  best  proof  of  the  effectual  work  of  the  Bureau  consists  In  the  constant 
attacks  which  were  made  from  all  quarters  against  the  enterprise.  AU  such 
attacks  were  fruitless;  on  the  contrary,  the  investigations  by  the  Department 
of  Justice,  resulted  in  showing  the  absolute  legality  of  the  undertaking.  (See 
eDclosure.) 

I  beg  of  your  excellency  to  kindly  caU  the  attention  of  Baron  Zwledenlk  to 
this  latter  point  as  there  Is  an  impression  here  that  the  apprehension  that  his 
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money  checks  might  become  known  and  utilized  against  him  contilbntea  greatly 
toward  his  unfavorable  attitude  toward  the  Bureau. 

If  the  money  is  sent  in  cash  through  the  Military  Information  Bureau  liere, 
the  secrecy  of  the  transaction  will  be  guaranteed. 

Persons  furnished  employment  up  to  the  last  of  February  1016. 

Overmans 2, 822,  or  about  2/3 

Austro-Hungarlans 1, 479,  or  about  1/3 

4,801 

These  figures  may  be  somewhat  changed  when  the  final  reports  of  the  Branch 
Offices  are  received. 
Received : 

German $6, 000 

Austro-Hungarian 2, 000 

8,000 
The  proper  proportion  would  be : 

For  Germany $5,250 

For  Austro-Hungary 2, 750 

8,000 
Furnished  employment  up  to  the  end  of  January  1916 : 

Germans 8, 889,  2/3 

Austro-Hungarians 1, 127,  1/3 

Received  from  Germany $4, 000,  or  2/3 

Received  from  Austro-Hungary 2,000,  or  1/3 

6,000 

Mr.  BiELASKi.  We  have,  in  addition,  detailed  statements  and 
monthly  reports  which  were  made  to  the  office  of  Capt.  Von  Papen 
by  this  bureau.  For  instance,  I  just  happened  to  find  here  a  monthly 
report  for  February,  1916,  which  gives  the  number  of  applications, 
a  statement  of  the  activity  of  the  organization,  the  expenses,  and  a 
detailed  statement  of  the  amounts  received  and  of  how  this  money 
was  spent,  including  numerous  entries  of  salaries  to  Hans  Liebau 
of  $75. 

Senator  Overman.  Let  that  go  into  the  record. 

Senator  Nelson.  Yes ;  that  is  a  good  thing  to  go  in. 

Mr.  BiELASKi.  That  is  a  complete  statement.  Then  it  takes  up  the 
expenses  of  the  branch  offices. 

Maj.  Humes.  Is  that  the  organization  that  was  in  charge  of  Zacha- 
rias  in  Pitts/burgh  ? 

Mr.  BnsLASKi.  Yes,  sir;  he  was  the  head  of  the  Pittsburgh  office. 

Maj.  Humes.  Have  you  with  you  any  of  the  form  of  cards  that 
they  used,  showing  {hat  they  maintained  not  only  an  industrial  but 
a  military  enrollment  of  the  men? 

Mr.  BiELASKi.  I  have  not  that  with  me ;  but  the  record  we  have 
shows  all  sorts  of  data  about  it. 

Maj.  Humes.  I  thought  perhaps  you  had  one  of  those  cards  with 
you. 

Mr.  BiELASKi.  No:  I  have  not.  The  Pittsburgh  offi<ie  was  in  charge 
of  W.  Zacharias.  His  salary  was  $20  a  week.  This  report  bears  on 
the  New  York  office. 

Senator  Overman.  Let  that  go  in. 

(The  report  referred  to  is  here  inserted  in  the  record  in  full,  as 
follows:) 
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MONTHLY  REPOBT  FOB  FEBBUASY    1916. 

Dnrfng  last  month,  the  number  of  fresh  applications  was  835,  the  number 
of  re-appllcations  862,  and  a  total  of  983  positions  were  filled. 

Sinee  the  beginning  of  activity  of  the  "  Central  Bureau/*  from  August  1914 
to  the  end  of  February,  282S  German  subjects  and  1638  Austro-Hungarian  sub- 
jects 'Were  given  employment.  The  total  number  of  new  applications  and 
reappUcations  thus  far,  has  amounted  to  over  8,000.  60%  of  the  whole  num- 
ber came  from  ammunition  and  the  war  material  factories  and  40%  would 
have  gone  to  these  factories  if  the  Central  Bureau  had  not  taken  care  of 
them. 

The  labor  statistics  have  also  been  prepared  more  in  detail  than  previously 
and  now  afford  a  better  view  and  better  information  regarding  the  activity  of 
the  laborers'  relief  (institution). 

The  frequency  of  applications  to  the  Bureaus  unquestionably  would  still 
have  farther  Increased  if  the  general  situation  of  the  labor  market  had  not 
Improved.  In  many  cases  persons  who  had  originally  applied  here,  found 
better  positions  without  our  assistance  even  in  neutral  factories  or  work, 
after  tliey  had  been  placed  on  the  right  path  by  us. 

The  activity  of  the  organization  is  making  itself  felt,  for  the  reason  that, 
as  onr  success  becomes  better  known,  more  and  more  persons  give  up  their 
positions  in  war  material  factories  even  without  availing  themselves  of  the 
direct  assistance  of  our  Bureau.  To  mention  a  particular  case:  Mr.  Lude- 
wigs,  member  of  the  Newark  Technical  Association,  resigned  his  post  as  opera- 
tive engineer  with  Zeh  and  Hanemann,  because  this  factory  had  begun  to 
give  indirect  aid  to  ammunition  production.  In  his  new  position  he  receives 
a  considerably  less  salary.  Mr.  Lleubau  found  .in  the  Newark  Technical 
Association  a  keen  interest  for  the  laborers*  relief,  Just  as  told  in  the  above 
mentioned  case  of  a  change  of  conditions. 

The  internal  organization  was  rendered  more  compact  by  transferring  Mr. 
Uhde  from  Bridg^ort  to  Pittsburgh.  Mr.  Liebau  Inspected  the  Grant  offices 
at  Bridgeport  and  Philadelphia,  during  the  month  and  in  Pittsburgh  and 
Chicago,  an  official  of  the  Central  office  was  remarkably  successful  in  ac- 
quainting the  directors  of  the  branch  offices  with  the  system  of  the  New  York 
Central  Bureau. 

The  constant  inquiries  of  the  salaries  asked  and  actually  paid  is  gradually 
becoming  very  noticeable.  The  Indirect  influence  of  the  war  material  manu- 
ficturcr  is  recognizable.  Hand  in  hand  with  this  goes  the  comparatively 
quicker  ability  to  find  employment  not  only  for  skilled  artisans  but  also  for 
unskilled  and  ordinary  factory  laborers.  Many  large  works  are  now  being 
compelled  to  make  all  kinds  of  concessions  of  which  they  would  not  have 
fltnfiped  before,  such  as  allowances  for  traveling  expenses,  payment  of  advances, 
and  some  attention  (although  not  much)  to  providing  quarters  for  workmen, 
etc.  We  have  frequently  called  attention  in  the  press  to  present  conditions 
In  the  labor  market,  and  we  have  made  an  urgent  request  of  employers  not  to 
take  advantage  of  the  needy  situation  of  our  proteges  by  offering  abnormal 
low  wagesw  Even  direct  discussions  with  certain  factories  have  had  good 
results  as  the  accompanying  correspondence  shows.  We  may  mention  our 
efforts  in  this  respect  with  reference  to  the  charge  made  against  us  in 
socialistic  newspapers,  that  we  were  lowering  wages  by  furnishing  too  cheap 
labor.  We  hear  from  Philadelphia  that  the  Ruthian  Bishop  Ortynsky  at 
that  place  is  taking  a  specially  keen  interest  in  our  cause  by  calling  the  atten- 
tion of  his  people  every  Sunday  to  our  organization  from  his  pulpit  and 
impressing  it  upon  their  conscience. 

The  zealous  activity  of  Mr.  Lauter  of  Bridgeport  Is  to  be  thanked  for  the 
fact  that  the  German  American  Central  Union  of  the  state  of  Connecticut  has 
interested  itself  in  our  organization,  to  such  an  extent  that  we  have  twice 
received  a  check  for  $23.00  from  this  union. 

At  Detroit  a  sulMiivision  of  the  Cleveland  Branch  office  has  been  estab- 
lished under  the  management  of  Mr.  H.  Hanson.  The  suggested  opening  of 
a  branch  office  at  Boston  and  the  contemplated  subdivision  of  the  New  York 
Central  office  at  Newark  have  had  to  be  given  up  for  the  time  owing  to  the 
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difficulty  of  financing  them.  Furthermore  a  branch  office  at  Cincinnati  and  at 
least  one  in  the  far  west  would  be  very  desirable  according  to  frequent  In- 
quiries from  these  regions. 

FINANCES. 

The  expenses  for  February  amounted  to  $2392.38  or  about  $2.43  per  head 
of  persons  furnished  employment  as  against  $2.98  in  January,  and  $2.95  in 
December. 

The  total  expenditures  including  Branch  offices  had  amounted  to  $15»179.2S 
up  to  the  end  of  February,  1916.  There  remains  a  balance  of  $802.12  at  dis- 
posal so  that  we  must  count  upon  larger  contributions  in  March  for  main- 
tenance of  the  enterprise.  The  voluntary  contributions  in  February  were  not 
very  satisfactory,  but  we  have  reason  to  hope,  that  the  month  of  March  will 
show  an  improvement  in  this  respect  Mr.  Albrecht  is  going  to  visit  Phila- 
delphia and  Reading. 

Enclosed : 

1.  Labor  statistics  for  February  1916. 

2.  Extracts  of  accounts  of  the  Central  and  Branch  Offices. 

3.  Ck>rrespondence  with  the  Atlantic  Terra  Cotta  Go. 

(Si«med)  K.  Rams  (?) 

MONTHLY  EXTRACT  OF  THE  CENTRAL  OFFICE  AT  NEW  YORK  CITY 

FEB.  1916. 

1.  Balance  brought  forward $883.  75 

2.  International   Silver  Co.  Ro- 

imbursement 3.  00 

3.  Mrs.   Adele   Krueger    (Kueh- 

nem  Pamphlet) 10.00 

9.  Albrecht   collection 700.  00 

"    Conn.  Central   Union 25.  00 

JO.  Mi88  B.  WeUbarth 50.00 


1. 

Petty  fund   (Bargmann) 

2.  OO 

«« 

Labor  fund  P.  Lauter,  Bridge- 

port   

50.00 

14 

Traveling  expensea,  Merlden, 
Max  TuercK 

8.  OO 

It 

Petty  fund   (Boyes) 

5.  OO 

2. 

Office  rent 

75.00 

« 

Salvation    Army    Meal    and 

Lodging  allowances 

12.  80 

2. 

Poster  Scott  Ice  Co 

2.60 

it 

Towel    Supply 

Travel   Allowance,   Plalnfleld 

1.  40 

4. 

Paul   Tanselow 

60 

it 

Postage    (Stein) 

2.  OO 

it 

Petty  fund   (Boyes) 

5.  OO 

5. 

Expenditure  for  information 
(Hoffman) 

it                             it                         tt 

tt 

.95 

(Mayer) 

6.  OO 

tt 

Salary  Hans  Liebau 

75.  OO 

fi 

"        L.  Bargmann 

8.  OO 

«t 

"        W.  Boyes 

K.  Stein 

25.  OO 

t« 

14.00 

« 

"        G.  Kobecke 

20.00 

<t 

"        J.  Dobriansky 

14.00 

tt 

8.  P.  Meyer 

18.  OO 

tt 

J.  Hoffman 

10.  OO 

tt 

P.   Harbig 

14.  OO 

t» 

J.  Vincent 

20.00 

i« 

A.  Albrecht 

25.00 

(t 

Journey    to    Bridgeport    Cen- 

tral tJnion,  Liebau 

7.  60 

i< 

Labor    fund,    J.    Nashohold, 

Phila 

50.00 

<t 

*•           *•        W.  Zacharlas. 

Pittsburgh- 

60.00 

tt 

P.  Lauter, 

Bridgeport- 
Pi  re  Insurance*   136   Liberty 

40.  OO 

8. 

St 1 

15.  47 

It 

Drlnklnir  water 

1.  60 

it 

Stationery 

6.60 

it 

Petty  fund   (Boyes) 

Labor    fund.    Doctor  Niven 

3.00 

tt 

Chicago 

60.00 

-       C.    H.    Weh- 

nert,  Cleve- 

land    

60.00 

10 

.      "          "       P.  Lauter, 

Bridgeport- 

60.00 

it 

Poster  &  Morgan,   Lawyers 

.  Support  Lothac  Pritsch 

'  Bridgeport 

8 

1.00 

25.00 

•t 

New  York  Telephone  Co 

.  Labor   fund    w.    Zacbarias, 

16.68 

11 

Pitts — 

75.00 

4( 

Traveling   expenses,   9   men 

Keasby.  N.  J 

4.50 
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Curled  forward $1071.  75 

Carried  forward 1671.  76 

14.  Brld^port. 

Saugfn   Sick  Soc 10.  00 

15.  J.  D.  Aug.   Harts 10.00 

-  Bern.  Veaa  I«e  Co 10.  00 

-  BUt  Schmeike 5.00 

"    G.  A.  Stoneware  Works  re- 

tmbnrsement 13.  76 

16.  Mrs.  E.  Maiirer 2.00 

19.  Mrs.     L.     Schmidt     (Brook- 
lyn)   10. 00 


CarrM   For^d f  1, 788.  50 

Carried  forward $1, 788.  60 

21.  Mrs.  L.  A.  Dieatelkamp 6.  00 

*    For  Knhnemann  Pamphlet.  4.00 

22.  Mr.  Henniieson 10.  00 

"    ThroQKD     Dr.    Bertling- 

_       <8taat»«eltiuiff) 26.00 

23.  Alfip^  o.  Lange 1.  00 

"    TbereM   Sommer 5.00 

p  .VBoojmoas 600.00 

21           **           MUwaakee 100.00 

2^  MIjks  Heleii  Schraeder 10.  00 

23.  Alhrecht   Collection 800. 00 


Carried  forward $804.60 

Carried  forward $894.  60 

11.  Postage  fnnd  (stein) 2.00 

*'     Expenditures    for    informa- 

tlon(Hoffman) .80 

12.  ESxpenditures    for    informa- 

tion  (Meyer)  and  collect- 
ing premium 18.  25 

"     Salary,  Hans  Liebau 75.  00 

"          "        L.  Bargmann 8. 00 

W.  Boyes 25.  00 

"          "        K.  Stein w-  14. 00 

"          f        G.  Kobecke 20.00 

"          "        J.   Dobhiansky 14.00 

"          "        S.  P.  Meyer 18.00 

"          "        J.  Hoffman 10. 00 

"          "        F.  Harbig 14.00 

J.  Vincent 2a  00 

"          "        A.  Albrecht 25. 00 

14.  Petty  fund  (Boyes) 5. 00 

"    Account      H.      w.      Riker 

painter 1.  75 

15.  Labor      fund.      Dr.      Niven 

Chicago 65.00 

"    Petty  fund  (Bargmann) 2.00 

16.  Expenditures    for    informa- 

tion (Hoffman) 1.  05 

17.  Labor      fund,      F.      Lauter 

Bridgeport 60.  00 

"     Labor    fund,     J.     Naschold 

(Philadelphia) 50. 00 

18.  Trayellng     expenses,     eight 

men  iTesby,  N.  J 1.  40 

19.  Journey    Liebau     (Philadel- 

phia)    12. 00 

"     Salary,  Hans  Liebau 75.  00 

"         "        L.  Bargmann 8. 00 

"          "        W.  Boyes 25. 00 

19.  Salary,  K.  Stein 14.00 

G.   Kobecke^ 20.00 

"          "       J.   Dobrlansky 14.00 

S.    F.    Meyer 18.00 

J.   Hoffmann 10.00 

"       F.   Harbig 14.00 

J.    Vincent 20.00 

"          "        A.    Albrecht 25.00 

"     Expenditures    for    informa- 
tion   (Meyer) 6.  00 

"    Expenditures    for    informa- 
tion  (Hoffmann) 2.  00 

"    Traveling  expenses,  Bridge- 
port, Pittsburgh   (Uhde)-  20.00 
**     Collecting     premium     paid 

(Stein) 1. 76 

"     Hungarian  translations 

(Bela    Dettre) 2.00 

*'     Loan,   Sam   Klein .  60 

Carried  forward |1, 626. 10 

CJarrled  forward $1,626.10 

19.  Traveling  expenses,  Pitts,  to 

Chicago    (Vincent) 20.00 

"     Postage  fund  (Stein) 2.00 

21.  Petty  fund  (Boyes) 6.00 

"    Hungarian      trans.      (Bela 

Dettre) 2. 00 

"    Ofraveling    allow.     (Passaic, 

ZilBke) .76 

*21.  Assistance    in    drawing   ta- 
bles Carl  Tburnblaeser 1.  00 

"     Translation/B,  Josef  Yarain-  6. 00 

28.  Labor  fund.  Dr.  Niven,  Chi- 
cago   60. 00 

23.  Labor    fnnd,    C.    Wehnert, 

Cleveland 60.  00 

"        "  "       W.    Zacharis, 

Pittsburgh  ._  60.  00 

24.  "      J.    Naschold,    Phila- 

delphU .       60.00 

"        "      Assistance    in    draw- 
ing, Curt  Kind 1.  60 

26.  Traveling  tzp.  6  men,  Tot- 

tenville —  2. 10 

"     Relief.  Ernst  Tunkel 1.60 

"    Assistance  in  drawing.  Curt 

Kind . 1.  60 

26.  Petty  fund  (Boyes) 6.00 

"    Assistance  in  drawing.  Curt 

Kind 1. 50 


^BEWIKO  AKD  LIQUOB  INTBHBSIB  AKI>  QEBJCAN  FBOPAGAKDA. 


$3, 194.  60 


« 

25 

24 

23 

25 
«< 

26 

«« 
<i 
t« 
i* 
t* 
«f 
(t 
(* 
(« 
i( 

if 
«t 

«( 
<« 
4i 

(t 

«i 

29 


Reltet  Adolph  Schleicher—  1.00 

Postage  fund  (Stein) 2.00 

,  Tray.  Allowance,  Allentown 

Gangeloft 2.  50 

,  Tray.  Allowance,  Easton,  P. 

Blamentbal 1.  60 

,  Cost   of   Transporting   safe 

and  desk 6.  00 

Labor  fund,  F.  Lauter,  Bridge- 
port   60. 00 

Expenditures  for  information 

(Hoffmann) 2.15 

"  for    Information 

(Meyer) 6.00 

Salary,  Hans  Ldebau 75.  00 

**        L.  Bargmann 8. 00 

W.  Boyes 25.  00 

K.  Stein 14.  00 

G.  Kobecke 20.00 

J.  Dorbriansky 14.  00 

S.  F.  Meyer 18.  00 

J.  Hoffman 10.00 

F.  Harblg 14.00 

J.  Vincent 1-  20.  00 

A.  Albrecht 25.  00 

Labor     fund,     C.      Wehnert 

Cleyeland 40.  00 

Labor     fund     W.     Zacharias, 

"       Pittsburg 30.00 

Dr.  Nlven,  Chi- 
cago   40. 00 

Expenditures  for  elevator  serv- 
ice    2. 00 

Traveling  exp.  9  men,  Newark  2.  85 
Administrative  Expenses  Jan- 
nary  1916 80.  33 

Balance 802. 12 


M 


tt 


H,  104.  50 


Mar.  1  Bal.  Carried  forward  $802.12. 

K.  Ro.  (initialed) 


Extract  of  account  ot  the  Philadelphia  branch  office,  February,  1916. 


Pebr. 

1916 

1  Balance S49.18 

1/39  Kuhnemann'8 3.50 

5  Liebau 80.00 

15  F.  Schuler  (paid  back) 15 

16  PaulKrag 16 

17  Kuske— paid  back 30 

18  Liebau 50.00 

36       "     50.00 


$203.28 


1/29 


a 


2 
It 


Office  expenses,  Trav. 

money,  etc 

Printed  matter 

Tdephone,  Keystone.. 
"         BeU,    Jan. 

and  Feb 

1/29  Salary  Louis  Schwab.. 

"     Naschold 

"     Assistant 

MichZahn 

Hue  WoUisang 

O.  Steinbacb. 

Max  Fischer 

Franz  Allnvdit 

A.MuUer 

O.  Stetnbach 

Fisher.  Max 

Steinbach,  G 


$7.35 
7.00 
L50 


1/31 
3 


80.00 
19.00 


i( 
(f 
tt 

3 
4 
4 


6.71 
60.00  6  wks. 

4    " 

4    " 
.10  relief 
.75   Trav.  ICo 
.50 
.50 
.35 
.36 
.60 

.30  relief 
.20     " 


M 
U 


$174.71 


FdiTuarir  J918, 
1916.     Brought  forward $174. 71 


Feb.  39,1910 

Balance  oarrled  for . 


303.38 
$34.87 


2/14 
tt 

tt 

tt 

18 
18 

23 

11 


CarlSteckerl 

Alois  Steekerl.... 

Jose  Herzog 

Blritt  Henog 

Jos.  Hoffmann... 
Franz  Schuts.... 
Franz  Schafer.... 
Franz  Honicke... 
36  Adolph  Sohimng. 


.26  Trav. 
.35  " 
.25 
.26 
.30 
.76 
LOO 
.50 
.25  relief 


« 


ti 


178.41 
Feb.  39.    Balance 34.87 


(Signed) 


$308.38 

Jaoob  Nasohold. 
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Branch  offlce  at  Bridgeport  Conn,  February  1916. 


1.  Balance 

1.  Caah 

7.  Clieek,  centrml  office 

&  Paid  back   by  NltxfiM*he' 

18.  Donation,  unknown 

18.  Check.  Oentral  Office 

24.  Donation,  Seller 

24.  '*  Schuetaer 

25.  Cmah .. 


$15.  80 

60.00 

40.00 

60.00 

8.00 

2.00 

50.00 

.50 

.50 

60.00 

1271.80 


$271.80 


Kirch  1,  1916  BaL  Carried  for..    $54.  88 


1. 
2. 

2. 


6. 

8. 

8. 
10. 
10. 


11. 
11. 

11. 
11. 
12. 

12. 

12. 
12. 
14. 
14. 

16. 
10. 
10. 

10. 

28. 
28. 
28. 

26. 
26. 
26. 
26. 

28. 
28. 
28. 

29. 
29. 
29. 


fi 


Portfolio  of  documenta 

Traveling    expenses    to    New 

Haven 

Supplementary  payments  for 
stationary    ( ?)    typewriters 

for  January 

Salary   for   Carl   Uhde,   week 

ending  Feb.  6 

Relief  K,  Elmann 

Heln,  Drescher 

Herm.  Krampfel 

Traveling  expenses  to  Hartford, 
BO,  Manchester,  Merlden,  and 
New   Haven,  from  Feb.   7- 

10 

Office  rent,  Cole  Co 

Domestic  servant  for  clean- 
ing  

Elevator  boy 

Letter  register 

Payment  on  typewriter  (re- 
ceipt Jan.) 

Salary    of    Carl    Uhde,    week 

ending  Feb.  12 

Relief  M.   Lenowelt 

Otto  Kopp 

M.    Lenowelt 

Traveling    expenses    to    New 

York 

Relief  M.  Lenowelt 

"     M.  Lenowelt 

Salary,  Carl  Uhde,  week  end- 
ing Feb.  19 

Traveling    expenses    to    New 

Haven  on  Feb.  19 

Stamps  {15t  to  2t  each) 

Street  car  f^res 

Partial  payment  on  type- 
writer  

Relief,  H.  Mahlmann- 

"        H.    Mahlmann 

Fare  to  New  York 

Salary  of  Andrew   Scabo  for 

week  end.  Feb.  26 

Fare  to  Beacon  Falls,  Conn 

Paper 

Fare  for  three  persons  to  Bea- 
con Falls . 

Paper  and  ink 

Postal  cards 

Salary  of  F.  Lauder  from  Jan. 
81  to  Feb.  26 


1.25 
8.66 

1.60 

16.00 

1.00 

1.00 

.60 


16.46 
16.00 

2.00 
.26 
.26 

10.00 

16.00 
.60 
.60 
.76 

8.10 

.80 

1.16 

16.00 

2.56 

.80 

1.16 

6.00 
.60 
.60 

8.10 

15.00 
.60 
.10 

1.47 

1.25 

.10 

80.00 


Balance. 


216. 97 
54.88 


ETiract  of  account  of  the  Chicago  Branch  Office  for  February,  1916. 


10.  Clkeck,  Central.    Feb.  8 

17.  Check,         •'  ••     16 

28.  Check  ••  "     26 

FroB  Dr.  Ntren .. 


$60 
66 
50. 
24.28 


199. 36 


Assets $26.  06 

Rent ; 10.00 

Postage,  fares,  telephone^ 8.  80. 

(6)  salaries    38.00 

Advertisements 1. 40 

Stationary .  83 

Printing 8. 00 

Franked  envelops 1. 04 

Postage,  fares,  telephone .  4.  60 

(12)  salarif^s 38. 00 

Advertisements .  72 

(19)    Salaries 33.  00 

Postage,  fares,  telephone 6. 60 

Advance  to  W.  C.  Brown 4. 00 

Gas 2. 10 

Printing 2.  00 

(26)    Salaries 33.00 

washing .  70 

Special  delivery .  10 

Help 2.  60 

199.  86 

Deb.  to  Dr.  Niven 24.85 
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FINANCIAL  REPORT  OF  THE  BRANCH  OFFICE  AT  PITTSBURGH,  PA. 

for  February,  1916, 


Date. 

1.  Balance  from  Jan.. . 

6.  Check.  H.  Leobau 

11.  Beimburseioent    Boesslerl 

14.  Reimbursement  Franke. . — 

14.  Gift,  Pranke 

14.  Check,  H.  Liebau 75. 00 

19.  Reimbursement  Bechtold -  .  00 

19.  Gift  Bechtold .  40 

24.  Check,  H.  Liebau 60.00 

29.       "         •*         "  80.00 


1.68 

80.00 

.61 

.60 

.26 


■XPINDXTURaB. 

Date. 

2.  Table  for  office 12.00 

4.  Salary,  W.  Zazharis 20.00 

4.        "             M.   Marian 20.00 

4.        "  M.  Marian  to  Feb. 

12 20.  00 

7.  Office    rent 20,  00 

4.  Travelinff  allowance;  Marian 11.  00 

8.  Myer  LL  for  services 1.  00 

12.  Salary  W.  Zacharias 20.  00 

15.  Office  material .  85 

15.  Postage  stamps 1.  00 

16.  Cards  and  letter  paper 8.  50 

18.  Office    material .  90 

10.  Salary,  W.  Zacharias 20.  00 

24.  Office  material .  85 

26.  Salary  W.  Zacharias 20.  00 

26.  Salary  K.  Uhde 18.  00 

28.  Advance  to  K.  Uhde 15.  00 

29.  **        **             **  12.  00 

29.'  Newspapers  in  Feb 1.'  85 

29.  Bxtra  expenditures  in  Feb .  96 

29.  Office  material .  80 

29.  Relief  granted  in  Feb 18.  86 

Total  — 1242.56 

90  furnished  employment 
Pittsburgh,  February  29,  1915. 

W.  Zachabias. 

Bvtract  of  Aooount  of  the  Oloveland  Sraneh  Offioo  for  Februartf,  1918. 


ToUl 229.  84 

29.  Furnished  by  W.  Z 12.  72 

Total  receipts 1242.66 


1.  Balance $48.  86 

2.  Steve.    Domansky    reimburae- 

ment - .  26 

8.  N.   Manalak .06 

4.  Check,  Weisbalch 8.  00 

7.  N.  Manalak,  reimburse .  20 

8.  Herman   Haverlein .  80 

9.  Check  #162,  Central  office 60.00 

9.  J.  B.  Jordan,  reimburse 1.  00 

9.  Johann  Yogt,  reimburse .80 

10.  Johann  Vogt          **          .  80 

12.  J.   E.   Joradan      "           .50 

12.  Johann  Vogt. .80 

12.  Herman    Moehrlng .  20 

12.  Johan  MotU .  60 

14.  Hermann  Baeberlin,  reimburse.  .  80 

14.  Christian    Schalling_.L .10 

14.  J.  B.  Jordan .  60 

14.  Carl  Braun,  reimbursement .  10 

15.  Carl  Braun             •*  *           .10 

19.  George    Heimster,    reimburse- 
ment   2. 00 

19.  Robert  Lange,  reimbursement.  .  26 

28.  Paul  Pletsch              "  .  25 

28.  S.  Domansky              "  .  50 

24..  George  Heimster       "  1. 50 

24.  Check   #174             "  50.00 

26.  Peter  Baumann         *'  1. 85 

26.  Peter  Baumann         "  .  25 

26.  Christian  Schallman ....  .20 

28.  Check  #178,  Cen.  Office 40.00 


1. 
1. 
1. 
1. 
2. 
2. 
2. 
2. 
8. 
8. 
8. 
4. 
4. 
4. 
4. 
4. 
4. 
5. 
6. 
5. 
8. 
8. 
7. 
7. 
7. 
7. 
8. 
9. 
9. 

9. 
10. 
10. 
11. 
11. 
11. 
12. 
12. 
12. 
12. 
12. 
14. 
15. 
15. 
15. 
17. 
17. 
18. 
18. 
18. 
18. 
19. 


Belief,  Anton  Schmidt SO.  25 

Bent,  February 16.  OO 

Relief,  Hans  Wagner .  25 

*'       Herman  uaberlein .85 

*'       Steve  Domaski .25 

"       Carl    Meisner .25 

"       Hermann  Haverlein .  25 

"       Peter  Hoffman .25 

"       Nicholas  Manalak .60 

**      Adolpb  Krueger .  ID 

"       Johan  Motyl .  50 

"       Joe  Mllbauer .  60 

"       — .50 

Printing   5.25 

Salvation  Army 11. 70 

Relief.  Bmll  Rltter .  85 

"     .15 

Salary.  C.  Wehnert 9.  OO 

"      D.   Helner 7. 50 

Relief,  George  Heimster 1.  OO 

"      Adolph  Krueger .  lO 

"       Albert  Lettek .  lO 

"       Carl  Braun .  60 

"       George   Heimster .  50 

"      Albert  Dlnkel .50 

"       Anton  Schmid 1.  OO 

"      Albert  Drtckel .  50 

"      George  Heimster .  60 

"       Hwman  Moehring .  26 

Relief  Hans  Dietse .  2fi 

"       Frank   Schultz .60 

"       George  Heimster 1. 00 

*•       Robert  Lange .  25 

"       Adolph  Krueger .  10 

"       George  Heimster 2,00 

Relief  Chrlstain  Shellman .  25 

«                *t                tt         ^  25 

Salary  C.  Wehnert IIII  ol  00 

"       R.  Zucker 6. 60 

Relief  Albert  Dinkel 1.  60 

"       George  Heimster 8.  50 

1.60 

••      Frank  Wydawka .  50 

"       George  Konradus .  50 

"       Bmmeri  Ugrowltsh .  50 

"      Harry  Maler 4. 00 

"      Fred  Schwartt 1.85 

Typewriter  rent 2.  50 

Relief,  Carl  Kraemer 8.  50 

Relief.  Frits  Vollmer .80 

Salary,  C.  Wehnert 9.  00 
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19. 
19. 
19. 
19. 
19. 
19. 
19. 
19. 
19. 
21. 
21. 
21. 
21. 
22. 
22. 
22. 
23. 
23. 
28. 
26. 
26. 
26. 
26. 
26. 
26. 
26. 
26. 
28. 
28. 
28. 
28. 
28. 
28. 
29. 
28. 


B.  Zucker . 8.  60 

Belief  Alex.  Scbolz .  60 

Telephone,  balf 6.  08 

Belief,  Frank  Soga .60 

"      J.  B.  Jordan 1.  00 

•*      Carl  Braun .  60 

"      Carl  MolBsner .  60 

•*       N.  Nanalak 8.00 

"      Fritz  VoUmer- 1.00 

"      J.  E.  Jordan .  60 

**       Carl  Melszner .  60 

"       George  Heimster .  36 

"      Frank  Soga .  60 

"       H.  Domansky .  60 

Trip  to  Detroit 12.80 

Belief,  Harry  Maler 8.00 

George  Heimster .  76 

Belief  Frank  Soga .  60 

"     Paul  Belber .  26 

"      Von  Goeritz 1.00 

Check,  #48  H.  Hanson... 20.  00 

Belief  George  Heimster .  60 

"      Frank  Soga 1.  00 

Salary  C.  Wehnert 9.  00 

B.  Zucker 7.00 

Belief  Nicholas  Manalak 1. 00 

**     George  Heimster 1 .60 

"     Fritz  VoUmar 1.  00 

"      J.  K.  Jordan 1.  00 

"      H.   Haberleln .25 

"     Fred  Schwarts 1.00 

"     George  Heimster 1. 00 

"      Henry  Maler 6.  00 

"      FHtz  Vollmar 1.  00 

"      Fred   Schwartz 1.90 


201.  26 


$213. 16 
March  1,  Balance  carried  forward  |11.90. 

Mr.  BiE3LASKi.  Here  is  a  translation  of  a  copy  of  a  letter  addressed 
to  the  Iniperial  German  Embassy  by  Zwiedenik,  who  acted. after 
Dumbtt  left  for  the  Austrian  Government  This  simply  shows  that 
while  he  did  not  know  anything  about  the  original  organization, 
after  taking  cognizance  of  the  report  sent  him  from  the  Imperial 
German  Embassy,  which  originated  with  the  military  bureau  in 
Xew  York,  of  which  Capt.  von  Papen  was  the  head,  he  asked  for 
authorization  to  pay  the  required  $2,000,  and  received  instructions 
to  abstain.  But  he  says  that  he  assumes  that  his  Government  does 
not  intend  to  become  unfaithful  to  assurances  given,  and  he  there- 
fore transmits  a  check  for  $750,  with  the  request  that  this  amount 
be  transmitted  to  the  Liebau  Bureau.    He  3ays : 

At  the  same  time,  I  am  writing  again  to  Vienna  setting  forth  the  grounds 
mentioned  by  Private  Counselor  Albert  for  authorization  to  add  the  sum  of 
$l2SO  to  the  aforementioned  sum  of  $2000  for  the  said  Bureau. 

S^iAtor  OvEBMAN.  Let  that  go  in  the  record. 
(The  paper  referred  to  is  here  printed  in  full  in  the  record,  as 
follows:) 

BnELABKZ  EZHSIT  No.  120» 

Imperial  Rotal  Austbo-Hungarian  Embassy, 

Washington,  D.  C,  March  4^  1916. 

IXFKKIAL  GntlCAN  EMBASSY, 

Washington. 

Id  regard  to  the  copy,  kindly  furnish  to  this  embassy  of  a  letter  from  Private 
O^unjielor  Albert,  of  the  first  instant,  relating  to  the  Llbau  Bureau,  I  will 
renuirk  that  nothing  was  known  to  me  of  any  arrangement  by  the  Austro> 
Hungarian  Ambassador  Dumba,  embodying  a  subsidizing  of  this  Bureau  for 
any  length  of  time.  (At  the  end  of  November,  this  embassy  received  instruc- 
tlooJi  frum  the  Austro-fiungarian  ministry  to  the  effect  that  any  private  action 
for  the  porpose  of  hindering  American  deliveries  of  war  materials  should  be 
refrained  from.  At  the  same  time,  reference  was  made  to  an  understanding 
tn  thU  regard  with  the  Imjperial  German  Government.    This  decision,  accord- 

2 — n 
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Ing  to  the  number  of  the  report  cited,  related  first  of  all  to  the  action  in  induc- 
ing our  subjects  to  leave  the  factories  in  question.  The  idea  was  evidently 
that  such  action,  carried  on  on  a  small  scale,  could  have  no  practically  im- 
portant result,  whereas  the  unavo'dable  indiscretions  would  afford  the  desired 
pretext  for  against  the  Austro-Hungarian  representatives,    adgitation) 

Nevertheless,  after  taking  cognissance  of  a  report  sent  me  on  January  13, 
last,  by  the  Imperial  German  Embassy,  coming  from  its  Military  Information 
Bureau,  I  asked  for  authorization  to  pay  out  the  required  $2000,  whereupon 
I  received  on  February  28th  the  instructions :  "Abstain  ".  < 

Now,  ns  I  assume  that  my  government  does  not  intend  to  become  unfaithful 
to  assurances  given,  I  nevertheless  hav^  the  honor  to  transmit  herewith  a 
check  for  $750,  with  tlie  request  that  this  amount  be  transmitted  to  the  Libau 
Bureau,  s  nee,  according  to  a  calculation  of  Private  Counselor  Albert,  this 
amount  is  due  from  us  for  employment  already  secured  in  the  past.  At  the 
same  time,  I  am  writing  again  to  Vienna  and  setting  forth  the  grounds  men- 
tioned by  Private  Counselor  Albert  for  authorization  to  add  the  sum  of  $1250 
to  the  aforementioned  sum  of  $2000  for  the  said  Bureau. 

I  wish,  however,  to  request  thsit  the  Military  Information  Bureau  be  in- 
formed that  I  consider  any  payments  beyond  this  amount  to  be  unwarrantetl. 
According  to  information  received  by  the  Embassy,  only  a  part  of  the  Austrian 
and  Hungarian  applicants  for  work  who  were  procured  employment  really  left 
ammunition  and  arms  factories  and  there  is  no  sufficient  reason  for  the  present 
why  a  general  employment  agency  should  be  maintained  for  our  subjects. 
Moreover,  the  great  majority  of  our  subjects  are  unskilled  laborers  who  c«n 
be  replaced  at  any  time  without  difficulty.  I  hope  that  the  Imperial  German 
Embassy  will  not  see  in  this  attitude  any  failure  to  appreciate  the  idea  under- 
lying the  establishment  of  the  employment  Bureau  or  an  inadequate  apprecia- 
tion of  the  patriotic  motives  of  the  gentlemen  connected  therewith. 

(Sgd)  ZWIEDENIK, 

Austro-Hungarian  ChargS  D' Affaires. 

Mr.  BiELASKi.  Did  I  understand  you  to  say  that  you  thought  that 
these  reports  of  the  consul  ought  to  go  in  the  record  ? 

Capt.  Lester.  Yes;  some  extracts  ought  to  go  in  the  record.  I 
think  there  is  one  of  April  10  to  go  in. 

Senator  Overman.  Is  that  a  report  in  connection  with  the  same 
bureau  ? 

Capt.  Lester.  In  connection  with  the  Libau  Bureau,  showing  the 
working  of  it,  and  their  objects. 

Mr.  BiELASKi.  This  one  of  April  10  that  I  have  here  does  not 
relate  to  the  bureau  but  relates  to  their  efforts  to  get  a  witness,  who 
was  in  a  criminal  case,  kept  from  telling  the  truth. 

Maj.  HxTMES.  Then  I  think  that  ought  to  go  in  the  record,  for  other 
reasons. 

Mr,  BiELASKi.  It  is  interesting.  This  was  a  communication  sent 
by  the  office  of  Capt.  von  Papen  to  the  embassy.  It  has  no  bearing 
on  the  Libau  case,  but  it  was  a  case  that  had  a  great  deal  to  do  with 
the  destruction  or  the  Welland  Canal,  a  second  conspiracy.  This  is 
dated  New  York,  April  10, 1916.    It  reads  as  follows : 

BnCLASKI  BXHIBIT  No.  121. 

[Copy.] 

Secret]  New  Yobk,  April  10,  1916. 

I  liereby  send  you  the  accompanying  clipping  from  the  New  York  American 
of  today  for  your  Excellency's  information. 

Tuclter  is  being  held  by  the  authorities  In  order  to  confirm  as  a  witness  the 
charges  against  von  der  Goltz. 

Tucker  has  so  far  denied  everything,  but  there  is  danger  that  under  the 
pressure  being  exerted  over  him  he  will  gradually  yield.  It  would  therefore 
be  desirable  to  have  the  man  feel  that  we  are  concerned  about  him.  It  has  been 
impossible  for  about  eight  days  for  us  in  this  office  to  come  in  contact  with 
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bim.  It  Is  also  Impoeaible  ftir  tlie  InperUl  CkmBolar  General  to  do  anything 
on  a  I^r^  basis,  as  Tucker  did  not  invoke  the  help  of  the  Consulate  General 
and  the  latter  has  no  proof  that  Tucker  is  a  German  subject. 

1  leave  it  to  your  Exceilency*s  discretion  In  case  there  are  no  political  ob- 
je<*tion8,  to  have  the  matter  unofficially  discussed  in  the  State  Department. 
Such  a  step  would  certainly  afford  Tucker  the  desired  relief. 

K.  N.  St 
(Military  Information  Bureau.) 
His  Excellency 

Count  von  Bebnstobff 

Imperial  Ambassador 

Washington,  D.  C. 

Tucker  was  one  of  the  men  who  went  along  on  the  expedition,  and 
they  were  afraid  that  he  Vould  tell  the  truth  about  his  connection 
with  it 

CapL  Lester.  This  is  the  particular  one,  dated  March  14,  that  I 
had  in  mind. 

Mr.  B1EI4A8K1  (after  examining  paper).  This  was  not  a  report  of 
the  consul. 

Capt.  LdssTER.  No;  it  was  a  report  of  Otto. 

Mr.  BncLASKi.  Yes ;  of  Otto. 

Capt.  Lester  suggests  that  this  letter  of  March  14, 1916,  from  Theo. 
Otto  von  Hatzfelt,  be  put  in  the  record. 

Senator  0\^erman.  Tell  us  again  who  Otto  is. 

Mr.  Bdelaski.  Otto,  I  think,  is  a  doctor  of  AUentown,  Pa.,  who 
undertook  to  keep  the  Germans  informed  of  the  progress  of  muni- 
tion shipments,  and  so  on.  He  made  a  number  01  reports,  of  which 
we  have  copies,  and  this  is  one  of  them. 

Senator  Overman.  Put  it  in  the  record. 

Mr.  BiELASKi.  It  reads  as  follows : 

B1ELA8KI  Exhibit  No.  122. 

Allentown,  Pa.,  Mar.  H,  1916. 

Imperial  Embassy  Counselor  Von  Hatzfelt, 

WashAngtonf  D.  C. 

Deai  Mk.  CorNSEijOB:  Bince  Von  Papen  went  to  Germany,  I  have  neglected 
no  effort  to  keep  well  informed  about  the  munition  factories  situated  here  and 
to  thift  vicinity,  but  hitherto  there  has  been  nothing  of  special  importance  to 
nifort  that  Is,  nothing  that  had  not  been  made  known  to  Mr.  Von  Papen  by 
ne.  If  I  take  the  liberty  today  of  writing  to  you,  it  is  because  it  seems  to  me 
that  the  foUowlng  facts  may  be  of  interest  to  the  Imperial  German  Government 

As  is  known.  The  Traylor  Engineering  Company  of  AUentown,  Pa.,  has  con- 
tncts  with  England  for  the  delivery  of  high  explosive  shrapnels,  and  up  to  a 
fhwt  time  ago  3"  shrapnds  were  delivered  regularly  in  large  quantities.  For 
•buDt  two  months  shrapnels  of  this  calibre  have  no  longer  been  produced  there, 
tmt,  on  the  other  hand,  there  are  at  present  about  6,000  to  8,000  four  inch 
ihrapDels  tbore  in  stock,  while  the  company  mentioned  is  making  every  effort 
to  produce  as  perfect  a  six  inch  projectile  as  possible.  I  was  informed  confi- 
dentially that  England  wants  60,000  of  these  as  soon  as  possible,  but  that  it 
(tnnot  reach  an  appreciable  output  for  the  time  being  because  the  machlinery 
necMMry  for  the  purpose  is  not  yet  perfected.  I  succeeded  in  obtaining  a 
drawing  according  to  which  the  work  is  done ;  if  it  Is  of  Interest  please  inform 
oae  and  I  will  promptly  send  it  to  you.  I  also  have  a  specimen  of  a  three  inch 
ihrapoel  which  I  will  gladly  furnish  to  the  Imperial  Embassy  if  wanted. 

I  was  able,  in  my  capacity  as  a  physician,  to  establish  relations  with  officials 
of  almost  all  of  the  munitions  factories  situated  in  this  vicinity,  and  if  fur- 
ther information  of  this  kind  should  be  of  interest  to  the  Embassy,  please 
Inform  me.  as  yon  gentlemen  may  depend  me  as  well  as  upon  yourselves. 

I  recently  had  an  interview  with  a  gentleman  friend  in  regard  to  the  dye 
ctlamlty,  and  this  gentleman,  who  has  been  engaged  in  this  industry  for 
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years,  told  ine  that  the  United  Stetes-  was  aafferiOig  very  much  from  this 
calamity.  Our  conversation  .drifted  to  the  military  preparedness  of  the  United 
States  and  I  heard  that  a  relative  of  this  gentleman  held  a  position  in  which 
he  was  able  to  Rive  information  in  this  regard.  Perhaps  it  might  be  opportune 
to  follow  out  this  clew  further. 
With  assurances  of  my  loyalty  and  devotion,  I  remain,  etc., 

(Signed)  Theo  Otto. 

Maj.  Humes.  Have  any  proceedings  been  taken  against  Mr.  Otto! 

Mr.  BiELASKi.  No  proceedings  were  taken,  because  that  was  during 
the  period  of  our  neutrality.  We  did  not  know  of  any  particular 
way  that  it  could  be  done.  He  was  kept  very  closely  under  observa- 
tion, however,  from  that  time  on  and  during  the  war. 

Maj.  Humes.  Is  he  a  citizen? 

Mr.  BiELASKi.  I  think  he  is  a  citizen.  I  am  quite  sure  he  is. 
Otherwise,  he  would  have  been  interned.    He  was  not. 

Here  is  another  report  from  Consul  Otto  about  the  Hans  Liebau 
Bureau,  which  I  think  ought  to  go  in  the  record. 

Senator  Overman.  Put  it  in. 

(The  paper  referred  to  is  here  printed  in  full  in  the  record,  as 

follows:) 

BiELASKi  Exhibit  No.  123. 

New  Yobk,  March  20,  1916. 

I  take  the  liberty  of  answering  as  foUows  the  letter  of  Baron  von  Zwiedenik, 
Austro-Hungarlan  Charge  D' Affaires,  under  date  of  March  4th,  1916: 

In  a  conversation  participated  In  by  the  Austro-Hungarlan  Attach^,  the 
Prince  zu  Hohenlohe,  Mr.  von  Papen,  Captain  Hecker,  Doctor  von  Klen- 
waechter,  and  the  undersigned,  the  Prince  as  representative  of  the  Austro- 
Hungarlan  Embassy,  stated  that  the  Austro-Hungarlan  government  would 
support  the  undertaking  in  the  same  way  as  the  German  Government. 

His  Excellency  the  Austro-Hungarlan  Ambassador,  Doctor  Dumba,  also  In- 
formed us  through  the  Austro-Hungarian  Consulate  in  New  York  that  he,  the 
Austro-Hungarlan  Ambassador,  was  willing  If  necessary,  to  pledge  himselt 
personally  up  to  $100,000  for  the  maintenance  of  the  Employment  Bureau.  His 
Excellency  personally  assured  me  of  his  assistance  shortly  before  his  departure. 

The  employment  Bureau,  during  an  activity  of  6i  months  up  to  the  end  of 
February  1916,  received  over  8000  applications,  of  which  4774  were  new  ap- 
plications, a  total  of  4466  positions  having  been  supplied ;  of  these  about  one 
third  were  subjects  of  the  Austro-Hungarlan  monarchy.  Sixty  per  cent,  of  all 
applications  were  from  persons  coming  from  munition  and  war  material  indusr 
tries,  and  the  remaining  forty  per  cent,  would  also  have  been  driven  into  the 
war  industry  had  it  not  been  for  the  propaganda  for  workmenie  assistance. 
Engineers  and  the  better  class  of  persons  had  as  a  result  of  the  propaganda, 
left  the  factories  of  their  own  accord  and,  without  asking  for  assistance,  they 
sought  and  found  employment  elsewhere;  we  know  of  such  cases.  If  we  had, 
by  agitation  and  speeches,  gotten  the  unskilled  laborers  in  masses  out  of  the 
factories  the  government  would  without  doubt  have  proceeded  penally  against 
the  Bureau  and  its  activities  would  have  ceased.  Moreover,  the  result  would 
have  been  that  laborers  would  have  been  convinced  that  the  activity  of  the 
employment  agency  was  illegal  and  they  would  have  calmly  remained  In  their 
positions,  whereas  they  are  now  gradually  leaving  them.  Overhaste  would 
only  have  hindered  us  and  any  indiscretion  had  to  be  avoided. 

In  spite  of  many  endeavors  the  Department  of  Justice  has  not  succeeded  in 
finding  any  pretext  against  the  Libau  Bureau.  The  Bureau  keeps  absolutely 
within  its  scope  of  the  laws  of  this  country.  It  looks  after  persons  who  do  wish 
to  work  in  the  war  material  factories.  The  statistics  of  the  Bureau  prove 
that  more  and  more  applicants  are  appearing  as  the  organization  gains  greater 
publicity. 

The  underlying  idea  of  tlie  Bureau  has  materialized  to  the  extent  that  at 
the  present  time  inquiries  for  laborers  are  frequently  received  from  manufac- 
turers of  war  materials  because  technical  laborers  are  scarcely  to  be  had  in 
commercial  employment  agencies.    Thus,  for  Instance,  the  Simplex  Automobile 
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Company,  which  has  a  contract  for  aeroplane  motors  from  the  French  govern- 
ment, tried  to  obtain  workmen  under  the  best  of  conditions,  but  it  was  of 
niurse  rejected.  It  is  generally  recognized  among  employers  that  Hungarians 
are  reliable  workmen  who  only  too  gladly  accept  employment  even  as  unskilled 
laborers  to  operate  dies,  as  machine  assistances  for  packing,  etc. 

Another  effect  of  the  employment  agency  has  been  to  arouse  the  patriotic 
zeal  and  loyalty  of  the  workmen  for  their  native  countrj'.  for  they  notice  that 
they  have  not  been  forgotten.  A  proof  of  this  is  found  in  the  fact  that  persons 
are  continually  visiting  the  central  and  branch  offices  in  order  to  offer  thanks 
for  havinf?  been  assisted. 

I  wish  further  to  remark  that  the  result  from  a  political  standpoint  has 
been  very  favorable,  but  I  wish  to  express  myself  on  this  point  only  per- 
sonally and  orally ;  these  results  are  known  to  Mr.  von  Papen. 

If  it  is  taken  Into  consideration  that  the  allied  government  have  thus  far 
oontribnted  only  $8600  to  help  the  laborers  it  must  be  admitted  that  it  has 
l«*»en  one  of  the  best  establishments  In  this  country  if  we  compare  the  result 
ar«?omplished  by  the  propaganda  to  this  sum. 

It  would  also  be  of  the  greatest  Importance  for  the  allied  governments  to 
pledge  their  financial  help  also  In  the  future;  an  abandonment  of  the  Bureau 
would  make  a  very  bad  impression  on  all  parties  concerned  and  have  a  very 
disadvantageous  effect. 

Furthermore,  in  case  the  Bureau  continues  after  the  war  the  records 
carhered  will  form  very  valuable  statistics.  Let  us  suppose  that  the  country 
*iere  to  need  additional  hands  in  one  or  another  Home  industry,  it  would  be 
an  eaay  matter  to  And  available  material  with  the  aid  of  the  records.  This 
(nrganization  would  represent  a  bond  of  union  between  the  old  and  new  home 
uf  the  subjects  employed  in  technical  enterprises  in  America. 

( Sgd. )  K.— Otto. 

Mr.  BiELASKi.  There  are  a  great  many  other  documents  here,  also 
reports  of  the  German  Government  and  the  reports  of  consuls,  and 
so  on,  but  they  contain  nothing  of  much  particular  interest. 

Senator  Sterlino.  In  the  first  letter  that  you  read,  I  think  it  was 
from  Bemstorff  in  regard  to  the  Libau  Bureau,  reference  was  made 
to  seeing^  German  workmen  personally. 

Mr.  BiEiiASKi.  Yes;  orally. 

Senator  Sterling.  Yes. 

Mr.  BiELASKi.  Yes,  sir. 

Senator  Stebuno.  Have  you  any  evidence  of  activity  along  that 
line? 

Mr.  BnxASKi.  The  consuls  reported  back  from  various  districts 
to  von  Bemstorff,  as  reported  in  the  circular.  Many  of  them  said — 
in  m  number  of  cases,  at  least — ^that  the  Germans  had  already  been 
firni  from  those  places,  because  they  did  not  trust  them,  and  there 
were  not  a  great  many  of  them  left  in  positions  of  importance  who 
roold  be  approached.  Von  Papen  was,  of  course,  especially  inter- 
ested in  that  latter  matter,  ana  he  corresponded  directly  with  the 
'-onsuls.     He  sent  a  circular  out  under  date  of  July  21,  about  the 

subject. 
Senator  Steruno.  What  was  the  purport  of  that? 
Mr.  BiKLABKi.  He  said: 

BnELASKi  Exhibit  No.  124. 

I  most  respectfully  request  in  relation  to  the  proclamation  of  the  Imperial 
German  ESmbassy  of  June  19,  J.  No.  A-3805,  that  Information  be  sent  to  me  as 
m4m  aa  possible  as  to  the  extent  to  which  German  subjects  are  employed  in 
ano-s  and  munition  factories  in  respective  consular  districts,  in  order  that  for 
the  present  a  t^enenki  view  may  be  had  of  the  existing  situation. 

In  view  of  the  extraordinary  rapid  growth  of  this  branch  of  industry,  and 
tf  the  momentous  signiflcance  which  this  constantly  increasing  production  and 
tlie  new  plants  ever  springing  up,  has  for  the  outcome  of  the  present  war,  I 
woqM  be  extraordinarily  Interested  in  receiving  further  reports  as  to  the 
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success  attained  in  the  steps  tali^en  in  the  sense  of  proclamation.  In  conneo 
tlon  herewith  I  respectfully  remark  that  according  to  reports  received  from 
the  consular  district  in  which  the  Allis-Chalmers  Manufacturing  Co.  of  Mil- 
waukee, Wis.,  is  located,  a  large  number  of  Germans  are  to  be  found  on  the 
board  of  directors  as  well  as  among  the  leading  engineers,  and  I  would  be 
especially  thankful  for  a  report  as  to  whether  this  Information  is  founded 
upon  facts,  and  whether  there  is  any  indication,  as  rumored,  that  the  AlUs- 
Chalmers  is  to  be  bought  by  the  Bethlehem  Steel  Co. 

Bt^rnstorff  put  the  whole  situation  up  to  Bethmann-Uollweg  on  August  7, 
1915,  and  asked  him  what  he  should  do,  In  a  long  letter,  and  In  an  ans^rer 
dated  November  12,  1915,  the  Chancellor  outlined  the  attitude  which  he  <le- 
sired  taken.  It  was  a  sort  of  a  straddle  as  to  whether  they  should  all  leave 
or  not.  The  question  to  be  determined  was  the  same  one  which  was  raised, 
he  says,  In  the  Bosch  Magneto  ease,  w^here  Helns,  the  manager  of  the  concern, 
admitted  taking  orders  from  Great  Britain  for  the  purpose  of  delaying  and 
retarding  the  aircraft  program,  and  which  developed  the  scrap  between  von 
Papen*s  office  and  Boy-Ed*s  office  as  to  whether  Helns  should  not  be  really 
punished  under  the  German  law.  Bethmann-HoUweg  approved  of  the  st  ind 
takon  by  Albert  In  that  case,  saying  that  where  the  intention  of  the  man  was 
to  Injure  the  cause  of  the  Allies,  the  fact  that  he  furnished  them  some  material 
was  not  a  violation  of  their  code. 

Senator  Sterli??o.  That  the  retarding  of  the  work  would  more 
than  offset  it  ? 

Mr.  BiELASKi.  Yes;  he  thought  that  by  his  withholding  work  he 
had  put  back  the  British  program  some  months. 

Copies  of  these  communications,  translations  of  them,  between 
Bernstorff  and  Bethmann-HoUweg  can  be  put  in  the  record  if  you 
wish.    They  are  several  pages  long. 

Senator  Overman.  Put  them  in. 

Mr.  BiELASKi.  There  is  one  which  appears  in  this  file  which  is 
possibly  of  interest  which  I  did  not  read.  That  is  a  cipher  dispatch 
which  was  sent  to  Von  Paper  by  the  German  consul  at  St.  Liouis. 
Mo.,  under  date  of  June  19, 1915.    Its  translation  is  that — 

BiEXASKi  ExHiBir  No.  125. 

Two  agents  of  the  Organized  Brotherhood  of  Metal  Workers,  34  Park  Street, 
New  York  City,. named  Sam  Scarlett  and  J.  U.  Kelly,  expelled  from  the  organi- 
zation by  the  president,  Charles  Heyde,  have  informed  me  that  said  organlza- 
tioii  has  begun  a  movement,  the  object  of  which  Is  to  effect  the  stoppage  of 
shipments  of  munitions  of  war.  Meetings  fire  soon  to  be  held,  especially  at 
Alton,  111.,  an^l  afterward  other  steps  taken. 

Regarding  the  Information  from  Privy  Councillor  Meyer  Gerhard,  I  must  not 
fail  to  acquaint  you  with  the  foregoing,  and  ask  your  advice  as  to  whether  I 
should,  j^s  requested  by  the  above-named  persons,  advance  $40  expenses  as 
requested  by  them,  through  a  confidential  person. 

It  is  my  recollection  that  one  of  those  men  was  convicted  as  an 
I.W.  W. 

Senator  King.  Scarlett  was  secretary  of  a  local  organization  in  my 
own  State  at  one  time  of  the  I.  W.  W. 

Mr.  BiELASKi.  It  shows  a  direct  connection  between  the  I.  W.  W. 
and  the  military  attache's  office. 

Maj.  HuMEs/scarlett  was  an  organizer  for  the  L  W.  W.,  was  he 
not? 

Mr.  BiELAsKi.  Yes. 

Senator  Overman.  Was  he  connected  with  Boy-Ed  ? 

Mr.  BiELASKi.  He  was  mentioned  in  this  communication  from  the 
consul  at  St.  Louis  to  Von  Papen,  the  military  attach^. 

Senator  Overman.  All  right. 

Mr.  BiELAsKi.  And  I  think  $40  was  afterwards  sent  out  there,  or 
he  was  authorized  to  advance  it,  although  I  do  not  see  that  before  nae. 
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(The  letters  last  referred  to  are  here  printed  in  the  record  as  fol- 
lows:) 

BiKLASKi  Exhibit  No.  126. 

Imp»:1al  Germany  Bmbasoy,  J.  No.  A.  8805. 
Strictly  confidential ! 

GEDABHT7B8T,  N.  Y.,  Jwie  1,  1915. 

It  Is  asserted  from  many  sources  that  in  the  industries  in  the  United  States 
wliich  have  turned  to  the  deliyery  of  war  material,  many  German  subjects 
occupy  leading  posltiona  According  to  the  directions  received  by  me  from  the 
Imperial  Chancellor,  these  subjects  are  to  be  notified  that  their  employment  in 
soch  industriee  Is  contrary  to  the  duty  which  they  owe  their  Fatherland,  as 
the  said  local  IndustrieB  work  exclusively  for  the  enemies  of  Germany.  In 
this  connection,  special  attention  is  called  to  Paragraph  89  of  the  Imperial 
Penal  Code.  Attention  must  be  called  to  an  annotation  upon  this  paragraph, 
which  says:  *'The  (criminal)  intent  lies  in  the  knowledge  that  aid  is  given  to 
tbe  enemy  Power,  or  hindrance  to  the  German  or  its  allied  Powers.  The  cor- 
responding intention  is  not  necessary  to  be  shown.  See  Goldt  A.  19306,  but 
especially  Schwartze.  Treason  to  the  Nation  and  Treason  to  the  Military  Forces 
W7),  39  ff.  AA  John  Holtzand,  Handb.  352." 

I  therefore  request  your  Honor  to  determine  what  persons  in  your  Ck>n8ular 
District  come  within  this  category,  and  then  to  get  into  communication  per- 
sonaily  and  orally  with  such  persons  in  your  district  as 

1.  are  beyond  any  doubt  German  subjects. 

Z  are  employed  in  i)ositions  above  that  of  common  laborer,  such  as  foremen, 
superintendents,  engineers,  etc.,  in  industries  engaged  in  the  production  of  war 
material.  (Factories  for  making  arms  and  munitions,  or  those  which  produce 
parts  of  the  same,  powder  and  other  explosives,  as  well  as  bensol  refining 
plants,  automobile  and  aviation  machine  works  engaged  in  the  export  business, 
farms  which  sell  horses  and  mules  for  export,  as  well  as  submarine  wharfs, 
are  especially  included  therein.) 

Such  persons  .must  vigorously  be  taught  their  duty  toward  their  country. 
Tbe  fact  must  also  be  brought  to  their  attention  that  this  self-understood  duty 
does  not  give  them  the  right,  after  giving  up  said  employment,  to  demand  of 
the  £tepire  that  they  be  given  other  equally  profitable  employment,  or  the  con- 
tinuance of  their  previous  pay.  I  will  remark  confidentially,  however,  that  in 
icdirfdual  cases,  after  careful  Investigation,  the  question  of  giving  assistance 
vfll  be  considered,  where  it  is  absolutely  necessary.  This  assistance,  however. 
moat  be  limited  to  the  minimum  figure,  and  it  must  also  be  expected  that  the 
person  concerned  shall  leave  no  means  untried  to  secure  employment  himself, 
la  handling  this  matter,  however,  everything  should  be  done  to  avoid  embitter- 
iDf  the  persons  in  question  in  a  way  to  lead  them  to  expose  the  whole  affair 
flod  cause  hostile  publicity. 

In  cases  wherein  doubts  may  arise  as  to  Whether  the  products  of  a  certaim 
p'ant  ^all  be  regarded  as  war  material,  or  whether  the  plant  is  delivering  t4 
cor  enemies,  I  request  that  the  Herr  Millitary  Attache  be  communicated  with, 
at  the  following  address:  Care  of  German  Consulate-General,  11  Broadway, 
New  York  City. 

I  also  request  that  you  send  your  rej^rta  to  the  same  address  as  to  the  steps 
taken  by  you  in  this  matter. 

Thv    Imperial    Ambassadob 
(Signed)  Bebnstobff. 

To  the  Imperial  Consular  Authorities  in  New  York,  Philadelphia,  Cincinnati, 
St.  Louis,  San  Francisco  and  Chicago. 

Mr.  BiEtASKi.  On  August  7,  1915,  Von  Bemstorff  wrote  the  fol- 
lowing letter  to  Von  Bethmann-Mollweg,  German  Imperial  Chan- 
cellor: 

BncLASKi  Exhibit  No.  127. 

Vow  Bebnstobff  to  Von  Bethmann-Holltveo. 

Imperial  German  Emhaasy  No.  A  287 

1  indosnre 

Cbdabhttbst,  N.  y.,  Aug.  7/15, 

Doubt  has  recentiy  arisen  concerning  the  full  scope  of  Paragraph  89  of  the 
Imperial  Criminal  Code  Book  as  well  as  of  the  Supplementary  Decisions  pro- 
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niulgated  sluce  the  beginning  of  the  war.  A  number  of  American  firms  oper- 
ated either  entirely  or  partially  with  Grerman  capital,  managed  by  German  sub- 
jects and  now  in  doubt  as  to  the  admissibility  of  deliveries  abroad  as  well  in 
in  the  United  States,  have  applied  to  the  Embassy  or  to  the  Consulate-General 
for  advice. 

In  answering  the  questions,  the  Imperial  CJonsulate-General  as  shown  by 
the  inclosed  copy  of  the  communication  of  July  29,  talies  the  stand  that  all 
business  and  deliveries  of  wires  from  under  Paragraph  89  where  the  slightest 
ix)ssibility  exists  that,  directly  or  indirectly,  whether  in  a  military  political  or 
economic  sense,  they  may  be  of  use  to  the  enemy  power  or  persons  witii 
whom  we  are  connected.  This  stand-point  has  the  advantage  of  offering  a 
simple  and  lucid  solution  of  the  question  so  far  as,  in  view  of  the  present 
material  and  personal  connection  of  American  industry  and  that  of  our 
enemies,  it  makes  practically  all  deliveries  of  any  sort  of  goods  impossible 
even  when  deliveries  are  made  to  American  firms.  The  questions  is  as  to 
whether  this  application  of  legal  decisions  cori*eetly  represents  them  in  text 
and  meaning.  It  would  be  tantamount  to  a  complete  shutting  down  of  the 
industries  in  question. 

I  do  not  believe  I  should  cease  making  continual  lepresentations  in  this 
matter,  as  the  question  very  closely  concerns  the  work  which  is  being  done  by 
the  various  members  of  the  Embassy  as  well  as  by  Privy  Councillor  Albert 
toward  hindering  or  limiting  the  exportation  of  war  material  from  the  United 
States  to  our  opponents.  In  the  course  of  this  work  wo  have  in  various  ways 
had  our  attention  drawn  directly  to  such  firms.  The  latter  proceed  upon  the 
assumption  that  the  approval  of  deliveries  in  <  individual  cases  by  the  Imperial 
Representatives  precludes  liability  to  prosecution,  because  thereby  the  con- 
sciousness of  criminality,  or  of  delivery  intent  is  abolished. 

In  view  of  the  importance  of  the  question  and  assuming  that  the  home 
authorities  have  had  occasion  to  deal  with  It,  may  I  most  respectfully  ask  your 
Excellency  to  kindly  advise  me  how  the  decision  upon  Paragraph  89  and  the 
Supplementary  decisions  are  to  be  interpreted;  whether  a  permit  in  isolated 
case  precludes  liability  to  prosecution,  and,  if  so,  what  grounds,  should  govern 
the  Issuance  of  a  permit.  If  the  approval  of  the  Imperial  Agents  abroad  does 
not  bar  prosecution,  or  the  giving  of  approval  in  Efpeclal  and  exceptional  cases 
is  not  regarded  with  favor,  It  would  nevertheless  appear  to  me  to  be  desirable 
to  receive  instructions  as  to  how  the  legal  decisions  are  to  be  construed  in  order 
to  know  how  to  answer  correctly  the  numerous  inquiries  received  by  myself 
and  the  Consulate-General  and  to  work  out  a  uniform  plan  of  procedure. 

Paragraph  89  of  the  Imperial  Criminal  Code  described  it  as  an  act  of  treason 
for  a  German  purposely,  during  war,  to  gXve  aid  to  the  enemy  power  or  work 
disadvantage  to  the  military  forces.  Similarly,  the  decision  proiAulgated  in  the 
Fall  of  1914  provides  a  penalty  for  those  who  knowingly  violate  a  German 
embargo  by  exporting  goods  directly  or  indirectly  to  the  Enemy  Country.  The 
text  of  this  late  decision  is  not  at  hand  in  .authentic  form. 

When  in  the  first  place  I  regard  the  deliveries  in  question  in  the  light  of 
Paragraph  89  of  the  Imperial  Criminal  Code,  I  would  assume,  in  view  of  the 
history  and  text  of  said  paragraph,  that  the  penalties  attach  not  simply  to  alU 
including  intermediate,  deliveries  which  may  be  redound  to  the  benefit  of  the 
enemy  country.  The  conception  of  the  giving  of  aid  as  well  as  the  Infiictlon  of 
injury,  is  brought  into  connection  with  the  enemy  power  and  respectively  with 
the  military  forces  of  the  German  empire,  etc.,  and  therefore  may  be  limited 
to  acts  which  are  helpful  or  detrimental  to  the  military  operations  as  the  ca6e 
may  be.  The  provisions  of  Paragraph  89  were  not  intended  to  apply  to  an 
economic  war,  as  It  is  now  conducted.  If  all  deliveries  of  goods  came  uncon- 
ditionally under  the  purview  of  Paragraph  89  it  would  not  have  been  necessary 
to  provide  a  new  penalty  for  a  knowing  violation  of  the  embargo  rules. 

If  this  interpretation  is  correct,  It  resolves  itself,  according  to  my  view  so  far 
as  it  concerns  the  delivery  to  our  opponents,  Into  an  investigation  of  the  ques- 
tions as  to  whether  materials  involved,  the  delivery  which  aids  the  mUiiary 
operations  of  our  opponents.  Under  the  new  decision,  this  would  apply,  in  a 
German  export  embargo.  On  the  other  hand,  the  delivery  of  other  goods  would 
have  excelled  the  free  of  penalty. 

Further  difficulties  attend  the  interpretation  If  the  decisions  as  to  penally 
are  held  to  apply  to  deliveries  which  are  not  bad  to  our  enemies,  which  exclu- 
sively to  American  firms  within  the  territory  of  the  United  States.  Even  if  the 
class  of  goods,  about  the  sense  of  the  foregoing  interpretation,  it  is  still  an  open 
question  as  to  the  extent  to  which  a  delivery  is  to  be  regarded  as  an  interme- 
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diaie  delivery  to  our  enemies.  The  connection  Is  established  without  further 
adieu  if  the  goods  are  desired  to  be  exported,  or  when  it  Is  a  matter  of  deliv- 
ery to  American  manufactories  in  which  war  material  for  the  Allies  is  made. 
J>oubts  arise,  however,  in  cases  wherein  goods  are  delivered  to  American  fac- 
tories which  produce  war  material,  partly  for  the  Allies  and  partly  for  domestic 
use.  and  it  c*annot  be  determined  to  a  certainty  for  which  part  of  the  production 
the  goods  delivered  by  a  German  are  to  be  used.  But  even  when  the  fact  has 
been  established  that  the  goods  delivered  to  the  Aemricans  are  applied  only  to 
Domesttic  use,  the  further  question  arises  as  to  whether,  through  the  support  in 
production  of  goods  for  domestic  use  the  American  factories  are  not  strength- 
ened in  their  capacity  for  the  production  of  war  material  for  the  Allies. 

Tnder  the  existing  circumstances  attending  the  distribution  of  labor  here, 
n-hereby  factories  employed  on  war  materials,  repeatedly,  in  taking  orders 
from  onr  enemies,  transfer  their  former  productions  of  material  for  domestic 
use  to  other  factories  in  order  thereby  to  Increase  their  productive  capacity,  a 
wide  interpretation  of  the  penalties  leads  to  the  conclusion  that  every  delivery 
in  the  T7nited  States  contributes  also  indirectly  to  the  advantage  of  our  enemies, 
bef-?fU8e  in  that  manner  the  drawing  of  American  products  into  the  service  of 
the  Allies,  which  is  taking  place  increasingly  on  all  sides,  is  indirectly  fur- 
thered. 

For  the  above-mentioned  reasons  it  appears  to  me  necessary  that  there  be  a 
limitation  in  the  range  of  the  penalties.  If  such  limitation  cannot  be  based 
upon  the  nature  of  the  wares  involved,  the  only  means  left  is  an  examination 
Into  individual  cases.  Such  examination  will  yield  results  variously  according 
to  the  special  features  of  the  situation.  A  delivery  of  wares  which  in  itself  is 
admissible  may  through  the  temporal  ( ?)  volume  of  the  delivery  and  the  size 
of  the  order  lead  to  an  indirect  aid.  On  the  other  hand,  even  the  delivery  of 
imall  quantities  of  war  material  to  our  enemies  may  be  expedient  and  free  of 
penalty.  I  have  a  special  report  (words  "In  cipher"  erased)  on  a  case  of  this 
kind.  Consideration  may  also  be  given  to  the  question  as  to  whetheV  the  goods 
can  be  delivered  demonstrably  in  equal  quantity,  value  and  time,  from  another 
source. 

There  may  be  no  doubt,  and  I  quite  agree  with  the  argument  of  the  Gonsul- 
General.  tJiat  individual  private  Interests  have  no  claim  for  consideration. 
Like  every  Cierman  subject,  the  German  subject  In  foreign  lands  has  to  bear 
his  share  of  the  general  sacrifice.  A  damage  to  the  operation  of  his  plant, 
even  if  it  should  lead  to  complete  stoppage,  could  not,  if  a  sensible  interpreta- 
tion of  the  law  were  necessary,  be  given  any  consideration. 

The  only  question  is  as  to  how  far  the  general  interests  may  lead,  to  a  con- 
nderation  of  private  interests.  England  systematically  wages  an  economic  war 
upon  Germany  to  appropriate  her  foreign  trade  already  during  the  war.  Is  it 
dwirable  to  encourage  this  effort  through  a  too  rigorous  interpretation  of  the 
legal  decisions,  or  can  a  way  be  found  to  make  it  possible  for  Germans  domiciled 
in  foreign  countries  to  maintain  their  plants,  especially  as  thereby  sources  of 
income  for  Germany  arise  which,  taken  altogether,  may  prove  to  be  of  impor- 
tance to  the  efficiency  of  Germany  and  to  her  economic  staying-power?  The 
matter  of  foreign  exchange  can  be  left  out  of  the  question  here,  as  the  natural 
factors  which  influenced  the  market  values  have  gone  out  of  course,  and  the 
deliveries  herein  considered  could  have  no  effect  upon  the  value  of  the  mark. 

In  the  interests  of  what  I  deemed  the  necessary  uniformity  in  handling  the 
decisions,  I  have  requested  the  consulate-general  to  keep  In  touch  with  me  in 
the  future,  have  reports  accessible  to  me  and  send  me  copies  of  past  reports  as 
well.  If,  after  looking  into  the  matter,  I  deem  It  necessary  to  issue  a  supple- 
mental statement,  I  will  most  respectfully  reserve  the  same  for  a  further  report. 

( Signed )  Bebnstorff. 

To  his  Exc^lency 

The  Imperial  Chancellor 

Herr  von  Bethmann-Hollweg. 

A  carbon  copjr  of  the  following  communication  of  Zimmermann, 
the  German  Minister  of  Foreign  Affairs,  to  Von  Bernstorff  was. 
under  date  of  October  7, 1915,  forwarded  to  Von  Papen  by  Haniel,  oi 
the  German  Embassy  at  Washington : 
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BiELASKi  Exhibit  No.  128. 

The  German  Ministeb  of  Foreign  Affaibs  to  Von  Bebnstobff. 

(Copy.) 

Berlin,  Sept.  12,  1915. 

In  dealing  with  the  question  of  the  permlssability  of  deliveries  through  Ger- 
man firms  or  German  subjects  in  the  United  States  of  America  to  our  enemies, 
your  Excellency  takes  the  stand  that  the  Imperial  representatives  are  in  duty 
bound  give  to  interested  parties,  upon  inquiry,  authoritative  answers  concern- 
ing the  range  of  concomitant  legal  decisions,  especially  with  regard  to  Para- 
graph 89  of  the  criminal  code,  and  that  the  declaration  of  agreement  made  by 
an  Imperial  official  excludes  culpability  of  the  person  making  the  delivery. 
Neither  assumption  holds  good.  The  question  as  to  whether  a  business  is  liable 
to  penalty  under  Paragraph  89  is  a  matter  to  be  decided  exclusively  by  the  court 
having  jurisdiction  in  the  case.  The  "  approval  "  of  an  administrative  authority 
is  devoid  of  significance,  and,  above  all,  has  not  the  effect  of  absolving  tlie  per- 
son advised  from  his  responsibility  to  the  criminal  judge. 

In  this  matter  It  is  also  not  feasible  to  accede  to  the  request  of  your  excel- 
lency to  be  provided  with  Instructions  relative  to  the  interpretation  of  the  legal 
decisions.  There  has  been  too  little  adjudication  under  Paragraph  89  of  the 
Criminal  Code  to  admit  of  the  promulgation  of  general  rules  governing  its  in- 
terpretation ;  on  the  other  hand,  your  information,  based  upon  this  or  that  com- 
mentary would  not  be  regarded  as  possessing  any  protective  significance  for 
any  of  those  seeking  advice. 

Relative  to  inquiries  pertaining  thereto,  the  fundamental  stand  is  taken  here 
that  German  firms,  including  those  in  foreign  countries,  must  discontinue  all 
business  which  may  contribute  to  the  resources  of  the  enemy,  and  give  the 
enemies  aid  even  indirectly.  Whether  this  presumption  applies  In  the  Indi- 
vidual case,  or  whether  It  Is  a  case  Involving  completely  neutral  business  that 
Is  undoubtedly  of  no  consequence  to  the  prosecution  of  the  war,  Is  a  matter  that 
can  be  looked  into  only  in  the  rarest  instances  by  the  official  who  has  been 
asked  for  advice,  and  he  will  therefore  be  obliged  to  withhold  a  permit.  (Pen- 
ciled note  on  margin  evidently  written  by  Von  Papen  says :  "  I  think  this  Is  a 
matter  for  the  courts  to  decide?")  The  principle  enunciated  by  High  Privy 
Councillor  Albert,  that  an  unlawful  transaction  Is  not  shown  when  In  the  event 
of  default  In  delivery  by  German  firm,  the  enemy  state  would  get  It  from  an- 
other firm,  can  It  be  regarded  as  decisive. 

The  business  transactions  referred  to  of  the  Bosch  Magneto  CJo.  and  Oren- 
steln  &  Koppel  give  cause  for  considerable  concern.  There  should  really  be  no 
dlflference  between  the  delivery  of  arms  and  munition  and  the  delivery  of  parts 
of  aviation  apparatus  and  military  automobiles,  of  railroad  rails,  steel  beam  a 
and  cars.  With  regard  to  both  firms,  who  were  orally  represented  in  their 
case  here,  it  is  held  that  ho  administrative  authority  or  agents  of  the  same  are 
authorized  to  determine  the  permlssability  of  their  transactions,  and  that  their 
approval  would  not  protect  said  firms  from  the  possible  consequences  of  an 
unlawful  business  deal. 

Secretary  of  State  for  the  Interior  to  whom  the  case  of  the  Bosch  Magneto 
Co.  was  reported  from  here,  has  announced  that  he  cannot  share  the  view  held 
by  Herr  Albert  and  that  it  is  not  in  conformity  with  the  practice  following  In 
the  Imperial  Department  of  the  Interior ;  and  that  the  fact  concerning  the  busi- 
ness methods  of  the  firm  have  been  referred  to  the  Imperial  Department  of 
Justice  for  further  action. 

The  utmost  caution  would  be  advisable  in  the  giving  of  advice,  upon 
practical  as  well  as  ethical  grounds.  The  exportation  of  arms  and  munitions 
from  the  Union  has  caused  such  a  high  degree  of  bitterness  in  Germany  against 
the  United  States  that  every  effort  is  required  to  prevent  a  general  and  fateful 
boycott  movement.  There  is  therefore  reason  to  fear  that  the  heightened  feel- 
ing of  patriotism  will  lead,  through  appearances  such  as  that  under  discussion, 
to  undesirable  criticism  of  the  attitude  of  our  officials  who  are  located  abroad. 

Under  these  circumstances,  may  I  request  your  Excellency  to  adopt  the  fore- 
going views  when  In  future  it  may  become  necessary  to  impart  information? 
As  I  agree  with  you  that  a  uniform  line  of  procedure  of  the  Imperial  Embassy 
and  the  Imperial  Consulate-General  Is  necessary  in  this  matter,  I  have  accord- 
ingly sent  a  copy  of  this  statement  through  Herr  Hossenfelder  for  consideration. 
Besides.  I  may  presume  that  in  handling  economic  questions  both  offices  will 
work  hand  in  hand.  Useful  results  may  be  hoped  for  therefrom,  especially  as 
in  Herr  Waetzoldt  we  have  a  powerful  aid  who,  by  reason  of  technical  training, 
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Intimate  knowledge  of  American  Industries,  numerous  connections,  long  experi- 
ence and  tried,  sober  and  practical  judgment  seems  just  now  to  be  especially 
qualified  to  cooperate  in  dealing  with  economic  questions,  and  who  cannot  be 
replaced  by  Herr  Albert,  who  naturally  is  lacking  in  experience  and  in  the 
necessiir^'  knowleilge  of  conditions  in  America,  which  are  not  simple. 

( Signed )  Zimmebmann. 

To  Count  von  Bebnstosff,  Excellency, 

Washington, 

Senator  Overman.  Was  Otto  engaged  in  furnishing  supplies  to  the 
German  Government? 

Mr.  BiELASKi.  'Furnishing  information. 

Senator  Overman.  Information? 

Mr.  BiELASKi.  Information  of  supplies  being  furnished  to  the 
allied  governments. 

Senator  O^'erman.  Not  to  the  Germans? 

Mr.  Bielaski.  Not  to  the  Germans;  no,  sir.  The  Staats-Zeitung, 
of  New  York  City,  was  used  to  present  the  German  viewpoint  of  war 
matters  to  German  readers  who  read  the  German  language. 

I  find  here  a  letter  on  this  letterhead  addressed  to  Capt.  von  Papen, 
signed  by  Bernard  H.  Ridder,  its  editor.  This  letter  and  reply 
rci&d  as  follows : 

BnxASKi  Exhibit  No.  129. 

(Npv  Toriccr  Staats-Zeltnng  The  Great  German  Medium  Established  In  1834.     182  Wil- 
liam Street,  comer  Spmee  Street,  New  Tork  City.]   • 

June  21.  1915. 
Captain  von  Pafbn, 

c/o  O,  AtnHnck  d  Co.,  6  Hanover  Street,  Neto  Tork  City, 

My  Deab  Captain  :  The  party  that  I  sent  out  West  has  enlisted  the  services 
of  some  rich  Chicago  friends  and  will  continue  the  propaganda  which  we  have 
started.  They  are  sending  out  several  men  In  the  Far  West  for  the  purpose  of 
combining  strength  for  the  man  they  are  interested  In.  We  have  nothing  to 
do  with  that  matter,  financially  or  otherwise.  I  advanced  him  $200.00  which 
he  has  used  for  the  purpose  as  outlined  to  you.  We  have  furthermore  spent 
$295.00  in  Greater  New  York  among  the  labor  element  and  in  sending  the 
man  to  Boston  on  Friday.  This  campaign  is  now  finished  so  far  as  we  are 
eoQcemed,  and,  personally.  I  believe  the  money  used  for  it  has  been  particularly 
well  spent.  The  Staats-Zeitung  advanced  this  $495.00  as  explained  by  me 
to  you. 

The  fond  of  $9,000.00  which  has  been  subscribed  for  agitation  among  the 
labor  parties  has  been  increased  by  $4,000.00  more.     Labor  meetings  will  be 
held*  throughout  the  West  this  week  and  next  w^eek.    I  feel  sure  that  the  cause 
of  peace  has  been  very  much  advanced  during  the  last  ten  days. 
Very  truly  yours, 

Bebnabd  H.  Riddeb. 


BiELASKi  Exhibit  No.  180. 

New  York,  July  1,  1915. 

Mt  I>kab  Mb.  Ridikeb:  In  reply  to  your  favor  of  June  21st,  and  in  pursuit  of 
oar  recent  conversation  1  beg  to  state  that  to  my  great  regret  I  am  for  various 
reasons  absolut^y  unable  to  refund  to  you  any  money  that  served  political 
purpoflea. 

Acknowledging  very  heartily  everything  you  have  done  for  our  common  great 
canae,  I  consider  it  imperative  that  the  representatives  of  the  Imperial  German 
Oovemment  keep  entirely  out  of  the  domestic  politics  of  the  United  States  of 
America. 

Very  sincerely  yours, 

Imperial  Gebican  Miutaby  Attach^. 
Beui ABO  H.  RiraiKB,  Esq., 

Hfew  York  City. 
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Senator  KIing.  Is  the  Staats-Zeitung  still  being  published? 

Mr.  BiELASKi.  Yes,  sir.  It  reads  like  that  was  written  for  pub- 
lication ;  but  in  any  event,  Mr.  Albert  writes  on  July  6,  five  days 
later,  to  Capt.  von  tapen,  as  follows : 

BiELASKi  Exhibit  No.  131. 

New  York,  July  6,  1915, 
Hon.  Herb  von  Papek:  With  referenrie  to  the  enclosed  correspondence  with 
Mr.  Bernard  H.  Bidder  I  am  sending  you  enclosed  a  cashler^s  check  of  the 
Equitable  Trust  Co.  for  $495.00  with  the  request  for  a  receipt 
Very  truly  yours, 

H.  F.  Albert. 

Under  date  of  New  York,  July  8,  1915,  there  is  a  receipt  for  $496, 
signed  W.  Van  Leyen.  The  Albert  letter  seems  to  be  an  original 
document. 

Senator  Nelson.  That  first  letter  of  Bidder's  which  you  read 
would  seem  to  indicate  that  they  were  mixing  up  in  a  political  cam- 
paign somewhere  in  the  West,  would  it  not? 

Mr.  BiELASKi.  Yes. 

Senator  Nelson.  Have  you  any  idea  what  it  was? 

Mr.  BiELASKi.  That  was  in  June,  1915.  June,  1915,  was  the  time 
when  the  a^tation  among  the  labor  organizations  was  ajt  its  height. 
Franz  von  Kintelen  and  Labor's  National  Peace  Council  were  very 
active  at  that  time.  The  American  Embargo  Conference,  which  was 
a  political  agitation,  was  also  beginning  to  be  active.  I  do  not  know 
just  exactly  what  Mr.  Bidder  had  reference  to. 

Senator  Nelson.  I  did  not  know  but  that  it  referred  to  some  par- 
ticular man. 

Mr.  BiELASKi.  It  does  not  appear  from  the  letter,  at  all. 

Senator  Nelson.  Or  from  anything  else  you  have? 

Mr.  BiELASKi.  No,  sir. 

Senator  Kino.  It  refers  to  meetings  of  labor  organizations,  and  I 
gather  from  a  perusal  of  it  and  your  reading  of  it  that  it  referred 
to  some  labor  campaign  that  was  being  carried  on. 

Mr.  Bi£L.vsKi.  les;  it  may  be.  It  might,  of  course,  relate  to  a 
campaign  whereby  Congressman  Buchanan  would  be  elected  presi- 
dent of  the  American  Federation  of  Labor,  but  I  do  not  know,  at 
all,  that  that  was  it.  . 

Capt.  Boy-Ed  was  rather  frequently  in  correspondence  with  the 
Staats-Zeitung  with  respect  to  the  matters  it  was  printing,  comment- 
ing on  what  had  been  written  and  making  suggestions  as  to  what 
should  be  written,  and  so  on.  There  are  a  number  of  these  letters. 
I  do  not  know  whether  you  care  to  have  them  read  into  the  record 
or  not.    There  is  one  which,  I  think,  is  especially  interesting. 

Senator  Kino.  As  I  understand,  Mr.  Chairman,  the  plan  with  re- 
spect to  these  documents,  letters,  and  various  memoranda  submited  by 
the  witness,  or  by  other  witnesses,  where  they  are  not  read  into  the 
record,  butperhaps  a  portion  of  them  should  go  into  the  record, 
that  Maj.  Humes  is  to  go  over  th^m  very  carefully  and  determine 
what,  in  his  judpnent,  is  relevant  arid  material,  and  then  submit  that 
matter  to  the  chairman,  and  the  chairiftan  is  to  pass  upon  the  question 
and  put  into  the  record  what  he  deemsVelevant  and  material,  so  that 
it  shall  not  be  left  to  an^  witness  or  to  S^aj.  Humes  to  be  the  determi- 

nators  of  what  shall  go  into  this  record?"^ 

\ 
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SmiBtOT  Ovssicjln.  I  think  that  is  understood. 

Senator  Steruno.  Except,  I  suppose,  as  the  chairman  may  direct 
that  any  particular  matter  may  go  into  the  record  at  the  time  it  is 
presented. 

Senator  EZing.  Certainly. 

Senator  Sterltno.  There  have  been  instances  of  that  kind. 

Senator  King.  Yes.  I  had  reference  to  those  cases  where  we  de- 
ferred action. 

Senator  Steeling.  Yes. 

Mr.  BiELASKi.  There  are  a  great  many  of  these  letters.  I  am  trying 
to  find  one  in  which  he  even  goes  so  far  as  to  tell  the  editor  or  the 
Staats-Zeitung  that  his  editorials  should  be  made  shorter,  and  should 
be  printed  in  larger  type,  and  so  on. 

Senator  Sterling.  Just  going  back  to  the  last  few  letters  that 
you  read,  the  one  written  to  the  editor  of  the  Staats-Zeitung,  and 
then  with  reference  to  the  payment  to  him  by  Dr.  Albert :  My  inter- 
pretation of  that  was  this,  that  the  first  letter,  in  which  they  refused 
to  contribute  anything  .for  political  purposes,  was  written  tor  a  rec- 
ord,^ and  for  the  purpose  of  making  a  record,  and  that  Dr.  Albert 
received  his  instructions  to  make  payment  of  that  $495  to  the  Staats- 
Zeitung.  ? 

!Mr.  BiELASKi.  The  amount  was  paid. 

Senator  Sterling.  The  amount  was  paid  ? 

Mr.  Bielaski.  Yes. 

Capt.  Frantz  Rintelen,  about  whom  a  great  deal  has  naturally  come 
to  your  attention  and  the  attention  of  the  public  because  of  the 
prosecutions  in  which  he  has  been  involved,  came  over  to  this  coun- 
try, I  think,  in  April,  1915,  for  two  or  three  purposes.  One  was  to 
prevent  the  exportation  of  munitions  to  the  allied  governments,  and 
the  second  was  to  bring  about  the  shipment  into  Germany  of  supplies 
which  she  needed.  He  was  a  member  of  a  very  prominent  family 
in  Germany,  a  young  banker,  probably  as  prominent  a  young  banker 
as  anv  man  in  uermany,  and  a  captain  on  the  staff — ^I  think  a  reserve 
captain  of  the  navy — ^under  Admiral  von  Tirpitz. 

Senator  Nelson.  And  he  came  here  as  the  representative  of  the 
German  Government? 

Mr.  BiixASKL  He  came  here  as  the  representative  of  the  German 
Govermnent.  He  was  involved  in  the  placing  of  fire  bombs  on  vessels 
carrving  supplies  to  the  allies,  for  which  he  has  been  convicted. 

tie  was  involved  in  an  effort  to  get  an  American  passport  fraudu- 
lently for  his  own  use,  for  which  I  think  he  has  been  indicted,  and 
he  was  involved  in  what  was  known  as  Labor's  National  Peace  Coun- 
cih  a  movement  intended  to  interfere  with  the  activities  of  the  allies 
in  the  shipment  of  munitions  of  war,  to  be  used  in  part  to  handicap 
them  in  tneir  efforts  to  get  a  loan  in  this  country,  and  to  be  useful 
in  peace  propaganda  as  well. 

Kintelen,  through  Prof.  Hall,  who  was  mentioned  Saturday,  and 
I  think  was  an  exchange  professor  in  Germany,  and  who,  as  Mr. 
O^Brien  stated,  was  decorated  by  the  Kaiser,  ^ave  to  Bintelen  the 
name  of  David  Lamar  as  a  man  especially  familiar  with  conditiou3 
over  here,  and  who  could  be  of  help  to  him. 

David  Lamar  was  the  notorious  man  known  as  the  wolf  of  Wall 
Street,  who  was  convicted  and  served  his  sentence  for  having  im- 
personated a  Congressman  some  years  ago. 
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Senator  NEtsoN.  That  was  the  Present  Alien  Property  Custodian, 
A.  Mitchell  Palmer? 

Mr.  B1ELA8K1.  Congressman  A.  Mitchell  Palmer;  yes. 
Senator  Nelson.  Was  there  not  a  man  by  the  name  of  Martin  who 
was  a  3ort  of  assistant  to  him. 

Mr.  BiELASKi.  Mr.  Martin  was  Mr.  Lamar's  man  Friday. 

Senator  Nelson.  Yes ;  he  was  his  man  Friday. 

Mr.  Bielaski.  He  was  also  convicted.  He  was  associated  with  Mr, 
Lamar  in  numerous  ventures  before  the  Labor'3  Peace  Council. 

Senator  Nelson.  I  am  sorry  to  say  that  many  years  ago  he  was 
a  resident  of  Minneapolis. 

Senator  Overman.  Martin  was  connected  with  the  Antitrust 
League  ? 

Mr.  Bielaski.  Yes. 

Senator  Nelson.  They  were  the  whole  league  ? 

Mr.  Bielaski.  Yes;  Lamar  was  the  power  behind  the  throne  in 
the  lea^e,  also. 

Lamar,  through  Martin  and  Schultheis — ^just  to  sketch  briefly  what 
he  did,  because  the  facts  have  already  been  brought  out  fully  in  the 
public  trials — ^got  in  touch  with  labor  organizations  and  got  them 
to  adopt  resolutions  favorable  to  Labor's  National  Peace  Council,  to 
send  delegates  to  conventions,  and  financed  them  all,  paid  the  ex- 
penses from  money  which  Martin  got  from  Lamar,  and  which  Lamar 
got  from  Rintelen. 

It  is  believed  that  Lamar  got  approximately  $500,000  from  Rin- 
telen.  He  spent  very  little  of  it  for  Rintelen's  purposes.  Most  of 
it  he  kept  himself.  He  made  a  practice  of  taking  credit  for  anything 
that  would  happen  in  the  Way  of  agitation  which  was  favorable  to 
Germany. 

I  think  there  was  a  mass  meeting  of  some  kind  held  up  in  Jersey^ 
I  think  it  was,  in  which  Secretary  of  State  Brvan  spoke,  and  Lamar 
took  credit  for  that.  It  happened,  however,  tkat  the  facts  as  to  the 
other  people  who  were  interested  in  promoting  the  meeting  came 
to  the  attention  of  Rintelen  and  made  him  somewhat  suspicious,  I 
think  probably  for  the  first  time,  of  Lajnar's  activities. 

Senator  Nelson.  He  got  $500,000  from  von  Rintelen  ? 

Mr.  Bielaski.  Approximately  that,  we  think. 

Senator  Overman.  They  are  all  in  the  penitentiary  now,  are  they 
not? 

Mr.  Bielaski.  No:  the  case  has  not  been  decided  on  appeal  yet. 

Senator  Nelson.  He  graduated  in  that  other  case  ? 

Mr.  Bielaski.  Oh,  yes;  he  has  served  his  time  in  the  other  case^ 
and  he  will  be  at  home  when  the  case  is  decided  on  appeal.  - 

Congressman  Buchanan  was  at  that  time  indicted,  in  that  case^ 
but  the  jury  disagreed  as  to  him. 

Senator  Nelson.  As  to  whom? 

Mr.  Bielaski.  As  to  Frank  Buchanan.  Frank  Buchanan  was  the 
first  president  of  Labor's  National  Peace  Coimcil. 

I  wanted  to  give  you  sometibiing  of  the  organization.  Rintelen 
was  connected  with  Scheele,  a  chemist,  and  financed  him  in  the  mak- 
ing of  these  fire  bombs. 

Senator  Neuson.  That  were  put  <m  the  ships  f 
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Mr.  BiELASKi.  Yes.  He  was  a  man  who  had  been  working  for 
Von  Papen,  and  was  loaned  to  Von  Eintelen  by  Von  Papen  for  use 
in  this  particular  plot. 

Senator  Nbuson.  And  those  bombs  were  manufactured  on  these  in- 
terned Grerman  vessels,  were  they  not? 

Mr.  Beelaski.  Yes;  ihat  is,  the  containers  were  manufactured  on 
the  Vaterland,  I  think;  then  they  were  taken  to  Scheele's  place  and 
loaded. 

Senator  Overman.  What  became  of  Scheele? 

Mr.  O'Brian.  He  is  in  custody  at  the  present  time ;  in  custody  of 
the  Federal  officials  at  the  present  time. 

Mr.  BiELASKi.  He  was  indicted.    He  is  under  indictment. 

Senator  Nelson.  Is  Scheele  interned,  or  is  he  out  on  bail? 

Mr.  BxELASKi.  He  is  neither,  Senator.  He  is  in  custody,  in  a  per- 
fectly safe  place;  and  I  think  what  he  is  doing  and  has  done  will  be 
satisfactory  to  the  committee. 

Rintelen,  apparently,  got  in  touch  with  Lamar  in  April,  1916. 

Senator  Nelson.  How  long  did  be  continue  in  touch  with  him? 

Mr.  BiELASKi.  He  continued  in  touch  with  him  until  Rintelen 
sailed,  about  the  4th  or  5th  or  6th  of  August. 

The  personnel  of  this  organization,  as  shown  by  this  very  excellent 
i€sume  which  the  Military  Intelligence  Office  prepared,  was  Rintelen, 
Lamar,  Martin,  and  Schultheis.  Schultheis  was  an  assistant  of  Mar- 
tin's and  also  connected  with  this  antitrust  organization  of  Lamar's 
here. 

Senator  Nelson.  Was  he  convicted? 

Mr.  Bielasbx  I  do  not  think  Schultheis  was. 

Mr.  O'Brlan.  The  jury  disagreed  as  to  Schultheis. 

Mr.  BiELASKL  Mr.  Buchanan  and  Mr.  Fowler,  who  was  a  former 
Member  of  Congress,  and  other  lesser  lights  among  the  labor  organi- 
zations were  also  connected  with  this. 

Martin  sent  a  few  men  around  the  countir  prompting  the  labor 
organizations  to  adopt  resolutions;  and  they  had  their  first  meeting, 
I  tnink,  in  Washington  in  May,  1915. 

Th^  then  had  a  rarther  meeting  here  in  Washington,  Jun6  21  and 
22,  at  the  St  James  Hotel,  where  they  organized,  Buchanan  being 
dected  president. 

The  Tollowing  resolutions  were  adopted,  which  give  some  idea  of 
their  purposes : 

BiEL^SKi  Exhibit  No.  ISl). 

Whereas  the  purpose  of  this  caU  is  to  crystallize  the  prevailing  sentiment  for 

peace,  and 
Whereas  the  American  Federation  of  Labor  favors  peace,  but  can  not  take 

actioiit 

Be9oived  by  the  repre$etUatives  of  labor  in  peace  congress  assembled.  That 
an  organization  be  established  having  for  its  purpose  the  establishment  and 
maintenanoe  of  peace  nniversal;  that  the  officers  of  Labor's  National  Peace 
Council  consist  of  a  president,  etc.,  such  officers  to  act  in  conducting  the  farther 
boalDeaa  of  Labor's  National  Peace  Council. 

Re90ived,  That  Labor's  National  Peace  Conncll  recommends  to  the  Presi- 
dent of  the  United  States  that  the  policy  of  President  Washington  prohibiting 
the  dilpment  and  sale  of  munitions  be  followed  by  a  proclamation  prohibiting 
the  sale  and  shipment  to  belligerent  nations  of  munitions  as  weU  as  of  all  mate- 
rials used  In  the  iirodnction  of  the  same. 
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At  this  time  Buchanan,  as  you  will  recall,  made  an  effort  to  see  tlie 
President,  and  was  unsuccessful,  and  it  resulted  in  his  letter  to  the 
President,  which  was  made  public,  and  brought  special  attention  to 
his  activities. 

Thi3  organization,  like  a  great  many  other  things,  never  accom- 
plished anything  of  consequence  for  the  German  Government. 

The  failure  was  in  great  measure  due  to  the  wisdom  and  action  of 
the  president,  Mr.  Samuel  Gompers,  of  the  American  Federation  of 
Labor  at  that  time.  He  absolutely  refused  to  give  the  movement  any 
support,  and  his  attitude  prevented  its  having  any  possible  success  in 
organized  labor. 

The  organization  made  particular  efforts  to  get  in  touch  with  the 
farmers'  organizations,  to  oring  them  into  the  movement  also.  But. 
of  course,  when  Bintelen  was  forced  to  get  out  of  the  country,  he  leav- 
ing in  Auffust,  the  support  dropped  out;  Lamar  put  up  no  more 
money,  and  the  thing  petered  out. 

Senator  Overman.  Have  you  any  evidence  there  showing  the 
activities  of  these  agents  among  the  colored  people  of  the  South  f 

Mr.  BiELASKi.  I  have  not  any  here,  Senator.  We  have  had  a  large 
number  of  investigations  of  that  sort  of  thing,  finding,  in  a  few  in- 
stances, the  circulation  of  appeals  among  the  negroes  mtended  to  in- 
fluence them  in  favor  of  Grermany,  but  we  have  not  been  able  to  con- 
nect those  things  with  any  official  German  source.  There  were  all 
sorts  of  stories  started  among  the  negroes,  of  various  kinds,  to  the 
effect  that  there  was  no  hanging  in  Germany,  for  one  thing,  and  that 
they  would  be  given  each  a  piece  of  land  over  here  if  Germany  was 
victorious. 

Senator  Overman.  Forty  acres  and  a  mule? 

Mr.  BiELASKi.  And  other  things  of  that  sort.  One  piece  of  propa- 
ganda that  was  interesting  was  that  they  were  rightfully  really  the. 
original  owners  of  this  land,  that  they  were  the  descendants  of  the 
Lidians,  and  that  the  country  rightfully  belonged  to  them,  and  that 
the  white  people  were  wrongly  in  possession  of  it.  Also  that  England 
had  sided  with  the  South  during  the  Civil  War,  because  she  wanted 
to  keep«the  negroes  in  slavery,  and  that  therefore  the  negroes  should 
be  opposed  to  England  at  this  time. 

There  were  all  sorts  of  stories  of  that  kind,  but  they  were  never 
brought  home  to  any  official  German  source. 

Senator  Overman.  I  remember  receiving  some  letters  from  my 
State  that  there  were  organizations  and  meetings  held  there  by  col- 
ored people  in  certain  parts  of  the  State  with  respect  to  this  matter. 

Ma  J.  Humes.  It  is  my  understanding  that  there  have  been  a  great 
many  precautions  by  the  Department  of  Justice  and  under  the 
espionage  act  for  individual  offenses  in  connection  with  this  propa- 
ganda among  the  colored  people,  Mr.  Bielaski? 

Mr.  Bielaski.  I  suppose  so.  I  do  not  know  how  many  there  have 
been,  but  there  have  oeen  a  great  number  of  prosecutions ;  I  do  not 
know  just  how  many  of  them  were  for  statements  of  that  kind. 
Some  of  them  were. 

Senator  Overman.  I  want  to  say  that 'they  did  not  take  with  the 
negroes.    The  negroes  have  been  very  loyal. 

Mr.  Bielaski.  That  is  true. 

Just  for  the  information  of  the  committee  the  Printers'  and 
Publishers'  Association,  Inc.,  was  an  effort  made,  headed  by  Dr. 
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Hu^  Schweitzer,  a  Gennan,  and  Max  W.  Stoehr,  Emil  Kipper,  and 
Henry  Weisman,  to  ^t  a  newspaper  which  would  be  a  factor  in 
influencing  public  opinion.  It  was  to  be  organized  openly-  ^^Oet 
jodr  own  rcid  American  newspaper  "  was  the  neading  of  their  pros- 
pectus. It  provided  for  the  raising  of  $2,000,000  for  the  purpose  of 
buying  a  paper.  I  do  not  think  it  ever jgot  anywhere.  The  Gennan 
consul  was  very  much  opposed  to  it.  He  gave  his  reason,  after  com- 
mending all  the  men,  by  stating  that  there  was  no  possibility  of  a 
paper  having  those  men  connected  with  it  being  known  as  anything 
other  than  a  German  paper,  and  that  it  could  not  be  a  factor  in 
inflnencing  public  opinion. 

Mr.  O'firian  su^ests  that  we  might  emphasize  who  these  men 
were  a  little  bit.  Dr.  Hugo  Schweit^r  was  a  very  capable  chemist, 
connected  with  the  Bayer  Chemical  Co. 

According  to  testimony  which  we  have  from  other  German  agents, 
he  was  for  years  a  German  a^nt  in  this  country  for  the  purpose  of 
reporting  back  to  Germany  diemical  discoveries  for  their  use  over 
there* 

He  was  mixed  up  in  a  number  of  transactions  which  we  have  told 
you  something  about;  for  instance,  in  connection  with  the  German 
daasics,  he  was  the  intermediary  in  handling  the  money  there  and 
occupied  a  very  prominent  position  in  New  York. 

Emil  Elipper,  for  instance,  is  now  under  indictment  for  treason 
for  having  assisted  known  German  agents  during  the  time  we  were 
at  war  in  this  country. 

He  received  communications  for  them,  it  is  alleged  in  the  charges 
against  him,  paid  mone^  to  them,  and  so  on,  those  agents  being  the 
two  that  are  also  under  indictment  in  New  York  State. 

Max  W.  Stoehr  was  connected  with  the  Woolen  Co.,  the  companies 
which  I  think  the  Alien  Property  Custodian  has  taken  charge  of. 
Senator  Overman.  Who  is  Weismann  f 

Mr.  BiELAaKi.  I  think  Henry  Weismann  is  a  lawyer  in  New  York 
Ci^,  who  is  an  American  citizen. 
Capt-  Lester.  He  is  president  of  the  German- American  Alliance. 
Mr.  BiELASKi.  Yes;  he  is  an  American  citizen,  however. 
Senator  Sterling.  You  mean  to  say  he  is  now  president? 
Capt.  liEffTER.  He  is  the  president  of  the  State  German- American 
Alliance,  and  also  was  active  with  Jeremiah  O'Leary  in  the  Friends 
of  Peace  Society. 

Mr,  BiELASKi,  Dr-  Albert's  office,  in  addition  to  his  propaganda 
work,  was  engaged  in  very  large  numbers  of  commercial  enter- 
prises— the  Shipping  of  material  to  Germany  and  the  purchase  of 
steamers,  tiie  organization  of  companies — all  that  sort  of  thing ;  not 
exactly  propaganda,  and  as  to  which  there  are  some  reasons  for  not 
lyi^lrifig  public  aU  of  the  facts  at  this  time.  I  assume  that  the  com- 
mittee does  not  care  to  know  about  them,  except  to  know  that,  in  a 
^neral  way,  he  was  spending  some  millions  of  dollars  in  getting 
into  Germany,  throuerh  adjoining  neutral  countries,  supplies  that 
Germany  wanted,  all,  of  course,  being  done  under  the  guise  of 
American  or  other  agencies. 
Senator  Neuson.  Was  he  successful  to  any  extent  t 
Mr.  BiEi/ASKi.  A  great  many  of  his  cargoes,  I  think,  wound  up  in 
the  prize  courts  of  Great  Britain.    Some  of  them  got  through. 

8572S— 19— TOt  2 ^18 


1576       BtKEWmO  ▲ND  liQFOS  INTBBB818  AND  QBBMAK  PBOPAGAKIMU 


One  of  the  most  noted  instances  of  where  they  attempted  to  ship 
through  was  in  the  steamer  WUhelmma,'  that  was  a  load  of  food 
supphed,  which  was  sent  out  on  the  Wilhelmina  intending  to  go 
straight  to  Hamburg  and  to  be  used  as  a  test  case  o^  the  Britidk 
embargo. 
Senator  Nelson.  That  was  meat  supplies,  was  it  not? 
Mr.  BiELASKi.  Lard  and  wheat,  etc. 

Senator  Nelsok.  Meat  supplies,  I  say,  from  Chicago^,  was  it  not! 
Mr.  BiELASKi.  Yes;  partly  Chicago,  but  I  think  it  was  largely 
wheat  and  lard  and  so  on. 

It  was  intended,  also,  to  either  get  throu^  or  to  make  diplomatic 
difficulties  between  this  country  and  Great  Britain.    It  was  sent  for- 
ward under  the  guise  of  an  American  proposition  absolutely ;  that  it 
was  American  owned;  that  the  cargo  was  American  shipped;  and 
that  the  boat  was  an  American  boat. 
The  whole  enterprise  was  financed  by  Germany  from  the  start. 
Senator  Nelson.  That  vessel  did  not  get  through,  did  itt 
Mr.  BiELASKi.  The  vessel  was  taken  into  the  ports  of  Great  Britain. 
In  connection  with  that  there  was  a  veiy  interesting  thing.    One 
of  the  members  of  this  firm  of  Hayes,  Kauman  &  Lindheim  wrote  a 
letter  under  date  of  January  22,  1915,  to  the  Secretary  of  State  in 
which  he  said : 

"  The  vessel  is  American.  The  officers  are  American.  The  con- 
signees are  American.  The  cargo  is  of  American  manufacture.  ^  It 
is  an  American  venture,  pure  and  simple,  and  no  one  else  has  any  in- 
terest in  it  whatsoever.^' 

Mr.  Kaufman  at  that  time  was  the  attorney  for  Mr.  Albert.  Mr. 
Albert  financed  the  deal,  with  John  Simon;  and  in  point  of  fact 
there  was  no  real  financial  interest  on  the  part  of  any  American 
concern  at  all. 

The  facts  as  to  the  real  nature  of  the  shipment  came  fully  to  the 
attention  of  the  State  Department  at  just  atx>ut  the  time  thte  r^re- 
sentations  concerning  the  WUhelnhina  were  being  made,  and,  in  that 
way,  any  possibility  of  serious  friction  with  Great  Britain  over  the 
Wilhehrvma  was  avoided. 

Senator  King.  Do  you  recall  whether  Mr.  Kaufman  or  aii3rbody 
pretended  to  represent  American  consipiors  abroad  at  the  prize 
court? 

Mr.  BiELASKi.  Mr.  Hayes  went  over  there  and,  I  think, ^took  part  in 
that  litigation. 
Mr.  O'Brian.  They  engaged  a  lawyer  over  there. 
Mr.  BiELASKi.  Mr.  Hayes  went  over  there  also.    I  remember  that. 
This  particular  letter  appears  to  have  been  dictated  by  Mr.  Lindheim. 
In  addition  to  the  moneys  spent  in  New  York  the  German  consuls- 
around  the  country  were  furnished  sums  by  Von  Bemstorff  for  vari- 
ous purposes.    Some  of  the  money  so  furnished,  we  believe,  was  used 
by,  for  instance,  the  German  consul  at  Chicago  in  the  American  em- 
bargo c<mference,  though  we  C4in  not  prove  that  directly. 

AH  we  can  prove  is  the  payment  of  sums  to  him  from  Bemstorff, 
and  we  know  what  his  interest  in  the  American  emlwirgo  conference 
was.  He  also  did  furnish  funds,  of  course,  in  connection  with  the 
Hindu  cases  which  Jacobsen  was  connected  with. 

Out  in  San  Francisco  a  press  bureau  was  maintained  by  the  con- 
sulate, as  indicated  by  the  translation  of  a  letter  sent  to  us  afterwards 
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by  OQ»  of  the  men  attached  there,  whidi  I  think  he  thought  would  go 
on  the  DeutchUmd,    He  said : 


Bureau  of  th«  Coosiilate  Is  under  my  charge,  and  I  have  made  it  a 
rate  t»  pat  into  the  papers  every  week  n  map  drawn  b!y  me  explaining  to  tlie 
reader,  at  a  glance,  the  entire  situation.  I  believe  my  maps  are  aiding  exten- 
alvely  In  fiunillarlzlng  the  public  with  the  war  situation. 

Then  he  goes  on  and  telfe  something  more  about  them.  Interest- 
ingly he  saye: 

A  oorrespondent  of  the  International  News  Service,  William  Bayard  Hale, 
the  (Hily  one  who  really  does  sooiethlDg  for  us  in  the  American  press,  should 
lie  Instructed  according. 

That  refers  to  certain  lines  of  propaganda  work  which  he  said 
the  British  were  following  and  which  thej  were  avoiding.    He  says: 

You  must  neVer  forget  that  Americans  are  not  Germans,  and  their  foo<l  must 
h4*  coolced  and  sen-ed  to  them  to  suit  their  taste. 

Senator  Overman.  Have  you  ever  estimated,  in  your  office,  from 
these  documents  and  from  your  own  knowledge,  the  total  amount  of 
money  expended  by  the  Germans  in  this  country,  approximately? 

Mr.  BiEi«ASK.i.  That  would  be  rather  difficult,  Senator,  to  get  ex- 
actly an  accurate  account,  because  we  do  not  know  the  manner  in 
winch  everj*  dollar  was  spent,  by  any  means. 

Mr.  Albert's  office  handled,  so  we  understand,  a  complete  turn- 
over of  $35,000,000.  Much  of  that  was  used  in  the  purchase  of  sup- 
pUsB  and  these  ship  ventures  and  things  of  that  kind.  I  have  some 
n^res  here,  however,  which  will  give  you  some  idea  on  the  subject. 

In  addition  to  the  funds  that  Albert's  office  had  he  had  certain 
funds  of  his  own  which  were  placed  to  his  credit.  The  ambassador 
recetTod  some  funds,  entirely  outside  of  Albert's — several  million 
doUars;  I  do  not  know  that  we  know  just  what  use  he  made  of  all 
the  money  he  had.  They  spent  over  here  about  $1,800,000  in  the 
Bob  Pasha  business;  about  $1,700,000  in  the  Evening  Mail  business; 
they  qient,  I  thijik  it  was,  some  $400,000  or  $500^000  paid  to  Strauss, 
vfao  was  handling  the  Jewish  propaganda.  The>]  spent  many  thou- 
fluds  of  dollars  in  the  Irish  business,  and  in  getting  out  their  books 
the?  spent  many  thousands  of  dollars. 

This  is  a  brief  statement  of  the  moneys  they  raised : 

First,  a  loan,  March  1,  1915,  nine  months,  notes  due  January  1, 
1916,  $7,100,000. 

Two  years'  treasury  bonds,  due  Septeinber  1,  1918,  sold  mainly  to 
German  insurance  companies  doing  ousiness  in  the  United  States, 
ibout  $1,800,000. 

Third,  oaae-year  German  treasury  bills,  sold  June,  1916,  due  March 
1. 1917,  and  partly  renewed  on  that  date,  $3,600,000. 

Total  sales  of  treasury  bonds  and  bill&  $12^,500,000. 

They  obtained  bank  credits  and  bank  loans. 

Xaming  the  banks,  they  obtained  from  the  Chase  Naticmal  Bank 
about  $2,500,000. 

From  the  Bankers'  Trust  Co.,  $250,000. 

From  the  (roarantee  Trust  Co.,  $450,000. 

From  6.  .Vnssinick  &  Co.,  $300,000. 

From  the  Equitable  Trust  Co.,  $1,700,000. 

From  the  Mechanics  &  Metals  National  Bank,  $1,400,000. 

From  Kuhn,  Loeb  &  Co.,  $400,000. 
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'  Total   funds   produced   through   bank  loans  and  bank  credits, 
$7^50,000. 

Kemittances  from  Reichsbank,  department  of  interior^  war  depart- 
ment, and  Central  Purchasing  Agency^  of  Berlin,  approximatelj 
$7,000,000. 

Funds  secured  through  loans  with  the  German  banks,  proceeds 
of  which  were  made  available  in  New  York,  $1,800,000. 

The  total  funds  received  as  above  outlined  aggregate  $27,850,000. 
In  addition,  Dr.  Albert's  office  received,  of  embassy  funds,  through 
Mr.  Hugo  Schweitzer,  about  $150,000  to  $200,000. 

Under  date  of  June  21, 1915,  one  account,  which  was  given  a  code 
name  in  their  books  and  had  to  do  with  press  propaganda,  shows  the 
sum  of  $786,000  had  been  expnended  at  that  time,  June  21, 191$. 

Senator  Sterling.  What  did  Von  Rintelen  spend  and  where  did  he 
get  his  money? 

Mr.  BrBiiASKi.  He  had  approximately,  I  think  it  was,  $700,000, 
which  was  in  addition  to  any  of  these  moneys. 

The  money  that  came  through  Hugo  Schmidt  was  all  for  commer- 
cial purposes,  except  that  Bolo  Pasha  incident,  and  $15,000  which  was 
paid  to  a  man  in  New  Jersey  in  connection  with  certain  other 
activities.  .  ' 

Senator  Nelson.  Can  you  give  us  the  ramifications  of  that  Bolo' 
Pasha  affair  in  this  countrv?  He  is  dead  now,  and  it  would  not  do 
any  harm.  .       " 

Mr.  BiELASKi.  He  is  dead.  The  most  interesting  thing  that  I 
have  seen  in  that  connection 

Senator  Nelson.  We  want  the  connection  of  our  people  with  it — 
people  that  are  living  here,  or  newspapers  in  this  country. 

Mr.  BiELASKi.  There  were  no  people  living  here  connected  with  it 
who  knew  the  real  facts,  so  far  as  we  can  prove,  except  German  citi- 
zens, with  the  possible  exception — though  we  do  not^  know  whether 
Hearst  knew  about  it  or  not.  He  was  intimately  associated  with  Bolo 
Pasha  in  meetings,  and  it  was  his  representative  that  brought  the 
man  over  to  this  country. 

Senator  Nelson.  You  mean  the  Hearst  newspaper  representative  ? 

Mr.  BiELASEi.  Yes. 

Senator  Overman.  Did  Dr.  Hale  know,  him  ? 

Mr.  BiELASKL  No;  this  was  a  man  named  Bertelli,  from  France. 

Senator  Nelson.  Who  brought  Bolo  Pasha  over? 

Mr.  BiELASKi.  Yes;  they  came  over  together. 

Senator  Nelson.  Was  he  Hearst's  representative  over  there  in 
France? 

Mr.  BiELASKi.  I  think  he  was  the  representative  of  the  Interna- 
tional News  Service,  which,  I  think,  is  Hearst's  organization. 

Senator  Nelson.  Can  you  tell  us  anything  about  the  connections  of 
Bolo,  and  what  he  did  after  he  got  over  here — after  he  was  brought 
over  here  by  this  representative  of  Hearst  ? 

Mr.  BiELASKi.  He  came  over  here  and  got  in  touch  with  Javen- 
stadt,  who  put  him  in  touch  with  the  German  ambassador.  The  Grer- 
man  .ambassador  cabled,  as  you  will  recall  from  the  cablegrams  made 
public  by  the  State  Department,  and  asked  for  the  money. 

Senator  Nemon.  Who  was  Pavenstadt,  and  what  were  his  affilia- 
tions? 


BBEWING  AlfD  UQUOB  INTERESTS  AND  GERMAN  PROPAGANDA.       1579 

Mr.  B1ELA8RI.  He  was  a  German,  now  interned;  a  man  of  great 
wealth,  worth  at  least  $1,000,000. 

Senator  Nemon.  A  resident  of  this  country  ? 

Mr.  BiELASKi.  Yes,  senator;  a  resident  of  New  York  City;  bom 
in  Germany  in  1854,  and  came  to  the  United  States  in  1876,  and  he 
was  a  close  friend  of  Yon  Bemstorff's,  and  acted  as  intermediary  in 
the  transfer  of  the  money. 

Senator  Nelson.  Can  you  not  tell  us  something  about  who  Bolo 
Pasha  affiliated  with  and  associated  with,  and  was  in  conference 
with  in  this  countiy  after  he  came  over  here  ? 

Mr.  BisLASKi.  X  es ;  I  can. 

Senator  Nelson.  I  would  like  to  have  that. 

Mr.  BiffETiASKT.  Adolph  Pavenstadt  was  the  principal  man  he  met; 
the  man  who  took  him  down  to  Von  Bemstorff ;  and  in  February 
Bertelli  introduced  him  to  Hearst. 

Senator  Stebuno.  In  1915  was  that . 

Mr.  BiELASKi.  No;  1916. 

Senator  Nelson.  1916;  that  is  right. 

Mr.  BiELASKi.  Hearst  invited  Bolo  and  Bertelli  to  lunch  shortlv 
afterwards,  and  I  think  Mr.  Becker  developed,  and  Mr.  Hearst  aa- 
mitted,  a  number  of  meetings  with  him — ^I  think  at  the  theater,  and 
at  some  dinner  at  which,  of  course,  a  large  number  of  other  people 
were  present. 

Senator  Nelson.  What  was  Bolo's  special  mission  here? 

Mr.  BiELASKi.  His  mission  here  was  to  get  the  funds  from  the 
German  Government  to  take  over  one  of  the  most  important  news- 
papers of  France  for  the  purpose  of  conducting  propaganda  there. 

Senator  Neuson.  His  mission  was  to  get  the  funds  here  to  buy  a 
newspaper  over  in  France  ? 

Mr.  BiELASKL  Yes,  sir. 

Senator  Steruno.  Were  others  at  that  luncheon  than  Hearst  and 
Bok)  Pasha? 

Mr.  BiELASKi.  I  do  not  know  Just  who  were  at  that  luncheon. 
Senator.    I  do  not  know  that  our  nles  show. 

The  investigation  in  the  Bolo  Pasha  matter  was  made  by  I>eputv 
Attorney  General  Becker,  and  while  he  furnished  us  copies  of  all 
his  reports  and  that  sort  of  tiling,  he  knows  about  the  details  more 
than  we  do ;  but  we  can  give  them  to  you  from  our  records. 

I  did  not  pay  any  particular  attention  to  that,  because  it  had  no 
particular  reference  to  activities  in  this  country,  except  the  getting 
of  the  money.    It  was  for  use  in  France. 

Senator  I^elson.  Yes;  but  we  want  to  know  who  were  active  in 
helping  him  in  getting  that  money. 

Mr.  BiELASKi.  Pavenstadt  was  the  only  man,  I  think,  in  this 
country  that  we  know  could  be  said  to  have  known  what  he  was 
doinff. 

Of  course  he  got  the  money  through '  banks.  The  money  passed 
through  the  Morgan  concern ;  but  they  did  not  know  anything  about 
the  purpose  of  it  at  all.  It  was  a  very  carefully  concealed  affair, 
which  only  Bernstorff  and  Bolo  Pasha  and  Pavenstadt,  possibly, 
knew  about.  Whether  Mr.  Hearst  faiew  about  it  or  not  we  do  not 
know.  I  think  Mr.  Hearst  has  denied  that  he  had  any  idea  what  it 
was  for. 
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Senator  Sterling.  But  Bolo  Pasha  was  brought  over  here  by  a 
representative  of  Hearst? 

Mr.  BiELASKi.  Yes ;  they  landed  together — Charles  F.  Bertelli. 

Maj.  Humes.  His  ostensible  purpose  in  being  in  this  country  was 
to  secure  print  paper,  was  it  not? 

Mr.  BiELASKi.   I  es ;  something  of  that  sort. 

Senator  King.  It  is  probably  not  quite  accurate  to  say  that  lie  was 
brought  here  by  Hearst's  representative? 

Mr.  BiELASKi.  No ;  they  came  together- 
Senator  King.  They  came  on  the  same  boat,  as  did  others? 

Capt.  Lester.  He  was  introduced  to  Hearst  by  Mr.  Bertelli ;  but 
Bertelli  was  in  Paris  in  charge  of  the  International  News  Service, 
and  brought  Bolo  Pasha  over  here.  We  have  a  complete  summary 
of  the  whole  Pasha  connection,  which  I  have  from  the  Military  In- 
telligence files  here,  and  we  can  put  it  in  at  some  future  time. 

Mr.  BiELASKi.  The  only  interesting  new  thing  I  know  about  Bolo 
Pasha  that  has  not  been  published  is  that  in  the  book  kept  by  Dr. 
Albert,  under  date  of  September  26, 1914,  appeared  an  entry :  "  Pre- 
pared telegram  to  Bolo." 

Which  was,  you  see,  some  time  back  of  his  activities  over  in  this 
country,  and  would  indicate  a  much  earlier  connection  with  the 
German  interests  in  this  country  and  Bolo  than  we  have  ever  other- 
wise developed. 

Senator  King.  There  is  nothing  to  indicate  that  the  money  which 
Bolo  Pasha  obtained  was  contributed  by  Americans  ? 

Mr.  BnsikASKi.  Oh,  no. 

Senator  King.  It  was  German  money  ? 

Mr.  BiELASKi.  Yes;  arranged  for  by  wireless  messages,  which  the 
State  Department  has  made  puhlic.  The  concerns  over  nere  handling 
the  money  had  no  idea  that  they  were  handling  German  money. 

Senator  King.  The  banks  here  simply  had  me  transaction  as  they 
would  any  other  transaction — ^not  knowing  the  purposes  for  which 
the  money  was  to  be  obtained,  or,  indeed,  the  original  source  from 
which  the  money  came  ? 

Mr.  BiELASKi.  No.  Part  of  the  money  even  went  through  one  of 
the  Canadian  banks;  and  of  course  they  had  no  idea  what  it  was  for. 

Senator  Nelson.  Is  that  all  the  information  you  can  give  us  about 
Bolo  Pasha's  operations  in  this  country  ? 

Mr.  BiELASKi.  I  say  we  have  a  complete  file,  Senator,  and  we  could 
give  you  a  great  deal  more  about  it;  but  there  was  nothing  to  his 
operations  in  this  country  except  his  getting  the  money  and  getting 
away. 

Senator  Overman.  It  is  half  past  1  now,*  and  we  will  take  a  recess 
until  2.30  o'clock. 

(Whereupon,  at  1.30  o'clock  p.  m.,  a  recess  was  taken  until  2.80 
p.  m.) 

AFTERNOON  SESSION. 

The  subcommittee  reconvened,  pursuant  to  the  taking  of  the  recess* 
at  2.30  o'clock  p.  m. 
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TESTIHOHT  OF  HB.  A.  BBTTCE  BIELA8EI— Besumed. 

Mr.  BiEi^ASKi.  I  made  reference  a  day  or  two  a^o  to  a  Dr.  Karl  A. 
Bertling  who  was  sent  here  right  at  the  outbreak  of  the  European 
war,  by  the  German  Government,  and  used  particularly  in  prop- 
aganda work  in  South  America,  organized  a  caole  service,  and  so  on. 
I  simply  wanted  to  put  in  the  record  copies  of  a  couple  of  his  receipts 
to  the  German  Embassy,  at  $160,  a  month. 

The  receipts  referred  to  are  here  printed  in  the  record  as  follows : 

■ 

BiELASKi  Exhibit  No.  132. 

$150.00.  Einhundert  TnnMg  DoUar  —  Gent  babe  Icb  fur  melnen  Unterbalt 
in  den  Vereinigten  Staaten  wabrend  des  Monats  September  15,  von  der  Kasse 
dor  KalserUcben  Botscbaft  In  Cedarburst  gazalbt  erbalten. 

New  York,  den  2.  September  1915. 

Dr.  Kabl  O.  BsBTCiNa. 

DUPLIKAT. 

Ton  der  Kalserlicb  Deutscben  Botscbaft  in  Wasbington.  $1,080.00  (Eintan- 
sand  sechabundert-acbtzig  Dollar  —  Cent)  fur  melnen  Unterbalt  in  den  yere- 
InlSten  Stnaten  von  meiner  Ankunft  dasselbBt  (Sept.  1914)  bU  einscbliessel. 
Aasmt  1915.  empfangen  zu  baben,  bescbelnlgt  blennit 

New  York,  Waablngton,  D.  O.,  den  1.  Angoat,  1915. 

Dr.  Kabl  O.  BEBixmG. 

Senator  OysRMAN.  Go  ahead,  Mr.  Bielaski. 

Mr.  Bielaski.  Bertling  was  actiyely  in  touch  with  Demburg  and 
the  embassy  and  Von  Papen  and  the  rest  of  these  fellows  in  their 
propaganda  work  oyer  here.  He  was  connected  also  with  the  Oer- 
man  Uniyersity  League,  about  which  we  talked  some  yesterday.  He 
WKS  not  a  particularly  important  character,  except  that  he  was  a 
paid  propagandist,  paid  by  the  Germany  Embassy. 

Senator  OyERMAK.  Haye  you  got  anjrthing  in  connection  with  the 
actiyities  down  in  Mexico,  arousing  sentiment  against  this  country 
ind  in  f  ayor  of  the  Germans. 

Mr.  Bielaski.  Yes;  I  think  I  did  tell  you  yesterday  about  the  pur- 
chase of  the  paper  La  Bef  orma.  We  haye  the  proof  showing  the 
money  paid  ana  the  contract  They  took  the  paper  oyer  and  the 
paper  became,  as  they  said,  German,  heart  and  soul,  or  something  of 
the  kind,  and  was  a  Gterman  or^an. 

Senator  OyBRMAN.  That  was  m  the  City  of  Mexico? 

Mr.  Bielaski.  The  paper  La  Beforma  was  at  Tampico.  They 
maintained  in  Mexico  a  seryice  with  ofiSces. 

Senator  Nelson.  Haye  you  anything  else  with  reference  to  the 
propaganda  in  Mexico,  except  the  purchase  of  that  paper  ? 

Mr.  Bielaski.  Nothing  except  the  purchase  of  that  newspaper, 
and  the  circulation  from  their  central  office  in  Mexico  City  each  day 
of  this  pro-German  and  anti- American  propaganda.  It  was  directed, 
of  course,  by  the  German  ambassador  down  there.  Von  Eckhardt. 

Also  we  bad  some  information  as  to  the  sending  of  films  to  be 
used  down  in  Mexico  as  a  pro-German  propaganda. 

Senator  Nelson.  Nothing  about  the  connection  with  that  Mexican 
that  our  Goyemment  arrested  at  the  border  as  he  was  returning  to 
Mexico? 

Mr.  Bielaski.  Huerta? 
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Senator  Neuson.  Yes ;  Huerta. 

Mr.  BcELASKi.  I  do  not  consider  that  propaganda  exactly.  There 
is  in  our  files  a  suggestion,  but  we  have  no  proof  that  Rintelen,  when 
he  was  here,  proposed  to  finance  Huerta. 

Senator  Nelson.  Yes. 

Mr.  BiELASKi.  Placing  him  in  control  in  Mexico ;  but  there  was  no 
definite  proof  about  that.  One  witness,  I  think,  related  what  Rin- 
telen told  him,  but  so  far  as  proving  that  Huerta  was  financed  bjr 
Rintelen  or  other  German  agents  is  concerned  we  can  not  prove  it. 

Senator  Nelson.  Is  there  anything  to  indicate  that  they  were 
financed  by  interests  in  this  country? 

Mr.  BiELASKi.  No ;  I  do  not  think  so.    Not  in  the  Huerta  case. 

Capt.  Lester.  That  is  one  of  the  activities  of  Frederico  Stallforth. 

Mr.  B1EI4ASKI.  Frederico  Stallforth's  activities  were  quite  numer- 
ous. He  was  a  banker  of  German  origin,  who  was  in  the  banking^ 
business  in  Mexico,  who  came  to  this  country  shortly  after  the  start 
of  the  European  war  on  account  of  conditions  in  Mexico.  He  was  an 
intimate  associate  of  Rintelen,  and  knew  about  all  of  Rintelen^s 
activities. 

Senator  Nelson.  Anything  in  connection  with  Villa? 

Mr.  BiELASKi.  No;  nothing. 

Senator  Sterling.  Have  you  any  specimens  of  the  literature  sent 
out  by  the  German  propagandists  in  ]^ico  ? 

Mr.  BiELASKi.  I  think  we  have  in  our  files  quite  a  bit,  and  I  am 
sure  that  the  State  Department  has  an  immense  amoimt. 

The  work  down  there,  of  course,  in  Mexico  City,  was  very  largely 
imder  the  direction  of  the  State  Department  and  the  military  attach^ 
at  Mexico  City,  and  they  are  more  fully  informed  as  to  affairs  inside 
of  Mexico  than  we  are. 

Mai.  Humes.  Mr.  Bielaski,  this  morning  you  were  discussinjg 
labor's  national  peace  council.  What  were  the  activities  of  Hannis 
Taylor  in  connection  with  that? 

Mr.  Bielaski.  Hannis  Taylor  was  employed  by  Martin. 

Senator  Nelson.  By  this  Martin,  who  was  associated  with  the 
"Wolf  of  Wall  Street''? 

Mr.  Bielaski.  Yes,  sir.  He  was  employed,  I  think,  to  write  opin- 
ions to  the  general  effect  that  moneys  in  the  Federal  reserve  banks 
could  not  be  lawfully  used  in  the  purchase  of  bonds  of  the  allied 
Governments,  and  that  was  circulated  very  largely  by  these  fellows. 
He  did  some  other  work  for  Martin. 

Here  is  a  copy  of  a  telegram  addressed  to  Martin  at  the  Knicker- 
bocker Hotel,  dated  October  11, 1916.    It  reads  as  follows : 

BnoLABKi  Exhibit  No.  188. 

Washington,  D.  C,  October  11,  11-22  o- 
H.  B.  Martin 

Knickerbocker  Hotel, 

Have  you  received  my  letter  when  will  yon  be  here 

Hannis  Tatxob 

11.58  a 

Here  is  a  photographic  copy  of  a  letter  addressed  to  Martin  by 
Taylor  in  which  he  says  as  follows : 
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BiKLABXi  Exhibit  No.  134. 
[Hannls  Taylor,  connselor  at  law,  Maryland  Building.] 

Washington,  D.  C,  Oct  20, 1915. 

Dkab  Mb.  Mabtik  :  I  had  hoped  to  receive  by  this  time  your  ck.  for  at  least 
$250.  As  yon  yourself  contracted  the  obligation  and  made  a  very  explicit 
pTomiDe,  I  should  think  that  you  would  feel  In  honor  bound  to  pay  at  least 
1/2  of  your  obligation.  Let  me  know  in  answer  to  this  whether  you  propose 
to  pay  or  not 

Tours  very  truly,  H.  TayijOb. 

Mr.  H.  B.  Martin, 

y.  Y.  City. 

I  think  that  Mr.  O^Brian  told  me  that  in  his  cross-examination  of 
Taylor  he  admitted  receiying  about  $750. 

Senator  Nelson.  From  S£irtin  ? 

Mr.  BiELASKi.  Yes. 

Mr.  O'Brian.  I  am  not  quite  sure  about  that  amount.  It  happened 
that  I  tried  that  case.  It  was  either  $500  or  $750  from  Martin  and 
Fowler. 

Senatar  Nelson.  In  what  connection  ? 

Mr.  O'Brian.  Taylor  was  employed  by  these  men  to  write  a  couple 
of  legal  opinions,  so-called;  one  of  the  character  just  described  by 
Mr-  BielasKi.  The  other  I  can  not  just  recall.  Then  these  opinions  of 
his  weve  printed  in  a  broad  sheet  tnat  they  ^ot  out  and  distributed  at 
labor  picnics  and  at  various  labor  union  meetings  in  the  West,  tending 
to  show  that  the  attitude  of  the  administration  on  certain  questions 
was  erroneous,  and  that  the  attiude  on  the  British  blockade  was 
illegal  and  unjustified. 

Mr.  Bielaski.  It  seems  to  me  that  one  of  those  had  to  do  with  the 
I^ality  of  carrying  munitions  of  war  on  passenger  ships. 

Mr.  O'Brian.  Yes;  I  think  so.  We  have  all  those  opinions  in  our 
files.  We  did  not  expect  that  question  to  be  raised,  and  did  not  bring 
them  with  us. 

Maj.  Humes.  Mr.  Taylor  also  addressed  one  of  the  meetings  when 
Labor's  Peace  Council  was  organized,  July  81.  did  he  not? 

Senator  Overman.  At  the  St.  James  Hotel  f 

Mr.  O'Brian.  No;  the  real  convention  of  Labor's  National  Peace 
Council  was  held  at  the  New  Willard  Hotel,  July  31, 1915,  at  which 
these  so-called  labor  delegates — a  considerable  numoer  of  delegates 
from  the  grange  were  present.  The  grange  i>eople  withdrew  early. 
They  became  suspicious  of  the  tone  of  the  meeting.  But  at  that  meet-  * 
ing  Mr.  Hannis  Taylor,  I  think,  made  quite  an  address,  at  one  of  the 
first  meetings. 

Senator  Nelson.  Was  there  not  a  propaganda  carried  on  to  this 
effect,  that  it  was  a  violation  of  neutrality  for  our  people  to  loan 
money  to  the  allied  governments  ?• 

Mr.  O'Brian.  Yes. 

Scaiator  Neubon.  A  propaganda  of  that  character  was  carried  on  ? 

Mr.  O'Brian.  Yes. 

Senator  Nelson.  And  the  Federal  Reserve  Board  once  forbade  itt 

Mr.  O^RiAK.  Yes;  there  was  a  propaganda  of  that  kind  carried 
on.    Ex-Congressman  Fowler  was  of  tnat  number. 

Senator  Nklbon.  What  State  is  he  jbomt 
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Mr.  O'Brian.  I  think  he  is  from  southern  Illinois.  And  that 
literature  was  circulated  particularly  in  the  Middle  West,  in  the 
agrarian  Slates;  very  widely  circulated. 

Senator  Nelson.  I  recall  that  the  Federal  Reserve  Board  at  one 
time  issued  a  sort  of  a  recommendation  against  investing  in  these 
various  bonds — ^bonds  of  the  allies — don't  you? 

Mr.  O'Brian.  I  think  I  have  a  recollection  of  that  sort. 

Senator  Nelson.  Yes ;  as  a  matter  of  fact,  that  vras  the  case. 

Senator  Overman.  Mr.  O'Brien,  who  presided  over  that  meeting 
when  Taylor  made  that  speech  ? 

Mr.  O'Brl^n.  Was  it  Martin  ? 

Mr.  Bielaski.  No;  Martin  kept  in  the  background  all  the  time. 
Was  it  not  the  vice  president? 

Mr.  O'Brian.  Buchanan  had  resigned  a  couple  of  days  before. 

Senator  Overman.  Was  Lamar  down  there? 

Mr.  Bielase:!.  Lamar  was  downstairs.  He  never  appeared  in  any 
of  these  meetings.  [After  referring  to  memoranda:]  Fowler  pre- 
sided on  Saturday  artemoon.  Saturday  evening  Mr.  Oliver  Wilson 
presided.  That  was  before  the  people  from  the  grange  smelled  a  rat. 
They  withdraw  in  a  body  and  would  have  nothing  to  do  with  it ;  and 
Fowler  spoke  that  night  on  the  embargo  on  the  export  of  munitions. 
Hannis  Taylor  addr^sed  the  meeting  on  the  theme  that  the  export, 
of  munitions  was  a  violation  of  international  law.  He  advocated  a 
request  to  President  Wilson  to  use  the  influence  of  the  United  States 
forpeace. 

There  was  a  memorial  introduced,  and  that  is  what  broke  up  tl^e 
harmony  of  the  meeting,  which  was  distinctly  critical  of  the  atti- 
tude of  the  President.  The  farmers  refused  to  stand  for  any  such 
thing.    They  became  suspicious  and  withdrew  from  the  meeting. 

The  meeting  continued  on  Simday  morning,  but  gradually  petered 
out.  That  was  on  Sunday  morning,  and  on  Sunday  afternoon  the 
famous  strike  resolution  appears  to  have  been  adopted^  which  was 
greatly  in  controversy  on  the  trial.  It  was  a  resolution,  m  substance, 
mat  recommendations  be  made  to  unions  to  take  care  of  men  who 
might  strike  in  behalf  of  preventing — ^with  the  purpose  of  prevent- 
ing— ^the  shipment  of  arms  and  anmiunition. 

Senator  Sterling.  How  largely  was  this  meeting  attended? 

Mr.  O'Brian.  There  were  about  200  delegates.  Their  expenses 
were  all  paid,  as  I  recall  it,  or  practically  all  paid,  out  of  German 
money  that  came  through  Dr.  Aloert  or  Mr.  Martin ;  and  Martin  was 
the  paymaster. 

The  breakdown  of  that  whole  conspiracy,  which  was  a  very  well 
organized  conspiracy,  was  due  to  the  fact,  chiefljr,  of  the  integrity 
of  the  average  wage  earner.  They  became  suspicious,  after  the  first 
30  days  or  so,  because  of  the  fact  that  money  for  expenses  could  be 
had;  and  the  movement  ultimately  failed,  partly  because  of  the 
distinct  opposition  of  Gompers,  who  was  outspoken  in  his  opposition 
to  it,  but  chiefly,  I  think,  due  to  the  intrinsic  integrity  of  the  average 
fellow  m  these  various  unions,  who  would  have  nothing  to  do  with  it, 
and  who  became  suspicious  and  thought  something  was  wrong. 

Senator  Sterling.  Was  the  attendance  of  the  members  of  the 
grange  financed  also  by  German  money  ? 
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Mr.  O'Briak.  I  am  not  sure.  I  would  not  like  to  answer  that  with- 
out ascertaining  the  facts.  I  think  the  expenses  were  paid,  but  I 
would  like  to  look  at  the  record  before  answering  definitely.  It  is 
two  years  since  that  happened. 

Capt.  Lester.  We  know  they  had  their  expenses  paid  from  the 
Middle  West  and  Southwest  on  here  and  while  they  were  here  and 
the  expense  of  returning  there. 

Mr.  O'Brian.  The  excuse  that  was  given  whenever  questions 
were  asked  about  the  source  from  which  the  money  came  always 
was  that  a  group  of  pacifist  philanthropists  were  honestly  inter- 
ested in  preserving  peace  and  were  providing  this  money*  This 
was  the  stock  answer  that  was  always  made.  But  eventually  that 
excuse  failed  to  satisfy  the  average  workingman,  who  backed  out  of 
it  It  was  a  very  well  organized  movement.  They  sent  many  lec- 
turers through  the  Middle  West,  and  they  addressed  the  central  labor 
councils  in  most  of  the  larce  cities  of  the  North,  always  in  the 
interest  of  peace.  That  was  the  main  theme.  It  was  a  very  carefully 
disguised  movement.  It  is  rather  surprising  that  it  did  not  succeed 
better  than  it  did. 

Senator  Sterling.  Taking  the  portion  that  the  shipment  of  arms 
and  munitions  was  a  breach  of  neutrality  ? 

Mr.  O'Bbian.  Yes ;  and  making,  over  and  beyond  that,  what  they 
called  a  Christian  appeal  to  the  individual  workman  not  to  take  part 
ID  the  production  of  arms  and  ammunition  which  would  lead  to  the 
destruction  of  human  life  abroad  in  a  quarrel  in  which  we  had  no 


Maj.  HuMKS.  Mr.  Bielaski,  Hannis  Taylor  also  prepared  an  opin- 
ion to  the  effect  that  the  draft  act  was  unconstitutional,  did  he  not? 

Mr.  O'Brian.  Later  on. 

Mr.  BiEUkSKi.  That  was  long  after  we  were  at  war.  He  con- 
ducted a  casein  I  think,  which  went  up  to  the  Supreme  Court,  and  he 
solmutted  bnefs  in  that  case  involving  the  constitutionality  of  the 
draft  act,  in  an  effort  to  have  the  draft  act  declared  void. 

Maj.  Humes.  Was  he  compensated  for  Uiat  service,  and  if  so,  by 
wIxHn,  if  you  know  ? 

Mr,  Bielaskl  I  do  not  know  how  he  was  compensated.  I  know 
that  the  Supreme  Court  administered  quite  a  rebuke  to  him,  in  its 
opinion. 

Mr.  OTBrian.  Because  of  the  tone  of  his  brief  ? 

Mr.  BnsLASKi.  Because  of  the  tone  of  his  brief. 

I  have  here  information  with  respect  to  a  number  of  small  pay- 
ments of  two  or  three'  hundred  dollars  to  little  foi^eign-language 
newspapers,  or  intimations  of  it,  that  I  do  not  know  are  worth  in- 
quiring into. 

Senator  Neijh>n.  Have  you  a  list  of  the  newspapers? 

Mr.  Bielaski.  I  can  list  them.    I  can  get  them  up  for  you. 

Senator  Neubok.  Will  you  prepare  a  list  and  put  it  in  the  record  ? 

Mr.  Bielaski.  Just  very  little  amounts,  and  very  little  papers, 
which  were  given  little  subsidies. 

Senator  Im^sox.  Yes.  I  think  that  should  be  put  in  the  record. 
It  is  a  good  plan  to  know  who  bit. 

Mr.  BiELAaKi.  Yes ;  I  will  put  in  a  memorandum. 
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(The  memorandum  referred  to,  furnished  by  Mr.  Bielaski,  is  here 
printed  in  the  record  as  follows:) 

(Photographic  copies  of  letters  In  the  possessloa  of  the  department  Indicate 
the  following  as  to  certain  foreign-language  newspapers : ) 

BiELABKi  ExHiBrr  No.  135. 

Desteaptate  Rouiaue — Roumanian  Paper — New  York  City. 

On  September  16,  1915,  E.  Zwiedinek,  of  the  Austro-Hungarian  Embaasy, 
wrote  the  Consulate  General  in  New  York  City  inclosing  check  for  $400  to  be 
paid  this  paper,  and  requested  that  a  receipt  be  sent  for  the  $200  which  had 
been  previously  paid  this  paper. 

Illustrovani  List— New  York  City. 

On  January  10,  1916,  E.  Zwiedinek,  of  the  Austro-Hungarian  Embassy,  wtoCe 
the  Consulate.  General,  New  York  City,  and  instructed  him  to  pay  $100  p^- 
month  in  February  and  March  1916,  to  this  paper.  Instructions  were  also 
given  that  $100  per  month  be  paid  this  paper  up  to  July  1916,  if  the  subsidy  was 
needed. 

Krajan— Slavish  Weekly,  319  Bast  71st  Street,  New  York  City. 

The  Austro-Hungarlan  Embassy  on  September  3,  1915,  sent  the  Consulate 
General  at  New  York  City  $250  to  be  paid  this  paper. 

Telegram  Codzienny — ^Polish  Paper,  New  York  City. 

On  November  5,  1915,  the  Vice  Consul,  New  York  City,  wrote  the  Austro- 
Hungarian  Embassy  that  the  subsidy  of  $700  granted  to  the  above  paper  had 
been  paid  in  full. 

Mr.  BnsLASKi.  The  general  attitude  of  Mr.  William  Randolph 
Hearst's  papers  on  the  European  war  is  a  matter,  I  think,  of  public 
knowledge. 

'    He  was  the  most  important  newspaper  man  whose  papers  took  a 
friendly  attitude  toward  Germany  from  the  outbreak  of  the  war. 

If  this  inquiry  were  limited  to  the  question  of  paid  Gemitut 
propaganda,  I  do  not  think  it  could  properly  include  Mr.  Hearst,  so 
far  as  I  know.  We  have  no  evidence,  whatever,  that  Mr.  Hearst  in 
any  way  received  any  funds  or  any  profit  from  the  attitude  of  his 
papers,  from  the  German  Government,  or  anyone  acting  for  it. 

Senator  Nelson.  But  he  was  very  active  in  his  papers  in  behalf  of 
the  German  Government  all  the  time,  was  he  not  ? 

Mr.  BiELASKi.  He  was,  from  the  beginning  of  the  war,  I  think„ 
very  active. 

Senator  Nelson.  Of  all  the  leading  English  newspapers,  he  was 
the  most  pronounced  in  his  activity  in  that  direction,  was  he  not? 

Mr.  BiELASKi.  He  was. 

Senator  Overman,  How  about  after  we  declared  war? 

Mr.  BiELASKi.  After  the  war  was  declared,  his  attitude  continued 
to  be  very  questionable.  Many  of  the  publications  which  he  printed. 
or  which  were  printed  in  his  papers  after  we  went  into  war,  if 
printed  later  on^  after  the  espionage  act,  especially  as  it  was  amended 
and  became  a  law,  would  have  subjected  him  to  prosecution. 

I  have  already  read  some  of  the  communications  between  von 
BernstorfF  and  the  Foreign  Office  which  make  reference  to  Mr. 
Hearst,  the  most  pointed  oeing  the  one  in  which  he  stated,  with 
respect  to  the  Washington  Post,  "that  it  will  be  lost  to  the  cause 
unle&s,  as  is  very  desirable,  it  can  be  placed  in  the  hands  of  Mr. 
Hearst.'' 

Senator  Nelson.  Yes. 

Senator  Steruno.  Who  makes  that  statement?    Von  Bemstorff ? 

Mr.  BiELASKi.  There  is  von  BemstorflTs  communication  to  the 
German  Foreign  Office. 
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Senator  Kslsox.  In  other  words,  the  plan  was  to  get  the  Washing- 
ton Poet  and  put  it  in  the  editorial  charge  of  Hearst,  was  it  not? 

Mr.  BiBLASKi.  In  the  control  of  Hearst,  so  that  he  would  control 
its  policy  in  some  way. 

Senator  Necbok.  Yes.    That  .was  BemstorfTs  scheme  ? 

Mr.  BiEx^SKi.  Yes ;  that  was  the  plan  he  suggested  as  desirable. 

This  is  an  extract,  I  believe,  from  one  of  Mr.  Fuehr's  reports  to 
<jermany  [reading] : 

BnELABKI  EiXHIBIT  NO.  186. 

On  tbe  other  hand,  the  attitude,  friendly  from  the  t>eglDnlng,  of  the  ten 
iMiperB  belonging  to  the  Hearst  syndicate,  which  reach  more  than  three  million 
readers  dally  In  all  parts  of  the  country,  has  recently  become  still  more 
markedly  friendly  as  a  result  of  the  boycott  imposed  by  England  upon  the 
International  News  Service  and  the  exclusion  of  all  Hearst  publications  from 
nrcnlation  in  Canada.  Mr.  Hearst  has  replied  to  the  Inconceivably  short- 
sighted action  of  the  Britlah  authorities  against  his  news  service  in  a  series  of 
of  sharp  ftall-page  editorials  directed  against  the  British  censorship,  which 
editorials  must  have  considerably  shaken  the  already  weakened  confidence  of 
the  American  press  in  the  news  emanating  from  England.  In  the  articles  in 
<piestion,  not  only  was  the  present  English  system  of  suppressing  and  distorting 
the  truth  subjected  to  annihilating  criticism,  but  it  was  also  shown  that 
America  has  been  for  years  systematically  misled  by  London  in  its  Judgment 
of  foreign  people ;  as  for  instance,  of  the  "  degenerate  Frenchmen." 

Moreover,  It  was  repeatedly  demonstrated  In  detail  by  the  Hearst  papers 
that  the  situation  of  the  Central  Powers  in  the  autumn  of  1916  was  an  abso- 
lutely brilliant  one.  while  that  of  Engli^nd  and  her  allies  was  entirely  hopeless. 
It  must  be  emphasized  that  the  Hearst  papers  are  nevertheless  not  to  be  dassi- 
lied  as  blind  champions  of  the  German  cause,  since  they  print  many  things 
which  could  scarcely  be  to  our  taste ;  for  example,  occasional  articles  about  the 
"  German  danger,**  an  idea  which  has  received  fresh  impetus  as  a  result  of  the 
-ezirtoits  of  the  **  U-Deutschland  **  and  partlcularty  of  the  "  U  f»8  "  and  which 
is  being  used  as  an  argument  for  the  expansion  of  the  Army  and  Navy.    The 
fkct  is  that  the  papers  referred  to  stand  upon  the  ground  of  a  sound  American 
poUejt  but  with  their  sharply  anti-English  tendency  are  much  more  effective 
ka  support  of  our  cause  than  newspapers  with  pronounced  pro-German  orien- 
tfttlon  could  possibly  be.    Furthermore,  the  greatest  value  of  the  German-ophite 
attitude  of  the  organs  of  the  Hearst  syndicate  is  to  be  found  in  the  fact  that 
tlMir  influence  extends  not  to  a  single  city  or  to  a  small  part  of  the  land,  but 
ifnr  the  wtiole  Union.    An  English  critic,  S.  K.  Ratcliffe,  recently  wrote  in  the 
"  Uancliester  Guardian  **  concerning  American  newspapers ;  "  Northern  papers 
are  of  no  account  in  the  South ;  the  most  Influential  New  York  journals  do  not 
exist  for  the  people  of  the  Pacific  Coast,  and  carry  very  little  weight  in  the 
Middle  States.    Hence  snmmarles  of  opinion  .  .  .*'  confined  to  a  small  number 
of  papers  published  East  of  the  Mississippi  are  Impecfectly  representative  of 
the  repoblic*' 

It  is  this  correctly  discerned  evil  of  the  geographical  limitation  imposed  upon 
the  influence  of  the  foremost  American  papers  which  is  practically  overcome 
in  the  case  of  the  Hearst  organization^  For  the  editorials  which  appear  today 
in  the  ''New  York  American**  are  printed  tomorrow  in  the. affiliated  papers 
of  Boston,  Chicago  and  Atlanta,  and  on  the  following  day  in  San  Francisco. 

SenatcNr  Nelson  •  How  do  you  account  for  the  friendliness  of  the 
Hearst  papers  and  of  Hearst  to  the  Oennan  cause? 

Mr.  BiELASKi.  How  do  I  account  for  it? 

Senator  Nelson.  Yes. 

Mr.  BosLASKi.  I  think  Hearst  has  always  been  violently  anti- 
British. 

Senator  Nelson.  Yes. 

Mr.  BiSLASKi.  He  was  also,  I  think,  admittedl;^  personally  friendly 
with  Ambassador  Bemstorff,  was  acquainted  with  Albert,  and  that 
may  have  had  something  to  do  with  it. 
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Senator  Nelsoh.  Was  not  a  peirt  of  his  agitation,  too,  the  danger 
from  Japan?    Was  he  not  always  advocating  that  propaganda! 

Mr.  BiELASKi.  He  has  always  been  violently  anti^Japanese  also. 

Senator  Nemon.  Yes;  and  always  preaching  the  danger  that  the 
country  was  subject  to  from  Japan  ? 

Mr.  ousLASKL  Yes,  sir. 
'  Capt.  Lesteb.  And  Mexico  also,  Mr.  Bielaski;  was  not  that  the 
fact?    His  publications  were  directed  to  the  attempt  to  get  interven- 
tion in  Mexico,  about  the  time  we  entered  the  war,  on  the  side  of  the 
allies  ? 

Mr.  Bielaski.  Yes;  I  think  he  went  so  far,' in  1917,  as  to  urge  that 
we  keep  our  Army  here  for  use  on  the  Mexican  border  instead  of 
sending  it  abroad.  You  will  recall  that  his  papers  persistently 
opposed  the  sending  of  any  troops  to  France.  He  wanted  us  to  fight 
the  German  Government  over  here,  but  not  in  the  allied  countries. 

Senator  Nelson.  Yes;  to  get  the  Germans  over  in  Mexico,  and 
then  whip  them. 

Mr.  Bielaski.  Mr.  Fuehr,  in  a  report  about  the  end  of  May,  1916, 
said: 

Only  the  following  papers  can  be  described  as  really  neutral :  The  New  York 
Evening  Mail,  The  Milwaukee  Free  Press,  The  Washington  Post,  The  Chicago 
Tribune,  and  the  Hearst  papers :  New  York  American,  New  York  Journal,  Chi- 
cago Examiner,  Evening  American,  Boston  American,  Allanta  Georgian,  San 
Francisco  Examiner  and  Call,  Los  Angeles  BiXaminer,  and  the  Evening  Herald. 

Of  course  the  New  York  Evening  Mail,  I  suppose,  was  owned  by 
Germany.  The  Milwaukee  Free  Press  is  a  German- American  paper 
that  has  been  in  constant  difficulty  with  the  Government  ever  since 
the  war  started.  The  Washington  Post  for  a  time  was  pro-Grerman^ 
until  it  changed  its  policies. 

Senator  Nelson.  It  was  very  bad  up  to  the  time  that  McLean  died. 

Senator  Overman.  You  say  the  Chicago  Tribune  was  included? 

Mr.  Bielaski.  The  Chicajro  Tribune  is  mentioned. 

Senator  Nelson.  I  used  to  read  the  Post  mornings,  and  sit  down 
and  swear  over  it.  But  after  McLean  died,  he  evidently  went  to  a 
good  place,  because  the  paper  changed  its  tone.  For  a  couple  of 
years  we  only  had  one  fair  paper  here  in  reference  to  this  German 
propaganda,  and  that  was  the  Star. 

Senator  Sterling.  Who  were  some  of  the  editorial  writers  for  Mr. 
Hearst  during  this  time? 

Mr.  Bielaski.  1  think  Mr.  Brisbane  was  one  of  his  editorial  writ- 
ers. I  really  do  not  know  enough  about  the  Hearst  organization  in- 
side to  say.  Senator.  Mr.  Merrill — ^I  do  not  faiow  whether  he  was  an 
editorial  writer  or  not.  He  was  one  of  the  men  who  made  the  ar- 
rangements with  Hale  about  his  trip  abroad. 

Senator  Sterling.  Do  you  know  for  what  papers  Brisbane  wrote? 

Mr.  Bielaski.  I  assume  for  the  entire  Hearst  syndicate. 

Senator  Nelson.  Did  you  say  he  was  one  of  the  men — ^Mr.  Bris- 
bane— ^that  made  arrangements  for  Hale  to  go  abroad? 

Mr.  Bielaski.  No,  sir;  a  man  named  Merrill,  I  think  it  was,  if  I 
am  not  mistaken. 

Senator  Nelson.  For  Merrill  to  go  abroad? 

Mr.  Bielaski.  No,  Senator;  Merrill  made  the  arrangements  on 
behalf  of  Hearst  witn  Hale. 

Senator  Nelson.  And  Merrill  was  the  man  who  accompanied  Bola 
back  here  ? 
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Mr.  Bi£x^\8Ki.  No,  sir:  they  are  entirely  different.  Bertelli  was 
tlie  name  of  that  man. 

Senator  Overman.  Was  the  Chicago  Tribune  engaged  in  any  prop- 
mnnda! 

JMr.  BnuLSKi.  I  think  the  attitude  ascribed  to  the  Chicago  Tri-. 
biine  resulted  from  the  correspondent  that  they  had  abroad.  I  Uiink 
his  name  was  Bennett,  if  I  am  not  mistaken,  who  only  comparatively 
recently  returned  to  this  country,  with  his  wife.  He,  admittedly. 
had  an  extremely  pro-German  attitude.  I  think  the  character  oi 
his  diroaches  back,  and  their  reproduction  in  the  Tribune,  is  what 
lead  Mr.  Fuehr  to  describe  the  Tribune  as  neutral. 

Mr.  Fuehr,  in  another  report,  says :  "  Only  a  few  journals,  among 
those  the  newspapers  belonging  to  the  Hearst  s-yndicate,  believe  in 
•  A  stalemate  or  a  victory  of  the  Teutonic  allies.' " 

Again:  "The  interview  granted  by  your  Excellency  to  the  Ameri- 
can joomalist  Hale  was  prmted  in  a  most  impressive  manner  bv  the 
11  Hearst  paoers,  and  also  by  all  the  other  subscribers  of  the 
International  News  Service.  It  occupied  the  entire  front  page  on 
the  Kew  Yqjjc  American  on  Thanksgiving  day,  and  was  adorned 
with  your  Excellency's  portrait  Three  days  later  this  paper  re- 
peated the  publication,  stating  that  it  had  been  repeatedly  requested 
lo  do  so." 

Anin:  "The  papers  which  are  friendly  to  Germany,  especially 
the  Hearst  papers,  declare  themselves  emphatically  in  favor  of  a 
general  embargo  upon  foodstuffs,  hinting  more  or  less  openly  that 
such  a  measure  would  compel  England  to  make  peace.^' 

Our  reeords  show  that  Mr.  Hearst  went  to  the  office  of  Dr.  Albert, 
45  Broadway,  on  June  24,  1915.  What  the  purpose  of  the  call  was 
is  not  known. 

One  of  the  men  convicted  in  the  Sanders- Wunnenberg  case  told 
us,  as  I  said  the  other  day,  that  in  the  Hearst  news  reports  from 
Hale  back  to  the  country  were  to  be  enclosed  or  concealed  cipher 
measages  for  the  German  Government.  But  he  indicated  that  that 
was  not  actually  accomplished,  because  on  our  entrance  into  the  war, 
that  put  an  end  to  that  plan. 

This  same  man  statea  that  William  Bandolph  Hearst  had  Bem- 
storff  at  his  house  several  times.  But  I  understand  Mr.  Hearst  ad- 
onts  that  he  and  Bemstorff .  were  friendly  and  that  thev  were  to- 
gether a  good  many  times.  He  also  stated  that  Mr.  Hearst  was 
looked  upon  in  Germany  as  the  biggest  man  in  America,  and  that 
the  German  Government  had  asked  Hearst  to  send  Hale  to  Germany. 

Mr.  Albert  wrote  to  Mr.  Hearst,  under  date  of  November  18, 1916, 
Ktating  this: 

Taking  advantage  of,  I  am  sorry  to  say,  only  slight  acquaintance,  I  here  beg 
to  send  ymi  copies  of  letters  I  have  exchanged  with  the  Embassy. 

It  was  just  regretting  that  Hearst  would  not  or  could  not  send  a 
moving-picture  man  to  Germany  under  the  circumstances. 

Hearst  wrote  Bemstorff,  also,  to  send  a  moving-picture  man  to 
Berlin.    This  letter  reads  as  f  ollow§ : 

BiELASKi  Exhibit  No.  137. 

New  York  Aicebican, 

December  IS,  t915. 

Mt  Deab  OouiiT  VOJ9  Bebnstobfi^;  I  am  very  glad  to  hear  that  the  moving 
picture  matter  can  be  arranged,  so  that  we  can  expect  German  pictures.    Of 
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oourae,  you  know  that  I  am  anxious  to  do  thU  tor  every  reason.  I  have  a 
moving  picture  man  in  Holland,  whom  I  can  send  promptly  to  Berlin,  or  If 
desirable,  on  account  of  letters  of  introduction,  passport,  etc.,  I  can  send  one 
of  our  I)e0t  men  Immediately  from  here. 

Many  thanks  for  your  interest  in  this  matter. 

Mrs.  Hearst  is  getting  along  very  well  indeed,  and  sends  her  kindest  reinein- 
branoes. 

Very  sincerely,  OEZ.  W.  R.  Hkabst.     ' 

Count  J.  VON  BEKNSTOiirr,  Qermah  Bmbastyf  WoMMngton,  D,  O, 

Senator  Sterling.  That  is  from  Hearst  to  Bemstorff? 

Mr.  BiELASKi.  Yes. 

Mr.  Bemstorflf's  reply  is  as  follows : 

BiELASKi  Exhibit  No.  188. 
[German  Bmbany,  J.  Mo.  A8171.] 

Washikgton,  D.  C,  December  14,  191S, 

My  Dear  Hkabst  :  With  man^r  thanks  for  your  favor  of  the  13th  inst  I  beg 
to  say  that  I  can  arrange  the  matter  any  way  you  like.  If  you  wish  me  to  do 
so,  I  can  send  a  wireless  message  to  my  Qovemment  asking  them  to  instruct 
our  Minister  at  the  Hague  to  give  all  the  facilities  possible  to  your  moving 
picture  man  so  that  he  can  reach  Germany.  As  I  said,  however,  I  can  also 
arrange  the  matter  the  other  way. 

Very  sincerely  yours,  okz.  J.  Bebnstobfv. 

Wm.  R.  Heasst,  Esq.,  Riverside  Drive  d  86th  Street,  New  York  City. 

There  was  a  considerable  demre  on  the  part  of  the  men  in  the  news- 

giper  business  to  obtain  the  exclusive  rights  of  wireless  service  from 
ermany,  and  there  are  some  telegrams  here  which  indicate  that 
Mr.  Hearst  was  very  anxious  to  obtain  the  service.  That  is  the  only 
thing  that  we  have  m  our  files  which  in  any  way  indicates  something 
Mr.  Hearst  might  expect  to  have  received  in  the  way  of  a  favor  from 
Germany. 

This  telegram  from  Berlin  to  Dr.  Fuehr  says : 

BnCLASKI  E2XHIBIT  No.  ISO. 

Dr.  Wilhelm  been  several  days  urging  arrangement  like  that  proposed  your 
telegram  and  working  understanding  already  reached.  Inform  Hearst  and 
suggest  giving  Wilhelm  full  authority. 

It  is  our  guess  that  "  Dr.  Wilhelm  "  was  William  Bayard  Hale ; 
but  that  is  a  guess. 

October  26, 1916,  the  following  was  sent  to  William  Bayard  Hale, 
Berlin : 

BistASKi  Exhibit  No.  140. 

Mr.  Hearst  dictated  following  reply  quote  Intemewsand  international  fea- 
ture service  supply  twelve  hundred  and  eighty  important  newspapers  additional 
Hearst  papers  their  clients  in  every  important  town  city  United  States  inter- 
news  also  covers  Canada  South  America  collect  supplies  better  fairer  report 
•ban  any  other  news  association  this  proved  by  regular  expansion  intemews 
and  rapid  increase  its  clients  while  other  news  associations  standing  stiller 
Dackwarding  intemews  can  most  certainly  supply  Germany  with  best  most 
detailed  news  service  available  America  or  with  condensed  or  completer  news 
service  as  required  associated  with  intemews  and  international  feature  service 
are  newspaper  feature  king  feature  Pacific  news  and  international  film  services 
and  Hearst  pictorial  a  moving  picture  service  appearing  practically  every  Im- 
portant moving  theatre  in  United  States  also  associated  with  them  are  inter- 
national library  a  book  publishing  concem  and  international  magazine  company 
publishing  Oosmopolitan  Hearst  Good  Houseke^ing  magazine  Harpers  Bazar 
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Buiuerous  other  periodicals  circulation  these  magazines  two  millions  monthly 
•circulation  Hearst  newspapers  clients  intemews  International  film  and  iDterna- 
tional  feature  service  undoubtedly  at  least  three  quarters  people  of  this  country 
directly  reached. 

Fbed  Wilson. 

I  take  it  that  was  a  telegram  sent  to  present  strongly  the  advantages 
that  making  an  arrangement  with  his  service  would  have. 

Senator  Nelson.  Mr.  Hearst  was  the  main  spoke  in  this  service, 
was  he  not? 

^Ir.  BiEi^ASxi.  Oh,  yes ;  Mr.  Hearst,  I  assume 

Senator  Neuson,  What  do  you  call  that  special  service? 

Mr.  BiELASKi.  The  International  News  Service,  I  think  it  is  called. 

Senator  Nelson.  He  was  the  main  spoke  in  it,  was  he  not? 

Mr.^  BiELASKi.  Yes ;  I  think  so. 

Mai.  Humes.  Do  you  remember  an  incident  in  connection  with  a 
man  hy  the  name  of  Lincoln,  an  Englishman,  who  was  a  fugitive 
fnxn  justice  in  this  country  and  had  connection  with  those  papers  ? 

Mr.  BiELASKi.  Yes;  Lincoln  was  a  man  wanted  in  England  who 
had  been  arrested  and  held  for  extradition.  He  was  of  German 
origin,  and  had  heeiL  I  think,  in  the  British  Parliament,  in  some 
way,  and  got  into  difficulties  over  there  in  violating  some  laws  with 
respect  to  propertv.  .  He  escaped  from  jail  and  came  over  here,  and 
while  he  was  out  ne  continuously  wrote  the  New  York  American,  I 
dunk  it  wa»— Mr.  Hearst's  paper — ^letters  about  his  whereabouts,  and 
90  on.    It  was  with  some  difficulty  that  he  was  recaptured. 

Maj.  Humes.  What  was  the  attitude  of  the  papers  toward  the 
Department  of  Justice  in  assisting  in  the  apprehension  of  this  man  ? 

Mr.  BiELASKi.  They  did  not  assist.^ 

Maj.  HiTHES.  Were  his  articles  printed  in  the  papers  during  this 
period  while  he  was  a  fugitive? 

Mr.  BiELASKi.  His  letters  were  printed  in  the  papers.  The  gen- 
eral atmosphere  of  the  thing  was  that  the  papers  was  rather  oelit- 
tling  the  efforts  of  the  Department  of  Justice  to  capture  this  man. 
Nevertheless,  he  was  captured. 

Maj.  Humes.  What  year  was  that?    Do  you  remember?    1916 ? 

Mr.  BiELASKi.  1916, 1  think.    It  was  during  the  war  time. 

Maj-  Humes.  Mr.  Bielaski,  have  you  the  **Pahn  Beach"  tele- 
grams between  Hearst  and  his  papers? 

Mr.  BiELASKi.  Yes:  we  have  a  photographic  set  of  them  which 
has  been  furnished  to  us  by  the  Naval  Intelligence  Service  some 
time  ago.  They  called  them  to  our  attention  and  they  furnished  us 
a  set. 

Maj.  Humes.  Will  you  submit  those  to  the  committee? 

Mr.  Bielaski.  As  a  lump? 

Maj.  Humes.  I  suppose  the  committee  wants  them  read  in  the 
u^tual  way. 

Senator  Stehxing.  May  they  not  be  read  ? 

M-i).  Humes.  Yes;  I  say  1  suppose  the  compaittee  wants  them 
x-ead  in  the  usual  way.    Bead  them  please,  Mr.  Bielaski. 

Mr.  Bielaski.  These  are  arranged  chronologically,  I  think. 

This  is  io  Phillip  Francis,  New  York  American,  in  which  he 
said.  February  21,  1917: 

There  nhoald  be  a  viKorous  attack  ou  the  espionaj^e  bill.  Note  that  Senator 
Oimmlxi^  ^lyN  flie  meaf^ure  is  the  most  stringent  and  drastic  ever  proposed  to 
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cnrb  a  free  people  In  time  of  peace  or  war.  The  Government  would  have  abso- 
lute power,  In  war  time,  to  suppress  newspapers,  and  prevent  debate  in  Con- 
gress. It  mlKht  even  be  held  a  criminal  offense  for  two  dtisEens  to  dl8Ciia» 
with  each  other  questions  of  military  policy. 

Senator  Kikg.  I  am  not  quite  sure,  Mr.  Chairman,  that  I  see  any 
relevancy  in  this  testimony. 

I  was  in  favor  of  the  espionage  bill,  and  aided  the  chairman  of 
this  committee  in  preparing  some  features  of  it.  I  can  readily  ap- 
preciate, however,  that  men  mi^ht  differ  as  to  the  wisdom  of  that 
bill,  and  honestly  differ.  Indeed,  there  were  many  of  our  patriotic 
people  in  the  United  States  that  felt  that  such  legislation  as  that 
was  improper  and  harmfuL  Now,  if  this  merely  is  to  show  that 
certain  newspapers — ^I  do  not  know,  having  just  come  in,  to  which 
newspaper  this  refers,  if  any.  It  is  merely  an  effort,  now,  to  show 
that  certain  newspapers,  or  certain  individuals,  oi)posed  the  passage 
of  the  espionage  bul,  it  seems  to  me  that  that  is  not  relevant  or 
material  to  the  investigation  being  conducted. 

Senator  Overman.  I  do  not  know  what  is  in  it. 

Mr.  O'Brian.  On  behalf  of  the  Attorney  General,  Mr.  Chairman* 
I  would  like  to  say  that  these  telegrams  relate  to  the  internal  policy 
of  Mr.  Hearst  and  his  papers.  They  are  not  connected  witn  an^ 
German  agent  in  any  way,  but  consist  of  instructions  given  to  his 
editors. 

I  would  suggest  that  the  committee  look  at  the  fiUe  and  see  whether 
the  committee  desires  that  they,  or  any  part  of  them,  be  read,  under 
the  suggestion  just  made  bv  Senator  King. 

They  are  not  a  part  of  German  propaganda,  in  the  sense  that  they 
originated  with  Grerman  agents.  'Do  I  make  myself  clear  on  that? 
They  relate  to  the  internal  conduct  of  Mr.  Hearst's  papers  under 
his  own  direction,  and  I  would  suggest  that  the  committee  look  them 
over  and  see  whether  they  desire  them  read  into  the  record. 

Senator  Nelson.  I  differ  entirely  with  Senator  King.  It  was  very 
important  to  pass  such  legislation  as  that,  and  if  any  leading  news- 
paper opposed  it  and  attacked  it  unreasonably,  I  think  that  was 
unpatriotic  and  disloyal,  under  the  circumstances. 

Mr.  O'Brian.  I  am  not  expressing  any  opinion,  myself.  Senator^ 
on  my  own  behalf  or  on  benalf  of  the  Attorney  tieneral.  I  am 
merely  making  the  suggestion  that  the  committee  look  these  papers 
over  and  determine  for  themselves  what  they  wish  to  put  into  the 
record. 

Senator  Overman.  The  newspaper  men  suggested  an  amendment 
of  the  bill,  which  we  accepted  verbatim  et  literatim,  and  then  they 
began,  after  our  accepting  it,  a  propaganda  against  the  bill. 

Senator  Kiko.  In  reply  to  the  statement  made  by  Senator  Nelson^ 
I  think  that  his  position  is  untenable.  I  think  that  this  is  a  free 
country  in  time  of  war  and  when  we  are  in  time  of  peace,  and  that 
men  may  hon^tly  differ,  without  being  branded  as  being  disloyal  or 
unpatriotic,  as  to  the  internal  policies  of  our  Government  and  as 
to  policies  which  the  Government  may  pursue. 

It  is  not  unpatriotic,  in  my  opinion,  for  a  Senator,  a  private  citi- 
zen, or  a  newspaper,  to  oppose  the  enactment  of  legislation  which 
mav  be  deemed  by  that  person.  Senator,  or  newspaper  to  be  unwise 
and  inopportune. 
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After  the  legislation  has  been  enacted,  then  it  would  be  highly 
unpatriotic  to  oppose  its  enforcement. 

I  know  of  many  patriotic  people — some  of  theui  Senators  and 
Congressmen — 'who  did  not  thmk  that  the  occasion  called  for  this 
espionage  bUl.  I  did,  and  heartily  supported  it,  and  voted  for  it. 
Yet  I  would  feel  that  it  was  highly  unfair  for  me  to  brand  everybody 
who  differed  from  me  as  unpatriotic. 

Maj,  HuMBS,  By  way  of  explanation,  I  will  say  that  I  suggested 
to  Mr.  Bielaski  the  production  of  these,  not  because  of  that  telegram, 
but  I  classed  them  together  as  the  '*'  Palm  Beach ''  tele^ams,  accept- 
ing  the  common  expression  that  seems  to  have  been  aoopted.  Some 
of  these^  telegrams  include  matters  between  Hearst  and  Hale  while 
he  was  in  Germany,  instructions  as  to  how  to  carry  news  matter  in 
the  papers,  and  there  is  only  one  telegram  that  related .  to  the 
espionage  bill. 

There  are  a  great  many  subjects  covered,  and  for  Senator  King's 
information  I  want  to  call  his  attention  to  the  fact  that  there  is 
only  one  of  these  telegrams  that  refers  to  the  espionage  act.  I  have 
a  copy  of  them,  Senator,  if  you  want  to  look  at  them  and  see  the 
various  subject  matters  covered.  .    . 

Senator  Kixa  I  suggest,  with  respect  to  these  matters  as  to  which 
there  maj  be  some  honest  difference  of  opinion  as  to  their  relevancy 
or  materiality^  that  the  committee  have  a  chance  to  examine  them  and 
determine  that  question  before  they  go  into  the  record. 

Senator  Overman.  We  will  take  that  course.  Proceed.  Mr. 
Bielaski. 

Mr.  Bielaski.  I  think,  unless  the  committee  wants  some  further 
details  about  the  course  of  the  Hearst  papers  after  we  went  into  the 
war,  that  is  all  I  have  to  say  about  it. ' 

Senator  Nei^son.  Have  you  any  statement  about  the  attitude  of  the 
Hearst  papers  after  our  country  went  into  the  warf 

Mr.  Bielaski.  Yes,  in  general;  that  I  have  explained.  The  first 
thing,  I  think,  that  they  did  was  to  oppose  the  sending  of  our  troops 
Abroad.  I  take  it  Mr.  Hearst  based  nis  opposition — at  least  his  atti- 
tude would  be  that  this  opposition  was  for  the  good  of  the  country ; 
that  he  thought  that  troops  ought  to  be  kept  here.  In  numerous  parts 
of  his  paper  he  makes  statements  commendatory  of  Germany,  and 
be  favored  peace  in  his  paper. 

Senator  Sterling.  In  view  of  his  attitude  before  we  got  into  the 
war,  would  you  not  rather  think  that  his  opposition  to  sending  troops 
.ibruad  was  because  of  his  friendly  feeling  toward  Germany  and  his 
hatred  of  England  ? 

Mr.  Bielaski.  That  would  be  an  expression  of  opinion  only,  Sen- 
ator. The  best  way  I  can  characterize  his  articles  is  that  they  were 
the  sort  of  things  which  would  have  resulted  in  favoring  of  Germany 
had  they  been  adopted^  in  the  light  of  things  as  we  see  them  now. 

Senator  Sterling.  Just  referring  to  the  arrival  of  Bola  Pasha  in 
thift-  country,  do  you  recall  the  date  of  his  arrival,  now?  Do  you 
remember  when  he  arrived? 

Mr.  Bielaski.  I  have  it  here. 

Capt.  Lester*  It  is  right  in  that  summary. 

Mr.  Bielaski.  I  thii&  I  testified  about  the  arrival  of  Albert  as 
having  been  the  latter  part  of  August  or  the  1st  of  September.    I 
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have  found,  on  examining  our  files  further  this  morning,  that  he 
arrived  on  the  28th  of  August,  I  think,  at  a  quarter  past  10. 

Senator  Sti":rlixg.  That  was  1915? 

Mr.  BiELASKi.  In  May,  1914,  was  the  first  time  Bolo  was  in 
New  York. 

The  last  time  he  came  here  was  February  22.  1916,  when  he  landed 
in  New  York  City. 

Senator  Sterling.  Is  there  any  evidence  of  his  acquaintance  with 
Hearst  prior  to  his  second  coming  to  this  country? 

Mr.  BiEiyASKi.  Not  that  I  know  of. 

Senator  Steitling.  In  your  statement  made  a  while  ago,  you  spoke 
about  his  having  been  invited  by  Mr.  Hearst  to  luncheon. 

Mr.  Bielaski.  Yes. 

Senator  Sterling.  Do  you  know  when  that  was,  after  his  arrival? 

ifr.  BiELASKi.  That,  of  course,  is  in  the  files,  Senator.  It  appar- 
ently was  some  time  in  February ;  between  the  22d  and  the  25tn.  I 
do  not  know  the  exact  date ;  soon  after  his  arrival. 

Senator  Sterling.  Do  you  know  where  this  luncheon  was  had? 

Mr.  BiELASKi.  I  imagine  that  is  in  our  files  also,  but  I  do  not 
know,  personally,  without  a  further  examination  of  the  files. 

Senator  Sterling.  Do  you  know  whether  anyone  else  was  at  that 
luncheon  or  not? 

Mr.  BiELASKi.  No ;  I  do  not,  offhand ;  ho,  sir. 

Senator  Sterling.  Can  you  ascertain  from  the  files  ? 

Mr.  BiELASKi.  Oh,  yes.  We  have  a  complete  report  as  to  all  the 
information  that  was  developed,  furnished  to  us  by  I)eputy  Attorney 
General  Becker,  who,  on  behalf  of  the  French  Government,  made 
that  investigation. 

Capt.  Lester.  Here  is  the  whole  history,  starting  in  February,  of 
Bolo  ±*asha. 

Mr.  BiELASKi.  There  is  a  summary  here,  Senator,  with  respect  to 
this  matter  of  Hearst  and  Bolo,  but  I  would  prefer  to  testify  from 
the  original  records  of  Mr.  Becker.  There  are  some  matters  here 
that  do  not  agree  with  my  recollection. 

Senator  Sterling.  And  those  records  will  be  here  ? 

Mr.  BiELASKi.  Yes ;  they  can  be  produced. 

Senator  Sterling.  Very  well.  We  can  forego  that  for  the  pres- 
ent, then. 

Mr.  BiRLASKi.  Some  of  this  does  not  agree  with  my  recollection 
at  all. 

Senator,  if  it  is  agreeable  to  you,  we  will  furnish  the  entire  fil^ 
in  the  Bolo  Pasha  matter  to  Maj.  Humes. 

Senator  Sterling.  All  right. 

Mr.  BiELASKi.  Shall  I  proceed,  Mr- Chairman? 

Senator  Overman.  Yes.  The  committee  will  examine  these  papers 
which  have  been  referred  to  as  the  "  Palm  Beach  telegrams  "  and  see 
what  we  will  do  with  them. 

Senator  King.  Mr.  Chairman,  so  that  I  may  understand  the  atti- 
tude of  the  committee ;  I  have  received  a  number  of  communications 
inclosing  clippings  from  various  newspapers  throughout  the  United 
States,  some  of  the  papers  published  in  foreign  languages,  those 
clippings  indicating  a  friendly  bias  in  favor  of  Germany,  and  the 
writers  wanted  me  to  present  some  of  those  clippings  to  the  com- 
mittee. 
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I  have  not  felt  that  that  was  the  proper  thing  to  do  unless  it 
could  be  ^own  that  those  newspapers  were  operating  for  and  in 
behalf  of  Oermany  or  unless  some  connection  could  be  traced  between 
them  and  Germany. 

Senator  Overkan.  I  think  the  quc^stion  is  whether  they  were  trying 
to  manufacture  sentiment  in  favor  of  Germany  and  against  the 
allies.    If  so,  they  should  go  in  the  record. 

Senator  Kiko.  I  wanted  to  know  the  attitude  of  the  committee; 
whether  or  not  the  mere  fact  that  newspapers  published  something 
in  favor  of  Germany,  without  connecting  it  all,  directly  or  indi- 
rectly, showing  that  thev  have  been  employed  bv  or  are  in  the. 
mterests  of  Germany,  will  make  it  proper  that  we  should  investigate 
them  and  put  those  publications  into  the  record. 

Senator  OvniOiAN.  It  is  hard  to  tell,  because  it  has  been  shown 
here  that  there  have  been  a  good  many  foreign  papers  that  were 
financed  in  small  sums  by  the  German  Embassy;  and  if  those  papers 
published  these  items  for  money,  to  create  sentiment  in  favor  of. 
Germany,  it  seems  to  me  they  ought  to  be  put  into  the  record. 

Senator  Kino.  For  instance,  I  have  before  me  a  document  which 
was  handed  me,  showing  that  a  very  prominent  paper  in  the  United 
States  made  statements  that  clearly  mdicato  a  hatred  for  England 
and  high  regard  for  Germany.  I  did  not  feel  like  that  ou^t  to 
go  into  the  record.  I  could  not  sa^  that  that  paper,  because  of 
those  utterances,  was  receiving  contributions  from  Gwmany  or  was 
interested  in  a  material  way  in  German  propaganda.; 

I  was  not  present  at  a  meeting  in  executive  session  of  the  com- 
mittee when  the  scope  of  this  investigation  was  determined  upon, 
and  it  seemed  to  me  that,  unless  there  can  be  traced  some  connection 
between  newspapers  and  Germany,  under  the  resolution  there  was 
9ome  question  as  to  whether  their  utterances,  their  editorials,  and  so 
on,  were  relevant  testimony. 

Senator  Nsusok.  I  do  not  know  whether  you  were  in  here  the  day 
the  evidence  was  offered  showing  about  the  advertising  propaganda 
of  Hammerling. 

Senator  Kikg.  Yes,  I  was  here;  that  is,  during  part  of  it. 

Senator  NciiaoN.  Did  you  notice  his  circular  that  he  issued  to  the 
newspapers? 

Senator  King.  No;  I  did  not. 

Senator  Nslsox.  And,  then,  the  replies  of  the  newspapers  ?  Therer 
wastt bunch  there  that  Qapt. Lester  mkLand  I  picked  out  some  relat-* 
inj^  to  the  papers  of  the  iJorthwest.  We  did  not  put  them  all  in* 
They  were  not  all  put  in.  They  were  written  requests  to  Hammer- 
ling  in  favor  of  that  propajganda,  and  in  favor  of  the  embargo  on  the 
^ipment  of  arms  abroad  in  1915. 

Senator  King.  I  think  that  would  be  material  and  relevant. 

iSenator  NEtsoN.  All  of  those  letters  pi'oduced  by  Oapt.  Lester  were 
there  on  the  table.  They  were  not  introduced.  1  picked  out  about 
half  a  dozen  relating  to  papers  out  in  my  country,  and  got  copies  of 
them. 

Senator  Oveeman.  We  halve  shown  here  Uiat  Dr.  Albert  and  Dr*. 
Fuehr,  (ierman  agents,  in  the, employ  of  the  German  Government, 
«»loptwl  a  j^eheme  to  creates  public  ^ntiment  in  this  country  against. 
war,  against  this  country  going  into  the  war,  and  figainst  England, 
in  this  roiintry :  and  a  great  many  things  in  order  to  create  a  public 
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sentiment  in  the  interest  of  the  German  cause.    How  far  that  has 

fone,  I  do  not  know.  We  have  shown,  in  many  instances,  that  they 
ave  spent  money — ^large  sums  of  money ;  we  have  shown  that  they 
spent  $35,000,000  or  ^0,000,000  on  German  propaganda.  It  has 
been  shown  that  this  sentiment  was  attempted  to  oe  created,  either 
by  means  of  money  or  otherwise,  in  this  country'  in  favor  of  Ger- 
many, and  against  our  allies.  I  can  not  say  wl^jether  the  newspapers 
to  which  you  have  referred  were  affected  or  not.  Whether  we  shall 
go  into  that  or  not  is  a  question  for  the  committee. 

Senator  Kixg.  I  think  there  could  be  no  question  but  what  the 
committee,  with  great  propriety,  could  show  that  any  newspaper  or 
any  individual  received  a  portion  of  that  $35,000,000  or  $60,000,000, 
or  any  money  from  Germany ;  but  because  some  newspaper  or  so<me 
individual  was  opposed  to  war,  without  any  connection  being  shown 
between  that  individual  or  that  newspaper  and  Germany — ^it  seems 
to  me  that  there  would  be  a  good  deal  of  doubt  in  respect  to  that 
matter. 

Senator  Overmak.  We  will  reserve  that  Question. 

Senator  King.  I  know  of  numbers  of  religious  newspapers  that 
opposed  the  war,  and  it  would  be  absurd  to  say  that  thOT  were  the 
recipients  of  anv  contributions  or  of  any  payments  from  Germany. 

Now,  to  read  into  the  record  these  editorials  opposing  war,  it 
seems  to  me  would  be  a  work  of  supererogation,  and  would  not 
be  a  proper  procedure.  I  do  not  think  it  is  a  fair  conclusion  or  de- 
duction to  say  that  every  man  who  opposed  war  was  influenced  by 
Germany  or  German  money. 

Senator  Overman.  I  do  not,  either. 

Senator  Kino.  Lots  of  good  people  are  opposed  to  war  and  hate 
Germany,  and  abhor  military  and  autocratic  systems.  It  is.  simply  a 
question  of  relevancy  and  materiality. 

Senator  Overman.  I  think  we  have  kept  out  those,  except  those 
connectcKl  in  some  way,  by  conversation,  or  letter,  or  telegram,  with 
the  efmbassy  or  the  agents  representing  Germany.  I  do  not  think 
we  have  gone  into  the  matter  as  broadly  as  you  suppose  we  have. 

Senator  King.  I  do  not  sav  the  conmiittee  have  ^ne  far. 

Senator  Overman.  I  think  you  are  wise  in  desiring  to  keep  out 
anything  that  is  extraneous;  tor  example,  some  person  just  giving 
his  opinion,  without  beinc  influenced  by  German  money  or  German 
influence.  Every  man  is  free  to  express  his  opinion  in  this  country. 
As  you  say,  there  are  a  great  many  good  people  in  this  country  who 
were  honest  in  being  opposed  to  war. 

Senator  EIing.  We  ao  not  want  to  make  this  proceeding  a  mere 
sewer  or  conduit  into  which  may  be  dumi>ed  all  the  accusations  and 
charges  and  libelous  statements,  or  suspicions,  of  various  persons 
throughout  the  United  States.  We  adopted  the  rule,  when  we  started, 
that  tittis  was  to  be  an  impersonal  examination,  and  I  think  we  have 
tried  to  keep  it  down  to  that.  Of  course,  naturally,  in  reading  some- 
thing, a  name  will  creep  in.    You  can  not  help  it. 

Senator  King.  For  instance,  I  notice  the  name  of  Prof.  Hart  was 
mentioned.  I  know  of  Prof.  Hart  and  have  read  his  writings  and 
know  his  attitude,  and  no  more  loyal  mun,  in  my  opinion,  can  be 
found  in  the  United  States ;  and  yet  his  name  is  brought  into  this 
record  as  being  disloyal. 

Senator  OvimMAN.  No. 
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Senator  Stebunq.  No. 

Senator  Overman.  His  name  was  just  mentioned. 

Senator  King.  Or  oro-German. 

Senator  Overman.  No.  He  was  not  charged  with  anything.  His 
name  was  f owid  on  a  list  with  other  names,  m  Dr.  Albert's  o^e,  and 
that  goes  for  what  it  is  worth.    There  is  no  charge  against  him. 

Senator  Sterling.  There  is  not  yet  a  statement  as  to  an  utterance 
made  by  Prol  Hart,  Senator. 

Senator  King.  But  the  fact  is  that  his  name  was  mentioned. 

Senator  Steeling.  You  would  not  limit  the  inquiry  to  cases  where 
it  would  be  shown  that  money  had  been  received  by  the  newspapers 
pobliahing  the  alleged  German  propaganda!  That  is  not  charged 
with  reference  to  the  Hearst  papers,  for  example..  It  is  not  proven, 
I  think,  that  the  Hearst  papers  received  money,  and  yet  Grermany 
praises  Hearst  as  being  the  greatest  American,  and  being:  the  most 
outspoken  of  anyone  m  favor  of  the  German  cause.  This  is  the 
reason  for  the  testimony  in  regard  to  the  Hearst  papers. 

Senator  King.  I  have  no  person  and  no  newspaj)er  in  mind,  at  all. 
I  am  merely  trying  to  determine  just  how  far  this  investigation  shall 
f^Oj  and  then  to  determine,  if  we  can,  what  evidence  would  be  fairly 
and  legitimately  admissible,  in  view  of  the  limitations  which  may 
fairly  and  rightfully  be  placed  upon  the  resolution. 

Senator  Overman.  I  suggest  tnat  Mr.  Bielaski  go  on,  and  if  Sen- 
ator King,  or  any  other  Senator,  desires  that  any  matter  be  passed 
<#ver  for  rature  consideration,  we  will  take  it  up  later. 

Mr.  Bielaski.  I  did  not  understand,  when  directed  by  the  Attor- 
ney General  in  response  to  your  letter  to  appear  here,  that  you  con- 
templated any  inquiry  into  the  violations  oi  law  which  were  fathered 
by  the  Grerman  Government,  which  resulted  in  prosecutions;  but  Sen- 
ator Nelson  asked  that  some  r£sum6  of  those  cases  be  given.  I  think 
I  can  do  it  very  briefly  from  a  few  notes,  without  having  to  look  at 
eor  records,  although  I  can  not  give  you  the  details  as  rally  a^  if  T 
had  had  an  opportunity  to  inauire  into  them. 

Senator  Nelson.  That  is  all  I  wanted.  I  wanted  a  general  out- 
Iine  of  their  actual  deeds  in  this  country. 

Mr.  BiELASKL  The  first  case  which  resulted  in  a  prosecution  under 
Gur  criminal  statutes  was  what  was  known  as  the  so-called  passport 
fraud  cases. 

Under  the  direction  of  Capt.  von  Papen  and  Wolff  von  Igel,  of  his 
office,  a  German- American  named  Hans  von  Wedell  went  into  the 
bnsiiiess  of  supplying  to  German  reservists  passports  of  other  coun- 
tries in  order  tnat  they  might  be  able  to  pass  through  the  British 
lines  and  so  get  back  iq  Germany  and  fight. 

So  long  as  he  confined  his  activities  to  fumisMngpapers.  of  other 
countries,  we  had  no  particular  concern  about  it.  But  when  he  be- 
gan to  securo,  fraudulently,  American  passports  for  the  use  of  Ger- 
man reservists,  this  country,  of  course,  was  interested,  and  an  investi- 
gatiim  was  made,  which  resulted  in  finding  that  Hans  von  Wedell 
maintained  a  refj^ar  ofSce  to  which  men  were  sent  by  Von  Papen 
and  the  various  Greraian  consuls  in  this  country  to  have  their  passage 
and  papoiB  amnged  for  them. 

Von  Wedell  fllca  an  application  for  a  passport,  and  the  man  who 
bote  it  was  captured  by  the  British  off  Gibraltar.  It  therefore  be- 
came necessary  for  him  to  disappear,  and  he  was  furnished  with 
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funds  for  his  get-a-way  by  Capt.  von  Papen,  and  Carl  Buroede  took 
his  place,  a  Gterman-Ainerican,  I  think  a  natun^ized  citizen. 

The  day  that  von  Wedell  left,  I  think,  Rutoede,  his  son,  and  a 
certain  German  reservist  were  arrested  for  this  offense. 

We  believe  that  von  Wedell  has  been  drowned  at  sea,  and  that 
Ruroede^  having  served  his  term,  is  now  at  large  in  New  York  City. 
The  other  members  of  the  conspiracy  were  fined. 

Senator  Nelson.  Did  this  precede  the  attempt  to  blow  up  th« 
bridge  at  Vanceboro,  at  the  international  boundary,  by  Horn? 

Mr.  Bielaski.  Yes;  that  was  in  the  fall  of  1914.  t)n^  of  th^ 
strangle  coincidences  was  that,  among  the  lists  of  names  that  w:ere 
seized  at  the  time  of  the  arrest  of  Ruroede  as  having  be6n  sent  t<> 
him  from  Capt.  von  Papen's  office  so  that  he  might  be  getting  papers 
ready  for  them — one  of  the  first  names  on  one  of  these  lists  was  that  of 
Werner  Horn. 

Werner  Horn  was  a  German  who  had  been  10  years  in  the  Ger- 
man Army,  and  had  reached  the  rank  of  ober-lieutenant — ^I  supi>ose 
about  the  rank  of  first  lieutenant  in  our  service. 

He  was  on  the  inactive  list  and  had  gone  down,  I  think,  to  Guate- 
mala, where  he  had  worked  on  a  coflfee  plantation  and  had  become 
a  manager  of  that  plantation.  Two  hours  after  he  got  a  call  to 
return  he  had  resigned  his  position,  which  was  a  good  one  for  a 
man  of  his  type,  and  was  on  his  way  back  to  this  country  to  join 
the  fighting  forces. 

He  made  several  attempts  to  get  across,  by  way  of  arrangements^ 
never  actually  making  an  attempt. 

Finally  he  went  back  to  Mexico  for  a  while,  from  whence  he  sug~ 

fested  to  Ambassador  Bernstorff  that  they  try  to  take  part  of  Britisli 
[onduras,  I  think  it  was,  with  a  force  organized  in  Mexico. 

Then  he  came  back  to  New  York  and  by  Von  Papen  was  furnished 
with  money,  and  one  of  the  checks  taken  from  von  Papen  by  the 
British  show  that  he  was  furnished  $700  at  one  time,  and  he  carried 
dynamite  from  New  York  City  on  a  passenger  train  to  Boston,  and 
then  from  Boston  to  Vanceboro,  Me.,  where  he  made  an  attempt  to- 
blow  up  the  international  bridge  there,  which  was  only  partially 
successnil.  I  could  tell  you  a  great  many  details  ^bout  it,  out  that 
was  the  substance  of  it. 

Senator  Nelson.  He  was  finally  convicted  9 

Mr.  Bielaski.  He  was  finally  convicted  of  having  transported 
explosives  on  a  passenger  train  in  violation  of  section  285  of  the 
penal  code,  and  sentenced  to  18  months  in  the  Atlanta  Penitentiary,, 
which  term  he  has  served,  and  is  now  interned. 

Senator  Nelson,  fie  is  now  interned  ? 

Mr..  Bielaski.  Yes. 

Another  passport  fraud  case  was  that  in  which  Capt.  Boy  Ed,  the 
naval  attach^  o^  Germany,  Richard  Steggler,  a  German,  arid  Rich- 
ard Madden  and  Vincent  Cook  were  involved. 

Steggler  was  to  secure  an  Americanjpassport  to  be  used  as  a  cover 
for  spy  work  in  Europe,  Capt.  Boy  Ed  financed  and  directed  Steg- 
gler's  operations.    Stealer,  Madden,  and  Cook  were  convicted. 

There  were  some  oflier  passport  frauds,  which  were  rio%  prose- 
cuted for  the  reason  that  tne  principals  had  gotten  away,  or  were 
diplomatic  and  could  nbt  be  touched. 
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The  man  Hoist  von  d^  Soltz,  who  went  to  England  as  a  spy,  was 
fnmidicd  an  Amerioan  passport  throvdb  the  instrumAntaUty  of  Kjoi 
M.  liuderitz,  then  the  Gennan  consul  at  Baltimore. .  Ludehtz  has 
been  indicted.    I  do  not  think  that  case  has  been  tried  as  yet; 

Senator  Nsijsok.  But  the  other  man,  who  got  the  paper? 

Mr.  BnouLSKi.  The  other  man^  who  got  the  paper,  went  to  England 
and  was  eaptured  by  the  British.  There  he  made  a  confession  of 
Us  activities  in  this  country,  which  were  that  he  was  sent  by  Capt. 
Ton  Papen,  von  Igel  and  othors  with  a  lot  of  dynamite  to  blow  up  the 
Welland  Canal.  He  was  unsuccessful,  I  think,  because  the  men. he 
had  with  him  and  he  himself  did  not  want  to  take  any  chances  oveEr 
on  British  territory.  They  found  the  canal  prett^r.  well  guarded^ 
and  they  confined  tneir  activities  verr  largely  to  wiring  back  to  von 
Pap«i  for  money.  So  that  he  finally  recalled  them,  without  their 
having  accomplished  anything.  Thej^  were  indicted,  and  Tauscher 
was  acquitted.  He  was  the  only  man  indicted,  in  aU  of  the  so-called 
neutralitv  cases,  that  ever  was  acquitted* 

One  of  his  associates^  Fritzen,  was  sentenced  to  18  months  in  the 
Atlanta  Penitentiary. 

Von  der  Goltz  was  not  proceeded  against,  because  he  was  used  as 
:t  Government  witness. 

Senator  Stebung.  Yqu  say  some  of  these  offenders  were  diplo- 
matic and  could  not  be  attacked;  do  you  mean  that  they  were  at* 
I  ached  to  the  embassy  here? 

Mr.  Bi£LASKL  Yes.  I  think  we  could  have  convicted  Von  Papen 
and  Boy  Ed  at  least,  and  possibly  otliers.  if  it  had  not  been  for  their 
diplomiitic  immunity. 

Von  Papen  has  l)een  indicted^  now,  I  thiaik,  in  two  jurisdictions, 
w>  that  if  he  should  return  here  he  might  be  tried. 

I  do  not  think  Capt.  Boy  Ed  was  ever  indicted,  although  he  par* 
ticipated  in  the  so-called  Hamburg- American  case,  this  passport  case, 
and  the  furnishing  of  supplies,  through  San  Francisco,  to  the  Ger- 
man fleet  there. 

Albert  Saunders  and  Charles  Wimnenberg  I  have  mentioned  before 
as»  being  engaged,  among  other  activities,  in  sending  spies  to  Eng- 
land, equipped  with  American  passports^  for  the  purpose  of  securing 
Uftilitary  inionnation. 

Sanders  and  Wunnenber^  plead  guilty  to  indictments  bro^giit 
against  thein;  ^nd  Qeorjfi  Vai|x  Bacon,  one  of  the  Americaois  .s$nt 
over^  waft  convicted,  as  was  another  one  of  tine  spies  whose  name  I 
do  not  recall. 

In  this  connection  I  would  like  to  say  that  I  testified  about  a 
man  named  Reginald  Rutherford  haying  been  sent  abroad  a^  a  spy. 
It  just  ao  happened  that  there  i&  a  man  of  that  name  in  Washinfltou 
here,  employed  by  one  of  the  banks.  I  did  not  appreciate  the  lact, 
but  he  says  that  some  people  have  confused  him  with  this^  spy  who 
was  sent  to  Holland,  and  I  wanted  the  oonunittee  to  understand  that 
he  is  not  the  man  at  all.  The  Rutherford  who  was  ;sent  abroad  was 
a  Xew  York  newspai>er  man,  and  I  think  he  is  still  abroad ;  at  leaat 
he  has.  until  a  short  time  ago,  refused  all  opportunities  to  come  back. 

Max  Zelinski  was  convicted  in  New  York  City  for  fraudulently 
obtaining  papers — ^a  passport — for  an  Austrian  named  Alfred  Bondy; 

It  ia  interesting  to  note,  in  passing^  that  while  not  in  violation  of 
any  law  here,  the  Germans  comiteneited  our  American  passports^ 
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lliey  took  the  oiiginal  passports  from  Americans  traveling  in  Ger- 
many, under  some  rule  whereby  the  police  would  take  a  passport 
and  retain  it  for  24  hours  and  return  it  thereafter,  and  a  man  would 
show  up  with  a  passport  of  that  kind,  under  that  name,  elsewhere, 
even  in  England. 

Those  thmgs  were  rather  badly  done,  because  the  description  of 
the  man  who  carried  the  passport  did  not  affree  with  the  description 
on  file  in  the  Department  of  State  as  to  tne  man  to  whom  it  was 
issued,  and  the  counterfeits  were  not  hard  to  trace. 

Certain  officials  of  the  Hamburg- American  Line,  who  under  the 
direction  of  Capt.  Boy  Ed  endeavored  to  provide  German  warships 
at  sea  with  coal  and  other  supplies,  in  violation  of  the  statutes  of  the 
United  States,  have  been  tried  and  convicted  and  sentenced  to  the 
penitentiary.  Those  were  the  so-called  Hamburg-American  cases. 
Some  of  the  names  of  those  involved  were  Buenz,  Koeter,  Hofmeister, 
sentenced  to  18  months,  and  a  man  named  Poppinghau&  to  a  year 
and  a  day;  they  were  all  Hamburg- American  Line  officials,  who 
made  false  manifests  in  order  to  get  these  supplies  out,  or  attempt  to 
get  them  out,  to  the  German  fleet. 

The  German  consul  at  San  Francisco,  under  the  direction  of  Capt. 
von  Papen,  and  also  participated  in  by  Capt.  Tauscher  and  Capt^ 
Boy-Ed — ^I  should  have  said  under  the  direction  of  Boy-Ed,  par- 
ticipated in  by  von  Papen  and  Tauscher — endeavored  to  send  out  tc 
the  German  fleet  and  in  fact  did  send  out  to  the  German  flee^  sap- 
plies  on  a  boat  known  as  the  Sacramento.  The  Sacramento  cleared 
for  Valparaiso,  I  think  it  was,  but  went  direct  to  the  German  fleet, 
where  she  delivered  her  supplies  and  then  proceeded  to  her  port. 

Out  of  the  same  place  the  German  consul,  his  assistants,  two  of 
them,  von  Shaick  and  von  Brinken,  and  numerous  others,  were  en- 
gaged in  a  conspiracy,  together  with  men  in  New  York  and  Chicago^ 
to  set  on  foot  a  revolution  in  India.  They  prepared  a  schooner,  the 
Amde  Larsen^  and  the  steamer  Ma/oerick.  The  Avmie  Larsen  car- 
ried the  arms  and  ammunition  and  the  Maverick  certain  Hindus 
and  men  who  were  to  take  part  in  the  expedition.  They  never  met, 
for  some  reason.  They  missed  their  connecting  point,  which  was  off 
some  island  off  the  coast  of  Mexico,  and  the  Anme  Larsen  returned 
to  this  country,  where  her  arms  and  ammunition  were  seized  and 
later  sold  by  the  Government. 

The  expedition  came  to  naught;  but  growing  out  of  it  the  German 
consul,  ^pp,  his  assistant,  von  Shaidc,  a  very  prominent  HQndu 
named  Ram  Chandra,  a  member  of  the  so-called  committee  appointed 
to  handle  Indian  affairs,  with  whom  the  German  Government  dealt 
indirectly,  and  concerning  whose  organization  Zimmerman  commu- 
nicated with  Bemstorff  over  here  and  kept  these  people  informed 
as  to  just  what  was  ^ing  on,  were  all  convicted.  1  think  there 
were  80  men  finally  tried,  and  29  convicted  to  1  acquitted.  It  was  a 
very  sensational  trial,  which  ended  by  one  of  the  Hindu  defend- 
ants killing  another  and  the  marshal  killing  the  man  who  killed 
the  Hindu. 

Then  at  San  Francisco  was  also  the  plot  in  which  Bopp  and  others 
were  involved — Crowley,  a  man  named  Smith,  and  a  woman  who  was 
Crowley's  secretary — to  interfere  with  the  shipment  of  munitions  to 
Russia  and  elsewhere.  Their  plans  involved  an  attempt  to  destroy 
the  Grand  Trunk  tunnel,  I  think  it  is 


:BRBWIK0  AHD  LIQTJOB  nrTSBBSn  AITD  OEBICAJT  PBOPAGAinXA.      1601 

Senator  Nelson.  The  Canadian  Pacific  tunnel,  I  think. 

Mr.  O'Bbian.  Up  in  British  Columbia. 

Mr.  BxELASKi.  Ijie  Grand  Trunk,  at  Port  Huron,  just  across  the 
border. 

Also  an  alleged  plan  to  destroy  steam  railroad  facilities  up  in 
Briti^  Columbia.  But  they  were  also  trying  to  prevent  the  shipment 
-of  horses,  or  interfere  with  it,  and  matters  of  that  kind;  and  they 
were  convicted,  likewise,  and  are  serving  their  terms. 

Albert  Ealtschmidt,  of  Detroit,  was  furnished  funds  by  von  Papen, 
and  entered  into  a  plan  to  destroy  certain  munition  factories,  and  rail* 
road  bridges  of  the  Canadian  Railway  Co.,  and  to  send  into  Canada 
spies  to  obtain  information.  The  defendants  were  indicted,  and  five 
of  them  were  convicted  and  one  was  acquitted.    That  was  at  Detroit. 

Senator  Nelson.  That  ^as  a  plan  to  destroy  munition  factories 
and  bridges  over  in  Canada. 

Mr.  BiELASKi.  Yes.  They  were  indicted  under  section  13  of  the 
Penal  Code,  which  prohifoite  the  setting  on  foot  in  this  country  of 
military  enterprises  directed  against  a  nation  with  which  we  are  at 
peace. 

Senator  Nelson.  Yes. 

Mr.  Bi£Lu48ia.  In  connection  with  this  Hindu  plot,  of  which  I  have 
told  you,  there  was  an  indictment  or  two  returned  in  Chicago  against 
this  man  Jacobsen,  who  was  one  of  the  leaders  of  the  American 
Embargo  Conference,  and  certain  of  his  associates.  I  do  not  recall 
their  names  just  now,  but  they  were  convicted  there,  and  Jacobsen 
was  also  one  of  those  convicted  at  Detroit  in  this  other  scheme. 

Robert  Fay,  Walter  Scholz,  and  Paul  Dasche  were  convicted  and 
sentenced  to  the  penitentiary,  and  three  others  are  under  indictment 
for  conspiracy  to  prepare  bombs  and  attach  them  to  allied  ships  leav- 
ing New  York  Harbor.  Fay  finally  escaped  and  went  to  Spain,  where . 
he  was  induced  by  the  Consular  Service  and  the  Naval  Intelligence 
Service  to  return  to  this  country,  and  is  now  in  prison. 

It  is  interesting  to  note  that  Kintelen  was  introduced  to  Fay  by 
€apt.  von  Papen,  showing  that  the  diplomatic  representative  of  Ger- 
many was  in  close  touch  with  everything  of  that  kind  that  went  on 
here. 

Senator  Nelson.  And  a  part  of  what  entered  into  the  composi- 
tion of  these  bombs  was  manufactured  on  board  these  German  in- 
terned ships,  was  itf 

Mr.  BsBLASKi.  No,  sir;  not  these  bombs*    In  the  fire-bomb  case,' 
the  containers  were  manufactured  on  the  Vaterland.     That  was 
another  stor^. 

Soiator  OvEBMAN.  Have  you  evidence  as  to  where  these  bombs 
were  manufactured? 

Ifr.  BiELASKi.  Yes.  They  had  not  gotten  to  the  absolute  point  of 
completion  yet.  They  were  testing  out  various  experiments  at  the 
time  they  were  arrested.  These  other  bombs  of  which  you  make 
mention  were  under  the  direction  of  Capt.  Von  Pjipen  and  Yon  IgeL 
Dr.  Walter  T.  Scheele,  Capt.  Von  Eleist,  Capt.  Wolpert,  and  Capt 
Bode,  of  the  l^mburg- American  Line,  manufactured  these  incen- 
dairy  bombs.  The  containers  were  made  on  the  Vaterland,  find 
taken  ariiore  to  an  office  maintained  by  Scheele  under  the  name  of 
the  Agricaltnral  Mechanical  Co.,  I  think.  There,  a  substance  of  one 
kind  was  pat  in  one  part  of  the  bomb,  and  an  acid  in  the  other ;  and 
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Dr.  Scheele  had  so  experimented  that  he  could  tell  by  .the  thickness 
of  the  partition  put  in  exactly  how  lon^  it  would  be  before  the  acid 
would  eat  it?  way  tiirough  the  tin  and  cause  a  tremendously  hot  fire. 
Capt.  von.  Papen  financed  that  proposition,  and  Rintelen  directed 
it,  and  numbers  of  those  men  have  been  convicted.  Rintelen  was 
also  convicted  in  that  matter. 

Another  operation  of  Scheele's,  of  the  same  kind,  was  the  prepara- 
tion of  what  was  called  fertilizer  for  shipment  intended  for  Ger- 
many. It  was  actually  a  form  of  oil,  heavy  oil,  lubricating  oil. 
which  was  very  much  needed  in  Germany.  By  some  chemical  means 
he  made  it  up  so  diat  it  looked  like  fertilizer,  and  he  shipped  it^ 
intended  to  reach  Germany,  on  the  steamship  Esrom  particularly* 
and  other  ships,  where  by  a  treatment  which  he  had  outlined  the 
oil  could  be  brought  fortL  It  is  my  recollection  that  the  chemists 
said  it  was  80  per  cent  oil,  or  something  like  that.  The  largest 
shipment  was  captured  by  the  British,  and  taken. 

Labor's  National  Peace  Council  I  have  already  told  you  about. 
That  was  in  the  nature  of  propaganda;  though  its  purpose,  of 
course,  was  to  bring  about  strikes  and  prevent  the  shipment  of  arms 
and  munitions.  Rintelen  and  Lamar  and  Martin  were  convicted 
in  that  prosecution,  which  took  the  form  of  a  conspiracy  to  violate 
the  Sherman  antitrust  act,  I  thindc. 

Senator  Nelson.  Was  there  not  an  attempt  to  get  up  a  strike 
among  the  longshoremen  ? 

Mr.  BiEiiASKi.  Yes,  sir. 

Senator  Nelson.  At  Hoboken  and  New  York  Harbor  ? 

Mr.  BiELASKL  Yes,  sir;  there  was,  but  the  proof  as  to  the  direc- 
tion and  financing  of  that  by  the  Germans  was  never  absolutely  clear, 
although,  we  have  no  doubt  that  morally  they  were  responsible  for 
it.    No  prosecution  resulted  in  that  case. 

Senator  Nelson.  The  strike  was  a  failure,  was  it  not?  It  did  not 
succeed? 

Mr.  BnsLASKi.  It  did  not  come  off. 

Senator  Nelson.  I  understood  that  Mr.  Gompers  had  a  good  deal 
to  do  with  prev^ting  it.    Do  you  know  anything  about  that? 

Mr.  BiELASKi.  I  do  not  know  about  that  particular  case;  no,  sir^ 
I  think  if  it  were  not  for  the  fact  that  the  statute  of  limitations  has 
run,  we  might  noW5  possibly,  with  the  information  we  have^  have 
made  a  case  out  of  that ;  but  the  statute  has  long  since  run. 
*  Scheele  and  a  man  named  Steinberg,  and  Von  1^1,  etc.,  are  under 
indictment  for  having  shipped  this  fertilizer,  mi^randed  or  mis^ 
labeled,  falsely  manif^ed ;  but  they  have  not  been  tried. 

Paul  Koenig,  who  was  the  head  of  the  Hamburg- American  Linens 
secret  investigators,  entered  the  employ  of  the  German  Government 
very  shortly  after  the  war  began,  and  served  as  hea^  of  their  secret 
agency  in  New  York  City,  working  for  Albert,  Boy-Ed,  Von  Papen, 
and  the  German  consul  and  the  Austro-Hungarian  consul,  and  main- 
taining quite  a  force  of  men.  Among  other  things  that  he  was  sent 
to  do  was  to  look  over  the  Welland  Canal,  and  to  procure  plans  of  it, 
the  Government  maintaining  it  as  a  part  of  a  military  plan  to  destrov 
thatt  canal.  There  were  two  distinct  attempts  at  the  Welland  Canal 
that  one  headed  by  Koenig,  and  the  one  headed  by  Von  der  Goltz  and. 
his  aasociates.    Koenig  is  interned,  and  has  not' yet  been  tried.    lU 
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also  sent  into  Canada  spies  for  the  Germans,  to  obtain  military  in- 
formation :  and  for  that  he  is  also  under  indictment. 

Senator  ^tesllsq.  Mr.  Bielaski,  are  these  persons  who  are  under 
indictment  out  on  bail  ? 

Mr.  Bielaski.  Not  if  thev  are  Germans.  Those  who  were  Gtermans 
were,  of  course,  interned.  {There  are  two  or  three  men,  I  think,  still 
out  on  bail,  who  are  American  citizens.  In  the  Fay  bomb  case,  the 
court  granted  a  severance,  and  only  permitted  us  to  try  a  few  of  them 
at  one  time.  Of  the  others  who  were  not  tried,  when  war  broke  out 
or  shortly  thereafter  two  of  ^em  were  interned;  and  one. of  them, 
an  American  citizen,  I  think,  is  still  out,  although  I  am  not  sore  as 
to  that ;  but  wherever  there  was  a  German  or  an  Austrian  under  in- 
dictment, he  was  interned. 

Gustave  Stahl  was  the  man  whom  we  familiarly  termed  thei 
^Lwnt€mia  liar?'*  He  is  the  fellow  that  was  led  to  make  an  affidavit 
that  the  Lusitama  was  armed,  that  he  went  on  board  and  saw  the 
guns,  and  lifted  up  the  covers,  and  all  that  sort  of  thing.  He  was 
secret^  for  a  white  by  the  Germans  in  New  York,  the  active  work 
beine  done  by  Koenig  and  his  men,  but  finally  surrendered.  He 
testified  before  the  grand  jury  that  he  had  seen  all  of  these  things  on 
the  Lusiiania^  then  was  indicted  for  perjury,  and  served  18  noonths 
in  the  Atlanta  Penitentiary.    He  is  also  interned. 

^fax  Jaeger  and  five  others  were  convicted  of  endeavoring  to  slup, 
onder  false  manifests,  in  violation  of  law^  rubber  to  Germany. 

Capt.  Thierichens,  of  the  interned  ship  Prince  Eitel  Friedrioh. 
was  mdicted  for  a  conspiracy  to  bring  on  shore  19  chrcmometers  of 
considerable  value.  His  boat  captured  a  ^reat  many  vessels,  and  they 
aomggled  these  chronometers  on  shore  without  regard  to  the  customs 
dnties  of  this  country. 

Senator  Neubon.  lliat  was  the  Philadelphia  case? 

Mr.  Bielaski.  That  was  at  Philadelphia.  The  captain  was  also 
a  very  vile  character  morally,  and  he  was  indicted  for  violating  the 
white'-slave  traffic  act  and  for  sending  obscene  let^rs  through  the 
mails.  He  was  convicted  on,  I  think,  two  out  of  three  charges ;  I  am 
not  quite  sure  which  ones. 

Mr.  CBrian  reminds  me  that  he  was  acquitted  on  the  smuggling 
diarse,  and  convicted  on  the  other  two  charges. 

There  were  convicted  and  indicted  in  these  fire-bomb  cases  a  great 
many  other  than  those  people  I  have  mentioned  by  name,  but  they 
were'  all  parties  to  the  same  plan. 

ilr.  O'Brian.  They  were  all  convicted,  were  they  not,  Mr.  Bielaski? 

Mr.  Bielaski.  YesTsir. 

Senator  Nelsox.  uo  you  know  anything  about  strike  or  bomb  plots 
in  factories  and  munition  plants? 

Mr.  Bielaski.  No;  very  little,  if  anything.  During  the  period  of 
our  neutrality  I  do  not  think  there  were  any  cases  developed  for 
criminal  prosecution.  That  sort  of  thing  would  have  been  extremely 
difficult  to  have  prosecuted  under  the  Federal  law  at  that  time. 
Since  that  time,  of  course,  the  sabotage  act  makes  it  possible  for  us 
to  reach  isolated  attempts.  I  suppose  the  only  way  that  a  prosecution 
could  hav^  been  had  oi  things  of  that  sort  before  the  war  would  have 
been  for  a  conspiracy  to  interfere  with  interstate  commerce  under 
the  Sherman  Act,  or  something  of  that  sort,  which  would  have  been 
very  involved* 
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Senator  Nelson.  It  was  under  that  act  that  Martin  was  convicted^ 
was  it  not? 

Mr.  BiEi^SKi.  Yes.  It  was  rather  an  involved  theory,  though,  to 
adapt  the  antitrust  act  to  things  of  that  kind. 

Three  defendants,  two  named  Olsen  and  one  named  Friedland,. 
were  convicted  in  New  York  City  for  having  endeavored  to  ship- 
nickel  out  of  this  country  without  properly  manifesting  it.  NickS 
was  one  of  the  things  badly  needed  in  Germany.  Another  crowd 
were  also  indicted  and  convicted  for  endeavoring  to  ship  rubber 
to  Germany.  The  case  was  headed  ^'  United  States  v,  Joseph  Newman* 
and  others." 

Senator  Overman.  Was  there  any  evidence  of  any'  efforts  to  injure- 
our  airplanes  in  the  process  of  manufacture? 

Mr.  BnsLASKi.  Of  course,  before  the  war  I  think  our  airplanes  were 
rather  scarce,  Senator.  There  were  some  attempts  to  injure  them 
after  the  war  started,  and  there  have  been  some  indictments  und^- 
the  sabotage  act;  but  it  is  not  fair  to  charge  those  things  up  against 
the  German  Government,  because  there  was  no  proof  of  anything  of 
that  Und,  and  it  is  much  more  likely  they  were  the  individual  acts 
of  either  careless  or  of  ill-disposed  workmen. 

Senator  Kino.  Under  the  word  ^f  ill-disposed  "  vou  might  embrace^ 
those  who  were  hx>stile  to  our  country  and  favorable  to  Germany? 

Mr.  BiELASKi.  Yes,  sir. 

Mr.  O'Bbian.  There  have  been  only  about  15  complaints  presented! 
for  prosecution  thus  far  under  the  sabotage  act  The  amount  of 
damage  done  to  airplanes  apparently  has  been  somewhat  exaggerated 
m  people's  minds. 

Senator  Nelson.  Have  you  any  sabotage  cases? 

Mr.  Bielaski.  Of  course,  only  since  the  act  was  passed.    We  do* 
not  know  just  how  much  sabotage  there  was  in  the  plants  makings 
stuff  for  the  allied  Governments,  oecause  it  really  was  not  a  Federal 
offense  in  any  way,  and  it  was  something  with  which  we  could  hardly 
concern  ourselves  or  spend  any  money  without  getting  beyond  tfaue 
scope  of  the  authority  we  had. 

Senator  Nelson.  I  see. 

Mr.  BiELASKi.  Without  naming?  them,  the  members  of  the  crew  of 
the  German  steamship  LiehenfeU  were  tried  at  Charleston,  S.  C.,. 
and  convicted  of  sinking  the  steamship  in  the  navis:able  channel. 
They  were  sentenced  to  serve  a  year  in  the  penitentiary.  When  they 
thought  that  we  possibly  were  going  to  take  over  the  interned  boats 
they  sank  this  boat  in  the  channel  in  such  a  way  as  to  interfere 
with  navigation.  They  were  all  convicted,  as  was  the  captain  and  a 
newspaper  man  named  Wierse.  They  were  convicted  and  sent  to  the 
Atlanta  Penitentiary  also. 

Senator  Ovebman.  That  was  a  remarkably  light  sentence,  when 
you  consider  how  they  punished  our  soldiers  for  violation  of  the  act- 
Mr.  BiELASKi.  The  trouble  with  the  sentences  was  the  trouble  with 
the  law.  I  think  they  got  the  maximum  that  could  be  imposed.  At 
that  time  two  years  was  the  maximum  for  a  conspiracy  to  violate  any 
law  of  the  United  States.  That  has  been  changed  under  the  espion- 
age act. 

Rintelen  and  Andrew  D.  Meloy  are  under  indictment  in  New  York 
for  conspiracy  to  obtain  a  passport  for  Bintelen — an  American  pass- 
port.  That  has  not  been  tried  yet,  for  good  reasons. 
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Tliere  was  another  case  for  conspiracy  to  get  rubberto  Gtermany, 
entitled  "  United  States  v.  Soloman,"  in  which  the  defendants  were 
convicted. 

I  think  that  is  a  brief  sununary  of  the  important  cases. 

Senator  Ovebhah.  Most  of  them  were  inspired  by  Von  Papen  and 
Boy-Ed? 

Mr.  Bdblaski.  Practically  all  of  the  prindpal  and  important 
cases,  the  larger  attempts,  were  inspired  and  financed  and  directed  by 
some  official  representative  of  Germany. 

Capt.  Lester  suggests  that  some  mention  should  be  made  of  the 
Capt«  Sternberg  or  Steinberg  who  came  over  here  with  Rintelen.  He 
enaeavored  to  bring,  and  brought  for  the  purpose,  germs — ^tetanus 
germs — intended  to  inoculate  horses  and  that  sort  of  thing.  The 
germs  died  on  his  hands  before  he  was  ready  to  use  them,  and  they 
could  not  be  revived.  He  was  under  indictment  in  New  York,  but 
went  back  to  Germany  before  he  could  be  apprehended;  in  fact,. 
before  his  indictment.  " 

Senator  Nelson.  Was  he  sent  over  by  the  Genoan  authorities? 

Mr.  BiEi^SKi.  Oh,  unquestionably/  He  came  mi  the  time  Kintelen 
did,  and  was  recognized  here  as  having  been  sent  over  by  the  Grerman 
authorities. 

Senator  Nelson.  He  came  over  with  germs  to  infect  our  horses  1    : 

Mr.  BiEi^SEJ.  Yes«  sir ;  that  is,  horses  going  from  here,  intended 
for  the  use  of  the  allied  Governments. 

I  think  that  complete  all  of  the  general  cases  of  which  t  have  any 
recollection. 

Maj.  Humes.  Mr.  Bielaski,  I  do  not  remember  that  you  have  in- 
doded  in  your  statement  the  *^  Friends  of  Peace." 

Mn  BTRf*AflKT.  No  ;  I  did  not  bring  down  that  file. 

Maj.  HuxK.  We  have  a  file  that  possibly  you  can  use  to  refresh 
your  recollection. 

Senator  Overman.  Mr.  Bielaski,  suppose  you  bring  that  up  in  the 
]iiomiii||.    I  think  it  will  be  time  to  adjourn  in  a  few  minut^ 

Mr.  BiEiASKi.  Senator,  that  is  a  relatively  unimi>ortant  file,  any- 
way. It  was  simply  an  organization  cooperating  with  these  fellows 
in  propaganda. 

Capt.  Lester  (producing  papers) .  There  is  all  there  is  of  it  That 
is  their  first  mass  meeting,  and  l^e  names  of  the  organizers. 

Mr.  BncLASKi.  It  was  a  sort  of  conglomeration  of  repres^tatives 
from  the  pro-German  and  Irish  societies  gotten  togetner.  It  was 
not  of  great  consequence. 

Mr.  Chairman,  this  completes  all  the  testimony  I  have  to  offer, 
onless  you  have  specific  matters  or  other  things. 

Senator  Overman.  Have  the  committee  any  questions  to  ask? 

Maj.  HiTMES.  Gentlemen,  there  have  been  so  many  things  brought 
ap  in  connection  widi  Mr.  Bielaski's  testimony  that  it  is  almost  im- 
possible to  know  just  where  to  start  without  going  over  the  testi- 
mony to  some  extent,  and  without^  ascertaininj^  something  from  the 
committee  as  to  which  of  the  ramifications  or  these  different  enter- 
prises the  committee  desires  to  fp  into.  I  was  hopeful  that  at  the 
conclusion  of  Mr.  Bielaski's  testimony  there  would  be  an  executive 
session  of  the  committee,  so  that  a  more  definite  understanding  could 
be  arrived  at  as  to  just  what  ramifications  the  conunittee  might  be  in- 
terested in. 
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Senator  Overman.  We  will  have  an  executive  session  right  now. 

(Thereupon,  at  4.85  p.  m.,  the  subcommittee  went  into  executive 
session,  after  which  it  adjourned  tmtil  to-morrow,  Tuesday,  Decem- 
ber 10, 1918,  at  10  o'clock  a.  m.) 

(The  telegrams  referred  to  in  this  day's  proceedings  as  ^the  Palm 
BcMStch  telegrams,"  pursuant  to  the  order  of  the  committee  are  here 
printed  in  full  in  the  record  as  follows :) 

[Telegram.] 

2-21-17. 
nV)  Pbkjp  Fbangis, 

N.  r.  Amerioan,  N.  Y.  GUy. 

There  should  be  a  vigorous  attack  on  the  espionage  blU.  Note  that  Senator 
Cummins  says  "the  measure  Is  the  most  stringent  and  drastic  ever  proposed 
to  curb  a  free  people  In  time  of  peace  or  war.  The  (Jovernment  would  have 
absolute  power  In  war-time  to  suppress  newspapers  and  prevent  debate  in 
Congress.  It  might  even  be  held  a  criminal  offoice  tor  two  citizens  to  dis- 
cuss with  each  other  questions  of  military  policy.  Under  such  a  law  the  agita- 
tion would  never  have  taken  place  In  England  which  led  to  the  assumption  of 
the  Premiership  by  Lloyd  George  " — ^unquote 

In  other  words  under  such  a  law  the  defects  in  the  management  of  public 
affairs  could  not  be  discussed,  eoufd  not  be  presented  to  the  public,  and  the 
j^eogle  unaware  of  the  facts,  would  be  unable  to  correct  them. 

The  Democratic  party  seems  to  forget  that  this  is  a  republic  in  which  the 
people  govern,  and  in  which  fuU  information  is  essential  to  intelligent  govern- 
ment. 

In  fiict  this  Democratic  Congress  seems  to  be  about  the  most  undemocratic 
institution  in  the  United  States.  It  has  passed  the  Uteracy  test  immigration 
biU  and  Is  doing  its  best  to  suppress  free  speech  and  a  free  press.  It  would  be 
a  remarkable  thing  if  the  only  hope  of  Democracy  in  this  country  should  lie  in 
the  Republican  Party. 

W.  R.  HeabM. 


84JR29  7X 

Berlin  via  Sayvajjc  NY  Feb  22  1917 

Via  J  New  York  NY  Felt  2S  1917. 
WiLUAu  Randolph  Heabst 

The  Breakera  Palm  Beach 

Since  rupture  relations  Renters  misrepresentations  more  than  ever  uncon- 
trollable kindly  cable  brief  statement  precise  situation  opinions  leading  Ameri- 
can circles  many  thanks  beforehand 

VOSSISCHE  ZErrUNO.  ULLSTBINHAtr  Berlzk 

401  P. 


92  JSB  51  Blue  Bexa 

J  New  Yobk  1007  AM  Feb  2S  1917 
Hon.  Wic.  R.  BlEABST 

Breakers  PB  FLO 

Thank  you  for  your  noble  work  on  behalf  of  peace  people  want  no  war  against 
Germany  England  arch  enemy  of  United  States  country  not  prepared  for  war 
let  us  prepare  embargo  on  munitions  and  foodstuffs  no  additional  powers  to 
President  disaster  will  follow  war 

Unitebsal  Lbaoub  of  Peace 

Thbodobe  Pinteb  PsssmENT 

G  C  Whonino  Secty  San  Francisco 

522  P. 


t  Telegram    Rush.] 

Hotel  BbeakcbSi  Palm  Beach  Fla 

February  2-J,  1917, 
Shiber,  Nrif  York  AmetHcan,  Tfew  York  City 

Please  cable  following  Hale  In  Berlin — WAjjcombe. 

I  firmly  believe  that  the  vast  majority  of  the  people  ctf  the  United  States  are 
entirely  undesirous  of  war  with  Qermany.  I  believe  also  that  the  people  of 
Germany  are  equally  undesirous  of  war  with  the  United  State& 
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Under  soch  circumstances,  I  cannot  see  why  the  century-old  friendship  of  the 
United  States  and  Germany  cannot  be  maintained  and  perpetuated  by  the  high- 
minded  and  humanitarian  rulers  and  political  leaders  of  our  respective 
countries. 

We  in  America  have  Just  celebrated  the  anniversary  of  Washington's  birth- 
day and  this  should  remind  us  that  the  friendship  of  Germany  and  the  United 
States  was  inaugurated  by  Washington  and  Frederick  the  Great,  two  pf  the 
ablest,  and  wisest,  and  most  far-seeing  statesmen  that  any  nations  have  pos- 
sessed in  the  history  of  the  world. 

Majr  the  statesmen  of  our  respective  countries  today  heed  the  advice  and 
follow  the  footsteps  of  those  two  great  leaders  of  men  and  builders  of  nations. 

The  course  of  my  newspapers  has  been  fair  to  Crermany  not  because  I  am 
I»t>-German  any  more  than  I  am  pro-ally.  I  am  merely  patriotically  interested 
iu  the  welfare  of  my  own  country  and  altruistically  interested  in  the  progress 
of  the  world. 

I  am  sure  the  United  State^  will  value  in  the  future  the  consistent  friend- 
ship of  Germany  as  it  has  valued  it, in  the  past  and  I  think  that  most  Americans 
realize  that  Germany,  like  France,  represents  in  Europe  a  political,  social  and 
fcononilc  progress  similar  to  our  own. 

Americans  from  childhood  have  been  taught  to  regard  both  Germany  and 
France  as  their  proven  friends.  We  therefore  deeply  deplore  the  war  between 
these  great  nations  which  have  contributed  so  much  to  the  progress  and  civiliza- 
tion of  the  world,  and  we  earnestly  desire  to  employ  the  Influence  of  our  country 
not  for  the  extension  and  protraction  of  the  war  but  for  the  promotion  of  a 
just  and  lasting  peace. 

William  Randolph  Heabst 


851  pm    2/24/17 
C.\&VALHo  American  Nac  York 

I)ont  you  think  we  should  print  In  New  York  the  dispatch  from  Vosslsche 
Zeitung  which  query  read  as  follows 

I  note  since  rupture  relations  Reuters  misrepresentations  more  than  ever  un- 
controllable.   Kindly  cable  brief  statement  precise  situation  unquote    My  reply 

In  New  York 

Heabst 


[Telegram.] 

*.«2  JSB  DH  CO 

WB  Palmbeach  Flo  Feb  ik  l^lt 

li.  H,   LiTFF 

PB 

Ymd  the  special  certainly  is  for  publication  both  in  New  York  and  Berlin  and 
Mr  Hearst  so  desires  it  to  go  as  press  rate 

R  Lanfobo  Lee 
822P 


ITelcgram.] 

2/24/17 

Mr.  IJSR 

Breakers^  Palm  Beach,  Fla. 

We  make  check  full  rate  and  signed  Hearst  press  rate  only  applies  to  matter 
fur  publication    Please  see  that  only  matter  for  publlciUlon  is  sent  from  there  at 

presw  rates.  ^^^r^ 

MHL 

PB    Please  double  for  very  large 


[Day  letter.  1 

Febbuaby  25,  1917. 

V.  W.  Kelloqo,  , .     ^       ^    ^ 

Waxhingtan  Burettu  of  New  York  American,  Post  Bdff.,  Washington,  D.  0. 

When  I  inscribed  the  watchword  "An  American  Paper  for  the  American  Peo- 
ple,'* over  the  tltlrt  of  my  newspapers.  I  meant  just  what  that  motto  said. 

>Ci71»:J— H>— vm.  2 15 
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I  will  not  supplicate  England  for  news  or  for  print  paper  or  for  permission  to 
issue.  I  will  not  allow  my  papers  to  be  edited  in  the  smallest  degree  by  any 
foreign  Power.  I  would  shut  down  every  publication  I  have  first  and  I  don't 
intend  to  shut  them  down. 

In  fact,  the  more  foreign  Powers  endeavor  to  Interfere  in  America's  domestic 
matters,  and  the  more  these  foreign  Powers  try  to  control  our  American  insti- 
tutions, particularly  our  free  press,  the  more  necessary  it  seems  to  me  that 
American  papers  for  the  American  people  shall  continue  to  be  published. 

I  will  just  add  the  verses  of  the  Star  Spangled  Banner  to  my  editorial  mot- 
toes and  like  that  free  flag  continue  to  wave. 

Hearst. 


[Telegram     Rush.] 

Febbuaby  25,  1917. 
S.  S.  Cabvalho,  New  York  American,  New  York  City 

Please  keep  standing  in  American  across  top  of  the  editorial  page  the  verses 
of  the  Star  Spangled  Banner  as  originally  writtea  Please  keep  standing  in  the 
evening  papers  the  verses  printed  in  American  reproduced  from  Harper's 
Weekly  during  Civil  War  and  referring  to  shipment  of  arms  by  England  to  the 
South. 

Heabst. 

[Telegram.] 

Feb.  25.  1917. 

To  S.  S.  CABVAI.H0, 

N,  Y.  American^  N.  Y.  City. 

ITse  Star  Spangled  Banner  in  all  morning  papers.  Do  not  print  Vossiche 
Zeitung  message. 

Heabst, 

[Day  letter.] 

Febbuaby  25,  1917. 
Philip  Fbancis, 

New  York  American,  New  York  City. 

Please  make  editorial  advocating  embargo  for  American  along  your  own  lines. 
Also  kindly  make  one  for  Evening  Journal  amplifying  and  improving  following 
suggestions : 

America  is  not  only  being  starved  for  the  benefit  of  warring  Europe  but  it  is 
being  plundered  of  its  wealth  as  well. 

We  are  sending  abroad  genuine  wealth,  the  wealth  of  our  mines  and  our 
mills,  the  wealth  of  our  farms  and  our  factories,  the  natural  resources  which 
God  has  given  us  for  our  development  We  are  receiving  In  return  counters, 
media  of  exchange,  which  may  become  comparatively  worthless,  and  promises 
to  pay  which  may  never  be  redeemed.  Of  what  use  are  the  I.  O.  U.'s  of  a 
bankrupt? 

Uncle  Sam  is  being  gold-bricked.  He  is  being  sold  a  satchel  full'  of  green 
goods  in  return  for  his  genuine  and  hard-earned  property. 

We  are  revelling  in  mock  prosperity  and  will  all  wake  up  some  fine  morning 
and  find  the  sheriff  at  our  doors. 

And  why  are  we  wasting  our  wealth?  If  it  were  for  some  noble  purpose,  we 
could  afford  to  go  poor  for  a  generation  and  find  comfort  and  consolation  in  a 
worthy  deed.  But  no — ^we  are  wasting  our  wealth  to  continue  a  carnival  of 
murder,  to  prolong  an  era  of  overwhelming  disaster,  to  encourage  the  destruc- 
tion of  the  white  race,  to  tear  down  the  achievements  of  civilization  which 
have  taken  ages  to  constnict,  to  repudiate  religion  and  violate  all  established 
standards  of  decency,  morality  and  righteousness,  to  prostitute  the  progress  of 
the  world  to  the  meanest  and  basest  and  vilest  of  purposes. 

If  we  persist  in  doing  this  we  will  reserve  the  heavy  penalty  which  wU* 
surely  fall  uiwn  us.  Let  us  end.  these  shipments  of  food  and  ammunition  and 
money  to  the  warring  nations  of  Europe  for  tlielr  sakes  and  fur  ours,  I^et  us 
preserve  our  property  and  our  self-respect.  I^t  us  end  the  war  and  the  wastage 
of  war,  and  the  woe  which  the  war  is  wreaking.  I-.et  us  feed  our  own  people, 
build  up  our  own  country,  conserve  our  own  resources.  America  first  and 
forever. 

HE.\B8T 
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[Day  letter.] 

Feb  25  1917 
S  S  Cakvaijio  y  r  American  N  T  City 

Dont  yon  think  the  Francis  editorial  and  declaration  to  Congress  of  the 
saentiment  and  will  of  the  ^eat  majority  of  the  people  of  the  United  States? 
shoald  be  mailed  to  every  Member  of  Congress? 

Two^I  beljeve  it  would  be  a  very  big  thing  for  all  our  papers  to  conduct  a 
referendum  peace  vote  in  an  election  district  In  each  one  of  our  cities  and  in 
another  district  In  each  one  of  our  States.  The  New  York  American  would 
take  a  district  in  the  city  and  a  district  up  State.  The  Boston  American  would 
do  the  same  in  Massachusetts,  the  Atlanta  Georgian  in  Georgia  the  Chicago 
Examiner  the  same  in  Illinois. 

In  California  the  San  Francisco  Examiner  could  take  one  district  and  the 
I>w  Angeles  Examiner  another  in  this  way  we  would  get  a  Nationwide  expres- 
s»lon  of  opinion.  The  expression  of  every  voter  in  the  district  ought  to  b<» 
secured  even  if  he  has  to  be  visited  personally  and  made  to  put  hiti  sentiments 
In  writing  on  a  card.    I  think  we  should  start  this  at  once. 

Hbasst 


niJ  R  44  Blthb 

J  New  York  326  P  Feb  26  1917 

J  W  Wnj.:coMBK 

The  Breakers  Palmbeach  Flo 

Tockerton  wireless  station  advises  that  owing  to  congestion  Mr  Hearsts  mes- 
sage of  twenty  fourth  to  Hale  will  be  delayed  three  or  four  days  as  message 
wail  sent  to  wireless  station  Saturday  It  ought  to  reach  Berlin  Tuesday  or 
Wedneflday  night  delay  via  Sayville  indefinite. 

W  N  Shibeb    513-P 


103J  R  83 

J  New  Yokk  425P  Feb  26  1917 

W  R  Heabrt 

Palm  Beach  Flo 
Earnestly  urge  Immediate  action  to  check  or  stop  Hale  dispatches  They 
fonie  by  wireless  and  surely  are  picked  up  Despite  your  well  known  attitude 
of  neutrality  these  dispatches  are  so  worded  as  to  permit  the  interpretation 
that  Berlin  is  dictating  our  policy  I  fear  we  are  drifting  Into  a  situation  akin 
to  the  false  McKlnley  one  only  accentuated  many  fold  With  profound  respect  I 
urfe  we  check  Hale  and  all  agencies  that  tend  to  throw  discredit  upon  our 
flec'lared  attitude  of  sturdy  Americanism 

Van  Ham 
436  P 

[Telegram.] 

Feb.  26,  1917. 

R.  C.  MiTCHKLL, 

A',  y.  American,  N.  Y,  City, 
Please  make  strenuous  effort  to  kill  the  long  cable  to  Hale  sent  by  Chief 
on  twenty-fourthu  which   Shiber  says  is  held  up  by  rush  of  wireless.     See 
Shfber's  telegram  to  me  to-day  and  thank  him.    Wire  me  when  it  is  killed. 

J.  Willecombe. 
8  35  p  m 

51»JBC  58  NL 

San  Fbancisco  Calif  Feb  26  1917 

Wm  Randolph  Heabst 

Paim  Beach  Fla 

The  Irish  jieople  of  San  Francisco  assembled  in  St  Patricks  Day  conven- 
tion of  1917  have  instructed  me  as  chairman  of  the  convention  resolutions 
r<»nimittee  to  express  to  you  their  appreciation  of  the  attitude  of  staunch 
Ajnericanism  yon  have  shown  In  the  present  crisis  and  to  than^  you  for  your 
fairness  In  treating  of  Irelands  rights  of  freedom. 

Lattbencb  S  Otoolx 
1252  A 
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97  J  R  106 


J  New  York  434  P  Feb  26  1917 


W  K  Hearst 

The  Breakers  PaJmheach  Fla 

Cannot  find  Harpers  Weekly  Poem  In  America  found  one  reproduced  In 
Fatherland  from  Harpers  Weekly  1863  attacking  England  for  sending  amis 
etc  therefore  In  consequence  of  sinking  of  Laconia  today  with  Americans 
aboard  and  President  Wilson's  address  before  Congress  urge  that  we  not  use 
this  poem  if  It  is  the  one  you  mean  as  under  present  conditions  It  is  bound 
to  hurt  papers  bulk  of  public  believes  country  Is  on  verge  of  war  with  Ger- 
many and  this  poem  prominently  displayed  will  be  regarded  as  our  taking 
Germanys  side  Star  Spangled  Banner  is  being  run  top  of  column  morning 
Editorial  Referendum  canvass  under  way 

Carvalho  406  P 


tTelogram.) 

Feb  26  1917 
S  S  Carvalho  N  Y  American  N  Y  City 

Why  not  run  the  red  white  and  blue  title  that  we  had  for  last  edition  through 
all  editions  for  a  few  days  during  these  troublous  times?  I  think  It  will  meet 
popular  sentiment.  Also  please  run  little  American  flags  to  right  and  left  of 
date  lines  on  inside  pages  like  the  Chicago  Herald.  Our  editorials  should  be 
patriotic  without  slightest  criticism  direct  or  Indirect  of  admlnl.«;tratlon.  I 
guess  Germany  Is  going  to  sink  ever>'  ship  that  tries  to  run  the  submarine 
Mockade  and  this  means  three  things — first  that  we  will  get  into  the  war; 
second  that  England  will  be  starved  into  submission  in  less  than  six  month« 
third  that  Germany  will  then  have  time  to  devote  to  us  and  this  country  will 
soon  he  In  a  condition  similar  to  warring  European  countries.  We  must  pre- 
pare In  every  w^ay.    Can  we  say  these  things  editorially 

Hearst 


[Telegram.] 

NS  852p 

Feb  27  1917 

Arthur  Brisbane 

Hotel  Alcazar  8t  Augustine  Fla 
Don't  you  think  better  advocate  commandeering  ammunition  plants  and  cold 
storage  food  plants  as  steps  prellmlnaiT  to  war?    Say  of  course  these  plants 
will  be  taken  over  by  Government  as  soon  as  war  begins  and  better  take  them 
now  and  begin  organizing  them  as  part  of  Government  service. 

Hearst 


B28J  BC  Paid  NPR  ^    „_ 

J  New  York  Feb  28  1917 

W  R  Hearst 

Palm  Beach  Fla 
The  following  Is  a  copy  of  the  Instructions  as  sent  by  Dr  Alfred  Zlmmermann 
German  foreign  secretary  to  German  Minister  Voneckhrdt  In  Mexico  through 
von  Bernstorff  now  In  possession  of  the  Unlte<l  States  Government  quote  Berlin 
January  19,  1917.  On  the  first  of  Feby  we  Intend  to  begin  submarine  warfare 
unrestricted;  In  spite  of  this,  it  is  our  intention  to  endeavor  to  keep  neutral 
the  U  States  of  America.  If  this  attempt  is  not  successful  we  propose  an  alli- 
ance on  the  following  basis  with  Mexico.  That  we  shall  make  war  together  and 
together  mnke  peace.  We  shall  give  general  financial  support  and  it  is  under- 
stood that  Mexico  Is  to  reconquer  the  lost  territory  In  New  Mexi<*o,  Texas  and 
Arizona.  The  details  are  left  to  you  for  settlement.  You  are  Instructed  to  in- 
form the  President  of  Mexico  of  the  above  In  the  greatest  confidence  as  soon  as 
It  Is  certain  that  there  will  be  an  outbreak  of  war  with  the  United  States  and 
suggest  that  President  of  Mexico  on  his  own  initiative  should  communicate  with 
Japan  suggesting  adherence  at  once  to  this  plan  At  the  same  time  offer  to 
mediate  between  Germany  and  Japan.  Please  call  to  the  attention  of  the  Presi- 
dent of  Mexico  that  the  employment  of  ruthless  submarine  warfare  now  prom- 
ises to  compel  England  to  make  peace  in  a  few  months. 

(Signed)  ZiMMERMANN  end  quote 

Van  Hakm  1220  AM 
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IICJ  XN  8  1 

J  New  York  NY  1155  AM  March  1  1917. 
W  R  Hearst 

The  Breakers  PcUm  Beach  Fla 

Senator  Swann  of  Virginia  announced  In  Senate  this  morning  that  he  was 
authorized  by  the  President  to  state  that  the  Zimmerman  note  to  Mexico  was 
textaally  correct  I^nsing  made  same  announcement  from  State  Dep't  Japa- 
nese emtkassador  authorltively  announced  that  Japan  would  spurn  such 
proposition.  No  ofHclai  information  from  Mexico  Will  you  outline  such  edi- 
torial fls  you  want  printed  Francis  is  away  sick  Will  be  gone  week  or  ten 
days    Owing  to  lateness  of  news  no  paper  made  editorial  comment  this  morning 

•    Carvalho 
1141    AM 


63  J  BC  249  count  punctuations  fourteen  and  13  extra 

V  New  York  NY  115pm  March  1,  1,917. 
Mr  W1U.IAK  Randolph  Hearst 

Palm  Beach  Fla 

Another  Meyer-Gerhard  hoax  The  alleged  letter  of  Alfred  Zimmerman  pub- 
lished today  Is  obviously  faked;  it  is  impossible  to  believe  that  the  German 
foreign  secretary  would  place  his  name  under  such  a  preposterous  document. 
The  letter  is  unquestionably  a  brazen  forgery  planteil  by  British  agents  to 
stampede  us  into  an  alliance  and  to  Justify  violations  of  the  Monroe  doctrine 
by  Great  Britain.  This  impudent  hoax  is  made  public  simultaneously  with 
frantic  appeals  of  allied  premiers  enjoining  the  United  States  to  enter  the  war. 
If  Germany  were  plotting  against  us  she  would  hardly  adopt  so  clumsy  a 
method.  The  real  polltiker  of  the  Wilhelmstrasse  would  never  offer  an  alliance 
based  on  such  ludlcrious  propositions  as  the  conquest  by  Mexico  of  American 
territory:  The  creaking  of  the  machinery  of  the  British  propaganda  is  clearly 
perceptible ;  the  intention  is  of  course  to  arouse  the  war  spirit  of  the  peace  lov- 
ing west  and  to  overwhelm  the  pacifists  in  evei*y  part  of  the  country  The  entire 
story  reads  like  a  dime  novel  concocted  by  our  guest  Sir  Gilbert  Parker  Great 
Britains  chief  propagandists  in  cooperation  with  R  Phillips  Oppenhelm.  De- 
spite the  insiduouH  work  of  various  Imaginary  artists  in  the  pay  of  Great 
Britain  we  have  still  retained  our  common  sense.  We  can  still  differentiate 
between  fiction  and  fact.  The  American  people  are  willing  to  be  thrilled  but 
refuse  to  be  humbugged. 

George  SyL\'ESTER  Viereck 
Editor  of  Vierecks  Weekly  formerly  the  Fatherland 

1123  Broadtray  New  York  City 

143  P.  M 


[Telegram.]  ' 

3-2-17 

S.  S.  Carvalho 

N  Y  AM  y  r  City 

Will  take  care  of  letter.    Filing  long  mes.sage  from  chief. 

WiLLICOME. 


[Telegram.] 

March  2,  1917. 

S.  S.  Carvalho, 

AVtr  York  American,  New  York  City, 

AjO-ee  with  Francis  Zlmmermann  note  all  probability  absolute  fake  and 
forgery,  prepared  by  a  very  unscrupulous  Attorney  General's  very  unscrupulous 
department.  Everybody  knows  that  the  secret  police  are  the  most  conscience- 
leas  manufacturers  of  forged  evidence  in  the  world.  The  ordinary  police  are 
bad  eni>ugb  with  their  trumped  up  evidence  and  railroading  methods  but  the 
federal  agents  with  the  Government  back  of  them  and  more  or  less  immune 
from  punishment  are  the  most  reckless  concocters  of  evidence  and  framers  of 
jobs  in  the  world. 
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Gregory's  whole  career  in  office  as  Francis  showed  in  recent  editorial  has 
been  as  a  spy  fancier  and  plot  conceiver.  He  has  not  been  bound  by  morals, 
facts  or  the  Constitution.  He  has  employed  the  secret  service  to  enforce  Eng- 
land's unlawful  orders.  He  has  attempted  to  put  a  bill  through  Congress  to 
make  any  criticism  of  his  acts  or  of  the  President's  acts  or  of  any  political 
move  or  measure  treasonable  and  punishable  as  such. 

He  is  possibly  violently  pro-British.  He  is  surely  violently  pro-corporation. 
He  is  located  where  he  can  do  the  corporations  the  most  good  and  he  has  been 
unwilling  to  be  removed  or  they  have  been  unwilling  to  have  him  removed  even 
for  a  position  on  the  Supreme  bench.  He  and  Burleson  are  House's  appoint- 
ments and  House  has  been  a  corporation  lobbyist  all  his  life. 

Gregory  and  Burleson  are  so  crooked  that,  as  Alfred  Henry  Lewis  used  to 
«ay,  one  of  them  could  lie  In  bed  on  top  of  the  Woolworth  Building  and  the  other 
•on  the  ground  floor  and  look  down  and  up  forty-seven  flights  of  winding  stairs 
into  each  other's  eyes  and  understand  each  other  perfectly. 

The  object  of  the  Zimmerman  forgery  was  to  frighten  Congress  into  glying 
the  President  the  powers  that  he  demanded  and  perhaps  also  into  passing  the 
espionage  bill.  When  Wilson  wanted  to  give  away  the  rights  of  the  United 
States  in  the  Panama  Canal  he  pretended  that  he  had  private  information  of  a 
dangerous  international  situation  sufllcient  to  Justify  his  acta  He  has  never 
revealed  his  private  information  and  no  one  now  believes  that  he  ever  had  any. 

He  could  not  repeat  this  false  claim  on  this  occasion  so  a  complaisant  Cabinet 
officer  this  time  undertook  to  manufacture  sufllcient  false  evidence  to  enable 
Wilson  to  have  his  way.  It  is  possible  that  the  British  secret  service  co- 
operated in  those  plans.  The  only  serious  consequence  is  that  the  whole  people 
of  this  country,  ninety  per  cent  of  whom  do  not  want  war,  may  be  projected 
into  war  because  of  these  misrepresentations  and  those  forged  documents,  if 
they  are  forged. 

I  believe  in  war  if  the  people  want  war.  They  have  to  do  the  fighting.  They 
ought  to  do  the  deciding.  I  believe  in  first  a  referendum  to  the  people  and 
second,  failing  that,  a  decision  by  the  people's  representatives  on  Congress 
assembled. 

We  are  getting  very  far  away  from  democracy  and  very  close  to  autocracy 
when  we  repose  all  the  power  of  the  people  and  all  the  power  of  the  people's 
representatives  in  the  hands  of  one  man  whom  we  thereby  create  a  dictator. 

It  may  be  the  right  thing  to  do  but  Rome  in  so  doing  drifted  from  a  republic 
into  an  empire. 

'  I  think  the  United  States  should  remain  a  republic  in  fact  as  well  as  in  name 
and  tliat  the  people  should  neither  be  deceived  by  the  machinations  of  a  tricky 
Attorney  General  nor  deprived  of  their  rights  to  decide  a  question  of  war  or 
any  other  momentous  question.  I  do  not  believe  that  any  other  individual  has 
an  interest  in  such  questions  equal  to  the  interest  of  the  great  mass  of  the 
public  and  I  do  not  believe  that  the  wisdom  of  any  individual  is  equal  to  the 
collective  wisdom  of  the  people. 

If  we  do  not  want  to  say  all  this  editorially,  we  can  say  part  o.f  it  editorially, 
and  get  someone  to  stand  for  interview  as  Hale  used  to  do  to  bring  all  these 
I>olnt8  out,  especially  those  about  the  probable  forgery  of  the  note.  We  should 
develop  the  forgery  phase  of  the  note  for  the  Sunday  paper  if  Francis  and  I 
seem  to  be  right. 

DOCTOS. 


[Telegram.] 

8NY  B  C  14  Paid 

J  New  York  601  PM  Mar.  2,  1911. 

Manages 

Palm  Beach  Fla 
Have  you  any  more  editorial  matter  in  sight  from  Mr  Hearst  to  Mr  Carvalo 

NY  Amn 
5:19  PM 


'      a-2-17 
FUed  5 :40  PM. 

New  York  American 

New  York,  N  Y 
Nothing  more  in  sight  from  Mr.  Hearst  for  Mr.  Carvolha 

W.  U.  Tkl  Co. 
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[Telegram.] 

^  jg  jj  Filing  Time  2 :  52  P 

Jax  Flo 

Have  approximately  2,000  words  In  telegrams  for  N.  Y.  American.    Can  you 
name  as  a  New  York  Ckt  please 

Palm  Beach 

Mar  2/17. 


298  Jxn 
PB 

How  one  man 


J  A  Jax  3/2    4 :32  p. 


5NY  BC 
PB  Fla 

Undid  yd  OrelUy  NY  Sun  NewYork  SGD  Hearst  unknown  GBA 

To  Desk  32  SVC  NY  Mar  2      512  PM 

8y8  ours  date  since  Hearst  is  today  Oreilly.    N.Y.  American  New  York. 

Palm  Beach     (Illegible) 

[Telegram.] 

12.20  P.  M. 
March  S,  1917, 
S  S  Cabvalho  NY  American  NT  City 

If  situation  quiets  down  please  remove  color  flags  from  first  page  and  little 
flags  from  inside  pages,  reserving  these  for  special  occasions  of  a  warlike  or 
patriotic  kind.  I  think  they  have  been  good  for  this  week,  giving  us  a  very 
American  character  and  probably  helping  sell  papers,  but  to  continue  effective 
they  should  be  reserved  for  occasions. 

Heabst.  . 


1224  P 

[Day   Press  Rates     Collect.] 

Mabch  3  1917 
S  S  Carvalho  NY  American  NY  City 

I  feel  Congress  should  remain  in  continual  session  and  protect  the  people's 
liberties.  This  making  a  dictator  of  President  desperately  dangerous  precedent. 
It  may  do  no  immediate  harm  with  a  good  President  but  it  may  do  immense 
Injury  with  some  bad  one.  Augustus  Rome's  first  Emperor  was  good  man  but 
Nero  who  acted  under  powers  and  precedents  allowed  Augustus  was  fearfully 
bad  one.  Eternal  vigilance  is  price  of  liberty.  Wilson  is  federalist  as  I  wrote 
to  first  year  of  his  term  and  as  Francis  showed  in  alien  and  sedition  editorial. 
Tbe  federalists  are  autocratic  in  tendency.  Hamilton  was  accused  of  trying  to 
make  monarchy  of  our  Government.  Quote  Monarchies  are  destroyed  by 
poverty,  republics  by  wealth  unquote.  It  is  easier  to  establish  a  virtual 
monarchy  in  the  rich  America  of  today  than  in  the  poor  America  of  a  hundred 
years  ago.  We  shy  at  the  name  of  King  but  we  accept  the  spirit  of  absolutism. 
The  Romans  would  have  no  king  but  they  accepted  an  imperator  with  more 
power  than  any  king  and  so  lost  their  liberties.  President  of  this  Republic 
today  has  more  i)Ower  than  any  king  in  any  constitutional  monarchy  in  the 
world*  If  he  gets  more  he  will  be  a  dictator  and  possibly  a  despot  It  is  the 
dnty  of  true  democrats  to  be  vigilant  especially  as  all  these  encroachments  on 
popular  rights  are  being  made  in  the  name  of  democracy. 

Heabst. 


[Telegram.] 

Mabch  3  1917 
S  8  Gabvatho  NY  American  NY  City 

Mc  Csy  coold  make  strong  eight  column  cartoon  occupying  in  depth  two 
thirds  editorial  page,  showing  smaller  figures  Uncle  Sam  and  Qermany  shaking 
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their  fists  at  each  other  on  left  side  page  and  on  right  side  big  head  and 
shoulders  of  Japan  with  knife  in  hand  leaning  over  into  picture  and  evidently 
watching  chance  to  strike  Uncle  Sam  in  back.  Title  of  picture  to  be  quote 
Watchful .  waiting  unquote  Subtitle  quote  Look  out  Uncle  Sam  your  neighbor 
Japan  is  eagerly  waiting  an  opportunity  to  strike  you  in  the  back  unquote. 

Heabst. 
[Telegram.  1 

Mabch  4,  1917 
S  S  Carvalho  X  Y  American  N  Y  City 

Think  beneficial  thing  senate  not  to  give  President  great  powers  demanded. 
If  my  telegram  of  yesterday  explaining  my  opposition  to  such  powers  and  advo- 
cacy of  extra  session  was  not  printed  In  Sunday  paper,  please  elaborate  it  some- 
what and  make  it  an  editorial  approving  action  of  Senate.  Speak  very  highly  of 
Wilson,  say  he  is  good  president  and  undoubtedly  meant  to  use  power  for  good 
purposes  but  the  precedent  is  a  dangerous  one  to  establish  and  Senate  did  well 
to  retain  Its  powers  and  rights  and  protect  the  liberties  of  the  people. 

Say  that  the  few  Senators  who  voted  to  retain  the  rights  and  functions  of 
that  body  constitute  a  roll  of  honor.  They  did  not  lack  respect  for  President 
but  they  had  a  greater  respect  for  the  Institutions  founded  by  the  fathers.  The 
day  will  oome  when  their  action  will  be  commended  by  all  the  people.  Print 
their  names. 

Heabst. 


2  J  BC  Paid    NPR  and  MSGR  Charges  naid 

J  New  York  NY  Mar  J,  1911 
W  R  Hearst 

Palmbeach  Florida 

Following  editorial  send  by  Mr  Brisbane  for  use  In  Journal  and  Boston 
Chicago  and  Atlanta  papers.  It  Is  wired  to  you  for  a  release  by  orders  of  Mr 
Hastings. 

Editor  in  charge  Evening  Journal  St  Augustine  Fla  March  4  following  edi- 
torial is  written  under  Mr  Hearsts  direction  publish  in  all  editions  to-morrow- 
send  to  Boston  Chicago  Atlanta  by  mail  special  delivery  with  a  memc^ndum 
that  Mr.  Hearst  requests  its  publication. 

Editorial  Is  to  be  doubled  up  across  the  editorial  page  set  three  column 
measure  the  box  head  to  be  put  at  top  of  tlie  page.  Centered  across  eight 
columns. 

(Box  head)  If  war  comes  this  Government  will  (caps)  commandeer  ammuni- 
tion plants  and  raw  materials  needed  for  war  (end  caps) 

(Small  type)  An  emergency  that  permits  the  Government  to  commandeer 
(caps)  the  lives  (end  caps)  of  citizens  authorizes  without  question  com- 
mandeering at  cost  ammunition  plants  and  other  material  necessities.  (End 
box) 

(Set  in  type  to  fill  not  less  than  half  the  page)  This  country  appears  to  be 
drifting  against  the  will  of  an  overwhelmingly  majority  of  citizens  into  a  state 
of  war. 

After  nearly  three  years  of  neutrality,  those  who  predicted  "  that  we  should  get 
into  the  war  sooner  or  later"  believe  that  they  see  the  fulfillment  of  their 
prophesy.  War  will  mean  spending  thousands  of  millions — a  great  opportunity 
for  those  whose  profession  is  to  profit  by  the  countrys  misfortune 

War  will  mean  many  things  disagreeable  and  painful  to  contemplate  many 
complications  that  the  patriotic  citizens  would  serve  most  earnestly  to  avoid. 

What  the  result  will  be,  how  far  we  shall  go  into  war,  to  what  extent  we 
shall  succeed  In  crippling  ourselves  financially  as  the  European  nations  have 
done,  nobody  can  say. 

But  one  thing  Is  certain. 

The  Government  will  take  over  and  operate  for  itself,  with  no  extortionate 
profit  for  anybody,  all  of  the  ammunition  plants  necessary  for  attack  or 

defense. 

And  the  nation  will  fix  its  own  prices  on  raw  materials  needed  In  war, 
whether  those  raw  materials  be  steel,  copper,  gunpowder,  dynamite  or  alcohol. 

We  shall  learn  from  England  and  other  European  countries  that  a  govern- 
ment which  commandeers  the  lives  of  citizens  in  war  time  has  also  the  right 
to  commandeer  the  property  of  citizens. 

As  England  has  regulated  the  price  of  every  dollars  worth  of  raw  material    , 
or  manufactured  material  brought  for  the  government,  so  the  United  State* 
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will  regulate  every  price,  and  spend  every  government  dollar  at  a  rate  of 
profit  to  the  seller  that  the  government  and  not  the  seller  will  fix. 

lo  war  the  young  man  earning  five,  ten,  two  or  three  dollars  a  day  is  taken 
from  his  profitable  work.  He  is  put  into  the  army  without  asking  consent. 
The  nation  says  to  him,  I  will  pay  you  fifty  cents  a  day,  and  take  your  life 
in  the  proc-ess  if  it  should  happen  to  be  necessary. 

The  custom  has  been  in  the  past  to  enroll  the  ordinary  citizen,  deprive  of 
his  employment,  pay  him  a  nominal  sum,  take  his  life  if  it  is  needed. 

And  the  custom  has  been  to  give  to  the  prosperous  who  make  their  profit 
out  of  war,  an  extortionate  profit  fixed  by  the  extortioners  themselves. 

There  will  be  none  of  that  extortion,  none  of  that  robbery  of  the  government 
based  on  its  necessities  if  this  war  comes.  In  the  event  of  war,  and  it  Is 
that  the  government  will  fix  prices,  take  over  the  manufacturing  plants  of 
tlie  raw  material  at  Its  own  valuation,  as  it  takes  the  citizen  and  his  life  at 
government  valuation. 

The  people  fortunately  have  had  a  chance  to  discuss  and  think  over  this 
war  in  advance.    It  has  not  been  sprung  upon  them  suddenly. 

The  President  with  great  wisdom  has  fought  against  it,  and  is  still  fight- 
in;;  a;aiin5;t  it. 

There  are  men  in  both  Houses  of  Ck)ngress  who  realize  the  nature  of  the 
fon'es  that  are  trying  to  bring  war  upon  the  country. 

All.  of  these  that  oppose  war  are  prepared  for  it  if  it  must  come  and  will 
9how  in  the  prosecution  of  it  an  energy  even  greater  than  that  with  which 
they  have  opposed  war  and  its  dreadful  consequences. 

The  people  have  had  time  to  think  over  the  war.  They  have  had  to  study 
anil  understand  the  forces,  the  Interests,  the  selfishness,  the  professional  war 
movement. 

Having  had  time  to  think  In  their  homes,  and  In  the  Congress  that  represents 
them,  the  people  are  thoroughly  determined  upon  one  thing.  They  do  not  Intend 
that  war  which  will  plunge  the  nation  Into  debt,  disorganize  the  lives  of  citi- 
zena,  interfere  with  this  natlon*s  possibilities  of  usefulness  hereafter — they 
d<m*t  intend  that,  that  condition,  damaging  to  ninety  nine  percent  of  all  the 
people,  shall  enrich  a  selfish  few.  The  people  of  the  United  States  have  seen 
extortion  practiced  upon  the  people  of  Europe,  condemned  to  pay  to  the  ammuni- 
tion makers  of  the  United  States  any  price  demanded. 

Tliey  have  seen  the  makers  of  powder  and  dynamite,  the  manufacturers  of 
killing  machinery  of  all  kinds,  piling  up  their  hundreds  of  millions  of  profit 

What  has  been  done  with  other  nations  Is  the  business  of  other  nations. 

But  wliat  is  done  in  case  war  comes  to  this  country  will  be  the  business  of 
this  country. 

When  the  time  comes  for  the  United  States  to  ask  for  war  materials  or  for 
manufactured  engines  of  murder,  our  government  will  not  ask  the  manufacturer, 
the  producer,  or  the  banking  middleman  how  much  are  you  going  to  charge 
your  ^vemment,  how  much  profit  do  you  mean  to  get  out  of  this  war. 

The  government  will  say  and  It  will  mean  I  know  what  you  have  for  sale. 
I  know  or  I  shall  find  out  what  it  costs  you  to  produce.  I  shall  take  what  I 
need.  I  will  run  your  factory  myself,  operate  your  mine  or  your  plant  myself 
If  it  seema  to  me  advisable,  and  I  will  allow  you  on  the  actual  cost  such  a  profit 
as  seems  to  me  advisable. 

There  will  be  In  the  l^nltH  States  and  the  expense  of  the  United  States  one 
of  th;it  orgy  of  graft  and  murder  profit  that  has  gone  on  thus  far  In  the  war. 

The  company  which  proudly  tells  its  stockholders  that  it  produces  copper  for 
»*lx  ifiits  a  pound  and  feolls  it  for  thirty-six  cents  a  pound  will  not  sell  it  to 
the  Unlteil  States  government  for  thirty  six  cents  a  pound— ^but  for  six  cents  a 
\m»nut\  plus  a  fair  profit.  The  steel  company  that  tells  its  stockholders  how  it 
linH  t'simed  dividends  of  a  hundred  i>ercent  on  a  thousand  millions  of  watered 
wf^jT-k  will  not  get  a  hundrwl  i)er  cent  of  profit  from  the  government  of  the 
t'uited  States — but  will  get  what  the  product  costs,  plus  the  average,  reasonable 
r»*rcent  of  profit. 

And  what  Is  more,  the  government  prosecuting  the  war  In  the  Interest  of  the 
r«^)ple«  anil  not  of  private  individuals,  will  act  toward  Inanimate  property  as 
justly  and  impartially  as  it  acts  toward  the  living  citizen. 

Tlie  goveniment  that  says  on  the  one  hand  to  the  mother,  I  will  take  your 
M«u  ami  Hend  him  to  be  killed,  will  hesitate  to  say  to  the  maker  of  steel  and 
ammnnition  or  copper,  will  take  your  property,  and  use  it  as  I  see  fit,  and  pay 
>  oa  ft*  I  think  wise  and  Just — and  not  as  you  decide. 

The  United  States  has  the  right  to  regulate  prices.    Don*t  forget  that. 
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Within  a  few  days,  to  the  writer  of  this  editorial,  three  members  of  tlie 
United  Stjites  Cabinet,  the  three  most  influential,  those  that  would  have  most 
to  say,  under  the  President,  if  war  should  come  have  said  the  same  tiling,  and 
here  is  the  substance  of  it. 

The  United  States  will  not  pay  extra vap:ant  prices  for  war  supplies.  We  have 
been  making  up  tables  of  figures  based  on  years  past,  w^e  have  had  statements 
prepared  as  to  the  average  prices  during  past  years  of  steel,  oil,  copper,  powder, 
etc.  "  And  if  we  get  into  this  war  and  begin  buying  with  American  money 
we'll  pay  the  average  price  for  years  past  not  the  extortionate  war  prices  tliat 
unfortunate  Europe  has  had  to  pay. 

"  We  hnve  not  been  studying  Europe  and  its  methods  in  vain.  We  observe 
that  England  has  commandeered  raw  material,  and  has  paid  what  these  ra^- 
materials  cost  plus  a  small  reasonable  profit. 

"  We  shall  not  pay  for  raw  products  like  steel,  copper,  coal  and  oil,  two,  three, 
seven,  himdred  and  thousand  i)ercent  profit.  We  shall  pay  a  fair  profit,  no 
more."  The  government  will  not  ask  what  will  you  charge?  The  government 
will  say  you  have  so  and  so  and  we  know  It. 

"  We  want  it  and  this  is  what  we  will  pay  you  for  it" 

If  those  interested  doubt  that  this  quotation  is  given  accurately,  if  they  ques- 
tion that  tJie  three  most  important  members  of  the  Cabinet  speaking  under  the 
President,  who,  of  course,  can  not  be  quoted,  said  exactly  what  is  printed  here, 
let  them  go  to  Washington  and  inform  themselves. 

They  will  find  in  the  President  a  careworn,  overburdened,  but  determined 
man.  He  does  not  intend  to  have  the  gabling  hopes  of  any  industrial  king  force 
war  upon  this  Nation  of  which  he  Is  the  head.  The  industrial  "  Patriot  who 
through  newspaper  control  or  ownership  of  Congressmen  seeks  to  force  the 
President's  hand,  will  find  that  hand  a  heavy  and  a  tight  han4  when  it  comes 
to  paying  out  the  money  of  the  people. 

If  war  comes  almost  every  tiling  will  be  uncertain,  the  total  cost  to  the  Govern- 
ment, the  number  of  lives  lost,  the  effect  on  shipping,  the  regulation  of  food 
prices,  as  in  Europe,  the  extension  to  this  country  of  the  so-called  socialistic 
Government  regulations  prevailing  in  Europe — ^all  of  this  at  present  uncertaln, 

But  one  thing  fortunately  is  sure.  The  people  are  not  in  a  mood  to  have  any 
multimillionaires  manufactured  out  of  the  country's  misfortune,  if  war  must 
come. 

If  the  people's  business  must  be  disturbed,  if  the  high  prices  of  food  must 
go  still  higher,  if  this  Nation  must  be  dragged  into  the  war  dance  and  pushed 
toward  the  verge  of  bankruptcy  as  other  nations  have  been,  the  makers  of  am- 
munition, and  sellers  of  raw  materials  of  war  shall  not  stand  by  and  be  the 
gainers  while  all  others  lose. 

The  People  through  their  Government  will  see  to  It  that  everything  is  done 
fairly  and  justly,  fair  pay,  as  far  as  possible,  for  those  that  enlist  and  offer 
their  lives,  moderate  pay  with  a  fair  moderate  profit  for  those  whose  inanimate 
wealth  in  the  shape  of  raw  materials  and  manufactured  anununition  maybe 
necessary  for  carrying  on  the  war.  The  Nation  will  take  and  operate  ammuni- 
tion plants  if  war  comes,  and  fix  their  own  price  and  moderate  profit  for  all 
war  materials  purchased. 

(BBISBANE)      Sig     JOUBNAI. 

1S7  AM  Mar  5 
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TUESDAY,    DECEMBEB    10,    191«. 

United  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciary, 

WashingtOTi^  D.  C. 

The  subcommittee  met  at  10.45  o'clock  a.  m.,  in  room  No.  226, 
Senate  Office  Building,  Senator  Lee  S.  Overman  presiding. 

Present:  Senators  Overman  (chairman),  Nelson,  and  Sterling. 

Senator  Overman.  The  committee  will  come  to  order.  Prof.  Hart, 
we  will  hear  you. 

TESTIHONT  OF  PBOF.  ALBEKT  BXJSHNELL  HABT. 

• 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Overman.  I  have  a  number  of  telegrams  here  that  will  be 
put  into  the  record  before  we  begin  the  examination  of  this  witness. 
There  is  one  from  ex-Senator  Root,  reading  as  follows : 

"Hon  Lee  S.  Ovebman 

US  Senate  Waghington,  D.  C. 
I  think  I  ought  to  say  that  Professor  Albert  Bushnell  Hart  to  my  own  knowl- 
kUpb  was  strong  and  outspoken  in  his  pubUc  and  private  opposition  to  Germany 
ADil  in  favor  of  asserting  and  maintaining  American  rights  against  Germany 
lonif  before  the  United  States  entered  tlie  great  war. 

Elihu  Root." 

I  also  have  a  similar  telegram  vouching  for  the  patriotism  and 
loyalty  to  the  United  States  of  Prof.  Hart,  from  Henry  L.  West, 
rptding  as  folows: — 

Dec  9. 1918. 
"Lec  8.  Overman 

United  States  Senate  Washington,  7).  C. 
In  December  nineteen  sixteen  All>ert  Bushnell  Hart  was  selected  as  Chair- 
man of  Committee  on  Patriotism  through  education  of  National  Security  League. 
His  attitude  at  that  time  was  and  had  been  so  thoroughly  American  as  to  appeal 
to  the  Prenident  of  the  League  and  led  to  his  selection  to  take  charge  of  our 
patriotic  educational  work.  When  this  work  grew  to  such  proportions  that  It 
wan  necessary  to  secure  services  of  someone  who  could  devote  his  entire  atten- 
tion to  It  Prof,  Hart  relinquished  his  chairmanship  but  has  since  been  associ- 
ated with  committee  and  lias  steadfastly  laborotl  to  promote  an  American  morale 
to  win  the  war.  His  address  at  annual  meeting  of  National  Security  League 
in  May  nineteen  seventeen  was  heartily  commended  by  late  Joseph  H.  Choate 

wtM>  was  present. 

Henry  L.  West." 

Also  another  from  Robert  Erskine,  New  York,  reading  as  follows : — 

New  York,  N.  Y.  Dectmber  10,  1918. 

Ron.  Lbe  8.  Ovebman  » 

Senator  from  South  Carolina  Washington,  D,  C. 

Pwfemnr  Albert  Bushnell  Hart  of  Harvard  University  has  been  for  yeani 
hiscfaly  valued  and  respected  lecturer  before  League  for  Political  Education. 

1617 
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February  sixteenth  last  he  lectured  on  "  No  Royal  Road  to  Peace  "  Ijefore  great 
audience  in  Carnegie  Hall.  His  position  was  that  prosecution  of  war  with 
utmost  energy  at  all  costs  until  decisive  victory  secured  was  only  way  get 
genuine  peace.  He  denounced  Germany  in  unmeasured  terms.  Any  question 
concerning  his  attitude  throughout  war  seems  to  us  absolutely  preposterous  as 
all  of  our  four  thousand  members  who  heard  him  lecture  can  testify.  Our 
leage  is  iu  Its  twenty  fifth  year,  has  been  addressed  by  President  AVilson,  Taft, 
Roosevelt,  Ooethals,  Gerard  Van  Dyke  and  others.  A  Barton  Hepburn  Is  Presi- 
dent Board  of  Trustees. 

Robert  Ebskine 
Director  17  West  ^th  St  New  York  City. 

Here  is  another  one  from  Educational  Director  E.  M.  McElrov. 
New  York,  reading  as  follows: 

1913  Dec  9  pm  3  47 
Honorable  Lee  S.  Overman 

United  States  Senate  Washington  DC 

Albert  Bushnell  Hnrt  has  worked  with  me  Intimately  in  auti  German  propa- 
ganda for  over  a  year  and  has  done  as  much  as  any  one  of  my  acquaintance  to 
create  the  public  opinion  necessary  to  victory.  I  wish  to  express  my  unqualified 
faith  in  his  intense  loyalty  and  devotion  to  America  and  the  cause  for  whicn 
she  fought 

R  M  McElboy 
Educational  Director. 

.    Another  telegram  from  Boston,  signed  by  John  L.  Bates,  reads  as 

follows : 

Boston  Mass  1918  Dec  JO  AM  12 
Senator  0\'erman 

Chaimuin  Washington  D.  C. 

Have  known  Professor  A  B  Hart  well  for  last  two  years  as  member  of  Massa- 
chusetts Constitutional  Convention,  Never  heard  his  patriotism  questioned  and 
never  discovered  anything  In  his  speech  or  attitude  that  Indicated  any  leanlnsc 
toward  Germany  Think  all  his  associates  in  Convention  would  endorse  this 
statement 

^  John  L  Bates. 

Here  is  one  from  A.  C.  McLaughlin,  Chicago,  111.,  saying : 

I  have  known  Professor  Hart  for  years  and  consider  charge  of  proGermanism 
absurd. 

Also  one  from  Prof.  Charles  W.  Elliott,  reading  as  follows : 

Professor  Hart  of  Harvard  University  has  always  been  intensely  loyal 
American. 

I  have  also  received,  in  addition  to  those  read,  the  following  tele- 
grams: 

Senator  Lee  S.  Overman 

Washington  D,  C, 

Professor  Albert  Bushnell  Hart  has  addressed  economic  clubs  of  Boston  and 
elsewhere  at  various  times  both  before  and  during  the  war.  Reports  of  his 
speeches  furnish,  convincing  proof  of  his  loyalty  and  unadulterated  Americanism. 
Referring  to  speech  before  our  club  on  November  twenty  third  nineteen  fourteen 
at  which  Helnrich  Albert  then  Privy  Councillor  German  Ministry  of  the  Interior 
also  spoke  Boston  Journal  next  morning  snld  "  Professor  Hart  besides  con- 
demning Germany  rushed  to  the  defense  of  Belgium  and  criticised  tlie  violation 
of  her  neutrality  speaking  of  the  violation  of  Belgium  Professor  Hart  said  *  I  do 
not  understand  Germanys  Treachery  *  " 

J  W  Beatson 
Secretary  National  Economic  League. 
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Boston  Mass  1918  Dec  10  AM 
Senator  Ovebitan 

Senate  Building  Washington  D  C 

Have  been  Intimately  associated  wltli  Professor  A.  B.  Hart  for  nearly  year 
frequently  hearing  him  speak  in  public  and  private  and  regard  him  thoroughly 
loyal  intensely  patriotic  and  splendid  example  of  self  sacrificing  American 
litizenship. 

William  T  Sedgwick, 
Chairman  Mass,  Division  National  Security  League 
Member  Advisory  Board  U.  8.  Public  Health  Service, 


Boston  Mass  J9J8  Dec  10  AM 
United  States  Senator  Overman 

Washington,  D.  C. 

I^ofessor  Hart  was  a  member  of  the  Massachusetts  Constitutional  Conven- 
tion with  me  in  Nineteen  seventeen  and  nineteen  eighteen  He  has  frequently 
spolken  on  the  public  platform  at  political  meetings  with  me  since  that  time. 
I  have  always  considered  him  an  enthusiastic  American  and  cannot  conceive  of 
any  SQl>stantial  ground  for  doubting  his  loyalty. 

David  I  Walsu. 


San  Diego  Calif  1918  Dec  10  AM 

Senator  Lee  Overman 

Senate  Office  Bldg  Washington  D  C 

Am  shocked  at  charge  against  Dr.  Albert  Bushnell  Hart.  Often  dlscussetl 
'rar  with  him  before  our  entry  and  ^vorked  with  him  in  security  league  and 
similar  patriotic  organizations  and  heard  him  often  on  public  platform  He 
aiwuys  Impressed  me  with  his  absolute  loyalty  and  anti-German  sentiments  I 
am  convinced  beyond  any  possible  doubt  that  charge  is  wholly  false. 

E.  J.  HsNiTiNa. 


Philaoelphia,  Penn.  Dec  9  PM  2  i9 
Senator  Lee  Overman 

Ch€nrman  Committee  Washington  DC 

Having  Just  learned  that  All)ert  Bushnell  Hart  is  to  appear  before  your 
Committee  Tuesday  to  refute  charges  of  pro  Germanism  we  desire  to  state 
ihat  such  charges  are  preposterous.  Professor  Hart  has  had  much  to  do  with 
rfiaping  the  patriotic  activities  of  the  Loyal  Order  of  Moose.  These  activities 
are  known  to  the  several  Government  Departments.  We  know  that  we  voice 
the  sentiments  of  our  half  million  members  when  we  pronounce  these  charges 
ritlimlons 

Charles  A  C  McGee 

Supreme  Dictator. 
John  W.  Ford. 
Chairnutn  Executive  Committee. 

Now,  Maj.  Humes,  will  you  please  read  that  part  of  the  testimonj^ 
where  Prof.  Hart's  name  was  brought  in  ? 

Maj.  Humes.  I  read  from  page  1725  of  the  typewritten  transcript 
[page  1399  of  this  printed  record]  of  the  testimony  of  Mr.  Bielaski  as 
follows: 

In  Dr.  Fuehrs  papers  there  appeared,  In  addition  to  his  note-booft,  which 
'^nitalnefl  a  number  i>f  items  of  interest,  &  list  whicli  was  headed  "  Important 
ll«t  of  names/*  and  wideh  contains  many  names  which  are  familiar  to  lis  as 
harlng  lieen  active  In  favor  of  Germany.  I  can  read  the  list,  if  you  would  like 
t«»  hear  them. 

Senator  Nklson.  Yes ;  let  us  hear  them. 

Mr.  BiEi*.\KKi.  No.  1  is  Prof.  Wm.  U.  Shepherd,  Columbia  University,  New  York 
nty,  about  which  we  ylll  have  something  more  to  say,  I  think. 

Next,  Pnif.  Huj^)  Muensterberg.  Harvard  University,  Cambridge,  Mass. 

Prot  Wm.  M.  Sloane.  Columbia  University,  New  York  City. 
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Dr.  Edmund  von  Maeh,  Cambridge.  Mass.,  who  was  a  very  active  propagan- 
dist, about  whom  we  have  got  some  information 

Dr.  Arthur  Von  Brlesen.  25  Broad  St..  New  York  City. 

Prof.  John  W.  Burgess,  Newport,  R.  I. 

Prof.  Eugen  Smith,  Columbia  University,  New  York  City. 

Prof.  Herbert  C.  Sanborn,  Vanderbllt  l^iiverslty,  Nashville,  Tenn. 

Prof.  James  G.  McDonald,  of  the  Unlversltv  of  Indiana. 
.   Prof.  Ferdinand  Schevllle,  University  of  Chicago. 

Mr.  E.  C.  Richardson,  Princeton  University. 

Prof.  Kuno  Franke,  Hai-vard  University.  Prof.  Franke  was  Dr.  Alljert's 
uncle,  and  helped  him  quite  a  bit  In  the  preparation  of  his  articles  for  the 
press,  but  after  our  entrance  into  the  war  was  likewise  the  author  of  some  ver\' 
patriotic  articles. 

Prof.  Geo.  B.  Mc-Clellan,  Princeton  University. 

Prof.  A.  B.  Faust.  Cornell  University. 

Prof.  Morris  Jastrow,  Jr.,  I'niverslty  of  Wisconsin. 

Senator  ^^'oLcoTT.  r>o  you  know  what  Prof.  Faust  was  professor  of? 

Mr.  BiELASKi.  I  do  not,  no,  sir;  not  ofThand. 

Dr.  Walter  M.  S.  McNeill,  Richmond,  Va. 

Prof.  David  Starr  Jordan.  Berkeley,  Calif. 

Hon.  Peter  S.  (^rosscup.  Ignited  States  Judge,  Chicago,  111. 

Hon.  Richard  Bartholdt,  St.  Louis,  Mo. 

Prof.  Bushnell  Hart,  Harvard  University. 

Dr.  C.  J.  Hexamer,  Philadelphia.  Pa.,  President  of  the  Gennan-American 
Alliance. 

Prof.  Wm.  P.  Trent. 

Hon.  Charles  Nagel.  St.  I^ouls,  Mo. 

Mr.  Oswald  Garrison  Vlllard,  New  York  Evening  Post. 

Mr.  William  Randolph  Hearst,  New  York  American. 

Mr.  Bernard  Bidder,  New  Y'ork  Staats-Zeitung. 

Mr.  Edward  A.  Rumely,  New  York  Evening  Mall,  and  interested  in  many 
other  forms  of  (Jermnn  propaganda. 

Mr.  Fretlerlck  F.  Schrader,  1493  Broadway,  New  York  City,  one  of  the  e<litors 
of  Mr.  Viereck's  paper,  and  a  man  who  serve<l  for  a  time  as  Washington  corre- 
spondent for  Mr.  VIereck,  and  the  author  of  a  number  of  pro-German  pam- 
phlets publlsheil  by  the  Press  Bureau. 

Mr.  Frank  Harris,  New  York  City,  the  Pearson  man. 

Mr.  Rob.  I.  Ford,  The  F'reeman's  Journal,  New  York  City. 

Rev.  Father  Thlerney.  Anierlc  Catholic  Weekly,  New  York  City. 

Mr.  Max  A.  Heln,  230  Riverside  Drive,  New  York  City.  Mr.  Hein  was  a  very 
active  propagandist,  and  I  think  Is  Mr.  Viereck's  father-in-law,  or  some  way- 
related  to  him. 

George  Sylvester  VIereck,  1123  Broadway.  New  York  City. 

Senator  Overman.  Read  a  little  farther,  about  the  other  list. 
Maj.  Humes  (reading) : 

There  wns  a  supplemental  list,  but  I  <lo  not  tliink  any  of  those  names  are 
especially  Important.    They  are  not  marke<l  on  this  Important  list. 

Senator  Nelson.  Are  there  any  from  Minnesota  there? 

Mr.  B1ET.A8KT.  Minnesota  seems  to  have  c*scaped,  Senator,  as  far  as  I  can  see. 

Senator  Nelson.  I  feel  relieved.  Have  you  got  that  supplemental  list  to 
which  you  referred? 

Mr.  BiKLASKi.  Yes. 

Senator  Nbxson.  Suppose  you  give  it  to  the  reporter  to  be  put  into  the  record. 

Mr.  BiELASKi.  I  win  furnish  you  with  a  copy. 

Senatpr  Overman.  Prof.  Hart,,  you  asked  me  about  those  names 
that  were  referred  to  in  the  record  and  vet  that  were  not  mentioned 
on  any  "  important  list."'  Your  name  appeared  with  those  that  have 
just  been  read,  and  I  have  also  read,  now,  certain  telegrams  into  the 
record  testifying  to  your  loyalty  and  patriotism.  You  have  requeste<l 
to  be  heard,  and  we  shall  be  glad  to  hear  you.  Professor,  what  posi- 
tion do  you  now  hold? 

Mr.  Hart.  I  am  professor,  of  government  in  Harvard  TTniversity. 

Senator  Overman.  You  may  say  anything  that  you  have  to  say, 
and  we  shall  be  glad  to  hear  vou. 
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Mr.  Hakt.  Mr.  Chairman,  I  very  much  appreciate  the  courtesy  of 
the  committee  in  giving  me  so  prompt  an  opportunity  to  meet  it,, 
and  further,  I  very  much  appreciate  the  efforts  of  this  committee  in 
bringing  to  light  the  secret  actions  of  the  German  agents  who  were 
lionevcombing  the  whole  country.  It  is  a  public  service,  and  I  am 
e>i)ecially  pleased  at  having  the  opportunity,  while  this  whole  mat- 
ter is  fr^h,  to  discuss  the  question  of  my  name  getting  into  such  bad 
coiupany. 

It  would  have  been  a  dreadful  misfortune  if  this  had  happened 
after  my  death,  and  there  had  been  nobody  who-  was  able  to  oring 
together  the  evidence  which  I  shall  Jay  before  you  upon  that  subject. 
It  would  have  been  a  hard  thing  for  me  if  mv  children  had  ever 
had  to  bear  it,  that  their  father  had  been  included  in  a  list  of  pro- 
Germans  while  their  country  was  at  war,  and  that  nothing  had  been 
done  about  it. 

You  observe,  Mr.  Chairman  and  gentlemen  of  the  committee,  that 
the  statement  that  has  just  been  read  includes  two  things:  First,  a 
list  of  names  in  which  mine  is  one.  That  is  a  matter  of  fact,  and  I 
am  the  last  one  to  find  any  fault  with  its  production.  It  was  proper 
that  it  should  be  read,  and  should  be  put  upon  the  record. 

The  second  part  is  a  statement  b^  Mr.  Bielaski  of  his  judgment  as 
to  the  general  character  of  that  list.  I  observe  that  the  statement 
does  not  necessarily  include  every  name  upon  the  list.  Upon  some 
of  those  persons  he  expressed  opinions  as  he  went  over  them.  Others 
he  left  without.  But  his  opinion  was  that  that  was  a  list  of  persons 
friendly  to  the  Germans,  or  at  least  presumed  to  be  friendly  by  the 
man  who  made  it.  Furthermore,  that  it  was.  a  list  of  persons  who, 
liefore  the  war  some  of  them,  or*  all  of  them,  and  some  of  them  since 
the  outbreak  of  the  American  war,  had  been  upon  the  German  side. 

Mr.  Chairman,  that  my  name  should  be  among  a  list  of  that  kind  is 
I'v  accident,  or  with  a  purpose.  I  think  perhaps  I  may  be  able  to  show 
what  the  purpose  was,  and  perhaps  through  whom  it  came ;  an  effort, 
probably,  to  put  me  down  as  a  person  who  was  to  be  approached; 
hecause,*as  I  shall  show  you,  I  was  approached;  and  I  will  also  tell 
you  what  came  of  that  affair. 

The  accusation  touches  me  very  deeply,  because  I  think  no  one  who 
has  followed  the  magazine  literature,  the  periodical  literature,  with 
regard  to  the  war,  can  doubt  that  ever  since  the  United  States  de- 
clared war  upon  Germany  I  have  been  an  absolutely  loyal  citizen. 
I  do  not  think  it  worth  while  to  put  forward  any  evidence  or  sug- 
?e*»tion  upon  that  point.  It  is  not  controverted.  There  is  nothing  in 
the  testimony  here  that  touches  that  point. 

Therefore  "the  only  suspicion  that  can  be  attached  refers  to  the 
period  before  the  war  broke  out ;  that  is,  between  August,  1914,  when 
(Germany  brought  on  the  war,  and  April,  1917,  when  Germany 
brrHiglit'on  a  war,  that  time  with  the  United  States  of  America. 

The  point  is  simply  this:  During  that  whole  period  my  activity 
was  decidedly  anti-German.  If,  therefore,  the  Germans  in  their 
^wret  councils  in  any  way  included  me,  that  means,  if  it  were  prov- 
able, not  onlv  that  I  was  pro-German  but  that  I  was  a  hypocrite 
from  top  to  bottom  and  that  while  posing  before  the  country  as  an 
'opponent  of  the  Germans  I  was  actually  in  connection  with  them. 

liet  me  take  this  opportunity,  then,  Mr.  Chairman,  to  absolutely 
^epel  any  statement  that  I  at  any  time  had  any  connection  with  any 
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a^ent  of  the  German  Government,  public  or  secret.  I  never  heard 
of  this  man  Fuehr  until  I  saw  his  name  in  the  reports  of  your  pro- 
ceedings, 

William  Bayard  Hale  seems  to  have  been  connected  on  the  day 
of  this  testimony.  So  far  as  I  am  aware,  I  never  saw  him  or  had 
any  communication  with  him. 

I  never  was  aware  that  I  was  in  correspondence  with  any  person 
representing  the  German  Government,  arid  my  record  is  absolutely 
clear.  There  are  no  private  letters  of  mine  anywhere  in  the  world 
that  disprove  what  1  am  now  saying.  My  files  are  at  the  service  of 
the  committee.  I  have  brought  with  me  a  file  of  my  own  publications 
on  the  war,  which  some  time  ago  I  got  together.  There  are  about 
100  articles  on  the  war,  and  they  speak  for  themselves.  I  do  not  put 
them  in  evidence.    There  is  too  much  of  it. 

I  have  brought  also  with  me  some  files  of  my  correspondence. 

I  have  brought  with  me  five  books  that  during  the  war  I  have 
published,  bearing  on  this  general  question,  and  I  will  leave  copies 
of  those  books  with  the  committee  in  order  that  you  may  see  if  this 
is  in  all  my  writings. 

I  am  glad,  therefore,  Mr.  Chairman,  of  this  opportunity  to  clear 
my  name.  Of  course  it  was  not  criminal  for  anybody  to  be  i>ro- 
German  after  the  war  broke  out,  any  more  than  to  be  pro-British. 
Of  course  our  President  admonished  us  to  be  neutral ;  a  difficult  thing, 
because  everybody  has  his  prejudices.  That  is,  nobody  can  be  put 
to  the  bar  for  believing^  that  Germanj'  would  win  the  war,  or  hoping 
that  (xermany  would  win  the  war.  I  have  known  many  honorable 
men,  Mr.  Chairman,  American  bom,  who  thought  so.  I  know  an 
admiral  in  the  Navy,  one  of  the  most  patriotic  men  in  the  country, 
who  predicted  from  the  beginning  that  Germany  would  win  the  war 
by  land  and  sea,  and  who  evidently  hoped  that  it  would ;  and  I  trust 
that  he  is  now  agreeably  disappointed. 

But  that  was  not  the  side  I  took,  Mr.  Chairman.  However  honor- 
able and  free  from  blame  that  may  have  been  for  other  people,  it 
could  not  have  been  free  from  blame  for  me  if  I  had  taken  it,  because 
I  was  on  the  other  side.  And  that  was  in  spite  of  certain  preposses- 
sions. I  was  a  student  in  Germany  37  years  ago;  spent  a  year  and  a 
half  in  German  universities,  and  also  some  time  in  an  institution  in 
Paris. 

Senator  Nelson.  Did  you  ever  do  any  dueling  while  you  were  a 
student  in  a  German  university^ 

Mr.  Hart.  I  witnessed  dueling,  and  that  was  one  of  the  things  I 
did  not  like  about  Germany.  I  thought  I  might  as  well  go  and  see 
a  lot  of  steers  slaughtered  in  a  slaughterhouse  as  to  see  those  fellows 
chopping  each  other's  faces  to  pieces. 

Senator  Nelson.  Then,  if  you  will  allow  me  to  break  in  on  your 
statement,  can  you  see  any  reason  for  our  youth  going  to  round  out 
their  education  in  German  universities  rather  than  in  our  own 
countrv  ? 

Mr.  Hart.  I  thought  I  got  a  good  deal  more  out  of  the  time  I  spent 
in  Paris  than  out  of  what  I  spent  in  Germany.  Germany  was  still 
strong  then,  however.  It  has  lost  its  savor  in  that  respect" also,  now. 
There  are  no  eminent  professors  of  history  in  Germany  now. 

Senator  Nelson.  Would  you  recommend  our  youth  going  to  Ger- 
man universities  to  round  off  their  education,  now  ? 
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Mr.  Habt.  I  should  not  at  present,  because  there  are  educational 
institutions  in  France  and  England  where  the  results  are  very  much 
superior  in  general  effect. 

Senator  Nelsok.  Do  you  not  think  we  have  got  it  in  this  country? 

Mr.  Hart.  Well — got  it  ?    I  did  not  catch  it.    I  be^  pardon. 

Senator  Nelson.  Do  you  not  think  we  have  got  as  big  educational 
advantages  in  this  country  as  they  have  there? 

Mr.  Hart.  I  might  be  thought  as  praising  myself  in  answering 
that  question.  But,  of  course,  we  have.  The  best  and  most  efficient 
universities  in  the  world  are  American  universities;  but  that  does 
not  mean  that  there  are  not  students  in  American  universities  that 
can  learn  much  in  other  countries,  just  as  foreigners  can  learn  much 
in  American  universities. 

Senator  Nelson.  They  can  learn  more  here  than  anywhere  else, 
can  they  not? 

Mr.  Hart.  I  do  not  think  it  is  capable  of  being  estimated.  I  cer- 
tainly leiimed  more  than  I  learned  in  any  foreign  country. 

Senator  Nelson.  Yes. 

Mr.  Hart.  I  beg  that  the  members  of  the  committee  will  ask  me 
questions  at  any  point. 

Senator  Nelson.  Excuse  me  for  interrupting  you. 

Mr.  Hart.  No,  sir — ^please  interrupt. 

Furthermore,  I  took  my  doctorate  at  the  University  of  Freiburg 
in  1883,  and  it  was  no  cnromo  degree.  I  worked  with  Prof,  von 
Hoist  and  in  his  last  days  he  told  me  he  wished  it  was  possible  for 
liim  to  come  and  lay  his  bones  in  this  land,  because  of  his  admiration 
for  Americans.  He  felt  that  it  was  the  country  that  was  really  his 
own.  He  was  a  man  who  had  objections  to  certain  things  in  his  own 
wuntry. 

Senator  Nelson.  Did  you  give  anj^  attention  to  Treitschke  on 
history  ? 

Mr.  Hart.  Curiously  enough,  I  went  to  hear  him  in  Berlin.  I 
thought  he  was  a  good  deal  of  a  prig,  and  I  pointed  out  27  mis- 
takes that  I  thought  I  had  detected  in  his  lectures  on  English  his- 
tory, and,  do  you  know,  the  man  never  answered  me?  That  was 
the  extent  of  mv  connection  with  that  man. 

Furthermore,  in  1914,  before  the  war  began,  I  was  designated  as 
Harvard  exchange  professor  to  go  to  Berlin  in  the  year  1915.  I 
have  not  been  there.  That  was  a  service  that  had  been  performed  like 
Prof.  Hadlev,  of  Yale,  or  Prof.  Schofield,  the  Canadian,  of  Harvard 
College,  an(f  it  indicated,  of  course,  the  appointment  of  a  man  that 
was  interested  in  Germany,  and  at  that  time  not  hostile. 

Senator  Nelson.  I  want  to  say  to  you,  as  an  excuse  for  interjecting 
this  interruption 

Mr.  Hart.  Yes,  sir. 

Senator  Nelson  (continuing).  That  I  have  discovered  out  in  Min- 
nesota that  young  men  who  have  been  to  the  German  universities 
seemed  to  be  affected  with  German  ideas  of  government  here,  during 
the  war.  One  of  them,  for  instance,  said  that  it  was  a  horrible  thing 
to  deprive  the  German  children  of  milk,  and  that  we  were  a  ter- 
ribly cruel  countrj'.  He  had  studied  at  a  German  university.  And 
80  I  discovered  in  many  instances  that  those  who  had  studied  in 
German  universities  were  possessed  with  German  ideas  of  govem- 
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ment,  and  were  not,  from  my  standpoint,  as  loyal  and  patriotic   as 
they  ought  to  be. 

I^Tow,  do  you  not  think  it  is  a  dangerous  thing  for  our  students  to 
go  over  there  and  imbibe  that  system  of  theirs;  I  mean,  their  politi- 
cal system? 

Mr.  Hart.  I  do  not  think  the  ordinary  student  in  a  German  uni- 
versity gets  much  politics.    He  may  get  some  beer-: — 

Senator  Nelson.  Yes;  and  pumpernickel. 

Mr.  Hart  (continuing).  Yes;  and  see  the  duelling;  but  to  my 
knowledge  three  or  four  of  the  men  who  are  now  on  the  steamer 
George  Washington  have  been  in  German  universities,  and  I  sup- 
pose that  the  presumption  is  that  they  came  to  understand  the  *  crit- 
ter." They  can  be  especially  helpful  because  they  have  been  in 
Germany  and  speak  and  read  German  and  know  something  of  the 
people,  and  I  presume  they  do  not  like  it. 

Nevertheless,  despite  those  prepossessions,  I  did  not  favor  Ger- 
many. For  one  reason,  I  never  could  stand  the  Prussian  lieutenants 
when  I  was  in  Germany.  I  hated  the  fit  of  their  trousers.  [Laugh- 
ter.] Second,  because  1  was  satisfied  from  the  start  that  Germany 
had  brought  on  the  war;  that  she  was  responsible  for  the  great  out- 
break. 

Furthermore,  the  invasion  of  Belgium  went  against  the  grain.  I 
very  early  took  an  opportunity  of  writing  a  long  article  in  the 
New  York  Times,  pointmg  out  how  it  was  against  law  and  humanity. 
And  then  their  massacres  in  Serbia,  and  also  especially  in  Armenia, 
because  the  Germans  are  responsible  for  the  death  of  a  million  peo- 
ple in  Armenia ;  and  finally  the  sinking  of  the  Lvsitania  and  their 
refusal  to  make  any  atonement;  and  their  general  brutal  way  of 
carrying  on  the  war ;  and  it  quite  wrought  on  my  mind.  I  could  not 
stand  it.  No  decent  man  could  stand  it,  it  seemed  to  me.  But  that 
was  a  very  different  thing  from  believing,  and  for  a  long  time  I  did 
not  believe  that  the  United  States  would  have  to  go  in;  and  I  did 
not  believe  until  a  vear  before  we  declared  war,  it  was  not  until  then 
that  the  conviction  began  to  come  over  me,  that  we  would  have  to 
take  part. 

Senator  Nelsox.  Did  it  not  dawn  on  you,  Professor,  from  the  be- 
ginning of  the  war,  that  if  Germany  was  successful  in  swallowing 
Belgium  •  and  destroying  France  arid  hamstringing  England  and 
getting  control  of  everything  in  Europe,  we  would  be  the  next  vic- 
tim, and  that  therefore  it  was  in  a  certain  measure  our  war  as  well 
as  theirs? 

Mr.  Hart.  Senator  Nelson,  if  you  had  the  time  to  turn  over  that 
set  of  my  works,  you  would  find  that  principle,  exactly,  set  forth  here. 

Senator  Nelson.  I  am  glad  to  hear  it. 

Mr.  Hart.  And  during  the  war  I  published  several  books.  Here 
is  one  called  The  War  In  Europe.  I  am  going  to  leave  it  for  the 
files  of  the  committee. 

Senator  Stermng.  What  was  the  date  of  its  publication! 

Mr.  Hart.  October  17,  1914.  It  appeared  early  in  the  year  1915. 
That  book  is  a  general  review  of  the  nations  at  war,  and  the  causes 
of  the  war,  and  it  was,  I  must  say,  I  think  now,  a  good  deal  too  neu- 
tral. If  we  had  known  what  we  now  know  about  the  actual  re- 
sponsibility— if  we  had  had  the  proofs  of  the  resijonsibility— of 
Germany,  if  we  had  known  what  Germany  would  do  in  all  the  con- 
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qiiered  lands,  if  we  had  had  the  Lusitama  sinking  to  deal  with,  I 
would  not  have  tried  to  be  so  impartial  and  neutral.  That,  however, 
Ls  an  impartial  and  neutral  book  in  which  there  are  some  things  on 
which  Germany  is  criticized,  but  in  general  I  must  say  it  is  a  color- 
less book,  and  I  wish  now  that  there  had  been  a  little  more  paint 
in  it. 

Senator  Nelson.  May  I  interrupt  you  right  there,  Professor? 

Mr.  Hart.  Certainly. 

Senator  Nelson.  You  recall  the  fact  of  the  great  brutality  and 
barbarism  of  the  German  Army  in  Belgium  in  1014  during  their 
invasion  when  they  rushed  through  Belgium ;  and  do  you  recall 
the  fact  that  there  were  a  lot  of  German  professors  who  signed  a 
circular  letter  of  some  kind. 

Mr.  Hakt.  Yes. 

Senator  Nelson.  I  can  not  describe  the  details. 

Mr.  Hart.  Yes. 

Senator  Nelson.  Exonerating  the  Army  and  denying  all  those 
barbarous  acts  to  Belgium  ?    Do  you  recall  that  fact  ? 

Mr.  Hart.  Yes. 

Senator  Nelson.  What  was  your  view  of  It? 

Mr.  Hart.  It  was  one  of  the  things  that  most  set  me  against  Ger- 
many, because  those  were  the  men  who  ought  to  have  protested ;  and, 
so  far  as  T  can  see.  Senator,  no  body  of  responsible  people  in 
(lermany  to-day  has  protested  against  those  outrages. 

Senator  Nelson.  And  there  is  where  their  leading  men,  their 
leading  professors  and  ministers  of  the  gospel,  have  failed  to  meet 
their  responsibility. 

Mr,  Hart.  All  German  professors  in  the  last  30  years  have  been 
public  officials. 

Senator  Nelson.  Yes. 

Mr.  Hart.  They  could  not  have  held  their  jobs  if  they  had  not 
preached  the  doctrine  prescribed  by  their  government;  and  there- 
fore, when  the  time  came  and  they  were  called  upon  to  sign  a  docu- 
ment, they  just  had  to  do  it.  I  do  not  mean  morally  they  had  to. 
They  might  have  resigned  or  they  might  have  cut  their  throats 
before  they  signed  such  a  thing  as  that. 

Senator  Sterling.  I  want  to  ask  you  whether  any  part  of  that 
book  or  any  chapters  of  that  book  appeared  as  magazine  articles 
before  the  book  was  published? 

Mr.  Hart.  I  do  not  think  any  part  of  this  did.  I  wrote  other 
fnapizine  articles  on  other  phases,  but  I  think  none  of  them  were 
incorporated  here.    The  book  is  at  your  service. 

The  next  book  I  wrote  is  entitled  "  Problems  of  Eeadjustment," 
which  is  a  composite.  I  will  send  you  a  copy  down.  It  is  made  up 
of  essays  by  various  people,  the  point  being.  What  is  going  to  happen 
to  the  United  States  after  the  war  ?  There  is  not  very  much  about 
ihe  conduct  of  the  war  in  that  book. 

Then  comas  this  book  which  is  entitled  "The  Monroe  Doctrine; 
An  Interpretation."  I  see  the  preface  is  dated  November  4,  1915. 
1  finished  the  book  and  sent  it  to  the  press  then.  In  that  book  I 
took  occasion  to  criticize  the  German  policjr  in  America  with  ref- 
erence to  the  Monroe  doctrine,  and  there  is  a  chapter  upon  the 
fiennan  doctrine  which  treats  of  Germany  in  Venezuela  andf  danger 
from  Germany.  ' 
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Senator  Nelson.  Will  you  excuse  me  for  interrupting  you? 

Mr.  Hart.  Yes. 

Senator  Nelson.  Did  you  have  anything  in  it  about  the  Argen- 
tine— Germany's  invasion  of  the  Argentine  1 

Mr.  Hart.  You  mean  the  colonists  coming  in  there? 

Senator  Nelson.  Yes,  in  large  nubmers;  and  German  proi)aganda. 

Mr.  Hart.  Yes ;  certainly.  But  the  main  point  that  I  laid  down 
was  that  there  was  not  room  for  Germany  in  the  United  States  or 
in  the  two  Americas,  'and  if  the  Germans  did  intend  anything  in 
that  direction  in  America,  the  United  States  eventually  would  have 
to  protect  itself .    (Reading:) 

If  the  Empire,  now  or  hereafter,  should  fancy  a  colony  in  North  or  South 
America  it  will  not  be  held  htick  by  Monroe's  declaration.    •     •    • 

Nor  is  the  future  of  California  or  Texas  secured  simply  by  being  geo- 
jarnphically  a  part  of  the  United  States,  but  by  the  ultimate  abUity  of  tbe 
United  States  as  a  Nation  to  hold  on  to  them.    •    ♦     • 

Germany  is  the  one  power  that  has  enough  physical  force  and  a  broad  enough 
ambition  to  give  any  chance  of  success  in  Latin  America.  Against  Germany, 
therefore,  more  than  any  other  nation  on  earth,  all  the  American  powers  are 
seeking  some  rallying  cry  which  would  enable  them  to  make  head  if  danger 
came  upon  them. 

Those  are  the  two  books  written  in  the  early  part  of  the  war  by  me. 

As  soon  as  the  war  broke  out  I  entered  upon  the  preparation  of 
these  two  books,  the  first  a  Handbook  on  the  War  for  Public  Speak- 
ers [indicating  book],  and  the  second  entitled  "America  at  War;  a 
Handbook  of  Patriotic  Education  References."  This  is  made  up 
of  extracts  from  various  sources.  If  it  could  be  more  distinctly 
anti-German,  if  there  could  be  a  greater  effort  made  to  show  what 
the  Germans  said  about  themselves  and  the  character  that  they  gave 
themselves,  if  there  could  have  been  a  greater  appeal  for  protecting 
the  United  States  and  civilization  against  the  Germans  then  I  was 
at  fault,  because  that  is  what  I  meant  to  put  in  those  books. 

It  is  a  curious  fact — ^not  a  curious  fact,  but  it  is  an  obvious  fact — 
that  I  have  had  personal  relations  with  people  mentioned  in  the 
lists,  because  many  of  them  are  men  of  national  repuation;  but 
there  were  five  different  pro-Germans,  several  of  whom  were  the 
most  intense  pro-German  agents,  with  whom  I  have  had  some  rela- 
tions. Now,  of  course,  if  I  were  pro-German  in  the  period  before 
the  war  these  are  the  men  with  whom  I  should  naturally  form  re- 
lations. 

There  is  one  of  those  men  who  has  been  an  intimate  friend  of 
mine  for  40  years,  Prof.  Kuno  Francke.  I  knew  him  in  Germaiiy 
40  years  ago.  He  has  long  been  naturalized  and  is  identified  with 
this  country.  He  announced,  long  before  the  war,  that  if  war  broke 
out  he  was  an  American,  and  he  stood  by  his  country;  and  his  son 
is  to-day  In  the  military  service  of  the  United  States.  I  have  alwavs 
found  him  an  upright  man.  His  views  and  mine  upon  the  responsi- 
bility and  character  of  Gtermany,  however,  were  widely  different, 
and  we  simply  had  to  agree  that  we  should  disagree  upon  the  ques- 
tion. 

Senator  Nelson.  What  view  did  he  take? 

Mr.  Hart.  Well,  he  was  Gferman  born,  and  he  had  been  very  active 
in  the  effort  to  unite  the  Germans  in  this  country. 

Senator  Nelson.  Did  he  jixstify  Germany  going  into  the  war? 
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Mr.  HAirr.  Yes ;  he  did.  But  he  could  not  stand  Belgium.  That 
always  stuck  in  his  throat.  He  always  said  that  was  absolutely  un- 
justined.    He  could  not  stand  for  it. 

Senator  Nelson.  Did  he  deny  that  Germany  began  the  war? 

Mr.  Hart.  He  thought  the  war  was  part  of  a  general  world  move- 
ment. He  thought  Germany  was  put  upon.  Undoubtedly  he  did 
so  think. 

The  others  are  Miinsterberg,  von  Mach,  Heinrich  Albert,  and  an- 
other gentleman,  whom  I  will  mention  presently. 

Miinsterberg  was  my  colleague.  He  was  the  open  agent  of  Ger- 
many for  18  years.  I  find  it  hard  to  think  that  he  entered  into  any 
secret  propaganda  before  the  war,  because  his  open  propaganda  was 
so  clear  and  frank.  He  never  was  naturalized.  He  considered 
himself  a  German  to  the  last  moment  of  his  life.  He  is  dead.  He 
died  about  a  year  ago;  and  this  is  not  a  place  for  criticism  upon 
that  man,  except  to  say  that  we  had  a  controversy  in  the  columns 
of  the  New  York  Times.  His  point  was  that  the  German- Americans 
came  over  here  for  the  sake  of  spreading  Germanism,  and  mine  was 
that  they  came  over  here  to  become  American  citizens;  and  he  did 
not  like  that  kind  of  controversy,  and  the  result  was  that  from  that 
time  on  we  never  had  any  personal  relations. 

The  next  is  Edmund  von  Mach,  who  was  properly  characterized 
as  a  German  agent.  Von  Mach  was  a  neighbor  of  mine  in  Cam- 
bridge, although  I  hardly  knew  him.  In  going  over  these  papers  I 
chanced  upon  a  note  that  von  Mach  wrote  me  early  in  1915,  asking 
nie  if  I  could  arrange  a  joint  debate  between  him  and  President 
Eliot.     I  did  not  arrange  it. 

Early  in  the  war  there  was  a  meeting  of  the  Economic  Club,  of 
Providence. 

Senator  Nelson.  You  spoke  about  a  certain  debate.  Was  that 
about  the  war? 

Mr.  Hakt.  Yes;  in  Providence.  Von  Mach  took  one  side  and 
I  another.  These  are  two  men,  von  Mach  and  Miinsterberg,  that 
<ire  acknowledged  agents  of  the  German  Government,  and  somehow 
they  and  I  did  not  agree. 

These  minutes  are  somewhat  arid,  and  I  think  I  may  relate  this. 
The  last  time  I  saw  von  Mach  I  met  him  on  the  street.  I  think  it 
was  in  the  spring  of  1915.  He  said,  "  I  feel  very  unhappy  to-day.  I 
am  very  gloomy."  I  said,  "What  for?"'  He  said,  "Oh,  the  de- 
struction of  London."  I  said,  "London  is  not  destroyed.  You 
had  better  cheer  up."  He  said,  "Oh,  no;  but  it  is  going  to  be." 
^When?"  "The  15th  of  next  month."  "How  is  it  going  to  be 
done? "  "  By  Zeppelins.  A  fleet  of  12  Zeppelins."  I  said,  "  That 
is  very  interesting.  How  are  they  going  to  do  it  ?  "  He  said,  "  They 
are  going  to  come  over  London  on  a  dark  and  foggy  night  when  the 
wind  is  blowing  hard."  I  said,  "Well,  I  have  Ijeen  in  London  m. 
ereat  deal  and  1  know  something  about  the  weatlier  there,  and  while 
I  have  known  fogs  and  also  high  winds  in  London,  thev  never  com© 
together."  "But  it  has  got  to  be  so."  "Why?"  "Because  then 
the  firemen  can  not  put  out  the  fires."  [Laughter.]  You  see,  the 
Ctermans  needed  a  dark  and  stormy  night  when  it  blew  hard  and 
there  was  a  fog,  and  therefore  they  were  going  to  have  it.  I  think 
we  may  dismiss  von  Mach. 
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Next  is  Heinrich  Albert,  and  he  is  the  Machiavelli  of  the  whole 
thing,  apparently.  I  met  him  in  Cambridge  once  or  twice.  Me 
was  the  finest  gentleman  you  ever  saw.  He  was  such  an  exquisite 
gentleman  that  it  lost  its  effect. 

Senator  Nelson.  He  was  like  the  man  that  Byron  describes  when 
he  says  "  He  was  the  mildest-mannered  man  that  ever  scuttled  ship 
or  cut  51  throat."     [Laughter.] 

Mr.  Hart.  Yes.  Heinrich  Albert  came  here  November  13,  1914. 
That  was  pretty  early  in  the  war;  five  months  after  the  war  bro&e 
out.  He  spoke  in  defense  of  the  German  invasion  of  Belgium.  I 
noticed  one  telegram  from  J.  W.  Beacham  that  called  attention  to 
it,  and  I  expressed  my  opinion  of  a  nation  that  would  take  possession 
of  a  country  and  then  leave  it  to  starve.  I  said  that  the  Germans 
would  have  to  feed  the  Belgians,  or  practically  be  read  out  of  thi* 
category  of  civilized  nations,  and  I  never  have  seen  Heinrich  Albert 
since  that  day  or  had  any  communication  from  him- 

Now,  let  me  speak  of  the  other  Grerman- American,  because  I  be- 
lieve it  is  the  key  to  my  name  being  upon  this  list. 

Mr.  Bielaski  is  an  obliging  man,  I  take  it,  but  he  did  not  know 
what  a  service  he  was  rendering  me  by  quoting  from  von  Bemstorff 
a  passage  in  which  he  says  that  they  can  not  get  along  with  the 
Grerman- American  Alliance  on  account  of  the  management,  and  he 
says,  "This  new  German  University  Alliance  is  doing  us  a  lot  of 

food."  "  German  University  Alliance,"  I  said  to  myself.  "Ah !  I 
now  what  that  is.  That  is  Otto  Merkel,  of  New  York."  Let  me 
give  you  my  history  of  this,  and  what  is  the  reason  for  my  being  on 
that  list. 

A  person  named  Otto  Merkel  wrote  to  me  asking  me  to  join  a 
new  society,  to  be  made  up  of  persons  who  had  been  students  in 
German  universities — a  German  university  alliance — and  it  was 
going  to  be  a  good  thing  all  around ;  but  somehow  I  did  not  like  it, 
and  I  did  not  join.  Mr.  Merkel  came  to  Cambridge.  I  have  a 
distinct  picture  of  the  way  the  man  looked.  That  must  have  been 
it.  It  was  a  long  time  ago,  and  the  details  had  quite  gone  out  of  my 
mind. 

Senator  Sterling.  What  was  the  date  ? 

Mr.  Hart.  Well,  it  must  have  been  in  1914.  The  thing  did  not 
come  home  to  me  until  after  I  had  started  away  from  home,  so  that 
I  did  not  search  for  the  correspondence.  I  am  inclined  to  think 
that  I  have  got  his  letters;  and  if 'so,  when  I  get  home  I  would  like 
to  send  them  down  and  put  them  before  the  committee.  However, 
it  was  inconsequential  to  me,  and  I  may  have  destroyed  them.  He 
came  and  specially  urged  me  to  join  the.  league.  The  point  of  it  was, 
I  did  not  like  the  looks  of  that.  It  looked  entirely  too  Grerman  to 
me.  Let  me  explain  how  it  came  about.  Edmund  von  Mach  pub- 
lished a  book  of  the  correspondence  of  various  parties  before  the 
war,  with  comments.  That  book  was  suppressed  on  the  ground  that 
it  had  been  discovered  that  his  notes  were  unfair,  and  that  they 
gave  a  wrong  color,  and  Merkel  wrote  to  me  offering  me  $200  if  I 
would  examine  that  book  and  send  them,  apparently  for  the  Uni- 
versity Alliance,  and  possibly  for  his  superiors,  a  critique.  He  did 
not  ask  me  to  falsify;  but  if  you  take  $200  for  a  purpose  of  that 
kind  the  presumption  is  that  you  will  give  something  that  your 
employers  want.    I  did  not  take  the  $2W)  and  did  not  write  the 
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critique.  I  said  that  if  I  had  anything  to  say  I  would  examine  the 
book  and  send  a  note  to  Von  Macn.  I  never  did  that,  because  I  said 
I  did  not  want  to  be  mixed  up  with  German- American  clans. 

Now,  what  became  of  Otto  Merkel  ?  I  never  saw  him  again,  and 
it  had  quite  ^one  out  of  my  mind  until  about  a  year  ago  it  was  an- 
nounced in  the  newspapers  that  Otto  Merkel  had  been  arrested  in 
New  York.  He  appeared  to  be  an  unusual  person,  inasmuch  as  he 
lived  in  three  different  flats.  Whether  he  lived  there  all  the  time 
or  lived  alone  did  not  appear  in  the  newspaper  story.  The  Govern- 
ment considered  him  a  dangerous  alien,  and  I  believe  he  is  now 
interned. 

Now,  Mr.  Chairman,  it  looks  to  me  as  though  the  name  of  Albert 
Bushnell  Hart  appeared  upon  a  list  of  people  that  were  to  be  tried 
out*  and  it  is  a  great  satisfaction  to  me  tnat  if  that  was  the  case  and 
that  man  was  the  agent  of  the  try-out,  it  was  absolutely  unsuccessful 
from  start  to  finish. 

Mr.  Chairman,  let  me  say  again  how  much  I  appreciate  this 
opportunity  of  putting  my  activities  upon  record.  I  have  prepared, 
and  will  ask  to  be  inserted  in  the  record,  some  extracts  from  my 
writings,  beginning  on  August  2,  the  day  after  war  broke  out,  in 
which  I  expressed  the  belief  that  the  cause  of  the  war  was  that  the 
ruling  elements  in  Austria-Hungary  were  so  furious  at  the  sudclen 
growth  of  Slav  power  that  they  would  run  any  risks  to  destroy  the 
only  independent  Slavic  kingdom  west  of  Bussia.    I  said : 

The  Germans  intended  to  use  Belgium  as  their  highway  Into  France,  treaty 
or  no  treaty,  international  law  or  no  international  law. 

On  September  23,  in  the  Outlook,  I  declared : 

All  of  them  (the  Germans)  stood  ready  at  any  time  to  accept  the  decisions 
of  their  war  lord  and  his  counsellors  that  the  country  was  In  danger.  No 
one  can  doubt  that  the  German  nation  is  completely  unified  in  its  determina- 
tion to  push  the  present  war  with  every  means,  usual  and  unusual,  for  the 
ilefenfie  of  Fatherland  and  the  expansion  of  the  German  Empire. 

The  war  on  the  part  of  Germany  is  a  national  war  in  which  almost 
every  thinking  man,  woman  and  child  is  involved.  The  only  people 
that  ever  protested  a^rainst  the  war  were  some  of  the  Social  Demo- 
crats and  a  few  of  the  intellectuals  and  a  few  professors,  some  of 
Mliom.  I  believe,  felt  it  l)etter  and  safer  to  live  in  Switzerland  than 
in  the  country  that  they  had  criticized. 

Senator  Stkrlixg.  Mav  I  call  attention  to  one  quotation  here  in 
yoiir  hook.  The  War  in  Europe.  Beginning  on  page  137,  at  the  bot- 
loin  of  the  page,  you  say: 

S<)  f«ir  ns  the  published  dispatches  nnd  our  Imperfect  knowledge  of  the  clr- 
riinirtanot*s  pro.  it  is  prove<l  that  Einpernr  William  would  have  held  his  hand  for 
u  ft«\v  fluys  if  Itusslnn  mobilization  had  not  seemed  to.hira  ti  warlike  act  directe<l 
afoiirim  Germany.  Whether  Austria  would  in  those  few  days  have  come  to  an 
uiH^enctandin?-  wliich  would  practically  have  nullified  her  ultimo  turn  against 
Serbia  hi  a  question  to  which  no  answer  is  written,  even  in  the  books  of  the 
Fnle^. 

Xow.  what  I  wanted  to  ask  in  connection  with  that  is  whether, 
nftir  the  knowledge  we  have  now,  it  is  believed  to  have  been  proved 
that  Emperor  William  would  have  held  his  hand  a  few  days  if  Rus- 
sian mobilization  had  not  be^n? 

Mr.  Hart.  Certainly  not.  That  is  dated  October,  1914,  two  months 
nftor  the  war  began.    Wo  now  know  that  the  war  was  set  up,  and  for 
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about  that  time.  We  know  it  is  absolutely  proved  where  the  respon- 
sibility is.  But  I  trust  you  will  not  go  through  that  book  and  dis- 
cover how  many  eases  there  are  of  judgments,  made  in  October,  1914, 
that  were  not  verified. 

I  will  simply  make  a  few  more  quotations  from  this  list,  because 
these  quotations  are  brought  together  to  show  that  from  the  begin- 
ning of  the  war  my  own  influence  was  against  the  (Jermans. 

Might  I  ask  you  to  read  the  last  passage  in  the  preface  of  that  book 
from  which  you  have  just  quoted? 

Senator  Sterling  (reading) : 

While  syniimthizlnjr  with  nil  the  peoples  Involvotl,  there  is  one  nation  in  favor 
of  which  I  feel  an  unnlternhle  partiality :  it  is  the  Unltwl  States  of  America, 
which  has  her  anxieties  nn<l  interests  also  in  the  tremendous  struggle. 

Is  that  it? 

Mr.  Hart.  That  is  it,  exactly.  Until  it  became  evident  that  the  Unite<l 
States  must  be  involved,  my  theory  was,  my  belief  was,  that  the  inter- 
ests of  the  United  States  came  first;  that  they  were  the  things  to  look 
after.  I  believed  that  those  interests  required  a  stiffer  attitude  in  regard 
to  the  treatment  of  our  neutral  trade  by  Great  Britain.  I  believed  that 
our  doctrine  of  the  freedom  of  the  seas  would  have  justified  us  in  pro- 
testing against  action  by  the  allies.  You  will  find  in  various  places  in 
my  books,  however,  and  in  my  writings,  a  distinction  made  between 
the  capture  of  ships  of  the  allies  without  the  loss  of  life,  and  the  sub- 
sequent payment  lor  ship  and  cargo,  usually  to  the  satisfaction  of  the 
owner,  and  the  (ierman  practice  of  destroying  innocent  men,  women, 
and  children,  and  neutral  products. 

Senator  Nelson.  Coming  to  the  doctrine  of  the  freedom  of  the  seas 
that  we  hear  so  much  about,  Professor,  is  it  not  a  matter  of  fact  that 
in  time  of  peace,  before  any  war,  the  sea  was  free  and  open,  and  that 
England  made  no  obstructions  to  navigation  in  any  respect  ? 

Mr.  Hart.  That  is  absolutely  true,  and  that  is  one  of  the  things 

Senator  Nelson.  Now,  then,  if  that  is  true,  when  you  come  to  the 
doctrine  of  the  freedom  of  the  seas,  it  must  pertain  to  a  state  of  war. 
Where  a  country  is  at  war,  has  it  not  the  right  to  engage  in  a  blockade 
agaimt  its  adversaries? 

Mr.  Hart.  Oh,  certainly;  the  United  States  exercised  that  right 
in  the  Civil  War. 

Senator  Overman.  What  do  you  mean  by  "  freedom  of  the  seas  '■  i 
I  would  like  to  have  a  definition  of  that. 

Mr.  Hart.  Mr.  Chairman,  the  United  States  of  America  is  waiting 
for  an  official  definition  of  the  term  "  freedom  of  the  seas."  It 
would  be  hardly  safe  for  a  layman  to  commit  himself  on  that  point 
in  advance. 

Senator  Nelson.  Do  you  not  know  that  there  have  been  less  re- 
strictions on  navigation,  on  merchantmen,  in  Great  Britain  than  in 
almost  any  other  country  on  the  face  of  the  earth  ? 

Mr.  Hart.  Ten  years  ago  I  went  around  the  world,  and  everywhere 
I  found  German  ships  in  British  harbors.  The  Germans  claim  that 
their  commerce  was  abridged  is  absolutely  without  ground.  The 
British  admitted  them  to  every  colony  on  equal  terms,  and  there  was 
no  discrimination  against  them.    They  were  selling  lots  of  goods. 

Senator  Nelson.  So  that  this  question  of  "  freedom  of  the  seas  "^ 
that  we  have  been  talking  about  can  only  pertain  to  the  conditio: 
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that  exist  during  a  state  of  war.  Do  you  want  freedom  of  the  seas 
then?  Do  you  want  to  cut  off  the  right  of  blockade  in  time  of  war? 
That  is  the  question,  is  it  not? 

Mr.  Habt.  I  submit  that  is  not  the  question  before  this  jurisdic- 
tion. 

Senator  Nelson.  That  may  be,  but  I  would  like  to  hear  your  views. 
We  hear  so  much  about  it,  and  we  poor  legislators  who  are  sitting 
here  like  to  get  all  the  light  we  can  from  you  intellectual  men,  you 
professors. 

Mr.  Hart.  Freedom  of  the  seas  in  time  of  peace  ought  not  to  de- 
pend upon  the  good  will  of  any  one  paramount  sea  power.  It  ought 
to  be  a  matter  of  world  agreement.  Great  Britain  has,  for  a  century, 
l)ehaved  handsomely  in  regard  to  fffeedom  of  the  seas,  but  the  United 
States  is  entitled  to  share  in  the  definition  and  the  application  of 
freedom  of  the  seas  in  time  of  peace. 

Freedom  of  the  seas  in  time  of  war  means  some  freedom  of  neutral 
trade. 

I  was  verj'  much  opposed  to  the  British  rastrictions  involving  the 
stoppage  of  all  vessels  whose  cargoes  might  ultimately  and  indirectly 
reach  Germany,  because  I  thought  that  was  a  principle  that  was 
useful  for  the  United  States  in  time  of  war. 

Furthermore,  I  am  perfectly  free  to  say  that  I  am  one  of  those  who 
have  never  believed  in  the  abolition  of  the  right  of  the  capture  of  pri- 
vate property  at  sea,  provided  you  save  life.  The  capture  of  merchant 
vessels  is  one  of  the  most  merciful  kinds  of  warfare — unless  you  are 
in  Germany — to  civilized  powers. 

Senator  Nelson.  Do  you  think.  Professor,  that  one  of  the  most 
impoitant  things  they  could  do  in  this  settlement  would  be  to  pro- 
hibit all  submarine  warfare  upon  merchant  vessels,  and  limit  it  in 
that  way? 

Mr.  Hart.  You  mean  on  belligerents  vessels? 

Senator  Nelson.  I  mean  on  all  vessels.  I  mean  that  submarine 
warfare  should  stop  as  to  all  merchant  vessels,  and  should  be  limited 
to  war  vessels.  Do  you  not  think  that  the  system  of  warfare  by  sub- 
ntarine  vessels  is  of  that  character  that  there  never  can  be  protection 
of  the  lives  of  the  men  who  are  navigating  the  ships,  and  therefore 
that  it  ought  to  be  abolished  in  respect  to  merchantmen  ? 

Mr.  Hakt.  That  is  the  principle  that  was  once  put  forward  by  the 
State  Department  in  the  discussions  with  Germany,  but  afterwards 
the\'  foreboi'e. 

Senator  Nelson.  What  are  your  views  on  that  question  ? 

Senator  Sterling.  I  beg  to  differ  with  you  there.  Professor.  Pos- 
sibly I  may  be  mistaken,  but  my  thought  was  this,  that  the  State 
Department  was  making  inquiry  of  the  other  powers  as  to  whether 
or  not  we  had  not  better  disarm  merchantmen  and  not  permit  them 
i(j  be  armed  for  defensive  purposes,  according  to  the  old  rule,  even. 

The  German  Admiralty  order  of  February,  1916,  was  to  the  effect 
that  ull  belligerent  merchantmen,  whether  armed  for  purely  defen- 
>ive  purposes  or  not,  should  be  sunk  without  notice  or  warning; 
and  upon  that  order  being  made,  our  State  Department  then  began 
making  inquiry  of  the  other  powera  as  to  whether  or  not  we  had  not 
better  accede  to  the  German  Admiralty  order. 

Mr.  Hart.  I  believe  that  we  are  deahng  with  two  different  subjects. 
There  is  a  dispatch,  presumably  written  by  the  President's  hand,  in 
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which  he  calls  the  attention  of  the  German  Government  to  the  fact 
.  that,  as  Senator  Nelson  has  suggested,  submarine  warfare  is  incom- 
patible with  a  civilized  way  of  carrying  on  war — that  is,  against 
merchantmen;  that  you  can  not  surround  it  with  the  necessary 
protection. 

But  the  United  States  did  not  press  that  considei^tion  aftorward. 
That  I  believe  to  be  true. 

Senator  Stehlino.  You  are  right  in  regard  to  that;  they  did  not 
press  that. 

Mr.  Hart.  Now,  as  to  the  submarine  destruction  of  merchant  ships, 
I  can  not  see  that  that  stands  on  a  different  footing,  except  that  tne 
submarines  have  no  boats  and  no  quarters  in  which  they  can  take 
crews.  If  you  have  got  to  destroy  a  ship  and  set  the  people  out  500 
miles  from  land  in  open  boats,  and  if  you  then  shell  and  destroy  the 
boats,  of  course  the  destruction  is  absolutely  unallowable. 

I  snould  be  very  glad  indeed  if  the  nations  would  agree  that  sub- 
marines should  not  be  used  except  as  warships. 

Senator  Nelson.  Would  not  that  be  one  of  the  most  important 
principles  that  could  be  inaugurated  in  that  direction  ? 

Mr.  Hakt.  It  is  a  very  important  principle,  Senator;  only  it  does 
not  touch  the  case  of  a  very  rich  nation  which  builds  100  submarines 
secretly  and  then  suddenly  declares  war,  and  out  are  your  sub- 
mines,  law  or  no  law.  We  have  to  protect  ourselves  against  outlaws 
among  the  nations. 

Senator  Nelson.  That  brings  you  back  to  the  league  of  nations 
again? 

Mr.  Hart.  Possibly  it  leads  in  that  way. 

Senator  Nelson.  You  are  familiar  with  the  Capt.  Fryatt  case,  are 
you  not? 

Mr.  Hart.  Yes ;  a  case  of  murder ;  and  I  wish  the  murderer  could 
be  duly  caught  and  hanged — ^not  shot,  but  hanged. 

Now,  Mr.  Chairman,  that  is  all  I  have  to  say,  except  that  I  was 
going  to  read  one  or  two  more  of  these  extracts  before  I  turned  the 
list  in. 

December  27,  1914,  which  can  not  be  very  far  distant  from  the 
time  when  this  list  in  the  Fuehr  papers  was  prepared,  I  wrote  an 
article  on  Belgian  neutrality  in  which  I  declared : 

We  are  absolutely  sure  what  the  Germans  would  have  done  to  Belgium,  or  any 
other  nation  that  stood  in  their  way.  l»ecause  it  would  be  precisely  what  Ger- 
many has  done  to  Belgium. 

If  Belgium  Is  to  be  wiped  off  the  map  In  order  that  the  German  Empire  may 
feel  safer,  what  is  the  protection  of  any  power  which  in  military  and  naval 
strength  is  inferior  to  Germany? 

And  from  that  time  throughout  1915  and  1916  I  continued  to  w^rite 
in  the  same  direction. 

It  is  a  great  pleasure,  Mr.  Chairman,  to  have  been  able  to  place 
these  remarks  upon  your  record,  in  order  that  my  famil^y  after  nie 
may  have  the  satisfaction  of  knowing  that  when  their  father  was 
called  in  question  he  was  able — and  I  trust  that  you  will  agree  with 
me  that  he  was  able— to  show  that  the  presence  of  his  name  upon  a 
list  drawn  up  by  a  spy,  drawn  up  in  secret,  is  no  evidence  in  itself 
of  relations  with  the  Germans  or  sympathy  wit,h  their  cause ;  and  that 
as  against  the  continued  protest  by  w^ord,  by  documents,  in  various 
patriotic  organizations,  it  is  not  worthy  of  consideration. 
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I  have  been  and  am  now  a  member  of  the  Massachusetts  Constitu- 
tional  Convention;  was  elected  in  1917,  just  about  the  time  that  we 
<leclared  war;  and  it  is  perfectly  clear  that  the  voters  of  Cam- 
bridge and  the  adjacent  district  had  no  suspicion  that  they  were 
voting  for  a  pro-German. 

I  have  the  confidence  of  my  friends  and  my  constituents,  and  I 
hope  that  upon  the  minds  of  the  committee  I  have  succeeded  in 
establishing,  not  an  alibi,  but  an  absolute  disproof,  that  the  name  in 
question  had  any  connection  with  the  Germans,  the  German  Govern- 
ment, or  the  German  propaganda,  or  that  I  have  been  at  any  time 
from  the  breaking  out  of  the  war  anything  but  a  true  American;  and, 
as  the  point  came  where  it  was  possible  to  see  what  the  responsibili- 
ties were,  a  consistent,  permanent  anti-German. 

Senator  Stermng.  I  would  just  like  to  ask  you  one  question  Pro- 
fessor, as  to  your  opinion  in  regard  to  the  influence  of  German 
thought,  as  (jerman  thought  is  Imown  through  the  exchange  of 
professors,  and  as  it  is  known  through  the  attendance  of  American 
students  at  German  universities,  as  to  the  influence  of  that  thought 
upon  American  thought  and  upon  American  institutions? 

Mr.  Hart.  The  Germans  were  the  first  people  to  introduce  into 
universities  the  idea  of  research.  That  is  what  made  the  (ierman 
universities  great.  That  is,  you  could  take  up  anything  in  which 
you  were  interested,  and  push  it,  and  publish  your  results,  and  add 
to  the  body  of  science.  That  is,  their  universities  were  acade- 
mies. And  their  principle  has  been  very  fruitful  in  this  country. 
It  is  unnecessary  to  follow  it  alone  in  Germany.  It  is  a  world-wide 
principle. 

German  thought,  as  illustrated  by  Goethe  and  the  great  poets  and 
the  nrreat  philosophers — ^Kant,  and  those  men — ^lias  been  of  great 
^rvice  to  the  world. 

The  German  thought  that  is  hateful  and  harmful  is  the  German 
Wief  which  is  indoctrinated  in  the  idea  that  there  is  something 
'•ailed  a  "state"  which  is  higher  tKan  the  people,  superior  to  them, 
and  whic'h  is  not  subjex^t  to  any  laws  of  God  or  man;  that  the  State 
**an  do  what  it  likes.    That  is  the  most  harmful  doctrine  that  can  be. 

I  have  known  a  gi*eat  many  American  students  who  have  been  in 
^lennany  in  past  years,  but  1  do  not  know  that  I  ever  knew  more 
than  one  or  two  who  seemed  to  have  been  indoctrinated.  I  have  in 
Miind  a  professor  of  a  university  who  lived  in  Germany  in  his  youth, 
and  was  invited  to  luncheon  by  the  President,  and  it  turned  his 
head.    His  name  is  in  that  list — and  it  ought  to  be  there. 

Have  I  sufficiently  answered  ? 

Senator  Sterling.  Well,  it  occurred  to  me,  however,  that  some  of 
these  students  abroad,  and  some  who  afterwards  became  professors 
m  9ome  of  our  schools  and  universities,  had  the  wrong  impression 
altogether  of  Germany,  and  of  the  real  German  mind ;  and  whether 
they  really  believed  it,  or  whether  it  was  pedantry  on  their  part,  they 
were  in  tteir  schools  and  in  their  work  m  the  schools  parading  the 
virtues  of  Germany,  industrially,  economically,  and  so  forth. 

Mr.  Hast.  I  left  Germany  35  years  ago,  and  at  that  time  the  coun- 
irv  was  utterly  different  from  what  it  was  afterwards.  It  was 
rather  a  poor  country,  an  intellectual  country,  and  I  never  found, 
in  my  teachers — ^not  having  the  advantage  of  Treitschke's  lectures 
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on  politics — I  never  found  anything  that  I  thought  could  be  ob- 
jected to. 

The  whole  nature  of  the  country  changed,  however.  They  made  a 
great  deal  of  money;  they  built  up  their  external  trade;  and  then 
they  developed  the  internal  system  of  making  the  professors  simply 
the  outriders  of  the  military  cortege.  That  is  the  real  difficulty  with 
German  thought. 

Let  me  tell  you  a  tale,  if  you  will,  Mr.  Chairman,  that  was  toldnie 
by  one  of  my  colleagues.  He  said  he  was  working  in  the  Botanical 
Museum  in  6onn,  and  he  had  a  copy  of  Punch  in  which  there  was  a 
cartoon  of  the  Emperor,  and  he  happened  to  leave  it  around,  and  the 
director  of  the  gymnasium  found  it,  and  he  was  almost  in  tears.  He 
said,  "How  could  you  do  such  a  thing  as  that?  If  they  found  that 
here  the  Government  would  take  away  our  appropriation." 

What  are  you  going  to  do  about  a  condition  like  that?  Why,  of 
course,  you  put  people  in  fetters;  you  put  all  the  students  and  the 
whole  population  in  fetters  by  such  a  thmg. 

Thank  God,  the  world  is  aroused  at  last  to  what  that  teaching  and 
that  influence  is,  and  I  do  not  think  we  need  be  afraid  of  any  further 
German  influence  upon  American  thought. 

Senator  Sterling.  I  am  glad  to  hear  you  say  so. 

Mai.  Humes.  Doctor,  I  would  like  to  ask  you  if  you  have  any 
knowledge  of  an  organized  effort  on  the  part  of  the  Germans  in  this 
country,  or  the  German  sympathizers  in  this  country,  to  dominate 
the  school  textbooks,  to  secure  propaganda  in  those  textbooks  ? 

Mr.  Hart.  About  five  years  ago,  before  the  war  began,  there  were 
some  evidences  that  might  be  construed  in  that  way.  The  German- 
American  Alliance  began  to  pay  attention  to  such  matters,  and 
schoolbook  publishers  spoke  to  me  about  the  matter.  They  took  the 
ground,  however,  not  based  on  German  doctrines,  that  they  thought 
that  the  Gennan  immigrants  ought  to  be  better  represented;  that 
there  had  been  German  soldiers  in  the  Bevolution — Steuben,  and  so 
on — and  that  the  textbooks  did  not  pay  sufficient  attention  to  them. 

Maj.  Humes.  We  have  some  information,  Doctor,  on  that  subject- 
Can  you  furnish  us  with  any  information  as  to  the  publishers  to 
whom  vou  have  referred  and  as  to  the  activities  that  vou  have  in 
mind;  not  necessarily  right  at  this  moment,  on  the  stand,  but  can 
you  hand  me  some  memoranda  that  may  assist  us  in  investigation 
along  that  line? 

Mr.  Hart.  I  think  I  could  do  so. 

Maj.  Humes.  We  would  like  to  have  that. 

Mr.  Hart.  Take  my  own  textbook.  I  am  of  the  impression  that 
the  American  Book  Co.  sent  me  a  letter  that  they  had  received  from 
some  German,  and  said.  "What  about  this?  "  1  have  written  three 
textbooks  on  American  history,  and  anybody  may  examine  them 
without  discovering  any  pro-German  influence. 

Maj.  Humes.  Wliat  do  vou  know  as  to  the  activities  in  that  line  in 
connection  with  books  published  by  Allen  &  Baker? 

Mr.  Hart.  I  never  heard  anything  about  that  at  all.  I  have  never 
published  anythincr  with  them,  so  that  I  do  not  know. 

Maj.  Humes.  Has  it  occurred  to  you  that  possibly  one  of  the 
reasons  for  the  inclusion  of  your  name  in  the  list  was  some  state* 
ments  that  were  made  in  this  first  book  of  yours? 
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Mr.  Hart.  That  depends  on  the  date  of  the  list,  of  course.  This 
book  was  put  on  the  market  early  in  1915.  I  am  unable  to  say  when 
the  list  was  made  up. 

Maj.  Humes.  It  was  published  in  1914.  October  17,  1914,  is  the 
date  given  here. 

Mr.  Hakt.  That  was  when  the  book  went  out  of  my  hands;  but 
after  that  it  had  to  be  printed;  and  the  date  set  down  is  1915;  it  did 
not  reach  the  market  until  then. 

Maj.  Humes.  There  are  in  this  book  a  great  many  extracts  that 
are  favorable  to  German  contentions,  are  there  not? 

Mr.  Hart.  Yes. 

Maj.  Humes.  And  after  reading  this  book  one  is  left  with  the  im- 
pression that  the  author's  notion  is  that  the  war  was  rather  forced 
upon  Germany  than  that  Germany  forced  the  war  upon  the  allies, 
is  he  not  ? 

Mr.  Hart.  Well,  that  was  not  my  impression.  I  must  say  frankly 
that  a  person  might  read  the  book  and  feel  that  it  stood  up  so 
straight  that  it  leaned  over  backwards. 

Maj.  Humes.  It  is  our  understanding  that  the  list  in  question  was 
prepared  early  in  the  year  1915. 

Mr.  Habt.  Yes. 

Maj.  Humes.  Then  may  it  not  be  a  fact  that  the  sentiments  in  this 
book  ^were  at  least  partially  responsible  for  your  having  been  in- 
cluded in  this  list? 

Mr.  Hart.  Well,  I  might  think  so,  but  on  December  27,  1914, 
which  must  have  been  before  the  list  was  published,  after  the  book 
was  completed,  I  wrote  an  article  in  the  rfew  York  Times,  which 
appears  to  have  been  widely  circulated,  which  was  a  slam  upon  the 
^ierman  occupation  of  Belgium — the  violation  of  neutrality.  That 
was  the  particular  point  I  was  considering.  I  think  anybody  read- 
ing that  would  not  suppose  that  I  was  a  friend  of  Germany. 

jiaj.  Humes.  In  your  discussion  in  that  book  of  the  violation  of 
Belgium  you  leave  the  matter  somewhat  in  doubt  as  to  just  where 
ihe  rights  of  the  parties  were,  do  you  not?  In  other  words,  you 
raise  the  question,  and  leave  it  after  raising  it,  in  effect  that  the 
•^tate  of  war  had  created  a  situation  which  made  it  impossible  to 
<l(termine  the  proprieties  of  German  conduct  until  after  the  war 
was  over?     Is  not  that  substantially  your  position  in  this  book? 

Mr.  Hart.  Well,  I  do  not  think  that  is  an  unfair  statement;  but, 
of  course,  even  two  months  after  that  book  was  written,  we  discov- 
ercnl  that  the  Germans  were  in  Belgium  indefinitely.  That  is,  when 
it  came  to  that  point,  after  they  were  pushed  back  from  the  Marne, 
it  was  the  hope  of  most  people  in  the  United  States,  I  think,  that  the 
Germans  would  be  pushed  out,  would  bedefeated,  and  that  that  ques- 
tion would  disappear.  But,  as  time  went  on,  it  became  evident  that 
they  were  not  only  settled  in  Belgium,  but  that  they  were  sucking 
its  blood. 

Maj.  Humes.  And  do  you  not,  in  this  book,  infer  that  while  Eng- 
land protested  against  the  violation  of  Belgian  neutrality  by  Ger- 
many, there  is  a  serious  doubt  as  to  whether  she  would  have  objected 
to  the  violation  of  Belgium's  neutralitv  by  France  or  by  any  other 
country,  and  do  you  not  leave  the  reader  under  the  impression  that 
England^s  taking  issue  with  Germany  on  the  violation  of  Belgium 
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was  entirely  due  to  her  animosity  toward  Germany,  rather  than  to 
her  desire  to  maintain  Belgium's  neutrality  ? 

Mr.  Hart.  My  point  there  was,  and  I  think  it  is  perfectly  sound, 
that  it  was  a  mistake  to  suppose  that  it  was  the  violation  of  Belgian 
neutrality  that  caused  England  to  go  in.  England  was  already 
pledged,  and  must  have  gone  in,  anyhow. 

What  I  am  discussing  there  is  that,  so  far  as  England's  attitude 
was  concerned,  it  was  not  dependent  on  Belgium. 

Maj.  Humes.  In  this  book  you  also  make  the  flat  assertion  that  the 
Emperor  of  Germany  did  not  want  war,  and  point  out,  as  evidence 
of  that  fact,  the  fact  that  he  was  in  Norway  at  the  time  of  the  Aus- 
trian ultimatum  to  Serbia? 

Mr.  Hart.  We  now  know  that  that  was  a  camouflage;  but  we  did 
not  know  it  then. 

Maj.  Humes.  I  understand  that.  I  am  only  pointing  out  these 
matters,  professor,  with  a  view  of  suggesting  that  possibly  the  state- 
ments made  in  your  first  publication  Ted,  to  some  extent,  to  the  inclu- 
sion of  your  name  in  this  list  of  persons  whom  the  German  agents 
thought  they  could  utilize  for  propaganda  purposes  in  this  country 
in  connection  with  their  writings. 

Mr.  Hart.  That  may  be;  and  if  I  had  known  what  I  knew  six 
months  after  that  book  was  writt^,  it.  never  would  have  been  written 
in  that  tone. 

I  think  you  are  right  in  saying  that  the  book  is  too  neutral,  too 
impartial,  and  too  colorless ;  but  it  was  written  at  that  time. 

Capt.  Lester.  May  I  ask  you  a  question,  professor?  Do  you  recall 
a  dinner  in  Boston  which  you  attended,  where  Dr.  Albert  was 
present  ? 

Mr.  Hart.  Yes. 

Capt.  Lester.  Do  you  recall  when  that  was? 

Mr.  Hart.  November  23. 

Capt.  Lester.  November  23,  1914? 

Mr.  Hart.  November  23,  1914;  yes. 

Capt.  Lester.  Was  there  not  some  controversy  at  that  dinner  over 
the  subject  of  the  war,  in  which  you  took  part  with  Dr.  Albert  in  a 
discussion  ? 

Mr.  Hart.  Yes. 

Capt.  Lester.  What  was  the  controversy? 

Mr.  Hart.  Over  the  occupation  of  Belgium,  which  he  defended. 

Capt.  Lester.  What  was  the  outcome  of  the  controversy  ? 

Mr.  Hart.  "Well,  a  good  many  of  the  gentlemen  who  were  there,  at 
the  time  and  subsequently  told  me  that  they  thought  the  outcome 
was  that  I  had  put  him  out  of  court. 

Capt.  Lester.  Was  it  an  open  debate  ? 

Mr.  Hart.  No,  it  was  a  succession  of  addresses ;  only  I  came  after 
him. 

Capt.  Lester.  Was  there  any  ill  feeling  brought  about  between 
you  and  Dr.  Albert  as  a  result  of  that  controversy  at  the  time? 

Mr.  Hari'.  Why,  tre  said  goodnight,  and  passed  the  time  of  day, 
and  I  never  saw  him  again. 

Capt.  Lester.  Could  you  possibly  have  left  the  impression  with 
him  that  you  were  rather  friend] v  disposed  toward  G'»rmany?^ 

Mr.  Hart.  It  may  be;  because  he  was  a  Gterman.  But  certainly 
there  was  nothing  in  what  I  said  to  warrant  that.    That  was  not 
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the  impression  of  the  audience.    There  is  a  telegram  here  from  the 
secretary  of  that  club  on  that  occasion,  and  I  have  newspaper  re- 
fwrts,  if  you  would  like  to  see  them ;  I  have  one  or  two  newspaper 
clippings. 
Capt.  Lester.  Yes ;  I  have  seen  the  newspaper  reports. 
Senator  Overman.  Had  you  known  Dr.  Albert  before? 
Mr.  Hart.  I  had  known  liiim  before  that  dinner.    I  had  met  him  a 
few  days  before,  in  Cambridge. 

Capt.  Lester.  Did  you  have  any  correspondence  with  him  after- 
wards? 

Mr.  Hart.  I  do  not  remember  any,  at  all.  Of  course  I  might 
have  had. 

Capt.  Lester.  The  reason  I  asked  you  is  that  it  was  a  part  of  the 
system,  of  which,  of  course.  Dr.  Albert  was  the  real  head,  where 
their  agents  came  in  contact  with  prominent  people — or  people  in 
the  literary  field,  especially — that  a  report  would  come  back  to  the 
bureau,  ani  his  name  would  be  placed  on  the  list  as  a  future  recipient 
of  literature,  and  possibly  a  candidate  for  their  useful  purposes  at 
that  time. 

Do  you  recall  whether  anything  was  said  at  this  dinner  in  which 
you  could  have  given  Dr.  Albert  the  idea  that  you  would  like  to 
hear  more  from  him  ? 

ilr.  Hart.  I  have  no  remembrance  of  it.  The  point  in  my  mind 
was:  Here  is  this  man.  He  is  defending  the  German  occupanon  of 
Belgium.  I  want  to  make  it  clear  that  the  point  I  made  was  the  f  eel- 
mg  of  the  people ;  that  they  had  taken  away  their  sustenance,  and 
that  if  anything  happened  to  the  Belgians,  the  German  Government 
would  he  lield  by  the  world  responsible  for  their  death ;  that  they  had 
to  look  after  those  people.  Ajid  he  said :  "  Of  course  they  will  do 
that/' 

Capt.  Lkster.  For  your  information,  there  is  a  list  here,  of  which 
I  have  a  photostat  copy,  where  some  hundreds  of  teachers  and  pro- 
f*^sors,  and  men  in  public  life,  were  listed  as  regular  subscribers  to 
all  of  the  German  propaganda  literature  that  was  sent  out;  and 
that  list  was  built  up  from  occasions  such  as  that  which  you  have 
j»>t  described:  that  is,  they  solicited  the  literature  sometimes,  and 
at  other  times  it  was  sent  to  them ;  and  each  time  it  was  sent,  there 
Was  a  letter  in  which  a  controversy  was  invited,  resulting  in  their 
•  oimec-ting,  in  that  way,  many  innocent  people  with  the  German 
propaganda^  who  received,  periodically,  all  of  their  literature,  and 
|K>ssibly  never  read  it.  But  what  I  was  trying  to  get  at  particularly 
was  whether  in  your  talk  or  your  controversy  with  Dr.  Albert,  on 
^hsit  occasion,  you  gave  him  any  reason  to  believe  that  you  would 
Welcome  that  land  of  literature. 
Mr.  Hart.  I  have  no  recollection  whatever  of  it. 
Senator  Overman.  Did  you  receive  any  literature? 
Mr.  Hart.  Oh,  yes.  You  used  the  term  "subscriber,"  Captain? 
Capt«  Lester.  These  are  not  subscribers.  They  are  recipients. 
They  never  put  their  names  down — ^not  necessarily — on  the  list,  but 
they  received  every  publication  that  came  through — some  in  Grerman 
and  some  in  Englidi — and  received,  periodically,  everything  that 
vas  published  relating  to  the  Grerman  cause. 

Do  you  recall  how  much  you  received,  or  how  long  it  was  sent 
toyouf 
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Mr.  Hart.  It  kept  coming,  just  as  the  English  did,  and  the  Belgian 
and  the  French,  and  I  never  knew  where  those  things  came  from, 
at  all.  They  kept  coming  in  the  mail.  Only  it  seemed  to  me,  after 
a  couple  of  years,  that  the  Germans  were  not  printing  so  much. 

Capt.  MoRiARTY.  I  may  say  that  I  was  present  at  that  dinnei 
which  has  been  referred  to,  and  that  I  sat  two  seats  from  Prof  Hart. 
I  was  very  anti-German  from  the  beginning  of  the  war,  and  it 
seemed  to  me,  on  that  occasion,  which  was  somewhat  early  in  the 
winter  of  1914,  that  Prof.  Hart  made  u  very  strong  defense  of 
Belgium,  in  reply  to  Dr.  Albert. 

I  remember  the  point,  particularly,  that  Dr.  Albert  made  in  his 
discussion,  that  Germany  had  a  right  to  invade  a  neutralized  but 
not  a  neutral  nation ;  in  other  words,  that  Germany  would  not  have 
had  a  right  to  invade  this  country,  being  a  neutral  nation,  but  that 
Belgium  had  been  neutralized,  and  Germany,  as  one  of  the  parties 
who  had  neutralized  that  country,  had  a  right  to  go  in  there; 
which  was,  as  Prof.  Hart  pointed  out  on  that  occasion,  a  distinction 
without  a  diiference. 

Senator  Sterling.  In  that  connection,  was  not  Germany  a  party 
to  The  Hague  Convention  of  1907? 

Mr.  Hart.  Whether  they  signed  all  the  conventions  or  not,  I  can 
not  say.  There  were  a  number  of  them,  and  my  impression  is  that 
there  were  one  or  two  that  they  did  not  sign. 

Senator  Sterling.  Do  you  recall  the  convention  in  regard  to  the 
inviolability  of  the  territory  of  any  neutral  nation  by  a  belligerent  ? 
.  Mr.  Hart.  I  believe  that  they  did  sign  that  convention,  and  that 
in  an  article  on  that  subject  I  brought  that  out. 

Senator  Overman.  We  are  very  much  obliged  to  you  for  j'our 
statement.  Doctor.  Have  you  anythfng  else  that  you  would  like  to 
submit? 

Mr.  Hart.  Two  or  three  of  my  friends  are  here,  and  I  thought 
possibly  they  might  express  their  opinion  to  the  committee. 

Senator  Overman.  Do  you  desire  to  have  anybody  called? 

Mr.  Hart.  Yes ;  Col.  Donges  of  the  War  Department  is  here,  and 
Maj.  Wambaugh  of  the  War  Department.  Both  of  them  have 
known  me  for  years. 

Senator  Overman.  And  they  will  testify  to  your  patriotism? 

!Mr.  Hart.  Yes ;  at  that  time.    That  is  the  issue. 

Mr.  Stowell.  Mr.  Chairman,  reference  has  been  made  to  Mr. 
Merkel,  and  I  would  like  to  say  a  word  or  two  referring  to  him,  in 
connection  with  the  matter  which  is  before  the  committee. 

STATEMENT  OF  MB.  ELLEEY  C.  STOWELL 

Senator  Overman.  Where  are  you  from? 

Mr.  Stowell.  I  am  in  Washington. 

Senator  Overman.  What  is  your  connection  in  Washington? 

Mr.  Stoweli..  I  came  here  to  do  Government  work,  and  was  five 
days  in  the  Government  employ,  and  then  an  intimation  came  to 
me  asking  me  to  resign.  That  intimation  came  to  me  because  I  had 
criticized  the  Government  before  we  went  into  the  war.  I  did  not 
intend  to  bring  this  matter  in,  but 

Senator  Overman.  I  want  to  find  out  who  you  are.    That  is  all. 
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Mr.  Stowell.  I  thought  we  should  go  into  the  war  earlier,  when 
the  allies  were  fighting  Germany. 

Senator  Overman,  xou  have  been  in  Washington  ever  since? 

Mr.  Stowfxl.  I  criticized  the  administration  for  not  going'  into 
the  war  earlier,  and  thereby  became  persona  non  grata,  and  the  iii- 
tormation  came  to  me  that  they  would  like  to  have  me  get  out.  So 
I  resigned.    Therefore,  at  the  present  time,  I  am  practicing  law. 

Senator  Overman.  Where  are  you  from  ? 

Mr.  Stowell.  I  was  formerly  in  Columbia.  I  was  formerly  asso- 
i'iate  professor  of  international  law  in  Columbia. 

Senator  Overman.  What  is  your  native  State  ? 

Mr.  Stowell.  My  native  State  is  Massachusetts. 

The  only  point  I  thought  the  committee  might  be  interested  to 
hear  about  was  this  matter  of  Otto  Merkel ;  because  I  had  some  in- 
formation in  regard  to  this  very  matter,  showing  the  subtle  methods 
of  that  man,  and  I  think  that  I  hold  the  threads  of  some  of  those 
things  that  were  done;  and  I  telephoned  the  secret  service  in  New 
York.  One  of  their  agents  came  to  see  me,  and  then  telephoned  me, 
afterwards,  and  told  me  that  they  had  interned  Merkel ;  and  he  tola 
me,  before  it  came  out  in  the  papers,  about  his  having  these  different 
residences,  and  numberless  suits  of  clothes  and  so  forth  in  each,  and 
that  they  thought  he  was  a  very  dangerous  man,  and  that  they  much 
appreciated  the  information  that  I  had  given  them,  by  which  they 
secured  his  internment. 

May  I  go  on  and  speak  about  this  matter?  Because  it  related  to 
some  of  the  things  that  Prof.  Hart  spoke  about. 

I  had  written  a  book  on  the  war,  which  treated  particularly  of  the 
fourteen  days  preceding  the  entrance  into  the  war. 

Senator  Sterling.  Our  entrance  into  the  war,  or  the  beginning 
of  the  war? 

Mr.  Stowtell.  The  beginning  of  the  war. 

In  consequence  of  that,  I  was  applied  to  by  Mr.  Merkel,  who  was 
«e^retary  of  the  German  University  League — ^if  that  is  the  correct 
name. 

Mr.  Hart.  "Alliance,"  was  it  not? 

Capt.  Lester.  "  The  German  University  League  "  is  correct. 

Mr.  Stowxll.  And  he  asked  me  if  I  would  not  study  the  book 
that  Von  Mach  had  put  out — referred  to  by  Prof.  Hart^ — ^because  they 
had  elected  Mr.  von  Mach  as  president  of  their  organization,  and 
he  said, "  If  there  is  anything  in  this  book  that  would  indicate  that  Dr. 
von  Mach  is  not  such  a  man  as  we  should  want  at  the  head  of  our 
organization,  we  feel  that  we  ought  to  know  it,  and  therefore  I  came 
to  you,  as  an  expert  on  this  matter,  and  will  ask  you  if  you  will  not 
make  the  investigation." 

I  examined  the  names  of  this  association,  and  felt  that  it  was  pro- 
Oerman,  naturally,  and  pro-German  in  an  unfair  way,  among  those 
men  who  were  making  a  propaganda.  However,  there  were  many 
fine  names  among  them. 

I  did  not  wish  to  get  in  any  way  involved  in  this  German  propa- 
ganda. At  the  same  time,  I  had  made  it  a  principle  always  to  give 
an  opinion  on  international  law  matters,  whenever  I  was  requested 
to  do  80 ;  and  I  did  not  like  to  turn  down  anybody  who  came  to  me 
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and  asked  me,  in  a  judicial  capacity,  more  or  less,  to  examine  a 
book. 

He  said  that  they  were  willing  to  let  me  fix  my  compensation,  if  I 
would  imdertake  this. 

I  thought  the  matter  over,  and  talked  it  over  with  some  of  my 
colleagues,  and  felt  that  it  was  a  very  dangerous  matter,  one  in 
which  I  might  become  involved,  and  have  my  name  on  some  of  these 
lists  as  a  pro-German,  which  I  did  not  want  to  do. 

On  the  other  hand,  I  felt  that  it  was  the  courageous  thing  to  do, 
and  the  right  thing  to  do;  and  so  I  said  I  would  do  it,  provided  Mr. 
Merkel  would  meet  the  conditions  which  I  laid  down. 

These  conditions  were  that  the  payment  to  me  should  be  so  low 
that  it  would  be  evidently  only  a  fair  return  for  the  time  spent; 
secondly,  that  I  should  notify  the  other  side — McMillan — of  what  I 
was  doing,  and  ask  them  to  make  any  observations  that  they  might 
choose  (you  see,  a  suit  was  pending  about  this  withdrawal)  and, 
third,  that  the  report  that  I  found  on  this  investigation  might  be 

Published  by  me,  whether  the  University  League  liked  it  or  not. 
'hat  seemed  to  me  such  a  perfectly  fair  way  of  getting  at  it,  and, 
more  or  less,  would  put  this  matter  in  a  public  way,  that  1  told  him  if 
he  wanted  to  take  it  on  those  conditions,  that  I  would  do  it;  and  he 
said  he  would. 

Senator  Overman.  Who  is  that  ? 

Mr.  Stowell.  Otto  Merkel. 

Senator  Overman.  How  much  compensation  was  paid  to  you  ? 

Mr.  Stowell.  The  compensation  to  be  fixed  was  $200 — ^the  same 
sum  as  that  mentioned  by  Prof.  Hart 

I  would  like  to  say  that  before  this  I  had  been  offered  a  retainer  by 
the  German  Embassy,  or  by  lawyers  representing  the  German  Em- 
bassy, to  take  up  the  Appwm  case,  and  I  had  refused  to  enter  into 
any  of  them,  although  I  would  have  liked  to  have  made  that 
money,  because  I  did  not  wish  in  any  way  to  be  involved  in  either 
side,  but  wanted  to  keep  fair  on  these  questions. 

Senator  Nelson.  What  was  your  opinion,  that  you  finally  gave,  in 
this  case? 

Mr.  Stoweli*.  Wiould  you  like  to  have  me  go  through  the  whole 
thing?  I  will  answer  that — ^the  matter  comes  out  in  that  opinion — 
because  several  things  which  happened  may  be  of  particular  interest 
to  this  committee. 

I  proceeded  to  read  this  book,  which  I  had  not  looked  at  before, 
except  to  glance  at  it,  and  I  found  that  it  was  a  most  atrocious  piece 
of  German  propaganda.  I  say  atrocious.  That  is  a  pretty  strong 
word,  but  it  was  atrocious,  because  it  was  ably  done,  m  certain  re- 
spects, but  it  showed  such  a  bias  and  twist  that  it  showed  the  kind  of 
mentality  to  which  Prof.  Hart  referred  as  indicated  by  the  fogs  in 
London— it  was  befogged. 

I  was  going  along  with  this,  and  making  a  report  which  would 
have  put  the  matter  beyond  any  doubt,  I  think. 

Just  about  when  I  was  practically  through  with  the  work  the 
rupture  of  our  relations  with  Germany  came,  and  when  that  rupture 
came  I  thought  that  the  German  University  League  would  have  no 
further  use  for  this  matter.  I  did  not  think  it  was  proper  at  that 
time  to  go  on  with  the  relations,  and  so  I  wrote  or  telephoned  Mr. 
Merkel — ^I  forget  which — suggesting  that,  as  I  had  the  report  prac- 
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tically  ready,  I  should  turn  it  over  to  him,  and  that  the  League  could 
give  me  half  of  the  compensation  for  the  work  that  I  had  done ;  and 
we  closed  the  matter  there. 

Senator  Overman.  Were  you  a  member  of  the  League  ? 

Mr.  Stoweul.  No  ;  I  am  not  a  member  of  the  League.  Mr.  Merkel 
sent  me  a  check  for  this  $100.  He  sent  me  his  personal  check,  as  I 
remember.  Then  he  came  out  to  see  me,  and  we  discussed  some  mat- 
ters, and  I  went  into  some  of  the  questions  of  international  law  with 
him  about  the  war. 

I  was  told  that  Mr.  Merkel  was  an  American  citizen.  Then  he  told 
me«  for  the  first  time,  that  he  was  a  German,  although  he  had  told 
me  before  that  all  the  directors  of  this  organization  were  Americans. 
He  did  not  tell  me  that  he  was  a  German  before.  The  impression  I 
gathered  was  that  the  whole  thing  was  American,  although  with 
German  sympathies,  of  course. 

Senator  Oerman.  I  do  not  think  we  will  hear  you  any  further 
about  this.  ' 

Senator  Nelson.  Just  tell  us  what  your  opinion  was — this  opinion 
that  you  got  the  $100  for? 

Mr.  Stoweix..  This  was  an  opinion  that  this  book 

Senator  Nelson.  The  opinion  about  that  book :  yes  ? 

Mr.  Stowell.  That  it  was  unfair,  and  that — ^I  do  not  remember 
that  I  summarized  the  conclusion,  but  I  put  forth  all  this  evidence 
of  what  these  unfair  instances  were,  so  that  it  would  be  perfectly 
clear  to  anybody  who  read  this  that  the  book  ought  to  be  withdrawn 
by  ^IcMillan. 

Senator  Sterling.  Did  you  characterize  it  as  pro-German  ? 

Mr.  Stowell.  I  put  foi*tn  those  instances.  I  do  not  remember  that 
I  characterized  it  as  pro-German.  But,  Mr.  Chairman,  I  got  a  com- 
munication from  Mr.  Merkel,  that  had  been  sent  to  a  colleague  oi 
mine,  that  related  to  another  point  that  Prof.  Hart  brought  up, 
and  I  think  it  of  very  great  importance;  and  then  I  telephoned,  and 
on  this  Mr.  Merkel  was  interned. 

Senator  Overman.  Well,  I  think  that  will  do  on  that. 

Xow,  Prof.  Hart,  who  is  it  that  you  want  called  ? 

Mr.  Hart.  Col.  Donges  and  Maj.  Wambaugh.  Maj.  Wambaugh 
has  been  an  acquaintance  and  friend  of  mine  for  many  years.  I 
s-hoold  just  like  to  have  him  say  what  he  thinks  of  my  attitude  to- 
ward the  war. 

TEStlMONT  OF  COL.  EUGENE  WAMBAUGH. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Nelson.  Are  you  in  the  Regular  Army? 

(^ol.  Wambaugh.  Commissioned  in  the  National  Army.  They  are 
said  now  to  be  one.  There  is  said  now  to  be  but  one  Army.  I  am  in 
the  National  Army,  or  was.  T  am  assistant  to  the  Judge  Advocate 
Genera]  of  the  Armv.  I  am  Chief  of  the  Division  of  Constitutional 
and  International  Law.  In  civil  life  I  am  a  professor  in  the  law 
school  at  Harvard  University.  1  was  in  that  service  for  25  ycr.rs 
until  I  wn^  called  into  the  Army. 

Senator  Ovkrmax.  How  long  have  you  been  in  the  Army? 

Col.  Wambaugh.  I  was  commissioned  two  years  ago.  I  was  called 
into  the  service  on  the  3d  day  of  July,  1917. 
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Senator  Overman.  Were  you  called  or  did  you  make  application 
to  the  Judge  Advocate  General  for  a  commission  ? 

Col.  Wambaugh.  I  applied  for  the  commission  when  I  saw  that 
the  war  was  goin^  to  break  out.  I  was  commissioned  the  day  after 
the  presidential  election.  My  commission  was  held  until  that  time 
because  I  was  a  presidential  elector  upon  the  Democratic  ticket.  If 
I  had  happened  to  be  elected  I  should  not  have  been  able,  I  think, 
to  serve  in  both  capacities. 

I  was  at  the  point  of  saying  that  I  had  been  for  25  years  in  the 
Harvard  Law  School.  That  institution  is  in  government  largely 
separated  from  Harvard  College,  consequently  I  have  not  been  a 
member  of  the  same  faculty  with  Prof.  Hart.  I  think  I  will  say 
that  I  have  never  been  an  intimate  friend  of  his.  I  first  saw  him, 
I  fancy,  42  years  ago,  when  we  were  students,  but  not  classmates. 
From  that  time  until  now  I  have  hardlv  seen  him,  and  for  25  vears 
when  I  was  actually  in  practice  as  a  professor  I  saw  him,  of  course, 
frequently.  His  subjects  are  much  the  same  as  mine.  He  teaches 
the  history  of  government,  whereas  I  teach  constitutional  law  and 
international  law.  For  that  reason  I  have  taken  interest  in  his 
views.  His  views  have  never  been  mine  on  political  matters.  I  am 
a  Democrat.  He  is  a  Republican,  who  calls  himself  a  Progressive; 
that  is  to  say,  he  holds  Democratic  views,  though  he  is  unwilling 
to  call  himself  a  Democrat.  I  mention  this  to  indicate  that  we 
differed  in  a  friendly  way  for  many  years. 

Senator  Nelson.  But  the  German  propaganda  was  not  involved, 
was  it 

Col.  Wambauoh.  I  shall  come  to  that  in  an  instant. 

Senator  Nelson  (continuing).  In  this  difference  that  you  speak 
of  between  yourself  and  Prof.  Hart  ? 

Col.  Wambauoh.  No,  indeed.  Just  after  the  war  broke  out  in 
Europe  I  was  employed  by  the  Navy  Department  for  two  months  as 
an  adviser — I  believe  I  was  called  special  counsel  to  the  State  Depart- 
ment, on  war  problems.  Consequently  my  attention  was  verv  ac- 
tively called  to  the  kind  of  questions  in  which  this  committee  is  in- 
terested. Of  course  I  knew  of  the  administration's  position  that  we 
must  all  be  neutral  in  expression  and  as  far  as  possible  in  thought. 
But  after  I  ceased  to  be  in  the  public  service — for  I  was  with  the 
State  Department  only  two  months,  and  then  returned  to  the  imiver- 
sity,  at  the  beginning  of  the  university  year — after  I  ceased  to  he 
in  the  public  service  I  retained  an  acute  interest  in  noticing  the  atti- 
tude or  my  neighbors,  for  this  I  conceded  to  be  a 'matter  of  coit^- 
quence.  The  neighborhood  was  distinctly  anti-German,  so  much  so 
that  it  did  not  sympathize  with  the  neutral  attitude  of  the  adminis- 
tration. 

Senator  Nelson.  What  was  your  attitude,  your  mental  attitude  ? 

Col.  Wambauoh.  My  mental  attitude?  There  is  but  one  mental 
attitude.  Senator.  It  seems  to  me,  and  though  I  trust  I  did  not  men- 
tion it  when  I  was  in  the  public  service,  that  mental  attitude  is  hos- 
tility to  any  country  which  does  what  was  done  by  the  Germans  in 
Belgium.  There  was  but  one  side  possible  from  the  point  of  view 
of  a  lawyer,  and  I  am  simply  a  lawyer. 

Now^  I  was  leading  up  to  this  point,  namely,  that  Prof.  Hart,  a 
most  distinguished  and  learned  and  influential  man,  greatly  respected 
in  that  community,  was  never  for  an  instant  classified  as  pro-German 
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or  anything  of  the  sort.  In  that  community  a  person  with  the  slight- 
est prejudice  in  favor  of  Germany  would  have  been  detected  in- 
stAntly.  There  was  no  such  taint  attaching  to  Prof.  Hart's  reputa- 
tion, and  as  I  had  conversations  with  him  myself  from  time  to  time, 
not  often,  perhaps  half  a  dozen  times,  I  am  in  a  position  to  say  that 
there  was  no  such  taint  in  his  mind.  Why,  gentlemen,  it  is  absurd 
that  I  or  any  other  man  should  stand  here  to  seem  to  defend  the 
Americanism  of  a  gentleman  whose  reputation  in  that  regard  is 
as  good  as  that  ^f  any  Member  of  either  House  of  Congress,  as  good 
as  that  of  any  man  who  ever  sat  in  any  of  our  cabinets,  and  as  good 
as  the  reputation  of  anyone  who  has  been  a  President  of  the  United 
States- 
Senator  Ch-ERMAN.  That  will  do.  Who  is  the  next  man? 
Mr.  Hart.  Col.  Donges. 

TESTIMONY  OF  COL.  RALPH  W.  £.  DONOES. 

(The  witness  was  sworn  by  the  chairman.) 

Col.  Donges.  I  am  now  a  lieutenant  colonel  in  the  United  States 
Army,  having  been  commissioned  May  9,  1918,  as  lieutenant  colonel 
in  the  National  Army.  Prior  to  that  time,  and  for  about  four  months, 
T  was  engaged  in  the  office  of  Gen.  Goethals  in  a  civilian  capacity. 

Senator  Overman.  You  are  in  the  Quartermaster  Department  i 

Col.  DoxGES.  No,  sir;  in  the  Division  of  Purchase,  Storage,  and 
Traffic  of  the  General  Staff,  now  attached  to  that  division  as  a  mem- 
t*er  of  the  War  Department  Board  of  Appraisers  having  to  do  with 
the  appraisal  of  all  property  taken  by  compulsory  process  by  the 
department. 

Senator  Neij^on.  Engaged  in  civilan  work? 

Col-  DoNGES.  No;  as  a  commissioned  officer. 

Senator  Nei^on.  But  you  are  doing  civilian  work? 

CoL  DoNOEB.  Yes ;  in  a  sense,  civilian  work. 

Senator  Nelson.  Clerical  work? 

Col.  DoNGES.  Hardly ;  no,  sir. 

Senator  Neubon.  It  is  civilian  work  as  distinguished  from  military 
work? 

Col.  DoNGES.  It  is  not  field  work,  I  am  sorry  to  say.  Prior  to  my 
commission  in  the  Army  I  was  a  member  of  the  bar  in  the  State  of 
New  York.  I  resigned*  as  president  of  the  Public  Utilities  Commis- 
sion of  New  Jersey  to  accept  a  commission  in  the  Army,  with  a  hope 
of  more  active  service. 

I  have  known  Prof.  Hart  for  some  years  back,  and  was  associated 
with  him  as  a  governor  or  manager  of  an  educational  institution  in 
the  Middle  West,  and  it  was  in  connection  with  that  work  that  I  came 
in  contact  with  him  most,  and  for  the  last  three  or  four  years  quite 
frequently. 

Senator  Neuron.  What  institution  was  that? 

Col.  DoKOES.  At  Moosehart,  111.,  a.  vocational  educational  institu- 
tion Khere  we  are  endeavoring  to  train  about  500  or  600  boys  and 
^rLs  in  useful  occupations.  Prof.  Hart  is  one  of  the  governors,  and 
I  am  one  of  that  board.  We  spent  a  {zr^at  deal  of  time  together ;  he 
and  I  were  on  many  of  the  subcommittees  of  the  board,  meeting  in 
Xew  York  quite  frequently,  as  frequently  as  once  a  week,  or  once  in 
two  weeks,  attending  the  monthly  meeting  of  the  entire  board,  as  a 
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rule ;  and  during  that  time  Dr.  Hart  and  I  frequently  traveled  from 
New  York  or  Philadelphia — my  home  being  in  Camden,  N.  J. — we 
frequently  traveled  together  out  to  Illinois,  so  that  I  had  occasion  to 
discuss  in  a  very  intimate  and  more  or  less  confidential  way  questions 
relating  to  the  war,  both  before  the  entrance  of  the  United  States  into 
the  war  and  after,  and  it  was  a  shock  to  me  to  take  up  the  paper  the 
other  day  and  see  Dr.  Hart's  name  mentioned  as  one  of  those  who 
was  identified  in  any  way  with  any  pro-German  sentiment  or  propa- 
ganda. I  instantlv  remarked  to  a  friend  that  I  believed  Dr.  Hart 
could  and  would  defend  himself  here,  because  I  was  so  thoroughly 
convinced  from  everything  that  he  had  said,  privately  and  publicly, 
and  to  his  friends  discussmg  things  together,  when  confidences  are 
likely  to  be  expressed,  he  had  always  taken  a  decidedly  anti-German 
view. 

Senator  Overman.  Anybody  else? 

Mr.  Hart.  I  would  like  to  call  Mr.  Charles  A.  McGee. 

TESTIMONY  OF  MB.  CHABLES  A.  McOEE. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Overman.  Where  do  you  live  ? 

Mr.  McGee.  San  Dieuo,  Cal.  I  am  practicing  law  and  have  been 
for  twenty  odd  years.  I  have  known  Prof.  Hart,  I  would  say,  some- 
what intimately  for  the  last  four  years.  I  am  at  present  the  execu- 
tive head  of  the  Loyal  Order  of  Moose,  an  institution  with  some 
550,000  members,  which  is  operating  at  Moosehart,  about  which  Col. 
Donges  has  just  addressed  himself.  On  that  board  at  one  time  were 
Hiram  W.  Johnson,  of  California,  and  Senator-elect  Arthur  Capper. 
I  liave  known  Prof.  Hart  in  that  work,  in  convention  work,  and  in 
war  work.  I  have  talked  with  him,  as  has  Col.  Donges,  confidentially. 
About  this  matter  of  being  a  real  American,  I  have  always  classified 
him  and  thought  of  him  as  the  ideally  patriotic  American  citizen, 
his  views  sometimes  tempered  judicially  as  a  historian.  I  never  read 
what  he  characterizes  as  the  neutral  book,  but  have  frequently  used 
his  handbook  for  speakers  and  have  found  much  of  real  color  and 
worthwhileness  in  that  book. 

Personally  I  would  say  that  Prof.  Hart  is  as  close  to  the  patriotic 
sense  of  the  great  membership  in  our  order  as  any  member  in  it,  and 
we  have  been  very  active  in  war  work,  as  the  various  departments 
know.  The  Fosdick  committee,  the  Surgeon  General,  the  State  De- 
partment, and  the  secret-service  department  know  of  our  work. 

It  was  a  vear  ago,  I  think,  or  thereabouts  that  we  sent  a  commis- 
sion abroad,  and  Prof.  Hart  was  one  of  those  who  advocated  the 
sending  of  that  commission  abroad,  for  the  purpose  of  establishing  a 
legion  on  the  battle  field,  or  home  on  the  battle  field,  for  the  benefit 
of  our  boys.  We  have  in  the  service  about  50,000  from  Canada  and 
the  TTniteid  States. 

Briefly  summarizing  the  situation,  in  a  rather  broad  acquaintance 
throughout  this  country,  I  can  think  of  no  man  whom  I  considei:  and 
have  reason  to  believe  is  more  thoroughly  in  harmony  with  every- 
thing that  America  has  stood  for  in  this  war,  her  aspirations,  and  her 
ideals,  than  has  Prof.  Hart. 

Senator  Overman.  Have  you  anybody  else,  Dr.  Hart? 
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Mr.  Hart.  No,  sir.  State's  Attomejr  Broening  is  here  from  Balti- 
more, and  I  should  be  glad  to  call  him,  but  I  have  known  him  a 
shorter  time,  and  I  think  the  committee  has  given  me  every  facility, 
and  I  desire  to  express  my  thanks. 

Senator  O^tjrman.  We  are  very  riad  to  be  able  to  do  it. 

Maj.  Humes.  Here  is  one  letter  which  I  will  read : 

L.  E.  MiLLEB, 

Counsellor  at  Law, 
192  Broadway,  New  York,  Dec.  9th,  1918, 
Hod.  Lee  S.  ChiatMAN, 

Chairman  of  Investigation  Committee, 

of  the  United  States  Senate, 

Washington,  D.   C 

Deab  Sib:  I  notice  in  the  papers  that  Chief  Bielaskl  testifying  about  Mr. 
rntennyer's  purchase  of  the  Warheit  stock  for  the  purpose  of  German  propa- 
jcamla,  mentioned  also  my  name  as  one  of  the  parties  interested  in  that  pur- 
chase. 

Again,  Mr.  Untermyer  jreplying  to  the  charge  of  Chief  Bielaskl,  and  explain- 
ing the  dreumstances  of  his  purchase  of  the  Warheit  stock,  without  naming 
me,  tried  to  convey  the  impression  that  I  have  been  fully  awar^  of  his  motives, 
and  that  I.  with  full  knowledge  of  the  circumstances  cpntinued  in  the  Warheit 
in  my  former  capacity,  as  one  of  his  co^wners. 

As  I  am  about  to  sail  for  Europe  (for  newspaper  work)  In  a  few  days,  and 
as  I  am  now  unable  to  foresee  what  further  statements  Mr.  Untermyer  may 
make  as  to  my  part  in  the  transaction,  I  beg  to  submit  the  following  facts, 
easily  to  be  verified  and  giving  some  light  If  not  all  the  light  on  the  trans- 
action  under  your  consideration. 

After  I  was  forced  out  of  the  Warheit,  because  of  the  pro-Ally  attitude, 
from  the  first  day  of  the  war  (August  1st  1914)  I  started  a  Jewish  daily  called 
"^Tbe  Leader"  in  which  I  tried  to  continue  my  pro-Ally  work  among  the  Jews 
of  America. 

una  happened  in  the  spring  of  1915  which,  as  the  world  knows,  opened  up 
^  one  of  the  most  disastrous  years  for  newspapers — new  and  old  alike. 

It  90  happened  that  Mr.  XJntermyer's  **  friend  "  Judge  Aaron  J.  Levy,  wfis 
a  "  friend  "  of  mine  when  he  learned  about  my  financial  difficulties  with  the 
Leader  suggested  that  his  friend  '*  Untermyer  "  would  be  but  too  happy  to  heip 
oct  a  friend  of  his  friend. 

We  went  over  to  Mr.  Untermyer  before  whom  I  laid  the  whole  truth  of  the 
atuatlon  which  was  then  desperate  to  the  extreme.  When  Mr.  Untermyer 
learned  that  the  "Leader"  had  a  circulation  of  over  40,000  daily  and  that 
less  than  $40,000  cash  would  place  it  on  a  paying  basis,  he  declared  his  wllling- 
M88  to  come  forward  with  the  cash  upon  the  following  conditions,  viz :  That  I 
waa  to  remain  with  fifty-five  (55%)  per  cent  of  the  capital  stock  of  the 
"Leader,"  Mr.  Untermyer  was  to  receive  forty-five  (45%)  per  cent  of  the 
capital  stock  of  the  concern,  but  that  ten  per  cent  of  my  fifty  five  per  cent  was 
to  be  deposited  in  trust  with  our  mutual  friend  Judge  Aaron  J.  Levy  who  in 
f-nse  of  a  disagreement  upon  the  editorial  policies  of  the  paper  could  act  as  an 
nmpire  and  determine  its  policies. 

Next  day  after  that  conference  which  was  August  19th  1916,  I  addressed 
T«»  Mr.  Untermyer  the  following  letter,  an  engraved  fac-simile  of  which  I 
beroto  attacli : 

New  York,  August  19,  1915, 

SAUtTEL  U!(TEKHT£B;  EsQ., 

J7  Wall  Street,  New  York  City, 

l>i:At  Ma.  Untekmyeb:  I  have  considered  carefully  your  proposition. 

While  11  may  be  fair  and  even  liberal  in  a  way  from  the  viewpoint  of  business 
pure  and  simple,  I  do  not  see  my  way  clear  to  it  from  an  angle  which  I  would 
call  aenthetical  if  not  exactly  ethical. 

Whatever  standing,  reputation  and  infiuence  are  ascribed  to  me — ^all  come 
from  thp  general  conviction  that  no  one  can  control  my  pen  or  collar  my 
perwn. 

Yoo  may  deem  extravagant  the  desire  of  a  man,  caught  in  a  wheel  of 
adveraitles,  to  fancy  himself  independent,  but  such  I  am,  and  I  feel  myself  too 
old  to  refomt 
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Upon  your  receipt  of  this  reply  The  Leader  will  be  discontinued,  which  not 
only  spells  financial  ruin,  but  also  adds  the  burning  stigma  of  failure  and  defeat. 
I  fully  realize  it,  but  I  cannot  change  my  course. 

Thanking  you  for  all  your  courtesies,  kindness  and  good  will,  I  remain. 
Sincerely  yours, 

L.    E.    MTTT.1glt_ 

Next  day  I  did  discontinue  the  Leader  and  did  lose  every  cent  invested  which 
represented  all  my  w^orldly  belongings,  but  I  saved  by  body  and  soul  from  tlit^ 
control  of  the  interest  represented  by  Mr.  Untermyer  In  his  proposed  transaction. 

In  the  early  part  of  1917,  the  creditors  of  the  Leader  became  very  insistent 
and  I  began  to  look  around  for  a  purchaser  of  my  stock  in  the  Warhelt.  The 
Warheit  at  that  time  became  a  violent  pro-German  and  Anti-Ally  publication 
and  regardless  of  my  financial  embarrassment  I  could  not  decently  continue* 
as  a  part  owner  of  the  publication,  although  the  World  knew  that  as  a 
minority  stockholder,  I  could  not  be  held  responsible  for  its  tendencies  or 
policies. 

Again  Mr.  Untermyer's  friend  Judge  Aaron  J.  Levy  came  to  the  rescue. 
He  informed  me  that  his  friend  was  willing  to  take  over  my  stock  in  the 
Warheit.  In  the  month  of  April,  1917,  Mr.  Herman,  the  Managing  Clerk  of 
Samuel  Untermyer  together  with  Judge  Aaron  J.  Leyy  met  me  at  the  office 
of  Kuhn,  lioeb  &  Ck>.  with  a  certified  check  of  $50,000  which  was  delivered 
for  the  47%  of  the  stock  of  the  Warheit  which  were  owned  by  myself  and  ray 
\Aife  and  was  pledged  to  secure  a  certain  indebtedness  to  Kuhn,  Loeb  &  Co. 

That  then  and  there  I  signed  the  usual  transfer  of  stock,  not  to  Judge  Aaron 
J.  Levy,  as  Mr.  Untermyer  erroneously  assumes,  but  to  Mr.  Untermyer*s  own 
clerk  Mr.  Herman  and  said  stock  of  the  Warheit  Publishing  Ck).  passed  not  to 
Judge  Aaron  J.  Levy  but  to  Mr.  Untermyer's  own  Managing  Clerk  Mr.  Herman. 

On  the  way  home  from  Kuhn,  Loeb  &  Co.  Judge  Aaron  J.  Levy  informed  me 
that  while  they  could  not  secure  more  than  47vc  of  the  stock  of  the  Warheit 
Publishing  Co.  they  have  made  arrangements  with  the  rest  of  the  8to(^holders 
which  virtually  places  them  in  the  absolute  control  of  the  editorial  policies 
and  management  of  the  Warheit. 

I  remain, 

BeefPectfuUy  yours,  L.  E.  Moxrat. 

(Thereupon,  at  12.40  o'clock  p.  m.,  the  subcommittee  adjourned, 
subject  to  the  call  of  the  chairman.) 
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FBIDAY,  DEOEMBEB  13,  1918. 

United  States  Senaitb, 
Subcommittee  of  the  Committee  on  the  Judiciary, 

Washington,  D.  C. 

The  subcommittee  met  at  10.80  o'clock  a.  m^  pursuant  to  the  call 
of  the  chairman,  in  room  No,  226,  Senate  Omce  Building,  Senator 
Lee  S.  OTerman  presiding. 

Present:  Senators  Overman  (chairman),  King,  Wolcott,  Nelson, 
and  Sterling. 

Senator  Nelson.  I  want  to  make  a  correction  in  the  record,  Mr. 
Chairman,  to  this  effect :  The  other  day  I  made  the  remark  that  the 
Evening  Star  was  about  the  only  loyal  paper  at  the  time  preceding 
our  entering  into  the  war  and  after  the  war  had  begun  in  Europe. 
It  was  in  connection  with  the  Washington  Post.  I  was  mistaken  in 
that  I  ought  to  have  included  the  Washington  Herald  in  the  same 
category  as  the  Star. 

I  have  here  a  letter,  Mr.  Chairman,  from  former  Judge  Grosscup, 
who  used  to  be  a  Federal  judge  in  Cnicago,  which  I  want  to  put  lu 
the  record. 

Senator  Oyerman.  Do  you  want  it  read? 

Senator  Nelson.  No,  sir ;  I  do  not  think  it  is  necessary.  It  is  a 
disavowaL 

Senator  Overman.  Very  well.    Let  it  be  printed  in  the  record. 

(The  letter  referred  to  is  here  printed  in  full,  as  follows :) 

The  Waldorf-Astobia, 
New  York,  December  9,  1918, 
Hon.  Kntttk  Nelson, 

Judiciary  Committee,  United  State*  Senate,  "Washington,  D,  C. 

Mt  Dbab  Senatob:  My  name  was  included  in  a  list  furnished  your  com- 
mittee by  tbe  secret  service  as  having  been  pro-German.  No  q;>ecific  act  in 
proof  of  this  was  ascribed  to  me,  but  the  Juxtaposition  of  my  name  with  that 
of  those  to  whom  specific  acts  were  ascribed  leaves  a  possible  inference  that  I 
was  concerned  also  in  some  such  act  I  think  I  am  entitled  under  these  circum- 
stances to  lay  before  the  committee  a  bare  recital  of  what  I  have  done. 

In  the  faU  of  1914  I  wrote  an  article,  sent  to  the  press  without  solicitation 
by  or  amiDgement  with  anyone,  in  which  I  laid  the  blame  for  the  political  and 
Industrial  conditions  out  of  which  the  war  arose  on  Russia — on  medieval 
Russia,  gripping  all  the  peoples  to  the  east  and  south  of  the  Qerman  and 
Austrian  Empires  in  the  iron  bands  of  medieval  race  and  religious  influencea. 
As  I  looked  at  It  then  (and  I  have  not  changed  my  view  in  that  particular), 
Rnarta  lay  like  a  huge  mastiff  between  modern  industrial  development,  as  it 
wan  taking  place  in  Germany,  France,  Ehigland,  and  the  United  States,  and  the 
ooQditioDa  of  Mexico  that  still  prevaUed  in  the  south  and  east  of  Europe.  But 
I  added  in  that  article  tliat  it  was  still  incumbent  on  the  German  Government  to 
give  some  good  reason  why  it  did  not  accept  the  suggestion  of  Sir  Edward  Grey 
for  an  International  conference  before  beginning  hostilities.  This  was  six 
months  before  the  LnHtania  was  sunk;  two  years  and  six  months  before 
America  was  drawn  Into  the  war. 

/  1W7 
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Following  the  sinking  of  the  Lusitania,  I  advocated,  along  with  the  then 
Secretary  of  State,  In  an  Interview  in  the  Washington  Post,  the  separation  of 
passengers  crossing  the  ocean  from  ammunition-bearing  ships,  denouncing  in 
the  same  interview  the  sinking  of  the  LuHtania  as  a  crime. 

Save  for  this  article  and  these  interviews,  I  have  published  or  spoken  nothint; 
that  I  know  of  that  could  have  led  to  the  Inclusion  of  my  name  in  the  list  sub- 
mitted to  the  Senate.  I  have  been  in  no  one's  employ  in  connection  with  the 
war.  I  received  no  compensation  for  anything  I  wrote  or  spoke.  I  belonged  to 
no  league  or  other  organization  and  spoke  for  none  except  the  National  Security 
League.  All  that  I  did  can  become  known  by  reading  t&e  article  and  the  inter- 
views to  which  I  have  referred.  It  is  possible  that  in  personal  conversations  I 
have  said  things  that  indicated  I  still  believed  in  the  German  people ;  for,  after 
long  experience  in  observing  that  there  are  nearly  always  two  sides  to  every 
controversy,  I  am  loatii  to  disbelieve  where  I  once  believed.  Since  America 
entered  the  war  I  have  tried  to  do  what  service  I  could  on  the  side  of  America 
as  a  patriotic  citizen.  Indeed,  from  the  American  Revolution  down  to  this 
war,  inclusive,  except  the  Spanish  War,  every  generation  of  the  family  to  which 
I  belong  has  been  represented  in  the  American  Army — two  of  my  great-grand- 
fathers, one  of  whom  was  a  captain  in  the  War  of  the  Revolution — ^the  husband 
of  my  only  child  in  the  Aviation  Service  In  this  war. 

If  your  committee  were  to  ask  me  my  present  views  I  would  answer  (differ- 
entiating the  Qerman  people  from  their  deposed  military  leaders)  that  in  the 
interval  between  1  minute  before  11  o'clock  on  the  11th  of  November  last,  when 
the  armistice  was  signed,  and  1  minute  after  11  o'clock — short  as  the  interval 
was — the  world  had  turned  Its  face  from  the  most  stupendous  task  of  war  it 
ever  undertook,  to  confront  the  most  stupendous  task  of  peace  with  which  the 
world  has  ever  been  confronted — the  line  that  previously  divided  the  world 
shifting  In  that  brief  moment  from  a  line  dividing  the  allies  and  the  central 
powers  to  one  almost  at  right  angles  with  It,  for  the  line  now  runs,  not  so 
much  between  armed  belligerents  as  between  a  future  founded  on  social  order 
and  a  future  founded  upon  chronic  social  upheaval  and  anarchy.  And  in  the 
assessment  of  forces  thus  confronting  each  other,  the  German  people,  who,  next 
to  the  French  people,  are  industrially  the  most  democratic  of  any  people  In 
Europe,  are  a  factor  to  be  utilized,  not  destroyed,  by  those  who  stand  for  social 
order.  England,  the  mother  of  parllamentaty  government,  was  until  within 
my  own  recollection,  50  years  ago,  a  political  oligarchy,  and  is  still  an  industrial 
oligarchy.  It  is  to  the  conservative  side  of  the  German  people,  therefore,  as 
distinguished  from  the  deposed  German  Government,  that,  along  with  the  French 
and  English  and  conservatives  everywhere,  we  of  America,  who  have  proven 
our  stability  by  142  years  of  trial,  must  look  for  our  allies  In  the  struggle  for 
social  order  that  may  not  be  confined  to  the  east  side  of  the  Rhine  If  it  once 
gets  headway. 

Very  truly,  yours, 

Peteb  S.  Gbosscup. 

Senator  Hoke  Smith,  of  Georgia,  appeared  before  the  subcom- 
mittee. 

Senator  Overman.  Senator,  the  committee  will  be  very  glad  to 
hear  you,  and  hear  whatever  statement  you  want  to  make  to  the  com- 
mittee. 

STATEUENT  OF  SEHATOB  HOKE  SMITH,  OF  GEOBGIA. 

Senator  Smith.  Mr.  Chairman  and  gentlemen,  on  Sunday  there 
appeared  in  several  of  the  morning  papers  references  to  the  mention 
of  my  name  in  a  letter  or  report  that  was  presented  on  Saturday  be- 
fore your  committee. 

These  newspaper  accounts  were  quite  vague,  but  stated  in  substance 
that  among  tne  many  documents  introduced  before  your  committee 
one  addressed  to  William  Bayard  Hale  and  supposed  to  have  been 
written  by  C.  M.  Jacobs,  of  Chicago,  gave  an  account  of  the  work 
of  the  Amercan  Embargo  Conference  and  referred  to  me  as  either 
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supporting  the  principles  of  the  conference  or  giving  moral  support 
to  it. 

As  I  knew  nothing  about  the  American  embargo  conference  or 
C  M,  Jarobs,  I  applied  to  your  secretary  Monday  lor  a  copy  of  the 
paper  which  made  reference  to  me.  He  did  not  furnish  it  to  me  until 
late  yesterday  afternoon,  giving  as  his  explanation  of  the  delay  the 
large  number  of  documents  put  in  evidence  and  the  further  fact  that 
the  one  in  which  there  were  a  few  lines  referring  to  me  was  very 
long  and  he  did  not  succeed  in  finding  it  sooner. 

I  have  now  the  paper  before  me.  xt  is  a  typewritten  communica- 
tion addressed  to  Bayard  Hale,  signed ''  The  American  Embargo  Con- 
ference." The  paper  is  quite  lengthy  and  refers  to  a  great  many 
different  things  connected  with  what  seems  to  have  been  the  work 
of  this  American  embargo  conference,  which  was  described  as  seek- 
ing to  build  up  public  sentiment  in  favor  of  forbidding  the  shipment 
of  war  supplies  to  the  allies. 

The  paper  purports  to  have  been  written  in  July,  1915.  The  pas- 
sage referring  to  me  is  in  this  language : 

The  visit  of  the  press  men  gnve  us  the  opportunity  to  drive  home  the  fact  that 
<»ars  was  an  American  organization ;  ttiat  all  of  itH  members  had  to  he  voters ; 
and  when  it  was  shown  that  the  organization  was  receiving  the  moral  support 
of  such  men  as  Senators  Hitchcock,  Works,  and  Hoke  Smith,  they  departed 
satisfied  that  this  was  one  organization  that  was  not  a  "  pro-German  movement." 

I  only  wish  to  say,  Mr.  Chairman,  Uiat  I  can  not  recall  ever  having 
heard  of  C.  M.  Jacobs  before  last  Sunday.  I  knew  nothing  of  the 
American  embargo  conference  or  its  purposes.  I  never  had  relations, 
dealings,  or  communications  of  any  character  with  it  or  its  members. 
I  never  gave  the  organization  support  of  any  kind,  and  when  the 
Hitchcock  amendment,  forbidding  the  exportation  of  war  supplies 
to  the  allies,  was  before  the  Senate  I  voted  to  lay  it  on  the  table. 

The  subject  of  an  embargo  on  war  supplies  was  not  before  any  com- 
mittee upon  which  I  served,  and  the  only  time — so  far  as  I  can  re- 
call— it  was  before  the  Senate  I  voted  to  lay  it  on  the  table. 

A^in  let  me  sa^',  I  never  had  an  connection  with  this  association, 
and  I  never  gave  it  any  support  at  any  time. 

Senator  Overman.  t)o  you  not  suppose.  Senator,  that  this  was  a 
mere  inference  on  a<'COunt  of  the  fight  you  made  in  the  Senate  in  be- 
half of  the  shipment  of  cotton  abroad? 

Senator  Smith.  Well,  I  was  conscious  of  the  fact  that  for  a  while 
in  1915,  when  I  was  seeking  to  enforce  the  right  of  American  citizens 
to  ship  noncontraband  goods  through  neutral  ports  into  Germany 
and  Austria,  it  was  supposed  and  even  charged  by  some  that  I  was 
seeking  to  help  the  Germans.  In  point  of  fact,  I  was  entirely  indif- 
ferent to  the  Germans.  I  was  moved  solely  by  the  fact  that  I  believed 
rights  of  American  citizens  were  being  illegally  disregarded,  and 
especially  by  the  fact  that  my  own  constituents  who  raised  cotton 
had  been  cut  off  from  a  large  market,  many  of  them  ruined  in  the  fall 
of  1914  and  the  winter  of  1914-15  by  the  low  price  of  cotton  caused 
in  large  part  by  the  loss  of  their  markets.  I  was  conscious  of  the 
fact  that  the  fight  I  was  making  in  favor  of  my  constituents  was  mis- 
judged in  some  quarters,  but  I  deemed  it  my  duty  to  do  what  I  could 
to  secure  for  my  constituents  the  right  to  sell  their  cotton  in  every 
market  to  which  they  were  entitled. 
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Senator  Oerman.  And  they  at  that  time  were  almost  ruined  by 
the  low  price  of  cotton  caused  by  the  loss  of  markets. 

Senator  Smith.  In  confirmation  of  your  suggestion  I  may  say  I 
received  letters  during  the  winter  of  1914  and  1915  every  day— dis- 
tressing letters — from  men  whose  children  were  taken  out  of  schooK 
whose  stock  and  farms  were  lost,  who  were  just  financially  ruined  by 
the  unprecedented  low  price  of  cotton,  due  to  the  war  and  in  part  to 
the  loss  of  one  of  their  biggest  markets,  Germany  and  Austria.  They 
had  in  prior  years  sold  3,000,000  bales  a  year  into  Germany  anS 
Austria,  and  the  loss  of  that  market,  together  with  the  big  crop,  put 
the  price  of  cotton  down  below  the  cost  of  production.  The  suffering 
on  the  part  of  my  immediate  constituents  was  very  great,  and  I  agi- 
tated their  right  all  through  1915  to  get  cotton  into  Germany  and 
Austria.  The  hope  that  they  might  have  a  broader  market  and  the 
threat  to  create  a  broader  market  helped  somewhat  the  market  price, 
and  I  believe  it  did  induce  British  interests  to  come  into  the  market 
in  the  fall  of  1915  and  take  over  a  large  quantity  of  cotton. 

Senator  King.  I  suppose  your  position,  in  part,  was  this.  Senator 
Smith,  that  a  belligerent  may  not  of  its  own  volition  determine  that 
anything  and  everything  is  contraband  and  interdict  the  shipment  to 
neutral  nations  of  everything  that  they  may  denominate  contraband. 

Senator  Smith.  That  was  one  of  my  positions;  but  Great  Britain 
stopped  shipments  six  months  before  they  undertook  to  make  cotton 
contraband.  Conceding  that  it  was  not  contraband,  they  stopped  it, 
and  then  they  undertook  to  make  it  contraband.  I  cited  England's 
own  action  in  the  Russian-Japanese  War,  in  which  Great  Britain 

Protested  such  treatment  of  her  Indian  cotton  by  Russia  and  forced 
Russia  to  permit  that  cotton  to  go  free  to  Japan. 

Senator  Sterling.  One  claim  was  made,  was  it  not.  Senator  Smith, 
that  England  found  contraband  concealed  in  bales  of  cotton  shipped  ? 

Senator  Smith.  Yes;  but  I  believe  there  was  no  truth  in  that 
claim.  I  challenged  those  making  the  claim  to  name  a  single  instance 
and  submit  it  to  investigation.  I  do  not  see  how  cotton  could  be 
baled  with  copper  inside  of  the  bale.  I  never  learned  of  an  instance 
in  which  it  was  done.  Cotton  was  seized  on  the  ocean  without  regard 
to  its  being  contraband  or  noncontraband.  All  shipments  of  cotton 
to  enemy  countries  were  stopped  by  Great  Britain. 

Senator  Overman.  And  afterwards  there  was  a  change  of  attitude, 
so  that  the  people  were  saved  from  absolute  ruin? 

Senator  Smith.  Yes;  and,  frankly,  I  believe  that  British  agencies 
went  into  the  market  as  large  purchasers  and  helped  to  steady  the 
price  of  cotton  in  the  fall  of  1915,  making  up,  in  a  measure,  for  the 
markets  cut  off. 

Senator  Overman.  Then,  for  the  crop  of  1915  a  reasonable  price 
was  paid  ? 

Senator  Smith.  By  the  fall  of  1915  cotton  went  back  to  12  cents. 

Senator  Sterling.  What  was  the  lowest  price? 

Senator  Smith.  It  had  been  as  low  as  5  cents.  There  really  wah 
no  market  at  all  for  a  while.  It  could  not  be  sold  always  for  4  cents 
a  pound. 

Senator  Overman.  You  could  not  sell  it  at  all. 

Senator  Smith.  The  small  farmer  raised  his  crop  on  borrowed 
money  and  had  to  settle  his  debts  in  October  and  November.  He  had 
little  market  for  his  cotton  in  the  fall  of  1914.    Where  there  was  a 
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market  the  price  did  not  pay  what  he  had  borrowed  to  make  the 
crop.  His  horses  went;  his  partly  paid  for  land  went,  in  many  in- 
stances. In  other  instances  the  children  were  stopped  from  school, 
and  the  situation  was  pathetic.  The  letters  that  I  received  from 
my  constituents  all  over  Georgia  during  the  fall  of  1914  were  dis- 
tressing. 

Senator  Ox^erman.  The  banks  sent  telegi*ams  here  saying  that  they 
were  threatened  with  bankruptcy,  because  they  could  not  collect  their 
debts. 
Senator  Smith.  Yes. 

Senator  Overman.  This  money  having  been  advanced  by  them  to 
make  the  crop,  they  were  in  bad  shape. 

Senator  Smith.  Had  not  the  price  of  cotton  risen  in  the  fall  of 
191.)  bankruptcy  would  have  swept  over  the  whole  of  the  cotton- 
growing  States. 

Senator  Sterhng.  Subsequently  you  got  an  unprecedentedly  high 
price? 

Senator  Smitit.  Subsequently  the  cost  of  production  rose  very 
greatly  and  the  price,  like  prices  of  other  things,  was  high.  The 
V'rice  has  not  been  higher  for  cotton  in  propomon  to  the  prewar 
prices  than  for  other  agricultural  products,  and  the  cost  of  producing 
the  crops  has  been  larger  in  proportion,  because  the  greater  part  of 
the  increase  in  the  cost  of  producing  crops  has  been  in  the  increased  cost 
of  labor.  No  other  agricultural  crop  requires  the  amount  of  labor 
that  cotton  does.  Every  boll  of  cotton  must  be  picked  by  human 
lingers,  and  from  the  time  you  start  the  crop  until  the  time  you  put 
your  cotton  in  the  gin  human  labor  attaches  to  it. 

Senator  0\7.rman.  Notwithstanding  that,  when  the  resolution 
came  up,  you  voted  to  table  it? 

Senator  Smith.  Oh,  yes;  that  was  an  entirely  different  thing. 
That  was  sending  munitions  to  Europe. 

Senator  Nelson.  I  remember  the  incident  very  well.  I  was  curious 
to  see  what  you  would  do  on  the  Hitchcock  resolution,  and  you  voted, 
as  Tou  say,  against  it. 

^nator  SMrrH.  Yes.  My  object  was  to  force  our  rights,  if  I 
could,  to  ship  noncontrabahd  to  Grermany  through  neutral  ports; 
riffhts  that  the  President  had  asserted  in  his  letter  of  March  31 ;  but 
whether  or  not  I  succeeded  in  doing  that  I  sought  to  keep  up  an 
aintation  in  the  hope  that  the  market  might  be  strengthened,  lalso 
wished  to  impress  upon  the  British  Government,  as  far  as  possible. 
the  extent  to  which  they  were  oppressing  a  portion  of  the  people  or 
the  United  States  by  disregarding  their  clearly  established  rights  and 
to  induce  more  liberal  purchases  from  London  so  as  to  steady  and 
protect  the  market.  I  know  that  a  more  liberal  price  was  accorded 
the  cotton  crop  in  the  fall  of  1915  by  British  interests. 

This  is  the  only  paper  before  you  that  refers  to  me,  so  far  as  I 
know. 

Senator  Overman,  That  is  the  only  one. 
Senator  Nelson.  Yes ;  that  is  the  only  paper. 
5>enator  Overman.  Are  you  through.  Senator? 
Senator  SMrra.  Yes. 

Senator  Overman.  There  have  been  some  names  mentioned  in  these 
records  that  have  been  sent  here.  Of  course,  we  can  not  tell  what 
is  in  the  records  before  they  are  read.    The  names  of  numerous  gen- 
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tlemen  have  been  mentioned  and  we  have  accorded  a  hearing  to 
everybody  who  wanted  to  be  heard  in  regard  to  it.  Senator  Hitch- 
cock's name  was  mentioned,  as  well  as  yours,  and  he  made  a  state- 
ment on  the  floor  of  the  Senate,  which  is  printed  in  the  Congressional 
Record,  and  at  his  request  I  am  very  glad  to  have  that  statement  put 
in  the  record  of  this  committee.  I  hand  it  to  the  reporter  for  in- 
sertion. 

Senator  Smith.  I  thought  of  presenting  to  the  Senate  the  refer- 
ence to  myself,  but  I  concluded  tne  best  coui'se  was  to  discuss  it  be- 
fore your  committee. 

Senator  King.  I  think  that  this  situation  Senator  Smith,  illus- 
trates the  great  danger  that  may  result  from  a  lax  interpretation  of 
the  rules  of  evidence  in  the  admission  into  records  of  hearsay,  and 
oftentimes  testimony  that  does  not  rise  to  the  dignity  of  hearsay, 
and  good  men  and  innocent  men  are  frequently  misunderstood  and 
misrepresented  by  that  sort  of  testimony.  We  ought  to  be  very 
careful  in  the  admission  of  testimony  that  reflects  upon  people  whei'e 
the  evidence  is  not  valid  or  proper. 

Senator  Overman.  I  want  to  say  that  this  evidence  having  been 
furnished  bv  the  Intelligence  Department  of  the  Army  and  the  De- 
partment of  State,  and  most  of  it  from  the  Department  of  Justice, 
was  not  voluntary.  In  pursuance  of  the  resolution  and  under  the 
instructions  of  the  committee  I  requested,  as  chairman  of  this  com- 
mittee, that  all  the  documents  and  evidence  in  regard  to  the  brewers 
and  in  regard  to  German  propaganda  should  be  sent  here  by  ?ome 
agent  of  the  department  for  investigation,  and  these  names  have 
vomv  out  in  certain  documents  that  were  found  in  the  Department  of 
Justice,  and  it  is  not  the  intention  of  this  committee  to  reflect  upon 
anyone,  and  it  accords  to  everyone  whose  name  is  mentioned  here — 
and  is  glad  to  do  it — ^a  hearing.  The  mention  of  persons  was  not 
volunteered  by  any  department  of  the  Government,  out  comes  about 
in  response  to  letters  that  I  wrote  to  these  departments  asking  them 
to  furnish  evidence  that  they  may  have  in  regard  to  German  propa- 
ganda, and,  of  course,  documents  are  furnished  and  names  are  men- 
tioned in  the  documents,  as  yours  was.  Senator,  where  there  was  just 
somebody  who  wrote  a  letter  stating  an  opinion  that  different  per- 
sons were  in  sympathy  with  them,  as  in  your  case.  Of  course,  there 
is  nothing  to  support  such  a  suggestion  in  your  case. 

Senator  Smith.  I  understood  that  the  Department  of  Justice  did 
not  put  this  letter  in  with  any  view  of  criticizing  me,  and  the  men- 
tion of  my  name  was  just  incident  to  a  long  story  about  other  things. 
Still,  as  it  was  in  the  letter,  I  wished  the  same  record  to  contain  my 
statement  with  reference  to  it. 

Senator  Overman.  We  are  very  glad  to  put  it  in. 

Senator  Smith.  I  am  much  obliged  to  you. 

(The  extract  from  the  Congressional  Eiecord,  presented  by  Senator 
Overman,  is  here  printed  in  the  record  in  full,  as  follows :)  * 

[CoDgreBBional  Record  Dec.  10,  1918.] 
PERSONAL  EXPLANATION. 

Mr.  Hitchcock.  Mr.  President,  I  rise  to  a  question  of  personal  prlrllege. 

The  Judiciary  CJommittee  by  direction  of  the  Senate,  is  investigating;  the 
subject  of  German  propaganda  work  in  this  country  during:  the  war.  On  Satur- 
day before  that  committee  certain  evidence  was  produced  by  Mr.  Bielaski  and 
my  name  was  so  referred  to  as  to  justify  me  In  making  a  brief  comment. 
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The  evidence  in  question  consisted  of  a  letter  dated  July  22,  1915,  signed 
**  Relsii'itz,*'  and  sent  to  some  one  whom  he  addressed  as  "  Your  JEiXcellency." 
We  are  told  that  KeiswiUs  was  then  the  German  consul  at  Chicago.  His  letter 
appears  to  give  the  so-called  "  excellency  "  information  concerning  a  German 
uMivenieut  in  this  country  to  stop  the  export  of  arms  and  ammunition.  This 
movement  was  known  as  the  Embargo  Conference.  In  this  letter  Keiswitz 
mentions  my  name  in  the  following  paragraph : 

"Among  others,  the  following  have  agreed  to  cooperate:  Senator  Hitchcock, 
Congressuian  Buchanan,  William  Bayard  Hale,  of  New  York,  and  the  well- 
known  pulpit  orator,  Dr.  Aked  (born  an  Englishman),  from  San  Francisco. 

'*  Uitehcuck  seems  to  be  very  strong  for  ttie  plan.  He  told  our  representative 
at  a  conference  in  Omaha,  '  If  this  matter  is  organized  in  the  right  way,  you  will 
sweep  the  United  States.* " 

If  M»  alleged  **  excellency  "  or  Keiswitz  himself  had  any  intelligence,  either 
ur  both  of  them  must  have  known  that  I  was  myself  the  author  of  the  blH  to 
pruhlbit  the  export  of  arms  and  ammunition  and  that  I  had  introduced  it  in 
the  Senate  more  than  eight  mouths  before  the  Keiswitz  letter  was  written. 
The>'  luiLst  have  known  that  I  had  made  a  Senate  speech  upon  it  and  that  it 
had  been  debated  in  the  Senate  and  discussed  in  the  newspapers.  They  must 
have  known  that  on  February  17,  1915,  I  had  offered  my  bill  as  an  amendment 
to  the  .shipping  bill  then  pending  and  that  my  auieudmeut  had  been  defeated  by 
a  vote  of  36  to  51.  My  i)ositiou,  therefore,  in  favor  of  prohibiting  the  export 
of  anus  iind  ammunition  had  been  independently  and  publicly  taken  and  was 
widely  known  months  before  Keiswitz  discovered  It  and  revealed  it  to  his  chief 
as  a  secret. 

The  part  I  took  during  1914  and  1915  in  favor  of  prohibiting  the  export  of 
anus  and  ammunition  during  our  neutrality  has  never  been  a  subject  of  con- 
cealment or  apology  on  my  part.  It  became  a  campaign  issue  in  1916  when  I 
ran  for  reelection,  and  the  fact  that  I  was  reelected  by  a  comfortable  majority 
indicates  that  my  course  and  my  motives  were  understood  and  approved  by 
the  people  of  Nebraska. 

My  stand  was  taken  in  1914  as  an  American  for  neutrality.  TJie  Germans  in 
America  took  theirs  by  forming  the  Embargo  Conference  In  1915  as  partisans 
of  Germany.  They  were  supporting  my  bill,  but  I  declined  to  go  to  their  con- 
ferences, cHmveutions,  or  meetings,  though  I  was  often  invited  to  appear  as  a 
Fpeoker.  1  made  my  only  speeches  here  in  the  Senate  or  in  defending  my  course 
later  before  my  constituents. 

In  those  days,  Mr.  President,  the  country  was  under  a  pledge  of  neutrality  by 
Wrtne  of  the  I'resident's  proclamation  made  when  the  war  broke  out.  We 
should,  no  doubt,  have  remained  neutral,  at  least  nominally  and  officially,  if 
Germany  had  not  by  a  series  of  outrages  made  our  attitude  first  dlfllcult  and 
then  Impossible. 
My  attitude  naturally  changed  with  changing  conditions. 
I  stood,  first,  for  a  strict,  peaceful,  and  impartial  nautrality  even  to  the  extent 
of  selling  no  arms  and  ammunition  and  lending  no  money  to  either  side. 

Next,  when  €(ermany  began  a  systematic  attack  on  our  commerce,  I  was 
rwidy  to  light  to  prote<*t  our  neutrality, 

I  KupportfHl  the  I*resident\s  recjuest  that  we  authorize  him  to  assert  and  pro- 
tect our  neutrality  by  arming  our  merchant  ships,  and  I  had  charge  In  the 
Senate  of  what  was  known  as  the  armed  neutrality  resolution,  which  died  so 
dramatk*ally  here  in  the  Senate  at  noon  on  March  4,  1917. 

A  month  later,  wh»*n  the  issue  changed  from  armed  neutrality  to  war.  I  had 
charge  of  the  (hvlaratlon  of  war,  which  was  briefly  debated  and  passed  by  the 
Senate  April  4,  1917. 

And  so,  Mr.  President,  like  other  Americans,  I  have  passed  from  one  phase 
of  the  situation  to  another— peaceful  neutrality,  armed  neutrality,  war.  Ger- 
man ooncluct  forced  these  changes  not  only  In  the  case  of  public  men  as  Indi- 
vidual.s'but  in  the  case  of  the  country  as  a  whole.  This  conduct  was  not  wholly 
confined  to  the  outrages  perpetrated  upon  the  high  seas  and  in  the  war  areas  in 
Europe,  hat  it  included  the  criminal  folly  of  German  agents,  whom  Mr.  Blelaskl 
has  been  investigating.  The  latter  exasperated  American  patience  at  home 
while  German  atrocities  abroad  aroused  American  resentment. 

Ihave  no  disposition  to  criticize  Mr.  Blelaskl  for  revealing  all  the  secret 
correspondence  of  these  German  agents  and  conspirators  with  each  other.  It 
Is  evident  however,  that  they  In  correspondence  with  each  other  have  used  the 
names  of  a  number  of  public  men  recklessly  if  not  falsely.    They  reached  the 
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climax  of  absurdity  wlien  they  recorded  Prof.  Albert  B.  Hart,  of  Harvari!,  as 
one  of  the  public  men  of  America  who  would  cooperate  with  them. 

In  my  cafie  they  knew  that  I  had  refused  to  Join  their  organization,  refuse<i 
to  speak  at  their  n)eetlngs,  or  even  to  attend  them,  though  they  were  camou- 
flaged- as  American. 

i  supported  in  the  days  of  our  neutrality  the  embargo  idea  as  a  Senator,  as 
tlie  publisher  of  a  large  newspaper,  and  as  an  American,  but  I  declined  to 
associate  myself  with  those  who  became  partisans  of  Germany. 

Maj.  Humes.  I  have  here  a  telegram  from  Hiram  Moei  Greene  to 
the  chairman,  embracing  a  signed  statement  of  Edward  Lyell  Fox, 
which,  at  the  request  of  Mr.  Greene,  has  been  ordered  to  be  made  a 
part  of  the  record. 

(The  telegram  referred  to  is  here  printed  in  full,  as  follows:) 

[Western  Union  Telegram.] 

Chicago,  III.,  Dec.  11,  1918. 
Senator  Lee  Ovebman, 

ChfUrman,  Investigating  Committee,  Washington,  D.  C. 

Deab  Sib:  I  am  sending  a  copy  of  a  statement,  unsolicited  by  me,  from  Ed- 
ward Lyell  Fox.  This  statement  was  sent  me  by  Edwin  Wlldman,  president 
of  the  Wlldman  Magazine  and  News  Service,  by  which  concern  Mr.  Fox  was 
employed. 

Mr.  Fox  states  that  the  use  of  my  name  was  not  only  without  authority  but 
that  he  never  discussed  anti-Japanese  propaganda  with  me.  This  is  the  state- 
ment: 

New  Yobk  City,  Sept.  8,  1918. 
To  whom  it  may  concern: 

I  herewith  state  that  the  name  of  Hiram  Moe  Greene,  involved  in  a  document 
1)rouglit  before  the  Overman  Committee  in  the  United  States  Senate  on  Dec,  6, 
1918  by  the  Chief  of  the  Department  of  Justice  was  not  put  In  that  document 
with  the  consent  or  knowledge  of  Mr.  Greene.  I  further  wish  to  state  that  at 
no  time  did  Mr.  Greene  discuss  Japanese  propaganda  with  me,  or  so  far  as  I 
know,  with  anyone  else ;  and  that  a  great  Injustice  was  done  him  by  Involving 
him  in  this  manner.  He  is,  so  far  as  I  know,  completely  innocent  and  the  un- 
knowing victim  of  an  absurd  scheme  which  was  not  original  with  me  but  in  the 
preparation  of  which  I  assisted  to  the  extent  of  copying  and  revising  what 
another  gave  me,  well  knowing  Its  absurdity  and  its  purpose  which  was  not  to 
launch  an  intrigue  against  the  Japanese  but  which  was  rather  to  enable  a  third 
person  to  swindle  Captain  von  Papen  out  of  a  sum  of  money  and  then  laugh  at 
him,  doing  not  one  thing  in  the  scheme  proposed. 

Mr.  Greene  was  not  a  party  to  this  and  knew  absolutely  nothing  about  this 
and  liberties  were  taken  with  his  name,  which  it  was  not  my  idea  to  do  and  for 
which  I  am  deeply  sorry.  The  words  pertaining  to  him  were  put  into  my  mouth 
and  only  because  I  believed  that  nothing  would  ever  come  of  a  scheme  so  ridicu- 
lous, and  only  because  I  knew,  I  myself  would  never  stand  for  It,  should  Pai)en 
be  such  a  fool  to  sponsor  It,  did  I  stand  for  the  use  of  Mr.  Greens  name. 

(Signed)  Edwabd  Ltell  Fox. 

To  this  I  wish  to  add  that  I  never  discussed  Japanese  propaganda  with  Ed- 
ward  Lyell  Fox  or  anyone  else,  and  to  my  know^ledge  never  published  propa- 
ganda of  any  character. 

The  Illustrated  Sunday  Magazine  had  a  circulation  of  nearly  two  million 
copies,  circulated  by  seventeen  metropolitan  newspapers  and  during  my  editor- 
ship for  about  three  years  none  of  these  papers,  their  editors  or  publishers  ques- 
tioned my  neutrality  or  Americanism,  nor  to  my  knowledge  the  partisanship  or 
loyalty  of  the  paper. 

I  never  talked  with  a  German  agent,  nor  to  my  knowledge  ever  saw  one. 
I  have  been  an  earnest,  loyal,  active  participant  in  the  loyal  activities  of  this 
war  and  as  such  have  received  the  finest  commendations  from  department  heads 
at  Washington. 

More  than  half  of  the  money  I  have  was  put  in  allied  (Russian)  bonds  early 
in  the  war,  and  I  have  been  a  contributor  and  active  worker  for  all  Liberty 
loan.  Red  Cross,  Y.  M.  C.  A.,  Knights  of  Columbus,  and  other  Government 
plans. 

Just  in  fairness  and  justice  I  ask  you  to  incorporate  this  in  your  records 

HlBAK  MOE  GBEEKE 


BBEWINa  A2n>  LIQUOB  INTEBE8TB  AKD  QEBMAN  rROFAQAJSTDA.      1666 

[Western  Union  Telegram] 

Boston  Mass 
Hon  Lee  S  Ovebuan 

CS  Senate  Washn  DC 
I  was  United  States  Attorney  until  Oct  nine  seventeen  afterwards  Inter- 
state Commerce  Ck>mmissloner  Have  known  professor  Hart  intimately  many 
years    His  thorough  going  loyalty  to  the  highest  American  ideals  of  speech 
aEid  conduct  are  absolutely  beyond  question. 

George  W  Anderson  Judge  Circuit  Court 


[Western  Union  Telegram] 

Phiuldelphia  Pa  Dec  10th,  1918, 
Senator  Overman 

The  Capital  Washington  DC 

Professor  Albert  N  Hart  is  one  of  the  public  spirited  men  most  in  the  public 
eye  in  our  community  and  to  my  knowledge  there  has  never  been  the  slightest 
UoQbt  of  his  loyalty  and  absolute  Americanism 

Edward  A  Filens 


[Western  Union  Telegram] 

ToPEKA  Ks  1918  Dec  10 
Senator  Lee  Overman 

WashingUm  DC 

I  wish  to  express  my  absolute  and  entire  confidence  in  patriotism  of  Dr 
Albert  Bushnell  Hart  There  is  not  a  more  loyal  American  in  all  this  country 
The  recent  mention  of  his  name  in  a  list  of  alleged  progerman  sympathizers 
does  Dr  Hart  a  cruel  injustice 

Arthur  Capper  Qovemor 

A  letter  from  Mr.  E.  C.  Richardson  to  the  chairman,  ordered  to  be 
made  a  part  of  the  record,  is  here  printed  in  full,  as  follows : 

E.  C.  Richardson  Princeton,  New  Jersey 

December  7,  19i8 

The  Chairman  of  the  Sub-Committee  of  the  Senate  Judiciary  Committee 
DR.u.tNa  wiTM  German  Propaganda. 

Sib:  In  the  matter  of  Fuehr's  list  of  names,  may  I  venture  with  all  reiqpect, 
to  protest  the  lecord  of  my  name  in  a  context  which  suggests  a  share  in  German 
"propaganda."  I  am  not  an  inconspicuous  practitioner  of  historical  criticism. 
As  such,  I  have  explored  the  documents  on  various  live  war  topics  and»  on 
some  of  them,  rather  to  my  own  dismay,  have  run  across  facts  or  reached  con- 
olusioDs  contrary  to  the  prevailing  informations.  Some  of  these  facts  and  find- 
tugs  were  in  print,  and  it  was  doubtless  these  which  Dr.  Fuehr  thought  "  im- 
portant" They  also  brought  certain  requests  for  aid  in  propaganda  which 
were  declined  as  positively  and  promptly  as  courtesy  allowed,  although  the  pur- 
poie  of  the  propaganda  was  patriotic.  I  explained  that  my  role  of  critical 
resfarch  was  one  inconsistent  with  propaganda.  I  said  that  this  permitted 
and  required  the  fearless  publication  of  findings  however  unpopular,  but  not 
the  eifort  to  influence  action  by  emphasis  of  things  favorable  to  one  side. 
The  refusal  was  received  as  courteously  as  it  was  intended.  There  Was  no 
hint  whatever  of  compensation — indeed  I  believe  financial  aid  was  also  invited 
tnd  likewise  declined.    This  was  in  1915. 

My  ruling  passion  since  the  war  began  in  1914  has  been,  and  is,  concrete 
patriotic  service,  and  I  have  not  consciously  neglected  any  opportunity  to  do 
iuy  utmost  I  think  I  could  satiiil^  Mr.  Bielaskl  that  I  have  been  pro  patria 
with  all  my  be&rt  all  the  time  and  pro  no  other  nation  where  interests  conflict. 
1  retftect  Washington's  advice  against  excessive  partiality  or  excessive  dislike 
for  any  nation,  but  I  believe  that  a  strong  partiality  (without  excess)  for  E^ng- 
land  has  been  owing  her  since  Manila  Bay,  and  by  considerations  of  wise 
patriotism.  Her  brand  of  liberty  seems  to  me  the  type  nearest  to  the  ideals 
of  a  moral  universe,  and  it  Is  our's.    I  returned  in  April  1914  from  a  winter 
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in  Europe,  convinced  that  in  the  struggle  which  every  one  then  regardel  as 
inevitable,  America  should  and  would  sympathize  with,  and  perhaps  aid  Britain. 
I  am  now  convinced  that  the  chief  hope  for  an  orderly  world  lies  in  a  firm 
mutual  purpose  of  England  and  America  to  act  in  harmony.  I  believe,  how> 
ever,  that  the  last  way  to  work  in  harmony  with  an  Englishman  is  to  back 
him  when  he  is  wrong  or  to  be  "  excessive  "  in  sentiment. 

I  add  that  so-called  critical  research  is  simply  a  fact  finding  operation  or 
investigation  such  as  your  Committee  Is  conducting.  If  your  Committee  coulct 
draw  the  distinction  between  fact  publication  and  propaganda  in  such  a  way 
as  to  leave  honest  historical  critics  free  to  make  their  researches  without 
regard  to  the  consequences  of  the  facts  that  they  find,  it  would,  from  my  point 
of  view,  be  the  greatest  service  to  the  United  States  Government  in  its  three 
branches,  which  could  be  performed  at  the  present  moment.  •  Ignorance  of 
facts  or  mistaken  information  is  a  poor  basis  for  action,  and  poorer  for  joint 
action  at  any  time. 

Respectfully  yours, 

Eabnest  Cushino  Richabdson. 

Senator  Overman.  Maj.  Humes,  here  are  some  letters  from  various 
persons,  in  explanation  of  charges  made  against  them,  and  others 
volunteering  information  on  the  subjects  concerning  which  testi- 
mony has  been  taken  before  this  committee.  I  turn  them  all  over  to 
you  for  examination,  and  will  ask  you  to  look  at  them  with  a  view 
to  placing  in  the  record  such  of  them  as  you  think  ought  to  go  in. 

Maj.  lujMEs.  A  great  mass  of  similar  letters  has  come  to  me. 

Senator  Overman.  There  are  a  great  msmy  letters  from  all  over 
the  country  trying  to  give  information  which  is  not  information,  etc. 

Maj.  Humes.  I  will  examine  the  letters. 

Senator  Overman.  At  our  last  meeting  we  put  in  a  letter  from 
Mr.  Untermeyer  and  one  from  Judge  Levy,  I  think.  Judge  Levy 
has  sent  a  telegram  which  I  think  you  had  better  read. 

Senator  Sterling.  I  have  here  a  letter  which  was  sent  to  Senator 
Wadsworth  by  Prof.  David  Eugene  Smith,  and  by  Senator  Wads- 
worth  handed  to  me  for  use  in  this  record,  in  which  he  protests 
against  the  use  of  his  name  in  connection  with  German  propaganda. 
Suppose  you  take  that  letter,  also,  Maj.  Humes. 

Maj.  Humes.  I  suppose  where  there  are  two  letters  from  the  same 
source,  addressed  to  different  members  of  the  committee,  there  is  no 
necessity  to  include  both  letters  where  they  are  practically  the  same 
and  where  one  explanation  will  cover  the  situation  in  the  record. 

Senator  Overman.  Only  one  letter  will  be  necessary.  I  had  a 
letter  similar  to  the  one  spoken  of  by  Senator  Sterling. 

Maj.  Humes.  As  requested  by  the  chairman,  I  wul  read  the  tele- 
gram from  Mr.  Levy.    It  is  as  follows : 

New  York,  N.  Y.,  Dec.  12,  191S. 
Hon.  Lee  S.  Ovebman, 

Chairman  Senate  Judiciary  Committee, 

Senate  Office  Bldg,,  Washinifton,  2).  0. 

I  find  to  my  amazement  in  this  mornings  papers  that  your  committee  without 
proof  or  opportunity  for  explanation  has  placed  upon  its  records  and  that 
there  has  been  published  a  letter  from  one  L.  E.  Miller  containing  a  mass  of 
garbled  and  untruthful  self-serving  declarations  concerning  me  and  the  cir- 
cumstances under  which  the  Miller  Interest  In  **  The  Warheit  **  was  purchased 
and  concerning  another  paper  called  "  The  Leader  "  said  to  have  been  attempted 
to  be  purchased  stop  This  same  story  and  the  same  Miller  letter  to  Mr. 
Untermyer  were  published  during  the  last  mayoralty  campaign  here  and  were 
then  fully  exploited  and  exploded  in  the  public  press  stop  Aa  a  Judicial  officer 
I  have  felt  it  undignified  to  reply  to  newspaper  statements  but  as  this  matter 
has  now  gone  into  your  records  I  feel  that  an  immediate  opportunity  should 
be  afforded  me  to  reply  and  before  Mr.  Miller  starts  on  his  announced  trip 
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abroad  and  ask  that  you  give  me  that  opportunity  at  as  early  a  date  as  pos- 
sible stop  Meantime  permit  me  to  say  that  the  facts  are  briefly  that  upon  Mr. 
Miller's  urgent  and  repeated  Inslstepce  I  was  finally  induced  by  liim  to  intro- 
duce him  to  Mr.  Untermyer  from  whom  he  sought  in  my  presence  and  upon 
the  strength  of  Mr.  Untermier's  friendship  for  me  to  secure  loan  which  he 
required  to  avoid  bankruptcy  which  would  have  involved  the  forced  sale  of 
his  Interest  In  the  "  Warhelt "  which  was  then  pledged  stop 

Mr.  Untermyer  finally  very  reluctantly  consented  to  make  the  loan  out  of 
friendship  for  me  but  advised  Miller  against  taking  the  loan  as  he  considered 
It  a  hopeless  proposition  stop  He  knew  nothing  about  the  merits  of  the  loan 
and  made  no  inquiry  stop  He  did  not  suggest  control  of  "  The  Larder's" 
stock  stop  That  suggestion  was  made  to  him  by  Miller  and  Mr.  Untermyer  ex- 
pressed his  willingness  to  have  the  control  of  the  Leader  placed  in  a  third  partv's 
hands  to  secure  the  repayment  of  the  stock  on  Miller's  suggestion  stop  Subse- 
quently Miller  being  again  in  great  financial  distress  and  owing  a  minority  interest 
In  tlie  Warheit  which  was  pledged  and  as  to  which  the  loan  has  been  called  offered' 
the  stock  to  me  stop  He  had  broken  with  his  partners  solely  because  of  his 
demands  for  increased  salary  to  which  they  refused  to  accede  and  there  was 
no  question  of  policy  stop  All  this  was  in  1915  and  early  in  1916  stop  I  joined 
with  his  partners  who  owned  the  majority  stock  in  buying  his  minority  interest 
in  the  Warheit  for  fifty  thousand  dollars  and  borrowed  thirty  five  thousand  of 
tliat  money  from  Mr.  Untermyer  stop  The  balance  of  fifteen  thousand  dollars  was 
fnmi.shed  by  Miller's  partners  and  myself  and  we  divided  the  stock  up  between 
us  stop  Thirty-five  thousand  of  the  fifty  thousand  we  paid  was  used  to  take 
Millers  stock  out  of  pledge  stop  The  transaction  was  closed  whilst iMr.  Unter- 
myer was  in  South  America  stop  His  secretary  advanced  the  money  on  his 
written  instructions  given  before  he  left  stop  I  have  since  repaid  him  fifteen 
thousand  of  his  money  and  shall  soon  repay  the  balance  stop  That  loan  was 
made  purely  out  of  personal  friendship  for  me  stop  Mr.  Untermyer  never  saw 
the  Warheit  or  had  anything  to  do  with  it  or  knew  of  the  character  of  the 
sec-nrity  and  I  doubt  If  he  then  knew  that  there  was  such  a  paper  or  knows  now 
where  It  is  located  stop  He  was  satisfied  with  my  obligation  stop  I  consider 
it  but  <^>mmou  justice  to  me  as  well  as  to  him  that  these  facts  should  be 
promptly  known  and  hope  your  committee  will  afford  me  an  Immediate  oppor- 
tunity of  stating  them  under  oath  stop  Kindly  wire  reply  to  two  sixty  four 
Madison  Street  New  York  City 

Aaron  J.  Levy 

Senator  Overman.  I  wish  you  would  wire  Mr.  Levy  that  his  tele- 
Eram  has  been  put  in  the  record,  and  that  if  he  desires-to  come  down 
nere  and  appear  before  the  committee  we  shall  be  glad  to  hear  him. 

STATEMENT  OF  MB.  LOinS  OAKTHE. 

Senator  Overman.  Mr.  Garthe,  do  you  desire  to  make  a  statement 
in  regard  to  the  mention  of  your  name  before  this  committee  ? 

Mr.  Garthe,  Yes.  Senators,  I  would  not  have  bothered  you  by 
appearing  before  this  committee  at  all  except  for  the  fact  that  the 
statement  was  made  by  Mr.  Bielaski,  inadvertently,  I  think,  that 
there  was  nothing  in  the  Courier  to  show  that  I  was  in  any  way 
cfHinected  with  it.  The  natural  inference  was  that  I  was  doing  this 
work  for  the  little  Courier  behind  the  back  of  my  employer.  In  fact, 
the  senior  Senator  from  Minnesota  [Mr.  Nelson]  said  that  he  knew 
Gen.  Agnus,  and  he  knew  the  Baltimore  American  to  be  truly  loyal. 
Clearly  the  inference  was  then  t^hat  I  was  writing  disloyal,  anti- 
Wilson^  anti-American  editorials.  Senators,  that  is  all  I  want  to 
dear  np. 

If  von  will  permit  me,  I  have  here  one  editorial,  and  there  are  a 
lot  of  them«  Capt.  Lester  has  the  entire  set  of  them.  If  you  will  let 
me  read  jost  this  one  editorial,  it  will  be  a  sample  of  the  kind  of 
editorials  that  I  wrote  for  the  Courier.    I  did  not  write  them  all. 

Senator  Nelson.  Excuse  me.    Please  repeat  what  you  said. 
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Mr.  Garthe.  I  said  that  I  would  not  have  troubled  the  coniinittee 
to  appear  before  you  at  all,  Senators,  but  for  the  fact  that  Mr.  Bie- 
laski  stated  that  there  was  nothing  in  the  Courier  to  indicate  that  I 
was  in  any  way  connected  with  it,  and  therefore  the  impression  iivas 
created  on  the  minds  of  the  committee,  doubtless,  because  of  what 
you  said,  that  you  knew  Gen.  Agnus  and  knew  the  Baltimore  Ameri- 
can and  knew  that  Gen.  Agnus  and  the  Baltimore  American  \^ere 
entirely  loyal.    Therefore,  the  impression  evidently  had  been  spread 
that  behind  Gen.  Agnus's  back  I  was  writing  sneaking  anti-Ajneri- 
can  editorials.     Gentlemen,  I  have  been  with  Gen.  Agnus  for   30 
years ;  we  are  almost  like  brothers.    Here,  after  30  years,  if  a  new^s- 
paper  man  has  got  anything  on  God's  earth,  it  is  his  name  for  being 
honest,  decent,  clean,  and  square.    In  the  way  this  thing  appears  it 
made  me  appear  that  after  being  this  man's  loyal  friend  for  30  years, 
at  the  end  of  that  time,  at  the  time  this  country  was  in  a  crisis,  I 
was  writing  disloyal  editorials  behind  his  back.    Therefore  I  will 
ask  you  to  let  me  read  one  or  two  of  the  editorials  that  appeared  in 
that  little  Courier.    The  Courier  was  a  little  society  paper.    You  know 
the  kind  of  paper.    It  printed  pictures  of  all  the  ambassadors.     I 
remember  on  one  occasion  it  had  a  picture  of  the  German  ambassador, 
on  another  occasion  a  picture  of  Sir  Cecil  Spring-Rice,  the  British 
ambassador,  and  it  printed  a  picture  of  the  Eussian  ambassador,  and 
pictures  of  all  of  them.    If  you  will  allow  me  to  reiid  just  this  one 
editorial,  it  is  printed  in  what  we  call  a  box,  on  the  first  page  of  the 
Courier,  in  6-point  black-face  type.    It  is  as  follows: 

STAND  BY  THE  PRESIDENT  ! 

In  the  crisis  that  confronts  this  country,  the  gravest  since  half  a  century  a^>, 
wlien  the  very  life  of  our  country  was  threatened,  there  is  only  one  sentiment 
and  one  thought  in  the  hearts  of  the  American  people : 

Stand  by  the  President! 

Until  to-day  the  American  people  have  been  divided.  Some  of  us  have  been 
pro-Oernian :  many  of  us  have  been  pro-British.  To-day  there  is  not  a  man  in 
this  country  who  is  aught  but  pro-American.  For  more  than  two  years  the 
American  people  have  favored  one  or  the  other  of  the  two  great  warring  groups 
in  Euroi)e.  To-day  all  America,  from  Porto  Rico  to  the  Philippines,  crowds 
out  of  its  heart  all  former  judgment  of  the  right  and  the  wrong  of  warring 
Europe  and  centers  its  devotion  on  America  alone. 

For  two  years  President  Wilson,  with  infinite  patience  and  consummate  tact, 
has  kept  this  country  out  of  war,  and  kept  us  out  of  war  with  our  honor  unsul- 
lied. He  can  be  trusted  to  uphold  American  dignity  in  the  future  as  in  the  past. 
At  this  moment  the  duty  of  every  American  is  clear : 

Keep  cool  and  stand  by  the  President! 

Senator  Xelsok.  What  is  the  date  of  that? 

Mr.  Garthe.  February  3,  1917. 

I  knew  notliing  of  the  proceedings  before  this  committee  until  1 
received  a  long-distance  telephone  call  from  my  home  office.  Gen. 
Apius  said  to  me,  "What  in  the  world  have  you  been  doing?"  I 
said,  ^'What  do  you  mean?"  He  said,  "Here  comes  a  story  from 
the  Intei'national  Xews  Service  that  you  have  been  writing  editorials 
for  a  pro-German  paper  and  that  you  have  been  acting  as  collector 
for  them,  and  I  don't  know  what  all."  I  said,  "  General,  I  don't 
know  what  on  earth  you  are  talking  about.  Let  me  come  over  and 
talk  the  matter  over.^'  I  went  over,  and  he  said,  "Louis,  my  boy, 
.    what  have  you  been  doing?"    I  said,  "General,  I  don't  remember 
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m  single  editorial.  It  is  two  years  ago  that  I  wrote  them,  but  Mr. 
Hough  is  the  managing  editor.  Let  me  make  a  statement  to  him." 
I  made  a  little  statement,  which  the  New  York  Times  and  our  paper 
were  kind  enough  to  print.  Briefly,  it  was  this,  that  I  have  written 
niany  editorials  for  the  Courier,  that  they  were  100  per  cent  Amer- 
ican, that  they  were  editorials  such  as  an  American  would  write 
for  an  American  paper.  Senators,  I  have  read  you  a  sample  of  them. 
I  denied  then  and  I  deny  now  that  I  have  ever  been  a  collector  for 
the  Courier.  I  have  never  been.  I  went  on  to  state  then  that  because 
Mr.  Lowe  had  hoped  for  the  support  of  Germans  in  this  country 
for  his  paper,  but  because  the  Germans  turned  down  the  paper, 
because  they  would  not  have  it,  because  it  did  not  contain  the  kind 
of  talk  they  wanted,  this  paper  failed. 

Senator  Overman.  Somebody  wrote  me  a  lettei*  in  which  it  was 
stated  that  Bemstorff  had  given  you  $500  to  give  to  Mr.  Lowe,  but 
he  would  not  take  it. 

Mr.  Garthe.  No;  let  me  explain  that,  gentlemen.  In  one  of  Mr. 
Lower's  letters  read  before  you  he  pointed  out  that  Dr.  Adler  would 
not  let  him  get  to  see  the  ambassador,  that  he  was  writing  to  his 
excellency  because  Dr.  Adler  would  not  let  him  get  to  see  the  am- 
bassador. That  was  because  Adler  had  no  use  for  him  and  had  no 
use  for  the  paper.  He  did  not  see  where  BernstorfF  was  getting 
anvthing  out  of  the  Courier  with  this  kind  of  editorials. 

?>enator  Woixtott.  The  kind  you  wrote  ? 

Mr.  Garthe.  The  kind  I  wrote;  yes.  He  said  there  was  nothing 
in  it,  and  therefore  Adler  kept  Lowe  away  from  Bemstorff. 

ITie  financial  matters  between  Mr.  Ix)we  and  Bemstorff  were  in 
the  hands  of  John  Clifton,  who  acted  as  a  lawver  in  behalf  of  the 
German  embassy.  The  arrangement  between  Mr.  Clifton  and  I^we 
on  behalf  of  the  ambassador  was  that  so  much  money  was  to  be 
pven  by  the  ambassador  for  buying  paper — it  is  expensive  paper — 
and  for  paying  the  printers,  and  all  that  sort  of  thmg.  One  day  a 
shipment  of  paper  came  from  Philadelphia,  and  attached  to  the  bill 
of  lading  was  a  draft,  I  think  for  $loO  or  $200,  whichever  it  was. 
I  don't  know.  Lowe  called  up  Clifton  and  Clifton  had  been  called 
to  New  York.  There  was  this  draft  that  had  to  be  met  before  3 
o'clock,  and  no  money,  and  Clifton  was  away,  so  Lowe  asked  me 
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>torff  when  he  came  here,  owing  to  a  curious  situation.  I  went  up 
and  saw  him  and  I  said  to  him,  "  Your  Excellency,  Mr.  Clifton  has 
grme  and  Lowe  is  up  against  it,  because  his  bill  of  lading  has  got  a 
draft  attached,  and  he  has  got  to  get  that  money.  He  then  called 
Adler,  and  I  heard  the  conversation  between  them.  It  was  in 
<  terman.  I  can  speak  German,  although  I  was  born  in  this  countrv. 
Bemstorff  said  to  Adler,  "Have  we  so  much  money  in  the  house?" 
He  said.  "*  Yes."  Bemstorff  said,  "  Give  it  to  Mr.  Garthe."  I  said, 
*-Xo:  I  will  not  touch  a  penny  of  it.  Do  not  hand  it  to  me.  You 
ran  !»end  for  Lowe."  The  draft  was  over  in  a  Georgetown  bank.  T 
said^  "  You  can  send  for  Lowe,  and  Lowe  can  get  that  money,  but  1 
do  not  want  it  and  I  will  not  have  it,"  and  I  never  did  got  a  penny 
of  it. 
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In  this  connection,  if  you  will  permit  me,  Senator,  there  was  a  let- 
ter introduced  by  Mr.  Bielaski,  written  from  that  expensive  hotel  in 
North  Carolina.    You  know  the  name  of  it. 

Senator  Overman.  The  Grove  Park  Inn. 

Mr.  Garthe.  The  Grove  Park  Inn.  The  letter  was  written  on 
Christmas  Day,  1916,  and  he  wrote  his  secretary  to  go  to  the  embassy 
and  get  money,  and  then  in  the  letter  he  said  "  Write  Mr.  Garthe  for 
editorials." 

Following  immediately  after  that  was  read  a  telegram  from  me 
stating,  "  Have  made  deposit  as  requested." 

Now,  gentlemen,  that  letter  was  written  on  Christanas  Day,  1916. 
Bernstorff  left  here  in  February,  1917.  Lowe  tried  to  run  his  little 
paper  for  three  or  four  weeks  afterwards,  and  went  broke.  Then  he 
went  to  Baltimore  and  did  his  very  best  to  raise  money.  Meanwhile 
they  were  seizing  his  furniture  here,  and  on  April  12  he  telegraphed 
me,  "Please  deposit  $20  to  my  credit  in  the  American  Security  & 
Trust  Co.,"  and  on  April  12  or  13  I  deposited  $20  to  his  credit.  Mr. 
Bernstorff  had  gone  in  February.  I  deposited  $20  of  my  own  good 
money  in  the  American  Securitv  &  Trust  Co.,  and  here  is  a  letter 
from  the  American  Security  &  Trust  Co.  which  states  the  fact : 

Gabthe  Exhibit  No.  1. 

Washington,  D.  C,  December  12th,  1918. 
Mr.  Loins  Gabth, 

715  Riffffs  BuiMing,  City. 
Deab  Mb.  Gabthe.  In  reply  to  your  Inquiry,  we  beg  to  advise  a  deposit  of  $20 
In  currency  was  deposited  of  April  12th,  1917,  with  the  American  Security  and 
Trust  Company,  Washington,  D.  C,  for  credit  of  Theo.  Lowe. 
Yours  very  truly, 

Ohas.  E.  Howe,  Treasurer. 

Senator  Wolcott.  You  did  that  for  your  friend  and  acquaintance, 
who  was  in  hard  luck? 

Mr.  Garthe.  He  was  in  mighty  hard  luck.  He  had  lost  everything 
he  had.  I  think  every  Senator  has  done  the  same  thing  as  I  did  then, 
when  I  deposited  $20  to  his  credit. 

Senator  Sterling.  What  was  the  date  of  your  visit  to  Count  von 
Bernstorff  ? 

Mr.  Garthe.  That  I  can  not  tell.    Mr.  Clifton  can  tell  you  that. 

Senator  Stermng.  Can  you  fix  the  date  approximately  by  refer- 
ring to  the  date  when  Count  von  Bernstorff  left? 

Mr.  Garthe.  It  was  before  that. 

Senator  Sterling.  How  long  before? 

Mr.  Garthe.  I  should  say  it  may  have  been  in  October  or  in  No- 
vember before  he  left. 

Senator  Sterling.  You  knew  that  Mr.  Lowe  was  depending  for 
aid  upon  the  German  Embassy  ? 

Mr.  Garthe.  Certainly ;  yes. 

Senator  Sterling.  And  that  he  was  being  partly  financed  by  the 
German  Embassy? 

Mr.  Garthe.  Partly  financed  by  them :  yes,  I  knew  that. 

Senator  Sterling.  You  knew  that  wnfle  you  were  writing  these 

editorials? 

Mr.  Garthe.  Yes ;  but  as  Bernstorff  once  said  to  me,  and  Adler 
also,  ^  Wilson  is  getting  it  all.'' 
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Senator  Wolcott.  You  did  not  have  the  control  of  the  editorial 
oolimmsl 

Mr.  Garthe.  No  ;  he  wrote  some  of  them. 

Senator  WoiiCorrr.  All  you  were  responsible  for  was  what  you 
wrote  yourself  I 

Mr.  ijARTHE.  What  I  wrote  myself. 

Senator  WoLCorrr.  And  your  position  is  that  everything  you  wrote 
and  put  in  that  paper  was  pro-American,  just  as  much  so  as  this 
sample  you  have  introduced  in  evidence  ? 

Mr.  6arthe.  Yes. 

Senator  Stertjng.  How  frequently  did  you  write? 

Mr.  Garthe.  I  presume  I  wrote  once  a  week. 

Senator  Sterling.  Is  it  a  daily  paper? 

Mr.  Garthe.  No;  it  was  a  little  weekly. 

Senator  Sterling.  And  you  wrote  once  a  week? 

Mr.  Garthe.  Yes;  but  frequently  I  did  not  write;  because,  as 
y<>u  can  readily  understand,  sometimes  I  was  busy.  Sometimes 
the  House  was  busy  and  the  Senate  was  busy,  and  then  we  would 
have  to  go  down  and  see  the  Secretary  of  State,  the  Secretary  ol 
A^culture,  the  Secretary  of  the  Navy;  and  there  are  many  other 
things  to  do.  and  frequently  I  could  not  write  anything  for  him, 
and  lie  would  have  to  write  it  himself;  so,  several  of  them  are  his, 
and  not  mine. 

5?enator  Sterling.  For  the  time  that  the  paper  ran,  what  pro- 
portion of  the  editorials  were  yours  and  what  proportion  were  hisl^ 

Mr.  Garthe.  I  should  say  75  per  cent  and  25  per  cent,  because 
^metimes  late  at  night  I  would  write  him  one  and  mail  it  to  him. 

Senator  Sterling.  You  mean  by  that  that  75  per  cent  of  the  edi- 
torials were  written  byyou? 

Mr.  Garthe.  Yes.  H!e  would  indicate  if  he  wanted  an  article,  for 
instance,  on  "  Why  Washington  went  dry,"  after  it  went  dry.  That, 
bv  the  way,  reminds  me  that  there  is  a  letter  in  which  it  is  suggested 
tfcat  he  was  also  beinghelped  by  the  .brewers.  As  a  matter  of  tact, 
that  editorial  "Why  Washington  went  dry,"  said  it  went  dry  be- 
cau<^  the  feeling  for  prohibition  in  this  country  was  due  to  the  in- 
famous dives  and  saloons  which  were  the  result  of  the  greed  and 
j^hamelessness  of  the  distillers  and  brewers.  If  they  were  giving 
him  any  money,  they  were  not  getting  much  for  their  money.  I 
should  like  to  say  right  here  that  the  paper  had  a  number  of  edi- 
torials denouncing  Mr.  Viereck  and  r>r.  Hexamer.  Mr,  Viereck, 
because  of  what  his  paper  contained,  and  Dr.  Hexamer,  because  he 
wa«;  president  of  the  National  German- American  Alliance. 

5>enator  Overman.  The  Courier  was  rather  a  society  paper,  was  it 
not? 

Mr.  Garthe.  Why,  Senators — ^happily  I  have  one  here  which  has  a 
ver>'  superior  picture  of  Senator  Overman,  and  a  very  splendid 
?torv  [producing  paper].  There  was  another  one  of  Mr.  Vance 
McCorraick. 

Senator  Wolcott.  I  was  not  here  when  this  matter  came  out  at 
the  last  Ression,  and  I  will  ask  you  a  question  for  information.  Has 
anybody  assumed  to  say  that  the  Courier  was  a  pro-German  paper? 

Maj.  HtrMEs.  Mr.  Bielaski  said  it  was  financed  by  the  German 
Embassy,  and  Mr.  Garthe,  I  understand,  agrees  with  that  statement 
thflt  it  was  financed  bv  the  German  Embassv. 
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Senator  Wolcott.  But  the  material  point  is  whether  or  not  the 
paper,  as  disclosed  by  its  contents,  was  pro-Grerman  or  not.  Has 
anybody  scanned  its  issues  to  see  whether  it  was? 

Maj.  Humes.  I  never  looked  it  up  until  yesterday,  but  I  did  ex- 
amine it  then,  and  we  found  considerable  pro-German  material  in 
the  paper.  Whether  Mr.  Garthe  wrote  it  or  Mr.  Lowe  wrote  it, 
there  is  considerable  pro-German  material  in  it.  In  that  issue  which 
Senator  King  has  there  is  an  editorial,  following  the  Sussex  incident, 
advising  that  Americans  should  stay  off  of  boats. 

Mr.  Garthe.  Shall  I  read  it? 

Maj,  Humes.  It  begins  about  the  middle  of  the  second  column, 
on  page  3. 

Senator  King.  Is  this  what  you  refer  to?     [Reading:] 

To  this  country  at  large  the  torpedoing  of  the  Sussex  again  brings  forward 
prominently  the  unpatriotic  folly  of  those  Americans  who  persist  in  entering 
recklessly  into  danger,  regardless  of  all  warning.  In  the  present  case,  this 
country  has  been  brought  into  imminent  danger  of  war  with  Germany  because 
of  a  score  of  Americans,  some  of  whom  have  not  even  been  in  America  for  half 
a  decade,  and  brought  Into  that  Imminent  danger  at  a  time  when  the  entire 
military  resources  of  this  country  are  already  occupied  in  an  enterprise  which 
is  straining  our  resources  to  the  utmost.  Every  available  soldier  in  the  United 
States  will  be  within  the  next  fortnight  either  hundreds  of  miles  in  Mexico,  or 
on  the  border  ready  to  follow  the  men  already  there.  Already  nearly  ten  mil- 
lion dollars  has  been  voted  by  Congress  for  the  expenses  of  the  punitive  expedi- 
tion and  how  many  millions  more  must  follow  no  one  will  venture  to  predict. 
Surely  every  American,  with  the  least  spark  of  love  for  this  country,  will  sub- 
ordinate at  this  time  his  personal  plans,  either  of  business  or  of  pleasure,  to  the 
welfare  of  his  country,  and,  for  the  time  being,  refuse  to  take  passage  on  a  ship 
Nvhich  courts  danger  and  whose  destruction,  by  mine  or  by  torpedo,  may  fan  the 
present  smoulders  of  resentment  into  the  fierce  flames  of  war. 

Moreover,  what  will  It  benefit  the  relatives  of  some  American  whose  death 
from  a  German  torpedo  throws  the  country  into  war?  What  satisfaction  can  be 
obtained  from  the  knowledge  that  thousands  of  others  may  die  on  the  battlefield? 
Will  the  sorrow  of  one  heart  be  allayed  by  the  knowledge  that  this  death  has 
brought  equal  sorrow  into  thousands  of  other  hearts? 

Mr.  Garthe.  I  wrote  that. 

Senator  King.  That  bears  date  of  March  25, 1916. 

Senator  Sterling.  You  wrote  that? 

Mr.  Garthe.  I  wrote  that. 

Senator  Sterling.  You  recall  the  fact  that  the  sinking  of  the  *S?/*- 
sex  was  the  occasion  of  the  President  appearing  before  a  joint  assem- 
bly of  the  Congress  in  protest? 

Mr.  Garthe.  Subsequently;  yes. 

Senator  Sterling.  Setting  forth  how  it  was  a  violation  of  Ameri- 
can rights? 

Mr.  Garthe.  Afterwards;  yes. 

Senator  Sterling.  That  messifige  followed  very  soon,  a  day  or  two, 
after  the  sinking  of  the  Sussex. 

Mr.  Garthe.  It  must  be  so. 

Capt.  Lester.  You  commented  favorably,  editorially,  on  the  ex- 
ploit of  the  U  boat  Deutschland  coming  to  this  country  ? 

Mr.  Garthe.  Yes. 

Capt.  Lester.  And  you  praised  Capt.  Koenig  and  printed  his 
picture? 

Mr.  Garthe.  Yes. 

Capt.  Lester.  Did  you  write  that  editorial  ? 
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Mr.^  Gasthe.  Probably,  the  editorial;  yes.  So  did  hundreds  of 
American  newspapers  praise  the  exploit.  The  Baltimore  papers 
praised  it.    They  made  a  great  local  story  of  it. 

Senator  Otzbman.  Is  there  anything  else  that  you  desire  to  say  ? 

Mr.  Garths.  There  is  one  other  thing.  In  the  statement  Mr. 
Bielaski  states : 

In  farther  looking  up  the  record  of  Mr.  Garthe  I  find  that  In  1912  Mr.  Lowe 
met  Mr.  Vlereck  through  Dr.  Hugo  Schweitzer. 

Capt.  Lester.  There  is  an  obvious  misprint  of  the  name.  It  should 
be  Lowe  instead  of  Garthe. 

Senator  Overman.  That  ought  to  be  corrected. 

Senator  King.  You  have  brought  into  this  record  the  name  of  Mr. 
Clifton. 

Mr.  GAtfTHE.  Yes. 

Senator  Kino.  I  do  not  know  him;  I  never  saw  him  so  far  as  I 
know.    We  do  not  want  to  do  an  injustice  to  anyone. 

Mr.  Garthe.  No  ;  I  agree  to  that. 

Senator  King.  I  do  not  think  you  ought  to  have  brought  his  name 
in,  but  having  done  so  you  meant  to  state,  as  I  understood  you,  that 
Mr.  Clifton  is  a  lawyer  and  was  employed  as  a  lawyer  by  the  German 
embassy. 

3fr.  Garthe.  Yes. 

Senator  King.  You  did  not  mean  to  give  any  other  impression  in 
respect  to  him? 

Mr.  Garthe.  Oh,  no.  In  the  record  of  last  Saturday  his  name 
appears. 

Senator  King.  I  did  not  know  that. 

Mr.  Garthe.  Oh,  no ;  I  should  not  have  brought  in  John  Clifton's 
name*  because  I  have  suffered  too  much  from  this  thing  myself  to 
want  to  drag  in  another  man. 

Senator  Kjng.  Because  the  embassy  would  have  a  right  to  have 
legal  advice,  the  same  as  our  embassy  would  be  entitled  to  get  legal 
advice  in  any  nation  where  we  have  an  embassy. 

Mr.  Garthe.  Certainly.  I  merely  wanted  to  identify  it,,  as  his 
name  appears  in  the  record  as  being  the  counselor  for  the  embassy. 

Senator  King.  The  onlv  reason  I  mention  it  is  because  so  many 
people,  if  you  say  that  A,  B,  or  C  was  employed  by  the  German 
cjnbassy,  get  the  idea  that  necessarily  that  particular  person  would 
be  pro-German,  and  I  want  the  record  to  show  that  you  did  not 
mean  that. 

Mr,  Garthe.  Not  the  slightest. 

Senator  King.*  That  is  not  the  inference  at  all. 

Mr.  Garthe.  Not  at  all. 

Senator  King.  He  merely  acted  in  a  legal  capacity. 

Mr.  Garthe.  Purely. 

Senator  Kino.  As  he  had  a  right  to  do. 

Mr.  Garthe.  Purely. 

Sofiator  Nelson.  That  brings  us  to  the  other — ^moral — question, 
with  which  we  have  not  anvthing  to  do  in  this  case,  whether  an 
attorney  is  justifi^  in  defending  a  criminal  under  all  circumstances. 

Senator  King.  Germany  at  that  time  was  in  amity  with  the  United 
States;  there  had  been  no  declaration  of  war.  Their  representative 
was  here  and  our  representative,  Mr.  Gerard,  was  in  Germany. 
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Many  distinguished  men  were  stating  that  the  relations  between  the 
nations  were  friendly.  I  can  not  see  that  there  was  anything  im- 
moral in  the  embassy  hiring  a  lawyer  to  advise  them,  and  I  do  not 
see  anything  immoral  in  a  lawyer  accepting  employment  at  that 
time. 

Senator  Sterling.  Unless  the  lawyer  was  a  go-between  between 
the  embassy  and  Mr.  Lowe,  And  Mr.  Lowe  was  publishing  a  paper 
which  was  pro-German,  receiving  monev  from  the  embassy. 

Mr.  Garthe.  Yes;  and  because  of  Mr.  Lowe's  personal  unpopu- 
larity with  Dr.  Adler  the  thing  was  being  handled  by  John  Clifton. 
I  think  that  is  hardly  fair  to  put  in  the  record,  however. 

Senator  Sterling.  I  think  that  ought  to  go  into  the  record, 

Mr.  Garthe.  That  explains  how  it  was. 

TESTXHONY  OF  CAPT.  GEOEOE  B.  LESTEB. 

(The  witness  was  sworn  by  the  chairman.) 

senator  Overman.  Capt.  Lester,  you  were  detailed  by  the  Secre- 
tary of  War  to  come  here,  at  my  request? 

Capt.  Lester.  Yes. 

Senator  Overman.  To  furnish  such  testimony  bearing  on  this 
German  propaganda  and  the  brewers  as  you  had  m  your  possession  ? 

Capt.  Lester.  Yes. 

Senator  Overman.  You  are  connected  with  the  Intelligence  Bu- 
reau? 

Capt.  Lester.  I  am  a  captain  in  the  United  States  Army,  attached 
to  the  Military  Intelligence  Division  of  the  General  Staff. 

Maj.  Humes.  Capt.  Lester,  have  you  in  your  possession  any  tele- 
grams sent  from  the  German  Embassy  to  the  German  Government 
relative  to  any  newspaper  in  the  United  States? 

Capt.  Lester.  I  have  a  copy  of  a  telegram  that  was  sent  from  the 
German  Embassy  on  September  9, 1914,  to  the  German  foreign  office 
in  reference  to  the  Chicago  Tribune. 

Maj.  Humes.  Will  you  read  that  telegram? 

Capt.  Lester.  The  telegram  reads  as  follows : 

Chicago  Tribune  friendly  paper. 

The  original  of  that  telegram  is  in  the  possession  of  the  Government 
agencies  and  can  be  produced  if  necessary. 

Maj.  Humes.  You  heard  the  testimony  of  Mr.  Bielaski  the  other 
day  in  connection  with  the  activities  of  one  Edward  Lyell  Fox.  I 
wish  you  would  state  whether  or  not  you  made  an  investigation 
personally  of  the  activities  of  Mr.  Fox,  and  secured  a  statement  from 
him  in  connection  with  the  investigation  ? 

Capt.  Lester.  I  was  ordered  to  take  up  the  case  of  Edward  Lyell 
Fox  after  he  had  been  investigated  by  the  Militarv  Intelligence  Divi- 
sion for  some  time.  I  accompanied  him  to  New  York  by  agreement 
with  him  that  he  would  tell  all  the  facts  in  connection  with  his  work 
in  Germany,  and  his  work  for  the  German  Government,  and  turn  over 
all  papers  and  docimients  in  his  possession.  He  turned  over 
a  mass  of  papers  and  made  what  was  considered  nearly  a  full  con- 
fession. We  have  never  gotten  the  full  facts  from  Mr.  Fox,  but  we 
have  gotten  a  great  many  connections  that  were  not  given  in  his 
previous  confessions. 
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Mr.  Fox  was  sent  to  Germany  in  1915. 

Senator  Nelson.  By  whom? 

Capt.  Lestek.  By  the  German  Embassy,  by  an  arrangement  made 
through  Count  von  Bernstorff,  the  German  ambassador,  Dr.  Albert, 
and  others  representing  the  Germans  in  this  country.  He  went 
ostensibly  as  an  employee  of  the  Wildman  Newspaper  Syndicate. 
Mr.  Wildman  believed  that  he  was  sending  Mr.  Fox  as  a  writer. 
Mr.  Wildman  was  innocent  in  the  transaction,  as  far  as  we  were  able 
to  find,  but  Mr.  Fox  was  also  employed  by  the  Correspondents'  Film 
Co.,  which  was  operated  by  Mathew  B.  Claussen  as  part  of  the 
German  propaganda  in  this  coimtry,  which  film  company  was 
financed  by  the  German  Government.  In  addition  an  arrangement 
was  made  by  the  Hearst  newspapers  to  employ  Mr.  Fox  to  write 
articles  while  in  Germany,  attaching  himself  to  the  headquarters  of 
the  Hearst  service  in  Berlin,  then  managed  by  Mr.  Schweppendick. 
He  was  to  write  articles  and  news  for  the  Hearst  publications.  This 
arrangement  is  evidenced  by  a  letter  given  to  Mr.  Fox  by  Mr.  Brad- 
ford Merrill,  who  is  the  publisher  or  the  New  York  American,  on 
Jane  29, 1916.    The  letter  is  short.    Shall  I  read  it  ? 

S^iator  Nelsok.  Yes. 

Capt.  Lester.  The  letter  is  as  follows: 

Lesteb  Exhibit  No.  1. 

The  New  Yobk  Auebican. 

June  29,  1915. 
Mr.  E.  Nobobote  Cox. 

"  La  Gazette  de  HoUande,"  NoheUtratt  20j  The  Hague. 

Dfae  Sib:  This  wiU  serve  to  introduce  to  you  Mr.  Edward  LyeU  Fox,  a 
special  correspondent  of  the  Wildman  Newspaper  and  Magazine  Service  of  the 
United  States,  who  is  also  a  valued  special  contributor  of  war  articles  to  the 
New  York  American. 

It  is  possible  that  Mr.  Fox  may  have  occasion  to  send  news  to  you  for  for- 
warding by  cable  or  mall,  as  the  case  may  be,  to  our  London  Manager,  Mr. 
W.  Orton  Tewson.  60  Fleet  St.,  E.  C,  London.  In  such  case,  if  you  will  be  so . 
kind  as  to  communicate  promptly  with  Mr.  Tewson,  we  shall  be  greatly  in- 
debted to  you  and  Mr.  Tewson  will  make  suitable  recompense  for  any  expenses 
Incurred. 

Very  truly  yours, 

Bbadfobd  Mebbill,  Publisher. 

Mr.  E.  Norgrove  Cox,  in  The  Hague,  Holland,  was  in  charge  of 
the  European  end  of  the  Hearst  news  service — ^that  is,  the  transmis- 
sion end — what  was  known  as  the  International  News  Service.  Mr. 
Tewson,  in  London,  had  the  English  end  of  the  International  News 
Serrice.  The  western  terminus  of  that  was  in  New  York.  This  is 
the  news  service  which  was  operated  by  cable^  which  the  English 
Government  abolished  in  October,  1916.  That  is,' the  English  Gov- 
ernment refused  to  handle  the  Hearst  news  service  or  let  it  come 
into  their  country  or  have  any  of  their  representatives  there  from 
October,  1916,  down  to — ^well,  I  do  not  think  the  service  has  ever 
been  resumed. 

Senator  WoLCorr.  A  moment  ago  you  said  that  this  man  Fox  was 
fsent  over  financed  by  the  German  propaganda  organization;  that 
the  Wildman  service  was  ignorant  of  that  fact  when  it  availed  itself 
of  the  services  of  Mr.  Fox,  and  you  also  said  that  the  Hearst  publica- 
tions used  Mr.  Fox.  You  did  not,  however,  in  connection  with  the 
Henrst  publications,  say  whether  or  not  vour  information  disclosed 
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knowledge  on  the  part  of  the  Hearst  publications  of  the  fact  that 
Mr.  Fox  was  financed  by  the  German  propaganda  organization. 
Have  you  any  information  on  that? 

Capt.  Lester.  I  am  not  in  position  to  state  whether  Mr.  Hearst  or 
the  Hearst  papers  knew  that  Mr.  Fox  was  in  the  pay  of  the  German 
Government  at  the  time  he  went  over  there  or  at  any  other  time. 

Senator  Wolcott.  Your  allusion,  then,  to  the  Hearst  publications 
in  connection  with  Mr.  Fox  and  his  German  connections  was  of  no 
si^ificance?  You  have  no  knowledge  of  it  and  do  not  know  any- 
thing about  it? 

Capt.  Lester.  I  have  no  knowledge,  and  there  is  nothing  in  our 
records  to  indicate  a  knowledge  on  the  part  of  Mr.  Hearst,  that  Mr. 
Fox  was  paid  by  the  German  Government.  There  is  evidence,  which 
I  shall  shortly  produce,  that  Mr.  Fox  was  a  propagandist  for  the 
Hearst  American  papers,  that  he  acted  under  the  direction  of  Mr. 
Schweppendick,  the  Berlin  manager  of  the  Hearst  newspapers,  in 
the  preparation  of  articles,  and  sent  them  to  America  for  publication 
in  the  Hearst  papers,  and  they  were  published.  I  shall  refer  to  that 
very  shortlv. 

Senator  King.  Did  other  newspapers  of  the  United  States,  and 
other  nations  for  that  matter,  have  correspondents  or  send  repre- 
sentatives of  their  newspapers  to  Germany  at  a  time  when  our  country 
was  not  at  war  with  Germany? 

Capt.  Lester.  Oh,  yes.  There  was  a  large  number.  I  think  from 
1914  up  to  our  entrance  into  the  war  there  were  at  least  150  prominent 
newspapers  represented  in  Germany.  That  is,  not  all  at  the  same 
time;  they  were  changing,  different  "men  were  being  sent  in.  All  of 
the  prominent  New  York  and  Chicago  papers  had  representatives 
who  stayed  there  almost  continuously  durmg.the  war  period. 

Senator  King.  So  that  there  is  nothing  improper  in  newspapers 
having  reporters  or  representatives  in  belligerent  nations? 

Capt.  Lester.  No,  sir. 

Senator  Wolcxjtt.  Have  you  made  a  study  of  these  articles  that 
came  out  of  Germany  to  these  papers  in  this  country  ? 

Capt.  Lester.  I  have  read  the  William  Bayard  Hale  news  items 
and  articles  that  came  later  on  to  the  Hearst  publications,  of  which 
there  are. about  1,500.    I  think  the  messages  came  to  the  Navy  De- 

?artment.  I  have  read  about  200  of  the  Hearst  editorials  in  the  New 
ork  American  during  the  war  period,  from  1914  down  to  date.  I 
am  familiar  up  to  that  point.  I  can  not  say  that  I  made  a  study  of 
it,  because  that  would  be  a  matter  of  a  great  deal  of  research. 

Senator  Wolcott.  Yes;  a  voluminous  task.  But  the  point  I  had 
hi  mind  was  this:  I  was  curious  to  know  whether  or  not  the  news 
articles  that  came  out  of  Germany  from  Mr.  Fox  and  Mr.  Hale  weiv 
different  in  their  complexion  from  the  articles  that  came  out  of 
Germany  from  any  of  these  other  150  correspondents. 

Capt.  Lester.  As  to  the  news  articles  that  were  sent  by  Mr.  Fox,  T 
can  say  that  they  were  entirely  different  in  their  character  and  in 
their  make-up  and  the  source  of  information  from  any  articles  that 
were  published  by  other  newspapers  that  I  know  of. 

Senator  Wolcott.'  You  apparently  do  not  know  all  of  the  others. 

Capt.  Lester.  I  am  speaking  of  other  newspapers.  I  did  not  know 
that  you  included  other  newspapers  when  vou  asked  me  if  I  had  made 
an  examination  of  articles  coming  out  of  Germany. 
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Senator  Wolcoit.  I  meant  from  all  of  these  150  papers. 

Capt.  Lester.  The  other  papere  I  have  read  a  great  deal.  I  have 
read  a  great  deal  of  matter  that  has  been  published  in  the  newspapers 
coming  from  Germany  since  the  war  started,  principally  the  New 
York  papers,  and  a  great  many  Chicago  papers,  and  reprints  in  other 
papers.  ' 

Senator  Sterli:no.  And  you  found  articles  coming  from  Mr.  Fox 
different  from  those  others? 

Capt.  Lester.  Articles  coming  from  Mr.  Fox  were  sheer  propa- 
sninda.  They  are  admitted  to  m  propaganda,  and  they  are  pub- 
lished by  him,  and  \vritten  by  him,  without  any  foundation  in  fact  as 
to  one  article,  under  direction  of  the  German  Publicity  Bureau  in 
Berlin,  who  understood  from  his  being  over  there  that  his  purpose  in 
being  in  (lermany  as  a  so-called  war  correspondent  was  to  write  any- 
thing that  they  told  him  to  write.  He  stated  that  to  me  and  told  me 
the  instance  of  writing  this  particular  propaganda  article. 

Senator  King.  Where  is  Mr.  Fox? 

Capt.  Lester.  He  is  in  New  York  City.  That  is,  he  was  the  last 
I  knew  of  him.  I  have  before  me  an  article  written  by  Edward 
Lvell  Fox,  published  in  the  New  York  American  on  Sunday,  April 
18,  1918,  entitled,  "Hands  and  feet  of  boys  cut  off  by  the  Cossacks, 
says  Edward  Lyell  Fox.  Mutilation  of  children  by  retreating  sol- 
diers charged  in  official  records.  Evidences  of  atrocious  acts  found 
eveiywhere.  Eighteen  lads  found  maimed  and  lying  helpless  in  the 
snow.''  Tlien  follows  a  two-column — nearly  a  three-column — article, 
with  illustrations,  in  which  Edward  Lyell  Fox  undertakes  to  repre- 
sent that  in  the  advance  of  the  Russians  on  the  eastern  front  through 
the  Carpathians  the  Cossack  troops  mutilated  boys  and  committed 
atrocities  of  a  shocking  character.  The  facts  in  respect  to  that  article 
are  these.  I  obtained  from  Mr.  Fox  his  original  notes  written  in  lead 
pencil,  that  formed  the  basis  of  this  article.  He  never  saw  an  atroc- 
ity,  never  saw  any  of  the  events  that  he  described,  and  he  stated  to 
me  that  these  events  in  his  opinion  never  happened,  but  he  was  told 
to  write  an  article  to  counteract  the  information  that  was  being 
spread  through  the  American  press  at  this  particular  time  in  respect 
to  atrocities  m  Belgium. 

Senator  Wolcott.  Told  by  whom  ? 

Capt.  Lester.  Told  by  a  representative  of  the  German  Govern- 
ment whose  name  I  have  forgotten.  Mr.  Fox  was  in  touch  with  the 
chancellor,  Mr.  Zimmermann,  and  various  of  the  higher  officials  of 
the  German  Government.  He  had  courtesies  extenoed  to  him  that 
other  newspaper  men  were  unable  to  get  in  the  way  of  entrance  on 
the  firing  front.  He  spent  six  weeks  with  a  squadron  in  the  German 
flying  corps  on  the  western  front,  rode  in  battle  planes  over  France 
and  Belgium,  was  at  one  time  on  the  eastern  front,  and  I  obtained 
from  him  photographs  taken  of  himself  and  German  officers — I  think 
there  were  something  like  40  or  50  of  these  photographs — which  in- 
<ticated,  outside  of  his  statement  and  admission,  that  he  was  taken 
in  as  a  part  of  the  officers'  groups,  as  much  as  a  German.  That  is  to 
say,  he  was  under  no  surveillance  whatever.  He  could  go  anywhere 
lie  wanted  to.  He  was  armed  with  passes  from  staff  officers  and  from 
the  war  office,  which  permitted  him  to  go  anywhere  in  Germany,  on 
any  battle  front  or  any  part  of  the  firing  line  that  he  wanted  to,  with- 
out hindrance. 
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Maj.  Humes.  In  that  connection,  let  me  ask  you,  did  he  or  did  he 
not  admit  to  you  that  he  was  not  on  the  eastern  front  and  had  no 
knowledge  of  the  occurrences  which  are  related  in  the  articles  you 
have  just  called  attention  to  ? 

Capt.  Lester.  No  ;  he  did  not  state  that  he  was  not  on  the  eastern 
front.  He  was  on  the  eastern  front  after  these  events  had  happened^ 
the  second  trip  he  was  over  there;  but  in  April,  1915,  when  this 
article  was  written,  he  was  not  on  tlie  eastern  front. 

Senator  Sterling.  And  had  not  been  ? 

Capt.  Lester.  Had  not  been,  and  had  no  knowledge  whatever;  and 

he  explained  to  me  the  purpose  of  this  article,  as  I  have  stated,  that 

it  was  written  to  counteract  the  disclosures  which  were  then  begin- 

.ning  to  filter  out,  of  the  atrocities  of  the  Germany  army  in  their 

entry  into  Belgium ;  and  this  was  the  story. 

Senator  Sterling.  Was  there  any  editorial  comment  in  the  Hearst 
papers? 

Capt.  Lester.  No,  sir,  not  that  I  have  been  able  to  find.  All  of  the 
editorial  comments — I  have  never  seen  any  editorial  comments  on 
atrocities  as  described  in  this  article,  or  in  any  of  the  Hearst  publi- 
cations that  I  have  examined ;  and  you  will  note  in  this  article  the 
fmblisher  of  the  New  York  American  takes  pains  to  state  in  large 
etters,  in  the  headlines,  "  Hands  and  feet  of  boys  cut  off  by  the  Cos- 
sacks, says  Edward  Lyell  Fox."  He  published  it  with  that  reserva- 
tion. 

Senator  King.  Was  there  am-thing  in  the  dispatch  which  he  sent^ 
to  indicate  to  the  recipient  that  the  mformation  that  he  got  was  ob- 
tained from  Germany  or  was  writtwi  at  the  request  of  Cfermany,  or 
upon  its  face  did  it  bear  the  impress  of  a  genuine  newspaper  state- 
ment by  a  writer  who  was  reciting  what  he  liad  seen,  or  as  to  matter 
with  which  he  was  acquainted  ? 

Capt.  Lester.  There  is  no  evidence  to  indicate  that  the  writer  of 
that  article  had  any  knowledge  or  reason  to  believe  that  it  was  paid 
for  by  Germany. 

Senator  King.  In  other  words,  on  its  face  it  seemed  to  be  an 
uuthentic  and  truthful  report  by  a  newspaper  reporter? 

Capt.  Lester.  Yes,  sir.    Shall  we  put  that  in  evidence  ? 

Senator  Overman.  The  whole  record? 

Capt.  Lester.  Yes. 

Senator  Overman.  No  ;  I  do  not  think  so. 

Capt.  Lester.  I  could  make  a  summary  of  it. 

Senator  Overman.  Yes;  you  might  make  a  summary  of  it  and  put 
it  in. 

Maj.  Humes.  Are  there  any  other  similar  instances? 

Capt.  Lester.  On  the  25th  of  April,  1915,  there  was  published,  in 
the  New  York  American,  an  article  entitled  "Prof.  Stein,  greatest 
peace  apostle,  warns  United  States  of  Japenese  peril."  This  article 
was  written  by  Edward  Lyell  Fox  in  Germany.  Mr.  Fox  stated  to 
me  that  this  article  was  a  result  of  an  interview  which  he  had  with 
Prof.  Stein,  upon  general  instructions  received  from  the  publication 
he  was  representing;  that  is,  the  New  York  American.  He  was  to 
play  up,  as  the  newspapers  say,  *'  Japanese  stuff." 

Senator  Nelson.  Was  Stein  connected  with  the  New  York  .Ameri- 
can? 

Capt.  Lester.  Stein  was  a  German  professor. 

Senator  Nelson.  He  was  a  Geiinan  intellectual  ? 
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.  Capt.  Lester.  Yes;  a  German  intellectual — a  gentleman  who  was 
a  specialist  in  Japanese  affairs. 

senator  Nelson.  Oh,  yes. 

Capt.  Lesteb.  And  I  might  state  in  this  connection  that  Mr.  Fox 
worked  with  Mr.  Schweppendick  upon  matters  of  policy.  That  is,  if 
he  was  told  by  Schweppendick  that  they  wanted  a  story  of  Hindcn- 
berg,  he  was  given  credentials  and  would  start  off  and  find  Hinden- 
berg.  If  he  was  told  by  the  American  that  they, wanted  a  story  of 
the  western  front,  he  would  be  sent  to  the  western  front.  If  they 
wanted  a  Japanese  story,  at  that  time  he  would  arran^  with  the 
(ioTemment  officials  to  see  the  Japanese  expert,  who  in  this  case  was 
Prof.  Stein. 

Senator  Sterling.  And  he  received  those  instructions  from  Schwep- 
pendick, who  you  say  was  the  representative  of  the  Heart  papers  m 
Germany? 

Capt.  Lester.  Yes,  sir. 

Maj.  Humes.  He  was  the  representative  of  the  International  News 
Service? 

Capt.  Lester.  Noj  he  was  the  representative  of  the  Hearst  service. 
The  Hearst  service  in  Berlin  went  under  the  name  of  "  Hearstschen 
Zeitungs-Untemehmungen,  Amerika.  Generalvertreter :  Gustav 
Schweppendick."  This  is  the  Hearst  News  Bureau.  That  was  its 
name. 

Senator  Nelson.  And  this  Hearst  bureau  at  Berlin  instructed  this 
man  Fox  to  get  up  an  editorial  on  the  Japanese  matters? 

Capt.  Lester.  Yes ;  they  would  give  Mr.  Fox  his  instructions  which 
they  had  received  on  topics  to  be  written  on ;  and  in  this  particular 
case  they  wanted  an  article  on  Japan,  which  article  would  be  made  in 
Germany,  to  be  published  in  this  country.  This  article  which  I  have 
referred  to  was  the  one. 

Senator  Overman.  What  is  that  article  about? 

Capt.  Lester.  Prof.  Stein  attempts  here  to  prove  conclusively  that 
a  combination  of  Japan  and  China  is  imminent :  that  as  a  combined 
power  they  will  arm,  and  be  a  menace  to  the  United  States  and  rule 
the  world;  what  is  commonly  referred  to  as  the  ^^  Yellow  peril.'' 

Senator  Nelson.  Yes. 

Senator  Wolcxxtt.  The  professor  did  not  put  Mexico  into  that  com- 
bination, did  he,  in  that  article  ? 

Capt.  Lester.  No;  I  think  he  eliminated  Mexico.  He  talked  of 
Japan  as  a  world  menace. 

Senator  Nelson.  Japan  and  China  ? 

Capt.  Lester.  Japan  and  China  in  combination  as  a  world  menace. 

Here  is  a  letter  that  I  would  like  to  get  into  the  record,  written  by 
Gustav  Schweppendick  to  Edward  Lyell  Fox  on  July  27. 

Senator  Nelson.  What  year  ? 

Capt.  Lester.  The  year  is  not  given,  but  from  other  data  it  was  in 
1916  when  Fox  was  over  there,  when  he  first  went  over.  This  letter 
reads  as  follows: 

Lester  Exhuut  No.  2. 

<BeiitDer    Btinau    der    Heantscben    2Seitiiiijn-niitemehmuiigeii,    Amerika.      Geleralyer- 

treter:  Oostay  Scbweppendick) 

BsauN  W.  July  Z7. 

Mr.  Edwabd  Ltelt.  Fox. 

Deax  Bla.  Fox :  Tour  note  of  yesterday  is  at  hand.  I  see  you  have  secured 
two  InterrlewB  which  you  are  forwarding  to  Mr.  Merrill/    I  also  see  you  expect 
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to  go  to  Warsaw.  Well,  I  had  uiade  arranffements  to  have  one  of  nay  men  there, 
not  knowing  nny  of  your  plans  at  that  time.  So  we  may  have  two  men  on 
the  spot 

Yours 

GrSTAV    SCHWEPPKNDICK 

Central  Hotel. 

Senator  Nelson.  Who  was  Mr.  Merrill? 

Capt.  Lester.  Mr.  Merrill's  title  at  that  time  was  publisher  of 
the  New  York  American.  I  think  he  is  the  manager  of  the  Hearst 
publications.  This  was  1915  that  this  letter  was  written,  by  the 
wav.  It  could  not  have  been  1916.  Mr.  Fox's  articles  were  also 
published  in  the  Deutsches  Journal,  the  German  publication  operate<:l 
by  Mr.  Hearst,  or  the  Hearst  American  papers. 

Senator  Nelson.  In  this  country  ? 

Capt.  Lester.  In  the  United  States;  yes,  sir. 

Senator  Overman.  Published  whereabouts? 

Capt.  Lester.  Published  in  the  city  of  New  York. 

Senator  Nelson.  A  German  journal ;  the  Deutsches  Journal  ? 

Capt.  Lester.  This  article  is  devoted  to  a  general  discussion  of 
the  efficiency  of  the  German  Army.  I  have  not  had  it  translated.  I 
do  not  know  that  you  want  it.  I  have  had  it  read  to  me  and  there 
is  nothing  of  particular  value  in  it;  it  is  simply  the  fact  that  these 
articles  were  being  used  in  the  Hearst  publications.  There  is  also 
another  article  in  the  Deutsches  Journal  of  April  ^,  1915,  on  atroci- 
ties in  East  Prussia,  written  by  Fox. 

There  is  another  article  written  by  Mr.  Fox  and  published  in  the 
New  York  American  on  A'pril  19,  1915,  entitled:  "A  Night  on  the 
Firing  Line  Before  Ypres;  A  Thrilling  Narrative  bv  Edward  Lyell 
Fox.'^ 

This  article  is  rather  of  a  well  written,  fanciful  account  of  his 
impressions  while  on  the  firing  line  at  the  western  front,  and  is  en- 
tirely a  matter  of  creation.  lie  was  not  there  at  the  time  the  article 
was  written,  although  he  was  on  the  western  front  on  several  occa- 
sions. He  received  general  instructions  that  the  reporting  of  scenes 
of  this  character  would  be  acceptable,  and  he  wrote  them.  This  is 
simply  a  sample. 

Senator  Overman.  He  admitted  that  he  was  writting  from  his 
imagination  articles  that  he  was  told  to— purely  imaginative  articles  ? 

Capt.  Lester.  Yes;  most  of  them  were  imagination;  that  is,  this 
was  an  article  intended  to  be  of  that  character.  This  is  not  a  news 
article;  it  is  simply  experiences. 

Senator  Overman.  Written  upon  suggestion  of  the  bureau? 

Capt.  Lester.  Yes.  At  one  time,  and  in  fact  for  considerable 
periods  subsequently,  he  had  been  on  the  western  front. 

Senator  Nelson.  I  suppose  the  gist  of  this  article  is  extolling  the 
powers  of  the  German  Army? 

Capt.  Lester.  All  to  the  end  of  establishing  conclusively  the  cour- 
•  tesy  of  the  German  officers,  the  wonderful  discipline  of  and  the  care 
taken  of  the  men,  and  the  high  state  of  assumed  efficiency,  and,  of 
course,  their  invincible  character. 

Senator  Sterling.  You  spoke  about  an  article  in  the  Deutsches 
Journal  a  while  ago,  and  stated  that  that  related  to  the  efficiency  of 
the  German  Anny. 
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Capt.  Lester.  Yes;  that  is  a  general  article  on  the  subject  of  the 
war,  which  iiii^ht  appear  in  any  neivspaper.  I  can  have  that  trans- 
lated and  submitted  if  you  like.* 

Senator  Sterltng.  It  is  hardly  worth  while. 

Senator  Overman.  No;  I  do  not  think  that  is  necessary.  .  \, 

Oapt.  Lester.  Here  is  another  article  published  in  the  New  York 
American  on  April  9, 1915,  entitled  *'A  Day  and  a  Night  on  the  Rus- 
sian Front  with  Field  Marshal  von  Hihdenberg."  This  is  an  arti- 
cle describing  some  of  the  events  on  the  Russian  front.  Mr.  Fqx 
riaimed  to  me  that  he  was  on  more  or  less  intimate  terms  with  Field 
Marshal  von  Hindenberg,  had  met  him  on  several  occasions,  and  had 
been  ac  orded  courtesies  by  him.  The  fact  is  that  Mr.  Fox  was  on 
the  eastern  front  on  two  or  three  occasions,  as  indicated  by  the  photo- 
graphs we  found  among  his  papers  or  that  were  handed  erver  by 
him.  The  articles  are  not  of  particular  significance  or  value,  ex- 
cept to  illustrat  ^  the  glories  of  the  German  Army  and  the  wonder- 
ful character  of  Yon  Hindenberg.  If  you  like,  I  can  make  a  sort 
of  summary  of  each  of  these  artK'lesj  and  put  it  in.  I  can  make  it 
Hrief. 

Senator  Overman.  1  think  that  would  be  better  than  to  put  in  the 
whole  article. 

(The  summaiT  prepared  by  Capt.  Lester  is  her;^  printed,  as 
follows:) 

Lesteb  ExgiBrr  No.  3.  .     . 

•<t(»ifmar|f  of  Article  Appearing  in  The  Neic  York  Aineri<ian,  Suhday,  April  25, 
1915. — Written  Uy  Edward  Ly ell  Fox,  Entitled  "Prof.  Stein,  Greatest  Peace 
Apo/itle,  Warns  U,  S.  of  Japanese  Peril.'* 

ThU»  article  Is  based  upon  an  alleged  Interview  by  Edward  Lyeil  Fox  with 
Pn>f.  Loflwlg  Stein,  which  interview  took  place  In  Berlin.  Prof.  Stein  is  de- 
nrribed  as  being  G^many*a  greatest  peace,  advocate  and  a  permanent  member 
of  the  Interna  tional  Peace  Bureau  organized  in  Switzerland.  Prof.  Stein  in  the 
stUesped  interview  deate  with  the.  subject  of  universal  peace  and  his  belief  In  ft 
and  then  takes  up  the  isubject  of  a  Chinese  ahd  Japanese  menace. 

The  foUowing  quotation  fairly  summarizes  the  views  of  Prof.  Steip  on  this 
imbject  a.^  expressed  in  the  article:  "A  nation  must  be  prepared' for  war.  If 
the  rulers  of  a  nation  leave  thielr  <^untry  unprepared  they  are  guilty  of  crlmtaal 
neiflect.  In  China  its  four  hundred  milUoAs  of  i>eople  are  unprepared  and  are 
therefore  at  the  mercy  of  a  few  million  Japanese  who  are  prepared.  That  is 
beeauae  in  this 'generation  might  is  right  and  all  thnt  we  workers  for  peace  can 
do,  without  injuring  our  States,  is  to  face  the  facts  of  this  generation,  !^  pr^ 
puivd  for  waf.  If  war  there  is  t6  be,  and  keep  on  working  for  our  ideal."   ' 

Earlier  in  the  article,  Prof.  Stein  states:  *'Up  to  now  America  has  been  the 
student  from  Enrope,  but  ftom  now  on  America  will  be  the  teacher.  Today 
doubly  00  -with  the  Panama  Canal  you  are  the  forepost  of  the  white  race  against 
the  yellow.'*  •*  The  geographical  and  moral  position  that  your  country  holds  im- 
poses upon  it  a  great  duty.  It  is  to  hold  back  the  East.  Youi*  country  cannot 
fitep  aside  from  the  jfellow  races.    You  must  be  prepared  to  cope  with  them." 

ftmmmary  of  ArHcle  Appearing  in  The  New  York  Americaii,  AprU  29,  1915. — 
Wriiten  by  Edward  Lyell  Fow,  Entitled  "A  Day  and  a  Kight  on  the  Russian 
Front  frith  Field  Marshal  von  Hindenburg." — A  thrilling  narative  by  Edward 
l^^  Fos,  Author  of  Series  of  Notable  Reports  on  Atrocities  in  East  Prussia. 

This  article  purports  to  be  an  account  of  an  alleged  trip  by  Fox  with  Ritt- 
meister  Tzschlmer  of  the  First  Dragoon  Regiment  in  a  motor  along  the  eastern 
battle  front  of  the  German  Army.  The  article  is  written  to  indicate  a  dialogue 
bKm«i  Pox  and  T»chimer  as  they  passed  along  a  German  battle  front  in 
which  tiie  bitter  la  pointing  out  to  Fox  the  position  of  the  Army  and  the  vai*iou8 
matten  of  military  interest.    A  vivid  description  of  an  alleged  bettlei'is  gtVen 
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In  which  the  writer  of  the  article  wltneses  a  Russian  jtttack  which  Is- 
by  the  German  troops.  The  general  tone  of  the  article  is  indicated  by  the  fol- 
lowing quotation:  "  Still  there  is  a  tension  that  seems  to  be  tightening.  Down 
in  the  trench  I  see  the  flash  of  an  officer's  lamp ;  it  is  lilte  a  firefly.  Other  fire- 
flies glimmer  toward  the  right  of  the  line,  flashing  and  going  out  Somewhere 
in  the  darlcness  a  young  voice  laughs  nervously.  *  Why  don't  you  open  flre?'  •  It 
is  too  soon  *  whispers  the  Oberlleutenant.  Why  did  he  have  to  whisper?  And 
then  I  see  the  Russians.  I  see  them  in  the  great  blinding  flash  of  dusty  lights. 
I  see  them  revealed  as  pausing,  btlnlcing  things,  to  whom  the  searchlights  point 
with  fingers  of  pitiless  white.  I  see  them — while  all  about  me  becomes  the 
clamor  of  gims — stumble  and  fall ;  they  stagger  and  crawl,  as  if  the  long,  dusty 
flashes  were  lightning,  strildng  them  down ;  and  wherever  the  white  fingers  point 
there  death  comes,  and  their  hoarse  throaty  shouts  become  the  walls  of  death, 
and  that  open  belt  between  the  pines  becomes  lumpy  with  men,  while  the  night 
grows  horrid  with  the  rattle  of  rifles  and  the  quick,  croaking  beat  of  the  guns.*^ 
This  being  all  over  the  Oberlleutenant  gives  his  opinion  of  it — "  Very  fine  "  he 
snys,  **  There  are  many  Russian  dead."  "And  then  as  is  after  all  this  were  the- 
important  thing,  he  adds:  "  Tomorrow,  I  think  we  can  build  our  entnnglemenrs.'* 

Summary  of  Article  Appearing  in  The  Seir  York  Anurican,  April  19,  J9J5. — 
Writtefi  by  Edward  Lyell  Fox,  Entitled  *'A  night  on  the  Firing  TAne  Before 
Ypren,  Where  the  Fighting  is  IJnuaUy  the  Fiercest  on  the  Westei^n  Front.*' — 
A  Thrilling  Narrative  by  Edward  Lyell  Fox,  Author  of  the  notable  nerics  of 
reports  on  Russian  atrocities  in  East  Prussia. 

This  is  a  description  of  an  alleged  trtp  along  the  Western  Front  and  the 
German  Firing  Line  before  Tpres.  It  Is  in  the  form  of  a  diary  and  is  claimed 
to  have  been  written  by  Fox  at  the  time  the  incident  described  occurred.  The 
article  deals  with  the  high  state  of  efficiency  of  the  German  Army  under  fire- 
and  the '  wonderful  discipline  among  the  officers  and  men.  He  describes  the 
kind  of  food  provide  for  the  private  soldiers  and  dwells  upon  the  particular 
interest  thiit  the  officers  have  in  their  troops.  Colonel  Myers  is  said  to  state 
to  Fox :  "  Tell  them  in  America  that  we  are  not  barbarians."  The  article  gives 
a  vivid  description  of  the  German  bombardment  of  the  French  trenches.  He 
describes  Colonel  Myers  as  being  in  tears  over  the  receipt  of  a  letter  and  refers 
to  a  good  looking  private  entering  and  saluting  the  Colonel,  announcing  that  the 
concert  was  ready.  Fox  then  describes  a  concert  which  took  place  in  the  l)omb- 
proof  underground.  The  whole  article  tends  to  show  the  human  side  of  the 
German  character  in  war  times  and  the  efficiency  and  discipline  of  the  Army 
and  the  feeling  of  good  fellowship  between  officers  and  men. 

Article  Appeafing  in  "  DetUaehes  Journal  "  ok  Aprii.  It,  191o. — "  (ieuerals  of  the 
Zor  Take  Part  in  AtroMies  in  East  PrustUa." — **  OfflK-ers  Commit  Crimes^ 
which  One  could  not  Attribute  to  Civilized  People,*" 

The  neutral  corresi)ondeut  Fox  declares  that  the  Governor  of  the  Zor  is  re- 
sponsible for  these  atrocities.  The  Staff  of  the  Commander  in  Chief  of  the 
Tenth  Russian  Army  established  an  official  harem.  Hundreds  of  unfortunate 
women  and  young  girls  were  held  prisoners  in  the  Hotel  Skantlsun  ^t  Till- 
kallen.  The  civil  governor  held  his  orgies  here  a*  which  innocent  gir^wei-e 
forced  to  take  part.  A  woman  was  hung  up  by  her  feet  because  she  refused 
to  give  wine  to  the  officers.  It  describes  the  Imperial  Government  of  the 
Czar  Nicholas  as  being  responsible  for  the  atrocities  committed  in  East  Prussm 
during  tlie  three  months*  occupation  of  the  Russian  troops  in  a  part  of  thlK 
province.  Germany  furnishes  incontestable  evidence  of  this  eflfect.  Germany 
also  has  proof  that  at  least  three  Russian  C^ommanders  of  Regiments  took  part 
In  the  outrages  against  innocent  and  helpless  women  and  intends  to  make  U8e 
of  this  evidence  at  the  end  of  the  war.  On  my  trip  through  the  districts  of 
East  Prussia,  I  had  no  difficulty  in  securing  evidence  of  the  most  terrible 
crimes  which  were  committed  under  the  very  eyes  of  the  officers.  The  Staff 
Officers  of  General  Sievers  were  quartered  on  an  estate  in  Tillkallen.  Every 
day  women  were  dragged  to  this  estate.  The  Hotel  Skandzun  was  made  the 
ofldclal  harem  of  the  officers  of  General  Sievers.  Troops  were  sent  out  to 
(•apture  young  and  beautiful  girls  and  bring  them  to  this  hotel.  Although  u 
was  only  intended  for  fifty  guests  four  hundred  women  prisoners  were  kept 
within  its  walls.  For  many  this  fate  wjis  worse  than  death.  When  I  reataed 
Tillkallen  after  Hindenberg  liad  defeated  the  Army  of  240.000  Russians,  I  found 
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It  In  a  dreadful  stata  The  houses  were  in  rniUB  aud  everythiug  of  value  had 
been  removed.  On  a  second  trip  to  the  front,  accompanied  by  Major  Zchlrner, 
while  waiting  at  Juduu  Fox.  comments  ou  the  r^idlty  with  which  trains  passed 
carrying  soldiers  to  the  front,  and  claims  that  Hindenberg's  success  in  de- 
feating the  Russians  was  due  to  the  efficiency  and  speed  with  Vvhich  he  trans- 
ported soldiers  and  executed  surprise  attacks.  In  an  article  to  be  published 
the  followiiig  week.  Fox  promises  to  give  details  of  the  atnx»ltleH  committed 
117  the  JELnasiana  on  children  of  Germany. 


o/  Arheie  Appearinff  m  Tht^  \pic  York  Atnet^ieati,  iSundiiy,  April  18^ 
ntS^-^M'HUen,  by  Edww'4  l^M  Fox^  Untitled  "  i/«fi<l«  d»ui  Feet  of  Boy» 
Cut  Off  by  the  CaH9ack9,"  ^»ytt  Edward  Lyell  Fox, — MutiUitioti  of  Children. 
by  Retreating  Soldiem  Chari/td  in  Official  Records. — Evidences  of  Atrocious 
Act«  Found  Ercrytchcre. — Eighteen  Lads  Found  Maimed  and  Lpitiff  Helpless 
in  the  Swtw. 

FMward  l-yell  Fox,  th«  neutral  war  corrt^pondeut  with  General  vou  Hiudeu- 
burg*s  army  in  East  Prussia,  totlay  gives  the  third  of  his  series  of  articles  on 
Russian  arnxitles  brought  to  Ifpfht  when  the  Onnans  drove  the  Czar's  troops 
out  «>f  ttie  wcupied  territory.  Russian  officers  and  soldiers  are  accused  of 
mntilatln;;  cliiUlien.  The  crimes  are  clmrgeil  against  (3osRacks  and  not  against 
)«ddiers  of  the  lmi)erial  guiird. 

ifOknal  rtH'orrls  are  given  to  substantiate  further  stories  of  attacks  on  wonieu. 
The  firman  (government  plans  to  use  these  records  when  peace  lernis  are 
nmslflereil. 

By    EuWABl)    I^YKLL   Fo3w, 

(<'opyrl>rht  1915,  by  the  New  York  Anierlean.) 

The  mutilation  .  of  German  children  by  the  Russians  during  their  three 
uioQtlis*  ocfrupation  of  Kast  Pi'us8ia  will  be  called  to  the  attention  of  the  other 
Powers  at  the  end  of  the  war  as  further  proof  that  Russian  barbarism  must 
lie  prevented  from  further  expansion. 

I  have  already  told  of  the  profanation  of  thousands  of  German  women  by 
Rimiau  officers  and  soldiers.  Uncontrovertible  evidence  of  these  atrwritles  In 
tIAdavlts  and  (rourt  records  has  been  pi'esented  by  me  in  tw<»  article  s  pub- 
ttsitied  in  the  New  York  Ameri«»an  on  April  4  and  11. 

The  crimes  perpetrated  upon  the  children  are  regarded  by  Germany  as* 
indicative  of  the  same'  racial  degeneracy  exhibited  In  tlie  wanton  outragesf 
upon  the  women. 

lo  every  ln8tan^H»  it  was  the  weak,  tli  •  Innoront  and  the  unprotected  that 
suffered. 

Wben  tlie  nations  lay  down  their  arms  and  sit  in  Judgment;  (Germany  will 
point  to  all  the  horrors  of  Russian  rule  in  Kast  Prussia  and  demand  that  the 
reat  of  Europe  be  forever  safeguarded  against  another  bloo<ly  thrust  of  the 
daw  of  Slavic  savagery. 

* 

KVIDENCKS  or  CBITEVr^'  K017NI>  KX^KRYWHKHK. 

.Vn  I  followwl  the  troops  of  (General  Hlndenburg  In  their  triumphant  drive 
HlcainHt  the  crumWtiig  Russian  Tenth  Army  under  General  Rus8k>^  lai*  Feb- 
ruary, I  found  evidences  everywhere  of  Tartar  cruelty  toward  the  children 
of  an  enemy^s  country. 

The  wild  Cossack  raiders  were  charged  with  most  of  these  awful  barbarities^ 
Tbey  would  pick  up  .boys  along  the  i*oads,  wound  and  sometimes  iiermanehtly 
tnaim  them.  They  would  tear  babies  from  the  breast  of  mothers  and  after 
violating  the  terror  stricken  women,  cut  off  the  fingers  of  the  infants. 

**  We  leave  no  one  behind  who  will  be  a  soldier,"  a  (Cossack  prisoner  told  me. 
'-  We  do  not  Intend  that  Germany  will  raise  up  any  more  men  to  fight  the 
C'xar.'' 

The  lu^icle  then  goes  into  detail,  showing  specific  caaes  of  alleged  atrocities 
by  tlie  C^ossack  soldiers,  the  evidence  of  which  the  article  states  was  obtained 
by  Fox,  he  being  an  eye-wltnens  to  many  of  the  results  of  these  atrocities  and 
to  have  hean!  statements  of  Cossack  i)rlsoners  In  the  hands  of  the  German 
siildlerw. 

Capt.  Lesteb.  In  1916  Mr.  Fox  was  in  Germany  again.  He  went 
over  in  1915  and  .spent  about  three  months  and  returned  in  the  fall 
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of  1915,  and  immediately  went  back  in  November,  1916,  and  stayed 
practically  through  the  year  of  1916.  In  1916  the  newspaper  corre- 
spondents of  important  newspapers  of  different  countries  were 
taken  by  the  German  Government  throughout  the  empire  in  a  private 
train.  They  left  Berlin  and  went  to  Dresden,  to  Munich,  from 
Munich  to  Hamburg  and  to  Kiel,  and  from  Kiel  back  to  Berlin. 
The  object  of  the  trip  was  to  show  the  newspaper  men  the  physical 
conditions  in  Germai^y,  so  that  articles  could  be  written  to  counteract 
statements  in  the  press  of  the  allied  and  other  neutral  countries 
that  Germany  was  on  the  verge  of  starvation.  These  men  were  very 
liberally  entertained  in  some  8  or  10  cities,  and  Mr.  Fox  was  down 
on  the  list,  of  which  I  have  a  copy — ^the  official  list — as  the  repre- 
sentative of  the  Hearst  publications  in  New  York  and  Boston.  I 
would  like  to  have  this  go  in  the  record. 

Senator  Overman.  Have  you  the  whole  list? 

Capt.  Lester.  I  have  the  whole  list;  yes,  sir. 

Senator  Overman.  Let  it  go  in. 

(The  list  referred  to  is  here  printed  in  the  record  in  full,  as 
follows:) 

IjEsteb  Exhibit  No.  4. 
ilAnt  der  Tellnehuier  an  der  Relse  nacb  mitteldeatscben  und  sttddeiitflelien  Stldten.) 

1.  loiter :  Dlrektor  SchuinHcher.  z.  Z.  in  der  ZentralsteUe  fttr  Auslandsdienst 
Berlin. 

2.  Frau  Dr.  Lehr  de  Waal  (v.er«c*hle<l.  holl&ndlsohe  u.  indische  Zeitungen). 

3.  Fraulein  Kbba  van  SlUfti  (Swenska  PaRblad,  Svensk  Volkviljan)  Stock- 
liolm. 

4.  van  Lissa  (Algemeen  Handelsblad)  Amsterdam. 

5.  Harry  Carr  (Los  Angeles  Times)  Kallfornien. 

6.  Mr.  Fox  (Hearst  Blatter)  New  York,  Boston  usw. 

7.  Major  Sa  (Corcio  da  Manhft)  Brasllien. 

8.  Rev.  L.  M.  Powers  (Boston  Journal  u.  and.  Zeitungen)  Boston. 

9.  Abrecht  (New  Yorker  Staatszeltung)  New  York, 

10.  Philip  Powers  (Associated  Press)  New  York. 

11.  Dr.  Lar  Lllescu  (Rumanische  Zeitungen)  Bukarest. 

12.  Slosteen  ( SUdschwedlsche  Zeitungen)  Goteborg. 
IS.  Djelepy  (Seraala)  Athen. 

14.  Saadl  Bey  (Ikdam)  Konstantlnopel. 

15.  Olaf  Selmer-Anderssen  (Dagblad,  Tldens  Tigh)  Krlstlanla. 

16.  Moussault  Illustratlonsphotograph  (VereenlgdeFotobureaux)  Amsterdam. 

17.  John  Everets,  Klnophotograph  der  ZentralsteUe  fdr  Auslandsdienst 

18.  A.  Groha,  Illustratlonsphotograph,  Berlin. 

Capt.  Lesteb.  In  possible  response  to  Senator  King's  question  as 
to  what  newspapers  were  represented 

Senator  Overman.  What  newspapers  were  represented! 

Capt,  Lester.  The  Los  Angeles  Times  was  represented  bv  Mr. 
Harry  Carr.  The  Boston  Journal  was  represented  by  Rev.  L.  M. 
Powers.  A  man  who  is  down  here  under  tne  name  of  Abrecht  rep- 
resented the  New  Yorker  Staats  25eitung.  Philip  Powers  repre- 
sented the  Associated  Press.  All  other  papers  are  foreign  papers — 
that  is,  of  different  other  countries. 

Mr.  Fox,  in  his  letter  to  Capt.  von  Papen,  which  was  read  in  evi- 
dence by  Mr.  Bielaski,  makes  refference  to  a  propa^nda  scheme  in 
conjunction  with  the  plan  of  violence  in  San  Francisco — the  propa- 
ganda scheme  being  the  publication  through  moving  pictures  of  a 
film  play  which  would  illustrate  the  bitterness  toward  Japan.  Mr. 
Fox,  in  the  telegram  which  he  has  sent  to  this  committee,  criticised 
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tilis  statement,  as  he  did  in  his  examinati<>n  by  the  Military  Intelli- 
gence, as  a  fanciful  idea  that  never  took  shape  in  any  form.  He  re- 
pndiates  it,  in  ot^r  words.    Now  the  fact.s  are 

Sotator  WoiiOOTT.  Does  he  necessarily  mean  repudiation  of  the 
story  f  His  criticism  of  it  as  faiicifol  may  mean  that  it  is  his  opinion 
that  it  is  impractical,  but  that  may  not  mean  a  repudiation  of  the 
statement  of  the  fact  that  such  a  thmg  was  contemplated. 

Capt.  Lester.  Well,  in  the  telegram  he  repudiated  the  fact  that 
such  a  thing  was  in  contemplation.  In  the  telegram  to  this  commit- 
tee he  said  that  it  was  a  scheme  to  extract  money  from  the  German 
agents.  In  fact,  that  is  what  he  stated  to  me,  that  he  and  Dr.  Karl 
Armand  Graves,  the  man  that  wrote  that  famous  spy  story,  had 
framed  this  up  between  them ;  that  they  had  concocted  this  plan,  and 
that  they  had  done  the  writing  and  had  sent  it  to  von  Papen  with 
the  idea  that  von  Papen  would  take  hold  of  it  in  a  tangible  way  and 
compensate  them  for  the  plan,  and  then  they  were  to  drop  out.  In 
other  words,  he  stated  that  he  never  had  any  idea  of  personally  em- 
harking  in  the  enterprise,  or  Dr.  Graves  had  no  idea  of  personally 
embarking  in  it.  But  the  fact  is  that  Mr.  Hearst,  through  the  In- 
ternational Film  Service  Corporation,  put  out  a  film  in  1916  called 
Patria,  which  exploited  the  very  idea  which  was  set  forth  generally 
in  Fox's  statement.  I  would  like  to  make  a  brief  statement  as  to  the 
Patria  film,  as  it  was  suppressed — ^that  is,  it  was  changed  at  the  re- 
ifoest  of  President  Wilson,  and  was  suppressed  in  Canada — as  being 
German  propaganda  or  having  the  earmarks  of  it  and  intended  to 
stir  up  trouble  between  this  country  and  Japan. 

Senator  Sterlino.  Was  that  the  play  shown  in  this  country  with 
Mrs.  Castle  in  the  title  r61e  ? 

Capt  Lesteb.  Yes ;  Mrs.  Vernon  Castle  was  the  heroine. 

Senator  Sterling.  The  play  was  seen  by  the  President,  was  it  not? 

Capt.  Lester.  Yes:  it  was  seen  by  him^;  and  the  report  was — ^that 
is,  our  reports  are — that  in  a  personal  interview  he  requested  Mr. 
Hearst  to  eliminate  features  of  the  play,  which  was  done. 

•* Patria"  was  a  serial  photoplay,  released  weekly  in  two-reel 
epiflode&»  probably  10  weeks  in  all.  It  was  made  under  the  direction 
of  the  Whartons,  in  upper  New  York,  for  the  International  Film 
Service  Corporation,  a  Hearst-owned  company  distributing  film,  later 
reincorporated  as  the  International  Film  Service  Co.  (Inc.).  It  was 
made  in  1916,  and  cost  about  $90,000,  including  payment  for  the 
services  of  Mrs.  Vernon  Castle  as  the  star.  This  is  a  conservative 
estimate. 

**  Patria  "  had  a  story  with  three  barrels.  Its  principal  excuse  was 
^preparedness.'^  But  by  the  time  the  first  episodes  were  released 
the  country  was  already  committed  to  that.  Therefore  only  the  other 
two  elements,  anti-Mexican  and  anti-Japanese  propaganda,  remained 
active.  These  showed  the  attempt  by  Japan  to  conquer  America 
wibdi  the  aid  of  Mexico.  A  Japanese  noble,  at  the  head  of  the  secret 
service  of  the  Emperor  in  America,  was  tb^  chief  villain.  Japanese 
trooDB  invaded  California,  committing  appropriate  atrocities. 

•*  Fatria  **  was  first  shown  in  New  York  January  9, 1917,  and  about 
that  time  in  other  citiea  The  American  and  other  Hearst  papers 
carried  the  story  in  serial  novel  form  week  by  week.  And  the  story 
was  run — as  is  the  custom  with  all  serials — ^in  a  large  number  of 
newqiaperB,  one  in  eadi  dty. 
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^'  Patria  "  was  shown  in  the  smal]/Br  towns  and  cities,  the  first  four 
or  five  months  of  the  war,  1  think  up  until  about  September  7, 1917. 

Senator  Sterling.  The  whole  film  was  not  run  in  one  evening!  It 
was  like  a  story  ^'  continued  in  our  next ''  ? 

Capt.  Lester.  Yes;  it  was  ^^(;ontinued  in  our  next.''  The  whole 
thing  was  to  hold  the  (Hitronage  of  the  people  at  that  particular 
theater,  Senator. 

Senator  Sterling.  Meanwhile  the  story  itself  was  being  published 
in  these  newspapers? 

Capt.  Loiter.  The  story  itself  was  being  published,  so  that  the 
people  who  missed  an  evening,  for  any  reason,  could  keep  up  and 
know  where  they  were  when  they  saw  the  next  one. 

Senator  Sterling.  You  spoke  about  the  revision  of  the  story  of 
the  film  after  it  had  been  witnessed  by  the  President '  and  possibly 
upon  the  suggestion  of  the  President.  Do  you  know  how  the  story 
was  consideml  and  treated  in  Canada? 

Capt.  Lester.  Yes,  sir.  After  "Patria*'  had  been  revamped  for 
use  in  this  country  by  the  elimination  of  the  anti-Japanese  emphasis, 
the  word  "Japan"  was  removed,  the  Japanese  characters  were 
largely  given  Mexican  names,  and  the  Japanese  end  was  dumped  on 
Mexico.   That  is,  Japan  was  eliminated  fix>m  the  scenery. 

Senator  Nelson.  And  the  Mexicans  were  made  the  villains? 

Capt.  Lester.  The  Mexicans  were  made  the  villains,  and  they 
changed  the  whole  piece  over  to  Mexico,  so  that  the  Japanese  had 
Mexican  names;  but  in  the  film  they  were  still  wearing  Japanese 
uniforms.     [Laughter.] 

Senator  Sterling.  That  is  just  what  I  was  going  to  ask  you. 

Capt.  Lester.  Now,  the  history  of  the  Canadian  end  was  this :  The 
Cnpadian  rights  of  the  picture  had  been  paid  for  and  secured  by  a 
reputable  Canadian  concern  which  had  no  suspicion  of  the  possibili- 
ties of  the  production.  Col.  Chambers,  censor  of  Canada,  was  given 
a  private  view  of  the  first  few  episodes,  and  at  once  recognized  the 
design  of  the  promoters  of  the  play.  He  declared  that  anyone  con- 
cerned in  the  showing  of  this  play  in  Canada  in  its  original  shape 
would  be  liable  to  presecution  under  the  censorship  Orders  in  CounciL 
Consequently,  the  whole  film  underwent  a  remodeling.  Japanese 
villains  became  nondescripts  with  Latin  names,  and  Japanese  interior 
se>ttings  as  shown  in  the  play,  and  Japanese  troops  that  in  the  original 
were  shown  in  deadly  conflict  with  patriotic  American  troops,  were 
entirely  eliminated.  In  fact,  when  the  picture  was  shown  in  Canada 
it  did  not  retain  the  slightest  Japanese  flavor,  and  when  the  United 
States  entered  the  war  the  Canadian  version,  even  as  censored,  was 
taken  out  of  the  theaters,  because  the  Canadian  censor  would  not  per- 
mit it  to  be  run  at  all.   Those  films  were  taken  back. 

Senator  Sitsrling.  Have  you  stated  who  wrote  Patria? 

Capt.  Lester.  I  can  not  recall  the  name.  Some  of  these  gentlemen 
here  mav  know  it. 

Mr.  Frost.  Vance's  name  was  on  the  film. 

Capt.  Lester.  Yes;  I  recall  that.  The  play  was  put  out  over  the 
name  of  Mr.  Louis  Jos^h  Vance  as  being  the  author  of  the  senario. 

Senator  Stmiling.  Do  you  know  whether  Mr.  Vance  conceived  tlie 
idea  or  not? 

Capt.  Lester.  There  has  been  information  that  has  come  to  us  that 
Mr.  Louis  Vance  had  absolutely  nothing  to  do  with  the  writing  of 
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the  play  back  of  the  scenario — and  that  he  did  not  write  it,  and  his 
name  was  used  merely  for  its  advertising  value.  That  is  merely 
information-    I  know  nothing  about  it. 

Senator  Sterling.  But,  affirmatively,  is  there  anything  to  show 
who  did  conceive  it  and  who  wrote  it? 

Capt.  Lester.  No,  sir ;  we  have  no  evidence.    I  have  none. 

There  are  one  or  two  other  instances  in  Mr.  Fox's  connection  with 
Germany  that  might  be  of  interest  to  the  committee.  Mr.  Fox  was 
used  by  the  German  Government  and  by  Dr.  Albert  and  Count  Von 
Bemstorff  as  a  messenger,  as  a  great  many  Americans  were  used,  in 
the  transmission  of  important  communications  to  and  from  Berlin, 
between  Berlin  and  New  York.  In  1916,  upon  his  return  with  a 
bundle  of  very  important  documents  which  were  given  him  by  the 
foreign  office  to  deliver  here,  he  became  possessed  of  certain  of  them, 
or  copies  of  them,  and  took  them  to  the  British  secret  service  in  this 
comitry.  That  is,  Mr.  Fox's  story  is  that  another  man  had  the  papers, 
but  he  admitted  to  our  officers  tliat  he  took  certain  of  these  papers  to 
the  British.  He  gives  rather  a  hazy  account  of  why  he  took  them  to 
the  British.  He  told  me  that  on  one  occasion  he  had  a  thrill  of 
patriotism,  and  thought  that  he  ought  to  show  up  the  Germans,  but 
the  British  did  not 

Senator  Nemon.  Warm  up  to  him? 

Capt.  Lesteb.  Warm  up  to  him  very  much,  really.  They  strung 
him  along  for  quite  a  while  and  got  ail  the  information  they  could 
oat  of  him,  and  then  when  he  started  back  in  the  fall  of  1916  with 
a  man  by  the  name  of  O'Brian,  to  go  back  into  Germany,  some- 
thing stopped  Fox  at  Copenhagen.  He  did  not  get  any  farther.  He 
was  let  by  Kirkwall  but  was  stopped  at  Copenliagen;  but  O'Brian 
got  into  Germany.  I  think  O'Brian  was  connected  with  one  of  the 
moving-picture  nlm  concerns.  O'Brian,  as  far  as  we  know,  is  in- 
volved in  no  way.    He  was  just  going  with  Fox. 

Senator  Nelson.  How  did  he  come  to  be  stopped  at  Copenhagen? 

Capt.  Lester.  Fox  returned  to  the  United  States.  Mr.  Fox  was 
known  in  the  British  Embassy  as  a  messenger  and  trusted  as  a  mes- 
tmgptv  by  Von  Bernstorff  and  also  by  the  foreign  office. 

^nator  Sterling.  The  papers  he  turned  over  to  the  British  for- 
eign office  were  papers  from  the  German  foreign  office  ? 

Capt.  Lester.  Yes ;  and  destined  for  Dr.  Albert. 

Senator  Overman.  He  kept  copies  of  them? 

Capt.  Lester.  He  told  about  tour  or  five  different  stories  on  that. 
I  think  the  fact  was  that  he  and  another  fellow  thought  they  would 

Birhaps  get  a  little  easy  money  by  turning  over  these  papers  to  the 
ritish,  and  I  imagine,  from  what  he  also  stated,  that  the  British  had 
already  seen  the  papers  and  probably  had  copies  of  them  before 
they  arrived  in  this  country.    It  looks  that  way,  at  least. 

As  bearing  on  the  article  written  by  Mr.  Fox  on  Atrocities  on  the 
Eastern  Front,  I  want  to  read  a  cable  from  the  German  Embassy  in 
Xew  York  to  the  foreign  office,  dated  April  29, 1915.    [Reading:] 

War  correspondent  Edward  Lyell  Fox  asserts  havtng  filed  with.  War  Ministry 
nerlin  by  request  report  on  Russian  atrocities  Kast'  Prussia  and  sfatt^s  Major 
iWrwarth  and  Censor  Roedtger  also  informed.    True? 

If  a  reply  came  to  the  inquiry  as  to  whether  it  was  true  that  Fox 
had  written  this  article  and  filed  it,  as  was  the  custom,  there  is  no 
recnrd  "f  It  h?ro:  that  is,  there  is  no  answer  to  that  message. 
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In  connection  with  the  last  trip  of  Fox  and  his  stopping  at  Copen- 
hagen, the  Berlin  foreign  office  apparently  sent  an  inquiry  concern- 
ing O'Briiin,  for  this  message  goes  back  from  the  German  Embassy 
to  the  Berlin  foreign  office: 

Replying  to  wireless  422  (missing)  have  only  known  O'Brian  as  close  friend 
of  Fox  and  therefore  consider  him  just  as  rellahle  as  Fox. 

Senator  Overman.  You  have  no  evidence  of  why  Fox  wa,s  stopped 
in  Copenhagen? 

Capt.  Lester.  I  have  some  evidence,  but  I  never  gave  it  any 
credence  at  all,  because  it  came  from  Fox  himself.  He  sta.ted  that  he 
got  to  Copenhagen,  after  spending  about  a  week  on  the  ship  at  Kirk- 
wall, and  went  to  the  American  Embassy  and  told  our  ambassador 
that  he  was  going  into  Germany:  that  is,  he  had  known  our  ambas- 
sador on  his  previous  trips;  and  he  says  for  some  reason  that  his 
vis^  was  held  up,  that  he  could  not  get  his  passport  viseed,  to  go  into 
Germanv,  for  days  and  days.  He  went  to  the  German  chargS  there 
and  could  cet  very  little  satisfaction  from  them.  Then  he  tried  the 
British  and  got  no  satisfaction.  According  to  his  story,  he  waited 
around  for  two  or  three  weeks  and  nobody  made  a  move,  so  he  i-e- 
turned.  I  never  made  any  investigation  through  the  British  Intel- 
ligence Service  as  to  why  it  was ;  of  course,  I  know  that  Fox  was  on 
their  list  as  a  German  agent — so  considered.  But,  of  course,  our 
country  was  neutral  at  that  time,  he  was  an  American  citizen,  bom 
here,  and  he  had  a  right  to  go  from  this  country  into  Germany,  and^ 
as  long  as  he  was  not  on  British  soil,  they  had  no  jurisdiction  over 
him.    He  could  go  and  come  as  he  liked. 

There  is  one  cable  here  which  I  can  show  the  <ommittee.  I  frankly' 
c^an  not  explain  what  it  means,  but  I  will  let  you  read  it  and  see 
whether  you  want  it  in  the  record  or  not.  [Showing  telegram  to  the 
committee.] 

Senator  Overman.  Just  read  it,  please. 

Capt.  Lester.  The  following  is  a  message  from  the  Gei-man  Em- 
bassy to  the  Foreign  Office,  dated  December  27,  1915 : 

With  refereiure  to  dwree  A.  X.  56  pnuiiined  H<»ttrst  aiul  ChlfHtro  "Trlbiiiie 
faciUties  WIegly  prob*\bly  alrea<ly  Geriujiiiy  Hearst*8  photographer  Nelsons  left 
on  Ford*8  p«ace  ship  Please  Instruct  legation  Hajfne  facilities  Edwards  Journey 
Oemiany. 

Senator  Sterling.  To  whom  were  these  sent? 

Capt.  Lester.  Those  were  sent  from  the  embassy  to  the  German 
Foreign  OflBce  in  Berlin.  The  Edwards  referred  to  in  this  tel^am 
is  probably  IjOuIs  Durant  Edwards,  private  secretary  of  Dr.  Hale^ 
who  left  about  this  time. 

Senator  Overman.  Who  is  Mi-s.  Fairwell,  mentioned  in  one  of 
those  telesTftnis  I  see  there? 

Senator  Woloott.  That  is  in  another  telegram,  not  in  the  one  just 

read. 
Senator  Overman.  Yes.    It  reads: 

Chicaj^o  Trlhune  asks  about  Mrs,  Walter  FalrweU,  coiTespondent  (Mildred 
F.)  in  Monattlr.     (Answer  safe). 

Capt.  Lester.  Yes;  that  is  another  one.  Well,  that  was  an  ordi- 
nary inquiry  through  the  German  Embassy,  I  suppose.  I  did  not 
attach  any  particular  significance  to  it.  Do  you  want  me  to  read  it. 
into  the  record  f 
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Senator  Ovzrmak.  No  ;  you  need  not  do  that. 

Capt.  liBSTEB.  I  mi^ht,  if  the  committee  thinks  proper,  make  a 
statement  about  Mr.  Fox,  about  his  conduct  after  the  Suited  Slates 
went  into  the  war.  I  think  possibly  it  is  due  to  him  to  state  exactly 
the  facts. 

•  Senator  Overman.  If  there  is  anything  in  his  favor,  let  us  have  it- 

Capt.  Lester.  Mr.  Fox  turned  over  to  me  all  the  personal  corre- 
spondence that  passed  between  himself  and  his  wife,  and  various 
other  {personal  letters,  during  the  period  about  March,  1917,  down  to 
Augnst,  1918.  Mr.  Fox  went  to  the  Plattsburgh  Training  Camp 
and  obtained  a  commission  in  the  United  States  National  Army,  in 
an  artillery  regiment.  I  think  he  was  comuiissioned  as  a  first  lien- 
tenant,  and  afterward  became  a  captain.  We  nuide  a  very  complete 
investigation  of  his  conduct  while  in  the  service,  and  as  1  stated,  he 
turned  over  these  letters  and  I  examineii  them.  There  was  nothing 
to  show  the  slightest  suspicion  of  any  Oerman  connections,  and  Mr. 
Fox's  statement  made  to  me  and  to  others,  that  he  had  burned  his 
bridges  behind  him  in  the  early  part  of  1917,  I  think,  is  true.  He 
made  a  fatal  blunder  or  mistake  before  the  Military  Intelligence  Divi- 
sion. He  lied  consistently  for  five  days,  and  swore  ito  it ,  and  it  was  not 
imtil  his  documentary  evidence  was  discovered  and  found  and  placed 
before  him,  that  he  finally  came  through  with  a  fairly  full  confession, 
and  it  was  on  that  account,  and  of  course  the  fact  of  his  previous  con- 
nections, that  he  was  discharged  from  the  Army.  I  think  it  is  prob- 
ably fair  to  him  to  state  that  there  was  nothing  .of  any  connection* 
after  March,  1917,  with  the  German  (lovernment  or  any  GeiTiian 
agents,  or  anybody  connected  with  Gemiany. 

Senator  WoiiCorr.  He  does  not  now  wear  the  uniform,  then  'i 

Capt.  Lester.  No,  sir;  he  was  discharged  in  either  September  or 
October,  1918,  after  a  very  complete  hearing  before  the  officials  of 
the  War  Department.    In  fact,  the  case  went  to  Secretary  Baker. 

Senator  Steruno.  How  old  a  man  is  Mr.  Fox  ? 

Capt.  IjBflrrER.  Either  83  or  34. 

Senator  Sterumg.  Was  there  any  I'eference,  in  this  correspondence 
tamed  over  to  you,  of  his  past  record  and  his  at^tivities  as  a  German 
agent! 

Capt.  LsBTBR.  No;  he  had  no  German  connections,  that  I  could 
discover,  until  the  fall  of  1914. 

Senator  Overman.  Do  you  know  whether  he  had  any  reputation 
as  a  newspaper  man  prior  to  that  ? 

Capt.  Lbstkr.  He  had  written  quite  a  number  of  plays. 

Senator  Woloott  (after  examining  book).  He  is  81. 

Capt  LflSTER.  Thirty-one? 

Senator  Woiioarr.  According  to  Who's  Who. 

Capt.  liBSTRS.  What  is  the  date! 

Senator  Wolcott.  Eighteen  hundred  and  eighty-seyen  is  the  date 
of  his  birth. 

Capt.  LssTBR.  My  impression  was  that  he  was  88. 

Senator  Overmajt.  It  was  a  pretty  close  guess. ' 

Capt.  Lester.  He  has  written  a  good  deal  for  the  papers.  He  was 
employed  on  varions  news{>apers  in  New  York  from  time  to  time  as 
a  reporCerf  and  he  has  written  a  number  of  scenarios  for  moving-- 
pietnrs  plajna* 
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Senator  Sterling.  You  say  he  turned  over  to  you  the  correspon- 
dence between  himself  and  his  wife  after  the  beginning  of  the  year 
1917? 

Capt.  Lester.  Yes. 

Senator  Sterung.  Was  there  any  reference  in  that  correspondence 
to  his  previous  record  or  activities? 

Capt.  Lester. No;  none  whatever.  This  correspondence  shows 
that  he  was  intensely  interested  in  his  military  work;  and  he  made 
reference  in  his  correspondence  in  this  sense,  that  he  had  made  a 
terrible  mistake  in  ever  hooking  up  with  the  'German  group,  and  it 
contained  statements  that  he  expected  to  retrieve  himself,  and 
wanted  to  go  to  France,  which  he  did.  He  was  sent  to  France  with 
his  regiment,  and  returned  from  France  upon  the  order  of  the 
Chief  of  Stan  upon  the  discovery  of  his  connection  and  the  various 
ramifications. 

Maj.  Humes.  Does  this  complete  the  Fox  matter? 

Ca]^t.  Lester.  Yes. 

Maj.  Humes.  There  was  some  testimony  produced  the  other  day  by 
Mr.  Bielaski  with  reference  to  the  German  information  service,  and 
the  preliminary  steps  leading  up  to  the  organization  of  that  service, 
the  sending  of  German  representatives  to  this  country  to  man  and 
manage  it.  Will  you  outline  the  preliminary  steps  that  were  taken 
as  the  result  of  your  personal  invstigation  and  your  familiarity 
with  the  records  of  the  Military  Intelligence,  and  outline  these 
activities? 

Capt.  Le6ter«  There  are  a  few  things  on  the  connection  of  the 
German  information  service  as  conducted  by  Albert  and  Fuehr  and 
others  associated  with  them  that  might  be  of  value  in  this  investiga- 
tion which  Mr.  Bielaski  did  not  touch  upon  because  I  do  not  think 
they  had,  perhaps,  the  infotmation. 

The  Military  Intelligence  Division  has  obtained  from  one  of  Dr. 
Albert's  assistants,  who  was  selected  by  the  German  Government  to 
come  to  the  United  States  in  August,  1914,  with  Albert,  a  great  deal 
of  information  concerning  the  propaganda  work  of  the  Germans  in 
the  United  States  and  elsewhere  from  1914  on  to  the  end  of  the  war. 
This  man,  who  was  interned  in  1917,  was  a  German  judge  or  jurist; 
that  is,  a  man  who  was  a  judge  in  a  court  of  record  in  Berlin  in  1914, 
the  year  the  war  broke  out.  He  was  in  the  Government  service.  He 
4^ame  to  this  country,  as  I  will  explain  a  little  later,  and  was  interned. 
We  obtained  from  him  a  very  close  insight  into  the  formation  of  the 
German  news  bureau  or  information  service,  as  it  was  called,  from 
the  time  it  started.  The  facts  are  these :  The  men  who  were  in  the 
German  public  service  in  civil  positions,  such  as  judges,  members  of 
the  different  municipal  gOVetnlnents,  members  of  the  foreign  office, 
members  of  other  various  departments,  were  required  upcm  taking 
offi(^e  id  state  whether  or  not  they  were  available  for  foreign  service. 
That  was  part  of  the  system  and  has  been,  as  I  understand  iU  for  a 
number  of  years.  In  June  of  1914  there  were  about  200  or  300  of 
these  men  in  civil  positions,  such  as  judges  and  men  in  municipalities, 
etc.,  who  were  occup3ring  governmental  civil  positions,  who  were 
approached  by  agents  from  the  foreign  office  and  agents  of  the 
chancellor  with  an  inquiry  as  to  whether  they  were  available  for 
foreign  service  and  certain  formalities  were  gone  through  with, 
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inquiries  were  made  as  to  their  financial  condition,  etc.,  and  their 
families,  and  there  were  selected  about  130  men  from  Germany,  from 
different  (rerman  cities,  who  were  to  be  sent  on  foreign  service. 

As  early-  as  the  10th  of  July,  1914,  these  men  were  taken  to  the 
foreign  office,  including  our  iniormant,  and  privately  notified  that 
they  were  to  be  sent  abroad,  with  the  point  of  destination.  This  man 
was  told  that  he  was  to  go  to  Anierica.  He  and  31  others  were  des- 
tined for  the  United  States. 

Senator  Overman.  That  was  before  war  was  declared  ? 

Capt.  Lester,  Yes;  that  was  before  war  was  declared. 

Senator  Wolcott.  Do  you  remember  the  date  of  the  Sarajevo 
murder? 

Capt.  Lester.  It  was  in  June,  1914;  was  it  not? 

Maj.  Humes.  It  was  in  June. 

Capt.  Lester.  Mr.  Benham  might  look  it  up  in  the  Times  index. 

Senator  WoiiCorr.  This  particular  piece  of  testimony  that  you  are 
giving,  that  has  some  bearing  upon  (lie  German  prognostications  of 
war.  the  immediate,  proximate  cause  of  the  war  being  that  murder. 
I  would  like  to  know  whether  that  was 

Senator  Overman.  That  is  very  interesting  testimony.  Suppose  we 
go  along  now. 

Capt.  Lester.  It  is  a  little  more  definite  than  that,  Senator,  because 
this  man  and  all  his  group  that  he  was  familiar  with 

Senator  Nelson.  What  was  his  name? 

Capt.  Lester.  I  do  not  feel  that  I  should  disclose  his  name,  Sen- 
ator. The  question  of  his  deportation  after  peace  or  his  remaining 
in  this  country  is  a  matter,  of  course  as  to  all  these  men,  now  under 
oonsideration,  and  if  his  connection  was  disclosed  in  a  public  record 
and  it  did  get  back  to  Berlin,  it  would  be  rather  uncomfortable  for 
him. 

Senator  Overman.  I  think  you  had  better  not  disclose  it. 

Senator  Nelson.  All  right. 

Capt.  Lester.  Now  these  men  were  gathered  .together  about  the 
lOtb  of  July  and  their  instruction  began.  That  is,  these  men  were 
selected  for  their  knowledge  of  English,  Japanese,  Chinese,  Spanish, 
their  adaptability  along  certain  lines  of  writing,  their  legal  expe- 
rience, and  particularly  men  were  selected  with  reference  to  their 
literary  attainments  and  their  ability  as  writers  and  their  historical 
knowledge.  They  were  told^  about  the  10th  of  July — ^their  group- 
that  they  were  going  to  America ;  that  there  was  to  be  a  war  in  Europe 
very  shortly:  and  their  instruction  began  along  the  lines  of  the  propa- 
ganda work  that  they  were  to  conduct. 

Senator  Sterlino.  That  was  just  a  few  days  after  the  celebrated 
Potsdam  meeting  of  high  German  officers. 

Capt.  Lester.  This  date  is  definitely  fixed  bv  our  informant  *a 
July  10,  1914. 

Senator  Overman.  Have  you  found  the  date  of  the  Sarajevo  as- 
snasination  ? 

CapL  Lester.  It  was  Jtuje  29, 1914. 

Senator  OvBitHAK.  And  this  was  when? 

Capt.  Lester.  This  was  the  10th  of  July,  1914. 

Senator  Wolcott.  And  this  lot  of  men,  over  130,  got  their  instruc- 
tions to  mobilize  at  the  foreign  office  some  time  early  in  June?  '♦ 
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Capt.  IjEster.  Yes;  they  were  approached  early  in  June;  during  the 
month  of  June,  before  the  incident 

Senator  Nelson.  Before  the  murder  ? 

Capt.  I.4asTEK.  Befoi-e  the  murder.  They  were  all  approached. 
This  man  was,  and  he  tells  me  that  everv  man  was.  As  a  matter  of 
fact,  he  says  it  was  common  knowledge  among  men  connected  m 
Government  circles,  on  the  inside,  that  there  was  to  be  a  general 
European  war.  It  was  absolutely  known.  On  the  10th  of  July  they 
were  told  that  it  was  to  come.  Now,  out  of  these  130  men,  there  was  a 
large  number  sent  to  South  America,  a  group  was  sent  to  Mexico, 
and  a  group  was  sent  to  China ;  but  they  «iil  came  by  the  same  routes, 
and  they — ^that  is,  the  31  men — all  came  in  August,  1914,  on  the  same 
boat  that  Dr.  Albert  arrived  on.  They  arrived  with  him.  The  man 
arrived  with  him  and  31  of  his  group;  but  the  other  were  filtered 
along  through  by  other  lines  to  South  America  and  these  other 
countries. 

Senator  Sterling.  How  manv  were  destined  to  this  country? 

Captain  Lester.  Thirty-one. 

Senator  Wolcott.  Did  your  informant  communicate  to  you  or 
not,  whether  the  calling  together  of  these  30-odd  men  on  June  14  was 
a  new  event,  or  was  that  something  that  was  in  line  with  the  perma- 
iient  policy  of  the  Imperial  Gennan  Government  ? 

Capt,  Lester.  No  :  these  men  had  never  been  called  together  before. 

Senator  Wolcott.  Not  this  particular  group  j  but  do  you  know 
whether  or  not  every  year  there  was  a  systematized  scheme  to  send 
out  these  officials  over  the  world  ? 
'  Capt.  Lester.  No  ;  there  was  not. 

Senator  Wolcott.  This  was  the  first  time  that  this  had  l^een  done? 

Capt.  Lester.  Yes,  sir. 

Maj.  Humes.  May  I  inten-upt  there? 

Capt.  Lester.  Yes. 

Maj.  Humes.  It  is  my  understanding  from  your  former  statement. 
Captain,  that  the  general  policy  was  to  obligate  certain  persons  in  the 
Government  service  to  accept  foreign  service  at  any  time  that  the  Gov- 
ernment might  demand  it  of  them  f 

Capt.  Lester.  No;  not  except  in  the  military  or  naval  sernce:  and 
they  mdicated. 

Maj.  Humes.  They  indicated,  then? 

Capt.  Lester.  Yes:  I  stated  that.  Any  man  who  went  into  the 
civil  service  was  required  to  state  whether  or  not  he  would  accept 
foreign  service  in  any  capacity.  In  fact,  the  formality  is  rather 
elaborate  that  they  go  through  with. 

Maj.  Humes.  In  other  words,  when  a  man  entered  the  Government 
service  he  was  invited  to  volunteer  for  foreign  service  by  signifying 
his  willifigness  to  accept  that  kind  of  service? 

Capt  Lester.  Well,  it  is  the  same  proposition,  the  same  plan,  that 
is  adopted  at  the  present  time  in  the  United  States  Army.  A  man 
indicates,  when  he  enters  the  service,  what  his  various  qualifications 
are.  If  he  understands  foreign  languages,  if  he  would  like  to  have 
foreign  service,  he  is  asked  to  indicate  that.  But  in  this  particular 
case  it  is  a  civil  formality.  Of  course,  in  the  military  and  naval 
services  they  do  not  have  to  indicate.  They  are  sent,  and  go  wherever 
they  are  sent. 
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Senator  Overman.  They  have  prepared  a  list  of  these  officials  that 
can  be  ordered  away  in  foreign  service  ? 

Capt.  Lester.  Yes,  sir;  they  have  a  record  or  index  system  con- 
tjining  the  name  of  every  man  in  Gennany  that  is  in  the  civil  service 
of  the  empire,  wherever  he  is  located,  with  his  qualifications,  his 
history,  and  everything  connected  with  him,  and  on  that  record  is 
his  inaicatioo  as  to  whether  or  not  he  would  accept  or  desires  foreign 
service — that  is,  outside  of  Germany  proper.  And  those  men  are 
selected,  for  instance,  for  consular  service,  and  men  that  are  com- 
mercial attaches  and  have  been  in  times  of  peace.  But  on  this  par- 
ticnlar  ooeiMdon.  in  response  to  your  question,  these  men  were  rounded 
up — Uiat  is,  the  men  who  were  skilled  as  writers  and  publicists  were 
rounded  up  and  these  men  selected  from  a  large  group,  these  men 
that  came  to  this  country,  for  the  purpose  of  conducting  the  German 
prDX>aganda  along  the  lines  of  the  propaganda  that  had  been  con- 
ducted in  Germany  for  20  years  of  tne  pan  Germanism.  These  men 
had  worked  in  this  very  type  of  propaganda,  many  of  them  for  15 
or  20  years. 

Senator  Overman.  And  they  were  pi-eparing,  even  before  war  was 
dei^lared,  German  propaeanda  in  this  country. 

Capt.  Lester.  Since  1894:  the  pan-Germanism  propaganda  has 
been  systematically  distributed  from  Germany  over  all  the  United 
States,  South  America,  China,  Japan,  and  every  country. 

Senator  Wolcott.  That  prompts  me  again  to  ask  whether  or  not 
this  group  of  men  that  were  smnmoned  to  go  in  June,  1914,  were 
simply  brought  together  to  carry  on  a  thing  which  hdd  been  pro- 
ceeding for  quite  some  time — ^you  say  it  was  since  1894-^or  whether 
it  was  to  meet  an  emei'gency  that  was  new,  that  wa.^  about  to  arise ; 
whether  it  was  to  meet  the  special  purpose  ? 

Capt.  Lester.  So  far  as  is  known,  in  the  United  States,  outside  of 
Prof.  MSnsterberg'ts  type  and  Hugo  Schweifzer,  there  was  not  any 
direct  (German  propagandist  work  done  in  the  country  except 
thnmgfa  the  German- American  Alliance  and  the  various  State  and 
local  alliances  that  were  affiliated  with  them. 

Senator  Woloott.  Did  your  informant  enlighten  vou  on  this,  or 
did  he  say  anything  to  you  that  would  give  you  information  upon 
this,  namely :  Whether  or  not,  prior  to  the  year  1914,  Germany  had 
sncfa  agents  as  these  31  men  in  America^^  or  in  any  other  part  of  the 
world,  carrying  on  German  propaganda? 

'  Capt.  LwTER.  Well,  they  had  sent  men  into  different  countries 
systematically  ever  since  1894.  That  is,  the  exchange-professor  idea 
was  a  propaganda  idea. 

Senator  Wolcott.  But  that  was  not  the  sort  of  thing  that  was 
done  here  in  June,  1914? 

Capt.  Lester.  No;  cmite  different. 

Senator  Overman.  They  had  never  selected  a  number  like  this? 

Capt.  Lester.  They  had  never  selected  a  group  for  a  definite  pur- 
pO0e  Def  ore. 

Maj.  HnfES.  May  I  interrupt  you  a  moment  ? 

Senator  Wolcott.  Yes. 

Maj.  Hrvxs.  Capt.  Lester  has  already  stated  that  they  were  in- 
structed on  the  lOtn  of  July  that  there  was  going  to  be  a  war  in 
Europe. 
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Senator  Wolcott.  Yes;  I  know. 

Maj.  Humes.  So  that  entered  as  an  element  in  the  assemblage  of 
these  men. 

Senator  Ovehmax.  We  will  stop  here  and  take  an  adjournment  1 
until  after  lunch.  I 

(At  1.10  o'clock  p.  m.  the  subcommittee  took  a  recess  until  2.30 
o'clock  p.  m.) 

AFl^KKNOON   8B88ION. 

The  subconrniittee  met,  pursuant  to  the  taking  of  the  I'ecess,  at  2.30 
o'clock  p.  m. 

Senator  Overman.  The  committee  will  come  to  order.  Proceed. 
Maj.  Humes. 

TESTIMOVT  OF  CAFT.  OEOBOE  B.  LESTEBr-Besnmed. 

Maj.  Humes.  Capt.  Ijester.  when  the  committee  adjourned  you 
were  discussing  the  preliminary  stages  out  of  which  the  propaganda 
activities  in  the  I^'^nited  States  developed.  Will  you  proceed  with  the 
statement  where  you  left  off  when  we  took  the  recess? 

Capt.  Lester.  I  stated  that  these  men  had  been  gathered  together, 
and  about  31  of  them  had  l)een  sent  over  here  to  the  United  States. 

There  is  one  point  that  I  think  will  be  of  interest,  and  that  is  the* 
preliminary  instruction  that  commenced  on  the  10th  of  July  in 
Berlin,  to  this  group  that  were  assigned  for  duty  in  the  United 
States. 

This  was  outlining  to  them  by  i^epresentatives  of  the  German 
foreign  office  and  the  various  German  governmental  bodies  the  lines' 
of  propaganda  work  that  were  to  be  carried  on.  This  was  dont^ 
through  a  series  of  lectures  and  continued  dailv  for  many  hours  at  h 
time;  that  is,  just  giving  them  the  methods  that  they  should  adopt 
and  the  plans  that  should  be  put  into  operation.  In  fact,  the  plan 
of  propaganda  was  reduced  to  a  form  of  very  elaboi'ate  memoranda 
for  the  different  departments  or  sections  that  were  to  handle  the 
work. 

For  example,  there  was  a  certain  group  of  this  body  that  came  over 
that  were,  to  handle  strictly  the  commercial  end.  These  men  were 
to  get  into  communication  with  the  agents  and  representatives  of 
the  Hamburg* American  Line  and  the  North  German  Lloyd  Line  »]rd 
their  various  ramifications. 

Senator  Nelson.  And,  T  suppose,  the  German  consuls  in  this 
country  ? 

Capt.  Lester.  Yes.  There  was  another  group  that  was  to  afliliat«« 
itseli  with  the  political  side,  and  work  through  the  embassy  and  the 
consular  agents  on  purely  political  propaganda. 

Another  section  was  to  handle  the  propaganda  in  connection  with 
the  propaganda  agents  in  China  and  Japan,  South  America,  and 
Mexico. 

The  men  selected  for  this  were  men  who  understood  the  languages. 
One  man  I  have  in  mind  particularly  was  aii  expert  in  the  Chinese 
language,  and  could  read  and  write  it  fluently,  and  Japanese^  also^ 
and  was  familiar  with  conditions  in  these  countries. 
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That  was  what  went  under  the  name  of  Pan-Islamitic  propaganda. 

Senator  Nkubon.  Captaw,  hiave  you  the  names  of  these  31  men : 
ind  if  so,  is  there  any  ohjection  to  giving  them  ? 

Capt.  Lester.  There  is  an  objection,  Senator,  to  giving  certain  of 
them.  I  can  give  you  the  names  of  several.  I  can  give  you  now 
Dllhand  two  or  three  of  them. 

There  was  a  Dr.  Mecklenberff,  a  Dr.  Kraske,  and  a  Dr.  Bonn. 

Most  of  these  men  went  bacK  with  the  diplomatic  party.  I  have 
«  list  of  all  of  the  men  who  came  over  with  Dr.  Albert,  or  were  asso- 
ciated with  him,  and  also  a  list  of  everyone  who  went  back  with  the 
Von  Bemstorff  parfy. 

Senator  Nelson.  File  those  lists  with  the  evidence,  leaving  out  such 
a^  you  feel  ought  not  to  be  filed.  Would  not  that  be  a  good  idea,  Mr. 
Chairman? 

Senator  Overman.  Yes.  Withhold  those  that  you  tjhink  ought  to 
l>e  withheld. 

Capt.  LEflTTER.  Very  well,  sir. 

Lbsteb  BxHUiiT  No.  6. 

iAMt  uif  eertam  of  the  OemMn  ffnmp  of  thirty-one  men  who  oame  to  the  United 
States  as  assistants  to  Dr.  Feuhr  and  the  German  propaganda, agents. 

I>r.  H.  Meuiiiann,  Duisbnrg,  about  45  years  old. 

Dr.  Jos.  Stem  (aasmned  name — Pascher),  GoerUtz,  about  86  yeara  old. 

Max  Rltter,  Berlin,  about  82  years  old. 

Dr.  Hans  Mack,  Koenlgsberg,  about  88  years  old. 

Or.  Karl  Femow,  Cnknown,  about  40  years  old. 

FpHx  Scheibe.  Dresden,  about  85  years  old. 

Dr.  Selbmann,  Berlin,  about  46  years  old. 

Fritz  Holf,  Hoenchen,  about  40  years  old. 

Walter  Knehne,  Berlin,  about  40  years  old. 

Richard  lAskow,  Karlsruhe,  atK)Ut  85  years  old. 

.\.  Neoberger,  Heidelberg,  about  45  years  old. 

Hoiu  Schmidt,  ESssen,  about  80  years  old. 

Mr.  Keppier,  Posen,  about  85  years  old. 

Mr.  Homann,  Hamburg,  about  40  years  old. 

Mr.  von  BorkowalEi,  Berlin,  about  80  years  old. 

NornL— The  names  in  italics  indicate  that  these  men,  in  1914,  or  early  in 
1915.  went  tof  Mexico. 

The  approximate  ages  are  given  at  the  time  when  they  entered  the  United 
States  in  Augnut,  1914. 

Lesteb  BxHiarr  No.  d. 

Hecised  list  of  principal  persons  in  the  suite  of  Oount  von  Bernstorff  who  sailed 
from  New  York  on  the  Scandin a iHan -American  TAne  steamship  Frederick 
vni  fm  F^rmarp  H,  1917. 

<Ll8t  furnliihed  by  the  Static  L>epartment. ) 

(^ount  Johteun  von  Bemstorlft  Ambassador. 

Mr.  Heniel  von  Haimhausen,  Minister  Plenipotentiary. 

Prince  Hatzfeld-Trachenberg,  Ck)unselor  of  the  Embassy. 

Mr.  Heinrtch  Albert,  Imperial  Privy  Counselor. 

Mr.  Wljbelm  von  Bietenghoff,  Secretary  to  the  Embassy. 

Dr.  George  Ahrens,  Attache  to  the  Embassy. 

Mr.  Wolff  von  Igel,  Secretary  to  von  Papen. 

Mr.  Riclianl  Sachse,  Chief  of  the  Chancellor^-. 

l>r.  Prederieh  Edler,  Chancellor. 

Mr.  Paul  Kuhn,  AssiKtant  Chancellor. 
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Pr.  Wilhelm  BreitliOK.  German  ConMui,  St.  Louta,  Ma 

Ernest  Elchom,  German  Consul,  Savannah,  Ga. 

Baron  von  Relswitz,  German  Consul,  Chicago,  111. 

Brie  Ha senf elder,  Attache  German  Consulate,  N.  T. 

Oscar  Mesger,  German  Consul,  Cincinnati,  O. 

Pr.  Ohrt,  Attache  Cin<dnnatl  Consulate. 

Mr.  Paul  lioh,  Consul,  New  Orleana 

Mr.  Julius  Umhach,  German  Consul,  Ponce,  Porto  Bica 

Dr.  Mecklenberg,  Former  Secretary  to  Consulate  General,  Yokohama,  Japan. 

Assistant  to  Dr.  Fuehr. 
Heinrich  Plage,  Former  Seoretar}-   to  < 'consulate  General,  Yc^ohama,  Japap. 
,  Assistant  to  Dr.  Feuhr. 

Dr.  Ftiehr,  Formerly  Secretary  at  German  Embassy.  Ttilclo. 
Kurt  Zeigler,  German  Consul  General,  Denver. 
Prof.  Morlts  Bonn  (writer).  Assistant  to  Dr.  Albert. 
Eric  Zoepfell,  German  Consul,  Seattle,  Wash. 
Captain  Hans  Tauscher,  Accredited  representative  of  Krupps,  Germany. 

In  addition  to  the  above  were  certain  other  consuls,  consular  agents,  secre- 
taries, mes^ngers,  friends,  servants,  etc. 

Upon  the  arrival  of  this  party  in  the  United  States,  their  instruc- 
tions were  to  get  into  immediate  touch  with  the  Hamburg- American 
Line  through  the  publicity  agent,  Mr.  Matthew  B.  Claussen. 

Mr.  Claussen  undertook  with  Dr.  Albert  the  inauguration  of  the 
bureau  known  as  the  German  Information  Service,  generally  referred 
to  as  the  German  Press  Bureau,  at  112S  Broadway. 

Arrangements  had  previously  been  made  with  Mr.  George  Syl- 
vester Viereck  to  take  charge  of  the  party  and  see  that  they  were 
looked  after  in  New  York  and  brought  in  contact  with  prominent 
German- American  people ;  that  is,  I  am  not  referring  to  all  of  them, 
but  such  as  were  to  be  detailed  for  specific  duty  in  New  York.  Mr. 
Viereck  arranged  all  the  details,  and  hired  the  offices  At  112S^  Broad- 
way, New  York.  They  consisted  of  almost  an  entire  floor  for  their 
general  offices;  and  then  above,  on  the  next  floor,  which  was  the 
sixth  floor,  a  suite  of  offices  for  Dr.  Albert  which  was  the  general 
meeting  place  for  conferences  of  Dr.  Albert,  and  Boy-ed,  and  von 
Papen,  and  Dr.  Demburg  when  he  came  into  the  conferences,  and 
other  German  agents.  It  was  at  this  place,  1123  Broadway,  that  most 
of  the  conferences  took  place,  although  Dr.  Albert's  official  office  was 
at  the  Hamburg- American  Line,  45  Broadway. 
'Senator  OvtRMAx.  Was  it  hard  to  get  into  his  office? 

Capt.  Lester.  If  you  are  interested  in  that  phase  of  it,  I  will  ex- 
plain about  that,  Senator.  There  was  a  man  by  the  name  of  Bourg- 
meister  who  was  attached  to  the  Hamburg- American  Line,  and  the 
information  gathered  was  this,  which  I  think  is  a  fact : 

Dr.  Albert^  office  was  accessible  through  the  third-class  passenger 
ticket  office,  by  an  elevator  used  by  the  employees  of  the  Hamburg- 
American  Line;  and  the  password  was  " Bourgmeister."  That  is, 
men  who  wanted  to  see  Dr.  Albert  by  appointment  had  to  know  the 
password,  or  they  could  not  get  in,  and  they  had  to  come  in  in  that 
way.  Otherwise  he  was  always  out,  because  his  movements  were 
very  much  guarded. 

He  had  not  only  the  two  offices,  but  he  f  req^uented  an  office  at  60 
Wall  Street,  New  i  ork,  where  Von  Igel  maintamed  his  headquarters : 
and  there  were  various  other  meeting  places  t;hroughout  the  city. 

In  that  connection  I  intended  to  state  that  this  party  left  Copen- 
hagen on  the  4th  of  August,  1914,  and  arrived  in  this  country  on,  I 
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think  it  was,  the  15th  of  August.    It  was  the  same  steamer  that  Dr. 
Albert  and  Mr.  Hammerling  came  over  on,  as  was  testified  here. 

These  men  were  filtered  into  the  different  grades  of  passengers. 
They  were  not  all  in  the  first  class.  They  put  some  in  tjie  second 
class,  and  some  in  the  steerage,  and  some  in  the  so-called  third  class, 
and  a  few  of  them  in  the  first  class.  The  idea  was  not  that  they  were 
not  all  entitled  to  come  in  the  first  class,  but  they  did  not  want  such 
a  large  body  in  one  part  of  the  ship;  so  that  they  scattered  them 
around.  That  was  prearranged,  and  a  part  of  t;he  plan  of  getting 
them  here. 

When  they  arrived  they  established  telegraphic  communication  by 
direct  wireless  to  Berlin  through  the  Nauen  wireless  station  in  Grer- 
many,  by  way  of  Sayville,  and  direct  to  the  headquarters  at  1123 
Broadway.  That  was  a  government  wire — ^that  is,  a  German  Gov- 
enmient  wire — ^the  Sayville  service  being  part  of  the  so-called  wireless 
"  trust "  that  is  operated  by  Germany,  or  was  operated  by  Germany 
throughout  the  war.  These  stations  are  all  over  in  every  continent 
and  are  nimierou&  Mr.  Becker,  I  believe,  will  have  some  interesting 
information  on  that  angle  of  it  which  I  think  the  committee  would 
be  glad  to  have  in  the  record. 

The  scheme  of  propaganda,  so  far  as  the  visible  end  of  it  was 
concerned,  was  to  write  up  each  day  a  series  of  articles  strongly  pro- 
German  in  their  character,  which  articles  were  compiled  from  Ger- 
man newspapers,  German  magazines,  German  books,  American  news- 
papers, and  American  books,  and  were  built  up  together  in  what 
the  Germans  called  a  scientific  propaganda  article,  meaning  an 
article  that  insidiously  presented  the  subject  without  slamming  it  too 
hard  as  a  real  advertising  proposition.  That  is  the  reason  that  these 
31  men  were  selected.  It  was  on  account  of  their  skill  in  weaving  a 
thought  into  an  article  from  various  sources. 

For  that  purpose  they  had  transported  to  them  from  Gtermany 
enormous  quantities  of  Uerman  literature.  It  came  in  packages  by 
express;  the  American  Express  handled  many  of  them;  they  came 
by  parcel  post  and  by  mail,  and  they  covered  the  current  German 
publications,  the  illustrated  magazines,  the  humorous  magazines  con- 
taining cartoons  and  various  so-called  humorous  articles,  scientific 
publications,  war  books,  and  war  articles  in  enormous  quantities. 
These  were  brought  to  the  country  and  specimens  selected  for  use 
in  the  building  up  of  these  articles  that  I  speak  of.  Others  were 
shipped  to  different  points  in  the  United  States  for  actual  use  by  the 
consular  service  and  those  affiliated  and  associated  with  it  who  were 
working  for  Germany.  Others  were  sent  on  to  the  coast,  and  we 
have  evidence  that  enormous  quantities  of  these  publications  were 
shipped  from  Berlin  to  Mexico  and  used  in  Mexico  by  the  propa- 
gandist section  that  was  working  there  under  the  minister.  Von  Eck- 
hardt,  who  bad  a  sort  of  a  subbureau,  in  precisely  the  same  way  that 
they  were  used  in  New  York.  In  fact,  La  Pansa,  one  of  the  vio- 
lently pro-German  Mexican  publications,  as  an  examination  of  its 
files  will  show,  practically  reproduced  numerous  articles  that  ap- 
peared in  the  German  magazines. 

In  addition  to  those  ttiere  were  enormous  quantities  of  postal 
cards  sent  over.  I  am  speaking  now  not  in  the  early  stages,  but  all 
through.    It  continued  during  the  whole  time  that  the  bureau  was 
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in  operation.  These  were  sold  in  stores  and  distributed  gratis,  I 
have  seen  a  great  many  specimens  of  these  postals.  All  mat  were 
sent  here  that  I  have  seen  depicted  the  German  Army  and  German 
officers  and  various  battle  scenes.  They  are  all  highly  colored  and 
very  vivid.  This  was  apparently  a  part  of  the  scientific  propa- 
ganda— that  is,  the.  picture  part — ^that  was  used  not  only  in  this 
country  but  was  used  in  Germany  and  through  Italy,  and  quantities 
of  it  were  introduced  into  France  wherever  possible  and  also  into  the 
neutral  countries. 

They  seemed  to  attach  a  great  deal  of  importance  to  the  pictorial 
feature  of  the  militant  side,  always  bringing  to  the  attention  of  the 
people  who  saw  it  the  wonderful  appearance  of  the  German  troops,, 
and  appealing  to  the  eye. 

It  is  now  a  matter  of  record,  and  can  be  told  without  hesitation, 
that  the  prisoners  taken  by  the  allies  in  practically  every  case  had 
their  pjockets  filled  with  postal  cards  and  pictures  of  various  kinds. 
There  is  no  writing  on  them.  It  is  a  singular  thing  that  in  the  lar^e 
number  of  investigations  that  have  been  made  by  our  division,  m 
a  number  of  which  I  have  participated,  many  Germans,  alien  enemies* 
in  almost  every  case  we  have  found  have  enormous  quantities  of  pic- 
tures and  photographs  and  picture  postals.  It  seems  to  be  a  sort  of 
a  mania  to  send  these  things,  and  they  are  all  directed  to  the  militant 
idea.  I  have  gone  through  their  rooms — ^in  one  case  especially — 
where  the  four  walls  were  literally  plastered  with  these  war  pic- 
tures of  soldiers  in  uniform,  so  that  they  will  never  forget  the  idea. 

This  news  service,  which  was  the  visible  part  of  the  German  propa- 
ganda,  was  prepared  in  manuscript  form-typewritten,  of  course- 
in  the  office  of  Dr.  Albert,  and  sent  over  to  the  American  Press  Asso- 
ciation, which  was  run  by  a  young  man  by  the  name  of  Courtlandt 
Smith,  who  Mr.  Brisbane  testified  was  his  brother-in-law. 

This  press  association  did  the  actual  press  work.  These  sheets  are 
a  specimen.  I  can  show  you  some  of  them  to  show  the  way  they  were 
gotten  out. 

Maj.  Humes.  Who  was  represented  as  the  producer  and  publisher 
of  these  bulletins? 

Capt.  Lester.  Matthew  B.  Claussen,  the  publicity  agent  of  the 
[lamburg- American  Line,  was  the  ostensible  publisher.  His  name 
is  used,  as  you  will  note,  at  the  head;  and  the  address  given  is  30 
Kast  Forty-second  Street. 

Maj.  Humes.  Approximately  when  did  this  service  commence? 

Capt.  Lester.  It  commenced  practically  immediately  after  their 
arrival,  about  the  1st  of  September.  That  is,  not  in  this  identical 
form.  This  came  along  in,  I  think,  September  or  October.  It  was 
under  way.    They  were  about  three  months  in  organizing. 

These  sheets  were  sent  to  every  newspaper  in  the  country  that  it  was 
thought  would  print  them  or  use  the  copy.  They  were  sent  gratis. 
It  was  a  gratis  news  service,  and  they  could  publish  all  or  a  part  of  it; 
and  through  the  Hamburg- American  Line  agencies,  which  were 
scattered  all  over  the  United  States,  and  the  consular  service  of  the 
German  Government,  and  the  innumeral  volunteer  assistants,  a  very 
close  record  was  kept  of  the  personnel  of  newspaper  management 

They  went,  as  we  have  found,  to  the  lengths  of  getting  complete 
records  of  not  only  the  editors  but  press  men;  reporters  were  espe- 
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cially  the  mark  of  their  attentions;  news  gatherers,  the  stenographers, 
telephone  operators*  and  office  help. 

I  have  in  mind  one  case  where  a  complete  history  of  an  organiza- 
tion of  about  30  people  came  to  my  attention.  They  knew  more 
about  the  personal  history  of  that  particular  newspaper  organization 
than  the  editor  of  the  paper  himself. 

Of  course  the  idea  was  obvious,  that  they  could  get  information 
through  this  source;  and  the  connecting  links  in  the  different  com- 
munities were  volunteers  who  worked  for  the  German  consular 
service.  For  example,  in  Cincinnati,  Ohio,  they  had  a  man  by  the 
name  of  Mezger  there,  and  he  had  a  fairly  good-sized  force  that  were 
a  part  of  the  consulate;  and  investigation  disclosed  the  fact  that  he 
had  over  300  people  working  for  him  through  Ohio  and  elsewhere  as 
volunteers  in  getting  information  of  every  nature  and  description; 
that  is,  people  who  were  favorable  to  the  cause  of  Germany  and  who 
wanted  Germany  to  win,  and  had  come  to  the  consulate  and  had  vol- 
unteered their  services  to  assist  in  any  way,  and  were  ready  for  call. 
This,  of  course,  was  outside  the  Germans  who  had  registered  at  the 
consulate  in  August,  1914«  for  military  service. 

One  German  consulate  list  that  I  happened  to  see  in  Boston  showed 
that  there  wera^  something  like  a  thousand  or  twelve  hundred  who 
had  registered  in  the  city  of  Boston  for  service  in  New  England. 
Their  names  were  recorded  and  the  record  df  their  life  history  was 
taken  down,  their  connection  with  business  houses,  and  publicity  con- 
cerns especially,  the  particular  lines  that  they  were  skilled  in — 
whether  in  lan&ruages  or  anything  of  that  sort — and  at  the  end  of 
this  record,  which  was  on  a  large  sheet,  was  the  particular  class  of 
work  that  they  were  qualified  to  do. 

These  classes  not  only  included  propaganda  work  but  men  who  had 
volunteered  to  stay  in  this  country  and  work  in  munition  plants,  to 
sctav  in  this  country  and  get  information  of  a  military  character, 
and  form  part  of  the  silent  army  that  Germany  had  over  here  up 
to  the  time  war  started,  of  which  there  were  two  or  three  hundred 
thousand  working  right  with  them  all  the  time. 

Senator' Nelson.  Would  it  not  be  a  good  plan.  Senator,  to  put  m 
one  of  these  sheets  as  a  specimen  ? 

Senator  Overman.  To  put  in  the  whole  sheet? 

Senator  Nelson.  Or  to  put  in  part  of  it. 

Senator  Overman.  Suppose  we  let  Capt.  Lester  select  one. 

Senator  Nelson.  Yes,  Senator,  let  him  select  one  and  put  in  the 
record  one  of  these  sheets. 

Capt.  Lester.  Very  well,  Senator,  I  will  do  that. 

(The  paper  referred  to  was  marked  "  Lester  Exhibit  No.  7,"  and 
is  here  printed  in  the  record,  as  follows:) 

Lestkb  Bxhibtt  No.  7. 

There  Is  snbmitted  herewith  memorandum  prepared  from  the  flies  of  the 
Department  of  Justice  showing  the  number  of  German  male  alien  enemies  who 
TefUntered  In  the  United  States  on  February  4, 1918,  pursuant  to  the  President's 
proclaniatloa  of  November  16,  1017. 

irrATIBTirf*    CONCEBNINO    the    registration    of    MAJ.E    GERMANS    IN     THW    UNITED 
STATES    (EXCEPT  IN   ALASKA,   HAWAII   AND   PORTO  RICO). 

The  table  below  nhows  the  total  number  of  German  male  registrants  In  the 
United  States,  In  the  several  states   (arranged  alphabetically),  with  corre- 
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sponding  percvnta^es.  In  addition.  It  also  shows  the  German-bom  male  popu- 
lation of  the  United  States  in  1910  (arranged  by  states  alphabetically)  with 
correspond  i  ng  pr ecen  tages. 

No  figures  for  tlie  German-born  male  populstt ion  are  given  for  AlaslkU,  Hawaii 
and  Porto  Rico  because  the  Census  did  not  give  the  datn.  The  German  regis- 
tration figures  were  obtainecl'from  the  I>epartment  of  Justic-e  and  are  complete 
except  for  Alaska. 
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Capt.  Lester.  I  have  here  a  number  of  original  copies  of  the  news 
sheet  prepared  by  the  German  information  service  conducted  by  Dr. 
Fuehr  and  suggest  that  these  be  examined  by  the  committee  as  they 
will  show  the  character  of  the  prepared  propaganda  articles  put  out 
by  Dr.  Fuehr  and  his  group  to  the  newspapers  and  other  publications 
during  the  period  from  the  latter  part  of  1914  to  1916. 
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IiBSTKB  Exhibit  No.  8. 

GEBMAN  INFORMATION  SEBVICE,  If.  B.  CLAUB8EX. 
Cao  But  48nd  Btrmt,  New  Tortc  Ctty.     2M— Avgnst  28.] 

To  TBS  MAicAoiifo  Vtinvom : 

The  ■Mttert^  aent  herewltli  te  offaced  for  imblfeatlon  witbont  eharse  ftiid  Is  released  for 

t  opon  receipt. 

This  bolletln   Ui   iscmed  dally,  czeept  Sundays.     Its  contests  come  only  from  reliable 

nreee.  dUefly  tbe  press  of  the  European  capitals.  The  authority  for  every  story  is 
clearly  Indicated.  In  view  of  the  British  censorship  of  war  news,  it  is  believed  that 
li  thte  atieet  win  be  found  an  invaluable  supplement  to  tbe  regular  news  reports  enabling 


MWTB  to  Kiwe  a  more  comprehensive  picture  of  events. 

We  sliall  be  s^d   to  supply  photographs,  mats  or  cuts  of  any  iUustrations  appearing 
to  the  Klftcet,  upon  request,  oy  mall  or  telegraph. 

We  fibalt  appreciate  the  coortrHy  of  a  place  on  your  ezchanjce  list. 

"BcdUAIY     OxrARANTKE    DOKS    NOT    ExiBT  *' — LATE    WlUJAM    T.    StKAD,    EXGUSH 

Editor    at?i>     Pitblicist,   Pointed   Out   Tbkaty   Omissions. — "  Bkttaix   Not 
Bot7ND   Tco   Act." — "So  Obijgation  Existed,  He  Detlabed.  For  Excji^and  to 

CiNOKBTAJCK   I>RFKN8R  OF  BELGIUM. 

lii>n«lon,  Au^.  — . — The  British  pretext  for  tiiklng  part  iu  the  K»*eat  war,  her 
allefsed  determination  to  protect  the  neutrality  of  Belgium,  is  in  striking  con- 
trast ^wrltb  preTious  British  policy,  says  the  London  Lahur  Leader,  the  great 
trades  union   organ  in  England,  which  recently  reprinti^l  the  eillti»riu1   from 
tbe  liondon  Standard,  the  organ  of  Lord  Salisbury,  then  Tory  prime  minister, 
which  pointed  out  that  the  German  invasion  of  Belghuu  was  a  military  ne<*eM- 
slty  and  called  for  no  action  by  England.    The  Labor  I^eader  now  republishes 
nn  edUorial  on  this  subject  from  the  Pall  Mall  Gazette,  then  edited  by  the 
Htte  W\niani  T.  Stead,  w^hose  aggressive  liil^erallsm  on  the  subjei*t  of  jimall 
nationalities  and  saoreilness  of  treaties  is  well  knowu.    Mr.  Stead  wrote  as 
follows : 

AfcE   WE   BOUND   TO   INTBaiVENE? 

**The  gist  of  the  utterances  on  the  neutrality  of  Belgium  mny  be  sunuued 
up  in  two  pn^positlons : 

"First. — ^Rngland  Is  under  a  treatj'  of  obligation  to  defend  the  neutrality 
«»f  Belgtnni. 

**  Second. — ^But  circumstances  have  altereil  since  the  c«mtra<*th)n  of  the 
»aid  obligation,  and  as  against  Germany,  at  any  rate.  England  must  |>ocket 
Its  pledges  and  allow  France  to  he  Invaded  through  Belgium  without  pro- 
testing or  interfering. 

**  Considerable  importance  Is  likely  to  be  attached  to  these  conclusions.  Each 
€vf  the  propositions  laid  down  is,  it  will  be  seen,  likely  to  be  taken  hold  of. 
Germany  might  read  the  second  as  an  invitation  to  Invade  France  through 
Belislam:  France  might  read  the  first  as  an  admission  of  our  obligation  to 
prevent  or,  rather  to  punish,  such  an  Infringement  of  neutral  territory  If  we 
dared. 

'*It  becomes  important,  therefore,  to  point  out  that  argument  rests  on  tt 
false  amunptioQ.  We  do  not  for  the  present  argue  whether  In  the  contln- 
fcencfes  contemplated  It  would  be  England's  interest  to  intervene  by  declaring 
war  a^alnat  whicJiever  belligerent  might  violate  the  neutrality  of  Belgium. 
We  GonflDe  ourselves  to  tbe  preliminary  statement — essential  for  clearing  up 
tbe  case — that  It  Is  not  England's  obligation  to  do  so. 

CONl-l'.SION  OF  THEATIES. 

-The  origin  of  the  mistaken  views  prevailing  on  the  question  Is  undouht- 
•HUy  a  c*onfnsion  lietween  the  spechil  treaty  of  1870  and  the  preeetllng  gen- 
fml  treaties  of  1831  and  1839,  which  It  temporarily  superseded.  By  the  treaty 
t»f  1870  the  i>hllgatlon  of  England  was,  of  course,  clear  and  specific.  Here  is 
the  pledgp  which   was  given   In   the  Identical   treaties  concluded   with   both 

Fr-tnce  and  Prussia : 

'•  Her  niaWtv  the  queen  of  the  United  Kingdom  of  Great  Britain  and  Ireland 
tleclarest  that  If  during  the  said  hostilities  the  armies  of  France  <or  Pnmsia) 
should  violate  the  neutrality  of  Belgium  she  will  be  prepared  to  co-operate  with 
Ids  Pni»<iin  majesty  (or  the  emperor  of  the  French)  for  the  defense  of  the 
nsktmt  in  such  a  manner  as  may  be  mutually  agreed  upon,  employing  for  that 
riun»w  h*r  naval'and  military  forces  to  Insure  Its  olwervance. 
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"There  could  be  no  doubt  about  th^it  pledge,  but  then  it  expired  twelve 
months  after  the  conclusion  of  peace.  At  the  expiration  of  that  period,  ao 
the  treaty  continued : ' 

"  The  independence  and  neutrality  of  Belgium  will,  so  far  as  the  high  con- 
tracting parties  are  respectively  concerned,  continue  to  rest,  as  heretofore^  on 
the  first  article  of  the  quintuple  treaty  of  April  19,  1889. 

KNOLAND  NOT  OBUOED  TO  ACT. 

'*  Now,  what  some  people  do  is  to  read  this  treaty  of  1889  by  the  light  of 
the  more  specific  treaty  of  1870  and  to  deduce  from  the  former  the  same  obllga- 
tion  on  the  part  of  England  to  intervene  against  any  infringement  of  Belgium*a 
neutrality  as  was  contained  in  the  1870  treaty. 

"This,  however,  is  a  completely  untenable  proceeding.  The  treaty  of  1889 
must  stand  on  its  own  legs,  and  these,  it  will  be  seen,  are  by  no  means  Very 
strong.    The  following  are  the  terms  of  its  second  article : 

"  His  majesty  the  emperor  of  Austria,  king  of  Hungary  and  Bohemia ;  his 
majesty  the  king  of  the  French,  her  majesty  the  queen  of  the  United  Kingdom 
of  Great  Britain  and  Ireland,  his  majesty  the  king  of  Prussia  and  his  majesty 
the  emperor  of  all  the  Russians  declare  that  the  articles  hereby  annexed  to  the 
treaty  concluded  this  day  between  his  liiajesty  the  king  of  the  Belgians  and 
his  majesty  the  king  of  the  Netherlands,  Grand  Duke  of  Luxemburg,  are  con- 
sidered as  having  the  same  force  and  value  as  if  they  were  textually  inserted 
in  the  present  act  and  that  they  are  thus  placed  under  the  guarantee  of  their 
majesties. 

BELGIAN  NEUTBAUTY  DEtlNED. 


«< 


Here,  then,  we  are  sent  off  from  the  treaty  between  the  great  powers  to 
the  treaty  between  Belgium  and  the  Netherlands.  The  seventh  article  of  this 
treaty  (which  is  identical  with  the  same  article  of  the.  1831  treaty)  runs: 

"  Belgium  will  form,  within  the  limits  indicated  in  1,  2  and  4,  nn  independent 
and  perpetually  neutral  state.  She  will  be  bound  to  observe  this  same  nea- 
trality  toward  all  other  states. 

"  In  tliis  treaty  it  will  be  seen  there  i&  nothing  about  any  guarantee.  All  that 
can  be  elicited  from  it  and  from  the  one  cited  as  referring  to  it  is  this — ^that 
this  clause  is  placed  under  the  guarantee  of  *  their  said  majesties* — that  Ls. 
England,  Austria,  France,  Germany  and  Russia. 

"But  that  is  not  all.  This  constructive  guarantee  must  be  considered  in 
relation  to  the  party  to  whom  it  was  given — namely,  to  the  Netherlandsr-for 
the  treaty  of  1839  was  one  between  the  five  powers  on  the  one  hand  and  the 
Netherlands  on  the  other,  and  what  the  five  powers  did  was  to  guarantee  to  the 
Netherlands  the  treaty  contracted  between  it  and  Belgium,  one  clause  of  which 
treaty  said  that  Belgium  should  form  *  an  independent  and  perpetually  neutral 
state '  and  should  *  be  bound  to  observe  such  neutrality  toward  all  other  states/ 

NO  BBinSH  OUABANTEB  EXISTS. 

"  In  the  treaty  of  1881,  it  is  true,  there  was  a  further  article  guaranteeing  the 
execution  of  all  preceding  articles,  including,  therefore,  the  one  Just  cited  in 
similar  terms  from  the  1889  treaty,  to  the  king  of  the  Belgians,  but  in  the  1889 
treaty,  on  which  the  Independence  of  Belgium  is  now  said  to  rest.  Lord  Palmers- 
ton  omitted  any  such  guarantee. 

"  There  is  therefore  no  English  guarantee  to  Belgium.  It  Is  possible  perhaps 
to  '  construct '  such  a  guarantee,  but  the  case  may  be  summed  up  as  follows : 

"  First — England  is  under  no  guarantee  whatever  except  such  as  is  conunon 
to  Austria,  France,  Russia  and  Germany. 

"Second. — ^That  guarantee  is  not  specifically  of  the  neutrality  of  Belgium 
at  all. 

"  Third. — ^That  guarantee  is  given  not  to  Belgium,  but  to  the  Netherlands.'* 

WoxmnsD  British  Soldieb  Pbaises  Gebkan  Red  Cross. 

Frankfort,  Aug.  — , — The  following  extracts  from  the  diary  of  an  English 
prisoner  of  war  who  in  his  civil  calling  is  a  bank  clerk,  addressed  to  his  Lon> 
don  bank  president,  are  published  in  the  Frankfort  Gazette : 

'*I  enlisted  in 'the  first  line  of  the  Seventh  battallion  with  some  100  frlendH 
and  acquaintances  to  form  a  company  of  'pais.'    Among  them  were  lawyers. 
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bank  darks,  teachers,  o^ce  clerks,  etc.  We  enlisted  with  about  200'  more  men 
with  the  intention  of  taking  the  place  of  200  other  soldiers  who  during  tiie 
mobilization  refused  to  enlist  for  *  foreign*  service.  We  remained  at  home 
until  the  end  of  September  and  were  drilled  during  this  tim^.  We  were  to 
hare  the  money  spent  on  our  equipment  ref unded«  amounting  from  $25  to  $50, 
hut  we  have  not  received  it  thus  far.  We  then  were  transferred  to  the  drilling 
:ground8  three  miles  from  Gateshead,  where  we  remained  until  April. 

'*  Dorlng  April  we  came  to  a  certain  harbor  on  this  side  of  the  channel  and 
were  suddenly  called  to  the  front  A  few  miles  before  us  a  battle  had  been 
raging  for  three  days.  While  we  were  on  the  way  we  met  French  troops, 
'Turkos,  Belgians,  cavalry,  bicyclists  and  fugitives.  In  the  evening  we  were 
•quartered  in  a  big  cement  building  all  the  windows  of  which  were  smashed. 
We  were  covered  with  dust  and  hungry  since  we  had  not  received  anything  to 
^eat  throughout  the  whole  day. 

'*  The  next  morning  we  suffered  the  first  casualties  from  artillery  fire.  The 
•day  after  that  we  were  ordered  to  advance  for  the  purpose  of  drawing  the 
enemy's  fire  upon  us  while  another  wing  was  attacking.  In  the  evening  we 
advanced  farther  and  approached  the  German  lines  to  within  a  distance  of 
200  yards. 

**Many  criticisms  were  made  because  we  were  employed  in  the 'fighting  right 
•after  our  arrival,  but  Sir  Johi)  French  excused  himself  more  or  less  in  an  address 
to  us.  Then  we  were  given  a  rest  for  a  day.  We  did  service  as  pioneers  and 
carried  provisions  and  food  to  the  first  line  trenches. 

"  We  returned  to  the  firing  line,  where  we  intrenched  ourselves.  The  Germans 
attacked  and  took  a  few  trenches  not  very  far  from  us.  We  had  to  withdraw, 
soffering  terribly  from  the  crossfire  of  the  enemy. 

**  I  was  wounded  and  taken  prisoner  by  the  Germans.  The  Germans  gave  me 
<lrink  and  sweets,  and  I  gave  them  thirty  cigarettes,  which  they  seemed  to  like. 
I  was  brought  to  a  dressing  station  and  then  was  removed  In  an  ambulance 
wagon. 

"  No  praise  la  too  high  for  the  German  Red  Gross  service.  I  could  not  have 
f^red  any  better.  We  Englishmen  are  not  treated  here  at  all  like  prisoners.  In 
the;  hospital  we  are  attended  to  and  nursed  just  like  the  Germans.  I  have  come 
to  the  conclusion  that  the  British  press  can  lie. 

"  Starvation  in  Germany?  It  does  not  look  like  it.  We  get  six  meals  a  day 
mnd  very  good  treatment  by  German  physicians.  A  friend  of  mine  died  and 
was  buried  with  all  military  honors.  Our  people  at  home  cannot  imagine  how 
«verything  looks  here.  They  cannot  get  the  right  impression  from  rea<Ung  the 
newspapers/* 

MOHAKMEDAN  MOSQUE  QIFT  OF  THE  KAISEB. 

Berlipt  Aug.  — . — ^A  mosque,  where  religious  service  is  ^leld  for  the  Moham- 
medan prisoners  in  the  prison  camp  at  Zossen,  was  recently  dedicated  in  the 
presence  of  the  Turkish  ambassador,  Mahmud  Mukhtar,  and  other  members  of 
the  Ottoman  embassy  staff.  The  commander  of  the  prison  camp,  Colonel  von 
Oestfeld,  addressed  the  war  prisoners,  stating  that  the  mosque  was  a  gift  of  the 
German  Kaiser.  The  Turkish  ambassador  spoke  next  The  Mohammedan 
clergyman  thanked  the  commander  for  the  mosque  and  the  mild  treatment  of 
Us  co-religionists.  The  muezzin  then  consecrated  the  mosque  with  suitable  cere- 
monies and  prayers. 

GKBUAN   iNrOBHATION  NEWS  IS  BEING   WIDELY  USED. 

New  York,  Aug.  — . — ^The  following  appreciation  of  the  value  of  the  dally 
bulletin  of  the  German  Information  Bureau  appeared  in  the  New  York  Bven- 
f  ng  Post  of  Aug.  20 : 

**  Dr.  Alberts  reply  to  the  disclosures  in  the  World  and  the  inferences  drawn 
therefrom  by  that  and  other  newspapers  is  as  able  a  document  as  one  could 
^szpect  under  the  circumstances.  With  some  of  his  contentions  we  agree.  We 
agree  with  the  general  assertion  that  Germany's  efforts  to  put  its  case  b^fiore 
the  American  people  should  not  be  so  ipso  facto  stigmatized  as  'propaganda,' 
making  that  word  synonymous  with  illegitimate  propaganda.  Dr.  Albert's  con- 
tentions with  respect  to  the  work  of  the  Qerman  Information  Service,  the  ofllclal 
name  for  the  Claussen  News  Bureau,  are  entirely  Justified,  The  Evening  Post 
has  been  regularly  receiving  the  Claussen  news  sheet  and  has  occasionally 
made  use  of  its  contents  in  accordance  with  its  own  Judgment  and  in  full 
knowledge  of  the  pro-€^rman  sources  of  the  information  supplied,  precisely  as 
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;Uie  World  has  beeii  printing  dispatches  from  pro-€^rnian  correspotMtetlt^  in 

.Berlin.    In  the  matter  of  German  endeavors  to  buy  Up  munitions  for  the  pur* 

.{lose  of  Iceeping  them  out  of  the  hands  of  the  allies,  we  believe  that  there  can 

be  no  question  either  of  the  legal  or  moral  right  of  such  proceilure,  and  we 

imagine  that  this  feature  of  the  World's  disclosures  has  been  neither  new  nor 

startling  to  the  intelligent  American  reader." 

Brewing  Industry  Faces  Difficulties  Caused  by  War. 

Berlin,  Aug.  — . — During  the  first  quarter  of  1914,  the  months  before  the  war, 
brewers  did  a  very  good  business,  and  the  outlook  for  the  barley  crop  waK 
promising.  The  outbreak  of  the  war  and  ensuing  conditions  affected  the  brew- 
ing industry  to  the  very  core,  and  owing  to  the  mobilization  of  the  troops  the 
sale  of  beer  was  considerably  decreased,  says  the  weekly  report  of  the  American 
Association  of  Commerce  and  Trade.  Thc^se  conditions,  harmful  to  the  brewers, 
continued,  and  prices  of  barley  and  malt  reached  top  prices,  never  before 
experienced. 

At  the  end  of  last  winter  the  government  issued  orders  limiting  the  l)eer 
production  in  order  to  save  the  raw  material  for  food  purposes,  which  restric- 
tion limited  the  use  of  malt  for  brewing  purposes  to  60  per  cent  of  the  aver- 
age volume  used  in  1912  to  1913. 

This  new  regulation  as  well  as  increased  prices  of  barley  and  increased  iH>st 
of  production  forced  the  brewers  to  increase  the  price  of  beer. 

The  supply  of  beer  for  the  troops  in  the  field  presented  furthei*  difficulty,, 
particularly  hi  face  of  the  above  restrictions,  and  only  by  taking  precautionary 
measures  was  it  i)ossible  to  comply  with  the  demand,  thus,  on  the  other  hand, 
limiting  the  supply  to  the  civilian  population. 

The  breweries  have  surmounted  so  far  these  difllculties,  because  the  brewliig- 
Interests  did  their  utmost  in  keeping  things  going  and  because  large  supplie«( 
from  last  year's  stocks  of  raw  material  were  available.  It  will  be  necessarj'  ti> 
put  at  the  disposal  of  the  brewers  sufficient  quantities  of  barley  and  fodder  for 
work  horses  for  tlie  coming  crop,  which  supplies  shall  safeguard  the  beer 
supply. 

Furthermore,  It  will  be  necessary  to  establish  maxlmnni  prli-es  f<»r  l>nrl<\v  l»» 
order  to  prevent  further  disorganization  in  the  trade. 

Fewer  Business  Failures  Than  Before  in  Germany. 

Berlin  Aug.  — . — ^The  number  of  business  failures  for  the  first  six  mouths  of 
1915,  amounting  to  2,826,  indicates  the  lowest  record  in  comparison  with  former 
years  and,  compared  with  the  last  six  months  of  1914,  shows  a  decrease  of  428- 
and  a  decrease  of  1,664  as  compared  with  the  first  six  months  in  1914. 

Attention  should  be  caNed,  however,  to  the  supervision  service,  inaugurated 
by. the  government  at  the  outbreak  of  the  war,  for  the  purpose  of  assisting  and 
adjusting  such  business  firms  whose  difficulties  are  directly  due  to  the  war. 
Therefore  figures  given  in  the  table  below,  referring  to  the  war  data,  nu^be 
colore<l  to  a  certain  extent,  and  many  a  firm  now  under  supervision  will  not 
escape  the  bankruptcy  court  after  the  war.  On  the  other  hand,  it  should  be 
recognized  that  official  supervision  has  led  many  an  undertaking  to  a  healthy 
development : 

Gennan  buaincsH  failures. 


Period. 


1906 


First  quarter i  2,a00 

Second  quarter , {  l,8W 

Third  quarter 1,(151 

Fourth  quarter I  1,809 

JCntirosrear i  7,796 

FinteiDonthx... 4,196 


1907   t    1908 


2,063 
2,185 

1,806 
2,072 


8,126 
4,248 


2,635 
2,374 
1.955 
2,417 


9,381 
5.009 


1900   I   1910  {   1911 


2,603  2,209 
2,153  I  2,147 
1,808  ,  1,907 
2,056  1  2,077 


8,619 

4.766 


8,30» 
4.310 


2,411 
2,188 
2,015 
2.128 


1912 


2,341 
2,312 
2,141 
2.424 


1913 


2,721 
2,558 
2,222 
2,222 


1914 


2,428 
2,062 
1,616 
1,633 


8,742 
4.599 


9,218 
4.6E3 


9,725 
5,279 


7,739 
4.490 


1915 


1.5M 
1,232 


2,829 


Baron  von  <>pi)euhelm,  one  of  the  leading  German  sportsmen,  has  contributeil 
the  sum  of  $1,250  to  the  aid  of  families  of  soldiers  employed  in  sport  and  racing 
activities.  He  was  moved  to  contribute  this  sum  owing  to  the  victory  of  his 
stallion  Masher  in  the  recent  horse  race  in  Hamburg- 
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Among  People,  Who  Hate  Ceased  to  Hope  Much  Fbom  BRtrrsH. 

Mftdrid,  Aug.  — . — ^The  marked  depression  shown  by  the  French  people  is 
reported  in  a  long  dispatch  to  the  Madrid  ABC  from  Paris,  of  which  the 
following  is  an  excerpt : 

Public  opinion  in  France,  which  usually  reacts  so  quickly  to  Impressions,  is 
at  a  loss.  It  realizes  that  something  has  broken  down  somewhere,  even  though 
it  does  not  fully  acknowledge  it,  but  it  feels  undeniably  uncomfortable  and 
knows  that  affialrs  are  not  progressing  favorably. 

All  four  hopes  that  were  cherished  in  the  spring  liave  vanished — the  hope  in . 
the  new  finglish  armies,  in  JoflJre*s  ofTensive,  In  the  Russian  invasion  into 
Hungary  and  in  the  intervention  of  Italy.  Ah  though  there  were  a  silent 
understanding,  little  is  said  of  the  disappointment  with  England  and  Italy. 
.Ut hough  the  time  set  for  its  occurrence  has  luissed,  the  exi)ectatlon  of  Joffre's 
^ereat  ofTensive  is  being  saved  up  as  an  illuHion  for  the  future.  The  greate.st 
disappointment  came  from  Russia. 

In  the  private  conversations  of  people  of  all  clas^^eit  ^reut  dissatisfaction  is 
»*xprefwecl ;  the  official  war  r^K>rt8  are  rend  with  indifference.  In  the  intimate 
family  circle  of  rich  and  poor  families  one  often  hears  tlie  words  "  too  long" 
applied  to  the  war.  A  fact  of  greater  significance  is  that  some  politicians  are 
already  manifesting  real  regret  that  France  ngree<I  to  Englnnd*s  i)roix>sal  of 
a  common  peace. 

The  ruin  of  industry  is  general.  The  greatest  part,  if  not  all,  of  the  capital 
invested  in  it  Is  yielding  no  interest,  only  the  laborers  and  smaller  property 
holders  suffer  less  from  the  economic  (tIsIs  brought,  ii bout  by  the  war. 

Peace  is  be(X)ming  very  popular  in  Francre  because  it  Is  recognized  how  little 
h4ipe  can  be  placed  In  foreign  aid.  If  August  does  not  bring  about  a  great 
trhange  in  the  present  state  of  afCairs  the  pence  movement,  which  Is  already 
making  itself  felt,  will  probably  assume  the  character  of  a  categorical  impera- 
tive to  which  the  ruling  classes  must  yield. 

An  eAiieclally  striking  symptom  of  the  public  sentiment  is  the  complete  lack 
of  hymns  of  itraise  to  JofTre.  His  name,  which  formerly  appeared  in  the 
newj^Hipera  hundreds  of  times  daily,  is  only  mentioned  now  in  tlie  columns  of 
the  big  papers  at  long  intervals. 

UrMf»IAN    r^EPlTTlES    PROTEST   AgAINST    RIUID   ('ENSOHHHIP — DECLARE    OPERATIONS 

Have  Akoi'sed  Suspicions  of  People  Throu«hoi:t  All  Cz.ar's  Kmpibe. 

Berlin,  Aug.  — . — ^Membera  of  the  duma  of  all  imrtles  are  at  preseut  collect- 
ing evidence  against  the  Russian  censorship,  says  a  dispatch  to  the  Voerwarts. 
This  evidence,  which  Is  to  include  especially  all  those. caaes  iu  which  the  censor- 
Nblp,  in  consequence  of  its  pettiness,  arbitrariness  and  short-sightedness,  has 
been  proved  to  be  directly  or  indirectly  to  the  detriment  of  the  country,  will  be 
handed  over  to  the  newly  appointed  minister  of  the  interior,  Scherbatow. 

The  object  Is  to  prove  that  the  present  ^uaaian  censors  are  not  equal  tp 
their  tasks  and  that  the  present  sentiment  in  ttie  country  is  demanding  another, 
more  ftiraigbtei]  censorship.    The  veil  which  is  being  ^read  by  th^  censorship - 
iirer  various  oi^rrences  In  the  interior  of  the  empire  must  be  torn ;  otherwise 
the  consequence  of  this  practice  of  hushing  up  the  truth  might  l>e  serious. 

The  ffovemment  should  not  cover  the  facts  with  a  chaos  of  promises.  ]ihrases 
about  inner  conditions  and  the  like,  but  should  give  the  general  public  full. 
information  about  conditions  in  Russia;  then  the  majority  of  the  Russian 
people  will  work  gladly  for  the  welfare  of  the  empire.  The  iieople  know  ve^y 
well  that  this  war  is  costing  Russia  enormous  sacrifices  in  life  and  pro^ierty. 
The  public  was  forced  by  the  secretive  policy  of  the  Russian  censorj^hip  to 
l^dd  bock  and  to  distnisr  rlie  official  refmrts  and  the  re|x>rts  of  the  Russian 
I>reSK. 

The  minister  of  the  interior  !nfc»rmed  the  deputies  ilmt  lie  w<«ihl  roniply  ^iith 
tlieir  wishes  '*  as  far  as  fiossible.** 

SwKniHii    I'noFEHHOK    Praises    (Serman    Kcoxomic    STB;fiXGTH. 

StcM'kholni,  Aug.  — . — Dr.  Hec»kseher,  professor  of  iMilItit'al  economy  at  the 
rraile  high  chool  in  Stockholm,  returuwl  from  a  trip  to  Oertnany.  Holland. 
PmiH'e.  England  aiul  Switzerland,  where  he  stndie<!  the  economic  eflfei-ts  of  the 
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war  recently,  and  dlscuased  the  relative  economic  strength  of  the  belligerents 
In  the  Stockholm  Dagblad,  as  follows: 

.  **  Germany  will  undoubtedly  hold  out  the  best    Serenity  and  confidence  pre- 
vail there  to  a  surprising  degree.    The  economic  preparation  for  the  war  was 
not  as  perfect  in  Germany  as  is  generally  believed,  but  the  adaptability  of  the 
KJermans  is  admirable. 

^'The  economic  strength  of  the  country  gives  the  leading  men  a  right  to  be 
•optimistic.  Although  the  war  costs  huge  sums,  no  peace  will  ever  be  concluded, 
because  the  war  cannot  be  continued  from  a  lack  of  the  necessary  fund^** 

The  city  of  Gardelegen  has  announced  that  it  will  reduce  its  taxes  20  per 
•cent.  This  unprecedented  measure,  especially  in  times  of  war,  has  been  made 
possible  because  the  city  is  drawing  an  income  from  the  feeding  of  war 
prisoners. 

.Russia  Anticipated  Was  Last  Summkk — Swedish  Visitob  at  Aristocratic 
RjBSOBT  IN  Baltic  Describes  E\t.nt8  in  July,  1914 — Cruisers  Patrolled 
Coasts — Russians  Who  Usually  Spent  Summer  at  Martrhamn  Contented 
Themselves  Nearer  Home. 

Stockholm,  Aug.  . — ^Mariehamn,  on  the  island  of  Aland,  in  the  Baltic,  has 
been  for  years  a  favorite  summer  resort  for  the  Russian  aristocracy.  Last 
.year,  however,  according  to  n  Swedish  visitor,  the  resort  was  not  popular 
with  the  Russians,  and  many  signs  showing  active  Russian  preparation  for  hos- 
tilities, not  obvious  at  the  time,  became  striking  in  the  light  of  subsequent  de- 
velopments. The  Swedish  visitor  describes  conditions  at  Aland  in  the  early 
part  of  the  summer  of  1914  In  a  letter  to  the  Dagbladet  as  follows : 

"  On  my  arrival  in  Mariehamn  in  the  middle  of  June  of  last  year  I  gained  the 
impression  that  there  was  something  unusual  in  the  air.  Mariehamn  has 
.always  been  a  private  bath  and  summer  resort  of  the  Russians.  But  this  sum- 
mer the  exclusive  Russian  circles  were  very  poorly  represented,  and  the  few 
who  were  there  left  in  the  first  half  of  the  month  of  July — in  the  middle  of  the 
season.  This  was  not  an  accident,  for  the  numerous  members  of  the  influential 
circles  of  Petrograd  who  visit  Mariehamn  every  year  would  not  have  refrained 
Just  this  summer,  when  it  was  so  warm,  from  enjoying  the  beautiful  scenery 
.and  the  refreshing  bathing  at  Aland. 

RESORT  TOO  FAR  FROM  PETROGRAD. 

'*  The  highest  circles  of  Petrograd  were  looking  forward  to  war  in  the  sum- 
mer with  a  presentiment  which  bordered  on  certainty.  They  simply  did  not 
dare  to  expose  themselves  to  the  danger  of  being  cut  off  from  the  mainland 
on  out  of  the  way  Alalid  by  a  declaration  of  war  and  preferred  to  visit  bathing 
resorts  on  the  mainland  which  they  could  leave  quick^  at  the  first  sign  of  dis- 
turbance and  return  to  their  own  country  by  rail. 

"  But  for  the  attentive  observer  another  sign  also  indicated  that  as  early  as 
June  of  that  summer  war  was  in  the  air.  A  few  days  after  midsummer  a 
stately  fleet  of  not  less  than  fourteen  warships  of  the  cruiser  and  destroyer 
type  entered  the  western  harbor  of  Mariehamn.  Old  inhabitants  of  Mariehamn 
with  whom  I  spoke  said  that  they  had  never  seen  such  a  lai^  fleet  assembled 
at  one  time  in  these  waters  and  shook  their  heads  doubtfully  at  the  sight  of  it. 

NO  SHORE  LEAVE  FOR  OFFICERS. 

*'The  young  people  among  th6  guests  at  the  resort  had  expected  to  spend  a 
l>1ea8ant  evening  on  land  with  the  officers  and  crew,  as  was  the  custom  when 
the  fleet  visited  Mariehamn.  But  this  time  the  stay  of  the  ships  was  limited  to 
a  few  hours,  after  which  they  went  out  to  sea  again.  Evidently  the  men  on 
board  had  more  serious  matters  to  think  about  than  flirtation. 

**A8  in  former  years,  I  sailed  extensively  that  summer  among  the  chain  of 
reefs  of  Abo  and  Aland,  but  where  as  formerly  only  one  or  two  warships 
strayed  into  these  waters  I  now  s&w  large  or  small  groups  of  them  dally,  either 
under  steam  or  anchored. 

"  Then  one  day  in  July  a  secret  circular  from  the  governor  in  Abo  was  sent 
to  the  police  authorities  of  Aland,  the  contents  of  which,  thanks  to  the  India- 
•cretlon  of  a  police  official,  became  fairly  well  known  to  the  public.  In  it  the 
police  were  ^ven  strict  orders  to  keep  an  eye  on  all  foreigners,  especially  on 
^ose  of  German  nationality. 
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'*  r  also  recall  another  epiaode  wbich,  although  Insignificant  In  itself,  deserves 
to  be  mentioned  in  this  connection.  The  Russian  hydrographical  expedition, 
with  quarters  on  Aland,  worked  that  summer — ^the  seventh  in  succession — at 
t6p  speed  and  with  a  doubled  force.  In  July  I  had  as  a  neighbor  a  topo- 
f^phlcal  officer  of  high  rank  who  drew  the  charts  of  the  expedition.  "Sly  daily 
<nntact  with  him  soon  led  to  intimate  Intercourse. 

STRATEGIC   MAPS  IN  KVIDENCE. 

"With  amiable  courtesy — n.  trait  which  is  characteristic  of  the  cultured 
Bnasian — he  -often  invited  me  to  visit  him,  and  I  noticed  that  the  tables  and 
chairs  of  his  room  were  always  covered  with  more  or  less  finished  charts* 
which  evidently  contained  drawings  of  secret  water  routes  of  naval  importance. 

*'  On  one  occasion  I  Jokingly  asked  him  whether  he  did  not  fear  that  I,  as  a 
foreigner,  would  abuse  his  confidence  and  in  an  unguarded  moment  would  copy 
the  €«8ily  accessible  drawings.    ThereuiKm  I  received  the  strange  answer: 

"  'If  you  were  a  Qerman  I  would  take  sufficient  precautions.' 

"  It  was  only  after  the  outbreak  of  the  war  that  I  really  understood  the 
inettiing  of  this  answer." 

Baptism  of  the  Kaiseb'h  Yottngest  Okandchild. 

Berlin,  Aug. — ^The  youngest  grandchild  of  the  Kaiser,  son  Of  Prince  Oscar, 
was  baptized  recently.  The  Duchess  Victoria  Louise,  daughter  of  the  Kaiser, 
•came  from  Brunswick  to  attend  the  ceremony.  The  German  empress  was  also 
present.  The  prince  received  the  name  Oscar  Wllhelm  Carl  Hans  Kuno.  Gen- 
eral Ton  Einem  and  the  King  Grenadier  regiment  No.  7  were  the  godfathers. 

Senator  Nelson.  I  notice  the  headings  there  are  printed  on  them. 

Capt  LESfTER.  Tes. 

Of  course,  the  important  proposition  that  the  German  Government 
was  confronted  with  in  this  country  was  to  get  a  working  connection 
between  their  propaganda  headquarters  and  the  public;  that  is,  a 
distribution  of  their  literature. 

This  sheet  was  accepted  by  thousands  of  papers  in  the  United 
States.  Some  printed  part  ol  it  and  some  printed  all  of  it.  There 
were  some  strongly  pro-German  papers,  so  called,  that  used  it  all 
the  time. 

There  were  a  great  many  newspapers  that  were  wanted — I  am  now 
speaking  of  those  outside  of  the  ones  that  have  come  in  the  record 
here — ^where  subventions  were  employed.  That  was  a  word  the 
Germans  bro'nght  over.  I  never  heard  it  before.  That  means  a 
payment  or  suteidy 

Senator  Nelson.  Or  a  bribe? 

Capt.  Lester.  Or  a  bribe  that  they  would  pay  them.  These  bribes 
went  to  various  people. 

In  addition  to  the  newspaper  field,  which  has  been  very  well 
-covered  in  this  hearing,  there  was  another  system  of  distribution 
that  I  think  will  be  of  interest  to  the  committee. 

Mr.  Viereck,  in  connection  with  his  paper,  ran  what  was  known 
ad  Viereck's  Library.  That  library  was  a  collection  of  books  which 
were  strongly  in  favor  of  the  German  cause.^  Most  of  them  would 
liave  been  classified  as  seditious  after  the  espionage  act  was  passed ; 
in  fact,  the  place  was  closed  up  and  all  the  books  were  suppressed. 
But  this  was  the  system  that  V  iereck  operated  under :  He  nad  18  or 
^  traveling  men,  so  called,  whdse  ostensible  purpose  was  to  sell 
bboks.  They  had  a  history  of  England,  for  example,  on  their  list, 
snd  they  had  numerous  standard  works,  Shakespeare  among  them, 
^nd  they  had  a  list  of  the  other  books.    Their  ostensible  purpose  was 
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to  go  and  sdl  books^  like  a  regular  book  salesman,  but  their  actual 
purpose  was  to  distribute  German  literature  that  was  sent  over  here 
in  enormous  quantities,  talk  propaganda,  feel  out  the  newspajger 
people  throughout  the  country  and  get  in  touch  with  men  connected 
with  newspapers  and  publications,  and  to  get  in  touch  with  GennaA 
societies  and  with  pastors  of  the  German  Lutheran  churches  that 
they  thought  could  oe  approached,  and  make  reports  on  conditions. 

The  bow-selling  ^rt  was  '*  camouflage,*^  as  tne  saying  i&  That 
was  not  self-supporting.  These  men  were  paid  on  a  salary  and  com- 
mission basis,  and  out  of  the  18  I  think  every  one  was  a  alien  enemy 
when  the  show-down  came,  except  2,  and  they  were  taken  out. 

Senator  Ovesman.  Were  all  these  31  men  operating  under  Viereckt 

Capt.  Lestek.  No,  sir;  Viereck  was  a  side  line.  He  did  not  count 
in  the  big  affair,  except  in  a  very  small  degree. 

Senator  Overman.  These  booksellers  were  under  him  * 

Capt.  Lesteb.  These  booksellers  were  under  him.  He  ran  the 
Fatherland  and  the  Library  and  was  the  go-between  with  the  Ger- 
man-American wealthy  class  in  the  city  of  New  York  and  through- 
out the  country;  the  man  who  could  bring  about  introductions  to> 
these  German  agents  to  people  prominent  in  public  life. 

Senator  Stehling.  Did  Mr.  Viereck  originate  the  bookselling: 
game? 

(.^apt.  Lester.  No.  That  was  originated  by  the  bureau  the  German 
Information  Service.  The  publication  of  the  book  game  was  alarted 
by  the  Fatherland  in  August,  1914,  concurrently. 

I  would  like  to  add  to  the  record  a  little  further  information  from 
m^'  own  personal  knowledge;  for  I  made  some  inyestigation  of  Mr.. 
Viereck's  activities. 

Mr.  Viereck,  after  the  lountry  had  gotten  into  war,  established 
what  was  known  as  the  Agricultural  Labor  Belief  Bureau  for  Alien. 
Enemies. 

In  anticipation  of  the  country  getting  into  the  war,  he  dropped  the* 
name  of  I«atherland.  I  think  in  January,  1917,  and  changed  it  to 
Viereck's-  Weekly ;  and  told  our  inyestigators — ^in  fact  I  got  the^ 
information  froi^  him  also— that  he  had  burned  his  bridges  behind 
him,  and  destroyed  all  his  papers,  and  was  a  ^ood  American. 

On  the  7th  of  April  he  sent  a  very  flowm^  letter  to  Presid^it 
Wilson  announcing  nis  great  loyalty  to  the  United  States.  I  think 
there  were  about  four  pages  of  it.  He  said  he  was  through  with  the 
Germans ;  the  fact  being  that  no  more  money  was  forthcoming-  ai^ar 
the  Albert  party  had  left ;  and  he  became  a  loyal  American  on  the 
surface  when  they  did  lea  ye;  but  this  is  what  was  done  with  the 
Agricultural  Labor  Relief  Bureau: 

Mr.  Viereck  ranie  to  Washingt<m,  and  through  certain  introduc- 
tions that  he  obtained,  he  got  letters  from  a  great  many  people, 
who  did  not  know  what  they  were  vouching  for,  approving  the  plan 
to  establish  a  labor  relief  bureau  for  Germans  who  could  not  get 
back  to  Germany. 

•  The  plan  was  stalled  in  May,  1917,  and  was  perfected  in  June  of 
that  year.  The  idea  was  to  take  these  alien  enemies  and  place  them 
in  harmless  employment,  like  agriculture.  Hence  the  name.  The 
fact  was,  as  established  by  an  investigation  of  the  records,  that  this, 
scheme  of  Viereck's  ^vas  nothing  more  or  less  than  the  Liebeaii 


BBEWIN6  AJTD  UQUOB  INTBBB8TB  AND  GERMAN  PBOPAGAKDA.       1699 

Bureau  over  again,  about  which  Mr.  Bielaski  testified;  that  these 
.men,  of  whom  he  placed  about  6,000  or  7,000,  were  scattered  around 
in  various  industries  throughout  the  country;  and  the  matter  was 
pretty  thoroughly  gone  into,  and  that  was  abolished;  but  out  of  that 
it  was  found  that  Mr.  Viereck  had  established,  through  another 
<  onnection,  what  was  known  as  the  Alien  Women's  Relief  Bureau. 

Senator  SnaaLiNG.  By  the  way,  did  he  get  the  indorsement  of  any 
GoTemment  officials  for  the  Agricultural  Labor  Bureau  ? 

Capt.  liESTxaL  Yes,  sir.  He  had  the  indorsement  of  ut  least  150 
men  in  public  life  in  the  city  of  Washington. 

Senator  Sterung.  Did  he  get  the  indorsement  of  the  Department 
of  Labor,  do  you  know? 

Capt.*Li]raTER.  Yes;  he  got  the  indorsement  of  the  Department  of 
Jnsdee  on  the  plan,  also. 

Senator  Nelson.  They  did  not  know  what  he  was  up  to  ? 

GupL  Lester.  They  did  not  know  what  he  was  up  to.  Of  course, 
it  was  through  no  lack  o£  diligence;  because  these  exposures  that 
I  am  explainmg  came  after  we  had  been  in  the  war  for  some  time, 
and  the  Government  had  the  means  to  obtain  access  to  this  inf  orma- 


Senator  Wolcott.  Of  course,  it  being  manifest.  Captain,  that  these 
Government  officials,  when  they  gave  indorsement  to  the  scheme, 
thought  they  were  indorsing  a  thing  that  was  proper? 

Capt.  Lester.  Oh,  yes;  there  is  no  question  about  that  at  all. 

Senator  Kii^g.  I  suppose,  with  respect  to  the  activities  of  the  Ger- 
man propagandists,  or  rather  the  schemes  on  foot,  where  the  ulterior 
ends  were  not  known,  they  enlisted  the  aid  of  a  great  many  patriotic 
.Vmerican  citizens. 

Capt.  Lester.  Yes,  I  stated  that,  Senator,  to  show  the  rather 
clever  form  a  propaganda  that  was  adopted,  and  in  this  particular 
case  it  appealed  to  the  sympathy.  Any  agricultural  alien  relief 
scheme  would  naturally  appeal  to  anybody.  They  would  say, 
•^  These  poor  aliens  are  over  here  and  they  can.  not  get  home,  and  we 
will  put  them  on  the  farms.  We  need  farm  labor.  Of  course  it  is  a 
good  movement.^ 

Senator  Kino.  You  spoke  about  a  new  branch  here,  the  Women's 
Relief  Bureau? 

Capt.  Lester.  Yes.  That  turned  out  to  be  an  abortive  attempt, 
however-;  the  women's  alliance.  However  that  got  organized  I  do 
not  know,  but  the  plan  was  to  place  women  aliens.  My  personal  con- 
clusion, as  the  result  of  that  investigation,  was  simply  that  it  was  a 
method  of  continuing  the  German  information  gathering  service  in 
this  country  through  this  distribution. 

Now,  on  the  subjec't  of  Mr.  Viereck,  there  was  a  matter  that  was 
not  brought  out  in  the  previous  testimony  that  I  think  would  be  of 
value.  Mr.  Viereck  maintained  an  agent  in  Washington  who  was  a 
man  who  was  sent  here  in  1914  for  the  purpose  of  getting  informa- 
tion of  Government  activities.  This  man's  name  was  Frederick  F. 
Schrader.  His  name  appears  h^re  in  the  books  frequently  as  a 
writer.  He  continued  up  until  February,  1916,  when  he  was  sup- 
planted by  a  nmch  better  man,  as  was  thought,  a  man  by  the  name 
of  J.  J.  I)ickinson,  a  former  newspaper  writei*.  Mr.  Dickinson,  who 
wa5»  known  as  Dickinson  and  afterwards  became  a  captain  in  the 
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American  Army,  wns  brought  to  New  York  for  a  conference  between 
Dr.  Albert  and  Dr.  Fuehr  and  Mr.  Viereck,  who  represented  that  Mr^ 
Dickinson  had  the  entry  to,  or  had  th(^  confidence  of  certain  very 
high  public  officials,  including  cabinet  officers;  that  he  had  been  in 
the  public  service  of  the  United  States,  being  the  commissioner  of 
the  jran  American  Exposition,  and  went  to  Europe,  as  our  informa- 
tion is  from  Mr.  Viereck  and  others,  to  take  charge  of  the  arrange- 
ment of  exhibits  for  that  exposition.  Mr.  Dickinson's  proposition 

Senator  Nelson.  When  was  he  put  in? 

Capt.  Lester.  He  was  put  in  in  February,  1916.  His  representa- 
tions were,  to  these  Governments,  that  he  was  a  member  of  two  very 
Srominent  clubs  in  Washington,  the  Army  and  Navy  Club  and  the- 
ational  Press  Club ;  tliat  he  knew  not  only  these  cabinet  oiSicers  but 
that  he  had  an  intimate  personal  acquaintance  with  the  President; 
that  he  could  get  in,  as  he  expressed  it,  into  the  back  door  of  the* 
White  House,  and  that  he  could  know  everything  that  was  going  on^ 
So  Mr.  Dickinson  was  taken  on  at  $40  a  week  to  start  in  with 
[Laughter].  What  he  got  on  the  side  I  never  knew,  but  I  found 
the  check  book  of  the  payments  to  him,  and  the  facts  are  as  stated* 

Senator  Wolcott.  You  think  he  got  only  this  $40  a  week  for  the 
service  that  he  could  render  there? 

Capt.  La»ter.  Yes. 

Senator  WoiiCorr.  He  could  have  made  more  than  that  as  a  news- 
paper writer. 

Capt.  Lester.  The  way  it  was  worked  was  this:  There  were  sup- 
posed to  be  only  four  people  in  the  world  that  knew  of  the  connec- 
tion, Dr.  Albert,  Fuehr,  Viereck,  and  Dickinson;  so  that  Dickinson 
assumed  the  name  that  he  carried  until  the  time  he  gave  up,  and  that 
was  Josiah  Wingate.  He  was  know  as  Josiah  Wingate.  All  of  bis 
letters,  of  which  there  are- a  great  niunber  in  the  record,  were  sent  U* 
Viereck,  over  the  name  of  Josiah  Wingate,  in  a  very  much  crumpled 
and  disguised  handwriting.  He  never  communicated  over  the  tele- 
phone and  seldom  visited  New  York,  and  he  was  the  secret  agent  of 
Viereck  and  the  Germans  in  Washington,  or  posed  as  such. 

Senator  Overman.  What  has  become  of  him? 

Capt.  Lester.  The  last  I  heard,  he  was  in  Washington. 

Senator  Overman.  Was  he  still  in  the  Army  ? 

Capt.  Lester.  No,  sir;  he  got  out  of  the  Army.    How,  I  do  not. 
know,  but  he  is  out. 

Senator  Overman.  Is  he  still  a  member  of  the  Press  Club  f 

Capt.  Lester.  I  do  not  know  that. 

Senator  Nelson.  He  is  a  pretty  valuable  man.  I  should  not  think 
he  would  be  at  laree. 

Capt  Lester.  The  curious  thing  about  the  Josiah  Wingate  letters 
is  thz^s:  They  give  accurate  infpSaatioa  of  happenings^in  cabinet 
and  governmental  circles.  Where  this  information  came  from, 
whether  Josiah  Wingate  made  good  or  not,  I  do  not  know,  but  the 
letters  have  all  been  checked  against  subse(}uent  events,  and  it  is 
quite  obvious  that  in  certain  cases  information  was  obtained  from 
some  source  or  other,  whether  Mr.  Wingate  ^ot  it  himself  or  not. 

Senator  Nelson.  It  seemed  to  be  accurate  information? 

Capt.  Lester.  It  was  accurate  in  certain  respects. 

Senator  Overman.  He  seemed  to  have  had  a  back  door  entrance 
somewhere  ? 
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Capt.  Lester.  He  had  a  backdoor  entrance  somewhere;  but  the  im- 
portant part  of  this  coimection  was  this,  that  the  Germans  who  were 
in  charge  of  this  bureau  took  Wingate  literally  and  seriously,  and 
these  reports  of  his  were  sent  to  the  foreign  office,  and  by  wireless  to- 
Berlin,  unmediately  upon  their  receipt,  as  indicating  the  established 
policy  of  the  United  btates  Government  and  of  the  Executive,  and 
from  these  reports  was  built  up  the  policy  of  the  Fatherland,  editor- 
ials for  the  Fatherland,  which  continued  to  be  published  over  the 
name  of  Frederick  F.  Schrader.  Among  the  papers  that  were  ob- 
tained, once  the  property  of  Mr.  Viereck,  that  were  turned  over  by 
certain  people  representing  him,  were  letters  showing  that  Mr.  Dick- 
inson had  certain  of  the  connections  that  he  represented  that  he  had. 
That  was  corroborated. 

Senator  King.  Would  it  not  be  better  to  put  it  this  way.  Captain,, 
that  he  had  such  a  connection,  or  that  he  surreptitiouslv,  and  per- 
haps frlLudulently  or  clandestinely,  obtained  information! 

Capt.  Lester.  I  think  there  is  no  question  about  his  fraudulently 
obtaining  information.  It  was  an  abuse  on  his  part  of  confidence  of 
a  long-time  friendship,  in  practically  every  case.  For  example,  with- 
out quoting  the  letters,  which  make  references  which  really  would 
be  of  no  particular  value,  although  I  will  be  glad  to  show  the  com- 
mittee the  letters,  Wingate  reports  on  a  visit  he  made  to  Shadow 
Lawn  in  the  summer  of  1916,  and  goes  into  minute  details  of  conver- 
sations had  with  President  Wilson.  Now,  that,  to  my  mind,  was  a 
pure  fabrication.  I  do  not  think  he  ever  was  at  Shadow  Lawn.  I 
do  not  think  he  ever  had  a  conversation  with  President  Wilson  at 
that  time  at  Shadow  Lawn. 

Other  matters  indicate  that  he  had  abused  the  confidence  reposed 
in  him  b^  people  who  had  known  him  for  15  or  20  years,  and  bits  of 
information  oropped  had  been  pieced  together  into  a  story  which 
turned  out  afterwards  to  have  a  foundation  in  fact.  That  is,  it 
forestalled  certain  governmental  positions  or  war  matters. 

Senator  Woloott.  It  forestalled  them,  or  forecast? 

Capt,  Lester.  Forecast,  I  should  have  said. 

Senator  Overman.  What  position  did  he  have  in  the  military 
service? 

Capt.  Lester.  He  was  a  captain,  I  do  hot  know  in  what  branch 
of  the  service,  but  he  was  detailed  for  duty  oh  the  border  at  San 
Antonio,  Tex.,  and  this  information  was  gotten  and  he  was  recalled ;: 
but  I  do  not  know  how  he  got  out  of  the  service. 

Maj.  Humes  calls  my  attention  to  one  letter  here  written  by  Diclf- 
inson,  in  which  he  boasts  to  Dr.  Albert  and  the  others  that  he  was 
responsible  for  the  leak  of  the  peace  note.  That,  of  course,  is  sent 
up  to  them  to  show  what  a  wonderful  man  he  is;  that  he  is  close- 
enough,  and  all  that. 

In  the  examination  of  men  connected  with  Viereck  they  stated 
that  they  haxl  information  about  that  peace  note  10  days  before  it 
became  public. 

Senator  Woixorr.  Do  you  know  whether  this  man  Dickinson  was 
in  the  employ  of  any  of  the  civil  departments  of  the  Government  at 
any  time! 

Capt.  Lester.  He  was  a  major  in  the  United  States  Army  in  1898^ 

Senator  Woloott.  I  mean  smce  the  Eurapean  war  started  ? 
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Capt.  Lester.  ITo,  sir ;  he  was  not  ia  any  civil  department.  There 
is  no  evidence  of  any  activities  of  Mr.  Dickinson  after  February, 
1917,  that  I  know  of.*  I  had  nothing  to  do  with  the  military  end;  I 
had  onlv  to  do  with  the  civil. 

Senator  Overman.  Do  you  know  whether  he  was  a  regular  corre- 
spondent that  was  admitted  with  other  correspondents  to  the  differ- 
ent departments  here? 

Capt.  Lester.  Do  you  mean  whether  he  had  the  entree  to  various 
governmental  departments? 

Senator  Overman.  Yes;  as  a  newspaper  man,  as  all  newspaper 
men  go  to  the  departments  to  get  news. 

Capt.  Lester.  Yes;  I  think  he  had.  I  think  that  was  a  part  of  his 
system. 

Senator  Overman.  I  want  to  say  for  the  newspaper  men  that  when 
<»binet  officers  tell  them  not  to  publish  anything  they  never  publish 
it,  and  he  might  have  gotten  news  in  that  way  and  violated  his  trust. 

Capt.  Lester.  He  was  not  a  newspaper  correspondent  in  the  sense 
that  he  was  an  accredited  man  from  a  reputable  newspaper,  at  that 
time.  He  was  at  one  time  connected  with  the  Philadelphia  papers, 
and  I  do  not  know  what  others.  I  would  have  to  refresh  my  recol- 
lection by  going  over  the  records. 

Senator  Overman.  You  say  he  got  certain  information.  Could  he 
have  gotten  the  information  in  that  way,  do  you  believe,  by  going  in 
with  certain  newspaper  men  and  hearing  things,  as  they  do  fre- 
quently ?    Once  a  week,  I  think,  they  go  around  to  the  departipents. 

Capt.  Lester.  I  think  he  got  his  news  on  the  strength  of  the  fact 
that  he  had  been  a  newspaper  man  in  years  past,  a  writer,  and  was 
known  to  a  great  many  people  in  Washington;  that  is,  to  men  in 
public  life  and  in  military  life.  He  had  a  great  many  personal  ac- 
quaintances among  the  men  in  the  departments.  I  think  he  could 
have  gotten  the  information  without  a  great  deal  of  difficulty. 

Senator  Wolcott.  He  played  this  role  after  he  got  into  the  mili- 
tary service? 

Capt.  Lester.  No,  sir ;  he  stopped  on  February  9,  1917 ;  that  is,  so 
far  as  we  know,  the  last  payment  was  made  to  Dickinson  in  Feb- 
ruary, 1917. 

Senator  Nelson.  By  whom  was  be  paid? 

Capt.  Lester.  He  was  paid  by  Viereck ;  by  Viereck's  check. 

Senator  Overman.  Viereck  would  take  these  communications,  these 
facts  or  letters  from  him,  and  turn  that  information  over  to  the 
German  Government,  would  he? 

Capt.  Lester.  It  would  be  sent  by  wireless  the  day  that  it  was 
received,  to  Berlin.  It  was  sometimes  revised.  Portions  of  it  were 
made  the  subject  of  special  messages. 

Senator  Nelson.  To  Berlin? 

Capt.  Lester.  To  Berlin.  ThevSe  letters,  some  of  them,  were  two 
to  three  pages,  nearly  as  large  as  that  [indicating  paper].  They  cov- 
ered a  variety  of  subjects,  principally  on  the  governmental  policy — 
executive  policy.    That  was  his  specialty. 

Senator  Overman.  Do  you  know  of  anything  very  important  that 
he  communicated,  from  your  examination? 

Capt.  Lester.  It  is  hard  to  tell  from  our  viewpoint  whether  it  was 
of  great  importance  or  not.  From  the  viewpoint  of  the  Berlin  for- 
eign office,  tnat  were  gathering  together  every  bit  of  information,  it 
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might  have  been  of  the  utmost  importanee.  As  I  stated  before, 
there  is  no  evidence  that  we  have  obtained,  outside  of  the  payment  of 
$M  a  week.  He  might  have  gotten  a  great  deal  more.  He  might 
have  had  other  connections. 

Senator  Overman.  You  did  not  find  any  Albert  checks  ? 

Capt.  Lester.  No;  but  Dickinson  admitted  thajt  he  received  the 
money  from  Viereck  and  knew  what  it  was  for. 

Senator  Overman.  You  know  where  he  is  now,  you  say? 

Capt  Lester.  I  heard  that  he  was  in  Washington  inside  of  the  last 
month. 

Senator  Sterling.  What  time  did  he  get  into  the  Army,  Capt. 
Lester? 

Capt.  Lester.  I  think  he  was  commissioned  very  early. 

Senator  Wolcott.  I  might  say,  Mr.  Chairman,  some  of  these  news- 
paper men  who  are  present  say  that  the  gentleman  was  in  here  this 
morning  with  them. 

Senator  Overman.  He  was  in  the  room,  was  he  i  He  is  following 
up  this  investigation  ?     [Laughter.] 

Senator  King.  Is  there  anything.  Captain,  to  show  what  his  atti- 
tude has  been  toward  Germany  since  our  entrance  into  the  war  ? 

Capt.  Lester.  There  was  nothing  in  the  investigation  that  was 
made  by  the  section  of  military  intelligence  that  I  was  connected 
with,  to  show  any  German  connections  or  German  activities  of  any 
nature  or  description,  after  February,  19X7.  I  can  only  say  from 
hearsay,  and  I  can  say  that  as  far  as  I  know  there  was  nothing  in 
the  military  investigation  that  showed  any  connection  with  Ger- 
many, although  that  I  can  not  state  positively.  If  there  had  been, 
of  course,  another  disposition  would  have  been  made  of  the  case. 

Senator  Nelson.  When  did  you  say  he  got  a  commission  in  the 
Army? 

Capt.  Lester.  My  recollection  is  that<|i<e  got  it  early  in  the  war,  in 

Ifar  or  June. 

»Bnator  NsLapN.  Then  he  was  an  officer  in  the  Armv  while  he  was 
operating  for  Viereck  in  this  country,  was  he  not?  He  was  an 
officer  in  our  Army,  and  had  a  commission  in  our  Army,  while  he 
was  getting  this  information  and  transmitting  it  to  Viereck  ? 

Capt.  Lester.  No;  he  severed  bis  connection  in  February, .1917, 
with  Viereck. 

Senator  Nelson.  Yes;  but  you  say  he  became  a  commissioned 
officer  at  the  .beginning  of  the  war  t 

Capt^  Lester.  No;  that  was  in  May. 

Seoiator  Nelson.  Oh,  you  mean  our  war? 

Capt  Labtsr.  Yes;  our  war;  May,  1918. 

Senator  Nelson.  I  thought  you  meant  the  European  war. 

Capt.  Lester.  No,  sir.  It  was  in  either  May  or  June,  or  spmewhere 
along  there.    It  was  the  summer  of  1917,  as  I  understand  it. 

Senator  Overman.  You  have  no  evidence  that  after  he  was  com- 
missioned in  oar  Army  he  furnished  any  information  to  the  Grer- 
manst    . 

Capt  Lester.  No,  sir ;  I  have  not. 

Senator  Wolcott.  He  is  not  in  the  service  now,  anyhow. 

Capt  Lester.  No,  sir.  I  think  I  can  safely  say  that  if  there  had 
been  anything  disclosed,  another  disposition  would  have  been  made 
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of  the  case,  because  that  would  have  been  a  matter  that  subjected 
court-martial.    He  was  not  court-martialed. 

Maj.  Humes.  I  will  supply  those  dates  for  you  a  little  later « 
Senator.    We  have  a  record  of  them  in  the  files. 
Senator  Nelson.  Very  well. 

Capt.  Lestes.  There  is  one  matter  that  Senator  Overman  brought 
up  the  other  day,  of  the  propaganda  work  among  the  negroes.  I 
have  some  information  on  that  which  may  be  of  value. 

Maj.  Humes.  Just  a  minute,  before  we  get  to  that.  Captain.  Will 
you  discuss  this  bulletin,  this  information  service,  purporting  to 
come  from  Matthew  Claussen  as  manager  f  Who  reaUy  had  charge 
of  that  and  who  supervised  the  material  that  went  into  it. 

Capt.  Lester.  I  think  I  had  better  add  a  little  more  as  to  this 
Imreau  system ;  a  few  words. 
Maj.  Humes.  I  think  you  have  not  fully  covered  that. 
Capt.  Lester.  Dr.  Fuehr  was  the  commercial  attach^  at  the  em- 
bassy in  Japan  at  the  outbreak  of  the  European  war.    When  tlie 
diplomatic  relations  were  severed  between  Japan  and  Grermany  the 
ambassador  and  all  of  the  diplomatic  agents  went  from  Japan  to 
Germany  by  way  of  the  United  States.    Dr.  Fuehr  came  to  Xevr 
York  and  was  detailed  by  the  foreign  office  for  work  in  the  United 
States,  and  with  him  were  two  or  three  other  attach^  of  the  Japanese 
embassy — ^that  is,  the  Germany  Embassy  in  Japan. 

I  might  state  in  that  connection  a  matter  that  has  not  been  dis- 
cussed as  vet,  but  the  reason  that  Dr.  Fuehr  was  left  here  with  the 
other  men  was  to  carry  on  the  Chinese  propaganda  and  cooperate 
with  the  Germans  in  the  Japanese- American  propaganda,  whidi  was 
recognized  as  a  very  valuable  form — that  is,  the  fomenting  of  trouble,, 
if  possible,  between  Japan  and  the  United  States — ^and  to  cooperate 
with  Von  Eckhardt  in  Mexico  in  fomenting  trouble  l)etween  the 
United  States  and  Mexico,  with  Japan  as  a  side  line. 

Maj.  Humes  has  asked  me  about  the  preparation  of  the  informa- 
tion sheet.  That  was  prepared  in  collaboration,  as  I  have  stated,  by 
Claussen  and  others  of  the  English  section,  up  to  about  December^ 
1914. 

Senator  Overman.  Not  the  English  section? 

Capt.  Lester.  Hiot  had  an  English  section;  I  mean  aH  English- 
spealnng  section.  Claussen  first  had  charge  of  that,  but  his  work^ 
it  appears,  was  unsatisfactory,  because  he  did  not  have  sufficient  grasp 
of  the  situation,  so  that  they  looked  about  for  a  man  to  take  his  place, 
and  Dr.  William  Bayard  Hale  was  the  man  selected.  Mr.  Hale  has 
been  examined  before  Mr.  Becker  in  New  York,  but  not  under  oath. 
It  is  a  little  obscure  as  to  how  Dr.  Hale  became  connected  witii  Dr. 
Albert  and  Dr.  Fuehr.    His  version  is  this 

Senator  Kino.  Do  you  mean  Dr.  Hale's  version! 

Capt.  Lester.  Yes;  Dr.  Hale's  version  is  this 

iSenator  King.  That  is  based  on  what  ? 

Capt.  Lester.  Upon  his  own  statement  to  Mr.  Becker. 

Senator  Kino.  Is  it  in  writing? 

Capt.  Lester.  Yes:  I  have  it  before  me,  here. 

Senator  Wolcott.  There  is  no  question  of  the  authenticity  of  it? 

Capt.  Lester.  Oh,  no,  sir.  This  is  rather  a  long  statement,  and  I 
do  not  think  the  committee  wants  it  in  full.  Dr.  William  Bayard 
Hale  states  that  on  a  certain  night  in  December,  1914,  a  strain  man 
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came  to  his  house  in  Riverside  Drive,  New  York.  Dr.  Hale  stated 
that  this  stranger  came  to  his  house  one  night  in  December  and  an* 
nounoed  that  he  was  Dr.  Demberg.  Dr.  Demberg  explained  that  the 
German  €rovernment  was  conducting  a  propaganda  system  in  the 
United  States;  explained-  the  purpose  of  it,  and  invited  him  to  become 
the  head  of  it,  and  he  agreed  to  do  it,  in  a  subs^uent  interview.  Hi& 
statement  is  perfectly  rraiik  on  that  point.  He  says,  in  substance, 
^  It  is  a  well-known  «tct  that  I  was  working  for  the  German  Govern- 
ment fnxn  December,  1914,  down  to  the  time  when  I  was  engaged  by 
Mr.  Hearst,  which  I  think  was  in  May,  1916."  That  is  his  own 
statement.  But  there  is  evidence  after  that,  after  he  had  b^n  em- 
ployed  by  Hearst,  that  he  was  on  the  German  pay  roll.  There  is 
evidence  in  this  record  that  Dr.  Hale  was  under  a  contract  with  the 
German  Grovernment,  which  expired  on  the  25th  or  28th  of  June, 
1918. 

Senator  Nelson.  1918? 

Capt.  Lester.  Yes. 

Senator  Nelson.  At  how  much  a  vear? 

Capt.  Lester.  Fifteen  thousand  dollars  a  year  was  what  he  received 
from  Fuehr  and  Dr.  Albert.  I  do  not  recall  that  the  value  of  his 
services  is  stipulated  as  communicated  in  this  contract,  as  it  stopped 
in  June  of  this  year. 

Maj.  HuBfss.  Fuehr's  statement  of  the  contract  does  not  disclose 
the  compensation. 

Senator  Nelson.  The  fact  is,  then,  that  although  he  was  employed 
by  the  Hearst  Bureau,  and  continued  until  the  time  you  mention, 
yet  during  all  that  time  he  was  on  the  German  pay  roll,  was  he  not? 

Capt.  Lester.  There  is  an  irreecmcilable  difference  between  his 
statem«it  and  the  testimony. 

Senator  Kino.  That  is,  he  denies  it  ? 

Capt.  Lester.  He  states  in  his  statement  to  Mjr.  Beckep  that  he  was 
cmly  ttnployed  by  the  German  Government  from  December,  1914, 
up  to  the  time  he  was  employed  by  Mr.  Hearst  and  went  to  Europe, 
which  was  in  May,  1916.    I  am  quite  sure  it  was  Ma^. 

Sttiator  Kino.  So  that  the  records  found  in  tlie  office  of  Dr.  Albert, 
his  memoranda  and  other  statements,  would  indicate  an  employmoit; 
would' indicate  that  Hale  was  receiving  money  from  Germany  up 
to  May  of  this  year) 

Senator  Woi^^ott.  Is  that  exactly  correct  ? 

Capt.  LssnsR.  No;  that  he  was  employed;  that  he  had  a  contract. 
Tl^  record  indicates  a  contractual  relation  of  some  sort.  The  terms 
ox^'e  contract' are  nots^for^  in  the  memorandum. 

Scmator  Woucott.  What  is  the  date  of  the  memorandum?  That 
must  have  preceded  the  departure  from  this  country  of  the  German 
ambassador  and  Dr.  Fuehr. 

Maj.  Humes.  It  was  not  in  the  Albert  papers  that  that  was  dis- 
rloaed,  but  that  was  in  a  cablegram  sent  by  Albert  to  his  home 
Government,  that  he  mentioned  that  contract  with  Hale  which  would 
expire  in  June,  1918.  It  was  from  the  embassy  and  not  from  Albert^s 
office  that  that  information  came. 

Senator  Kiko.  He  might  have  entered  into  this  contract  before  our 
•  ountry  ejitered  into  the  war — ^a  contract  extending  over  1918 — and 
yet  it  may  have  been  terminated  when  our  country  went  to  war. 

Capt.  r^ErtTioi.  That  is  possible. 
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Senator  Kino.  In  that  way  it  would  be  ^^reconcilable,"  then,  to 
use  the  language  already  used? 

Capt.  Lesteb.  Yes, 

Senator  Woloott.  Is  there  any  evidence  that  Hale  continued  to 
operate  under  that  contract  after  we  entered  the  war  ? 

Capt.  Lester.  No,  sir ;  not  that  we  have. 

Senator  King.  What  evidence  have  you  as  to  the  last  payikient 
made  to  Mr.  Hale;  I  mean  by  the  German  Government? 

Capt.  Lester.  We  have  no  evidence  except  that  telegram*  as  I 
understand. 

Maj.  Humes.  I  think  that  I  can  refresh  your  recollection,  Captain. 
Is  it  not  a  fact  that  the  last  payment  oi  money  to  Dr.  Hale  wa» 
shortly  prior  to  his  going  to  Germany  in  the  spnng  of  1916? 

Capt.  Lester  (examimng  papers).  I  do  not  recall  that  there  is 
anything  to  show  the  last  payment  made  to  Dr.  Hale. 

Maj.  Humes.  It  shows  no  evidence  of  any  payment  made  directly, 
or  any  payments  made  of  money,  after  his  going  to  Europe  in  1916? 

Capt.  Lester.  From  Dr.  Albert? 

Maj.  Humes.  From  Dr.  Albert. 

Capt.  Lester.  Yes. 

Maj.  Humes.  The  only  evidence  of  pecuniary  returns  after  that 
time  is  in  connection  with  the  expenses  of  the  trip  to  Roumanian 
which  was  made  at  the  expense  of  the  German  Government  ? , 

Capt.  Lester.  I  do  not  recall  that  we  have  any  evidence  that  the 
expenses  of  that  trip  were  paid  by  the  German  Government. 

Maj.  Humes.  I  think  Mr.  Bielaski  referred  to  the  statement  of 
Hale's  secretary,  Mr.  Edwards,  who  said  that  the  expense  of  that, 
trip  was  paid,  and  you  will  remember  that  the  passports  indicated 
that  they  were  on  official  business  when  they  went  into  Boumania; 
and  you  will  remember  the  statement  of  Mr.  Edwards  was  that  that 
trip  was  financed  by  the  German  Government. 
.  Capt.  Lester.  I  have  before  me  no  evidence  of  that  character,  if 
that  was  the  fact 

Senator  Overman.  You  can  supply  that  later.  Now,  you  sa3'  he 
aided  in  the  preparation  of  these  bulletins  we  are  talking  about? 

Capt.  Lester.  Yes.  I  mieht  state  here'  the  stipulations  that  Qr* 
Hale  states  he  made  as  a  condition  to  his  employment.    He  says :    . . 

One  thing  I  will  say  to  you.  When  I  weiit  back  I  made  several  stipulations, 
among  which  were  these: 
.  In  Uie  first  place,  that  no  advantage  sdiould  be  taken  of  any  presumption  that 
I  Imew  Mr.  Wilson. 

In  the  second  place,  that  no  attack  should  be  made  upon  the  Wilson  admin- 
istration. I  said  that  if  ever  anything  catches  my  ey^e  in  the  light  of  an  attack 
upon  the  Wilson  administration,  I  will  not  only  kill  it,  but  I  will  inform 
Washington. 

In  the  third  place,  and  I  want  you  to  take  it  aU  down.  In  the  third  place  I 
said  "I  absolutely  decline  to  have  any  part  or  lot  in  the  Japanese  propa> 
gianda.'*  I  thought  they  might  use  that,  and  I  said,  "  Well,  if  there  is  anything 
of  that  kind  turns  up,  I  will  absolutely  oppose  it.  Tou  must  never  invoke  the 
Japanese  matter." 

Senator  Wolcott.  That  is  Dr.  Hale's  statement  as  to  the  stipula- 
tion he  made  with  the  German  authorities  when  he  got  there  ? 
Capt.  Lester.  Yes. 
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Senator  Sterling.  This  much  is  apparent,  is  it  not,  Capt.  Lester, 
that  his  trip  to  Boumania  on  a  German  mission  was  after  his  em- 
ployment by  Mr.  Hearst? 

Capt.  Lest£R.  Yes,  sir;  Dr.  Hale  continued  in  the  employ  of  the 
German  news  service  up  to  May,  1916.  During  that  time  his  work 
was  the  preparation  of  this  sheet,  and  I  think  that  the  ones  you  have 
seen  are  specimens  of  the  sheets  prepared  under  his  direction. 

Maj.  HijKEs.  Captain,  in  the  statement  of  Dr.  Hale,  he  says  that 
his  employment  was  generally  known,  and  indicates  that  there  was 
no  effort  to  keep  it  secret.  Will  you  state  how  these  sheets  were  han- 
dled, and  how  the  proof  was  handled,  and  whether  there  was  an 
effort  made  to  conceal  his  connection  with  them  ? 

Capt.  Lester.  If  Dr.  Hale  made  that  statement,  it  is  in  conflict 
with  the  information  secured  from  numerous  sources,  this  informa* 
tion  being  that  an  additional  stipulation — ^if  these  I  have  referred 
to  were  actually  made — was  that  Dr.  Hale's  connection  should  be 
kept  secret.  lie  had  a  private  office,  with  a  stenographer  and  a 
clerk  that  were  separated  from  the  rest  of  the  establishment— that  is, 
away  from  it,  that  was  known  as  Dr.  Hale's  office.  He  was  a  writer, 
had  done  a  great  deal  of  writing,  and  to  all  outward  appearance 
the  room  that  he  occupied  and  his  small  group  of  clerks  was  his 
office  force.  This  copy  that  made  up  these  sheets  was  sent  by  a 
messenger  to  the  press  association  that  printed  it,  and  a  man  was 
sent  from  the  German  bureau,  a  man  by  the  name  of  Keating,  who 
has  been  examined  in  this  proceeding,  U)  read  the  proof.  The  minute 
that  the  typewritten  copy  left  Dr.  Hale's  hands,  that  ended  the 
transaction  so  far  as  he  was  concerned ;  so  that  all  his  apparent  con- 
nection, to  the  casual  observer,  was  that  he  was  writing,  as  he  always 
had  done  for  many  years — ^that  he  had  a  comfortable  office  in  an 
office  building,  and  that  ended  the  transaction ;  the  fact  being  that 
he  was  right  connected  with  this  whole  German  bureau,  and  it  never 
became  generally  known  that  Dr.  Hale  had  any  connection  with  it 
until  he  began  to  send  articles  for  the  Hearst  publications,  and  it 
was  not  until  these  various  investigations  started  that  Dr.  Hale's 
name  was  brought  in. 

Senator  Ovebmak.  Now,  these  bulletins  are  composed  of  informa- 
tion sent  by  Dickinson  to  Viereck.  and  by  Viereck  turned  over  to 
Hale,  and  Hale  edited  it;  is  that  its 

Capt.  Lbbter.  No;  the  information  sent  by  Dickinson  to  Viereck 
was  used  largely  as  the  basis  of  articles  published  in  the  Fatherland ; 
but  those,  in  turn,  were  revamped  and  used  as  a  part  of  this  informa- 
tion service.  In  other  words,  if  an  idea  came  in  in  the  form  of  a 
written  article,  no  matter  from  whom  it  came,  whether  from  Dick- 
inson or  any  other  source,  it  was  formulated  into  a  propaganda 
article  of  some  sort  and  used  in  all  of  the  publications — ^I  mean  not 
only  the  Fatherland,  but  Viereck's  International— and  the  wording 
was  changed,  and  it  was  put  in  as  different  articles;  that  is,  the 
Dickinson  stuff  is  entirely  distinctive  from  this  general  news  service 
in  the  general  sense. 

Senator  Nelson.  It  was  in  the  first  instance  simply  a  feeder  to 
Viereck's  Weekly? 

CapL  Lester.  And  a  feeder  to  the  German  information  service. 

Senator  Nelsok.  Tes. 
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Capt.  Lester.  In  May,  1916,  Dr.  Hale  went  to  Europe  and  took 
up  the  newspaper  work  for  the  Hearst  publications  in  ioerlin,  being 
their  special  correspondent.  The  news  gathered  by  Dr.  Hale  in  Ber- 
lin was  of  a  purely  political  character.  His  associations  were  with 
the  Government  officials,  and  while  he  states  in  his  stipulations  that 
he  would  not  work  for  the  German  Government  in  New  York  City 
against,  the  Wilson  administration,  and  various  other  things,  s^ 
soon  as  he  became  identified  with  the  Hearst  news  service  at  Berlin 
he  capitalized,  as  the  innumerable  cables  and  wireless  messages  we 
have  m  our  possession  show  conclusivelv,  his  former  connection  with 
the  United  States  Government  as  the  special  representative  to 
Mexico,  and  his  friendship  and  association  with  President  Wilson 
and  innumerable  Government  officials.  In  fact,  Dr.  Hale  was  looked 
upon,  not  only  from  this  source  but  other  sourc^,  as  one  of  the 
strongest  representatives  that  America  could  have  in  Germany,  and 
as  a  man  who  had  the  entrte  into  governmental  circles  in  this  coun- 
try, and  whose  words  as  published  nad  the  greatest  possible  wei^t. 

Senator  Sterlino.  And  yet  whose  individual  sympathies  were  ^i- 
tirely  German  ? 

Capt.  Lester.  Mr.  Hale's  sympathies  were  pro-GrermaA,  anti- 
British,  and  anti-American  while  he  was  in  Berlin.  I  have  read 
every  message  that  the  Navy  Department  supplied  us,  of  which  there 
are  about  1,500,  containing  Dr.  Hale's  personal,  private  messages, 
his  news  messages,  his  editorial  articles,  and  I  have  failed  to  find 
an  expression  in  favor  of  the  allies  in  a  single  one  of  them,  and  I 
have  never  failed  to  find  an  expression  in  favor  of  Germany  tucked 
in  somewhere.    Most  of  them  are  flagrantly  pro-CJerman. 

Senator  Sterling.  And  of  course  those  sentiments  and  sympa« 
thies  were  known  to  his  employer,  Mr.  Hearst? 

Capt.  Lkster.  Oh,  yes ;  there  is  no  question  about  that. 

Senator  Wolcott.  Let  me  just  ask  you  a  question  there,  Captain. 
Do  you  mean  to  testify  that  Mr.  Hale's  anti-American  German 
sympathies  were  known  to  Mr.  Hearst? 

*  Senator  Neison.  Why,  a  man  must  be  known  by  the  garb  he  is 
dressed  in. 

Senator  Wolcott.  I  am  asking  the  captain  if  he  wants  to  testify 
now  to  that.  To  say  that  a  man  is  pro-German  is  one  thing,  and  to 
say  that  he  is  anti- American  is  another  thing.  The  answer  that 
you  just  gave  to  Senator  Sterling,  there,  indicates  that  you  are  testi- 
fying that  Dr.  Hale's  anti- American  sympathies  were  Imown  to  his 
employer,  Mr.  Hearst. 

Capt.  Lester.  He  must  have  known  them  if  he  had  read  his  cables. 

Senator  Woixjott.  Were  those  cables  to  him? 

Capt.  Lester.  Yes ;  in  the  Hearst  publications. 

Senator  Woixxyrr.  And  those  cables  contained  anti- American  ex- 
pressions? 

Capt.  Lester.  That  is  my  construction  of  many  of  them. 

Senator  Woixxwrr.  Let  us  have  one  of  them,  because  that  is  very 
material. 

Senator  Nelson.  I  looked  at  some  of  them.  There  was  a  bundle 
of  them  on  the  table  this  morning,  and  I  looked  at  them,  and  I  do 
not  see  how  any  proprietor  of  a  newspaper  getting  such  messages 
as  that  could  feel  anv  doubt  as  to  the  attitude  of  the  sender. 
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Capt.  Lester.  Mr.  Senator  Wolcott,  there  are  here  about  1,500 
cables,  more  or  less.  I  have  read  these  over  twice,  not  once.  I  read 
them  over  about  six  weeks  ago,  and  have  read  them  again  in  the  last 
two  weeks,  and  I  can  select  from  this  laree  number,  I  think,  a  great 
many  cables  that  denounce  President  Wilson's  action^  denounce  the 
GoTemment's  attitude,  belittle  certain  efforts  that  this  Government 
is  making,  and  contain,  in  innumerable  telegrams,  expressions  con- 
trary to  and  in  opposition  to  governmental  policies — established  gov- 
ernmental policies.    I  can  not  do  that  at  this  moment. 

Senator  Wolcott.  What  I  am  getting  at  is  this — because  I  hold 
no  brief  for  Mr.  Hearst;  never  saw  the  man  in  my  life  and  know 
nothing  about  him.  I  do  not  get  his  newspapers,  either.  But  there 
is  a  very  clear  distinction  in  my  mind  between  pro-Germanism  before 
we  got  into  this  war  and  anti- Americanism ;  I  mean  in  sentiment. 
There  are  many  people  who  entertain  the  view  that  if  one  criticized 
the  Americans  in  the  country  before  we  entered  into  this  war  they 
were  anti- American.  Other  people  entertain  the  view  that  they  were 
pro-German*  Therefore  there  is  a  very  material  distinction  between 
pro-Grermanism — that  is,  real,  genuine  sympathy  for  Germany — ^and 
a  feeling  of  antagonism  to  this  country.  Hence  it  is,  I  am  trying 
to  dear  up  this  statement. 

Senator  Nei^on.  Even  if  you  preserve  that  distinction,  Senator,  - 
I  saw  a  great  many  telegrams  there  this  morning  that  will  show  just 
as  stronff  pro-Germanism  as  anti- Americanism,  so  that  they  will  fill 
the  bill  from  either  point  of  view. 

Senator  Wolcott.  That  is  what  I  am  asking.  We  do  not  want 
opinions ;  we  want  facts. 

Senator  Nelson.  They  are  in  these  messages. 

Senator  Wolcott.  I  am  asking  the  captam  to  pick  them  out  and 
let  us  see  them.    You  need  not  do  it  right  now.  Captain. 

Capt.  Lesteb.  I  will  do  that  with  great  pleasure. 

As  to  the  question  of  anti- Americanism,  if  I  may  inject  this  into 
the  record,  I  can  define  my  idea  of  anti-Ainericanism  in  relation  to 
this  war  situation. 

I  think  any  man  who  has  been  in  the  pay  of  the  German  Govern- 
ment at  any  time  after  August  2,  1914,  is  anti- American  and  pro- 
German. 

Senator  Wolcott.  Many  people  entertain  that  view,  too ;  and  some 
of  the  people  do  not,  and  they  are  thoroughgoing  Americans.  I 
know  or  my  own  personal  acquaintance — ^no ;  I  do  not  know  any  men 
who  were  in  the  pay  of  the  German  Government,  but 

Capt  Lbsteh.  1  mean  men  in  the^  pay  of  the  German  Government. 
I  do  not  mean  men  in  sympathy  with  the  German  cause  only,  but  I 
mean  in  the  pay  of  the  German  Government  and  working  for  the 
Gennan  Government 

Senator  Wolcott.  I  know  plenty  of  people  in  this  country  and  in 
my  State  who  were  taking  the  German  side  back  in  the  early  days, 
and  I  dare  say  if  it  had  been  in  their  line  they  would  have  been 
employed  working  in  consonance  with  their  sympathies  at  that  time. 
They  were  talking  that  way,  and  I  would  not  for  a  moment  say  that 
they  were  anti- American,  because  I  know  they  were  not*  anti- 
Amencan> 
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Senator  Sterung.  It  would  hardly  be  contended,  Senator  Wol- 
cott,  that  a  man  of  Dr.  Hale's  intelligence,  with  what  he  presumably 
knew  about  the  origin  and  causes  of  the  war,  could  be  receiving  pay 
from  the  German  Government  at  that  time  and  be  pro- American  in 
sympathy  and  interest. 

Senator  Wolcott.  Perhaps  not;  I  am  not  arguing  for  Dr.  Hale  at 
all.  You  must  not  get  that  in  your  mind,  that  I  am  holding  any 
brief  for  Dr.  Hale. 

Senator  Sterlinq.  I  think  I  understand  your  position,  Senator. 

Senator  Wolcott.  I  want  to  say  that  if  there  was  any  man  in 
this  country  that  has  been  in  league  with  Germany  and  against  this 
country,  I  want  to  know  who  he  is  and  what  his  name  is,  just  as 
much  so  as  any  other  Senator. 

Senator  Nelson.  I  suggest  that  we  go  on  now,  and  you  can  hunt 
these  messages  up.  Captain. 

Capt*  Lester.  Yes ;  I  will  do  that,  Senator. 

Senator  Nelson.  You  can  hunt  up  these  messages  that  the  Senator 
calls  for. 

Senator  Overman.  And  when  producel  they  will  be  placed  in  the 
record  at  this  point. 

Capt.  Lester.  I  would  like  to  ask  at  this  juncture  about  how  many 
of  these  the  committee  would  like  to  have  as  specimens?  They  run 
over  a  very  wide  field  of  suggestive  propaganda.  There  are  mes- 
sages on  the  Irish  question  and  there  are  messages  on  the  Japanese 
question  and  messages  on  the  question  of  submarine  warfare.  Would 
it  meet  with  your  approval  to  pick  out  one  or  two  covering  each  of 
those  large  subjects  that  were  under  consideratioh ? 

Senator  Wolcott.  Yes.  You  need  not  encumber  the  record  with 
a  great  deal  of  th^n. 

Senator  Overman.  We  will  leave  that  to  your  judgment,  Captain^ 
You  say  there  are  telegrams  showing  his  anti* Americanism  ? 

Senator  Nelson.  Pick  out  one  or  two  of  each  as  typical.  Tliat 
would  be  a  good  idea,  would  it  not,  Mr.  Chairman  ? 

Senator  Overman.  Yes. 

Capt.  Lester.  All  right.    I  will  make  such  a  selection. 

(The  messages  just  referred  to  were  later  submitted  by  Capt. 
Lester,  and  are  here  printed  in  the  record,  as  follows:) 

R  cd  6.02  p  m  9/9/14.    W— WS. 

MSG  Leipzig    de  Newyork    6    41  ninth 

sixteen 
Salomonstragse     [16]     Leipzig. 

cissi 
Mail   tausend  simpli/mus   flugblaetter   two   hundr^   eacli   woche  Berliner 
iUustrierte  Berliner   Tageblatt   weekly   hundred   each   lustige   Blaetter   echo 

cissi 
fliegende  fifty  each  jugend  slmpli/mns  kriegs  geschichten  heftwelse  twenty 
leipziger  illustrirte  answer. 

Intesnational  News  Ck>. 
eighty  three 

[83]  Duane  Street  New  York 

Sent  9/10/14  1 :15  am.    Opr    TG 
Approved  F.  X.  Gygaz 

Mail  weekly  hundred  each  lustige  Blaetter  echa  fliegende;  tausend  simpU- 
clssimus  Aug  blaetter  two  hundred  each  Berliner  iUustrierte  Berliner  Tageblatt 
woche;  fifty  each  slmpllcissimus  jugend  Kriegs  gischlchten  helftweise  twenty 
lieipziger  iUustrierte  answer. 
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23  P  NY  WS    43  Pa    5  ex    540 
CA  New  York    NY    9/9 
Tockerton  Radio  Station,  Tuckerton. 

Please  transmit  following  message  Werner  SalomonstrasBe  16  Leipzig  Mail 
tansend  simplimus  flngblaetter  two  hundred  each  woche  Berliner  illustrierte 
berliner  tageblatt  weekly  hundred  each  iustige  blaetter  echo  lliegeude  flfty  each 
jngend  simplimns  Krlegsgeschichten  heftweise  twenty  leipziger  illustrirte 
answer 

International  News  Co. 

83  Duane  St.  NY 


Atlantic  Communication  Co.    Serial  No.  115 

Station:  SayyiUe 

Character:  TS    Reed  No.  113    Check:  15.     Date  reed:  2/1.    Time  reed:  127 

pm    Reed  by :  JO 
Reed,  from  SS  Berlin    Via:  Nauen.    Date:  2/1/16 
To:  International  News  83  Dnane  Street  New  York 

Welche  sachen  brachten  dampfer  Noordam  und  Rotterdam 

Intebnational  News 
Others  ahead  CRC 
Sent  No.  92  NY    Date  Sent :  2/5  pm     Sent  by :  .1    Reed  by :  PE 


AUantic  Communication  Co.     Serial  No.  175 

Station :  SayyiUe  • 

Character:  TS    Reed:   No.  37    Check:   U     Date  Recti:   Mm:  H    Time  Reed 

8:20  am    Reed.  By:  JO 
Reed,  from  SS  Berlin  p    Via :  Nauen    Date :  Mar  8/16 
To  International  New&  88  Dnane  St.  NYK 

Sent  1377  parcels. 

Intebnational  News. 
Ottaers  ahead  COW 

Sent  No.  2  Say     Date  Sent :  Mar  3    Time  Sent :  836  am     Sent  By :  X    Reed. 
By:  PR 


Atlantic  Communication  Co.     Serial  No.  1070 

Station : 

Character:  Reed.  No.  948    Check:  11.    Date  reed:  Time  Reed:  d42p    Reed. 

by:  fh 
Reed,  from  SS  Berlin.    Via  poz    Date:  1/9/16 
To :  International  News  83  Dnane  Street,  New  York 

Sent  1045  parchs 

International  Newm 
Sent  No.    Date  Sent :    Time  Sent :     Sent  by  :     Reed,  by : 


Atlantic  Communication  Co.    Serial  No.  2219 

SUtion:  Sayville 

Character:  TS.     Reed.  No.  1861.     Check:  14.     Date  Reed:  Mar.  22nd    Time 

Reed:  9:15  pm    Reed.  By:  JO 

Reed,  from  S.  S.  Berlin    Via  Nauen    Date :  Mar  22nd/16 

To :  International  News  83  Duane  Street  New  York 

Webleodes  wahrscheinlich  dampfer  Rotterdam  vi^llelcht  beschlangnahmt 

Intebnational  News 

Others  Ahead  CRC 

Sent  No.  8  N  Y.  Date  Sent:  Mar  22nd.    Time  Sent:  10:28  am    Sent  by:  B. 
Reed,  by :  PE 
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Atlantic  Communication  Ck).  Serial  No.  2218 

Station:  Sayvllle 

Character :  TS.    Reed.  No.  1860.    Check :  13.    Date  Reed :  Mar  22    Time  Kecd : 

913  am.    Reed.  By:  JO. 
Reed,  from  S.  S.  Berlin.  Via :  Nauen.    Date :  Mar  22-16 
To :  International  News  83  Duan  Street  NYK. 

Sent  537  and  567  parcels. 

Inteenational  News. 
Others  ahead  CORC 

Sent  No.  2  Say.    Date  Sent :  Mar  22.    Time  Sent :  952  am  Sent  by :  B    Reed . 
by:  PE  * 


Atlantic  Communication  Co.    Serial  No.  2028 

Station:  Sayville. 

Character :  TS.    Reed.  No.  1968    Check :  11.    Date  Reed.  Apr  18    Time  Reed : 

1227  pm    Reed.  By :  JO 
Reed,  from  S.  S.  Berlin   Via :  Nauen.    Date;  Apr  18— 
To :  Internatl  News  83  Duane  St  NYK 

Sent  1045  parcels. 

Intebnatl  News. 

Others  ahead  JCL. 

Sent  No.  B  11  Say    Date  Sent:  Apr  18    Time  Sent:  207  pm    Sent  by:  A. 

Reed.  By:  FO 


Atlantic  CoDununlcatlon  Co.    Serial  No.  2189 

Station:  SayvlUe 

Character:  TS.    Reed.  No.  2180.    Check:  17.    Date  Reed.  Apr    Time  Beed: 

818  am    Reed.  By  JO 
Reed,  from  S.  S.  Berlin.    Via :  Nauen    Date :  Apr  22/16 
To :  IntemaU  News  83  Duane  St  NYK 

Bs  f  ahlen  bestellungen  3808    bis  3805    3737  bis  3739. 

Intebnatl  Nbwa. 
Others  ahead  JCL. 

Sent  No.  [9]  61  Say.    Date  Sent :  Apr.  22.    Time  Sent :  107  pm    Sent  by :  X. 
Reed,  by:  PB 


Atlantic  Communication  No.    Serial  No.  481 

Character:  TS.    Reed.  No.  357.    Check:  16  paid.    Date  reed.  1/5A6 

Time  Reed :  450  p    Reed.  By :  FH 

Reed,  from  S.  S.  Berlla    Via:  Nauen.    Date:  1/5/16 

To  International  News,  83  Duane  Street  New  York 

303  parcels  22  december  246  parcels  31  december. 

Intbbnational  News. 

Others  ahead  JCL 

Sent  No.  B  93  ny.    Date  Sent  1/5/16.    Time  sent :  605  p    Sent  by :  Q.    Reed, 
by:  PB 


Atlantic  Communication  Co.    Serial  No.  555 

Station : 

Character:     Reed.   No,    410.     Check:  17     Date   Reed:     Time   Reed:  1040. 

Reed,  by:  lo 
Reed,  from  S.  S.  Berlin.    Via  poz.    Date  1/6-16 
To  International  News  83  Duane  St  New  York 

Sent  935  parchs  24  December  1535  parchs  31  December 

Intebnational  News. 
(Held  by  Censor.)     (Pencil  notation) 
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Atiantlc  Communication  Go.    Serial  No.  54] 

Station:  Sayvllle. 

Cbaracter:  TS,     Reed,  No.  456.     Check :11.     Date  Reed:  Apr  5    Time  Reed: 

744  am    Reed,  by :  O  J 
Becd.  from  S.  S.  Berlin.    Via  Nauen.    Date :  Apr  5-16. 
To :  Intl  News.    83  Duane  St    NYK. 

Sent  1264  parcels. 

International  News. 
Others  ahead  COW. 

Sent  No.  29  ^ay.     Date  Sent:  Apr.  5.     Time  sent:  843  am.     Sent  by:  X. 
Beed.  by:  PE. 

Atlantic  Commxmlcation  Co.    Serial  No.  1181 

Station:  SayrlUe. 

(Smracter:  TS.     Reed.   No.   1101.     Check:  11.     Date  Reed:  Apr   11.     TUne 

Reod :  714  am.    Reed.  By :  O  J. 
Becd.  from  8.  S.  Berlin,    via :  Nanen.    Date  Apr  11/16. 
To:  Intematl  News  83  Dnane  St  NY 

Sent  1846  parcela 

Intebnatl  News. 
Others  ahead  JCL. 

Sent  No.  15  Say.  Date  sent:  Apr.  11.    Time  Sent:  856  am     Sent  by:  A. 
Beed.  by :  PE. 


Atlantic  Communication  Co.    Serial  No.  1283. 

Station:  Sayvllle. 

Cbaracter:  TS.     Reed.  No.  U06.    Check:  16.    Date  reed:  Time  Reed:  1023 

am.    Becd.  by:  FH. 
Becd.  from  S.  S.  Berlin.    Via :  Nauen.    Date :  6/26-16. 
To  International  News  83  Duane  Str  NYE. 

Sollen  Schwelxer  und  ausland  sletungen  auch  abbestellt  werden.' 

International  News. 
LEL. 

Sent  No.  47  NY.     Date  Sent:  6/26.     Time  Sent:  11/29  am     Sent  by:  B. 
Becd.  by:  PE. 


Atlantic  Communication  Co.    Serial  No.  986 

Station: 

Character :  Reed.  No.  51N Y.    Cheek :  30/29.    Time  Reed :  623  pm  Reed,  by :  X. 

Prom:  Ca  Newyork  17 

To:  Werner  Salomonstrasse  16  Leipzig. 

Letters   oneelghtytwo  to   oneelghtyelght   missing   ship   steinbrener  if  war 

or 
Inmmnce  covers  capture  or  loss  on  land/see  answer  date  of  shipment 

International  News. 

Sent  No.  936.    Time  SeDt :  250  a    Date  sent:  Aug  18  1915.    Sent  via:    Sent 
by:  Anto.    Confirmed  by:    date:    Time: 


Atlantic  Communication  Co.    Serial  No.  2023 

Station : 

Character :  Reed.  No.  84  NY.    Check :  35.    Time  reed.  628  pm    Reed,  by :  x. 

From :  Ca  Newyork  15  Date :  Nov.  15 

To:  Werner  Salomonstrasse  16  Leipzig. 

Hundredfifty  dahelmkalender  fifteen  sonntagszeituiig  hundred  gartenlaube 
wuchenheft  twohundredfifty  wahre  Jakob  twentyfive  slmplieissimus  sixteen 
following  two  hundred  buch  fuer  alls  twenty  one  to  twenty  eight  ten  wisiier 
illustrlerte  current  fiiegende  blaetter  zweites  semester. 

Intern 4lTional  News.     (Postal) 

Sent  No.  2028.    Time  Sent:  4:36  a.    Date  Sent:  Nov  16  19] 5.    Sent  via: 
Sent  by :  Anto.  Confirmed  by :  Date :  Time :  Nov  16  19. 
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Atlantic  Comniunicatiou  Co.     Serial  No.  350 
Station : 

Character :     Reed.  No.  BSTNY.    Check :  47.    Time  Recil :  638  pm    Reed,  bv  :  X^ 
From :  NY  Newyork  10    Date :  Sept  10 
To :  Werner  Salomonstrasse  16  Il^lpzlg. 

Tarcelpost  more  fivethousand  Kaiserkalender  lahrer  hinkender  bote  thousand 
fllegende  blaetter  kal###ender  kreuzband  twohundred  woche  picture  hinden- 
burg  one  mark  ullsteln  hundred  Hemming  kriegskarte  twelve  generalkarte  five- 
velhagens  russland   franzossisoh   belgisch  crient   ullsteins  kriegsbeucher   fifty 
breitner  kriegRbilder  bound  sixty  daheini  seventy  velhagens  monatschefte 

iNTEBNATIOlI^At  NEWS.    . 

Sent  No.     Time  Sent :  402a.     Date  Sent :  Sept  17  1915.     Sent  via  :     Sent  by- 
(KT.     Confirmed  by:     Date:     Time:. 


Atlantic  Communication  Co.     Serial  No.  A  350 
Station : 

From :  Say vlUe    Sept  10    Date :  . 

To :  NY  New  York 

Yrs  date  wemer  lieipzig  sined  inteniatlonal  News  held  by  cen4<or  rewrite 
iihowing  meaning. 

Sayvtli^    10 

Sent  No.  INY.    Time  Sent :  l402-a-l     Date  Sent :  Sept  11-15.     Sent  Via  : 
Sent  by :  OJ    Confirmed  by :     Date :  31.    Time : 


Station:  Atlantic  Communication  Co.    Serial  No.  436. 

Character:    Reed.  No.  412.    Check:  938/024.    press,  call.    Date  Reed:    Time 
Reed :  758  a.    Reed.  By  CF. 

date  3/15/17 
Reed,  fro  S.  S. 
To:  International  News  Service  Newyork. 

Four  section  on  frederlck  stop  to  all  who  passed  through  kirkwall  falmoatlr 
flover  where  search  very  businesslike  but  with  little  show  force  this  imposing^ 
ftrmy  revalation  severed  somewhat  comic  opera  gently  sarcastic  comment 
germans  stop  armed  rifles  bayonets  everywhere  crowded  decks  corridors  halls 
stop  passengers  different  decks  separated  guarded  by  bayooeteors  stop  furniture 
removed  muslcroom  curtained  off  into  number  quote  black  cabinets  endqnote 
third  degree  chambers  inquisition  began  upper  promenade  deck  with  oounteflB 
bemstorff  much  her  surprise  stop  not  knowing  wife  was  be  compelled  undergo 
humiliation  bodily  search  ambassador  no  chance  protest  stop  countess  taken 
Into  cabin  other  side  ^ip  where  inspectress  awaiting  her  officer  standing 
guard  before  search  took  including  ripping  insoles  out  her  shoes  ten  minutes 
afterwards  countess  taken  own  cabin  where  compelled  remain  three  hours 
with  sentry  rifle  bayonet  front  door  stop  aroused  intense  Indignation  amon^ 
germans  even  proally  neutrals  characterized  it  quote  bad  taste  endqnote  on 
part  british  stop  prince  hatzfeld  both  stripped  for  some  reason  princess  seardied 
particular  rlghtness  relating. experience  told  how  inspectress  pulled  big  toes  see 
if  genuine  and  if  anything  concealed  between  toes  stop  even  infant  baby  prin- 
cess huberta  no  excaped  stripping  schieved  fame  being  youngest  historic 
frederlck  searched  all  while  protesting  vociferously  could  be  heard  tliree  decks 
stop  baby  princess  being  like  common  babies  something  happened  was  hurry 
call  for  dry  clothes  stop  mother  baby  being  searched  in  some  mans  cabin  whose 
wardrobe  dldnt  include  necessary  article  stop  bayoneteer  sentry  at  door 
wouldnt  let  anyone  but  finally  commander  called  decide  momentous  question 
whether  much  needed  dry  article  could  be  sent  for  stop  he  was  equal  emergency 
ordered  be  sent  for  to  princess  own  cabin  armed  sentry  escorted  messenger 
and  fourcornered  cloth  back  stop  in  end  inspectress  forgot  search  babys  bed 
outside  which  could  had  hundred  documents  concealed  stop  downstairs  another 
comedy  transpiring  blue  jackets  guard  dining  room  door  being  called  out  to 
consul  baron  ungelter  quote  here  hold  my  gun  moment  endqnote  even  storm 
indignation  over  search  gave  way  merriment  when  germans  saw  consul  stand* 
Ing  guard  rifle  bayonet  stop  upon  return  to  post  said  or  asked  how  feltidve 
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gan  enemy  quote  guess  we  alike  in  sight  god  germans  no  worse  nor  worse 
we  endquote  stop  my  turn  soon  came  four  sailors  rifles  bayonets  two  ofllcers 
4?ame  cabin  with  officer  one  guard  in  front  three  and  officer  behind  marched 
through   corridor   lined   armed   bluejackets   to   deck   above   there  ten   with 
rifles  five  each  sideguarded  door  to  inquisition  chambers  stop  couldnt  been 
more  guarded  if  taken  to  Inarching  countermarching  long  files  up  down  stairs 
reminded  strongly  pinafore  and  pirates  pensanze  quote  coat  vest  off  please 
andquote   commanded   assistant    paymaster   sheerin   quote   now   pants   shoes 
«Ddquote  there  I   rebelled  declared  even   meek  americans  considered  pants 
Ktrfctly  private  property  by  assurances  nothing  dangerous  british  lion  in  mine 
vas  no  avail  sheerfn  threatened  send  for  reenforcements  not  having  yet  found 
my  trunk  considered  wise  not  submit  only  chair  british  american  tug  war  pro- 
tested indignantly  to  which  sheerin  politely  replied  quote  somehow  our  people 
•doat  seem  pay  much  attention  american  howls  end  quote  held  undershirt  to 
light  for  writing  looking  between  folds  collar  tie  sounded  soles  shoes  tried 
under  rubber  heels  stop  my  experience  that  many  others  stop  soles  igels  shoes 
bored  through  for  secret  documents  other  rubber  heels  offpriedstop  after  two 
days  much  armed  forces  disappeared  stop  increasing  friction  between  navy 
officers  customs  inspectors  became  evident  especially  after  two  customs  search- 
ers taken  off  ship  had  attacked  resulting  order  close  ships  bar  this  evoked 
loud  protest  many  passengers  who  declared  penned  like  sheet  ship  bad  enough 
but  on  dry  ship  would  result  mutiny  stop  that  two  customs  searchers  became 
intoxicated  on  duty  exceedingly  painful  to  navy  officers  stop  next  all  women 
outburst   indignation   to   adair  hall   that   customs   inspectors   going   through 
cabins  quote  robbed  end  quote  them  hot  water  bags  stop  as  rubber  on  list 
4*mitraband  Canadian  inspectors  out  carried  to  letter  even  trying  take  away 
cwo  dozen  nipples  from  doctor  fuehr  for  use  his  infant  only  threat  faehf  I 
had  quote   would  tell  newspapermen  endquote  and  result  two  navy  officers 
who  gruffly  ordered  inspector  put  back  saved  nipples  stop  gallant  Irish  com- 
mander came  assistance  ladies  endeavored  get  waterbottles  back  from  cus- 
toms whom  several  navy  officers  characterized  as  quote  band  bags  had  this 
.disappeared  where  failed  get  them  adairhall  went  down  own  pockets  bought 
new  ones  presented  ladies  atop  search  lacked  centralized  direction  authority 
sfrift  between  navy  supposedly  in  charge  customs  inspectors  postoffice  censor 
step  imiisted  search  cabins  only  in  charge  customs  inspectors  postoffice  censor 
stop  insisted  search  cabins  only  in  absence  occupants  by  customs  led  consider- 
able unnecessary  losses  unnecessary  exposing  customs  to  suspicion  stop  kirkwall 
falmouth  my  experience  officers  only  will  search  in  presence  occupant  here 
msisted  removal  occupants  regardless  protest  consequence  discovery  made  to 
last  day  voyage  articles  missing  stop  while  british  naval  officers  gentlemanly 
geoeroifs  courteous  freely  character Iztnl  as  quote  dirty  job  only  for  detectives  po- 
lice riiooldnt  be  required  of  navy  endquote  adalr  hyphen  hall  apparently  exert- 
ing in«a1t  must  take  edge  severity  of  orders  customs  and  female  inspectresses 
other  hand  much  complained  of  seemed  disposed  be  petty  annoying  bemstorff 
albert  others  complained  even  baskets  fruits  sent  by  friends  taken  stop  view 
this  other  things  presence  newspapermen  seemed  embarrasing  to  navy  officers 
who  asked  correspondent  bring  attention  justified  complaints  or  any  acts  in- 
justice on  part  either  their  men  or  customs  stop  when  during  search  cabin 
t>eni«torff  fuehrs  bottle  cognac  disappeared  from  each  and  sampling  private 
4tock  other  cabins  to  determine  contraband  began  manifesting  itself  in  Irish 
scmgs  and  Jigs  on  deck  by  two  three  customs  adaii^hall  much  distressed  stop 


WiEGAND. 

Sent  No.  5.    Date  Sent  3/15.    Time  Sent :  948a.    Sent  by :  X.    Reed,  by :  PB 


Heceired  at  Tuckerton  Station.     Via  Western  Union.     Destination  Leipzig. 
Origin :  New  York.    Date  filed  12th. 

sixteen 
To  Werner  Salomonstraase  [16]  l^eipzlg. 

Mail  fifty  each  Kriegsageschichten  hef tweise  simplimus  Jugend  twenty  leipziger 
illufltrierte  Kladderadatsch  Zukunft  three  hundred  Kriegskarten  Sottiert 

Intebnationai.  News. 

(Approved  Keyzger) 

(Jio  Ack.    Cancelled  via  W.  U.  ^^^ 

i-22    No.  11.    Opr.  sending  TG.    Check  21.    Date  and  hour  9-14-14    74^ 


1716     BBSwnrc  amd  uquoe 


ABD  ffimiffAK  nM>JPA< 


BeeelTers  Xo.  la    Tune  filprl  S  ijm    1^  14    (.lip«-k  21.    AtUntic  City 


16 


Man  three  bondred 


OluMfierte  Ktedderadmtsdi  Zohmift. 

ISTRKTATIOXAI,  KEWS.      <C01 


3rt 


U.  S.  NsTsI  Radio  Serrfee 

Beeetrwl  mt  Todberton  Statfon.    via  WeAem  Unkm. 

Deadnatioii :  Le4pGEl|L    Oriidii :  Atlantic  Cttr.    Date  filed  12ttL 


To  Werner  8alomouj*uajiap  [16] 

Jiail  Taoi«eiid  Slmplinraf;  Fhii^laetter  two  hundred  each  woche  berllner 
trier  berlim^  tasehlatt  weekly  bnndml  earh  lofstiseblaetter  Echo  Fllegpi 
Replr. 

l!mB  National  Xew: 

(Approved 

I  No  ack.    Can<jelled  via  \V.  U.  9  22. » 

Forwanled  to  Leipedg  by  Radio. 

No.  9.    Opr.  }«endiD^  T*^.    Oheck  25.     Date  ami  hcmr  sent  9-14-14     727  i>. 


O.  K.  Wa.     Western  Cnlon    F.    MR. 

Receivers  No.  16.    Time  filed  3: 06  pm  9  12/14    Oheck  25    Atlantic  City. 

Send    Werner  Saloinonstraaae  16  Leipotii^ 

Mail  Tanaend  Simplimns  Slugblaetter  200  each  wuche  tierliner  lllusti 
berllner  tageblatt  weekly  hundred  each  lustUee  UaeCter  echo  FlIefT^odi 
ansnrer — Reply. 

iTTTKB  Nation AL  News     (copyt 


Cfimmercial  Trafllc 

U.  S.  Naval  Radio  Service.     S.  R.  S.  No.  22800 

Received :  Sution  Tackorton.  N.  J.    I>ate  Dec  27  1915. 

Ofllee  of  origin  J  New  York.     No.  1.    Operator  reed.  MA    Check  28  paid.    Filin; 

date:  27th. 
Received  from  W.  V.     (Call  letters)  MH    Via  Atlantic  City. 
To  Foreign  Minister.  Vonjaglow  Wilhelmstrasse  Berlin. 

European  correspondents  sending  out  alarming  reports  as  to  health  of  Em- 
peror Willlani  stop.    We  would  appreciate  ofiidal  statement  from  yon. 

Intebhational  News  ^ebvice. 
10:35  a.  m. 

Acknowledged  Dec  28,  1015. 
(Approved  A.  £.  Ldehtensteln  Cenaor. 
Forwarded  to  radio  statlmi  Bilveae,  via  radio. 

Oflloe  of  origin  New  York.    No.  204.    Operator  In.    Check  28  paid.     Date 
filing  Dec  27  1915    Forwarding  9:40  p. 


Atlantic  Communication  Co.    Serial  No.  3^ 

Station: 

Character:    Reed.  No.  Swn.    Check:  m  10.     Date  reed.    Time  reed.     857  pi 

Reed,  by:  X. 
From:  New  York  1    Date  5/1/15 
To  Preasphote  Snndlkat    Alexandrlnenstrasse  110  Berlin 

Proposition  Accepted. 

ImnutATtONAi.  Nkw8  Skbvick. 

Sent  Ko.  S.    Time  send:  12:85.    Date  sent:  5/5.    Sent  via:  Sent  by:  anta 
Confirmed  by:  date:  5/12. 


fliflNO  AND  LIQUOR  IKXBBSBT8  AND  OBBMAJJT  fSOPAOANlU.       171? 

lercial  Traffic  i 

r    Naval  Radio  Service. 

red :  9tatl<Hi  Tuckerton,  N.  J.    Date :  Jul  15  1916. 

of  origin  :*  Berlin.    No.  390.    Operator  Send  SZ    Reed.  LE    Check  57. 
time  1088A. 

from  Eilvese,  Germany.    Call  Letters  "  GUI".    Via  Direct, 
^mational  News  83  Duane  Street  NYK 

oestermeaae  bezahlt  kassabestand  mit  market  33710  lagende  pakete  and 

2108  packmaterial  1776  gesamtwert  genannter  sendungen  bis  15  April 

rechnang  7064  versichemng  31,5  560  712  676  gesantwert  der  avlse  1015 

L7  bar  2689  rechnung  70  porte  in  maerz  15874  April  5498  mai  245  Juni  209 

IlTTEBNATIOlVAI.  NXWS. 

A.  Lichtenstein) 

Western  Union,  AtlanUc  City.    Office  of  origin  Berlin  No.  43    Operator 
JO    Check  57.    Filing  date  Jul  15,  1916.    Time  2pm. 


itlc  Communication  Co.    Serial  No.  379. 

lOD  * 

icter:  TS.     Reed.  No.  31  NY.    Check  11.     Dnte  recnl:     Time  Reed:  328pm 

by:  FO 
CB  Newyork    Date:  July  21/15. 
Measter  Film,  Blucherstrasse  32  Berlin,  Germany. 

Ird  shipment  arrived. 

International  News. 

fSent  No.  379. 

S.  Naval  Radio  Service. 

ved  at  Tuckertown    By  W.     Rec.  Opr.     Feb  18  1915 
tlnation  Leipzig.    Origin  New  York.    No.  97.    Opr.   sign   FO    Check  25. 
Date  filed  2/17/15. 
Werner  16  Salomonstrasse  Leipa^g. 

2S0  Eriegsalbum  woche  1000  universum  oue  100  following  each  on  following 
daheimheft  100  Jugend  50  achtgegen  100  scherlzeitung. 

International  News.    456  P 
.    (Approved  6  Joems  Censor. 
Forwarded  to  Leipzig  via  Eilvese  by  radio.     No.  460. 
Opr.  sending  W.    Check  25.    Date  and  hour  sent  Feb  19  1915    1032P 
(Acknowledged  Feb  19  1915.) 

Atlantic  Communication  (!o.     Serial  No.  113101  1326 

^ttittm:  1176 

Chwacter:  TS.     Reed.  No.    Chedc:  26  Coll.    Time  I'ecd.  915  am   Jiecd.  by: 

letter 
f>MD :  New  York.     Date :  Oct.  16/15. 
To:  Warner  Salomonstrasse  16  Leipsig. 

Paketpost  tenthousand  Kafserkailandar  five  thowKind  lahrer  hinkender  bote 
iliree  lmiidi«d  gartenlaube  doppelhumnier  twentyfive  daheim  universum  hun- 
(1ml  gartenlaube  wochenheft  seventy  bibllothek  des  wissens. 

International  News. 

Sent  No.  1310.  Time  Sent :  426  a.  Date  sent :  Oct  18  1915.  Sent  via :  Sent 
*»y  .10    OMifirmed  by :    date :    Time : 


'8.  Naval  Radio  Service.     S  R  S  No. 

Received  at  Tuckerton  N'H    by  W    Rec.  Opr.     Dec  28  1914. 

destination  Leipzig.    Origin  New  York.    No.  26.    Opr.  sIrii  FO.    Check  82. 

Date  filed  28th. 
To  Werner  Salmonstrasse  16  Leipzig 

No  more  war  postcards  and  bllderbogen  only  50  Krlegskurler  350  Echo  1500 
^impUcinslmns  500  each  Unionkrieg  Bongkrieg  100  each  lievykrleg  Daserkrieg 
KmnkkrJpic  HO  each  Salzerkrieg  Voelkerkrieg. 

Inteknational  News. 

lAiniroYH!  J.  TownHend  f?ensor) 

To  Uipzii^  via  KUvese.  By  Radio.  No.  861.  Opr,  aemllug  N.  Cheek  32. 
iHite  and  honr  sent  De<-.  28  1915  808  p. 

<nw  30  1914  Ack.) 


1716       BBGWING  AND  LIQUOB  INTEBB8TB  AND  GEBMAN  PBOPAQAI'''^^' 

Western  Union 

Receivers  No.  15.    Time  Wed  3  pm    12/14    Ohwjk  21.    Atlantic  City 

Send    New  York. 

W^i^ner,  Salomonstrasse  16  Liepzig. 

Mail  three  hundred  KriejorHkarten  Soitiert  50  each  Kriegsgeschichten  B[e4^. 
weise  simplimuR  Jugend  20  leipziger  illufttrierte  Kladderadatsch  Zuhunft. 

Intkrwational  News,  (copy  > 

U.  S.  Naval  Radio  Service 

Received  at  Tuckerton  Station,    via  Western  Union. 

Destination :  I^lpzlg.    Origin :  Atlantic  City.    Date  filed  12th.  ^ 

sixteen 
To  Werner  Salomonstrasse  [16]  Leipzig.  ti 

Mail  Tausend  Simplimus  Flugblaetter  tw^o  hundred  each  vvoche  berllner  illu9*  "^ 
trier  berllner  tageblatt  weekly  hundred  each  lustlgeblaetter  Echo  FllegendeJ ' ' 
Reply.  j 

Inteb  National  News.     1  , 

(Approved  |.„ 

(No  ack.    Cancelled  via  W.  U.  9/22.)  _,.; 

Foi*warded  to  Leipzig  by  Radio.  i-i 

No.  9.    Opr.  sending  T(1.    Check  25.     Date  and  hour  sent  9-14-14  727  p.  m.  ^^ 


1     ri 


O.  K.  Wa.    Western  Union    F.    MR.  * 

Receivers  No.  16.    Time  filed  8 :  06  pm  9/12/14    Check  25    Atlantic  City. 
Send    Werner  Salomonstrasse  16  Leipzig. 

Mail  'iTauseud   Simplimus   Slugblaetter  200  each  woche  berllner   iUustrier  ■ 

berllner   tageblatt    weekly    hundred   each    lustige   blaetter   echo   Fliegende —  • 

answer — Reply.  J^ 

Intkr  National  News     (copy) 


Commercial  Traffic 

U.  S.  Naval  Radio  Service.     S.  R.  S.  No.  22800 

Received :  Station  Tuckerton,  N.  J.     Date  Dec  27  1915. 

Office  of  origin  J  New  York.     No.  1.    Operator  reed.  MA    Check  28  paid.    Filing 

date  I  27th 
Received  from  W.  U.     (Call  letters)  MH    Via  Atlantic  City. 
To  Foreign  Minister,  Vonjaglow  Wllhelmstrasse  Berlin. 

European  correspondents  sending  out  alarming  reports  as  to  health  of  Ehn- 
peror  WlUian]  stop.    We  would  appreciate  official  statement  from  you. 

Intebnational  News  Service. 
10:36  a.  m. 

Acknowledged  Dec  28,  1915. 
(^Approved  A.  E.  Llchtenstein  Censor. 
Forwarded  to  radio  station  Eilveae,  via  radio. 

Office  of  origin  New  York.    No.  204.     Operator  In.    Check  28  paid.     Date 
filing  Dec  27  1915    Forwarding  9:40  p. 


Atlantic  Communication  Co.     Serial  No.  d. 

Station ; 

Character:    Reed.  No.  3wn.    Check:  m  10.     Date  reed.    Time  reed.     857  p. 

Reed,  by:  X. 
From:  New  York  1    Date  5/1/15 
To  Pressphote  Sundikat    Alexandrlnenstrasse  110  Berlin 

Proposition  Accepted. 

iRTSatNATIORAL  NSWS  SeBVIGX. 

Sent  No.  3.    Time  send :  12 :35.    Date  sent :  5/5.    S^t  via :  Sent  by :  anta 
Confirmed  by:  date:  5/12. 
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inet'cial  Traffic  I 

.  Naval  Radio  Service. 

ived :  Station  Tuckerton.  N.  J.    Date :  Jul  15  1916. 

of  origin :' Berlin.    No.  390.    Operator  Send  SZ    Reed.  L£    Check  57. 
ling  time  1038A. 

ived  from  Eilvese,  Germany.    Call  Letters  "  OUI".    Via  Direct. 
International  News  83  Dnane  Street  NYK 

ur  oestermesse  bezahlt  kassabestand  mlt  market  33710  lagende  pakete  und 
turen  2108  packmaterial  1776  gesamtwert  genannter  Aendungen  bis  15  April 
X  14725  reclinung  7054  versichemng  315  560  712  676  gesantwert  der  avise  1015 
»  1017  bar  2689  rechnung  70  ports  in  maerz  15874  April  5498  mai  245  Juni  209 

IBTTEBNATIONAI.  NbWS. 

(K.   A.  Lichtenstein) 

ria  Western  Union,  Atlantic  City.    Office  of  origin  Berlin  No.  43    Operator 
d  JO    Check  57.    Filing  date  Jul  15,  1&L6.    Time  2pm. 


^^'Itlantic  Communication  Co.     Serial  No.  379. 
Ltion: 

iracter :  TS.     Reed.  No.  31  NY.    Check  11.     DjUo  re<-(l :     Time  Reed :  328pm 
Reed  by:  FO 

>m  CB  Newyork    Date :  July  21/15. 
To:  Messter  Film,  Blucherstrasse  .32  Berlin,  Germany. 

Third  nhlpment  arrived. 

International  News. 
Sent  No.  379. 


r.  S.  Naval  Radio  Service. 

Received  at  Tuckertown    By  W.     Rec.  Opr.     Feb  18  1915 
^Destination   Leipzig.     Origin  New  York.    No.   97.    Opr.   sign   FO    Check  25. 
Date  filed  2/17/15. 
To  Werner  16  Salomonstrasse  L.elpzig. 

250  Kriegaalbum  woche  1000  universum  one  100  following  each  on  following 
'   oO  dah^mheft  100  Jugend  50  achtgegen  100  aeherlzeltung. 

Intrbnational  News.    456  P 
(Approved  G  Joems  Censor. 

Forwarded  to  Leipzig  via  Eilvese  by  radio.    No.  460. 
Opr.  sending  W.    Check  25.    Date  and  hour  8ent  Feb  19  1915    1032P 
(Acknowledged  Feb  19  1915.) 

AUanUc  Coumiunl(*ation  Co.     Serial  No.  [1310]  1326 

Station:  1176 

Character:  TS.     Reed.  No.    Check:  26  Coll.    Time  i-ecd.  915  am    Reed,  by: 

letter 
From:  New  York.    Date:  Oct,  16/15. 
To:  Warner  Salomonstrasse  16  Leipzig. 

PaketpoBt  tenthousand  Ka^serkalendar  five  thoosand  lahrer  hlnkender  bote 
three- tanDdred  gartenlaube  doppelhumnier  twentyfive  daheim  universum  hun- 
^pwl  Rartenlttube  woehenheft  seventy  blbliothek  des  wlssens. 

Intbrc^ationax.  Nkws. 

Sent  No.  1310.  Time  Sent:  426  a.  Date  sent :  Oct  18  1915.  Sent  lia :  Sent 
*»y  JO    Conflrraed  by :    date :    Time : 


'   8.  Naval  Radio  Service.     S  R  S  No. 

JJ^Hved  at  Tuckerton  NH    by  W    Rec.  Opr.     Dee  28  1914. 

"estlnaUon  Leipzig.    Origin  New  York.    No.  26.    Opr.  sign  FO.    Check  32. 

^te  filed  28th. 
To  Werner  Salmonstrasse  16  Leipzig 

Xo  ox>re  war  postcards  and  bllderbogen  only  50  Kriegskurler  350  Echo  1500 
•^implidwlmus  .'lOO  each  Unlonkrleg  Bongkrieg  100  each  r>evykrleg  Daserkrieg 
frrtnkkrleg  m  each  Salzerkrleg  Voelkerkrieg. 

International  News. 

<  Ajijirovwl  .1.  Townwnd  Censor) 

To  telp8ig  via  EUve«e.  By  Radio.  No.  861.  Opr.  sending  N.  Check  32. 
» *n\^  am]  hour  sent  Dee.  28  191.5  808  p. 

<r>w  30  1914  Aek.) 


£718       fiffiSWiltd  AND  LIQUOB  INTERESTS  AND  GBBMAK  PBOFAGAVDA. 

Atiantic  ComiDunication  Go.    Serial  No.  1553 

Station : 

Reed  No.  502  NY  WU    Check :  25.     Time  reed,  7p.     Reed  by :  uiRgr 

Prom  S  New  York  23    Date  9  25 

To  Werner  Salmonstraase  16  Liepzig 

Fifty  ueberland  universum  fortythree  following  hundred  doppellaube  cat  thirty 
liepziger  parcelpost  engllsh  dictionarieR  twelve  jamefi  Grieb  fifty  Koehler  large. 

Intebnational  News. 
(COW)     (MJ)     (SRSGy)  

Atlantic  Communication  Co.    Serial  No.  417. 

Station : 

Reed.  No.  WU.    Check :  25.    Time  Reed.  744.    Reed,  by  Magr. 

Prom  S.  Newyork  Sept  1    Date  Sept  11/15 

To  Werner  Salmonstrasse  16  Llepzig .  . 

Each  hundred  vaterland  bilderatlas  Velklasing  russland  fransoseisch  Belglsch 
fifty  meyer  brock jaus  uUetln  krlegsatlas  kriegsalbum  flemming  number  three 
nine  twentyone 

International  News. 

(M  J)     (JCL) 

Sent  No.  417  Time  Sent  333a.  Date  Sent:  Sep  18  ldl5.  Sent  Via:  Sent 
l>y:  OJ. 

Atlantic  Communication  Co.     Serial  No.  1096. 

Station : 

Check :  38.    Time  Reed.  7p.    Reed,  by :  magr. 

From :  J  New  York    Date  9/22/15. 

To:  Grand  Admiral  Vontirpltz,  Admiralty,  Berlin. 

Germany  submarine  blockade  is  effect  seven  months  we  would  appreciate 
statement  from  you  as  to  its  results  and  alms  also  statement  as  to  admiralty 
views  on  concessions  granted  to  america 

International  News  Service. 

(CCW)      (MJ) 

Time  sent:  345  a.    Date  sent :  Sep  24  1915.    Sent  by  Auto. 


Commercial  Traffic     S  R  S  No  14655 

U.  S.  Naval  Radio  Service. 

Received :  Station  Tuckerton,  N.  J.    Date  Oct.  13,  1915. 

Ofllce  of  origin  J  Newyork.    No.  63.     Operator  recg.     DL    Check  15.     Filing 

date  12. 
Received  from  W.  U.    Call  letters  MH    Via  Atlantic  Olty. 
To:  Messter  Film  Blueherstrasse  Thirtytwo  Berlin. 

Using  five  hundred  feet  shipment  August  second. 

International  News  Service    506  pm 
(Acknowledged  Oct  17  1915. 
(Approved  E.  A.  Liehlenstein  Censor) 

To  station  Eilvese  via  Radio.    Office  of  origin  New  York    No.  307.    Operator 
Send  W.    Check  15.    Filing  date  Oct  15  1915  8 :25  p 


Atlantic  Conmiunieation  Co.    Serial  No.  2963. 

Station : 

Reed.  No.  9  ny.    Cheek  29  paid.    Time  reed.  1052  am    Reed  by  X. 

From  Jx  Newyork  27    Date:  I>ec.  27  1915 

To:  Foreign  Minister  Vonjagow.     Wilhelmstrasse  Berlin. 

European  correspondents  sending  out  alarming  reports  as  to  health  of  E2in- 
peror  William.    We  would  appreciate  official  statement  from  you. 

International  News  Service. 

(Postal)     (MJ)     (CRS) 

Time  Sent  925  p.    Date  sent :  Dee.  27, 1915.    Sent  by  Auto.    Confirmed  Date : 
Dec.  28,  1915. 


BREWING  AND  UQUOB  IKTEBE8TB  AND  QEBMAN  PBOPAaAITDA.       1719 
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r.  S.  Naval  Radio  Service.  R  S  No.  786. 

Received  at  Tnckerton  via  W.  Dec  2,  1914, 

Destination  Leipzig.    Origin  New  York.    Date  filed  2nd. 
To  Wenier  Salomon  Strasse  16  Leipzig. 

Sixthousand  assorted  war  postals  continuation  thousand  Wezel  Naumanq 
more  two  hundred  Universum  hundred  Berliner  Illustrierte  seventy-five 
Kladderadatseh. 

INTKBNATIONAL  NEWS.    '■ 

Approved 

Lawbbnce  Townsend 

Censor.. 
(MJ) 
Forwarded  to  Leipzig  via  Bilvese  by  Radio.  .  No.  739.    Opr.  sending  XA  « 
Caieck  23.    Date  and  hour  sent  Dec  2  1914  950  p. 
ST  Dec  4  1914  822  p-849  p 

Dec  7  1914  718  p 


U.  S.  Naval  Radio  Service.  S  B  S  No.  836 

Received  at  Tuckerton  Via  W  Rec.  Opr    Dec  3»  1914 

Destination  Leipzig.    Origin  New  York.    Date  filed  3rd. 
To  Werner  Salomon  Strasse  16  Leipzig. 

Hnrrj  twot)ioiuiand  each  postcards  8886  to  8390  9eger  Roeckel  more  three 
hundred  timpliclasimus. 

International  News. 
Approved 

Lawbbngb  Townsend, 

Censer, 
(MI) 
Forwarded  to  Leipzig  via  Bilvese  by  Radio. 

No.  791   Opr.  Sending  W.    Check  19.    Date  and  hour  sent  Dec.  3, 1914    1914^ 
Sup.  instrnctions  1233  a  Dec  4. 


U.  S.  Naval  Radio  Service.  S  R  S  602. 

Received  at  Tadcerton  via  W  Nov.  24,  1914. 

Destination  Leipzig.    Origin  New  York.    Date  filed  24th. 
To  Hemer  Solomon  Strasse  16,  Leipzig. 

Thousand  UUstein  Krleg  eins  fivethousand  continuation. 

International  News. 
(Confirmed) 
Approved 

C.  B.  Plitt, 

CensQt, 
Forwarded  to  Leipzig  via  Bilvese  by  Radio.  No.  542.    Opr.  sending  IX    Check 
13.     Date  and  hour  sent  11-24-14  1008  p 

11-26-14  739  p 
11-28-14  1229  a. 


U.  S.  Naval  Radio  Service  S  R  S  No.  5307 

Received  at  Tuckerton,  N.  J.     15    W.  U.  Feb  21  1915. 

Destination  Leipzig.    Origin  Newyork.    No.  27    Opr.  sign  FO 

Check  19.    Date  filed  2/19/15. 

To  Werner  16  Walomonstrasse  Leipzig. 

110  Lostlge  three  following  600  unionkrieg  one  following  500  tillsteinkrleg 

one  250  following. 

International  News. 

1020A 

(MI) 

Approved  Q  Joems 

Censor. 

Forwarded  via  Bilvese  by  Radio  No.  66 

<  Acknowledged  Feb  23  1915.) 

Opr.  sending  XO.    Check  19.    Date  and  hour  sent  Feb.  23  1915  744p 

86723— 19— VOL  2 ^22 


1720       BREWING  AND  LIQUOB  INTEBE8TB  AND  GEBMAN  PBOPAOANDA. 


U.  S.  Naval  Radio  Service  S  R  S 

Received  at  Tnckerton  via  W.  1/28/15  1:16  pm 

Destination  Leipzie.    Origin  Newyork.    No.  11.    Opr.  sign  H. 

Check  22.    Date  filed  27tli/15. 

^o  Werner  Salomonstrasse  16  Leipzig. 

5000  Unionkrieg  one  Gratis  Mitt  following  continuation  2500  Hartkrieg  con- 
tinuation 150  only  240  Diesblat  250  Echo. 

Intebnational  News. 

(MI) 

Approved  J.  Aluson, 

Senear. 
Forwarded  to  Leipzig  via  Ellvese  by  Radio.    No.  580. 
Apr.  sending  W.    Check  22.    Date  and  hour  sent  Jan  28  1915  950p 
'Acknowledged  Jan  28  1915. 


U.  S.  Naval  Radio  Service  S  R  S  No.  4225. 

Received  at  Tuckerton  via  W.  1/80/15  1:85  pm. 

Destination  Leipzig    Origin  New  York.     No.  8     Opr.  sign  H. 

Check  25.    Date  filed  29. 

To  Werner  Salomonstr  16  Leipzig. 

Bongkreig  2500  one  500  following  uUsteinkrieg  500  one  150  following  Klad- 
deradatsch  40  Quartal  200  einzeln  lustige  quartal  only  440.     . 

International  News. 

(MI) 
Approved  G.  Fobms, 

Censor. 
Forwarded  to  Leipzig  via  Ellvese  by  Radio.  No.   774.    Opr   Sending  ST. 
Check  25.    Date  and  hour  sent  Feb  1 1915  1258  A. 
(Acknowledged  Feb  1  1916.) 


U.  S.  Naval  Radio  Service.  SRSNo.4987. 

Received  at  Tuckerton  N  J    By  W.  Feb.  18  1915. 

Destination  Leipzig.    Origin  New  York.    No.  22.    Opr.  sign  FO 

Check  19.    Date  filed  16th. 

To  Werner  Salomonstrasse  16  Leipzig. 

1000  woche  one  following  1000  hiUgerkrieg  one  following  only  750  flotter- 
kalender  20  verlustliste. 

Intsenational  News. 
Approved 
1022  A. 

Joekns 
Censor 
(Ml) 
Forwarded  to  Liepzig  via  Bilvese.  by  Radio.  No.  884.     Opr.  sending  XC 
Check  19.    Date  and  hour  sent  Feb.  18  1915  539  p 
(Acknowledged  Feb  18  1915.) 


Atlantic  Communication  Co.  Serial  No.  396. 

Station : 

Reed.  No.  294.    Check :  10.    Time  reed :  359  P.    Reed,  by  f  h. 

Reed,  from  Berlin.    Via  POX.    Date  Dec  2-15. 

To  International  News  83  Duane  Street  Newyork 

Want  means 

Inteenational  News. 
(Held  by  Censor.) 

(MI) 


BSEWniG  AlTD  IJQUOB  IHTEBSBUB  AND  OEBMAK  PBOPAQAKDA.       1721 

Atlantic  Communication  No.  14066  Serial  No.  2953 

Station:  Sayville. 

Character:  TS.    Reed.  No.  2940.    Check  10  Collec.    Date  Reed.  Oct  26 

Time  reed.  1151  AM  Reed  by :  fhoj. 

Reed,  from  Berlin  via.  Nanen.    Date  Oct.  2^15. 

To  International  News  82  Duane  St  NY. 

Want  Means 

International  Nswb. 
Others  ahead 

CCW. 
(MI) 
Sent  No.  b  25  NY     Date  sent :  Oct  26.     Time  sent :  202  pm.     Sent  by :  F. 
Reed,  by:  FO. 


U.  S.  Naval  Oommiuileatlon  Service.    Commercial  Traffic. 

Office  of  orlmn  SayvUle  L.!.  N.Y.  Date  Apr  11/17 

To  Berlin  100  46  Via  Nauen. 

International  News  Service  New  York 

Seventeen  Tuesday  onr  press  wireless  continued  being  received  and  passed 
*do  you  want  wireless  service  continued  will  other  routh  soon  be  arranged  is 
family  well  am  owing  to  my  assurance  given  upon  entering  held  till  .Tune 
answer  wireless  and  Copenhagen. 

WnCGAND 

Berlin 
(Undelivered)  (MI) 

Atlantic  Communication  Co.     7526  Serial  No.  1309 

Station:  Sayrille,  L.  I. 

Reed.  No.  PR  253.    Checlt :  10.    Date  reed :  Sept  24.    Time  reed :  7  24  am 

Reed,  from  I^eipzig    Via :  Nauen.    Date :  Sept.  24. 

To :    International  News,  83  Duane  Street,  Newyorlc 

2948  Amsterdam. 

International  News. 
(Held  by  Secretary  of  the  Navy.)  (MI) 


Atlantic  Communication  Ck>.    8850.  Serial  No.  1706 

Station:  Sayville,  L.  I. 

Reed.  No.  PR  649.    C^eck :  10.    Date  Reed :  Sept.  27. 

Time  Reed :  4.39  am.    Reed.  By : 

Reed,  from :  Leipzig.    Via :  Nauen.    Date :  Sept  27. 

To :  International  News,  83  Duane  Str.,  New  York. 

1831  Nordam. 

International  News. 

(Held  by  Secretary  of  the  Navy)  (MI) 


Atlantic  Communication  Co.  Serial  No.  3a')0. 

Station:  Sayville. 

Character  TS.    Reed.  No.  3543.    Check  90  paid.    Date  reed :  Dec.  30. 

Time  reed :  11.37  am.    Reed,  by :  jo. 

Reed,  from  S.  S.  Berlin.    Via :  Nauen.    Date :  Dec.  30/16. 

To  International  News  Service  NYK. 

With  reference  to  your  wireless  to  Oerman  Foreign  Minister  Vou  Jagovv  I 
learn  from  an  authoritative  source  that  all  alarming  reports  concerning  Ger- 
man Emperor's  health  are  unfounded  his  Majesty  is  suffering  from  a  harm- 
len  carfonnele  the  Emperor  is  not  confined  to  his  bed  but  has  been  advised 
to  remain  indoors  owing  to  the  treacherous  weather  His  Majestys  daily  work 
is  In  no  way  affected  the  Emperor  receiving  the  regular  reports  of  the  Secre- 
taries of  State  Ministers  and  of  Military  and  Naval  personages  as  usual. 

Auoxtstus  Beach. 

Others  ahead.  CRC 

(MI) 

Sent  No,  60  NY.  Date  Sent :  Dec.  30.  Time  sent  12  p.  Sent  by  X.  Reed. 
1^:  PB. 


1722       BBKWUiro  Aim  LIQUOB  IKTEBEBT^  AKD  OEBMAN  PBOPAGAHrSA. 

Atlantic  Communication  Go.  Serial  No.  555. 

Station :  ' 

Reed.  N^. 410.    Check:  17.    Time  reed.  1040.    ReccL  by :  jo. 

Reed,  from  S.  S.  Berlin.    Via  poz.    Date  1/6/15. 

To  International  News  83  Dnane  St  Newyork. 

Sent  935  parchs  24  December  1536  parctas  SI  December. 

International  News. 

U.  ^.  Naral  Radio  Service.  S  R  S  No.  2441 

Received  at  Tuckerton  by  WU  632p  1/5/15    Destination  Leipzig. 
Ortgin  New  York.    No.  44.    Opr.  sign  FO.    Check  15.    Date  filed  5. 
To  Werner  Salomonstrasse  16  Leipzig. 

150  heimwep  bound. only  4000  jakob  lOOO  flugblaetter  simplicisslmus. 

—     -  International  News. 

Approved. 

L.  TowNBSND,  Jr.,  Censor.   * 

Forwarded  to  Leipzig  via  Ellvese  by  Rdo.    No.  287.    Opr.  sending  N.    Check 
15.    Date  and  hour  sent  Jan  5  1915  835  p.  m.    (Jan  5  1915  ack.) 


U.  S.  Naval  Radio  Service.  S  R  S  No.  1407. 

Received  at  Tuckerton  via  W.    12/lfii/14. 

Destination  Leipzig.    Origin  New  York.    No.  53.    Opr.  sign  FO. 

Check  15.    Date  filed  18th.     .  . 

To  Wiemer,  Salomon,  Strasse  16  Leipzig. 

Cin  inuation  slxhundred  daheimkrieg  hundred  each  Kalenders.  flottenverlin 
fliegende. 

International  News. 
Approved 

F.  X.  Gyoax, 

CeiMor. 
Acknowledged 

Forwarded  to  Leipzig  via  Ellvese  by  Radio.    No.  351 
Opr.  sending  N.    Check  15.    Date  and  hour  sent  Dec  19  1914  226  a.  m. 

Dec  20  1914  1211  a 


U.  S.  Naval  Radio  Service.  S  R  S  No.  1500 

Received  at  Tuckerton  by  WU  447  pm  12/21/14. 

Destination  Leipzig.    Origin  New  York.    No.  15.    Opr.  sign  H. 

Check  20.    Date  filed  21st. 

To  Werner  Salomonstrasse  16  Leipzig. 

Only  1800  Berliner  Tageblatt  6000  wpche  cancel  order  9376   where  rest 
reichels  kalender  answer. 

International  Newb. 
Approved 

G.  JOERNS, 

Censor. 

<Ack). 

Forwarded  to  Leipzig  via  Ellvese  by  Rdo.    No.  435.    Opr.  sending  N 
Check  20.    Date  and  hour  sent  Dec  21  1914  513  pm 

Dec  22  1914  854  p 


U.  S.  Naval  Radio  Service  S  R  S  No.  1105 

Received  at  Tuckerton  via  W.    12/11/14. 

Destination  Leipzig.    Origin  New  York.    No.  34.    Opr.  sign  BL 

Check  22.    Date  filed  11th. 

To  Werner  Solomon  Strasse  16  Leipzig. 

Also    arrange    war    risk    insurance   steamer   cabels   and    all    details   with 
America  Express  Company  Rotterdam. 

International  News. 
Approved 

Lawrence  Town  send,  Jr., 

Censor. 
Forwarded  to  Leipzig  via  Ellvese  by  Radio.    No.  77. 
Opr.  sending  XQ.    Check  22.    Date  and  hour  sent  Dec.  11  1914  1147  pm 
(Acknowledged) 


miBWlKG  AITO  UQUOB  f*nPEBEOTB  A3n>  OBBMAN  WiOFAQAimL       1723 

U,  8.  Naval  Radio  Service    "• 

Received  at  Tuckertown  via  W.    12/11/14 

*^?i2*ii^  Leipzig    Origin  New  York    No.  20    Opr,  Sign  H    Check  21    Date 
fliea  lltn  . 

To  Wemer  Salomon.  Straaae  16  Leipzig 

Ship  hereafter  through  American  Express  Company  Rotterdam  which  guaran- 
tees:  prompt  shlpmeat  with  fafrtstoamersi.  . 

. '•     ,  .   •        Sig.  iNTEBNATioNAii  News. 

Approved 

-    ~    '  La wwENCB  TowNSBND  Jr.,  Censor. 

Forwarded  to  Leipzig  via  Bllvese  By  radio 

,^£®«Z?     ^^'  sending  XQ     Check  ai--  Date  and   hour  sent  Dec   11  1914 
1121  PM. 

•  Acknowledged 


r       ♦    / 


[Western  Union  t^lpgtam.1 

Received  at  Radio  StaUon  Tuekert6n,  N.  J.  12A1/14 

NiBDber  SD    Sent  by  MH    Received  by  H    Check  21 
Dated  S-New  York,  N.  Y.  12/11/14 
To  Werner  Salomon  Strasse  16  Leipzig 

SWp  hereafter  through  American  Express  Company  Rotterdam  which  guar- 
■ntees  prompt  shipment  with  fast  steamers 

^^^  *  Intebnational  News. 

004  pm 


U.  8.  Naval  Radio  Service  SRS  No  796 

Received  at  Tuckerton  via  W.  Dec.  2,  1914. 

Destination  Leipzig    Origin  New  York    Date  filed  2nd 
To  Werner  Salomon,  Strasse  16  Leipzig. 

Mall  hundred  December  dally  Berliner  lokal  anzleger. 

Sig.  Intebnational  News. 

Approved  .  _ 

Lawrence  Townsend  Jr.,  Censor. 

Forwarded  to  Leipzig  via  Eilvese     By  radio     No.  750     Opr.  Sending  XQ 
Check  14    Date  and  Hour  Sent  Dec  3,  1914,  1211  am 


r Western  Union  telegram.] 

» • 
Received  at  Dec  2,  1914 

Number  23    Sent  by  MH    Received  by  FO    Check  14 

Dated  l^ew  York  Dec.  2,  U914 

T6  Werner  Salomon  Strasse  16  Leipzig 

Mali  liundred  december  daily  berliner  lokal  aazleger. 

*•*'''•  Intebnational  News. 

042  p 


V.  S.  Naval  Radio  Service.  -  '  S  R  S  No.  178 

It^cefyed  at  Tuckerton  via  P.    Date  filed  28th.  October  28,  1914. 

To  Werner  Saiomonstrasse  16  Leipzig        ^  ^ 

Kriegsgescbichton  relchlich  ersto  heft«f '  eveptuell.  bllligst  continuation  hun-. 
i!ert  heller  hartleben  salzer  swelhnndert  tev.v  volz  dafjer  vierhundert  bong  weber 

velha/^fi. 

;•     .  Sig.  '        International  News. 

Approvefl  rr..,.       :.:.».., 

-«*'  .    '•'  F.  X.  Gygax. 

Kf»rwarded  to  Leipzig  via  Eilvese    By  Radio 
No.  75    Opr.  sending  C    Check  25    Date  and  hour  sent  10/29/14-10 :15  P.  M. 


1724       BBEWING  AND  LIQ.UOB  IKXEBBSTS  AND  QEBMAN  PBOPAOANDa* 

[Postal  Telegraph — Commercial  cables  telegram.] 

Oa    New  York  28tli 
'J*uckerton  Radio  Station.  N.  J. 
Please  transmit  following  message 

Werner  Salomonstrasse  16  Lelpsig 

Kriegsgeschichton  reichlich  erste  heste  eventnidl  gHUget  eontiniMttioD  hon- 
dert  heller  hartleben  salser  zweibnndert  levy  volz  daser  vierhundert  bong  weber 

velhagen. 

Intsbnational  NKW8. 

440  P.  M. 

U.  S.  Naval  Radio  Service  S  R  S  No  OW 

Received  at  Tuckerton  via  W  Nov.  28,  1914. 

Destination  Leipzig.    Origin  New  York.    Date  filed  28th. 
To  Werner  Salomon  Strasse  16,  Leipzig. 

All  merakpapers   received  continuation   4500  Wakre  Jakob  2S00  Berliner 
Tageblatt  more  100  Lustige  Blaetter  200  woske  forty  following. 

Sig.  Intebnahoival  News 

Approved 

F.  X.  Qtqax, 

Cenwr, 
Forwarded  to  Leipzig  via  Eilvese    By  Radio 

No.  689.    Opr.   Sending  N    Check  25    Date  and   Hour   sent  28    826  P.  M. 
1129  P 


17    MH    FO    25 

"  S  "  New  York  11-28 

Werner,  Salomon  Strasse  16,  Leipzig. 

All   merakpapers   received   continuation   4500   wakre   Jakob   2500   Berliner 
Tageblatt  more  100  Lustige  Blaetter  200  wocke  forty  following. 

Intkrnatioival  News. 
151  pm 

U.  S.  Naval  Radio  Service 

SRS  No  J«> 
Received  at  Tuckerton  via  P. 

OCTOBKB  27,  1914. 
Destination  Leipzig.    Origin  New  York.    Date  filed  27th. 
To  Werner  Salomon  Strasse  16  Leipzig 

Confirmation  sechstausend  woche  fuenfh  undert  krlegszeitung  dreihundert 
leipziger  iUustricite  vierhundert  echo  eventuell  ballendepeschen  drahtlos. 

Sig.  Intl.  News. 

Approved 

C.  B.  Platt 
Forwarded  to  Leipzig  via  Bllvese    By  Radio 
No.  84   Opr.  sending  W    Check  20    Date  and  hour  sent  10/28/14    10 :  53  P.  M. 


[Postal  Telegraph — Commercial  cables  telegram.] 

Received  at  6 :  19  p.  m.  XQ  Delivery  No.  10-27-14. 

No.  12    -19  pd.    f  n    Ca  N.  Y.  Oct  27. 
Tuckerton  Radio  Station  Tuckerton,  N.  J. 
Werner  Salomon  Strasse  16  Leipzig 

Continuation  Cechstamsend  Woche  suenfhunzert  Krlegszeitung  dreihundert 
leipziger  illustuerte  zierhundert  echo  ezentuell  vallendepeschen  drahtlde  * 

IiiTL  News. 


SBSWING  AND  UQT70B  INTEEESIB  AKI>  QWMAN  PBOPA0ANDA.       1725 

JJ.  S.  N»^  Radio  Service  SRS  No  685 

Becelved  at  Tackerton    Via  W    No.  25,  1914. 
XteBtliiatlon  Lelpzier   Origin  New  York    Date  Filed  25th 
^Tq  Werner  Salomon,  Strasae  16  Leipzig. 

lilflBlng  avle  faktnren  and  consular  Invoice  steamer  Kerak  send  duplicates. 

Slg.  Ihtbbnational  NBwa 

Approved 

Lawsbnob  Townbbnb,  Jr. 

Censor 
Oonflrmed 
l^»rwarded  to  Leipzig    Via  EUlvese    By  Radio 
So,  576    Opr.  sending  St    Check  17    Date  and  Hour  Sent  11-2S^14    1022  P.  M. 


[Western  Union  telegram.) 

Rfcoelver's  No.  25-MH-H    Time  Filed  718  P.  M.    Check  17 

Send  the  following  Telegram,  subject  to  the  terms  on  back  hereof,  which  are 
liereby  agreed  to 

S  New  York  11-25-14. 
Werner  Salomon  Strasse  16  Leipzig 

Missing  avis  fakturen  and  consular  invoice  steamer  Kerak  send  duplicates 

International  News 


U.  S.  Naval  Radio  Service  SRS  No.  11574. 

Received  at  Tuckerton,  N.  J.  July  9,  1915. 

Destination  lielpzlg    OrlKln  New  York    No.  36    Check  24    Date  Filed  9 
Belayed  via  Western  Union 
To  Welner  Salomonstrasse  16  Leipzig  - 

Continuation  Mall  hundred  bazar  zukunft  twohundredfifty  dahelm  twelve- 
hundred  gartenlaube  fifty  bilderatlas  bruckmann 

International  News 

SlfiP 
Approved 

E.  A.  Lighten  STEIN 

Censor 
Forwarded  to  Ellvese  by  radio 

No.  522    Qpr.  Sending  B    Check  24    Date  and  hour  sent  Jul  10  1915  9.06 
P.  BL    Acknowledged 


U.  S.  Naval  Radio  Service  SRS  No.  11752 

Received  at  Tudkerton,  N.  J.    By  H  July  15  1915 

Defftinatlon    Leipzig    Origin    S-Ne^-    York    No.   18    Opr.    Sign    Check    22  . 

Date  Filed  14 
Belayed  via  Weatem  Union 
To  Werner  Salomonstrasse  16  Leipzig 

ContinQatlon  Hail  Hundredflfty  bazar  ninety  intereasante  blatt  elg^thundred 
iNMdiallo  eighty  modenwell  fourhundred  gartenlaube  doublenutnber  fourteeh- 
hmidTed  weekly 

Intebnational  News. 
1189A 

Acknowledged  July  17  1915 
ApiKroved 

B.  A.  Lighten  STSiN 

Censor 
PVirwarded  to  Bilvese    By  Radio 
Na  705    Opr.   Sending  XF    Check  22    Date  and  Hour  Sent  Jill  15  1915 

to jm  p.  M. 


1726       BBBWINO  AND  LIQUOR  INTEBS8TS  AND  GEBMAK  PBOPAaAin>A« 

Atlantic  CommunicatloD  Co.  Serial  Noc  :£1T 

Reed.  No.  53  NY    Chedi  24/22    Time  Ree\l.  1J.5T  l\  Rw-d  By:  D 

Prom  GA  New  Yoric  Date  Julj  14llli/}$i' 
To  Werner  SalmonstraBue  16  Leipzig. 

Continaation  mail  three  hundred  Leipziger  aevenhundred  Jngend  aixhondred 
aimpliciaaimoB  landmoer  twohnndredeighty  Telhagen  twotbonsandfleveninnNlreff 
wodie  hundred  hUderatlaai 

l:«TlCBlfATIONAL   NKWS. 


U.  S.  Naval  Radio  8er\ice  S  R  S  No.  12U06. 

Received  at  Tn<dc6rton«  N.  J.    By  H.'  -  Jul  23  1915. 

Destination  Leipzig    Origin  New  York    No.  26    Check  2D    Pate  Piled  23 
Relayed  via  Western  Union 
To  Werner  Salomonstraase  16'Leipzig 

Tenthoumnd  each'  lahrer  ret<diel  ^lilpping  InstructkMia'  Ptollow  t>uly   liiui- 
dredsixtjr  edm  fonrhundred  nnivenium  tiireehnndred  stnkeleg 

iNTKaNATTOXAI.   Nk^I'S 

a45P 
Approved 

E.  A.  LlCHTKfiCSTKIX 

Censor 
Porwarded  to  Eilvese  By  Radio 

Na  963    Opr.  Sending  W    Check  20 .  J)ate  and  Hour  ^nt  Jnl  24  1915  &Sr 
A.M.    Acknowledged  Jnl  25  1915. 


U.  S.  Naval  Radio  Service  S  R  S  No.  1219S 

Received  at  Tnckerton,  N.  J.,  by  H.  Jnl  27  1915^ 

Destination  Leipzig    Origin  S-^New  York    No.  17    ChedL  14    PUed  26 
R^ayed  via  W.  U. 
To  Werner  Salomonst^asse  16  Leipclg 

Continnatlon  mail  aevenhundred  unionkrieg  flv^nndred  Bonfi^krieg  three- 
hundred  Ullsteinkrleg. 

IifisaivATioNAL  News 
llflftA 
Approved 

X  A.  Nklwui 


Porwarded  to  Bilvese  Qy  Radio 

No.  70    Opr.    Sending  G    Check  14    Date  and  Hour  sent  Jnl  28,  1915  3L44 
A.M.    Jul  28  1915  11.06  p.    Acknowledged  Jul  29  1915 


U.  S.  Naval  Radio  Service  S  R  S  No.  12128 

Received  at  Tuckoton.  N.  J.  By  H  *         Jul  2T,  19» 

iDestination  Leipsig    Origin  Niew  York    No.  33    Check  23    Date  filed  27. 
Relayed  Via  W.U. 
To  Werner  Salomonstrasse  16  Leipzig 

Mail  more  hundred  bllderatlas  part  one  twohundred  prospectus  twentyflve 
weberkrieg  two  to  ten  continuation  hundred  vaterland  montanus 

415PM 
Approved.  • 

J.  A.  NSL80K 


'.  Jl^rwarded  to  EilveaQ  By  Radio 

No.  81    Opr.  Sending  O    Check  23    Date  and  Hour  Sent  Jul  2  81915  5^18  AM 
Jul  28  1915  11.20  p.  Jul  29  1915  1.07  a.    Acknowledged  Jul  30  1915. 


^KBWnfro  AVD  ilQUOft  IKt^BRBSTB  AND  ^SRMAK  FBOPAOANDA.       1724 

U.  S,  Naval  Radio  Service  .      .        s>  s  No.  12106 

Destination  Leipzig    Origin  S-New  York    No.  16  ,  Clieck  28*  Bate  ffled  26 
Rec^ved  at  -Tnc^kerton,  N.  X  Sy  Q  Jul  27,  1915. 

Relayed  Via  W.  U.  ' 

To  Werner  Salomonstraflse  16  Leipcig 

Mail  flvehundred  each  unionkrieg  three  to  fourteen  bogkrieg  one  threehundred 
part  two  onehnndred  part  three  seven  eight      '  ' 

iNTlEBlVATrONAL  NKWA''^' 

1158A 
Ai^roved 

J.  A.  Nbl06n 

Forwarded  to  Bilveee  By  Radio 

No.  69  Opr.  Sending  6  Check  28  Date  and  Hour  sent  Jul  28  1915  8.40  A.M. 
Jul  28  1915  11.01  p.    Ai^nowledged  Jul  29  1915 

Oommercial  traffic  '  S.  R.  S.  No.  12874. 

U.  S.  Naval  Radio  Service 

Received  Tuckerton,  N.  J.  Date  Aug.  2l8t/15 

Office  of  origin  S-New  York    No.  26    Operator  Send  J    Recg  DL    Check  21 

FiUag  Date  20 
Received  from  W.  U.    MH  (call  letters)  via  Atlantic  City 
To  Werner  Salomonstrasse  16  Leipzig 

Threethonsand  woche  twelvebundred  huchalle  sixhundred  doppelaube  bong- 
luieg  fonrhundred  dahelmkrieg  nndredtwenty  hausfrau  ninety  modenwelt  f ourty 
Fraukri^. 

Intebnational  Nkws 

215  PM 

Approved 

Acknowledged  Aug  27  1014  J.  A.  Nelbon, 

Cemor 

Porwarded  Via  B    Aug.  26  1915    9.46  p; 

Office  of  Origin  New  York  No.  816  Operator  send  H  Check  21  Filing 
date  Aug.  26  1915    1.14  a 

Cooinoercial  traffic  S.  R.  S.  No.  12624. 

U.  S.  Naval  Radio  Sa*vice 

Received  Tuckerton,  N.  J.  Date  Aug  14,  1915. 

Office  of  Origin   8-New  York    No.   20    Operator   Recg.   C    Check  24    Date 

Piled  IBth 
Received  from  W.  U.  Atlantic  City 
To  Werner  Salomonstrasse  16  Leipzig. 

Hnndred  hansfrau  Novellen  sixteenhundred  gartenlaube  Jakob  elevenhundred 
bnahelle  flvel^undred  doiHpellaube  fourhundredfifty  universum  ninety  zeit  bnn- 
dredfourty  wLssen  sevenhundred  fliegende. 

Intebnational  News 

Approved 

'    .       J.  A«  NBLaoN— Oentor 

For«'ardea.to  ^Hvese    Aug  18,  1915  9.40  P;     • 

t)fflce  of  Origin  N*ew  York  No:  %T»1'  Check  24  Filing  Date  Aug.  15,  1915 
11.47  p    Ang.  17,  1915  11.03  p  ^' . 

Ommerclal  traflk: 

U.  8,  Naval  Radio  Service  S.  R.  S.  No.  114ia 

Received  Tuckerton,  N.  J.  Atg.  7,  1916. 

Office  of  Origin  S-New  York    No.  0    Operator  Recg.  H    Check  22    Filing 

Dat«?  6 
Received  from  W.  U. 
To  Werner  Salomonstrasse  16  Leipzig 

Thonaand  fremdenblatt  current  threehundred  fifty  ueberland  bundled: Itfty 
oebcraieer  hundredalxty  .daheim  answer  if  Steinbrener  can  ship  fully*  Insured 

International  News 

Approved 
1043  A 

E.   A.   LtCHtENSTBtK 

'      ^  *        ■    •■     Cenkdr : 

Forwatded  to  Eilvese  No.  878  Check  22  Operator  send  W  Filing  Date 
Aug  8  1915    3.28  A.    Aug  8  1915  10.28  p.    Acknowledged  Aug  9,  1915 


1728       BBSWIKG  AND  UQUOA  INXEBBSIS  AXO  QXBMAK  EBOPAOAirOUl. 

ComBiercial  traffic 

U.  S.  Naval  Radio  Sorvloa  S.  R.  S.  No.  12371. 

Beoeived  Tuckerton,  N.  J.    24    •  Aug.  «.  1915. 

Office  of  Origin  S-New  York    No.  2    Operator  Recg.  H    Filing  Date  5 
Received  from    W.  U. 

To  Werner  Salmonstrasse  16  LeliMBig 

Nine  hundred  bucballe  two  thousand  eight  hundred  woche  hundred  eighty 
>berliner  iliustrierte  threehundredflfty  daheimkrieg  seven  hundred  fligende 
'mrrent  only  two  hundred  uUsteinkrieg 

International  News 
1012  A 
\H>roved 

B.  A.  laCHTVNSTKlN 

^  Censor 

Forwarded  Bilvese  Filing  Date  Aug.  6,  1915  9.86  P.  Aug.  7,  1916  9.81  p 
Acknowledged  Aug.  9,  1915    No.  880    Operator  send.  O.    Check  28/21 


U.  S.  Naval  Radio  Service  S.  R.  S.  No.  12880 

Received  at  Tuckerton,  N.  J.    By  H  Aug  4,  1915. 

Destination  Berlin    Origin  New  York    No.  82    Check  17/16    Date  Filed  4 
Relayed  via  W.  U. 
To.  Pressphotp  Alesrandrlnestrasse  110  Berlin 

Draft  for  hundred  and  fourteen  dollars  mailed  June  ninth 

Intisbnational  News  Service 
d49P 
Approved 

E.  A.  Lichtbnstein 

C&tsor 
Forwarded  to  Eilvese  by  Radio 

No.  290    Opr.  Sending  XQ    Check  17/16    Date  and  hour  sent  Aug  5,  1915-12. 
18A    Acknowledged  Aug.  5  1915 


U.  S.  Naval  Radio  Service  S.R.S.  No.  12806 

Received  at  Tuckerton,  N.  J.  By  H  Aug  4,  1915 

Destination  Leipzig  Origin  S-New  York    No.  9    Check  18    Date  Filed  8 
Relayed  via  W.  U. 
To  Werner  Salozponatcaape  16  LeiiMslg 

Mail  five  hundred  Unionkrieg  two  three  hundred  gottberg  kreuzerfakrten 

International  News 
1124A 
Approved 

£.  A.  Lichtbnstein 

Cenmr 
Forwarded  to  Eilvese  BY  Radio 

No.  268    Opr.  Sending  XQ    Check  18    Date  and  Hour  Sent  Aug.  4,  1915- 
10 :24  P.  M.    Acknowledged  Aug  5  1915 


U.  S.  Naval  Radio  Service  S  R  S  No.  12288 

Received  at  Tuckerton,  N.  J.  By  EL  Aug  8,  1915. 

Desthiation  Leipzig    Origin  S-New  York  No.  6    Check  24    Date  Filed  2  ^ 
Relayed  via  W.  U. 
To  Werner  Salomonstrasse  16  Leipeig 

More  tenthousand    relchel  shipping  instructions  follow  mail  hundred  kriegs- 
4rtruvowel  fifty  each  unser  krieg  da<duiu  twenty  liller  kriegseitung  bound 

iNnSNATIONAL  NEWS 

1017A 
Approved 

B.  A.  LiCHTENSTEIN 

Censor 
Forwarded  via  Eilvese  by  radio 

No.  245    Opr.  Sending  G    Check  24    Date  and  Hour  Sent  Aug  4,  1915-12.02 
A.  M.    Acluiowledged  Aug  4  1915 


BBSWIKO  AKD  UQUOB  INTEBBSTB  AND  QRBHAN  PBOPAOANDA.       1729 

AtUmtlc  Communication  Co.  Serial  No.  1908 

Station :  Sayville  LI  13102 

Cbaracter  TS    Check  20    Time  Rec*d  9am    Rec'd  by :  Letter 

Fktmi:  New  York  Date:  Oct  22  1915 

^To:  Werner  Salomonstraase  16  Leipsig 

Other  firms  recelTed  kaserkalender  where  copies  for  us  and  our  customers 
answer  send  always  unionkrieg  beginning  with  part  thirt^slx  send  missing 
•fopies  at  onoe. 

Intebivationai*  News 

time  sent:  319a  Date  sent:  Oct  24  1915  Sent  by:  T  Confirmed  Date: 
Oct  24  1915 

Atlantic  Communication  Co.  Serial  No.  1680 

Station :  SayrlUe  NY    8488 

Character  Ts   Check  14coll   Time  Rec'd  8pm    Rec'd  by :  letter 
rram :  New  York  Date :  Sept— 29/15 
To:  Werner  Salomonstrasse  16  Leipzig 

Consaltas  fakturen  fner  packet  post  anfertigen  iind  packete  fbrtlaufend 
mmimerleren 

Intebnationai,  News. 

No.  1680    Time  Sent :  1027  P    Date  Sent  Oct  8,  1915    Sent  by  auto 


AHaiitlc  Communication  Co.  Serial  No.  B  1553 

Rec'd  No.  WU  8  NY    Check  SVC  Time  Rec'd :  280  PM  Rec'd  by :  Msgr. 
From :  Date :  Sept  29/15 

To:  Sayrllle 

NY  23  weiner  leipzig  mag  is  ordering  various  gennan  newspapers  by  inter- 
natlottal  news  co  ny  plain  msg 
Cable  Dept  NY    Sep  29/15 


Atlantic  Communication  Co.  Serial  No.  B  1554 

From:  Radio  Sayrllle  Oct  8,  15 

To:  8  New  York  -WU" 

SOS  27th  re  your  ok  23  dated  23rd  routed  via  Tuckerton  rerouted  Tia  Say- 
▼tUe  to  Werner  Salomstrasse  16  Leipzig  sgd  International  News  still  held 
Rcfwrlte  riiowing  full  meaning  or  cancel 

Radio  Sayrllle  8rd 

Time  mskt :  a  jn.    Date  Sent :  10-4    Sent  via  W.  U.    Sent  by :  Msgr. 


Atlantic  Communication  Co.    Serial  No.  C  1554 
Beef d  No.  28  NY    Time  Rec*d :  4  00  PM    Rec'd  by :  CRC 
rrom :  Cable  NYK    Date :  Oct  4,  15/15 
To:  Radio  Sayville  NY    WU 

SYS  3  re  NY  23rd  Werner  Salomonstrasse  16  Leipzig  Pis  canc^ 

Cable  Dept 
NY  Oct  4th  1915.    1 :46  pm. 


Atlantic  Communication  Co.    Serial  No.  1739 

Station:  SiiyriUe  LI    11668 

<%aracter  Ts     Rec'd  No.  1712     Check  lOColl     Date  Reed:  10  16/15     Time 

Reed :  1015  a    Reed  by :  ojjo 
Reed,  from  Berlin    Via:  Nanen    Date:  10/16/15 
To:  International  News    83  Duane  St  Newyork 

Want,  i^aaos 

International  News 
Otten  ahead    J€L 

Rent  by  Na  66  NY    Date  Sent  10/16/15    Time  Sent :  1152  a    Sent  by :  FO 
Beed  by:  XW. 


1730     BtifttniTd  AKi>  uquoB  ii^tterbstb  aitd  GSBicAy  psopjuukuL 

Commercial  traffic 

U.  S.  Naval  Radio  Service    ^.  R.  S.  No.  14135 

Received  Tuckerton.  N.  J.    Date  Oct  4,  1»15. 

OiBee  oir  Origin  New  York    No.  98    Rec&  BIA    C 'heck  20    Piling  Date  1st 

Received  from  W.  U.     Via :  Atlantic  City 

To  Werner  Salomonatrasae  16  Lelpsig 

Parcel  poet  fifty  bound  copies  LlUer  Kreigseitung  Hersog  Heimweh   twtA 
hundred  unionkrieg  bongkreig  hundred  gartenlauge  doubenundier. 

Intkbkatiokal  News 

490  PM 
Approved  -  * 

J.  Jl,  Nklson 

Censor- 

Forwarded  to  IHlvese  via  Radio  Oct  9,  1915  5.28A. 

Office  of  Origin  New  York    No.  910    Operat«>r  Hend.  G     Check  2l>    FIMni 
Date—Time  Oct  8,  1915  12.26AM 
Acknowledged  Oct  4  1915 


Atlantic  Communication  Co.     Serial  No.  1489.     8017. 

Reed.  No.  240  NY  WU.    (Jheck :  18    Time  Rec'd :  7 .-00  PM    Reed  by :  Mstgr. 

From  NY  New  York  Sept.  23.    Date:  Sept.  28/15. 

To:  Werner  Salomonstrasse  10  Leipslg. 

Send  all  Gratishefte  buecher  Ileferangswerke  kaieuder  by  parcel  po8t  in.Hured 
Or  not  insured. 

Ihtsuvatiokju.  News 

Sent  No.  1489  Time  Sent:  343  .V  Date  Sent;  Oct  2,  1915  Sent  by:  OJt 
Confirmed  Date  c>?t.  2,  1915.  - 

Atlantic  Communication  Co.     Serial  No.  A 1553 
From:  Radio  Sayville     Sept.  27th,  Hk 
To :  S  New  York  per  Cable  Dept.  **  WU  " 

Your  602  NY  23rd  routed  Tuckerton  rerouted  Sayville  to  Werner  Salomon: 
Wrasse  16  Leipzig  nined  International  News  held  by  Censor  Must  be  rewritten 
Hhowfng  full  meaning  in  text. 

Radio  Sayviluc  27th. 

Sent  WU  via  Mfigr  9  ain  28th.    C 


.Atlantic  Communication  Co.    Serial  No.  1554A 
From:  Sayville    9/27/15    Date:  9/27/15. 
To:  8  New  York  ....;..  "WU" 

Your  254  NY  23rd  ck  23  to  Werner  Leipzig  sined  International  News  h«ld  1v 
censor  rewrite  showing  fall  meaning  In  text.  • 

Sent  to  WU  via  Msgr  at  9  am  28th    C.  *" 


U.  S.  Naval  Radio  Service    S  R  S  No.  11245 

Received  at  Tuckerton,  N.  J.    By  H.    Jun  30,  1915 

Prefix  Radio    Destination  Leipzig    Origin  S-New  York    No  6    Check  24    Date 

FUed  29  *  ^ 

Relayed  Via  Western  Union 
To  Werner  Salomonstrasse  16  Lelpaig 

Continuation  mail  eight  hundred  Gartenlaube  weekly  five  hundred  Ftii^tehde 
Blatter  six  hundred  Jugend  two  hundred  fifty  Klaslg  und  IclhasensV^h^giMl 
Ijandmeer  folio  Wekerering  Daheimkrieg  fifteen  hundred  Jacob  '^ 

iNTEBNATIOIf At  NCWS: 

Forwarded  to  Ellvese  by  radio  No.  206    Check  24    Date  aild  hour  sent  Jul  2 
1915.-  11;24  p.  m.    Acknowledged  Jul  3  1915    Opr  sending  C 
1107  A    Approved    B.  A.  Llchtenstein ;  Censor  W'  :  v/l  :.  ..nn 


BE£WII9^G  AND  LIQUOR  INTEBESTB  AND  OBBMAN  PBOPAGANDA.       1781 

C  a  Naval  Radio  Service    S  R  S  No.  H388 

Recelve<1  at  Tuckerton,  N.  J.    By  PO    Jul  3,  1915 

Prefix  Radio    Destination  Leipzig    Origin  New  York    No.  15    Check  24    Date 

Filed  2/15 
Relayed    Western  Union    Via 
*IV>  Werner  Lalomonstrasse  16  Tjeipzlg. 

Gartenlaube 

Continuation  mall  2500  Woche  one  thousand  JGoPtonkoubo]  A  six  hundred 
Flie^ende  Buchalle  two  hundred  Allewelt  Five  hundred  Fremdenblatt  Eng- 
lish thirteen  following  seventyflve  Interessante. 

Intebnational  Kkws. 

1012A 

Approved    E.  A.  Lichtensteln  Censor 

Forwarded  Via  Eilvese    By  Radio    Acknowledged.    Jul  6-1915. 

Prefix  Radio  No.  341  Opr.  Sending  N  Check  24  Date  and  Hour  Sent 
Jul  5-1915    11 :  51  pm. 


V  S  Naval  Radio  Service    SRS  No  L0746 

Received  at  Tuckerton,  N.  J.    By  H    June  14,  1915  . 

Prefix  Radio     Destination  Leipzig     Origin  MS-New  York    No  14    Check  25 

Date  filed  14 
Relayed  via  Western  Union. 
To  Werner  Salomonstrasse  16  Leipzig 

Mall  thousand  American  Simpllclssimus  Hundred  Dahelmkrieg  Weberkrieg 
Ullstelnkrleg  Hartkrleg  three  hundred  Bongkrleg  five  hundred  Union  Krieg 
5tillkrleg  hundred  Bongkrleg  three  to  seven 

INTEBNATIONAL  NEWS 

Approved    E.  A.  Lichtensteln  Censor    Acknowledged  Jun  18,  1915 
Titles  of  Books  on  the  war    413P 
Forwarded  via  Eilvese    By  Radio 

Prefix  Radio  No.  696  Opr.  sending  W  Check  25  Date  and  hour  sent  Jun 
18.  1915.  12:45  A 

t^  S  Naval  Radio  Service    SRS  No.  8910 

Received  at  Tuckerton,  N.  J.    By  H    Apr.  28  1915  * 

Prefix  Radio    Destination  I^lpzig    Origin  New  York     No  6    Check  18    Date 

filed  27 
Relayed  via  W.  U. 
To  Werner  Salomonstrasse  16  Leipzig 

Oontinuetlon  only  three  thousand  Jacob  six  hundredflfty  Velhagen  twelfhun- 
dred  Slmpilclssinius  elevenhundred  Tageblatt  hundred  Brummer 

International  News  llA 

Approved    J.  A.  Nelson  Censor 

Forwarded  via  Eilvese  By  Radio  Date  and  hour,  sent  Apr.  28.  1915  10 :  48 
pm    May  3  1915    1.34  a 

Acknowledged  May  3.  1915 

May  10.  1915    5.17  a 

r.  S.  Naval  Radio  Service    SRS  No  L0049 

Received  at  Tuckerton,  N.  J.    By  H    May  22  1915 

Prefix  Radio     Destination  I.elp9dg     Origin  S-Ne^'  York     No  420     Check  14 

Date  Filed  22 
Relayed  via  Western  Union 
T*)  Werner  Salomonstrasse  16  Leipzig 

Hundred  Weberkrieg  threehundred  Bongkrleg  each  one  to  eight 

.    INTEBNATIONAL  NEWS 

138P    Api>roved    E.  A.  Lichtensteln  Censor     .        •     .,  . 
Forwarded  via  Eilvese    By  RDO    May  28.  1915 

Prefix  radio    No  982    Opr  sending  FO    Check  14    Date  and  hour  sent  May 
23.  1915  1 :  28  Am 
Acknowledged  May  24, 1915    May  24  1915  9 :  47  p 


1732       BBEWIKG  and  liquor  INTEBESTB  and  OBSMAK  PBOPAQAKDtA^ 

U  S  Naval  Radio  Service    SRS  No  8798 

Received  at  Tuckerton,  N.  J.    By  H    Apr  24  1915 

Prefix  Radio    Destination  Leipzig    Origin  New  Yorlc    No  70    Check  26    Date 

filed  24 
To  Werner  Salomonstrasse  16  Leipzig 

English  Simplicissimus  only  five  hundred  freight  or  three  hundred  Krensbaod 
only  thousand  Woche  Kreuzband  cancel  Quartalsweise  and  charge  singly  Jugend 
Lustige  Zukunft 

IllTKBNATlONAL  NKWS 

452P    Approved    E.  A.  Lichtenstein  Censor 
Forwarded  Via  Bilvese    By  Radio 

Prefix  Radio    No.  711    Opr.  sending  SX    Check  26    Date  and  hour  sent 
27  1915    12 :  15  am 

Acknowledged  Apr  90  1915 


U.  S.  Naval  Radio  Service 

Received  at  Tuckerton,  N.  J.    By  H    Apr  7  1915    SRS  No  7907 

Prefix  Radio    Destination  Leipzig    Origin  New  York    No  61    Check  14    Date 

filed  6 
Relayed  via  W.  U. 
To  Werner  SalamofutrasBe  16  Leipzig 

Cash  wireless  today  insure  again  all  freight  shipments 

International  Nbwi* 

730P 
Approved 

J.  A.  Nelson, 

CeiMor. 
Forwarded  via  Eilvese  by  radio 

Prefix  Radio  No  810  Opr  sending  N  Check  14  Date  and  hour  sent  Apr  U, 
1915, 11 :86  PM  Apr  18, 1915  9 :54  PM  Apr  14,  1915  7 :52  PM  Acknowledged 
Apr  15,  1915 

Atlantic  Communication  Co 

Station:  Sayville    Serial  No.  1418 

Character  TS    Reed.  No.  pl062    Check :  27    Date  reed :  Mar  15    Time  reed : 

948  am    Reed,  by:  JO 
From  Berlin    Via  Nauen    Date  Mar  15 
To  INTDINATIONAL  Nsws  8S  Dvane  St  NYK 

Inhalt  der  listen  014  015  am  5  and  12  Feb.  Kreusband  abgesandt  weg  nocb 
unbehannt  antwortet  wenn  kreuzbaender  eingstroflien. 

International  News. 
Otliera  ahead    CRC 
Wires  down  by  mess    2  pm    mar  15 


Atlantic  Conmiunicatlon  Co.    Serial  No.  285 

Station :  Sayville,  L.  L    8922 

Character:  TS     Reed.  No.  228    Check  25/24     (Jol  OC     Date  recti:  Oct.  3-15 

Time  reed :  10 :15  A    Reed,  by :  O J-JO 
Reed,  from  Leipzig  via  Poz    Date  Oct  8-15 
To  International  News  83  Duane  8i  NT 

Versicherung  6  %  Weiterversicherung  immer  kirzezeit  und  ungewiss  Jets, 
senden  nur  buscher  bei  Kressbaendern  bedingund  eingeschrieben. 

International  News 

Sent  No,  18-NY    Date  sent :  Oct  3rd,  1915    Time  sent :  11 :17  A    Sent  by :  X 
Reed,  by :  PB  

Atlantic  Communication  Co.    Serial  No.  861 

Station :  SayviUe,  L.  I.    10008 

Character :  TS    Reed.  No  820    Check :  12  colec    Date  reed :  Oct  8    Time  reed : 

1145  am    Reed,  by :  Jo  fh 

Reed,  from  Leipzig   Via  Poz    Date  Oct  8-16 

To  International  News  88  Duane  8tr  Newyork 

2244  percels  5  October 

International  News- 


BBBWIKG  AND  UQUOB  TNTEBBSTB  AND  GEBMAN  PBOPAOANDA.       1733^ 

Others  ah^d    OCW 

SMit  No:  94  NY    Date  sent:  Oct.  8    Time  sent:  221  PM    Sent  by:  f    Reed. 
hy:  xw 

Atlantic  Communication  Co.    Serial  No.  2952. 

Station:  Sayvllle.    14065. 

Character:   TS.     Reed.  No.  2089.     Check:   19  coUec.     Date  reod.:   Oct.  26. 

Time  reed :  1150  am.    Reed,  by  fhoj. 
Reed,  from  Berlin  Via  Nanen.    Date  Oct  26—15. 
Tp  Irtbbnation  News,  SS  Duane  8t.  NT, 

Werden  orders  fner  lincoln  Clinton  h^rsanch  schmidt  maisel  nnter  kreuzband 
^wanacht. 

International  News. 

Otbers  ahead.    DMC. 

Sent  No.  b  47  NY.    Date  sent:  Oct.  2a    Time  sent:  840  pm.    Sent  by:  F. 
Reed,  by:  PR 

Atlantic  Communication  Co.    Serial  No.  8094. 

Station:  1^17. 

Character:   TS.     Reed.  No.  8095.     Check:   12  collec.     Date  reed.:  Oct.  27. 

Time  reed. :  1210  pm.    Reed,  by  fhoj. 
Reed,  from  Berlin  via  Nauen.    Date  Oct  27—15. 
To  International  News,  8S  Duane  Street,  NT. 

1288  parcels  2^  October. 

Intebnational  News. 
Other  ahead.    JClu 

Sent  No.  b  90  NY.    Date  sent :  Oct.  27.    Time  sent :  146  pro.    Sent  by :  F> 
Reed  by:  I^A. 

Atlantic  Conununication  Co.     Serial  No.  8096. 

Station:  Sayvllle.    14219. 

Character:  TS.    Reed.  No.  8097.    Check:  17 A6  eollec.    Date  reed.:  Oct.  27 

Time  reed. :  1284  pm.    Reed,  by  fhoj. 
Reed,  from  Berlin  Via  Nanen.    Date  Oct.  27—15. 
To  Intebnational  News,  85  Duane  St.,  NT. 

Shipment  now  kren^ank  German  mail  insurance  seven  percent. 

International  News. 
Othere  ahead  JCL. 

Sent  No.  b  28  NY.    Date  sent:  Oct  27.    Time  sent:  148  pm.    Sent  by:  F. 
Becd.  by:  SJ. 

Atlantic  Communication  Co.    Serial  No.  8095. 

Station:  Sayvllle.    14218. 

Cbsracter:  TS.     Reed.  No.  8096.     Check:   16  collec.     Date  rec^l.:   Oct.   27. 

Time  reed. :  1238  pm.    Reed,  by  fhoj. 
Reed,  from  Berlin  Via  Nanen.    Date  Oct.  27—15. 
To  Intbbnation  News,  85  Duane^  Street,  NT. 

Shipments  of  Daiserkalender  19  October  and  28  October. 

International  News. 
Others  ahead  JCL. 

Sent  No.  27  NY.    Date  sent:  Oct.  27.     Time  sent:  141  pm.     Sent  by:  F. 
Reed,  by :  S X 

Atlantic  Communication  Co    15760 

Stotlon  Sayvllle    Serial  No.  420 

Character  TS    Reed  No  379    Check  11  paid    Date  reed  Nov  8    Time  reed  827 

pm  Reed  by  fhoj 
Reed  from  Berlin    via  Nauen    Date  Nov  8—16 
To  International  News  88  Duane  Street  NYK 

Sent  1056  Parcels 

International  News 

Others  ahead    CRC 

Sent  No  82  NY    Date  sent  Nov  8   Time  sent  601  pm    Sent  by  F    Reed  by  LH 


1784       BREWING  AND  LIQUOB  INTEBESTB  AND  GERMAN  PBOPAOANJDfeA^ 

Atlantic  Ck>iimiunication  Ck)    14347 

Station :  Serial  No.  2571 

Character    Reed  No  81  NY    CJheck  12    Time  reed  731p    Reed  by  FO 

From  CA  Newyork    Oct  27 

To  Werner  Salomonstrasse  16    Leipzig 

Kreuzband  dlrekte  deutsche  post  versichert  elnverstanden 

-    Intebnationai.  News 
JOL 
Time  sent  Slip    Date  sent  Oct  30—16    Sent  by  Auto 


Atlantic  Ck>mmuiilcatiOQ  Go    15759 
Station :  SayviUe    Serial  No.  419 

Character  TS    Reed  '*  »  378    Check  17  paid    Date  reed  Nov  3    Time  reed  82*. 
pm    Reed  by  fhoj 

Reed  from  Berlin    Via  Nauen    Nov  3 — ^15 

To  International  News  88  Duane  Street  NYK 

Welteres  geld  anweisen  express  company  16000  scherl  und  uns 

Intebnational  News 
Others  ahead   CRO 
Sent  No.  81  NY    Date  sent  Nov  3    Time  sent  6  pm    Sent  by  F    Reed  LH 


Atlantic  Communication  Co    15761 

Station  Sayville    Serial  No.  421 

Character  TS  Reed  No.  880    Check  13  paid    Date  reed  Nov  3    Time  reed  329 

pm    Reed  by  fhoJ 
Re<Jd  from  Berlin    Via  Nauen    Date  Nov  3—16 
International  News  83  Duane  Street  NTK 

Wlevlel  gartenlaube  under  kreuzband  gewuenscht 

Intebxtational  News 
Others  ahead    CRC 
Sent  No  83  NY    Date  sent  Nov  3    Time  sent  002  pm    Sent  by  F    Reed  by  IM 


Atlantic  Communication  C^o    16240 

Station    Serial  No.  576 

Reed  No.  lOONY    Check  16    Time  reed.  742p   Becd  By  FO 

From  CA  Newyork    Date  11/4 

To  Werner  Salomonstrasse  16    Leipzig 

Wuensehen  Ganze  continuation  gartenlaube  unter  kreuzband  1800  wochenbeft 
1200  doppelnummer 

International  News 
Postal 

JCC 

Sent  No  576    Time  sent  144a     Date  sent  Nov7-1916    Sent  by  AUTO 


Atlantic  (^nimunication  Co.     17449 

Station :  Sayville,  L.  I,  N.  Y.     Serial  No.  119Q 

Reed  No.  1155    Check:  13    Date  Reed:  Nov.  9    Time  Aecd:  1037am    Reed 

by:  ojjo 
Reed  from  Berlin    via  Nauen    Nov.  ^15 
To:  International  News    83  Duane  St,  New  york 

Sent  798  and  908  parchs. 

International  News. 


Atlantic  Communication  Co.    18174 

Station :  Sayville    Serial  No  1577 

Character:  TS    Reed  No.  1533    Cheek:   13  paid    Date  Reed  Nov  11    Time 

Reed :  1221pm    Reed  by  fhoJ 
Reed,  from  Berlin    via  Nauen    Nov.  11-15 
To :  International  News  83  Duane  Stree  NYK 

Shipment  Stelnbremen  earlender  11  November 

International  News. 
others  ahead    JOL 

Sent  No.  b  46  NY    Date  Sent:  Nov  11    Time  Sent:  148pm    Sent  by:  FO 
Reed  by:  PE 


BBEWnrO  AlSn>  LIQUOB  INTEBEBIB  and  OEBMAK  PJtOPAaAKDA.      1736 

Atlantic  Ck>iD]xiii]iication  Co. 

Station :  SayyUle    Serial  No.  1910 

Character:  TS    Reed  No:  1T78    Check:  12  paid    Date  Becd:  Dec  14    Time 

Reed :  314  pm    Reed  by :  fh 
Reed  from  Berlin    via  Nauen    Dec  14-16 
To  International  News  88  Duane  Street  NYK 

606  parcels  8  December 

Intkbnational  News. 
others  ahead    JCL 

Sent  No:  96  NY     Date  Sent:  Dec  14     Time  Sent:  482  pm     S^t  by:  FO 
Becd  by :  PE 


*  oX. 


Atlantic  Communication  Co. 

SayriUe    Serial  No.  1909 

Character:  TS    Reed  No.  1772    Check:  11  paid    Date  Reed:  Dec.  14    Time 

Reed :  313  pm    Reed  by :  fh 
Reed  from  Berlin    via  Nanen    Dee.  14-16 
To :  International  News  83  Daane  Street  NYK 

Sent  1016  parcels 

iHTXBlf  audnal  Nbws. 
<itliei8  ahead    JCL 

Sent  No.  95  NY    Date  Sent:  Dec  14    Time  Sent:  480  pm    Sent  by:  FO 
Reod  by:  PE 


Atlantic  Commnnicatlon  Co.    19310 

Serial  No.  2028 

RecdNo:84NY    Check:  85    Time  Reed :  628  pm    Reed  by  :X 

Prom :  Cft  NewYork  15    Not  15 

to  Werner  Salomonstrasse  16    Leipzig 

Hundred  fifth  daheimkalender  fifteen  sonntagszeitnng  hundred  gartenlau  be 
wochenheft  twohnndredflfty  wahr^  Jakob  twentyflve  slnfplicissimus  sixteen 
following  twohnndred  bneh  fuer  alle  twentyone  to  twentyeight  ten  wiener 
Hhistrierte  cnrr«it  fliegende  blaetter  zweites  semester 

Intcbhational  Nsws. 

POSTAX. 

Sent  No:  2023  Time  Sent:  436A  Date  Sent:  Nov  16  1915  Sent  by:  Auto 
OoDflrmed  date  Not  16  1915 


Atlantic  Communication  Co.    19759 

Sayirille,  L.  I.    Serial  No.  2489 

Becd.  No.  2400    Check:  13    Date  Becd:  Nov  17    Time  Becd:  804  pm.    Becd 

by:  fh 
Becd  from  Berlin    Tia  Nauen    Not.  17, 15 
To :  International  News,  88  Duane  Street,  Newyork 

Sent  418  and  1449  parchs. 

Iimaif  ATtoiTAL  Nsws. 

Held  by  censor. 

^"^"■^^^■^^ 

Atlantic  Communication  Co.    19758 

SayriUe    Serial  No.  2488 

Character:  TS    Becd.  No.  2899    Check:  12  paid    Date  Becd:  Not.  17    Time 

Becd:  IMX^mi    Becd  by:  fhoj    • 

Heed  from  Berlin    Tia  Nauen    Not  17-16 

To  International  News  83  Duane  Street  NYK 
1136  parcels  10  NoTember 

International  News 

othtfs  ahead    JCL 

Sent  Kg  84  NY    Date  Send :  Not  17    Time  Sent:  317  pm    Sent  by :  F    reed 
by:  XW 

85723— 19— VOL  2 ^23 


1786       BB£WIKO  AND  LIQUOB  IKTBBEST8  AND  GERMAN  PBOPAGANDA^ 

Atlantic  Communication  Ck). 

Serial  No.  305 

Reed  No.  248    Check :  11    Time  Becd :  358p   Reed  By :  fh 

Reed  from  Berlin    via  POZ    Date:  /12/2/15 

To  International  News  83  Dnane  Street  Newyork 

Sent  1037  parchs 

Nxws  Co. 
Held  by  Censor 


Atlantic  Communication  Co. 

Serial  No.  2680 

Reed  No.  SONY    Cheek :  18   Time  reed  508pm    Reed  by :  X 

From :  Ca  Newyork  23    Dec  23 

To:  Werner  Salomonstrasse  16    Leipzig 

Sechzig  land  meer  heft  17  bis  26  nur  120  hausfrau  3100  woche 

Internatzonaz,  Kew8 
Postal* 

Time  Sent:  225p    Date  Sent:  Dec.  24  1015    Sent  by:  Auto    Confirmed  date 
Dec.  24,  1015 


Atlantic  Communication  Co. 

Sayville  L  I    13101    Serial  No.  1067 

Character:  TS    Check:  54    Time  Reed  0am    Reed  by  letter  Oct  22-15 

From  New  York 

to  Werner  Salomonstrasse  16     Leipzig 

Hundred  woche  number  twenty  to  twentysix  thirty  thlrtyone  two  hundred 
number  twentyseven  to  twentynine  hundred  Velhagens  kriegskarten  italien 
orient  twohundred  russland  flemmlngs  kriegskarte  number  nine  muecke  ayesha 
strantz  russen  fifty  krauss  drel  kriegskarten  threehundred  hedin  eln  volk  four 
hundred  paynes  kalender  hundred  eulitz  baltische  laender  twohundred  eulitx 
balkan  reimers  balkankarte 

I^VTEBNATIONAI.  NBWS 

Time  Sent:  316a  Date  Sent:  Oct  24  1015  Sent  by:  OJ  Confirmed  date 
Oct  24-1015 


U.  S.  Naval  Radio  Service 

Received  at  Radio  Station  Tuckerton  NJ    by  WU    S  R  S  No.  5002    Feb  19 
1915 

Prefix  Radio    Destinntion  Leipzig    Origin  New  York    No.  Opr.  27  Sign:  H 

Cbpck :  17    Date  Filed  10-15 
To  Werner  16  Salomonstrasse  Leipzig 

100  Bopgkrieg  one  500  following  continuation  200  Wochensehau  200  Wiener 
Blustrierte 

Intebnational  News. 

1029  A 

Approved 

Forwarded  to  Leipzig    via  EUveas    By  RDO 

O.  JoERNS  Censor 
Prefix  Rfldio    No.  403    Opr,  Sending:  C    Check:  17    Date  &  Hour  Sent: 
Feb  20-16  551P    Feb  20-1915 


U.  S.  Naval  Radio  Service    S  R  S  No  3313 

Tuckerton  NJ    By  W      650pm  Jan  19,  1915. 

Prefix  Radio    Destination   Leipzig    Origin   Newyork    No.   37       Opr.    Sign: 

FO    Check :  28    Date  filed  19th 
To  Werner  Salomonstrasse  16  Leipzig. 

Renew  current  quarter  journals  2095  to  2100  2970  also  current  quarter  as 

1918  numbers  4049  to  4077. 

International  News. 

Approved 

L.  TowNSEND,  Jb.  CcAiwr. 

Forwarded  to  Leipsrig    via  Eilvese    By  Radio 

Prefix  Radio    No.  36    Opr.  Sending :  W    Check :  23    Date  ft  Hour  Sent : 
Jan  20-1915  925p    Acknowledged  Jan  20 1916 


BBBWIKQ  A2Sn>  UQUOB  IKXEBBSTS  AND  QEBMAN  PROPAGANDA.       1737 

ft 

U.  S.  Naval  Radio  Service    S  R  S  No.  4883 

Received  at  Tuckerton  Via  W    2/16/15  11:60  am 

Prefix  Radio    Destination  Leipzig    Origin:  Newyork    No.  Sir    Opr.  Sign:  FO 

Cbeck :  13    Date  filed  15tli 
To  Werner  Salomonstrasse  16  Leipzig 

00  breitner  krlegsbllder  bound  100  krlegsalbiim  woche 

International  News. 
Approved 

G.  JoEBNs  Censor 
Forwarded  to  Leipzig    via  Ellvese    By  Radio 

Prefix  Radio    No.  289    Opr.  Sending:  ST    Check:  13    Date  &  Hour  Sent: 
Feb  17  1915  215a    Acknowledged  Feb  17  1915 


U.  S.  Naval  Radio  Service    S  R  S  No.  4659 

Tuckerton    By  WU    1043a  2/14/15 

Prefix    Radio    Destination :  Leipzig    Origin :  Newyork    No.    11    Opr.    Sipii : 

FO    Check:  25    Date  Filed  13 
To  Werner  Salomonstrasse  16  Leipzig 

25  leipzlger  lllnstrierte  125  landmeer  folio  one  following  100  universum  one 
following  100  dahelmkrleg  four  following  only  830  baser 

International  News. 
Apiiroved 

G.  JoERNS  Censor 
Forwarded  to  Leipzig    via  Ellvese    By  Rao 

Prefix  Radio    No.  167    Opr.  Sending:  0    Check:  25    Date  &  Hour  Sent: 
Feb  15  1915  lloa    Acknowledged  Feb  15  1915 


n.  S.  Naval  Radio  Service    S  R  S  No.  2823 

Received  at  Tuckerton    By  WU    965a    1/18/15 

Prefix  Radio    Destination :  Iioipzig    Origin :  New  York    No :  2    Opr.  Sign :  H 

Check :  10    Date  Filed :  12 
To  Werner  Salmonstrasse  16  Lelpsig 

Cancel  orders  9390  9417 

iNimNATIONAL  NeWB 

Approved 

L.  TowNSEND  Jr.,  Censor, 
Forwarded  to  I^lpzlg    via  Eilvese    By  Rdo, 

No.  632    Opr.  Sending:  N    Check:  10    Date  and  Hour  Sent:  Jan  13  1915 
857P    JTan  14  1915  1242a    Jan  14  1915  aclmowledged 


U.  8.  Naval  Radio  Service    S  R  S  No.  3018 

Received  at  Tuckerton  Via  W    8:00  pm  1/14/15 

Prefix  Radio    Destination:  Leipzig    Origin:  New  York    No:  61    Opr.  Sign: 

FO    Check :  30    Date  Filed  14th  Jan 
To  Werner  Salomonstrasse  16  Leipzig 

2500  nnionkrieg  one  300  two  to  sixteen  500  weberkrieg  one  100  following  only 
390O  Jakob  cancel  0342  and  similar  publications  order  no  more  novltaeten. 

Intebnatioiial  Nbwb. 

Approved 

L.  Townsknd  Jb.,  Censor. 

Forwarded  to  Leipzig    via  Ellvese    by  Radio 

No.  778    Opr.  Sending:  W    Check:  30    Date  &  Hour  Sent:  Jan  16  1913 
446PM    Acknowledged  Jan  16  1915 


1738       BBEWIKa  AND  LIQUOR  INTBBESTS  AND  GERMAN  PROPAGANDA. 

U.  S.  Naval  Radio  Service    S  R  S  No.  544 

Received  at  TucK/n'ton  Via  W    November  21,  1914. 

Prefix  Radio    Destination :  Leipzip:    Origin :  No. :  New  York    Date  Filed  21tb 

To  Werner  Solomon  Strasse  16  Leipzig 

Tausend  fuer  alle  welt  eins  600  fortsetung  continuation  500  brummer  350 
Leipziger  illustrierte  75  Hamburger  woche. 

Intern  ATioK  al, 
83  Duane  Stratte 
Approved 

C.  B.  Plait  Cenfor 
Confirmed 

Forwarded  to  Leipzig    via  Eilvese    By  Radio 

No.  477    Opr.  Sending :  ST    Check :  25    Date  &  Hour  Sent :  11-21-14  1040 
PM.     11-22-14  117a 


Western  Union  Telegram 

Receiver's  No.    #8   MH-H     Time  Filed   11 : 50  AM     Check  25     S-NewYork 

11-21-14 
Werner  Solomon  Strasse  16  Leipzig 

Tausend  fuer  alle  welt  eins  600  fortsetrung  continuation  500  brunmier  350 
Leipziger  illustrierte  75  Hamburger  soche 

Intebnational 
8S  Duan^  Street 


U.  S.  Naval  Radio  Service 

Received  at  Tuckerton  Via  W    November  21,  1914.    S  R  S  No.  547 
Prefix  Radio    Destination:  Leipzig    Origin:  New  York    Date  Filed  2lBt 
To  Werner  Salomon  Strasse  16  Leipzig 

Continuation  100  interessante  blatt  answer  wireless  why  shipment  October 
24th  delayed  where  are  relchels  steinbreners  kalenders. 
International  83  Duane  Street 

Approved  C.  B.  Platt  Censor 

Forwarded  to  Leipzig  via  Eilvese  By  Radio 

No.  Opr.  480     Sending:   ST     Check:   25     Date  &  Hour   Sent:   11-21-14 
11-22-14    11  PM    124a    Confirmed 


Western  Union  telegram 

Receiver's  No.  12-MH/H    Time  FUed  1 :  05  pm    Check  25 

S-New  York  U/21/14 

Werner  Salmon  Strasse  16  Leipzig 

Continuation  100  interessante  blatt  answer  wireless  why  shipment  October 
24th  delayed  where  are  relchels  steinbreners  kalenders 

International 
83  Ditane  Street. 


U.  S.  Naval  Radio  Service    S  R  S  No.  2751 
Tuckerton  By  WU    640  p  1/11/15 

Prefix  Radio    Destination:  Leipzig    Origin:  New  York    No.  41    Opr.  Sign:  G 
Check :  29    Date  Filed :  11th 

To  Werner  Salonaonstrasse  16  Leipzig 

500  unionkrieg  one  and  following  continuation  1500  order  only  important 
novitaeten  and  small  quantities  only  50  levykeyeg  30  verlustliste  retnm 
privilege  order  9556 

Internattonal  News 

Approved  F.  Townsend  Jr  Censihr 

Forwarded  to  Leipzig  via  Eilvese  By  Radio 

No.  Opr.  575  Sending:  N  Check:  29  Date  and  Hour  Sent:  Jan  11  1915 
747  PM    Ack.  .Tan  11  1915 


BBBWIHQ  AND  UQUOB  INTBBBBTB  AND  GBBJiCAN  PBOPAGANDA.       1739 

U.  S.  Naval  Radio  Service    S  R  S  No.  8144 

Received  at  Tuckerton  N  J  By  W  Station    Rec.  Opr.  407  pm  Jan  16  1915 
Prefix   Radio     Destination:   Leipzig     Origin:   New   York     No:   72     Opr.   F 
Sign :  O    Check :  33    Date  Filed :  16th 

To  Webneh  Salomonstrasfie  16  Leipzig, 

25  Leipzlger  illnstrieste  1000  ullsteinkrieg  one  gratis  100  following  cancel 
KMSO  only  1192  Jugend  3200  Jakob  700  flugblaetter  1900  fliegende  800  lustlge 
370  Berliner  illnetrierte  1200  simplicissimiis. 

International  News. 

Approved  G.   Joebus   Censor 

Forwarded  to  Leipzig  via  Eilvese  By  Radio 

No:  Opr.  890  Sending:  ST  Check:  33  Date  &  Hour  Sent:  Jan  17  1915 
955  PM    Acknowledged  Jan  17  1915 


Atlantic  Communication  Co. 

Station :  Sayville  L  I  3748    Serial  No.  985 

Character:  TS     Reed  No:  406    Check:  lOcolee     Date  Reed:  Aug  22     Time 

Reed :  927  am    Reed  by :  oj  fh 
Reed  from  Leipzig  via  POZ    Aug  22 

To:  International  News  8S  Duane  Street  New  York 

Wants  means 

International  News 
Othera  ahead    CCW 

Sent  No.  10  NY     Date  Sent:  Aug  22     Time  Sent:  927  AM     Sent  By:  fo 
Reed  by:  mo 

Commercial  traffic 

U.  S.  Naval  Radio  Service    S.  R.  S.  No. 

Received :  Tuckerton  N.  J.    3/29/16 

Prefix  Radio    Office  of  Origin:  Berlin    No.  2176    Operator  Send.  HN    Reed. 

LE    Check :  11    Filing  Date :  Time  1027am 
Received  fH>m  Eilvese,  Germany,    **  Oui  **  (call  letters),  via  Direct 

To  Intcbnational  News  8S  Duane  Street  Vewyork 

Sent  1079  parcels 

Intebnational  News 
£.  A.  Lichtbnstein 

Forwarded  via  (wire)  Western  Union,  Atiantic  City,  N.  J. 
Office  of  Origin:  Berlin    No:  32    Operator  Send.  FN    Recg.  Z.    Check.  11 
Filing  Date  29    Time  237pm 

Commercial  traffic 

U.  S.  Naval  Radio  Service    S.  R.  S.  No. 

Received:  Tuckerton,  N.  J.    8/12/16 

Prefix  Radio   Office  of  Origin :  Berlin    No :  979   Operator  Send.  HD    Recg.  W. 

Chedc  11    Filing  Date  Time  IISOAM 
Received  from  Eilvese,  Germany    •*  Oui  *•  (call  letters)     Via  Direct 

To  Intkbhational  News  8S  Duane  Street  Newyork 

Sent  1157  parcels. 

Intebnational  News 
J  A  Nelson 
Forwarded  via  wire  Western  Union,  Atlantic  City,  N.  J. 
Office  of  Origin  Berlin    No.  89    Operator  Send.  MA    Recg.  VD    Check :  11 
FIliDg  Date  12    Time  835PM         

C.  S.  Naval  Radio  Service    S  R  S  No.  7020 

Recived  at  Tuckerton  N.  J.  By  FO    Mar  23  1915 

Prefix    Radio    Destination:  Leipzig    Origin:  New    York    No:  24    Check:  18 

Date  Filed  16 
Relayed  via  W.  U. 

To  Wbkn^  Balomonstroise  16  Leipzig 

Do  not  ahlp  by  Bremen  America  steamer  answer  our  telegram  March  eleventh 

Intebnational  Ni^ws.    IIIP. 
Approved  J.  A.  Nelson  Cemor 

Forwarded  via  Eilvese  by  Radio 

No.  076    Opr.  Sending:  N    Check:  18    Date  &  Honr  Sent:  Mar  25  1915 
247am    Acknowledged  Mar  25  1915 
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C.  S.  Naval  Radio  Service    S  R  S  No.  6619 

Received  at  Tuckerton  N.  J.  By  H    Mar  15  1915 

Prefix    Radio    Destfnation    Leipzig    Origin:  New    York    No.    53    Check:  22 

Date  filed  11 
Relayed  via  W.  U. 

To  Werner  16  8alom<m€tras9e  Leipzig 

Do  Not  accept  larger  continuations  answer  If  Kreuzbank  possible  and  safe  or 
which  publishers  take  risk 

International  News    207P 

Approved  J.  A.  Nelson  Censor 

Forwarded  via  Eilvese  by  Rdo. 

No.  636    Opr.  Sending :  W  ST  XQ    Check :  22    Date  &  Hour  Sent :  Mar  18 
1240nm    Mar  18  1915  1159p    Mar  19  1915  937p    Acknowledged  Mar  19  1915 


U.  S.  Naval  Radio  Service    S  R  S  No.  6171 
Received  at  Tuckerton  N.  J.  By  H    Mar  7  1916 

Prefix  Radio    Destination:  Leipzig    Origin:  New  York    No:  36    Check:  26 

Date  Filed :  Feb  26 
Relayed  via  W.  U. 

To  Werner  Salomonstrasse  11  Leipsig 

500  Unlonkryeg  three  to  twenty  100  daheimkrieg  one  following  only  6600 
woche  1500  Tageblatt  3000  Gartenlaube  pay  Scherl  sixthousand 

International  News    1246  P 

Aproved  ,  H.  H.  Norton  Censor 

Forwarded  via  Eilvese  By  Radio 

No.  300    Opr.  Sending :  N  TG     Check :  25    Date  &  Hour  Sent :  Mar  9  1915 
737  PM    Mar  10  1915  1023  P    Acknowledged  Mar  10  1915 


Atlantic  Communication  Co.    Serial  No.  460 

Reed  No.  414.    Check :  1110/1103  press  coll    Time  Reed :  3/16  9.00  am    Reed 

by :  NS    Date :  3/16/17. 
To  International  News  Service,  Newyork 

Section  five  on  frederick  captain  handel  and  norweglan  ship  captain  was 
ordered  stripped  second  time  because  Intoxicated  Inspector  found  with  him  his 
cabin  handel  and  Insisted  inspector  came  asked  for  match  refused  offtake 
clothes  second  time  but  was  stripped  again  left  standing  with  quote  we  had 
undress  you  but  dress  yburself  or  stay  naked  end  quote  olaf  Johnsen  noreglan 
merchant  arrested  suspicion  prying  inspectors  liquor  commander  apoliglz^  to 
both  next  day  stop  of  25  books  mine  censor  kept  vonmacks  volume  official 
documents  relating  outbreak  war  commander  informing  me  wassent  po^tive 
but  believe  proscribed  which  interesting  view  suppression  by  macmillans 
publishers  stop  in  response  vigorous  protest  that  books  not  contraband  vio- 
lation american  rights  take  from  american  adllhall  promised  would  get  back 
and  succeeded  stop  of  large  bundle  newspapers  only  socalled  britlsh  friendly 
newyork  papers  returned  in  place  hearst  papers  was  slip  quote  24  papers 
blacklisted  enquote  wrote  commander  quote  against  seizure  confiscation  24 
copies  newyork  america  other  hearst  papers  my  cabin  neutral  steamer 
frederick  am  compelled  protest  you  informed  me  they  proscribed  or  black- 
listed Canada  britian  not  questioning  right  governments  Canada  britlan  say 
what  newspapers  may  be  read  britlsh  people  or  enter  those  countries  do 
question  right  britlsh  governments  dictate  americans  what  newspapers  may 
read  or  carry  travelling  neutral  steamers  am  not  taking  these  newspapers 
into  Canada  britian  content  my  right  read  carry  w^ith  me  on  neutral  steamer 
not  bound  for  canda  britian  any  american  newspapers  not  forbidden  own 
government  stop  that  britlsh  navy  be  used  blockade  american  newspaper  strikes 
me  almost  humorous  end  quote  commander  sent  for  me  declared  didnt  like 
my  reference  to  navy  quote  am  not  responsible  navy  nothing  do  with  its  censor 
endquote  commander  admitted  didnt  see  by  what  right  newspapers  could  be 
taken  from  me  since  not  giving  Canada  britian  consulted  vlceconsul  doolittle 
enroute  tifiis  gave  personal  opinion  illegally  taken  from  me  stop  adair  hall 
said  would  try  to  get  back  but  unsuccessful  stop  announcement  germans  be 
relieved  all  money  except  hundred  dollars  first  class  fifty  second  twentyflve 
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third  dass  passengers  this  being  brltish  orders  as  interpretation  quote  rea- 
sonable amount  endquote  mentioned  In  safeconduct  brought  real  pathos  to 
Germans  stop  announcement  came  dinnertime  spoiled  appetite  many  stop  new 
task  most  repugnant  to  commander  who  didn't  like  role  believing  passengers 
money  stop  tauscher  suggested  taking  note  numbers  burning  all  above  amount 
jUlowed  stop  two  three  said  have  done  that  but  amount  not  large  stop  days  adair 
hail  apparently  endeavoring  goet  modification  order  germans  gained  courage 
duns  thongh  perhaps  not  enforced  then  came  disillusionment  but  much  germans 
money  mysteriously  disappeared  some  had  quote  lost  at  poker  end  quote  coo 
inander  told  me  had  given  orders  be  generous  liberal  with  germans  stop  various 
amounts  taken  from  forty  dollars  from  servants  to  twenty-five  thousand  from 
countess  natuschka  detroit  girl  stop  servant  girl  consul  metzger  Cincinnati 
rdleved  several  hundred  dollars  life  savings  became  almost  hysterical  stop 
many  gruber  elderly  hungary  budapest  not  member  bernstorffs  party  became  iu 
loss  300  l)er  small  possessions  appeared  bemstorff  embassador  offered  protest 
for  her  also  but  suggested  present  case  commander  more  likely  success  came 
me  I  acted  as  inte]i)reter  commander  said  had  asked  in  money  consul  metzgers 
servant  could  be  returned  would  also  try  get  mary  grubers  back  stop  kept 
word  both  cases  stop  mrs  katherlne  kraus  american  Colorado  springs  wife 
german  civil  official  brussels  relieved  by  customs  small  gold  chataline  watch  and 
fipera  glasses  when  asked  for  eight  hundred  dollars  carried  told  adair  hall 
quote  you  will  never  get  it  you  know  american  governmena  redeems  notes  if 
merely  produce  offtom  numbers  end  quote  adair  hall  admired  spunk  ameilcan 
girl  seemed  be  relieved  didnt  havts  take  it  remarking  quote  you  get  it  back  end 
quote  tauscher  among  those  quote  lost  at  poker  end  quote  only  sixty  dollars 
taken  him  stop  after  all  fuss  indignation  denunciation  dejection  despair  much 
protestin^r  all  money  returned  germans  except  matuschka  doctor  waetzoldt 
tauscher  stop  difficult  understand  what  purpose  all  was  stop  correspondents 
made  successful  fight  for  return  gold  taken  from  them  in  counting  which 
much  blundering  stop  eight-hundred  seventy  taken  from  one  was  turned  into 
eighteen  hundred  seventy  dollars  error  made  counting  second  time  subsequently 
found  be  thirty  short  receipt  given  which  made  good  by  purse  upmade  by 
officers  and  immediately  returned  by  me  inorder  young  paymaster  responsible 
should  be  deducted  months  w^ges  stop  mrs  Jacob  strader  american  says  she 
holds  claim  against  british  government  form  receipt  for  225  dollars  money 
however  never  taken  from  her  stop  letter  from  american  consul  halifax  signed 
amerikan  passenger  requesting  come  aboard  for  consultation  refused  delivery; 
by  order  captain  sommerville  cruiser  devonshlre  commander  adair  hall  superior 
stop  telegram  bemstorff  swIss  consul  montreal  inform  lanslng  through  ritter 
still  held  hallfiix  also  refused  stop  last  day  when  telegrams  transmitted  dis- 
patch I  wrote  reluctantly  approved  by  adair  hall  declared  quote  its  true  end 
quote  returned  by  censor  ashore  with  mention  personal  search  countess  bem* 
storff  princess  hatzfeld  adair  hall  told  me  quote  but  they  are  impartial  facts 
amt  they  endquote  quote  yes  must  admit  that  endquote  I  refused  send  dispatch 
as  censored  stop  cllmas  everything  came  night  twentyseventh  great  Joy  pas- 
sen^Errs  frederick  dropped  pilot  was  making  for  sea  when  suddenly  mucH 
sicmalling  from  warships  forts  searchlights  fiashlng  consternation  frederick 
turned  started  back  halifax  stop  great  excitement  immediately  rumors  orders 
received  take  off  certain  people  countess  bemstorff  much  agitated  pleaded  if 
any  newspaperman  could  ascertain  what  all  meant  stop  pilot  upplcked  few 
minutes  later  launch  navy  officers  made  fast  several  germans  certain  they  be 
offtaken  stop  heavy  sack  pulled  in  from  launch  stop  devised  crowning  final 
achievement  halifax  decidedly  was  frederich  leaving  port  with  900  souls  with- 
out wireless  apparatus  stop  on  day  sailing  sack  containing  apparatus  placed 
^wond  cabin  dlnlngroom  wireless  operator  said  was  ordered  not  touch  till 
outside  which  went  look  for  disappeared  stop  at  last  british  bluejackets  left 
frederick  one  them  picked  up  sack  took  aboard  devonshlre  when  discovery 
made  contalnlnjr  frederick  wireless  there  much  signalling  on  crolser  fast  launch 
immediately  put  after  frederich  seven  miles  out  stop  bemstorff  referred  to 
in  halifax  paper  as  quote  that  disagreeable  person  endquote  much  bantering 
ambassador  when  same  paper  carried  display  advertisement  quote  reverent  roe 
preach  Sunday  night  subject  bemstorff  in  halifax  and  what  bearing  has 
this  on  our  housing  problem  endquote  stop  bemstorff  advent  seems  have  started 
realestate  boom  stop  all  in  war  historic  halifax  search  frederick  was  mildly 
speaking  badly  messed  up  redeemed  however  by  gallantly  courtesy  naval  offi^ 
cers  who  fired  up  to  the  highest  tradition  british  navy  that  respect  stop 
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through  American  I  as  one  passengers  receive^  roughest  dealing  noless  concert 
verdict  for  german  passengers  from  bernstorff  down  quote  they  were  gentlemen 
endquote  Immigration  officers  Inspecting  passports  on  the  last  worked  Qulddy 
politely. 

WiEOAND 

Sent  No.  5 :    Date  Sent  3/16 :    Time  sent  1140a    Sent  by  X :    Reed  by  PB 


U.  S.  Naval  Radio  Service    S  R  S  No.  2600 

■Received  at  Tuckerton  N.  J.    By  W.    Station 

Rec.  Opr.  718pm  Jan  8  1915 

Prefix :  Radio    Destination :  Leipzig    Origin :  Newyork    No.  55    Opr.  Sign.  FO 

Check :  14    Date  filed  8th 
To  Werner  Salomonstrasse  16  Leipzig 

800  buchalle  three  and  following  only  800  echo. 

IlfTS&NATIONAI*  NEWS. 

Approved    L.  Townsend  Jr.  Censor 
Forwarded  to  Leipzig    via  Bllvese    by  Radio 

No.  435     Opr.  Sending:  W     Check:  14    Date  &  Hour  Sent:  jan  9  ISIS 
1218am    Jan  9  1915  Ack. 


U.  S.  Naval  Radio  Service    S  R  S  No.  2676 

Received  at  Tuckerton  N.  J.    By  W.    1016  am  Jan  10  1916 

Prefix  Radio    Destination:  Leipsdg    Origin:  Newyork    No.  2    Opr.  Sign:  VO 

Check :  11    Date  Filed  9th 
To  Werner  Solomonstrasse  16  Leipzig 

Reduce  Journal  4231  only  75 

Intkbnational  News 
Approved    L.  Townsend,  Jr.  Censor 
Forwarded  to  Ldpzlg   via  Bllvese    By  Radio 

No.  500    Opr.  Sending:  W    Check:  11    Date  &  Hour  Sent:  Jan  10  1915 
419PM    Jan  19-1016  Ack. 


Atlantic  Communication  Co.    13695    Serial  No.  2857 
Reed  No.  2846   Check:  13   Time  Reed:  158p    Reed  by:  fh 
Reed  from  Berlin    via  POZ    10/25 
To:  International  News  88  Duane  Str  Newyork 

Paketverkehr  eigestellt  versand  wie  frueh^ 

INTKBNATIONAI.  NSWfl 

Sent :  No.  I>59ny  Date  Sent :  10/26  Time  Sent :  445p  Sent  by :  t  Reed 
by  f  o 

Atlantic  Communication  Co.    Serial  No.  2866 

Station :  Sayville  L  I    18604 

Character:  TS    Reed  No:  2845    Check:  18  colcc    Date  Reed:  Oct  25    Time 

Reed :  157  PM    Reed  by :  Jo  fh 
Reed  from  Berlin  via  POZ    Date:  Oct  25 
To.  International  News  88  Duane  Street  Newyork 

Werden  zuletzt  telegraphisch  bestellte  gartenlaubde  und  kalender  unter 
kruezband  gewuenscht 

Intbbkationai.  News. 
Others  ahead    CRC 

Sent  No :  61  NY  Date  Sent :  Oct  25  Time  Sent :  455  PM  Sent  by :  f  Reed 
by:  fo 

Atlantic  Communication  Co.    6685    Serial  No.  715 

Character :  TS    Check :  35    Time  Reed :  8pm    Reed  by :  letter    Date  9/20 

From  New  York 

To  Werner  Salomonstrasse  16  Leipzig 

Twenty  bazar  uebermeer  velhagen  thirty  hausfrau  fourty  wlssen  bloom 
verlorene  fifty  universum  fourteen  to  eighteen  hundred  gartenlaube  doppellaube 
wache  kriegswoche  scherlbilder  hlndenburg  Mackensen  Wllhelm  one  mark 
twohundred  buchalle  unlonkrieg. 

IxrrEEITATIONAX  News 

CCW    Time  Sent:  336a    Sent  by:  Auto 
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Atlantic  Communication  Co.    6883    Serial  No.  823 

Beod  No.  pr.  720    Check :  13collect    Date  Reed :  sep  17  15    Time  Reed :  1027 

am    Reed  by  oj  Jo 
Reed  from  Leipzig  via  Nanen    Date:  Sep  17  15 
To  International  News  83  Dnane  Street  New* York 

Delayed  but  on  next  steamer 

International  News. 

Sent  No.  45NY    Date  Sent :  sep  17    Time  Sent :  1137am    Sent  by :  X    Reed 
by:  SS  

Atlantic  Communication  Co.    6345    Serial  No.  785 

Qiaracier:  TS    Reed  No:  PR  689    Cheek:  10  collect    Date  Reed:  Sept  17 

Time  Reed :  8 :  32  am    Reed  by :  O J  JO 

Reed  from  Leipzig  via  Nauen    Date:  Sept.  17 

To :  International  News  83  Duane  Street,  New  York 

2M9  parcels 

Intkbnational  News 

Sent  No.  26NY    Date  Sent:  Sept  17    Time  Sent:  10:38  am    Sent  By:  X 


Atlantic  Communication  Co.    6098    Serial  No.  940 
Reed  No.  letter    Check:  35    Reed  by:  mail 
From  New  York    Date:  Sep  22 
To:  Werner  Salomonstrasse  16  Leipzig 

Worn  Allgemeine  Yersicherungs  Gesellschaft  fuer  See  Fluss  und  land  Trans- 
port Dresden  Postpackete  gegen  Seeverlust  Kriegsgefahr  und  Kapergun  zu 
ongefahr  fuenf  Prozent  verslchert  senden  Sie  alles  paeketpost  oder  Kreuzband 
Roeckantwort 

Intkbnational  News 

Charee  Int  News 

S^t  No.  940    Time  Sent :  1242A    Date  Sent :  Sept  28  1915    Sent  by :  D 


Atlantic  Conununieation  Co. 

Station :  Sayrille  L  I    8588  Serial  No.  1904 

Character:    TS     Reed   No:    843     Check:    16   Colcc     Date   Reed:    Sept   80 

Time  Reed :  1235  PM    Reed  by :  Jo  fh 
Reed  firom  Leipzig  Via  POz    Date :  Sept  20/Oet  1 
To :  Internationa]  News  83  Duane  Street  Newyork 

2948  parcels  18  Septemlier  1881  parcels  25  September 

Intbbnatxon  News. 
Held  by  censor 

Sent  No.  121  NY    Date  Sent:  Oct  1    Time  Sent:  359  PM    Sent  by:  FO 
Reod  by:  XW 

Atlantic  Communication  Co.    8082  Serial  No.  1546 

Reed  No.  254ny  WU    Check :  23   Time  Reed  7p    Reed  by  msgr. 

From  S  New  York    23 

To  Werner  Salomonstrasse  16  Leipzig    • 

Parcelpoet  hundred  weltkrelg  chronik  bongkrieg  three  to  twentyone  fifty  hong 
weltchJoronik  steinzeit  fivehundred  union  kieig  seven  twentyone  twentytwo 

Intesnationai.  News 
Cancelled  10/4/15    SVS-C    MC 


Atlantic  Communication  Co. 

SayrUle  Sertal  No.  1366 

Character:  TS    Reed  No:  1240    Check:  12  paid    Date  reed  Jan  13   Time  Reed: 
822am   Reed  by  JO   Reed  from  Berlin  via  Nauen  Date  Jan  13 

To:  International  News  88  Dnane  Street  Newyork 

629  parcels  11  January 

Intebnationai.  News 
Others  ahead  CRC 

8^t  No.  46  NY    Date  Sent:  Jan  13    Time  Sent:  1004  am    Sent  by:  FO 
Reed  by:  PB  ^ 
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Atlantic  Ck>mmunlcatloii  Ck). 

Sayvllle  Serial  No.  1496 

Character:  TS    Reed  No.  Pr  1361    Check:  19  pd    Time  Kecd:  714am    Kecd 

by :  JO 
Reed  from  S.  S.  Berlin  via  Nauen  Date  Jan  14 

To:  International  News  83  Duane  Street  Newyork 

Deutsche  post  befoerdert  welter  drucksachen  koennen  wlr  verslchert  wowelter 
senden 

International  News 
Others  ahead  JCL 

Sent  No :  B47NY    Date  Sent :  Jan  14    Time  Sent :  121pm    Sent  by :  Q    Becd 
by  MX 


Atlantic  Communication  Co. 

Sayvllle  Serial  No.  2380 

Character:  TS    Reed  No.  2260    Check:  24paid    Date  Becd:  Jan  21    Time 

Reed:  810am    Reed  by  JO 
Reed  from  S.  S.  Berlin  via  Nanen 
To :  Intematliiial  News  83  Duane  Street  Newyork 

Meldung  aus  hoUand  bel  zwel  letzten  dampfem  saemtUche  post  von  bord 
genomen  was  sollen  wlr  tum 

Intl  News 

Others  ahead  CRC 

Sent  No.  SSNy    Date  Sent :  Jan  21    Time  Sent :  1025am    Sent  By :  B     Reed 
byrPB 


Atlantic  Communication  Co. 

SayvlUe    12900  Serial  No.  2416 

Character:  TS    Reed  No:  2897    Check:  12  col.    Date  Reed:  Oct  22    Time 

Reed :  888  am     Reed  by :  OJJo 
Reed  from  Berlin  via  Nauen  Oct  22 
To :  International  News  83  Duane  St  Newyork 

3692  parcels  19  October 

Intbbnational  News 

Others  ahead  JCL' 

Sent  No.  2  NY    Date  Sent :  Oct  22    Time  Sent :  906  am    Sent  by :  FO    Becd 
by :  XW 


Atlantic  Communication  Co.    18840  Serial  No.  2819 

Reed  No.  91NY    Check :  11    Time  Reed :  812p    Reed  By :  FO 
From  CA  Newyork  Oct  25,  1915 

To :  Werner  Salmonstrasse  16  Leipzig 

Alles  Kreuzband  senden  wle  vorher. 

Intebnationai.  News 

Time  Sent:  433a    Date  Sent:  Oct  28  1916    Sent  by:  aj    Confirmed  Date 
October  28  1915 


Atlantic  Communication  Co. 

Sayvllle    25630  Serial  No.  1882 

Character :  TS    Reed  No.  1185    Check :  11  paid    Date  Reed :  12/10/15    Time 

Reed :  545p    Reed  by :  Fh 
Reed  from  S.  S.  Berlin  via  Nauen  12A0/15 

To :  International  News  83  Duane  Street  Newyork 

Sent  1343  Parchs 

Intebnationai,  News 

Others  ahead  CCW 

Sent  No :  B90ny    Date  Sent :  12/10/15    Time  Sent :  644  p   Sent  by :  F    Beod 
by :  PE 


BEBWnrG  AND  LIQUOB  IKKEHB8TB  AKD  OBBMAN  PBOPAOAKDA*       1746 

Aflantfc  Commiinicatlon  Oo.  Serial  No.  1551 

Caiaracter :    Reod  No.  77NT    Check:  82  Time  Becd:  604pm   Becd  by :  X 

From :  Ga  Newyork  13  Dec  18/15 
To :  Werner  Balomonstraase  16  Leipzig 

Wo  Inhalt  der  pakete  447  bis  1068  tind  rest  von  1069  bis  1589  wo  schweizer 
galender  nnd  rest  von  steinbrener  imd  reichel  rueckantwort  gartenlapb  doppel- 
number 

International  News. 

Time  Sent:  220a  Date  Sent:  Dec  15  1915  Sent  by:  A  Oonflrmed  Date: 
Dec  15  1915 


Atlantic  Commnnication  Co.  Serial  No.  2471 

RecdNo.  76NY    Cbeck:  59   Time  Reed  550  PM    Becd  by  :X 
From  Ca  Newyork  21  Dec  21/15 

To:  Werner  Salomonstrasse  16  Leipzig 

Zwanzlg  frankkrieg  hemberger  heft  28  und  folge  hnndert  daheimchronik  heft 
2  faenfzig  heft  8  5  11  12  18  20  nnd  folge  grosse  zelt  heft  21  nnd  folge  hnndert 
bongkrieg  heft  1  bis  20  27  bis  49  nnionkrieg  heft  15  17  21  28  29  zweihnndert 
beft  2  86  bis  57  im  ganzen  tansend  flottenkalender 

Intebnationai.  News 

Postal 
Sent  No:  2471    Time  Sent  222A    Date  Sent:  Dec  22  1915    Sent  by:  Auto 
Confirmed  Date  Dec.  22  1915 


Atlanttc  Communication  Co. 

Sayyme  Serial  No.  8074 

Character ;  TS    Reed.  No :  2882    Check :  11  paid    Date  Reed :  12/23/15    Time 

Reed :  S45p    Reed  by :  FH 
Becd  from  Berlin  via  Nanen  12/28/16 

Tto:  International  News  83  Duane  St  Newyork 

Sent  1211  parcels 

Intebnational  News 

Others  ahead  CCW 

Sent  No.  18ny    Date  Sent :  12/24>^15    Time  Sent :  952a    Sent  bY :  X    Reed 
byPE 


Commercial  trafilc 

U.  a  Naval  Radio  Service  S  R  S  No.  12933 

Received:  Tuckerton  N  J  Aug  24  1915 

Prefix  Radio    Office  of  Origin  S  NewYork    No.  21    Operator  Send.  J    Recg. 
DL    Check  25    FUlng  Date  23 
To  Werner  Salomonstrasse  16  Leipzig 

Sevenhundred  bongkri^  hundred  part  eleven  to  sixteen  five  hundred  Schnei- 
der two  hundred  brockhaus  weltkerleg  fifty  rosenthal  english  twenty  schaff- 
steln  one  following 

International  News 

1228  pm 

E.  A.  LiCHTENSTEIN 

Office  of  Origin  New  York  No.  878  Operator  Send  W  Recg.  Check  25  Filing 
Date  Time  Aug  27-1915  423a  Aug  27-1915  1034p  Aug  .29  1915  1.52  a  Ac- 
knowledged Aug  80  1915 


Atlantic  Communication  Co.  5088  Serial  No.  76 

Reed  Vo.  51NY    Check  15   Time  Reed  827i»n    Reed  by  FO 
Prom  CA   Newyork  Sep  1/15 

To :  Werner  Salomonstrasse  16  Leipzig 

Received  no  parcels  on  steamer  neordam  why  not  answer. 

Intebnational  News 
Sent  No.  76    Time  Sent :  258a    Date  Sent :  Sept  10  1915    Sent  via  Auto 
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Commercial  traffic  S  R  O  Nou 

U.  S.  Naval  Radio  Service 

Radio  Station  Tuckerton  NJ  Oct  27  Ifiie 

Berlin    1431    R/UP    10 

International  News  88  Dnane  Street  NYK 

Sendnngen  eigestellt 

Intkenahonal  Nkws 
/S/  E  A  Lichtenstein 
85  MA/FA    243PM 


Atlantic  Ck>mmunication  Ck>. 

SayviUe  Serial  Na  95# 

Character:  TS    Reed.  No:  718    Check:  12    Date  Reed:  Time  Reed:  1007am 

Reed  by :  FH 
Reed  Fix>m  S.  S.  Berlin  via  Nauen  Date  6/19 

To  International  News  83  Duane  Str  Nyk. 

Verschreibungen  his  3812  erhalten 

CCW/  INTBBNATIONAL  NeWS 

Sent  No.  70NY    Date  Sent:  6/19    Time  Sent:  1218pm;  Sent  by  B    Reed 
byFO 

Atlantic  Communication  Co. 

Sayvllle  Serial  No.  7»4 

Character:  TS     Reed  No:  449    Check:  11  paid     Date  Reed:  3/9/16    Time 

Reed :  825a    Reed  by :  JO 
Reed  from  S.  S.  Berlin  via  Nanen  S/9 

To :  International  News  83  Duane  St  Newyork 

Sent  1052  parcels 

IkTEBKATIONAI<  NlEWS. 

Others  ahead  JCL 

Sent  No.  32ny    Date  Sent:  3/9/16    Time  Sent:  945a    Sent  by:  FO    Reed 
by:  £ 

Atlantic  Communication  Co. 

SayviUe  Serial  No.  1412 

Character:  TS    Reed  No.  1081    Check:  14    Date  Reed:  Mar  15    Time  Reed: 

946  am    Reed  by :  JO 

Reed  from  S.  S.  Berlin  via  Nauen       Mar  15 

To :  Internation  News  83  Duane  St  NYK 

146  Parcels  Keils  wuenschen  telegraphisch  kasse 

International  News. 

Held  and  passed  by  Censor  CRC 

Date  Sent  Mar  23;  Time  Sent  1022  am;  Sent  by  FO;  Reed  by  FO: 


Atlantic  Communication  Co. 

SayviUe  Serial  No.  8028 

Character:  TS    Reed  No:  2880    Cheek:  12  paid    Date  Reed:  Dec.  28    Time 

Reed :  1201  am    Reed,  by :  £h 
Reed  from  Berlin  via  Naumi  Dec  28 

To  International  News  83  Duane  St  NyK. 

269  parcels  11  December 

International  News. 

Others  ahead  CRC 

Sent  No.  63  NY    Date  Sent :  Dec  28    Time  Sent:  1251  pm    Sent  by:  K    Reed 

By :  FO  

Atlantic  Communication  Co.  ^^ 

SayviUe  NY    2252  Serial  No.  332 

Character :  TS    Reed  No.  PR  729    Check :  11  CoU  CC  Date  Reed :  Aug.  9th 

Time  Reed :  951  Am    Reed  by  FH  O  J 

Reed  from  S.  S.  Berlin  via  Nauen  Date  Aug  9th 
To  International  News  85  Duane  St  New  York 

Want  Means  ,         ^ 

International  News  Company. 

CCw 

Sent  No.  388  NY     Date:  Aug.  9th     Time  Sent.  1111  a  m     Sent  by:  FO 

Reed  by :  WB 
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Atlantic  Oommunication  Go. 

^''^^^  Serial  No  3043 

Gbaracter:  TS    Reed  No:  2881    Clieck:  15  paid    Date  Reed:  Dec.  23    Time 

Reed:  106  pm    Reed  by:  Jo 
Reod  from  Berlin  via  Nauen  I>ec  23 

To  International  News  83  Duane  St  NYK 

Alle  pakete  auruckerhalten  neu  versandt  2135  kreuzbande 

_  .  Inteknational  News. 

Others  ahead  CXTW^ 

Sent  NO.  b  25  NT    Date  Sent :  Dec.  23    Time  Sent :  315  pm    Sent  by :  SA 
Becd  hy:  FO 


Atlantic  Oonmiunication  Ck>. 

8«y^Ue  Serial  No.  2676 

Character :  TS    Reed  No :  2686    Check :  17    Date  Reed :  Feb  22    Time  Reed : 

1046  am  Reed  by:  JO 
Reed  from  S.  S.  Berlin  via  Nanen  Feb  22 

To:  International  News  83  Duane  St  NyK 

Klsten  lagem  noch  in  Rotterdam  verschreiburg  3704  fehlt  noeh. 

Intebnational  News« 
Others  ahead  CRC 

Sent  No.  60  NY    Date  sent :  Feb  22-16    Time  Sent :  1100  am    Sent  by :  B 
Reed  by :  PE 


Atlantic  Conmmnication  Co. 

SayvfUe  L.  I.  N.  Y.,  Serial  No.  1532 

Reed  No.  1529   Cheek.  11    Date  Reed.  Feb  12    Time  Reed.  822  am    Reed  by :  JO 
Reed  fkx>m  8.  S.  Berlin  via  Nauen  Feb  12 

To:  International  News,  83  Dnane  Street,  New  York 

Erste  Zahlung  erhalten 

INTEBNATIONAL  NeWS. 

SentNo.  hSO    Date  sent  Feb  12-16    Time  Sent:  1055  am    Sent  by:  J    Reed 
by:  FO 


Serial  No.  464 
Atlantic  Oommnnleation  Co.  700 

BecdNa78NY   Check:  24/20   Time  Reed  680  P  M    Reed  by  FH. 
From  OA  New  York  22/15  July  22 

To  Werner  Salomon  strasse  16  Leipzig 

Ten  thousand  each  lahrer  reichel  shipping  instructions  follow  only  hundred 
sixtar  echo  four  hundred  universum  three  hundred  stilkrieg 

International  News. 
Omcelled. 
Hold.    Sent  No.  464. 

Atlantic  Communication  Co. 

Sayrffle  Serial  No.  2548 

Character  TS    Reed  No:  2214    Check:  20  paid    Date  Reed:  Dec  20    Time 

Beod:1282iRn    Reed  by:  Jo 
Reed  from  Berlin  via  Nauen  Dec  20/16 

To:  International  News  83  Daane  St  NyK 

Pakete  Konunon  furueek  heutz  150  Neuversendung  sofart  kalender  unterwegs 
reidiei  naecfaaCe  wocdie 

Intebnational  News. 

Others  aheadOBO 

Sent  Now  50  NT    Date  Sent:  Dec  20   Time  Sent:  966  am    Sent  by :  X   Reed 
^:  PB 
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Atlantic  Gonununication  Co. 

Say^le  Serial  No.  2877 

Character:  TS    Reed  No:  2687    Check:  21    Date  Reed:  Feb  22    Time  Beod 
1048  am    Reed  by :  JO 

Reed  from  S.  S.  Berlin  via  Nanen  Feb  22 

To :  International  News  83  Doane  Street  NTK. 

Sandten  5  Febuar  1831  parcels  13  FebrHar  1268  parcels  19  Febmar  1129 
parcels 

iNmiNATIOHAI.  Nxw& 

Others  ahead  CRC 

Sent  No.  58  NY    Date  sent :  Feb  22-16    Time  sent :  1106  a  m    Sent  by :  B 
Reed  by :  PB 

Commercial  Traffic    S.  R.  S.  No. 

U.  S.  Naval  Radio  Service 

Radio  Station  Tuckerton  N.  J.    Feb  21  1917 

Berlin  1429  He/Le    20 

International  News  Co  83  Dnane  Street  NY 

Office  open  daily  three  thousand  marks  on  hand  further  remittance  urgently 
needed 

II9TEBNATIONAL  NEWS 

/S.    J  A  Nelson 

17    QN/FA    1115AM 


Atlantic  Communication  Co.    Serial  No.  310 

Sayville 

Character:  TS.    Reed.  No.  306.    Check:  14.     Date  Reed:  2/3.    Time  Reed: 

11.56  am.    Reed,  by :  JO. 
Reed  from  S.  S.  Berlin  via  Nauen    Date  2/3 
To :  International  News  83  Duane  Street  Newyork 

Geld  anweisen  weitersendung  durch  deutsche  post 

INTKBNATIONAL  NKWS 

Others  ahead  CRC 

Sent   No.    Date   Sent:    Time   Sent:    Sent  by:    Reed   by:       81   NY    2/3 
1243  pm    B    PE 

Atlantic  Communication  Co.    Serial  No.  8400 

Sayville 

Character:    Reed   No.:    Check:    Date    Reed:    Time    Reed:    Reed   by:    TS 

8827    19    1/29    180pm    jO 
Reed  from  S.  S.  Berlhi  via  Nauen    1/29/16 
To  International  News  88  Duane  Street  NewYork 

Diese  woche  senden  versichert  mlt  Deutseher  post  naediste  woche  noch 
unbestiinmt 

INTKBNATTONAI.  NEWS 

Others  ahead  and  Held  by  Censor  CRC    Passed 

Sent  No.    Date  Sent:    Time  Sent:     Sent  By:    Reed  by:    58  NY    2/2/16 
1258pm    B    PE 


Commercial  Traffic 

U.  S.  Naval  Radio  Service    S.  R.  S.  No. 
Radio  Station  Tuckerton,  NJ.    March  5,  1917 
Berlin  260    HefLE    208    (Press  CoUect)    850AH 
Hearst  American  NY 

Despatch  hundred  seventyflve  berlin  fourth  while  hints  contents  zimmermano 
letter  circulating  berlin  yesterday  only  today  alleged  text  published  stop  pub- 
lication arousing  amazement  all  circles  stop  vorwaerts  says  that  having  doubted 
long  as  doubt  possible  establishment  proof  accuracy  letter  dumbfounding  vor^ 
waerts  continues  the  mexican  adventure  is  a  piece  of  that  section  german  for- 
eign politics  for  which  social  democrats  disavow  responsibility  paragraph  count 
reventlow  in  tageszeltung  sharply  criticises  action  characterizing  it  Inconc^v- 
fible  especially  that  german  government  could  have  offered  texas  new  mexico 
arlzona  on  slender  basis  reventlow  says  quote  those  who  set  hopes  on  divided 
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aentiment  ustates  deeply  regret  turn  events  deeming  it  unwise  that  in  this 
moment  there  was  invented  a  german  foreign  policy  which  might  be  described 
as  touching  match  powder  barrel  end  quote  whole  subject  undoubtedly  venti- 
lated reichstag  chief  committee  which  will  listen  zimmermann  tomorrow  para- 
graph statement  made  me  by  zimmermann  and  wireless  yesterday  gave  best 
possible  explanations  his  action  but  secretary  failed  on  touch  approched  Japan 
or  offer  of  free  hand  mexico  to  recover  last  territory  stop  to  anyone  familiar 
amerlca  the  absurdity  any  effectual  aid  from  mexico  the  improbability  any 
response  Jap  together  with  certainty  of  absolutely  solidifying  american  opinion 
and  rendering  impossible  further  efforts  those  disposed  friendly  germany  so 
apparent  that  action  incredible 

Batabd  Hale 
/S(i]  B  A  Uchtenstein    BS    March  5  1917    883AM 


Atlantic  O>mmunication  €k>.    Serial  No.  2144 

Station:  Sy 

Character:  TS    Reed  No.  2129    Check:  4 [1] 5/414    Press  col    Date  Reed  Jan 

29th    Time  reed.  220  PM    Reed  by:  JO 
Reed,  from  S.  S.  Berlin  via  Nauen    Date.  Jan.  29th,  1917 
To:  New  York  American. 

Despatch  seventy  Berlin  twentyeight  today  enjoyed  opportunity  conversing 
Doctor  Solf  imperial  colonial  secretary  stop  important  as  were  excellency's 
remarks  regarding  the  reasonable  colonial  aims  germany  comma  these  less  in- 
teresting to  Americans  than  were  certain  declarations  in  which  secretary 
indulged  expressive  of  sympathies  imperial  german  Government  with  Ireland 
paragraph  excellency  said  quote  historic  senate  address  president  Wilson  Janu- 
ary twentytwo  sets  forth  among  other  great  principles  following  subquote  no 
peace  can  last  or  ought  last  which  doesnt  recognize  principle  government's 
derive  their  Just  powers  from  consent  government  dash  that  the  inviolable 
security  of  life  worship  industrial  social  development  should  be  guaranteed  to 
all  peoples  who  have  lived  hitherto  under  power  governments  devoted  to  faith 
and  purpose  hostile  their  own  unsubquote  if  this  noble  sentiment  applies  any- 
where it  applies  to  ease  Ireland  which  during  many  years  been  subjugated 
under  EIngliiedi  ideas  and  desires  paragraph  I  remember  well  occasion  when  that 
unfortunate  patriot  Sir  Roger  Casement  who  had  Just  come  from  ustates  told 
me  of  f&ct  that  british  Government  widely  publishing  in  Ireland  declarations 
to  effect  german  victory  would  influence  severe  damage  Irish  people  that  their 
land  be  devastated  homes  churches  desecrated  priests  surrendered  to  mercies 
of  army  invaders  bent  plunder  paragraph  These  allegations  reiterated  and  re- 
oiforced  Interviews  prominent  public  men  with  dubitable  Irish  connections  hand 
so  Casement  told  me  comma  caused  some  concern  Ireland  as  to  possible  effect 
German  victory  stop  The  misrepresentation  of  German  intentions  was  so  com- 
plete and  palpable  that  at  behest  Imperial  Chancellor  acting  Secretary  State 
Foreign  Affairs  made  the  statement  that  Imperial  Government  emphatically 
objected  as  unwarranted  the  intentions  imputed  to  it  and  availed  itself  oppor- 
tunity give  categorical  assurance  Germany  entertained  only  best  will  and  good 
wishes  for  welfare  Irish  people  their  country  their  institutions  stop  Imperial 
Goyemment  always  actuated  utmost  sympathy  oppressed  country  and  Its  people 
for  whom  wished  only  national  existence  national  liberty  end  quote  Secretary 
State  for  Colonies  continued  impressively  quote  These  sentiments  still  repre- 
sent feelings  German  Government  sto  Far  from  regarding  Ireland  as  country 
which  should  be  laid  open  to  foreign  conquest  we  look  upon  it  as  oppressed  land 
which  Germany  most  sincerely  desires  see  liberated  and  endowed  Civil  social 
political  relifi^ous  independence  stop  No  half  hearted  concessions  wrung  from 
t^QCtant  oppressor  because  of  their  foreign  embarrassments  ought  satisfy 
natural  and  manly  aspirations  Irish  pec^les  but  only  a  complete  independence 
in  happy  atmosphere  of  which  Irish  genius  could  bring  beautiful  Ireland  to 
state  prosperity  and  well  being  which  is  enjoyed  before  twas  brought  under 
gngitah  yoke  end  quote. 

Sent  No.  CS5    Time  Sent :  433PM    Sent  By  B    Recdl  by  Fo 
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Atlantic  Ck>iiimunication  Co.    Serial  No.  222 

Rec.  40-47 

Reed  No.  206    Cheek  217    press  collect    Date  Reed :    Time  Reed :  9  PM    Reed 

by  oj    Bd 
Reed,  from  S.  S.    Via.  Dpr    Date  Dec.  4 
To  Hearsts  Amn  NY 

despatch  two  hundred  twelve  berlin  second  london  papers  just  received  here 
reveal  fact  thomas  curtin  self  confessed  english  spy  who  claims  spent  ten 
months  germany  on  american  passport  representing  self  as  staff  worlds  work 
is  meeting  severe  criticism  even  in  england  whose  stomach  apparently  turned 
by  renegade  americans  disreputable  methods  stop  I  told  by  excellent  authority 
bis  passport  which  expired  October  thirteenth  refused  renewal  after  Investiga- 
tion Washington  state  department  though  possibly  temporary  laisser  passer 
provided  for  him  home  paragraph  advices  received  here  state  american  jour- 
nalists london  declined  attend  attend  session  american  luncheon  club  at  which 
curtin  scheduled  s^ak  and  that  whole  newspaper  fraternity  frowns  upon 
recognition  man  who  used  american  passport  and  connection  with  waiter 
page  to  do  northcliffes  dirty  work  stop  times  and  daily  mail  november  eighteen 
contain  signed  statement  curtin  explaining  that  on  returning  england  he 
placed  information  he  had  obtained  In  h^nds  american  ambassador  namely 
his  former  employer  page  proprietor  worldswork  stop  statement  continues 
quote  furthermore  I  saw  two  It  that  valuable  information  cabled  ustates  prov- 
ing that  german  govt  was  expending  money  on  election  hughes  unquote  who 
cabled  this  quote  information  unquote  which  is  ridiculously  false  questionmark 
paragraph  page  has  had  nearly  two  months  in  which  to  repudiate  curtin  at<9 
thus  far  no  denial  curtins  daim  represent  worlds  reached  berlin. 


Sent  No.  B  1  Date  Sent  Dec.  4  Time  Sent  10.00  a  Sent  by  sf  Reod  by 
poM  I  

SayvlUe    22    Oct.  20,  1916. 
New  York 

Zentralstelle  Fuer  Ausland  Sdienst,  62  Wilhelmstrasse,  Berlin.  Inrema- 
tional  new  service  requests  early  wireless  reply  concerning  proposition  sub- 
mitted by  radiogram  last  Friday. 

Alexandeb  Furhv 

Copy    FLO 

Atlantic  Communication  Co.    Serial  No.  1297 

Character    Reed  No.  1288    Check  42    Time  Reed.  415p    Reed  by  NS    Q 

Reed,  from  S.  S.    Date :  2/1J0/17 

To :  Hearsts  American  New  York 

Berlin  nineteenth  bradford  merrill  promised  remittance  for  wireless  tolls 
unreceived  suggest  single  remittanceabout  five  thousand  dollars  cover  tolls 
roeet  possible  emergencies  stop  patriotic  wireless  statement  from  Mr  Hearsts 
would  be  widely  printed  here  might  have  much  influence. 

Bayard  Haijc    M.  I. 

Sent  No.  B22    Date  Sent  2.20    Time  Sent  641p    Sent  by  A    Reed  by  KL. 


.Atlantic  Communication  Co.    Serial  No.  181 

Character  TS    Reed.  No.  146    Check  121DPR      Date  Reed:  Nov  2-16    Time 

Reed:  948am    Reed  by  FH 
Reed  from  S.  S.  Berlin  via :  Nauen    Date  Nov  2 
To  Hearsts  American  New  York 

Despatch  hundred  thirteen  Berlin  first  stop  General  staff  eight  this  evening 
informed  me  fort  Yauz  wouls  be  voluntarily  evacuated  midnight  stop  both  this 
point  and  Douuamont  were  important  strongholds  so  long  as  occupied  Frendi 
therefore  had  be  disposed  of  for  purposes  Verdun  investment  stop  this  accom- 
plished and  both  strongholds  having  been  stripped  and  practically  demolished 
they  constituted  outlying  German  position  needlessly  exposed  French  artillery 
stop  their  occupancy  having  been  considered  only  stepping  stones  in  Verdun 
offensive  now  that  latter  come  halt  owing  extensive  activities  Oommefront  no 
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ntntgetlc  importance  attacked  possession  these  points  and  tbeir  volontary 
evacuation  dictated  military  prudence  stop  region  south  and  west  Vaux  un- 
adapted  defense  and  German  battleline  Verdun  now  been  realizd  to  conform 
Strategic  developments. 

Haub. 

DHS 

Sent  No.  29    Date  Sent  Not  2    Time  Sent  1042  am    Sent  by  B    Reed.  By  FO 


Atlantic  Communication  Co.    Serial  No.  875 

SayTllle 

Chnmcter  TS    Reed  No.  864    Check  82    Date  Reed.  Nov  5,  1916    Time  Reed. 

825AM    Reed  by  OJ 
Reed  from  S.  S.  Berlin  via  Nauen    Nov.  5,  1916. 
To:  Hearsts  American  NY 

Depsatoh  hundred  twenty  three  Berlin  fourth  Wednesday  evening?  wirelessed 
general  staff  told  me  Fortvauz  would  be  voluntarily  evacuated  midnight  stop 
This  done  stop  neverless  French  continued  bombard  deserted  demolished 
works  artillery  heaviest  calibre  employing  vaux  till  five  Thur.  evening  when 
suddenly  ceased  as  Is  believed  becaqse  of  wireless  news  evacuation  intercepted 
Eifel  tower  stop  Quite  possible  French  owe  New  York  Amer.  thanks  informa- 
tJon  which  saved  them  hours  expenditure  ammunition  stop  Little  comedy  affords 
moments  relief  grim  tragedy  war. 


Leii. 
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.Despatch  hundred  sJxteyelght  berlin  twentieth  my  correspondents  in  adja- 
cent neutral  capitals  inform  me  impression  prevailed  generally  in  circles  well 
Informed  regarding  english  internal  conditions  that  these  far  from  satisfactory 
stop  food  situation  growing  daily  moi;e  acute  squibbles  of  cabinet  Northcllffe 
diqae  dally  more  shamelss  stop  in  activity  english  navy  astonishing  results 
german  submarine  campaicni  against  ships  carrying  contraband  deeply  agitating 
nation  and  the  cry  stop  the  war  is  with  difficulty  being  suppressed  stop  addi- 
tional disquieting  items  furnished  by  outleaklng  news  Insurrection  India  labour 
unrest  australia  Newzeeland. 

Halb 

DHS 
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Hearsts  American  NY 

Despatch  hundred  sixtyeight  Amsterdam  forst  reports  arriving  here  show 
England  determined  severest  measures  accelerate  production  foodstuff  stop 
farmwork  seven  days  week  stop  announcement  from  pulpits  Sunday  work  nbso- 
lutelv  necessary  plouehing  day  noght  release  indespensable  farmworkers  from 
military  service  employment  ftirmwork  all  civil  military  prisoners  well  as 
soillers  present  in  England  for  defence  home  country  stop  recruiting  women 
for  farmwork  encouragement  small  farmers  fullstop  Frankfurt  first  Frankfurter 
Zeltnng  hears  from  Stockholms  martial  law  declared  Petersburg  by  General 
Habalow  city  commander  who  issued  warning  especially  directed  workingmen 
against  demonstrations  stop  for  coming  reopening  Duma  Habalow  empowered 
appress  all   means  any  riot  or  resistance  against  executive  power  fullstop 

85723— 19— VOL  2 ^24 
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Madrid  first  Portugese  Spanish  newspapers  state  Portugals  Interior  situation 
visibly  aggravated  since  departure  Portugese  troops  France  and  epeclally  since 
announcement  German  seaarea  stop  economical  situation  almost  desperate  stop 
account  lack  transportation  facilities  entire  vintage  last  year  sold  already 
partly  France  must  remain  Portugal  stop  crisis  hereby  created  increased  by 
restriction  axport  alcohol  England  consequence  British  regulations  stop  govt 
I)erfectly  helpless  meet  there  events  stop  cabinet  crisis  imminent  full  stop  Geneva 
first  petit  Parlslen  announces  order  prevent  lack  officers  French  army  com- 
mission preparing  bill  providing  immediate  appointment  fit  htghschool  boys 
upper  classes  non  commissioned  officers  after  short  training 

/S[l]  Hale 

/S[J]  E  A  Lichtensteln    B12  AX/FA    Mar  1  1917    558  PM    M  I. 


Nov.  4,  1916 

294    FH    252  Presse  Collect    263    M.  I. 

Hearsts  American  Nyk. 

Despatch  hundred  twentytwo  Berlin  third  stop  I  am  permitted  tell  traic  story 
fate  German  Uboat  fortyone  Commanded  by  Lieutenant  Hanssen  Stop  Septem- 
ber Twentyfour  Nineteen  fifteen  this  Submarine  at  work  vicinity  Scilly  Isles 
hailed  steamer  flying  American  flag  which  stopped  and  made  apparent  prepara- 
tions lower  boat  sto  Submarine  approached  to  three  hundred  yards  suddenly 
steamer  dropped  false  sides  and  opened  flre  two  guns  numerous  rifles  all  wLlle 
flying  American  flag  paragraph  Badly  damaged  submarine  moved  for  few  mo- 
ments stop  Ck)ming  surface  again  order  release  crew  only  lieutenant  Crompton 
flrstmate  Godau  succeeded  outgetting  boat  before  sank  disappear  forever  para- 
graph Spite  severe  injuries  Crompton  godau  managed  reach  empty  boat  drift- 
ing nearby  steamer  observing  this  returned  spot  bore  down  upon  boat  rammed 
It  stop  Leaping  sea  two  survivors  kept  afloat  half  hour  then  upplcked  stop 
They  say  no  medical  assistance  given  but  uplocked  small  cage  on  deck  where 
kept  unattended  till  following  day  arrived  Falmouth  paragraph  September 
twenty  nine  Crompton  Godau  clothed  only  shirts  and  drawers  at  hospital  ashore 
October  tenth  sent  Plymouth  November  sixth  transferred  Yorkcastle  military 
prison  december  thirteenth  lieutenant  Crompton  still  precarious  condition  from 
wounds  sent  dyffryn  ailed  stop  Physician  in  charge  in  view  lieutenants  condl> 
tion  recommended  extradition  to  Switzerlf^nd  Acquiesced  in  by  commtf«ion  of 
Swiss  surgeons  stop  English  staff  vetoed  proposition  and  severely  wounded  oflS- 
cer  is  held  prisoner  england  under  conditions  unfavorable  recovery  stop  several 
times  crompton  attempted  report  home  through  American  embassy  London  but 
reports  never  reached  paragraph  German  admiralty  believes  crompton  held  close 
confinement  order  prevent  his  damaging  testimony. 

103  PM    Keod  complete  at 
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Cabling  to-day  exclusive  interview  with  Excellenz  Helfferlch  words  predicts 
failure  English  war  loan  causing  stock  market  smash  billions  In  securities  to  be 
wiped  out  reaction  to  be  felt  in  America  England  so  pressed  for  money  it  sto<H» 
to  Russian  methods  Germany  raised  twice  more  for  war  and  excellent  finan- 
cially. 

SCHWKPPENBICBI* 

OK    FO 

couldn't  get  chance  to  sent  till  last  period  which  ended  9AM  other  press 
ahead. 
Sent  NO.    Date  Sent:  July  1A6    Time  Sent:  9:48  AM    Sent  By  X  ML 
Red  by 
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To  New  York  Alnerican 

despatch  fortysix  berlln  seventeenth  german  uboats  continue  make  astonish- 
ing records   cruising  rndluses  cyomach  destroyed   stop  amerlcan  newspaper 
readers  who  Inclined  skip  lightly  over  daily  bulletins  featuring  havoc  wrought 
these  subsea   terrors  con trn  band  cargoe  little  realize  enormous  loss  they  in- 
flicting shipping  norths-. 'a  en  stern  atlantlc  stop  yesterday  submarine  returned 
its  base  after  sunk  sixteen  boats  loaded  grain  coal  ironor  lumber  eteetra  this 
ongoing  daily  hourly  and  operations  appear  outcarrled  strictly  keeping  promises 
made  nstates  Sussex  I  note  tie  not  be  denied  apparent  increased  activities  of 
serman  ubonts  past  week  be  taken  indication  germany  determined  amply  her 
cruiser  warfare  and  this  medium  and  that  commanders  submarine  displaying 
new  skill  seclence  unonly  In  moneuvering  underwater  craft  but  also  mark- 
insnahip  paragraph   Illustration   this  now  first — time  obtainable   stop   She— 
aocompanied  destroyers  yet  spite  this  and  high  deagerman  commander  suc- 
ceeded handing  fatal  shot  which  accompUshejl  alniost  Int-tant  annihilation  for 
when  submarine  again  appeared  surface  crowd  smoke  only  visible  remnant  mas- 
sive turret  monster  which  few  moments  before  heedlessly  onsteamlng  paragraph 
<^ptaln  Persia s  discussing  this  future  sea  warfare  quote  impression  prevails 
iilmost  universally  best  answer  to  high  standing  rhetorical  note  our  foes  to 
Wilson  Is  contained  in  constantly  mounting  records  our  uboats  stop  not  blindly 
'Wlvious  fact  only  way  meet  determination  our  foes  annihilation  us  demonstra- 
tion our  iMirt  yet  more  powerful  will  accomplish  same  goal  stop  we  may  have 
Implicit  confidence  determination  our  naval   commanders  upkeep  constantly 
recurring  evidence  their  expertness  heorlc  sacriflcles  stop  commanders  like 
forstmann  who  up  middle  august  has  record  hundred  ships  two  hundred  sixty 
thousand  tons    comma  arnauld  de  la  perlre  with  uboat  thtrtyflve  hundred 
twentyslx  ships  tonnage  two  hundred  seventy  tliousand  and  valentier  who  has 
hundred  twentyelght  ships  two  hundred  eighty  two  thousand  tons  tell  us  we 
unwrong  placing  future  faith  our  uboats  stop  these  only  three  In  long  line 
promising  officers  who  already  given  splendid  accounting  or  be  relied  upon 
on  when  opportunity  comes  their  way  end  quote 

Hale 
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Despatch  seventyfour  berlln  31st  however  the  discussion  resi)ecting  resump- 
tion uboats  warfare  regarded  ustates  must  be  remembered  that  expression 
frlghtfnlness  is  one  imposed  on  german  policy  by  enemy  press  stop  no  one 
here  considers  for  a  moment  jeopardizing  lives  amerlcans  unlawfully  board 
enemy  vessels  stop  sold  discussion  has  do  with  some  action  world  combat  and 
somewhat  llberaler  interpretation  rules  stop  govt  contemplates  nothing  could 
be  deseribed  as  Indiscrlmlnant  uboat  warfare  and  If  more  stringent  engllsh 
««arules  and  Intended  tightening  ironring  intended  starvation  german  t>eople 
have  created  strong  demand  part  germans  retalliatlon  this  If  decided  upon  atall 
will  be  within  uboad  lines  possible  stop  quote  ruthless  endquote  quote  Indis- 
criminate endquote  are  words  unknown  german  vocabulary. 

Hale. 

L.  E.  L. 

Sent  No.  A-5  Date  Sent :  Peby.  lst-17  Time  Sent :  1014  AM.  Sent  by :  DL 
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r.  S.  Naval  Radio  Service    S.  R.  S.  No. 
Radio  Station  Tuckerton  NJ    Sep  28  1916 
Berlin    1134  Br/O    654    Collect  DPR    nOOAM 
Hearsts  American  New  Tork 

Despatch  slxtytwo  general  headquarters  September  twenty  seven  stop  battle 
wmme  contlniies  unfinished  proportions  stop  from  noon  Monday  until  Tuesday 
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night  rage  of  steel  and  nitrogen  were  unlntermittent  concussions  high  explo- 
sives one  continuous  tempestlike  howl  of  ansger  stop  in  world  so  beautiful  as 
this  canopied  over  delicious  September  skies  tis  impossible  bring  see  apprehen- 
sion that  human  beings  slaughtering  each  other  rate  unbefore  paralled  earth 
stop  other  day  twentysix  aeroplanes  shot  down  out  blue  stop  today  more  dozen 
stop  these  contents  on  high  spectacular  extreme  but  tis  in  holes  and  ravines  of 
scourged  and  bruised  earth  that  the  thousands  victims  lay  them  down  die 
inglorlously  in  dust  paragraph  whole  world  has  contributed  send  hither  these 
tragic  acres  implements  and  devices  death  which  been  manufactured  faraway 
shops  during  lai^t  year  stop  further  more  neither  now  have  come  last  reinforce- 
ments expedition  just  sent  England  stop  under  cover  of  embarkation  British 
Isles  between  fourteenth  eighteenth  September  English  dispatched  as  I  then 
attempted  cable  they  were  dispatching  great  reinforcements  army  to  somme  this 
new  force  has  duly  reached  scene  their  hopeless  task  stop  from  thousands  them 
now  prisoners  tis  learned  expedition  comprised  no  less  three  hundred  fifty 
thousand  stop  they  appeared  week  ago  chiefly  in  triangle  dis  closed  by  two 
great  highways  from  albert  and  peronne  meeting  at  bapaume  hapisme  this  is 
in  region  desperate  fighting  neighborhood  baucouhut  1  abbaye  comma  gueude- 
court  combles  and  west  of  bouchauesnes  stop  along  this  line  german  generals 
believe  engllsh  placed  one  division  twenty  thousand  men  to  every  kilometer 
paragraph  by  way  twas  less  than  thousand  miles  bapaume  that  other  day  I 
came  across  captain  von  papen  not  unknown  to  fame  stop  hour  was  exigent 
afternoon  was  bitter  but  was  not  lacking  fifteen  seconds  for  exchange  Jokes 
stop  quote  whom  do  you  blame  every  thing  in  general  on  noro  that  I  and  boyed 
not  in  NYK  questionmark  who  brought  scourge  infantile  paralysis  question- 
mark  I*  hope  giants  doing  well  but  if  they  meet  occasional  defeats  what  con- 
spirators responsible  now  unquote  paragraph  net  gain  offensive  this  last  five 
day  supreme  exertion  been  few  farms  hamlets  west  highway  bapaume  to 
peronne  stop  in  no  place  advance  more  quarter  mile  stop  price  these  slight 
gains  only  be  described  is  stupefying  stop  many  of  divisions  outsent  from 
england  fortnight  ago  last  unmore  as  recognizable  organization  stop  near 
1  abbaye  their  losses  especially  heavy  stop  paragraph  battle  somme  now  passed 
twelfth  week  stop  careful  measurements  show  tot6l  entente  gains  this  i)eriod 
one  hundred  fifth  square  kilometers  stop  conservative  estimate  losses  engllsh 
three  hundred  fifty  thousand  french  hundred  fifty  thousand  total  half  million 
paragraph  their  still  remains  german  hands  twentynlne  thousand  square  kilo- 
meters belgian  twentyone  thousand  square  kilometers  french  territory  total 
fifty  thousand  stop  in  three  months  agonized  exertion  with  loss  half  million 
men  entente  now  regained  three  tenths  of  one  percent  lost  territory  stop  tis 
simple  calculating  that  at  same  rate  progress  will  reach  german  frontier  eighty- 
four  years  that  is  say  year  two  thousand  provided  willing  sacrifice  one  hundred 
fifty  millions  which  I  believe  is  rather  more  than  total  population  france  eng- 
land including  women  children  paragraph  expenditure  amazing  and  impossible 
comprehension  or  belief  by  any  one  whose  ears  unbeen  paralysed  as  mine  been 
by  days  nights  continuous  roar  stop  this  dilficult  believe  ammunition  factories 
whole  world  able  furnish  such  quantities  explosives  and  certain  they  cannot 
continue  doing  much  longer. 

Hale. 
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Despatch  two  hundred  ton  zuerich  second  swiss  who  has  been  many  years  resi- 
dent london  makes  sensational  disclosures  lo<?al  publication  concerning  treat- 
ment belgian  refugees  england  quote  pass  two  year  thousand  belglan  refugees 
been  foi-ced  work  english  ammunition  and  war  factories  under  conditions  equal 
those  colored  laborers  plantations  Ceylon  and  India  stop  belgians  oncalled  do 
menial  labor  practically  starvation  wages  stop  Insubordination  so  severely 
punished  that  frequently  promptly  belgian  minister  protest  but  no  avail  stop  In 
begian  colonies  scattered  throughout  england  feeling  resentment  against  own 
govt  increasing  owing  failure  latter  protect  her  citizens  stop  english  using  all 
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PMlble  meagures  conceal  plight  belglans  wards  from  neutral  countries  8toi> 
▼lew  fact  much  attention  being  given  german  methods  tls  time  world  at  lara* 
also  concern  Itself  condition  belglans  in  england  unquote. 

Haul 
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Despatch  hundred  sixtyfour  berlin  twentyeight  while  without  update  events 
america  sufficient  information  inseped  make  clear  sentiment  usstates  drifting 
towards  war  stop  declaration  signed  taft  parker  ectera  Saturdays  turmoil 
senate  presidents  mondy  i^eech  about  all  news  received  stop  today  comes 
belated  statement  two  american  women  perished  exposure  after  torpedoing 
laconla  practically  within  sight  britlsh  shore  paragraph  I  gather  from  opinions 
wide  circles  men  all  classes  positions  that  little  expectation  entered  avoiding 
conflict  stop  have  tramped  around  berlin  fruitless  effort  obtain  from  someone 
more  quoting  expression  sentiment  or  new  point  view  which  could  transmit  in 
hope  aasiting  avoid  last  resort  am  obliged  confess  find  nobody  who  either 
suggests  formula  hopeful  saving  situation  or  even  especially  concerned  with 
any  further  effort  conciliijte  ustates  paragraph  sentiments  given  public  expres- 
sion chancellor  yesterday  represent  absolutely  unanimous  upholding  german 
govt,  people  stop  will  be  no  recession  from  announced  program  upholding  stop 
germany  feels  practlcall  acquisence  by  ustates  In  british  Isolation  german  ports 
last  two  years  amply  Justifies  long  delayed  decision  isolate  british  ports  by 
only  instrument  available  stop  Is  employment  this  instrument  unhappily  results 
destruction  amerlcans  who  gamble — with  death  in  adventuring  on — ships  navi- 
gattng  dangerzone — ^inface  timely — ^warning  comma  then  can  only  be  replied 
some  fate  would  overtaken  sporting  amerlcans  embarking  sliips  bound  hamburg 
Bremen  stop  if  ustates  govt,  had  practically  insisted  right  send  ships  german 
ports  comma  germany  been  brought  under  no  necessity  stop  shipping  from 
British  ports  paragraph  furthermore  effort  president  enrolled  neutrals  in  his 
antigmn.  program  and  his  effort  separate  germany  from  ally  austria  by  different 
treatment  embassadors  governments  which  Joined  in  neutral — note  robbed  of 
their  last  arguments  those  friends  peace  here  who  day  nigh  endavouring  con- 
▼inoe  govt  correct  neutrality  ustates  attitude  paragraph  transmits  thelr-^-senti- 
meats  solely  as  reported  whose  duty  inform  paper  from  who  receives  salary 
and  people  who  to  certain  extend  rely  truthfullness  in  news. 

Hale. 
M.  I. 
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Despatch  hundred  forty  one  berlin  twelfth  I  asked  secretary  foreign  affairs 
f6r  comment  asquiths  guildhall  speech  stop  vonjagow  proceeded  read  Sonorons 
extracts  from  british  premiers  sppech  about  english  love  for  small  nations 
comma  devotion  to  torch  of  liberty  comma  sacrifices  for  freedom  europe  and 
so  forth  stop  then  secretary  upplcked  volums  bernard  shaws  play  man  of 
destiny  and  read  me  following  words  which  british  author  puts  into  mouth 
on  one  his  characters  stop  quote  when  englishman  wants  anything  he  never 
tells  himself  that  wants  it  stop  he  waits  patiently  until  there  comes  Into  his 
mind  burning  conviction  that  tis  his  moral  religuous  duty  to  conquer  those  who 
have  tiling  he  wants  stop  is  never  at  loss  for  an  effective  moral  attitude  stop 
as  great  champion  freedom  and  national  Independence  he  conquers  and 
annexes  half  world  and  calls  It  colonisation  stop  when  wants  new  market  for 
his  adulterated  manchester  goods  he  sends  missionary  to  teach  natives  gospel 
peace  stop  natives  kill  missionary  he  files  to  arms  defence  Christianity  fights 
for  it  and  takes  market  as  heavens  reward  stop  to  defend  his  island  he  putu 
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chaplain  on  board  ships  nails  flage  with  cross  on  it  to  topplant  mast  and  sails 
to  ends  earth  sinking  burning  destroying  all  who  dispute  empire  of  seas  stop 
he  boasts  that  a  slave  Is  free  moment  foot  touches  brltlsh  soil  and  he  aell« 
children  his  poor  six  years  old  to  work  under  lash  In  his  factories  for  sixteen 
hours  a  day  stop  theres  nothing  so  bad  or  so  good  that  youU  not  find  english' 
men  doing  It  but  youll  never  find  englishmen  In  the  wrong  stop  he  does  every- 
thing on  principle  stop  he  fights  you  on  patriotic  principles  robs  you  on  busi- 
ness principles  he  enslaves  you  on  Imperial  principles  bullies  you  on  manly 
principles  stop  his  watchword  Is  always  duty  and  he  never  forgets  that  nation. 
which  lets  Its  duty  get  opposite  side  its  interests  Is  lost  unquote  paragraph 
thus  far  english  dramatist  paragraph  vonjagow  continued  as  paced  room  wll- 
helmstrasse  in  mediatation  quote  now  lets  see  what  asquith  declares  been  done 
british  govt  deliver  greece  from  international  discord  stop  his  pretensions 
illustrate  all  shows  revelations  of  brltlsh  hypocrisy  stop  with  all  the  ingenuity 
of  brltlsh  conscience  asquith  adds  that  real  reason  was  to  prevent  greece 
from  falling  Into  german  net  stop  with  same  brltlsh  ingenuity  of  conscience 
he  admitted  that  he  took  certain  drastic  means  to  accomplish  this  hlghly 
moral  result  colon  namely  he  Introduced  war  into  peaceable  neutral  countiT 
by  landing  entente  troops  at  saloniki  he  persuaded  venizelos  for  whom  he 
expresses  remarkable  sympathy  comma  to  inaugurate  revolution  he  persnaded 
greek  troops  mutiny  against  their  commanders  their  govt  he  took  possession 
greek  barracks  greek  arsenals  greek  railroads  telegraph  he  refused  legitimate 
greek  govt  right  communicate  in  code  with  own  ministers  abroad  he  sequea- 
trated  greek  fleet  decreed  expulsion  foreigners  obnoxious  interests  entente 
stop  and  he  did  all  this  dash  with  extremely  little  result  paragraph  this  what 
mister  asquith  describes  as  subquote  liberation  of  this  small  nations  and 
achievement  Independence  oppressed  balkan  states  unsubquote  paragraph  the 
flame  of  liberty  which  mister  asquith  would  light  again  in  hell  as  is  the  torch 
of  war  and  of  bloody  revolution  unquote. 

Haix. 
Reed  complete  at  1047am  1215  PM 


Commercial  traffic 

U  S  Naval  Radio  Service.    S.  R.  S.  No. 

Radio  Station,  Tuckerton  NJ    Aug.  2,  1916. 

Berlin    87    BR/C    520  collect    /s/B.  A.  Llchtensteln 

Heabsts  American  New  York 

3erlin  thirtieth  stop  cut  off  as  Berlin  is  from  free  communication  world 
report  reached  this  capital  of  widespread  belief  existence  some  sort  military 
crisis  stop  simple  fact  is  no  one  all  Germany  aware  of  stop  since  first  we^ 
great  English  offensive  no  real  apprehension  existed  regarding  it  stqp  last 
week  developed  stupenduous  effort  colossal  scale  but  results  leave  (l^many 
unimpaired  possession  front  paragraph  exhaustive  review  military  situation 
personally  laid  before  me  by  unimpeachable  authority  forces  conclusion  that 
Germany  enters  third  year  war  with  her  lines  east  west  firmly  intact  8t<^ 
early  July  maneuvres  English  French  on  Somme  yielded  small  gain  territory 
but  not  sufficient  even  make  much  as  dent  German  front  stop  they  were  ap- 
parently only  prelude  gigantic  mass  attacks  launched  July  twenty  twenty  two 
twentyfourth  which  constituted  the  biggest  military  action  entire  war  with 
more  than  million  men  engaged  all  sides  stop  this  three  days  fighting  En^ish 
French  forces  former  heavy  predominating  numerically  paid  appaling  toll 
lives  rushing  into  German  machine  gun  fire  and  then  beating  retreat  under 
withering  German  artillery  fire  stop  attacking  forces  s^ape  wedge  attempted 
crush  German  circle  built  up  with  wonderful  artillery  machine  gun  positions 
stop  doubtful  whether  Americans  really  learned  true  English  French  losses 
stop  commonly  believed  here  General  Haigs  flftytwo  divisions  all  pas»ed 
through  this  fire  and  are  now  reconstructed  stop  allies  loss  three  days  will 
exceed  hundred  fifty  thousand  stop  Germans  reason  defensive  fighting  artillery 
machine  guns  able  operate  great  economy  human  forces  paragraph  at  Verdun 
Germans  steadily  pounding  way  forward  and  fall  SouviUe  which  but  matter 
short  time  will  mean  automatic  falling  whole  eastern  front  Verdun  and  its 
capitulation  stop  estimated  half  entire  French  army  fighting  forlorn  hope 
there  paragraph  German  Russian  front  intact  Hindenburgs  whole  line  being  as 
impune  today  it  was  last  November  stop  this  front  not  worrying  any  one 
Germany  paragraph  fighting  Galicia  WoUynien  going  on  varying  fortunes  stop 
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Russians  succeeded  embarraslng  Austrian  army  this  front  but  any  belief 
that  Russians  likely  be  able  turn  tables  completely  and  penetrate  far  beyond 
Carpathians  sheer  nonsense  stop  must  not  be  overlooked  that  Russians  largelv 
only  recapturing  part  own  territory  held  by  Austrians  stop  Russian  gain* 
here  purely  local  significances  and  without  any  bearing  military  situation  at 
large  paragraph  Austrian  Italian  front  unchanged  Austrians  holding  lines 
firmly  and  not  intending  attempt  any  important  offensive  stop  feeling  here 
and  Viemia  regards  that  front  void  any  uneasiness  stop  outstanding  feature 
military  situation  today  Germany  lies  circumstance  that  western  front  crisis 
passed  without  allies  having  been  able  force  decision  their  favor  after  gigantic 
effort  and  heaviest  casualties  war  stop  ground  gained  barely  sufficient  dimen- 
sioDS  bury  their  dead  top  blow  aimed  glanced  off  and  quote  breaking  through 
unquote  attempt  now  deteriorated  in  pressure  on  German  front  paragraph  end 
second  year  war  finds  central  powers  possession  four  hundred  thirty  one  thou- 
sand square  kilometers  Alsace  and  twentyone  thousand  Bukowina  stop  end 
first  year  war  respectively  hundred  eight  thousand  to  eleven  thousand  stop 
central  powers  end  second  year  war  holding  two  million  six  hundred  fifty 
thousand  prisoners  against  one  million  six  hundred  ninety  thousand  year  ago 

Hale  1112  P 
Bl    JO/W    Aug  2  1916    D.  P.  R.    Collect  $6.50    M.  I. 
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U.  S.  Naval  Radio  Service    8.  R.  8.  No. 
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Berlin    1265    R/G    1S7  Press  Collect    534PM 

HKAS8T8  AKEBICAN  NYK 

Despatch  two  twentyfive  headquarters  west  front  eighteenth  west  front 
enemies  Germany  been  allowed  occupy  strip  territory  including  Bapaume  and 
Peronne  stop  aU  declared  be  accordance  German  military  plans  stop  by  evacuat- 
ing these  positions  which  could  been  held  German  forces  shorten  defensive  line 
stop  military  authorities  assert  evacuation  slight  slice  land  accomplished  insig- 
nificant new  line  defense  long  in  process  preparation  Infinitely  stronger  also 
diat  price  exacted  from  enemy  was  well  worth  far  more  than  surrendered  land 
paragraph  yesterdays  clear  weather  remarkable  for  pictures  and  dramatic  duels 
in  air  stop  no  less  than  nineteen  French  English  aeroplanes  down  brought  Ger- 
man fliers  and  three  by  shots  from  earth  stop  against  this  record  headquarters 
admits  Germans  lost  three  aeroplanes  stop  Baron  Richthofen  who  few  days  ago 
I  reported  having  conquered  twentyfifth  opponent  yesterday  down  brought 
twentyseventh  twentyeighth  Lieutenant  Baldamus  fourteenth  and  fifteenth 


|Si  E  A  Uchtenstein  M.  I. 

B14QN/MT    March  19,  1917    653PM 


Atlantic  Communication  Co.    Serial  No.  989 

Character:  TS    Reed  No.  928    Check  102  DPR    Date  Reed.  Nov  15-16    Time 

Reed  712  am   Reed  by  JO 
Reed  From  8.  8.  Berlin  via  Nauen    Date  Nov  15 

To  HXABSTS  Akesicaiv  NTK 

Despatch  hundred  fifty  Amsterdam  fourteenth  private  reports  reaching  here 
which  indicate  eonfiiet  Irish  nationalists  English  recruiting  officers  reaching 
straining  point  stop  recruiting  meetings  upbroken  sinn  feiners  under  caption 
quote  thrown  out  britons  quote  efforts  organize  purely  Dirsh  regiments  bound 
tnll  because  attempts  recruiting  Invariably  intercepted  stop  Brochure  quote  the 
lost  war  unquote  widely  circulated  sets  forth  England  fully  knows  cannot  out- 
crash  Germany  but  anxious  deplete  Irish  manhood  so  as  no  fear  Irish  situation 
after  war  stop  brevier  containing  extracts  casements  writing  confiscated  also 
poblleation  quote  Englands  lie  unquote  Sinn  Fein  demonstrations  outbreaking 
fre^  general  atmosphere  one  great  uneasiness. 

Haub 

LEL 

Sent  No.  6;  Date  Sent:  Nov  15;  Time  Sent  851am;  Sent  by  B;  Reed  by  FO    * 

M.  1. 
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Commercial  traffic 

U.  S.  Naval  Radio  Service    S.  R,  S.  No. 

Radio  Station  Tuckerton  NJ    Feb  28,  1917 

Berlin    1929    R/L    200  Press  Collect  $2.68    720  AM 

Hearsts  Akebican  NYK 

Despatch  one  sixty  Berlin  twentyseventh  sensation  created  here  by  publica- 
tion report  Cucai  Boasso  Italian  embassador  Tokio  to  his  government  regarding 
activities  Japanese  in  China  stop  while  wellknown  that  recent  disturbance 
celestial  empire  and  republic  fomented  from  land  rising  sun  remarkable  that 
official  confession  this  fact  indicated  by  representative  European  power  sup- 
posed be  in  alliance  paragraph  embassador  says  quote  Japanese  been  many 
years  spreading  over  China  Invisible  net  monstrous  intrigue  espionage  sewing 
seeds  disorder  results  of  which  shown  last  few  years  colon  fall  of  oldest  empure 
world  comma  two  revolutions  followed  by  third  now  underway  comma  incodent 
halted  between  north  south  and  what  threatens  be  permanent  estrangement 
prompted  all  treacherous  means  stop  this  purpose' Japan  last  decade  send  gold 
arms  ammunition  hired  innumerable  agents  stop  Chinese  revolutionists  in  need 
protection  found  refuge  and  secret  support  In  Japan  paragraph  althou  reform 
President  Yuanshika  likely  prove  victim  of  European  strife  which  prevents 
Caucnsian  govts  offering  relief  to  cause  of  progress  in  China  this  unfortunate 
situation  doesnt  excuse  weakness  representatives  entente  powers  Tokio  who  per- 
mitting Japan  collect  monstrous  and  impossibly  impudent  price  comma  unonly 
cash  but  freedom  its  Asiatic  ambitions  comma  for  help  which  niggardly  yielding 
to  entente  cause  end  quote. 


M.L 

/s/  J  A  Nelson    B  45  MA/FA    Feb  28  1917    1042am 


Atlantic  Communication  Co    Serial  No.  820 

Snyville 

Character :  TS    Reed  No.  263    Check:  150    Date  Reed:  Nov  4    Time  Reod: 

438pm     Reed  by:  JO 
Reed  from  S.  S.  Berlin  via  Nauen    Date  Nov  4/16 

To  Heabsts  Amn  NYK    ' 

Berlin  Ist  despatch  hundred  twelve  If  anything  could  atone  for  sufferings 
this  war  twould  be  righting  greatest  wrong  European  histroy  comma,  Reestab- 
lishment  kingdom  Poland  stop  Histroy  records  no  tragedy  pitouser  than  dlsem- 
onberment  nation  which  during  many  heroic  generations  formed  Europes  bul- 
wark figainst  Asiatic  invasion  and  was  its  principal  centre  leaning  culture 
paragraph. 

Some  of  us  for  two  years  have  dared  drenm  this  i)0ssiblllty  unparallelled  In 
story  of  worlds  peoples  comma,  Hllaire  Belloc  for  one  your  correspondent  for 
another  stop  The  reaction  of  a  nation  and  that  the  nation  of  Yan  Kasimlr 
Sobieskl  comma,  of  the  heroes  of  Tasnagora  Kamenyets  ZbaraJ,  comma  the  rec- 
tiflcatlon  of  historys  crime  dash  it  springs  Into  the  Imagination  like  beautiful 
vision  such  as  only  an  epic  moment  of  histroy  could  vouchsafe  paragraph. 

I  have  reason  to  suggest  the  hope  that  this  beautiful  vision  may  soon  indeed 
be  realized  in  sober  fact 


LEL. 

Sent  No.  151  ny    Date  Sent  nov  4    Time  Sent  603pm    Sent  by  WX    Becd 
by  KL.  

Atlantic  Communication  Co. 

Sayvllle    Serial  No.  378 

Character  TS    Reed  No :  870    Check :  108   Date  Reed :  Nov.  5-1916   Time  reed : 

1053  am    Reed  by :  OJ 
Reed  from  S.  S.  Berlin   via  Nauen   Nov.  5, 1916 
To  Hearsts  American  NY 

Despatch  hundred  twenty  five  Berlin  fourth  Great  historic  event  shadowed 
forth  my  despatches  last  ten  days  be  consummated  tomorrow  Sunday  what  at 
noon  General  Von  Beseler  at  Warsaw  and  General  Knk  at  Bublin  well  read 
.proclamations  establishing  poland  as  autonomous  herldltory  monarchy  stop 
proclamations  identical  terms  stop  Set  forth  that  German  Kaiser  Austrian 
Kaiser  apostolic  King  Hungary  confiding  fully  in  ultimate  victory  their  arms 
and  inspired  by  such  valour  and  with  such  sacrificies  into  home  destined  happy 
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ftture  hnve  agreed  create  Individual  state  with  monarchy  and  constitution 
Btop  more  exact  deliminatlon  frontiers  reserved  for  future  stop  Polish  army  be 
created  to  oncarry  glorious  traditions. 

Bayasd  Haijb 

Cr.  lU5am  std  1145am    Wait  in  NT 
LBL. 

Sent  No.  27-31  NY  27-N    Date  Sent  Nov.  5  1916    Time  Sent.  1155  pm    Sent 
byWX    Reed  by  FO 


Atlantic  Communication  Co. 

Serial  No.  377 

Character  TS     Reed  No.  809    Check :  212  DPR    Date  Reed :  Nov  5-16    Time 

Reed :  1035  am    Reed  by  O  J 
Rwd  from  S.  S.  Berlin   via  Nauen   Nov  5/16 
To  Hearsts  American  NY 

Despatch  hundred  fourteen  Berlin  third  there  are  in  Berlin  tonight  ten  men 
whose  names  may  take  high  place  roll  of  honour  when  story  century  written 
stop  they  are  Poles  till  year  ago  subjects  Czar  stop  have  taken  lives  in  hand 
and  come  urge  conquerors  Poland  reestablish  anew  ancient  Kingdom  whose 
splendour  was  glory  of  four  centuries  stop  these  men  include  seven  representa- 
tives of  chief  noble  families  Poland  such  as  Radzlvill  com  me  two  representa- 
tives Polish  intellectuals  and  one  spokesman  Jewish  element  stop  last  Sunday 
received  by  Chancellor  next  three  days  spent  Vienna  returning  yesterday 
German  capital  paragraph  while  I  have  no  authority  whatever  for  the  prophecy 
I  make  it  namely  that  very  soon  German  Austrian  Kaisers  will  unite  in  his- 
toric proclamation  reestablishing  the  occupied  territory  of  Russian  Polnnd  as 
constitutional  hereditary  monarchy  stop  that  Autonomy  of  revivified  nationality 
will  be  complete  comma  although  precise  deliniation  its  frontier  and  designa- 
tion its  dynasty  may  not  be  determined  until  end  war  stop  that  general 
Beseler  who  while  military  governor  Belgium  earned  warm  commendation 
from  American  relief  administrators  by  his  practical  sagacity  will  for  present 
exercise  chief  authority  Polonla  paragraph  rich  in  romance  comma  of  storied 
interest  almost  unparallelled  in  fascination  comma  reedification  Kingdom 
Poland  would  mark  one  greatest  moments  life  of  Europe. 

Haub 

LEL  

Sent  No.  B  19    Date  Sent  Nov  5    Time  Sent  1143am    Sent  by  WX    Reed 
byPO 

Atlantic  Gommonication  Co. 

Serial  No.  403 

Character :  TS    Reed  No.  892    Check :  48  DPR    Date  Reed :  Nov  e-16    Time 

Reed :  74dam    Reed  by :  FH 
Beed  from  8.  S.  Berlin    via  Nauen    Nov  6/16 
To  Hearsts  American  New  York 

Despatch  hundred  twentyefght  Warsaw  fifth  amidst  booming  of  cannon 
pealing  bells  acclaim  populace  enthusiasm  gatherings  intellectuals  and  repre- 
sentatives heridltary  families  comma  rehabilitated  Kingdom  Poland  Just  been 
proclaimed  at  high  noon  stop  spectacle  presented  ancient  picturesque  capital 
this  history  hour  one  never  be  forgotten. 

Batabo  Hale. 
DHS 

Sent  No.  41  Date  Sent  Nov  6  mme  Sent  1118am  Sent  by:  A  Reed 
by:  PB 

Commercial  traffic 

U.  S.  Naval  Radio  Service 

Kadio  Station    Tuckerton  NJ.    March  9  1917 

Berlin    496  BR.LE    290    DPr    $3.87    12  PM 

Hearsts  American  NT 

Despatch  one  elghtyseven  Berlin  eighth  eve  theor  release  I  visited  Americans 
mbrooght  Yarrowdale  interned  prison  camp  Bmndenburg  stop  three  dreary 
mu«  from  ancient  city  founded  eighth  century  and  patronized  by  German 
nypben  German  Smperor  Otto  across  mtiancholy  plain  frozen  canals  havellays 
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snow  In  farrow  fields  comma  a  forlorn  desolate  landscape  to  prison  camp 
where  comma  enjoying  such  comforts  as  prevailing  conditions  permit  comioa 
have  lived  men  American  passports  sharing  lot  English  Russian  prisoners 
camp  Is  brickyard  and  Americans  housed  In  temporary  shelters  corrugated 
Iron  stop  when  approached  assembled  group  officers  remarked  consisted  fifty- 
nine  Americans  six  neutrals  paragraph  to  teU  truth  American  Internes  are 
sorry  lot  wharfrats  roustabouts  such  as  one  encounters  lower  Manhattan 
Brooklyn  South  Street  Waterstreet  still  human  beings  and  pitiable  plight 
couldnt  fall  rouse  emotion  stop  across  bleak  Brandenburg  plain  swept  coldest 
winds  winter  before  which  dirty  unkept  array  captured  cattlemen  seamen 
shivered  as  endeavored  answer  inqulsles  American  correspondents  paragraph 
twas  with  elation  heard  announced  tomorrow  onstarted  way  Copenhagen 
American  after  two  months  Interment  prolonged  by  discovery  case  spotted 
fever  necessitating  quarantine  paragraph  no  distinct  complaints  treatment 
made  by  Americans  though  much  grumbling  meagreness  food  and  general 
discomforts  camp  stop  one  could  Imagine  from  narratives  wretched  creatotes 
what  life  lately  been  stop  if  any  spice  adventure  clings  idea  sailing  on  ship 
contraband  could  be  exploded  listening  story  Frank  Daily  Indianapolis  who 
tearfully  recalled  good  eating  Tom  Aggerts  restaurant  Carl  former  attendant 
StLukes  Hospital  Albert  Ferolie  who  sold  Americans  Brooklyn  Bridge  stop 
John  Hutchlns  boss  Qeorgic  cattlemen  most  talkative  whole  party  declared 
men  unaware  Oeorglc  armed  when  hired  statement  sustained  by  CUirk  Dallas 
Harry  Hjmes  NYK  John  Glennon  Boston  stop  Hutchlns  outspoken  protest 
treatment  Brandenburg  Camp  but  admitted  due  necessities  hour  and  declared 
no  bulling  by  guards. 

/S.  B  A  Lichtenstein 

b  17  AX/FA   March  9  1917    618PM 


Atlantic  Communication  Co. 

Sertal  No.  843 

Reed  No.  799    Check  190    Date  Reed  Feb  11th    Time  Reed.  1055am     Reed 

by  Q 
Reed  from  S.  S.  Berlin    via  Nauen    Feb  11th 
To:  Hearsts  American  New  York 

Despatch  hundredfour  berlln  ninth  ten  pm  last  few  days  marked  some 
anxiety  over  reports  threat  in  german  citizens  german  ships  amerlca  stop 
pending  reliable  Information  refueting  story  confiscation  german  ships  new 
york  interning  crews  doubt  regarding  bernstorlfs  safe  conduct  german  govt 
apparently  held  justified  release  american  residents  here  today  seems  tleter- 
mination  reached  spirit  stop  unfortunate  blunder  some  subordinate  official 
Wednesday  nigh  offcut  embassadors  telephone  but  matter  soon  rectified  with 
full  explanation  paragraph  results  submarine  activitiy  last  few  days  while  not 
publlcally  reported  indicate  swiftness  eBlcieney  with  which  uboats  at  work 
yesterday  alone  fifty  thousand  tons  sunk  but  must  be  remembered  chief 
result  not  In  tonnage  actually  destroyed  but  tonnage  A^[>m  leaving  ports  comme 
thus  today  practically  not  single  restricted  ship  leaving  from  europe  for  british 
stop  confidence  expressed  practically  all  circles  submarine  be  able  Justify 
promises  naval  leaders  stop  universal  known  entente  preparing  tremendous 
aggressive  west  front  scheduled  early  spring  but  doubt  expressed  whether 
eventual  stop  evident  war  entered  upon  last  phase  stop  views  slight  number 
unimportant  character  vessels  plying  to  from  amerlca  belief  widely  held  here 
little  probability  estrangle  american  life  loss  consequence  extended  submarine 
work. 


WJC    M.  I. 

Sent  No.  28    Date  Sent.  2-11-17    Time  Sent.   1257pra     Sent  by:  A    Reed 
by:  PE 

Atlantic  Communication  Co. 

Serial  No.  1306 

Reed  No.  1275    Check:  113     Date  Reed.  2/21/17     Time  Reed.  815a     Reed 

by.  CF  LA 
Reed  from  S.  S.  Berlin    via  Nauen      2/21    LA 
To :  Hearsts  American  NY 

Despatch  onethlrtyone  berlln  eighteen  am  authorlsEed  deny  strongest  possible 
emphasis  that  slightest  foundation  story  maliciously  circulated  ameiica  effect 
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gennan  govt  offered  leas  molestation  embarrassment  amerlcan  legation  brus- 
aela  especially  false  Is  tale  germans  lowered  amerlcan  flag  front  legation  oMces 
equally  untrue  story  attache  herter  anyway  harrassed  stop  facts  are  whltlook 
and  secretary  ruduck  continuing  work  exactly  as  heretofore  offices  open  and 
every  fncilltj'  precisely  as  In  past  stop  governor  Von  besoler  exchanged  cour- 
tesies with  whitlock  expressing  deep  appreciation  work  amerlcan  legation 
officials  in  interest  humanity  wtiitlock  extended  thanks  for  message  and  been 
uninterruptedly  persuing  bevolent  endeavors  unonly  without  hinderance  but 
TOoveover  with  particular  support  and  appreciation  german  officials  brussels 

Halb. 
Sent  No.  24    Date  sent :  2/21    Time  sent :  1103A    Sent  B :  X    Reed  by :  FO 


Commercial  traffic 

U*  8.  Naval  Radio  Service   8.  B.  S.  No. 
Radio  Station    Tuckerton  NJ    Feb  18  1917 
Berlin    912    BR/J    77  DPR  $1.08    M5PM 
Hearsts  American  New  York 

I>espatch  hundredthirteen  Berlin  thirteenth  newspapers  discussing  departure 
many  American  correspondents  including  United  Press  whole  force  Associated 
Press  expressing  gratification  decision  few  correspondents  remain  purpose 
maintaining  conmiunlcation  United  States  stop  noted  with  satisfaction  benevo- 
lent public  kitchen  long  maintained  American  Chamber  Commerce  remaining 
open  paragraph  homo  thirteenth  discretionary  interview  outglven  Gerard 
widely  approved  stop  embassador  expressed  satisfaction  arrangements  his 
departure  explain  off  cutting  tel^hone  as  misunderstanding  declared  had 
freely  walked  street  and  no  eroluirrassing  demonstrations  anywhere 

Halk 

S/K  A  Uchtenstein 

B  19  N/UB    Feb  18  1917    708Dm 


Atlantic  Conmiunlcation  Co. 

Serial  No.  484 

Reed  No.  (X)6    Check:  115    Date  Reed:  Feb  7th    Time  Reed:  1182am    Reed 

By:  Q 
Reed  from  S.  S.  Berlin    via  Nauen    Feb  7th 
To:  American    New  York 

Despatch  ninetynine  Berlin  sixth  correspondent  in  high  place  amerlcan  people 
maintain  all  rules  civilized  warfare  and  full  faith  negotiations  Washington 
government  observe  principles  international  law  comma  german  govt  as  tonight 
I  learn  its  sentiments  premeditates  nothing  whatever  against  personal  liberty 
usnal  activities  any  amerlcan  citizen  holding  proper  passports  momentarily  em- 
barrassed here  stop  several  ways  egress  open  so  far  German  govt  involved  and 
every  honorable  assistance  freely  granted  stop  no  threat  confiscation  amerlcan 
bank  accounts  and  exchange  proceeding  freely  stop  however  practically  whole 
amerlcan  colony  will  ongo  with  embassador  including  all  correspondents  except 
of  two  stop  though  failure  understand  Wilsons  psycology  universal  thus  far  no 
americans  experienced  slightest  embarassment  public  places. 

Hale. 

WJO 
BL  I. 

Sent  No.  80    Date  Sent.  Feb  7-17    Time  Sent  1220  pm    Sent  by  X    Reed 

By:  FO 

Conmiercial  Traffic 

U.  8.  Naval  Radio  Service    S.  R.  S.  No. 

Radio  Station    Tuckerton  NJ    Feb  12  1917    M.  I. 

Beriln    806    HA/LE&UP    63    Press  collect  $.84    623PM 

Hearsts  American  NT 

Despatch  hundredtwo  Berlin  eight  twelve  noon  now  developes  that  while 
ofBdals  polite  no  possibility  any  Americans  leaving  until  more  known  of  treat- 
ment Germans  in  American  stop  Government  also  delrous  knowing  decision 
U  States  question  reaffirming  treaty  seventeen  ninetynine  with  suggested  ex- 
tentions  I  wirelessed  yesterday  stop  Also  official  certainty  Bernstorfl  safe  con- 
duct stop  No  reason  anxiety  personal  safety  Americans  in  Germany 

Hale 

/8/B  A  Licfatenstein 

B  IS  N/VD  Feb  12  1917    968PM 


1762     BBEwnra  aistd  liqxjob  intebesis  and  qebicak  pbopaqasba* 

Atlantic  Communication  Ck>. 

Serial  No.  589 

Character:  TS    Reed  No.  566    Check:  217/216    Date  Reed:  Nov.  ^16    Time 

Reed:  1246pm    Reed  by:  OJ 
Reed  from  S.  S.  Berlin  via  Nauen  Nov  9-16 

To:  Heabsts  American  NY 

Despatch  hundred  thlrtyfive  Berlin  eighth  press  comment  Hughes  semi 
official  Cologne  Gazette  quote  do  not  therefore  expect  administration  Hughes 
any  essential  improvement  relations  two  nations  but  hope  his  personality  will 
contribute  eliminate  these  relations  hostile  acrimonius  elements  which  Wilsons 
offending  Mannes  obstinate  Dogma ticism  injected  into  them  stop  If  this  new 
era  bring  with  It  yet  better  things  we  of  course  welcome  them  are  not  however 
building  any  air  castles  such  prospects  stop  have  victoriously  oncarrled  war 
two  years  in  spite  Americans  hostile  attitude  and  will  prosecute  It  victorious 
conclusion  notstanding  this  attitude  unquote  Berliner  Tageblatt  quote  Hu^es 
who  is  above  all  Jurist  has  followed  Wilson  in  emphasizing  international  rights 
demands  ustates  stop  in  doing*  so  he  arrived  conclusions  from  which  we  can 
deduct  whether  he  be  inclined  extend  great  accommodations  from  German 
viewpoint  in  adjustment  still  disputed  questions  than  predecessor  stop  for  us 
Hughes  still  unwritten  page  yet  we  uninclined  identify  his  tendencies  those 
Roosevelt  whom  he  employed  active  campaign  mouthpiece  unquote  Deutsche 
Tageszeitung  quote  politics  ustates  controlled  strong  financial  group  operating 
behind  scenes  stop  these  may  concede  President  certain  freedom  action  regards 
foreign  affairs  yet  directing  latter  unalterably  prescribed  stop  their  tendency 
calls  for  solidarity  angloamericanism  at  any  rate  so  long  as  war  lasts  stop 
for  us  Grermans  this  Important  decisive  unquote. 

Haue. 

DHS 

Sent  No.  91    Date  Sent :  Nov  9   Time  Sent :  450pm    Sent  by :  B    Reed  by :  FO 


Atlantic  Communication  Co    Serial  No.  747 

Character :  TS    Reed  No.  730    Check :  141  DPR    Date  Reed :  Nov  11-16    Time 

Rocd  •  1145am    Reed  by :  FH  JO 
Reed  from  S.  S.  Berlin  via  Nauen  Nov  11 
To:  New  York  American  Newyork 

Despatch  hundred  thirtyelght  Berlin  tenth  Berliner  Zeltung  ammittag  pub- 
lished today  following  poem  by  Robert  Leibmann  quote  Hughes  question  mark 
man  nezlemlich  kritisch  und  es  fragt  sich  ganz  berlin  wie  verbal t  er  sich  politisch 
ausserdem  wie  spricht  man  ihn  es  spricht  in  Jedem  kaffeehaus  Ihn  der  stamm- 
gast  anders  aus  sicher  haelt  nur  mit  der  ruh  es  etwas  raehr  als  Wilson  Hughes 
hoeher  als  die  notenbluffs  schaetzt  entschlossene  tat  der  hoeffs  die  entente  mit 
ihrem  schmus  hat  nicht  mehr  viel  glueck  bei  hubs  na  und  ob  es  fuehrt  eln 
straff  es  regiment  bestimmt  der  hafPes  immerhln  der  alts  fuchs  Roosevelt  Im- 
merhin  der  ist  ein  freund  von  Jux  aber  als  ein  feind  des  luges  leiht  ihm  nIcht 
sein  ohr  der  Hughes  alles  das  ist  rlchtig  nicht  weilsich  juhs  der  neue  sprint 
wenn  man  nicht  den  president  poetslich  wieder  Wilson  nennt 


DHS 

Sent  No.  62    Date  Sent  Nov  18    Time  Sent  824  pm    Sent  By:  B    Reed 

by:  FO 

729  FH  104  Press  collect    Nov  11  lftl6 

Heassts  American  KetoYork 

Despatch  hundred  thirtyseven  Berlin  tenth  despite  false  news  outsent  Beuter 
announcing  election  Hughes  neither  German  Government  people  betrayed  into 
any  expressions  which  regret  view  latest  news  announcing  probably  trlump 
Wilson  stop  as  I  telegraphed  Wednesday  morning  announcement  Hughes  vic- 
tory received  without  elation  or  disappointment  stop  have  now  to  remark  that 
revised  result  received  interest  but  without  expression  particular  enthusiaslm 
stop  If  required  give  impression  German  feeling  would  say  some  relief  unobliges 
struggle  with  pronunciation  hughes  name  next  four  years  together  with  dis- 
position say  with  hamlet  better  bear  those  ills  we  have  than  fly  to  others  that 
we  know  not  of. 

84  Wx  FO  1210  P    1120AM 
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Commercial  traffic 

U.  S.  Naval  BadJo  Service    S.  R.  S.  No. 
Radio  station  Tuckerton  NJ    Nov  3  1916 
Berlin    90    W/W    447  Press  collect  $5.96    800AM 

HEAS8T8    AlCERICAN    NewYOTJc 

Berlin  first  despatch  hundfedeleven  Pres' dents  Cincinnati  8p(»ech  reached 
ETarope  imperfect  disconnected  stop  Comment  Is  hased  on  sentences  without 
content  stop  TIs  mostly  critical  suspicious  as  following  excerpts  show  stop 
NeverlesB  private  disposition  is  reserve  judprment  till  President  makes  mean- 
ing clearer  stop  Reventlows  Tageszeitung  quote  Wilson  confirms  In  his  speech 
onr  conception  of  role  which  he  Grey  and  rulings  flanclnl  groups  have  assigned 
UStates  stop  Referring  to  great  economical  strength  UStates  he  urges  this 
be  marshalled  meet  conditions  which  war  has  created  Europe  stop  Wilson 
gives  this  inference  very  neat  moral  turn  when  he  snys  he  be  ashamed  nny 
American  who  viewed  satisfaction  reduction  Europes  physical  powers  stop 
We  might  state  this  connection  that  for  more  than  two  years  UStates  under 
Wilson  done  much  weaken  Europes  physical  powers  stop  Enormous  deliveries 
monitions  war  material  to  Britain  her  allies  have  contributed  much  lengthen 
duration  war  stop  Had  these  un taken  place  war  been  ended  and  weakening 
Baropes  been  fraction  that  now  is  and  yet  bound  be  stop  Berliner  Zeltung  am 
Mittag  quote  thus  Wilson  proclaims  his  quote  society  of  nations  unquote  from 
which  note  be  excluded  who  willing  cooperate  along  these  lines  stop  Leader- 
rtilp  this  new  phase  development  mankind  appears  be  reserved  America  stop 
Neatrallty  now  seems  be  thing  past  stop  Since  Monroe  down  present  time 
l)een  principle  American  policy  not  interfere  any  International  promblems  not 
immediately  concerning  UStates  above  all  avail  international  treaties  or  guar- 
natees  stop  Wilson  now  Indicates  important  turn  American  policy  stop  More 
than  one  reason  why  we  view  Wilsons  Ideas  skeptically  stop  Perhaps  his  per- 
sonal intention  higher  than  has  before  been  assumed  stop  Lokal  Anzeiger 
quote  superficial  inspection  Wilsons  proposlt'on  proposes  that  even  normal 
times  goal  he  aims  achieve  cannot  be  reached  stop  How  can  thought  such 
society  nations  be  effected  at  time  when  four  great  world  powers  constantly 
proclaiming  it  their  war  aim  to  exclude  all  central  Eusope  community  national 
stop  If  Wilson  asks  himself  this  question  he  will  have  admit  that  chief  enemy. 
hla  scheme  Is  exactly  that  nation  whose  statesman  hypocritically  preferlng 
his  world  peace  league  as  incarnation  thought  calculated  redeem  mankind  stop 
He  will  become  conscious  fact  that  no  greater  obstacle  in  path  fulfillment  this 
thought  that  English  war  aims  and  their  scheme  destruction  proclaimed  Grey 
fai  same  speech  in  which  he  expects  uneutously  world  peace  alliance  stop  If 
Wilson  wishes  not  be  suspected  being  ally  England  for  whom  this  world  league 
be  but  means  establLshed  for  unrestricted  world  dominion  he  must  first  confer 
with  Grey  remaking  a  thorough  revision  latters  war  aim  stop  He  should  not 
fear  such  discussion  if  he  be  sincere  and  If  his  plan  making  mankind  happy 
really  be  prompted  idealistic  and  not  materialistic  motives  unquote 

Hals 

/S/  B  A  Uchtenstein 

B  10    JO/FA    Nov  3  1916    1150am 

Commercial  trafilc. 

U.  S.  Naval  Radio  Service,    S.  R.  S.  N. 

Tuckerton  Radio  Station,  Tuckerton,  NJ.    Feb.  18,  1917. 

Berlin.    1106.    OT.  B.    118.    Press  collect.    800  am. 

Hkabsts  Ajcerican,  NYK. 

Despatch  hundred  twenty-three  Berlin  fifteenth  Deep  interest  felt  here 
development  relations  UStates  Austro-Hungary  stop  Well  understood  Austrian 
rdatlons  different  those  Germany  because  of  small  tonnage  Austrian  ships 
present  America  but  other  hand  well  known  that  while  recent  German  emigra- 
tion American  been  slight  Austro-Hungarinn  emigration  great  stop  Some  feeling 
expressed  point  Wilson  endeavouring  separate  Germany  from  her  chief  ally  but 
utmost  confidence  both  here  and  Vienna  as  conveyed  me  from  Austrian  capital 
tbat  if  any  such  effort  being  exercised  twill  be  fruitless  understanding  and  har- 
mony Germany  Austria  complete  stop  Austria  fortunes  Inthrown  absolutely  Ger- 
many present  crisis  and  interest  absolutely  Identical  stop  All  central  powers 
await  deep  Interest  question  Tarowakys  reception  Wliite  House. 


U.  I. 
/«/  J.  A.  Nelson. 

B.    1.    QN/T.    Fel).  18.  1917,  1153  am« 
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Commercial  traffic  U.  S.  Naval  Radio  Service. 
Radio  Station,  Tuckerton,  NJ. 

S.  R.  S.  No. 
March  14,  1917. 
Berlin  864.    TI/JO.    228/226.    DPR.  $3.04.    — pm. 

Heassts  Amebican,  New  York, 

Despatch  two  hundred  three  section  B.  For  Instance  Germany  many  days  be- 
lieved Lloyd  Hamburg  ships  America  practically  confiscated  crews  sent  Ellis 
Island  other  inventions  calculated  incite  anti-American  feeling  here  trans- 
mitted day  after  day  by  Renter  Havas  under  ordinary  circumstances  many 
these  reports  been  too  ridiculous  belief  any  human  thing  but  in  strained  state 
public  mind  and  total  absence  all  denial  most  extravagant  stories  ail  treat- 
ment Germans  in  America  and  extraordinary  declarations  fathered  upon  Presi- 
dent and  Cabinet  inevitably  provoked  111  feeling  aroused  suspicion  here  stop 
One  notable  result  incoming  Bernstorfif  party  will  be  inform  Germany  both 
officials  private  what  Government  people  UStates  really  think  about  paragraph 
BernstorfE  confirmed  me  truthfulness  reported  sent  Wiegand  Odell  respect- 
ing treatment  Halifax  others  including  all  distinguished  members  party  their 
wives  also  humblest  fully  absolutely  vouched  accuracy  inter*news  reports 
Halifax  twas  general  sentiment  English  officers  regretted  Job  unworthy  their 
position  but  obliged  outcarry  instructions  paragraph  Mystery  detention  Fred- 
erick English  halifax  twelve  days  remains  unsolved  why  was  necessary  take 
so  long  examine  steamer  which  ordinarily  passes  Kirkwall  two  days  query  Did 
English  Grovernment  believe  presence  Bernstorff  Germany  would  dissipate  mis- 
understanding between  America  Germany  query  On  arrival  Sletteiner  Bahnhof 
train  met  Count  Montgelas  representing  foreign  office  Boyed  Demburg  party 
greetings  awaited  ambassador  from  daughter  Pricess  Hoewenstein  Kittoe 
father  mother  Prince  Princess  Hatzfeldt  children  wellknown  Doctor  Albert 
relatives  Consul  General  Hossenfelder  Professor  Bonn  end  desptach. 

Halr. 

/s/  E.  A.  LiCHTBNBTKIN. 

B  16  n/FA  March  14,  1917,  361  pm. 


Commercial  Traffic  U.  S.  Naval  Radio  Service  S.  R.  S.  No. 

Radio  Station  Tuckerton  NJ 

Feb  9  1917 
Berlin  642    HN/UP    248  DPR  $8.31    900PM 
Hearsts  American  NYK 

Despatch  hundred  section  A  Berlin  seventh  four  PM  passports  still  unde- 
livered to  Gerard  and  staff  because  German  Government  without  communica- 
tion UStates  without  Information  fate  German  official  especially  comma 
and  private  German  subjects  resident  UStates  stop  unofficial  despatches 
arrived  yesterday  states  Bernstorff  given  passports  but  German  Government 
without  information  whether  their  official  representatives  guaranteed  safe 
conduct  stop  official  view  is  UStates  must  deliver  German  officials  at  point  from 
which  they  can  reach  home  without  difficulty  stop  this  apparently  involves  safe 
conduct  across  France  but  Government  here  not  unnaturally  desires  assurance 
that  return  all  German  officials  certified  before  granting  safe  conduct  American 
ambassador  and  those  accompanying  him  paragraph  Gerad  today  extrem^y 
pessimistic  regarding  possibilities  egress  but  this  generally  attributable  diffi- 
culties situation  which  ambassador  has  met  manfully  but  which  naturally 
affect  nerves  all  concerned  paragraph  Count  Montgelas  representing  foreign 
office  been  in  conference  ambassador  regarding  maintenance  century  long  treaty 
UStates  Prussia  eleventh  July  seventeen  nlnetynine  concerning  treatment  each 
others  citizens  and  their  private  property  after  severance  diplomatic  relations 
paragraph  in  absence  official  Instructions  comma  telegraphic  intervourse  having 
been  suspended  last  week  comma  ambassador  unwilling  declare  American  ad- 
herance  treaty  stop  Its  provisions  laid  before  Gerad  with  suggestions  that  in 
present  state  affairs  most  desirable  humanity  civilization  both  parties  adhere 
its  long  established  provisions  stop  Gerad  was  offered  opportunity  communicate 
provisions  treaty  by  wireless  but  he  refused  embrace  unless  allowed  add  com- 
ment his  own  stop  therefore  agreed  that  provisions  treaty  and  suppl^nent  be 
transmitted  UStates  by  neutral  legation  end  section 


/S/      B   A  LiCHTENSTEm 

B  19    AX/VD  Feb  9  1917    1132PM 
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Commercial  Traffic  U.  S.  Naval  Radio  Service 

S   R   S   No 
Radio  Station  Tuckerton  NJ 

March  14  1917  120PM 
Berlin  863  2d2/290  DPR  $3.89 
Hearsts  American  NYK 

Despatch  twohundred  three  Berlin  thirteenth  section  A  twas  precisely  three 
o'clock  when  Bemstorff  aboard  big  ferrysteamer  Prlns  Christian  updrew  dock 
wamemuende  and  party  hn'ndred  fifty  feasted  eyes  on  long  unfamiliar  scenes 
nativeland  stop  Ordinary  routine  wamemuende  the  most  difficult  frontier  sta- 
tion notably  altered  for  occasion  officials  and  populace  uniting  to  give  every 
travellers  heartfelt  posible  welcome  homeland  stop  Captain  von  Cannenburg 
commanding  frontier  station  stepped  across  gangplank  few  moments  conversa- 
tion Prince  Hatzfeld  paid  respects  Bemstorff  then  led  by  heads  late  embassy 
Washington  party  came  ashore  stop  First  to  greet  embassador  and  secretaries 
were  representatives  Hearst  press  and  first  words  uttered  Bemstorff  were 
thanks  to  those  Americans  who  declined  be  stampeded  into  fiight  and  remained 
endeavoring  maintain  some  .sort  communication  between  two  nations  tempo- 
rarily estranged  stop  Twas  both  tearful  and  Joyful  scene  stop  Berlin  begun 
on  special  train  party  complete  exception  Minister  Haiel  von  Haimhausen  ana 
Von  Kellenbach  and  family  from  Cincinnati  consulate  who  remained  Copen- 
ha^fii  detained  illness. 

While  embassador  asked  excuse  making  any  statement  this  time  talked 
frankly  as  did  all  members  party  regarding  conditions  America  and  prob- 
abilities developments  relations  two  countries  gave  distinct  impression  opti- 
mistic expectations  avoidance  formal  armed  conflict  provided  both  sides  main- 
tain common  sense  and  some  possibility  exchange  ideas  sentiments  maintained- 

Advent  party  with  authentic  news  event  opinions  prevailing  UStates  was 
like  fresh  breeze  inblowlng  stifled  room  stop  Tis  fact  which  never  should  be 
forgotten  Germany  practically  offcut  communication  America  and  only  vaguest 
unreliablest  conflictlngest  rumors  Incoming  nobody  German  able  form  slightest 
conception  American  sentiment  American  events  stop  While  hopes  most  des- 
patches few  remaining  correspondent  reach  America  sooner  later  all  com- 
munications eastward  delayed  many  days  and  evidently  stringently  censored 
fioinewhere  stop    End  section  A. 


B  15  N/FA  March  14  1917  328PM 


Hale 

/S/  E   A   LlCHTKWSTEIN 


Athintic  Communication  Co  Serial  No.  1686 

Reed.  No.  1651.    Checks:  480/429  press  collect    Date  Reed.    Time  Rec.  430p 

Reed  By  oj 
Reed  from :  Berlin  via :  Nauen    Date :  Dec  24-16 
To  New  York  American 

Despatch  two  sixty  seven  berlin  twenty  two  president  Wilsons  note  unyet  been 
publislied  germany  but  its  contents  has  attracted  deeply  interested  attention 
leaders  german  opinion  stop  somewhat  verbose  text  perused  profound  interest 
and  while  wllsons  literary  style  excites  admiration  many  quarters  comma  pre- 
cise meaning  his  literary  locations  not  clearly  i)enetrated  german  mind  stop  on 
whole  impression  is  president  has  a  slightly  belated  proffer  his  good  offices 
under  sense  fidelity  of  supreme  moment  pointed  to  by  hands  of  clock  which  timed 
chancellors  thanksgiving  interview  and  peace  offer  Tuesday  december  twelfth 
tjaragraph  ambassador  gerard  arrived  here  last  thursday  night  stop  allong  with 
other  passengers  frederic  eighth  been  detained  klrkwall  while  american  Christ- 
mas mails  for  continental  europe  seized  by  engllsh  meanwhile  tremendous 
world  events  moving  on  stop  arrived  berlin  to  find  secretary  grew  charge 
(iafl^ires  and  in  had  within  last  few  minutes  communicated  to  german  foreign 
oflke  president  wllsons  response  to  german  offer  paragraph  text  president  note 
still  at  this  hour  under  close  scrutiny  members  all  departments  govt  stop  work 
of  translation  Into  german  naturally  occupying  sometime  and  not  has  objects 
aims  and  spirit  wllsons  reply  been  thoroughly  digested  stop  but  I  in  position 
report  that  while  presidents  views  comma  thought  lacking  at  many  points  in 
expression  consciousness  full  import  this  historic  hour  comma  especially  rela- 
tion subject  freedom  of  seas  comma  Is  at  many  other  points  satisfying  to  ger- 
man mind  stop  yesterday  the  allied  central  powers  europe  expected  nothing 
Mked  nothing  Mr.  Wilaan  stop  had  made  their  announcement  to  opposing 
MUgerents  directly  and  without  any  suggestion  mediation  stop  today  the  un- 
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exx>ected  message  from  washn  places  whole  situation  in  somewhat  different 
light  paragraph  first  in  importance  in  fact  Wilsons  rather  verbose  note  in- 
dulges no  specific  suggestions  comma  unless  several  references  fate  small  states 
be  interpreted  as  pointing  belgium  stop  in  view  germany  these  references  ap- 
plicable equal  force  to  case  greece  and  in  a  modified  form  to  Scandinavian 
counties  now  so  harshly  oppressed  by  entente  stop  there  is  evident  therefore 
no  disposition  resent  those  messages  paragraph  tis  not  too  much  say  conscious- 
ness germany  been  depply  impressed  presidents  statement  that  general  objects 
belligerents  as  expressed  authoritatively  utterances  leaders  exists  no  differ- 
ence of  aim  and  desire,  comma  so  far  at  least  as  these  been  officially  expressed 
stop  believe  here  president  impressed  by  remarkable  similarity  of  views  chan- 
cellor english  prime  minister  american  president  as  those  remarked  upon  by 
chancellor  thanksgiving  interview  accorded  me  stop  this  exhibition  of  con- 
verging not  to  say  identical  political  views  is  believed  to  have  profoundly  af- 
fected consciousness  of  neutrals  and  presidents  note  believed  probably  received 
final  inspiration  these  significant  passages. 

Hat.k. 
M.  I. 
Sent  No.  81    Date  Sent:  12/24    Time  Sent:  620  PM    Sent  By:  A    Becd 
by:  KL 
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Reed,  by  CP 
Reed  from    Via:    Date.  3/2/17 
To:  Hearsts  American  New  york 

Despatch  hundred  *sicty  five  five  berlln  twentyelghth  In  effort  contribute  some 
slight  illumination  American  German  relations  In  last  hope  avoiding  conflict* 
I  transmit  following  gathered  from  most  Informed  circles  berlln;  declaration 
chancellors  speech  yesterday  echoed  unanimous  voice  german  people  stop 
humanitarian  sentiments  expressed  president  fully  appreciated  but  attitude 
which  he  allowed  unstates  govt  assume  mobilize  neutrality  against  germany 
and  incite  misunderstanding  with  austrla  profoundly  deprecated  stop  underlying 
last  problems  Is  question  wny  America  govt  wh,ich  tacitly  asqulesced  two  years 
closing  american  poits  and  off  cutting  rights  american  farmers  planters  mer- 
chants deal  freely  germany  a  country  with  which  ustates  not  war  how  suddenly 
In  paroxism  because  germany  after  long  delay  resolved  apply  to  britlsh  Isles 
methods  at  which  america  winked  when  applied  germany  paragraph  particu- 
larly us  germany  been  Improssed  by  fact  american  men  women  willing  throw 
dice  with  death  in  executing  attempt  make  voyage  through  danger  zone  prema- 
ture struggle  in  which  germany  now  engaged  for  existence  can  adequately  ap- 
preciate disgusting  sense  frivolity  those  who  adventure  on  seas  present  tragic 
moment  paragraph  furthermore  outpointed  that  ustates  govt  oncarried  negotia- 
tions britain  during  many  months  respecting  fate  american  vessels  american 
goods  passing  across  atlantic  but  when  germany  undertook  obstruct  atlantic 
passage  not  moments  considering  not  single  exchange  messages  designed  arrive 
modus  Vivendi  attempted  stop  when  germany  after  onlooklng  american  submis- 
sion british  sea  tyranny  two  years  finally  undecided  decisive  measures  instant 
reply  came  from  america  dissolving  relations  without  stating  reasons  for  dis- 
solution and  made  impossible  any  discussion  details  which  had  freely  dis- 
cussed british  govt  paragraph  is  reflection  upon  divergence  attitude  ustates  govt 
toward  britain  toward  germany  that  has  finally  created  feeling  hopelessness 
sincere  effort  central  powers  maintained  friendly  understanding  america  stop 
no  overt  act  will  be  committed  centrals  but  program  announced  February  first 
still  be  outcarried  paragraph  I  repeat  above  sentiments  are  transmitted  as  those 
unanimously  entertained  germany  by  reporter  whose  sole  business  Is  convey 
news. 

Hats 
M.  I. 

Sent  No.  36     Date  sent  3/2    Time  sent  1203  p    Sent  by  x      Recvd  by  FO 

Atlantic  Communication  Co.  Serial  No.  879 

Reed.  No.  873    Check  268    Date  reed.  2-12-17    Time  reed  757  am    Reed  by  GM 
Reed,  from  Berlin  via  Nauen    Date  Feb  12th 
To :  Hearsts  American  Newyork 

Despatch  hundred  nine  section  B  I  repeat  I  report  this  belief  and  all  that 
follows  in  no  other  spirit  than  desire  Inform  american  sentiment  prevailing 
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semuuiy  paragraph  much  having  do  recent  history  relations  belligerent  powers 
and  ustates  will  remain  unchronicled  till  years  after  close  war  then  only  can 
jadgmentB  be  outmeted  but  scores  international  rivalles  complications  figure 
In    wonderful   chapter   paragraph   among  elements   as  yet   inadequately   un- 
chronicled are  devious  machations  england  in  denmark  motherlands  norway 
greece  endeavoring  indrag  these  countries  straggle  comma  reluctance  russia 
only  f ranee  continue  war  beyond  few  months  comma  extraordinary  distress 
brltish  isles  which  british  censorship  concealing  from  world  stop  recent  con- 
ference rome  was  convened  purpose  assuring  british  allies  final  effort  made  be- 
fore midsummer  otherwise  all  realized  from  engagements  stop  In  full  knowledge 
all  these  facts  central  powers  sensational  successes  roumania  and  steadfast 
holdini;  an  fronts  german  government  made  known  wilson  willingness  and 
struggle  interests  humanity  causlan  civilization  practically  on  basis  status  quo 
ante  bellmn  stop  then  waited  for  practical  response  from  whitehouse  response 
fallec  come  but  evidences  came  that  somehow  enemy  had  received  encourage- 
joeat   continue  struggle  on   supposition   with  many   evidences  ring  enemies 
tightening  consequence  outside  encouragemet  germany  decides  make  supreme 
effort  being  tragedy  swift  conclusion  stop  as  interpreted  here  this  decision  in- 
volved notliing  more  than  extension  principles  which  england  been  allowed  an- 
nounce and  practice  last  two  years  stop  twas  felt  if  Wilsons  professions  sincere 
ostates  would  be  in  interest  swift  conclusion  dreadful  conflict  preserve  the  neu- 
trality which  Spain  Switzerland  holland  denmark  norway  Sweden  have  found 
selves  able  preserve  paragraph  end  section  B 

M.  I.  Hale 

Sent  No  AlO  Date  sent  Feb  12th  Time  sent  1118  AM  Sent  by  A  Reed 
byFO 

Maj.  Humes.  Captain,  I  would  like  to  ask  vou  anotherquestion  in 
that  connection.  You  have  studied  these  cablegrams.  What  is  the 
nature  of  the  cablegrams  that  came  from  Dr.  Hale?  Were  they  what 
you  would  call  news  matter  or  were  they  editorial  in  their  nature? 

Capt.  Lester.  They  were  editorial,  and  laudatory  of  Germans  and 
German  officialdom  in  practically  every  instance.  That  was  their 
purpose.  There  were  some  few  messages  of  actual  happenings. 
There  were  innumerable  messages  belittling  the  cause  of  the  allies. 
I  suppose  there  were  hundreds  of  them.  Their  general  character, 
however,  is  as  I  have  stated. 

Reference  was  made  in  Mr.  Brisbane's  testimony  to  the  cutting  off 
of  the  International  News  Service  by  England.  I  have  some  in- 
formation of  the  reason  that  this  news  service  was  cut  off;  but  I  am 
expecting  a 'great  deal  more,  and  I  should  like,  perhaps,  to  put  it  in 
the  record  at  some  later  date.  Just  at  the  present  time  it  is  not  avail- 
able, because  it  is  not  in  the  country'. 

Senator  Overman.  Very  well. 

Capt.  Lester.  Bu£  I  think  it  proper,  in  connection  with  Mr.  Bris- 
bane'^s  statement,  to  note  this  caole,  which  passed  from  Lord  North- 
cUffe  to  Arthur  Brisbane  sometime  in  December,  1916 : 

Lbstsb  BzHiBcr  No.  0. 

Akthttb  Brisbane, 

American^  Netc  York  City: 

Suggest  yon  come  England ;  foU  authority  in  that  event  given  proper  assur- 
ances your  part  believe  matter  can  be  satisfactorily  adjusted.  Best  wishes 
for  1917.    Reply. 

NOBTTICUFFE, 

BroadstairSf  Kent,  England, 

Mr.  Brisbane  testified  that  he  was  requested  by  Lord  Northcliffe 
to  come  to  England  to  straighten  out  the  matter  of  eliminating  the 
Hearst  news  service. 

85723— 1^— VOL  2 25 
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My  recollection  is  that  he  said  it  was  in  Februai^y.  This  is  not  to 
criticize  his  testimony ;  but  he  must  have  made  a  mistake  in  the  date, 
the  fact  being  that  the  Efearst  news  service  was  cut  out  from  England 
in  October,  1916.    That  service,  as  I  described  it,  was  by  cable. 

Senator  Sterling.  What  is  the  inference  from  that,  Captain;  that 
Lord  Northcliffe  had  received  some  previous  communication  from 
Mr.  Brisbane  in  regard  to  the  Hearst  news  service? 

Capt.  Lesteb.  Yes;  I  think  the  inference  is  that  after  the  Hearst 
news  service  was  eliminated  and  forbidden  to  conduct  its  operations 
through  England  negotiations  were  taken  np  by  Mr.  Brisbane  or 
by  Mr.  Hearst  with  Lord  Northcliffe  to  get  him  to  intervene  to  get 
it  back,  and  that  this  cable  suggests  to  Mr.  Brisbane  to  come,  first, 
with  full  authority,  and  second,  with  appropriate  assurances. 

Senator  Woixxyrr.  You  say  that  the  Hearst  service  was  known  as 
the  International  News  Service? 

Capt.  Lester.  Yes,  sir. 

In  October,  when  the  Hearst  news  service  was  barred  from  Great 
Britain,  Dr.  Fuehr 

Senator  Sterling.  Pardon  me  for  interrupting;  let  me  ask  you 
this  question  before  you  proceed :  What  does  the  barring  of  the  In- 
ternational News  Service  from  Great  Britain  imply  ? 

Capt.  Lester.  Cutting  off  the  cable  service ;  not  permitting  them  to 
use  the  cables  for  sending  news  or  any  information. 

Senator  Sterling.  I  see. 

Capt.  Lester.  That  was  what  actually  happened.  I  think  there 
was  quite  a  little  in  the  papers  about  it  at  the  time  on  account  of  cer- 
tain attitudes  taken  by  this  service. 

Senator  Nelson.  That  was  afterward  restored,  was  it  not?  I 
mean  the  embargo  against  the  use  of  that  service  was  afterward 
lifted,  was  it  not? 

Capt.  Lester.  I  am  not  informed  as  to  that.  Senator;  but  I  have 
information  as  to  the  method  by  which  Dr.  Hale's  news  and  tele- 
grams were  sent  to  the  Hearst  papers,  from  October  down  to  the  time 
when  Dr.  Hale  left. 

Senator  Nelson.  How  was  that?  That  was  after  the  cable  service 
was  cut  off  ? 

Capt.  Lester.  As  I  have  stated,  the  German  Government  main- 
tained, through  an  office  in  Berlin,  a  wireless  service  from  Nauen  by 
way  of  Sayville,  and  later  on  by  way  of  Tuckerton,  N.  J.,  when 
Sayville  was  put  under  the  censorship ;  and  on  the  13th  of  October, 
1916,  Alexanaer  Fuehr  sends  a  wireless  by  way  of  SayviDe  to  the 
German  foreign  office,  reading  as  follows : 

Boycotted  by  Britain  International  News  Service  desires  obtain  additional 
to  regular  transocean  service  complete  continental  news  service  via  Nauen  to 
be  furnished  by  transocean  cooperating  with  special  representative  international 
news  service  on  his  way  there.  Service  would  have  to  carry  less  lengthy 
reports  than  numerous  concise  news  items.  Can  such  special  exclusive  wire- 
less service  be  arranged  at  current  press  rates  considering  that  other  neutral 
agencies  receive  news  via  London.  Recommend  favorable  consideration  after 
consulting  Doctor  Wilhelm. 

Senator  Nelson.  Let  me  understand  this.  This  wireless  service 
that  you  refer  to  was  controlled  and  operated  by  the  German  Gov- 
ernment, was  it  not? 
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CapL  Lester.  Yes. 

Senator  Nelson.  And  now,  when  the  other  source  of  transmitting 
news  or  editorials  over  here  by  cable  from  Dr.  Hale  was  cut  off,  the 
Germans  furnished  them  this  service! 

Capt.  Lester.  That  is  a  fact,  Senator. 

Senator  Nelson.  That  is,  he  knew  where  to  go.  After  he  was  cut 
off  from  the  other  source  he  applied  to  the  German  Government,  and 
got  the  use  of  their  wires? 

Capt.  Lester.  Yes,  sir. 

Senator  Nelson.  Those  are  the  facts  in  the  case  ? 

Cai>t.  Lester.  That  is  the  fact. 

Maj.  Humes.  Beference  is  made  to  "Doctor  Wilhelm."  Who  is 
that? 

CapL  Lester.  The  Dr.  Wilhelm  mentioned  is  Dr.  William  Bayard 
Hale.  Li  this  connection,  I  might  say  that  they  adopted  "  Wilhelm  " 
in  referring  to  a  man  by  the  name  of  William.  They  called  him 
"  Dr.  Wilhelm  Hale."  And  there  are  cables  here  in  our  files  sent  to 
^  Wilhelm  Hearst "  from  Berlin. 

The  foreign  office  on  October  21, 1916,  sent  a  wireless  from  Berlin 
via  SayviUe  to  Dr.  Fuehr  reading  as  follows : 

Dr.  Wilhelm  been  several  dajra  urging  arrangement  like  that  proposed  your 
telefa*am  and  working  understanding  already  reached.  Inform  Hearst  and  sug- 
gest giving  Wilhelm  full  authority. 

Senator  SrESLn^o.  Who  signed  that? 

Capt.  Lester.  That  is  the  Zentralstelle  Auslands  Dienst,  a  central 
office,  and  is  signed  by  a  man  by  the  name  of  Baron  Mumm,  who  was 
in  char^.  That  was  the  government  representative  of  the  Nauen 
Service  in  Berlin.  The  full  name  is  Zentralstelle  Auslands  Dienst — 
that  is  the  central  bureau  for  f orei^  affairs. 

Senator  Sterling.  Was  the  service  via  SayviUe  discontinued,  Capt. 
Lester,  or  was  it  simply  censored?  Was  the  news  censored,  merely, 
that  came  by  way  of  that  station  ? 

Capt.  Lester.  There  was  a  discontinuance,  Senator;  and  then 
there  was  a  censorship.  Then,  after  we  got  into  the  war  there  was 
a  dismantling  of  the  whole  place,  and  Tuckerton  also.  Those  were 
the  receiving  stations. 

Senator  Nelson.  But  before  the  war,  after  our  Government  took 
possession  of  the  SayviUe  office,  they  turned  to  Tuckerton,  did  they 
not? 

Capt.  Lester.  Tes. 

Senator  Nelson.  I  mean  the  Oermans. 

Capt  Lester.  The  Germans  turned  to  Tuckerton,  and  operated 
Tnckertcm  up  untU  about,  I  think,  the  middle  of  May,  1917,  when  it 
was  fibut  off. 

Senator  Nelson.  Yes. 

Senator  Sterling.  Do  you  know  the  immediate  occasion  for  the 
diBcontinaanoe  of  the  SayviUe  service? 

Capt.  Lester.  It  was  apparent  from  the  investigations  that  had 
bera  made  by  the  Department  of  Justice  in  1915  and  1916  that  this 
wireless  was  being  used  for  all  kinds  of  purposes.  There  was  a  de- 
termined effort  on  the  part  of  our  Government  to  find,  at  that  time, 
the  ramifications  of  the  German  espionage  and  propaganda  system ; 
and  this  wireless  service  was  in  practically  instantaneous  communica- 
tion with  Berlin ;  and  they,  of  course,  had  to  close  it  up. 
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Senator  Nelson.  The  fact  that  our  Government  took  possession  of 
the  Sayville  office  was  enough  to  show  that  they — ^these  Germans — 
were  not  safe  in  sending  messages  through  an  office  under  the  control 
of  the  Federal  Government. 

Capt.  Lester.  There  is  another  message  touching  on  this  news 
service,  from  Dr.  Hale  to  Mr.  Hearst,  dated  October  21, 1916. 

Senator  Nelson.  Bead  that. 

Capt.  Lester  (reading) : 

Tjesteb  Exhibit  No.  10. 

Oct.  21,  1816. 

View  British  news  blockade  would  you  consider  enlarged  internews  service 
connection  Important  agencies  here.  Have  already  obtained  temporary  working 
understanding,  Including  larger  accommodation  wireless.  Full  understanding 
only  waits  your  authority.  Strongly  hope  success  negotiations  now  underway 
radically  reducing  rate.  Believe  large  possibilities  open  great  European  news 
service  especially  view  contracts  about  expire  and  new  alignments  possible. 

Bayabd  Hai£. 

Senator  Nelson.  That  was  sent  to  Mr.  Hearst? 

Capt.  Lester.  That  was  sent  to  Mr.  Hearst. 

On  the  same  date  Hale  sent  him  another  telegram,  reading: 

Lbsteb  Exhibit  No.  11. 

Oct.  2U  1918. 

Can  perfect  arrangements  international  news  service  and  agencies  here  if 
given  authority.  Believe  can  obtain  valuable  connection  for  you  thus  making 
possible  greatly  expanded  international  news  service.  Service  would  include 
photographs  films.  You  should  come  yourself  or  give  authority  me  and  nobody 
dse. 

Bayabd  Haul 

Senator  Sterling.  What  date  is  that  ? 

Capt.  Lester.  That  is  dated  October  21, 1916. 

That  arrangement  was  made.  There  is  a  wireless  in  the  files  here 
that  I  can  not  find  at  the  moment,  by  which  the  rate  was  fixed  at  8 
cents  a  word. 

In  that  connection  it  is  interesting  to  note  the  method  by  which 
the  payments  were  made  from  this  end  to  Germany.  They  were 
transferred  by  a  firm  by  the  name  of  Shulz  &  Ruclqa^aber,  bankers, 
in  New  York,  by  wireless  to  Leipsic,  sometimes  to  Stuttgart.  There 
are  lots  of  mcussages  here  of  that  kind.  I  will  put  one  or  two  of  them 
in  as  illustrative. 

The  wireless  message  would  read :  "  Pay  to  Shulz  &  Ruckgaber's 
agent  in  Stuttgart  or  Leipsic  10,000  marks;  International  News 
Service."  Or  "Pay  20,000  marks;  International  New  Service";  and 
tiiat  is  the  only  financial  transaction  that  we  have  any  evidence  of  iii 
connection  with  the  arrangement. 

I  want  to  take  up  for  a  moment  one  of  the  connections  that  existed 
between  the  Albert  Bureau  and  the  American-controlled  interests. 

Senator  Nelson.  When  you  say  "  American,"  you  mean  the  Ameri- 
can newspaper  interests? 

Capt.  Ljester.  Yes. 

Senator  Nelson.  That  means  the  Hearst  papers  ? 

Capt.  Lester.  Yes ;  the  New  York  American  interests. 

We  have  information  that  a  man  by  the  name  of  Marshall  Kelly, 
who  is  reported  as  being  in  the  employ  of  the  Hearst  organization, 
was  the  confidential  i]:o*between  tJiat  handled  matters  in  conjunction 
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with  the  Albert  Bureau  and  the  Hearst  News  Agencies,  where  a 
personal  connection  was  necessary. 

Mr.  Marshall  Kelly  was  sent  to  Baltimore  some  time  in  1915,  in 
behalf  of  Dr.  Albert  and  Dr.  Dernburg,  as  our  information  shows,  to 
negotiate  the  purchase  of  the  Baltimore  Sun  for  the  Germans. 

This  mission,  apparently,  came  to  nothing. 

We  next  find  that  Marshall  Kelly  is  connected  with  the  Chicago 
Herald-Examiner  in  1917,  and  in  the  fall  of  1918  he  is  sent  to  Mil- 
waukee, Wis.,  to  take  charge  of  the  Wisconsin,  the  paper  purchased 
by  Mr.  Brisbane. 

Senator  Nelson.  The  Evening  Wisconsin  f 

Capt.  Lester.  Yes. 

There  are  no  other  evidences  of  Mr.  Kelly's  activities,  except- 

Senator  Nelson.  Was  tiiis  Mr.  Kelly  an  employee  at  that  time  of 
Mr.  Hearst^s  papers? 

Capt.  Lester.  Yes,  sir;  he  is  so  reported. 

Senator  Nelson.  And  he  afterwards  turned  up  as  an  employee  of 
Mr.  Brisbane? 

Capt.  Lester.  Well,  he  was  employed  in  the  Hearst  publication, 
the  Chicago  Examiner. 

Senator  Nelson.  You  referred  to  the  Milwaukee  Wisconsin,  which 
Mr.  Brisbane  claims  he  had  bought. 

Capt.  Lester.  Yes;  he  was  in  a  certain  managerial  position  in  the 
Evening  Wisconsin  in  the  fall  of  this  year — 1918. 

Senator  Overman.  What  paper  was  that  ?    Who  owned  that  ? 

Capt.  Lester.  Mr.  Brisbane  owned  that. 

Senator  Nelson.  Mr.  Brisbane  bought  two  papers  there.  He 
bou^t  the  Evening  Wisconsin  and  the  Free  Press,  and  another  one, 
I  thmk.    I  am  not  sure  about  that. 

Cant  Ijebter.  Yes ;  there  were  three  of  them.  Four  of  them,  is  it 
not.  Major! 

Maj.  Humes.  Three. 

Senator  Nelson.  Three;  yes.  He  stated  that  on  the  stand  when  he 
was  testifying  here. 

Capt.  Lester.  In  conjunction  with  the  Hearst  publications  was 
operated  a  paper,  as  I  testified  this  morning*  faiown  as  the  Deutsches 
Journal,  of  which  Mr.  Gnstav  Schweppendick,  who  afterwards  turned 
op  in  Berlin  as  the  manager  of  the  Hearst  Bureau,  was  the  managing 
editor. 

Senator  Nemon.  This  Deutsches  Journal  is  one  of  Hearst's  publi- 
caticms,  toot 

Capt.  Lester*  Yes;  that  was  discontinued  about  the  time  the 
United  States  went  into  the  war  with  Germany,  and  it  has  not  since 
been  published. 

Another  writer  for  tiie  Deutsches  Journal  was  Albert  O.  Sander, 
the  man  who  was  convicted  of  sending  spies  to  England. 

Mr.  Sander  was  used  by  the  management  of  the  Deutsches  Journal 
as  a  member  of  the  German  Literary  Defense  Society  and  the  Friends 
of  Peace.  He  was  connected  with  all  of  the  pro-German  movements 
in  New  York,  and  a  further  connection  was  Albert  Schpenstadt,  who 
was  manager.  That  is  the  only  information  that  I  have  on  Mr. 
Scfaoenstadt,  outside  of  his  connection — ^that  is,  as  to  his  position  on 
the  Deutsches  Journal.    Mr.  Schoenstadt  was  a  member  of  the  press 
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committee  of  the  Friends  of  Peace.    That  was  the  society  intimately 
associated  with  the  German- American  alliance. 

The  interesting^ part  about  the  connecting  link  is  this :  Schoenstadt, 
after  the  Feuhr  Bureau  had  gotten  established,  was  the  man  through 
whom  the  various  information  and  propaganda  was  disseminated  oy 
the  Albert  Bureau.  He  was  the  man  who  ran  between  the  Deutsche*? 
Journal  and  the  Albert  Bureau,  and  in  order  to  facilitate  this  means 
of  conmiunication  there  was  a  private  wire  between  Dr.  Albert's 
office  and  the  office  of  the  Deuteches  Journal — ^that  is,  a  private  tele- 
phone  wire. 

Schoenstadt  was  an  admitted  German  propagandist.  He  was  con- 
nected, I  believe,  with  the  German  Literary  Defense  Society,  and 
assisted  in  the  spreading  of  information  through  the  German  papers 
particularly. 

Senator  Overman.  This  Marshall  Kelly  that  went  over  to  buy  the 
Sun,  was  he  sent  over  there  by  Albert,  did  you  say? 

Capt.  Lester.  Marshall  Kelly  is  reported  as  being  the  man  who 
was  representing  the  Hearst  publications  in  the  bureau;  that  is,  he 
was  the  messenger,  the  man  who  came  to  discuss  matters. 

Senator  Overman.  With  whom? 

Capt.  Lester,  With  the  German  bureau  conducted  by  Albert  and 
Fuehr. 

The  Hearst  American  interests,  or  some  one  affiliated  with  them^ 
conducted  a  library  similar 

Senator  Nelson.  That  is  the  name  of  a  magazine,  is  it  not,  called 
the  Library  ? 

Capt.  Lester.  No;  they  conducted  a  library  similar  to  Viereck's, 
called  the  Deutschland  Library. 

Senator  Sterling.  Who  did  that? 

Capt.  Lester.  The  Hearst  interests.  That  is  according  to  the  in- 
formation that  is  in  our  reports. 

Senator  Nelson.  What  was  the  nature  of  this  library? 

Capt.  Lester.  It  was  a  bureau  of  dissemination  of  literature  of 
various  kinds.  A  great  deal  of  it  was  brought  from  Germany.  We 
have  here  probably  150  cables — or  wireless  messages  rather,  showing 
the  ordering  of  a  large  number  of  German  publications  by  the  Inter- 
national News  Service.  Those  were  shipped  to  this  country  and  dis- 
seminated through  this  service.  I  have  a  list  of  them  here  that  I 
will  show  you  in  a  moment. 

But  this  Deutschland  Library,  or  rather  Mr.  Hearst,  personally, 
undertook,  in  September  of  1916,  to  publish  a  book  on  the  "  Under- 
sea Boat  Deutschland,"  written  by  Capt.  Paul  Koenig.  The  Deutsche 
land  had  made  a  trip  to  this  country  from  Germany  and  gotten  back 
safely,  and  so  Capt.  Koenig,  or  somebody  for  him,  had  written  a 
book  in  Germany,  or  they  were  preparing  to  write  a  book,  and 
Dr.  Hale  takes  up  with  Mr.  Hearst  the  question  of  buying  the  rights 
to  the  book  to  be  written  by  Capt.  Koenig,  to  publish  it  in  the 
United  States,  and  to  donate  the  profits  of  the  Deutschland  book 

to  the ;  it  is  a  German  name  which  I  can  not  find  for  the 

moment,  but  the  proceeds  were  to  be  donated  by  Mr.  Hearst  to  the 
widows  and  orphans  of  the  crows  of  the  submarines — ^the  undersea 
boats.  The  proceeds  were  to  be  donate  to  this  widows'  and  orphans' 
society  in  Germany. 
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Senator  Wolcott.  You  mean  the  widows  and  orphans  of  the  Ger- 
man sailors  who  were  on  those  ships? 

Capt.  Lester.  Yes;  the  widows  and  orphans  of  the  sailors  who 
were  on  the  submarines. 

Senator  Stebixng.  This  was  a  proposition  from  Dr.  Hale  to  Mr. 


Capt.  Lester.  Yes,  Dr.  Hale  put  it  up  to  Mr.  Hearst  as  to,  first, 
the  purchase  of  the  Koenig  booK  and  the  publication  of  it  in  the 
United  States^  and  Mr.  Hearst  sends  a  counter  proposition  that  he 
will  buy  the  rights,  publish  the  book  and  distribute  it,  and  turn  over 
the  proceeds  to  the  sociej^  for  the  widows  and  orphans  of  the  sailors 
of  the  undersea  boats,  lliat  is  not  the  name  of  tne  society,  but  that 
is  about  what  it  means. 

Senator  WoiiCOiT.  Not  for  the  benefit  of  the  widows  and  orphans 
of  the  victimsf 

Capt.  Lester.  No;  not  for  the  benefit  of  the  widows  and  orphans 
of  the  victims,  but  for  the  widows  and  orphans  of  the  men  that  ran 
the  submarines.    It  is  a  German  society. 

The  facts  in  that  connection  were  that  such  a  book  was  printed 
and  was  distributed,  but,  unfortunately,  another  New  York  news- 
paper, while  the  manuscript  was  in  transit,  cabled  the  whole  story 
over  to  a  New  York  newspaper,  and  it  was  published  serially  before 
the  book  was  published.  In  other  words,  they  beat  the  Hearst 
American  out  on  the  Koenig  story  by  getting  it  by  cable,  after  they 
had  sold  it  once. 

Senator  Wolcoit.  Getting  a  ** scoop"  on  the  American?  What 
paper  was  it! 

Capt.  Lester.  The  New  York  World.  There  are  quite  a  good  many 
cables  in  connection  with  that. 

Senator  Overman.  The  World  scooped  the  American  on  that? 

Capt.  Lbster.  Yes.  The  manuscript  that  was  brought  over  was 
printed  and  published  in  book  form  and  distributed. 

Senator  Nelson.  By  Hearst? 

Capt  Lester.  Yes;  by  the  Deutschland  Library  Co. 

Senator  Nelson.  Was  not  that  the  boat  that  was  at  Baltimore 
when  it  got  over  here  ? 

Capt.  Lester.  Yes;  the  Deutschland^  commanded  by  Capt.  Paul 
Koenig. 

One  word  more  in  connection  with  Mr.  Marshall  Kelly  and  some  of 
the  redistribution  of  this  German  literature. 

There  existed  in  Boston  a  concern  by  the  name  of  Hitter  &  Co.,  who 
were  handlers  of  German  publications  and  pro-German  literature. 
They  continued  after  the  United  States  entered  into  the  war,  and 
Mr.  Ritter  was  proceeded  against  in  the  Federal  courts,  although  I 
think  the  case  has  not  been  tried.  I  do  not  believe  he  has  been  tried. 
The  system  was  broken  up,  however. 

That  was  one  of  a  group  of  members  all  over  the  United  States 
who  systematically  handled  this  literature.  The  profit  was  enormous. 
In  fact,  much  of  it  was  ffiven  free,  and  the  profit,  of  course,  was 
everjrthing  that  they  could  sell  it  for.  There  were  tons  of  it — 
thousands  of  tons — ^that  we  found  were  brought  over.  Mr.  Marshall 
KeUy 

Senator  Overman.  Was  he  an  Irishman? 
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CapL  Lester.  I  would  rather  imagine  so,  from  his  name,  Senator, 
although  he  says  in  this  letter : 

I  am  a  Scotchman,  completely  assured  that  Germany  has  the  right  In  this  war. 

That  is  written  February,  1917.  He  wrote  two  or  three  books,  or 
had  them  written,  and  offered  them  to  Ritter  &  Co.,  who  took 
them  up. 

Senator  Nelson.  And  they  made  use  of  them? 

Capt.  Lester.  Yes.  The  man  in  charge  of  the  Deutschland  Li- 
brary— which  was  run,  by  the  way,  at  1919  Broadway,  New  York 
City — was  a  Mr.  J.  L.  Perkins.  I  do  not  know  anything  about  Per- 
kins, except  that  he  was  the  man  who,  apparently,  nad  charge  of  the 
library,  as  the  correspondence  shows. 

Maj.  Humes.  Now,  will  you  tell  the  story  of  the  Golden  Book, 
Captain? 

Senator  Nelson.  Is  that  the  Book  of  Life? 

Maj.  Humes.  No,  Senator.    That  was  the  Golden  Book. 

Capt.  Lester.  This  is  the  Golden  Book,  as  it  has  always  been  re- 
ferred to,  and  is  an  interesting  piece  of  German  propaganda  that  was 
put  out  by  the  German  Government  in  this  country  m  1916. 

It  purports  to  be,  according  to  its  title,  "  The  Golden  Book  of  the 
German  War  Orphans."    And  the  second  title  page  reads  as  follows : 

In  order  to  give  to  Her  Majesty,  the  German  Empress,  Augusta  Victoria, 
Queen  of  Prussia,  testimony  of  the  never-dying  spirit  of  love  and  charity,  the 
noble  thinking  people  of  the  United  States  of  America  inscribe  their  names  in 
this  Golden  Book,  and  give  generously  to  the  support  of  the  German  war  orphans 
through  the  New  York  Local  Society  of  the  Aid  Society  of  German  Women. 

Werner  Stenzel,  General  Agent,  United  States ;  Messrs.  Carl  F.  Schurz,  Treas- 
urer for  the  United  States ;  Richard  Wackerow,  Counsel. 

This  book  was  taken  by  Mr.^  Wackerow,  a  German  Government 
official,  in  this  case  that  is  here,  from  New  York  to  San  Francisco, 
ostensibly  to  obtain  subscriptions  for  this  fund  for  the  German 
orphans. 

Every  time  that  he  would  get  into  a  community  he  would  solicit 
money ;  but  that  was  just  a  cover  up  for  his  real  purpose.  His  real 
purpose  was  to  get  prominent  people  in  the  United  States  on  record, 
by  tneir  signatures,  to  show  their  allegiance  to  Germany,  and  through 
t^is  as  an  excuse  to  visit  people  to  test  out,  in  191(>  and  1917 — the 
latter  part  of  1916  and  the  early  part  of  1917 — ^their  loyalty  to 
Germany. 

It  is  perfectly  clear  that  he  had  a  sad  story  to  narrate  when  he 
went  into  a  man's  place  of  business — ^the  needs  of  the  orphans  of  the 
German  soldiers.  He  had  with  him  this  beautiful  book,  with  a  pic- 
ture of  the  Empress  on  the  ouside  and  something  that  looks  like  the 
American  coat  of  arms  on  one  side  and  the  German  on  the  other;  and 
he  tells  a  sad  story,  and  he  gets  them  to  write  their  names  in  here. 

He  got  a  good  many  hundreds  of  them  to  fall  for  it.  But  he  car- 
ried this  book  from  New  York  to  San  Francisco ;  and  the  last  entry 
is  made  in  Los  Angeles,  Cal.,  on  March  7, 1917,  where  a  certain  gen- 
tl^nan  down  there  gives  $25. 

Senator  Nelson.  That  was  about  a  month  or  so  before  we  declared 
wart 

Capt.  Lester.  Yes,  sir.  The  amounts  will  run  up  to  $3,000,  $1,000 
frequently,  and  so  on.  But  the  facts  in  regard  to  the  book  are  as  I 
g  have  stated  them. 
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The  ultimate  object  was  that  the  book  was  to  be  completely  filled 
with  subscriptions  of  loyal  Germans;  that  is,  people  who  were  loyal 
to  the  German  cause,  and  t^hen  sent  to  Germany  and  presented  to 
the  Empress  of  Prussia. 

Senator  Ovebman.  It  is  about  time  to  adjourn,  now.  You  are  not 
through,  Captain? 

Capt.  Lester.  I  have  very  little  more.  Senator.^  I  would  like,  to- 
morrow, to  say  a  few  words  on  the  negro  propaganda  matter.  A 
great  deal  of  information  has  been  gotten  by  our  Military  Intelligence 
agents  on  that,  and  I  think  it  would  be  interesting  to  the  committee. 

Senator  Overman.  Vety  well.  You  may  resume  your  testimony  at 
half  past  10  in  the  mommg,  and  we  will  finish  with  you,  and  after 
that  you  can  put  in  whatever  you  have  to  fill  in  with,  Maj.  Humes. 

Maj.  Humes.  I  do  not  think  there  will  be  any  other  evidence  to- 
morrow. Senator,  except  possibly  some  of  this  docmnentary  mate- 
rial  

Senator  Nelson.  Get  in  your  documentary  stuff  to-morrow. 

Maj.  Humes.  Yes,  Senator,  we  will  try  to  do  that. 

Senator  Overman.  Then  I  think  we  will  go  over  until  Tuesday. 

(The  matter  in  regard  to  the  Golden  Book  referred  to  is  here 
printed  in  the  record,  as  follows:) 

Lesteb  Exhibit  No.  12. 
[First  title  page.] 

Ths  Goldbn  Book  of.  the  Gebman  Wab  Obphaivs. 

[Second  title  page.] 

In  order  to  give  to  Her  Majesty,  tlie  German  Empress,  Augusta  Victoria, 
Queen  of  Prussia,  a  testimony  of  the  never-dying  spirit  of  love  a-nd  charity, 
noble  thinlcing  people  of  the  United  States  of  America  inscribed  their  names  in 
this  Golden  Book  and  gave  generously  to  the  support  of  German  war  orphans, 
thru  the  New  York  Local  Society  of  the  Aid  Society  of  German  Women. 

(Signed)  WcaNXB  Stenzel 

General  Agent  for  the  U8 
(Signed)  Mbs.  Kabl  L.  Schijbz 

Treasurer  for  the  VB 
(Signed)  Richabd  Waekbbow 

CoMiil 

[First  signature.] 

liet  man  be  noble,  helpful  and  good.    August  3, 1916 

(Signed)  J.  Bebnstobff 

[Inscriptions  follow.} 

To  my  beloved  old  German  Fatherland.  Mighty  Germany  you  may  well 
vaunt  that  your  eons  are  victors  and  that  the  jealous  boastings  of  the  enemy 
will  soon  be  met  by  their  merited  end.  Fifty  years  have  passed  since  I  migrated 
hot  my  heart  has  ever  felt  a  love  for  Germany's  welfare. 

New  York,  October  19,  1916 

(Signed)  Leopold  Zimmerman. 

Enclosed  check  for  $1000.00 

We  donated  to  the  Aid  Society  of  Carman  Women  of  Berlin  and  New  York 
10,000  feet  of  original*  German  war  moving  pictures  taken  on  the  different 
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battle  fronts,  of  the  value  of  ^5,000  marks,  for  the  support  of  the  orphans  oT 
fallen  heroes. 
New  York,  August  22,  1916 

(Signed)  The  American  Gobbespondencb  Film  Co.,  Inc. 

Felix  Malitz, 

(leneral  Manoffer. 
OnsTAT  Ajdolf  Bnoleb 
AaHstant  Oen,  Manager. 

Good  fortune  and  blessings  for  the  noble  work.    May  there  be  no  blank  page. 

(Signed)  Gbobgx  Stlvsstsb  Vhiibck 

The  pages  already  subscribed  so  generously  and  so  nobly  prove  In  a  most 
convincing  manner  how  full  the  Qerman  American  heart  is  of  sympathy  for  the 
terrible  sacrifices  of  our  racial  brothers  on  the  other  side,  made  for  the  par- 
pose  of  preserving  our  German  Fatherland. 

(Signed)  Thbodou  Simo 

Out  of  gratitude  and  love  for  the  good  old  Fatherland,  the  German  Evangeli- 
cal Reformed  Church,  the  Kaiser  Bell  Church,  $100.00. 
East  68th  St.,  New  York  City 

(Signed)  Rev.  Julius  Jaxgkb. 

Bbookltn,  N.  Y.,  JcMMiary  9,  1911. 

The  members  of  the  Hanover  Society  of  Brooklyn  donated  on  this  aay  to 
the  orphans  of  fallen  warriors  in  our  beloved  Fatherland,  1850.00,  in  order 
to  make  them  good  and  useful  members  and  citizens  of  Grermany. 

By  command  of  the  Executive  Committee  of  the  Hanover  Society. 

As  a  token  to  our  German  hero  brothers  and  as  a  mark  of  our  highest  ad- 
miration of  them  and  of  their  Incomparable  hero  Kaiser,  the  German-Ameri- 
can Committee  in  co-operation  with  the  German  Church  of  Elmhurst,  New 
Jersey,  donates  $260.00 

With  thankful  hearts  and  feelings  of  accomplishment  of  a  faithful  duty,  the 
Sons  of  (^rmania  In  Long  Island  City,  New  York,  collected  $250.00. 

For  the  benefit  of  the  orphans  of  German  warriors  the  United  Societies  of 
Bayonne,  N.  J.,  donated  the  sum  of  $310.26. 

As  a  token  to  the  beloved  Cterman  Fatherland  and  her  great  Kaiser,  Wilhelm 
II,  the  best  and  noblest  prince  of  all  history,  from  a  number  of  truly  (yerman 
thinking  Evangelical  churchei*  of  the  city  of  Brooklyn,  $100.00.    Feb.  23,  1917. 

(Signed)  J.  DiETz, 

Si  Prospect  Ave,,  Brooklyn,  NY 

German  Round  Table  at  Kuechlers  Roost,  Reading,  Pa. 

That  the  old  year,  so  rich  in  suffering,  may  give  away  to  a  new  and  better 
one,  to  you  little  heroes  and  sufferers  over  there,  whose  fathers  have  been 
killed  on  the  field.  May  you  have  a  Happy  Christmas  in  the  old  year  and  may 
the  new  year  bring  us  soon  the  Golden  Peace. 

Christmas,  1916    $1000.00. 

So  long  as  German  bells  ring  from  the  Memel  to  the  Rhine,  so  long  as  the 
German  sea  breaks  upon  the  strand,  so  long,  O  German  People,  remember  what 
your  fathers  created  in  a  memorable  monument  of  German  glory. 

August  2,  1917, 

(Signed)  H.  Ubkschwerdt 

The  oflicers  and  crew  of  His  Majesty's  Auxiliary  Cruiser,  "  Cormoran  "  do- 
nated on  the  occasion  of  the  birthday  of  His  Majesty  The  Kaiser,  on  January 
27, 1915, 10,000  marks,  for  needy  ones  of  the  Imperial  Navy.  Further  they  have 
collected  the  sum  of  3.658  marks.  This  sum  will  be  turned  over  to  the  Aid 
Society  of  (jrerman  Women  of  the  Prussian  House  of  Lords  with  the  direction 
that  this  sum  be  given  to  the  orphans  of  the  Navy,  which  on  the  Australian 
Nation  during  the  war  gave  their  lives  for  the  glory  of  the  flag. 

Fort  Douglas,  Utah,  August  2,  1917. 

The  last  piece  of  money,  I  hid  It  in  a  stocking,  shall  be  dedicated  to  the  war 
orphans. 
Fort  Douglas.  Utah,  Npvember  17,  1917. 
In  Prison  Camp  (Signed)  Db.  Kampmanh 

The  subcommittee,  at  5  o'clock  p.  m.,  adjourned  until  to-morrow, 
Saturday,  December  14, 1918,  at  lO.rSO  o^clock  a.  m. 
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SATUBDAY,  DECEMBEB  14,  1018. 

United  States  Senate, 
subcommttteb  of  the  committee  on  the  judiciaby,    ' 

Washington^  D.  C. 
The  subcommittee  met  at  10.30  o'clock  a.  m.,  in  room  226,  Senate 
Office  Building,  Senator  Lee  S.  Overman  presiding. 

Present:  Senators  Overman  (chairman),  King,  Nelson,  and  Ster- 
ling. 

TESTDKOVT  OF  CAPT.  OEOSOE  B.  LESTE&— Besumed. 

Capt.  Lester«  Mr.  Chairman,  I  would  like  to  make  a  brief  state- 
ment for  the  record  in  reference  to  a  newspaper  article  which  ap- 
peared in  tiiie  Washin^n  Post  of  this  mommg  respecting  my  testi- 
mony in  connection  with  Edward  Lyell  Fox,  the  statement  beinff  in 
substance  that  I  made  a  misstatement  under  oath  in  reference  to  Mr. 
Fox's  connection  with  the  Hearst  newspapers,  and  that  being  so,  the 
diarge  is  flatly  made  that  I  committed  perjury.  This  news  item  is 
sent  out  to  the  Washington  Post  by  the  XTniversal  Service,  a  telegraph 
service,  which  is  the  Hearst  service.  Concurrently  with  this  publica- 
tion there  appears  a  headline  article  in  the  New  York  American 
under  date  of  December  14,  to-day,  entitled  "Edward  Lyell  Fox, 
Correspondent,  Never  was  in  the  Employ  of  Mr.  Hearst." 

Then  follows  the  vicious  attack  upon  the  testimony  which  I  have 
^▼en  before  this  committee.  I  wish  to  state  for  the  present,  and  let 
it  go  upon  the  record,  subject  to  a  more  detailed  statement  and  fur- 
ther evidence  of  Mr.  Fox's  work  in  Europe,  that  I  made  no  statement 
that  Edward  Lyell  Fox  was  in  the  employ,  in  the  sense  that  he  was 
m  war  correspondent  in  Germany  in  1915-16.  The  evidence  is  per- 
fectly clear  on  that,  that  Mr.  Fox'had  received  credentials  from  Brad- 
ford Merrill  in  the  form  of  a  letter,  the  same  gentleman  who  signs 
this  article  in  the  New  York  American  of  this  morning;  that  he 
received  letters  from  Mr.  Schweppendick,  the  Hearst  representative 
in  Berlin,  and  wrote  for  the  Hearst  newspapers,  the  New  York 
American,  and  the  articles  were  published  in  the  New  York  American. 
I  have  in  my  possession,  written  in  Mr.  Fox's  handwriting,  his  con- 
fessions covering  his  activities  with  the  Germans,  and  I  have  a  mass 
of  evidence  that  two  of  the  officers  of  the  Military  Intelligence 
have  been  kind  enough  to  bring  down  here,  which  further  elaborates 
that  connection,  if  it  is  deemed  advisable  to  put  that  in  the  rec9rd. 
I  merely  would  like  to  make  this  statement  as  a  preliminary  statement, 
subject  to  a  further  and  possibly  more  formal  statement  when  I  have 
gone  through  this  article  and  had  the  benefit  of  the  reporter's  niin- 

ITTT 
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utes  of  my  testimony  and  the  opportunity  to  go  through  additional 
evidence. 

I  may  add  to  my  testimony  given  yesterday  with  reference  to  the 
International  News  Service,  that  I  have  been  in  touch  with  the  Brit- 
ish military  authorities  in  Washington  since  our  last  hearing  and 
am  informed  by  them  that  the  Hearst  service  was  barred  from  Great 
Britain  in  October,  1910,  on  account  of  the  extreme  pro-Grerman 
character  of  the  telegrams  that  were  going  over  the  cable,  and  that 
it  was  restored  in  April,  1918.  They  have  undertaken  to  get  for 
the  benefit  of  this  committee  some  information  covering  more  in  de- 
tail the  reasons,  which  they  will  submit  within  a  few  days,  and  if  the 
committee  desires  to  have  it  we  can  put  it  in  the  record. 

At  the  session  yesterday,  Senator  Wolcott  requested  that  I  select 
from  the  large  mass  of  telegrams  passing  between  Dr.  William  Bayard 
Hale  and  the  Hearst  papers  certain  ones  showing  an  anti- American 
attitude  or  containing  anti-American  statements,  and  also  certain 
messages  covering  a  variety  of  subjects  dealt  with  in  German  propa- 
ganda through  these  messages.  I  have  here  a  tele^am  sent  on  March 
1,  1917,  addressed  to  "  Hearst  American  "  and  signed  by  Dr.  Hale, 
w^hich  reads  as  follows : 

Lester  Exhibit  No.  13. 

TucKEBTON,  N.  J.,  March  i,  1917. 

Berlin,  3.45  p.  ii. 
Hearst  American,  N.  Y. 

Despatch  hundred  sixtynine  Berlin  first  Presidents  concept  "Armed  neutral- 
ity "  not  understood  here.  Armed  neutrality  of  century  ago  was  concert  of 
nations  resisting  British  assertions  right  to  control  seas.  Precisely  what  is  Mr. 
Wilsons  idea  armed  neutrality  present  day  unknown  here.  If  President  means 
assert  right  American  ships  pass  to  from  American  Bnglish  German  nentral 
ports  with  lawful  cargoes  this  believed  entirely  accord  precepts  intematioiml 
law  precedents  American  history.  But  thus  suddenly  to  assert  rights  of  neu- 
trals apparently  against  Germany  after  having  two  years  submitted  BriU^ 
pretentions  rule  seas  confuses  European  mind. 

President's  idea  arm  merchant  ships  arouses  profound  astonishment  as  arm- 
ing merchants  undoubtedly  places  them  category  combatants  which  legitimate 
prey.  Berlin  isn't  without  information  of  famous  Sullivan  law  and  woodera 
why  American  President  so  far  departs  from  usages  deemed  necessary  ev&n  by 
Tammany  as  to  legitimatize  possession  and  use  private  weapons. 

Hale. 

S.  E  A  Lichtenstein,  B  13  AX.FA  607PM. 

As  the  committee  will  probably  know,  the  Sullivan  law  referred  to 
is  the  law  which  makes  it  a  crime  to  carry  weapons  in  the  city  of 
New  York.  It  will  be  noted  by  the  committee  that  this  cablegram 
was  sent  after  the  breaking  off  of  our  diplomatic  relations  and  was 
sent  over  the  German  wireless,  every  one  of  which  messages  was  not 
only  subject  to  censorship  by  tne  Grerman  foreign  office  but  subject  to 
scrutiny.  Nothing  could  go  over  that  wire  that  did  not  meet  the 
approval  of  the  German  Government.  There  are  c^uite  a  number  of 
these  messages. .  The  next  one  which  I  shall  read  is  dated  January 
13, 1917,  and  is  as  follows: 

liESTEB  BXBIBIT  NO.  14. 

TucKERTON,  N.  J.,  Jan  IS,  1917. 

Beeun  1.00  PM 
New  Yobk  Aicebican. 

Despatches  twenty  nine  Berlin  twelfth  feeling  tonight  Berlin  hardly  be  de- 
scribed as  one  unexpected  disappointment  but  certainly  is  profound  astonish- 
ment.   Past  month  certain  number  persons  optimsticly  endowed  have  believed 
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early  peace  within  realm  possibility  this  hope  being^  based  undeniable  successes 
central  arms  everywhere  generally  satisfactory  economic  position  centrals  and 
knowledge  growing  stringency  England  France  Russia  Italy  together  with 
impoesibllity  understanding  what  entente  could  possibly  hope  achieve  con- 
tinuation war.  True  unparallelled  vindictiveness  British  press  aggressive 
■pe<ches  members  British  €rOvernment  seemed  indicate  entente  unyet  ready 
believe  this  effort  crush  Germany  hopeless.  Insolence  answer  peace  proffer 
I>ecember  twelfth  accepted  final  by  many  but  still  remained  few  who  expectea 
entente  answer  Wilson  be  couched  different  terms. 

That  answer  now  known  here  and  while  in  truth  more  decent  in  phraseology 
brutal  accusation  having  now  degenerated  into  querlous  recrimination,  core 
of  note  reiterates  denial  willingness  discuss  peace  except  on  terms  ridiculously 
Impossible.  Contracted  military  position  belligerents  after  more  two  years 
war  makes  It  in  German  opinion  monumental  insolence  entente  assume  dictate 
reorganization  Europe  involving  unonly  restoration  Belgium  northern  France 
Alsace-Lorraine  Poland  Polish  East  Prussia  Servla  Montenegro  Roumania 
Trentino  total  dismeanberment  Austro-Hungarian  empire  and  over  handing 
Conatantinope  Russia.  Tis  perfectly  understood  everybody  names  extreme 
figures  when  approaching  negotiation  but  still  dare  to  which  entente  proposes 
negotiator  I  sit  down  Is  so  stupefying  in  its  colossal  effrontery  that  its  effect 
is  render  all  thought  peace  this  moment  utterly  hopeless.  Germanys  proffer 
was  made  absolute  sincerity  and  with  every  wiUingneas  give  Europe  and  world 
lasting  peace  on  based  mutual  respect  rights  all  nations  great  small.  But 
not  man  woman  child  all  Germany  for  moment  dream  submitting  to  such  terms 
as  Infaoated  circle  men  moving  unreal  atmosphere  Downing  Street  printing 
lioase  square  wildly  talk!  of  imposing  upon  the  four  allies  central  Europe  v!c- 
tortoiis  everywhere  and  only  ready  waive  iadvantages  further  certain  victories 
because  sincere  lovers  peace. 

War  will  go  on. 

Senator  Sterlino.  That  refers  to  the  President's  note? 

Capt  Lesteil  That  refers  to  President  Wilson's  note  in  reply  to 
the  note  of  December  12,  1917,  of  the  German  Government.  That 
is  from  Dr.  William  Bayard  Hale  to  the  New  York  American  on 
January  13,  1917. 

The  next  message  which  I  shall  read  is  dated  February  12,  1917, 
addressed  to  ^  Hearst  American,"  signed  '^  Hale,"  and  is  as  follows : 

Lbsteb  Wyhtbtt  No.  15. 
Reed,  from  S.  S.  Berlin  via  Nanen    Date  Feb.  12th. 

HEABfiT  Amkucan,  New  York: 

Despatch  hundred  nine  section  O.  Twas  undoubted  shock  German  Govern- 
meat  people  that  president  took  moment  inthrow  fortunes  ustates  with 
britain  whose  contemptuous  profession  right  controll  ocean  his  so  harshly 
oppressed  amerlcan  trade  true  large  party  here  believes  action  taken  January 
thirty-flrst  would  inevitably  provoke  amerlcan  resentment  but  wilsons  pro- 
fessions early  peace  was  decisive  factor  decision  invoke  ultimate  measures 
especially  in  this  fact  germany  had  informed  him  desired  nothing  beyond 
Bwfft  termination  conflict  without  victory  of  aggrandisement. 

President's  instant  retort  by  severance  relations  universally  Interpreted  here 
as  results  his  petsonaX  favoritism  england  which  though  often  before  displayed 
lias  awaited  final  hour  deal  what  intended  be  fatal  stroke  germany. 

ESspecially  in  his  effort  alienate  austria  denounced.  Germany*s  note  was 
undeniable  austrlas  yet  german  ambassador  given  passports  austrian  permitted 
remain  which  germans  view  as  action  for  which  inconsistency  is  mild  word. 

Regarding  location  January  thirty-first  was  decisive  opinion  unbefore  taken 
but  since  Saturday  while  nation  together  allies  united  agreement  now  neces- 
nry  bring  fight  one  conclusion  or  another  against  world  ot  foes  stop  unques- 
tionably central  europe  is  welded  into  absolute  unit  deeply  embittered  in  in- 
spired final  resolve  preserve  selfexistence.  Many  believe  this  single  action 
wont  necessary  envolved  single  amerlcan  life.  Even  dictate  humanity  equally 
selferident  recommends  this  hope  and  many  facts  seem  Justify  belief  In  it 
iserard  has  repeatedly  expressed  belief  no  war  some. 
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Sentiments  above  retort  absolutely  wltbout  comment  disavowing  any  resoon- 
slblllty  beyond  that  of  reporter  to  communicate  facts. 
Sent  by  Hale. 
Date  Feb.  12      Time  10  pm. 

Senator  Overman.  I  understand  that  these  telegrams  which  you 
are  now  reading  came  over  the  German  wireless  after  the  Hearst 
service  had  been  barred? 

Capt.  Lester.  Yes.  They  came  over  the  German  Government 
wire,  the  Overseas  News  Service. 

Next  is  a  message  sent  on  the  7th  of  March,  1917,  by  Dr.  Hale, 
addressed  to  Hearst  American  by  wireless  as  the  others. 

Senator  Overmak.  Instead  of  reading  these,  if  you  desire,  you  can 
just  put  them  in  the  record. 

Sfenator  King.  Is  there  any  necessity  for  putting  all  of  these  in 
the  record  ? 

Senator  Overman.  He  has  selected  some  of  these  at  the  request  of 
Senator  Wolcott. 

Capt.  Lester.  I  have  selected  out  of  this  mass  of  cablegrams  a 
number  covering  certain  topics,  at  the  request  of  Senator  Wolcott, 
the  first  topic  being  in  response  to  his  inquiry  as  to  whether  there 
were  any  messages  which  snowed  that  Dr.  Hale  was  anti- American, 
and  on  that  subject  I  have  read  some  of  the  messages  referring  to 
President  Wilson  and  the  Government  policies.  This  message  of 
the  7th  of  March,  1917,  dispatch  182,  is  as  follows  : 

Lbsteb  ExHiBrr  No.  16. 

Date  8/7/17 

Hearst  American  New  York. 

Despatch  hundred  eighty  two  berUn  sixth  noon  extraordinary  interest 
created  receipt  uncompleted  reuter  message  communicating  presidents  message 
amerlcan  people  stop  unlcnown  whether  this  Inaugural  stop  as  received  mes- 
sage ondwells  paralysis  glvemment  reason  possibility  senate  filibuster  comma 
resents  expression  feared  caused  europe  ustates  not  back  of  president  be- 
cause senate  methods  make  power  amerlcan  govt  helpless  and  contemptible 
stop  message  seems  declare  president  not  call  slxtyfifth  congress  especially 
because  just  discovered  certain  acts  would  render  practically  Invalid  con- 
gressional measure  giving  executive  powers  especially  act  eighteen  nineteen 
forbidding  use  armed  privateers  against  naval  vessels  nations  amicable  rela- 
tions ustates  stop  this  point  message  thus  far  received  stops  paragraph  Inter- 
est central  question  what  presiden  proceeded  propose  sop  submarines  are 
armed  naval  vessels  nation  not  war  usstatea  stop  tis  askM  whether  Wilson 
proceeds  announce  determination  declare  that  while  germany  not  actually  wslt 
ustates  comma  not  in  amicable  relations  not  In  any  relations  therefore  act 
eighteen  nineteen  inapplicable  and  he  free  arm  merchantmen  paragraph  other 
anticipations  remainder  message  current  stop  prevailing  belief  is  amerlcan 
merchantmen  armed  comma  contest  with  german  submarines  possible  likely 
comma  still  these  isolated  combats  unprovoced  formal  war  paragraph  some 
degree  astonishment  here  amerlcan  colony  Zimmerman  note  unaroused  more 
resentment  america 

Halb. 

I  submit  also  the  following : 

Lester  ExHisrr  No.  17. 
Date 
To  Hearst  Amn  NT. 

despatch  two  hundred  twelve  Berlin  second  London  papers  Just  received  here 
reveal  fact  Thomas  Curtln  self  confessed  English  spy  who  claims  spent  ten 
months  Germany  on  American  passport  representing  self  as  stafT  World's 
Work  is  meeting  severe  criticism  even  In  England  whose  stomach  apparently 
turned  by  renegade  Americans  disreputable  methods  stop  I  told  by  excellent 
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authority  his  passport  which  expired  October  thirteenth  refused  renewal  after 
Investigation  Washington  State  Department  though  possibly  temporary  laisaer 
passer  provided  for  him  home  paragraph  advices  received  here  state  American 
journalists  London  declined  attend  session  American  luncheon  club  at  which 
Cnrtln  scheduled  speak  and  that  whole  newspaper  fraternity  frowns  upon 
recognition  man  who  used  American  passport  and  connection  with  Walter 
Page  to  do  Northcllffe's  dirty  work  stop  Times  and  Dally  Mall  November 
eighteen  contain  signed  statement  Curtin  explaining  that  on  returning  Eng- 
land he  placed  information  he  had  obtained  in  hands  American  Ambassador 
namely  his  former  employer  Page  proprietor  World's  Work  stop  statement  con- 
tinues quote  furthermore  I  saw  to  it  Uiat  valuable  information  cabled  U  States 
proving  that  German  govt  was  expending  money  on  election  Hughes  unquote 
who  cabled  this  quote  information  unquote  which  is  ridiculously  false  question 
mark  paragraph  Page  has  had  nearly  two  months  in  which  to  repudiate  Curtin 
stop  thus  far  no  denial  Gurtin's  claim  represent  World's  reached  Berlin. 

Now,  following  these  messages  are  messages  on  the  following 
topics :  Detentions  of  Americans  in  Berlin  after  the  breach  of  diplo- 
matic relations. 

Senator  Nelson.  Can  you  give  the  date  when  that  occurred,  Cap- 
taint 

Capt.  Lesteb.  I  think  it  was  the  12th  of  February. 

Senator  Nelson.  The  12th  of  February,  1917? 

Capt.  Lester.  Yes;  about  that  time.    I  can  verify  that. 

There  are  some  messages  from  Mr.  Hale  to  '^Hearst  American," 
and  the  American.  These  messages,  by  the  way,  are  addressed  in- 
discriminately to  "  Hearst  American,"  "  New  York  American,"  and 
^'American,"  outside  of  those  addressed  to  Mr.  Hearst  personally,  all 
of  them  signed  William  Bayard  Hale. 

There  are  messages  from  Mr.  Hale  to  the  Hearst  papers  on  the 
treatment  accorded  Mr.  Girard,  our  ambassador  in  lierlin,  imme- 
diately prior  to  his  departure  from  Berlin  for  the  United  States  in 
1917  that  throw  an  interesting  side  light  on  some  of  the  happenings 
there. 

Senator  Nelson.  Are  you  putting  them  into  the  record  ? 

Capt.  Lester.  I  thought  I  would  lay  them  aside  and  go  over  them 
with  Ma j.  Homes,  and  select  specimens  on  topics  that  might  be  of 
interest,  and  then  submit  them  to  the  committee. 

Senator  Overman.  All  right. 

Capt.  Lester.  There  is  a  message  from  Mr.  Hale  to  Hearst 
American  on  March  5, 1917,  giving  certain  information  on  the  Zim- 
mermann  note.    It  is  as  follows: 

LiBSTEB  Exhibit  Na  18. 

TtrcKEBTON»  N.  J.,  March  5,  1917, 

(Press  eoUeet) 

Berlin  860ak 

HeAX«t*B  AlCKBTCAN  N.  T. 

Deqmtch  hundred  seventy  five  BerUn  fourth  whUe  hints  contents  Zimmer- 
mann  letter  diculating  Berlin  yesterday  only  today  alleged  text  published  stop 
Publication  arousing  amazement  all  circles  stop  Vorwaerts  says  that  having 
doubted  long  as  doubt  possible  establishment  proof  accuracy  letter  dumbfound- 
ing Vorwaerts  continues  the  Mexican  adventure  is  a  piece  of  that  section 
German  foreign  politics  for  which  social  democrats  disavow  responsibility 
paragraph  Count  Reventlow  In  Tageszeitung  sharply  criticises  action  charac* 
terizlng  it  inconceivable  especially  that  German  government  could  have  offered 
Texas  New  Mexico  Arizona  on  dender  basis  Reventlow  says  quote  those  who  set 
hopes  on  divided  sentiment  U  States  deeply  regret  turn  events  deeming  it  unwise 
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that  in  this  moment  there  was  Invented  a  German  foreign  policy  which  mli^t 
oe  described  as  touching  match  powder  barrel  ena  quote  Whole  subject  un- 
ddbutedly  ventilated  Reichstag  chief  committee  which  will  listen  Zimmermaiui 
tomorrow  paragraph  Statement  made  me  by  Zimmermann  and  wireless  yester- 
day gave  best  possible  explanations  his  action  but  secretary  failed  on  touch 
approached  Japan  or  nfler  of  free  hand  Mexico  to  recover  last  territory  stop 
To  anyone  familiar  America  the  absurdity  any  effectual  aid  from  Mexico  tlie 
improbabJity  any  response  Japan  together  wiin  certainty  of  absolutely  solidi- 
fying American  opinion  and  rendering  impossible  further  efforts  those  disposed 
friendly  Germany  so  apparent  that  action  incredible. 

Bayabd  Hajl£ 
S/  E  A  Lichtenstein  B3  March  5  1917    933AM 

There  is  a  message  from  Mr.  Hale  to  Hearst's  American,  under 
date  of  March  9,  1917,  giving  probably  a  truthful  description  of  the 
treatment  of  the  Yarrowdale  prisoners  by  the  Germans — ^the  Ameri- 
can prisoners  who  were  taken  off  from  the  Ya/rrowdale  that  was  sunk 
by  a  Grerman  submarine. 

We  can  cull  these  telegrams  out  and  put  them  in. 

Senator  Overman.  Do  not  put  in  too  many.  We  do  not  want  to 
cumber  the  record  with  unnecessary  stuff,  but  anything  you  want  to 
read  that  you  have  selected 

Capt.  Lester.  I  am  simply  pointing  out,  Mr.  Chairman,  that  these 
messages  have  been  selected  as  specimens  of  different  general  topics, 
and  on  each  general  topic  that  I  have  mentioned  there  are  hundreds 
of  wireless  messages. 

Senator  Kino.  My  idea  is  that  you  might  select  some  that  are 
types,  and  then  state  that  there  were  40  or  50  or  whatever  the  number 
is  of  other  similar  ones  that  belong  to  the  same  class. 

Capt.  Lester.  Yes. 

Senator  Overman.  What  did  you  say  about  the  Zimmermann  note  ? 

Capt.  Lester.  In  that  cablegram  of  March  5, 1917,  from  Mr.  Hale 
to  Hearst's  American,  he  gives  the  German  governmental  view  of  the 
Zimmermann  note,  that  at  the  time  had  been  published,  the  interest- 
ing point  being  that  the  German  Government  did  not  repudiate  the 
Zimmermann  note  or  state  that  it  was  a  forgery,  but  loosed  upon  it 
as  an  unfortunate  blunder. 

Here  are  some  messages  on  the  subject  of  the  independence  of 
Poland,  and  the  welcome  given  to  Germany  upon  its  entrance  into 
Poland  and  taking  possession  of  the  Government. 

Here  is  a  message  on  the  alleged  Japanese  situation.  This  is  a 
spednien  of  many. 

I  have  selected  from  messages  on  the  subject  of  Ireland  one 
interesting  one,  which  is  a  report  by  Dr.  Hale  of  an  interview  with 
Dr.  Solf ,  uie  recent  foreign  mmister. 

Senator  King.  What  md  he  say?    Read  that 

Capt.  Lester.  The  message  is  four  closely  written  pages. 

Senator  Overman.  Then  put  it  in  the  record. 

Senator  Bjeng.  If  it  is  gomg  to  be  put  in  the  record  I  can  read  it 

there. 

(The  cablegram  referred  to  is  here  printed  in  full  in  the  record, 

as  follows:) 

Lester  Exhibit  No.  19. 

Reed,  from  S.  S.  Berlin    Via  Nauen  Date:  .Tan  29th,  1917. 
To  New  York  American 

Despatch  seventy  Berlin  twenty-eight  today  enjoyed  opportunity  conversing 
Doctor  Solf,  Imperial  Colonial  Secretary  stop  Important  as  were  excellency's 
remarks  regarding  the  reasonable  colonial  alms  Germany  comma  these  less 
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Interesting  to  Americans  than  were  certain  declarations  in  which  secretary 
indulged  expressive  of  sympathies  Imperial  German  Government  with  Ireland 
imx-agraph  Excellency  said  quote  historic  senate  address  President  Wilson 
January  twenty-two  sets  forth  among  other  great  principles  following  sub- 
quote  no  peace  can  last  or  ought  last  which  doesnt  recognize  principle  govern- 
ments derived  their  just  powers  from  consent  governed  dash  that  the  inviolable 
security  of  life  worship  industrial  social  development  should  be  guaranteed 
to  all  peoples  who  have  lived  hitherto  under  power  governments  devoted  to 
faith  and  purpose  hostile  their  own  unsubquote  If  this  noble  sentiment  ap- 
plies axiywhere  it  applies  to  case  Ireland  which  during  many  year  been  sub- 
jected under  English  ideas  and  desires  paragraph  I  remember  well  occasion 
when  that  unfortunate  patriot  Sir  Roger  Casement  who  had  Just  come  from 
U  States  told  me  of*  fact  that  British  Government  widfely  publishing  in  Ireland 
declarations  to  effect  Grerman  victory  would  influence  severe  damage  Irish 
[leople  that  their  land  be  devastated  homes  churches  desecrated  priests  sur- 
rendered to  mercies  of  army  invaders  bent  plunder  paragraph  These  alle- 
gations reiterated  and  reenforced  interviews  prominent  public  men  with 
dobit&ble  Irish  connections  hand  so  Casement  told  me  comma  caused  some 
concern  Ireland  as  to  possible  effect  Germant  victory  stop 

The  misrepresentation  of  German  intentions  was  so  complete  and  palpable 
that  at  behest  Imperial  Chancellor  Acting  Secretary  State  Foreign  Affairs 
made  the  statement  that  Imperial  Government  emphatically  objected  as  un- 
warrantecl  the  intentions  imputed  to  it  and  availed  itself  opportunity  give  cate- 
gorical assurance  Germany  entertained  only  best  will  and  good  wishes  for 
welfare  Irish  people  their  country  their  institutions  stop  Imperial  Government 
always  actuated  utmost  sympathy  oppressed  country  and  its  people  for  whom 
wished  only  national  existence  national  liberty  end  quote  Secretary  State  for 
Colonies  continued  impressively  quote  These  sentiments  still  represent  feelings 
German  Government  stop  Far  from  regarding  Ireland  as  country  which  should 
be  laid  open  to  foreign  conquest  we  look  upon  it  as  oppressed  land  which  Grer- 
many  most  sincerely  desires  see  liberated  and  endowed  civil  social  political 
religious  independence  stop  No  half  hearted  concessions  wrung  from  reluctant 
oppressors  b^use  of  their  foreign  embarrassment  ought  satisfy  natural  and 
manly  a^irations  Irish  peoples  but  only  a  complete  Independence  in  happy 
atmosphere  of  which  Irish  genius  could  bring  beautiful  Irland  to  state  pros- 
perity and  well  being  which  it  enjoyed  l)efore  twas  brought  under  English  yoke 
end  quote. 

Hale. 

Capt.  Lester.  I  have  selected  this  because  it  throws  a  very  inter- 
esting sidelight  on  Dr.  Solf  s  character,  just  in  view  of  recent  events. 

In  going  over  a  portion  of  the  messages  last  evening  I  found  an- 
other message  from  Alexander  Fuehr  to  the  foreign  ofhce  under  date 
of  October  20, 1916,  reading  as  follows : 

Lester  Bzhibit  No.  20. 

Sayvuxe,  New  Yobk,  Oct,  20,  1916. 

Zentralstelle  Fuer  Ausland  Sdienst,  62  Wilhelmstrasse,  Berlin.  International 
news  service  requests  early  wireless  reply  concerning  proposition  submitted  my 
radiogram  last  Friday. 

AUXAKDEB  FXTEHB 

i 

This  refers  to  the  substitution  of  the  German  wireless  for  the  cable 
service  by  way  of  England. 

Senator  Nelson.  Did  any  other  newspaper  service  aside  from  this 
Hearst  service  get  the  use  and  benefit  of  the  German  wireless  at  this 
time? 

Capt.LEflrn3L  None  that  I  know  of . 

Senator  Nelson.  That  was  the  only  American  newspaper  service 
which  got  tiie  benefit  and  use  of  die  German  wireless? 

CaptLtESTEB.  I  know  of  no  other. 

8572a~10— VOL  2 ^26 
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There  was  introduced  in  evidence  in  connection  with  the  lar^  num- 
ber of  telegrams  sent  by  Mr.  Hearst  to  the  New  York  American,  or 
to  those  representing  the  New  York  American,  in  February  and 
March,  1917,  one  telegram  that  purported  to  give  Mr.  Hearst's  per- 
sonal views  on  the  international  situation  as  between  the  United 
States  and  Germany  at  that  time. 

I  have  found  among  the  radiograms  the  following  message  sent  by 
Bayard  Hale  to  Hearst's  American  on  February  20, 1917 : 

^  • 

Lesteb  Exhibit  No.  21. 

Date:  2/20/17 
To  Hearsts  American. 

New  York.  BerUn  nineteenth  Bradford  MerrUl  promised  remittance  for 
wireless  tolls  unreceived  suggest  single  remittance  about  five  thousand  dollar$» 
cover  tolls  meet  possible  emergencies  stop  patriotic  wireless  statement  from  Mr. 
Hearsts  would  be  widely  printed  here  might  have  much  influence. 

Bayabd  Hale. 

« 

Capt  Lester.  I  have  selected  some  messages  sent  by  Mr.  Hale  to 
the  New  York  American,  addressed  New  York  American  and  Hearst^s 
American,  covering  the  general  subject  of  description  of  atrocities  and 
horrors  of  war  ana  U-boat  horrors.  These,  which  were  sent  during^ 
the  early  part  of  1917,  depict  vividly  the  horrors  of  war  and  its  conse- 
quences from  the  European  standpoint. 

Here  ara  some  messages  selected  on  the  subject  of  the  breaking 
down  of  the  morale  of  England  among  the  populace,  and  certain 
types  of  anti-English  messages. 

Senator  Sterling.  Those  were  sent  in  1917? 

Capt.  Lester.  Yes ;  early  in  1917,  most  of  them  in  January,  Febru- 
Hry,  and  March. 

Senator  Sterling.  Would  you  mind  saying  what  you  believe  to 
have  been  the  purpose  of  telegrams  of  that  kind  ? 

Capt.  Lester.  The  purpose  of  those  telegrams,  and  all  of  these 
1,200  or  1,500  telegrams,  was  to  supply  the  Hearst  publications  with 
material  for  publication  in  their  newspapers,  the  telegrams  them- 
selves, what  are  referred  to  as  editorial  telegrams,  being  published  in 
the  New  York  American  as  sent  over,  over  William  Bayard  Hale's 
signature.  The  news  telegrams,  so  far  as  they  relate  to  the  type  that' 
I  have  read  here,  were  used,  according  to  a  great  many  articles  that 
have  appeared  in  the  New  York  American,  as  a  basis  for  further 
elaboration.  These  telegrams  such  as  I  read  were  information  tele- 
grams, or  merely  news  telegrams  that  could  be  used  as  a  basis  of  an 
editorial,  or  as  a  basis  of  an  elaborated  news  article. 

Senator  Overman.  You  stated  yesterday,  Capt.  Lester,  that  you 
were  going  to  put  in  some  information  in  regard  to  German  propa- 
ganda among  tiie  negroes  in  the  South. 

Capt.  Lester.  We  have  some  evidence  and  information,  Senator, 
of  the  work  among  the  negroes  by  the  Dr.  Albert  propaganda  bureau, 
the  facts  bein^  these:  That  a  separate  department  was  maintained 
in  the  Albert  oureau  for  the  handling  of  American  race  problems, 
the  principal  amon^  which  was  the  negro  question. 

Tne  bureau  obtained  through  newspaper  agencies  and  exchanges 
and  from  these  so-called  clipping  bureaus  records  of  every  lynching 
in  the  United  States,  and  every  attack  by  colored  men  upon  a  white 
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person,  or  every  aews  item  which  showed  the  alleged  oppression  vf 
the  colored  race. 

These  were  formed  into  propaganda  articles,  and  were  forwarded 
to  the  editors  of  establish^  newspapers,  that  is,  white  newspapers, 
and  also  to  the  editors  of  colored  newspapers* 

The  field  work  was  conducted  by  a  man  by  the  name  of  Von  Seis- 
wits,  formerly  a  comul,  I  understand,  at  one  time  at  Chicago. 

His  headquarters,  if  you  could  say  that  he  had  any  headquarters, 
was  in  and  aoout  New  Orleans,  and  all  of  the  negro  propaganda  work 
was  conducted  from  Mexico  by  Von  Eckhardt.  I  say  all  of  it  in  the 
sense  that  the  directing  head  was  in  Mexico.  The  men  used  for  the 
negro  propaganda  work  were  Mexicans  and  halfbreeds,  and  men 
that  were  brought  to  Mexico  City  and  instructed  and  sent  across  the 
border;  and  the  wave  of  negro  propaganda  work  went  from  the 
Mexican  border  east,  and  embraced  the  States,  principally,  of  Texas, 
Louisiana,  Arkansas,  Mississippi,  Alabama,  Greorgia ;  and  States  such 
as  North  and  South  Carolina  and  Tennessee  were  really  on  the  out- 
skirts of  the  movement. 

The  propaganda  was  directed  to  stir  up  trouble  continuously  be- 
tween tne  whites  and  the  blacks  of  any  nature  and  description.  That 
was  the  first  item. 

The  attempt  was  also  made  to  win  the  colored  race  to  the  cause  of « 
(lermany  by  innumerable  arguments.  We  have  information  that 
the  propaganda  took  this  form:  That  the  negro  leaders  who  were 
subsidized,  or  attempted  to  be  subsidized,  in  various  local  communi- 
ties and  by  letters—!  do  not  mean  the  big  leaders  of  the  negro  race 
but  small  men  scattered  here  and  there-;-told  the  negroes  that  in.  Grer- 
many  the  blacks  were  equal  to  the  whites;  that  in  Europe  they  had 
no  color  line.  They  exhibited  statements,  presumed  to  be  authentic, 
to  this  effect  and  ar^ed  with  them  that  if  Germany  won  the  war  the 
rights  of  the  colored  people  in  the  South  would  be  equal  to  those  of 
the  whites.  .  That  was  the  principal  argument.  They  played  con- 
tinaondy  upon  the  lynchings,  and  the  propaganda  also  took  the  form 
of  attemptmg  to  prove  discrimination  in  1917  against  the  colored 
soldiers. 

In  the  years  1915  and  1916,  when  this  propaganda  really  began  to 
get  into  full  swing,  the  obstacle  that  the  (jermans  ran  up  a^inst  waa 
the  increase  in  wages  and  the  enormous  influx  of  colored  labor  into 
the  northern  or  border  States;  but  they  counteracted  that,  or  at 
tempted  to  counteract  it,  by  telling  the  colored  people  that  the  in- 
crease in  wages  was  due  to*  Germany's  paying  their  help  much  higher 
wages.  However,  their  whole  system  was  actually  broken  up,  so 
far  as  the  civil  population  was  concerned,  before  1917  on  account  of 
the  high  wa^s  paid  and  the  demand  for  labor  in  the  North. 

In  the  military  end  the  propaganda  took  the  form  that  the  negro 
soldiers  when  they  were  wounded  were  left  on  the  ground  to  die 
without  medical  attention;  that  the  negro  soldiers  in  France  were 
sent  to  the  front  firing  line;  that  various  forms  of  discrimination 
were  practiced  against  the  negro  soldiers;  and  that  if  the  Germans 
were  victorious  dermany  had  promised  to  set  aside  a  portion  of  this 
country  where  the  colored  people  could  rule  themselves. 

This  propaganda  became  so  serious  from  the  military  end  that 
active  measures  were  taken  to  suppress  it. 
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The  real  leaders  of  the  colored  race  in  this  country  were  called  to 
a  conference  in  Washington  on  July  6,  1918.  There  was  a  large 
number  of  these  representative  men  of  the  colored  race  present,  a  list 
of  which  I  have. 

As  a  result  of  this  conference,  which  lasted  several  days,  an  active 
counter  propaganda,  through  the  committee  on  public  mformatioi^ 
was  prepared.  Articles  were  written  denying  statements  of  this 
character,  and  as  a  net  result  the  President  issued  a  statement  on 
Friday,  July  22,  1918,  deprecating  and  denouncing  mob  action ;  and 
that  is  about  the  last  that  was  heard  of  the  German  propaganda 
among  the  negroes.  The  matter  seems  to  have  settled  down  after 
that. 

The  fact  was,  however,  as  stated,  that  there  was  a  determined  at- 
tempt on  the  part  of  the  German  propagandists  to  stir  up  that 
trouble. 

Senator  Nelson.  Trouble  among  the  colored  soldiers? 

Capt.  Lester.  Yes. 

Senator  Overman.  I  heard  that  they  were  also  offering  lands  to 
the  negroes. 

Capt.  Lester.  The  propaganda  amon^  the  soldiers  was  that  if 
Germany  were  victorious  in  the  war  (jermany,  when  it  took  the 

Snited  States,  was  to  set  aside  a  portion  of  tne  United  States  for 
e  colored  race,  where  they  would  have  an  independent  rule  or  some 
form  of  government. 

Maj.  Humes.  Yesterday,  Captain,  I  asked  with  reference  to  the 
financing  of  the  trip  of  William  Bayard  Hale  into  Boumania,  and 
you  said  at  that  time  that  you  did  not  have  any  recollection  on  the 
subject. 

I  would  like  to  ask  you  now  if  you  have  refreshed  jrour  recollec- 
tion and  if  the  Govermnent  has  available  any  information  with  ref- 
erence to  how  that  trip  was  financed  and  who  financed  it? 

Capt.  Lester.  On  the  5th  of  August,  1918,  Mr.  Louis  Durant  Ed- 
wards, a  private  secretary  of  Dr.  Hale,  and  the  man  who  accomi- 
panied  Dr.  Hale  to  Germany,  made  a  statement  before  Mr.  Becker^ 
deputy  attorney  general  of  the  State  of  New  York.  I  have  the  rec- 
ord of  this  statement  before  me,  and  Mr.  Edwards  savs  as  follows, 
in  part: 

In  July,  1916,  we— 

Meaning  himself  and  Dr.  Hale — 

took  a  trip  to  Roumania  and  remained  there  about  two  weeks.  We  were  there 
a  little  over  a  week,  I  should  judge. 

Q.  Who  paid  the  expenses  of  transportation  to  Roumania? 

A.  The  German  foreign  office  made  all  of  our  arrangements  on  that  trip, 
including  tiie  buying  of  the  tickets  and  sleeping-car  accommodations. 

Q.  Did  you  meet  with  any  interruption  in  pas  ing  the  border? 

A.  None  whatever.  Vi^e  went  through  on  a  special  pass.  In  fact,  on  my 
passport  a  thing  that  aroused  the  attention  of  the  British  officers  at  Kirkwall, 
when  I  came  home,  was  that  Vermark  saying  that  "  traveling  In  the  business 
of  the  foreign  office,'*  which  was  still  on  my  pa8C9)ort;  meaning  the  Gverman 
foreign  office. 

That  is  the  only  information  that  is  in  my  possession,  or  that 
has  come  to  my  attention,  that  the  German  Government  paid  the  ex- 
penses of  the  trip  to  Roumania. 

Senator  Bong.  Have  you  talked  with  Mr.  Edwards  yourself, 
Captain? 
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Capt.  liEflrrBR.  No.  sir ;  I  have  not. 

Senator  King.  Did  you  talk  with  Dr.  Hale  in  regard  to  this 
matter  9 

Cai>t.  Lester.  I  have  never  interviewed  Dr.  Hale;  no,  sir. 

Maj.  Humes.  I  think  Mr.  Bielaski  on  the  witness  stand  called  at- 
tention to  Mr.  Edwards'  passport,  and  especially  with  relation  to 
that  notation  on  the  passport. 

Capt.  Lester.  There  is  one  form  of  propaganda  conducted  by  Dr. 
Albert  and  Dr.  Fuehr's  bureau  that  was  not  touched  upon  in  Mr. 
Bielaski's  testimony,  and  that  was  through  the  Lutheran  Church. 

For  the  information  of  the  committee,  the  Lutheran  Church  in 
the  United  States  is  divided  into  a  number  of  so-called  large  synods, 
principal  amon^  which  are  the  Missouri  svnod  and  the  Iowa  synod, 
and  the  large  ministeriums  and  the  Philadelphia  and  New  York  sec- 
tions. 

There  are  about  6,000  congregations  in  the  United  States,  and 
communicants  nimibering  nearly  3,000,000. 

There  are  certain  sections  of  the  Lutheran  Church  that  have  main- 
tained the  mother  tongue  of  Germany  in  all  of  the  church  services 
and  all  the  teachings  in  the  Sabbath  schools  and  parochial  schools, 
and  are  doing  it  at  the  present  time. 

Senator  King.  Let  me  ask  you  this:  Do  I  understand  that  there 
are  churches  now  that  conduct  their  services  in  the  German 
language? 

(^pt.  Lester.  Oh,  yes. 

Senator  Kiko.  And  that  their  parochial  schools  are  teaching  the 
German  language  to  the  exclusion  of  the  English  language. 

Capt.  Lester.  Not  to  the  exclusion  of  the  English  language,  as  I 
understand  it,  Senator,  but  there  are  a  great  number  of  churches,  as 
I  am  informed  by  some  of  the  heads  of  the  Lutheran  Church  that  I 
have  interviewed  in  connection  with  this  investigation,  that  conduct 
their  -services  in  the  German  language  at  the  present  time,  scattered 
all  over  the  country. 

Senator  Sterling.  Have  you  known,  Capt.  Lester,  of  the  action 
taken  by  different  States,  through  their  State  Councils  of  Defense, 
in  regard  to  the  teaching  of  the  German  language,  or  the  use  of  the 
German  language  in  religious  services  t 

Capt.  Leoter.  There  are  14  States  that  have  passed  laws  for- 
bidding the  use  of  the  .German  language  in  public  schools.  There 
are  only  two  States  that  I  know  of  that,  under  their  State  Councils 
of  Defense,  have  prohibited  the  use  of  German  in  churches.  One 
is  Iowa,  and  I  think  the  State  of  Washington  is  the  other.  I  am 
not  certain  as  to  the  latter,  whether  that  was  finally  withdrawn  or 
whether  it  has  continued.    The  State  of  Iowa  was  one,  however. 

Senator  Sterling.  In  the  State  of  Iowa,  as  I  understand  it,  the 
use  of  any  foreign  language  is  prohibited  in  public  meetings  of  any 
kind! 

Capt.  LsffTER.  Yes. 

Senator  Stbruno.  Church  or  otherwise? 

Capt.  Lester.  Yes.  The  propaganda  among  the  Lutheran  pastors 
was  directed  efktirely  through  the  channels  or  pastors  who  had  been 
bom  in  Germany  or  were  alien  enemies  or  were  of  German  parentage 
and  strong  G?erman  leanings.  There  were  over  1,200  incS- 
vklual  cases  investigated.    By  that  I  mean  an  actual  investigation 
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of  all  of  the  surrounding  conditions  in  which  the  subject  lived,  the 
opinion  of  his  neighbors,  the  following  up  of  statements  that  were 
attributable  to  him,  of  either  a  disloyal  character  or  statements  that 
were  hostile  to  the  governmental  policies  of  the  United  Sates. 

In  addition  to  these  direct  investigations,  there  were  two  or  three 
prominent  Lutheran  clergymen  who  assisted  the  Government  in  get- 
ting information.  Great  difficulty  was  experienced,  after  the  United 
States  got  into  the  war,  in  certain  of  the  camps  or  mobilization  camps 
and  cantonments,  on  account  of  the  activity  of  certain  pro-German 
Lutheran  clergymen  in  and  about  the  camps  among  the  soldiers. 

We  have  had  conferences — I  personally  conducted  a  number  of 
conferences — with  representatives  of  these  large  synods,  and  pointed 
out  to  them  the  facts  in  reference  to  individual  cases ;  and  they  have 
admitted,  and  stated  in  written  statements  that  are  on  file,  that  there 
have  been  clergymen  in  the  ranks  of  their  church  who  have  been  anti- 
American  and  have  been  disloyal  to  the  United  States. 

Active  measures  were  taken  by  the  better  element — ^not  the  better 
element ;  that  is  not  the  word,  necessarily,  but 

Senator  Nelson.  The  American  element? 

Capt.  Lester.  The  American  element  of  the  Lutheran  Church,  to 
curb  those  men.  Some  of  the  mhave  been  convicted  under  the 
espionage  act,  and  are  doing  time  in  Atlanta  at  the  present  time. 

The  difficulty  of  approaching  the  subject,  of  course,  is  obvious. 
These  men,  after  all,  are  clergymen  of  the  Christian  religion,  and 
have  the  protection  which  is  due  that.  Their  services  were  conducted, 
during  the  period  of  our  entering  into  the  war,  in  over  50  per  cent  of 
the  churches  in  the  German  language.  Unless  distinct  evidence  of 
disloyalty  was  found,  no  action  was  recommended  nor  reports  made 
to  the  Department  of  Justice,  which,  in  the  last  analysis,  handled  all 
of  this  matter. 

Senator  Kino.  From  your  investigation  did  you  find,  Captain, 
that  the  effects  of  the  pro-Gernian  sentiment  of  some  of  these  Luth- 
eran ministers  were  observable  in  their  congregations? 

Capt.  Lester.  Oh,  yes ;  in  practically  every  case.  The  relation  be- 
tween the  Grerman  Lutheran  clergyman  and  his  congregation  is  ex- 
ceedingly close.  They  are  really  pastors,  almost  in  the  literal  sense. 
The  members  of  their  congregations  go  to  them  with  every  conceiv- 
able personal  affair.  They  confide  in  them.  And  we  have  found,  in 
localities,  to  use  a  slang  expression,  that  ^^  the  word  had  gone  down 
the  line,"  to  groups  of  Lutheran  clergymen,  that  they  were  to  preach 
sermons  in  favor  of  Germany ;  and  that  was  done.  ^  There  are  cases 
in  the  city  of  New  York.  One  case  particularly  I  investigated  per- 
sonally, where  the  clergyman  admitted  to  me  that  he  had  received 
instructions  to  preach  such  a  sermon. 

This  man  was  taken  bv  the  Department  of  Justice  agents,  and  in- 
terned on  Ellis  Island,  before  there  was  any  espionage  act  passed, 
and  he  was  afterwards  released  on  his  promise  to  Keep  still. 

From  the  period  of  August,  1914,  down  to  April  6,  1917,  in  hun- 
dreds of  the  Lutheran  churches  the  continuous  preaching  was  in 
favor  and  hope  of  German  victory. 

Some  of  them  could  not  stop  after  we  got  into  the  war.  They 
continued.  But  it  is  proper  to  say  that  those  in  authority  amon^  the 
great  synods  and  among,  also,  the  80  or  31  smaller  synods,  have  vigor- 
ously taken  up  the  disloyal  end  and  are  endeavoring  to  stamp  it  out. 
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Senator  King.  Did  these  same  leaders  take  up  the  question  of 
advocating  the  use  of  the  German  language  in  their  churches! 

Capt.  Lester.  That,  Senator,  I  am  informed  by  one  of  the  leaders 
is  the  big  vital  question  in  the  Lutheran  Church  in  America  to-day. 
They  realize  that  they  have  a  bad  asset  in  the  German  language. 
They  are  confronted  with  that.  But,  on  the  other  hand,  they  are 
confronted  with  the  almost  positive  assurance  that  the  abolishment 
of  the  German  language  will  lose  adherents  to  the  Lutheran  Church. 
They  realize  that  in  the  second  generation — ^that  is,  the  coming  and 
che  next  coming  generation — unless  the  German  language  is  per- 
petuated, it  will  be  a  lost  language  in  the  Lutheran  Church. 

There  is  a  group  that  are  in  favor,  at  the  present  time,  of  making 
a  clean  sweep  and  abolishing  the  German  language. 

There  is  another  group  that  is  in  favor  oi  still  perpetuating  the 
tenets  of  the  Lutheran  faith  through  the  German  language,  in  order 
to  keep  that  language  alive;  claiming  that  Martin  LuUier's  belief 
can  only  be  explained  through  the  German  language,  the  English 
language  being  inadequate. 

Senator  King.  I  wish  all  of  the  American  people  and  those  in  our 
country  could  realize  the  fact  that  unity  of  language  is  essential  to 
a  unity  of  political  ideals;  and  the  sooner  we  get  rid  of  foreign 
languages  in  our  countrv  the  better  it  will  be  for  the  American 
people  and  for  this  Kepublic. 

When  we  were  conducting  the  National  German- American  Alliance 
hearing,  a  gentleman  who  is  in  the  service  of  the  Government  now 
and  has  been  for  some  time,  occupying^  quite  an  important  position, 
stated  that  there  was  evidence  tnat  Germany  paid  some  of  these 
Lutheran  ministers.    Have  you  any  information  as  to  that.  Captain? 

Capt.  Lester.  That  is  the  fact,  as  we  found  in  a  few  cases.  They 
handled  the  Lutheran  clergymen.  Senator,  in  much  the  same  way 
as  they  did  the  collie  professors  of  the  higher  educational  groups, 
the  idea  being  this :  They  would  single  out — and  I  have  in  mmd  the 
city  of  Philadelphia — a  very  intelRgent,  brainy  Lutheran  clergy- 
man, and  thev  would  arrange  an  interview  with  him  in  New  York 
or  in  Philadelphia.  They  would  then  tell  him  that  they  wanted  him 
to  write  on  religious  subjects,  and  he  would  write  articles,  and  sub- 
mit them,  and  receive  money  for  them.  That  was  a  part  of  their 
system  of  holding  them. 

They  were  particularly  fortunate,  however,  among  the  most  of 
the  Lutherans,  because  they  would  not  accept  money.  They  did  it 
for  the  Fatherland.  They  would  do  anything  for  the  good  of 
Germanv. 

We  had  a  man  working  among  thp  Lutheran  clergymen  around 
through  the  East^  who  was  a  former  German  agent,  sent  over  from 
Germany  into  this  country^  who  interviewed  about  40  of  the  lead- 
ing Lutheran  clergymen,  giving  the  story  to  them,  which  was  true, 
that  he  had  been  m  trouble  with  the  Government,  and  was  looking 
to  his  future;  that  he  was  a  writer — ;which  he  was — and  he  wanted 
their  advice;  that  he  was  a  stranger  in  a  strange  land  and  liable  to 
be  taken  by  the  Federal  Government  at  any  moment.  And  these 
gentlemen  gave  him  counsel  and  advice  and  came  out  very  openly 
and  discussed  this  Lutheran  question  and  their  connection  with  the 
German  propaganda. 
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That  was  one  angle.  In  other  innumerable  investigations  it  was 
found  that  the  clergymen  offered  this  as  a  personal  sacrifice;  that 
they  were  glad  to  do  it. 

There  were  instances  of  the  subsidizing  of  a  branch  of  the  Lutheran 
Church,  which  is  not  denied,  through  what  is  known  as  the  Kropp 
Institute  in  Germany.  It  is  the  Evangelical  Lutheran  Church — I 
think  that  is  the  name — ^but  the  Lutheran  Church  in  Germany  that 
is  under  Government  supervision,  the  Kropp  Institute  being  the 
evangelical  seminary. 

The  graduates  are  sent  from  that  institution  to  various  parts  of 
the  world ;  and  the  admission  is,  from  these  men,  that  they  are  sent 
over — were  prior  to  the  war  period — ^to  confer  with  heads  of  the 
^  arious  synods,  take  pastorates,  and  carry  the  true  faith  as  they  had 
received  it  in  their  course  of  instruction  m  the  Kropp  Institute. 

Those  men  were  paid  by  the  German  Government.  That  is,  their 
expenses  were  paid. 

That,  of  course,  comes  legitimately  under  the  head  of  foreign  mis- 
sions, I  suppose. 

The  foreign  mission  work  of  the  Lutheran  Church  in  the  world  is 
enormous.  It  extends  through  practically  every  civilized  country  in 
the  world,  where  their  clergymen  are  sent,  and  their  missionaries  are 
sent.  Their  yearbook  is  particularly  interesting  in  that  the  informa- 
tion therein  contained  shows  the  wide  ramifications  of  that  church — 
probably  the  widest  of  any  Christian  church  in  the  world. 

Senator  Kino.  Did  you  make  any  investigation.  Captain,  at  the 
Atlantic  Trust  Co.  or  any  other  of  those  banks  in  New  York  or 
Philadelphia,  or  other  parts  of  the  United  States,  which  had  to  do 
with  foreign  exchange? 

Capt.  Lester.  I  never  had  anything  to  do  with  the  financial  in- 
vestigations personally.  Senator. 

Maj.  HtJMES.  I  think  you  can-  get  more  information  on  that  subject 
from  Mt.  Becker,  when  he  gets  here,  than  from  any  other  source. 
Senator.    He  has  given  especial  attention  to  financial  transactions. 

Senator  Nelson.  I  think  in  Prussia  the  Lutheran  Church  is  a  State 
church,  like  the  Church  of  England  in  England. 

Capt.  Lester.  A  part  of  it  is  the  same  church,  Senator,  as  I  am 
informed. 

Senator  Nelson.  Of  course,  a  good  share  of  the  German  Empire, 
especially  the  southern  States,  is  Catholic. 

Capt.  Lester.  In  Germany;  yes,  sir. 

Senator  Nelson.  Bavaria,  or  what  they  call  Berne  and  Baden,  I 
think,  are  largely  Catholic. 

Senator  Sterling.  In  your  investigation,  Capt.  Lester,  did  you 
fincl  any  evidence  of  efforts  on  the  part  of  German  Lutheran  minis- 
ters to  influence  Members  of  Congress  and  Senators  in  regard  to 
legislation  here  in  regard  to  the  munitions  embargo  act,  or  to  influ- 
ence them  against  any  act  on  the  part  of  our  Government  that  might 
precipitate  war  with  Germany? 

Capt.  Lester.  No.  I  never  made  any  investigation  along  that  line, 
Senator.  The  investigation  that  I  conducted  and  directed  was  along 
the  line  of  individual  cases  of  disloyalty  and  the  relations  of  the 
individual  Lutheran  clergymen  to  the  Army ;  that  is,  that  was  con- 
ducted in  conjunction  with  other  officers  and  with  other  investi- 
gators. 
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Senator  Stebling.  You  were  not  brought  in  contact,  then,  with 
any  correspondence  on  the  part  of  these  ministers  with  Congressmen 
and  Senators? 

Capt.  Lbsteb.  Yes ;  we  were  in  one  case  that  might  be  mentioned. 
Senator  Calder  turned  over  to  the  Military  Intelligence  a  large 
number  of  letters  which  he  had  received  from  Lutheran  clergymen 
resident  in  and  about  New  York  City.  These  letters  were  all  strong 
appeals  to  Senator  Calder  to  vote  against  the  United  States  going 
into  war,  and  also  some  of  them  are  very  strong  in  their  utterances 
at  to  why  we  should  not,  giving  a  great  many  reasons.  I  think  there 
were  about  25  or  30  of  those  letters. 

Senator  Steeling.  I  remember  the  list  received  by  Senator  Calder. 
They  were  a  fair  sample  of  those  received  by  others. 

Capt.  Lesteb.  My  attention  has  just  been  called  to  the  activities 
of  Rev.  Otto  Engle,  of  Milwaukee,  who  was  the  organization  head  in 
handling  the  protests  to  Congress,  just  before  we  entered  the  war. 

These  various  individual  cases,  Senator,  I  have  prepared  in  the 
form  of  a  memorandum  or  summary  that  I  was  directed  by  my 
superior  to  submit  to  the  committee  for  their  personal  information, 
but  requested  that  it  not  be  placed  in  the  record.  It  shows  the 
activity  along  definite  lines ;  that  is,  the  opposition  to  Liberty  loans, 
for  example,  was  a  favorite  form — ^in  communities  every  effort  was 
made  to  defeat  the  Liberty  loan — opposition  to  the  Red  Cross,  oppo- 
sition to  the  Government's  general  policies.  But  I  must  state  tnis 
in  fairness  to  the  Lutheran  clergymen,  even  those  who  were  pro- 
German,  that  when  the  question  ot  conscription  came,  there  was  no 
evidence,  except  in  isolated  cases,  of  any  attempt  upon  the  part  of  the 
Lutheran  church  to  persuade  the  young  men  to  evade  military  service. 
In  other  religious  bodies  there  was  a  strong  effort  to  defeat  conscrip- 
tion, but  when  the  conscription  law  was  passed  and  the  first  drait, 
there  was  no  attempt  to  defeat  its  operation,  except  in  one  or  two 
very  isolated  cases. 

In  conjunction  with  this  German  jpropaganda  as  carried  put  by 
the  Albert  bureau,  I  should  like  permission  to  put  into  the  record  a 
brief  summary  showing  the  forms  that  this  propaganda  took  and 
the  directions  that  it  took.  It  can  bo  much  better  put  in  in  that  form 
than  stated. 

Senator  Ovebman.  That  is  all  right. 

Capt.  Lesteb.  It  was  along  definite  and  so-called  scientific  lines 
and  was  kept  up  systematically  for  the  period  that  they  were  here. 

(The  statement  referred  to  is  here  printed  in  the  record  as 
follows:) 

Lester  ExHisrr  No.  22. 

The  German  propaganda  was  directed  along  definite  lines  and  with  definite 
objects  in  view,  which  can  be  generally  grouped  as  follows : 

(1)  Peace  Propaganda. — ^This  form  was  continuous  from  the  time  the  Bureau 
was  formed  down  to  Its  close  In  1017.  Every  conceivable  argument  why  the 
United  States  should  not  enter  the  war  and  why  the  European  war  should  cease 
was  incorporated  in  hundreds  of  thousands  of  pamphlets  nnd  in  the  German 
Information  Service  sheet  and  scattered  broadcast  throughout  the  country. 
This  form  of  propaganda  was  materially  aided  by  the  German- American  popu- 
lation and  Albert*8  Bureau  was  assisted  in  its  dissemination  by  the  German- 
American  Alliance  and  its  various  oifiliated  societies,  numbering  over  twelve 
humlred  in  the  United  States.  As  has  been  seen,  innumerable  peace  societies 
were  organized  through  which  literature  was  distributed  and  propaganda 
spread  by  public  meetings  and  lectures. 
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(2)  A  more  direct  propaganda  was  the  effort  made  by  Dr.  Albert  and  his 
assistants  to  actually  bring  about  an  Embargo  on  the  shipment  of  munitions 
and  through  fake  labor  organizations  and  paid  agents  to  disorganize  or  stop 
the  production  of  munitions.  Coupled  with  this  was  the  notorious  Bridgeport 
Projectile  CJo.,  to  which  we  have  already  referred. 

(3)  The  most  disturbing  form  of  propaganda  was  that  directed  toward  our 
foreign  relations,  particularly  with  Great  Britain,  and  also  with  Japan  and 
Mexico.  In  the  former  every  effort  was  made  to  provoke  hatred  toward  Great 
Britain  and  subtle  arguments  were  used  to  prove  that  the  United  States  was 
not  interested  in  the  European  conflict  and  never  would  be;  that  England  was 
seeking  a  world  domination  commercially;  instances  were  cited  to  show  the 
alleged  disregard  by  England  of  so-called  American  rights ;  Also  the  Japanese 
menace  and  a  war  with  Mexico,  singly  and  In  combination,  was  continually  put 
forward  to  discourage  the  United  States  from  venturing  into  the  European 
conflict.  The  freedom  of  Ireland  and  the  oppression  of  Ireland  by  EIngland 
was  constantly  put  In  the  foreground.  Alliances  were  made  between  German 
societies  and  Irish  societies  and  through  subsidies  liberally  distributed  these 
organizations  were  supported  and  their  propaganda  kept  alive.  The  Sir  Roger 
Cnspinent  case  was  used  as  a  strong  weapon  for  propaganda  against  England 
and  the  Sinn  Fein  uprising  In  Ireland  and  the  En^ish  method  of  handling  this 
rebellion  was  used  to  inflame  the  minds  of  the  sympathizers  with  the  Irish 
cause.  It  is  now  a  well  known  fact  that  Sir  Roger  Casement  was  not  only  a 
traitor  to  his  country  but  attempted  to  organize  from  Irish  prisoners  in  Germany 
a  regiment  to  be  taken  to  Ireland  to  bring  about  a  revolution,  failing  in  which, 
he  attempted  to  get  to  Ireland  himself  to  aid  the  revolution,  when  he  was 
arrested. 

In  conjunction  with  all  of  these  forms  of  propaganda  the  Invincibility  of 
German  arms  was  constantly  in  the  foreground.  The  defeats  of  Grermany 
were  minimized  and  her  victories  magnified  and  subtle  arguments  were  ad- 
vanced for  the  cessation  of  hostilities,  such  as  the  following: 

(1)  Germany,  a  country  of  intellectual,  sdentlflc  and  economic  activities,  is 
obliged  to  fight  for  her  existence,  and  therefore  deserves  the  ssrmpathy  of  the 
whole  world,  because  she  was  forced  into  the  war  by  a  coalition,  treacherously 
contrived  by  England.  Great  stress  was  laid  upon  the  intellectual  and  scientific 
side  of  the  German  character.  Their  literary  and  musical  attainment  were 
woven  into  the  propaganda  so  as  to  excite  sympathy. 

(2)  The  Allies  desire  to  destroy  Germany  so  that  they  can  get  control  of 
German  commerce.  It  is  a  commercial  war — a  money  war.  Germany's  army 
is  invincible,  therefore,  it  is  only  a  question  of  time  and  why  should  the  neutral 
countries  prolong  a  wasting  war,  where  ultimately  commercial  relations  will 
have  to  be  built  up  all  over  again  with  Glermany.  The  neutrals  are,  therefore. 
urge<l .  to  bring  pressure  to  bear  on  the  Allies  so  that  German  commerce,  of 
such  great  value  to  the  neutral  countries,  will  not  be  Interrupted  for  a  long 
period. 

(3)  Germany  is  fighting  for  the  freedom  of  the  seas,  which  England  keeps  in 
her  hands,  so  it  is  all  the  more  the  duty  of  the  neutrals  to  help  Germany  to 
enforce  peace.  Strong  stress  was  always  laid  upon  the  butchery  and  in- 
humanity of  the  war  and  how  easy  it  would  be  for  the  United  States  to  stop  this 
horrible  butchery  by  refusing  to  ship  food  and  munitions  to  the  Allies.  (See 
three  specimens  of  this  propaganda  with  comments.) 


Lester  Exhibit  No.  23. 

peace  ob  was? 

[Published  under  the  imprint  of  the  Organlflttlon  of  American  Women  for  Strict  Neu- 
trality. Compiled  from  the  CongreMlonal  Record  by  William  Bayard  Hale  (with  an 
introduction  by  him).] 

The  so-called  Organization  of  American  Women  for  Strict  Neutrality  was 
founded  by  Miss  L.  N.  Miller,  of  Roland  Park,  Baltimore.  The  purpose  of  the 
organization  was  to  enlist  the  women  of  America  in  a  crusade  against  the  sale 
and  shipment  of  arms  and  munitions  to  the  Allies.-  Dr.  Hale,  while  employed 
by  agents  of  the  Imperial  German  Government,  entered  into  communication 
with  Miss  Miller  and  later  held  conferences  with  her  in  New  York  City,  with 
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the  pfarpose  of  fostering  and  financially  helping  this  supposedly  independent 
American  undertaking. 

According  to  Miss  M.  K.  Stauffer,  Dr.  Hale's  private  secretary  at  that  time. 
Dr.  Hale  acted  as  "  legal  adviser  *'  to  Miss  Miller  and  her  organization.  After 
Dr.  Hale  had  tied  up  with  Miss  Miller  her  organization  launched  a  country- 
wide campaign  designed  to  create  such  American  sentiment  against  the  ship- 
ment of  arms  and  munitions  to  the  Allies  as  would  force  the  Administration  to 
establish  an  embargo. 

A  vast  campaign  of  bill-board  advertising  was  carried  out  in  the  various 
big  cities  of  the  country.  On  these  posters  Americans  were  urged  "  to  uphold 
the  arms  of  the  President  in  the  maintenance  of  a  strict  neutrality  by  demand- 
ing an  embargo  on  the  shipment  of  arms  and  ammunition."  These  posters 
bore  the  name  of  the  Organization  of  American  Women  for  Strict  Neutrality. 
Miss  M.  K.  Stauifer,  Dr.  Hale*s  secretary,  arranged  the  contracts  for  this 
bill-board  advertising,  which  according  to  Miss  Staufler.  cost  $7,000  to  $8,000. 
money  for  the  payment  of  which  was  given  to  her  in  cash  by  Dr.  Hale.  The 
amount  of  the  bill-board  advertising  used  is  indicated  in  the  following  schedule, 
which  was  given  by  Miss  Stauffer : 

New  York  City 100  Specials. 

Tlie  Bronx 200  Regulars. 

Rrmkivn  \  ^^  Regulars. 

Brooklyn 1   ^  Specials. 

Jamaica 6  Regulars. 

Boston • 100  Regulars. 

Washington.  D.  C 75  Regulars. 

Baltimore 75  Regulars. 

St.  Louis : 75  Regulars. 

Atlanto,  Oa 50  Regulars. 

Cincinnati 75  Regulars. 

In  addition  to  this  bill-board  advertising  campaign,  Dr.  Hale  directed  a  cam- 
paign for  the  securing  of  signatures  to  a  petition  to  be  sent  to  President  Wilson 
demanding  an  embargo.  Dr.  Hale  desired  to  organize  bands  of  people  to  secure 
these  signatures  and  declared  he  was  willing  to  pay  five  cents  apiece  for  each 
bona  fide  signature  secured. 

Dr.  Hale  published  his  book  "  Peace  or  War?  "  under  the  imprint  of  the  Or- 
ganization of  American  Women  for  Strict  Neutrality.  Moneys  for  these  various 
undertakings  by  this  organization  and  for  the  payment  of  Dr.  Hale*s  books  and 
piunphlets  passed  through  Dr.  Hale's  hands. 

Dr.  Hale's  book,  "  Peace  or  War?  "  purports  to  give  an  account  of  the  debate 
In  Congress  following  the  introduction  of  the  Gore  resolution  and  the  McLemore 
resolution,  whose  purpose  was  "  to  warn  Americans  not  to  travel  on  armed  bel- 
ligerent merchantmen.'*  In  his  Introduction,  Dr.  Hale,  on  page  5,  makes  the  fol- 
lowing statement: 

**  Provoked  by  the  Introduction  of  resolutions  designed  to  warn  Americans 
not  to  travel  on  armed  belligerent  merchantmen,  and  by  an  intimation  from  the 
President  that  he  regarded  the  resolutions  as  an  invasion  of  the  prerogatives  of 
the  Executive  branch  of  the  Government,  the  discussion  widened  until  it  had 
embraced  the  whole  range  of  subjects  connected  with  the  attitude  of  Americans 
towards  the  war." 

Dr.  Hale  implies  that  the  news  of  this  debate  was  not  given  to  the  American 
pfabllc  in  the  following  words: 

"  No  truthful  account  of  this  great  debate  haj?  reached  the  public.  Nothing 
tike  an  adequate  narrative  of  the  proceedings  in  Congress  has  come  into  print. 

**  The  newspaper  press  of  the  United  States  in  this  case  entirely  failed  to  ful- 
fill what  is  commonly  regarded  as  its  function.  Indeed,  the  impression  given 
by  such  of  the  deqiatches  from  Washington  as  got  into  print  in  the  newspapers 
can  only  be  described  as  false  in  the  extreme." 

Dr.  Hale's  interpretation  of  this  debate  as  a  rebuke  to  President  Wilson  and 
his  policy  Is  stated  as  follows: 

**  For  Instance,  the  impression  has  gone  out  from  Washington  that  the  Senate 
and  the  Honse  voted  down  the  proposal  to  warn  Americans  off  of  armed  bel- 
ligerent ships.  This  impression  Is  quite  false.  Again,  the  impression  has  gone 
o>at  that  Congress  washed  its  hands  of  foreign  affairs  and  delivered  their  settle- 
ment over  into  the  absolute  hands  of  the  Chief  Executive.  This  is  equally  false. 
The  ImfireaBion  has  gone  out  that  President  Wilson  asked  a  vote  of  conQdence, 
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and  received  It  The  degree  of  confidence  that  can  be  deduced  from  the  respec- 
tive several  votes  of  the  Senate  and  the  House  is  slight,  and  any  confidence  at 
all  that  can  be  detected  in  the  recorded  remarks  of  Senators  and  Ck>ngressmen 
is  extremely  attenuated.  The  frequent  reversals  of  opinion  which  seem  to 
have  marked  the  diplomacy  of  Mr.  Wilson  were  universally  regretted ;  his  per- 
sonal attitude  toward  the  belligerents  was  criticized;  his  theory  of  absolute 
Presidential  control  of  the  nation's  foreign  affairs  was  attacked  in  weighty 
speeches  by  leading  Senators  both  of  his  own  party  and  of  the  opposition ;  and 
while  the  utmost  goodwill  was  expressed  toward  Mr.  Wilson  personally  by  all 
participants  In  the  debate,  it  was  made  abundantly  manifest  that  Congress  was 
of  no  mind  to  be  led  blindly  by  any  mortal  m>an  into  tJie  gulf  of  artned  conflict" 

Dr.  Hale  goes  on  to  say,  page  6 : 

"  The  prevailing  argument  In  favor  of  tabling  the  resolutions  was  the  general 
desire  not  to  embarrass  the  nadon's  Chief  Executive  in  the  presence  of  any 
foreign  power.  Notwithstanding  the  repeated  and  puzzling  changes  in  position 
by  Mr.  Wilson,  and  notwithstanding  furthermore  the  general  disapproval  of  hla 
final  attitude  on  the  armed  merchantman  question,  It  was  generally  agreed  that 
It  would  be  unfortunate  to  humiliate  him.  On  the  part  of  Democrats,  this  fee- 
ing was  especially  strong ;  It  would  not  promote  the  party*s  chances  of  success 
in  the  approaching  election  publicly  to  repudiate  the  leadership  of  the  Demo- 
cratic President" 

Dr.  Hale  implies  that  President  Wilson  was  not  acting  according  to  the  gen- 
eral desire  of  the  American  people  in  the  following  paragraph,  on  page  7 : 

"  Moreover,  it  will  be  evident  that,  while  the  two  Houses  of  Congress  were 
extremely  reluctant  to  go  on  record  in  any  vote  which  might  be  interpreted  as 
an  expression  of  a  lack  of  confidence  in  the  President,  there  was  no  hesitation 
in  the  assertion  by  individual  members  that  the  course  of  the  Admlnlstratian 
was  not  in  accord  \^ith  the  general  desire  and  design  of  the  American  people 
to  refrain  from  participation  In  the  European  struggle  unless  upon  the  most 
substantial  grounds.*' 

Dr.  Hale  continues  to  say,  page  7  and  8: 

"  But  the  significance  of  the  great  debate  went  far  beyond  this.  It  reached 
to  the  proportions  of  an  admonition,  the  most  serious  ever  addressed  by  an 
American  Congress  to  an  American  President,  that  he  must  restrain  his  private 
prejudices  to  conform  wlfh  the  general  sentiment  of  his  fellow-countrymen. 
It  secured  from  that  President's  reputed  spokesmen  a  pledge  that  before  break- 
ing off  diplomatic  relations  with  any  Government,  he  would  submit  to  Congress 
all  the  facts  in  the  case.  It  became  a  mandate  to  the  President  to  take  no  step 
toward  plunging  the  country  into  war  except  with  the  consent  of  the  chosen 
representatives  of  the  people. 

"  It  Is  of  course  perfectly  understood  by  everybody  In  Washington  that  Mr. 
Wilson's  sympathies  are  with  the  British,  and  that  his  hatred  of  Germany  and 
of  Germans  is  unrestrained.  There  can  be  no  objection  to  his  entertaining  a 
sentimentnl  attachment  to  the  land  where  his  mother  and  all  four  of  his  grand- 
parents were  born  and  with  whose  literature  and  political  history  alone  he  Is 
familiar.  But  it  is  apparently  the  belief  of  the  representatives  of  the  American 
people  in  Congress  that  it  is  one  thing  to  have  a  private  animosity  and  quite 
another  thing  to  attempt  to  commit  the  nation  to  a  bloody  conflict  in  support 
of  it  It  is  impossible  to  imagine  language  calculated  more  decisively  than  was 
that  employed  by  a  majority  of  the  participants  in  the  great  debate,  to  rebuke 
the  very  evident  desire  of  Mr,  Wilson  to  involve  the  United  States  in  war  in 
behalf  of  England," 
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The  title  page  states  that  this  book  was  "  compiled,  with  Introductory  mem- 
oranda, by  William  Bayard  Hale." 

This  book  was  published  in  two  editions,  one  of  cheap  grade,  and  a  second, 
printed  on  a  superior  quality  of  paper  and  bound  expensively.  The  expensive 
edition  was  sent  by  Dr.  Hale  to  various  universities  throughout  the  worid,  tjo 
many,  distinguished  i)eople  and  particularly  to  men  high  in  affairs  in  Germany. 
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Tbe  paper-bound  edition  was  distributed  widecast,  being  sent  to  members  of 
Congress,  libraries,  smaller  colleges  and  other  institutions. 

The  nominal  selling  price  of  the  book  at  $1  per  cfopy  would  by  no  manner  of 
means  have  covered  the  manufacturing  costs  of  the  book  itself.  The  book  was 
printed  by  a  concern  now  known  as  the  Redfleld  Kindrick  Odell  Company, 
Incorjwrated,  811  West  43  Street.  The  changes  and  corrections  in  the  make-up 
of  the  book  were  very  costly. 

Dr.  William  Bayard  Hale  at  the  time  the  book  was  prepared  was  occupying 
offices  on  the  6th  floor  at  1123  Broadway.  The  manuscript  was  sent  from 
this  office  to  the  printers.  Proofs  were  returned  to  this  office  and  representa- 
tives of  the  printers  conferred  with  Dr.  Hale  there.  These  offices  were  pro- 
vided for  Dr.  Hale  by  the  German  Propaganda  Council  and  all  the  expenses 
pertaining  thereto  were  paid  by  this  body.  Dr.  Hale  at  the  time  of  the  com- 
pilation of  this  volume  was  a  paid  employee  of  the  German  Government 

The  purpose  of  this  volume  is  stated  by  Dr.  Hale  in  the  first  chapter  en- 
titled "The  First  Encroachments"  (pg.  5,  col  1)  : 

"  It  aims  to  afTord  materials  for  such  study  of  American  Interests  In  at  least 
one  aspect — the  aspect  which,  as  the  months  draw  on,  emerges  as  perhaps  the 
most  anxious  object  of  our  concern;  the  vindication  of  the  right  of  neutral 
ships  to  sail  the  seas  on  peaceable  errands  with  Innocent  cargoes. 

"  Against  Germany  that  right  has  been  vindicated. 

•*  It  remains  to  assert  It  against  Great  Britain." 

Dr.  Hale  then  proceeds  to  discuss  In  a  general  way  the  subject  of  blockade 
and  asserts  that  the  British  maritime  policy  was  developed  not  only  as  a  meas- 
ure of  war  but  for  Great  Britain's  commercial  gain  and  that  Great  Britain 
was  exercising  a  tyrannical  power  at  the  expense  of  American  citizens  In  order 
to  assist  her  own  merchants  and  capture  American  foreign  trade.  Dr.  Hale 
specifically  states,  page  9,  paragraph  5: 

"  So  Great  Britain  confiscates  our  products  on  the  way  to  our  customers — and 
there  proceeds  to  seU  tliem  herself  at  a  profit  for  herself,'* 

In  order  to  test  the  British  rulings  in  regard  to  American  vessels  and  If  pos- 
sible to  embroil  the  United  States  and  Great  Britain,  the  (German  interests  in 
the  United  States  by  indirection  and  through  apparently  American  concerns  or 
IndiTiduals  sent  to  Germany  two  vessels,  the  Dacla  and  the  Wllhelmlna.  The 
WObrimina  was  consigned  to  Hamburg  with  a  cargo  of  food  stuffs,  and  the 
Dacia  was  consigned  first  to  Bremen  and  then  to.  Rotterdam  with  a  cargo  of 
eotton.  The  Wllhelmlna  was  captured  by  the  British  and  sent  to  a  prize  court. 
The  Dacia  was  seized  by  the  French.  The  owners  of  the  cargo  of  the  Wllhel- 
mlnA  (the  W.  T.  Green  Commission  Co.  of  St.  Louis)  made  a  statement  to  the 
American  Department  of  State  that  the  food  stufPs  on  board  that  vessel  were 
designed  for  the  civilian  population  of  Germany,  and  furthermore,  Count  von 
Bemstorlf,  the  German  Ambassador,  communicated  a  guarantee  to  the  U.  S. 
Dept.  of  State  that  the  cargo  on  the  vessel  would  not  be  used  by  the  Germans 
Government,  its  agents  or  contractors,  nor  by  the  naval  or  military  forces. 

Conferences  attended  by  the  members  of  the  German  Propaganda  Council 
were  held  at  this  time  and  the  advisability  of  securing  from  the  Imperial 
German  Foreign  Office  the  guarantee  that  the  food  shipped  on  the  Wllhelmlna 
would  be  used  only  for  the  civilian  population  of  Germany  was  discussed. 
Dr.  William  B.  Hale  was  In  attendance  at  these  conferences.  He  was  em- 
ployed by  the  Germ»n  Propaganda  Council  as  an  expert  on  International  law. 
It  was  after  his  return  to  his  office  from  one  of  these  conferences  that  Dr. 
Hale  made  the  statement  to  one  of  his  assistants  that  the  Wllhelmlna  was  "  a 
test  case."  and  as  he  expressed  It  **  had  been  sent  by  our  people." 

On  page  9  of  this  volume  Dr.  Hale  states,  paragraph  6: 

•*  Great  Britain  refuses  to  recognize  the  registry  awarded  by  the  Government 
of  fhe  United  States  to  ships  purchased  by  American  citizens,  in  good  faith, 
for  the  sole  purpose  of  relieving  the  distresses  of  our  commerce." 

In  paragraph  8,  on  this  same  page.  Dr.  Hale  reflects  upon  the  administration 
of  President  WiLson  In  the  following  terms : 

"  ThuA  the  insolence  of  unrehnked  naval  power  has  been  extended  to  our  oton 

ufaiers.'* 

The  Important  point  in  this  quotation  is  the  use  of  the  word  "  unrebuked." 
The  general  t«ior  of  the  purposes  for  which  this  book  was  written  and  pro- 
duced are  Indicated  by  the  following  paragraphs  (page  9,  3  paragraphs)  : 

"The  exercise  of  intimidating  arguments  designed  (successfully)  to  prevent 
the  American  Government's  meeting  the  critical  national  necessity  of  an  Ameri- 
can merchant  marine." 
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"The  intimidation  (at  flrrt  by  the  hand  of  its  ally,  France)  of  American 
enterprise  in  the  legitimate  purchase  of  mercantile  vessels  to  ply  the  seas  under 
the  protection  of  the  American  Flag." 

"  The  chronology  of  the  British  war  on  American  commerce  Is  eagy  to  master — 
the  principle  dates  to  learn  are  but  three:  August  20,  October  29,  1914,  and 
March  11,  1915.  These  are  dates  of  three  Orders  in  Council — for  it  is  by  the 
same  method  and  in  the  same  form  as  that  which  outraged  our  forefathers  and 
finally  provoked  them  to  the  War  of  1812  that  England  today  is  closing  the 
sea  to  our  commerce." 

The  implication  that  the  acts  of  the  British  Government  were  of  a  nature  suffi- 
cient to  provoke  armed  hostilities  between  the  United  States  and  Great 
Britain — that  in  fact  actions  of  a  similar  nature  had  in  our  previous  hlstoiy 
provoked  such  hostilities — is  continuously  referred  to  throughout  the  book. 

Coincident  with  this  suggestion  is  the  other  one  that  the  administration  at 
Washington  was  either  too  weak  or  too  prejudiced  or  too  feeble  to  take  action 
such  as  the  circumstances  warranted.  This  is  clearly  brought  out  in  a  para- 
graph on  page  10: 

"A  year  ago,  when  the  above  sentence  was  first  written,  it  seemed  a  thing 
impossible  that  Britain  would  be  permitted  to  forbid  our  selling  the  products  of 
our  farms  to  whom  we  would.  She  has  been  permitted  to  do  it  for  a  year,  and 
the  shock  of  the  thing  has  passed.  Yet  surely,  even  though  it  has  been  endured 
for  a  year,  it  cannot  be  the  settled  policy  of  the  people  of  the  United  States  to 
submit  to  so  intolerable  an  oppression." 

Great  Britain's  alleged  purpose  of  aggrandizement  is  stated  in  the  following 
paragraph  on  page  12 : 

"Great  Britain  does  not,  however,  now  limit  herself  to  'war  against  com- 
merce of  every  description  between  the  people  of  a  neutral  and  those  of  a  b^- 
ligerent  State*;  she  has  gone  on  to  declare  war  against  commerce  of  every 
description  betr^'een  the  people  of  neutral  States  among  themselves.** 

In  the  following  paragraph  Dr.  Hale  writes: 

"  The  first  steps  in  the  hostilities  against  us  were  those  considered  above," 

On  the  same  page  Dr.  Hale  again  reflects  upon  the  American  Government  In 
the  following  paragraph : 

"  Today  the  American  €k>veniment  is  unable  to  assure  merchant  ships  fiiying 
the  American  flag  that  they  may  cross  the  Atlantic  to  any  port  except  by  per- 
mission of  the  British  Admiralty.  Today  an  Iowa  farmer  or  a  Texas  cattle 
raiser  is  forbidden,  by  the  English  Government,  to  sell  his  products  to  European 
customers  whose  families  need  food.  Not  a  barrel  of  flour  nor  a  ham  can  be 
landed  in  Rotterdam  or  Copenhagen  without  England's  penplssion — ^which  is 
unobtainable." 

That  Great  Britain  is  waging  economic  war  against  the  people  of  the  United 
States  is  insinuated  in  the  following  paragraph,  on  page  13: 

"  England  is  assumed  to  be  the  enemy  of  Germany,  not  of  the  farmerii, 
planters,  and  merchants  of  the  United  States,  but  it  is  the  merest  statement 
of  fact  to  say  that  thousands  of  the  citizens  of  the  United  States  are  beinir 
Interfered  with  in  the  ordinary  pursuit  of  their  livelihood,  not  to  say  in  the 
enjoyment  of  the  ordinary  comforts  of  life — and  unnecessarily  Interfered 
with — by  the  economic  w^ar  which  Great  Britain  is  waging  upon  the  United 
States  under  the  excuse  of  its  war  with  Germany." 

In  carrying  out  the  argument  that  American  rights  are  not  adequately  pro- 
tected by  the  Administration,  Dr.  Hale  refers  specifically  to  the  case  of  the 
ship  Hocking  which  was  captured  by  the  British  while  en  route  between  New 
York  and  Norfolk.  Commenting  on  this  capture,  Dr.  Hale  states  (paragraph 
page  15)  : 

"If  this  ship  was  not  safe,  no  American  coast-wise  trading  ship  is  safe. 
However,  up  to  the  present  time,  American  vessels  are  permitted  to  navigate 
the  Great  Lakes  and  the  Hudson  River.** 

Dr.  Hale  sums  up  his  indictment  of  Great  Britain  in  the  following  para- 
graph, from  page  15: 

"  The  Government  of  Great  -Britain  has  virtually  set  up  in  the  midst  of  the 
busy  seas  an  arbitrary  court,  claiming  unheard  of  powers  and  exercising  the 
most  tyrannous  police  functions ;  seizing  and  haling  into  the  dock,  as  suspects, 
all  travellers  upon  the  ocean  highways,  and  visiting  many  of  them  with  heavy 
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penalties  for  nnproven,  and  indeed  unprovable,  offences.  This  lawless  assizes 
of  the  seas,  contemptuous  alike  of  its  own  precedents  and  of  the  rights  of 
othersi,  scarcely  stoops  to  the  pretense  of  citing  authority  for  its  actions,'  which 
are  determined  solely  by  its  brutal  will,  and  enforced,  though  indeed  largely 
through  intimidation,  by  the  gigantic  power  of  its  naval  police.  The  extent  of 
the  eorth's  surface  over  which  this  extraordinary  court  is  permitted  to  wield 
its  self-arrogated  Jurisdiction,  the  magnitude  of  the  interests  which  its  actions 
vitally  affect,  and  the  supineness  with  which  sovereign  States  submit  to  the 
erection,  upon  the  ruins  of  t their  self-respect  and  the  debacle  of  their  highest 
commercial  and  political  interests,  of  an  island's  municipal  statutes  into 
iDtemational  formulas,  unite  to  render  this  one  of  the  spectacles  of  history. 

"  A  contemplation  of  that  spectacle  suggests  that  the  hour  imposes  upon  the 
Tnited  States  a  duty  of  supreme  historical  importance." 

The  last  paragraph  of  this  quotation  deserves  earnest  consideration. 

Dr.  Hale  presently  dwells  on  the  sufferings  inflicted  by  the  British  on  Ameri- 
fan  concerns  and  upon  his  pet  "  made-in-Germany  "  theory  that  this  action  on 
the  part  of  the  British  is  designed  to  appropriate  for  their  own  merchants  our 
trade.  Furthermore,  he  implies  constantly  that  the  vacillation  and  weakness  of 
the  American  government  at  Washington  tend  to  assist  Great  Britain  in  this 
plan. 

The  following  paragraph  on  page  16  sums  up  his  argument : 

**Shut  off  from  direct  relations  wfth  their  legitimate  customers,  American 
merchants  are  thus  rendered  helpless  in  the  disposition  of  goods  and  the  es- 
tablishment of  prices.  Thus  American  business  abroad,  fostered  and  developed 
for  years  at  srreat  expense,  has  been  usurped  by  British  interests  which  can 
themselves,  under  present  conditions,  without  hindrance  or  competition,  sup- 
plant American  manufacturers.*' 

In  the  following  paragraph  from  page  22,  Dr.  Hale  makes  his  usual  charges 
against  the  British  government  and  clearly  states  that  the  alleged  sufferings  of 
American  shippers  receive  no  attention  at  Washington : 

**  There  are  certain  classes  of  crimes  concerning  which  it  is  next  to  impossible 
to  procure  evidence.  Murder  is  said  to  be  the  safest  of  felonies  because  the  vic- 
tim, who  is  often  a  sole  witness  aside  from  the  criminal,  is  silenced.  Dishon- 
ored women  do  not  commonly  make  public  their  humiliation.  Few  indeed  of  the 
Tictims  of  Bn^ish  wrong-doing  are  grilling  to  furnish  the  facts  for  puhlication. 
As  for  protesting  and  appealing  to  the  United  States  €k>yemment,  few  now  do 
pven  that,  either  because  they  have  learned  that  their  protests  and  petitions 
Are  of  no  avail,  or  tliat  the  United  States  Government  will  do  nothing  more  than 
possibly  put  the  case  in  a  memorandum  and  send  a  Trade  Adviser  over  to  the 
British  Embassy  to  ctiat  with  Sir  Richard  Crawford  over  it. 

**The  prostration  of  American  enterprise  before  the  domineering  naval 
strength  and  commercial  mercilessness  of  England,  and  acquiescence  without 
hope  of  succor,  are  among  the  most  discouraging  features  of  the  situation.** 

On  pt  ge  28,  Dr.  Hale  again  reflects  ii)k»c  the  Admlnlstratlou  wiiou  he  state:* 
Ip  v!e\r  of  sc»ine  ajlegetl  infrin;ie1nient  of  American  rights  tli^l  * 

**  The  British  Ambassador  was  *  requested '  by  an  official  of  the  United  States 
Qovemment  to  extend  relief  to  the  embarrassed  shippers  by  adopting  some  rule 
that  might  permit  such  shippers,  who  had  sold  cotton  to  Germany  before  March 
Ist,  to  forward  their  cotton.*' 

The  following  paragraphs  are  quoted  in  extenso  from  a  chapter  entitled 
**  Our  Larger  Interests,**  beginning  on  page  43  and  extending  to  page  46 : 

"Will  the  positions  which  the  present  administration  has  taken,  during  the 
progress  of  the  European  war,  with  reference  to  maritime  warfare,  bear  in- 
spection in  the  cool  light  of  the  best  interests  of  the  United  States?  To  raise 
the  question  is  to  make  no  reflection  upon  the  patriotism  of  the  administration. 
Whatever  may  have  been  the  roling  motives  which  determined  them,  there  is 
some  reason  to  believe  that,  from  one  cause  or  another,  the  government  of  the 
Cnlted  States  has  taken  a  series  of  positions  which,  when  scrutinized  in  the 
light  of  commercial  and  political  possibilities  of  the  future,  work  precisely  the 
wrong  way,  so  far  as  the  interests  of  America  are  concerned. 

*•  Consider : 

"  Should  the  United  States  ever  become  involved  in  war,  the  war  would  be 
one  of  defense  on  our  part.  The  American  people  would  not  sanction  a  war 
^'  *f5[f'***on  abroad.  No  one  contemplates  aggression.  We  entertain  no  ideas 
of  aggrandizement  that  suggest  an  aggressive  policy.  The  most  pronounced  ad- 
vocates of  a  big  army  and  a  big  navy  dare  not  urge  more  than  a  policy  of  •  pre- 
paredness* against  attack. 
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What,  then,  would  be  the  effect  of  the  policies  of  the  present  administra- 
tion upon  the  ability  of  the  United  States  to  defend  itself  in  a  foreign  war? 

"The  forei^  wars  in  which  we  might  possibly  become  involved  fall  into 
the  following  general  classes : 

"  (1)  A  war  with  some  other  power  or  powers  on  the  American  Continent. 

"  (2)  A  war  with  a  European  Power  or  a  European  alliance. 

"  (3)  A  war  with  an  Asiatic  Power  or  an  Asiatic  alliance. 

"  (4)  A  war  with  allied  European  and  American,  allied  European  and  Asiatic, 
or  allied  American  and  Asiatic  Powers. 

"  1.  Suppose  we  were  engaged  in  war  with  another  American  Power. 

**  We  have  taken  the  ground  that  it  is  legitimate  for  the  manufacturers  of 
any  nation  to  supply  the  armies  of  another  nation  with  arms  and  ammunition. 
We  have  gone  further  than  this ;  we  have  taken  the  position  that  for  a  power 
to  deny  the  armies  of  another  Power  arms  and  ammunition  would  be  unneutral ; 
that  is  to  say,  that  it  is  the  duty  of  the  people  of  one  country  to  supply  the 
armies  of  a  belligerent  Power  with  munitions  of  war.  In  a  war  between  the 
United  States  and  another  American  Power,  It  would  consequently  be  the 
duty  of  European  and  Asiatic  arms  and  ammunition  mailufacturers  to  supply 
our  opponent  with  weapons  with  which  to  fight  a^nst  us.  But  this  is  opposed 
to  the  interests  of  the  United  States. 

"  2.  The  case  would  be  still  worse  In  the  event  of  a  war  between  the  United 
States  and  a  European  Power.  Under  the  precedents  established  by  Mr,  Wil- 
son's Administraiionf  it  would  be  the  duty  of  all  hJuropean  and  Asiatic  tnanu- 
facturers  to  furnish  arms  and  ammunition  to  the  Power  comibating  us.  True, 
it  would  be  their  duty  likewise  to  supply  us  with  arms  and  ammunition.  But 
these  fcould  never  be  delivered  to  us.  For,  while  the  manufacturers  of  the 
various  European  and  Asiatic  countries  would  have  no  difficulty  in  transport- 
ing munitions  of  >A'ar  overland  to  the  army  and  navy  of  the  European  Power 
at  war  with  us,  they  could  by  no  means  send  them  across  the  seas.  We  have 
acceded,  prax)ticallyf  to  the  proposition  that  a  blockude  may  be  laid  any- 
where; it  is  no  longer  necessary,  under  our  admissions,  that  a  blockade  be 
laid  before  particular  ports  or  tlMt  it  be  actually  maintained  hu  ships.  A 
torpedo  boat  or  two  in  the  Strait  of  Gibralter,  a  few  mines  in  the  English 
Channel  and  tlie  North  Sea,  and  the  Atlantic  seaboard  of  the  United  States 
would  be  in  a  state  of  blockade.  Not  only  no  ammunition,  but  notliing  else 
could  get  through.  W^e  should  have  all  the  ammunition  makers  of  Europe 
and  Asia  furnishing  our  opponent  with  guns  and  shells,  while  we  ourselves 
would  be  thrown  upon  our  own  resources. 

"3.  In  the  event  of  a  war  with  an  Asiatic  Power ^  that  Power  could  pro- 
cure overland  from  Europe  all  the  munitions  of  war  she  desired,  and  it  would 
be  the  duty  of  European  Powers  to  furnish  her  with  these  instruments  of 
combat.  But  it  would  be  opposed  to  tlie  tut  crest  h  of  the  United  States  to 
have  Japan,  for  instance,  supplied  from  Europe  with  arms  to  be  used  agaitist  us. 

"4.  In  the  event  of  an  alliance  between  European  and  Asiatic  Powers — 
and  this  is  precisely  the  combination  of  Powers  most  likely  to  envisage  us — the 
situation  would  be  far  worse.  All  the  arms  manufactories  in  the  rest  of  the 
world  would  be  combined  against  the  United  States.  We  should  probably  not 
be  able  to  get  anything  overseas  into  our  ports. 

"The  biggest  navy  we  shall  ever,  by  any  possibility,  build  would  be  none 
too  big  to  guard  our  own  extensive  coasts.  Me  have — or  Mr.  Wilson*s  Adminis- 
tration has — made  the  submarine  impossible  as  a  weapon  of  defense,  to  say 
nothing  of  attack.  Otherwise  by  far  the  most  potent  weapon  of  maritime  de- 
fense thu>s  far  invented,  toe  have  declared  it  an  illegitimate  weapo7i.  The 
submarine,  we  say,  must  visit  and  search  before  it  acts. 

"  While  the  Government  of  the  United  States  allows  its  people  to  be  plun- 
dered by  the  new  definition  of  contraband  enunciated  by  Great  Britain,  it  takes, 
loith  regard  to  goods  of  an  actual  and  always  admitted  contraband  character, 
namely  arms  and  ammunition,  a  position  of  peculiar  contrast  to  its  meek  ad- 
missions with  regard  to  goods  heretofore  always  considered  innocent. 

"-There  has  been  some  difference  of  opinion  among  nations  and  among  au- 
thorities on  international  law  as  to  the  duty  of  a  neutral  government  to  pre- 
vent its  subjects  engaging  in  contraband  trade,  some  contending  that  such  a 
duty  exists;  others,  Including  the  United  States,  holding  that  the  neutral 
State  is  tinder  no  duty  to  stop  contraband  exports,  the  punishment  being  in 
the  hands  of  the  belligerent  adversely  affected  thereby.  But  probably  never 
has  a  nation  undertaken  to  protect  its  citizens  in  the  contraband  trade  and 
to  claim  (what  the  United  States  Government  claimed  in  Its  recent  notes  to 
Austria)  that  contraband  trade  is  legitimate,  and  that  the  United  States  Gov- 
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^nunent  has  no  control  over  it,  or  that  the  attempt  to  exerdpe  such  control 
would  be  unneatral,  and  therefore  Impermissible. 

"  The  net  result  of  the  positions  we  have  taken,  or  acceded  to  with  very  mild 
protests,  is  the  preposterous  one  that,  while  the  Government  of  the  United 
States  has  no  control  over  its  own  trade,  even  its  contraband  trade,  with  bel- 
ligerents, any  belligerent  that  is  physically  able  to  exercise  it  enjoys  complete 
control  over  our  trade,  even  in  the  most  innocent  articles. 

"Take  again  our  position  with  regard  to  the  activity  of  submarines.  We 
assert  that  a  submarine  may  not  sink  merchant  vessels  belonging  to  the  enemy 
without  'visit  and  search.*  But  visit  and  search  is  a  right  and  not  a  duty; 
a  rlsht,  moreover,  the  assertion  of  which  on  the  part  of  Great  Britain  the 
United  States  combatted  for  many  years,  finally  going  to  war  largely  in  its 
contention  against  it.  Visit  and  search,  furthermore,  applies  only  to  neutral 
vessels.  It  vras  an  unheard  of  thing  until  the  United  States  Department  of 
State  invented  it,  that  a  belligerent  was  compelled  to  viait  and  search  an  enemy 
ship  before  decUing  with  it.  Visit  and  search  was  a  privilege  claimed  with 
refoird  to  a  neutral  vessel ;  never  a  duty  incumbent  upon  a  warship  with  regard 
to  a  l)elligerent  vessel.  Its  purpose  Was  that  of  ascertaining  whether  the  sus- 
pected craft  carried  contraband.  But  there  is  no  longer  a  necessity  for  that, 
because  all  vessels  leaving  our  shores  for  Europe  carry  contraband — under  the 
new  all-inclusive  definitions. 

*•  We  insist  also  that  all  merchant  ships  carrying  contraband  shall  be  fret! 
from  attack  until  after  it  is  ascertained  that  no  neutral  citizen  or  subject  is  on 
hoard.  We  have  asserted  that  the  life  of  this  hypothetical  neutral  citizen  or 
subject,  who  may  be  or  may  not  be  aboard,  and  who  really  has  no  right  to  be 
on  buard,  is  more  vital  than  the  right  of  the  submarine  commander  to  defend 
the  lives  of  the  soldiers  of  his  country  who  are  beyond  all  question  in  the 
treo^^es  where  they  will  be  attacked  by  the  ammuuition  which  the  spared  ship 
is  carrying. 
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Considerable  sentiment  has  been  developed  in  the  United  States  in  favor 
of  a  larger  army  and  navy  by  way  of  preparedness  for  future  wars.  But  the 
increase  of  our  army  to  half  a  million  men  and  the  doubling  or  tripling  of  the 
size  of  our  navy  will  not  serve  to  overcome  the  disadvantage  we  shall  labor 
under  in  consequence  of  the  precedents  we  are  allowing  Great  Britain  to  pile  up 
against  us  in  her  interpretation  of  the  laws  of  the  sea,  and  the  precedents  we 
are  piling  up  against  Germany  in  our  interpretation  of  the  laws  of  the  sea. 

*'We  shall  probably  never  send  an  army  abroad,  at  least  not  to  the  other 
hem  inhere.  Our  soldiers  will  stay  at  home  to  defend  our  own  territory.  But 
suppose  a  European  or  an  Asiatic  enemy  obtains  a  foothold  in  America,  or  an 
American  Power  undertakes  to  invade  us;  his  munitions  of  war,  in  his  own 
merchant  ships  even,  cannot  be  attacked  by  our  submarines,  provided  he  brings 
a  neutral  passenger  with  him. 

/'  As  for  our  great  navy,  what  good  is  a  great  navy  unless  it  be  the  greatest 
navy?  Great  Britain  maintains  the  right  to  have  a  navy  equal  to  the  sum  of 
the  two  next  largest  navies  in  the  world,  plus  ten  per  cent  Is  it  proposed  to 
bufid  a  navy  greater  than  the  British  navy?  Is  it  for  a  moment  believed  that 
Kngland  would  permit  that?  And  even  if  England  were  to  permit  it,  one  need 
only  take  a  glance  at  a  map  of  the  world  on  which  Is  displayed  Britain's 
widely-scattered  and  artfully-disposed  naval  stations  to  realize  how  very  much 
greater  Indeed  an  American  navy  would  have  to  be  to  hope  to  cope  successfully 
even  with  a  British  navy  considerably  smaller.  But,  of  course,  our  navy  would 
not  go  abroad  on  aggressive  expeditions.  Its  primary  work  would  be  to  defend 
our  territory — ^work  that  a  navy  of  submarines  could  better  do,  if  we  had 
not  ruled  submarines  out  of  warfare.  We  might,  indeed,  do  some  blockade 
work,  but  It  is  we  ourselves  who  would  be  the  chief  victims  of  the  blockade. 
Great  Britain,  for  instance,  by  her  control  of  the  narrow  passages  through 
which  the  commerce  of  the  world  is  forced  to  pass,  could  practically,  without 
moving  a  ship,  cut  us  ofT  from  all  connection  with  the  rest  of  the  world. 
Because,  remember,  everything  is  contraband  now,  and  a  blockade  may  be 
thousands  of  miles  away  from  the  ports  against  which  it  is  directed.  And  not 
Elngland  alone,  but  any  other  European  naval  Power  could  cut  us  off  from- 
Eur<^[)e;  while  In  conjunction  with  an  Asiatic  naval  Power  our  enemy  could 
absolutely  close  our  ports." 

Page  44  Includes  a  map  prepared  under  Dr.  Hale's  directions  (and  based 
upon  a  map  used  in  a  pamphlet  by  Dr.  Demburg)  to  bear  out  the  substance  of 
bis  statements  in  the  last  paragraph  quoted. 
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The  succeeding  portions  of  the  book  contain  "List  of  Ships  Detained,*'  the 
Declaration  of  Paris,  the  Declaration  of  London,  Instructions  to  British  ]>ele- 
gatlon  to  the  Second  Peace  CJonference  (The  Hague),  The  Orders  in  Council 
of  which  complaint  had  been  made  by  the  Germans,  and  a  compilation  of 
Diplomatic  Correspondence.    Dr.  Hale  says  (p.  85) : 

DIFLOICATIC  COBBESPONDENCE. 

"  Thie  following  papers  are  believed  to  contain  all  the  Important  communica- 
tions exchanged  between  the  Government  of  the  United  States  and  that  of  Great 
Britain,  with  respect  of  the  rights  of  neutral  trade,  so  far  as  these  are  at 
present  accessible.  In  addition  are  included  salient  communications  exchanged 
with  the  German  Government. 

**  When  not  otherwise  indicated,  the  text  of  the  papers  is  that  appearing;  in 
the  two  volumes,  dated  respectiviely  May  27  and  October  21,  1915,  and  other 
memoranda  published  by  the  Department  of  State.  For  the  text  of  documents 
which  the  Department  of  State  has  not  seen  fit  to  include  in  its  publicationn, 
the  only  resource  has  been  the  dally  press;  but  only  communications  officially 
allowed  to  become  public  have  been  noticed.'* 

THOU   SHAIt   WOT  KILL, 

[PoUiilied,  1915,  under  the  imprint  of  The  Organisation  of  American  Women  for  Strict 

Neutrality.] 

(Inside  Title  page:  "The  Exportation  of  Arms  and  Munitions  of  War — 
Should  the  United  States  Government  Allow  it  Or  Forbid  It?    A  Discussion.**) 

While  counseling  and  conferring  with  the  Teutonic  agents.  Dr.  Hale  early 
in  1915  undertook  to  carry  out  a  widespread  propaganda  for  the  placing  of  an 
embargo  on  the  shipment  of  war  supplies  to  the  Allies.  Also  Dr.  Hale  conferred 
with  labor  leaders,  whom  he  sought  to  engage  In  propaganda  for  an  embargo, 
and  inspired  and  directed  the  activities  of  the  so-called  Organization  of 
American  Women  for  Strict  Neutrality.  Dr.  Hale  himself  contributed  writ- 
ings, a  conspicuous  example  of  which  is  found  in  the  pamphlet  entitled,  "  Thou 
Shalt  Not  Kill." 

On  the  inside  cover  of  this  pamphlet.  Dr.  Hale  publishes  a  picture  of  the 
Bethlehem  Steel  Plant,  under  which  is  the  caption,  "An  American  Arms  and 
Ammunition  Factory  (Bethlehem.  Pa.)."  Under  this  photograph  is  printed  a 
picture  showing  dead  soldiers  (presumably  Germans)  lying  on  a  battle-field, 
and  under  this  picture  Dr.  Hale  printed  the  caption,  "The  Product  Of  An 
American  Arms  And  Ammunition  Factory.*' 

The  major  portion  of  this  pamphlet  consists  of  an  article  entitled  "The 
Exportation  Of  Arms  And  Munitions  Of  War— Should  the  United  States  Gov- 
ernment Allow  it  Or  Forbid  It?*'  This  is  signed  "By  Dr.  William  Bayard 
Hale,  Author  of:  'The  New  Obedience:  A  Plea  for  Social  Submission  to 
Christ;*  'A  Week  in  the  White  House  with  Theodore  Roosevelt;*  'Woodrow 
Wilson:  The  Story  of  His  Life,*  etc.**  The  pamphlet  also  contains  what  was 
alleged  by  Dr.  Hale  to  be  a  letter  to  a  New  York  newspaper  by  "An  Old- 
Fashioned  Friend,**  which  was  a  protest  on  relif^ious  grounds  againttt  the 
supplying  by  the  United  States  of  munitions  to  the  warring  nations. 

This  letter  was  signed  **  William  Harlan.*'  This  fake  production  was  com- 
posed by  William  Bayard  Hale  in  his  office  at  1123  Broadway. 

While  in  the  throes  of  composition.  Dr.  Hale  read  extracts  from  the  produc> 
tion  to  one  of  his  assistants.  Dr.  Hale*s  pamphlet  contained  a  short  article 
by  Charles  Nagel,  ex-secretary  of  CJommerce  and  Labor  entitled,  "  Our  Right  To 
Stop  The  Traffic.*'  (Mr.  Nagel  delivered  the  eulogy  at  the  death  of  Adolphus 
Busch,  the  St.  Louis  brewer,  which  was  subsequently  read  into  the  Ck>ngTes- 
sional  Record  by  a  representative  from  Missouri.) 

Dr.  Hnle*s  pamphlet  also  contained  excerpts  from  speeches  or  writings  pro- 
testing against  the  sale  of  munitions  to  the  Allies  by  Robert  Marion  La  Follette, 
United  States  Senator  from  Wisconsin;  Clyde  H.  Tavenner,  representative  in 
Congress  from  IlHnoIs;  Stephen  G.  Porter,  Representative  in  C!ongresa  from 
Pennsylvania;  part  of  an  editorial  from  The  Christian  Herald  entitled,  "The 
Ghosts  Of  The  Slain,**  and  part  of  an  advertisement  "  of  a  machine  for  making 
extra-fatal,  extra-high-explosive  shrapnel  shells,**  which  had  been  published  in 
The  American  Machinist  by  the  Cleveland  Automatic  Machine  Company,  upon 
which  Dr.  Hale  made  editorial  comments  under  the  heading,  "  America's  Oosi- 
Irllmtion.'* 
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Dr.  Hale's  pamphlet  was  widely  distributed  to  clergymen  of  various  demon! - 
oations,  to  members  of  Congress,  and  many  others  throughout  the  country  with 
the  purpose  of  fomenting  an  agitation  against  the  exportation  of  war  supplies 
to  the  Allies.  Fifty  thousand  copies  of  this  pamphlet  were  distributed  through 
the  American  Embargo  Ck>iiference.  Dr.  Hale  began  his  introductory  article 
with  the  following  statement: 

'*  The  war  in  Europe  is  now  being  fought  in  large  part  with  ammunition  pro- 
vided by  citizens  of  the  United  States!" 

Dr.  Hale  began  the  distribution  of  his  pamphlet  in  the  early  summer  of  1915, 
which  was  before  the  munitions  shipped  from  America  actually  had  reached  the 
fighting  front  in  any  great  quantity.  In  the  course  of  his  pamphlet,  Dr.  Hale 
cites  statistics  from  tlie  manifests  of  ships  sailing  from  the  port  of  New  York. 
The  last  statistics  referred  to  go  up  to  the  latter  part  of  April,  1915.  This 
would  Indicate  that  the  pamphlet  had  been  prepared  some  time  before  the 
middle  of  May.  It  is  well  known  that  the  agitation  against  "  American  bullets  '* 
originated  in  Germany.  Practically  the  first  utterance  in  regard  to  "  American 
bullets "  was  credited  to  Prince  Rupprecht  of  Bavaria,  who  declared  that  thou- 
sands of  German  soldiers  had  been  killed  in  the  battle  of  Champagne  by  Ameri- 
can manufactured  bullets  used  by  the  French  troops.  The  records  of  shipments 
by  American  manufacturers  demonstrated  that  extensive  supplies  to  the  Allies 
did  not  reach  the  troops  at  the  front  until  late  that  summer  or  early  in  the  fall. 
The  anti-bullet  campaign  originated  in  Germany  and  this  pamplilet  prepared 
by  Dr.  Hale  was  part  of  that  campaign. 

Dr.  Hale's  pamphlet,  being  primarily  addressed  to  ministers,  dwells  upon  the 
hypocrisy  of  Americans  In  having  days  of  prayer  while  the  manufacturing  of 
deadly  weapons  was  carried  on.  He  specifically  refers  to  the  President's  procla- 
mation for  the  day  of  prayer  on  October  4,  1914,  and  the  comments  in  the 
following  paragraphs  illustrate  the  aspersions  indirectly  cast  upon  the  sincerity 
of  the  President  and  the  American  people : 

"On  October  4th,  1914,  the  religious  people  of  the  United  States  of  all 
denominations,  at  the  suggestion  of  the  President,  assembled  in  their  places  of 
worship  and  besought  the  Almighty  to  bring  the  war  to  the  end.  Was  that 
action  sincere?  How  does  it  comport  with  that  apparently  solemn  petition  to 
God  to  end  the  war,  for  us  now  to  manufacture  the  shot  and  shell  witli  which  to 
ctatinue  it? 

"There  are  some  moral  situations  which  are  so  clear  that  it  is  a  mockery  to 
attempt  to  becloud  them.  This  would  seem  to  be  such  a  situation.  If  we  do 
not  desire  the  killing  of  men  to  cease,  the  people  of  America  should  not  have 
appeared  before  God  and  prayed  for  peace.  If  we  do  desire  it,  we  should  stop 
Belling  weapons  to  the  belligerents.  To  pray  for  peace  and  sell  munitions  of 
war  is  an  inconsistency  which  surely  requires  a  good  deal  of  casuistical  inge- 
nnlty  to  justify. 

"Of  course,  if  we  want  the  war  to  continue,  it  is  another  matter.  But,  in 
that  case,  does  not  honesty  suggest  that  we  should  cease  prayers  for  peace?  If 
we,  for  instance,  desire  to  see  Germans  killed,  we  are  perfectly  justified  in 
making  weapons  to  kill  them.  If  we  really  believe  that  Germany  should  be 
destroyed  and  are  so  fixed  in  that  belief  and  so  anxious  to  see  it  realized  that 
we  are  willing  to  contribute  to  that  end,  we  are  justified  in  supplying  Ger- 
many's enemies  with  weapons.  Only,  in  that  case,  let  us  stop  pretending  to  be 
neotraL" 

Dr.  Hale  plainly  suggests  that  American  manufacturers  are  allowed  to 
make  and  ship  munitions  of  war  to  the  Allies  because  the  American  Govern- 
Qttnt  is  disposed  to  confer  **  an  advantage  on  England "  and  to  discriminate 
against  Qermany. 
On  pages  seven  and  eight.  Dr.  Hale  says : 

"  No  one  in  America  dreams  of  openly  making  war  on  Germany.  But  would 
that  not  be  more  manly  and  more  honest  than  to  make  war  on  her  under  the 
mask  of  neutrality?  There  is  no  suggestion  from  any  quarter  that,  if  Ameri- 
can bullets  kin  Germans,  German  bullets  would  be  justified  in  killing  Americans. 
Qermany  has  enough  enemies  to  fight,  without  ns,  and  there  Is  not  the  remotest 
probability  of  that  logic  being  carried  to  Its  conclusion.  All  the  more,  however, 
fa  It  mandatory  upon  the  conscience  of  America  to  face  the  sorry  conclusion 
that  we  are  in  the  position — ^hardly  a  manly  or  courageous  position — of  those 
who  are  waging  war  without  accepting  the  responsibilities  of  war,  as  well  as  in 
the  position  of  mercenaries  who  are  selling  for  money  their  capacity  for 
murder. 
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"  If  England  did  not  control  the  sea,  and  Oermany  could  buy  arms  of  us, 
equally  with  England,  there  is  no  doubt  but  the  over- whelming  sentiment  of 
the  country  w^ould  demand  the  instant  cessation  of  the  traffic  in  arms.  What 
then?  Are  we  prohibited  from  a  righteous  and  humane  act,  because  the  British 
navy  is  stronger  than  the  German?  Are  we  forbidden  from  following  the  man- 
dates of  our  conscience  to  withhold  deadly  weapons  from  both  sides,  because 
one  side  has  already  seen  to  it  that  weapons  are  withheld  by  us  from  the  other? 
Is  an  unrighteous  and  inhumane  course  of  conduct  to  be  persisted  in  because 
not  to  persist  in  it  would  be  to  stop  conferring  an  advantage  on  England?  " 

On  page  nine  Dr.  Hale  asserts : 

"The  Germans  ah'eady  truthfully  allege  that  we  are  furnishing  the  Allies 
the  bullets  with  which  thousands  of  their  sons  and  brothers  are  being  slain." 

Dr.  Hale  makes  the  plea  that  we  cease  providing  weapons  of  death  on  re- 
ligious grounds,  as  follows: 

*'  If  it  is  asserted  that  an  embargo  on  the  exportation  of  arms  would  act  in 
favor  of  Germany,  it  must  be  in  the  same  breath  admitted  that  the  continua> 
tion  of  the  exportation  of  arms  is  acting  aaginst  Germany  and  in  favor  of  the 
Allies.  This  is,  of  course,  the  case.  The  argument  is,  then,  that  we  sliould 
continue  doing  wrong  in  one  direction,  because  if  we  do  not  we  shall  be  doing 
wrong  In  the  other  direction. 

"  The  answer  Is  that  the  wrong-doing  lies  in  the  providing  of  deadly  weapons. 
So  long  as  we  continue  furnishing  instruments  of  murder,  we  do  wrong;  and 
all  the  more  Ignoble  is  the  wrong  if  we  furnish  them  to  one  side  only.  But  the 
minute  we  cease  providing  weapons  of  death  we  cease  doing  wrong. 

•*  It  is  not  our  concern  which  side,  if  either,  will  be  benefited  by  our  act  or 
our  failure  to  act.  It  is  our  concern,  it  is  our  only  and  our  most  solemn  con- 
cern, to  see  to  it  that  our  act  or  our  failure  to  act  Is  itself  righteous,  humane. 
Christian.  Not  upon  us  rests  the  responsibility  for  possible  effects.  Those  we 
may  safely  leave  to  a  Providence,  wiser  than  ourselves." 

The  circulation  of  Dr.  Hale's  pamphlet  was  designed  to  influence  the  clergy 
of  America  and  to  promote  a  religious  protest  against  the  shipment  of  moni- 
tions to  the  Entente  Allies.    Dr.  Hale  says  on  page  11 : 

"The  United  States  is  face  to  face  with  the  necessity  of  deciding  whether 
we  are  going  to  add  tb  the  death  list  or  going  to  keep  it  down." 

Dr.  Hale  indicates  by  listing  the  seven  nations  comprising  the  Allies  the 
overwhelming  odds  against  Germany,  Austria  Hungary  and  Turkey,  and  thus 
implies  that  the  United  States  is  affording  unfair  advantage  against  the 
under  dog.    Dr.  Hale  says  (page  11) : 

"The  fact  is,  the  plain,  practical  fact  is,  that  for  the  best  part  of  a  yeiir. 
by  our  willingness  to  manufacture  deadly  weapons  for  the  gold  of  whoever 
would  buy  them,  we  have  been  conferring  an  unfair  advantage  upon  one  side 
to  the  war.  It  may  be  the  side  most  of  us  look  upon  with  favor;  it  may 
possibly  be  that  we  are  seriously  minded  to  continue  conferring  tliis  advantage. 
The  probability,  however,  is  that  most  of  us,  whatever  our  private  predilections, 
are  unwilling,  deliberately  and  after  consideration,  to  have  our  country  take 
a  side,  as  practically  it  is  now  taking  a  side." 

Dr.  Hale  comments  on  American  neutrality,  on  page  11,  as  follows: 

"  We  have  been  calling  and  thinking  of  ourselves  as  neutrals,  all  the  while 
sending  shells  and  cartridges  to  the  armies  of  one  side,  because  we  thought 
we  must.  Shall  we  not  consider?  Shall  we  not  reflect?  Shall  we  not  take 
counsel  of  our  own  reason,  declining  to  accept  the  ready-made  declarations 
of  the  recipients  of  the  big  war-order  profits?  Shall  we  not  understand  that 
neutrality  means  neutrality — and  that  it  not  only  permits,  but  in  truth  re- 
quires, a  Christian  nation  to  keep  its  hands  clean  from  the  blood  of  men  spilled 
in  a  quarrel  not  its  own? 

"Is  it  not  a  monstrous  thing  that  a  nation  which  calls  itself  enlightened, 
humane  and  even  Christian,  should  manufacture  implements  of  war  and  send 
them  by  shipload  to  enraged  men  bent  on  killing  all  they  can  reach  whom  they 
denominate  'enemies*?  The  people  of  the  United  States  have  no  'enemies'. 
We  desire  to  see  no  one  killed.  Are  we  not  false  to  every  suggestion  of 
humanity,  are  we  not  unworthy  of  our  century,  do  we  not  make  Christianity  a 
thing  of  derision  if,  for  the  sake  of  blood-stained  money,  we  take  deadly  part 
in  the  struggle  in  the  result  of  which  we  continue  to  protest  we  have  no 
interest?" 

Dr.  Hale  charges  that  American  corporations  are  interested  In  prolonging 
the  war  and  that  our  munitions  trust  will  become  a  standing  threat  to  the 
peace  of  our  land.    Dr.  Hale  says  (page  12)  : 
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''It  Is,  of  oonrae,  unnecessary  to  pay  any  attention  to  this  argument  for 
the  sake  of  any  effect  it  may  have  upon  the  minds  of  Christian  ministers. 
No  one  wUl  aver  that  the  clergy  of  the  United  States  are  mercenary.  But 
the  subject  is  one  upon  which  they  should  reflect  and  inform  themselves,  be- 
cause the  real  reasons  behind  the  campaign  in  defense  of  the  war  orders  are 
mercenary.  The  American  people  are  not  making  and  selling  shells  and 
cartridges  for  the  Allies  because  they  hate  the  Germans.  The  American 
people  are  i)ermitting  a  group  of  corporations  to  sell  their  shells  and  car- 
tridges to  the  Allies  I  -  jiuj-*^  the  corporations  want  the  money  they  can  get  for 
the  abominable  things,  and,  wanting  that  money,  have  persuaded  the  people 
that  there  is  no  harm  in  nmklng  them.  These  corporations  are  interested 
in  prolonging  the  war,  and  they  are  interested  in  convincing  the  country  that 
tiie  Allies  deserve  to  be  aided  against  the  Germans;  and.  to  advance  their 
interests,  they  are  using  all  their  tremendous  power  over  the  press  and  over 
business.  It  is  not  good  to  have  In  this  country  a  great  capitalized  Interest 
in  war.    Such  an  interest  has  been  bom  and  is  at  work  here." 

Dr.  Hale  cunningly  and  pointedly  uses  the  favorite  German  threat  of  the 
menace  of  Japan  in  the  following  paragraph  (page  13) : 

'*  There  will  exist  in  the  United  States  a  vested  interest  in  war  so  tremendous 
that  any  enterprise  upon  which  it  might  set  its  mind  would  be  in  danger  of 
realization.  Every  possible  friction  between  nations  will  be  promoted.  Every 
possible  alarm  will  be  invented  to  Induce  the  United  States  Government  to 
keep  itself  armed  on  to  the  teeth.  The  Japanese  peril  will  cease  to  be  a  mere 
bogie.*' 

After  alleging  that  America's  share  In  the  war  is  founded  upon  the  American 
desire  for  dollars.  Dr.  Hale  undertakes  to  argue  for  the  establishment  of  an 
embargo  on  the  same  traffic  on  the  following  specious  plea  (page  13)  : 

"  Every  German  or  Austrian  our  shells  kill  means  one  less  customer  for  our 
goods,  one  less  pair  of  hands  to  create  wealth  to  be  traded  to  us  for  our 
products." 

Dr.  Hale  <»ntlnues  (page  14) :  "  You  cannot  get  rich  by  destroying  wealth. 
You  cannot  do  yourself  any  permanent  good  by  killing  off  one  set  of  customers 
at  the  behest  of  anotiier  set'* 

On  page  14,  Dr.  Hale  clearly  implies  that  America  has  estranged  the  friend- 
ship of  Germany  and  predicts  German  victory  as  follows : 

"What  folly  for  us  to  contribute  to  further  demolition  of  wealth,  to  further 
loss  of  wealth-creating  lives,  what  folly  to  estrange  the  whole  Teutonic  race! 
What  folly  in  any  view  of  the  outcome  of  the  struggle,  and  especially  what 
folly  when  one  reflects  that  there  is  such  a  thing  as  putting  one*s  money  on  the 
wrong  horse!" 

Dr.  Hale  assails  the  United  States  Government  on  page  15  as  follows: 

**  It  Is  asserted  that,  whatever  action  it  might  have  been  proper  for  the  United 
States  to  take  at  the  beginning  of  the  war,  it  would  be  a  violation  of  our  neu- 
trality to  make  any  change  In  our  policy  now.  This  feeble  pretense  might  be 
indulged  as  the  last-ditch  argument  of  a  criminal  lawyer,  but  it  is  difficult  to 
restrain  the  impatience  at  seeing  it  invoked,  as  it  has  been  invoked,  by  high 
Afficials  of  the  United  States  Government.  Has  the  United  States  ever  before 
held  that  an  embargo  on  the  exportation  of  arms  during  the  progress  of  the 
war  was  a  violation  of  its  neutrality?  On  the  contrary,  it  has  repeatedly  placed 
embargoes  and  removed  embargoes,  and  made  changes  in  its  laws  of  neutrality, 
during  the  progress  of  wars,  never  dreaming  that  it  was  departing  from  its  neu- 
trality." 

On  pages  16  and  17,  Dr.  Hale  summerizes  the  attitude  of  the  Wilson  ad- 
ministration in  the  case  of  Mexico.  His  thesis  is  that  by  refusing  to  sqU 
arms  to  the  Mexicans,  the  United  States  befriended  Huerta  and  weakened 
Carranza,  and  that  when  this  fact  was  brought  to  Mr.  Wilson*s  attention  the 
embargo  was  lifted.  Dr.  Hale  then  argues  that  if  we  have  reversed  our  policy 
by  first  prohibiting  and  then  permitting  the  exjiort  of  arms  to  Mexico,  we  are 
jostified  by  that  precedent  in  forbidding  the  export  of  arms  to  the  Entente 
Allies.    In  concluding  this  article.  Dr.  Hale  on  page  18  says : 

"  The  declaration  that  it  would  be  a  departure  from  neutrality  to  stop  selling 
arms  today  Is  a  false  declaration,  by  whomsoever  It  is  made.  Not  a  shred  of 
international  law,  not  a  precedent,  not  an  analogy  can  be  cited  in  support  of  the 
preposterous  assertion.  It  Is  inconceivable  In  any  view  of  any  International 
relations,  it  is  antagonistic  to  every  principle  of  national  right,  that  a  Sovereign 
State  should  be  compelled  to  allow  arms  to  be  shipped  from  Its  port  to  anybody. 
It  would  be  a  feeble  invertebrate  of  a  nation  indeed  that  submitted  to  such  a 
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doctrine.  Kvery  nation  In  the  world  has  at  one  time  or  another  ordered  its 
arms  kept  at  home,  for  any  one  of  u  dozen  possible  reasons,  and  without  ex- 
planation to  anybody. 

"The  sole  and  only  requirement  of  nentrality  Is  that  it  shaU  aHect  both 
sides  alike.  It  is  arguable  that  our  present  policy  is  unneutral  because  it  does 
not  affect  both  sides  alike,  but,  however  that  may  be,  there  can  be  no  question 
that  the  refusal  to  sell  to  either  side  is  the  completest  possible  fulfilment  of 
neutrality." 

(The  following  letter,  received  after  Capt.  Lester  testified,  is  here 
printed  in  full  in  the  record,  by  direction  of  the  chairman :) 

[Officers :  Eer.  H.  G.  Stab,  D.  D.,  cbairman ;  Hon.  John  L.  Zimmennan,  Tice  chairman ; 
Rev.  Lauritz  Larsen,  secretary,  ExecutlTe  committee:  Rev.  H.  G.  Stub,  D.  D.,  Hon. 
John  L.  Zimmerman,  Rev.  Lanritz  Larsen,  Rey.  G.  A.  Brandelle,  I>.  D..  Rer.  F.  H. 
Knabel,  D.  D.,  Rev.  F.  Rlcbter,  D.  D.,  Rer.  G.  H.  L.  Schnette,  D.  D.,  BeT.  H.  A. 
Weller,  D.  D.J 

Nationai.  Lutheran  OouNcn>, 
Office  of  the  Segbetabt, 

811  WOODWABD  BuiLDnfO, 

WasMnfftan,  D.  C,  December  20^  1918. 
The  Hon.  Lce  S.  Oebican, 

OfuUrman  Judiciary  Subcommittee, 

Senate  Office  Building,  Washington,  D.  C. 

Deab  Sib:  With  reference  to  the  minutes  of  the  proceedings  of  your  com- 
niittee  last  Saturday,  I  beg  leave  to  submit  the  following  to  the  attention  of 
your  committee: 

The  Lutheran  Church  has  as  long  and  honorable  a  history  In  our  country  as 
any  church,  dating  baclc  to  colonial  days  (1638).  The  man  who  rang  the 
Lil)erty  Bell  in  1T76  was  a  Lutheran,  as  was  also  the  first  speaker  of  the  Honse 
of  Representatives.  The  church  in  America  has  always  stood  for  absolute 
loyalty  to  the  government  of  the  United  States  of  America,  and  the  people  of 
our  church  have  always  been  willing  and  ready  to  shed  their  blood  for  the 
nation's  principles.  I  am  sure  the  percentage  of  Lutherans  in  the  army  and 
navy  is  as  great  in  proportion  to  membership  as  that  of  any  church. 

It  is  therefore  to  be  deplored  that  the  Impression  has  ^een  created  that  it  is 
n  German  or  a  pro-German  church.  It  has  9,788  pastors,  15,266  congregations 
«nd  numbers  3,639,208  souls  in  the  United  States.  How  many  of  these  conpre- 
gafions  are  German  language  congregations,  it  is  hard  to  say.  Perhaps  30%. 
But  In  nearly  all  of  these  the  English  language  is  also  used.  What  part  any 
members  of  the  church  have  taken  in  the  pro-German  propaganda,  they  have 
taken  as  German  sympathl25ers,  and  not  because  they  were  Lutherans.  The 
Lutheran  Church  should  not  be  blamed  any  more  than  any  other  church  for 
that  which  individual  members  have  done  under  influence  from  without.  Cer- 
tainly no  church  authorities  or  ofllclals  have  Instructed  the  pastors  to  preach 
pro-German  sermons  or  "passed  the  word  down  the  line"  that  this  should  be 
done.  Until  our  country  entered  the  war,  the  church  ofllcials  encouraged  sup- 
port of  the  President  of  the  United  States  In  his  effort  to  keep  the  country 
neutral.  When  our  country  took  up  the  battle  for  humanity,  the  church  rallied 
to  the  flag. 

During  the  war  the  Lutheran  Church  has  given  to  the  army  and  navy  81  chap- 
lains. Over  100  more  had  applied  for  commissions.  According  to  the  records 
of  the  Adjutant  General's  office,  not  one  of  these  has  been  court  martialed  for 
disloyalty,  although  the  minutes  of  your  committee  give  the  Impression  that 
several  are  now  "  doing  time." 

The  state  church  of  Prussia  Is  not  Lutheran,  and  the  Lutheran  Church  In 
America  has  had  no  connection  with  It.  The  former  kaiser,  his  father,  and 
grandfather  were  not  Lutheran,  but  members  of  the  Reformed  Church.  In 
3817  the  king  of  Prussia  compelled  the  Lutheran  Church  to  unite  with  the 
lleformed  or  CaUinlst  church  and  formed  a  union  church  officially  Imown  as 
the  Evangelical  Church.  This  church  is  also  represented  in  our  country,  but  has 
no  connection  with  the  Lutheran  Church.  Since  1845,  the  Lutheran  Church 
has  been  tolerated  In  Prussia  as  a  nonconformist  church. 

The  Lutheran  Church  in  America  has  never  been  subsidized  by  the  Prussian 
state  church. 

With  reference  to  Kropp  Seminary,  the  following  is  submitted : 
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^A  STAISMKNT  OF  THB  BXLATION  OF  THB  QENKRAL  OOUITCXL  TO  THB  XBOFP  SEMIRABT 

MADE  BT  THE  PRESIDENT  OF  THE  GENBBAL  COUNCIL. 

The  seminary  at  Kropp  was  founded  in  the  year  1882  by  Pastor  Paulzen  as  a 
private  insUtntlon  for  the  training  of  ministers  who  should  work  in  the  Lutheran 
Church  of  America  and  especially  in  the  mission  field  of  the  Northwest  of 
Canada.  As  it  was  not  advisable  to  have  pastors  serve  in  the  Lutheran  Churdi 
of  America  without  any  acquaintance  with  American  conditions,  the  General 
Council  entered  into  an  agreement  with  the  Kropp  Seminary  to  the  effect  that 
graduates  from  the  seminary  should  spend  a  year  in  an  American  institution. 
This  was  to  acquaint  them  with  American  life  and  with  American  church  condi- 
tions. This  agreement  was  entered  into  in  the  year  1900.  Furthermore,  the 
General  Council  sent  over  to  the  Krc^p  Seminary  an  American  Professor  to 
introduce  the  students  into  American  church  life.  A  professor  was  sent  in 
1913  and  ended  his  labors  in  1916.  During  the  year  1918,  as  far  as  is  known, 
two  candidates  from  the  Kropp  Seminary  came  to  America.  In  the  year  1914 
two  candidates  and  in  the  year  1915  none.  The  Kropp  Seminary  received  from 
the  General  Council  $4,000  annually  which  included  the  salary  of  the  above- 
mentioned  professor. 

(Signed).         T.  B.  Schhauk." 

It  will  be  noticed  that  this  was  not  a  way  of  subsidizing  the  Lutheran  church 
In  America.    Quite  the  contrary. 

The  position  of  the  Lutheran  Church  on  the  language  question  is  clearly  set 
forth  in  the  following  resolutions  adopted  by  the  National  Lutheran  Council, 
which  represents  most  of  the  Lutheran  bodies  in  America,  at  its  meeting  in 
Columbus,  the  11th  of  December, 

**  Whereas,  for  the  past  twenty  months  the  great  world  war  has  justly  de- 
manded the  best  of  the  resources,  the  manhood,  and  moral  support  of  our 
people — the  American  nation — and  has  been  carried  on  with  such  signal  effec- 
tiveness and  crowning  success  for  justice,  liberty,  and  equality  in  all  the 
world,  and  has  now  been  brought  to  an  honorable 'and  victorious  ending;  and, 

Whereas,  we  realize  that  the  ending  of  the  war  has  brought  upon  our  people 
many  pressing  and  difficult  social,  economic,  educational,  and  religious  prob- 
lems, to  the  consideration  and  solution  of  which  the  best  possible  thought  and 
energies  must  be  given;  and 

Whereas,  it  is  apparent  that  the  question  of  international  relations,  of  immi- 
gration and  emigration,  as  well  as  the  vital  question  of  the  proper  assimila- 
tion and  Americanization  of  the  many  foreign  elements  within  our  country, 
must  be  considered  and  just  policies  attained ;  now,  therefore, 

Be  it  resolved,  by  the  National  Lutheran  Council  in  meeting  assembled, 

1)  That  we  humbly  and  sincerely  render  our  healtfelt  thanks  unto  Almighty 
God,  who  has  given  our  just  cause  such  magnificent  victory;  who  has  raised 
up  men  and  leaders  among  us  successfully  to  carry  out  the  great  war  and  read- 
justment programme,  and  blessed  them  with  the  spirit  of  selfsacrificing  service ; 
who  has  prompted  the  men  and  women  of  our  nation  to  rally  to  the  support 
of  the5«  leaders  with  all  the  best  they  could  give,  and  to  give  unsparingly ;  and, 

2)  That  we  express  our  gratitude  to  God  and  to  the  people  of  our  Lutheran 
Church  for  the  magnificent  way  in  which  they  have  supported  the  Government 
of  our  country  in  the  past  emergency,  giving  unsparingly  of  their  money  and 
produce,  their  manhood  and  womanhood,  as  an  integral  part  of  the  American 
nation,  for  the  successful  consummation  of  our  national  programme ;  and, 

3)  That  we  rejoice  in  the  splendid  and  prominent  part  taken  by  the  members 
and  pastors  of  our  church  in  the  unselfish  work  for  the  welfare  of  the  men  of 
our  army  and  navy  and  the  ui^uilding  and  maintenance  of  the  morale  both 
of  the  military'  and  civil  population ;  and, 

4)  That  we  pledge  our  continued  support  to  the  president  of  the  United 
States,  as  well  as  all  other  officials  and  agencies  of  the  national  and  state  gov- 
ernments. In  every  effort  for  the  welfare  of  our  country  and  the  people  of  other 
nations  who  may  be  in  need  as  a  result  of  the  recent  war ;  and,  we  call  upon 
tbe  people  of  our  churches  to  continue  their  liberal  support  of  the  government 
«n4l  other  officially  recognized  welfare  and  relief  organizations  so  far  as  pos- 
sible, that  nothing  may  be  left  undone  which  might  help  to  bring  lasting  peace 
on  earth  and  good  wlU  among  men ;  and, 

5)  That  we  declare  our  hearty  sympathy  with  all  natural  and  sane  plans 
for  the  Americanization  of  immigrant  and  foreign  elements  of  our  country,  and 
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pled^  our  support  to  this  work  as  an  American  chnrch  with  nearly  tliree 
hundred  years  of  American  history ;  and,  as  an  organization  peculiarly  fitted 
for  this  work  because  of  its  constituency,  character,  and  peculiar  harmony  'with 
the  institutions  and  principles  of  the  United  States,  we  call  upon  all  pastcM^ 
a.nd  members  of  our  congregations  to  support  such  natural  moTement  by  en- 
couraging  the  use  of  the  language  of  the  country  In  all  public  services  wrbere 
this  can  be  done  without  neglecting  in  any  way  the  spiritual  care  of  sadi  as 
must  have  the  Gospel  preached  to  them  in  the  language  of  their  childhood  and 
youth  to  derive  real  benefit  from  it ;  and, 

6)  That  maintaining  the  constitutional  relation  of  church  and  state  as  sep- 
arate institutions  with  divine  sanction,  yet  having  correlated  functi<xiis»  "wb 
call  attention  to  the  injustice  and  transgression  which  result  from  an  incx>n- 
siderate  attempt  to  infringe  upon  the  liberty  of  the  Christian  to  have  the  Crospel 
ministered  unto  him  in  a  language  which  his  heart  and  mind  can  best  compre- 
hend." 

In  order  to  avoid  misunderstanding  and  that  future  historians  shall  not  form 
a  wrong  impression  of  the  position  of  a  Lutheran  Church  in  America  during 
the  war,  it  would  no  doubt  be  right  that  the  letter  be  added  to  the  minutes  of 
your  committee.  I  do  not  hesitate  to  ask  for  this,  as  I  know  that  there  is  no 
intention  on  the  part  of  your  committee  to  do  the  Lutheran  Church  an  injustice. 

Respectfully  submitted, 

LAtTBrrz  IjAasES, 
Secretary  National  Lutheran  Council. 

In  order  that  this  statement  shall  be  made  for  the  entire  Lutheran  Ghurcb 
of  our  country,  we  hereby  approve  and  endorse  it  in  behalf  of  the  Synodical 
Conference. 

D.  H.  Steffens,  Chairman. 
J.  I^BEnEBIC  Wenchel, 
Secretary  Committee  at  Washington. 

CaLj>t.  Lester.  I  think  that  is  all  I  have  to  offer. 

Maj.  Humes.  Are  there  any  questions  that  the  conunittee  wants  to 
ask  Capt.  Lester  about  any  of  the  matters  that  he  has  testified  tot 

Senator  Sterling.  I  want  to  ask  him  just  one  question  relative 
to  Dickinson  alias  Josiah  "^Vingate.  You  spoke  about  his  connec- 
tion with  the  International  News  Service. 

Capt.  Lester.  No;  with  the  Albert  Press  Bureau — ^I  mean  the 
Albert  German  Information  Service. 

Senator  Sterling.  Do  you  know  his  connection  with  the  Interna- 
tional News  Service? 

Capt.  Lester.  Dickinson's? 

Senator  Sterling.  Yes. 

Capt.  Lester.  I  never  found  any  connection  with  the  Interna- 
tional News  Service  of  Dickinson.  Dickinson  worked  entirely 
through  Viereck,  as  far  as  our  investigations  showed. 

Senator  Sterling.  I  would  like  to  ask  Capt.  Lester  two  or  three 
questions  in  regard  to  some  cartoons.  Capt.  Lester,  in  your  investi- 
gations you  have  come  in  contact  with  the  various  forms  of  Gierman 
propaganda,  have  you  not  ? 

Capt.  Lester.  A  great  many  of  them. 

Senator  Sterling.  Have  you  come  in  contact  with  the  cartoon  as 
a  form  of  German  propaganda? 

Capt.  Lester.  Yes,  sir. 

Senator  Sterling.  What  would  you  say  in  regard  to  the  use  of 
the  cartoon  as  a  means  of  spreading  propaganda  ? 

Capt.  Lester.  I  think  it  is  one  of  the  most  effective  means  of 
spreading  propaganda  that  has  ever  been  devised. 

Senator  Sterling.  I  call  your  attention  here  to  a  cartoon  found 
in  the  New  York  American  of  July  2,  1917,  some  months  after  we 
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had  entered  the  war.  It  is  the  picture  of  an  American  Beauty  rose. 
In  the  rose  and  at  the  top  are  a  number  of  money  bags,  indicated  by 
the  dollar  mark  on  each  bag.  Just  over  the  money  bags  is  some 
kmd  of  an  insect,  probably  meant  to  represent  a  bee,  and  on  the 
wings  of  the  bee  are  these  names,  and  over  them  what  is  meant  to 
represent  the  flags  of  the  various  countries,  England,  Italy,  France^ 
and  Russia,  and  the  cartoon  is  meant  to  portray  the  idea  that  this 
insect  is  after  the  money  bags  found  in  the  American  Beauty  rose. 
This  was  published  shortly  after  the  first  Liberty  loan.  Now,  what 
would  you  say  would  be  the  natural  effect  of  a  Cartoon  of  that  kind? 
For  what  purpose  was  it  published,  in  your  opinion ! 

Capt..  Lester.  Of  course,  the  purpose  of  the  cartoon  is  to  convey 
the  idea  that  the  humming  bird  or  bee,  or  whatever  is  represented 
by  the  wings,  is  seeking  the  honey  from  the  rose,  which  wul  wither 
away  later  on,  while  the  humming  bird  returns  with  what  it  has 
gathered.  The  idea  which  would  be  conveyed  to  me  is  that  it  is  a 
warning.  I  do  not  think  that  cartoon — ^you  have  asked  my  opin- 
ion— ^would  be  construed  as  literally  preventing  an  intelligent  per- 
son from  subscribing  to  the  Liberty  loan,  but  I  think  it  is  a  cartoon 
to  warn  people  to  watch  out  that  we  do  not  lose  the  nectar  that  we 
have  here,  and  let  the  allies  fly  away  with  it.  That  is  as  far  as  I 
could  consistently  go  in  answer  to  your  question. 

Senator  Steruno.  I  call  your  attention  to  another  cartoon  in  the 
American 

Senator  Nelson.  Was  the  cartoon  you  refer  to  above,  in  the  Ameri- 
can! 

Senator  Sterlino.  Yes.  I  am  not  sure  whether  this  one  is  in  the 
American  or  not,  but  it  is  published  by  the  Hearst  publications. 

"  Montag  d«i  18,  Juni,  1917."  It  is  a  cartoon  of  Uncle  Sam,  Co- 
lumbia, and  the  Geld-teufel,  which  I  suppose  means  the  ^'  money 
devil,"  and  the  British  lion,  and  the  legend  under  the  cartoon  is  as 
follows: 

THE  lion's  SHASE. 

Columbia.  Btanding  at  the  window  with  a  signboard  "  War  loans  to  be  had 
liere,"  is  pouring  her  savings  into  the  hat  of  the  "  Uncle  of  the  entire  world  " 
while  the  British  lion  is  gathering  into  tlie  English  crown  the  gold  falling 
through  the  holes  in  Unde  Sam's  hat.  The  hata  of  Belgium,  France,  and  Italy 
bare  been  filled  np,  and  the  Rusalan  bear  and  Japan  are  coming  to  get  their 
shares.   Greed  remarks:  "  Now  there  will  soon  be  no  more  poor  devils."- 

What  would  you  say  miffht  be  the  effect  of  a  cartoon  like  that  upon 
the  popular  mind,  and  what  was  the  purpose  of  publishing  such  a 
cartoon? 

Capt.  Lbstbb.  The  effect  on  the  mind  would  be  that  the  American 

rople  were  being  used —  that  is,  thev  were  being  made  the  object  of — 
can  only  express  it  in  one  way,  that  they  were  being  used  by  the 
allies;  that  the  onlv  interest  that  the  allies  had  in  the  United  States 
was  the  money  that  they  could  get  out  of  her ;  and  if  taken  literally 
or  believed,  if  a  man  was  on  the  point  of  subscribing  to  liberty  bonds 
and  that  cartoon  was  placed  in  front  of  him  on  the  street  car  as  he 
came  to  his  office,  the  thought  might  go  through  his  mind,  ^  Well, 
after  all,  I  think  that  I  am  being  used  personally,  so  I  won^t  sub- 
scribe* I  am  not  going  to  waste  my  hard-earned  money  for  people 
that  are  filching  it  out  of  America." 
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Senator  Nelson.  In  other  words,  this  was  to  show  that  the  allies 
were  milking  the  United  States. 

Capt.  Lester.  That  is  the  obvious  puri>ose  of  that  cartoon — to  con- 
vey the  impression  that  the  allies  were  Tnillnng  the  United  States  for 
their  own  purposes,  and  we  were  getting  nothing  in*  return. 

Senator  Nelson.  And  England  was  getting  the  cream  f 

Capt.  Lester.  And  England  was  ^tting  the  lion's  share. 

Senator  Overman.  Was  that  published  while  the  bond  sale  was  on  1 

Senator  Nelson.  Afterwards. 

Senator  Sterling.'  Just  soon  after  the  first  bond  sale. 

I  call  your  attention  to  another  cartoon  of  April  16, 1917,  entitled 
"America  First.''  The  cartoon  contains  a  picture  of  John.  Bull  at 
the  left.  On  the  right  is  a  fine  figure  iiepresenting  the  United  States 
Army^  also  an  army  in  addition  to  this  particular  figure.  I  call  your 
attention  to  this:  «fohn  Bull  is  represented  as  saying  "Are  you  train- 
ing those  boys  to  fight  over  here  for  me,  Mr.  Officer?  " — the  one  par- 
ticular figure  represents  an  officer — and  the  officer  is  reported  as  say- 
ing^ They  are  to  be  trained  in  defense  of  the  American  Nation  only.^ 

What  would  you  think  was  the  object,  purpose,  and  probable  efiect 
of  a  cartoon  like  that  t 

Capt.  Lester.  The  object  of  the  cartoon  was  to  convev  to  the  ob- 
server the  thought  that  when  our  army  was  raised  and  drilled  it  should 
be  used  solely  within  the  United  States  for  defensive  purposes.  The 
effect,  of  course,  would  be  to  discourage  the  shipment  of  troops  to 
the  allies. 

Senator  Nelson.  That  was  part  of  the  Grerman  propaganda 

Capt.  Lester.  Yes,  sir. 

Senator  Nelson  (continuing).  That  we  had  no  right  to  take  our 
National  Guard  or  State  militia  out  of  the  country ;  and  there  was  a 
good  deal  of  agitation  going  on  in  the  West  in  some  localities.  I  do 
not  know  whether  you  have  ever  heard  of  it  or  not 

Capt.  Lester.  There  is  abundant  evidence  of  that. 

Senator  Nelson.  We  had  a  case  of  that  kind  where  a  lodge  meet- 
ing was  held,  and  a  prominent  attorney  and  the  mayor  of  the  town 
both  claimed  and  argued  strenuously  at  a  public  meeting  that  we  had 
no  right  to  send  American  soldiers  over  to  Europe,  that  the  National 
Guard  or  the  State  Militia  ought  to  be  used  in  the  country.  The 
lawyer  was  disbarred  by  our  Bar  Association,  and  the  mayor  was 
removed  from  his  place  by  the  governor  of  our  State. 

Senator  Overman.  Did  not  some  Senatora  claim  the  same  thing? 

Senator  Nelson.  I  think  the  claim  was  even  made  in  the  United 
States  Senate. 

Senator  Stesiling.  I  will  ask  you,  Capt.  Lester,  if  the  cartoon  just 
shown  you,  in  its  idea  comports  with  the  following  from  the  Ameri- 
can  of  April  11,  1917,  following  the  declaration  of  war,  but  before 
the  passage  of  the  espionage  act: 

Every  shipment  of  food  and  military  supplies  from  this  tlnie  on  is  a  blow  at 
our  own  safety. 

Now,  our  houeat  suRffestion  to  the  Congress  is  that  it  imperatively  refuse  to 
permit  the  further  drainage  of  our  food  supplies  and  our  military  supplies  and 
our  money  supplies  to  Europe.  We  insist  that  none  of  these  thinc^s,  at  this 
eleventh  hour,  when  the  U  boats  are  already  launched  in  silent  death  grapple, 
can  have  any  decisive  effect  one  way  or  the  other  upon  Europe's  conflict. 

If  the  allies  are  to  win,  they  will,  and  they  must  win  with  wliat  prepared- 
ness they  have,  for  all  we  can  send  them  now,  can  not  possibly  change  the 
result 
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On  the  other  hand,  if  the  Teutons  are  about  to  win,  we  need  every  ounce  of 
food  and  every  ounce  of  preparedness,  and  ten  times  as  much,  right  here  at 
liaiid  to  meet  that  peril. 

What  do  you  think  would  be  the  natural  effect  of  a  publication 
of  that  kind,  and  what  was  its  purpose,  in  your  opinion? 

Capt.  •  Lester.  If  that  publication  had  reached  every  man  of 
mature  age  in  the  United  States,  and  he  believed  it,  there  would 
never  have  been  any  supplies  shipped  to  Europe  from  the  date  of 
this  publication,  or  any  Army  or  Navy  go  over  there,  and  the  obvious 
purpose  was  to  convey  the  idea  emphatically  that  it  was  not  the 
proper  thing  for  the  (government  to  do. 

Senator  Nelson.  What  paper  was  that  published  in,  Senator? 

Senator  Steruko.  The  American. 

Senator  Nelson.  Th6  New  York  American? 

Senator  Sterling.  The  New  York  American  of  April  11;  and  I 
call  your  attention  to  the  following,  published  in  the  American  of 
May  17, 1917: 

Our  part  In  this  war,  for  months  to  come,  is  to  pay  the  biUs — ^to'  finance  and 
feed  hungry  and  bankrupt  England,  hungry  and  bankrupt  France,  hungry  and 
bankrupt  Italy. 

AU  the  alUes  are  begging  us  for  cash. 

England  wants  money — In  heaps — at  31  per  cent,  while  she  pays  her  own 
people  5  per  cent,  and  demands  5  per  cent  for  the  money  she  lends  France, 
Italy,  Russia,  and  Canada  and  Australia. 

The  Italian  commission  is  here  with  a  request  for  money.  Serbia  is  begging 
tor  money.  So  is  Roumania.  So  are  Panama  and  Cuba.  We  suppose  Mexico 
and  Argentina  and  Brazil  and  Colombia  will  soon  prefer  their  modest  requests. 

An  the  world  seems  to  be  headed  toward  our  National  Treasury.  And  Mr. 
McAdoo  ardently  believes  in  the  Scripture  which  avers  that  the  Lord  loves  a 
cheerful  giver. 

The  German  Empire  went  into  this  war  with  less  than  half  the  wealth  of 
England  and  France.  Germany  has  managed  to  get  along  without  help.  France 
is  now  begging  us  for  millions.  We  do  not  understand  why  England,  with 
much  more  wealth  and  income  than  either  Germany  or  France,  must  be  handed 
a  scoop  shovel  and  be  told  to  help  herself  to  our  money. 

What  would  you  say  would  be  the  effect,  if  believed,  of  that  article, 
so  far  as  creating  distrust  or  suspicion  for  England  is  concerned  ? 

Capt  Lester.  Well,  the  effect  of  that  article,  if  believed,  would  be 
an  aosolute  severance  of  any  commercial  or  financial  relations  with 
England,  and  refusal  on  the  part  of  every  American,  through  public 
taxes  or  otherwise,  to  contribute  to  the  financial  needs  of  England  or 
the  allies. 

Senator  Sterono.  And  this  : 

Our  only  correct  strategy'  Is  to  spend  all  our  money  and  all  our  labor  in  pre- 
paring our  Navy  and  our  armies  here  at  their  natural  base,  and  so  compelling 
Germany,  if  she  wants  to  fight,  to  come  to  us  and  see  how  she  likes  the  taste  of 
our  granite. 

To  throw  away  our  strategic  advantage  by  sending  our  fleets  and  our  armies 
awftj  from  their  home  base  to  be  parts  of  a  European  offensive  which  has  prac- 
ticany  broken  down  is  a  blundering  proposal  that  would  make  a  real  strategist 
gBxp,  and  that  will  cost  us  dear  if  we  accede  to  it. 

Our  money,  like  our  armies  and  our  fleets,  should  be  concentrated  at  its  home 
base  and  not  dispersed  abroad. 

Senator  Nelson.  Is  that  in  the  American  ? 

Senator  Steruno.  The  American  of  May  17, 1917. 

I  would  like  to  ask  Capt.  Lester  if  the  natural  effect  of  that,  if 
believed,  would  not  be  to  prevent  any  participation  in  this  war  on  the 
part  of  America  t  , 
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Capt.  Lester.  Yes,  sir;  without  a  question  that  was  the  purpose  of 
that. 

Senator  Sterling.  Here  is  a  short  extract  from  an  article  lu  the 
American  of  July  5, 1917 : 

If  the  allies,  with  American  assistance,  can  thorou^ly  defeat  the  central  em- 
pires, France  is  to  regain  Alsace,  Poland  is  to  be  made  an  autonomous  State, 
and  England  is  to  annex  the  German  colonies  in  Africa  and  establish  British 
control  of  Mesopotamia,  Armenia,  Palestine,  Syria,  and  the  Near  East.  In  addi- 
tion to  these  gains,  Germany *s  oversea  trade  is  to  be  so  thoroughly  crippled  that 
it  can  not  effectively  compete  with  Great  Britain's  commerce  and  carrying  trade 
for  many  decades  to  come. 

In  brief,  the  British  Government's  program,  naturally  and  intelligently 
enough,  is  to  make  England  the  undisputed  domlnaitt  power  of  the  world. 

Her  colonial  empire,  already  too  vast  for  the  safety  of  other  nations,  is  to  be 
hugely  increased.  What  the  British  Government's  proposal  actually  means  is 
that  no  other  people  can  trade  overseas  without  having  the  permission  of  Great 
Britain,  or  without  paying  tribute  to  Great  Britain. 

Now,  I  will  ask  you  if  the  natural  effect  of  that,  if  believed,  would 
not  be  to  further  create  distrust  and  suspicion  of  England,  one  of  our 
principal  allies  in  the  war? 

Capt.  Lester.  Unquestionably. 

Senator  Sterling.  I  call  to  your  attention  an  article  in  the  Amer- 
ican as  late  as  July  5,  1917 : 

We  can  imagine  no  statesmanship  more  futile  tlian  for  us  to  exluiust  our 
wealth,  to  endanger  our  prosperity,  and  to  sacrifice  our  young  moi,  not  to 
equalize  and  stabilize  the  political  relations  of  the  world,  but  to  pull  down  one 
power  on  the  ground  that  it  alms  at  dangerous  domination  of  the  world  and 
then  to  place  another  power  in  the  seat  of  world  empire  and  world  dominion. 

To  what  other  power  is  reference  there  made,  in  your  opinion,  from 
the  previous  excerpts  which  I  have  read  S 

Capt.  Lester.  It  is  an  obvious  reference  to  England. 

Senator  Stermng.  And  what  would  be  the  natural  effect,  if  that  is 
believed,  on  anyone  in  Anierica  in  regard  to  our  ally,  England? 

Capt.  Lester.  The  obvious  effect  would  be  to  create  distrust  and 
lack  of  support  of  the  allies. 

Senator  Sterling.  And  what  effect  would  it  most  likely  have  on 
the  war,  and  the  vigorous  and  successful  prosecution  of  tne  war,  if 
distrust  of  our  principal  ally  was  created? 

Capt.  Lester.  It  would  have  the  effect  of  deterring  any  alliance  or 
association  with  England  or  the  allies. 

Senator  Sterling.  My  attention  has  been  called,  Capt  Lester,  to 
an  issue  of  the  North  American  of  April  25, 1917. 

Senator  Nelson.  Of  the  North  American  ? 

Senator  Sterling.  Of  the  American. 

Senator  Nelson.  Of  New  York? 

Senator  Sterling.  The  New  York  American  of  April  24, 1917,  and 
I  read  from  the  editorial : 

Some  of  the  blunders  In  contemplation  and.  we  fear,  In  process  of  commis- 
sion are,  first,  the  loan  of  billions  to  tlie  unstable  and  unestabllshed  revolu- 
tionary Government  of  Russia,  which  may  vanish  any  day  In  the  storms  of 
counter-revolution,  whose  imminent  approach  are  heralded  by  so  many  signs; 
second,  the  complete  subordination  of  preparedness  for  America's  defense  to 
supplying  England's  frantic  demands  for  help;  and,  third,  the  steady  entan- 
glement of  the  United  States  In  the  web  of  European  Intrigues  and  ambitions, 
against  which  Washington  so  wisely  warned  us  when  living,  and  would  warn 
us  If  he  were  aUve  to-day. 

The  painful  truth  Is  that  we  are  being  practically  used  as  a  mere  reinforce- 
ment of  England's  warfare  and  England's  future  aggrandlzemert,  and  to  all  In- 
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tents  and  purposes  are  simply  assuming  the  rdle  of  another  Canada  and  another 
Australia — a  croixTi  colony  rushing  to  lay  all  its  sources  and  risk  all  its  own 
safety  for  the  sake  of  the  empire. 

It  is  not  pleasant  to  have  to  say  these  things,  hut  they  are  talked  every- 
where among  the  people  and  are  the  fundamental  reasons  why  the  war  does 
not  'get  along  any  faster  among  the  people. 

Senator  Sterling.  I  will  ask  you  if  in  your  opinion  an  editorial  . 
like  that  was  calculated  to  make  the  war  get  along  any  faster  among 
the  people  ? 

Capt.  Lester.  Decidedly  not. 

Senator  Sterling  (continuing  reading) : 

We  say  plainly  in  Washington  that  tlie  whole  people  are  ready  to  back 
up  solidly,  with  all  possible  enthusiasm  and  with  all  their  resources,  to  the 
last  dollars  and  the  last  man,  an  American  war  for  the  rights  and  benefit  of 
America,  but  that  the  majority,  and. the  vast  majority,  too,  are  not  disposed, 
to  put  It  very  mildly,  to  be  enthusiastic  over  fighting  a  war  for  England,  to 
save  England  from  defeat,  to  reestablish  her  Insolent  tyranny  over  the  seas 
that  should  be  free,  to  put  our  Navy  at  her  disposal,  to  strip  our  own  people 
of  food  for  her,  to  neglect  our  own  defense  against  terrible  dangers  that  may 
come  In  order  that  England  may  be  safeguarded  with  American  men,  American 
money,  American  resources,  and  everything  that  is  absolutely  necessary  to 
our  own  defease  and  safety. 

Had  that  beenpublished  before  we  entered  the  war,  how  would  you 
characterize  it,  Cfapt.  Lester,  as  pro-German  or  not? 

Capt.  Lester.  Why  that  is  a  question,  Senator,  that  requires  an 
answer  with  an  explanation  which  I  feel  perfectly  free  to  give  you 
so  far  as  my  opinion  may  be  of  any  value.  The  editorial  policy  of 
the  New  York  American^  or  rather  Hearst  publications,  so  far  ab 
it  was  formed  apparently  from  information  furnished  by  Dr.  Wil- 
liam Bayard  Hale,  while  he  was  in  Germany  acting  for  the  Hearst 
papers,  was  an  editorial  policy  that  was  made  and  formulated  in 
Germany,  intended  and  designed  to  be  spread  through  the  Hearst 

Kblicatioi^s  in  this  country,  and  this  information  was  sent  out  by 
\  Hale  under  the  control  of  the  German  Government.  If  there 
had  been  in  Dr.  Hale's  telegrams  which  were  sent  to  the  Hearst 
papers  one  scintilla  of  criticism  of  the  German  Empire,  or  the  Ger- 
man war  policy,  or  the  Kaiser,  or  anything  which  hinted  at  remarks 
and  statements  reflecting  upon  Mr.  Wilson  and  this  Government, 
Mr.  William  Bayard  Hiue  would  have  been  guilty  of  a  crime  under 
the  laws  of  Germany,  and  would  have  been  dealt  with  summarily, 
without  a  question,  and  that  is  the  reason  that  I  stated  to  Senator 
Wolcott  y^terday  that  after  reading  these  messages  twice — ^there 
are  hundreds  of  them — ^not  in  a  single  one  was  there  a  statement 
that  was  anything  but  pro-German.    That  is  a  fact,  also. 

Senator  I^iibklino.  Since  this  was  published  after  we  entered  the 
war,  and  since  it  is  a  bitter  attack  upon  England,  and  intended  to 
create  suspicion  and  distrust  of  England,  our  principal  ally  in  the 
war,  would  it  be  said  to  be  other  than  simply  pro-German  ? 

Capt.  Lester.  I  think  I  will  have  to  ask  tnat  your  question  be 
a  little  more  definite. 

Senator  Stebung.  I  can  not  ask  what  might  be  called  a  leading 
question  in  a  lawsuit,  but  I  think  here  we  have  a  little  more  latitude. 
Would  it  be  called  anti- American,  since  it  was  published  after  we 
entered  tJie  war? 

Capt  Lesiisb.  There  is  no  question  about  that,  the  particular  por- 
tion of  the  editorial  being  anti- American,  contrary  to  the  govern- 
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mental  policies,  contrary  to  the  desires  of  the  people  as  shown  by 
the  action  of  Congress,  and  contrary  to  the  established  policy  of  the 
Chief  Executive,  the  President.    It  was  anti- American. 

Senator  Nelson.  And  pro-German? 

Capt.  Lester.  And  pro-German.  That  was  pro-German  in  the 
sense  that  it  favored  the  exact  thines  that  Germany  was  to  accom- 
plish bj^  its  propaganda  system  in  9ie  United  States,  as  conducted 
by  its  direct  agents. 

Senator  Sterling.  Beading  a  little  further  from  this  same  edi- 
torial : 

We    know    right    well    the    argument    which    those    who    are    apparently 
Interested  In  England's  welfare  more  than  America's  welfare  use  to  Justify  - 
this  subordination  of  our  own  preparedness  and  our  safety  to  England's  wants. 
They  argue  that  America  and  England  are  common  foes  of  Germany  and  that 
we  are  only  defending  America  by  defending  England. 

But  what  about  all  these  loud  and  jubilant  assertions  that  the  allies  are 
crushing  Germany — that  they  need  only  a  little  more  time  to  smash  the  German 
armies  and  to  dictate  terms  to  the  German  Government? 

The  English  Government  and  the  English  press  tell  us  every  day  that  such 
is  the  situation.  Why,  then,  is  it  necessary  for  us  to  stop  the  construction  of 
our  new  battleships,  empty  our  storehouses  of  food',  strip  our  Treasury  of 
billions,  and  send  our  Navy  and  Army  to  save  victorious  England  from  these 
poor,  beaten,  starving,  mutinous,  despairing  Germans? 

Will  some  one  kindly  help  our  feeble-thinking  machinery  to  make  these  two 
propositions  square  with  one  another? 

Now,  let  us  get  down  to  brass  tacks  and  business — ^for  war  is  no  tinae  for 
academic  theses  or  sentimental  nonsense.  War  is  purely  a  matter  of  business — 
and  of  swift,  bloody,  brutal  business. 

The  huge  armies  which  are  now  swaying  backward  and  forward  in'  France 
are  In  the  last  gigantic  grapple  of  the  war.  A  few  months — a  few  weeks, 
probably — ^will  settle  the  Issue  upon  land. 

The  submarine  warfare  that  Is  being  waged  around  England  will  either  suc- 
ceed In  Its  purpose  within  a  .very  few  months  or  It  will  begin  to  fall,  and  the 
beginning  of  failure  In  that  case  Is  equivalent  to  an  end  In  failure. 

Within  the  few  months  that  we  are  bound  to  settle  the  ultimate  result  of 
the  war,  even  If  they  do  not  produce  peace,  we  can  not  give  any  substantial  aid 
of  any  kind  at  all  that  can  possibly  change  the  result  of  the  present  spring  and 
summer  campaigns  on  land  or  sea.    It  Is  Impossible.    Time  does  not  permit 

The  only  help  we  caij  proffer  Is  the  use  of  our  Navy,  the  use  of  our  money,  and 
the  shipment  of  what  food  and  supplies  we  can  get  through  to  England. 

And  we  affirm,  and  we  know  that  not  one  of  our  naval  and  military  offic^is 
of  standing  and  experience  will  deny,  tliat  neither  our  battleships  nor  our 
money,  nor  our  shipments  of  supplies  can  have  the  slightest  appreciable  effect 
upon  the  decisive  battle  raging  In  France  or  can,  In  any  substantial  way,  affect 
the  predestined  success  or  failure  of  the  submarine  siege  of  England. 
It  Is  too  late. 

Within  00  days  one  side  or  the  other  will  be  so  definitely  on  the  road  to 
victory  that  nobody  will  any  longer  doubt  the  outcome. 

And  It  seems  to  us  that  we  ought  to  be  looking  ahead  and  settling  upon  what 
our  demands  and  our  policies  will  be. 

We  know,  of  course,  that  looking  ahead  and  preparing  for  future  emergencies 
Is  not  usual  In  Washington;  that  It  Is  a  coincidence,  and  not  a  habit,  when  pre- 
paredness and  emergencies  happen  to  meet ;  that  the  theory  of  our  statecraft  Is 
to  wait  tin  something  happens  and  then  look  around  to  see  what  can  be  done 
in  a  hurry — and  badly  and  expensively  done,  of  course. 

But  we  do  think  that  some  foresight  and  some  preparation  should  be  in  evi- 
dence now. 

I  will  not  read  further  from  the  article;  bnt  taking  it  so  far  as  I 
have  read  it,  what  would  you  say  its  effect,  as  a  whole,  would  be  t 

Capt.  Lester.  If  every  official  in  the  Government  service  of  the 
United  States,  including  the  Chief  Executive,  and  every  male  citizen 
of  the  United  States  of  the  ape  of  18  and  upward,  had  read  that 
article  and  believed  it,  they  would  have  quit — ^laid  down. 
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Senator  Steruno.  And  there  would  have  been  no  unconditional 
surrender  by  this  time? 

Capt.  LfEaxEB.  It  would  have  been  an  unconditional  surrender  by 
the  United  States. 
Senator  Nelson.  To  Germany  ? 
Capt«  Lester.  Yes,  sir. 

Senator  Sterling.  Yes.  I  think  that  is  all  I  want  to  ask  along  this 
line. 

Capt  Lester.  I  would  like  to  make  a  statement  in  reference  to  edi- 
torials, advertisements  by  commercial  houses,  and  propaganda,  that 
will  take  but  a  minute. 

The  object  of  an  advertisement  is  to  convince  a  person  to  whom  it 
is  directed  that  he  must  buy  the  particular  article  to  the  exclusion  of 
anything  else. 

The  advertising  agent's  design  is  to  convince  100  per  cent  of  the 
people  to  whom  his  advertisement  is  directed  that  they  must  follow 
the  suggestion  of  the  advertisement. 

The  object  of  propaganda,  whether  conducted  by  Germans  or  any- 
body else,  is  to  convince  that  100  per  cent  that  the  statements  they 
make  are  true  and  that  they  must  believe  them  and  govern  themselves 
accordingly  and  act  accordingly.  The  object  of  an  editorial  in  a 
newspaper,  where  it  is  directed  to  action,  or  reisistance  to  action,  has 
the  same  identical  object  in  view ;  it  is  to  convince  that  100  per  cent. 
In  other  words,  the  message  it  carries,  if  accepted  and  believed  by  the 
person  who  reads  it,  is  contained  in  the  editorial  for  the  purpose  of 
obtaining  the  result  of  action  or  refusal  to  act.  That  may  be  a  little 
involved,  but  the  idea  is  identical  in  all  forms  of  that  kind  of 
propaganda. 

In  answer  to  your  question  on  this  particular  editorial,  Senator, 
and  others  that  nave  been  called  to  my  attention :  The  object  of  the 
editorial,  or  those  responsible  for  it,  whether  it  is  the  publisher  or 
somebody  that  was  directing  the  publisher's  efforts,  was  to  get 
action  on  the  part  of  the  person  to  whom  it  was  directed,  which  is 
the  public  of  the  United  States  in  this  instance,  or,  on  the  other  hand, 
to  ffet  that  same  public  to  refuse  to  act. 
Senator  Overman.  Is  there  anything  else,  Captain? 
Capt.  Lester.  I  believe  that  is  all. 

Senator  Overman.  Have  you  anything  further,  Maj.  Humes? 
Maj.  HiTMES.  Gentlemen,  there  is  one  matter  here  that  I  will  call 
attention  to.    There  are  some  gentlemen  present  who  are  interested 
to  be  heard  by  the  conmiittee  on  this  question  of  the  reading  into  the 
record  of  certain  editorials  of  the  Cnicago  Tribune.    There  was  a 
suggestion  made,  at  a  hearing  last  week,  that  certain  editorials  be 
read  into  the  record.     The  gentlemen  representing  the  'Chicago 
Tribmie  are  present,  and  they  would  like  to  be  heard  before  these 
editorials  are  read  into  the  record,  by  way  of  a  protest 
Senator  Overman.  A  protest  against  their  being  put  in  at  all? 
Senator  Nelson.  They  have  not  been  put  into  the  record. 
Senator  Overman.  They  have  been  ordered  put  in. 
,    Maj.  Humes.  They  were  ordered  to  be  put  in,  but  the  actual 
mechanical  work  of  putting  them  in  has  not  been  accomplished. 

Senator  Overman.  They  were  ordered  put  in,  and  Maj.  Humes  was 
to  read  them  and  put  in  such  parts  of  the  documents  as  he  thought 
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contained  German  propaganda.  It  was  left  to  his  discretion  to 
read  the  articles  and  put  in  such  parts  as  related  to  German  propa- 
ganda. 

Does  this  gentleman  wish  to  be  heard  ? 

Mr.  Weymouth  Kirkland.  Yes,  Senator ;  I  would  like  to  be  heard 
for  a  few  moments. 

Senator  Overman.  Had  we  better  wait  for  the  full  committee,  or 
hear  him  now  ? 

Senator  Nelson.  I  think  we  might  as  well  hear  him  if  he  wants  to 
make  a  statement. 

Senator  Overman.  Very  well.    We  will  hear  you. 

STATEHiENT  OF  HB.  WEYKOTJTH  EIKEXAHl). 

Mr.  Kirkland.  The  Tribune  has  no  dertire,  Mr.  Chairman,  to  pro- 
test against  this  matter  going  into  the  record,  but  we  would  like  to 
have  the  committee  understand  who  compiled  it  and  why  it  was  com- 
piled and  the  purpose  of  compiling  it. 

Senator  Overman.  What  has  that  to  do  with  it — ^who  compiled  it 
or  the  purpose  of  compiling  it?  The  question  is:  Do  you  protest 
against  its  beinff  put  in  to  the  record,  and  is  it  not  true  ?  What  differ- 
ence does  it  make  who  put  it  in  or  who  had  it  put  in  ?  The  question 
is :  Is  it  German  propaganda  ? 

Mr.  Kirkland.  The  motive  of  the  parties  who  prepared  it,  it  seems 
to  me,  is  material. 

Senator  Overman.  Suppose  somebody  had  a  motive  against  Hearst 
and  had  prepared  all  this  stuff,  is  that  any  reason  why  it  should  not 
go  into  the  record  ? 

Mr.  IQrklani>.  I  would  not  care  to  pass  on  that,  Senator. 

Senator  Overman.  I  do  not  think  we  ought  to  hear  anything  about 
the  motive  of  preparing  it  or  who  prepared  it  What  has  that  to  do 
with  it?    Do  you  think  it  has  anytning  to  do  with  it.  Senator? 

Senator  Siermno.  Hardly. 

Senator  Overman.  The  question,  it  seems  to  me,  is  whether  this 
is  German  propaganda.  If  it  is,  is  there  any  reason  why  it  should 
not  go  in? 

Mr.  Kirkland.  You  understand.  Senator,  I  am  not  here  on  behalf 
of  the  Chicago  Tribune  to  protest  against  its  going  in«  I  do  not  know 
if  my  protest  would  be  heeded  or  whether  I  have  any  right  to  protest ; 
but  we  are  not  protesting  against  its  going  in. 

Senator  Overman.  We  would  like  to  have  you  make  a  statement,  if 
you  think  it  should  not  go  in. 

Mr.  Kirkland.  I  do  not  make  that  statement  on  behalf  of  the 
Tribune  that  it  should  not  20  in ;  but  I  think  this,  that  it  was  prepared 
by  certain  attorneys  on  behalf  of  Mr.  Henry  Ford,  who  has  a  law- 
suit pending  against  the  Tribune,  and  that  was  the  purpose  of  its 
E reparation,  and  that  was  the  reason  the  lawsuit  was  continued,  on 
ehalf  of  the  attorneys  for  Mr.  Ford,  over  the  protest  of  the  Tribune, 
which  has  heen  trying  to  get  the  case  to  trial,  and  they  prepared 
this  document,  and  called  it  the  war  record  of  the  Chica^  Tnoune, 
picking  out  articles  from  the  Tribune  and  certain  editorials  and 
parts  of  editorials  that  they  think  sustained  certain  propositions  in 
their  case,  which,  apparently,  thej'  wish  to  have 'tried  in  the  news- 
papers rather  than  in  the  courthouse  in  Detroit 
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We  contend  that  it  is  not  the  war  record  of  the  Tribune,  and  that 
the  only  reason — ^we  thought  as  attorneys  for  the  Tribune  that  the 
motiTe  of  the  men  in  preparing  it  might  be  of  some  material  interest 
to  the  committee.    I  am  not  attempting  to  pass  on  whether 

Senator  Overman.  I  understand  you  claim  that  Mr.  Ford  is  trying 
to  get  notoriety  for  this  German  propaganda  in  order  to  aid  him 
in  his  suit,  wherein  he  has  sued  the  Tribune? 

Mr.  KiRKLAKD.  No ;  he  has  sued  us  for  a  million  dollars  libel,  and 
the  suit  was  to  come  up  last  Wednesday,  on  the  motion  of  the  Tribune, 
which  has  been  trying  to  get  it  to  trial.  Over  their  protest  it  was 
continued,  which  is  the  second  continuance.  It  was  continued  for 
various  reasons  stated,  one  of  which  was  the  sickness  of  counsel. 

It  was  our  opinion  that  it  was  continued  in  order  to  give  them  time 
to  get  out  this  pamphlet,  not  that  Mr.  Ford  personally  seeks  notori- 
ety for  German  propagafida—hecause  I  insist  that  that  is  not  Ger- 
man propaganda — ^but  that  he  preferred  to  have  the  case  tried  in  that 
way,  and  to  have  the  contents  of  that  pamphlet  get  to  a  great  many 
people,  possibly  jurors  who  might  be  called  on  in  the  case  for  the 
State  of  Michigan ;  and  when  it  gets  into  the  record  it  has  the  object 
that  the  gentleman  who  prepared  the  document  evidently  desired 
that  it  should  have ;  it  gets  to  a  great  many  people  who  might  not  other- 
wise see  it  or  who  might  not  otherwise  read  it,  and  who  might,  from 
these  few  editorials  that  are  taken,  think  that  that  was  the  war  record 
of  the  Chicago  Tribune.  It  might,  undoubtedly,  have  the  desired' 
effect  in  the  actual  trial  of  the  case,  if  we  can  ever  get  them  to  trial. 

That  is  the  only  reason  that  we  thought  that  the  committee  should 
understand  that,  when  they  consider  that  document. 

Senator  Overman.  The  committee  certainly  does  not  want  to  hurt 
anybody  or  injure  anybody  in  this  investigation.  It  is  not  for  the 
purpose  of  aiding  Mr.  Ford  or  anybody  else.  The  only  question, 
to  my  mind,  is.  Is  it  German  propaganda  ? 

We  have  a  telegram  here  put  into  the  record,  from  the  German 
office,  showing  that  the  Chicago  Tribune  was  friendly  to  Germany. 

Mr.  KntKLAND.  I  heard  that  telegram  read.  Senator,  and  I  would 
not  say  that  it  showed  that  the  (Siieago  Tribune  was  friendly  to 
Germany. 

Senator  Overman.  It  said  that  it  is. 

Mr.  Kjrkland.  That  was  a  telegram  to  Ton  Bemstorff. 

Senator  Overman.  I  stand  corrected  on  that.  However,  it  stated 
it,  as  a  fact,  rather  than  an  opinion. 

Mr.  KiRKLAND.  Yes.    I  heard  Capt.  Lester  read  that  yesterday. 

Senator  Overman.  Yes. 

Mr.  KiRKiAND.  But  they  could  take  editorials  from  the  Chicago 
Tribune,  along  in  the  days  following  and  preceding  the  editorial  that 
Ford's  attorneys  have  picked  out,  which  were  decided  proally. 

Senator  Overman.  I  do  not  doubt  that. 

Mr.  KiRKLAND.  Yes.  It  was  the  desire  of  the  gentlemen  who  pre- 
pared that  pamphlet  to  show  that  the  Chicago  Tribune  wished  certain 
intervention  in  Mexico  for  the  purpose  of  aiding  Germany. 

If  they  had  gone  back  before  the  war,  they  would  have  found  the 
Chicago  Tribune  was  decidedly  in  favor  of  the  same  thing  in  Mexico 
before  Germany  was  involved  in  war. 
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I  did  not  come  here  for  the  purpose  of  asking  the  committee  not  to 
receive  that  at  all,  but 

Senator  Overman.  What  is  your  purpose? 

Mr.  KiRKLAND.  I  just  Wanted  the  committee  to  understand  why  it 
was  prepared,  and  who  prepared  it. 

Senator  Overman.  So  you  have  no  objection  to  its  going  into  the 
record  ? 

Mr.  KiRKLAND.  No;  I  have  no  objection  whatever. 

Maj.  Humes.  Do  you  mean  why  the  editorials  were  prepared,  or 
why  this  pamphlet  was  prepared  ? 

Mr.  KiBKLAND.  Why  the  pamphlet  was  prepared. 

Maj.  Humes.  As  I  understand,  it  is  not  the  purpose  of  the  commit- 
tee to  put  the  pamphlet  in  evidence. 

Senator  Overman.  Not  at  all. 

Maj.  Humes.  But  the  committee  was  to  put  certain  editorials  from 
the  Tribune  in  evidence,  and  until  I  could  get  a  chance  to  verify  them^ 
I  have  not  taken  it  up,  because  I  wanted  to  make  sure  that  the  ex- 
cerpts were  correct ;  and  I  thought  that  possibly  it  would  be  necessary 
to  put  the  whole  editorial  in,  rather  than  excerpts,  in  order  to  be  fair. 

Mr.  KiRKLAND.  I  think  that  is  perfectly  proper. 

Maj.  Humes.  Just  as  I  asked  you  if  you  would  furnish  me  with  the 
full  text  of  the  editoral. 

Mr.  KiRKLAND.  And  I  said  that  I  would. 

Maj.  Humes.  So  that  when  they  went  into  the  record,  if  they  did 
go  into  the  record,  it  would  be  fair  to  all  parties  concerned. 

Senator  Nelson.  That  is  the  best  way.  If  they  go  in,  put  in  the 
whole  article. 

Maj.  Humes.  Yes. 

Mr.  KiRKLAND.  I  am  perfectly  willing  to  furnish  you  with  them. 
The  editorial  is  proper  to  go  in,  but  I  wanted  the  committee  to  under- 
stand why  the.  pamphlet  was  prepared. 

Senator  Overman.  We  do  not  want  to  aid  any  lawsuit  or  injure 
the  rights  of  any  man,  but  the  question  in  my  mind  is  whether  Uie 
editorial  is  pro-German.  If  it  is  pro-Grerman,  I  do  not  see  why  it 
should  not  go  into  the  record,  the  same  as  any  other  pro-German 
editorial  from  any  other  paper. 

Mr.  KiRKLAND.  I  was  not  attempting,  Senator,  to  tell  you  what 
you  should  let  in  and  what  you  should  not  let  in,  at  all.  That  was 
not  my  purpose. 

Senator  Overman.  I  think  I  understand  your  position,  and  I  be- 
lieve you  understand  ours. 

Mr.  KiRKiiAND.  We  do. 

Senator  Overman.  Now,  Maj.  Humes,  is  there  anything  else! 

Maj.  Humes.  I  do  not  know  that  the  committee  will  be  interested 
in  this.  Some  of  these  papers  were  left  with  me  to  go  over  during: 
Mr.  Bielaski's  testimony.  I  have  not  read  them  into  the  record  as 
yet.    I  can  do  that  after  the  committee  adjourns,  of  course. 

Senator  Overman.  Have  you  read  these  Tribune  articles! 

Maj.  Humes.  I  have  read  the  excerpts.  Senator.  I  have  not  been 
able  to  get  the  original  text. 

Senator  Overman.  I  wish  you  would  examine  them,  and  if  you 
think  they  are  German  propaganda,  let  us  see  them,  and  we  will 
decide  this  question  later. 
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Maj.  Humes.  I  did  not  feel  that  I  wanted  to  take  a  quotation  or  an 
excerpt  from  an  editorial  and  read  it  into  the  record,  assuming  re- 
sponsibility for  just  how  it  should  be  interpreted;  and  I  wanted  to 
»ret  the  original  editorials  themselves,  so  that  I  could  see,  then,  just 
what  the  connection  was. 

Senator  Overman.  I  hope  ^ou  will  ^et  the  editorials,  Major,  and 
if  you  think  thev  are  in  the  interest  of  Germany,  let  the  committee 
know,  and  we  will  decide  hereafter  whether  we  will  put  them  in. 

Maj.  HiJMES.  Yes,  sir. 

Senator  Oi'erman.  Is  there  anything  else  that  you  want  to  put  in? 

Maj.  Humes.  I  believe  that  is  all  at  this  time,  Senator. 

Capt.  Lester.  I  wish  to  present  to  the  committee  a  statement  of 
various  books,  periodicals,  and  magazines  published  in  Germany  and 
widely  distributed  there,  which  were  ordered  by  the  International 
News  Service  to  be  shipped  from  Germany  to  the  United  States  dur- 
ing the  years  1915  and  1916,  which  were  referred  to  in  my  testimony 
of  yesterday.    They  are  as  follows : 

Lesteb  Exhibtt  No.  26. 

1.  Gartenlaube.  h  periodical  for  youth. 

2.  FUegemle  Blatter,  a  humorous  publication. 

3.  Jujrend — a  periodical  for  youth. 

4.  (Klasinj?)  and  (Vllhagen's)  Monatschrlft — a  political  and  scientific  pub- 
UcatioD. 

5.  Ueber  Land  und  Meer«  an  illustratcn]  publication. 

6.  Daheim,  an  illustrated  family  paper. 

7.  Der  Wahre  (Jakob),  a  humorous  publication. 

8.  Buchhalle,  a  book  review. 

9.  Ftlr  Alle  Welt,  an  illustrated  popular  weekly. 

10.  Fremdenblatt,  a  political  publication. 

11.  Simplicisslmus.  a  humorous  paper. 

12.  Brummer,  a  humorous  publication. 

13.  Berliner  Tageblatt. 

14.  Die  Wache,  an  illustrated  magazine. 

15.  Lustige  Bintter,  a  humorous  publication. 

16.  Zukunft,  Harden's  magazine. 

17.  Kalserkalendar,  a  calendar. 

18.  Leipsigor  lUustrierte  Zeitung.  this  is  a  very  widely  distributed  standard 
pobUcatlon. 

19.  Hamburger  Wache,  an  illustrated  weekly. 

20.  Berliner  Hlustrierte  Zeitung. 

21.  Echo,  an  Illustrated  weekly. 

22.  Modenw^elt,  a  fashion  magazine,  and 

23.  Interessante  Blatt. 

I  also  desire  to  put  into  the  record  at  this  point  the  following  mes- 
sages from  the  International  News,  giving  orders  to  various  con- 
cerns in  Germany  for  shipment  to  America  of  quantities  of  the  above 
publications  : 

Capt  Lester.  The  following  radios  passed  between  Dr.  Hale  and 
Mr.  William  Randolph  Hearst : 

Lester  E^SHiarr  No.  27. 

Reed,  from  S.  S.  Berlin     Via.  Nanen    Date:  9-15-16 
To  Randolph  Heabst 

New  York 

Have  secured  you  American  rights  Captain  Koenigs  book  provided  following 
arrangement  satisfactory  Colon  manuscript  approximately  thirty  thousand 
words  delivered  me  S^tember  twentieth  stop  we  pay  cost  translation  and  agree 
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cable  approximately  ten  thousand  words  for  serial  nse  daring  month  or  so 
required  for  full  text  reach  American  by  submarine  stop  you  have  Amerlcui 
rights  both  English  German  texts  two  sets  mats  latter  being  forwarded  stop 
profits  sale  this  book  go  to  pension  fund  Oceanreiderei  stop  they  demanded  large 
lump  sum  but  finally  agreed  basis  royalty  for  which  they  await  your  offer 
hoping  it  liberal  as  possible  stop  they  expect  first  high  class  edition  book  seO 
for  about  dollar  quarter  followed  by  cheaper  popular  edition  stop  book  is  signed 
by  Koenig  is  in  first  person  and  first  five  chapters  read  well  stop  can  send  you  in- 
stalment within  a  week  and  first  publication  possibly  in  Sunday  paper  will  syn- 
chronize with  event  adding  interest  to  story  stop  tis  stipulated  that  special 
courtesies  be  extended  Staatszeitung  and  Fatherland  and  expectation  Is  yt>ur 
royalty  offer  benefit  pension  fund  liberal 

Batabd  Haxx. 
Lester  Exhibit  No.  28. 

Prom  Jx  NYK  15    Date  Sept  10/16 
To  Bayard  Hale 

American  Correspondent  Berlin 

Desire  to  donate  entire  profits  of  all  koenig  book  to  pension  fund  woald  like 
to  publish  all  or  large  part  of  book  in  Sunday  american  belieye  Sunday  publica- 
tion will  help  rather  than  hurt  sale  of  book 

Hearst  American. 

Lester  Exhibit  No.  29. 

Reed  from  S.  S.  Berlin    Via.  Nauen    Date  9-22-16 

To  WnxiAM  Randolph  Hearst  ' 

New  York 

Berlin  twentyone  your  generous  offer  donate  profits  Deutschland  book  deeply 
appreciated  stop  no  objection  publication  almost  entire  Sunday  American  stop 
tis  hoped  however  publication  begin  soon  how  much  shall  I  cable  stop  hoped 
first  edition  be  handsome  cloth  volume 

Batabd  Hai& 

Senator  Overman.  We  will  take  an  adjournment  now  until  Tues- 
day at  half  past  10. 

(The  subcommittee  thereupon,  at  1.10  o'clock  p.  m.,  adjourned 
until  Tuesday,  December  17, 1918,  at  10.30  o'clock  a.  m.) 
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TTJESDA7,  DECEMBEB   17,   1918. 

United  States  Senate, 
Sttbcomhtttee  of  the  Committee  on  the  Judiciary, 

Washington^  D.  C. 

The  subcommittee  met  at  10.30  o^clock  a.  m.,  in  room  226,  Senate 
Office  Building,  Senator  Lee  S.  Overman  presiding. 

Present:  Senators  Overman  (chairman),  King,  Wolcott,  Nelson, 
and  Sterling. 

Senator  Overman.  I  have  here  a  letter,  addressed  to  me,  from  Mr. 
Morris  Jastrow,.jr.,  which  he  desires  to  be  incorporated  in  the  record, 
and,  at  the  request  of  Senator  Penrose,  I  direct  that  it  shall  be. 

(The  letter  referred  to  is  here  printed  in  full  in  the  record,  as 
follows:) 

248  South  Twenty-third  Stbeet, 

PhiladelpMa  Pa.,  December  11,  1918. 
Hon.  Lee  S.  Overman, 

Chairman  of  the  Senate  Judiciary  Cwnmittee^^ 

Washington,  D.  C. 

Mt  Dear  Sib  :  In  view  of  the  fact  that  my  name  appears  in  a  long  list  that 
was  published  In  the  press  of  this  country  a  few  days  ago,  said  to  have  been 
found  In  the  diary  of  a  certain  Dr.  Fuehr,  (agent  of  the  German  Embassy  at 
Washington),  tliat  was  laid  before  your  Committee,  I  beg  to  snbmit  the  follow- 
ing statement  in  earnest  protest  against  the  unwarranted  use  of  my  name,  and 
in  explanation  of  my  attitude  towards  the  war. 

I  do  not  know  Dr.  Fuehr,  and  never  heard  his  name  until  I  saw  the  publica- 
tion in  the  newspapers  above  referred  to.  I  never  had  any  connection  of  any 
kind  \iith  the  German  Embassy  or  with  any  kind  of  German  propaganda,  or 
any  other  kind  of  propaganda,  before,  or  during,  or  since  the  war.  The  use  of 
my  name  in  the  diary  was,  therefore^  entirely  unwarranted,  and  I  beg  to  sub- 
mit that  the  Department  of  Justice,  before  allowing  that  diary  to  be  brought 
before  your  CJommlttee  as  evidence,  should  have  given  those  whose  names  ap- 
peared therein  an  opportunity  of  making  an  explanation.  It  is  not  fair  to 
citizens  in  good  repute  to  have  their  navies  published  far  and  wide  through 
this  country  as  connected  with  a  propaganda  with  which  they  not  only  had 
nothing  to  do  but  which  they  strongly  condemn,  in  common  with  all  other  fel- 
low-dtlzens,  I  venture  to  think  that  it  Is  the  duty  of  a  Department  of  Justice 
CO  protect  citizens  against  unfounded  implications,  as  much  as  it  Is  the  function 
of  such  a  Departmoit  to  exx)0se  persons  who  are  guilty  of  misdemeanor. 

As  for  my  own  attitude  towards  the  war,  I  wish  to  say  that  at  the  beginning 
iif  the  conflict  In  1914,  after  my  return  from  Munich,  where  I  spent  the  summer 
of  1914  engaged  In  research  in  my  chosen  field,  I  wrote  a  number  of  articles 
which  were  published  in  the  Public  Ledger  of  Philadelphia,  and  some  lettere 
which  were  published  in  The  New  York  Evening  Post  and  The  Nation,  which 
were  mainly  concerned  with  **  a  plea  for  fairness  and  moderation  "  (as,  in  fact, 
1  entitled  the  first  article)  regarding  our  judgments  about  the  war.  These 
articles  and  letters  were  written  entirely  of  my  own  initiative  and  solely  with 
a  view  of  presenting  certain  facts  and  views  which  I  thought  might  be  of 
value  and  interest  to  others  on  the  subject  that  was  occupying  the  attention 
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of  the  entire  American  public.  My  chief  aim  was  to  counteract  the  tendency, 
which  I  regarded  as  unjust,  to  turn  every  incident  and  occurrence  of  the  war 
to  the  disadvantage  of  Germany  and  to  blame  her  for  things  which  could  not 
be  laid  at  her  door.  The  tone  of  these  articles  was  moderate,  and  I  may  add 
that  in  the  very  first  one  I  condemned  the  violation  of  Belgium.  At  the  same 
time  they  indicated  a  sympathetic  attitude  towards  Germany,  the  result  of  a 
strong  intellectual  attachment  to  that  country,  due  to  the  training  that  I  haa 
received  at  German  universities  (after  finishing  my  college  course  at  the 
University  of  Pennsylvania)  and  further  strengthened  my  repeated  sojoumit 
In  that  country,  more  particularly  In  Munich. 

My  attitude  received  a  shock  when  reports  concerning  the  treatment  of  Bel- 
glum  by  the  German  government  and  soldier^'  were  confirmed,  and  this  sym- 
pathy was  entirely  disi)elled  by  the  sinking  of  the  Lusitania.  Shortly  after  that 
inhuman  act,  I  published  in  the  New  York  Evening  Post,  of  June  6th,  and 
likewise  in  the  Public?  I^edger  of  the  same  date,  an  article  expressing  my  horror 
of  the  act,  and  appealing  to  the  friends  of  Germany  to  recall  to  her  **  her  obliga- 
tion to  the  world  and  to  herself  as  one  of  the  standard-bearers  of  civilization.'* 
Instead  of  making  amends  for  her  brutal  act,  Germany  continued  in  her  course, 
which  lost  her  the  sympathies  of  those  who  still  believed  In  her  at  the  beginning 
of  the  war  and  forced  them  to  become  her  enemies. 

Since  that  time  I  have  published  two  books  on  the  war,  (1)  "  The  War  and 
the  Bagdad  Railway"  (Philadelphia,  Lipplncotts,  1917)  and  (2)  "The  War 
and  the  Coming  Peace  (Philadelphia,  Lipplncotts,  1918),  in  which  I  set  forth, 
incidental  to  my  subject,  In  clear  and  unmistakable  language  my  attitude  of 
opposition  towards  German's  policy,  as  revealed  In  the  course  of  the  war,  and 
my  horror  at  the  brutal  manner  In  which  she  was  conducting  the  war. '  I  may 
refer  you  more  particularly  to  tiie  statement  found  on  pages  124-126  of  the 
former  book,  and  on  page  32  seq.  of  the  latter.  In  which  I  condemn  In  unmeasured 
terms  Germany's  inhumane  conduct,  and  mention  specifically  the  insldlooa 
propaganda  and  the  elaborate  spy  system  organized  by  her,  as  part  of  a  system 
that  converted  the  war  Into  a  struggle  for  a  great  moral  Issue  waged  by  the 
Allies  and  ourselves  to  save  the  world  from  the  menace  to  liberty  and  civil- 
ization. 

In  view  of  this  I  feel  justified  In  asking  your  Committee  to  be  kind  enough 
to  Include  this  statement  in  your  records,  and  to  ask  also  for  your  protection 
against  the  further  unwarranted  use  of  my  name.  For  your  further  infoima- 
tion,  I  beg  to  call  attention  to  an  error  In  the  published  list  from  fMehr's 
diary,  In  which  I  appear  as  being  connected  with  the  University  of  Wisconsin. 
That  is  not  correct  I  have  never  been  connected  with  that  Institution,  but 
have  been  associated,  as  a  member  of  the  faculty,  with  the  University  of  Penn- 
sylvania, and  as  Librarian  of  that  institution,  for  almost  thirty  years;  and  I 
may  add  that  I  have  resided  in  Philadelphia  ever  since  my  fifth  year.  The 
error  furnishes  a  further  illustration  of  my  contention  that  the  Department  of 
Justice,  before  submitting  material  as  evidence,  should  first  ascertain  the  facta 
I  have  the  honor  to  be.  Sir,  obediently  yours, 

MoBBis  Jastbow,  Jr. 

Senator  Nelson.  I  have  a  letter  here  from  Rev.  Paul  Ludwig, 
which  I  desire  to  have  incorporated  in  the  record. 

(The  letter  referred  to  is  here  printed  in  full  in  the  record,  as 
follows:) 

Babrington,  Camden  CJounty,  N.  J.,  December  15,  1918, 
The  Honorable  Knute  Nblson, 

United  8tate$  Senator,  Wathington,  D.  C. 

Snt :  Tou  having  been  mentioned  In  certain  newspaper  reports  as  a  member 
of  the  Senate  Committee  for  the  Investigation  of  German  Propaganda,  I  take 
the  liberty  of  addressing  you  regarding  a  matter  which  has  come  up  before  your 
committee,  and  which  needs  to  be  corrected. 

In  to-days  issue  of  "  The  Philadelphia  Record,"  first  page  and  first  column, 
under  the  glaring  headlines,  "Propaganda  Plots  reach  to  Pulpits — German 
Lutheran  Ministers  accusdd  of  Preaching  Pro-German  Sermons,  Penitentiary 
for  Some,"  etc.,  it  has  been  reported  that  Captain  George  B.  Lester,  of  the  Army 
Intelligence  Service,  has  made  the  foUowlng  statements  before  your  committee : 

"That  the  German  Government  for  many  years  had  subsidized  the  Kropp 
Institute,  a  Lutheran  theological  seminary,  graduates  of  which  went  to  all 
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parts  of  the  world  to  preach  in  favor  of  Oermany,  with  their  expenses  paid 
by  the  Qennan  Government.** 

If  Capt  Lester  has  been  quoted  correctly,  he  unjustly  brands  by  these  state- 
ments about  200  faithful  Lutheran  pastors  in  the  United  States  and  Canada 
as  paid  agents  and  active  propagandists  of  the  former  €rerman  Government. 
Many  unjust  suspicions  have  been  aroused  and  many  actual  persecutions  have 
been  enacted  during  these  times  of  passion  and  hate  against  ministers  of  the 
gospel  who  were  unfortunate  enough  to  serve  German-speaking  congregations: 
but  such  specific  accusations  are  about  the  worst  along  these  lines,  and  I  for 
one  am  not  willing  to  let  them  go  unchallenged,  nor  to  be  stigmatised  as  a 
traitor  to  this  country  to  which  I  have  sworn  allegiance  many  years  ago. 

Please  permit  me  to  g^ve  you  the  facts  in  the  case,  which  I  am  in  a  position 
to  know,  as  I  have  been  a  student  in  the  seminary  for  six  years. 

Early  in  the  eighties  of  the  last  century,  when  the  German  emigrants  came 
to  this  country  in  very  large  numbers,  the  American  Lutheran  church  sent 
argent  appeals  to  the  Lutheran  church  in  Germany  to  help  in  taking  care  of 
these  newly-arrived  Germans,  for  whom  the  American  church  was  unable  to 
supply  German-speaking  ministers  in  sufficient  numbers.  In  response  to  these 
appeals  the  seminary  at  Kropp  was  founded,  as  a  pure  work  of  faith  and  an 
absolutely  private  undertaking,  in  an  obscure  village  in  Schleswig-Holstein 
and  by  an  unknown  village  pastor  in  the  year  1882.  It  continued  its  work 
until  1916,  when  the  death  of  the  founder  and  the  war  conditions  put  a  stop 
to  it.  About  200  graduates  from  this  institution  have  come  to  the  United 
States  and  Canada,  the  great  majority  of  whom  have  become  loyal  citizens  of 
these  countries,  and  use  the  English  language  as  well  as  the  German  in  the 
performance  of  their  ministerial  work. 

The  seminary  was  supported  by  the  tuition  fees  of  the  students  and  by 
benevolent  contributions  from  Lutherans  of  Germany  and  America.  It  did 
not  receive  any  subsidies  or  support  whatever  from  the  Government.  The 
^vemment  was  rather  antagonistic  to  distinctively  Lutheran  institutions  of 
this  kind,  as  being  in  a  sense  opposed  to  the  non-Lutheran  Prussian  state 
chnrch.  And  the  founder  and  principal  of  the  seminary  has  even  been 
Imprisoned  twice  for  critidsms  of  the  government. 

The  graduates  did  not  go  to  all  parts  of  the  world  "  to  preach  in  favor  of 
Germany.**  They  are  not  political  agents  of  Germany  or  any  other  country, 
but  consider  themselves  servants  of  the  Kingdom  of  God.  No  matter  what 
their  political  or  national  sentiments  may  be  .they,  together  with  all  other 
Lutheran  pastors  have  too  high  a  regard  for  their  divine  calling  as  to  bring 
sach  matters  into  the  pulpit.  The  Lutheran  church  insists  clearly  and 
strongly  upon  the  separation  of  church  and  state. 

The  greatest  injustice  is  done  to  these  pastors  in  the  statement  that  their 
expenses  were  paid  by  the  German  Government.  I  am  personally  acquainted 
with  at  least  half  of  their  number,  but  I  do  not  know  of  a  single  one  who 
ever  received  a  single  penny  from  the  German  Government.  The  very  idea  Is 
so  utterly  ridiculous  to  every  one  who  knows  the  true  conditions  as  to  make 
one  lan^,  if  it  were  not  at  the  same  time  so  maliciously  unjust  as  to  bring 
the  bitter  tears  of  helpless  innocence  into  our  eyes. 

It  may  not  be  possible  that  "  audlatur  et  altera  pars ;  *'  but  even  if  this  letter 
of  def^pse  does  not  reach  all  who  heard  the  accusations,  at  least  one  member 
of  tbe  committee  shall  know  the  truth. 
I  am,  sir, 

Tours  very  respectfully, 

(Rev.)  Paul  Ludwig. 

Senator  Overman.  I  have  also  a  letter  here  from  Mr.  Merrill,  the 
manager  of  the  Hearst  papers,  which  I  shall  first  read,  and  may  put 
in  later.  He  is  entitlea  to  be  heard,  of  course.  Are  you  ready  to 
proceed,  Maj.  Humes  t 

Mai.  HiTMBS.  I  see  that  Mr.  Samuel  Untermyer  is  here.  He  asked 
to  be  heard,  and  this  is  the  time  fixed  for  his  hearing. 

Judge  Aaron  J.  LiEnr.  Mr.  Chairman,  may  I  ask  the  indulgence  of 
the  committee  for  a  moment?  I  am  Judge  Aaron  J.  Levy,  of  New 
York.  I  likewise  asked  for  an  opportunity  to  be  heard.  I  am  a  judi- 
cial officer  in  the  city  of  New  York,  of  rather  pressing  activities,  and 
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if  the  committee  will  indulge  me,  and  Mr.  Untermyer  will  pardon  me, 
I  would  like  to  be  heard  first,  so  that  I  may  get  back  to  my  labors. 

Senator  Overman.  If  that  is  satisfactory  to  Mr.  Untermyer,  it  will 
be  satisfactory  to  the  committee. 

Mr.  UNTBRKrER.  Certainly,  that  is  satisfactory  to  me. 

TESTIMOinr  OF  JTTDGE  AAEON  J.  LEVY. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Overman.  What  position  do  you  hold? 
.  Jud^e  Levt.  I  am  president  justice  of  the  municipal  court  of  the 
city  of  New  York. 

Senator  Overman.  You  may  proceed,  Judge  Levy,  with  what  you 
have  to  say. 

Judge  Levy.  In  amplification  of  my  wire  to  Senator  Overman,  yet 
witli  all  possible  brevity  at  my  command,  I  wish  to  state  that  after 
an  effort  with  my  friend.  Dr.  James  F.  Dorr,  of  Florida,  at  the  re- 
quest of  Mr.  Miller,  in  the  late  spring  of  1915,  to  secure  help  for  Mr. 
Miller  in  support  of  ^the  Leader,  which  began  publication  m  March 
of  that  year  m  opposition  to  Warheit,  although  he  had  47  per  cent  of 
the  stock  in  the  latter,  he  again  asked  me  to  intercede  in  his  behalf 
and  go  to  the  leader  of  the  Democratic  Party  in  the  city  of  New  York 
and  suggest  the  purchase  of  an  interest  in  the  Leader.  The  Leader 
was  owned,  edited,  and  published  bv  a  close  corporation,  in  which 
Mr.  Miller  practically  owned  all  of  the  stock,  and,  therefore,  the 
Leader  was  m  the  exclusive  control  of  Mr.  Miller.  I  did  this,  as  he 
requested,  and  learned  that  the  Democratic  Party  in  New  York  had 
no  funds  for  this  purpose,  but  it  was  suggested  to  me  that  since  I 
knew  Mr.  Untermyer,  and  since  the  person  speaking  told  me  that 
Mr.  Untermyer  thought  well  of  me,  I  might  approach  him ;  that  he 
had  confidence  in  the  business  judgment  of  Mr.  Untermyer;  and  if 
Mr.  Untermyer  said  it  was  a  good  business  proposition  this  leader 
would  be  willing  to  personally  join  him.  I  told  this  to  Mr.  Miller, 
and  also  that  I  did  not  wish  to  presume  upon  my  friendship  with  Mr. 
Untermyer  in  this  respect.  Mr.  Miller  said  that  his  condition  was 
desperate,  and  he  would  be  obliged  to  go  into  bankruptcy  and  ruin, 
and  would  probably  lose  his  Warheit  stock,  which  was  then  pledged 
with  Mr.  Jacob  N.  Schiff,  of  New  York,  of  the  firm  of  Kuhn,  Loeb  & 
Co.,  for  $35,000,  which  sum  Mr.  Miller  had  invested  in  the  Leader ; 
that  his  creditors  were  pressing  him ;  and  I  yielded. 

I  saw  Mr.  Untermyer  with  Mr.  Miller  some  time  after  the  middle 
of  August,  1915.  Mr.  Untermyer  heard  Mr.  Miller  out  and  advised 
him  not  to  borrow  this  money,  which  he  requested,  since  he  would 
lose  it.  I  urged  Mr.  Untermyer  to  assist  Mr.  Miller.  Mr.  Miller 
stated  that  he  would  give  as  collateral  his  Warheit  stock,  which  he 
would  redeem,  and  45  per  cent  of  the  Leader  stock,  retaining  45  per 
cent  for  himself,  and  leave  the  remaining  10  per  cent  with  some  third 
person  mutually  agreeable,  to  hold  the  balance  of  power,  recom- 
mending that  I  be  made  such  third  person.  To  this  I  demurred  tell- 
ing Mr.  Untermyer  in  Mr.  Miller's  hearing  that  I  did  not  wish  to  be 
involved  in  possible  controversy,  knowing  of  Mr.  Miller's  difficulties 
with  his  former  partners  in  tfie  Warheit.  Mr.  Miller  argued  that 
there  was  no  reason  for  such  apprehension,  and,  unless  he  received 
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aid  by  the  following  day,  he  would  be  obliged  to  shut  down  publica- 
tion of  the  Leader.  Mr.  Untermyer  then  said  to  him,  "  I  think  your 
proposition  hopeless,  but  I  am  willing  to  help  you  on  account  of 
Aaron."  Seferring  to  me,  that  being  my  first  name.  "Turn  this 
over  in  your  mind  overnight  and  let  me  know  to-morrow.  If  you 
feel  then  as  you  do  now,  I  shall  help  you."  The  next  evening  Mr. 
Untermyer  called  me  on  the  phone  and  expressed  great  surprise  at  a 
letter.  Senator,  which  was  made  a  part  of  the  letter  to  you,  addressed 
to  Mr.  Untermyer,  on  the  date  of  August  19,  1915,  and 'Mr.  Unter- 
myer said  to  me  that  he  could  not  understand  that  letter  of  Mr.  Mil- 
ler's. I  could  not  understand  it  either,  and  later  asked  Mr.  Miller 
about  it.  Mr.  Miller  said,  "  It  can  not  do  Mr.  Untermyer  any  harm, 
and  may  be  of  service  to  me  in  the  future."  I  was  indeed  very  angry, 
and  Mr.  Miller  plainly  saw  I  was,  and  attempted  to  conciliate  me. 

About  March,  1916,  Mr.  Miller  came  to  me  again  and  wished  me  to 
help  him  find  some  one  who  would  take  his  Warheit  stock  off  his 
hands.  He  told  me  that  Mr.  Schiff,  with  whom  the  stock  had  been 
pledged,  was  pressing  him  rather  hard,  and  had  demanded  payment 
several  times,  the  last  demand  being  evidenced  by  a  writing.  He 
showed  me  that  writing  and  said  that  he  was  obliged  to  sell  many 
of  his  household  effects,  and  from  other  sources  I  learned  that  a  pub- 
lic auction  was  being  held  at  his  home  at  590  Bedford  Avenue, 
Brooklyn— I  think  the  number  is — and  that  the  auctioneer's  red  flag 
was  hanging  from  his  front  door.  I  sympathized  with  Mr.  Miller, 
but  could  see  nothing  that  I  could  do  for  him.  He  suggested  that 
I  purchase  his  stock  in  the  Warheit,  stating  that  he  would  make  the 
offer  very  reasonable.  He  knew  full  well  that  I  had  no  funds  to 
meet  his  wish.  Perhaps  he  had  it  in  his  mind  that  I  could  borrow. 
He  left  me,  insisting  that  I  should  look  into  his  proposition.  A 
little  later  Mr.  Paley,  who  was  one  of  his  associate  stockholders  in 
the  Warheit,  and  who  has  since  become  president  of  that  corporation, 
whom  I  also  knew  very  well  for  many  years,  called  on  me  to  find  out 
if  I  would  talk  to  Mr.  Miller,  Mr.  Miller  not  having  been  identified 
with  the  Warheit  for  approximately  a  year  and  a  naif,  to  learn  if 
Mr.  Miller  would  dispose  of  his  stock,  as  the  stockholders  were  very 
anxious  to  pet  rid  of  him  because  he  was  doing  everything  to  injure 
the  Warheit  Mr.  Paley  did  not  know  that  Mr.  Miller  had  ap- 
proached me  first,  and  so  I  told  him.  I  told  him  that  Mr.  Miller 
offered  me  the  stock,  and  that  I  had  told  Mr.  Miller  that  I  had  no 
money  with  which  to^  buy  it.  He  asked  me  if  I  would  talk  to  Mr. 
Miller  again,  and  I  did,  and  Mr.  Miller  asked  $55,000  for  this  block 
of  stocks 

I  reported  this  to  Mr.  Paley,  and  he  suggested  that  we  buy  it  in 
partnership  and  asked  me  to  go  to  Mr.  Schiff  and  ask  Mr.  Schiff  to 
continue  the  loan  of  $35,000  which  he  had  made  to  Miller,  Against 
Paley  and  myself,  rather  than  against  Miller,  on  condition  that  we 
repay  with  the  earnings  of  the  Warheit  annual  installments.  I  did 
not  feel  that  I  had  a  right  to  call  on  Mr.  Schiff  for  any  such  favor  as 
this,  and  then  he  advised  me  to  go  to  Mr.  Untermyer.  He  knew  of  my 
relations  with  Mr.  Untermyer.  We  both  went  to  see  Mr.  Untermyer, 
and  on  hearing  Mr.  Miller's  name^  Mr.  Untermyer  refused  to  have 
anything  to  do  with  the  matter.  Finally  we  were  afforded  an  oppor- 
tunity of  explaining.    Mr.  Paley  insisted  that  the  proposition  was 
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S)od  business^  that  we  would  give  any  form  of  security  that  Mr. 
ntermyer  wished,  and  besides  it  would  be  of  service  to  as  alL 
Thereupon  Mr.  Untermyer  said  that  he  would  call  up  Mr.  Schiff  in 
our  interest  and  endeavor  to  get  him  to  continue  the  loan.  Failing 
in  this,  he  said  that  he  would  let  us  have  the  money.  He  called  in  his 
secretary  later,  a  Mr.  Hoffman,  and  instructed  him  to  advance  us  the 
money  we  required,  with  interest  at  6  per  cent  per  annum,  payable 
semiannually,  principal  at  the  rate  of  $5,000  per  year  for  five  years. 
when  the  remainder  would  become  payable,  leaving  the  matter  of  the 
form  of  security  to  me.  I  told  Mr.  Untermyer  that  we  wanted  him 
to  have  all  of  our  holdiujgs  as  security.  He  told  us  the  reason  why  he 
called  his  secretary,  stating  that  he  was  then  a  member  of  the  United 
States  section  of  the  High  Joint  Commission  to  South  America,  and 
he  would  be  obliged  to  leave  the  country  very  soon  and  would  prob* 
abhr  be  absent  when  the  consummation  of  this  deal  should  take  place. 

1  then  resumed  by  negotiations  with  Mr.  Idler  early  in  May  of 
1916,  and  on  the  5th  day  of  that  month  we  closed  the  transaction  for 
$50,000  in  Mr.  Untermyer's  absence  and  at  his  office,  or  rather  at  the 
office  of  a  Mr.  Herman,  who  was  a  partner  in  profession  of  Mr.  Un- 
termyer, Mr.  Untermyer  not  yet  having  returned  from  his  South 
American  visit  I  paid  $5,0d0,  Mr.  Paley  paid  $10,000,  and  the 
$85,000,  the  difference,  came  from  Mr.  Untermyer's  secretary,  Mr. 
Hoffman.  We  have  since  repaid  Mr.  Untermyer  $15,000  of  the 
$35,000,  leaving  owing  to  him  $20,000,  which  I  hope  we  will  soon  be 
able  to  liquidate. 

In  Mr.  Miller's  letter  to  you,  Senator  Overman,  he  states  that  he 
never  transferred  the  stock  to  me,  but  rather  to  a  Mr.  Herman,  Mr. 
Untermyer's  managing  clerk,  and  lays  claim  to  a  conversation  with 
me  on  our  return  from  the  office  of  Kuhn,  Loeb  &  Co.  This  is  all  pure 
fiction.  Mr.  Miller  sold  me  the  stock,  as  is  evidenced  by  certain 
writings  in  my  possession,  and  I  did  not  go  with  him  and  Mr. 
Herman,  or  with  either  of  tnem,  to  the  office  of  Kuhn,  Loeb  &  Co.  It 
was  Mr.  Hoffman,  and  not  Mr.  Herman,  who,  in  company  with  Mr. 
Miller,  did  go  to  that  office.  It  is  quite  apparent,  therefore,  that  I 
could  not  have  had  *any  such  conversation  as  he  lays  claim  to.  He 
urges  also  that  he  was  ariven  from  the  Warheit  because  of  his  strong 
pro-ally  tendencies.  This,  likewise,  seems  to  me  to  be  fiction.  My 
attention  was  recently  drawn,  by  mv  associates  in  the  Warheit,  to 
section  2  of  article  3  of  its  by-laws,  wnich  were  drafted  by  Mr.  Miller 
himself,  he  being  a  member  of  our  bar,  and  his  associates  all  being 
laymen.    That  provides  as  follows : 

Sbction  2.  The  preeddent  of  the  corporation  shall  ex  officio  act  as  the  editor 
In  chief  of  all  the  publications  of  the  company,  and  as  such  he  shall  have  ex- 
clusive control  over  the  staff,  the  contents,  tendencies,  form  of  all  the  publica- 
tions of  the  company,  and  he  should  have  the  sole  and  exclusive  right  to  engage 
and  discharge  writers,  cletermine  their  compensation,  and  manage,  edit,  and 
supervise  the  publication  of  the  company  to  the  best  of  his  own  abilities  and 
Judgment,  and  to  account  for  his  acts  to  the  stockholders  at  their  annual 
meeting. 

This  by-law  was  never  modified  or  amended,  except  by  the  volun- 
tary act  of  Mr.  Miller,  who  resigned  his  position  as  editor  in  chief, 
by  the  following  announcement,  which  he  wrote  in  his  own  hand  on 
November  23,  1914,  after  his  then  associates  refused  him  an  increase 
in  salary : 
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With  deep  regret  the  publishers  of  the  Warhelt  inform  Its  readers  t  hat  our 
editor,  Mr.  L.  E.  Miller,  has  been  111  for  sometime  and  decided  to  resign  from 
the  Warhelt  as  editor.  The  paper  which  has  recently  been  edited  by  our  well- 
known  city  editor,  Mr.  I.  Konlkman,  will  hereafter  likewise  be  edited  by 
him.  Meanwhile,  Mr.  L.  E.  Miller  will  remain  president  ap*'  director  of  the 
Warhelt  Publishing  Ck)mpany. 

The  original  of  this  after  its  publication  in  the  Warheit  remained 
and  still  is  part  of  the  files  of  the  Warheit,  and  may  be  submitted  if 
called  for.  I  repeat,  this  is  in  Mr.  Miller's  own  handwriting.  It  is 
quite  apparent  that  Mr.  Miller  was  free  under  the  by-laws  to  do  as 
he  pleased,  and  obviously  his  resignation  was  not  due  to  interference 
with  editorial  policy,  or  any  other  policy.  However,  as  evidence  of 
the  very  strong  proally  sympathies  of  Mr.  Miller,  I  wish  to  quote  from 
several  issues  of  the  Jewish  Leader,  which,  as  I  said  befoi'e,  was 
edited  and  published  exclusively  by  him  in  opposition  to  the  Warheit, 
and  because,  as  he  said,  he  could  not  have  his  own  way  in  respect 
to  proally  matters  in  the  Warheit.  These  I  have  picked  at  random 
from  a  mere  cursoj^  glance  over  the  files  of  that  paper. 

In  the  issue  of  Thursday,  May  20, 1915,  but  a  few  months  after  he 
resigned  from  the  editorship  of  the  Warheit,  there  appears  an  edi- 
torial entitled,  "  Story  about  Banker  Speyer."  That  is  the  name  of 
a  banker,  I  take  it,  and  there  follows  a  very  bitter  arraignment  of 
England.  In  that  he  stated  that  there  is  no  doubt  that  the  noble 
lords  of  England  are  not  any  better  than  the  degenerates  and  low 
lives  that  attack  the  innocent  Jews  of  White  ChapeL  and  the  reason 
is  that  England  is  a  comrade  of  Russia,  and  here  I  nught  tell  you 
that  all  of  the  proally  tendencies  I  have  observed  in  Mr.  Miller's 
journalistic  endeavor  lay  in  three  editorials  he  had  written  while 
associated  with  the  Warheit  in  favor  of  Russia,  and  none  of  the  other 
allied  countries,  and  you  will  see  how  important  that  is  as  I  develop 
the  points,  and  I  wish  very  serious  thoughts  given  to  them.  Quot- 
ing now  his  exact  words,  he  says : 

It  is  impossible  to  be  a  comrade  of  Nicholas  and  not  be  a  Hooligan.  In  the 
days  of  Beaconsfleld.  when  England  was  far.  from  Russia,  no  massacres  of  Jews 
were  made,  not  on  the  poor,  and  not  on  the  rich.  Today,  when  England  Is  an 
afly  of  Nicholas,  she  must  do  as  Nicholas  does,  she  must  make  massacres,  she 
must  preach  against  the  Jews. 

In  the  issue  of  Sunday,  June  6, 1915,  in  an  editorial  headed,  ^^  Jew- 
ish sympathy  for  Germany,**  he  says : 

We  are  not  German  agents,  we  are  not  sold  to  the  Qerman  Government,  but 
we  declare  that  England  has  not  done  its  duty  to  the  Jews.  What  did  England 
do,  and  what  stand  did  it  take  on  the  bloody  massacres  of  the  Jews  in  Russia, 
tier  comrade  in  battle?  Did  she  protest  against  the  massacres  of  Nicholas's 
army  in  the  towns  and  vUlages  of  Nicholas's  country?  No,  England  did  not  do 
anytiitag  of  the  kind.  She  did  not  have  a  word  to  say  about  the  Jewish  mas- 
aacres  in  Rossla,  not  only  that,  but  at  the  first  opportunl^  a  series  of  mas- 
sacres against  Jews  was  arranged  for  in  England.  We  believe  that  English 
Jews  should  be  English  patriots,  Just  as  the  German  must  be  German  patriots 
and  the  Austrian  Jews  must  be  for  Austria.  Nobody  In  the  world,  however, 
wfU  i^ve  Bn^nd  the  right  to  complain  against  the  Jews  of  America  when  on 
CMTtain  occasions  they  forget  their  duties  of  absolute  neutrality. 

In  an  editorial  of  Saturday,  19th  of  June,  1915,  he  declared  that 
the  Jews  of  Austria  are  extremely  patriotic  and  are  willing  to  sacrifice 
their  lives  for  their  country,  and,  quoting  his  exact  words :  * 

The  reason  is  simple,  because  the  Jews  In  Austria  were  treated  like  citizens, 
and  their  rights  are  secured.  But  the  Jews  must  haf?  Russia  because  Russia 
does  not  treat  them  In  a  humane  manner. 


1826      BBEWTETG  AND  LIQUOB  INTBBEST8  AND  QEBMAK  FBOPAOASIU. 

In  an  editorial  of  Thursday,  June  24,  1915,  under  a  headline 
"  Przemysl  and  Lemberg,"  there  appears  the  following: 

What  concerns  us  Jews,  even  the  most  neutral,  we  would  not  fear  to  say 
that  we  are  happy  and  overjoyed  that  Lemberg  has  been  torn  out  of  Russian 
hands.  We  hope  that  we  did  not  violate  our  duties  of  neutrality  in  making 
this  statement,  and  if  we  did  violate  our  duty  of  neutrality,  we  did  it  at  least, 
knowing:  that  we  did  it  with  the  knowledge  of  telling  the  truth. 

Mr.  Chairman,  that  may  not  be  the  best  of  English,  but  I  have  tried 
to  follow  as  literally  as  possible  the  translation  that  I  made,  so  as  not 
to  be  accused  of  coloring,  so  I  must  ask  pardon  for  the  English.  On 
Saturdajr,  July  17,  1915,  there  was  an  editorial  under  the  heading 
"  The  writing  of  a  godly  hand."    Miller  in  that  went  on  to  say : 

There  was  a  time  when  we  believed  the  Jews  should  not  show  the  feelings  of 
hate  and  sympathies  in  this  war,  when  Jewish  blood  is  being  spilled  in  every 
country  and  In  every  army  of  the  world.  The  Jews  of  America  must  not  speak 
In  Joy  of  the  defeat  of  one  army  or  another  or  one  nation  or  another.  Perhaps 
it  would  be  wiser  politics  and  more  careful  politics  that  we  should  demand  the 
same  today  as  we  demanded  before,  but  who  cares  and  who  can  care  today  for 
politics  or  for  carefulness.  Who  can  think  when  on  the  threshold  of  hell  about 
questions  of  diplomacy  or  diplomatic  wisdom?  Therefore,  let  us  all  pray  to 
Him  on  high  and  hope  that  the  last  defeats  of  the  Russian  armies  are  not  only 
an  accident  in  history  but  that  they  are  the  writing  of  a  Godly  hand. 

In  the  issue  of  Friday,  July  30, 1915,  in  an  editorial  article  headed 
"  Warsaw  of  1915  and  Moscow  of  1912,"  the  editorial  lauds  and 
glorifies  the  industrial  ability  of  Germany  and  the  strategy  of  Ger- 
man generals  and  jeers  at  the  Russian  generals,  who  say  that  the 
Germans  will  be  driven  out  of  Warsaw  just  as  Napoleon  was  driven 
out  of  Moscow,  and  it  continues : 

All  the  great  and  wonderful  things  that  Germany  has  accomplished  at  every 
front  since  tlie  war  began  was  the  result  of  her  remarkable  industrial  develop- 
ment through  the  wonderful  organization  of  her  means  of  production  in  which 
she  not  only  beat  Russia  and  France,  but  also  England,  and  even  to  a  certain 
degree  America. 

In  the  editorial  of  Monday,  August  2,  1915.  under  the  heading  of 
"  Flax,"  it  is  stated,  talking  of  the  situation  in  Poland : 

The  idea  of  Wilhelm— 

Of  course,  meaning  the  only  Wilhelm — 

The  idea  of  Wilhelm  is  more  humane  and  more  progressive  than  the  ideas 
of  Nicholas,  and  being  more  humane  and  more  progressiva,  his  Ideas  are  more 
welcome  to  us  than  the  ideas  of  Nicholas.  The  ideas  of  both  of  them  might 
not  be  satisfactory  for  us  Jews,  but  in  the  plan  of  Wilhelm  a  certain  humane 
principle  of  humanity  that  is  very  important  for  us  Jews,  as  well  as  for  the 
Poles,  is  recognized. 

A  leading  three-column  article  of  the  same  issue,  headed  ^  How 
France  repays  the  Jews  that  have  sacrificed  their  lives  for  her,"  with 
a  subheading, "  The  spirit  of  Czar  Nicholas  in  the  French  Republic,**  * 

foes  on  to  quote  from  an  interview  with  several  Jewish  soldiers  who 
ave  just  arrived  from  France,  and  one  of  them,  describing  a  battle, 
is  alleged  to  have  said : 

After  the  third  week  of  our  battle  I  was  taken  sick  and  the  doctors  dismissed 
me  from  the  service.  I  was  overjoyed  by  It,  because  the  French  have  treated 
us  Jews  contemptibly  and  on  every  occasion  called  us  **sheeney"  and  Fe> 
proached  us  that  we  came  to  battle  only  for  the  purpose  of  eating. 
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Another  soldier  is  alleged  to  have  said : 

When  the  war  broke  out,  I  immediately  enlisted,  but  I  was  astonished  on  my 
arrival  at  the  camp  at  Lyons  to  see  that  I,  together  with  many  other  Jews, 
were  placed  in  a  legion  which  was  composed  of  criminals  only.  From  all  sides 
we  were  insulated.  We  were  given  cold  black  coffee  and  dry  bread,  and  when 
we  protested  we  were  told  that  we  were  dirty  Jews,  and  we  came  only  to  eat 
and  nothing  else.  I  refnsed  to  eat  and  got  sick.  When  I  applied  to  the  ser- 
geant to  send  me  to  the  hospital,  he  began  to  beat  me,  etc. 

Then  the  article  contains  other  descriptions  of  brutal  treatment  of 
Jews  in  the  French  Army.  In  the  editorial  of  Friday,  August  6, 
1915,  under  the  heading  of  "  Bridges  of  Vistula,"  it  is  declared  that 
the  entrance  of  the  Germans  into  Warsaw  and  the  victory  of  the 
Grfomans  all  over  Poland  is  at  the  same  time  a  victory  of  civilization. 
To  quote : 

The  entrance  of  the  Overman  Army  into  Poland  over  the  bridges  of  the  Vis- 
tula was  a  great  day  in  the  history  of  all  civilization  and  culture,  but  for  us 
Jews  it  was  the  greatest  day  of  aU.  In  Warsaw  it  was  (when  the  Germans 
came  in)  as  if  a  supreme  heavenly  power  would  tear  down  the  black  cover  of 
the  sun  and  bring  light  to  the  hearts  and  souls  of  the  population.  Every  one 
with  the  exception  of  the  Polish  spies,  provocatures  and  hooligans,  breathed 
more  freely,  when  the  two-headed  eagle  of  Nicholas  went  out  through  one  tower 
of  Warsaw  and  in  the  second  appeared  the  faces  of  the  victorious  troops  of 
Bavaria  under  Leopold. 

Senator  Stbbmno.  Yet  he  professes  to  be  proally  ? 

Judge  Levy.  Well,  Senator,  I  leave  that  to  your  judgment.  To 
further  emphasize  the  force  of  Mr.  Miller's  proally  sympathies,  let 
me  qnote  you  from  another  journalistic  venture  of  Mr.  Miller  which 
livea  for  but  a  short  time,  and  which  was  known  as  Miller's  Weekly. 
I  quote  from  the  very  first  issue,  under  date  of  December  22,  1916. 
It  was  entitled  "  Why  Germany  wishes  peace."  And  at  this  point  I 
defdre  to  show  you  gentlemen  tlie  newspaper.  Miller's  Weekly.  Per- 
haps you  can  not  read  Yiddish,  and  it  might  be  well  for  you  to  look 
at  tiie  cartoon  on  the  very  first  frontispiece  page,  and  then  look  at 
die  picture,  which  is  under  the  headline  of  the  article  to  which  I 
refer,  and  as  I  explain  it  I  am  confident  you  will  see  my  point.  This 
article,  as  I  say,  is  entitled  "Why  Germany  wants  peace."  Then 
follows  the  picture,  and  underneath  the  picture  appear  the  words, 
^  Why  Germany  wishes  peace."  Now,  if  vou  know  that  that  is  the 
title  and  then  look  at  the  picture,  I  need  hardly  say  anything  more 
about  it.  There  is  the  iron  cross  of  the  German,  hanging,  as  you 
see^  from  the  neck  of  the  picture  of  the  male  person  in  that  picture, 
and  two  children  hanging  over  his  shoulders,  and  his  wife  beside  him. 

Senator  Overman.  Domestic  happiness. 

Judge  Levy.  Yes.    That  article  goes  on  to  say : 

There  cannot  be  any  greater,  uglier  crime  as  the  present  hysteria  in  the  land 
of  the  Allies,  where  the  politicians  of  the  entente  (England,  France  and  Rus- 
sia) seek  to  show  that  the  peace  offer  of  Germany  is  a  "political  maneuvre," 
a  diplomatic  "  trick." 

Germany  is  today  as  far  removed  from  political  maneuvres,  from  diplomatic 
tricks  as  heaven  from  hell,  as  liberty  from  opresslon. 

It  is  said  that  there  can  be  no  peace  until  German  militarism  is  shattered. 
The  German  army  of  today  Is  not  the  old  miUtary  organization.  The  present- 
day  army  consists  of  working  men,  clerks,  farmers,  business,  physicians,  law- 
yers, poets,  and  professors.  These  are  the  men  and  leaders  of  the  present-day 
German  army.  These  are  the  men  of  this  army.  And  the  spirit?  To  call  the 
present  military  organization  of  Germany  German  militarism  is  exactly  the 
as  to  say  that  the  army  of  Wasl'iington,  which  defended  America  against 
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England,  or  Lincoln's  anny  Uiat  fought  to  save  the  repuhlic  are  American 
militarlam. 

Germany's  sins.  Great  and  dark  was  lier  crime  when  she  called  forth  tins 
war. 

Much  daiiier,  however,  is  the  sin  of  En^and,  France  and  Russia,  today,  who 
refuse  to  end  the  war.  Germany  when  she  hegan  the  war,  wished  to  realise 
certain  political  and  military  ambitions  and  to  win  certain  economic  ad- 
rantages.  She  was  egotistical,  brutal,  if  you  will  it  so,  but  in  harmony  with 
the  prevailing  political  dogmas*  yet  in  no  event  insane; 

England,  France,  Russia,  are  prepared  to  bleed  themselves  together  with  the 
enemy.  To  bury  themselves  in  a  grave  so  long  as  they  buried  Germany  un<i^- 
neath  them,  and  this  is  worse  than  ^oism,  worse  than  brutality.  It  is  in- 
sanity. 

While  on  Miller's  Weekly,  let  me  say  that  with  the  appearance 
of  the  first  issue,  of  which  I  speak,  I  soon  learned  what  Miller  meant 
by  the  remarks  made  to  me  in  respect  to  the  letter  written  by  him  to 
Mr.  Untermyer.  He  published  this  letter  in  that  issue,  in  photo- 
engraved  form^  and  wrote  an  editorial  accompanying  it.  Li  this 
virgin  editorial  he  assigned  as  the  only  reason  for  closing  the  Leader, 
"that  we  did  not  have  the  necessary  means  to  successfully  fight 
financially  the  terrible  crisis  through  which  all  business  was  then 
passing,  and  newspaper  business  in  particular.^' 

He  made  no  mention  whatever  of  possible  difference  of  opinion 
or  sympathies  in  respect  to  the  world  war.  In  fact,  the  world  war 
was  never  there  even  once  referred  to.  He  goes  on  to  say  that  he 
approached  me  and  reported  the  sadness  of  his  plight,  and  that  I 
advised  him  that  Mr.  Untermyer  was  ready  to  finance  the  paper, 
and  "  to  help  me  save  myself  from  ruin  as  well  as  the  results  of  my 
worth,  my  energy,  my  ambitions  and  my  hopes;  in  fact,  nearly  au 
of  my  worldly  goods." 

Of  Mr.  Untermyer  he  says : 

It  is  necessary  to  say  right  here,  that  you  made  upon  me  a  very  deep  impres- 
sion from  every  possible  point  of  view.  Among  our  great  and  powerful  leaders 
in  American  jury,  there  are  very  few  such  personalities  as  Samuel  Untermyer. 

Later,  after  giving  some  details  of  his  then  version  of  the  transac- 
tion, in  speaking  of  me  he  said: 

My  friend  (Judge  Levy)  answered  me,  that  once  he  Is  placed  In  the  position 
of  arbitrator — third  person — ^he  cannot  stop  to  reckon  with  my  ideas  and  feel- 
ings, but  that  he  would  decide  each  question  presented  to  him  by  both  parties 
as  he  finds  it  Just  and  fair.  I  told  him  (the  Judge)  that  the  position  he  had 
declared  was  a  just  one  and  I  thanlced  liim  for  his  sincerity. 

Mr.  Chairman,  if  I  may  I  would  like  very  much  to  file  with  the 
reporter  a  full  copy  of  that  editorial,  so  that  you  may  have  it,  every 
word  and  pliable,  and  then  see  what  kind  of  a  man  this  fellow  is. 

Senator  Overman.  Very  well. 

Judge  Levy.  Still  keeping  Miller^s  Weekly  in  mind,  may  I  ask 
what  contributions  were  made  toward  its  support  and  maintenance 
by  the  man  who  became  so  conspicuous  in  his  intrigues  against  our 
country  that  our  Government  was  obliged  to  intern  him?  Could 
some  one  tell  me  who  it  was  that  helped  Mr.  Miller  in  his  travels 
through  Europe?  Why  did  Deputy  Attorney  General  Becker,  of 
New  York  State,  report  through  the  public  prints,  within  the  last 
week  or  so,  that  von  BemstorflF  recommended  Miller  as  "reliable'*? 

Does  Mr.  Miller,  by  reckless  and  imjust  accusation,  wish  to  divert 
attention  from  himself? 
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Mr.  Chairman,  I  just  wish  to  say  one  word,  with  your  permission, 

in  respect  to  Mr.  Untermyer.    Mr.  Untermyer  requires  no  defense. 

In  justice  be  it  said  that  I  know  of  no  man  who  has  done  so  much  to 

bring  the  patriotic  element  among  the  people  of  the  East  Side  of  New 

York  and  other  conjected  communities  as  did  Mr.  Untermyer.    Miller 

not  only  acknowledged  this  but  proclaimed  it  in  the  hearmg  of  many 

persons  from  the  platform  of  Cooper  Union  long  after  the  occurrence 

of  the  Leader  ana  the  Warheit  instance.    I  know  of  no  man  in  this 

Republic  who  has  been  so  willing  at  all  times  in  patriotic  endeavor  to 

yield  up  not  only  his  very  precious  time  but  just  as  much  money  as 

was  necessary  in  that  endeavor,  and  let  me  recur  to  one  instance  of  it 

I  recall  very  vividly  before  our  country  was  at  war,  but  when  war 

seemed  imminent,  before  any  conscription  law  was  enacted,  and  when 

it  was  not  known  definitely  whether  one  could  succeed,  Mr.  Untermyer 

called  together  the  representatives  of  the  Jewish  press  of  New  York 

and  urged  them  to  form  an  American  league  or  a  Jewish  league  of 

American  patriots,  or  an  American-Jewish  patriotic  league  for  the 

purpose  of  securing  volunteers  in  the  military  and  naval  service  of  the 

country,  and  he  of^red  to  finance  the  equipment  of  these  men,  to  fill  a 

regiment  of  them  at  his  own  personal  and  individual  expense  and 

began  by  contributing  the  necessary  moneys  for  the  propaganda  that 

was  necessary  to  bring  about  that  result,  and  formed  an  organization 

of  which  he  became  the  president  and  the  representatives  of  all  of  the 

Jewish  newspapers   and  periodicals  in   Wew   York  became  other 

officials,  respectively. 

Senator  Steruno.  What  was  Mr.  Untermyer's  position  in  regard  to 
the  selective-service  law  ? 

Judge  Levy.  I  know  of  no  man  in  the  country  who  was  more 
upon  the  question,  who  came  out  publicly  and  spoke  in  its  favor 
from  time  to  time  any  more  than  he  did,  at  large  and  monstrou? 
gatherings.  I  wish  to  sa^  in  this  connection  that  Mr.  Miller  himself^ 
at  a  very  large  meeting  m  C!ooper  Union,  New  York,  acknowledged 
Mr.  Untermyer's  patriotic  devotion,  and  proclaimed  it  from  the  public 
platform  in  my  hearing  and  in  the  hearing  of  hundreds  and  hundreds 
of  jpersons,  not  to  say  thousands. 

Senator  Steruno.  Did  he  at  this  meeting  of  which  jrou  speak  take 
ft  position  in  favor  of  the  selective  conscription  law,  which  was  then  a 
law,  which  was  then  under  discussion,  as  1  understood  you  ?  . 

Judge  Levy.  No,  sir;  the  conscription  law  at  that  time  was  not 
under  discussion.    It  was  our  volunteer  endeavor.    This  was  before 
conscription  had  taken  effect,  or  before  it  had  been  introduced. 
Senator  Sterling.  It  was  after  the  Congress  had  declared  war? 
Judge  Levy.  I  do  not  wish  to  be  sure  about  that,  but  it  might  have 
been  before  that-    I  am  not  certain. 

SenatcM*  Sterukg.  He  would  hardly  be  urging  volunteers  before 
we  entered  the  war. 

Judge  Levt.  We  were.  This  American  Jewish  Patriotic  League 
was  organized  before  we  were  at  war,  but  when  war  seemed  imminent, 
when  it  was  generally  spoken  about  that  the  President  would  go 
before  Congress  in  April — I  think  this  was  in  March,  1917 ;  it  was 
not  so  long  before  war  was  declared,  but  it  was  generally  accepted 
that  war  would  be  declared — ^you  will  probably  recall  the  howling 
ol  the  newspapers  throughout  the  country  over  the  offenses  of  Ger- 
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many  against  America  and  what  the  President  would  be  likely  to  do. 
I  think  it  developed  as  they  predicted. 

Maj.  Humes.  Judge  Levy,  you  have  gone  at  some  length  into  the 
attitude  of  the  Leader.  Have  you  made  any  analysis  of  the  editorial 
policy  of  the  Warheit  ? 

Judge  Levy.  Yes. 

Mai.  Huikras.  Do  you  not  think  that  the  Warheit  was  equally  as 
pro-German — if  you  choose  to  call  it  pro-Germanism — as  the  Leader 
during  all  this  period  of  time? 

Judge  Levy.  Well,  I  have  no  belief  in  the  matter.  I  want  to  be 
fair  to  the  men  who  were  in  charge  of  the  Warheit  at  that  time,  par- 
ticularly Mr.  Miller.  I  would  not  say  that  any  of  them  were  pro- 
German.  It  was  not  a  case  of  their  loving  Germany  more,  but  it  was 
because  they  really  loved  Kussia  less  that  their  attitude  was  so  fixed 
in  that  situation. 

Maj.  Humes.  You  have  undertaken  to  attack  Mr.  Miller.  Yon 
are  probably  aware  that  this  committee  is  only  concerned  with  the 
facts,  not  with  the  personality  of  the  editor.  Can  you  give  us  an 
editorial  analysis  of  the  policy  of  the  Warheit  during  the  period  of 
Mr.  Miller's  severance  of  relations,  and  after  he  had  severed  rela- 
tions, with  that  paper? 

Judge  Levy.  While  Mr.  Miller  was  in  charge  of  the  editorial  policv 
of  the  Warheit,  as  I  told  this  committee  tefore,  I  recall  approxi- 
mately three  editorials  that  were  written  in  favor  of  Russia.  I  do 
not  remember  a  single  one  in  favor  of  any  of  the  other  allied  coun- 
tries. I  spoke  with  Mr.  Miller  about  that  one  day,  and  he  told  me, 
"  You  do  not  understand  what  a  clever  move  that  is."  He  said, "  You 
never  can  tell  the  day  when  the  Jews  will  need  something  in  Russia." 
I  said,  "  What  day  is  more  likely  than  this  when  there  is  need  for  aid 
in  Russia?  "  He' said,  "  It  might  work  out  that  the  Czar  might  be- 
come impressed  with  my  editorials." 

Maj.  Humes.  Then  you  were  complaining  about  him  because  he 
was  not  attacking  Russia  at  that  time  ? 

Judge  Levy.  1  was  not  complaining  at  all. 

Maj.  Humes.  Yon  took  issue  with  him  upon  this  editorial  policy  of 
supporting  one  of  the  allies. 

Judge  fievY.  No ;  I  was  taking  issue  with  him  because  he  supported 
Russia,  and  I  hated  it,  as  every  Jew  in  this  land  hated  it,  for  its  mas- 
sacres of  the  Jews. 

Maj.  Humes.  When  was  it  that  Mr.  Miller  severed  his  relation 
with  the  Warheit?  I  think  you  referred  to  it  without  mentioning 
the  exact  date. 

Judge  Levy.  I  beg  your  pardon.  I  said  he  resigned  as  editor  on 
the  23d  of  November,  1914. 

Maj.  Humes.  Is  it  not  a  fact  that  from  that  time  on  the  policy 
of  the  Warheit  was  pro-German? 

Judge  Levy.  I  refuse  to  call  it  so.  I  would  not  characterize  it 
pro-German.    I  would  say  anti-Russian. 

Maj.  Humes.  Anti-English? 

Judge  Levy.  No,  sir;  no,  sir. 

Maj.  Humes.  Have  you  made  a  study  of  the  editorials  of  the 
paper  ? 

Judge  Levy.  I  have,  sir;  not  very  carefully,  but  casually. 
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Maj.  HmcES.  Then  the  only  one  you  are  qualified  to  speak  on  with 
reference  to  the  policy  of  the  newspaper  is  the  policy  of  the  Leader, 
and  you  are  not  in  a  position  to  state  definitely  what  the  policy  oi 
the  paper  in  which  you  were  financially  interested  was? 

Judge  LiEYT.  I  was  not  then  interested  financially. 

Maj.  Humes.  When  did  you  become  financially  mterestedf 

Judge  Levt.  I  told  you,  on  the  5th  of  Mav,  1916. 

Maj.  HtTMEs.  Subsequent  to  that  time,  what  was  the  policy  of  the 
paper  ? 

Judge  Levy.  I  would  say  anti-German  imtil  America  entered  the 
war,  and  then  it  became  terribly  patriotic 

Mai.  HxjMEs.  Who  dictated  the  policy  of  the  paper  after  you  ac- 
quired control  of  it? 

Judge  Levt.  Why,  I  do  not  know  that  there  was  any  change  of 
policy  that  required  dictation. 

Maj.  Humes.  Who  controlled  the  policy? 

Judge  Levy.  There  really  was  not  any,  except  that  Mr.  Gonikman, 
who  took  Miller's  place,  was  editor  in  chief,  and  he  went  on  doing 
the  work  of  Mr.  MiUer. 

Maj.  Humes.  There  seems  to  have  been  some  change  of  policy. 
You  say  when  Mr.  Miller  was  controlling  the  policy  he  wrote  cer- 
tain editorials,  and  they  were  editorials  about  Ilussia  about  which 
you  say  you  complained.    He  was  anti-Bussian. 

Judge  Levy.  I  was  not  there  then.  I  could  not  tell  you  who 
dictate  the  policy.  He  left  in  November,  1914,  and  I  did  not  get 
any  interest  until  May,  1916. 

Maj.  Humes.  And  the  policy  of  the  paper  changed  after  Novem- 
ber, 1914,  and  became  anti-Russian? 

Judge  Levy.  I  would  not  even  say  that.  Let  me  read  you  from 
two  editorials.  Under  Mr.  Miller's  control  of  the  Warheit,  while 
Mr.  Miller  veas  editor  in  chief,  I  will  say  to  you^ 

Maj.  Humes.  We  are  willing  to  accept  liw*.  Miller's  policy  as  cited 
by  you  from  the  L^der,  but  we  are  inquiring  about  his  policy  of 
this  other  paper  in  which  you  were  strongly  interested. 

Judge  Ijevy.  It  was  very  strongly  American,  probably  the  great- 
est foreign  language  pro- American  paper  in  the  country. 

Maj.  Humes,  mis  it  a  member  of  the  League  of  Foreign  News- 
papers, or  the  Association  of  Foreign  Language  Newspapers? 

Judge  Levy.  I  could  not  tell  you  that;  T  do  not  know  that  asso- 
ciation. 
Mai.  Humes.  Do  you  know  Mr.  Hammerling? 
Judge  Levy.  Very  slightly. 

Maj.  Humes.  Do  you  not  know  that  this  paper  Vas  affiliated  with 
Mr.  Hammerlinc:  in  his  association? 
Judge  Levy.  No  ;  I  do  not  know  that. 

Mai.  Humes.  Whnt  per  cent  of  the  capital  stock  did  you  own? 
Judge  Levy.  Mr.  Paley  and  I  bought  from  Mr.  Miller  180  shares, 

which  he  said  was  40  per  cent.    I  was  given  65  shares  and  Mr.  Paley 

took  65  shares  of  the  180.    I  own  65  shares,  which  I  hypothecated. 
Maj.  Humes.  Yes;  hypothecated  in  connection  with  the  loan  that 

you  made  from  Mr.  Untermyer. 
Judge  L«VY.  Yes. 
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Maj.  Humes.  You  have  not  avaUable  any  of  the  editorials  of  that 
paper  subsequent  to  your  purchase? 

Judge  Levy.  Oh,  yes;  I  have;  but  not  here. 

Mai.  Humes.  I  mean  here. 

Judge  Levy.  No  ;  I  did  not  carry  the  files  of  the  Warheit  here.  It 
is  a  great  big  daily.    I  can  furnish  them,  if  you  wish  them. 

Senator  Overman.  What  does  the  word  "Warheit"  mean? 

Judge  Levy.  It  is  a  Yiddish  word  and  it  means  "  the  truth." 

Senator  Nelson.  It  is  a  German  word,  too. 

Judge  Levy.  Yes;  it  is.  Yiddish  I  consider  corrupt  German  at 
best.  Y  iddish  is  corrupt  German  at  best ;  that  is,  it  finds  its  deriva- 
tion in  German.  Remember,  the  Warheit  has  been  in  existence  for 
15  years. 

Maj.  Humes.  Do  you  know  Dr.  Isaac  Strauss? 

Judge  Levy.  I  do  not  know  that  I  ever  met  the  gentleman  in  my 
life,  except  perhaps  to  see  him  once  at  a  convention  at  a  distance. 
I  know  of  him  veiy  well. 

Maj.  Humes.  He  was  very  much  interested  in  Jewish  publica- 
tions, was  he  not? 

Judge  Levy.  No  ;  only  in  one,  and  that  was  in  Miller's  Weekly. 

Mai.  Humes.  He  was  not  interested  in  any  other  Jewish  paper? 

Judge  Levy.  Not  that  I  know  of;  in  no  other  single  publication. 
I  was  told  he  was  advancing  Miller  money,  which  kept  the  weekly 
alive.    That  is  what  I  meant  by  asking  the  question  in  my  narrative. 

Maj.  Humes.  You  know  nothing  of  anv  interest  that  he  had  in 
the  Warheit — ^in  its  policy,  not  financially  ? 

Judge  Levy.  He  certainly  did  not  have  any  interest  in  the  War- 
heit, because  when  I  entered  the  Warheit  he  was  discussed,  and 
hatred  and  contempt  expressed  for  him  was  shown  very  forcibly  by 
the  men  with  whom  I  am  associated. 

Maj.  Humes.  Did  you  Imow  what  he  was  doing  in  this  country? 

Judge  Levy.  I  did  not  know  until  I  read  recently,  when  the  Gk>v- 
emment  put  its  hands  on  him. 

Maj.  Humes.  Did  you  not  at  that  time  know  that  he  was  an  agent 
of  the  German  Gov^ment? 

Judge  Levy.  I  certainly  did  not ;  and  if  I  had  known  it  the  Gov- 
ernment would  have  known  it  also. 

Maj.  Humes.  From  the  statement  vou  have  made  here  you  have 
undertaken  to  establish  that  Mr.  Miller  and  his  publications  had  a 
pro-German  tendency  rather  than  to  show  to  the  committee  that  the 
Warheit  was  not  pro-German. 

Judge  Levy.  On',  I  beg  your  pardon.  You  have  no  right  to  make 
that  assumption. 

Maj.  Humes.  You  have  produced  nothing  from  the  Warheit  to  in- 
dicate what  its  policv  was. 

Judge  Levy.  I  told  you  what  it  was.  If  I  had  known  that  you 
wishea,  I  would  have  brought  it.  I  brought  here  these  quotations 
from  Mr.  Miller's  publications,  to  show  how  insincere  he  was,  and 
how  foolish  I  believe  some  of  our  governmental  functionaires  were 
to  employ  him  at  compensation  to  involve  innocent  and  decent  men  in 
scandal  unjustly. 

Senator  King.  Where  is  Mr.  Miller  now  ? 
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Judge  Lett.  I  really  do  not  know.  I  know  that  on  Saturday 
last  he  was  told  about  this  meeting,  and  he  was  told  that  I  was  com- 
ing .here.  He  discussed  it  with  a  gentleman,  and  was  well  conscious 
that  it  was  coing  to  take  place,  and  I  was  hoping  he  might  be  here, 
as  I  felt  he  should  be. 

Senator  King.  After  you  became  interested  in  the  Warheit  I  sup- 
pose you  save  it  only  cursory  attention. 

Judge  Levy.  No;  I  worked  like  a  beaver  down  in  the  congested 
oommunities.  For  instance^  the  New  York  Evenine  World  was  be- 
ginning a  verj  comprehensive  Americanization  endeavor,  upon  my 
personal  solicitation  of  the  editorial  genius  of  that  paper,  generally 
trying  to  Americanize  the  foreign-bom  people  down  in  the  congested 
communities,  and  we  struggled  for  a  long  time,  and  I  was  devoted  to 
the  work  of  Americanizing  those  people,  to  remove  them,  let  me  say, 
from  the  bolshevik  influence  that  invaded  those  communities  and  that 
was  workinjg  irreparable  injury.  I  preached  and  I  talked  and  I  lec- 
tured, as  did  Mr.  Untermyer,  and  I  wrote  in  the  paper  myself.  I 
wrote  for  months  anti-German  propaganda,  anti-German  speeches, 
tradni;  the  history  of  the  Hun,  for  example,  from  the  time  of  the 
Phfienicians  down  to  the  present,  and  you  can  find  those  articles. 
Major,  without  any  difficulty.  I  would  nave  brought  them  here  with 
great  delist  if  I  had  known  you  wished  them. 

Maj.  Humes.  I  understood  from  your  telegram  that  you  had  taken 
a  poation  in  defense  of  the  Warheit. 
Judge  Levy.  The  Warheit  needs  no  defense,  let  me  assure  you. 
Maj.  Humes.  That  is  what  I  was  interested  in — ^to  ascertain  if  we 
had  any  analysis  of  its  editorial  policy,  and  it  seems  we  have  not. 

Jad^  LdEVY.  Let  me  say  it  is  a  vigorous,  healthful  f oroe  for  good 
in  the  mterests  of  America. 

Senator  Kino.  Maj.  Humes,  I  do  not  quite  think  that  it  is  fair  to 
state  that  we  have  not,  because  Judge  Levy  has  attempted  to  give  his 
interpretation  of  its  policy ;  and  until  you  have  something  here  that 
would  contradict  that,  I  think  that  his  generalization  is  entitled  to 
credence. 

Maj.  Humes.  I  was  speaking  of  the  production  of  editorials.  We 
have  not  seen  the  editorials. 

Judfie  Lbvt.  If  you  had  suggested  to  me  the  bringing  of  them, 
I  woum  have  done  so.   Have  you  ever  suggested  it  to  me  t 

Maj.  Humes.  No;  I  assumed  from  your  telegram  that  you  had 
them  and  were  going  to  brinf^  them.  I  am  not  undertaking  to  say 
what  that  policy  was.  I  was  simply  expressing  a  regret  that  you  did 
not  have  them  with  you. 

Senator  Kiko.  From  being  familiar  with  the  paper,  the  Warheit, 
after  your  connection  with  it,  yon  would  say,  as  I  understand  you,, 
that  the  editorial  policy  of  the  paper  was  American  ? 

Judge  Levy.  Oh,  thoroughgoing;  the  most  pronounced  of  any 
foreij^-language  paper  in  America.  I  can  not  make  that  too  em- 
phatic 

Senator  Kiko.  Was  anybody  else  connected  with  the  editorial 
writing  other  than  Mr.  Gtonikman  f 

Judge  Lbvt.  No;  no  one  else.  We  did  splendid  work.  I  think 
we  were  more  largely  responsible  for  the  redemption,  for  example — 
and  I  do  not  wish  to  talk  politics,  but  for  the  redemption-— of  that 
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community  in  the  last  election,  than  any  other  agency  that  I  know 
of.  We  were  not  partisan..  We  were  just  antibolshevik,  anti- 
anarchist,  antired  flag,  antimob,  antiviolence,  and  antilawlessness, 
and  we  haVe  had  our  hands  full  out  there.  You  have  no  idea  of  the 
struggles  we  encountered. 

Senator  IQko.  Your  paper  stood  for  law  and  order? 

Judge  Levy.  It  stood  against  all  these  things  I  mentioned,  and 
certainly  for  law  and  order,  and  always  for  Americanism.  I  dare 
say  there  was  hardly  an  issue  when  there  was  not  a  pro- American 
propaganda,  something  in  some  form  or  other.  And  let  me  say 
this:  I  can  not  arraign  at  the  bar  of  this  committee  any  Jewi^ 
paper  for  having  sympathies  with  Germany  before  the  Russian 
rebellion.  Let  me  give  you  the  Jewish  psychology  in  America  as 
elsewhere  and  you  will  understand  why  Jewish  newspapers  particu- 
larly could  not  be  for  Russia.  Think  of  Kicheneff,  Kieff,  and  the 
massacres  and  the  programs  for  many  years  in  Russia.  Those 
things  embittered  every  person  through  whose  veins  runs  Jewish 
blood  against  Russia  and  the  Czar,  and  so  any  one  who  would  assault 
Russia  would  receive  some  degree  of  sympathy  from  the  Jew.  He 
would  not  necessarily  be  pro-German,  but  he  would  be  anti-Russia, 
and  so  I  pardon  every  Jewish  newspaper,  and  every  Jewish  news- 
paper was  anti-Russia,  except  Miller  in  the  Warheit,  and  he  wrote 
these  three  editorials  and  then  reversed  his  policies  as  you  notice 
in  the  Leader  and  in  the  Weekly.  But  I  do  not  charge  that  against 
3iim.  I  feel  that  he  could  not  help  himself,  because  when  he  came 
to  publish  the  Leader  he  realized  the  error  of  his  policy  for  being 

Jro-Russia  in  the  Warheit,  and  therefore  changed  it  to  anti-Russia, 
do  not  criticise  him  for  that.    I  only  urge  uiat  as  evidence,  as  I 
said  before,  of  his  strong  proally  tendencies. 

Maj.  Humes.  Is  there  a  voting  trust  in  connection  with  the  stock 
of  the  Warheit? 

Judge  Levy.  Yes. 

Mai.  Humes.  Who  holds  the  stock! 

Judge  Levy.  Theodore  Herman  is  the  voting  trustee,  but  the 
power  of  voting  is  vested  with  Mr.  Paley  and  myself.  Herman 
enters  by  the  agreement  signed  in  the  event  that  we  disagree.  We 
have  never  disagreed.  We  have  been  nearly  three  years  together. 
We  have  never  called  in  Mr.  Herman.  We  have  never  communi- 
cated with  Mr.  Untermyer,  and  as  a  matter  of  fact  Mr.  Paley  has 
been  running  the  business  himself.  He  is  the  business  head  of  the 
Warheit. 

Senator  Overman.  Is  there  anything  else  that  you  desire  to  say? 

Judge  Levy.  No;  I  think  not. 

Senator  King.  Is  there  anything,  further  that  you  desire  to  state ! 

Judge  Levy.  I  hate  to  state  it,  but  there  is  something  on  my 
heart. 

Senator  King.  I  mean  that  is  relevant  to  this  investigation. 

Judge  Levy.  It  is  very  relevant,  I  resent  as  vigorouslv  as  I  know 
how  these  imputations,  and  it  is  a  sad  thing,  a  very  sad  thing,  that 
true  Americans,  engaged  in  true  American  endeavor,  are  required, 
even  by  suggestion  and  innuendo,  to  defend  themselves.  I  never 
before  knew  that  that  was  an  Americajx  doctrine.  I  thank  you, 
.{gentlemen,  for  your  very  kind  consideration. 

Senator  Overman.  We  are  obliged  to  you. 
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lESTiKOinr  or  kb.  sakuel  TnrrEBHTEB. 

(The  witness  was  sworn  by  the  chairman.) 
Mr.  Untbbmter.  Mr.  Chairman,  I  think  it  will  avoid  discursive- 
ness if  I  read  the  statement  which  I  have  prepared,  although  it  may 
be  rather  lengthy.    I  expect  to  interpolate  a  lew  things  as  I  read. 

I  thank  you,  Mr.  Chairman,  for  this  opportunity  now  for  the  first 
time  accorded  me  and  at  my  own  request  to  justify  my  acts  and  to 
voice  my  earnest  protest  agamst  the  gratuitous  dragging  of  my  name 
into  this  proceeding  on  what  I  can  not  but  regard  as  the  most  flimsy 
of  provocations.  There  is  not  in  my  judgment  a  fact  or  suggestion 
in  your  record  to  justify  such  use.  I  respectfully  submit  that  repu- 
tations that  are  the  fruits  of  a  lifetime  of  effort  and  public  service 
are  entitled  to  be  -protected  against  attack  in  this  ex  parte  fashion. 
A  mere  informal  private  inquiry  of  me  by  the  investigators  would 
have  met  with  a  most  prompt  and  cheerful  pesponse  and  would  have 
thrown  open  without  reserve,  my  files,  correspondence,  and  every- 
thing else  that  might  have  been  asked,  but  no  such  inquiry  was  made 
of  me,  although  Mr.  Bielaski  was  veiy  well  acquainted  with  me,  for 
he  had  acted  under  my  direction  when  I  was  here  a  few  years  ago  as 
counsel  for  the  Department  of  Justice  in  the  defense  of  Secretary 
McAdoo  and  Comptroller  Williams  in  the  Biggs  Bank  case  and 
knew  me  very  well.  The  first  I  knew  of  this  business  was  when  I 
found  myself  headlined  in  the  newspapers. 

Now  that  the  few  trival  incidents  in  which  I  am  referred  to  have 
been  publicly  exploited  and  magnified  (for  which,  however,  the 
committee  is  not  to  blame),  I  am  here  also  to  disprove  the  innuendoes 
and  implications  that  have  been  spread  broadcast,  based  upon  in- 
significant transactions  that  were  entirely  harmless  and  legitimate, 
but  from  which  it  is  has  been  made  to  appear  in  effect  that  in  1915 
and  in  March,  1916,  my  sympathies  were  pro-German  and  that  I 
either  assisted  or  was  willmg  at  that  time  to  assist  in  propaganda 
favorable  to  its  cause. 

There  is  not  a  shred  of  basis  for  either  of  these  vague  implica- 
tions. Being  of  German  parentage,  although  it  is  almost  a  century 
ainoe  my  people  settied  in  Virginia,  it  would  not  have  been  unnatural 
under  ordinary  conditions,  or  in  any  sense  improper  if  my  sympa- 
thies had  at  that  time  been  pro-German.  Sentiment  was  quite 
evenly  divided  for  a  time,  due  partly  to  our  large  German  and  Ger- 
man-Austrian population  and  to  the  anti-English  feeling  in  some 
quarters. 

But  it  so  happens  that  my  sympathies  were  not  at  any  time  pro- 
German.  I  point  to  my  consistent  record  both  before  and  since  the 
war  in  proof  of  that  assertion.  That  was  due  to  manj  causes,  amon^ 
them  being  (1)  my  familiarity  with  the  characteristics  and  political 
bstitutions  of  the  chief  belligerents  from  long  personal  contact  and 
my  study  of  the  merits  of  the  controversy;  (2)  my  intimate  knowl- 
edge of  the  English  people  and  my  many  lifelong  friendships  and 
profe^onal  associations  in  Great  Britain  extending  over  80  years, 
whilst  I  had  no  such  friendships  or  associations  in  Germany;  (3) 
the  fact  that  I  had  been  during  all  those  years  and  am  still  acting 
for  large  Britidi  financial  interests  in  this  country,  not  only  as  their 
legal  adviser  but  as  their  representative,  and  have  had  no  suclj^  rela- 
tions with  Germans  or  Germany ;  and  (4)  that  Great  Britain  is  the 
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one  country  in  the  world,  not  excepting  our  own,  that  has  developed 
and  lived  up  to  the  highest  standards  of  personal,  social,  and  political 
liberty  and  opportunity,  and  where,  aoove  all  other  countries,  in- 
cluding our  own,  race  and  religious  bigotry  are  fortunately  unkno^^n. 
For  that  spirit  the  people  of  my  race  can  not  but  be  grateful,  whilst 
in  Germany  the  Jew  has  long  been  denied  such  liberty  and  opportuni- 
ties. 

From  the  notes  of  testimony  before  you  furnished  me  it  appears 
that  the  few  matters,  all  said  to  have  occurred  in  1915  and  eai5y  in 
1916,  with  which  my  name  has  been  associated  are  incidental  and 
unimportant  and  quite  out  of  proportion  to  the  hubbub  that  has 
been  raised  in  the  misleading  press  reports  that  have  been  published 
in  every  town  and  hamlet  in  the  land  and  which  it  will  be  literally 
impossible  to  correct,  so  rapidly  does  the  circulation  of  falsehoodbs 
outrun  the  truth. 

I  propose  now,  with  3H)ur  kind  indulgence,  to  take  up  these  scraps 
of  innuendo  and  answer  them  specifically  and  categorically ;  bnt  be- 
fore doin^  so  I  crave  your  permission  to  briefly  review  my  record  of 
activities  m  connection  with  the  war,  from  1914  to  the  present  time, 
by  which  I  hope  forever  to  set  at  rest  among  thinking  people  the 
impressions  that  have  been  created.  It  will  be  impossible  to  correct 
these  impressions  among  those  who  judge  their  fellow  citizens  by 
newspaper  headlines. 

It  will,  I  am  sure,  be  unnecessary  to  assure  you  that  it  is  never  a 
pleasant  experience  to  have  to  catalogue  and  recount  one's  services  to 
his  country,  especially  at  such  a  time  as  that  through  which  we  have 
just  lived,  and  I  beg.  you  to  believe  that  I  do  so  in  no  spirit  of 
vainglory  or  boastf  umess  or  as  though  I  were  entitled  to  credit,  but, 
on  the  contrary,  with  painful  reluctance  and  mortification  and  only 
because  it  is  necessary  to  a  just  understanding  of  my  position. 

When  the  European  conflict  broke  out  Mrs.  Untermyer  and  I  were 
at  Carlsbad,  Bohemia.  We  passed  through  Leige,  Belgium,  on  our 
way  to  London  an  hour  ahead  of  the  German  troops.  We  found  tens 
of  thousands  of  Americans,  including  thousands  of  our  school-teach- 
ers, ministers,  and  other  tourists  of  modest  means  stranded  in  Lon- 
don, unable  to  get  home  or  to  secure  funds  to  keep  them  there.  I 
remained  two  weeks  assisting  them  to  get  accommodations  and  with 
loans  of  small  amounts  of  gold,  which  was  the  only  money  that 
passed  current  for  a  time  and  which  it  was  well-nigh  impossible 
to  get. 

When  the  matters  concerning  me  were  published  I  received,  unso- 
licited, many  messages,  of  which  I  submit  a  single  instance.  It  is  in 
the  form  of  a  telegram  from  Father  Malone  (Rev.  Thomas  H. 
Malone) ,  Denver,  Colo.,  whom  I  had  not  seen  or  heard  from  for  years, 
and  reads  as  follows: 

Drnveb,  Cotx).,  December  11,  191H. 
Samuel  Untebmter, 

120  Broadicay,  New  York  City: 

As  I  now  recall  those  early  days  of  the  war  In  London  when  you  gave  such 
splendid  moral  and  material  supjiort  to  your  stranded  fellow  countrymen  when 
your  loyalty  stood  out  so  briUlantly,  I  feel  a  deep  -resentment  at  the  press 
reports  emanating  from  Washington.  No  American  was  ever  more  loyal  to  his 
country  or  his  people  in  those  trying  days  of  1914  than  you  and  I  desire  to  bear 
personal  witness  to  the  fact  that  that  loyalty  has  ever  since  continued. 

*  Father  Malone. 
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I  had  a  messace  from  Father  Malone  stating  that  he  had  at  the 
same  time,  I  think,  sent  a  telegram  to  the  chairman  of  the  committee. 
T  do  not  know  whether  that  is  correct  or  not. 

Senator  Overman.  I  will  look  in  the  files  and  see. 

Maj.  HijMEs.  There  is  such  a  telegram. 

Mr.  Untermyer.  Is  it  in  the  record? 

Maj.  HxTMES.  Not  yet.  I  was  holding  it  for  use  in  connection  ^ith 
your  testimony. 

(The  telegram  referred  to  is  here  printed  in  the  record,  as  follows :) 

Denver,  Coi*,  December  12,  1018. 
Seoator  Overman, 

Waehinffton,  D.  C: 

Win  yon  allow  me  to  state  to  your  committee  the  following  regarding  Mr. 
Samuel  Untermyer.  When  the  war  broke  out  in  nineteen  fourteen  I  was  in 
London  with  many  other  Americans.  Mr.  Untermyer  at  that  time  gave  un- 
Umlted  support  to  his  stranded  fellow  countrymen.  Both  he  and  his  wife 
gave  thousands  of  dollars  to  assist  those  in  need.  He  arranged  credit  for  me 
In  order  that  I  might  buy  and  disburse  garments  and  necessities  to  those  in 
need.  A  more  loyal  patriotic  citizen  I  have  never  known.  During  the  past 
four  years  I  have  had  occasion  to  observe  the  work  of  Mr.  Untermyer  in 
varioos  fields  and  it  has  all  been  of  the  same  tenor,  splendidly  patriotic,  truly 
American.  I  am  glad  to  have  the  honor  to  giv^  this  statement  to  your  com* 
mittee,  both  for  the  Record  and  publication,  if  you  so  desira 

(Sg.)  Thomas  H.  Malone, 

Roman  Catholic  Priest:^ 

Mr.  Untebmter.  On  reaching  New  York  on  August  22,  1914,  I 
made  a  lengthy  r^nm^  of  my  impressions  for  the  l!^w  York  Times 
which  occupies  three  or  four  printed  columns,  which  I  have  here,  in 
its  publication  of  the  following  morning  on  the  **  Lessons  of  the  war," 
which  I  herewith  submit,  from  which  I  would  like  to  read  into  the 
record  a  single  paragraph  as  reflecting  my  views  at  that  early  date : 

Both  monarchs  (German  and  Austrian)  evidently  realized  the  peril  of  in- 
ternal revolution  and  the  destruction  of  despotic  government  as  the  certain 
aftermath  of  the  war.  They  must  know  that  their  peoples  will  never  again 
submit  to  having  their  lives  sacrificed  and  their  fate  determined  by  the  arbi- 
trary will  of  a  hereditary  ruler. 

Sk>  keenly  was  this  peril  seen  by  the  greatest  Ministry  in  the  brilliant  his- 
tory of  Great  Britain  that  it  steadfastly  refused  to  yield  to  the  constant  plead- 
ings of  its  allies  France  and  Bussia  to  commit  itself  to  a  given  course  of  actios 
or  to  assume  any  responaiblUty  in  the  Uien  Impending  Continental  conflict  until 
tl)e  neutrality  of  Belgium,  which  it  ioas  in  honor  hound  to  ma^iutain,  was  vio- 
lated. Even  then  the  Ministry  declined  to  use  its  power  to  intervene.  It  pre- 
sented its  case  dispassionately  to  Parliament  and  wisely  threw  upon  it  and 
upon  the  country  tlie  entire  burden,  and  thus  absolutely  absolved  the  sovereign 
from  all  accountability  for  the  outcome.  In  Austria,  Russia,  Germany,  Bel- 
giain,  and  even  in  France  the  heavy  load  of  responsibility  rests  upon  the  heads 
of  the  Government,  but  in  Great  Britain  the  people,  by  their  direct  chosen 
fepresentatlves,  have  themselves  assumed  the  initiative  by  almost  unanimous 
verdict 

In  September,  1914,  Mr.  Adolph  S.  Ochs,  who  is  the  proprietor  and 
publisher  of  the  New  York  Times,  invited  my  friend,  Mr.  James  M. 
Beck^  and  myself  to  collaborate  in  reviewing  for  the  Times  the 
^  white  books  that  had  just  been  issued  by  Great  Britain  and  a  few 
of  the  other  Governments  concerned.  He  wanted  to  publish  analyses 
of  the  arguments  from  the  lawyer's  analytical  point  of  view.  Mr. 
Beck  was  asked  to  make  the  review  on  the  British  side  and  I  was 
Requested  to  present  the  German  viewpoint,  which  I  declind  to  do 
ui  a  letter  to  him  under  date  of  September  28, 1914,  stating  the  prin- 
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cipal  of  my  reasons  in  the  following  words,  which  I  have  the  chair- 
man's permission  to  read: 

I  have  many  dear  and  loyal  friends  in  England  to  whoui  I  am  under  lasting 
obligations  for  acts  of  friendship  extended  to  me  over  the  past  25  years  and  to 
whom  I  am  largely  indebted  for  the  real  start  of  my  material  prosperity. 
They  have  stuck  to  me  through  thick  and  thin  and  in  their  present  misfortunes 
they  have  been  writing  me  freely  concerning  their  troubles.  I  feel  that  they 
would  be  pained  to  find  me  championing  or  maintaining  publicly  even  in  the 
rOle  of  a  quasi  advocate  the  righteousness  of  a  cause  opposed  to  that  which 
they  have  so  dearly  at  heart  and  for  which  some  of  their  sons  and  brothers 
have  already  sacrificed  their  lives.  It  Is  as  though  I  were  to  accept  a  retainer 
to  appear  in  a  cause  against  a  friend  in  which  his  honor  and  fortune  were 
involved. 

The  other  reason  I  gave  Mr.  Ochs  was  that  I  felt  it  would  be 
violating  the  President's  proclamation  requesting  our  citizens  to 
observe  neutrality,  to  which  I  intended  strictly  to  adhere. 

Throughout  the  greater  part  of  the  two  years  and  eight  months 
of  our  neutrality  and  until  it  became  apparent  to  me  in  the  latter 
part  of  1916  that  Grermany  would  persist  in  or  renew  its  piratical 
warfare,  notwithstanding  its  repeated  specious  protests  and  apolo- 
gies at  every  recurrence  of  the  offense,  I  maintained  an  attitude  of 
absolute  neutrality. 

I  wrote  articles  and  made  addresses  throughout  the  country  dur- 
ing that  period  but  no  person  ever  heard  me  utter,  until  Germany 
announced  that  it  would  resume  its  submarine  warfare,  either  in 
public  or  private  conversation,  a  word  that  was  not  in  strict  ac- 
cordance with  the  President's  proclamation  of  neutrality. 

Meantime  whilst  my  personsu  relation  with  members  of  the  Ger- 
man embassy  continued  pleasant,  I  did  not  refrain  from  denouncing 
the  invasion  of  Belgium  and  the  murder  of  our  men  on  the  LusUania 
nor  from  publicly  and  rejjeatedly  expressing  my  view  in  favor  of 
the  necessity  for  maintaining  and  insisting  upon  our  right  to  put 
an  end  to  tne  uncivilized  submarine  warfare.  I  have  before  me  a 
clipping  from  an  interview  occupying  three  columns  on  the  first 
page  of  the  issue  of  the  Washington  Post  of  March  6,  1916,  revieif- 
mg  the  President's  policies,  which  I  herewith  submit,  which  I  ask 
permission  to  have  inserted  in  the  record. 

Senator  Overman.  Very  well,  it  may  be  inserted. 

(The  interview  referred  to  wa3  marked  "  Untermyer  Exhibit  No. 
1 "  and  is  here  printed  in  full  in  the'record  as  follows :) 

Untebmyke  Exhibit  JJo.  1. 
(By  F.  B.  Ackerman.     Special  Correspondence  of  8l«  Washington  Post) 

Brilliant  Diplomacy  of  President  in  Grave  Nation)^  Crisis  Insxjbbs  H» 

Reelection,  Untermyer  Holds.    ^ 

wilson  averted  greatest  catastrophe-  that  ever  hjivr^^^^  honob  and 
prestige  of  republic,  says  distinoihshed  new  york  law{^^  ^^^^^^^^ 
are  now  "blind  or  vooij&**  will  give  him  stupendous  jf^^^^"^    ^^^' 

CANS  SHOXn,D  NOT  ADD  TO  COMPLICATIONS  BY  TRAVELINO  ON  ^^^"^  ^^^^l 
LAWYER  ADDS,  BUT  THEIR  RIGHT  TO  DO  SO  CANNOT  BE  aURRENDER^T^^^^^^J!^ 
REBUKE  AUTHORS  OP  "  VILE  LIBEL"  THAT  EXECUTIVE  WANTS  \^^  PBKDICTH 
BEANDEIS'  CONFIRMATION. 

Unless  the  people  are  "Wind  or  fools"  President  Wilson's  reelect  in  an 
foregone  conclusion,  according  to  Samnel  Unterniyeri  the  noted  lawye 
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extended  review  of  the  critical  and  perplexing  problems  which  the  present 
administration  has  been  confronted  with,  Mr.  Untermyer  asserted  that  histo- 
rians would  regard  the  exalted  and  Just  course  pursued  by  Mr.  Wilson,  as  one 
of  the  brightest  pages  of  the  country's  diplomatic  history. 

CONDEMNS   WILSON'S   CRITICS. 

Admitting  that  the  question  of  whether  or  not  American  citizens  sliould 
travel  on  board  vessels  of  belligerents  armed  for  defense  was  one  most  difficult 
of  solution.  Mr.  Untermyer  condemned  vigorously  the  "  intemperance,  hollow- 
nees  and  bitter  partisanship  "  of  those  who  are  opposing  the  President  at  this 
critical  Juncture  of  the  country's  history.  He  predicted  that  the  men  respon- 
sible for  the  "vile  libel"  that  the  President  desired  war  would  meet  swift 
punishment  at  the  hands  of  their  constituents  at  the  polls. 

Mr.  Untermyer  suggested  that  no  American  should  add  to  the  complications 
which  confront  the  administration  by  traveling  on  board  armed  passenger  ves- 
sels, but  he  added  that  he  could  not  see  how  this  nation  could  '*  surrender  the 
undoubted  right  in  principle  with  due  regard  to  its  own  dignity  now  without 
creating  a  dangerous  precedent  that  will  have  the  effect  of  seriously  circum- 
scribing our  future  rights  under  international  law. 

MUST  OBBERYE  OLD  LAWS. 

"  It  is  an  old  axiom  aihong  lawyers,'*  he  said,  "  that  *  hard  cases  make  bad 
law  *,  by  which  is  meant  that  where  the  law  does  not  appear  to  square  with  the 
Justice  of  the  particular  case,  the  temptation  is  almost  irresistible  to  relax  the 
wholesome  rules  of  law  that  have  been  established  as  the  result  of  generations 
of  experience.  The  Judge  who,  with  the  best  intentions,  yields  to  that  tempta- 
tion in  his  eagerness  to  promote  Justice  in  a  given  case  perpetrates  an  enduring 
wrong  upon  the  sacred  cause  of  Justice.  He  mutilates  the  landmarks  that  are 
intended  to  guide  all  Judges  in  administering  the  law.  So  it  is  in  this  U-Boat 
controversy.  It  is  neither  wise  nor  right  at  such  a  time  to  break  away  from 
and  set  aside  the  settled  rules  that  are  our  only  guide  in  order  to  meet  an 
emergency  and  find  ourselves  cut  loose  from  our  moorings,  drifting  in  an 
onicDown  sea  in  the  most  violent  storm  in  the  annals  of  time. 

BBIQHTB6T  PAGE  IN  DIFIX)UAGT. 

**  I  am  confident  that  the  President's  policy  will  triumph  and  that  we  shall 
look  back  upon  it  as  the  brightest  page  in  our  diplomatic  history,  and  as  having 
averted  the  greatest  catastrophe  that  ever  threatened  the  honor  and  prestige  of 
the  nation.  The  President's  nomination  is,  of  course,  a  foregone  conclusion, 
tad  as  tbe  people  are  not  blind  or  fools,  I  look  for  his  reelection  by  a  stupendous 
majority,  based  upon  the  Justice,  wisdom  and  high  statesmanship  of  his  foreign 
and  domestic  policies." 

Tbe  President  has  endeavored  to  maintain  an  attitude  of  the  most  rigorous 
neatraiity,  Mr.  Untermyer  said,  and  Mr.  Wilson  has  administered  the  rules  of 
international  law  as  he  found  them. 

VACED  17NPABALLBLED  PB0BUCM8. 

^  **I  believe  that  when  the  smoke  of  this  conflict  has  cleared  away,"  he  said, 
"  tile  President's  administration  will  be  regarded  by  the  historians  as  the  one 
tbat  has  been  confronted  by  the  most  momentous  and  perplexing  problems  in 
oar  national  existence,  and  that  it  has  covered  itself  with  everlasting  glory  by 
tae  viendid  statesmanship  and  exalted  sense  of  Justice  with  which  it  has  met 
taem.  Throughout  the  President's  policy,  from  the  beginning  to  the  end  of  the 
<»Dtroversie8  that  have  been  thrust  upon  him,  there  is  manifest  the  consistent 
UMl  ttnyi^dlng  determination  to  maintain  the  most  rigid  neutrality  and  to 
•jSiQlnister  without  fear  or  favor  the  rules  of  international  law  as  he  finds 
twL  la  no  other  way  can  neutrally  be  maintained,  whether  those  rules  be 
"(ht  or  'wrcmg. 

"That  this  has  been  and  will  be  a  difficult  task  and  one  that  It  will  be  hard 
|w  the  partisans  on  either  side  to  understand  becomes  more  evident  every  day ; 
bat  that  It  will  win  in  the  end  I  have  no  doubt,  for  it  is  the  plain  path  of  duty 
ud  the  only  safe  road  to  travel.  Every  man  who  loves  his  country  will  stand 
qr  the  President  and  hold  up  his  hands  in  this  great  crisis  through  which  he  ia 
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80  ably  and  fearlessly  piloting  us  amid  shoals  of  war  into  what  will  proye 
to  be  the  safe  haven  of  an  honorable  peace. 

"  Nothing  more  clearly  demonstrates  the  Intemperance,  hollo wness  and  bitter 
partisan  spirit  of  the  criticism  to  which  he  Is  being  subjected  than  the  brutal 
suggestion  that  the  President  wants  war.  I  doubt  whether  there  is  any  man 
in  the  land  who  is  so  earnestly  praying  and  striving  for  peace,  if  that  can  be 
had  without  sacrificing  our  honor.  It  seems  incredible  that  the  people  have 
the  patience  to  tolerate  such  vile  libel  at  such  a  time.  I  venture  to  predict 
that  the  men  who  are  responsible  for  It  will  meet  with  swift  punishment  at 
the  hands  of  the  people  at  the  polls.  Instead  of  upholding  the  President  they 
fatuously  select  this  of  all  times  to  weaken  him  in  the  very  crux  of  the  deli- 
cate negotiations  in  which  he  is  engaged.  They  do  not  realize  the  high 
order  of  statesman  against  whom  they  are  playing  this  game  of  peanut  politics 
in  the  mistaken  belief  that  there  are  different  brands  of  Americans. 

"  The  question  of  whether  Americans  should  be  warned  by  their  government 
not  to  travel  upon  armed  merchant  ships  of  belligerents  is  difficult  of  solution, 
and  especially  so  to  those  who  are  not  in  possession  of  all  the  facts.  Those  of 
us  who  are  in  doubt  should  suspend  our  own  Judgment  and  follow  our  chosen 
leader  with  faith  in  his  loyalty  and  wisdom,  which  have  thus  far  kept  us  out 
of  trouble.    Divided  counsels  are  bound  to  precipitate  trouble. 

"  While  no  American  should  gratuitously  add  to  the  complications  of  his 
country  by  traveling  on  an  armed  ship,  I  for  my  part  do  not  see  how^  this 
nation  can  surrender  that  undoubted  right  in  principle  with  due  regard  to  its 
own  dignity  nor  without  creating  a  dangerous  precedent  that  will  have  the 
effect  of  seriously  circumscribing  our  future  rights  under  international  law.'* 

Referring  to  the  attacks  being  made  on  Louis  Brandels,  nominated  to  be  a 
Justice  of  the  United  States  Supreme  Court,  Mr.  Untermyer  said: 

"  Of  course,  he  will  be  confirmed  by  the  Senate,  as  he  should  be.  The 
attack  has  collapsed,  as  every  one  knew  it  would  who  was  acquainted  with 
the  facts.  From  its  inception  the  opposition  sailed  under  cover  and  flew  false 
colors.  In  point  of  fact  it  was  inspired  by  the  old  '  New  Haven  *  crowd  ana 
the  other  predatory  financial  Interests  that  are  affiliated  with  them,  and  was 
supplemented  by  the  bigots  and  smug,  self-righteous  *  blue-bloods  Vof  the  Boston 
bar,  who  do  the  bidding  of  corrupt  corporations  and  whose  conceptions  of  pro- 
fessional standing  exclude  every  lawyer  who  champions  corporate  reform.  If 
he  happens  also  to  be  a  Jew  no  punishment  short  of  complete  social  and  pro- 
fessional ostracism  will  fit  his  double  crime.  That  is  all  there  is  or  ever  was 
to  the  Brandeis  case. 

**  I  am  looking  forward  with  unusual  satisfaction  to  seeing  the  Senate  prick 
this  bubble  of  New  England  bigotry  and  snobbery.  It  will  be  a  great  triumph 
for  true  democracy  and  the  most  severe  blow  yet  dealt  to  instructed  corporate 
corruption. 

"And  what  an  awakening  it  will  be !    And  how  wholesome !  " 

Mr.  Untebmter.  I  wish  partioulatly  to  refer  to  the  following  from 
that  interview : 

Whilst  no  American  should  gratuitously  add  to  the  complicatlom  of  his 
country  by  traveling  on  an  armed  ship,  I  for  my  part  do  not  see  how  this 
nation  can  surrender  that  undoubted  right  in  principle  with  due  regard  to 
its  own  dignity  nor  without  creating  a  dangerous  precedent  that  will  have  the 
effect  of  seriously  circumscribing  our  future  rights  under  international 
Uw.    ♦    ♦    ♦ 

So  it  is  in  this  U-boat  controversy.  It  is  neither  wise  nor  right  at  such  a 
time  to  break  away  from  and  set  aside  the  settled  rules  that  are  our  only 
guide,  in  order  to  meet  an  emergency  and  find  ourselves  cut  loose  from  our 
moorings,  drifting  in  an  unknown  sea  in  the  numt  violent  storm  in  the  annals 
of  time. 

Senator  Nelson.  What  do  you  mean  by  that  statement? 
It  is  not  very  clear  to  me  [reading]  — 

It  is  neither  wise  nor  right  at  such  a  time  to  break  away  from  and.  set  aside 
the  settled  rules  that  are  our  only  guide,  in  order  to  meet  an  emergency  and 
find  ourselves  cut  loose  from  our  moorings,  drifting  in  an  unknown  sea  in 
the  most  violent  storm  in  the  annals  of  time. 

What  do  you  mean  by  that  as  applied  to  submarine  warfare  as 
conducted  by  the  Germans  ? 
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Mr.  Urtzkmtxs.  What  I  mean  by  that  is  that  it  would  be  neither 
wise  n<Hr  proper  for  us  to  permit  submarine  warfare,  which  was 
agBinst  international  law.  The  law  had  been  that  where  a  belligerent 
ship  was  captured  it  could  be  taken  into  a  prize  court,  or  if  it  could 
not  be  taken  into  a  purize  court,  then  the  law  required  that  the  pas- 
sengers and  crew  should  be  fii*st  cared  for  and  then  the  cargo  could 
be  taken  and  the  vessel  taken  in ;  but  that  there  was  no  international 
law,  and  that  it  was  in  gi*oss  violation  of  all  international  law,  with- 
out notice  or  warning,  to  fire  upon  a  ship  and  murder  and  drown  the 
passengers  and  destroy  the  ship  itself. 

I  say  that  that  was  absolutely  contrary  to  every  known  rule  and 
practice  of  international  law,  and  that  if  we  submitted  to  it,  per- 
mitted it  to  go  on,  our  rights  under  international  law  would  be  lost. 

Senator  Nelson.  I  simply  referred  to  it  in  particular  because  I 
think  it  was  not  clear.  The  statement  you  have  now  made  I  think  is 
correct,  and  I  entirely  agree  with  you.  This  quotation  here  is  rather 
Taffue. 

Mr.  Untermysr.  Do  you  think  it  is  when  you  take  it  in  connection 
with  the  preceding  paragraph  ? 

Senator  Kino.  I  think  it  is  very  clear,  Senator  Nelson,  in  connec- 
tion with  that  part  of  Mr.  Untermyer's  statement  which  preceded  it, 
in  which  he  claimed  we  had  the  right  to  travel  upon  belligerent  ships. 

Mr«  Unt£rmyer.  Taking  the  wnole  thing  together,  perhaps  it  was 
a  trifls  too  rhetorical  to  be  entirely  clear. 

Senator  Kino.  I  think  it  is  a  lucid  statement. 

Senator  WoLcorr.  Let  me  make  a  suggestion.   I  read : 

It  Ik  neither  wise  nor  right  at  euch  a  time  to  hreak  away  from  and  set  aside 
the  settled  rules  that  are  our  only  jnilde.  in  order  to  meet  an  emergency. 

Let  us  end  the  sentence  there  and  then  go  on : 

If  we  did  80,  we  w^ould  find  ourselves  cut  loose  from  our  moorings,  drifting 
In  an  unknown  sea  in  the  most  violent  storm  in  the  annals  of  time. 

Mr.  Untermyer.  I  think  that  would  probably  be  an  improvement 
in  phraseology,  but  that  is  the  meaning  of  it,  perfectly  apparent. 

Senator  Wolcott.  I  caup;ht  it  that  way. 

Mr.  Untermyeb.  There  is  much  more  of  the  same  sort  as  indicating 
my  openly  expressed  attitude,  with  which  it  is  not  necessary  to 
burden  you.  1  was,  of  course,  always  solicitous,  as  were  all  of  us, 
that  a  conflict  be  avoided  and  tried  to  do  my  humble  part  in  my 
infrequent  meetings  with  members  of  the  German  Embassy  toward 
{^reserving  the  peace  by  making  them  feel  that  our  hands  were  not 
turned  against  them,  although  I  always  insisted  with  them,  and  they 
knew  that  I  felt  deeply,  that  they  were  in  the  wrong. 

During  all  of  that  period  between  September,  1914^  and  our  entry 
into  the  war,  I  was  repeatedly  importuned  at  one  time  or  another 
and  consistently  refused  to  act  as  their  legal  advisor  or  in  the  defense 
of  cases^  and  in  other  transactions  that  were  not  only  highly  lucrative 
and  legitimately  within  the  sphere  of  the  activities  of  an  honorable 
lawyer  but  that  involved  important  international  and  other  problems 
with  respect  to  which  the  leading  men  of  the  bar  would  have  been 
proud  to  accept,  and  as  to  which  some  of  them  did,  from  time  to  thne, 
accept  retainers.  In  point  of  fact  I  have  never  at  any  time  acted 
ekher  as  counsel  or  agent  for  the  German  or  Austrian  Governments 
or  embassies,  or  for  any  of  their  members  or  associates  or  for  any 
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Oermaii,  Austrian,  or  American  citizen  charged  with  violating  our 
neutrality  or  with  any  other  offense  connected  with  the  war,  although 
in  1915  and  1916  it  would  have  been  entirely  proper  and  profession&l 
for  me  to  have  done  so  if  I  had  seen  fit. 

Such  retainers  were  being  constantly  and  very  properly  accepted 
by  other  lawyers  of  hiffh  rebutation,  as  they  continued  to  do  after 
we  entered  the  war,  and  as  they  are  to-day  doing  in  the  proper  exer- 
cise of  their  professional  rights  and  duties,  and  apparently  without 
criticism,  which  is  as  it  should  be. 

It  so  happens,  however,  that  at  no  time  did  I  ever,  directly  or 
indirectly,  receive  or  handle  a  single  dollar  from  anyone  connected 
with  either  government  or  embassy  or  from  any  German,  Austrian, 
or  American  citizen  charged  with  violating  our  neutrality.  I  remem- 
ber on  one  occasion — I  think  in  1916 — ^writing  a  letter  for  Albert's 
counsel  to  a  man  with  whom  he  was  having  a  controversy,  but  noth- 
ing further  came  of  it  and  I  made  no  charge,  rendered  no  bill,  and 
did  not  ask  or  accept  a  retainer. 

I  think  it  is  the  highest  province  of  the  lawyer  to  defend  anybody 
charged  with  crime. 

Senator  Kino.  Guiteau  was  defended  and  Czol^oscz  was  defended. 

Mr.  Untbrmyer.  It  would  be  a  terrible  situation  in  any  civilized 
country  in  which  a  man  charged  with  a  crime  could  not  secure  de- 
fense. But  there  were  special  reasons  for  my  not  ^igaging  in  this 
case. 

Senator  King.  Germany  has  the  right  to.  employ  attorneys  here 
for  her  interest,'and  German  citizens,  if  they  have  property  here,  and 
they  believe  it  is  threatened,  have  the  right  to  employ  attorneys  to 
avail  themselves  of  our  courts,  and  to  have  such  assistance  as  our 
lawyers  will  afford. 

Mr.  Untermter.  I  have  always  in  the  bar  association  and  in  dis- 
cussing the  matter  with  lawyers  contended  for  that  rule  of  conduct, 
and  have  deprecated  the  cowardice  of  the  bar  associations  of  New 
York,  and  oi  law^^ers  in  other  States,  in  refusing  to  accept  unpopular 
retainers,  but  in  this  case  there  was  a  special  reason  why  I  did  not. 

Senator  King.  Daniel  Webster  set  a  very  good  example  to  the  bar 
in' a  very  unpopular  case  in  his  day. 

Mr.  UNTERMrER.  Yes;  I  remember.  My  firm,  of  which  my  sons 
and  nephews  are  members — ^I  have  not  been  a  member  for  years, 
although  I  have  my  office  there — as  counsel  had  a  controversy  be- 
tween a  French  and  German  cable  company  over  the  construction  of 
a  contract — I  think  it  was  an  action  for  specific  performance  brought 
by  the  French  company  against  the  German  wireless  company — 
involving  some  very  interesting  questions  of  law.  Mr.  Marshall,  of 
our  firm,  argued  the  case  in  the  New  Jersey  courts ;  and  that,  I  think, 
is  the  only  thing  we  had,  even  for  a  corporation,  and  it  is  a  thing 
with  whicn  I  was  connected  only  in  the  incipient  stage,  and  I  had  no 
subsequent  dealing  with  it. 

I  never  came  under  any  relation  to  them  except  in  the  same  way  as 
many  of  our  most,  distinguished  and  patriotic  citizens  and  high  public 
officials  throughout  the  country  met  them,  in  whose  homes  many  of 
them  were  then  welcome  and  honored  guests. 

In  1915  and  1916  Count  Von  Bemstorff  and  members  of  the  em- 
bassy were  often  in  New  York,  and  they  were  very  properly  the 
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honored  guests  in  the  homes  of  our  best  and  most  patriotic  citizens, 
and  they  Tisited  me,  as  they  visited  other  citizens. 

Senator  Sterling.  Who  is  Albert,  to  whom  you  refer  ? 

Mr.  Untermyer.  Dr.  Albert 

Senator  Sterling.  Heinrich  Albert  i 

Air.  Untebmyer.  Yes.  My  refusals  to  act  were  based  on  the  ground, 
and  were  stated  by  me  to  them  to  be  on  the  ground,  that  I  was  under 
a  debt  of  heavy  obligation  to  the  British  people,  many  of  whom  are 
and  have  been  for  ov^r  30  years  my  most  intimate  friends  and 
clients,  whose  interests  I  have  been  all  these  years,  as  I  am  still,  repre- 
senting in  this  country.  I  told  them  further  very  frankly  that  whilst 
the  United  States  was  then  at  peace  and  hoped  to  remain  so,  it  was  in 
diplomatic  controversies  with  Doth  Germany  and  Great  Britain,  and 
that  in  the  event  of  this  country  being  drawn  into  the  conflict  I  did 
not  propose  to  be  burdened  with  professional  or  diplomatic  secrets 
of  any  belligerents;  and  that  for  that  further  reason  I  would  not  act. 

This  brings  me  down  to  the  time  of  the  severance  of  diplomatic 
relations  on  February  2,  1917.  To  me  that,  of  course,  meant  war. 
With  my  hearty  approval  and  encouragement  my  son,  then  85  years 
of  age,  at  that  time  and  before  war  was  declared,  volunteered  and 
went  into  a  training  camp  in  the  West.  From  there  he  went  into  the 
first  Platteburg  Camp,  where  he  earned  a  commission  as  captain  of 
Field  Artillery,  thereafter  going  to  France  to  join  his  regiment.  He 
is  still  in  France. 

After  the  severance  of  diplomatic  relations  and  just  before  the 
outbreak  of  the  war  I  became  the  president  of  an  association  of  pub- 
lifers  of  Yiddish  newspapers  in  the  city  of  New  York,  which  em- 
braced all  the  publications  (except  the  Socialist  paper,  Vorwarts, 
which  was  openly  antiwar) ,  known  as  the  Jewish  League  of  American 
Patriota  At  the  outset  there  seemed  then  to  be  considerable  apathy 
and  division  of  sentiment  among  the  Russian  Jews  as  to  our  taking 
part  in  the  war,  due  to  the  persecution  of  the  Jews  in  Kussia  under  the 
then  government  of  the  Czar  and  to  the  fact  that  Eussia  was  aligned 
with  the  allies.  Since  the  dethronement  of  the  Czar  that  sentiment 
has  been  completely  reversed  and  they  have  been  amon^  our  most 
loyal  supporters  both  in  men  and  money.  The  purpose  of  this  organi- 
zation was  to  arouse  and  foster  a  spirit  of  enthusiasm  and  Ameri- 
canism among^  these  million  and  a  half  people  of  our  foreign  popula- 
tion in  New  York  City,  and  subsequently  to  stimulate  interest  in  the 
liberty-loan  campaigns.  The  newspapers  of  the  members  of  the  league 
acted  in  concert  in  spreading  that  propaganda,  which  I  financed  un- 
aided from  my  personal  means. 

It  is  the  only  kind  of  propaganda  with  which  I  have  been  associ- 
ated in  connection  with  the  war,  other  than  the  making  of  speeches 
and  writing  of  articles  connected  with  our  liberty  loans  and  Red 
Cross  and  other  war-relief  campaigns.  Our  league  held  public  meet- 
ings, and  as  soon  as  war  was  declared  we  opened  recruiting  stations. 

Judge  Lbvt.  May  I  interrupt  one  moment.  Senator?  In  my  haste 
to  get  away  I  failed  to  make  one  point  which  may  I  make  now? 
In  May,  1917,  just  approximately  a  month  after  war  was  declared,  I 
visited  with  the  President  at  the  White  House,  and  had  approxi- 
matelv  an  hour  of  his  time  over  propaganda,  or  the  subject  of  prop- 
i^^naa^  among  these  people  of  whom  Mr.  Untermyer  just  spoke,  to 
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be  directed  by  this  lea^e  of  which  he  spoke  and  of  which  he  was 
then  president,  and  laid  the  program  before  the  President  The 
President  advised  me  to  get  a  book  entitled  "  Why  We  Are  at  War," 
which  he  had  written,  I  think  addressed  to  all  the  Members  of  Con- 
gress and  published  by  Harper  &  Bros.  I  got  that  book,  and  that 
became  the  basis  of  our  propaganda.  The  Warheit  was  the  first 
newspaper  that  began  to  make  that  propaganda,  and  then  took  up 
the  other  work  of  this  American-Jewish  L^gue.    I  want  that  on  the 


seriously  in  doubt  from  anything 
Mr.  Miller  said  in  respect  to  the  Warheit.  I  wanted  to  say  this  in 
reference  to  the  policy  of  the  Warheit. 

Mr.  Untermter.  I  publicly  offered  to  equip  a  regiment  of  volun- 
teers at  my  own  expense,  and  we  started  to  enroll  volunteers  for  such 
a  regiment.  This  was  before  the  selective-draft  law  was  enacted.  As 
soon  as  that  law  was  passed  further  voluntary  enlistments  became 
unnecessary,  but  much  was  meantime  accomplished  in  arousing  pub- 
lic sentiment  in  that  section  and  much  more  has  since  been  accom- 
plished by  the  league  in  that  direction. 

This  man  Miller,  whose  communication  to  your  committee  concern- 
ing the  Warheit  transaction  in  1915  and  1916  has  been  put  into  your 
record  and  widely  published,  became  a  member  of  that  league  more 
than  a  year  after  that  transaction  as  the  then  publisher  of  a  weekly 
paper,  and,  as  such,  was  present  at  my  office  when  the  league  was 
organized.  He  attended  meetings  of  the  lea^e  committee  and  spoke 
subsequently  at  a  public  meeting  at  which  i  presided,  and  was  most 
profuse  in  his  references  to  me.  All  this  after  the  alleged  transaction 
to  which  he  now  refers. 

From  the  outbreak  of  the  war  down  to  the  present  time  I  have  de- 
voted a  substantial  part  of  my  time,  without  pay  and  at  my  own 
expense,  to  Government  work  of  one  kind  or  another  connected  with 
the  war.  I  spent  considerable  time  in  Washington.  I  happen  to 
have  a  letter  here  from  Mr.  Daniel  C.  Roper,  which  I  woula  like  to 
read.  It  does  not  bear  on  this  subject,  but  it  bears  on  the  subject  of 
mj'^  service — what  I  was  doing.    I  will  read  this : 

TREA8I7BY   DKPAKTMVNT, 

Offtck  of  (^ommisstonek  of  Internal  Bbvbnve, 

Wanhington^  December  iS,  J 918. 
Mr.  Samuel  Untkbmyer, 

120  Broadway,  AVir  York  City, 

My  Drab  Mr.  ITntermyer  :  It  may  seem  presuming  on  my  part  to  think  that 
you  can  find  time  to  read  the  report  of  the  Commissioner  of  Internal  Reyenne 
for  1918.  Nevertiieless  I  am  sending  you  a  copy  in  the  hope  that  the  ^;>odia] 
tax  year  treated  therein  may  induce  you  to  examine  that  document 

My  action  is  further  prompted  by  a  feeling  of  gratitude  for  your  co-operation 
with  the  Bureau  in  handling  this  difficult  tax  situation  of  the  past  year.  We 
shall  need  your  continued  support  during  the  period  of  reconstruction,  when 
government.  Industry  and  commerce  must  be  transformed  from  a  war  to  the 
normal  peace  basis,  and  I  feel  that  I  can  rely  upon  your  further  good  efforts 
in  creating  and  maintaining  among  our  citizens  a  spirit  of  co-operation  in  the 
administration  of  the  Revenue  Law. 

With  gratitude  for  your  assistance  in  tbe  past  and  coveting  your  good  will 
and  help  for  the  future,  I  am. 

Sincerely  yours,  Daniex  C.  Roper,  ComnUasioner, 

Senator  King.  I  would  like  to  state  that  I  know,  from  my  con- 
nection with  the  Treasury  Department  and  the  Internal  Bevenue  De- 
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partment,  of  the  most  splendid  service  rendered  by  Mr.  Untermyer 
in  connection  with  the  fiscal  policies  of  the  Government  and  interpre- 
tation of  the  bill  and,  in  an  advisory  way,  as  to  the  method  by  which 
it  should  be  interpreted  and  executed. 

Mr.  Untermyer.  I  was  chairman  of  the  committee  of  three  ap- 
pointed to  work  on  the  formulation  of  the  regulations  for  the  inter- 
pretation and  enforcement  of  the  income-tax  law,  and  after  that  I 
assisted  the  Secretary  in  connection  with  the  taking  over  of  the  rail- 
roads in  an  advisory  capacity. 

It  is  because  I  do  not  propose  to  have  my  usefulness,  such  as  it  is, 
for  the  Government  in  <ihis  period  of  reconstruction  interfered  with 
that  I  have  asked  for  this  hearing.  I  think  I  can  do  public,  unselfish 
work  in  connection  with  the  period  of  reconstruction,  and  I  do  not 
propose  to  be  under  suspicion. 

I  spent  considerable  time  in  Washington  in  a  semiofficial  capacity, 
and  at  the  request  of  the  Treasury  Publicity  Bureau  I  have  traveled 
over  the  country  at  my  own  expense  on  speaking  tours  in  aid  of  each 
of  the  four  liberty  loans,  besides  which  I  subscribed  for  each  of  the 
loans  to  an  aggregate  amount  of  $3,000,000,  straining  my  credit  and 
available  resources  almost  to  the  breakingpoint  in  so  doing,  and  have 
given  considerablv  over  $150,000  to  the  Ked  Cross  and  to  numerous 
other  war-relief  rands.  In  all  my  published  articles  and  public  ad- 
dresses, both  before  and  since  the  outbreak  of  the  war,  I  have  eagerly 
availed  myself  of  the  opportunity  to  sustain  all  the  war  policies  of 
the  administration,  and  1  have  dozens,  almost  himdreds,  or  clippings 
from  speeches  I  have  made  throughout  the  country  in  that  direction. 
It  has  not  been  my  good  fortune  to  be  able  to  risk  my  life  in  the  de- 
fense of  my  oountry,  but  I  have  left  no  stone  unturned  to  render  such 
service  as  came  to  my  lot 

At  all  times  prior  to  our  entry  into  the  war  I  refused  to  become 
a  member  of  any  of  the  committees,  associations,  or  alliances  with 
pro-German  proclivities,  as  not  being  in  accord  with  the  President's 
proclamation,  and  at  no  time  contributed  to  any  of  them,  though 
often  solicited  to  do  so.  I  was,  of  course,  intensely  concerned  that 
our  country  should  keep  out  of  the  conflict  until  it  became  apparent 
in  1916  that  Germany  was  bent  upon  continuing  its  piratical  sub- 
marine warfare.  As  soon  as  I  became  satisfied  that  this  would  con- 
tinue to  be  its  policy  I  was  anxious  that  we  would  enter  the  war  and 
was  ^lad  and  proud  that  we  did  so  to  safeguard  our  honor  and  protect 
our  rights,  and  have  often  so  expressed  myself  in  speeches  throughout 
the  country  in  aid  of  the  various  liberty  loan  campaigns. 

I  never  at  that  time  dreamed,  nor  did  our  President,  nor  did  you 
gentlemen,  nor  anyone  else  who  was  not  privy  to  or  in  sympathy 
with  their  unspeakably  vile  consipiracies,  that  these  men,  who  were 
enjoying  our  protection  and  hospitality,  and  their  Government,  were 
graying  the  country  that  was  sheltering  them,  or  that  they  or  it 
were  engaged  in  hatching  the  devilish  plots  against  our  neutrality 
that  were  afterwards  uncovered.  • 

Now,  with  respect  to  the  specific  matters  referred  to  in  the  testi- 
mony: 

First,  as  to  my  interest  in  the  newspaper,  the  Warheit. 
The  facts  are  few  and  simple.    Miller  held  130  of  the  280  shares 
of  a  company  that  was  engaged  in  publishing  a  Yiddish  paper  in 
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New  York  City.  His  stock  was  pledged  for  a  loan  and  the  pledgee 
was  insisting  on  his  money.  Miller  was  then  in  no  way  connected 
with  the  paper  or  its  policies  and  had  not  been  for  some  time.  The 
men  who  were  and  are  still  in  control  were  friends  and  clients  of  my 
friend,  Judge  Aaron  J.  Levy,  of  New  York  City. 

It  seems  that  Miller  had  arranged  without  my  knowledge  to  sell 
Judge  Levy  his  stock  for  $50,000,  which  would  pay  his  loan  and  leave 
him  $15,000,  and  that  Judge  Levy  and  his  friends  who  controlled  the 
paper  had  $15,000  but  needed  another  $35,000  with  which  to  make  the 
purchase.  I  never  met  Miller  in  that  transaction  or  had  anything  to 
do  with  him.  Judge  Levy  asked  me  to  lend  him  this  $35,000,  whioi  I 
was  glad  to  do  so  as  to  give  him  an  opportunity  to  earn  something 
through  the  interest  he  would  acquire  in  the  paper.  I  was  quite 
content  to  take  his  obligation  for  the  money,  but  he  and  his  partners 
insisted  on  giving  me  tneir  stock  as  collateral.  As  I  was  about  leav- 
ing for  South  America,  I  left  instructions  with  my  secretary  that 
whenever  Judge  Levy  asked  for  the  $i35,000  it  was  to  be  given 
to  him,  which  was  done  about  two  months  later  and  shortly  before  my 
return  from  South  America. 

The  interest  on  the  loan  has  been  paidpromptly,  $15,000  has  been 
paid  off  on  account  of  the  principal,  and  $20,000  is  still  due  me,  which 
I  understand  will  shortly  be  liquidated.  The  idea  of  this  transaction 
having  anything  to  do  with  the  Germans  or  with  propaganda  is 
ludicrous.  There  was  no  change  whatever  in  the  management  or  con- 
trol of  the  paper  as  the  result  of  my  loan  to  Jud^e  Levy.  I  have 
never  seen  a  copv  of  the  paper  and  could  not  read  it  if  I  saw  it,  as  it  is 
printed  in  Yiddish.  I  Know  nothing  about  its  business,  its  circula- 
tion ;  do  not  know  yet  where  its  office  is  located,  nor  who  are  its  officers. 
I  made  the  loan  simply  to  oblige  a  friend,  and  that  is  all  there  ever  was 
to  it.  Mr.  Bielaski  condescendingly  says  that  if  this  was  my  own 
money,  the  transaction  was  entirely  legitimate.  Would  it  not  have 
been  fairer  if  he  had  investigated  that  (](liestion  or  even  asked  me 
about  it  before  ventilating  it  as  though  there  were  something  about  it 
that  required  explanation  ? 

Several  months  prior  to  that  transaction  Judge  Levy  brought 
Miller  to  my  office.  It  seems  that  he  had  first  applied  elsewhere  for  a 
loan  through  Judge  Levy  to  a  political  leader,  on  the  ground  that  his 
paper  and  personal  influence  on  the  East  Side  could  be  made  service- 
able to  the  Democratic  Party  and  that  it  was  as  the  result  of  a  sugges- 
tion from  that  gentleman  to  Judge  Levy,  which  the  latter  repeated  to 
Miller,  that  Muler  succeeded  after  much  urging  in  inducing  Judge 
Tjevy  to  approach  me.  That  was  my  introduction  to  him  and  was  the 
only  time  I  ever  met  him  on  business.  The  statement  in  Miller's  let- 
ter that  "  no  one  can  control  my  pen  or  collar  mjr  person ''  had  refer- 
ence to  his  alleged  political  independence.  He  said  he  was  publishing 
a  paper  called  the  Leader,  which  was  bankrupt  and  that  he  had  ar- 
ranged to  discontinue  publication  the  next  day  unless  I  would  help 
him.  He  offered  me  as  security  for  that  loan  45  per  cent  of  the  Leader 
stock  and  to  put  the  voting  control  in  trust,  and  also  offered  his  equity 
in  the  Warheit  stock,  which  was  then  pledged  as  further  collateral. 
He  and  not  I  suggested  Judge  Levy  as  trustee.  Upon  the  urging  of 
Judge  Levy  and  on  his  well-meant  assurances  and  those  of  Muler  of 
the  Tatter's  great  value  to  the  Democratic  Party,  I  consented  to  let 
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Miller  have  the  money  to  oblige  Levy,  who  seemed  set  upon  further- 
ing Miller's  wishes;  l)ut  I  earnestly  advised  the  latter  against  taking 
the  loan  on  the  ground  that  his  venture  was,  in  m^  opinion,  impossible 
of  success;  that  he  would  sink  the  money  in  it  in  a  short  time  and 
would  thus  lose  his  Warheit  stock. 

On  my  earnest  advice  against  his  assuming  this  burden  in  a  hope- 
less fi^ht  he  said  he  would  think  the  matter  over.  Imagine  then  my 
surprise  to  receive  from  him  the  next  day — ^August  20,  1915 — ^the 
letter  which  he  has  embodied  iq  his  communication  to  your  commit- 
tee, addressed  to  me,  marked  "Personal,"  which  I  am  now  told  he 
published  shortly  thereafter  in  a  new  paper  that  he  started  as  proof 
of  his  independence  of  political  control.  That  paper's  existence  was, 
I  am  told,  as  brief  as  the  life  of  the  Leader.  When  I  received  this 
letter  from  Miller  the  next  day  I  read  him  this  letter  and  asked  him 
if  this  fellow  was  crazy.  He  replied, "  I  can  not  understand  what  he 
means."  Sometime  later  Judge  Levy  explained  to  me  that  Miller 
had  said  to  him,  "  That  won't  hurt  Mr.  Untermyer,  and  it  may  be 
useful  to  me  some  day."  That  is  the  only  reason  I  know  for  that 
letter. 

Second,  as  to  the  citizens'  committee  on  food  shipments. 

In  my  telegram  sent  your  committee  when  the  statement  appeared 
in  the  newspapers  that  this  committee  was  organized  at  my  house,  I 
have  briefly  summarized  about  all  there  is  to  he  said  on  this  subject 
except  that  I  have  since  ascertained  that  the  committee  was  not  or- 
ganized at  my  house,  as  has  been  asserted,  but  at  the  house  of  Dr. 
J.  H.  Wolf,  in  New  York  City,  where  a  number  of  meeting  were  held, 
and  that  its  membership  included  some  of  the  most  emment  physi- 
cians in  America.  The  location  of  the  place  was  found  to  be  mcon- 
venient,  and  I  have  just  learned  that  upon  request  Mrs.  Untermyer 
consented  that  the  committee  might  thereafter  meet  at  her  house, 
wfaidi  was  more  centrally  located.  I  have  just  secured  a  copy  of  the 
pamphlet  of  this  committee.  I  do  hot  know  whether  it  has  been 
put  in  evidence  or  not.    Has  it,  Maj.  Hirnies? 

Maj.  HuKES.  I  think  it  has  not. 

Mr.  Untermter.  The  pamphlet  is  entitled  ^^  Are  You  Neutral  in 
Your  Sympathies  for  Little  Children — the  Innocent  Victims  of 
War  ?  "  It  goes  on  and  shows  the  names  of  physicians,  clergymen, 
and  women,  and  members  of  the  citizens'  committee,  and  among  the 
list  of  women  appears  the  name  of  Mrs.  Untermyer.  My  name  no- 
where appears.  I  knew  nothing  about  it.  Then  there  is  a  summary 
of  the  work  of  the  committee,  then  later  appears : 

The  alms  of  the  committee  are  threefold : 

Ooe,  the  committee  aims  to  spread  accurate  information  concerning  the  best 
way  of  sending  parcel  post  to  Germany  and  Austria  Hungary. 

Since  the  formation  of  the  Citizens  Committee  for  food  shipment,  the  Post- 
inaster  General  has  announced  that  he  had  been  forced  to  suspend  the  United 
f^tAtes  parcel  post  to  Germany  and  Austria  Hungary,  but  that  he  has  taken 
ijnmedUte  steps  to  open  new  channels.  Several  plans  are  under  discussion, 
and  as  soon  as  a  decision  is  reached  the  Committee  and  sub-committees  wlU 
announce  it.    Those  who  prefer  sending  their  parcels  may  then  do  so. 

2.  The  committee  secondly  alms  to  collect  money  for  the  purchase  of  con- 
denseil  milk  and  other  food  at  wholesale  prices  and  to  make  up  and  send 
packages  to  designate  addresses,  either  to  Individuals  or  to  the  ministers  in 
iowns  or  villages  where  the  donors  desire  the  distribution  of  their  gifts. 

Three  dollars  sent  to  the  treasurer  will  pay  for  the  contents  and  the  postage 
and  free  delivery  of  one  package. 

8572a— 10— vot  2 80 
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8.  The  committee  finally  alms  to  offer  to  the  administration  in  Washington 
flie  hest  argument  for  haste  in  the  resumption  of  parcel  post  to  Germany  and 
Austrla-Huni^ry,  viz :  the  largest  possible  list  of  prospective  patrons.  Cash  in 
hand  talks  loudest    Contributions  should,  therefore,  be  sent  at  once. 

All  that  Mrs.  Untertnyer  knew  about  the  business  was  that  the  pur- 
pose of  the  committee  was  to  procure  funds  and  secure  the  aid  of  the 
State  and  Post  Office  Departments  in  sending  milk  to  the  starving 
babies  of  Germany  and  in  lifting  the  British  blockade  to  that  extent. 
In  this  I  understand  the  committee  succeeded  for  a  short  time,  but  the 
State  Department  was  imable  to  secure  the  continuance  of  the  privi- 
lege and  thereupon  Mrs.  Untermyer  resigned.  It  seems  that  Mrs. 
Untermyer's  brief  experience  in  trying  to  help  the  babies  cost  her 
about  $700.  She  never  knew  or  heard  of  any  other  purpose  connected 
with  the  activities  of  the  committee,  and  I  have  not  known  or  heard 
of  any  other. 

I  was  in  ignorance  of  the  whole  business,  never  was  asked  for  or 
contributed  a  penny  and  never  attended  or  Imew  of  their  meetings 
which,  were,  however,  apparentljr  not  .only  for  a  proper  but  for  a 
highly  laudable  and  public-spirited  purpose  and  which  I  would 
doubtless  have  encouraged  if  I  had  been  asked  to  do  so. 

Meantime,  as  heretofore  stated,  as  evidencing  my  ^pro-Qerman 
proclivities,"  it  is  costing  me  at  the  rate  of  over  $25,000  a  year  for 
r^it  and  advertising  toward  supplying  milk  to  French  babies.  That 
venture  has  been  very  successful  and  the  conmiittee  is  still  in  pcKSses- 
sion  of  my  house  at  675  Fifth  Avenue,  free  of  rent,  and  is  actively 
at  work. 

Third,  as  to  my  letter  of  February  19, 1916,  to  Dr.  Albert : 

The  incident  referred  to  in  that  letter  was  so  fleeting  and  unsub- 
stantial that  it  had  entirely  escaped  my  recollection  when  I  was  first 
asked  about  it.  I  did  not  then  even  recall  that  there  had  been  such 
an  attempted  negotiation  or  that  I  had  written  any  letter,  so  com- 
pletely had  that  ming  faded  from  my  m^nory^  like  nmny  things  that 
do  not  materialize  and  are  accordingly  dismissed.  I  did  not  even 
at  the  moment  recall  whether  my  talk  had  been  with  Bemstorff  or 
Albert.  Since  the  subject  has  h&sa  agitated  I  have  ^ven  it  much 
thought  and  it  now  all  comes  back  to  my  mind.  Nothing  was  ever 
done  about  the  thin^.  The  nebulous  business  proposition  which  I 
discussed  with  Dr.  Albert  of  his  investing  money  in  an  American 
owned  and  controlled  newspaper  apparently  did  not  api>eal  to  him 
for  I  heard  nothing  further  from  him  beyond  a  note  sasring  he  was 
communicating  with  his  friends.  A  week  after  writing  the  letter^ 
which  was  written  from  Florida,  I  left  there  and  a  week  later  sailed 
for  South  America  for  a  two-months'  stay. 

The  negotiation,  if  it  can  be  dignified  by  that  name,  was  conducted 
W  one  of  my  friends,  a  well-known  and  experienced  newspaper  man. 
lliis  was  before  I  mentioned  the  subject  to  Dr.  Albert  or  nad  any 
thought  that  he  might  be  interested  and  was  for  our  joint  account. 
I  never  came  in  contact  with  the  proposed  vendors;  it  never  reached 
that  stag?.  The  talk  about  this  evening  and  morning  paper  being 
in  the  market  had  been  common  gossip  for  a  lonff  time  and  we  were 
anxious  to  acquire  it  on  proper  terms.  I  had  discussed  it  in  191S 
before  the  European  war  with  the  same  friend,  at  a  time  when  he 
Was  considering  the  purchase  of  the  Evening  Post  that  was  then 
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supposed  to  be  for  sale.    We  have  been  and  are  still  in  negotiation 
for  another  paper  on  his  behalf. 

On  learning  that  the  pa^er  referred  to  in  my  letter  to  Dr.  Albert 
ini^t  possibhr  be  had  I  suggested  to  him,  as  it  now  appears,  not  a 
majority,  as  has  been  claimed,  but  a  minority  interest;  that  is,  a  four- 
sixth  interest,  from  which  we  were  to  reserve  an  interest  of  one- 
fourth  in  the  paper,  which  would  leave  him  and  his  friends  five- 
twelfths  and  would  leave  seven-twelfths  to  the  American  interests, 
including  the  one-third  that  the  former  owners  were  to  retain.  Even 
that  was  conditioned  on  our  receiving  an  option  to  buy  back  suf- 
ficient of  the  five-twelfths  thus  sold  to  give  us,  together  with  our 
one-fourth,  a  clear  majority  without  respect  to  th^  other  one-third 
held  by  the  formtr  owners,  on  a  basis  of  Dr.  Albert  and  his  friends, 
of  course,  receiving  a  profit  on  the  optioned  stock,  the  amount  of 
which  would  have  had  to  be  the  subject  of  future  discussion  if  it 
were  found  that  he  was  interested  and  if  the  paper  could  be  had  on 
proper  terms,  neither  of  which  situations  ever  materialized.  The 
idea  of  a  minority  interest  in  the  paper,  with  the  right  to  us  to  buy 
back  the  bulk  of  that  interest,  even  at  a  profit,  evidently  did  not 
appeal  to  Dr.  Albert  and  his  friends. 

That,  however,  did  not  interfere  with  my  friend  thereafter  con- 
tinuing to  pursue  the  negotiation,  until  he  found  that  the  owners 
were  not  willing  to  give  him  an  option  to  enable  us  to  investigate 
the  financial  merits  of  the  enterprise  and  insisted  on  our  buying  in 
the  dark,  which  we  were,  of  course,  unwilling  to  do,  and  there  the 
matter  finally  ended.  This  latter  information,  however,  came  to 
me  some  months  later  on  my  return  from  South  America. 

The  way  I  happened  to  learn  that  Dr.  Albert  might  be  interested 
in  the  effort  that  was  then  under  way  by  myself  and  my  friend  to 
acquire  a  paper  was  purely  accidental.    The  circumstance  comes  back 
to  me  now.    I  was  recounting  to  my  experiences  of  the  great  fortunes 
that  had  been  made  by  enterprising  men  in  the  newspaper  field.    I 
instanced  the  purchase  of  the  New  York  Tinies  by  Mr.  Ochs  when 
it  was  in  the  nands  of  a  receiver  with  a  daily  circulation  of  9,000 
and  was  losing  at  the  rate  of  ^00,000  per  year.    I  had  been  pro- 
fessionally connected  with  that  transaction  when  Mr.  Ochs  took 
it  over.   I  instanced  also  among  a  number  of  others,  the  cases  of  the 
New  York  World  with  about  15,000  circulation  p  t  day  when  Mr. 
Pulitzer  bought  it  for  a  trifling  sum  and  of  the  New  York  Journal 
when  it  was  purchased  under  similar  conditions  by  Mr.  Hearst  and 
is  now  said  to  be  eaminff  over  $1,000,000  a  year,  I  think  $1,200,000. 
I  told  Dr.  Albert  in  substance  that  my  friend  was  one  of  the  most 
experienced  and  in  my  judgment  one  of  the  ablest  newspaper  men 
in  the  country  and  had  been  an  upbuilder  of  properties  of  that  char- 
acisr  and  that  he  and  I  believed  the  property  had  tremendous  possi- 
bilities in  the  way  of  profits. 

It  is  interesting  in  this  connection,  as  bearing  on  the  accuracy  of 
opr  judgment  of  the  business  proposition,  to  note  that  my  predic- 
tions on  that  subject  are  already  well  on  the  way  to  being  more  than 
fulfilled.  The  pjipers  were  afterwards  sold.  Notwithstanding  the 
almost  prohibitive  price  of  white  paper  and  of  all  other  materials 
entering  into  the  present  cost  and  tne  great  advance  in  labor  the 
evening  paper  alone,  that  was  then  represented  as  earning  $62,000 
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is  said  to  be  now  earning  over  $400,000  under  the  new  management 
and,  in  my  opinion  botn  papers  have  just  about  fairly  started  on 
their  careers  of  prosperity.  It  would  not  be  at  all  surprising  to 
find  them  soon  yielding  50  per  cent  and  upward  per  year  on  weir 
cost. 

But  to  resume :  Dr.  Albert  expressed  a  desire  to  have  the  opportu- 
nity of  interesting  his  friends  on  a  purely  business  basis  ana  I  told 
him  that  if  anything  was  started  1  would  let  him  know,  which  I 
did  by  the  letter  of  JFebruary  19,  1916,  from  Florida.  He  seemed 
entirely  familiar  with  the  law,  that  if  he  became  interested  his 
interest  would  have  to  be  fully  disclosed.  It  may  be  that  that  cir- 
cumstance also  had  something  to  do  with  his  declining  to  partici- 
pate, although  he  did  not  so  state. 

The  phrase  in  my  letter  of  February  19, 1918,  written  from  Miami 
Fla.— 

My  friends  would  be  wllUnK  to  take  a  one-fourtli  Interest  provided  some 
arrangement  could  be  made  giving  them  the  option  to  acquire  the  majority  in- 
terest, say  after  the  lapse  of  one  or  two  years  from  the  close  of  the  war,  which 
would  afford  every  opportunity  that  could  possibly  be  wanted. 

has  been  torn  from  its  context  and  an  interpretation  put  upon  the 
clause  that  will  not  bear  analysis,  although  the  whole  matter  is  in 
itself  of  no  significance.  It  is  now  sought  to  contort  the  phrase  into 
an  invitation  to  Dr.  Albert  to  use  the  paper  into  which  we  were^  to 

Eut  $750,000  of  our  money  for  a  one-quarter  interest  and  in  which 
6  was  invited  to  acquire  only  a  minority  interest  to  promote  Grer- 
man  propaganda  although  there  is  nowhere  a  suggestion  that  there 
was  to  be  any  secrecy  about  the  transaction  and  he  could  not  have 
held  a  secret  minority  interest  to  promote  German  propaganda 
without  violating  the  law. 

I  am  sure  that  a  moment's  thought  will  convince  you  that  his  is 
an  impossible  construction  and  that  it  could  not  have  meant  any- 
thing of  the  sort.  It  was  intended  to  persuade  him  that  the  require- 
ment that  we  be  given  an  option  on  sufficient  of  his  five-twelfths  to 
give  us  with  our  then  holdings  a  majority,  without  reference  to  the 
one-third  retained  by  the  then  owners,  would  still  leave  Albert  a 
substantial  interest  in  the  property  and  ample .  opportunity  for 
profit,  for  we  would,  of  course,  have  had  to  take  back  the  optioned 
stock  at  a  substantial  advance,  if  we  exercised  the  option  and  if  we 
failed  to  do  so  our  $750,000  in  cash  would  be  indefinitely  tied  up  in 
a  minority  holding.  Meantime,  he  would  have  had  an  opportunity 
for  the  profits  on  his  holdings.  As  events  proved  it  would  have 
been  a  magnificent  venture  for  him. 

My  tentative  suggestion  as  to  the  duration  of  the  option — ^"say 
after  the  lapse  of  one  or  two  years  from  the  close  of  the  war '' — ^was 
biased,  as  I  recall  it,  on  the  idea  (perhaps  not  very  clearly  formulated 
in  my  mind  at  the  time,  as  the  occasion  for  adjucting  terms  had  not 
yet  arrived  and  it  had  never  been  discussed  with  Dr.  Albert),  First, 
that  we  would  want  time  to  develop  the  business  so  as  to  know  defi- 
nitely how  the  venture  would  succeed  under  normal  peace  conditions 
before  being  called  on  to  exercise  our  option,  especially  as  we  would 
have  to  pay  a  substantial  profit  for  the  option  and  it  would  be  im- 
possible for  us  to  make  such  a  test  with  the  constantly^  rising  price 
of  materials  and  labor  under  the  impetus  of  the  foreign  demands 
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due  to  the  war;  Second,  that  it  would  be  difficult  to  raise  the  large 
sum  re(][aired  to  take  up  the  option  under  war  conditions;  Thira, 
that  while  Albert  remained  in  this  country,  which  he  would  have  to 
do,  as  he  could  not  get  home  until  the  close  of  the  European  war,  he 
would  want  an  opportunity  during  that  time  to  reap  his  share  of  the 
returns  from  the  business  if  it  proved  prosperous;  and.  Fourth,  that 
he  would  then  want  to  return  home  and  would  probably  not  care 
longer  to  leave  this  investment  impending  here  in  the  form  of  a  con- 
tinuing option  to  us  without  bein^  here  to  watch  over  the  investment. 

If  I  had  suggested  the  option  for  a  fixed  term  it  might  end  before 
we  were  prepared  to  decide  or  be  able  to  act  because  of  money  condi- 
tions or  of  our  inability  to  determine  whether  we  wanted  it,  unless 
it  were  for  a  long  term,  to  which  he  would  probably  not  have  agreed. 
The  whole  plan  was,  or  course,  conjectural,  but  the  thought  was  that 
we  must  have  the  option  on  sufficient  of  the  stock  to  give  us  the  con- 
trol before  considenng  an  investment  of  $750,000  in  a  small  minority 
interest.  On  the  other  hand,  I  wanted  to  make  the  option  conditions 
sufficiently  attractive  to  him  to  secure  his  participation,  but  always 
with  due  regard  to  our  safety  and  the  certainty  that  we  would  have 
a  fair  chance  to  test  out  the  possibilities  of  the  property  under  peace 
conditions  before  we  put  more  money  into  it. 

As  far  as  we  had  gone,  this  tentative  proposal  involved  our  getting 
under  the  option  siSicient  of  Dr.  Albert's  stock  to  give  my  friends, 
with  our  one-quarter,  the  virtual  control  without  regard  to.  the  one- 
third  retained  oy  the  former  owners.  That  meant  that  Albert  would 
have  to  give  up,  under  the  option,  at  least  three-twelfths  of  his  five- 
twelfths,  which,  together  with  the  one-quarter  that  we  were  to  get  at 
the  beginning  for  our  $750,000,  would  ^ve  us,  in  any  event,  at  least 
six-twelfths^  or  one-half,  the  stock  independently  of  the  one-third 
that  was  being  retained  by  the  old  owners.  One-half  was  virtually 
control  with  another  one-third  in  the  other  American  hands,  and 
my  friends  had,  of  course,  no  idea  of  going  into  the  venture  unless 
ne  could  get  at  least  that  kind  of  control  independently  of  every 
other  interest.  All  experience  has  shown  that  a  newspaper  property 
can  not  succeed  without  concentrated  control — and  that  is  what  we 
were  seeking.  That  arrangement  would  at  no  time  have  given 
Albert  more  than  five-twelfuis  and  would  still  have  left  him  and  his 
friends,  after  the  exercise  of  our  option,  with  possibly  two-twelfths, 
or  one-sixth,  of  the  stock;  and  they  would,  of  course,  have  been 
entitled  to  a  substantial  profit  on  the  three-twelfths,  or  one-quarter, 
on  which  we  exercised  our  option.  The  amount  oi  this  profit  was 
never  discussed,  as  the  business  never  reached  that  stage. 

There  would  have  been  nothing  that  would  have  been  the  subject 
of  just  criticism  if  in  February,  1916,  Dr.  Albert  or  his  Government 
had  seen  fit  to  buy  a  newspaper  either  alone  or  in  conjunction  with 
loyal  American  citizens — ^ii  he  could  have  found  any  fool  citizen  to> 
join  him — ^f  or  the  avowed  purpose  of  openly  exploiting  the  German 
point  of  view  in  a  neutral  country  to  secure  the  sympamy  and  moral 
rapport  of  the  citizens  of  that  cotmtry.  It  was  the  right  of  either 
belligerent  to  state  and  espouse  its  case,  and  it  was  in  our  interest  to 
know  both  sides  of  the  controversy.  The  "  White  Books  "  and  "  Yel- 
jow  Boots "  and  the  others  were  aU  propaganda,  as  were  the  speak- 
ing tours  of  eminent  British  and  French  citizens  throughout  our 
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country,  and  the  articles  written  by  them,  with  which  our  magazines 
and  newspapers  were  filled  before  we  entered  the  war^  And  they 
were  open,  proper,  and  educational  propaganda,  for  which  we  are 
indebted  to  them.  What  other  newspaper  propaganda,  if  any,  they 
may  have  spread  over  the  country  through  the  mails  and  the  cables, 
that  they  alone  controlled,  we  do  not  know  and  will  never  know,  but 
I  am  sure  it  did  no  harm. 

If  Dr.  Albert  or  the  German  Grovemment  had  acquired  a  news- 
paper, the  law  required,  as  before  stated,  that  the  facts  as  to  owner- 
ship must  be  fully  disclosed,  and  they  would  hardly  have  dared  do 
otherwise. 

But  all  this  is  beside  the  question.  No  such  thing  happened.  What 
an  asinine  performance  it  would  have  been  from  a  business  view- 
point for  my  friends  to  put  up  or  for  me  to  have  permitted  them  to 
invest  $760,000  in  good  money,  which  would  have  been  their  initial 
investment  for  our  one  quarter,  in  order  to  enable  Albert  to  use  the 
paper  for  unpopular  propaganda?  For  after  the  Lusitama  murders 
all  their  propaganda,  open  as  well  as  secret,  was  not  only  unpopular 
but  intolerable,  and  would  have  ruined  any  paper  that  championed 
it.  Dr.  Demburg's  speeches,  for  instance,  that  were  delivered  in  uni- 
versities and  elsewhere,  and  his  newspaper  and  magazine  articles, 
that  received  respectful  attention  before  the  Lusitania  was  sonk^ 
could  thereafter  get  no  hearing,  until  he  was  finally  virtually  forced 
to  leave  the  country. 

We  might  better  have  thrown  our  money  into  the  gutter  than  to 
have  permitted  that  sort  of  experiment  with  it,  besiaes  which  our 
option  on  the  other  one  quarter,  which  would  probably  have  cost  us 
double  that  amount,  would  have  been  worthless  from  the  beginning, 
and  the  whole  thing  would  have  been  a  foredoomed  failure  upon  the 
mere  publication  or  his  interest  such  as  the  law  required.  Every- 
body knew  that. 

Dr.  Albert  might  have  imagined  that  it  would  pay  his  Government 
in  other  ways  to  make  that  sacrifice,  for  it  appears  that  they  had  all 
sorts  of  dreams.  But  how  would  it  have  paid  us?  Why  should  we 
have  been  willing  to  throw  away  $750,000  for  such  a  purpose? 

It  is  apparent  from  the  letter  that  no  detailed  financial  plan  had 
been  worked  out.  The  time  for  that  had  not  arrived  and  never  did 
arrive.  On  the  one  hand,  we  did  not  know  whether  we  could  get  the 
paper  on  proper  terms,  and  the  event  proved  that  we  could  not  have 
gotten  it.  On  the  other  hand,  we  did  not  know  whether  Dr.  Albert 
or  his  friends  cared  for  a  minority  interest  purely  as  a  project  with 
big  possibilities  for  money-making,  and  the  event  proved  that  this 
did  not  interest  them. 

And  so  the  thing  died  before  it  was  bom,  but  there  was  no  idea  of 
propaganda  about  it.  Whether  or  not  it  would  have  been  proper,  it 
certainly  would  have  been  foolhardy.  We  were  not  venturing  a  large 
fortune  for  any  such  purpose.  If  any  reasoning  mind  fails  to  see 
that  it  is  because  he  is  determined  not  to. 

Senator  Wolcott.  Mr.  Untermyer,  just  a  little  point  that  I  failed 
to  catch :  I  understood  you  to  have  made  the  point  that  it  would  have 
been  financial  folly  for  yon  and  your  associates  to  have  invested  this 
«um  of  money  in  a  newspaper  for  the  purpose  of  spreading  German 
propaganda,  which,  at  that  particular  time,  was  exceedingly  un- 
popular? 
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Mr,  Unterjcter,  Yes. 

Senator  Wqlcott.  Because  it  would  have  meant  sure  loss  of  your 
money? 

Mr.  Untermter.  It  could  not  have  been  kept  secret ;  it  would  have 
had  to  be  open.  The  law  required  that  all  interests  be  publicly 
disclosed. 

Senator  WoLCOTT.  Yes ;  of  course. 

Mr.  Untsrmter.  Because  his  interest  would  have  had  to  be  dis- 
closed. 

Senator  Wolcott.  In  the  paragraph  in  the  middle  of  page  19  you 
seem  to  depart  somewhat  from  that  thought  or,  at  least,  to  approach 
the  thing  nx)m  a  different  angle.   That  paragraph  reads : 

^We  might  better  have  Uirown  our  money  into  the  gutter  than 
to  have  permitted  that  sort  of  experiment  with  it,  besides  which  our 
option  on  the  other  one-fourth,  which  would  probably  have  cost  us 
double  that  amount,  would  have  been  worthless  from  the  beginning, 
and  the  whole  thin^  would  have  been  a  foredoomed  failure  upon  the 
mere  publication  oihis  interest  such  as  the  law  required.'' 

Mr.  Untermyeh.  I  think  that  should  read  ^^  upon  the  mere  publica- 
tion of  his  interest,  if  the  paper  engaged  in  any  propaganda/'  If  it 
were  just  a  business  proposition,  and  if  it  were  truly  a  pro- American 

Eaper,  the  fact  that  he  had  a  minority  interest  in  it  would  not  have 
urt  it  m  1916. 

Senator  Wolgott.  That  is  the  point  that  I  was  referring  to. 

Mr.  Ukterm TEE.  Yes ;  that  is  badly  expressed,  and  I  am  indebted 
to  vou  for  calling  my  attention  to  it. 

I^enator  Steslino.  Why,  upon  the  mere  publication  of  his  interest 
in  it,  would  it  have  been  a  foredoomed  failure  ? 

lib*.  Untebmyer.  As  I  have  explained,  upon  Senator  Wolcott  call- 
ing my  attention  to  it,  it  should  nave  read  ^^  upon  the  publication  of 
ius  interest,  if  the  paper  were  engaging  in  pro-German  propaganda  in 
1016" — ^which  this  was  in  February,  1916— and  should  it  have  ap- 
peared that  Dr.  Albert  or  the  German  Government  had  a  substantial 
interest  in  it,  the  venture  could  not  have  succeeded. 

Senator  Sterltno.  You  mean  by  that  that  it  was  then  known  that 
Dr.  Albert  was  interested  in  Grerman  propaganda  ! 

Mr.  Untermter.  No  ;  but  when  he  took  his  interest  it  would  have 
bad  to  be  published.   It  was  a  crime  not  to  do  so. 

Senator  Sterling.  That  is  to  say,  simply  his  interest  in  the  news- 
paper and  not  any  publication  or  expression  of  his  sympathies,  pro- 
German  or  otherwise? 

Mr.  Untvrmter.  Well,  you  see  this  was  after  the  sinking  of  the 
LusitardcL  which  made  public  sentiment  in  America  almost  solidly 
proally,  I  think.  Now,  if  he  had  taken  an  interest  in  this  paper, 
and  then  this  paper  had  attempted  to  defend  German  interests  or  to 
engage  in  German  propaganda,  the  paper  would  have  been  thereby 
pennanently  destroyed ;  but  the  mere  fact  that  he  had  an  interest  in 
it  if  the  paper  were  a  good  pro- American  paper  would  not  in  itself 
have  destroyed  it.    It  would  not  have  hurt  it,  in  my  opinion. 

Senator  Wolcott.  Two  things  conjoined ;  Dr.  Albert,  a  German, 
bdnff  one  of  the  owners,  and  the  paper  engaging  in  German  propa- 
^aa*-tiiofie  two  things  in  conjunction  would  have  assured  destruc- 
tion of  the  venture? 
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Mr.  UxTERKTES.  Yes;  but  simply  his  connection  with  it,  alone, 
would  not,  in  my  opinion^  have  hurt  it 

Senator  Sterling.  It  was  not  the  fact  that  he  was  a  German*  but 
that  he  was  a  German  with  strong  German  proclivities,  and  ^raag 
.sympathies  for  the  German  cause. 

Mr.  Untermyer.  Yes.  He  was  a  representative  here  of  German 
interests  in  America,  and  so  known. 

Senator  Sterling.  Exactly. 

Mr.  Untermyer.  And  it  would  have  been  regarded  as  a  Grerman 
Government  paper,  if  it  had  engaged  in  German  propaganda ;  but  if 
he  merely  took  an  interest,  and  that  was  a  minority  interest,  and 
high-cla&s  American  publishers,  men  known  all  over  the  country,  had 
the  control  and  management  of  that  paper,  and  it  did  not  engage  in 
any  such  propaganda,  it  would  not  have  hurt  it.  His  money  was  as 
good  as  anybody's  else. 

Senator  Sterling.  You  knew  him  at  all  times  during  these  nego- 
tiations as  a  representative  of  German  interests  in  America,  did  you 
not? 

Mr.  Untermyer.  I  did  not  know  him  when  he  first  came  here.  I 
think  he  first  came  as  a  representative  of  a  private  corporation.  I  do 
not  think  he  was  connected  with  the  embassy  at  the  beginning.  My 
recollection  is  that  it  was  not  until  sometime  afterwards.  That  was 
the  time  I  knew  him. 

Maj.  Humes.  Do  you  mean  in  1904,  the  time  he  first  came  to  this 
country? 

Mr.  Untermyer.  I  did  not  know  that  he  was  here  in  1904. 

Maj.  Humes.  He  was  here  in  1904  at  St.  Louis  at  the  time  of  the 
World's  Fair.    I  thought  possibly  you  were  referring  to  that  time. 

Mr.  Untermyer.  No.  I  never  knew  him  until  1915  or  1916 ;  I  do 
not  know  which  it  is.  I  did  not  know  that  he  had  ever  before  been 
in  this  country. 

Maj.  Humes.  You  knew,  or  at  least  know  now,  that  he  came  to 
this  country  in  the  fall  of  1914  as  a  representative  of  the  German 
Government? 

Mr.  Untermyer.  I  understood  he  did  not  originally  come  as  a 
representative  of  the  German  Government. 

Maj.  Humes.  Did  he  not  come  as  the  commercial  attache  of  the 
embassy  ? 

Mr.  Untermyer.  I  understood  not.  I  understood  he  came  first  as 
representing  a  corporation  of  a  very  unpronounceable  German  name — 
a  very  long  German  name. 

Maj.  Humes.  Was  it  the  Central  Purchasing  Agency? 

Mr.  Untermyer.  How  is  it  in  German? 

Maj.  Humes.  The  Zentral  Einkaufs  Gesellschaft. 

Mr.  Untermyer.  Yes;  that  is  it. 

Mai.  Humes.  Was  not  that  the  Government  purchasing  agency 
itself  f 

Mr.  Untermyer.  I  do  not  know,  Maj.  Humes.  I  never  had  any 
transaction  with  them  at  all,  except  as  I  have  stated  here,  when  their 
counsel  asked  me  to  write  a  letter  to  somebody,  so  I  had  no  knowledge 
of  their  business ;  never  heard  of  any  of  their  other  transactions. 

Now,  I  will  finish  reading  this;  it  is  just  half  a  page,  if  I  may? 

Maj.  Humes.  Yes;  proceed. 
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Mr.  Untermyer.  I  do  not  recall  ever  having  known  or  met  Dr. 
Fuehr  nor  of  his  having  at  any  time  called  at  my  office.  I  did  not 
'know  that  he  was  connected  with  a  German  publicity  bureau  or  that 
there  was  such  a  thing  in  existence.  I  gather  from  the  newspapers 
that  among  the  papers  introduced  in  evidence  before  you  is  a  letter 
from  Mr.  VierecK  to  his  mother  or  father  to  the  effect  that  if  he  or 
any  of  his  publications  got  into  trouble,  he  expected  me  to  act  as  his 
(ounsel  in  defending  his  interests. 

.Vlthough  I  knew  Mr.  Viereck,  and  have  known  him  for  many 
years  as  a  member  of  the  American  Poetry  Socie^,  he  was  quite 
a  distinguished  poet,  and  the  American  Foetry  Society  held  its 
annual  meetings  at  my  country  place  for  many  years  before  the 

war,  up  at  Greystone,  in  Yonkers,  and  I  had  known  him  as  a  poet 

Senator  SrratLiNo.  You  mean  before  1914  f 

Mr.  Untermyer.  Ye45;  I  think  I  have  known  him,  in  one  way  or 
another,  for  10  or  15  years,  as  a  poet,  and  a  very  good  one,  too.  I 
know  nothing  whatever  about  his  activities  except  what  I  have  read, 
but  if  he  had  any  such  expectations  they  had  no  oasis,  as  I  had  never 
agreed  to  do  anything  of  the  kind.  When  he  asked  me  I  declined, 
not  because  it  would  not  have  been  proper  for  me  to  have  done  so, 
from  what  1  then  knew  concerning  nim,  but  because  of  the  reasons 
I  have  already  given,  that  applied  to  all  such  offers  of  retainers. 

I  beg  to  apologize  for  having  imposed  upon  you  this  long  and 
dreary  statement,  but  as  libels  travel  so  much  faster  than  the  truth, 
so,  too,  it  takes  longer  to  disprove  than  to  assert  them.  I  have  en- 
deavored here  to  cover  everything,  and  believe  I  have  done  so.  Yet 
it  may  be  that  I  have  not.  If  I  have  not,  I  would  be  glad  to  have 
Maj.  Humes  call  my  attention  to  anything  that  has  not  been 
^-overed. 

Maj.  Humes.  I  gather  from  your  statement,  first,  that  you  did 
have  some  conference  with  Dr.  Albert  as  to  the  desirability  of  his 
making  an  investment  in  this  proposed  newspaper  ? 
Mr.  Untermyer.  Certainly. 

Maj.  Humes.  When  and  where  was  that  conference? 
Mr.  Uktermyer.  I  think  it  was  at  my  office.     I  am   not   sure 
whether  it  was  at  my  office  or  at  my  house. 
Maj.  Humes.  How  well  did  you  know  Dr.  Albert  at  that  time? 
Mr.  Untermyer.  That  was  m  1916.    Well,  I  think  I  had  met  him 
probably  half  a  dozen  times. 

Maj.  Humes.  In  connection  with  business  transactions,  or  purely 
in  a  social  way? 

Mr.  Uniterm YER.  No ;  I  had  met  him  in  a  social  way,  but  I  had 
never  had  any  business  transactions  with  him  whatever.  He  had 
called  at  mv  office,  and  he  had  frequently  endeavored  to  interest  me 
in  their  atfairs  and  in  business  transactions,  but  I  had  never  ac- 
cepted, as  I  have  said,  any  retainer  to  do  so,  although  I  had,  at 
times,  when  he  asked  my  judgment  about  things,  very  mtnkly  given 
it  to  him. 

Maj.  Humes.  Did  you,  after  your  conversation  with  Dr.  Albert, 
undertake  to  negotiate  the  purchase  of  any  other  newspaper,  except 
this  one? 

Mr.  Untermyer.  It  was  not  after  my  conversation  with  Dr.  Albert 
that  I  undertook  to  negotiate  this  one.     I  have  stated,  and  very 
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plainly,  that  this  negotiation  was  then  under  way,  before  we  ever 
heard  of  Dr.  Albert  m  connection  with  it,  and  that  when  I  spoke  to 
him,  I  spoke  to  him  incidentally,  with  the  idea  of  suggesting  thatr 
he  might  want  to  take  an  interest:  but  the  negotiation  was  under 
way,  as  I  have  very  fully  explained,  and  it.  continued  after  he  said 
that  they  did  not  want  to  have  anything  to  do  with  it. 

Maj.  HuMBs.  Is  it  not  a  fact — or  at  least,  is  it  not  susceptible  of  the 
construction  that  you  meant  in  your  letter  to  Dr.  Albert — that  the 
one-fourth  interest  which  vour  client  was  to  retain  was  the  one- 
fourth  of  the  contemplated  four-sixths  for  which  you  were  nego- 
tiating? 

Mr.  Untermter.  I  do  not  think  so.  It  may  be,  but  that  is  not 
what  was  in  mind  by  anybody. 

Maj.  Humes.  If  that  was  meant,  then  Dr.  Albert  would  have  had 
one-half  of  the  capital  stock  of  the  paper! 

Mr.  Umtermyer.  Let  us  see.    I  have  not  figured  that 

Maj.  Humes.  Four-sixths,  and  one-quarter  of  that  you  were  retain- 
ing, which  would  have  left  three-sixths  for  Dr.  Albert,  would  it  not! 

Mr.  Untermter.  Yes;  that  would  have  left  three-sixths,  if  that 
had  been  true,  but  that  was  not  true.  Nobody  dreamed  of  that 
You  must  not  forget,  Maj.  Humes,  that  the  management  and  control 
of  this  paper  that  I  was  buying  was  tp  be  by  a  newspaper  man  and  a 
man  of  experience  in  the  newspaper  world  and  that  we  had  to  have 
control  of  it  Nobody  would  have  dreamed  of  putting  up  the  money 
without  that. 

Senator  Nelson.  Have  you  any  objection  to  stating  who  that  man 
was? 

Mr.  Untermter.  I  do  not  object  to  stating  it  to  the  committee.  I 
have  been  dragged  into  this  thing  and  I  do  not  want  to  drag  any 
more  people  into  it  than  can  be  helped.  Might  I  write  it  for  the 
committee? 

Senator  Nelson.  Yes;  just  hand  it  to  the  chairman. 

Senator  Overman.  Yes:  just  hand  it  to  me. 

Mr.  Untermter.  Yes  [handing  slip  of  paper  to  the  chairman].  I 
think  Maj.  Humes  knows.  If  you  do  not  Imow,  Maj.  Humes,  I  would 
be  very  glad  to  tell  you. 

Maj.  Humes.  I  think  I  know  who  it  was. 

Mr.  Untermter.  Yes ;  because  he  appeared  before  the  grand  jury 
in  Washington. 

Maj.  Humes.  Yes;  I  am  familiar  with  that 

Senator  Kino.  I  think  that  should  not  be  put  in  the  record. 

Senator  Overman.  No. 

Mr.  Untermter.  He  was  one  of  the  oldest  and,  I  think,  one  of  the 
best-known  newspaper  men  in  the  United  States. 

Maj.  Humes.  He  is  probably  connected  with  other  publications? 

Mr.  Untermter.  Yes;  with  other  important  publications. 

Maj.  Humes.  Mr.  Untermyer,  I  call  your  attention  to  one  state- 
ment in  your  letter 

Mr.  Untermter  (interposing).  You  mean  the  letter  of  February 
19,  1916? 

Maj.  Humes.  Yes;  your  letter  to  Dr.  Albert  In  that  letter  you 
state,  with  reference  to  the  retaining  of  a  one-quarter  interest  by  your 
client  and  the  option  to  be  exercised  after  a  lapse  of  one  year  or  two 
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years  from  the  dose  of  the  war,  as  follows,  "which  would  afford 
every  opportunity  that  could  be  possibly  wanted."  Now,  what  was 
the  possibility  that  was  desired  there  at  th^^t  time?  Was  it  for 
propaganda  for  the  purposes  of  Dr.  Albert,  or  was  it  for  the  welfare 
of  your  client? 

Mr.  UnTERMTER.  I  have  told  you,  Maj.  Humes,  that  there  was  no 
propaganda,  and  I  do  not  think  it  is  quite  proper  to  put  a  question 
of  that  kind. 
Maj.  Humes.  It  is  intended  in  an  inoffensive  sense. 
Mr.  Untermyer.  Well,  the  word  is  inoffensive,  but  I  have  ex- 
plained that  very  fully. 

Maj.  Humes.  Was  it  the  opportunity  that  Mr.  Albert  wanted  that 
you  had  in  mind  ? 

Mr.  TJntermyer.  No;  let  me  explain.  It  was  the  opportunity 
that  we  wanted,  which  I  have  fully  explained,  which  would  afford 
all  the  opportunity  that  could  be  wanted.  That  is,  we  did  not  pro- 
pose to  go  into  this  thing  if  we  had  to  exercise  our  option  under  the 
exceptional  conditions  of  the  war,  when  we  probably  could  not 
borrow  the  money  even  if  we  were  satisfied  that  the  paper  was  a 
great  success,  nor  could  we  determine  whether  it  was  going  to  be  a 
success  until  normal  conditions  were  resumed.  Then,  on  the  other 
hand,  Dr.  Albert  would  have  gotten  in  that  way  his  share  of  all  the 
profits  of  the  paper  until  the  option  was  exercised,  and  then  when 
the  option  was  exercised,  of  course,  we  would  have  had  to  pay  a 
substantial  profit  on  that  option.  We  did  not  expect  to  get  it  for 
nothing,  and  he  would  not  onl^  have  his  option  but  probably  if  it 
was  exercised  he  would  get  his  one-sixth  interest  remaining  for 
nothing,  and  perhaps  get  his  money  besides. 

Senator  Nelson.  Your  opinion,  then,  is  that  Mr.  Albert  was  in 
this  country  for  the  purpose  of  investing  in  newspaper  enterprises 
in  order  tiiat  he  mi^t  make  money  ? 

Mr.  Untermyer.  My  opinion  is  that  Dr.  Albert  was  a  very  clever 
business  man^  and  my  information  is  that  he  invested  in  a  great 
many  things  m  which  he  did  make  a  great  deal  of  money — ^busmess 
enterprises  here. 
Senator  Nelson.  An.d  that  is  what  he  was  here  for? 
Mr.  Untermyer.  No  ;  I  do  not  say  that  is  what  he  was  here  for. 
Senator  Nelson.  You  had  no  idea  that  he  was  here  in  the  interest 
of  the  German  Government? 
Mr.  Untermyer.  I  did  not  say  that,  Senator  Nelson. 
Senator  Nelson.  I  do  not  ask  you  what  you  said.    I  ask  you  now, 
had  you  no  idea  that  he  was  here  in  the  interest  of  the  German  Gov- 
ernment? 

Mr.  Untermyer.  Of  course,  I  knew  he  was  here  for  the  German 
Government  after  a  certain  time.  The  Question  that  was  asked  me 
was  whether  I  knew,  when  he  first  came  nere,  that  he  was  acting  in 
the  interest  of  the  German  Government. 

Senator  Nelson.  Was  he  here  in  the  interest  of  the  German  Gov- 
ernment at  the  time  that  you  had  this  newspaper  negotiation  with 
him? 
Mr.  Untermyer.  I  think  he  was  then  connected  with  the  embassy. 
Maj.  Humes.  You  knew  that  at  that  time? 
Mr.  Untermyer.  Yes ;  I  knew  that. 


.'i 
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Maj.  Humes.  Now,  I  call  your  attention  to  another  paragraph  in 
your  letter : 

I  shall  be  is\i\i\  t<»  hear  from  you  as  to  whether  you  are  in  i)oaltioii  to  take  up 
this  subject  seriously  ami  promptly  with  me  and  bring  it  to  a  conclusion. 

Mr.  Untermyer.  Yes. 

Maj.  Humes.  If  you  were,  only  as  a  favor,  going  to  permit  Mi-. 
Albert  to  have  a  minority  interest  in  the  paper,  why  was  it  necessary 
for  him  to  bring  the  transaction  to  a  conclusion  ? 

Mr.  Untermyer.  In  the  first  place,  I  have  never  said  that  I  was 
doing  it  as  a  favor  and  never  intimated  I  was  doing  it  as  a  favor. 
On  the  contrary,  I  was  making  him  a  business  propositioiL  There 
was  no  favor  about  it.  I  thought  it  was  an  attractive  business  propo- 
sition^ and  it  has  turned  out  to  be  an  enormously  attractive  one. 

Ma].  Humes.  In  other  words,  you  were  willing  to  take  him  in  on 
what  you  considered  a  good  transaction? 

Mr.  Untermyer.  I  was  willing  to  take  him  in  in  order  to  get 
about  a  million  and  a  quarter  dollars  that  we  did  not  want  to  put  up. 

Senator  Overman.  What  paper  was  it?  Have  you  any  objection  to 
stating? 

Mr.  Untermyer.  It  has  been  published,  I  think,  in  the  newspapers 
that  it  was  the  Morning  and  Evening  Sun.  I  would  not  have  stated 
it,  but  it  has  been  quite  fully  stated. 

Maj.  Humes.  Mr.  Bielaski  so  stated. 

Mr.  Untermyer.  Yes;  I  think  the  evidence  shows  that.  I  never 
came  in  contact  with  the  people  at  all.  The  negotiation  never  got 
that  far.    I  never  met  any  of  them. 

Maj.  Humes.  At  that  time  you  knew  that  Mr.  Albert,  if  he  made 
the  investment,  was  going  to  invest  the  money  of  the  German  Govern- 
ment? 

Mr.  Untermyer.  No;  I  did  not. 

Maj.  Humes.  You  knew  it  upon  receipt  of  his  reply,  did  you  not? 

Mr.  Untermyer.  No;  I  do  not  think  that  cable  reply  stated.  He 
said  he  was  sending  a  cipher  cable  to  Berlin  and  would  let  me  know. 
There  were  lots  of  Germans  who  were  investing  great  sums  of  money 
in  this  country  in  1916  wherever  they  got  the  cnance. 

Maj.  Humes.  Let  me  quote  to  you  irom  that  letter: 

I  have  sent  at  once  a  cipher  cable  to  Berlin  asking  for  authorisation  to  take 
up  the  subject 

Mr.  Untermyer.  Yes. 

Maj.  Humes.  Now,  if  it  was  a  personal  investment  he  was  making, 
it  was  not  necessary  to  secure  an  authorization  from  someone  elsa. 
was  it  ? 

Mr.  Untermyer.  Yes ;  because  I  did  not  understand,  and  you  will 
see  that  we  did  not  understand,  that  he  was  going  to  do  it  alone.  I 
assumed  he  was  going  to  get  other  people  to  go  into  it  with  him,  and 
I  did  not  know  and  did  not  care  who  it  was  as  long  as  the  money 
was  forthcoming  and  as  long  as  we  controlled  our  paper.  That  is 
all.    If  he  thought  it  was  good  business  and  good  money 

Senator  Overman  (interposing).  You  womd  not  have  cared  if  you 
had  known  German  money  had  gone  into  it,  would  you? 

Mr.  Untermyer.  Not  at  all.  I  would  not  have  cared  anything 
about  it  in  1916  if  they  had  a  minority  interest ;  not  in  the  least,  if 
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we  controlled  this  papjer  and  it  was  a  business  proposition.  I  con- 
sidered it  splendid  business,  and  am  very  sorry  we  lost  it. 

Senator  Nelson.  How  can  you  account  for  the  fact  that  Albert 
wanted  to  communicate  with  Berlin  before!  he  closed  the  transaction? 

Mr.  Untermyer.  I  a^umed  that  whoever  his  friends  were  there  he 
would  have  to  communicate  with  them. 

Senator  Nelson.  Who  had  you  supposed  his  friends  there  were? 

Mr.  Untermyer.  I  supposed  he  had  in  the  financial  world  as  well 
as  the  Government  bundles  of  friends. 

Senator  Nelson.  You  had  no  suspicion,  then,  that  he  wanted  to 
communicate  with  the  German  governmental  authorities? 

Mr.  Untermyer.  I  did  not  consider  the  thing  at  all,  Senator  Nel- 
son.   Let  me  tell  you  how  it  lay  in  mj^  mind. 

Senator  Nelson.  You  had  no  suspicion  at  that  time  that  he  in- 
tended to  communicate  about  this  matter  with  the.  German  Govern- 
ment at  Berlin? 

Mr.  Untermyer.  I  did  not  consider  it,  and  it  made  no  difference 
tome. 

Senator  Nelson.  And  you  did  not  care? 

Mr.  Untermyer.  I  want  to  add,  if  you  will  let  me,  that  when  that 
answer  came,  I  was  just  about  on  the  way  to  South  America,  and 
never  thought  of  it  again.  That  answer,  I  think,  is  dated  in  March, 
is  it  not,  Maj.  Humes?  Just  about  the  time  I  left  for  South  America, 
I  think.   That  is  all  I  had  to  do  with  it.    That  ended  it. 

Maj.  Humes.  It  is  dated  Februarv  23. 

Mr.  Untermyer.  I  think  I  left  Florida  on  the  26th  of  February. 

Senator  King.  As  I  understand  your  position,  Mr.  Untermyer,  it 
was  something  like  this:  At  that  time,  as  you  understood,  Mr. 
Albert  and  other  Germans  were  investing  from  time  to  time  in  the 
United  States  various  sums  of  money,  as  they  had  been  doing  prior  to 
Germany's  entrance  into  the  war? 

Mr.  Untermyer.  Very  large  sums. 

Senator  King.  And  you  were  perfectly  willing  to  associate  your- 
self— ^that  is,  your  client  was  perfectly  willing  to  associate  himself 
with  a  German  or  with  persons  representing  German  money,  pro- 
vided you  or  he  could  get  control  of  the  enterprise,  and  had  a  majority 
of  the  stock? 

Mr.  Untermyer.  Yes ;  provided  we  had  absolute  control,  and  pro- 
vided they  thought  it  was  ^ood  business  in  which  they  could  make 
money  as  a  business  proposition.    That  is  all  there  was  to  it. 

S^iator  Sterling.  You  knew  at  the  time  of  these  negotiations  of 
the  relations  of  Dr.  Albert  to  the  German  Embassy,  did  you  not  ? 

Mr.  Untermyer.  Oh,  yes. 

Senator  Sierling.  Now,  could  you  imagine  Dr.  Albert's  desire  to 
acquire  a  great  newspaper  in  America  for  any  other  piurpose  than  to 
promote  the  German  cause  and  German  interests? 

Mr.  Untermyer.  Yes;  I  could  imagine  not  onlv  his,  but  any 
other  shrewd  investor  picking  up  that  property  at  tnat  time,  which 
Mr.  Munsey  has  since  picked  up  and  is  making  a  fortune  out  of  it. 

Senator  Sterling.  Could  you  imagine  Count  von  Bemstorff  being 
interested  in  a  newspaper  for  any  other  purpose  than  the  promotion 
of  the  German  cause  or  German  interests  and  creating  sympathy  for 
the  German  cause? 
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Mr.  Untermyer.  No;  but  I  think  Count  von  Bemstorff  was  in  a 
different  situation,  because  he  was  the  ambassador  here,  and  ambassa- 
dors do  not  engage  in  business,  but  a  commercial  attache  who  is  a 
business  man  and  a  merchant  and  an  investor  and  to  some  extoit  & 
speculator,  as  he  was,  in  large  amounts,  as  I  am  told,  would  be  very 
likely  to  see  a  business  opportunity  as  we  saw  it,  and  would  be  glad 
to  have  an  interest  in  it. 

Senator  Sterling.  And  you  think  he  would  do  that  independently 
altogether  of  any  good  that  might  be  accomplished  for  the  German 
cause  ? 

Mr.  Untermyer.  Yes;  as  he  did  many  other  things  for  himself. 

Senator  Sterling.  Did  he  invest  in  any  other  newspapers? 

Mr.  Untermyer.  I  do  not  know. 

Senator  Sterling.  You  say  when  this  matter  was  first  called  to 
your  attention  you  were  uncertain  whether  your  conversation  in 
regard  to  it  was  with  Bernstorff  or  Dr.  Albert? 

Mr.  Untermyer.  Yes ;  I  so  stated.    I  did  not  remember  it  at  all. 

Senator  Sterling.  Then  you  must  have  had  in  mind  that  Dr.  Bem- 
storff was  somewhat  interested  in  the  acquisition  of  such  a  paper? 

Mr.  Untermyer.  I  did  not  know  with  whom  the  talk  took  place. 
I  did  not  remember  anything  about  it,  imtil  I  thought  it  all  over. 

Maj.  Humes.  Did  you  discuss  the  newspaper  situation  with  von 
Bemstorff  at  any  time? 

Mr.  Untermyer.  No  ;  I  never  did. 

Maj.  Humes.  Did  you  know  Dr.  Fuehr? 

Mr.  Untermyer.  I  do  not  remember  ever  having  seen  Dr.  Fuehr. 

Maj.  Humes.  Was  )ie  ever  at  your  house? 

Mr.  Untermyer.  Not  to  my  biowledge. 

Maj.  Humes.  Was  he  not  on  the  12th  of  January,  1916,  at  your 
house,  and  did  he  not  spend  the  evening  with  you  discussing  press 
matters  ? 

Mr.  Untermyer.  No^  sir;  that  is  not  true. 

Maj.  Humes.  Then,  if  the  diary  of  Dr.  Fuehr  shows  that  upon  the 
night  of  January  12,  1916,  he  was  at  your  house  discussing  press 
matters,  his  diary  is  wrong,  is  it  ? 

Mr.  Untermter.  Yes;  I  think  it  is  a  lie. 

Maj.  Humes.  It  is  incorrect? 

Mr.  Untermter.  There  may  be  a  great  many  oljber  lies  in  it.  Is 
there  such  a  statement  in  that  diary  ? 

Maj.  Humes.  Yes,  sir.  After  you  returned  from  Florida,  and  be- 
fore you  went  to  South  America,  did  you  see  Dr.  Albert  or  have  any 
conference  with  him? 

Mr.  Untermter.  No;  I  do  not  think  so.  I  do  not  recall  any  at  all. 
I  think  that  ended  the  whole  business.    That  is  my  recollection. 

Maj.  Humes.  Did  you  not  on  March  5,  1916,  have  a  conference 
with  Dr.  Albert? 

Mr.  Untermter.  I  do  not  know,  Maj.  Humes.  I  do  not  recall  any. 
I  do  not  keep  any  such  diary  as  you  have  there.  I  think  I  left  about 
that  time,  on  the  5th  or  6th,  for  South  America.  I  am  not  sure  of 
the  date.  It  would  not  be  at  all  impossible  that  I  had  seen  him  on 
the  5th  of  March. 

Maj.  Humes.  Could  it  be  possible  that  you  talked  to  him  over  the 
telephone  during  that  time? 
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Mr.  Untermter.  Wihy,  quite  possible.  I  talked  to  him  occasion- 
ally on  the  telephone. 

Maj.  Humes.  Now,  is  it  not  a  fact  that  on  March  4  Count  von 
Bemstorff  was  in  New  York,  and  that  there  was  a  conference  at  that 
time  between  you  and  Dr.  Albert  and  Count  von  Bemstorff? 

Mr.^  Untermter.  I  do  not  recall  any  such  occasion. 

Maj.  Humes.  Did  you  ever  have  a  conference  at  which  both  Dr. 
Albert  and  Count  von  Bemstorff  were  present? 

Mr.  Untermter.  Yes ;  I  did. 

Maj.  Humes.  How  many  times  did  you  have  such  conferences? 

Mr.  Untermter.  I  think  once;  but  not  with  respect  to  this  sub- 
ject, nor  at  this  time. 

Maj.  Humes.  Did  that  conference  pertain  to  newspapers  and  the 
purchase  of  newspapers? 

Mr.  Untermter.  No,  sir.  I  do  not  recall  ever  having  spoken  to 
Count  Von  Bemstorff  on  that  subject. 

Maj.  Hu&ncs.  Were  your  interviews  with  Count  Von  Bemstorff 
of  a  personal  nature  or  did  they  pertain  to  business  matters? 

Mr.  Untermter.  I  had  very  few  with  Count  Von  Bemstorff.  I 
think  I  had  met  him  only  two  or  three  times  in  all  the  years  that 
he  was  here.  One  of  them  pertained  to  a  matter  about  which  he 
wanted  me  to  advise  them,  and  the  others  I  think  were  purely  per- 
scmaL   He  was  at  my  house  at  ^^  Graystone  "  once. 

Senator  Steruko.  When  was  that  ? 

Mr.  Untkkmter.  I  can  not  fix  the  date  except  in  this  way.  It  was 
shortly  before  Dr.  Buenz  of  the  Hamburg- American  Line  was  placed 
on  trial  in  New  York.  Shall  I  state  the  whole  thing?  I  would  be 
glad  to  do  so.  Dr.  Buenz  with  others,  I  think,  had  been  indicted  on  a 
technical  charge  of  violating  our  neutrality  by  coaling  some  warships 
outside  the  harbor.  He  was  the  president  of  the  Hamburg- American 
line  and  had  lived  in  this  country  for  many  years.  He  was  a  very 
old  man,  70  years  and  upwards  of  age,  I  think,  and  like  a  sreat  many 
thousand  other  people,  1  knew  Dr.  Buenz.  I  had  declined  to  act  for 
or  defend  Dr.  Buenz  in  that  affair.  It  seems  that  the  trial  was  about 
to  come  on  and  Dr.  Buenz's  counsel  had  advised  the  Embassy  that 
there  could  be  no  conviction  in  the  case;  that  there  were  insuperable 
legal  obstacles  and  they  were  very  strongly  of  the  opinion  that  he 
should  go  to  trial.  I  believe  there  nad  been  some  talk  of  his  being,  let 
off  with  a  fine  if  he  pleaded  guilty,  but  he  did  not  want  to  plead  guilty 
and  thOT  did  not  want  hiin  to — his  lawyers  did  not  want  him  to ;  they 
were  all  perfectly  sure  about  his  acquittal,  so  the  lawyers  came  up  to 
my  house  with  Mr.  Albert,  Dr.  Buenz,  and  Count  Von  Bemstorff,  and 
they  wanted  my  judgment  as  to  what  they  should  do.  Dr.  Buenz 
was  very  anxious  to  mow  what  to  do.  They  put  the  situation  before 
me,  stated  their  legal  proposition,  and  I  tolcL  them  that  I  thought  the 
thing  for  them  to  do  was  to  plead  gurlty.  They  did  not  take  my 
idvice,  but  went  to  trial  and  Dr.  Buenz  was  convicted  and  sentenced 
to  prison.  That  was  the  only  occasion.  It  was  purely  as  an  act  of 
kindness  to  a  man  70  odd  years  of  age,  in  great  distress,  not  knowing 
what  to  do  and  not  doing  what  he  ought  to  do  after  he  was  told. 

Maj.  HuHES.  Now,  Mr.  TJntermyer,  were  you  acquainted  with  Dr. 
Bumdy;  I  mean  in  1916, 1915,  or  1916? 
Mr.  UMTEBHna.  I  think  that  I  had  met  him  once,  Maj.  Humes f 
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Maj.  HuME8.  Did  YOU  help  him  one  time  in  any  way  I 
Mr.  Untermyer.  1  never  nelped  him.    I  never  had  anything  to  do 
with  Dr.  Rumely  or  with  the  Evening  Mail  purchase;  never  knew  the 

Surchase  had  been  made ;  never  heard  of  it  until  it  got  into  trouble  in 
une  or  July,  1918,  about  three  years  after  its  purchase  by  Dr. 
Rumely. 

Maj.  Humes.  Is  it  not  a  fact  that  when  the  ownership  of  the 
Evening  Mail  was  discovered  you  approached  the  alien  property 
custodian  as  well  as  others  agreeing  to  purchase  the  Evening  Mail 
for  $200,000,  on  condition  that  the  tacts  were  suppressed  as  to  Ger- 
man ownership  of  the  paper? 

Mr.  Untermyer.  That  is  not  only  not  true,  but  it  is  a  very  unjust 
and  unproper  implication.  I  have  the  correspondence  here.  I  repre- 
sented and  still  represent  the  American  bondholders  of  the  Evening 
Mail,  Mr.  Henry  L.  Stoddard  and  Mr.  Block.  Mr.  Stoddard  was 
the  former  owner,  the  old  owner,  of  the  Evening  Mail,  one  of  the 
oldest  newspaper  men  in  America.  He  sold  it  to  George  W.  Perkins, 
and  Mr.  Perkins.  I  think,  or  somebody,  made  the  deal  with  Rumely. 
I  do  not  know  wno  it  was.  At  any  rate  Mr.  Stoddard  owns  $275,000 
of  the  $400,000  first  mortgage  bonds  of  the  Mail,  and  he  owns  a  great 
many  of  the  second  mortgage  bonds,  and  Mr.  Block  owns  a  large 
number  of  them.    They  are  conducting  the  Mail  to-day. 

Now,  when  the  question  was  raised  of  Rumely's  ownership  in  June 
or  July,  1918 — ^not  1916  or  1916,  mind  you,  but  1918 — and  before 
there  was  any  publicity  concerning  Rumely's  purchase,  my  clients  be- 
came very  mucn  concerned  that  if  there  was  any  publicity  before  they 
got  into  control  of  the  Mail,  as  their  Americanism  was  pretty  wefii 
known,  they  feared  they  would  lose  the  money  owing  them  on  their 
bonds,,  and  I  went  on  behalf  of  Messrs.  Stoddard  and  Block  and  put 
the  whole  situation  before  Mr.  Palmer,  the  Alien  Enemy  Property 
Custodian.  We  had  a  number  of  talks  on  the  subject,  and  this  is  tibie 
letter  I  wrote  Mr.  Palmer  a  few  day  later,  as  I  had  promised  him,  and 
which  has  been  presented  to  you,  I  think,  Maj.  Humes.  May  I 
read  it? 

Maj.  HtTMEB.  No  objection,  if  you  desire.  ' 

Mr.  Untermter  (reading) : 

July  5.  1918. 
Hon.  A.  Mitchell  Palmer, 
Alien  Property  Custodian, 

Washington,  D.  C. 

Dbab  Mb.  Palmer  :  I  beg  to  apologlsse  for  beinj?  a  few  days  in  default  on  my 
promise  to  submit  to  you  a  bid  in  writing  covering  the  equity  in  the  Evening 
Mail  as  represented  by  its  outstanding  share  capital  over  and  above  the  bonded 
debt  secured  by  mortgages  on  Its  property  and  franchises.  The  delay  has  been 
due  to  the  unexpected  withdrawal  of  a  purchaser  I  had  Jn  mind  and  whose 
name  I  confidentially  disclosed  to  you,  due  to  his  fear  that  in  making  this 
purchase  the  good-will  might  be  gravely  impaired  if  not  entirely  destroyed  by 
publicity  of  the  facts  of  his  previous  affiliations.  The  extent  of  the  assurance 
I  was  able  to  offer  him  following  our  conversation  was  not  satisfactory, 

All  other  efforts  to  secure  a  purchaser  have  proven  unavailing  and  I  have  now 
arranged  with  a  few  of  the  bondholders  led  by  Mr.  Henry  L.  Stoddard  (who, 
I  am  told,  owns  about  $229,000  of  the  First  Mortgage  Bonds  and  holds  in  one 
way  or  another  a  large  block  of  the  Seconds)  that  In  order  to  save  their 
security  from  the  destruction  that  would  follow  publicity  they  will  make  an 
offer  for  the  property  and  I  am  accordingly  authorized  to.  and  do  hereby  make 
on  their  behalf  the  following  offer: 

(1)  Mr.  Stoddard  will  pay  for  himself  and  associates  $200,000  for  the  share 
capital  of  the  Evening  Mail  of  which  $100,000  will  be  paid  within  five  days 
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after  the  acceptance  of  the  offer  and  as  to  the  balance,  $50,000  in  two  months 
and  $50,000  in  four  months  to  be  evidenced  by  the  nonnegotlable  obligation  of 
Mr.  Stoddard  secured  by  the  deposit  with  you  of  the  certificates  of  stock 
endorsed  In  blank.  This  is  the  utmost  I  have  been  able  to  secure  and  that  with 
great  difficulty.  No  one  with  whom  I  discussed  the  subject  regards  the  prop- 
erty in  its  present  precarious  situation  as  having  any  equity  above  tiie  mort- 
gages or  to  be  worth  the  amount  of  the  bonds  that  are  upon  it, 

(2)  There  is  to  be  no  publicity  on  the  part  of  the  Government  in  any  way 
involving  a  disclosure  of  the  prior  history  of  the  paper  or  its  alleged  owner- 
ship by  the  German  interests  or  in  aid  of  German  propaganda,  as  you  will 
readily  realize  that  no  change  of  ownership  could  rescue  the  property  from 
such  a  fatal  taint  upon  its  loyalty.  Its  readers  and  advertisers  would  feel 
thiit  they  had  been  unwittingly  misled  into  the  support  of  a  publication  that 
was  being  conducted  against  the  best  interests  of  their  country.  Mr.  Stoddard 
would  be  unjustified  in  securing  the  aid  of  his  friends  to  make  the  purchase 
with  such  a  cloud  impending  over  the  investment. 

I  realize  that  even  in  your  desire  to  put  an  end  to  the  present  control  and  to 
secure  for  the  Government  the  best  possible  money  results  (in  which  you  have 
fiemonstrated  such  splendid  abilities  and  untiring  industry  and  have  met  with 
sach  conspicuous  success  in  your  brief  administration  of  tliis  important  office) 
it  will  not  be  possible  for  you  and  that  you  should  not  be  asked  to  absolutely 
commit  the  Department  of  Justice  or  any  other  Department  of  the  Government 
and  I  have  explained  to  Mr.  Stoddard  that  all  he  can  rightfully  ask  is  that  you 
will  at  all  times  use  your  best  efforts  consistent  with  your  public  duty  to  secure 
the  avoidance  of  legal  proceedings  and  of  publicity,  to  the  end  that  the  inno- 
cent bondholders,  who  have  had  no  voice  in  the  manipulation  of  the  stock  or 
the  policy  of  the  paper  and  the  new  purchasers,  shall  not  be  made  the  victims 
of  the  transgressions  or  unwisdom  of  other  people.     If  it  shall  hereafter 
transpire  that  in  the  purchase  of  the  control  of  the  paper  or  in  its  operation 
any  offense  has  been  committed  against  the  criminal  law   (the  evidence  of 
which  I  have  been  unable  to  find  and  do  not  believe  to  exist)  it  goes  without 
saying  that  neither  you  nor  I  nor  any  other  decent  citizen,  concerned  above 
all  things  for  the  safety  and  welfare  of  his  country,  would  be  willing  to  be 
parties  to  the  compounding  of  a  crime  against  our  Government.    I  am  sure 
however,  that  you  will  agree  with  me  that  there  is  a  wide  distinction  between 
newspaper  publicity  and  propaganda,  however  hurtful  and  reprehensible  at  a 
time  when  we  were  committed  to  a  policy  of  neutrality  as  between  the  warring 
nations,  and  the  doings  of  acts  that  constitute  an  offense  against  the  laws  of  our 
country.    It  Is  only  against  the  former  contingency  that  the  bondholders  and 
the  purchaser  are  justly  entitled  to  be  protected.    If  in  the  exposure  of  crime 
their  interests  are  Incidentally  hurt  thev  must  uncomplainingly  bear  the  burden. 
(S).  Dr.  Ruinely  Insists  as  a  condition  of  surrendering  this  stock  that  It  is 
rightfully  his  and  that  his  claims  thereon  must  be  reserved  to  him.    It  Is  how- 
ever now  Agreed  (and  not  without  difficulty)  to  limit  such  claims  to  the  amount 
realized  on  the  sale  and  not  in  any  event  to  hold  you  personally  liable  for  what 
he  may  hereafter  contend  to  be  the  value  of  the  stock  thus  surrendered.    Whilst 
I  do  not  represent  Dr.  Rumely  it  is  of  course  necessary  to  have  his  assent 
as  the  holder  of  the  stock  under  claim  of  title  in  order  to  effect  this  trans- 
action without  the  publicity  that  would  destroy  the  propert^r.    This  is  one  of 
the  conditions  he  imposes.    He  very  strenuously  contends,  as  you  know,  that 
the  transactions  that  are  being  attacked  are  not  subject  to  criticism,  that  the 
policy  of  the  paper  under  his  management  has  been  intensely  loyal  one  and. 
that  he  will  be  able  to  recover  the  purchase  price  of  the  same.    Inasmuch  hh 
he  is  however  willing  to  surrender  the  stock  on  the  condition  named  we  are 
not  at  the  moment  concerned  with  these  contentions.    He  also  demands  the 
assurance  above  indicated  which  I  am  told  is  to  be  good  only  to  the  limited 
extent  above  indicated. 

(4).  Immediate  action  is  now  imperative  if  anything  is  to  be  done  In  the 
way  of  saving  the  paper.  I  am  assured  that  $10,000  must  be  forthcoming  to- 
morrow and  another  $15,000  before  the  end  of  next  week,  unless  the  business 
I?  to  close  down.  The  creditors  are  clamoring  for  their  money,  and  at  least 
100.000  is  said  to  be  needed  to  carry  on  the  publication  during  the  Summer. 
I  am  advised  that  Dr.  Rumely  expects  to  borrow  the  immediate  requirements 
by  pledging  about  $40,000  in  value  of  raw  paper  stock  on  hand,  which  means 
that  the  liquid  assets  available  for  the  current  debts  Is  being  constantly  re- 
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duced  to  the  extent  that  money  is  being  lost  and  that  there  Is  likely  to  be  a  suth 
stantial  amount  of  current  liabilities  over  current  assets. 

I  understand  that  if  you  have  not  already  done  so  you  will  make  inquiry  at» 
to  the  value  of  this  equity  and  that  your  action  upon  this  offer  will  be  guided 
to  some  extent  by  the  result  of  your  investigation. 

May  I  ask  that  this  be  done  speedily  if  done  at  all?  It  seems  to  me  that  in 
this  particular  transaction  our  interests  are  alike  and  if  you  desire  any  heip 
from  me  in  the  way  of  securing  the  services  of  Mr.  Don  Seitz  or  Mr.  Adolph 
S.  Ochs,  whose  names  I  suggested  to  you,  in  advising  you  as  to  the  value  of  the 
property,  pray  do  not  hesitate  to  command  me.  I  might  add  the  names  of 
Mr.  Norman  E.  Mack  and  Mr.  Vance  McGormick  as  those  of  men  likely  to  know 
something  about  values  of  this  character  but  for  the  fact  that  New  YorK 
City  properties  of  this  kind  are  sui  generis  on  the  subject  of  market  values. 
Very  truly  yours 

Sam'l  Untebmysb. 

Maj.  Humes.  Well,  the  fact  remains  then  that  the  offer  of  $200,000 
was  made  for  the  paper,  the  condition  being  that  publicity  be 
avoided,  at  least  as  far  as  possible. 

Mr.  Untermyer.  No;  that  is  not  a  fair  statement  of  the  letter. 
The  letter  speaks  for  itself.  There  is  no  condition  that  publicity 
be  avoided  where  the  commission  of  an  offence  against  the  United 
States  is  involved.  On  the  contrary,  there  is  a  specific  statement 
that  if  anything  of  that  kind  transpires,  the  bondholders  must  take 
their  chance  of  losing  their  money,  if  necessarjr.  This  letter  is  dated 
July,  1918.  It  has  no  connection  with  the  Mail  purchase  by  Rumely 
in  1915. 

Maj.  Humes.  The  letter  also  indicates  that  you  had  in  mind  the 
withholding  of  the  publication  of  the  fact  that  this  paper  was  au 
or^an  for  German  propaganda  prior  to  the  declaration  of  war  by 
this  country,  it  constituting  at  that  time  no  violation  of  the  criminal 
statute. 

Mr.  Untermter.  Unless  it  involves  some  legal  wrong.  In  order 
to  protect  the  purchaser;  to  protect  loyal  citizens  who  had  their 
money  in  the  paper,  certainly.  It  was  an  eminently  proper  sugges- 
tion, and  Mr.  Palmer  so  regarded  it. 

Maj.  Humes.  You  represented  Mr.  Stoddard  in  that  transaction  I 

Mr.  Untermter.  Yes;  Mr.  Stoddard  and  Mr.  Block,  the  present 
owners ;  the  people  who  have  the  paper  now. 

(Thereupon,  at  1.15  o'clock  p.  m.,  the  subcommittee  took  a  recess 
until  2.30  o'clock  p.  m.) 

AFTERNOON  SESSION, 

The  subcommittee  reconvened,  pursuant  to  the  taking  of  the  recess, 
at  2.30  o'clock  p.  m. 

TESTIMONY  OF  HB.  SAUTTEL  TnTTEBUTEE— Besnmed. 

Maj.  Humes.  Mr.  Untermyer,  do  you  remember  the  occurrence  of 
the  seizing  of  certain  of  Dr.  Albert^s  papers  in  1915  and  their  pub- 
lication in  the  New  York  World? 

Mr  Untermyer.  I  remember  the  occurrence ;  yes. 

Maj.  Humes.  You  remember  that  occurrence? 

Mr.  Untermter.  Yes. 

Maj.  Humes.  Do  you  also  remember  an  article  published  by  Dr. 
Albert  in  the  New  York  papers,  among  others  the  New  York  Times, 
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on  the  20th  of  August  following  the  publication  of  these  articles  that 
had  been  seized  or  stolen  from  himf 

Mr.  Untermter.  I  do  not  at  the  moment  remember  that.  Have 
you  got  it  there  ? 

Maj.  HiTKES.  Yes.  I  call  it  to  your  attention  to  refresh  your 
recollection  [handing  newspaper  to  Mr.  Untermyer]. 

Mr.  Untebmter.  I  do  not  recall  it  now,  as  I  glance  hurriedly 
through  it,  Maj.  Humes.  I  saw  the  reports  referring  to  some  letter 
of  Dr.  Albert's  that  was  mentioned  in  your  testimony  here  "  I  know 
who  is  responsible.''  I  forget  the  words,  but  I  read  it  in  the  news- 
papers. 

Maj.  Humes  (reading) : 

I  have  heard  very  flattering  comments  on  the  statement.  I  know  to  whom 
they  are  addressed.    I  do  think  It  was  the  right  thing  to  do. 

Mr.  Untermter.  Yes. 

Maj.  Humes.  Were  you  not  in  conference  with  Dr.  Albert  on  the 
subject  of  the  seizing  or  stealing  of  these  papers  from  him? 

Mr.  Untermter.  I  do  not  think  so. 

Maj.  Humes.  Are  you  sure  whether  you  were  or  not? 

Mr.  Untermter.  Not  to  my  recollection. 

Maj.  Humes.  Was  it  not  a  transaction  of  sufficient  importance  to 
have  impressed  itself  on  your  mind  if  you  had  had  such  a  confer- 
ence? 

Mr.  Untermter.  I  can  not  tell,  Maj.  Humes,  unless  I  know  that  I 
had  something  to  do  with  it.  Certainly^  all  the  publications  were  not 
of  sufficient  importance,  day  by  day,  to  impress  themselves  on  my 
mind. 

Maj.  Humes.  Is  it  not  a  fact  that  that  article  was  published  by  Dr. 
Albert  after  conference  with  you  and  in  collaboration  with  you  ? 

Mr.  Untermter.  I  do  not  think  so;  no. 

Maj.  Humes.  Are  you  sure  that  it  was  not? 

Mr.  Untermter.  Fairly  sure;  yes.  I  saw  the  reference  in  the 
newspapers  to  it  and  saw  what  you  read  from  Fuehr's  diary,  and,  as 
I  said  to  you  before  the  recess,  I  do  not  remember  ever  having  seen 
Fuehr. 

Maj.  Humb9.  You  remember  receiving  from  Dr.  Albert  the  letter 
which  is  cited  in  the  testimony  with  reference  to  this  matter,  do  you 
not? 

Mr.  Unter3«ter.  I  did  not  until  I  saw  it  in  the  newspapers. 

Maj.  Humes.  Did  that  refresh  your  recollection? 

Mr.  Untermter.  No;  it  did  not. 

Maj.  Humes.  You  have  no  recollection  of  that  transaction  at  all? 

Mr.  Untermter.  No  ;  I  have  not  at  the  moment. 

Maj.  Humes.  When  did  you  first  discover  that  certain  of  Dr. 
Albert's  papers  had  been  stolen  or  gotten  away  from  him  in  some 
way? 

Mr.  Untermter.  I  do  not  know.  My  general  impression  is  that 
I  saw  something  in  the  newspapers  about  it  That  is  my  impres- 
sion. 

Maj.  Humes.  Did  you  have  any  knowledge  of  it  prior  to  the  publi- 
cation of  the  documents  themselves? 

Mr.  Untermter.  I  do  not  think  so. 
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Maj.  Humes.  Mr.  Untermyer,  is  it  or  is  it  not  a  fact  that  you 
approached  the  New  York  World  and  endeavored  to  prevent  the 
publication  of  those  Albert  papers  prior  to  their  publication! 

Mr.  Unteumyer.  I  do  not  recall  any  such  occurrence,  Maj.  Humes; 
but  if  you  have  anything  that  would  refresh  my  memory 

Mai.  Humes.  Are  you  acquainted  with  a  Mr.  Frank  Cobb,  of  the 
New  York  World? 

Mr.  Untermyer.  Very  well. 

Maj.  Humes.  Did  you  not  confer  with  him  on  the  subject  of  those 
stolen  papers? 

Mr.  Untermyer.  It  may  be,  but  I  do  not  remember  it.  It  may  be 
that  you  are  right.    I  do  not  recall  a  thing  about  it  now. 

Maj.  Humes.  If  you  had  conferred  with  Mr.  Cobb  in  reference  to 
the  publication  of  these  papers  after  they  were  stolen,  at  whose  in- 
stance did  you  act  ? 

Mr.  Untermyer.  Well,  that  is  rather  a  hypothetical  question,  Maj. 
Humes.  I  have  no  doubt  that  if  I  did  I  must  have  done  so  because 
Dr.  Albert  or  some  one  of  his  people  asked  me  to  do  so;  but  I  do 
not  recall  doing  so. 

Maj.  Humes.  If  you  did  approach  Mr.  Cobb  with  relation  to  the 
publication  of  these  papers,  you  did  so  at  the  instance  of  Dr.  Albert, 
undoubtedly  ? 

Mr.  Untermyer.  Do  you  not  think  that  is  rather  a  hypothetical 
question,  Maj.  Humes? 

Maj.  Humes.  I  do  not  think  it  is  hypothetical,  because  you,  better 
than  any  man  except  Dr.  Albert,  would  know  whether  or  not  you 
had  discussed  that  subject. 

Mr.  Untermyer.  I  tell  you  that  I  do  not  recall  ever  discussing  it. 
Still,  if  Mr.  Cobb  says  that  I  did,  I  undoubtedly  must  have,  because 
anytning  he  says  is  true.  It  may  have  escaped  my  memory  at  the 
moment,  and  I  may  recall  it  if  given  an  opportunity. 

Senator  Wolcott.  It  seems  to  me,  Mr.  tJ  ntermyer,  that  it  is  rather 
curious  that  you  say  that  if  you  discussed  it  with  the  New  York 
World  man — ^the  question  of  tlie  publication  of  these  papers — ^you  do 
not  recall  it.  It  seems  to  me  that  would  be  a  fact  that  you  would 
know  positively. 

Mr.  Untermyer.  Wh^,  Senator  Wolcott?  I  have  thousands  of 
transactions.  I  see  all  kmds  of  people.  I  have  been  everywhere  since 
then.  I  do  not  know  when  this  date  was.  What  year  was  it,  Maj- 
Humes? 

Maj.  Humes.  August,  1915;  some  time  between  the  middle  of  July 
and  the  20th'Of  August. 

Mr.  Untermyer.  A  great  many  of  these  things  will  come  back 
to  your  mind,  and  will  come  back  to  my  mind,  and  to  other  people's 
minds  when  they  are  asked  concerning  them.  Maj.  Humes  mentions 
Mr.  Cobb's  name,  and  I  assume  that  he  does  so  because  he  must  have 
information  on  the  subject.  Now,  it  is  very  likely.  It  may  have  hap- 
pened and  yet  have  entirely  escaped  my  memory  at  the  moment,  and 
may  come  back  to  me  as  have  other  occurrences  when  I  have  had  tJie 
chance  to  think  them  over  or  to  consult  my  papers. 

Senator  0\"erman.  If  you  did  do  it,  you  would  not  have  done  it 
voluntarily  ? 
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Mr.  TJNTERMrER.  Not  unless  somebody  asked  me  to  do  it.  Un- 
doubtedly if  I  did  it  it  must  haA^e  been  because  Dr.  Albert  or  some- 
body asked  me  to  do  it. 

Maj.  Humes.  If  you  did  do  it,  you  must  have  had  information 
from  Dr.  Albert  or  some  of  his  friends  with  reference  to  the  stealing 
of  the  papers? 

Mr.  Untermyer.  Certainly  I  must.    There  is  no  doubt  of  that. 

Maj.  Humes.  You  stated,  in  jour  general  statement  and  in  the 
statement  which  you  gave  to  the  prints  a  week  ago  last  Sunday,  that 
the  only  connection  that  yoiT  had  with  any  of  these  German  agents, 
or  anyone  connected  with  the  embassy,  except  with  regard  to  the 
newspaper  transaction  that  you  testified  to  this  morning,  was  of  a 
social  nature,  and  was  the  ordinary  social  intercourse  that  was  com- 
mon among  all  of  the  people  acquainted  with  them. 

Mr.  Untermyer.  What  I  said  was  that  I  had  never  acted  as  counsel 
for  any  of  them ;  that  I  had  never  taken  a  retainer ;  that  I  had  never 
rendered  a  bill;  that  I  had  no  business  transactions  with  them,  except 
this  one. 

Senator  Nelson.  But  your  answer  is  what  I  would  call  a  negative 
fi^ent.  You  seem  to  dwell  upon  not  having  received  a  regular  re- 
tamer  or  getting  a  fee.  That  is  not  the  point.  Did  you  have  under 
any  circumstances,  with  or  without  a  fee,  with  or  without  a  retainer, 
anv  consultation  with  them  ?    That  is  the  question. 

ilr.  Untermyer.  As  a  lawyer.  Senator  Nelson? 

Senator  Nelson.  No;  as  a  citizen — in  any  capacity,  either  as  a 
lawyer  or  as  a  citizen. 

Mr.  Uni-ermyer.  Certainly;  I  have  said  repeatedly,  and  said  in 
my  statement,  that  I  had  often  talked  with  them. 

Senator  Nelson.  No  ;  but  did  you  consult  about  these  affairs  here 
that  they  were  carrying  on  in  this  country  ? 

Mr.  Untermyer.  No.  No,  gentlemen,  I  did  not  do  anything  of 
the  kind. 

Senator  Nelson.  You  never  consulted  with  any  of  them  about 
•  these  stolen  papers  that  have  been  referred  to  ? 

Mr.  Untermyer.  Not  so  far  as  I  recall. 

Senator  Nelson.  Well,  now,  Mr.  Untermver,  that  is  a  little  sur- 
prising, in  a  prominent  matter  like  that.  If  you  had  talked  with 
these  men  about  it  I  should  think  that  would  have  impressed  itself 
on  your  memory. 

Mr.  Untermyer.  I  do  not  see  why  it  should.  Senator  Nelson.  I 
do  not  think  you  realize  how  many  hundreds  of  things  come  to  a 
man  in  the  course  of  time. 

Senator  Nelson.  But  you  do  not  have  hundreds  of  cases  of  stolen 
papers? 

Mr.  Untermfer.  I  did  not  think  there  was  any  importance  about 
that,  when  I  read  about  it  or  saw  about  it.  It  may  be  he  spoke  to 
me  before  I  saw  it  That  I  can  not  tell.  But  suppose  he  did. 
What  on  earth  difference  does  that  make,  and  what  has  that  to  do 
with  any  of  these  transactions  ?  Suppose  I  did  go  to  Mr.  Cobb  and 
ask  him  not  to  publish  about  this  stolen  property.  I  can  not  see  any 
significance  in  it,  at  all.    But  I  do  not  recall  doing  so. 

Senator  Nelson.  Now,  Mr.  Untermyer,  you  indicated  in  your  writ-' 
t«n  statement  there  that  before  we  entered  into  the  war  it  was  per- 
fectly proper  for  anybody  to  take  sides  on  any  side  of  this  question. 
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Mr.  Untermyeb.  Yes. 

Senator  Xelson.  You,  as  an  able  lawyer  and  a  man  of  vast  infor- 
mation and  reading — did  you  not  realize  from  the  beginning  that 
if  Germany  should  succeed  in  conquering  and  destroying  France  aad 
England  that  she  would  set  absolute  control  of  Europe  and  that  we 
would  be  the  next  victim  f  Did  not  that  occur  to  you,  or  dawn  upon 
your  mind  ? 

Mr.  Untermyeb.  If  you  have  paid  any  attention  to  my  statement 
and  to  the  publications  that  I  made,  and  to  the  speeches  that  I  made, 
and  to  the  articles  that  I  wrote,  you  will  see  that  I  was  not  pro-Grer- 
man  at  all. 

I  have  tried  to  impress  that  on  you,  and  if  I  can  not  make  that 

Elain,  if  I  have  not  made  it  plain  m  all  that  I  have  done  and  said 
Bfore  the  war,  I  never  can,  Senator  Nelson. 

Senator  Nelson.  I  have  not  had  a  chance  to  read  all  your  speeches, 
or  any  of  them. 

Mr.  Untermyeb.  But  I  have  quoted  a  number  of  them  in  this 
document. 

Senator  Nelson.  But  here  is  a  question  that  I  asked  you  clearly, 
and  I  would  like  to  hear  your  views  on  it. 

Mr.  Untermyer.  I  shall  be  glad  to  give  you  my  views.  Senator 
Nelson. 

I  always  thought  it  would  have  been  a  most  unfortunate  thing, 
from  the  standpoint  of  America,  to  have  Germany  win  this  war, 
and  often  said  so,  privately  and  publicly. 

Senator  Nelson.  Yes. 

Mr.  Untermyer.  I  thought  it  would  have  been  unfortunate  first 
because  Germany  had  begun  the  war  without  provocation ;  the  inva- 
sion of  Belgium  is  the  thing  that  first  impressed  me.  Secondly, 
after  the  Limtania  disaster,  1  felt  very  strongly  against  Germany. 
But  as  to  the  ultimate  result  upon  America  of  Germany  winning  the 
war,  I  do  not  think  any  of  us  really  seriously  thought  that  Germany 
was  going  to  attack  America.  So  far  as  that  is  concerned,  I  have 
never  felt  that  way.  I  have  felt  that  she  should  be  beaten  for  many 
other  .reasons — in  the  interest  of  civilizatioiji  and  in  the  interest  of 
righteousness,  but  not  because  of  our  own  personal  safety. 

Senator  Nelson.  If  those  were  your  views,  ought  not  every  patri- 
otic American  who  took  that  view  of  the  case  to  have  taken  the  side 
of  the  allies  from  the  start  and  not  waited  until  the  war  came? 

Mr.'  Untermyer,  My  answer  to  that,  Senator  Nelson,  is  that  if  you 
are  not  satisfied  from  all  the  indications  that  I  have  given  and  from 
the  documents  that  I  have  read  here  that  I  did  take  the  side  of  the 
allies,  nothing  would  ever  convince  you.  But  there  is  this  to  be  said, 
and  I  think  we  should  all  have  it  prominently  in  mind :  This  country 
was  supposed  to  be  neutral.  The  President,  by  proclamation  after 
proclamation,  was  asking  us  to  be  neutral,  we  wanted  to  keep  out  of 
the  conflict.  These  people  were  the  accredited  agents  here  of  a  neu- 
tral government,  and  I,  in  common  with  every  man  of  any — well,  I 
will  not  call  myself  a  man  of  consequence,  but  I,  as  well  as  men  of 
consequence  were  all  anxious  to  avert  war.  We  could  not  avert  war 
by  simply  turning  our  backs  upon  the  accredited  representatives  of  a 
neutral  country.    We  were  in  duty  bound  to  show  them  the  courtesy 
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due  to  official  representatives  of  a  neutral  country.  I  do  not  think  it 
had  much  to  do  with  our  personal  relations  at  that  time.  My  per- 
sonal relations  with  these  gentlemen  were  friendly ,  you  understand, 
Senator. 

Senator  Nslson.  That  is  evident. 

Mr.  Untermyer.  My  personal  relations  with  these  gentlemen  were 
friendly  and  pleasant 

Senator  Neuk>n.  That  is  evident. 

Mr.  Untermteb.  As  were  the  relations  of  a  vast  number  of  people 
in  Washington  at  whose  houses  they  visited. 

Senator  Nslson.  Yes. 

Mr.  Untkrmyer.  In  New  York  and  other  places  with  whom  they 
were  on  social  relations — at  the  White  House,  where  the  President  for 
a  lon^  time  trusted  them ;  where  we  all  trusted  them  until  we  found 
out  what  they  had  been  doing. 

So  that  I  can  not  see  anv  reason  why  we  should  have  immediately 
started  to  make  enemies  of  them  before  there  was  any  danger  of  our 
getting  into  the  conflict. 

Senator  Nelson.  Then  you  had  no  idea  of  the  propaganda  they 
were  carrying  on  in  this  country  until  war  came,  or  until  diplomatic 
relations  were  broken? 

Mr.  Untermyer.  Yes :  I  did.  I  knew  of  their  propaganda.  I  for- 
get when  it  was  made  public,  but  as  soon  as  it  was  made  public  I  knew 
of  it 

Senator  Nelson.  Did  you  not  know  it  before  ? 

Mr.  Untermyer.  Certainly  not. 

Senator  Neuson.  None  of  it? 

Mr.  Unte»myer.  None  of  it.    I  never  heard  of  any  of  it. 

Senator  Woloott.  What  do  you  mean  bv  "before  it  was  made 
pubKc*'? 

Mr.  Untermy^.  Before  the  newspapers  published  it. 

Senator  Wolcott.  That  is  to  say  before  the  propaganda  articles 
came  out? 

Mr.  Untermyer.  Yes. 

Senator  Wolcott.  None  of  us  knew  it  until  they  were  published. 

Mr.  Untermyer.  I  had  no  more  knowledge  than  any  other  man 
had  who  reads  the  newspapers.  They  were  mighty  careful,  perhaps, 
that  I  should  not  know. 

Senator  WoLcorr.  In  other  words,  you  did  not  know  that  they 
had  formulated  a  propaganda  plan? 

Mr.  Untermyer.  No. 

Senator  Wolcott.  Your  first  knowledge  in  connection  with  the 
matter  was  the  appearance  of  the  propaganda  itself? 

Mr.  Untermyer.  That  is  all  I  knew  about  it,  in  common  with 
others— the  general  public. 

The  word  propaganda  "  has  been  given  a  very  uncertain  meaning 
in  recent  newspaper  articles.  We  all  know  that  propaganda  is  con- 
ducted by  individuals  and  by  corporations  and  by  nations.  As  I 
said  in  my  statement  the  white  books,  the  yellow  books,  were  all 
propaganda,  very  proper  propaganda,  which  we  were  entitled  to 
know. 

The  thing  that  is  improper  is  secret  propaganda  and  criminal 
propaganda.     But  to  take  the  word  ^'propaganda"  and  apply  it 
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indiscriminately  to  every  attempt  of  a  nation  to  get  the  sympathy 
of  a  neutral  nation,  by  showing  the  justice  of  its  cause,  simply 
abuses  the  meaning  of  the  word. 

Maj.  Humes.  Mr.  Untemiyer,  then,  as  I  understand  it,  when  you 
say  that  you  had  no  connection  with  the  German  embassy,  the  Ger- 
man Government,  or  the  Grerman  agents,  you  mean  that  you  had  no 
connection  with  them  in  the  sense  of  an  attorney  representing  them 
as  clients  in  business  transactions? 

Mr.  Untermyer.  Either  as  an  attorney  or  as  an  agent,  or  as  any 
one  who  had  any  business  relation  with  them  whatever. 

Maj.  Humes.  Did  you  as  a  friend  and  an  acquaintance  intercede 
in  their  behalf  and  assist  them  or  act  for  them  in  any  way,  with- 
out compensation? 

Mr.  Untermyer.  I  do  not  recall  having  done  so,  except  in  one 
instance  that  I  have  mentioned  in  my  statement.  Let  me  see,  what 
was  that? 

Senator  King.  Dr.  Buenz's  case? 

Mr.  Untermyer.  Yes;  that  is  about  all,  I  think;  and  then  the 
Hamburg- American  case  that  I  have  told  you  about;  I  mean  the 
wireless  case. 

Maj.  Humes.  Oh,  the  wireless  case? 

Mr.  Untermyer.  Yes. 

Maj.  Humes.  That  was  long  before  the  war  started  as  I  undpr- 
stand? 

Mr.  Untermyer.  No,  I  do  not  think  so.  I  think  the  wireless  case 
between  the  French  wireless  and  the  Grerman  wireless  was  in  Jan- 
uary, 1915. 

Maj.  Humes.  Was  that  the  case  in  which  you  represented 
Lemke. 

Mr.  Untermyer.  No  ;  I  think  it  was  the  case  in  which  we  repre- 
sented— ^I  did  not,  but  the  firm  did.  It  was  a  question  of  law  on  the 
construction  of  a  contract,  and  the  firm  represented  this  German 
wireless  company — ^I  forget  the  name  of  the  company,  it  is  a  long, 
difficult  name.  Lemke  was,  I  think,  either  the  president  or  the 
manager  or  something  connected  with  it. 

Maj.  Humes.  You  remember  the  fact  of  the  publication  of  these 
World  articles — this  World  exposure  ? 

Mr.  Untermyer.  Yes. 

Maj.  Humes.  And,  as  I  understand^  you  are  not  sure  whether  or 
not  you  participated  in  the  preparation  of  this  Albert  letter  that 
appeared  on  August  20,  1916? 

Mr.  Untermyer.  I  do  not  thinlc  I  did,  ^j.  Humes;  I  would  like 
to  read  it.    It  is  a  pretty  long  document. 

Maj.  Humes.  I  wish  you  would  look  at  it  sufficiently  to  refresh 
your  recollection,  if  you  will? 

Mr.  Untermyer.  It  is  nearly  four  printed  columns  long^  is  it  not! 

Maj.  Humes.  No;  about  two  and  a  half,  I  think  [hanamg  news- 
paper to  the  witness]. 

Mr.  Untermyer.  I  do  not  know.  It  does  not  seem  to  refresh  my 
recollection  very  much.  I  may  have  had  something  to  do  with  it. 
I  do  not  know.  I  do  not  now  recall  having  had.  It  may  have  been 
shown  to  me  and  it  may  not 
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Ma j.  HuHEs.  Then  you  are  not  sure  of  the  si^ficance  of  this  state- 
ment in  Dr.  Albert's  letter  to  you  of  August  20 : 

I  have  heard  very  flattering  comments  on  the  statements.  I  know  to  whom 
tLey  are  addressed. 

Mr.  Untbrm YER.  No ;  because  I  see  from  your  record  here  that  you 
have  introduced  a  letter  or  something  from  von  Papen,  in  which  he 
states  that  he  and  Dr.  Albert  prepared  this  statement.  I  remember 
that,  so  I  judge  from  that  that  they  prepared  it.  This  is  a  letter,  is 
it  not,  to  his  wife,  or  somebody? 

Maj.  Humes.  Yes;  it  is  a  letter  to  his  wife. 

In  this  same  letter  of  August  20  that  Dr.  Albert  wrote  you  he  makes 
this  statement: 

WUI  you  please  find  enclosed  draft  of  a  note  which  I  want  to  write  to  the 
State  Department. 

Mr.  Untermyer.  Yes. 

Maj.  Humes.  What  was  the  nature  of  the  note  he  sent  to  you  that 
was  to  be  prepared  for  the  State  Department. 

Mr.  Untebmyer.  "Which  I  want  to  write  to  the  State  Depart- 
ment"? 

Maj.  Humes.  Yes;  a  draft  of  a  note  "  which  I  want  to  write  to  the 
State  Department."  The  first  sentence  in  the  letter.  That  is  a  carbon 
copy  of  the  letter  from  Dr.  Albert's  files.  [Exhibiting  letter  to  wit- 
ness.] 

Mr.  Untermyer.  Yes ;  I  saw  that,  too,  in  the  public  prints.  I  can 
not  imagine — I  suppose  you  must  have  gotten  the  document,  did  you 
not,  from  the  State  Department? 

TAbj.  Humes.  I  have  not  checked  the  State  Department. 

Mr.  Untermyer.  There  must  be  some  such  note,  I  mean. 

Maj.  HuifEs.  That  is  what  I  was  inquiring  about,  Mr.  Untermyer. 

Mr.  Untermyer.  I  do  not  remember  it.  That  is  the  trouble  about 
it.  Major.  But  the  State  Department  would  certainly  have  it  in  the 
files.  ^  ^  . 

Maj.  Humes.  Did  Dr.  Albert  submit  to  you,  on  occasion,  notes  that 
he  was  preparing  for  submission  to  the  State  Department  ? 

Mr.  Untbrmybk.  No.  Yet  he  may  submitted  that  one.  I  read  that 
in  the  newspapers,  and  I  looked  over  everything  I  had  and  I  could 
find  nothing  of  the  kind.  Yet,  undoubtedly  it  must  have  been  en- 
closed. But  I  assumed  that  you  would  get  it  from  the  State  Depart- 
ment or  wherever  it  was  and  have  it,  if  there  was  such  a  paper. 

Maj.  Humes.  Well,  then,  there  was  nothing  unusual  about  his  sub- 
mitting to  you  the  draft  of  notes  that  he  was  preparing  for  submis- 
sion to  the  State  Department? 

Mr.  Untermyer.  1  do  not  remember  this  one,  and  I  do  not  remem- 
ber ever  having  seen  any  note  to  the  State  Department,  so  far  as  I 
can  recall — ^never. 

Maj.  Humes.  But,  as  I  understand,  you  do  not  deny,  that  you  may 
have  received  such  note  as  is  indicated  oy  this  letter? 

Mr.  Untermyer.  Oh,  I  should  judge — ^is  that  a  copy  of  a  letter? 

J^Iaj.  Humes.  This  is  the  carbon. 

Mr.  Untermyer.  From  Dr.  Albert? 

Maj.  Humes.  Of  Dr.  Albert's  letter  to  you. 
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Mr.  Untermter.  I  have  no  doubt  that  I  must  have  received  it,  but 
of  course  I  do  not  know.  There  could  have  been  nothing  very  sus- 
picious in  a  note  to  our  State  Department. 

Maj.  Humes.  He  also  asked  you  what  you  think  of  it,  and  to  give 
him  your  ideas. 

Mr.  Untermyer.  I  can  not  find  a  word  on  the  subject.  I  looked 
it  up  since  I  saw  reference  to  it  in  the  newspapers,  ana  there  is  not  a 
line  or  word  in  my  files  of  an  answer  to  that  letter  from  Dr.  Albert- 
It  is  August,  1915? 

Maj.  Humes.  August  20,  1915. 

Mr.  Untermyer.  August  20,  1915?  There  is  not  a  word.  I  have 
not  been  able  to  find  it;  and  yet  it  looks  as  if  it  must  have  happened^ 
you  know. 

Maj.  Humes.  If  this  did  happen,  how  do  you  account  for  the  cor- 
dial, friendly  relation  that  Dr.  Albert  must  have  felt  to  feel  justified 
in  submitting  to  you  papers  that  he  proposed  to  submit  to  the  State 
Departments 

Mr.  Untermyer.  I  account  for  it  very  naturally  on  the  ground 
that  our  relations  were  very  pleasant  ana  friendly,  and  on  no  other 
groimd. 

Maj.  HuivfEs.  Were  not  those  relations  even  intimate  and  confiden- 
tial? 

Mr.  Untermyer.  They  were  not  intimate.  I  do  not  think  I  ever 
saw  Dr.  Albert  over  half  a  dozen  to  perhaps  a  dozen  times  in  my 
life,  over  a  period  of  these  two  or  three  years,  and  never  before  then. 

Maj.  Humes.  Horw  were  you  in  the  habit  of  communicating  with 
Dr.  Albert? 

Mr.  Untermyer.  When  Dr.  Albert  wanted  to  see  me,  he  wrote  me 
or  came  to  the  office.  I  think  on  two  or  three  occasions  he  was  at  my 
house  as  a  guest. 

Maj.  Humes.  Was  there  any  other  method  by  which  you  communi- 
cated with  him? 

Mr.  Untermyer.  I  do  not  know  of  any ;  no.  It  may  have  been  by 
telephone. 

Maj.  Humes.  Was  he  in  the  habit  of  telephoning  you? 

Mr.  Untermyer.  No  ;  I  do  not  think  so ;  but  he  doubtless  did  tele- 
phone to  me. 

Maj.  Humes.  Did  you  ever  seek  conferences  with  him  about  these 
various  matters? 

Mr.  Untermyer.  I  do  not  recall  ever  having  done  so. 

Maj.  Humes.  Would  not  this  letter  indicate  that  the  relations  that 
existed  between  you  and  Dr.  Albert  was  more  than  simply  a  friendly, 
social  relation? 

Mr.  Untermyer.  No :  I  do  not  think  so.  That  one  letter  would 
not  indicate  it,  because  I  do  not  think  that  is  the  only  time  on  which 
he  asked  my  advise  about  things.  I  think  he  has  done  it  before,  and 
I  think  probably  he  did  it  afterwards. 

Maj.  Humes.  About  business  matters? 

Mr.  Untermyer.  No  ;  I  would  not  call  them  business  matters.  For 
instance,  take  the  Buenz  transaction  that  I  have  told  you  about. 
Then,  again,  he  came  to  me  a  number  of  times  when  people  got  into 
trouble — ^I  tiiink  in  connection  with  a  number  of  his  troubles — ^and 
asked  me  to  act,  and  each  time  I  declined.     I  think,  on  one  or 
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two  occasions  I  did  suggest  counsel  when  he  asked  me  to  do  so.    I 
think  I  suggested  Mr.  Stanchfield,  who  acted  in  some  of  those  cases. 

Maj.  Humes.  Is  it  not  a  fact  that  Dr.  Albert  was  in  constant 
communication  with  you  with  reference  to  these  cases  and  that  the 
attorneys  who  appeared  as  attorneys  of  record  in  the  several  cases 
were  really  junior  counsel  in  the  case,  and  you  had  the  actual  charge 
of  the  practical  handling  of  the  litigation  ? 

Mr.  Untermyer.  It  is  not  only  not  a  fact,  but  it  is  entirely  con- 
trary to  the  fact.  I  never  had  any  discussion  except  on  the  occasion 
of  the  Buenz  case  with  any  of  his  lawyers  concerning  any  of  the 
cases  so  far  as  I  know,  or  the  merits  of  them.  I  do  not  recall  a 
single  instance.  I  simply  did  not  have  anything  to  do  with  them, 
and  they  were  not  junior  counsel  and  I  was  not  senior  counsel,  or 
any  other  kind  of  counsel,  and  I  never  saw  the  indictments ;  I  never 
saw  the  pleadings ;  I  never  was  consulted  about  them,  did  not  know 
who  they  were,  who  were  their  counsel,  and  with  what  they  were 
charged,  or  anything  about  them. 

These  cases  were  tried,  no  end  of  them,  and  I  think  Mr.  McCombs 
tried  one — ^the  Tauscher  case.  I  forgot  who  tried  the  Koenig  case, 
but  there  were  a  number  of  those  cases  and  a  number  of  dinerent 
counsel.  I  never  saw  the  men,  never  met  them,  never  saw  their  coun- 
sel, never  consulted  with  them,  never  knew  who  they  were,  or  had 
anything  to  do  with  any  of  them;  I  simply  declined  to  do  so. 

Maj.  HuKES.  While  you  were  coming  in  contact  with  Dr.  Albert, 
did  you  ever  come  in  contact  with  Capt.  Boy-Ed? 

Mr.  Untermyer.  I  think  I  met  all  the  members  of  the  embassy. 
In  fact,  I  know  I  met  Capt.  Boy-Ed,  and  I  know  I  met  von  Papen 
once. 

Maj.  Humes.  Did  you  ever  discuss  business  matters  with  them, 
either  as  attorney  or  in  a  friendly  way  ? 

Mr.  Untermyer.  No;  I  do  not  recall  having  had  any  business 
discussions  with  them,  so  far  as  I  recall. 

Maj.  Humes.  Mr.  Untermyer,  do  you  remember  the  steamship 
Atlanticf 

Mr.  Untermyer.  I  remember  the  case  that  I  have  referred  to  in 
my  statement  here,  with  which  the  steamship  Atlantic  was  con- 
nected. That  was  a  controversy  between  Dr.  Albert  and  a  man 
named  Simon,  was  it  not? 

Maj.  Humes.  Yes.    That  is,  it  afterwards  developed  into  that. 

Mr.  Untermyer.  But  that  was  the  only  time  I  knew  anything 
about  it  I  never  heard  about  it  until  Dr.  Albert's  lawyer  asked  me 
to  write  a  letter  which  I  have  discussed  in  my  statement. 

Maj.  Humes.  Who  was  Dr.  Albert's  lawyer  in  that  matter? 

Mr.  Untermyer.  His  lawyers  were  Hayes,  Kaufman  &  Lindheim. 
They  were  the  counsel  for  the  embassy,  too ;  the  general  counsel  for 
the  embassy. 

Maj.  Hu3iE8.  Did  you  ever  have  any  conference  with  Dr.  Albert 
about  this  matter  ? 

Mr.  Untermyer,  Yes,  I  did. 

Maj.  Humes.  Do  vou  know  Carl  Heynen? 

Mr.  Untermyer.  No  ;  I  never  saw  hmi  as  far  as  I  know.  I  do  not 
remember  ever  having  met  him. 

Maj.  HxTMES.  Then,  I  presume  you  had  no  conference  with  him, 
if  you  never  met  him. 
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Mr.  Untermyer.  I  do  not  remember  having  met  him  at  all.  I 
do  not  think  I  ever  saw  him. 

Maj.  Humes.  Can  you  tell  us  in  what  way  the  steamship  AtiaTilic 
came  into  the  hands  of  Dr.  Albert? 

Mr.  Untermeyer.  No;  I  knew  nothing  about  it,  Major,  until  he 
and  Simon  got  into  some  kind  of  controversy  over  money.  He 
claimed  that  Simon  owed  him  a  large  amount  of  money,  and  his 
counsel  discussed  with  me  the  beginning  of  a  suit.  I  think  I  wrote  a 
letter.  Yes;  that  is  all  I  did — ^I  wrote  a  letter  to  Simon.  That  is 
the  only  connection,  so  far  as  I  remember,  that  I  had  anything  to  do 
with.  1  think  they  were  preparing  a  complaint,  or  came  near  do- 
in^  so. 

Maj.  Humes.  Is  that  a  photostat  of  the  letter  you  wrote  to  Simon 
in  that  matter?     [Exhibiting  paper  to  the  witness.] 

Mr.  Untermyer.  That  is  my  signature.  Yes ;  it  is.  That  was 
written  at  Mr.  Lindheim's  request,  while  he  was  in  my  office. 

Maj.  Humes.  It  is  on  the  letterhead  of  Guggenheimer,  Unter- 
myer &  Marshall,  120  Broadway,  New  York. 

Mr.^  Untermyer.  What  is  the  date  ? 

Maj.  Humes.  October  6,  1916,  and  it  reads  as  follows  : 

John  Sihon,  Bsq., 

15  WiUiam  Street,  New  York  City. 
DxAB  Snt:  I  have  been  asked  by  Dr.  Albert  on  behalf  of  the  Zentral  Ein- 
waofs-Qesellschaft  to  begin  proceedings  against  you  arising  out  of  transactions 
witb  which  he  tells  me  you  are  familiar.  If  you  care  either  in  person  or 
through  Counsel  to  discuss  the  subject-matter  of  the  claims  with  me,  I  shall 
be  pleased  to  have  yon  do  so  or  to  have  you  refer  me  to  Counsel  who  would 
accept  service  of  papers. 
Very  truly  yours, 

(Signed)  Saml.   C.   Untebmtek. 

Mr.  Untermyer.  That  is  the  transaction  which  I  outlined  in  my 
original  statement,  and  that  is  the  only  one  I  ever  had  with  him. 

Maj.  Humes.  The  steamship  Atlantic  was  a  ship  that  had  been 
purchased  by  Dr.  Albert  in  the  name  of  this  central  purchasing 
agent  in  order  that  it  might  be  taken  out  of  allied  trade  and  used 
in  trade  with  South  America,  was  it  not  ? 

Mr.  Untermyer.  I  do  not  know  anything  about  it.  I  did  not 
have  charge  of  the  transaction  or  the  negotiations  and  had  never- 
heard  of  it  I  wrote  this  letter  at  the  request  of  his  counsel  because 
they  thought  that  if  I  wrote  the  letter  the}^  might  be  able  to  get 
a  settlement ;  and  that  is  all  I  had  to  do  with  it. 

Maj.  Humes.  Is  it  not  a  fact  that  at  your  office  Dr.  Albert  and 
Carl  Heynen  had  a  conference  relative  to  this  claim  against  John 
Simon,  and  as  a  result  of  that  conference  you  wrote  this  letter? 

Mr.  Untermyer.  No  ;  that  is  not  my  recollection  of  it,  at  all.  My 
recollection  of  it  is  that  it  was  through  their  counsel,  because  I 
think  there  is  a  letter  there — ^you  will  find,  if  you  have  Dr.  Albert's 
letters — ^in  which  he  says  that  the  matter  is  in  the  hands  of  his 
counsel. 

Maj.  Humes.  Is  it  a  letter  to  you  ? 

Mr.  Untermyer.  I  think  it  is;  yes. 

Maj.  Humes.  You  have  not  that  letter  with  you? 

Mr,  Untermyer.  I  do  not  think  I  have,  but  I  will  send  it  to  you. 
I  will  be  very  glad  to  do  so.    It  is  a  very  short  note,  as  I  remember  it, 
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in  which  he  said  if  anything  came  of  that  note  please  to  take  it  up 
with  his  counsel. 

Ma j,  Humes.  Did  you  not  give  Carl  Heynen  and  Dr.  Albert  a  legal 
opinion  that  the  claim  was  good  as  against  Simon,  at  the  time  of  this 
conference? 

Mr.  Untermyer.  Mai.  Humes,  I  do  not  think  there  ever  was  any 
such  conference  with  Heynen.  There  is  no  doubt  that  Dr.  Albert 
spoke  to  me  about  it,  but  1  do  not  recall  any  conference  with  Heynen. 
In  fact,  I  do  not  remember  ever  having  met  Heynen.  Who  was  he? 
What  was  his  relation  to  the  embassy  ? 
Maj.  Humes.  He  was  an  agent  of  the  German  Government. 
Mr.  Untermyer.  What  was  his  relation  to  the  embassy?  Did  he 
have  any  official  connection  with  it? 

Maj.  Humes.  I  think  he  had  no  official  connection  with  the  em- 
bassy, but  he  had  charge  of  Dr.  Albert's  shipping. 
Mr.  Untermyer.  I  do  not  remember  him  at  all. 
Maj.  Humes.  Is  it  not  a  fact  that  at  the  time  that  this  matter  came 
to  your  attention  you  had  in  your  hands  litigation  on  behalf  of  John 
Simon  ? 
Mr.  Unterbtyer.  No;  it  is  not. 

Maj.  Humes.  And  that  you  expressed  your  purpose  of  withdrawing 
from  that  litigation  ? 

Mr.  Untermyer.  No;  it  is  not  true  that  we  had  any  litigation  on 
behalf  of  John  Simon  at  all.  I  did  not  know  John  Simon ;  I  had 
never  seen  him  or  met  him,  but  later  on  I  learned  that  Mr.  Marshall, 

a  long  time  before,  had  organized  some  company 

Senator  Sterling  (interposing).  Who  is  Mr.  Marshall? 
Mr.  Untermyer.  Mr.  Louis  Marshall.    He  was  my  partner.    That 
is,  I  am  not  a  member  of  the  firm,  but  I  call  him  "  my  partner." 

Maj.  Humes.  When  did  you  cease  to  be  a  member  of  the  firm,  so 
that  we  may  fix  these  dates? 

Mr.  Untermyer.  I  should  say  it  was  at  least  five  or  six  years  ago, 
but  stUl  I  am  there  all  the  same,  and  my  sons  are  members  of  the  firm, 
and  my  nephews  are  members  of  the  firm,  and  while  I  am  not  a  mem- 
ber of  the  firm,  I  work  just  as  though  I  were. 

Maj.  Humes.  And  tne  litigation  in  which  you  are  interested  is 
handled  in  the  name  of  the  firm,  is  it  not? 
Mr.  Untermyer.  No  ;  not  as  a  rule. 

Maj.  Humes,  Is  it  not  a  fact  that  what  you  are  pleased  to  call  your 
"  firm  "  brought  a  suit  against  John  Simon  for  iJr.  Albert  and  this 
central  purchasing  agency  to  recover  $750,000  that  they  claimed  was 
due  as  a  result  oi  the  transactions  in  connection  with  the  steamship 
Atlantic? 

Mr.  Untermyer.  I  do  not  recall  that  any  suit  was  brought.  I 
undenrtx>od  a  suit  was  threatened. 

Maj.  Humes.  Well,  a  declaration  was  prepared  and  served,  was 
it  not? 

Mr.  Untermyer.  I  did  not  know  that.  I  knew  of  one  being  pre- 
pared, but  I  had  never  heard  the  suit  had  been  brought.  It  was  a 
private  quarrel  between  those  men,  you  know. 

Maj.  Humes.  I  call  your  attention  to  a  copy  of  the  declaration  in 
the  case  of  the  Centnil  Purchasing  Agency  against  John  Simon 
[handing  paper  to  witness]. 
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Mr.  Untermyer.  Was  that  ever  served  ? 

Maj.  Humes.  It  is  my  understanding  it  was  served. 

Mr.  Untermyer.  I  do  not  think  so. 

Maj.  Humes.  It  may  have  been  only  the  subject  matter  of  confer- 
ences. 

Mr.^  Untermyer.  I  do  not  think  it  was  ever  served. 

Maj.  Humes.  Was  that  prepared  in  your  office,  by  your  firm? 

Mr.  Untermyer.  I  think  it  was  prepared  by  these  lawyers, 

Maj.  Humes.  Which  lawyers  do  you  mean? 

Mr.  Untermyer.  I  mean  the  lawyers  for  the  embassy — ^Hayes, 
Kaufman  &  Lindheim. 

Maj.  Humes.  I  call  your  attention  to  the  fact  that  the  affidavit  is 
sworn  to  by  Albert  Untermyer. 

Mr.  Untermyer.  I  have  not  any  doubt  that  it  was  prepared  in  the 
office  of  the  embassy.    I  do  not  think  it  was  prepared  in  our  office. 

Maj.  Humes.  Hayes,  Kaufman  &  Lindhemi  were  the  attorneys  for 
the  embassy,  were  ttey? 

Mr.  Untermyer.  Yes ;  so  I  understood. 

Maj.  Humes.  You  knew  that  at  the  time  you  had  your  talk  with  ifr. 
Lindheim,  and  wrote  the  letter  to  John  Simon,  did  you  not? 

Mr.  Untermyer.  Yes. 

Senator  O^'erman.  You  had  no  connection  with  Hayes,  Kaufman  & 
Lindheim? 

Mr.  Untermyer.  No. 

Maj.  Humes.  Then  you  were  volunteering  to  assist  Hayes,  Kauf- 
man &  Lindheini,  as  attorneys  for  the  embassy,  in  securing  a  settle- 
ment with  John  Simon? 

Mr.  Untermyer.  I  was  not  volunteering,  but  I  was  asked  by  them 
to  write  this  letter,  and  I  was  very  glad  to  write  it,  because  I  thought 
this  was  a  private  controversy  in  which  Simon  was  trying  to  cheat 
Albert. 

Maj.  Humes*  In  that  letter  you  say  you  had  been  asked  by  Dr. 
Albert  to  write  the  letter. 

Mr.  Untermyer.  Yes;  I  have  no  doubt  he  also  asked  me. 

Maj.  Humes.  He  probablv  asked  you  also? 

Mr.  Untermyer.  Very  likely. 

Maj.  Humes.  Now,  are  you  not  familiar  with  the  fact  that  in  con- 
nection with  the  steamship  Atlantic  an  effort  was  made  to  send  a 
siiipment  of  rosin  to  Archangel,  with  the  distinct  understanding  on 
the  part  of  Dr.  Albert  and  the  central  purchasing  agency  that  the 
ship  would  be  captured  by  Germans  and  be  taken  into  a  German 
port,  and  that  Dr.  Albert  so  admitted  ? 

Mr.  Untermyer.  I  do  not  think  you  ought  to  ask  me  such  a  Ques- 
tion, Maj.  Humes.  I  have  told  you  I  never  heard  of  anything  of  the 
kind ;  did  not  know  anything  about  the  A  tlantic^  the  ship,  or  any  of 
these  affairs,  and  you  should  not  have  asked  me  that  question,  because 
it  carries  out  broadcast  the  implication  that  I  knew  something  of  the 
kind.  I  never  heard  of  the  rosin,  or  the  capture,  or  any  of  these 
stories  that  you  now  are  embodying  in  your  question. 

Maj.  Humes.  You  say  that  Dr.  Albert  conferred  with  you  with 
Inference  to  his  litigation  against  John  Simon.  Was  not  that  litiga- 
tion because  of  the  differences  and  the  difficulties  that  arose  between 
Dr.  Albert  and  John  Simon  in  the  manipulation  of  the  steamship 
Atlantic? 
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Mr.  Untebmter.  No;  I  did  not  so  understand  at  all.  I  understood 
that  Simon  had  gotten  away  with  some  of  Albert's  money,  and 
Albert  wanted  to  get  it. 

Maj.  HuM£6.  Dr.  Albert  told  you  the  manner  by  which  he  had  got- 
ten awav  with  the  money,  of  course? 

Mr.  UNTERMYER.  I  do  uot  think  so.  I  do  not  think  there  was 
anything  about  rosin  that  I  heard  of,  or  about  the  capture  of  a  ship. 
Maj.  Humes.  Did  not  Dr.  Albert  teJl  you  that  the  understanding 
he  had  with  Simon,  when  he  sold  the  ship  to  him,  was  that  Simon  was 
not  to  permit  the  use  of  the  ship  in  allied  trade ;  that  he  was  to  hold 
it  ready  for  the  use  of  the  German  Government  immediately  at  the 
close  of  the  war,  and,  in  the  meantime,  he  was  to  use  it  for  shipping 
to  South  America  and  to  neutral  ports? 

ilr.  Untermyer.  No;  I  never  heard  anything  about  that  story  at 
all. 

Maj.  Humes.  I  can  not  quite  comprehend  how  he  could  present  the 
question  of  his  claim  against  Simon  without  outlining  something  of 
the  facts  in  connection  with  the  litigation. 

Mr.  Untermyer.  WelL  I  did  not  go  into  the  facts  in  connection 
with  the  litigation.  All  I  said  was  that  I  would  write  Simon  a  letter, 
and  he  thought  that  he  and  Simon  could  get  together  and  settle  it. 

Maj.  Humes.  I  see.    Did  jrou  ever  have  a  talk  with  Count  von 
Bemstorff  about  this  steamship  Atlantic f 
Mr.  Untermyer.  No. 

Maj.  Humes.  What,  if  any,  part  did  you  have. in  the  effort  to  get 
Count  von  Bemstorff  to  act  as  an  arbitrator  to  settle  the  differences 
between  Albert  and  Simon? 

Mr.  Untermyer.  All  I  heard  was  that  Simon,  as  I  remember  it, 
was  trying  to  get  C!ount  von  Bemstorff  to  act  as  an  arbitrator.  Some- 
body was.    I  don't  remember  who  it  was. 

Senator  King.  All  these  transactions  to  which  you  refer,  of  course, 
preceded  our  entnr  into  the  war,  Major? 
Maj.  Humes,  x  es,  sir.  This  was  in  the  fall  of  1916. 
Mr.  Untermyer.  Senator,  as  I  stated  in  my  statement,  I  agreed  to 
write  this  letter  for  Dr.  Albert  and  for  his  counsel,  upon  a  personal 
controversy  that  he  and  Simon  were  having,  without  caring  anything 
about  the  controveilsy  itself. 

Senator  Eono.  The  point,  to  my  mind,  was  the  materiality  of  this, 
or  its  relevancy. 
Mr.  Untermyer.  I  do  not  see  it. 

Senator  Kino.  I  do  not  quite  see  how  Mr.  Untermyer  or  anybody 
else,  for  that  matter,  is  to  be  condemned  because  they  were  friendly 
with  Germans  prior  to  our  entering  the  war. 

Maj.  Humes.  Through  the  public  prints,  Senator,  Mr.  Untermver 
has  assumed  that  unreliable  testimony  and  untrue  testimony  has 
perhaps  been  presented  to  this  committee,  and  I  felt  the  committee 
was  anxious  to  know  whether  or  not  the  testimony  presented  was 
warranted  by  the  facts,  or  whether  a  great  wrong  and  error  had  been 
committed  against  Mr.  Untermyer  when  Mr.  Bielaski  presented  this 
matter. 

Mr.  Untermyer.  Through  the  public  prints,  if  I  may  say,  you  have 
bad  go  oat  the  implication  that  I  have  been  concerned  in  some  sort 
of  improper  propaganda.    You  have  had  it  go  out  that  I  had  loaned 
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a  friend  money  for  the  Warheit  for  propaganda  which  was  grossly 
false.  'You  have  had  it  go  out  that  because  my  wife  contributed 
something  to  saving  starving  babies  in  Germany,  that  that  was  propa- 
ganda, and  have  been  answering  that. 

Maj.  Humes.  I  do  not  suppose  that  you  are  using  the  word  "  you  '' 
in  a  personal  sense  ? 

Mr.  Untermyer.  Certainly  not,  Major.    I  mean  that  the  statement 
has  gone  out  and  it  has  been  very  much  misrepresented. 

Senator  King.  I  want  to  say  that  so  far  as  I  was  concerned  I  be- 
lieved we  ought  to  have  gone  into  the  war  when  Belgium  was  invaded. 
That  was  my  personal  view,  and  I  was  proally  and  did  not  sympathize 
at  all  with  Gennany ;  felt  that  she  was  in  the  wrong ;  felt  that  her 
course  for  years  had  been  for  the  purpose  of  preparing  to  engage  in  a 
world-wide  war  of  domination.  While  entertaining  those  views  I 
could  not  quite  comprehend  the  psychology  of  a  man  who  could  look 
complacently  upon  Germany  and  her  course;  yet  I  can  realize  that 
it  was  entirely  proper  and  consistent  with  a  man's  devotion  to  his  own 
country,  and  with  the  highest  patriotism  for  a  man  to  be  friendly 
with  Germans  here,  and  I  can  understand  how  a  man  could  be  pro- 
German  rather  than  proally,  although  personally  I  took  an  entirely 
ditFerent  view,  But  when  our  country  entered  the  war,  then,  of  course, 
no  American  could  be  pro-German.  If  he  were  pro-German  he  was 
anti-American. 

Mr.  Untermyer.  I  took  the  same  point  of  view  before  the  war  that 
you  did.  Senator.  I. was  not  pro-German  before  the  war  at  any  time, 
for  the  reasons  I  have  stated ;  but  I  thought  it  was  the  part  of  good 
and  decent  citizenship,  when  these  men  were  here,  that  we  shoxdd  be 
friendly  with  them  ir  we  had  been  friends  before.  They  were  not  in 
war  with  us.  We  were  neutral,  or  supposed  and  expected  to  be.  I  did 
not  intend  to  cut  off  my  friendship  with  these  men,  to  start  with ;  and 
in  the  next  place,  I  thought  it  was  a  good  thing  that  they  should  have 
people  here  who  were  friendly  with  them,  even  though  they  did  not 
agree  with  them ;  and  whenever  I  got  an  opportunity,  and  thought  it 
was  consistent  and  proper  and  decent,  and  tney  wanted  to  know  any- 
thing, I  would  be  glad  to  tell  them ;  but  I  would  not  take  their  money, 
and  1  would  not  take  their  retainers,  and  I  would  not  act  for  them, 
because  I  did  not  want  to  get  into  the  position  of  being  custodian  of 
their  secrets  under  some  professional  obligation  to  them  if  we  were 
ever  to  get  into  war.  You  see.  Major,  you  have  selected  just  two  or 
three  isolated  transactions  over  a  period  of  two  or  three  years — a  long 
time — and  they  amount  to  very  little  when  you  take  into  considera- 
tion the  length  of  time  over  which  they  stretch.  From  the  time  of 
the  blowing  up  of  our  manufactories  and  of  the  vile  propaganda  that 
was  exposed,  you  will  find  that  I  had  nothing  to  do  with  them  at  all. 

Maj.  Humes.  Did  this  not  all  occur  aner  the  sinking  of  the 
Lusitardaf 

Mr.  Untermyer.  After  the  sinking  of  the  Lusitama;  yes. 

Maj.  Humes.  It  occurred  after  that? 

Mr.  Untermyer.  Yes;  it  did;  but  we  all  believed  for  a  while — I 
think  all  of  us  believed  that  the  diplomatic  negotiations  under  way 
would  smooth  out  that  difficulty.  For  six  or  nine  months,  you  know, 
they  did  stop  sinking  ships  without  warning;  but  as  soon  as  it  became 
apparent  that  they  were  going  to  resume,  then 
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Maj.  HuKEs  (interposinff).  Practically  all  of  the  blowing  up  of 
ships  occurred  prior  to  October,  1916,  when  for  Dr.  Albert  you  wrote 
the  letter  to  Simon  ? 

Mr.  Untebmyer.  No  ;  I  do  not  think  so. 

Maj.  HtTMES.  That  was  within  three  or  four  months  of  the  sever- 
ance of  dipl(Hnatic  relations? 

Mr.  Untermyer.  Yes;  but  I  suppose  you  know  that  between  Octo- 
ber, 1916,  and  February,  1917,  a  preat  many  ships  were  blown  up, 
and  that  after  we  severed  diplomatic  relations  some  people  still 
thouf^ht  that  we  werfe  not  goin/?  to  war,  but  they  kept  on  blowing  up 
ships.    I  thought  we  were  going  to  have  war  immediately. 

Maj.  Humes.  Now,  to  resume  this  matter,  I  want  to  call  your  at- 
tention to  a  letter  from  Dr.  Albert  to  John  Simon,  dated  December 
8, 1916.    Among  other  things,  he  says : 

The  invitation  to  make  such  adjustment  or  to  discuss  the  merits  of  these 
claims  was  presented  by  me  through  my  counsel,  Mr.  Untermyer,  In  response 
to  which  he  received  a  very  curt  and  peremptory  reply  from  your  counsel,  to 
the  effect  that  there  was  no  room  for  discussion. 

And  further: 

Referring  to  your  observations  concerning  Mr.  Untermyer,  I  have  nothing  to 
do  with  your  diiference  with  that  gentleman,  and  do  not  recognize  your  right 
to  dictate  to  me  who  I  shall  employ  as  counsel  to  represent  ma 

Does  that  refresh  your  recollection  as  to  whether  or  not  you  were 
simply  acting  as  a  friend  of  Lindheim,  or  whether  you  were  actually 
counsel  in  the  case? 

Mr.^  Untermyer.  No  ;  I  was  not  counsel  in  the  case. 

Maj.  Humes.  Then  Dr.  Albert  was  in  error  when  he  wrote  that 
letter  to  Mr.  Simon? 

Mr.  Untermyer.  Not  only  that,  but  what  I  did  was  to  ring  up; 
I  rang  up  Simon's  counsel  and  told  him*  I  thought  he  ought  to  take 
this  thing  up  with  Lindheim,  and  he  said  there  was  nothing  to  take 
up,  and  that  was  on  that  account ;  but  I  never  acted  as  his  counsel, 
and  he  knows  I  never  did. 

Maj.  Humes.  Is  it  not  a  fact  that  Lindheim  did  not  get  into  that 
case  until  after  the  differences  between  you  and  John  Simon,  or  the 
feeling  upon  the  part  of  John  Simon,  at  least,  resulted  in  a  refusal 
on  his  part  to  confer  or  negotiate  with  you  regarding  the  transac- 
tion? 

Mr.  Untermyer.  No. 

Maj.  Humes.  And  then  Mr.  Lindheim  came  into  the  case? 

Mr.  Untermyer.  No.  My  recollection  is  quite  to  the  contrary. 
My  recollection  is  that  it  was  his  case,  as  all  those  cases  were.  ^  Lind- 
heim has  been  in  my  ofSce;  had  been  a  clerk;  he  had  gotten  his  legal 
education  in  my  office.  I  think  he  had  been  out  of  it  10  or  16  years, 
and  by  marriage,  in  some  way,  was  distantly  related  to  me,  and  he 
would  often  talk  over  his  troubles  with  me. 

Maj.  Humes.  Had  Kaufman  ever  been  in  your  office? 

Mr.  Untermyer.  No;  I  did  not  know  Kaufman;  never  had  met 
Kaufman  until  within  the  past  six  months;  never  had  seen  him. 

Maj.  Humes.  Had  Mr.  Hayes  ever  been  connected  with  your  office 
as  a  clerk  or  student,  or  in  any  capacity  ? 

Mr.  Untermyer.  No;  the  only  one  I  knew  was  Lindheim. 
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>Iaj.  Hrmai.  In  vour  scatemente  roa  sit  that  too  havv  no  i 
ac'fuainUincx;  with  \  iereck,  except  because  of  his  poetical  UMrlin^ioc.  t 

Mr  I'xTCBMTix.  I  did  not  qoite  sax  that.  I  said  I  knev  him: 
ori^nallv  met  him^  I  think,  in  connection  with  the  American  Poctrx 
Sodetv>    Oh.  I  had  known  Vieredc  for  many  jeaiSL 

Maf.  HvMEs.  Did  you  hare  anv  conference  with  Mr.  Vieredf  in  the 
winter  of  1914-15  with  referaice  to  German  propa^an<hi  or  German 
activities  of  any  kind  or  German  oi^^^anizationsf 

Mr.  rXTEBJiTEB*  Xo. 

Maj,  HrxEB.  Did  he  ever  discuss  with  yon  the  matter  of  writing 
articl<=!£  for  any  of  the  papers  at  that  time? 

Mr.  UxTERMTEH.  I  know  he  has  asked  me  a  number  of  times  to 
write  articles  for  papers  with  which  he  has  been  associated,  and  I 
have  consistently  refused. 

Maj.  HrMEs.  Did  you  ever  have  any  communication  with  William 
Bayard  Hale  on  that  subject  ? 

Mr.  I'xTERMYEB,  Xo.  1  saw  that  in  your  record.  I  do  not  recol- 
lect ever  having  met  Mr.  Hale.  I  saw  that  reference  there  in  the 
testimonv. 

Maj.  l^uxES.  Mr.  Viereck  states  in  this  letter,  which  is  already  in 
the  record:  "I  had  a  lon^  talk  with  Samuel  Untermyer,  who  is 
strongly  on  our  side,  and  will  write  an  article  in  support  of  our  con- 
tentirin  for  the  New  York  Times." 

Mr.  Untermter.  What  contention  is  that? 

Maj.  Humes.  I  am  not  sure,  except  as  he  says  that  certain  infor- 
mation is  necessary,  for  which  he  has  asked  Dr.  Hale,  and  the  com- 
munication which  he  sent  to  Dr.  Hale  reads  as  follows. 

Mr.  Untermyer.  Is  it  fair  to  put  in  all  this  stuff  that  these  people 
wrote? 

Maj.  Humes.  This  is  in  writing. 

Mr.  Untermyer.  I  know,  but  it  has  not  the  slightest  reference  to 
me,  because  I  do  not  know  anything  about  it. 

Maj.  Humes.  Well,  if  it  is  a  wrong  imputation,  you  certainly 
ehould  have  an  opportunity  to  explain  it. 

Mr.  Untermter.  Well,  it  is.  He  talks  about  my  writing  an  arti- 
cle.   Did  I  ever  write  an  article? 

Maj.  Humes.  I  do  not  know.    That  is  what  I  am  asking  you  for. 

Mr.  Untermyer.  Well,  I  never  did  write  any  articles  for  anybody. 
The  only  articles  I  wrote  were  on  the  other  side,  during  that  time, 
and  the  public  prints  are  full  of  them.  He  may  have  been  trying 
to  show  how  smart  he  was,  and  what  he  could  do. 

Senator  Wolcott.  If  by  his  statement  he  meant  to  imply  that  you 
were  on  the  German  side 

Mr.  Untermyer.  I  do  not  believe  he  meant  to  imply  anything  of 
the  kind,  but  if  he  did  it  was  not  true. 

Senator  Sterling.  You  knew  his  publication  very  well,  did  you 
not— The  Fatherland? 

Mr.  Untermyer.  No.    I  had  seen  it  perhaps  two  or  three  times. 

Senator  Sterling.  You  knew  it  well  enough  to  know  that  it  was 
strongly  pro-German,  did  you  not? 

Mr.  ITntermter.  Yes ;  I  knew  it  was  strongly  pro-German  until 
we  got  into  the  war,  and  then  I  think  it  disappeared,  if  I  am  not 
mistaken,  and  was  substituted  by  Viereck's  Weekly,  was  it  not  ? 

Maj.  Humes.  They  just  changed  its  name. 
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Mr.  Unterm YER.  No ;  but  a  different  looking  paper. 

Mai.  Humes.  No;  there  was  not  much  change  m  the  looks:  they 
just  changed  the  name. 

Senator  Nelson.  Here  is  the  substitute  for  The  Fatherland  [ex- 
hibiting paper]. 

Mr.  Ux  TERM  YER.  Have  jou  The  Fatherland,  too? 

Senator  Nelson.  No. 
•  Maj.  Humes.  May  this  letter  not  have  been  written  in  connection 
with  the  matter  you  referred  to  this  morning,  where  the  New  York 
Times  sought  to  have  you  write  the  German  side  of  the  question, 
with  Mr,  Beck  writing  the  English  side  of  the  question — a  review 
of  the  various  white  books,  etc.? 

Mr.  Untermter.  What  is  the  date  of  that  letter? 

Maj.  Humes.  January  5,  1915. 

Mr.  TJntermyer.  My  refusal  to  Mr.  Ochs  was  in  September,  1914, 

Maj.  Humes.  September,  1914? 

Mr.  Untermyer.  Yes;  and  that  would  have  been  rather  too  late. 
Now,  when  that  thing  came  out  in  the  newspapers 

Senator  Sterung.  To  what  thing  do  you  refer? 

Mr.  Untermyer.  That  letter. 

Senator  King.  The  letter  in  the  record  here? 

Mr.  Untermyer.  What's  his  name,  Viereck^  whom  I  had  not  seen 
for  many  months,  and  had  no  communication  with,  wrote  me  a 
letter  on"  the  subject,  which  I  brought  with  me,  if  you  would  like 
to  see  it. 

Maj.  Humes.  I  would  be  very  glad  to  have  it. 

Mr.  Untermyer.  I  do  not  faiov^  whether  this  is  true  or  not,  but 
this  is  what  he  says  in  a  letter  to  me,  under  date  of  December  9, 
1918  [reading] : 

Drab  Mb.  Untkbmyer:  May  I  not  take  the  liberty  to  state  that  you  have 
never  in  my  presence  expressed  a  pro-German  sentiment?  You  were  one  of 
the  few  Americans  who  lived  up  to'  the  President's  Injunction.  You  made  It 
very  dear  to  me  that  you  were  neutral,  not  pro-German,  and  you  made  your 
attitude  equally  clear  to  Dr.  Albert  In  my  presence. 

I  do  not  remember  the  letter  to  which  Mr.  Bielaski  refers.  At  any  rate,  It 
»ems  to  me  that  he  has  misinterpreted  Its  raeanlnp.  No  doubt  the  converjsa- 
tlon  mentioned  in  my  letter  referred  to  some  Issue  pending  betwe(»n  the  Unfte<l 
States  and  Great  Brttain.  You  naturally  took  the  American  point  of  view. 
Too  many  of  our  fellow  citixens  were  taking  the  point  of  view  of  Great  Britain. 

If  I  said  you  were  on  our  side,  I  presumably  meant  that  you  supported  the 
attitude  of  the  Unlte<l  States  on  the  Freedom  of  the  Seas.  This  is  a  subject 
on  which  the  German  Government  found  Itself  in  total  agreement  with  the 
Oovemment  of  the  Unitetl  States.  You  were  at  all  times  ready  to  champion 
the  Freedom  of  the  Seas,  irrespective  of  the  consequences  to  either  Germany 
or  Great  Britain,  your  motto  being,  "America  first  and  America  only." 

I  am  making  this  statement  without  suggestion  from  you  or  anyone  else. 
I  shaU  be  glad.  If  necessary,  to  repeat  It  before  the  Senate  committee. 
Sincerely,  yours, 

George  Sylvesteb  Viereck. 

Senator  Xelson.  What  is  the  date  of  that  letter? 

Mr.  Untermter.  That  is  dated  the  9th  of  December,  1918.  That 
is  when  this  thing  came  out  in  the  newspapers.  I  do  not  know 
whether  that  is  true  or  untrue,  or  right  or  wrong,  or  anything 
about  it. 

Maj.  Humes.  I  call  your  attention  to  Mr.  Viereck's  letter  of  Janu- 
ary 12,  to  Dr.  Hale,  asking  that  certain  material  be  furnished  to  you 
in  order  that  it  might  be  available  for  the  purposes  of  an  article,  and 
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ask  you  if  you  ever  received  that  material  from  Dr.  Hale  [turning 
paper  to  witness]  ? 

Mr.  Untermyer.  This  is  signed  by  Viereck. 

Maj.  HuKEs.  Yes;  it  is  his  letter  to  Hale. 

Mr.  Untermyer.  I  do  not  remember  whether  I  ever  received  it  or 
not,  but  if  I  did,  I  did  not  pay  an  attention  to  it,  because  I  never 
wrote  any  article. 

Maj.  lluMES.  When  was  the  conference  that  you  had  with  Dr. 
Albert  and  George  Viereck?    When  was  that  conference? 

Mr.  TTntermyer.  With  whom? 

Maj.  Humes.  With    Viereck  and  Albert? 

Mr.  Untermyer.  Which  conference  do  you  mean? 

Maj.  Humes.  The  conference  that  Viereck  said  occurred  between 
you,  and  Albert,  and  himself. 

Mr.^  Untermyer.  You  mean  my  having  said  in  his  presence 

Maj.  Humes  (interposing).  Yes;  and  in  the  presence  of  Dr. 
Albert. 

Mr.  Untermyer.  I  do  not  recall  it. 

Maj.  Humes.  Did  you  have  more  than  one  conference?  Was  it  a 
frequent  matter? 

Mr.  Untermyer.  No;  it  was  not.  I  do  not  remember,  in  fact, 
having  had  any  conference  with  Viereck  and  Dr.  Albert.  It  may 
have  peen  some  meeting  up  at  Greystone,  when  I  saw  them. 

Maj.  Humes.  Do  you  remember  Viereck  ever  having  come  up  to 
Greystone  with  Albert? 

Mr.  Untermyer.  I  do  not  remember  his  coming  there  with  Albert: 
but  Viereck  has  been  at  Greystone*10  or  15  or  20  years  ago,  probably, 
for  the  first  time.  I  have  known  him  for  a  great  many  years.  But  I 
want  to  make  that  perfectly  plain,  Major,  so  you  will  understand  it. 
This  was  a  time  when  the  freedom  of  the  seas  was  a  question  in  con- 
troversy ;  when  the  Ignited  States  was  having  its  controversies  with 
Great  Britain,  and  I  felt  this  was  a  "  paper  ^  blockade,  just  as  our 
State  Department  felt.  I  was  in  entire  accord  with  our  Government 
on  that  subject:  but  when  it  came  to  writing  any  letters  or  writing 
any  articles  or  assailing  the  attitude  of  Great  Britain,  even  with  our 
country,  when  we  were  neutral,  I  would  not  do  anything  of  the  kind. 
I  stuck  to  my  determination  that  I  would  do  nothing  of  the  sort- 
Senator  Kino.  But  as  an  academic  question,  or  a  question  based  on 
international  law,  you  felt  that  England's  blockade  was  a  "  paper " 
blockade,  and,  therefore,  her  seizing  of  American  vessels,  particu- 
larly those  which  carried  goods  not  contraband,  was  illegal  and  in 
violation  of  international  law  ? 

Mr.  Untermyer.  Yes;  I  took  that  view  after  a  very  careful  study 
of  the  subject,  and  I  was  entirely  in  accord  with  our  State  Depart- 
ment on  that  subject ;  and  I  also  drew  a  very  gi-eat  distinction  between 
the  seizins:  of  ships  and  contraband,  and  the  murdering  of  our  citi- 
zens on  the  high  seas.  I  felt  that  the  one  might  be  the  subject  of 
discussion  and  friendly  difference,  but  the  other  was  a  very  different 
matter. 

Senator  Nelson.  Did  not  the  Germans  mean  by  the  **  freedom  of 
the  seas  "  fi^eedom  for  the  operations  of  their  submarines? 

Mr.  Unter^^iyer.  Yes. 

Senator  Nelson.  Was  that  not  their  conception  of  the  "  freedom 
of  the  seas"! 
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Mr.  IJNTERMrER.  But  this  was  a  question  between  the  United 
States  and  Great  Britain  as  to  the  freedom  of  the  seas,  as  to  whether 
that  entitled  them  to  declare  a  blockade,  when  certain  neutrals  could 
trade  with  belliigerents :  and  I  understood  a  "  blockade  "  to  mean  a 
blockade  against  all  neutrals.  If  it  were  not  effective  against  all 
neutrals,  it  was  not  a  blockade. 

Now,  I  do  not  think  that  Germany's  idea  of  the  freedom  of  the 
seas  meant  that  they  had  a  right  to  murder  our  people  with  sub- 
marines. What  they  claimed  was  that  because  of  Great  Britain's 
blockade,  they,  too,  had  the  right  to  resort  to  illegal  practices  by  way 
of  reprisal  for  Great  Britain's  illegal  practices.  That  was  their  de- 
fense.   It  was,  in  my  opinion,  no  defense. 

Senator  Nelson.  You  know  how  they  construed  it  in  the  case  of 
Capt  Fryatt? 

Mr.  TJntermyer.  With  whom? 

Senator  Nelson.  Capt.  Fryatt. 

Mr.  Untermyer.  Fry  ? 

Senator  Nelson.  -Fryatt. 

Mr.  Untermyer.  I  do  not  remember  that. 

Senator  Nelson.  They  held  he  was  in  command  of  an  armed  mer- 
chantman. Under  the  old  law  of  the  sea,  as  it  prevailed  in  olden 
times,  a  merchantman  had  a  right  to  arm  and  defend  itself.  And  be- 
cause he  was  in  command  of  such  a  merchantman  they  took  him  and 
held  him  to  be  a  pirate,  and  executed  him. 

Senator  Kino.  That  was  Capt.  Fryatt? 

Senator  Nelson.  Yes. 

Mr.  Untermyer.  I  do  not  remember  that  case,  but  we  had  a  case 
as  to  arming  for  offense  and  for  defense. 

Senator  Nelson.  I  mean  the  case  of  Capt.  Fryatt  who  was  executed 
by  the  Germans  as  a  pirate. 

Mr.  Untermyer.  Of  course,  that  was  murder,  pure  and  simple. 

Senator  King.  The  question  I  referred  to  was  whether  or  not  Eng- 
land's blockade  was  recognized  under  the  existing  principles  of  in- 
teraationai  law,  or  whether  it  was  a  ^^  paper  "  blocKade. 

Mr.  Untermyer.  It  was  contrary  to  international  law,  and  I  think 
En^and  quite  agrees  to-day  that  it  was. 

Senator  Kjnq.  Our  Government  took  the  view  that  it  was  not  sup- 
ported by  international  law  ? 

Mr.  Untermyer.  Yes;  England  went  on  the  theory  that  the  end 
justified  the  means;  but  it  did  not  involve  the  loss  of  any  human 
life,  and  it  was  one  of  those  things  that  could  be  adjusted  by  money 
damages  in  the  end. 

Senator  King.  And  England  recognized  that  some  of  her  seizures 
had  been  illegal,  and  she  had  paid  lor  cargoes  which  were  taken  by 
her  vessels? 

Mr.  Untermyer.  Yas;  she  was  fooled  into  paying  for  some  that 
oiiffht  not  to  have  been  paid  for. 

Xiaj.  Humes.  I  call  your  attention,  to  refresh  your  recollection,  to 
a  letter  written  by  George  Sylvester  Vierick  to  Dr.  Albert,  dated 
Aprill.  1915.     [Heading:] 

Mt  r»EA«  Da.  Albebt:  I  have  arranged  with  Mrs.  Untermyer  that' her  auto- 
mobile win  call  at  your  house  Sunday  at  half  past  5.  It  takes  hut  one  hour 
t«  get  to  Greystone.    Dr.  Hale  will  not  he  with  us,  which  Is  perhaps  hetter. 
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I  think  Untermyer  will  speak  more  frankly  In  our  presence.    It  moreover  gl^ 
us  au  opportunity  to  talk  thinks  over  a  bit.    I  do  not  like  the  way  things  have 
been  going  of  late. 

Now,  will  you  state  whether  or  not  Mr.  Viereck  and  Dr.  Albert 
came  to  your  house  on  the  Sunday  following  that? 

Mr.  Untermyer.  What  is  the  date  of  the  letter  you  have  just  read  ? 

Maj.  Humes.  The  other  letter  is  January  12,  and  this  is  April  1. 

Senator  Wolcott.  What  year? 

Maj.  Humes.  1915. 

Mr.  Untermyer.  I  can  not  say  that  I  remember  whether  they  did 
or  not. 

Maj.  Humes.  Do  you  ever  remember  their  both  being  at  your  house 
on  the  same  day,  at  the  same  time? 

Mr.  Untermyer.  I  have  no  doubt  that  they  have  been  at  my  house 
the  same  day.  I  don't  remember  the  occasion,  but  I  have  no  doubt  of 
the  fact.  I  do  not  see  what  its  significance  is — ^what  it  has  to  do  with 
anything. 

Maj.  Humes.  There  was  something  said  about  articles  which  you 
have  written,  Mr.  Untermyer.  I  had  a  memorandum  of  three  arti- 
cles— ^interviews — and  I  assume  as  a  busy  man  you  are  more  likely 
to  get  into  the  papers  in  an  interview  than  a  prepared  article? 

Mr.  Untermyer.  I  am  more  likely  to  be  misrepresented  in  an  inter- 
view than  in  a  prepared  article, 

Maj.  Humes.  In  the  New  York  Times  of  April  29 

Mr.  Untermyer.  What  year? 

Maj.  Humes.  1915 — there  is  an  article  opposing  preparedness. 

Mr.  Untermyer.  Yes ;  I  was  opposed  to  preparedness  at  that  time. 

Maj.  Humes.  In  the  fall  of  1915? 

Mr.  Untermyer.  Yes;  I  was.  I  was  opposed  to  preparedness  at 
that  time,  on  the  ground  that  I  thought  the  belligerent  nations  would 
be  prostrate  after  the  war,  and  I  was  probably  mistaken.  I  am  a 
pretty  good  prepai'edness  man  to-day,  and  when  the  Lwitwnia  was 
sunk  I  regi^etted  that  we  were  not  prepared. 

Maj.  Humes.  During  the  same  period  of  time  is  it  not  a  fact  that 
you  were  in  favor  of  an  embargo  on  munitions? 

Mr.  Untermyer.  No;  I  will  tell  you  what  I  was  in  favor  of.  I 
was  not  in  favor  of  an  embargo  on  munitions.  If  you  read  that 
article  that  you  have  before  you,  you  will  understand  my  position.  I 
remember  it  very  well.  Our  State  Department  was  having  a  con- 
troversy with  Great  Britain  over  this  blockade,  and  I  said  in  that 
article,  in  substance,  "  Tliere  is  an  easy  way  of  determining  whether 
we  are  right  or  wrong.  We  claim  there  is  no  blockade.  Now,  then, 
if  they  should  insist  against  our  contention  upon  a  blockade  we  can 
very  easily  carry  our  point  of  view  by  an  embargo  on  arms,  and  then 
Great  Britain  will  come  to  the  American  point  of  view."  Is  that 
what  the  article  is? 

Maj.  Humes.  I  have  got  to  find  it. 

Mr.  Untermyer.  I  thmk  I  have  a  copy  of  it  here. 

Maj.  Humes  (reading) : 

I  wish  we  could  have  an  embargo  on  munitions  as  a  sort  of  reprisal  against 
the  sort  of  treatment  we  have  been  getting.  But  as  that  Is  not  likely  to  happen 
let  us  get  what  we  can  another  way.  Under  our  Ck)nstltutlon  we  can  not  Im- 
pose an  export  tnx,  but  there  Is  no  prohibition  against  tJixing  war  material  at 
thf  works  for  whatever  purpose  intended,  in  the  nature  of  an  excise  tax^  ex- 
cluding, of  course,  the  United  States. 
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Mr.  Untermyer.  Yes.    What  paper  is  that? 

Maj.  Humes.  The  New  York  Times  of  December  6, 1915.     . 

Mr.  Untermyer.  Is  that  all  there  is  of  the  article?     Is  it  in  con- 
nection with  a  blockade? 

Maj.  HuifES.  I  will  finish  it. 

Mr.  Untermyer.  It  was  my  suggestion  that  this  was  the  way  for 
America  to  carry  out  our  view  of  the  blockade,  I  think.  I  did  not 
approve  of  any  embargo  on  munitions  as  an  independent  proposition. 
I  thought  that  the  proposition  was  unsound,  because,  in  the  first  place 
Germany  had  taken  quite  the  opposite  point  of  view  when  we  had  our 
war  with  Spain.  In  the  second  place,  I  thought  it  was  an  unneutral 
act  to  put  an  embargo  on  munitions  as  an  independent  proposition. 
Because  Germany  could  not  get  munitions  from  our  country  was  no 
reason  why  we  should  not  sell  them  to  anybody  who  wanted  and  was 
able  to  take  them.  If  Germany  could  have  carried  them  away  she 
would  have  bought  them.  All  we  had  to  do  was  to  sell  them.  It  was 
the  other  fellow's  business  to  find  out  whether  he  could  get  them 
away  or  not,  and  there  was  no  reason  for  putting  an  embargo  on 
munitions.  But  when  we  had  a  controversy  with  Great  Britain  over 
the  question  of  international  law,  whether  or  not  we  were  entitled  to 
feed  the  civilian  population  of  neutral  and  even  of  belligerent  na- 
tions, whether  Great  Britain  was  entitled  to  seize  our  mails  and  take 
them  to  London  and  open  them  and  censor  mail  addressed  to  neutral 
nations,  and  upon  other  questions  of  that  character  in  which  Great 
Britain  was  to  my  mind  clearly  wrong^  I  said,  "Here  we  have  an 
opportunity  to  assert  our  rights.  This  is  between  America  and 
Great  Britain.  This  is  not  Germaney.  We  can  assert  our  rights 
and  maintain  our  position  by  saying  to  those  gentlemen,  *  Very  well, 
if  you  take  our  mails,  addressed  to  Sweden  and  Denmark,  and  take 
the  goods  away  from  these  countries  that  we  had  the  right  to  send 
them  to  and  prevent  us  from  feeding  them,  and  will  not  let  us  ap- 
proach or  trade  with  neutral  nations,  then  we  will  put  an  embargo  on 
munitions  until  you  observe  the  rules  of  international  law.' "  That 
wag  my  contention,  and  that  is  what  the  published  article  to  which 
you  refer  says. 

Maj.  Humes.  It  says  nothing  about  withdrawing  the  tax,  so  I 
presume  you  would  put  a  prohibitory  tax  on  munitions  to  prevent 
the  exportation  of  them  pending  the  time  that  England  would  come 
to  terms! 

Mr.  Untermter.  No.  I  said, "  We  can  not  prevent  the  exportation 
of  munitions,  or  there  is  a  constitutional  question  as  to  whether  we 
have  the  right  to  do  such  a  thine  if  we  are  not  at  war."  You  see  we 
probably  could  not  have  done  that  in  that  form  as  a  constitutional 
question,  because  we  were  not  at  war,  so  I  said  "There  is  another 
^ay,  and  that  is  by  putting  a  tax  on  exports."  Then  it  occurred  to 
me  that  we  could  not  put  a  tax  on  exports  under  our  Constitution. 
^  ou  can  not  tax  export,  so  you  have  to  find  some  other  way  to  bring 
that  about    That  is  all. 

Maj.  Humes.  Along  the  same  line  is  an  interview,  purporting  to 
have  been  an  interview  of  yours,  published  in  the  New  York  Ameri- 
can on  January  12, 1917. 
Mr.  Untebhter.  Is  not  that  on  the  same  subject? 
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Maj.  Humes.  Yes,  sir;  and  I  cite  from  it  [reading]  : 

If  we  are  to  put  an  end  to  this  war  without  taking  sides,  we  should  do  so 
by  every  means  In  our  power  regardless  of  the  wishes  of  the  belligerents  on 
either  side,  for  they  are  so  crazed  with  blind  hate  and  rage  and  with  false 
pride  that  they  know  not  what  they  do.  They  would  not  know  how  to  stop 
it  If  they  tried. 

We  must  point  the  way  by  refusing  further  to  hold  out  to  them  the  means 
with  which  to  prolong  their  misery.  The  responsibility  is  ours,  and,  faced 
as  we  are  with  the  horrible  prospect  of  this  world  cataclysm,  we  must  now 
discharge  it  without  regard  to  precedents  or  nice  distinctions. 

Mr.^  Untermter.  Bead  the  rest  of  it. 

Maj.  Humes.  Yes,  sir  [continuing  reading]  : 

They  may  rage  at  us  now,  but  they  will  thank  us  and  bless  us  in  tlie  end. 

This  answer  to  President  Wilson's  sane,  serious,  and  statesmanlike  note, 
like  the  German  answer,  consists  of  high-sounding  nothings  that  deceive  no 
one  and  get  us  nowhere.  Each  side  has  now  made  its  speech,  and  we  are  as 
far  ahead  as  if  they  had  not  spoken. 

It  is  a  trifle  bewildering  to  the  onlooker,  however,  to  understand  how  the 
sacred  cause  of  humanity  is  advanced  by  exterminating  the  Ottoman  Empire 
in  Europe,  which  is  one  of  the  professed  aims  of  the  allies.  It  is  far  from  clear 
why  the  United  States  should  continue  to  suffer  In  order  that  the  Turks  should 
be  driven  from  Europe. 

That  is  the  balance  of  the  statement. 
Mr.  Untebmter.  That  is  part  of  it. 

Maj.  Humes.  That  is  the  balance  of  the  statement  as  printed.    I 
left  out  the  introduction. 
Mr.  Untermter.  What  is  the  date  of  that? 
Maj.  Humes.  January  12, 1917  [reading] : 

Mr.  Untermyer  said : 

"  The  note  fails  to  hold  out  the  slightest  ray  of  hope,  as  was  inevitable  from 
the  beginning  of  the  correspondence. 

"  The  aUies  are  in  no  strategic  position  to  offer  or  accept  any  such  terms  as 
Germany  in  its  present  condition  of  military  ascendency  could  afford  to 
embrace. 

"The  temporary  coUapse  of  the  negotiations  is  a  tragedy  for  the  entire 
civilized  world,  for  whom  the  President  has  the  right  and  the  courage  to 
speak  in  the  sacred  name  of  humanity. 

"  This  effectively  closes  the  door  until  tliere  has  been  another  herculean  trial 
of  brute  strength  such  as  the  world  has  never  known,  accompanied  by  slaughter, 
starvation,  and  unheard  of  misery  and  torture  to  many  millions  of  innocent 
human  beings. 

"  No  end  or  purpose,  however  exalted,  can  justify  such  foul  and  savage  meana 
No  wrongs  can  be  so  great  and  no  cause  so  sacred  as  to  warrant  the  destruction 
of  all  that  civilization  has  achieved,  and  the  turning  of  men  into  brutea" 

Mr.  Untermter.  Yes ;  that  was  apropos  of  the  President's  efforts  to 
bring  about  peace  between  the  countries,  and  I  was  doing  what  I 
could  to  support  his  efforts  in  that  direction.  He  addressed  a  note, 
I  think,  to  all  the  powers,  didn't  he,  at  that  time,  urging  that  there 
should  be  peace? 

Maj.  Humes.  This  was  based  on  the  German  note  of  December  12 1 

Mr.  Untermter.  No  ;  in  answer  to  the  President's  appeal  for  peace. 

Maj.  Humes.  No. 

Mr.  Untermter.  Yes;  it  was  on  the  President's  negotiajtions  for 
peace.  I  remember  it  well.  He  approached  all  the  powers  in  the 
effort  to  bring  about  some  sort  of  an  attempt  at  peace. 

Senator  Wolcott.  He  appeared  before  the  Senate  in  January, 
1917,  and  delivered  his  peace  address. 
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Mr.  Untermter.  I  think  it  was  shortly  before  the  resumption  of 
submarine  warfare,  and  it  was  in  support  of  that  policy  that  I  went 
out  and  traveled  the  country  in  support  of  all  his  war  policies. 

Maj.  Humes.  Mr.  Untermyer,  at  that  time  was  not  Germany  seek- 
ing to  prevent  further  exportations  of  munitions  and  war  materials — 
foodstuffs — ^to  Europe,  and  was  not  this  article  advocating  the  very 
thing  that  Germany  was  seeking  to  accomplish  ? 

Mr.  Unterkyer.  No  ;  this  article  was  apropos  of  the  peace  negotia- 
tions that  the  President  had  inaugurated.  That  is  my  recollection 
of  it. 

Germany  had  been  representing  and  protesting  to  this  coun- 
try a^inst  these  different  violations  that  they  called  of  international 
law  for  a  long  while,  but  I  think  they  had  about  stopped.  Finally 
Germany,  on  January  31,  1917,  as  I  remember  it,  announced  that  in- 
asmuch as  the  United  States  had  been  unable  in  its  negotiations  to 
secure  the  withdrawal  of  what  it  regarded  as  this  illegal  blockade, 
and  tiie  seizure  of  ^oods,  and.  all  that  sort  of  things,  that  it  would 
resume  the  submarine  warfare.  It  was  on  the  31st  of  January, 
1917,  that  Germany  announced  that  it  had  conditionally  aban- 
doned or  suspended  submarine  warfare  in  order  to  give  an  oppor- 
tunity to  bring  Great  Britain  within  the  rules  of  international  law, 
of  ordinary  warfare,  and  as  that  seemed  impossible  they  would  re- 
same  their  wig:^are. 

Maj.  Humes.  Mr.  Untermyer,  the  President  in  none  of  his  addresses 
and  none  of  his  interviews  ever  advocated  the  withholding  or  refusal 
of  the  shipment  of  any  of  the  means  of  war  to  any  country ;  anything 
that  they  could  secure  that  might  make  possible  the  continuance  ox 
the  war. 

Mr.  Untermter.  Yes:  but  he  made  violent  protests,  you  know,  to 
Great  Britain  against  tneir  claims  of  a  blockade  and  against  their 
calling  anything  contraband  that  they  chose  to  call  contraband, 
and  against  their  seizure  of  our  ships,  cargoes,  and  mails,  and  other 
acts  on  their  part. 

Maj.  Humes.  But  the  question  is  as  to  whether  this  country  was 
going  to  furnish  the  means.  He  never  said  that  the  time  had  come 
when  this  country  should  refuse  to  furnish  the  means  for  carrying 
on  the  war  in  the  shape  of  munitions  or  foodstuffs,  or  otherwise, 
did  he? 

Mr.  Untermter.  Yes;  I  certainly  think  he  did  say  that  we  were 
entitied  to  take  our  foodstuffs  anywhere  to  neutral  countries;  that 
they  were  being  stopped  by  the  blockade,  and  that  we  were  entitled 
to  jfeed  the  civil  population;  that  war  was  not  intended  to  strike  at 
the  civil  population  of  neutrals  or  belligerents. 

Maj.  Humes.  Yes;  he  said  we  had  the  right  to  ship  munitions  to 
any  belligerent.  You,  in  this  article,  are  advocating  the  stoppage  of 
the  shipment  of  the  means  by  which  these  activities  could  be  con- 
tinued. 

Mr.  Untermter.  Now,  you  see,  you  are  making  assertions,  nnt 
asking  questions.  That  is  beside  the  question.  That  is  not  a  fair 
construction  of  my  article..  What  I  had  in  mind  was  this,  that  here 
we  were  at  the  brink,  and  with  war  staring  us  in  the  face  because 
of  this  threat  of  Germany  to  renew  submarine  warfare.  I  said,  "  We 
want  to  keep  out  of  this  war.    Both  nations  are  violating  inter- 


1888       BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA. 

national  law.  They  are  drunk  and  mad  with  blood.  Let  us  find  some 
way  of  stopping  them."  That  is  all  it  means.  I  guess  a  great  many 
people  felt  the  same  way,  no  matter  how  anti-German  they  were. 
That  did  not  mean  that  we  were  anxious  to  plunge  into  the  conflict 
if  there  was  an  honorable  way  out  of  it. 

Now,  there  are  dozens  more  of  my  articles  and  speeches,  and 
hundreds  of  that  kind,  and  you  will  not  find  a  pro-German  word 
anywhere  in  any  of  them.  You  will  find,  on  the  contrary,  that  all 
through,  the  time  when  we  were  neutral 

Maj.  Humes  (interposing).  As  I  understand  it,  Mr.  Untermyer,  at 
this  time — on  the  12th  of  January,  1917 — ^you  were  out  of  sympathy 
with  the  German  cause  ? 

Mr.  Untermyer.  I  was  out  of  sympathy  with  the  German  cause. 
That  is  quite  true  at  all  times. 

Maj.  Humes.  Now,  Mr.  Untermyer,  is  it  not  a  fact 

Mr.  Untermter.  I  was  especially  out  of  sympathy  with  it  when  I 
made  up  my  mind  that  they  were  going  to  resume  submarine  warfare, 
and  openly  denounced  their  action  from  191*4  until  the  end. 

Maj.  Humes.  Is  it  not  a  fact  that  upon  this  same  day  that  you  gave 
the  interview  that  has  just  been  read,  you  purchased  German  Govern- 
ment bonds? 

Mr.  UNTERitfTER.  Now,  Major.  that  is  hardly  fair.  How  many 
German  Government  bonds  did  vou  find  in  my  name?  I  think  $2,000, 
isn't  it?  I  did  not  buy  them  for  myself;  I  did  not  buy  them  with 
my  own  money.  They  are  in  my  name.  I  do  not  want  to  state  for 
whom  they  were  bought.  I  haven't  a  penny  of  interest  in  them.  1 
got  Dr.  Albert  to  buy  them.  I  had  not  a  cent  of  interest  in  those 
bonds.    What  are  they— $2,000? 

Maj.  Humes.  I  do  not  know  what  the  value  is — $1,900  and  some 
odd  dollars. 

Senator  Wolcott.  Another  very  material  thing  would  be  whether 
the  Government  got  the  money  or  whether  you  took  them  oflF  the 
hands  of  some  holder. 

Mr.  Untermyer.  You  know,  there  were  $10,000,000  of  German 
bonds  sold  in  this  country,  and  thousands  of  people  have  bought 
these  bonds  who  are  as  good  Americans  as  you  and  I,  on  a  business 
basis,  because  they  thought  at  the  time  they  were  cheap,  just  as  they 
and  others  during  that  time  bought  French  and  British  bonds — not 
out  of  patriotism  for  France  or  Great  Britain,  but  because  they  con- 
sidered them  a  good  purchase.  I  did  not  buy  these  bonds,  and  I 
haven't  a  dollar  of  interest  in  them. 

Maj.  HxTMES.  I  will  show  you  the  correspondence  between  yourself 
and  Mr.  Albert. 

Mr.^  Untermyer.  I  know  all  about  them. 

Maj.  Humes.  That  was  on  the  12th  of  January,  1917. 

Mr.  Untermyer.  I  would  like,  if  you  are  willmg,  to  tell  the  chair- 
man confidentially  for  whom  I  bought  them,  if  he  is  willing  to 
accept  the  confidence. 

Maj.  Humes.  I  have  no  objection,  of  course. 

Mr.  Untermyer.  I  advised  against  the  purchase,  too,  if  you  want 
to  know.  I  thought  it  was  a  rotten  investment.  It  is  11,000  marks* 
or  $2,000.  I  haven't  any  $2,000  investments  among  my  investments 
at  all,  to  start  with.    He  says,  "  The  receipt  had  to  be  made  out  in 


BREWING  AND  UQTJOB  INTERESTS  AND  GERMAN  PROPAGANDA.       1889 

3'oiir  name.  I  trust  this  did  not  cause  you  any  inconvenience."  •  You 
will  observe  that  he  knew  I  did  not  make  the  purchase  for  myself. 
One  thousand  nine  hundred  and  fifty-two  dollars  and  fifty  cents,  that 
is  the  transaction.  They  are  not  my  bonds,  and  I  have  no  interest  in 
them.    Do  you  not  think  that  is  a  rather  pettj'  matter  to  bring  up  ? 

Maj.  Humes.  It  is  a  question  of  the  facts,  Mr.  Untermyer. 

Mr.  Untermyer.  If  I  had  made  this  trifling  purchase  before  we 
severed  diplomatic  relations,  it  would  be  a  little  petty  to  refer  to  it ; 
but,  as  it  happens,  I  did  not. 

Maj.  Humes.  The  fact  remains,  however,  that  through  Dr.  Albert 
you  bought  these  bonds  for  a  client  or  a  friend. 

Mr.  Untermyer.  No;  for  a  man  in  Washington. 

Senator  Nelson.  What  is  the  total  amount? 

Capt.  Lester.  $1,950. 

Mr.  Untermyer.  11,000  marks.  Before  the  war  that  would  hav6 
been  equal  to  $3,000.  They  were  bought  for  $1,900.  This  gentleman 
thought  it  was  easy  money  to  buy  the  bonds  at  about  60  per  cent  of 
par. 

Senator  Steruno.  Was  the  money  paid  into  your  hands  for  the 
purpose  of  purchasing  these  bonds? 

Mr.  Untermyer.  Yes;  the  actual  money,  and  by  his  check.  I  am 
^ing  to  tell  the  chairman  after  the  hearing  for  whom  I  bought  them 
if  there  is  no  objection,  if  I  may.  It  was  a  mere  convenience,  as  he 
was  living  in  Washington  and  I  wa?  in  Nev  York,  where  it  was  easy 
to  get  the  bonds  for  him. 

(The  letter  above  quoted  from  by  Mr.  Untermyer  is  as  follows:) 

[Copy.] 

New  Yobk  Crrr,  January  12,  1917. 

Mt  Dcab  Mb.  Uhtebmyeb:  Enclosed  I  am  sending  you  the  receipt  of  the 
Transatlantic  Trust  Company  for  the  subscription  of  11,000  marks  Imperial 
German  Government  5%  Bonds,  5th  War  Loan»  as  well  as  the  bill  of  the  above 
namiH]  companyt  for  $1,952.50.  I  further  enclose  memorandum  giving  some 
details  with  regard  to  this  subscription. 

The  receipt  had  to  be  made  out  in  your  name,  and  I  trust  that  this  will  not 
raujse  you  any  inconvenience.  The  deposit  certificates  which  are  to  be  deliv- 
ered to  the  subscriber  by  the  Transatlantic  Trust  Company  after  notification 
from  Berlin  to  the  effect  that  the  subscriptions  have  been  received,  will  be  made 
out  **  To  Bearer  ". 

Sincerely  yours. 

Sir.  SaMcel  Untermyer, 
120  Broadtcay, 

New  York  City. 


[Copy.] 
llemorandum 

The  purchase  price  of  $177.50  for  1,000  marks  includes  the  payment  of  inter- 
est due  April  1, 1917.    The  next  Interest  payment  will  be  due  October  1,  1917. 

The  fmbscriber  will  he  informed  in  due  time  with  regard  to  the  payment  of 
the  interest,  and  he  can  decide  then  whether  he  prefers  to  have  the  interest 
I>atd  In  Dollars  in  the  United  States,  or  in  Marks  in  Germany,  to  whatever 
hank  he  may  designate. 

The  receipt  given  by  the  Transatlantic  Trust  Company  will  be  followed  by  a 
(iepoffit  receipt  upon  advice  by  wireless  from  the  Deutsche  Bank  to  the  effect 
tluu  the  subscription  has  been  received. 

Of  course  the  subscriber  has  the  choice  of  having  the  actual  bonds  delivered 
to  any  hank,  banker  or  private  individual  In  Germany,  whom  he  chooses  as 
his  trustee. 
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[Copy.] 

(Guggenheimer,  Untermyer  ft  Marshall  120  Broadway,  New  York    Cable  Address  "Mel- 
pomene "  New  York) 

Januabt  12,  1917. 
Dr.  H.  F.  AiaEBT, 

45  Broadway,  New  York  City. 

Mt  deab  Doctor  Alsebt:  I  thank  you  for  your  prompt  attention  to  that 
little  commission,  and  am  herewitli  enclosing  my  check  for  $1,952.50  in  r^ay- 
ment  of  the  amount  disbursed  by  you. 
With  kind  regards  and  best  wishes,  believe  me 
Sincerely  yours, 

(Signed)  Sahi.  UNTEBMYiaL 

Enclosure:  Check  $1,952.50 

Maj.  Humes.  Are  you  acquainted  with  Dr.  Dernbere? 

Mr.  Untermyeh.  Yes;  very  well;  I  had  a  very  hi^  regard  for 
his  ability.  I  think  he  was  one  of  the  ablest  men  who  ever  came  to 
America. 

Maj.  Humes.  He  was  a  frequent  visitor  at  your  house? 

Mr.  Untermyer.  Yes. 

Senator  Wolcott.  Just  parenthetically,  I  do  not  think  his  won- 
derful expose  of  the  great  find  among  the  state  papers  at  Brussek 
manifested  very  much  ability  on  his  part. 

Mr.  Untermyer.  Every  wise  man  is  occasionally  a  fool,  you  know. 

Senator  Wolcott.  He  was  in  that  instance. 

Mr.  Untermyer.  He  is  very  able. 

Senator  Wolcott.  Apparently  he  did  not  attribute  much  common 
sense  to  the  American  reading  public. 

Mr.  Untermyer.  I  think  lie  did.  He  was  for  many  years  in  this 
country.  He  was  first  a  clerk  in  a  banking  house  and  lived  here  for 
many  years  in  his  early  life,  and  he  understood  American  conditions 
pretty  well.    But  he  left  this  country  in  June,  1915,  did  he  not? 

Senator  Neuson.  He  was  ordered  out  of  the  country,  was  he  not? 

Mr.  Untermter.  No  ;  I  do  not  think  so ;  but  I  think  it  was  hinted 
to  him  that  he  had  better  get  out. 

Senator  Nelson.  He  was  notified  that  his  presence  was  not  wanted. 

Mr.  Untermyer.  It  was  because  of  his  asinine  speech  after  the 
Lu&itanid, 

Maj.  Humes.  He  was  a  guest  at  your  house  just  before  he  went 
abroad? 

Mr.  Untermyer.  He  was  a  guest  at  my  house.  He  had  been  my 
friend  for  years,  and  I  do  not  go  back  on  my  friends. 

Maj.  Humes.  And  he  stayed  here  for  some  time  prior  to  his  de- 
parture for  Germany? 

Mr.  Untermyer.  rfo;  he  was  a  guest  there  for  less  than  a  week. 
When  it  was  I  do  not  remember. 

Senator  Nelson.  He  and  Dr.  Albert  were  together,  were  they  not, 
at  your  country  house  at  Yonkers,  the  house  that  used  to  be  Samuel 
J.  Tilden's,  and  did  they  not  spend  a  week  there  tocher? 

Mr.  Untermyer.  No  ;  Dr.  Albert  never  spent  a  night  in  my  hou3e. 
Dr.  Dernburg  and  Mrs.  Dernburg  were  friends  of  ours. 

Senator  Sterling.  You  knew  Dr.  Dernburg's  view  in  regard  to  the 
sinkingof  the  Lusitairdaf 

Mr.  Untermyer.  I  was  wholly  opposed  to  his  expressed  views.  I 
do  not  think  they  were  his  views.    I  think  they  were  the  views  ho 
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was  called  on  to  maintain  and  were,  in  fact,  contrary  to  his  own 
judgment. 

Senator  Sterling.  He  represented  to  the  country  that  they  were 
his  views,  did  he  not  ? 

Mr.  Untermyer.  He  certainly  made  a  speech  by  way  of  excuse 
or  apology  for  that  horror.  I  suppose  he  was  bound  to  present  as 
best  he  could  the  argument  in  favor  of  his  country. 

Senator  Sterling.  That  did  not  cause  a  breach  between  you  and 
Dr.  Demburg? 

Mr.  Untermyer.  No;  I  felt  very  sorry.  Some  of  the  dearest 
friends  I  have  do  not  agree  with  me  on  some  of  the  most  important 
i|uestions.  In  my  own  family  I  have  all  sorts  of  disagreements  on 
economic  questions.  But  I  may  differ  from  a  man  and  we  may  yet 
be  the  best  of  friends. 

Senator  Sterling.  The  sinking  of  the  Lusitania  was  certainly 
more  than  an  economic  question. 

Mr.  Untermyer,  It  certainly  was,  but  Dr.  Demburg  did  not  sink 
the  Luaitania  or  approve  of  it. 

Senator  Sterling.  That  is  true,  but  he  apologized  for  it  or  de- 
fended the  act. 

Mr.  Untermyer.  He  made  the  best  lame  defense  he  could  after 
the  event  like  any  advocate  would ;  that  was  his  job,  I  suppose. 

Senator  King.  He  was  carrying  out  the  statement  of  Frederick  the 
Great  that  the  duties  of  representatives  of  a  government  are  to  lie 
for  it. 

Mr.  Untermyer.  No,  I  don't  think  that.  The  duty  of  the  advocate 
is  to  state  his  side  of  the  controversy. 

Senator  Sterling.  Then  I  suppose  we  ought  to  applaud  Dr.  Dem- 
burg for  what  he  did. 

Mr.  Untermyer.  I  do  not  think  so.  I  was  very  much  opposed  to 
it.  But  I  do  not  think  that  because  of  his  views,  as  expressed,  that 
1  ought  to  turn  my  back  on  him  any  more  than  you  did.  Senator,  or 
anybody  else,  on  Count  von  Bernstorff,  or  any  one  of  these  men  who 
for  years  after  the  Lusitania  was  sunk  were  in  friendly  intercourse 
vith  the  leading  men  of  this  country. 

Senator  Sterling.  We  may  be  differently  constituted,  but  I  could 
not  feel  friendly  toward  a  man  who  defended  the  sinking  of  the 
Lusitania^  however  friendly  we  had  been  before. 

Mr.  Untermyer.  I  did  not  feel  cordial  toward  the  man  who  had 
done  it,  but  I  knew  that  Dr.  Dernburg  had  not  done  it,  and  that  the 
entire  policy  of  submarine  warfare  was  against  his  advice. 

Senator  Sterling.  One  or  two  old  friends  of  mine  defended  the 
sinking  of  the  Ludtania^  and  it  pretty  nearly  caused  a  breach  be- 
tween us. 

Mr.  Untermyer.  You  say  "pretty  nearly."  Evidently  it  did  not, 
ami  it  ought  not  to  have.  Dr.  Dernburg  was  opposed  to  the  whole 
Mihmarine  warfare.  If  you  have  read  his  recent  speeches  on  the 
other  side,  as  they  have  been  reported  over  here  during  this  war, 
you  will  find  that  no  man  has  been  more  broad  and  liberal  in  his 
point  of  view  or  has  done  more  for  democracy.  He  is  a  member 
of  the  Socialist  cabinet  now,  the  cabinet  that  is  intending  to  secure 
democracy  for  Germany.  He  lived  in  this  country  too  long  to  have 
those  views.    He  knew  this  country. 
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Senator  Sterling.  Well,  the  members  of  the  socialist  cabinet  were 
indorsing  what  was  being  done  in  the  way  of  submarine  warfare, 
for  the  most  part? 

Mr.  Untermyer.  No;  some  of  them  were,  and  some  of  them  were 
not. 

Maj.  Humes.  The  ones  that  were  not  in  jail,  were  they  not? 

Mr.  Untermyer.  I  do  not  know  about  the  jail  situation  in  Ger- 
many. 

Maj.  Humes.  Mr.  Untermyer,  this  morning  you  told  of  your  ac- 
quaintance with  Capt.  Boy-Ed. 

Mr.  Untermyer.  I  said  I  had  met  him.  I  had  met  all  the  em- 
bassy members,  as  I  knew  members  of  other -embassies. 

Maj.  Humes.  And  you  said  you  had  some  familiarity  with  the 
Hamburg-American  Line  case.  Was  that  the  case  in  which  the 
officials  of  the  company  were  indicted  for  making  false  manifests? 
Was  not  that  the  nature  of  the  charge? 

Mr.  Untermyer.  I  thought  it  was  for  violating  our  neutrality  in 
was  for  coaling  some  ships  outsipe  the  harbor. 

Mai  Humes.  Was  not  the  technical  charge  the  making  of  false 
manifests  in  the  shipment  of  coal  ? 

Mr.  Untermyer.  I  do  not  know.  Major.  I  never  saw  the  papers, 
never  saw  the  indictment,  never  heard  of  it,  and  all  I  knew  was,  it 
was  for  coaling  some  ships  outside  the  harbor. 

Maj.  Humes.  Do  you  remember  the  fact,  in  the  trial  of  that  case, 
of  the  United  States  attorney  making  a  criticism  of  Capt.  Boy-Ed 
and  commenting  on  the  fact  that  they  were  unable  to  prosecute'  him 
because  of  his  diplomatic  status? 

Mr.  Untermyer.  No;  I  did  not  pay  any  attention  to  the  case.  I 
was  disgusted  when  they  went  to  trial. 

Maj.  Humes.  Do  you  remember  conferring  with  Capt.  Boy-Ed 
about  that  trial? 

Mr.  Untermyer.  No. 

Maj.  Humes.  And  about  this  charge  against  him? 

Mr.  Untermyer.  I  never  did. 

Maj.  Humes.  Did  you  ever  talk  to  him  over  the  telephone? 

Mr.  Untermyer.  I  do  not  know ;  I  may  have  talked  to  him  over 
the  telephone,  but  I  never  conferred  with  him  about  the  evidence  in 
that  case,  or  anvthing  about  it,  so  far  as  I  know.  I  never  had  anv- 
thing  to  do  witK  that  thing,  except  on  that  one  night  at  my  house, 
when  I  told  this  man  Buenz  that  he  ought  to  accept  the  offer  "to  plead 
guilty  and  get  off  with  a  fine ;  but  their  lawyers  turned  that  down. 

Maj.  Humes.  Mr.  Untermyer,  did  you  not,  in  a  conversation  with 
Capt.  Boy-Ed,  say  to  him,  "  I  think  some  representation  should  be 
made  at  Washington  against  the  language  used  by  the  United  States 
District  Attorney  in  his  opening  speech  before  the  jury  in  the  Ham- 
burg-American case  yesterday.  The  State  Department  should  be 
called  upon  to  ask  the  Department  of  Justice  to  have  something  read 
into  the  record  showing  that  you  were  guiltless  in  the  matter.  A 
statement  that  you  were  guilty  of  an  infraction  of  our  laws  has  gone 
all  over  the  country."    Did  you  not  state  that  over  the  telephone? 

Mr.  Untermyer.  I  do  not  think  so.  I  do  not  recall  anything  of 
the  kind  or  of  ever  having  talked  with  him  at  all  about  it. 

Maj.  Humes.  Did  he  not  make  the  statement  that  he  would  tele- 
graph  to  the  German  ambassador  at  Washington  about  it? 
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Mr.  Untermyer.  Never  anything  of  the  kind.  If  you  have  any 
proof  on  that  subject,  do  you  not  think  you  ought  to  trot  it  out? 

Maj.  Humes.  When  you  suggested  to 

Mr.  Untermyer.  Do  you  not  think  you  ought  to,  Major? 

Maj.  Humes.  That  is  a  matter  of  judgment. 

Mr.  Untermyer.  I  think  it  is  a  matter  of  fairness. 

Maj.  Humes.  The  committee  will  undoubtedly  have  all  the  facts. 

Mr.  Untermyer.  If  you  have  any  such  fact— it  is  not  a  matter 
of  much  importance,  but  what  I  want  to  get  at  is,  if  you  have  any 
document  or  letter  or  anything  of  that  kind,  let  me  see  it. 

Maj.  Humes.  I  stated  that  there  was  no  document,  or  evidence, 
but  a  telephone  conversation. 

Mr.  Untermyer.  Of  course,  if  some  one  was  tapping  my  wires,  I 
did  not  know  it,  but  I  do  not  believe,  and  my  recollection  is,  that 
there  never  was  any  such  discussion,  and  that  the  one  occasion  at  my 
house  was  the  only  occasion  that  I  had  ever  had  any  talk  with  any- 
one about  the  case. 

Maj.  Humes.  You  can  rest  assured  that  your  wire  was  not  tapped. 

Mr.  Untermyer.  I  do  not  care  whether  it  was  or  not.  They  can 
keep  tapping  it  all  day,  if  they  want  to. 

Maj.  Humes.  Was  it  not  a  fact  that  when  Capt.  Boy-Ed  sug- 
gested wiring  the  ambassador ^  you  suggested  he  not  wire  at  once  to 
the  ambassaaor,  but  wait  until  you  had  gotten  your  bearings  first  ? 

Mr.  Untermyer.  No,  Maj.  Humes,  I  had  nothing  to  do  with  that 
case  except  as  I  have  stated,  at  my  house  that  night  when  I  advised 
them  to  plead  guilty. 

Maj.  Humes.  In  the  same  conversation  did  you  not  discuss  the 
cpiestion  as  to  whether  or  not  the  case  was  progressing  satisfac- 
torily, and  did  not  you  and  Capt.  Boy-Ed  agree  that  it  was  not 
progressingas  satisfactorily  as  you  had  hoped  ? 

Senator  iCiNG.  That  question  is  not  fair  because,  whichever  way 
he  answers  it,  unless  he  explains  it,  he  would  have  to  admit  the  con- 
versation. 

Maj.  Humes.  I  did  not  mean  to  have  him  take  it  that  way. 

Mr.  Untermyer.  With  all  due  respect  to  Maj.  Humes,  for  whom  I 
have  great  regard,  all  these  questions  are  most  unfair.  I  have  told 
him  that  I  predicted  that  these  men  would  be  convicted.  I  harve  also 
said  that  I  did  not  have  any  talk  with  Boy-Ed.  He  has  an  idea  that 
by  getting  the  question  into  the  record,  he  can  create  an  atmosphere, 
no  matter  how  it  is  answered.  The  question  is  what  these  newspaper 
men  here  are  hanging  onto,  and  the  witness  is  prejudiced  by  the 
questions,  no  matter  how  baseless  they  are  or  how  he  answers  them. 

Maj.  HuME&  You  have  stated  that  you  have  many  transactions 
that  you  can  not  remember,  and  that  is  the  Only  purpose,  that  is  the 
common  procedure,  and  the  only  way  that  an  inquiry  of  this  kind  can 
be  made. 

Mr.  Untermyer.  That  is  not  the  usual  procedure ;  it  is  an  unfair 
procedure  that  would  not  be  tolerated  in  a  court  of  justice.  I  have 
told  you  that  I  did  not  have  any  talk  about  the  Buenz  case  except 
that  night  at  my  home. 

Maj.  Humes.  Is  it  not  a  fact  that  at  about  the  time  of  the  Hamburg- 
American  case,  the  first  one  to  come  to  trial,  Capt.  Boy-Ed  called  at 
your  office  and  arranged  or  left  word  for  you  to  call  him  as  soon  as 
you  came  in. 
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Mr.  Untbemyer.  Was  there  more  than  one  Hamburg- American 
case?  I  do  not  know  of  any.  Just  think  of  what  you  are  asking. 
How  was  I  to  know  whether  he  called  at  my  office  and  asked  some- 
body in  my  office  to  let  me  know  ? 

Maj.  Humes.  On  one  occasion  did  you  not  find  that  word  had  been 
left  there  to  call  Capt.  Boy-Ed  ? 

Mr.  Untermter.  I  knew  very  little  about  Boy-Ed.  I  do  not  think 
I  have  seen  him  over  twice  in  my  life,  and  I  had  no  relations  with 
him. 

Maj.  Humes.  Was  he  at  your  office? 

Mr.  Untbrmyer-  I  do  not  think  he  was  ever  at  my  office  once.  I  do 
not  recall  his  ever  being  there.  He  was  up  on  that  occasion  with  Dr. 
Buenz  at  my  house. 

Maj.  Humes.  Was  he  not  at  your  office  on  the  26th  of  November, 
1915? 

Mr.  Untermter.  I  do  not  recall  his  ever  having  been  at  my  office. 
You  must  not  take  all  these  fairy  tales  of  detectives  as  gospel,  you 
know. 

Maj.  Humes.  I  am  trying  to  verify  some  of  theuL 

Mr.  Untermter.  But  where  they  remain  unverified,  do  you  not  bo- 
lieve  them?  Take  my  advice,  based  on  40  years  of  experience.  They 
want  to  make  a  mod  showing. 

Maj,  Humes.  IJow,  Mr.  Untermyer,  do  you  remember  the  fact  that 
after  the  Hamburg- American  case  was  tried  certain  gentlemen  repre- 
senting the  defendant  in  that  case  came  to  Washington  to  see  ScHsre- 
tary  Lansing. 

Mr.  Untermter.  No;  I  never  heard  of  that. 

Maj.  Humes.  Do  you  remember  Capt.  Boy-Ed  calling  the  mattei 
to  your  attention  and  your  expressing  your  regret?  Do  you  remem- 
ber  such  an  occurrence  ? 

Mr.  Untermter.  No;  I  do  not  recall  anything  of  the  kind. 

Maj.  Humes.  Is  it  not  a  fact  that  on  December  2 

Mr.  Untermter.  Maj.  Humes,  do  you  think  that  by  asking  these 
questions  you  can  create  an  atmosphere,  even  though  I  do  not  know 
anything^ about  it?    Do  you  think  you  are  doing  the  fair  thing? 

Maj.  Humes.  I  am  not  expecting  to  get  any  atmosphere 

Mr.  Untermter.  I  know  you  are  not  intending  to. 

Maj.  Humes.  An  atmosphere  which  is  unwarranted. 

Mr.  Untermter.  It  is  imreliable. 

Maj.  Humes.  It  would  be  satisfactory  to  me  to  find  that  it  was 
unreliable.  I  do  not  want  to  submit  to  the  committee  any  unreliiible 
information. 

Mr.  Untermter.  Proceed  with  your  question.  Tou  were  speaking 
about  the  State  Department. 

Maj.  Humes.  This  conversation  that  occurred  between  vou  and 
Capt.  Boy-Ed 

Mr.  Untermter.  As  far  as  I  recall,  there  was  no  conversation,  and 
I  did  not  know  they  were  going  to  the  State  Department.  I  did  not 
klQOW  they  were  going  to  the  State  Department  and  did  not  know 
what  they  were  going  there  for.  This  man  had  been  convicted,  as 
I  understood  it.  I  got  through  with  that  thing  when  I  gave  my 
judgment  to  those  lawyers  and  they  did  not  follow  it. 
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Maj.  Humes.  Is  it  not  a  fact  that  Jerome  or  others  who  repre- 
sentea  that  case  came  to  Washington  to  confer  with  Mr.  Lansing? 
Do  you  not  know  that  that  is  a  fact  ? 

Mr.  Untermyeb,  No;  I  do  not.  William  Travers  Jerome,  and 
Rand,  and  Gans  were  in  that  case,  were  they  npt? 

Maj.  Humes.  And  is  it  not  a  fact  that  aft^er  your  conversation 
about  that  trip  to  Washington  you  made  an  appointment  with  Capt. 
BOT-Ed  by  Which  he  was  to  meet  you  at  your  hotel  at  6  o'clock? 

Senator  Ki2^g.  Do  you  not  assume  in  that  question  that  there  was 
a  conversation? 

Maj.  Humes.  It  is  all  a  question.  He  can  answer  yes  or  no, 
Senator. 

Mr.  Untermyeb.  But  when  I  tell  you  there  was  no  such  trans- 
action, why  do  you  persist  in  asking  whether  this  did  not  happen 
or  whether  that  did  not  happen  ? 

Maj.  Humes.  I  was  trying  to  refresh  your  recollection  with  fur- 
ther transactions  occurring  at  the  same  time. 

Mr.  Untermyer.  You  can  not  refresh  my  recollection  about  things 
that  were  not  true  and' that  never  happened,  so  far  as  I  am  concerned. 
I  never  heard  about  this  Washington  visit  or  that  there  was  such 
a  visit  until  you  implied  it  just  now  by  your  question,  and  I  do  not 
yet  know  it  except  as  you  state  it.  Now,  I  do  not  recall — and  I  tell 
it  to  you  again — ever  havingtalked  about  this  Buenz  case  after  that 
one  occasion  in  my  house.  That  is  all  I  remember  about  that  case. 
It  was  not  a  thing  that  concerned  me.  I  had  known  old  Dr.  Buenz — 
I  think  he  had  been  in  this  country  for  25  years.  He  was  a  very 
fine  old  fellow.  He  had  done  what  he  had  done  in  coaling  ships 
outside  of  the  harbor  because,  as  I  understand  it,  he  had  been  advised 
by  lawyers  that  under  our  laws  and  under  international  law  they  had 
the  right  to  coal  the  ships.  He  was  wrongly  advised.  That  is  all 
there  was  of  it. 

Maj.  Humes.  And  you  have  no  recollection,  then,  of  the  trip  that 
Capt  Boy-Ed  had  made  to  Washington  at  that  time  and  his  coming 
to  see  you  immediately  on  his  return? 

Mr.  Uktermter.  I  do  not  know  whether  he  made  a  trip  to  Wash- 
in^n  or  anything  about  it. 

Maj.  Humes.  Did  you  remember  the  fact  that  Levy  &  ritapchfield 
were  retained  ? 

Mr.  Untermter.  Stanchfield  &  Levy. 

Maj.  Humes.  Stanchfield  &  Levy,  in  the  Paul  Koeni^  case?  Do 
you  remember  that  as  a  fact  ? 

Mr.  Uktermter.  No;  I  do  not.  I  remember  this,  that  when  the 
embassy  people  urged  me  to  take  some  of  these  cases  I  said  I  would 
not  take  Uiem,  that  I  suggested  that  Stanchfield  was  a  good  man,  and 
that  Stanchfield  took  those  cases.  He  had  a  right  to  take  them  as  a 
prosecuting  lawyer,  as  I  might  have  done  had  I  so  chosen,  and  without 
criticism.  And  I  think  I  spoke  to  him  about  it  and  asked  him  if  he 
would  care  to  take  them. 

Maj.  Humes.  In  that  connection  did  you  not  take  the  matter  up 
with  Ijevy  &  Stanchfield  with  a  view  to  getting  them  to  think  what 
you  said  Vas  or  what  might  be  considered  a  reasonable  fee  in  that 
case? 
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Mr.  XJntermyer.  No;  only  in  this  way:  When  they  said,  "Who 
shall  we  get?  "  I  said,  "  Well,  Stanchfield  is  a  good  man."  I  remem- 
ber that.  They  said,  "He  will  charge  us  such  a  terrible  lot  of 
money."  I  said,  "No;  he  will  not."  I  said,  "He  will  charge  you 
reasonably,  and  jou  can  rest  assured  of  that."  And  I  think  I  did 
tell  John  (that  is  Stanchfield's  christian  name)  that  he  should  not 
charge  them  too  much  money,  or  something  of  that  kind. 

Maj.  Humes.  Did  you  not  arrange  an  agreement  with  them  on  a 
fee  of  $5,000  in  that  Koenig  case? 

Mr.  Untermteb.  I  do  not  know  whether  I  did  or  not.  All  I  know 
is  that  I  had  nothing  to  do  with  the  money. 

Maj.  Humes.  I  call  your  attention  to  an  excerpt  from  Dr.  Albert's 
report  to  the  ambassador 

Mr.  Untermter.  All  I  knew  was  that  I  would  not  take  the  case- 
He  is  a  friend  of  mine,  John  Stanchfield,  and  I  would  have  liked  to 
see  himjget  some  money  if  he  could. 

Maj.  Humes.  I  call  your  attention  to  the  following  excerpt: 

As  a  special  favor,  the  relatively  light  charge  of  $5,000,  made  by  the  Stanch- 
field &  Levy  firm,  which  is  an  unusually  low  rate  foV  the  retainer.  Is  due  to 
the  mediation  of  Mr.  Samuel  Untermyer. 

Mr.  Untermyer.  I  guess  that  is  right. 

Maj.  Humes.  Then,  you  were  assisting  them  in  securing  adequate 
and  reasonable  legal  status? 

Mr.  Untermyer.  Oh,  no ;  I  was  assisting  John  Stanchfield  in  get- 
ting a  fee. 

Maj.  Humes.  I  call  your  attention  to  an  alleged  conversation 
between  yourself  and  Dr.  Albert  on  December  23, 1915. 

Mr.  Untermyer.  On  December  23, 1915?  What  is  this,  an  alleged 
telephone  conversation  ? 

Maj.  Humes.  A  telephone  conversation. 

Mr.  Untermyer.  Will  you  not  just  let  me  see  it?  I  will  tell  you 
whether  it  is  true.  [After  examination  of  paper  handed  to  him  by 
Maj.  Humes.]    I  do  not  recall  any  such  conversation. 

Maj.  Humes.  Gentlemen,  under  the  circumstances  I  do  not  know 
how  there  can  be  a  record  of  this.  If  the  committee  wants  to  see 
this  inquiry,  it  has  been  offered 7 

Mr.  IJntermyer.  I  do  n6t  tliinlc  you  should  be  reading  in  a  lot  of 
stuff  that  you  say  you  have  over  a  telephone. 

Senator  King.  Does  the  witness  say  that  no  such  thine  occurred? 

Mr.  Untermyer.  No  ;  I  do  not  say  anything  of  the  kind. 

Senator  Nelson.  He  does  not  deny  it. 

Maj.  Humes.  Do  I  understand  you  to  say  that  you  do  not  remem- 
l)er  it,  or  that  no  such  conversation  ever  occurred  ? 

Mr.  Untermyer.  What  I  say  is  that  I  do  not  recall  that  conversa- 
tion and  do  not  think  that  conversation  took  plac^e.  It  may  be  that 
some  part  of  it  took  place  and  that  some  did  not;  but  I  do  not  recall 
any  of  it. 

The  way  to  prove  a  thine  of  that  kind  is  to  prove  it  by  legal  proof. 
The  idea  of  reading  in  a  lot  of  stuff  that  people  hear  over  the  tele- 
phone !  Anybody  might  say  it.  It  is  not  of  any  consequence  that  I 
can  see. 

It  was  pretty  good  advice,  was  it  not.  Major  ? 

Senator  Sterling.  Cautious  advice? 


BREWING  AND  LIQUOE  INTEBESTS  AND  GEBMAN  PROPAGANDA,       1897 

Maj.  Humes.  I  think  from  the  standpoint  of  the  German  Govern- 
ment that  advice  was  very  good. 

Mr.  Untermyer.  From  any  standpoint,  not  to  have  anything  to 
do  with  it. 

Senator  Oterman.  Do  I  understand  that  you  had  no  such  conversa- 
tion? 

Air.  Untermter.  I  do  not  recall  any  such  conversation. 

Senator  Sterling.  Do  you  say  positively  that  you  had  no  such 
conversation? 

Mr.  Untermyer.  I  am  quite  sure  as  to  part  of  it  that  I  did  not. 
I  could  not  have.  At  any  rate,  they  have  read  in  a  whole  lot  of  stuff 
here  that  never  took  place  with  me.  Just  think  what  that  would 
mean,  Senator,  if  you  could  do  that  sort  of  thing  to  people.  Any- 
body could  impersonate  anybody  else. 

Senator  Sterling.  Well,  I  have  in  mind  the  case  of  an  ordinary 
law  suit,  where  a  man  might  be  asked  as  to  whether  or  not  he  did 
not  have  a  telephone  conversation — such  and  such  a  conversation — 
at  a  particular  time  with  somebody  else,  and  if  he  did  not  remember 
the  conversation  then  the  attorney  would  have  the  right  to  ask  him 
about  the  particulars  of  the  conversation  for  the  purpose  of  refresh- 
ing his  recollection,  and  that,  I  thought,  the  counsel  was  doing. 

Mr.  Untermyer.  Now,  Senator  Sterling,  my  understanding  of  the 
rule  of  law  would  be  this,  that  if  the  person  said  that  he  recalled  no 
such  conversation,  then  the  examiner  would  have  to  put  a  witness  on 
the  stand  and  he  would  have  to  be  a  man  who  knew  the  voices  of  these 
people  and  could  identify  them.  In  other  words,  the  law  surrounds 
a  man  with  some  protection  against  that  sort  of  thing. 

Senator  Sterling.  No;  in  a  case  where  he  simply  can  not  recall  the 
conversation,  I  understand  that  his  recollection  may  be  refreshed 
by  directing  attention  to  it. 

Senator  Woloott.  Here  is  the  law 

Senator  Ejlno.  In  this  case  it  has  been  read,  so  that  his  recollection 
is  not  refreshed. 

Senator  Wolcott.  The  law  is  that  when  a  witness  is  asked  whether 
on  a  certain  occasion,  a  certain  conversation  did  not  take  place 
g[rounds  for  contradiction  must  be  laid,  the  time  when  the  conversa- 
tion was  held,  who  was  present,  and  the  place. 

Mr.  Untermyer.  Yes. 

Senator  Woloott.  So  that  the  witness's  attention  can  be  directed 
sp«rifically  to  that  particular  conversation. 

If  he  says  that  it  did  not  take  place  or  that  he  has  no  recollection, 
then  the  contradicting  witness  may  be  brought  on  the  stand. 

But  I  think  this  is  true — and  I  do  not  mean  to  cast  any  reflection 
on  Maj.  Humes  when  I  say  it— that  good  professional  ethics  demands 
of  the  examining  attorney  that  before  he  puts  the  question  whether 
or  not  a  conversation  took  place  he  should  have  present  a  witness,, 
to  bring  him  on  the  stand  to  contradict  the  denial  or  the  claim  that 
there  was  no  recollection. 

Yet  I  think  that  these  questions  are  perfectly  proper  if  we  had 
some  witness  to  come  along  subsequently  and  say  that  such  a  conver- 
sation did  take  place 

Mr.  Untermyer.  Somebody  who  knew 

^5enator  Wolcxht.  I  do  not  know  what  is  coming  after  this. 
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Mr.  Untermybr.  Somebody  who  knew  the  men's  voices  and  could 
recognize  them  and  swear  to  it.  I  have  conducted  a  good  manjr  inves- 
tigations, and  when  I  have  conducted  a  congressional  investigation 
I  nave  always,  if  I  had  a  letter  to  put  in  evidence,  let  the  person 
know  in  advance,  and  have  had  him  present  so  that  when  that  went 
in  he  could  immediately  follow  and  deny  or  explain  it  if  he  pleased ; 
and  every  time  any  evidence  has  been  presented  I  have  made  up  a 
synopsis  of  it  a  few  days  before,  and  the  other  side  have  known  that 
it  was  ^oing  to  be  presented.  That  is  the  way  the  Money  Trust  in- 
vestigation was  conducted.  That  is  the  way  Gov.  Hughes  conducted 
the  insurance  investigation,  in  which  I  was  very  much  concerned. 
We  used  to  give  out  a  memorandum  of  points  and  topics  on  which 
questions  were  to  be  put,  send  it  to  the  person  concerned,  and  have 
him  come  to  be  examined  so  that  he  would  be  prepared. 

Senator  Kino.  I  think,  if  you  will  pardon  me,  Mr.  Untermyer,  that 
with  reference  to  the  matter  just  exhibited  to  you,  the  part  which  you 
say  may  have  occurred,  that  part  of  the  conversation  would  be  ad- 
missible. The  part  which  you  say  never  occurred  I  do  not  think 
ought  to  go  into  the  record. 

Mr.  Untermyer.  But,  Senator  King,  I  do, not  recall  any  of  it  as 
having  occurred — not  a  particle  of  it. 

Senator  Overman.  Do  you  say  that  you  do  not  recall  it,  or  that  you 
deny  it? 

Mr.  Untermyer.  Part  of  it  might  have  occurred.  The  other  part 
of  it  was  impossible.  I  have  no  memory  as  to  the  other  part  eitner, 
but  I  know  it  was  impossible;  just  as  ii  somebody  asked  you  if  you 
had  done  a  certain  thing  to  a  man,  and  you  would  say,  "That  is 
impossible."    You  know  you  have  not  done  it. 

Is  there  anything  else,  Major? 

Maj.  Humes.  I  have  tried  to  make  this  examination  along  the  lines 
of  the  well-established  rules  of  evidence,  and  I  do  not  think  I  have 
asked  any  improper  questions. 

The  information  which  I  am  using  is  furnished  to  me  as  reliable^ 
authentic  information,  and  I  had  no  reason  to  assume  that  this  in- 
formation would  be  denied  when  I  secured  it.  If  it  is  denied,  cer- 
tainly, without  my  lajang  grounds  for  contradiction,  it  is  a  futile 
undertaking  to  make  inquiry  as  to  the  truth  or  falsity  of  the  informa- 
tion which  has  come  to  me  as  authentic. 

Mr.  Untermyer.  But  you  see,  Major,  this  is  a  peculiar  kind  of  in- 
formation. This  is  information  said  to  have  been  taken  over  a  tele- 
phone. There  have  been  more  miscarriages  of  justice  on  this  tele- 
phone business  than  any  way  I  know  of.  It  is  information  that  you 
prol)ably  got  from  somebody — I  don't  know,  but  from  some  detective 
or  se.ret  agent  or  somebody  who  has  been  tapping  telephones — and 
he  c6mes  and  gives  you  tjfiis  and  calls  it  a  result.  He  probablv 
has  never  heard  me.  He  does  not  know  who  has  been  talkmg.  ife 
probably  does  not  know  either  party.  He  might  just  as  readily  as  not 
get  up  a  game — and  some  of  these  gentlemen  are  not  above  it — ^be- 
tween two  people  on  a  telephone  and  hear  it. 

Our  courts  have  been  full  of  it  and  so  full  of  it  that  we  exact  the 
most  rigorous  proof,  if  anybody  wants  to  base  anything  on  a  tele- 
phone.   It  is  not  a  fair  way  to  conduct  an  investigation. 

Senator  Overman.  This  information  having  been  furiiLshed  to 
Maj.  Humes 
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Mr.  Untermteb.  I  have  no  criticism  to  make  of  Maj.  Humes  at 
all  on  the  subject. 

Maj.  Humes.  Mr.  Untermyer,  are  you  acquainted  with  Mr.  Ballin, 
formerly  of  the  Hamburg- American  Line? 

Mr.  Untermteb.  The  man  who  committed  suicide  in  Germany  ? 

Maj.  Humes.  The  same  man. 

Mr.  Untermteb.  He  was  one  of  the  greatest  men  in  Germany. 
No;  unfortunately  I  never  met  him.  I  understand  he  was  a  great 
man. 

Maj.  Humes.  You  have  some  recollection  of  the  fact  that  there  was 
a  case  for  conspiracy  against  a  man  by  the  name  of  Koenig? 

Mr.  Untermter.  Only  as  I  have  read  it  in  the  newspapers. 

Maj.  Humes.  Did  you  ever  have  any  discussion  with  Dr.  Albert 
about  that  matter? 

Mr.  Untermter.  No;  I  do  not  remember  ever  discussing  Koenig. 
Did  Mr.  Stanchfield  defend  him,  or  who  defended  him  ?  Do  you  re- 
member? 

Maj.  Humes.  Mr.  Stanchfield.  That  was  the  case  referred  to, 
where  through  your  mediation  a  reasonable  fee  was  charged. 

Mr.  Untermter.  He  did  not  get  what  he  was  entitled  to.  I  did  not 
know  who  was  the  defendant,  and  never  heard  anything  about  the 
case  or  its  facts. 

Maj.  Humes.  Is  it  not  a  fact  that  Dr.  Albert  called  you  on  the  tele- 
phone and  advised  you  with  reference  to  the  discharge  of  Koenig, 
after  he  was  indictea,  by  the  Hamburg- American  Line,  and  that  you 
advised  Dr.  Albert  on  that  matter? 

Mr.  Untermter.  No  ;  that  is  not  true.  I  never  had  anything  to  do 
with  Koenig  or  advised  about  Koenig.  He  had  as  good  counsel — 
Dr.  Albert  or  Mr.  Koenig — as  there  was  in  the  country? 

Senator  Nemon.  Who? 

Mr.  Untermter.  Mr.  Stanchfield. 

Maj.  Humes.  This  was  not  with  reference  to  the  defense  of  the 
case,  remember,  Mr.  Untermyer.  This  was  as  to  whether  or  not 
the  Hamburg- American  Line  should  discharge  Koenig  as  soon  as 
he  was  indicted. 

Mr.  Untermter.  Oh,  I  never  heard  it.  I  would  not  have  advised 
dischar^ng  him  or  any  other  man,  if  I  had  been  asked,  on  a  mere 
charge  in  advance  of  trial  if  the  man  claimed  to  be  innocent,  if  I  had 
been  asked. 

Senator  Nei^son.  This  Mr.  Stanchfield,  is  that  the  $5,000  lawyer 
that  you  referred  to  ? 

Mr.  Untermter.  Senator,  he  is  not  a  $6,000  lawyer.  He  is  a 
$50,000  lawyer,  but  he  took  $5,000  in  this  case. 

Maj.  Humes.  I  do  not  know  what  the  position  of  the  committee 
is  with  reference  to  proceeding  in  the  ordinary  way  to  definitely  re- 
fresh the  recollection  of  the  witness  with  reference  to  this  matter. 

Mr.^  Untermter.  Are  there  more  telephone  talks,  Major? 

Maj.  Humes.  No.    It  is  with  reference  to  this  conversation. 

Mr.  Untermter.  You  mean  in  regard  to  Koenig? 

Maj.  Humes.  Yes. 

Mr.  Untermyer.  I  sav  I  had  none. 

Senator  Kino.  Maj.  ilumes,  your  contention  is  that  he  had  a  con- 
versation with  some  individual? 
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Maj.  HtTMES.  I  am  not  making  a  contention.  I  am  contending 
that  I  am  so  informed. 

Senator  King.  That  is  what  I  mean. 

Maj.  Humes.  I  am  not  assuming  responsibility  for  the  facts. 

Senator  King.  There  will  be  no  impropriety,  it  seems  to  me,  if  you 
ask  the  witness  if  he  had  any  conversation  on  a  certain  subject,  and 
then  if  he  savs  no,  then  if  you  claim  that  you  have  words  that  were 
uttered,  exhibit  the  words  to  him.  That  would  be  my  understanding 
of  it. 

If  he  denies  that  any  such  conversation  occurred,  it  would  seem  to 
me  that,  unless  you  intend  to  impeach  him,  that  would  end  it. 

Maj.  HuMi-is.  In  regular  procedure  you  would  ask  him  the  more 
definite  question,  but  I  thought  the  committee  had  possibly  de- 
cided  

Mr.  Untekmyer.  I  have  seen  the  courts  again  and  again  stop  coun- 
sel from  asking  such  questions 

Senator  0\t.rman.  I  think  the  Major  can  ask  the  question  to  refresh 
his  memory  as  to  whether  that  is  it  or  not,  that  having  been  furnished 
to  him  as  true  in  this  investigation. 

Mi\  Untermyer.  Let  me  see  it,  will  you?  What  on  earth  has  this 
all  lo  do  with  this  matter,  Mr.  Chairman? 

Senator  Overman.  I  do  not  know. 

Mr.  Uxtermyer.  I  can  not  understand.  This  is  the  veriest  drivel, 
if  I  may  say  so.  I  can  not  see  what  it  has  to  do  with  it  at  all.  May 
I  see  what  you  have  there,  Major? 

Maj.  Hu3rEs.  Surely. 

Mr.  Untermyeb.  I  can  say  that  I  had  no  such  conversation.  I 
never  heard  Dr.  Albert  refer  to  Mr.  Ballin.  I  did  not  know  Mr. 
Ballin  was  in  this  cbimtry. 

Senator  Nelson.  You  had  better  mark  the  cases  you  have  exhibited 
to  him.  Major,  so  that  if  you  want  to  contradict  it,  you  will  have 
them  identified  in  a  certain  way — the  ones  that  he  denies. 

Mr.  Untermyer.  I  said  I  had  no  such  conversation.  Mr.  Ballin— 
I  did  not  know  that  he  was  in  this  country.  I  had  not  heard  of  his 
ever  being  in  this  country.  I  am  surprised  to  hear,  from  this,  that  he 
was  in  this  country. 

Maj.  Humes.  Note  in  the  record  that  this  refers  to  a  conversation 
of  January  27, 1916 — this  paper  shown  to  the  witness. 

Senator  Nelson.  You  refer  to  Mr.  Ballin,  the  head  of  the  Hamburg- 
American  Line? 

Mr.  Untermyer.  Yes. 

Senator  Nelson.  The  man  who  committed  suicide  in  German v 
recently  ? 

Mr.  IJntermyer.  Yes.  The  man  who  was  the  adviser  of  the  Em- 
peror, and  who  advised  him  not  to  go  to  war,  I  think.  And  he  was 
heartbroken  at  his  attitude,  and  out  of  favor  for  a  long  time*  I 
never  met  that  man.  I  would  like  to  have  met  him.  I  never  knew  he 
was  in  this  country,  and  I  do  not  think  he  ever  was. 

Senator  Overman.  You  say  he  committed  suicide? 

Mr.  Untermyer.  So  it  is  stated  in  the  newspapers.  Senator. 

Senator  0%terman.  I  never  heard  of  it. 

Mr.  Untermyer.  I  did  not  know  that  he  was  ever  here. 

Maj.  Humes.  There  is  no  allegation  here  that  he  was  here.  It  is 
only  a  question  of  knowledge  of  the  man  and  what  his  position  was. 
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It  does  not  say  where  he  is.    It  says  what  his  position  is — ^not  his 
geographical  location. 

Mr.  Untermyeb.  It  is  suggested  that  I  was  asked  this  question  and 
gave  the  following  answer : 

Do  yon  know  Mr.  BaUin? 
Yea.    I  know  Mr.  Ballln. 

Well,  I  do  not  know  Mr.  Ballin,  and  I  never  met  him.  That  must 
refer  to  some  other  fellow. 

Maj.  Humes.  No ;  he  says :  "  Do  you  know  who  Mr.  Ballin  is?  " 

Mr.  TJntermyer.  Oh.    Is  that  it? 

Maj.  Humes.  Yes.    "  Do  you  know  who  Mr.  Ballin  is?  " 

Mr.  UNTERMrER.  "  Yes ;  I  know  Mr.  Ballin  " — ^that  is  the  answer. 
That  is  not  so. 

Maj.  Humes.  You  know  who  he  was  at  that  time,  did  you  not? 

Mr.  TJntermyer.  Yes.  But  this  man  is  supposed  to  have  said: 
"Yes;  I  know  Mr.  Ballin." 

Now,  if  anybody  is  going  to  come  here  and  try  to  make  any  proof 
of  any  such  conversation,  Mr.  Chairman,  I  would  like  to  be  advised, 
if  I  may  be,  and  I  would  like  the  opportunity  of  coming  here  and 
raking  nim  over. 

Senator  Overman.  You  certainly  may  have  that  right  if  you 
want  it 

Mr.  TJntermyer.  I  should  enjoy  the  opportunity. 

Maj.  HuBfES.  I  will  ask  the  reporter  to  mark  these  two  papers. 

( The  papers  were  marked  by  the  reporter  "  U-A"  and  "  U-B.") 

Maj.  Humes.  I  call  your  attention,  Mr.  TJntermyer,  to  a  letter  of 
April  17, 1915,  and  ask  you  if  you  received  that  letter  from  Dr.  Albert? 

Senator  Overman.  I  think  unless  there  is  substantiation  of  this  con- 
versation it  should  not  go  into  this  record. 

Senator  King.  If  Mr.  TJntermyer  denies  that  they  occurred. 

Senator  Overman.  Yes;  those  that  he  denied  occurred  ought  not 
to  go  into  the  record,  unless  vou  have  proof  to  substantiate  them. 

Maj.  Humes.  I  am  through  with  them  for  the  present. 

Mr.  TJntermyer.  If  he  can  bring  anybody  to  substantiate  them,  I 
would  like  permission  to  examine  hmi. 

Senator  Kino.  I  understand  that  Mr.  Humes  is  not  putting  them 
in  the  record,  but  is  marking  them  for  identification^  so  that  if  any- 
body testifies  in  regard  to  them  later  on  they  can  be  identified. 

Maj.  Humes.  Some  of  them  you  have  read  in,  or  you  started  to 
rcadm. 

Senator  Kino.  The  Major  is  taking  the  right  course. 

Mr.  Untermter.  I  think  I  received  such  a  letter  as  this. 

Maj.  Humes.  What  does  that  refer  to? 

Mr.  TJntermyer.  I  am  trying  to  make  it  out. 

Maj.  Humes.  It  is  dated  April  17, 1915.    [Reading:] 

I  bave  very  carefully  considered  the  suggestion  concerning  the  Trade  Com- 
mission, but  I  have  come  to  the  conclusion  that  we  should  better  postpone  any 
action. 

What  do  you  think  of  the  German  note? 

You  were  kind  enou^li  to  promise  me  a  copy  of  your  report  concerning  the 
Money  TruMt.    Would  you  permit  me  to  remind  you  on  this, 

Mr.  Untermter.  I  do  not  know.  I  suppose  that  refers  to  the  bill 
that  was  then  pending  for  the  Federal  Trade  Commission,  which  I 
had  assisted  in  formulating  and  was  urging.    I  do  not  know. 
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Senator  Nelson.  Whom  was  that  letter  addressed  to? 

Mr.  Untermyer.  I  do  not  know. 

Maj.  HiTMES.  Why  was  he  recommending,  if  it  was  the  Federal 
Trade  Commission  bill,  that  action  be  postponed  on  it? 

Mr.  Untermyer.  I  do  not  know  what  it  is — concerning  the  Trade 
Commission  ?     It  may  be  some  commission  to  go  to  Germany. 

Maj.  Humes.  I  call  your  attention  to  your  reply  to  that  letter. 

Mr.  Untermyer.  That  might  help  me. 

Maj.  Humes.  That  may  refresh  your  recollection. 

Mr.  Untermyer.  Yes.  (After  examining  paper  exhibited  by  Maj. 
Humes.)  No ;  it  does  not;  out  you  might  put  that  in  the  record.  The 
date  is  April,  1915. 

Maj.  Humes.  You  have  no  recollection  as  to  what  is  referred  to  in 
the  correspondence? 

Mr.  Untermyer.  No  ;  I  do  not  know  what  it  means. 

Maj.  Humes.  Is  it  not  apparent  from  that  correspondence  that  it 
is  some  matter  over  which  Dr.  Albert  has  control,  and  therefore 
possibly  not  any  legislative  matter  ? 

Mr.  Untermyer.  I  do  not  think,  on  reading  both  letters,  that  it 
was  a  legislative  matter.  I  do  not  think  it  referred  to  the  Federal 
Trade  Commission.  I  do  not  think  it  referred  to  something  over 
which  he  alone  had  control.  It  may  very  likely  have  referred  to 
some  conmiission  that  was  to  come  over  from  Grermany  here,  or  that 
was  to  go  over  from  here  to  Germany,  some  commission  to  study 
trade  conditions.    You  see,  it  was  written  very  early — ^in  April,  1915. 

Maj.  Humes.  Did  Dr.  Albert  ever  consult  with  reference  to  the 
advisability  of  sending  commissions  to  Germany  ? 

Mr.  Untermyer.  !No;  he  did  not;  but  there  is  nothing  here  that 
shows  that  he  did.  It  was  probably  some  general  talk.  He  was, 
of  course,  anxious 

Senator  Nelson.  You  had  better  read  those  letters. 

Mr.  Untermyer.  Yes.    They  are  not  of  any  Consequence. 

Senator  Nelson.  That  is  a  letter  from  Dr.  Albert  to  you. 

Mr.  Untermyer.  I  think  it  is  from  Dr.  Albert.    It  is  not  signed. 

Senator  Nelson.  And  you  replied  to  it? 

Mr.  Untermyer.  Yes;  in  April,  1915. 

Maj.  Humes.  This  letter  reads: 

U-A 

April  17,  1017.  I  have  very  carefully  considered  the  suggestion  concerning 
the  Trade  Commission,  but  I  have  come  to  the  conclusion  that  we  should  better 
postpone  any  action.    What  do  you  think  of  the  German  note? 

You  were  kind  enough  to  promise  me  a  copy  of  yonr  report  concerning  the 
Money  Trust    Would  you  permit  me  to  remind  you  on  this. 
Sincerely  yours. 


That  is  a  carbon  copy  of  a  letter  from  Dr.  Albert. 
The  reply  is  as  follows : 

u-B. 

Afbil  19th,  1915. 

Dr.  H.  P.  Albebt, 

41  Broadway^  New  York  City. 

Dear  Dk.  Albert  :  I  take  pleasure  in  sending  you  herewith  a  copy  of  the  Re- 
port of  the  Ck)mmittee  on  Banking  and  Currency  of  the  House  of  BepreKOta- 
tives  known  a.s  the  Pujo  Gonunlttee,  on  the  Money  Trust 
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I  note  the  conclusion  yoa  reach  concerning  the  Trade  Oommlssion  and  hope 
to  have  the  opportunity  of  seeing  you  soon  and  discussing  matters  generally 
with  you,  which  Is  always  a  source  of  pleasure  and  instruction. 
Very  truly  yours, 

Saml  Untebhyeb. 

Senator  Nelson.  Mr.  Untermyer,  I  do  not  think  that  refers  to  the 
Federal  Trade  Conunission. 

Mr.  Untermyer.  No.    I  think  it  did  not,  Senator  Nelson. 

Maj.  Humes.  He  corrected  that  statement,  Senator. 

Senator  Nelson.  It  lifers  to  some  other  trade  commission- 
Mr.  Untermyer.  I  think  it  was  probably  some  commission  between 
the  two  countries;  but  you  will  note,  Major,  that  I  do  not  answer  his 
question  as  to  what  I  think  of  the  German  note. 

Maj.  Humes.  Following  that,  when  you  have,  or  did  you  have,  the 
conference  that  you  said  you  hoped  to  have  soon,  in  order  to  discuss 
matters  generally  ? 

Mr.  Untermyer.  I  do  not  remember.  I  do  not  remember  the  trade 
commission,  or  what  it  meant,  or  refers  to. 

Have  vou  cleaned  up  all  your  documents,  now,  Major? 

Maj.  fiuMEs.  Have  you  ever  had  any  occasion  to  take  matters  up 
with  Mr.  Vanderbilt  for  Dr.  Albert? 

Mr.  Untermyer.  No.    I  do  not  know  Mr.  Vanderbilt. 

Maj.  HuAfEs.  I  will  ask  the  reporter  to  mark  this  paper  "  U-C." 

I  call  your  attention,  Mr.  Untermyer,  to  a  carbon  copy  of  a  letter 
that  Dr.  Albert  wrote  to  you  under  date  of  November  18,  1915,  and 
ask  vou  what  the  matters  referred  to  in  that  letter  are? 

Mr.  Untermyer.  Oh,  yes.  That  is  not  Vanderbilt.  It  is  printed 
there  as  Vanderbilt,  but  it  is  Vanderlip.    It  is  meant  for  Vanderlip. 

Senator  Nelson.  Of  the  National  City  Bank^  I  suppose? 

Mr.  Untermyer.  Yes.  I  remember  this.  He  wanted  to  arrange — 
have  you  got  the  answer  to  it  ? 

Maj.  Humes.  No,  sir;  I  have  not. 

Mr.  Untermyer.  It  was  some  transaction  with  the  Argentine  Re- 
public; some  gold  exchange  transaction  between  here  and  Argentina. 

Maj.  Humes.  Something  that  Dr.  Albert  or  his  bureau  were  inter- 
ested in? 

iiv.  Untermyer.  I  do  not  know  what  the  transaction  was,  but  there 
was  some  exchange  or  credit  transaction ;  yes.  I  think  it  was  some- 
thing that  the  German  Government  was  interested  in,  and  the  Argen- 
tine Government  was  interested  in. 

Maj.  Humes.  And  you  were  interesting  yourself  in  it  for  Dr. 
Albert? 

Mr.  Untermyer.  No.  He  asked  if  I  knew  Mr.  Vanderlip,  and  I 
said  that  I  did,  and  that  I  would  introduce  him,  which  I  did.  I  do 
not  Imow  what  ever  happened  to  it.  It  was  a  perfectly  proper  and 
legitimate  thing,  and  good  business  for  Mr.  Vanderlip. 
^  Maj.  Humes.  I  presume  the  committee  would  like  to  know  what  is 
in  this  letter.    It  reads  as  follows : 

U-C. 

New  Yobk  November  18th,  1916. 
Mt  Dbab  Mr.  Untebmteb  : 

With  reference  to  our  conversatioo  today,  I  wish  to  advise  you  that  I  am  now 
In  poseeflBion  of  the  details  relating  to  the  credits  to  be  established  here.  I 
woald  therefore  esteem  it  a  favor  if  you  would  kindly  arrange  a  meeting  be- 
tween Mr.  Vanderlip 


1904       BBEWING  AND  LIQUOR  IKTEKBSTS  AND  aBBMAN  PBOPAOANDA. 

Mr.  IJNTERMrER.  It  reads  "  Vanderbilt "  there. 

Maj.  Humes.  Yes:  but  you  say  it  should  be  "  Vanderlip." 

Mr.  ITntermyer.  Yes. 

Maj.  Humes  (continuing  reading)  : 

and  myself  at  your  residence. 

However,  please  do  not  mention  to  Mr.  Vanderbilt  that  the  meeting  concerns  a 
gold  transaction,  and  that  the  Argentina  Government  Is  Involved.  I  prefer 
to  leave  this  question  open,  and  to  define  the  matter  as  a  purely  commercial 
transaction  for  Argentina  interests. 

T  am  entirely  at  your  disposal  at  any  time,  with  the  exception  of  Sunday 
next,  at  which  time  I  have  a  luncheon  engagement  which  I  cannot  very 
well  cancel. 

I  remain  my  dear  Mr.  Untermyer, 
Very  truly  yours, 


Mr.  Samuel  Untebmteb, 

615  Filth  Avenue,  New  York  City. 

Mr.^  Untermyer.  I  took  him  up  to  Mr.  Vanderlip's  house. 

Maj.  Humes.  Then  you  met  him  at  Mr.  Vanderlip's  house,  instead 
of  at  your  house,  as  he  suggested  ? 

Mr.  Untermyer.  No  ;  I  think  he  called  by,  and  I  went  with  him. 

Maj.  Humes.  What  was  this  transaction  that  he  wanted  to  appear 
as  an  ordinary  commercial  transaction,  that  involved  the  Argentine 
Government? 

Mr.  Untermyer.  That  is  all  it  was,  as  I  understand  it.  What  he 
wanted  to  do  was  to  outline  the  thing  itself.  He  probably  thought 
that  he  would  do  it  better  than  I  could. 

Maj.  Humes.  He  suggests,  in  this  letter,  that  he  wanted  to  conceal 
from  Mr.  Vanderlip  the  fact  that 

Mr.  Untermyer.  Oh,  no.    He  says  he  does  not  want  to  conceal 

Maj.  Humes.  He  says: 

However,  please  do  not  mention  to  Mr.  Vanderlip  that  the  matter  concerns  a 
gold  transacation,  and  that  the  Argentina  Government  is  involved.  I  prefer  to 
leave  this  question  open 

Mr.  Untermyer.  Yes. 

Maj.  Humes  (continuing  reading) : 

and  to  define  the  matter  as  a  purely  commercial  transaction  for  Argentina 
Interests. 

Mr.  Untermyer.  I  think  what  he  meant  was  that  he  wanted  to 

Sut  that  in  himself ;  that  I  was  not  to  anticipate  his  argument  or  his 
iscussion;  that  is  all. 

Maj.  Humes.  Do  you  remember  in  what  way  it  involved  the  Ar- 
gentine Government? 

Mr.  Untermyer.  It  involved  a  credit  between  his  country  and  the 
Argentine.    It  did  not  involve  the  Argentine  Government  at  all. 
Maj.  Humes.  He  says  in  this  letter,  or  indicates,  that  it  does. 

Mr.  Untermyer.  Oh,  well 

Maj.  Humes.  He  says: 

The  Argentina  Government  is  involved. 

Mr.  Untermyer.  Well,  "  involved  "  is  "  concerned."  That  is  all  he 
meant. 

Maj.  Humes.  Then,  Dr.  Albert  did  not  use  very  good  English  in 
expressing  himself? 
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Mr.  Untermyeb.  Do  not  have  such  a  suspicious  mind,  Major. 
That  is  perfectly  plain  and  a  perfectly  harmless  business,  banking 
transaction,  over  gold  between  here  and  the  Argentine. 

Maj.  Humes.  Well,  Mr.  Untermyer,  you  know  it  is  rather  difficult 
to  go  through  some  of  these  records  without  developing  some  sus- 
picion. 

Mr.  Untermyer.  Yes.  On  the  other  hand,  sometimes  you  get  ob- 
sessed on  the  subject. 

Maj.  Humes.  We  will  try  not  to  do  that. 

Mr.  Untermyer.  You  may  have  gotten  there. 

Senator  Nelson.  Do  you  not  thmk  the  purpose  of  this  was  to 
establish  a  German  credit  for  the  German  Government  in  South 
America? 

Mr.  Untermyer.  No.  I  think  the  idea  was  to  establish  a  German 
credit  here  for  dealing  with  South  America. 

Senator  Nelson.  THiat  about  gold  for  South  America? 

Mr.  Untermyer.  That  is  it.  That  was  to  establish  a  credit  here 
whereby  they  could  have  a  gold  exchange  with  South  America. 

Senator  Nemon.  Oh,  yes. 

Mr.  Untermyer.  It  is  a  little  too  mufeh  for  me.  That  is  rather 
high  finance,  I  imagine. 

Senator  Nelson.  That  is  high  finance? 

Mr.  Untermyer.  Yes. 

Senator  Nelson.  You  did  not  cover  that  point  in  your  Money 
Trust  investigation  ? 

Mr.  Untermyer.  Oh,  yes ;  we  did. 

Senator  Nelson.  Did  you  ? 

Mr.  Untermyer.  Yes.  We  thought  we  exposed  it — drove  it  to  its 
lair. 

Senator  King.  That  would  simply  mean  some  commercial  transac- 
tion in  which  this  Government  or  some  of  the  banks  might  derive 
some  little  benefit  or  profit? 

Mr.  Untermyer.  Certainly.  I  thought  I  would  throw  the  business 
to  Mr.  Vanderlip  if  I  could. 

Senator  Nelson.  In  other  words,  you  wanted  to  help  the  City 
Bank  to  get  some  benefit  out  of  it? 

Mr.  Untermyer.  Yes ;  but  it  did  not  come  to  anything. 

Maj.  Humes.  It  involved  a  shipment  of  gold  to  South  America  and 
a  transfer  of  credit  from  Berlin  to  New  York,  did  it  not  ? 

Mr.  Untermyer.  I  do  not  know.  I  could  not  tell  you  what  it  in- 
volved.   I  let  them  discuss  it. 

Maj.  Humes.  You  were  not  present  at  the  discussion,  then? 

Mr.  Untermyer.  Yes ;  I  was  there.  I  was  up  there,  but  I  did  not 
listen  to  the  discussion.  It  was  not  a  thing  that  interested  me.  I 
simply  was  bringing  Uiose  two  men  together.  That  was  my  reason 
for  r)wng  tiiere. 

Maj.  Humes.  Now,  Mr.  Untermyer,  do  you  know  Theodore  R. 
Lemke,  who  represented  the  German  Sayville  Wireless? 

Mr.  Untermyer.  Yes;  he  represented  this  wireless  company  that 
had  that  lawsuit  that  we  have  been  talking  about. 

Maj.  Humes.  I  tmderstand  in  your  statement — ^let  me  refresh  my 
recollection.    In  this  statement  you  say  you  did  represent  them? 
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Mr.  Untekmter.  No;  I  said  that  the  firm  represented  them — 
represented  the  defendants. 

Maj.  Humes.  You  did  not  represent  them  personally? 

Mr.  Untermter.  No;  I  think  what  happened  was  this:  I  think  I 
signed  the  original  bill.  I  am  not  sure  whether  I  did  or  not.  No. 
Robert  H.  McCarter  of  New  Jersey  was  the  attorney,  and  Mr.  Mar- 
shall argued  the  case  in  the  New  Jersey  Court  of  Appeals,  I  think 
it  was.    He  argued  the  case,  finally,  in  the  court  below,  too. 

Maj.  Humes.  And  you  associated  Mr.  McCarter  with  you,  did  you 
not? 

Mr.  Untermter.  Oh,  it  was  our  case  originally ;  yes. 

Maj.  Humes.  You  took  the  matters  up  of  Mr.  Lemke  in  connec- 
tion with  it? 

Mr.  Untermter.  I  think  it  was  Lemke;  yes.  I  did  not  hare 
much  to  do  with  it.    I  turned  it  over  to  Mr.  Marshall. 

Maj.  Humes.  I  will  ask  the  reporter  to  mark  this  paper. 

(After  the  reporter  had  marked  the  paT)er  "  U-D '  .) 

I  call  your  attention  to  Exhibits  U-C  and  U~D,  and  ask  you  if 
those  are  yours  [handing  papers  to  witness]  ? 

Mr.  Untermter  (after  examining  papers).  I  think  they  are  all 
right.  The  first  letter  here,  of  April,  1915,  evidently  was  not  written 
by  me,  but  in  my  name.  It  is  not  signed  by  me.  The  other  letters 
are. 

Maj.  Humes.  It  is  your  name  that  is  signed  to  it? 

Mr.  Untermter.  Yes ;  but  somebody  in  the  office  probably  sent  it. 

Maj.  Humes.  But  it  came  from  your  office? 

Mr.  Untermter.  Yes ;  and  the  other  letters  are  signed  by  me  per- 
sonally.   They  have  reference  to  this  wireless  case. 

Maj.  Humes.  My  recollection  is  that  you  stated  this  morning  that 
had  all  occurred  prior  to  the  war. 

Mr.  Untermter.  No  ;  on  the  contrary,  I  think  you  or  one  of  the 
members  of  the  committee  said  it  had  occurred  prior  to  the  war,  and  I 
corrected  him.    I  said  it  was  in  January,  1915. 

Maj.  Humes.  Then  the  interests  which  you  were  representing  in 
that  matter  were,  as  you  stated,  the  German  company  that  was  really 
controlled  or  subsidized  by  the  German  Government  itself? 

Mr.  Untermter.  No ;  I  do  not  think  so. 

Senator  Nelson.  What  are  you  going  to  do  with  those  letters? 

Mr.  Untermeter.  Do  you  want  those  in  the  record?  They  are 
not  of  any  consequence. 

Maj.  Humes.  I  do  not  know  whether  you  would  want  those  in  the 
record  or  not  [handing  papers  to  Senator  Nelson]. 

Senator  Nelson.  No. 

Mr.  Untermter.  I  want  to  say  this,  Maj.  Humes:  This  was  a 
private  company.  There  was  a  French  company,  and  there  was  a 
Uerman  company,  and  they  were  having  a  controversy  over  a  con- 
tract; some  private  contract,  as  to  whether  the  French  company  was 
entitled  to  take  the  wireless  from  the  Gterman  company  under  that 
coutract.  The  French  company  was  suing  the  Gterman  company  for 
specific  performance  of  their  contract;  and  that  was  in  January, 
1915.  That  was  all  there  was  to  it ;  two  private  litigants  in  a  con- 
troversy over  a  private  situation. 

Senator  Overman.  Dr.  Albert  had  notliing  to  do  with  this? 
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Mr.  Untermyer.  No;  nothing  at  all.  I  never  heard  of  him  or 
spoke  to  him  on  the  subject. 

Maj.  Humes.  Now,  Mr.  Untermyer,  just  one  other  matter:  You 
referred  in  vour  s^tatement  to  this  "  Citizens'  Committee  on  Food 
Shipments?" 

Mr.  Untermyer.  Yes. 

Maj.  HtrafES.  Is  it  not  a  fact  that  Dr.  Rumelv  was  very  active  in 
that  concern,  and  that  it  was  through  Dr.  Rumefy  that  arrangements 
were  made  for  the  initial  meeting  of  the  persons  who  organized  that 
association  or  league 

Mr.  Untermyer.  I  want  to  say  this:  That  it  is  the  fact  that 
I  never  heard  of  Dr.  Rumely  m  connection '  with  the  subject. 
I  did  not  know  that  he  was  interested  in  it,  or  had  gotten  it 
up,  and  I  do  not  know  it  yet,  or  that  he  had  any  connection 
with  it.  I  did  not  know  there  was  such  an  association  or 
committee,  or  anything  of  the  kind.  I  never  heard  of  it.  All  I 
have  heard  of  it  is  since  the  newspapers  have  come  out  with  it,  except 
that  I  knew,  in  a  general  way,  that  Mrs.  Untermyer  had  interested 
herself  in  a  project  for  milk  for  babies.  Now,  Mrs.  Untermyer  has 
interested  herself  in  hundreds  of  public  projects  in  New  York — 
music  and  literature  and  other  things;  and,  apart  from  the  fact 
that  it  costs  a  great  deal  of  money,  I  have  no  objection  to  it ;  but 
I  do  not  know  anything  about  this.  This  was  a  perfectly  legitimate 
thing—to  get  milk  for  babies  in  Germany. 

Maj.  Humes.  Do  you  know  anything  about  the  activities  of  the 
organization? 

Mr.  Untermyer.  No;  I  never  heard  of  it,  and  neither  did  she. 
All  she  knew  was  that  they  wanted  to  get  the  permission  of  the 
State  Department  and  the  Post  Office  Department  to  get  milk  for 
German  babies;  and  when  the  question  of  milk  for  French  babies 
came  up,  I  took  that  up,  and  I  have  been  supporting  that  project. 

Maj.  HxTMBS.  You  do  not  assume  to  say,  then,  that  the  committee 
itself  was  really  organized  by  its  promoters  for  a  legitimate  pur- 
pose, do  you  ? 

Mr.  Untermyer.  Yes. 

Maj.  Humes.  You  say  that  they  represented  to  some  other  people 
whom  they  interested,  that  it  was  organized  for  legitimate  pur- 
poses! 

Mr.  Untermyer.  Yes;  but  what  is  the  use  of  parading  a  lot  of 
victims,  if  you  are  right?  I  do  not  know  whether  yon  are  right. 
^\^1V  do  you  want  to  pillory  a  lot  of  innocent  public-spirited  people? 

Maj.  Humes.  I  do  not  want  to  pillory  anybody. 

Senator  Overman.  I  do  not  think  you  should  bring  Mrs.  Unter- 
niyer  m  here. 

Mr.  Untermyer.  They  started  by  dragging  her  in.    . 

Senator  Overman.  I  think  that  she  should  not  be  brought  into  this 
if  she  was  simply  interested  in  a  charitable  organization. 

Mr.  Untermyer.  She  got  up  a  charitable  organization  and  put 
up  $700  toward  it  When  she  found  that  the  State  Department  was 
unable  to  get  any  further  shipments  of  milk  made  to  Germany,  she 
resigned,  and  that  was  the  end  of  it.  I  do  not  know  what  they  did 
after  that. 

Maj.  Humes.  I  have  not  mentioned  Mrs.  ITntennyer's  name.  Yon 
mentioned  that. 
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Mr.  Untermyeb.  But  the  newspapers  came  out  with  a  statement 
that  this  thing  was  formed  at  the  home  of  Samuel  Untermyer.  That 
is  the  wav  the  thing  started.  Then  I  sent  my  telegram  to  the  com- 
mittee. Now,  it  is  not  a  fair  thing,  you  knoW,  to  take  hold  of 
people  and  distort  things  in  that  way.  It  is  costing  me  $25,000  a 
year  to  send  milk  to  French  babies  now. 

Maj.  Humes.  Do  vou  know  Elizabeth  M.  Boss? 

Mr.  Untermyer.  No  ;  I  never  heard  of  her. 

Maj.  Humes.  Did  she  not  work  for  you  for  a  while? 

Mr.  Untermyer.  I  do  not  know.    What  was  she? 

Maj.  Humes.  She  was  a  stenographer,  and  was  acting  as  a  clerk 
for  the  citizens'  committee  on  food  shipments. 

Mr.  Untermyer.  No.    I  do  not  recall  her. 

Maj.  Humes.  And  afterwards  she  went  up  to  your  farm  or  out  to 
Greystone,  and  had  charge  of  your  pay  rolls  out  there,  and  worked 
for  you  there? 

Mr.  Untermyer.  I  never  heard  of  her.  She  never  was  a  secretary 
of  mine. 

Maj.  Humes.  I  did  not  say  "  secretary." 

Mr.  Untermyer.  Or  stenographer.  I  do  not  think  I  ever  heard  of 
her  or  knew  her.  Yet  it  may  be  that  she  worked  for  me.  I  have 
a  good  many  people  working  for  me,  and  out  at  Greystone  I  have 
sometimes  as  many  as  200  people. 

Senator  Overman.  You  must  have  quite  a  large  place  there. 

Mr.  Untermyer.  At  some  seasons  1  have  400  people  there. 

Maj.  Humes.  You  do  not  know,  as  a  fact,  that  only  $100  or  $200 
of  the  money  that  was  raised  by  this  committee  on  food  shipments 
was  utilized  for  the  purchase  of  milk  and  that  the  rest  was  spent  for 
the  purpose  which  Edmund  von  Mach,  Dr.  Bumely  and  others  were 
seekmg^  to  accomplish  ? 

Mr.  U:sTERMYER.  No;  I  do  not  know  that,  and  I  doubt  whether 
you  know  it;  yet  your  question  seems  to  implv  that  you  know  it. 

Maj.  Humes.  That  has  been  established  before  this  committee. 

Mr.  Untermyer.  Of  course,  if  it  has  been,  then  they  robbed  every- 
body. This  circular  which  I  put  in  evidence  here,  under  which 
Mrs.  Untermyer  went  in,  said  that  anything  they  did  not  spend  for 
milk  would  go  to  the  Red  Cross. 

Maj.  Humes.  Yes. 

Mr.  Untermyer.  Now,  you  am  get  credulous  ladies  with  lots  of 
time  on  their  hands  and  plenty  of  money  to  spend,  to  go  into  these 
things,  and  sometimes  they  get  cheated. 

Maj.  Humes.  You  have'made  the  statement,  Mr.  Untermyer,  that 
that  was  entirely  a  legitimate  enterprise. 

Mr.  Untermyer.  I  believe  it  to  be. 

Maj.  Humes.  Aside  from  the  motive  that  some  of  the  individuals 
may  have  had,  I  simply  wanted  to  call  your  attention  to  the  fact 
that  possibly  vou,  and  possibly  some  of  the  others,  did  not  know 
of  the  manipulation  by  Uiose  in  control. 

Mr.  Untermyer.  I  do  not  quite  believe  it  yet.  What  I  do  know 
is  this,  that  some  of  the  leading  phvsicians  in  the  United  States  are 
on  that  board,  as  advertised  m  that  circular;  some  of  the  most 
eminent  clergymen  in  the  country  of  different  denominations  are  on 
that  board,  and  some  of  the  best-known  women  are  on  that  board. 
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Now,  I  do  not  think  they  were  going  to  let  anybody  get  away  with 
that  money. 

Maj.  Humes.  Carl  Schurz  was  the  treasurer? 

Mr.  Untebmyer.  Yes,  Carl  Schurz  was  the  treasurer,  and  "Carl 
Schurz '-  is  a  very  great  name.  His  father  was  one  of  the  greatest 
men  this  country  has  ever  had,  and  a  great  patriot. 

Maj.  Humes.  Yes,  we  will  accept  that,  but  what  do  you  know  of 
this  man's  connection  with  the  German  representatives  in  this 
country? 

Mr.  Untermyer.  I  do  not  know  anything  about  it,  but  I  do  not 
think  you  ought  to  drag  his  name  into  this  contioversy.  It  is  a  great 
name. 

Maj.  Humes.  What  do  you  know  about  Edmund  von  Mach  ? 

Mr.  Untermyer.  I  unaerstand  he  w^as  a  professor  at  Harvard 
University,  was  he  not?  That  is  all  I  ever  heard  of  him.  Since  you 
have  mentioned  Mr.  Schurz's  name— Carl  Schurz — I  have  only  met 
him  once  in  my  life,  but  I  do  not  believe  that  that  man,  the  son  of 
a  great  father  and  a  great  patriot  in  this  country,  would  be  con- 
nected with  anything  that  was  inimical  to  the  interests  of  this 
country.  I  think  the  traditions  of  the  name  that  he  carries  would  be 
enough  with  any  kind  of  a  decent  man  to  prevent  such  a  possibility. 
Now,  do  not  let  us  discuss  Mr.  Schurz.  He  is  not  here  to  defend 
himself,  and  I  do  not  think  it  is  fair  that  he  should  be  discussed. 

Maj.  HxTMES.  We  have  no  desire  to  discuss  Mr..  Schurz. 

Mr.  Untermyer.  Well,  you  mentioned  his  name  first. 

Maj.  Humes.  As  an  official  of  this  organization. 

Mr.  Uni*ermyer,  That,  to  my  mind,  ought  to  have  been  some 
guarantee  of  its  legitimacy.  He  was  treasurer  of  the  organization, 
and  I  do  not  believe  he  would  get  away  with  its  money. 

Senator  Sterling.  Was  MJ.  Schurz  attorney  for  the  German 
Embassy? 

Mr.  Untermyer.  I  never  heard  of  it.  The  recognized  attorneys 
for  the  German  Embassy  were  Hayes,  Kaufman  &  Lindhoim. 

Senator  Stouling.  Did  Mr.  Schurz  serve  in  that  capacity  at  least 
part  of  the  time? 

Mr.  Untermyer.  As  counsel  for  the  embassy  ? 

Senator  Sterung.  Yes. 

Mr.  Untermyer.  I  never  heard  of  it.  I  did  not  know  anything 
about  the  affairs  of  the  German  Embassy  or  its  business. 

Senator  Overman.  They  had  numerous  attorneys  of  whom  you  do 
not  know  ? 

Mr.  Untermyer.  Oh,  yes ;  they  employed  a  great  number  of  coun- 
sel in  different  cases. 

Maj.  Humes.  Did  you  ever  hear  of  the  "  Pan  German  Union  ?  " 

Mr.  Untermyer.  No ;  I  did  not  know  there  was  such  a  thing. 

Maj.  Humes.  Did  you  ever  know  Dr.  Hugo  Schweitzer  ? 

Mr.  Untebmyer.  l^To.  , 

Maj.  Humes.  Or  Dr.  Isaac  Straus? 

Mr.  Untermyer.  Was  he  the  man  who  had  the  Jewish  Chronicle? 

Maj.  Humes.  Not  that  I  know  of;  but,  if  so,  only  temporarily. 

Mr.  Untermyer.  There  was  one  "Straus"  who  had  the  Jewish 
t-Tironicle. 

Maj.  Humes.  Did  you  ever  know  Dr.  Grosse? 
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Mr.  Untermyer.  No  ;  I  never  heard  of  him.  They  are  all  strange 
names  to  me. 

Maj.  Humes.  That  is  all,  Mr.  Untermyer. 

Mr.  Untermyer.  Thank  you. 

Senator  Overman.  Any  other  questions,  gentlemen  ? 

Mr.  Untermyer.  I  am  obliged  to  you,  gentlemen. 

Senator  Overman.  I  have  a  letter  here  addressed  to  the  committee 
by  Mr.  Merrill.  Will  you  read  this,  Mai.  Humes  [handing  paper  to 
Maj.  Humes]  ?    Maybe  there  is  some  reflection  on  you  in  Siat  letter. 

Senator  Nelson.  No;  it  is  rather  more  a  reflection  on  Capt.  Lester. 

Senator  Eong.  Read  it,  then. 

Capt.  Lester.  There  are  gross  misstatements  in  the  letter  which 
can  be  contradicted  by  the  original  evidence  that  I  have  in  my 
possession. 

Senator  Overman.  Then,  let  the  letter  go  in  as  it  is. 

(The  letter  above  referred  to,  dated  Dec.  14, 1918,  appears  in  full 
below,  as  follows:) 

New  Yobk  Amebican, 

December  14,  1918. 
Hon.  Lee  S.  Overman, 

Chairman  of  the  Senate  Committee  Investigating 

Oerman  Propaganda,  Washington,  D.  C. 

Sib:  As  the  testimony  given  before  your  committee  yesterday  by  Captain 
George  B.  Iiester  of  the  Military  Intelligence  Bureau,  U.  S.  Army,  concerning 
the  Hearst  papers,  the  Hearst  news  service,  and  several  war  correspondents 
of  the  New  York  American  at  Berlin  prior  to  our  entrance  Into  the  war,  con- 
tains many  mis-statements  of  fact, ,  showing  either  gross  Ignorance  or  wilful! 
misrepresentation,  vrlU  you  permit  me  to  call  your  committee's  attention  to  a 
few  of  them. 

Capt.  Lester  produced  before  your  committee  more  than  fifteen  hundred 
telegrams,  letters  and  other  documents  relating  to  the  matters  your  committee 
Is  Investigating.  These  dispatches  and  documents  have  been  In  the  possession 
of  the  Intelligence  Department  for  a  year  or  more.  Yet  In  testifying  about 
them  Capt.  Lester  has  stated  as  matters  of  facts  things  that  never  happened 
and  has  stated  as  conclusions,  Innuendoes  or  Insinuations  things  that  the  evi- 
dence before  him  clearly  disproves. 

As  your  committee  has  not  the  time  personally  to  examine  the  vast  number 
of  documents  Involved,  It  is  Important  that  the  mis-statements  In  respect  to 
them  should  not  go  uncorrected  or  unexplained. 

I  will  mention  as  briefly  as  possible  only  a  few  of  the  actual  misstatements 
of  fact  or  misrepresentation  of  documents.    Capt  Lester  testifies: 

"  I  have  read  every  message  that  the  Navy  Department  supplied  us,  of 
which  there  are  about  fifteen  hundred,  containing  Dr.  (William  Bayard) 
Hale's  personal,  private  messages,  his  news  messages,  and  his  editorial  articles, 
and  I  have  failed  to  find  an  expression  in  favor  of  the  Allies  In  a  single  one 
of  them,  and  I  have  never  failed  to  find  nn  expression  in  favor  of  Germany 
tucked  in  somewhere." 

The  answer  is  that  Dr.  Hale  was  sent  to  Berlin  by  the  New  York  American 
in  May,  1916,  expressly  to  write  the  German  side  of  the  war,  precisely  as  the 
American  sent  other  distinguished  correspondents  to  London  to  get  the  Elnglish 
side  of  the  war,  and  others  to  Paris  and  to  Rome  to  get  the  French  and 
Italian  sides  of  the  war.  It  was  Dr.  Hale's  duty  to  send  the  German  Govern- 
ment's own  Interpretation  of  every  Important  event  and  the  views  of  the  fore- 
most German  statesmen.  It  was  obviously  Impossible  for  him  to  cable  from 
Berlin,  to  use  Capt.  Lester's  phrase,  "  any  expression  In  favor  of  the  Allies," 
just  as  it  was  Impossible  for  our  London  correspondent  to  cable  from  London 
any  expreslon  favorable  to  Germany. 

Moreover,  war  correspondents  in  Berlin  as  well  as  In  London  sometimes  put 
in  their  dispatches  pro-German  or  pro-British  expressions  or  comments  solely 
for  effect  on  the  censor  to  get  Important  messages  passed.  Such  expressions 
or  comments  have  sometimes  been  eliminated  by  the  editor  receiving  Uiem  and 
never  published  because  the  editor  perceived  or  guessed  that  the  expressions 
or  comments  were  written  to  obtain  passage  for  real  news. 


BBEWINO  AND  LIQUOR  INTEHESTS  AND  GERMAN  PROPAGANDA.       1911 

Capt.  Lester  was  cross-examined  at  lenprth  by  Senator  Sterling  and  Senator 
Walcott  and  Senator  Nelson  as  to  whether  Mr.  Hearst,  or  the  editors  of  the 
American,  In  reading  Dr.  Hale*s  messages,  knew  that  they  were  pro-German.  The 
most  superficial  examination  of  the  messages  themselves  would  show  anyone 
that  they  were  all  pro-German.    That  was  what  Dr.  HMie  was  In  Berlin  for. 

The  Department  of  Justice  introduced  testimony  before  the  Senate  Com- 
mittee stating  that  Dr.  Hale,  while  he  was  acting  as  correspondent  of  the  Ameri- 
can, received  a  stipend  from  the  German  Government.  Dr.  Hale  denies  this.  I 
have  no  other  means  of  knowing  whether  the  statement  is  true  or  false.  But 
I  can  not  see  any  reasons  why  the  German  Government  should  have  paid  Dr. 
Hale  anything  as  he  wal  sent  to  Berlin  expressly  to  send  the  German  side  of 
the  war  to  the  American,  and  the  American  paid  him  for  'his  services  a  larger 
sum  than  the  United  States  Ambassador  to  Berlin  received  from  the  Govern- 
ment of  the  United  States  to  send  truthful  and.  accurate  news  solely  for  the 
Information  of  the  American  public  as  to  what  the  German  Government  was 
doing  or  saying.  The  American  paid  him  over  $35,000  In  59  weeks  for  salary 
and  expenses. 

He  was  selected  to  go  to  Berlin  solely  because  he  had  been  distinguished  by 
the  United  States  Government  by  receiving  a  confidential  mission  to  Mexico 
as  the  special  personal  representative  of  President  Wilson,  because  he  had  been 
the  biographer  of  President  Wilson,  had  compiled  the  book,  "  The  New  Free- 
dom," of  President  Wilson,  had  been  for  years  prior  thereto  a  literary  editor  of 
the  New  York  Times,  had  traveled  much  in  Germany  and  spoke  the  German 
language,  and  had  written  for  the  Century  Magazine  In  1908  an,  account  of  the 
German  Government  and  Military  System  and  an  interview  with  the  Kaiser 
which  was  the  subject  of  world-wide  comment  He  was  also  a  writer  of  unusual 
force,  and  had  considerable  diplomatic  experience.  Our  contract  with  him 
required  him  to  devote  all  his  time  and  ability  to  the  New  York  American. 

The  New  York  American  illd  not  know  that  Dr.  Hale  had  been  emDloyed, 
prior  to  his  engagement  by  the  American,  in  editing  the  dally  budget  of  German 
newspaper  extracts  or  interviews  given  out  in  the  United  States  during  1914 
and  1915  by  a  bureau  entitled  "  The  German  Information  Service."  But  there 
was  no  impropriety  on  the  part  of  Dr.  Hale  collaborating  in  1915  In  that  budget 
of  information  while  the  United  States  was  neutral  in  the  war  for  the  reason 
that  the  daily  budget  furnished  by  the  German  Information  Service  was  sent 
to  the  press  everywhere  clearly  marked  and  was  exactly  what  it  purported  to 
be,  a  collection  of  interviews  and  extracts  from  German  papers,  giving  Ger- 
many's side  of  the  war. 

Capt  Lester  testified  that  Dr.  Hale  had  the  exclusive  use  of  the  German 
wireless  service.  The  slightest  inquiry  or  investigation  by  Capt.  Lester  would 
have  shown  this  statement  to  be  untrue.  The  German  wireless  service  was 
shared  by  nearly  all  the  important  newspapers  in  the  United  States  and  others. 
The  New  York  American  paid  a  word  rate  for  the  use  of  the  wireless  exactly 
as  it  paid  for  the  transmission  of  news  over  the  under-sea  cables,  from  England 
or  France:  There  was  no  direct  cable  to  Germany ;  the  wireless  was  the  only 
method  of  reaching  Germany  direct. 

Capt  Lester  testified  that  Dr.  pale,  while  In  Berlin,  "  capitalized  his  former 
connection  with  the  United  States  Government  as  a  Minister  Plenipotentiary 
to  Mexico  and  his  friendship  and  association  with  President  Wilson  and  In- 
nnmerable  Government  officials.  In  fact  Dr.  Hale  was  looked  upon  as  one  of  the 
rtrangest  representatives  that  America  could  have  in  Germany,  and  as  a  man 
who  had  the  entree  Into  Government  circles." 

f^apt  I^ester's  carelessness  in  dealing  with  facts  is  indicated  by  this  testi- 
mony, since  Dr.  Hale  was  never  Minister  Plenipotentiary  to  Mexico  and  could 
hardly  have  represente<l  himself  assuch  even  If  he  were  an  unscrupulous  person 
bora  use  the  misrepresentation  would  have  been  so  easily  exposed. 

Th«»  following  questions  and  answers  appear  In  the  testimony  before  the  Sen- 
ate Committee: 

"  ppnator  Net/jon.  Now  when  other  sources  of  transmitting  news  over  here, 
or  ditorials,  by  Dr.  Hale  by  cable  was  cut  off,  the  Germans  furnished  him  their 
Rcrvlres? 

"Captain  Lester.  That  Is  a  f net,  sir. 

"  Senntor  Nelson.  That  is,  he  knew  where  to  go ;  after  he  was  cut  off  fh)m 
other  sources,  he  applied  to  the  German  Government  and  got  the  use  of  their 
wiroloBR? 

*•  Captain  Lesteb.  Yes,  sir.*' 
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The  direct  cable  to  Germany  was  cut  in  August,  1914,  in  the  first  two  weeks 
or  the  war,  by  the  British  Navy.  After  that,  all  direct  transmissions  of  news 
to  and  from  Germany  by  newspapers  generally  was  by  German  wlrelesa  New 
York  bankers  transferred  money  in  hundreds  of  cases  to  their  clients  in  Ger- 
many by  wireless.    Dr.  Hale  had  no  exclusive  privilege. 

Capt.  Lester  testifies  that  after  the  German  submarine  Deutschland  made  her 
unprecedented  trip  under  the  seas  to  Baltimore,  as  a  commercial  boat,  Capt 
Koenig  wrote  a  book  on  the  voyage  and  Mr.  Hearst  obtained  exclusive  rights  to 
publish  this  book  in  the  United  States  by  donating  the  profit^  to  the  widows 
and  orphans  of  the  crews  of  the  submarines.  The  following  questions  and 
answers  appear  In  the  testimony:  • 

"  Senator  Waixjott.  You  mean  the  widows  and  orphans  of  the  German  sailors 
who  were  on  these  ships? 

"  Captain  Lester.  Yes,  the  widows  and  orphans  of  the  sailors  who  were  on 
the  submarines. 

"  Senator  Sterlino.  This  was  a  proposition  from  Dr.  Hale  to  Mr.  Hearst? 

"  Captain  Lester.  Yes,  Dr.  Hale  put  it  up  to  Mr.  Hearst  and  .  .  .  offered  to 
turn  over  the  proceeds  of  the  Society  for  the  Widows  and  Orphans  of  the 
Sailors  of  tlie  Under-Sea  Boats. 

"  Senator  Walcott.  Not  for  the  benefit  of  the  widows  and  orphans  of  the 
victims? 

**  Captain  Lester.  No,  Senator,  not  for  the  benefit  of  the  widows  and  orphans 
of  the  victims,  but  for  the  widows  and  orphans  of  the  men  that  ran  the  sub- 
marines." 

The  Military  Intelligence  Office  of  the  Government  requested  full  information 
about  this  and  all  the  letters  and  facts  were  laid  before  the  Government  so 
there  Is  no  excuse  for  mis-stating  the  facts. 

The  record  shows  that  the  Deutschland  was  built  by  a  private  commercial 
company,  of  which  a  Mr.  Lohman,  head  of  the  North  German  Lloyd,  was  the 
President ;  that  the  boats  were  to  be  trading  boats,  unarmed ;  that  the  Deutach- 
land  was  thoroughly  examined  by  the  United  States  Government  and  found  to 
be  a  peaceful  trader  and  was  accordingly  given  clearance  papers  to  go  and 
come  from  all  ports ;  that  she  returned  to  Germany  with  a  large  cargo  of  copper 
and  rubber;  that  there  was  keen  competition  between  the  leading  newspapers 
of  the  United  States,  including  the  New  York  World,  the  Chicago  Tribune,  the 
New  York  Ajnerlcan,  and  the  New  York  Times  to  obtain  Capt.  Koenlg's  own 
story  of  the  first  unprecedented  voyage;  that  the  negotiations  to  obtain  the 
book,  begun  by  Dr.  Hale  In  Berlin,  ended  with  Paul  Hllken,  agpnt  of  the  North 
German  Lloyd  In  Baltimore,  to  whom  the  Deutschland  was  consigned ;  that  the 
New  York  American  bought  the  book,  offering  to  donate  all  of  the  profits  to  the 
Society  for  the  Widows  and  Orphans  of  German  Sailors  In  which  Lohman, 
head  of  the  North  German  Lloyd,  was  greatly  interested.  There  was  never  a 
suggestion  that  the  profits  should  go  to  the  widows  and  orphans  of  the  sallois 
manning  German  armed- submarines.  In  the  same  way  Mr.  He^irst  published 
"  King  Albert's  Book  "  In  this  country,  donating  all  the  profits  to  Belgium. 

The  final  result  of  the  newspaper  competition  of  Capt  Koenlg*s  book  was 
that  the  New  York  World  obtained  a  translation  of  Capt  Koenlg's  story,  had 
it  cabled  from  Scandinavia,  and  printed  It  as  a  serial  In  the  New  York  World. 
The  New  York  American  brought  out  the  book  later  to  fulfill  its  promise,  but 
the  publication  having  been  anticipated  by  the  New  York  World,  there  were  no 
profits  on  the  book.  There  was  a  loss  Instead,  which  the  New  York  American 
paid,  and  Paul  Hllken,  agent  of  the  North  German  Lloyd,  was  so  Informed. 

Capt  Lester  testifies  as  to  another  correspondent,  Edward  Lyell  Fox,  as  fol- 
lows : 

"An  arrangement  was  made  by  the  Hearst  newspapers  to  employ  Mr.  Fox  to 
write  articles  while  In  Germany,  attaching  himself  to  the  headquarters  of  the 
Hearst  service  while  In  Berlin.  This  arrangement  is  evidenced  by  a  letter 
^ven  to  Mr.  Fox  by  Bradford  Merrill,  Publisher  of  the  New  York  American,  to 
E.  Norgrove  Cox  at  the  Hague,  who  was  In  charge  of  the  European  end  of  the 
Hearst  News  Service,  known  as  the  International  News  Service.  *  ♦  •  This 
is  the  news  service  which  was  operated  by  cable  which  the  English  Government 
abolished  In  October,  1916.  The  English  Government  refused  to  handle  the 
news  service  from  October  1916  to — ^weU,  I  do  not  thinly  the  service  has  ever 
been  resumed.  ♦  ♦  •  There  Is  evidence  which  I  shall  shortly  produce  that 
Mr.  Fox  was  a  propagandist  for  the  Hearst  American  papers;  that  he  acted 
under  the  direction  of  Mr.  Schweppendlck,  the  Berlin  manager  of  the  Hearst 
newspapers  in  the  preparation  of  articles,  and  sent  them  to  America  for  pubU* 
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cation.  «  •  •  Articles  coming  from  Mr.  Fox  were  sheer  propaganda,  they 
were  admitted  to  be  propaganda,  and  they  were  published  by  him  and  written 
by  him  without  any  foundation  in  fact  as  to  one  article  under  the  direction  of 
the  German  Publicity  Bureau  in  Berlin." 

Capt.  Lester  then  describes  and  quotes  in  detail  the  headlines  of  two  articles 
uTitten  by  Mr.  Fox  that  appeared  in  the  New  York  American  of  Sunday,  April 
18,  and  Sunday,  April  25,  1915,  describing  alleged  atrocities  committed  by  the 
Russian  soldiers  during  the  Russian  invasion  of  East  Prussia. 

The  truth  is  that  Edward  Lyell  Fox  was  never  sent  abroad  by  the  Inter- 
national News  Service  or  by  the  New  York  American.  He  was  given  a  letter 
of  introduction  to  the  New  York  American's  correspondent  in  Ix)ndon  and  at 
the  Hague  as  '*  The  correspondent  of  the  Wildman  Newspaper  and  Magazine 
Syndicate."  Edwin  Wildman  was  the  head,  of  a  syndicate  furnishing  articles 
to  Newspapers  in  all  parts  of  the  country.  He  was  formerly  Consul  General  to 
Hong  Kong  and  is  now  editor  of  the  Forum  magazine. 

The  American  received  from  Mr.  Wildman  and  paid  very  liberally  for  four  or 
five  of  Mr.  Fox's  letters  received  by  the  Wildman  Syndicate  from  Berlin.  These 
were  published  in  the  New  York  American  as  ''  written  by  a  neutral  corre- 
spondent" 

Mr.  Fox  was  not  the  correspondent  of  the  American  or  tlie  International 
News  Service.  He  was  never  attached  to  the  Hearst  Bureau  in  Berlin  and 
never  received  instructions  from  Mr.  Schweppendick.  The  International  News 
Service  never  forwarded  or  distributed  his  dispatches.  They  were  sent  direct 
by  Mr.  Fox  to  the  Wildman  Syndicate  in  New  York,  which  offered  them  to  the 
New  York  American  and  many  other  newspapers..  They  were  i)aid  for  lib- 
erally by  the  American  because  it  was  then  making  every  effort  to  get  the 
strongest  presentation  of  every  belligerent's  side  of  the  Great  war. 

Capt  Lester  refers  to  the  Lyell  Fox  letters  published  April  18  and  April  25» 
1915,  in  the  New  York  American  as  "  pure  German  propaganda."  Captain  Les- 
ter does  not  state  what  the  most  cursory  examination  of  the  files  of  the  New 
York  American  of  those  dates  will  show,  namely,  that  besides  the  Edward 
Lyell  Fox  account  of  the  alleged  Russian  atrocities — being  Germany's  side  of 
the  war — ^these  two  identical  issues  of  the  New  York  American  contain  a  coun- 
ter article  on  the  Carpathian  invasion  written  by  Hilaire  Belloc,  the  foremost 
military  critic  in  England;  an  attack  on  Germany's  conduct  in  Belgium  by 
GngUdmo  Ferrero,  the  eminent  Italian  historian,  then  a  regular  correspondent 
of  the  Hearst  papers;  an  article  by  General  Goethals  on  the  defense  of  the 
Panama  Canal ;  an  appeal  to  the  United  States  to  enter  the  war  by  Jean  Plnot, 
the  celebrated  French  editor  and  writer ;  an  article  entitled  "  How  Militarism 
lias  degraded  German  Women"  by  the  General  Victoriano  Huerto;  and  an 
interview  with  the  Queen  of  the  Belgians  on  German  atrocities  by  Pierre  Lotl 
of  the  French  Academy.  These  articles  were  pure  British  propaganda  aufl 
French  propaganda  and  Italian  propaganda,  like  the  series  of  twelve  articles 
by  Mrs,  Humphrey  Ward,  the  foremost  authoress  in  England,  which  the  Ameri- 
can also  obtained  at  great  expense  and  published  at  that  time  but  not  in  these 
particular  issues.  The  United  States  was  then  neutral  in  the  war.  The  aim  of 
the  Hearst  papers  was  to  obtain  the  most  authoritative  statements  by  the  most 
eminent  officials  and  personalities  in  all  the  belligerent  countries.  The  Hearst 
papers  thus  published  in  two  years  about  4,000  columns  of  pro-German  articles 
and  10,000  columns  of  pro-Ally  articles. 

The  truth  and  accuracy  of  Capt.  Lester's  testimony  on  other  points  is  well 
indicated  by  the  la.st  sentence  Just  quoted  from-  his  testimony  in  respect  to  the 
Intemationtil  News  Service  being  resumed  by  the  British  Government — "  Well, 
I  do  not  think  the  service  has  ever  been  resumed." 

The  truth  is  the  International  News  Service  was  restored  to  full  cable  privi- 
leges many  months  ago  and  without  any  sacrifice  of  its  full  independence.  It 
is  fltill  an  American  news  service,  printing  the  facts,  not  subject  to  British  con- 
trol. It  was  restored  to  full  rights  not  only  by  Great  Britain  but  by  Canada 
many  mimths  ago  and  no  restraint  or  restriction  rests  upon  it  whatsoever. 

Notwithictanding  the  daily  evidence  in  141  dally  newspapers  throughout  the 
United  States,  most  of  which  print  the  International  News  Service  credit  line 
in  connection  with  its  dispatches,  Capt  l^ester  testifies :  '*  I  do  not  think  the 
wrrice  has  ever  been  resumed." 

The  American  was  afterwards  Informed  that  Mr.  Fox  entered  the  U.  S.  Army 
and  obtained  a  commission. 

^^ptain  Lester  says  that  the  relations  between  Dr.  Albert  the  head  of  the 
Geraain  propaganda  in  the  United  States. In  1914,  and  Hearst's  American  were 
▼ery  dose,  and  adds  in  his  testimony : 
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"  We  also  have  Information  that  a  man  by  the  name  of  Marshall  Kelly,  who 
is  reported  as  being  in  the  employ  of  the  Hearst  organization,  was  the  confi- 
dential go-between  who  handled  matters  in  conjunction  with  the  Albert  news 
bureau  and  the  Hearst  news  agency.  Marshall  Kelly  was  sent  to  Baltimore  some- 
time in  1915,  on  behalf  of  Dr.  Albert  and  Dr.  Dernburgf  as  our  information 
shows,  to  negotiate  the  purchase  of  the  Baltimore  Sun  for  the  Germans.  This 
mission  apparently  came  to  nothing. 

"  We  next  find  that  Marshall  Kelly  is  connected  with  the  Chicago  Herald- 
Examiner  in  1917,  and  in  the  fall  of  1918  he  was  sent  to  Milwaukee,  Wis,,  to 
take  charge  of  the  *  Wisconsin '  the  paper  purchased  by  Mr.  Brisbane." 

"Senator  Nelson.  Was  this  Mr.  Kelly  an  employee  at  that  time  of  Mr. 
Hearst's  paper? 

"  Capt.  Lester.  Yes,  sir;  he  is  so  .reported. 

"  Senator  Nelson.  And  he  afterwards  turns  up  as  an  employee  of  Mr.  Bris- 
bane? 

"  Capt.  Lester.  Well,  he  was  employed  In  the  Hearst  publication,  the  Chicago 
Examiner." 

As  to  the  "  close  connection  between  Dr.  Albert  and  the  New  York  American," 
I  can  only  say  that  I  have  been  actively  in  charge  of  the  New  York  American's 
news  for  many  years,  and  I  never  met  either  Dr.  Fuehr  or  Dr.  Albert.  The 
only  record  I  find  in  my  files  is  a  note  from  Dr.  Fuehr,  dated  October  28,  1916, 
in  which  he  says :  "  I  have  never  had  the  pleasure  of  meeting  Mr.  Merrill  per- 
sonally."    I  never  did  meet  him,  nor  Dr.  Albert 

As  to  Marshall  Kelly,  no  one  in  the  Hearst  organization,  so  far  as  I  have  beMi 
able  to  ascertain  by  Inquiry,  ever  heard  of  Marshall  Kelly  until  Capt.  Lester's 
testimony  mentioned  him  as  a  Hearst  employee  who  had  tried  to  buy  the  Balti- 
more Sun.  No  representative  of  the  Hearst  organization  was  ever  sent  to  Balti- 
more to  try  to  buy  the  Sun.  The  editor  in  charge  of  the  Chicago  Herald- 
Kxamlner,  Mr.  Howry,  wires  me  that  he  never  heard  of  Marshall  Kelly  until 
he  read  Capt.  lister's  testimony.  He  is  still  without  any  knowledge  or  infor- 
mation of  him  except  that  testimony. 

The  above  covers,  I  believe,  all  the  important  points  in  the  testimony  brought 
out  yesterday. 

May  I  now  refer  to  the  testimony  of  A.  Bruce  Bielaski,  Chief  of  the  Depart- 
ment of  Justice  Secret  Service,  before  the  Senate  Committee  earlier  this  week, 
In  regard  to  Bolo  Pasha,  the  French  traitor.    Mr.  Bielaski  testified : 

"  We  do  not  know  whether  Mr.  Hearst  knew  the  facts  or  not,  but  we  do  know 
that  Mr.  Hearst  was  intimately  associated  with  Bolo  Pasha  while  he  was  in  the 
United  States  and  that  it  was  Mr.  Hearst's  man  who  brought  him  over  here." 

Senator  King,  of  Utah,  asked  Bielaski  if  he  was  sure.  At  this  point  Capt 
Lester  interjected : 

"Bertelli  brought  him  over  here.  Our  files  show  that  and  will  be  intro- 
duced." 

All  the  facts  in  regard  to  Bolo  Pasha  known  to  Mr.  Hearst  or  his  managers 
are  derived  from  the  investigation  of  his  record  In  New  York  by  the  Attorney 
General  of  the  State  of  New  York  at  the  request  of  the  French  Oovemment 
From  this  it  appears  that  Bolo  Pasha  first  came  to  the  United  States  in  March 
1916 ;  that  he  figured  as  a  citizen  of  France,  born  at  Marseilles,  who  had  made 
a  large  fortune  in  the  East,  where  he  obtained  the  title  of  "  Pasha  " ;  that  he 
was  a  co-owner  with  'M,  Humbert,  a  Senator  of  France,  of  Le  Journaly  one  of 
the  most  popular  newspapers  in  Paris. 

Charles  F.  Bertelli,  a  representative  of  the  International  News  Service  in 
Paris,  having  been  ordered  to  come  to  New  York  for  a  conference,  traveled  to 
New  York  on  the  same  steamer  with  Bolo,  whom  he  knew  as  the  proprietor  of 
one  of  the  most  important  Paris  papers. 

At  his  request,  Mr.  Bertelli  presented  Bolo,  after  his  arrival  In  New  York,  to 
Mr.  Hearst  Mr.  Hearst,  with  seven  or  eight  others,  was  invited  to  meet  Bolo 
Pasha  at  a  dinner  In  the  public  dining  room  of  Sherry's  given  by  Mr.  BertellL 
The  other  guests  included  Jules  Bois,  the  well  known  French  Lecturer  who  was 
then  speaking  in  this  country  in  behalf  of  the  French  Government:  Julian 
Gerard,  the  brother  of  the  then  American  Ambassador  to  Berlin  and  Mr,  Van 
Anda,  the  Managing  Editor  of  the  New  York  Times. 

Mr.  Bertelli  had  been  the  chief  correspondent  in  Paris  of  the  New  York  Times 
for  several  years  before  he  joined  the  International  News  Service,  He  is  a 
native  of  Italy  but  a  graduate  of  Oxford  University  In  England,  and  was  a  very 
well  known,  perhaps  the  best  known*  correspondent  of  American  newspapers. 
He  Is  now  In  the  Italian  army. 
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The  conversation  during  the  dinner  In  the  public  dining  room  of  Sherry's  was 
upon  general  topics.  If  anything  of  Importance  on  any  subject  was  said  by 
Bolo  Pasha  to  anybody  or  by  anybody  to  him,  It  escaped  Mr.  Hearst's  notice. 
A  published  statement,  written  later  by  Mr.  Van  Anda,  managing  editor  of  the 
New  York  Times,  Indicates  that  his  recollection  of  the  dinner  and  the  occasion 
and  his  understanding  of  the  character  of  Bolo  Pasha  were  the  same  as  Mr. 
Hearst's. 

During  the  dinner  Bolo  Pasha  told  Mr.  Hearst  that  he  was  having  difficulty 
in  getting  print  paper  for  his  Paris  Journal  and  he  desired  to  talk  with  him 
about  obtaining  a  supply  in  America. 

Three  or  four  days  later  he  called  at  Mr.  Hearst's  house.  The  object  of  his 
visit  was  to  ascertain  from  Mr.  Hearst,  If  possible,  how  he  could  obtal^  some 
print  paper  in  this  country.  Mr.  Hearst  told  him  that  he  would  have  great  diffi- 
culty in  getting  paper  for  export  as  the  American  publishers  were  having  trou- 
ble in  getting  enough  pai)er  for  home  consumption.  Mr.  Hearst's  recollection  is 
that  he  offered  to  give  him  a  letter  to  the  principal  paper  manufacturers,  but  * 
after  a  brief  chat  upon  conventional  social  topics,  Bolo  took  his  leave.  Nothing 
of  a  private,  or  personal,  or  political  nature  was  mentioned  between  them. 

Mr.  Hearst  never  saw  Bolo  Pasha  afterwards  or  heard  from  him.  He  never 
at  any  time  had  any  personal  knowledge  of  his  character,  antecedents;  or  pur- 
poses, other  "than  stated  here.  •  He  does  not  remember  to  have  heard  even  his 
name  mentioned  again  until  the  exposure  was  made  of  his  true  character, 
about  eighteen  mouths  later  in  Paris. 

It  appeared  that  Bolo  was  the  brother  of  Monslgnor  Bolo,  a  distinguished 
prelate  of  the  Roman  Catholic  Church  In  Paris  and  one  of  the  most  eloquent 
preachers  in  France;  an  intimate  friend  of  Judge  Monler,  holding  one  of  the 
highest  Judicial  positions  in  Prance;  the  partner  of  Senator  Humbert  In  the 
newspaper  business;  and  that  his  Influence  was  sufficient  to  secure  his  Invi- 
tations to  a  41nner  of  President  Polncaire  of  France  and  of  Louis  Barthou, 
an  ex-Premler  of  France. 

The  wife  of  Edmond  Rostand,  the  French  poet,  sought  his  aid,  it  appears,  in 
getting  reinstated  to  his  command  a  French  general,  and  when  it  was  done 
the  wife  of  the  poet  wrote  a  letter  of  thanks  to  Bolo  Pasha  beginning  **  O  mag- 
nificent Pasha."  One  of  his  agents  in  Paris  was  George  Mandel,  who  was  also 
the  confidential  man  of  Georges  Clemenceau,  the  present  premier  of  France. 
He  received  mall  at  the  Paris  office  of  J.  P.  Morgan  &  Go.  of  New  York. 
The  New  York  Attorney  General's  Investigation  of  the  files  of  J.  P.  Morgan 
&  Co.,  fiscal  agents  of  both  the  French  and  British  governments,  disclosed  tele- 
grams from  J.  P.  Morgan's  senior  partner  In  Paris,  Baron  Harjes,  commend- 
ing Bolo  Pasha  to  J.  P.  Morgan  as  a  client  having  "connections  which  are  of 
great  importance  to  us."  Baron  Harjes'  letter  to  his  senior  partner  in  New 
York,  J.  P.  Morgan  contained  this  statement: 

**  We  think  it  perhaps  well  to  add,  in  view  of  the  somewhat  Oriental  sonnance 
ift  this  gentleman's  name  and  title,  that  he  Is  not  a  Turk,  and  in  fact  is  the 
brother  of  a  well  kno\%^  French  archbishop." 

Another  letter  found  In  the  Morgan  files  was  from  the  Royal  Bank  of  Canada, 
which  is  an  official  agent  of  the  British  Government,  enclosing  a  check  for 
$170,068.03  from  Bolo  Pasha  to  be  transmitted  by  the  Morgan  firm  to  Paris 
to  the  credit  of  Senator  Charles  Humbert. 

Bolo  Pasha's  financial  transactions  with  the  Morgan  firm  and  the  Royal  Bank 
of  Canada  were  so  large,  amounting  to  more  than  a  million  dollars,  that  the 
record,  when  examined  by  the  Attorney  General  of  New  York,  bore  the  initials 
**J.  P.  M.,"  showing  that  the  head  of  the  Morgan  firm  personally  O.'Kd  the 
account. 

Other  correspondence  found  in  the  Morgan  files  between  J.  P.  Morgan  in 
Co.  in  New  York  and  Bolo  Pasha  at  the  Plaza  Hotel  in  New  York  related  to  the 
transfer  of  a  million  francs  to  Paris  for  Bolo  Pasha ;  and  again  an  Inquiry  by 
Harjes  of  Morgan  what  interest  he  would  allow  Bolo  Pasha  on  a  fund  of 
11,000,000  In  America;  also  another  telegram  dated  April  14,  1916,  from  J.  P. 
Morgan's  Paris  house,  notifying  him  that  the  Royal  Bank  of  Canada  "will 
deposit  with  you  about  nine  hundred  thousand  dollars  account  of  Bolo  Pasha ;  "^ 
also  another  letter  from  the  Royal  Bank  of  Canada,  signed  by  N.  G.  Hart, 
Assistant  Agent,  to  J.  P.  Morgan,  advising  him  that  under  cabled  Instructions 
Just  received  from  Paul  Bolo  Pasha  in  Paris  "  we  are  enclosing  our  check  to 
your  order  for  the  sum  of  $1,000,000  which  please  credit  to  the  account  of 
said  Paul  Bolo  Pasha." 
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Bolo  Pasha  visited  Canada,  carrying  a  letter  of  introduction  to  the  Koyal 
Bank  of  Canada,  at  Montreal,  from  its  New  York  representative,  R.  E.  Joiies, 
reading  as  follows : 

"Mr.  Bolo  is  the  owner  of  the  Paris  Journal,  a  newspaper  with  a  circula- 
tion of  2,000.000  daily,  and  using  3,500  to  4.000  tons  of  new^spaper  monthly. 
He  informs  me  when  other  French  newspaper  owners  learned  he  was  coming 
to  America,  they  held  a  meeting  and  commissioned  him  to  make  contracts 
covering  the  requirements  of  all. 

"  Mr.  Bolo  Impressed  me  as  being  a  very  able  man,  and,  I  judge,  one  of  in- 
fluence in  France.  His  title  *  Pasha  '  was  received  from  the  Khedive  of  Egypt 
when,  for  six  years,  he  acted  as  financial  adviser  to  the  Khedive,  and  was  the 
French  Government's  representative." 

Thus  American  financiers  were  led  to  believe  Bolo  had  been  a  "  French 
Government  ofllcial,"  was  a  man  "  of  Influence  in  France,"  represented  all  of 
the  leading  publishers  of  Paris,  "  owned  "  the  Paris  Journal,  and  was  coming 
to  America  solely  to  buy  newspaper  for  the  newspapers  of  France,  whose  supply 
of  news  print  had  become  exhausted  because  of  the  war. 

If  at  the  time  of  his  visit  to  New  York  the  head  of  the  Morgan  firm,  having 
confidential  relations  with  both  the  French  and  the  British  Governments,  as 
their  fiscal  agents,  did  not  know  the  true  character  and  connections  of  Bolo 
Pasha,  how  could  a  private  citizen  like  Mr.  Hearst,  who  had  no  Interest  in  him, 
who  met  him  only  socially,  in  the  most  casual  way,  and  who  had  no  dealings 
whatsoever  with  him.  be  supposed  to  know? 

Yet  «the  witnesses  summone<l  before  your  committee  suppressed,  or  failed  to 
mention,  the  facts  indicated  by  these  and  other  records  tending  to  prove  that 
the  chief  object  of  Bolo  Pasha's  visit  to  America  wa^  to  handle  millions  of 
dollars  through  J.  P.  Morgan  &  Co.,  the  bankers  of  the  Allies,  and  the  Royal 
Bank  of  Canada,  and  that  he  did  so  with  the  knowledge  of  J.  P.  Morgan  per- 
sonally, his  chief  partner  in  Paris,  Harjes,  and  the  New  York  agent  of  the 
Royal  Bank  of  Canada.  Bolo  also  handled  several  million  dollars  through  five 
other  New  York  Banks. 

But  the  witnesses  before  your  committee  make  no  reference  to  these  eminent 
bankers  who  had  transactions  of  such  magnitude  with  Bolo  and  who  should 
have  known  his  real  business. 

The  witnesses  before  your  committee  did  not  bring  out  the  truth.  They  sup- 
pressed the  trutli.  They  asserted  Instead  the  falsehood  that  "Bolo  was  Inti- 
mately associated  with  Mr.  Hearst." 

No  one  who  knows  the  character  and  training  of  the  oflUcers  of  our  regular 
army  and  navy  as  I  do  would  ever  doubt  the  strict  veracity  of  any  statement 
made  by  them. 

But  oflTicers  and  agents  receiving  appointments  by  the  Government  from  civil 
life  in  time  of  war  sometimes  receive  and  credit  false  and  malicious  reports, 
or  express  the  hatreds  and  revenges  of  corrupt  and  predatory  private  interests. 

I  am  sure  that  your  committee,  which  has  given  so  much  of  its  valuable  time 
to  this  Investigation,  wishes  to  bring  out  the  truth.     Any  further  Information 
or  testimony  that  I  can  give  is.  of  course,  entirely  at  your  service. 
Faithfully  yours, 

S.  Bradford  Merrit.!., 
O enteral  Man^iffcr  Hearst  Papertt. 

TESTIHOHT  OF  CAFT.  OEOBOE  B.  LESTEB^-Besumed. 

Senator  Overman.  Are  you  willing  to  go  on  without  having  Mr. 

Merrill  here? 

Capt.  Lbstbr.  Certainly.    Everything  I  have  here  is  documentary- 
Senator  Overman.  Capt.  Lester,  you  were  brought  here  by  the 
committee,  assigned  by  the  Secretary  of  War  to  bring  these  docu- 
ments here  ? 
Capt.  Lester.  Yes. 

Senator  Overman.  And  your  testimony  on  the  other  days  wa.^ 
documentary  ? 
Capt.  Lester.  Based  upon  documentary  evidence;  yes,  sir. 
Senator  Overman.  Now,  you  may  go  ahead  and  make  any  state- 
ment vou  wish. 
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Capt,  Lesteb.  In  connection  with  the  letter  of  Mr.  Merrill,  of  the 
New  York  American,  written  December  14,  1918,  I  wish  to  call  the 
committee's  attention  to  the  fact  that  in  my  testimony  I  stated 
Edward  Lyell  Fox  was  sent  to  Germany  by  the  Wildman  Newspaper 
Syndicate ;  that  Mr.  Wildman  believed  that  he  was  sending  Mr.  Fox 
as  a  writer,  and  that  Mr.  Fox  was  also  employed  by  the  Correspon- 
dence Fihn  Co.,  which  was  operated  by  Mathew  B.  Claussen.  In  ad- 
dition to  those  two'  arrangements,  Mr.  Fox  was  employed  to  write 
articles  while  in  Germany  for  the  Hearst  newspapers  and  was 
attached  to  the  headquarters  of  the  Hearst  newspapers,  managed  by 
Mr.  Schweppendick,  in  Berlin.  In  support  of  that  statement,  I 
offered  the  letter  of  Mr.  Merrill. 

Senator  Overman.  Mr.  Merrill  himself  si^ed  it? 

Capt.  Lester.  Yes;  Mr.  Merrill  himself  signed  it — ^Mr.  Bradford 
Merrill,  publisher  of  the  New  York  American — introducing  Mr.  Fox 
to  Mr.  E.  Norerore  Cox,  their  representative  at  The  Hague,  and  re- 
questing Mr.  Odx  to  give  Mr.  Fox  the  service  of  their  means  of  com- 
munication with  the  United  States. 

Senator  Overman.  This  is  a  letter  from  Merrill  to  whom? 

Capt,  Lester.  From  MerriU  to  the  Hearst  representative  in  The 
Hague. 

^nator  E^ino.  This  is  a  letter  you  called  attention  to  when  you 
were  on  the  stand  before? 

Capt  Lester.  Yes,  sir.  I  want  to  read  it  again.  When  Mr.  Fox 
arrived  in  Berlin  he  received  a  letter  from  Mr.  Schweppendick, 
dated  July  27,  in  which  Mr.  Schweppendick  states  as  follows : 

Your  note  of  yesterday  Is  at  hand.  I  see  you  have  secured  two  interviews 
which  you  are  forwarding  to  Mr.  Merrill.  I  also  see  you  expect  to  go  to  War- 
saw. Well,  I  had  made  arrangements  to  have  one  of  my  men  there,  not  Itnow- 
ing  any  of  your  plans  at  that  time.    So  we  may  have  two  men  on  the  spot. 

I  call  the  attention  of  the  committee  also  to  the  list  of  the  news- 
paper correspondents  that  took  the  trip  from  Berlin  to  Dresden  and 
Munich  and  from  there  to  the  north  of  Germany,  which  trip  was 
under  the  direction  of  the  German  Government,  in  which  Mr.  Fox 
is  No.  6  on  the  list,  as  the  representative  of  the  "  Hearst  Blatter," 
meaning  the  Hearst  newspapers,  New  York  and  Boston.  That  is  an 
ori^naf  document  which  Mr.  Fox  handed  to  me. 

(The  paper  above  referred  to  is  here  printed  in  full,  as  follows :) 

LiSTE 

Dm  TEILNEHMER  AN  DEB  BEI8E  NACH   MITTELDEVTSGHEN   UND  St^DDEUTSCHEN 

STADTEN. 

1.  Leiter:  Dlrektor  Schumacher,  z.  z.  In  der  Zentralstelle  fttr  Auslandsienst 
Beriin. 

2.  Frau  Dr.  Lehr  de  Waal  (verschled.  hoUandlsche  u.  indische  Zeutunger) 

3.  Fr&aleiB  Ebba  van  Slllen  (Swenska  Dagblad,  Svensk  VolkvUJan  Stock- 
holm). 

4.  rnn  Llssa  (Alj^enieen  Handelsblad)  Amsterdam. 

5.  Harry  Garr  (Los  Angeles  Times)  Kallfomlen. 

e.  Mr.  Fox  (Hearst  Bmtter)  New  York,  Boston  usw. 

7.  Major  Sa  (Corelo  de  Manhft  Brasltien. 

8.  llev.  L.  M.  Powers  (Boston  Journal  u.  and  Zeltungen)  Boston. 

9.  Abrecht  (New  Yorker  Staatszeltun^)  New  York. 

10.  Philtp  Powers  (Associated  Press)  New  York. 

11.  Dr.  Ijir  Ilie^cii  (RumSnische  Zeltungen)  Bukarest 
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12.  Sidsteen  (SUdschwedische  Zeitungen)  Goteborg. 

13.  Djelepy  (Semala)  Athen. 

14.  Saadi  Bey  (Ikdam)   Konstantinopel. 

15.  Olaf  Selmer-Anderssen  (Dagblad,  Tidens  Tlgn)  Krlstiania 

16.  Moussault  Illustrutionsphotograph  (Vereenlgde  Foto  Bureaux)  Amster- 
dam. 

17.  John  Everets.  KInophotograph  der  Zentralstelle  ftlr  Auslandsdienst 

18.  A.  Grohs,  Illustratlonsphotograph,  Berlin. 

Senator  Sterling.  Has  Mr.  Merrill,  in  his  fetter  filed  with  the 
committee  and  which  has  gone  into  the  record — ^the  letter  dated 
December  14, 1918 — denied  these  letters  and  the  facts  stated  in  them? 

Capt.  Lester.  Mr.  Merrill  has  denied  that  the  Hearst  publications 
ever  employed  Mr.  Fox  as  a  correspondent. 

On  September  10, 1915,  Mr.  Wildman  wrote  a  letter  to  Mr.  Edward 
Lyell  Fox,  discussing  Mr.  Fox's  work  in  Germany,  this  letter  being 
addressed  to  Mr.  Edward  Lyell  Fox,  Hotel  Adlon,  Berlin,  Germany, 
in  which  he  says,  in  part : 

Mr.  M.  Suggests  the  importance  of  big  Interviews.  He  thinks  the  value  of 
big  descriptive  material  will  be  dependent  upon  your  impartial  presentations. 
The  feeling  in  this  country  toward  Germany  was  getting  better  until  the 
Dumba-Archibald  incident 

Li  another  letter  addressed  to  Mr.  Fox,  under  date  of  New  York, 
October  11,  1915,  at  the  Hotel  Adloh,  Berlin,  Germany,  Mr.  Wild- 
man  writes,  in  part : 

I  have  not  as  yet  been  able  to  dispose  of  the  article  on  the  prison  camp,  Mr. 
Merrill  writes  me  that  they  have  had  an  article  in  t.vpe  for  four  weeks  on  the 
prison  camp  at  Ruhleben,  with  very  excellent  photographs.  There  has  also 
been  another  description  of  it  published — quite  a  lengthy  one — ^in  one  of 
the  New  York  papers  some  time  ago.  The  Americaji  will  use  the  Stein  inter- 
view for  thirty  dollars,  October  17th.  I  will  send  you  a  copy.  I  received  the 
duplicate  article  and  made  the  corrections. 

The  Stein  article  is  the  one  on  Japan,  that  I  referred  to  in  my 
testimony. 

On  October  2,  1915,  Mr.  Wildman  wrote  to  Mr.  Edward  Lyell 
Fox,  Hotel  Adl/on,  Berlin,  Germany,  in  part,  as  follows : 

The  pamphlet  regarding  the  Indo-Turko  troops  was  receive<l  and  turned  over 
to  the  "  New  York  Americjin."  This  pamphlet  reached  the  city  from  other 
sources  and  notices  have  already  been  made  of  it  lu  the  Sun  and  Times. 
Someone  else  must  have  had  copies.  Mr.  Merrill  said  it  related  to  old  hap- 
penings, and  while  useful  frdm  the  point  of  an  editorial  on  the  horrors  of  w^r, 
it  was  not  in  any  sense  such  a  story  as  the  East  Prussian  stuff.  He,  therefore, 
would  only  pay  $100  for  this  story,  which,  in  view  of  the  fact  that  other 
papers  have  received  it,  it  seems  to  me  the  best  that  can  be  done  on  it,  par- 
ticularly as  he  will  only  use  part  of  it  Sunday. 

I  shall  give  the  Ludwig  Stein  interview  immediate  attention. 

Then  the  other  is  totally  immaterial. 

As  I  pointed  out  in  my  testimony  in  the  New  York  American  of 
April  18,  1915,  there  was  published  an  article  entitled  "  Hands  and 
feet  of  boys  cut  off  by  the  Cossacks,  says  Edward  Lyell  Fox."  I  have 
here  the  original  manuscript  of  Mr.  Edward  Lyell  Fox  of  that  story, 
which  has  the  stamp  of  the  German  Government,  "Admitted  for 

Eublicatijon,  Acting  (jeneral  Staff,  Division  3-B,"  the  word  *' Acting  " 
eing  literally  translated,  but  an  idiom,  meaning  "  representing  tlie 
German  general  staff,"  as  I  am  informed  by  the  translator. 
Senator  King.  What  is  the  German  word  ? 

Capt.  Lester.  The  German  word  is  "  stellvertreutender ".  Now, 
this  article,  Mr.  Merrill  states,  was  syndicated;  that  it,  it  was  not 
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published  by  them ;  but  this  is  the  same  article  referred  to  in  the 
previous  letter.  This  article  was  published  in  the  New  York  Ameri- 
can on  the  date  mentioned,  with  this  under  the  name  of  the  author : 
''Copyright,  1915^  by  the  New  York  American."  The  manuscript 
has  some  pages  missing,  but  every  page  is  stamped. 

Now,  that  article  was  written  by  Mr.  Fox  and  a  Mr.  Cory,  in  the 
first  instance.  An  original  telegram,  signed  by  Cory  and  Fox,  or  a 
message  delivered  to  Maj.  Hervwarth,  or  sent  to  Maj.  Hervwarth, 
signed  by  Cory  and  Fox,  for  transmission,  was  written  on  the  East- 
ern front,  or  somewhere  in  East  Prussia,  and  signed  "  Cory  and 
Fox."  Mr.  Fox  stated  that  when  it  came  to  the  publishing  of  the 
article  Cory  would  not  stand  for  it,  so  his  name  was  eliminated,  and 
he.  Fox,  took  the  responsibility  of  writing  the  article,  and  you  will 
note  in  the  manuscript  that  where  the  pronoun  "  we "  is  used  that 
has  been  stricken  out,  and  Mr.  Fox  in  his  own  handwriting  has  sub- 
stituted "  I ".    He  has  made  the  corrections  throughout. 

Senator  Steeling.  Now,  whence  that  information,  Capt.  Lester, 
that  Corv  would  not  stand  for  it  ? 

Capt.  Lester.  That  is  from  Mr.  Fox's  statement  to  me.  I  do  not 
know  whether  that  is  in  one  of  the  10  or  12  confessions  he  made, 
but  he  made  three  confessions  in  question-and-answer  form,  and,  1 
think,  nine  in  his  own  handwriting,  covering  a  multitude  of  his  work 
in  Germany,  various  phases  of  it ;  the  Casement  case,  which  was  going 
to  be  featured  over  there,  which  never  came  off,  and  his  connection 
with  the  British  in  191^-— that  I  testified  to — which  is  much  more 
elaborate  than  I  stated  there,,  and  covering  other  topics. 

Senator  King.  Were  his  confessions  contradictory  ? 

Capt.  Lester.  Every  one  of  them.  There  are  no  two  alike.  He 
swore  to  three  of  them,  swore  to  their  truthfulness  before  a  notary 
public,  which  afterwards,  when  these  documents  were  obtained,  he 
retracted ;  and  that  was  one  of  the  grounds  upon  which  it  was  recom- 
mended to  the  War  Department  for  action ;  but  he  pleaded  that  his 
memory  was  defective  and  that  he  was  under  a  severe  strain ;  and  after 
these  documents  had  been  recovered,  his  memory  was  refreshed.  In 
the  first  statement  and  two  others  he  stated  that  everything  he  had 
had  been  destroyed.    In  fact,  that  was  his  claim  throughout. 

Senator  Kino.  This  document  to  which  you  have  just  called  atten- 
tion— the  manuscript  of  the  Cossack  article — ^that  was  written  on  the 
eastern  front,  as  I  understand  you  ? 

Capt.  Lester.  That  was  written  near  east  Prussia. 

Senator  Kino.  That  is,  he  claims  that? 

Capt.  Lester.  Yes.  That  was  written  somewhere  on  the  German 
cast  front,  but  not  in  the  place  where  the  article  itself  says  it  was. 

Senator  King.  Was  this  manuscript  sent  overseas? 

Capt.  Lester.  No;  he  brought  it  with  him.  It  was  sent  over  by 
messenger.    Either  that  or  by  wireless. 

Senator  Overman.  Is  that  an  article  which  was  written  from 
imagination  and  not  from  the  truth? 

Capt.  Lester.  That  was  purely  imaginary. 

Senator  King.  And  that  is  already  in  the  recofd? 

Capt.  Lester.  Yes;  and  that  is  the  one  that  was  copyrighted  by  the 
Xew  York  American. 

Now,  on  the  subject  of  Mr.  Marshall  Kelly,  that  seemed  to  stir  up 
Mr.  Merrill  to  such  an  extent :  The  information  as  to  Marshall  Kelley^s 
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connection  with  the  German  agents  in  the  Fuehr  bureau,  which  I 
stated  in  my  testimony,  was  information  that  Marshall  Kelly  was  sent 
to  attempt  to  purchase  the  Baltimore  Sun.  I  stated  that  he  was  sent 
by  these  men  m  the  German  bureau  to  attempt  to  purchase  the  Balti- 
more Sun.  I  made  no  statement  that  he  was  sent  by  Mr.  Hearst  or 
anybody  connected  with  him,  for  that  is  not  the  evidence.  The  evi- 
dence is  in  the  form  of  a  statenient  by  one  of  the  German  aliens  who 
came  to  assist  Dr.  Fuehr,  which  is  on  file,  that  Marshall  Kelly  was 
sent  by  that  bureau  to  attempt  to  purchase  the  Baltimore  Sun,  but 
nothing  came  of  it. 

Senator  King.  You  have  no  statement  from  Kelly  ? 

Capt.  Lester.  I  have  no  statement  from  Kelly  on  that  point. 

Senator  King.  Your  information  as  to  his  activities  in  purchasing 
or  attempting  to  purchase  a  newspaper  comes  from  some  agent  ? 

Capt.  Lester.  A  confession  of  one  of  the  coworkers  of  Dr.  Fuehr 
and  Dr.  Albert,  who  was  there  during  the  whole  time  that  the  Fuehr 
bureau  was  in  operation.  The  statement  that  Mr.  Marshall  Kelly  was 
attached  to  the  Chicago  Examiner  comes  from  another  source,  but 
that  is  confirmed  by  a  statement  of  the  Milwaukee  Journal  in  a  letter 
of  December  14,  1918,  which  was  handed  in  here  this  afternoon,  in 
which  some  one  connected  with  the  Milwaukee  Journal,  which  was  a 
Brisbane  paper,  states  that  Mr.  Kelly  was  with  the  Hearst  people  in 
Chicago  on  the  Herald-Examiner  from  February  until  June  of  this 
year. 

I  stated  that  there  was  information  that  Mr.  Kelly  had  been  at* 
tached  to  the  Milwaukee  Journal,  the  Brisbane  paper.  That  in- 
formation came  from  a  report  made  by  a  man  wno  was  riving 
information  to  the  department;  and  the  Milwaukee  Journal  rep- 
resentatives say  that  Marshall  Kelly  never  was  attached  to  their 
paper  and  ask  that  this  letter  be  placed  in  the  record.  I  do  not 
mean  the  Brisbane  paper;  I  mean  the  Milwaukee  Journal,  which  is 
the  Campbell  paper. 

Senator  Overman.  Does  Merrill  deny  that  he  was  ever  connected 
with 

Capt.  Lester.  He  does  not  deny  it,  but  he  does  not  afSrm  it.  He 
says  that  the  information  was  from  the  representatives — I  think, 
the  manager. 

The  fact  is,  as  reported,  that  Marshall  Kelly  was  attached  to  the 
Chicago  Herald-Examiner. 

Mr.  Merrill  states: 

As  to  Marshall  Kelly,  no  one  In  the  Hearst  organization,  so  far  as  I  have 
been  able^  to  ascertain  by  Inquiry,  ever  heard  of  Marshall  Kelly  until  Capt. 
Lester's  testimony  mentioned  him  as  a  Hearst  employee  who  had  tried  to  buy 
the  Baltimore  Sun.  No  representative  of  the  Hearst  organization  wasi  evei 
sent  to  Baltimore  to  try  to  buy  the  Sun. 

Nobody  ever  claimed  there  was. 

The  editor  in  charge  of  the  Chicago  Herald-Examiner,  Mr.  Howry,  wires 
me  that  he  never  heard  of  Marshall  Kelly  until  he  read  Capt.  Lester's  testi- 
mony. 

Senator  King.  Did  you  make  any  contention  that  Mr.  Kelly  rep- 
resented the  Germans  or  Mr.  Hearst  in  attempting  to  purchase  the 
Baltimore  paper? 

Capt.  Lester.  I  have  stated  that  I  never  had  heard  of  Marshall 
Kelly  or  that  such  a  pereon  existed  until  this  came  up,  and  the  man 
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who  made  the  report  was  questioned  as  to  Marshall  Kelly's  activi- 
ties, and  he  stated  that  the  Albert-Fuehr  Bureau  had  sent  Kelly  to 
Baltimore  to  purchase  the  Baltimore  Sun,  but  nothing  had  come  , 
of  it 

Senator  Wolcott.  You  never  made  the  statement  that  Marshall 
Kelly,  connected  with  the  Hearst  papers,  tried  to  make  this  purchase? 
Capt.  Lestesl  That  is  not  in  the  evidence.  I  did  not  know  any- 
thing that  would  justify  my  making  any  such  statement.  This  was 
purely  a  transaction  as  between  the  Albert-Fuehr  Bureau  and  Mar- 
shall Kelly. 

Senator  King.  Then  you  disclaim  any  purpose  to  connect  Mr. 
Kelly  with  any  attempt  to  purchase  this  papjar,  or  if  he  did,  any 
attempt  to  connect  him  with  a  Hearst  publication  ? 
Capt.  Lester.  There  is  no  evidence  of  that. 

Senator  Overman.  You  went  on  to  say  that  Marshall  Kelly  had 
been  connected  with  the  Hearst  papers. 

Senator  King.  And  the  fact  upon  which  you  base  your  statement 
that  Marshall  KeUy  had  attempted  to  purchase  the  Baltimore  Sun, 
is  this  report  which  is  made  up  by  some  unknown  person ! 

Capt.  Lester.  A  man  who  was  a  part  of  the  German  press  bureau, 
and  he  gave  the  inf olmation  about  the  mone3^ 
Senator  King.  Then,  your  testimony  is  based  upon  that  report? 
Capt.  Lester.  On  that  statement  of  his  solely,  as  to  Marshall 
Kelly,  in  that  particular. 

Senator  King.  You  have  not  corroborated  it  by  any  conference 
with  the  owners  or  representatives  of  the  Baltimore  Sun  to  see 
whether    anyone    attempted — ^Marshall    Kelly    or    anyone   else — to 
purchase  that  paper? 
Capt.  Lester.  No  ;  I  have  not,  personally. 

Senator  King.  So  you  have  nothing  other  than  that  statement  of 
tlie  transaction? 
Capt.  Lester.  No  ;  I  have  nothing  other  than  that  statement. 
Senator  King.  If  the  statement  is  untrue,  there  is  nothing  to 
support  the  contention. 

Capt.  Lester.  There  is  something  to  support  the  contention,  for 
this  reason,  that  Marshall  Kelly  was  connected  up  with  Ritter  & 
Co.,  of  Boston,  who  were  the  distributors  of  German  literature  dur- 
ing the  war  period,  from  1914  up  to  the  time  we  entered  into  the 
war — ^the  United  States  entered  into  the  war.  I  have  in  my  posses- 
sion six  or  seven  letters  of  Marshall  Kelly  to  Ritter  &  Co.,  in  which 
Marshall  Kelly  attempts  to,  sell  Ritter  &  Co.  a  book  which  he  wrote 
called  "  Carlyle  in  the  War,"  and  Ritter  &  Co.  and  Marshall  Kelly 
have  been  in  correspondence,  and  Ritter  has  been  interned  as  a 
result  of  his  activities  since  the  war.  We  have  been  following 
Marshall  Kelly  from  that  time  oiu  and  every  report  that  came  on 
Marshall  KeUy  was  checked  up.  lie  was  checked  up  in  Chicago ;  he 
was  checked  up  in  Milwaukee;  also  as  b^ing  in  Milwaukee  attached 
to  the  Milwaukee  Wisconsin. 
Senator  NEiiSON.  The  Evening  Wisconsin? 

Capt.  Lester.  Yes,  sir.  These  arguments  are  on  the  record.  This 
letter  states  that  Marshall  Kelly  was  not  connected  with  the  Wiscon- 
'  'n  and  they  wanted  the  statement  to  go  into  the  record,  so  I  have  no 
<  bjection  to  putting  it  in.     Marshall  Kelly  is  now  living  in  New 
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York.  We  have  his  address.  I  discussed  Marshall  Kelly  with  Mr. 
Becker  when  he  was  here  last  week«  and  Mr.  Becker  said  no  doubt 
some  information  might  be  obtained  from  Marshall  Kelly.  He  is  a 
person  in  being,  in  other  words,  and  is  located  and  known  to  the 
investigators. 

Here  is  a  letter  addressed  to  the  chairman  Senate  committee  for  the 
investigation  of  German  propaganda  in  the  United  States.  His 
address  is  497  Manhattan  Avenue,  New  York  City.  His  letter  is 
dated  December  15, 1918,  and  he  says: 

My  jittentlon  has  been  called  to  a  notice  in  the  **N.  Y.  Times  "  of  Dec.  14th, 
wherein  Oaptnln  Lester  Is  reported  to  have  made  certain  statements  concerning 
me,  whilst  giving  evidence  before  you. 

According  to  this  report,  Captain  lister  said  that  I  am  a  Scotchman.    This  is 
correct.    Otherwise,  there  is  not  one  word  of  trutli  in  the  statement  referred  to 
as  reported  in  the  N.  Y.  Times  of  Dec.  14th,  which  is  the  only  report  I  have 
seen.    A  perfectly  wild  and  baseless  statement. 
Yours  respectfully, 

(Signed)  Mabshall  Kelly, 

Author  of  "  Carlyle  and  tlie  Warr 

I  have  Marshall  Kelly's  letter  addressed  to  Ritter  &  Co.  in  his  own 
handwriting,  in  which  Marshall  Kelly  states  "  I  am  a  Scotchman." 
I  will  not  attempt  to  quote  it,  because  I  have  it  right  here.  This 
letter  is  written  oy  Marshall  Kelly  to  Theodore  S.  Ritter  on  Feb- 
ruary 17,  1917.  He  discusses  certain  books,  including  submarine 
warfare,  etc.,  and  offers  his  1)0011,  "  Carlyle  in  the  War,"  and  states : 
"  I  am  a  Scotchman,  completely  assured  that  Germany  has  the  right 
in  this  war."    That  was  the  statement  read  into  the  record. 

Now,  in  reference  to  Mr.  Merrill's  letter,  concerning  the  Deutsch- 
land  Publishihg  Co.  Mr.  Merrill  obviously  has  misconceived  what 
was  said,  because  he  devotes  several  pages  to  the  discussion  of  the 
Deutschland  Co.  It  was  the  company  which  was  inaugurated  by 
Paul  Helman,  of  Baltimore,  that  brought  over  the  undersea  Deutsch- 
land with  her  cargo  that  landed  at  Baltimore.  The  reference  made 
to  the  Deutschland  Publishing  Co.  was  in  regard  to  the  publishing 
of  a  book  written  by  Capt.  Paul  Koenig  that  had  been  sent  over. 
That  came  out  in  f)r.  Hale's  telegrams  to  the  Hearst  American. 
Mr.  Merrill  makes  the  statement  that  this  book  was  brought  over 
here  by  the  New  York  Herald  and  published  by  the  New  York 
World,  and  that  the  Hearst  American  bought  the  book  and  received 
it.  That  is  a  fact  as  far  as  the  Hearst  American  buying  the  book 
and  the  New  York  World  getting  the  first  story  as  explained  before, 
but  the  fact  is  that  the  manuscript  of  the  Paul  Koenig  book  was  sent 
by  wireless  by  Dr.  Hale  to  the  Hearst  American;  in  part,  I  say^ 
because  it  was  stopped.  The  telegrams  which  I  showed  from  the 
Navy  Department  covered  some  10  or  15  chapters  of  it. 

There  is  a  reference  to  the  International  News  Service.  I  think 
J  correctly  stated  in  my^  subsequent  testimony,  when  I  had  the  in- 
formation from  the  British,  that  the  International  News  Service 
was  restored  to  its  cable  privileges  in  April  of  1918. 

In  reference  to  the  commg  over  of  Bolo  Pasha,  Mr.  Merrill  makes  a 
point  of  the  fact  of  an  inquiry  from  Bielaski  as  to  whether  Bertelli 
whs  the  man  who  brought  Bolo  Pasha  over  here.    He  says: 
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'^  Senator  King,  of  Utah,  asked  Bielaski  if  he  was  sure.  At  this 
point  Capt.  Lester  interjected:  'BerteUi  brought  him  over  here. 
Our  files  will  show  that  and  will  be  introduced.' " 

If  this  is  in  the  record,  I  do  not  know  it.  The  fact  is  that  our  files 
do  show  that  Bertelli  was  brought  over  or  came  over  with  Bolo 
Pasha.    Mr.  Merrill  goes  on  to  say : 

Charles  P.  Bertelli,  a  representative  of  the  International  News  Service  In 
Paris,  having  been  ordered  to  come  to  New  York  for  a  conference,  traveled  to 
New  York  on  the  same  steamer  with  Bolo,  whom  he  knew  as  the  proprietor  of 
one  of  the  most  Important  Paris  papers.  • 

Mr.  Becker  will,  I  believe,  give  some  information  on  that,  Mr. 
Becker  having  all  the  information  that  we  have  of  the  Bolo  Pasha 
matter,  and  much  more  which  he  obtained  himself. 

Senator  King.  Have  you  any  personal  knowledge  that  Bertelli,  or 
anybody  else  for  that  matter,  brought  Bolo  Pasha  here? 

Capt.  Lesteb.  Only  from  our  records.  I  stated,  Mr.  Chairman, 
upon  my  appearance  here  as  a  witness,  I  would  testify  from  the  facts 
which  were  set  forth  in  the  records  of  the  War  Department  and  the 
Military  Intelligence,  and  such  information  as  I  had  had  of  a  personal 
nature. 

I  have  been  particularly  careful  to  adhere  to  that  in  every  case, 
and  the  statement  of  Mr.  Merrill  contained  in  an  article  in  the  New 
York  American  following  my  testimony,  is  a  complete  distortion  of 
the  evidence  and  totally  unwarranted* 

Senator  Kino.  Have  you  anv  competent  evidence  that  Bertelli  paid 
for  his  passage,  or  anything  of  that  nature  ? 

Capt.  Lester.  No;  I  think  I  have  no  information  about  the  Bolo 
Pasha  case.  In  fact,  I  know  nothing  about  the  details  of  it.  I  never 
had  the  case  come  under  my  observation,  except  the  summaries  of  the 
reports,  which  had  been  sent  to  the  Military  Intelligence,  of  the 
evidence  principally  obtained  by  Mr.  Becker. 

Senator  Kjng.  If  it  should  be  material — I  do  not  see  now  that  it  is; 
it  may  or  may  not  be^  but  if  it  should  be  material — ^to  show  that 
Bertelli  was  connected  m  any  way  with  Pasha,  or  Pasha  with  Bertelli, 
have  you  any  knowledge  as  to  the  relation  between  them,  whether  one 
paid  the  fare  of  the  other,  or  one  induced  the  other  to  come,  or  any- 
thing of  that  nature  ? 

Capt  Lester.  No,  sir ;  I  have  not.  I  have  no  information,  and  there 
is  none  that  I  know  of  in  our  records. 

Senator  King.  And  those  records  to  which  you  refer,  and  about 
which  you  made  the  statement  that  Bertelli  brought  Pasha  over  here, 
<lo  thev  indicate  the  relations  between  Bertelli  and  Pasha ;  whether 
Bertelli  paid  for  Pasha's  fare  or  Pasha  paid  for  Bertelli's,  or  any- 
thing of  that  nature  ? 

Cai)t.  Lester.  No,  sir;  nothing  of  that  kind. 

Maj.  Humes.  Seni^tor,  the  one  that  knows  more  about  that  than 
anybody  else  in  this  country  is  Mr.  Becker,  and  he  will  be  here  on 
Thursday  and  he  can  give  any  information  available  on  that  subject. 

Senator  Kino.  The  only  point  I  Want  to  get  at  is  the  character  of 
the  captain's  testimony,  and  as  to  whether  or  not  he  means  to  convey 
the  idea,  from  his  knowledge  or  from  any  data  that  he  has,  that 
Pasha  paid  for  Bertelli  or  Bertelli  paid  for  Pasha,  or  whether  they 
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were  connected  together  in  any  way  in  any  joint  venture  which 
brought  them  to  this  country. 

Capt.  Lester.  No,  sir.  I  have  discussed  the  Bolo  Pasha  matter  with 
different  people  from  time  to  time,  and  when  Mr.  Bielaski  was  testi- 
fying about  Bolo  Pasha  he  seemed  to  hesitate  as  to  the  name  of  the 
man  he  came  with. 

Senator  King.  A&  I  recall  Mr.  Bielaski's  testimony,  he  stated  that 
Bertelli  brought  Pasha  to  this  country. 

Capt.  Lester.  That  was  my  recollection  of  his  testimony ;  and  just 
at  that  particular  time  he  was  hesitating  as  to  who  brought  him  over, 
having  testified  before  that  he  did.  I  think  there  was  some  evidence 
of  it. 

Senator  King.  Do  you  know  whether  Mr.  Bielaski  had  any  infor- 
mation which  warranted  the  statement  that  he  made,  that  "Bertelli 
brought  Pasha  over? 

Capt.  Lester.  Oh,  I  think  I  could  not  answer  that,  I  am  sure. 

Senator  King.  You  know  of  none,  at  any  rate,  yourself. 

Capt.  Lester.  The  evidence  is  being  gotten  in  the  Bolo  Pasha  case 
by  Mr.  Becker  at  the  request  of  the  French  Government,  and  with  the 
knowledge  of  the  attorney  general  of  the  State  of  New  York,  and  I 
believe  that  the  Department  of  Justice  undertook  the  investigation 
through  the  banking  connections,  and  developed  the  Bolo  Pasha 
case,  and  after  a  month  of  investigation  finally  brought  the  connec- 
tion together.  He  filled  the  case  up,  and  he  has  there  all  of  the 
original  documents,  or  authenticated  copies,  and  all  of  the  informa- 
tion. He  told  Maj.  Humes  and  myself  tnat  if  the  committee  insisted 
he  could  give  the  whole  testimony. 

Senator  King.  The  point  I  had  in  my  mind  was  this :  Pasha  came 
here,  and  I  remember  at  the  time  the  fact  that  he  dealt  with  reputable 
banks,  and  either  then  or  later  I  remember  reading  of  some  banquet 
bein^  given  at  which  some  very  excellent  people  were  present.  Now, 
in  view  of  the  subsequent  trial  of  Pasha  for  treason  in  France,  and 
his  end,  it  is  quite  clear  that  the  fact  of  his  association  with  people 
here  might  be  the  basis  of  some  unjust  suspicions  being  aroused 
against  banks  with  which  he  dealt,  or  persons  with  whom  he  asso- 
ciated, and  we  ought,  so  far  as  we  can,  to  prevent  leaving  an  impres- 
sion by  any  testimony  that  is  given  that  might  subject  any  persons 
here  to  unfair  criticism  by  reason  of  their  having  known  him  or  as- 
sociated with  him.  That  is  the  reason  I  was  trying  to  get  at  the  basis 
of  the  statement  that  Bertelli  brought  him  here. 

Capt.  Lester.  But  Bolo  Pasha  was  a  prominent  newspaper  man  in 
Paris.  Bertelli  was  a  representative  of  the  Hearst  International 
News  Service  there,  and  accompanied  Bolo  Pasha  to  this  country, 
and  it  is  a  well-known  fact,  which  Mr.  Hearst  does  not  deny — ^in  fact, 
it  is  stated  in  Mr.  Merrill's  letter — ^that  Mr.  Hearst  met  Bolo  Pasha 
socially  on  one  or  two  occasions,  as  many  other  people  did. 

Senator  King.  I  did  not  have  any  particular  person  in  mind.  I 
had  in  mind  more  particularly  the  banks,  and  the  Canadian  banks. 

Capt.  Lester.  Large  credits  were  established  here,  presumably  for 
the  purpose  of  buying  papers  in  France.  It  afterwards  turned  out 
that  that  was  not  the  tact ;  that  is,  it  was  not  the  purpose. 

Senator  King.  At  any  rate,  when  Pasha  came,  there  was  nothing 
so  far  as  you  know  that  would  indicate  t-o  the  person  with  whom  he 
came  in  casual^  contact  that  he  was  here  for  any  sinister  purpose. 
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Capt.  Lester.  Nothing  at  all.  On  the  contrary,  as  it  is  already  in 
the  record,  he  had  dinner  with  Judge  Gary  and  his  wife  and  other 
people  of  social  prominence,  and  they  should  not  be  under  the  slight- 
est suspicion  of  any  sinister  motive. 

Senator  King.  Then  you  did  not  mean  to  convey  the  idea  that 
there  was  anything  improper  in  Bertelli's  coming  over  with  him  on 
the  trip? 

Capt.  Lester.  Not  the  slightest  intimation  of  that  kind. 

There  is  one  thing  in  Mr.  Merrill's  letter  which  indicates  that  he 
has  misapprehended  the  testimony.    He  states,  on  page  4 : 

Captain  Lester  testifies  that  Dr.  Hale  had  the  exclusive  use  of  the  German 
wireless  privilege. 

I  gave  no  such  testimony,  nor  any  testimony  that  could  be  con- 
strued in  that  tvay.  On  the  contrary,  I  stated  that  so  far  as  the  Ger- 
man wireless  service  was  concerned,  they  had  the  use  of  that  service. 
The  German  wireless  service  was  open  to  anybody.  They  got  a  lot 
of  messages  of  the  Continental  Times  Co.,  and  Fox  made  use  of  it, 
sending  messages  by  way  of  Sayville  to  Germany  as  long  as  it  was 
in  operation.  It  was  used  by  well-known,  houses  in  connection  with 
German  houses,  and  other  newspapers  were  using  t^he  Sayville  serv- 
ice also. 

Senator  Bjds'q.  Other  papers  were  making  the  same  use  of  it  that 
Mr.  Hearst  was? 

Capt-  Lester.  No  question  about  it. 

Senator  Nelson.  But  the  Sayville  service  was  cut  off  by  the  Gov- 
ernment, and  the  German  wireless  service  had  another  station  in  this 
country. 

Capt.  Lester.  Tuckerton,  N.  J.,  and  that  was  used  by  the  Inter- 
national Service  and  public  service,  anybody,  to  send  wireless 
messages. 

Senator  Nelson.  Tuckerton,  too,  the  same  as  Sayville? 

Capt.  Lester.  Yes,  sir.  Then  Tuckerton  was  closed  down,  very 
shortly  after  we  got  into  the  war,  or  shortly  before. 

Senator  King.  This  is  not  quite  germane,  but  is  there  anything  to 
indicate  that  wireless  commimication  was  made  with  or  through 
Mexico — 1  mean  between  Germany  and  Mexico? 

Capt.  Lester.  There  is  evidence  in  hand  in  the  Navy  Department 
showing  a  communication  by  the  wireless  station  at  Chapultepec.  I 
have  seen  messages  that  passed  between  Germany  and  the  embassy 
complaining  of  the  interruption  of  service. 

Senator  Kino.  You  mean  at  Mexico  ? 

Capt.  Lester.  From  the  German  Embassy  in  Washingtoil,  com- 
plaining of  the  interruption  of  service  between  Germany  and  Cha- 
pultepec, or  the  expectation  of  remedying  the  sending  difficulties, 
and  tne  resumption. 

Senator  Bono.  Do  you  know  whether  that  station  at  Chapultepec 
was  controlled  by  the  Germans? 

Capt.  Lester.  I  do  not;  no,  sir.  That  information,  however,  cov- 
ering all  the  German  radio  service,  is  in  the  possession  of  Mr.  Becker, 
and  we  have  d^ed  him  to  bring  along  such  aata  as  he  has  that  might 
be  of  interest  to  the  committee  and  of  value  to  this  investigation. 
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Maj.  Humes.  The. following  is  a  complete  copy  of  tjie  letter  from 
George  Sylvester  Viereck  to  Dr.  Albert,  dated  April  1,  1915,  from 
which  I  have  heretofore  read  into  the  record  the  first  two  paragraphs: 

[The  International.  Established  1908.  A  magazine  of  life  and  letters.  715  Broadvav, 
Commercial  Building,  New  York  City.  Published  by  The  International  Monthly  (Inc.). 
Publishers :  « The  Fatherland."  Edited  by  George  Sylvester  Viereck,  Telephone : 
1792  Spring.     Cable  address  :  Viereck,  New  York.] 

Apbh.  1,  1915. 

My  Deab  Dr.  Albert  :  I  have  arranged  with  Mr$.  Untermyer  that  her  auto- 
mobile will  call  at  your  house  Sunday  at  half  past  five.  It  takes  but  one  hour 
to  go  to  Greystone. 

Dr.  Hale  will  not  be  with  us,  which  is  perhaps  better.  I  think  Untermyer 
will  speak  more  frankly  in  our  presence.  It  moreover  gives  ua  an  opportunity 
to  talk  things  over  a  bit.  I  do  not  like  the  way  things  have, been  going  on  of 
late. 

I  take  pleasure  in  enclosing  a  proof  of  the  cover  of  The  International. 

Most  of  the  editorials  and  the  article  entitled  "  The  real  American  attitude 
in  Germany  and  England  "  was  written  by  Alexander  Harvey — "  The  lesson  of 
one  hundred  years  ago"  is  by  Dr.  Hale.  He  will  sign  his  name  to  future 
articles,  but  for  certain  special  reasons,  he  deemed  it  better  not  to  sign  this 
particular  one. 

The  same  number  contains  also  an  article  which  I  had  translated  for  The 
International,  by  Huston  Stewart  Chamberlain,  and  it  contains  moreover  an 
article  on  Bismark  by  Professor  Herbert  Sanborn,  of  the  Vanderbllt  Unlveralty. 
The  only  German  name  among  the  contributors  is  that  of  Professor  Rudolph 
Spatz.    The  article  was  submitted  to  us  by  A,  A. 

I  shall  print  one  article  of  that  nature  by  a  prominent  German  every  month. 
We  will  thus  be  able  to  dispo.se  bf  a  good  many  important  articles  sent  to  us 
from  this  source,  which  cannot  get  into  print  otherwise. 

I  shall  publish  several  articles  by  Huston  Stewart  Chamberlain  and  perhaps 
publish  them  in  book  form. 

If  you  glance  at  the  list  of  contributors  you  will  see  hardly  any  Crerman 
names.  You  will  find  Arthur  Symons'  poems,  an  English  poet;  you  will  find 
an  Italian — ^and  you  will  even  find  an  article  by  Cecil  Chesterton. 

I  have  made  an  arrangement  with  Professor  Shepherd  for  a  signed  article 
on  '*  neutrality  "  for  next  month.  .  I  have  also  made  arrangements  for  articles 
on  the  subject  of  "  Canada  as  a  menace  to  the  United  States  "  by  Mr.  Bond,  a 
well  known  American  journalist  and  financial  writer. 

In  the  future  we  can  always  discuss  in  advance  just  what  special  articles  It 
will  be  advisable  to  print.    This  and  other  matters  we  can  discuss  on  Sunday. 

I  regret  that  I  see  so  little  of  you  and  both  Miss  Hein  and  myself  regret  that 
we  have  not  had  the  pleasure  of  meeting  Mrs.  Albert  a  second  time. 

Brieve  me, 
Sincerely, 

(Signed)  Gbobge  Sylvester  Viebbcx. 

Capt.  Lester.  I  submit  for  the  record  copies  of  letters  found  by  the 
British  among  the  personal  belongings  of  Maj.  von  Papen,  formerly 
German  military  attach^  in  Washington. 

Mai.  von  Papen  was  acting  as  a  member  of  Liman  von  Sanders' 
staff  during  the  Palestine  campaign,  and  together  with  the  rest  of  the 
staff  had  to  leave  Nazareth  two  hours  in  advance  of  the  British  cav- 
alrj^.  The  entire  personal  effects  of  von  Papen  came  into  the  pos- 
session of  the  British  intelligence,  and  the  attached  letters,  dealing 
with  American  affairs,  were  obtained  from  the  British  war  office  and 
are  presented  to  the  committee  by  the  Military  Intelligence  Division, 
United  States  Army. 

(The  letters  referred  to  are  here  printed  in  full  in  the  record,  as* 

follows:) 

112  Wkst  Fifty-ninth  Stbeet,  New  York, 

2Srd  Marchf  1916, 

My  Dear  Captain  :  I  have  long  wished  to  write  to  you  to  thank  you  for  your 

friendly  card,  which  you  sent  me,  together  with  Fraulein  Mad L — 

from  Rotterdam. 
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She  is  a  very  charming  lady  with  whom  I  would  gladly  become  better 
acquainted  here,  but  In  these  days  I  have  neither  inclination  nor  time  to 
"dedicate"  myself,  and  vAlue  indisposition  in  order  to  limit  this  intercourse, 
^feanwhile  I  heard  through  I  [evidently  Von  Igel]  that  you  have  gone  to  the 
infantry  and  command  a  battalion, 

May  the  good  God  protect  you! 

Thank  God,  everything  seems  to  go  in  accordance  with  our  wishes,  thanks  to 
<mr  wonderfully  brave  people.  The  sentiment  against  us  here  remains  un- 
changefl;  quite  recently  we  had  the  pleasure  and  satisfaction  (of  seeing)  that 
our  big  bazaar  was  a  blazing  success  and  in  12  days,  produced  from  $700,000 
to  $750,000  for  us  and  our  allies. 

The  Mexican  situation  Is  getting  more  involved.  It  looks  today  as  If  Car- 
ranza's  troops  were  going  to  desert  to  Villa,  and  that  the  country  Is  drifting 
Into  a  war  with  the  United  States.  All  comments  are  superfluous.  It  was 
thoroughly  calamitous  that  all  your  pai)ers  were  taken  off  you  In  England, 
and  through  your  cheque  book  notices  we  quite  Innocently  got  Into  a  most 
unpleasant  situation,  which  w^e  fortunately. could  clear  up  promptly  and  easily. 

But  the  English  and  American  newspapers,  which  brought  full  details,  went 
all  over  the  globe,  and  many  cabals  and  explanations  were  necessary  in  our 
large  and  far-stretching  English  relations  in  order  to  calm  our  business  friends. 

We  have  not  as  yet  quite  overcome  the  consequences,  yet  I  hope  that  no 
serious  conseqaencea  will  make  themselves  manifest. 

This  was  a  (?)  for  our  competitors,  but  in  the  end  it  did  not  avail  them 
much,  for  our  English  bank  friends  behaved  themselves  capitally  and  helped 
and  protected  us  in  every  way. 

And  now,  good-bye,  my  dear  friend;  how  pleasant  it  would  be  If  I  could 
shake  you  by  the  hand  in  the  year  of  1916 ! 

With  best  welshes  from 

Adolf  Pavenstedt. 

letter  date<l  30.5.17  from  Ewald  Hecker,  Implicated  in  the  American  out- 
rages, to  vou  Papen. 

BBBLII7,  80,  5,  17. 

Deae  Papen  :  A  few  days  ago  I  landed  here  again  safely,  travelling  under 
a  sauf  conduit  of  the  enemy  Government,  and  do  myself  the  honour  of  sending 
your  personally  my  greetings  and  just  as  hearty  ones  from  Ad.  Pavenstedt 
and  Carl  Heynon. 

At  the  same  time,  I  wanted  to  ask  you  if  you  could  not  do  with  an  Intel- 
ligence Officer  or  something  similar  In  your  division,  for  I  fear  that  as  a  retired 
Cavalry  Captain  I  shall  be  mercilessly  posted  to  a  column  or  some  such  thing. 

That  would  be  a  pity  after  14  years  on  active  list  with  the  13th  Dragoons 
and  two  years  at  the  Staff  College;  perhaps  you  can  give  me  a  bit  of  good 
advice.  You  will  be  Interested  to  know  that  shortly  before  my  departure  at 
the  beginning  of  May,  Franz  Bintelen  arrived  in  New  York  in  strict  custody 
and  in  chains,  and  together  with  his  "Labour's  Peace"  Society,  Buchanan, 
etc.,  was  tried. 

I  smuggled  a  letter  through  Halifax  for  him  to  his  wife,  Carl  Heynen  visited 
him  personally  and  saw  him.  After  outbreak  of  war,  people  over  there,  gen- 
erally speaking,  were  quite  decent  to  us. 

As  a  matter  of  fact  only  the  ship's  crews  and  people  connected  with  the  legal 
proceedings  were  Interned.    Bunz  was  left  quite  unlnterfered  with. 

To  the  universal  delight  only  a  couple  of  secret  and  Important  (?)  were 
arrested,  viz:  Bertllng,  Pontheim,  etc.  Later  on  they  were  interned  on  Ellis 
Island  because  of  their  dodges. 

[Translation.] 

IV)cnment:  Letter  to  Capt.  V.  Papen. 

Date:  11,  1,  17. 

Captured: 

Bebun  W  08, 11,  1, 17. 
MiHinsT  or  Wab. 

Dear  Papen  :  With  reference  to  your  letter  of  22,  10,  16,  you  will  be  inter- 
ested to  hear  that  I  have  today  received  the  news  that  In  conformity  with 
your  proposal,  your  "friend"  Schimmel,  alias  Welsser,  has  been  admitted 
into  Germany.  He  has  been  in  the  meantime  taken  into  military  service  at 
Bielitz-Btels   (Galicla).     It  appears  from  the  newspapers  that  he  came  to 
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Amsterdam  on  a  Dntch  vessel  as  a  paid  seaman,  having  passed  through  Lima 
and  Bnenos  Aires. 

With  best  respects, 

(Sgd.)  EUO.    SCHUBBEIN    (?). 

It  is  possible  that  I  may  go  to  the  front  for  a  period  of  from  6  to  8  wedEs 
on  dnty.  Will  you  assist  me  to  obtain  a  position  in  one  of  the  Brigades  of  your 
Division,  doing  duty  for  some  absent  officer.  The  period  in  question  win 
probably  be  In  April  or  May,  as  I  shall  have  to  live  in  Holland  in  January  in 
connection  with  the  conclusion  of  an  agreement 

(initialed) 

ITranslation.] 

Document :  Ck>py  of  Captured  Letter 
Date:  Nov.  1916,  New  York. 
Captured : 

,  Nkw  Yobk,  Nov,  16th, 

Your  name  has  already  been  mentioned  several  times  because  your  friend, 
Igel,  after  a  number  of  official  papers  had  been  taken  from  him  by  force,  has 
been  working  in  my  offices,  which  also  afford  asylum  to  the  remainder  of  the 
staff  of  the  office  of  our  former  Naval  Attache,  the  Consulate  General  having 
dismissed  these  gentlemen  to  avoid  the  risk  of  being  compromised.  You  wouM 
be  astonished  at  ail  that  is  crowded  into  my  small  office.  Igel  assists  me  in 
my  commercial  affairs ;  he  is  a  thoroughly  sympathetic,  quiet  and  capable  assist- 
ant How  slight  is  the  attention  we  pay  to  the  alleged  fact  of  his  having  been 
compnHuised — ^which  to  one  acquainted  with  the  local  conditions  does  not 
appear  bad  and  has  in  the  meantime  been  almost  forgotten — is  shown  by  the 
fact  that  I  have  not  hesitated  to  take  a  step  further  and  grant  power  of  attorney 
to  him  and  my  other  two  assistants.  I  have  been  compeUed  to  do  so,  as  I  had 
occasion  to  learn  several  times  how  unjustly  he  was  being  judged  in  Germany. 
My  official  relations  with  No.  11  Broadway  are,  as  before,  quite  correct. 

My  work  lias  not  decreased,  but  has,  if  anything,  increased.    It  includes  a 
number  of  financial  operations  and  the  preparation  of  plans  for  loans ;  though 
nothing,  on  account  of  the  ever  recurring  unrest  due  to  the  submarine  warfare, 
has  ever  come  of  them.    It  includes  a  number  of  important  economic  questions, 
such  as  the  combatting  of  the  measures  adopted  by  the  English  against  our 
trade  (Black  List),  the  study  of  the  control  of  such  raw  materials  as  copper, 
wool,  rubber,  etc.,  by  the  English,  and  finally,  the  drafting  of  proposals  with 
regard  to  dealing  with  Imports  and  raising  the  rate  of  exchange  after  the  war. 
I  have  been  quite  taken  away  from  propaganda  work,  but  have  nevertheless 
been  able  to  render  energetic  assistance  to  Fuehr*s  Bureau  by  obtaining  for  that 
institution  material  relating  to  economic  matters.    This  is  all  the  more  impor- 
tant as  a  statement  dealing  with  the  economic  and  financial  conditions  of  Ger- 
many has  become  ever  more  important    In  this  connection,  there  has  been 
found  a  brilliant  voluntary  helper  in  the  person  of  Professor  Bonn.    I  regret 
to  be  obliged  to  say  that  the  organisation  of  the  Carman  representation  in  the 
United  States  is  far  from  being  equal  to  deal  with  the  questions  to  which  I 
have  referred — ^these  questions  which  are  so  important,  and  which  are  con- 
tinually arising  afresh.    We  suffer  from  thoughtlessness,  which  offers  a  sad 
contrast  to  our  supposed  efficiency.    They  appear  in  Berlin  not  to  understand — 
or  not  to  wish  to  understand — that  the  regulations  of  the  representation  of 
German  interests  based  on  the  conditions  obtaining  in  peace  time,  and  the 
formal  separation  of  ambassadorial  from  consular  business,  have  proved  quite 
Inadequate  for  the  present  times.    The  English  recognized  the  need  of  tlie  cen- 
tralized organization  to  deal  with  the  question  of  wartime  economics  vo? 
shortly  after  the  outbreak  of  war.    In  view  of  the  new  conditions  and  altered 
circumstances,  they  assigned  to  their  ambassador  a  special  advisor.  Sir  Ridbard 
Crawford,  and  placed  under  him  a  Staff  of  experienced  officials.    Sir  Richard 
Crawford  deals  with  all  questions  of  wartime  economics ;  he  attends  to  the  car- 
rying out  of  all  measures  adopted  by  England  in  order  to  control  neutral  trade 
and  suppress  Crerman  influence  and  German  trade  relations.    The  watching  of 
American  jwrts,  which,  as  is  well  known  is  so  close  that  no  ship  or  cargo  can 
leave  any  of  them  without  thorough  inspection  and  the  permission  of  the  Eng- 
lish, is  attended  to  by  him.    He  controls  the  English  financial  operations ;  he 
sees  to  the  effectiveness  of  the  Black  List  and  of  the  steps  taken  against  Ger- 
many.   He  accomplishes  all  this  from  a  central  office,  namely,  the  Engllsfa 
Embassy,  and  all  the  Ck>nsular  services  are  subordinate  to  him  and  under 
obligations  to  render  him  assistance. 
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Unfortunately,  there  is  no  similar  organization  on  the  German  side.  On  the 
contrary,  the  German  organization  has  retained  the  separation  of  ambassa- 
dorial from  consular  business,  although  the  advisability  of  this  arrangement 
sometimes  laid  itself  open  to  criticism  even  before  the  war.  The  consequences 
of  this  two-fold  limitation  of  competency  has  been  that  the  Embassy  and  the 
Consulate  General  have  worked  from  diiferent  starting  points  in  political  and 
economic  matters.  This  has  led  to  complete  checking  of  the  work  of  the  Con- 
sulate General,  and  has  rendered  lmiK)ssible  energetic  and  systematic  action 
on  a  large  scale.  Success  has  not  even  been  attained  in  matters  in  which 
expert  participation  was  desirable,  in  consequence  of  want  of  clear  co-operation 
and  close  touch  due  to  the  system  of  organization. 

In  my  opinion  serious  disadvantages  have  been  caused  through  lack  of  proper 
organisation.  Our  policy  of  hindering  the  export  of  materials  required  by 
America,  such  as  potash  and  dye-stuffs,  would  have  been  conducted  into  a 
proper  channel  by  an  intelligent  organisation,  The  measures  adopted  by  the 
English  could  in  my  opinion,  have  been  successfully  combatted  in  part  (Neutral 
tonnage— counter  operations  on  the  Products  Exchanges — ^^nsurlng  of  the  sup- 
ply of  raw  materials  through  contracts).  A  fresh  organisation  of  the  German 
loan  in  the  United  States,  by  means  of  which  this  could  be  considerably  in- 
creased, has  so  far  failed  to  be  realised  owing  to  the  Division  of  German 
representation  and  the  absence  of  centralisation.  In  this  matter,  as  well  as  in 
a  number  of  others,  more  useful  work  may  still  be  done.  But  I  have  given  up 
hoping  that  the  A.  A.  (Auswartiges  Amt — Foreign  Office)  will  decide  to  aban- 
don the  old  method.  They  cannot,  though  it  is  depressing  to  have  to  say  so, 
get  over  their  Ill-will  against  me.  whom  they  regard  as  an  intruder  from  the 
home  service.  These  facts  render  Impossible  a  clear  statement  of  Germany's 
economic  and  financial  position  and  an  influencing  of  American  Government 
officials  by  means  of  personal  conversations  and  expert  argumentations  with 
regard  to  economic  questions.  It  stands  to  reason,  however,  that  I  am  exerting 
myself  to  the  best  of  my  ability,  notwithstanding  the  defects  of  our  organisa- 
tion. Things  would,  however,  be  done  in  a  simpler  and  more  efficient  manner, 
if  It  were  left  exclusively  to  the  Embassy  to  deal  with  questions  of  wartime 
economics  and  the  consular  service  were  subordinated  to  the  Embassy  in  strict 
centralisation. 

But  I  shall  not  worry  you  with  such  matters  as  these.  T  have  only  brought 
to  your  notice  what  I  have  brought  because  I  am  aware  that  you^  have  much 
knowledge  of  and  interest  In  questions  of  organisation. 

The  point  of  greatest  interest  is,  of  course,  the  result  of  the  Presidential 
Elections.  Although  on  the  evening  of  the  7th  November  It  was  considered 
that  the  victory  of  the  Republican  Party  was  certain,  and  the  assumed  success 
of  that  party  was,  in  fact,  celebrated,  a  final  counting  of  the  votes  showed  that 
Wilson  was  again  elected.  What  effect  this  will  have  on  future  developments 
cannot  be  perceived  at  present  It  is  certain  that  Wilson  will  have  a  position 
of  much  greater  independence  and  will  feel  himself  possessed  of  greater  power, 
as  he  will  be  freed  from  the  consideration  of  another  appeal  to  the  country. 
It  nmst  be  doubted,  however,  in  view  of  past  events,  that  he  is  the  man  to  cope 
^ith  the  serious  situation.  It  is  to  be  feared  that  he  will  not  free  himself  from 
impulses  and  half  measures,  and  that  on  this  account  his  lack  of  sympathy 
with  Germany  and  his  inclinations  towards  the  Allies  will  prevent  his  adoption 
of  a  truly  neutral  attitude.  It  is  also  to  be  feared  that  matters  have  developed 
not  only  in  Anglo-American,  but  also  in  German-American  circles,  too  greatly, 
and  daring  a  too  long  interval  of  time,  in  a  direction  unfavourable  for  us.  It  Is 
consequently  to  be  feared  that  an  alteration  In  the  state  of  affairs  is  no  longer 
passible.  Some  even  fear  that  Wilson,  who  is  regarded  as  revengeful,  will  pay 
hack  Germany  by  renewed  strict  measures  for  the  intervention  of  many  Ger- 
man-American citcles  on  behalf  of  Hughes  and  for  the  alleged  influencing  by 
Germany  of  the  German- Americans — although,  as  a  matter  of  fact,  this  was 
not  done. 

A  revival  of  the  former  measures  is,  therefore,  expected,  as  well  as  strict 
investigation  with  regard  to  the  conveyance  of  contraband  goods,  and  a  sterner 
attitude  in  the  submarine  question.  For  my  own  part,  I  consider  these  fears  as 
exaggerated,  although  it  can  not  be  denied  that  there  Is  a  certain  justification 
for  them.  I  do  not  give  up  hope  that  Wilson,  whose  greatest  ambition  it  is  to 
have  brought  about  peace,  will  decide  to  continue  his  efforts.  This  would,  in  my 
opinion,  outweigh  everything  else.  From  this  point  I  can  not  perceive  how 
Europe  can  obtain  peace  without  the  intervention  of  the  most  important 
neutral  power.  Moreover,  Wilson  has  committed  himself  to  a  certain  extent 
to  this  policy.    I  sincerely  hope  that  on  the  German  side,  submarine  warfare 
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will  be  restrained  within  the  limits  conceded  to  it.  Not  only  wou^d  a  passing  of 
these  limits  destroy  confidence  in  our  reliability  and  the  value  of  our  assurances 
for  an  indefinite  period,  but  I  also  think  It  would  seriously  prejudice  German- 
American  interests.  A  loss  of  life,  not  to  be  Justified  according  to  the  standards 
obtaining  here,  would,  in  my  judgment,  lead  to  a  breach  of  diplomatic  relations; 
and  a  further  loss  of  life  would  bring  the  United  States  into  the  war  on  the 
side  of  the  Allies.  I  have  written  to  MEYER-Gerhard,  giving  my  views  In 
full  with  regard  to  the  effects  of  an  open  and  formal  participation  by  America 
in  the  war  on  the  side  of  the  Allies.  If  you  have  the  time  to  spare,  have  this 
memorandum  sent  you ;  but  I  can  well  believe  that  you  are  too  greatly  occupied 
with  your  own  duties  to  occupy  yourself  with  such  matters  as  these. 

(Sgd)  Albebt. 

[Translation.] 

Central  Pukchase  Company  LiMrrEu  Management, 

Berlin  W.  8.  S  October  1917.    Behrenstrasse  21, 
Office  Number  Ae.  382117. 
Subject :  United  States  of  America. 

During  his  stay  In  the  United  States,  Herr  Gehelnie  Oberreglerungarat  Albert, 
Vortra gender  Rat  of  the  Imperial  Ministry  of  the  Interior,  conducted  a  num- 
ber of  money  transactions  for  various  Gennan  firms,  through  his  current 
account  with  our  company.  It  appears  from  his  statement  of  account  of  Dec. 
31st,  1916,  that  the  following  payments  were  effected  on  behalf  of  the  Ministry 
of  War: 

To  Captain  von  Papen amer_-  $121,117.94 

"         "  "       "       —       _     —     —  -  "  159  040. 48 

For  the  Ministry  of  WarIII-IIIIIIIIIIII"IIZIIIZIIIIZIIZZ    "    ZZ      37!  907]  96 


$818, 075. 40 

These  payments  we  have  been  informed,  were  effectcnl  on  the  demand  of 
the  demand  of  the  then  representative  of  the  Ministry  of  War  In  the  United 
States. 

Against  these  payments  the  following  sums  received  should  be  set : 

Sep.  1916.  Payment  to  us  by  the  Foreign  Office $140,000. 09 

Mar.  1916.  Payment  by  the  Artillery  Depot  for  one  cannon 7, 834.03 

Incidental   expenses 12. 29 


147, 346. 32 


There  appears  from  this  to  be  a  debt  due  to  us  from  the  Ministry  of  War  of 
some  $170,000;  for  which  however  an  interest  account  has  not  yet  been 
provided. 

The  purposes  for  which  the  payments  were  demanded  and  the  dates  on  which 
they  were  effected  are  not  known  to  us;  Privy  Councillor  Albert  has  already 
undertaken,  however,  to  give  explanations  to  the  Ministry  of  War  in  so  far  as 
such  are  possible  in  default  of  documentary  evidence. 

We  venture  most  respectfully  to  request  the  Royal  Prussian  Ministry  of  War 
to  enlighten  us  on  the  situation  and  likewise  to  furnish  acknowledgement  of  the 
debt.  We  are  of  opinion  that  the  settlement  will  have  to  be  delayed  until  the 
end  of  the  war  with  the  further  Interest  accounts,  that  payment  should  be  made 
of  the  approximate  equivalent  in  marks. 

The  Ccntbal  Purchasing  Company  Liuttkd 

(2  Signatures.) 

To  the  Royal  Prussian  Ministry  of  War  Berlin  W.  66. 


MiNiSTBT  OF  War,  Centrai,  Department,  Berlin  W.  65,  Oct,  24, 1911, 
No.  370/10    17  Z  1  Leipziger  Strasne  5. 

Copy  forwarded  with  request  for  your  remarks. 

Any  documents  or  other  vouchers  for  the  payments  made  should  be  fonvarded. 
A  similar  request  has  been  addressed  to  Oehelme  Oberreglerungarat  Albert  of 
the  Imperial  Ministry  of  the  Interior. 

(sgd)  J.  A.  WiTTENSTKlN. 

To:  Major  von  Papen, 

Royal  General  Staff ^  H.  Q. 

(Army  Group  F.) 
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[Copy.] 

Beblin,  20,  1,  n. 

Dkax  Pafe29  :  You  will  already  have  read  in  the  papers  the  essay  "  General 
Ravenshaw's  blue  letter  "  and  rejoiced  at  our  revenge  on  English  want  of  tact. 

Ajb  your  faithful  cotnpanlon  In  misfortune  and  fellow-fighter,  It  was  a  par- 
ticular pleasure  to  me  to  have  brought  about  this  matter  myself.  My  tactics, 
which  I  labour  unceasingly  to  Impart,  not  only  to  the  Press  but  also  the  Wllhelni- 
strasse,  are  an  eye  for  an  eye,  a  tooth  for  a  tooth,  when  it  is  not  possible,  which 
is  better  gtiU,  to  set  our  raiding.  I  am  convinced  that  the  English  will  be  more 
cautious  as  to  the  publication  of  sto.eu  letters,  after  this  occurrence.  With 
repeated  best  wishes. 
Always  yours, 

(sgd)  BoY-Ei). 

[TransIattoD.] 

]>ocument:  To:  Capt.  v.  Papen,  4th  Garde-Inf an terie-Di vision,  Garde-Resi*rve- 

Korps. 
From :  Boy-Ed. 

Date :  Berlin,  3rd  March,  1917. 
Captured  in  the  Field. 

Deab  Papen  :  The  enclosed  letter  from  His  Excellency  von  Igel,  Schweriii, 
Is  for  your  private  information.  When  you  have  read  It,  it  would  perhaps  1h» 
as  well  to  immediately  destroy  it  in  the  interests  of  safety.  It  Is  characterisl It- 
how  the  tendency  of  Hossenf elder  can  at  once  be  read  in  the  clearest  way  from 
Frau  von  Igel's  letter. 

Perhaps  the  simplest  solution  of  the  whole  thing  would  be,  if  we  six,  each  in 
his  turn,  took  in  hand  In  some  quiet  corner  of  the  Grunewalds,  the  friends  of 
Mr.  H.,  who  are  gathered  in  the  Homeland. 

Considering  the  by  no  means  inconsiderable  target,  which  this  pothouse 
broadened  figure  offers,  It  should  not  be  diificult  for  me,  with  the  aid  of  the 
shooting-art,' which  was  not  gained  in  the  Somme  battles,  to  hit  the  least  noble 
part  of  my  adversary. 

With  best  wishes, 
Yours  always, 

Boy-Ed. 


[Translation.] 

1.  Besides  these  tliree  chief  advisers  of  the  Ambassador  the  attaches  Naval 
('aptain  Boy-Ed  and  Captain  von  Papen  also  had  influence  on  the  political 
attitude  of  the  Ambassador.  Boy-Ed  may  be  a  capable  Naval  Ofllcer  and  Is 
at  all  events  an  unobjectionable  character.  In  any  case  he  is  a  bom  i)esslmist, 
who  always  lets  his  head  hang  down.  He  was  always  seeing  spectres,  and 
directly  an  unfavourable  report  came  in  he  would  run  round  with  a  face  full 
of  care,  and  had  sleet)less  nights.  He  considered  the  odds  against  us  as  too 
preat,  and  ffuffered  much  under  the  dreadful  attitude  of  this  country.  It 
came  to  that,  that  he  got  engaged  to  a  lady  of  a  conservative  American  family. 
Conservative  means  pro- Allies,  and  so  the  pessimistic  horn  got  blown  from 
this  side  too.  He  also  did  silly  things  that  are  incomprehensible.  He  let 
himself  into  It  from  a  worthless  fellow  Stahl,  in  that  he  presented  evidence 
to  the  German  €rOvernment,  in  which  the  man  swore  that  the  Lusitania  was 
amied.  The  evidence  was  used  in  the  German-American  exchange  of  notes, 
and  as  England  energetically  contested  the  arming,  and  they  went  for  Stahl 
here,  he  fell  right  in  it  and  it  turned  out  that  it  all  hung  upon  the  pure 
imagination  of  the  seemingly  hysterical  Stahl.  Then  Herr  Boy-Ed  made  a 
fresh  mistake  when  he  addressed  a  communication  to  the  American  people 
before  his  departure.  In  Avhich  he  affirmed  that  he  was  being  sent  home  guilt- 
less, that  was  already  In  itself  Improper  and  must  have  offended  the  Govern- 
ment in  Washington.  Tlieii,  however,  he  enters  on  a  boundless  lack  of  clr- 
camspection.  attacking  In  this  communication  the  American  Press  in  general, 
and  the  celebrated  Providence  Journal  in  particular,  and  expressing  hjs 
opinion  that  the  existing  press  conditions  need  to  be  improved,  and  that  n  law 
Is  neressnry  to  prohibt  the  Press  from  calumniating  people  without  foundation 
and  dragging  them  in  the  mud. 


-< 
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I  have  never  understood  how  a  German  officer  could  so  lower  himself  as  to 
honour  this  dirty  company  with  a  word. 

As  could  have  been  seen  the  paper  on  the  following  day  fell  all  over  him, 
and  sent  him  a  series  of  vulgarities  on  board  by  wireless.  Others  called  him  a 
liar,  and  such  are  the  parting  words  which  have  hung  on  in  the  public  mind, 
and  not  the  words  of  his  communication.  Herr  von  Papen*s  career  closed 
with  quite  a  disaster.  He  was  charged  with  being  concerned  In  the  many 
explosions  in  the  munition  factories,  in  so  far  as  that  he  had  given  the  money 
for  the  procuring  of  materials  and  instructed  the  people.  It  appears,  too,  that 
some  really  childish  arrangements  were  made,  which  everyone  capable  of 
forming  an  opinion  could  have  seen  beforehand  could  not  have  the  slightest 
use  for  us.  whereas  if  the  affair  went  askew,  a  great  injury  to  us  must  result 

For  example,  the  destruction  of  the  Welland  Canal,  as  well  as  the  attempt  to 
destroy  a  railway  bridge  in  Canada.  Even  if  both  these  had  succeeded,  there 
were  a  lot  of  other  ways  for  transporting  the  corn  to  the  seaports,  and  the 
bridge  too  could  only  have  upset  the  traffic  for  a  few  hours.  Both  attempts 
ended  in  absolute  fiasco,  the  people  who  were  involved  in  the  affair  will  meet 
with  a  heavy  sentence,  and  one,  by  the  name  of  Horn,  had  become  a  cripple, 
and  will  have  to  spend  year  locked  up  in  prison.  All  that  could  have  been 
forgiven,  since  failures  in  such  things  can  not  always  be  avoided,  also  much 
has  been  performed  by  Herr  von  Papen  advantageous  to  us,  if  still  the  prime 
stupidity  had  not  followed  when  Herr  von  Papen  had  to  leave  the  country.  One 
could  have  assumed  that  he  would  have  previously  destroyed  the  critical 
documents  left  here,  or  at  any  rate  have  safely  disposed  of  them  somewhere 
or  other,  so  that  they  could  not  fall  into  the  possession  of  outsiders.  But  Herr 
von  P.  left  his  bureau,  with  all  these  unfortunate  documents,  to  his  young 
and  harmless  secretary,  Herr  von  Igel.  He  himself  had  obtained  a  pass 
through  the  English  lines,  in  which  it  was  expressly  noted  that  only  his  person 
would  be  let  through,  and  that  he  must  not  take  with  him  either  letters  or 
anything  else.  Moreover,  he  had  instructions  from  Count  von  B.  to  take 
nothing  with  him,  and  all  his  friends  had  warned  him  urgently  "for  God*s 
sake,  don't  take  any  compromising  papers  with  yon."  Yet  as  the  English 
afterwards  told  him,  this  man-of-misfortunes  had  a  whole  archive  with  him. 
Above  everything  else,  the  rest  of  the  cheque  boolcs,  in  which  he  had  quite 
naively  noted  in  plain  language  all  receivers  who  had  received  money  from 
him.    He  had  besides  a  whole  series  of  compromising  private  letters  with  him. 

The  excitement  here  was  immense  as  these  facts  became  known.  About  50 
respected  firms  and  private  individuals  were  implicated.  The  firms  came 
straightway  on  to  the  Black  List,  and  arrest  and  severe  punishment  threatened 
a  number  of  men. 

It  came  out  that  persons,  who  were  already  suspected  here,  had  obtained 
money  from  Herr  von  P.  and  now  they  were  at  once  arrested.  Worse  still  was 
it,  that  these  letters  in  connection  with  the  Dumba  and  Albert  letters  between 
them  opened  the  eyes  of  the  Americans  to  what  was  going  on,  and  called  forth 
a  storm  of  indignation.  It  was  fully  Justified,  since  Herr  von  P.  had  also  on  his 
depai*ture  left  behind  an  open  communication  in  which  he  protested  his  inno- 
cence. Had  these  two  publications  not  occurred,  the  Government  would  prob- 
ably hj!ve  shut  both  eyes,  and  let  the  whole  matter  slide,  especially  since  the 
most  of  these  crimes  happened  at  the  beginning  of  the  war,  and  remained 
without  results.  After  both  men,  however,  had  publicly  declared  that  they 
were  innocent  and  were  unjustly  banished,  one  could  not  expect  anything  else 
than  that  the  Government  should  now  show  evidence  that  it  had  acted  with 
perfect  justness.  A  giant  enquiry  was  instituted  throughout  the  whole  coun- 
try •  *  *.  The  general  conviction  here  wns  that  the  men  would  be  brought 
l)efore  a  Court  Martial  over  there  for  gross  neglect  of  duty. 

All  that  we  have  heard  is  the  bestowal  of  Orders  to  Herr  Boy-Ed  and  Von 
Papen,  as  well  as  the  promotion  of  Herr  von  Igel  to  Vice-Sergt-Major.  You  can 
judge  too  how  extraordinarily  fit  it  Is  to  publish  these  distinctions  throughout 
the  whole  world  •  ♦  *.  Thereby  all  these  things  appear  not  to  have  de- 
tracted from  the  self-conceit  of  these  men  in  the  very  slightest  on  the  contrary 
they  hold  themselves,  as  before,  for  geniuses.  I  learn  through  a  good  source, 
which  stands  in  direct  connection  with  Washington  how  this  self-sufficient 
manner  damages.  The  officials  here  complain  bitterly  about  the  haughty  de- 
meanour of  bur  people,  who  think  by  means  of  a  stiff  bearing  to  compensate  for 
their  lack  of  knowledge  of  the  conditions  of  the  place.  Count  von  B.  and  Priv^* 
Councillor  A.  are  looked  upon  in  Washington  in  the  light  of  emetics.  The 
"  Ton  "  of  the  Allied  diplomats  is  constantly  held  up  to  my  guarantor,  which 
good-hearted  and  affable,  makes  the  gentleman  always  welcome. 
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After  the  publication  of  the  Papen  letter,  in  which  Herr  von  P.  spoke  of  the 
Idiotic  Yankees,  the  general  feeling  here  was  so  uncomfortable  that  Herr  von  P. 
thought  it  well  to  disappear  for  some  weeks.  He  went  with  Prince  Hatzfeld  to 
the  West,  and  I  met  the  gentleman  at  Mammoth  Springs  in  the  Yellowstone 
Park.  I  at  once  understood  the  object  of  their  journey  and  avoided  addressing 
them  by  name  or  title,  in  the  supposition  that  they  were  travelling  under  assumed 
names.  That,  however,  was  a  mistake,  they  had  registered  themselves  with  full 
title,  their  arrival  was  announced  in  all  the  papers,  and  on  their  further  journey 
an  army  of  reporters  and  photographers  followed  them.  They  were  pestered  at 
every  step  they  took  with  the  request  to  give  an  explanation  about  the  **  Idiotic 
Yankees."  Their  reply  "we  have  nothing  to  say"  was  published  with  the 
photographs  in  all  the  papers.  I  met  the  Gentlemen  later  in  Denver,  where 
the  business  was  at  its  maddest.  The  reporters  from  San  Francisco  instructed 
to  do  so,  had  sworn  to  compel  Papen  to  an  utterance,  and  followed  the  two 
gentlemen  everywhere.  Both  held  newspapers  in  front  of  their  faces  in  order 
not  to  be  snap-shotted,  and  a  whole  series  of  laughable  photographs  resulted, 
which  circulated  throughout  the  States.  On  the  papers  held  up  in  front  of  them 
appeared  printed  in  German  "Wir  haven  nichts  zu  sagen"  (We  have  nothing 
to  say).  A  mad  comedy  at  our  expense !  It  is  unpleasant  to  the  writer  to  have 
to  say  all  this.  With  the  exception  of  Bernstoril  and  Demburg,  I  know  all  the 
gentlemen  personally,  have  lived  in  the  (German  Club  with  most  of  them,  and 
have  always  been  nicely  received  by  them.  Herr  Albert  particularly  helped  me, 
and  has  been  of  the  greatest  service  to  me.  For  this  the  writer  is  grateful  to  the 
gentlemen,  and  it  has  cost  him  a  great  effort  to  write  this  account.  However, 
patriotic  duty  stand^s  finally  above  personal  feelings,  and  I  am  ready  to  bear  the 
consequences.  The  times  are  too  grave  to  neglect  duties  towards  the  Father- 
land for  the  sake  of  friendliness  received.  It  was  necessary  to  give  you  a  picture 
of  the  acting  personages,  in  order  to  put  you  in  a  position  yourself  to  judge  if 
these  men  possessed  the  ability  rightly,  to  discern  the  situation  in  the  country. 
There  are  many  people  here  capable  of  forming  an  opinion,  who  will  answer 
this  question  with  a  frank  "  No."  and  who  extremely  regret  that  Germany  was 
not  better  represented  in  the  particularly  imi)ortant  posts  here. 

One  views  the  departure  here  of  Herr  Boy-Ed  and  von  Papen  with  a  dry  and 
a  wet  eye.  The  dry  one  expressed  joy,  that  they  could  now  do  no  more  mis- 
chief, the  wet  one  expressed  the  grief  we  felt  that  now  the  two  pessimists 
could,  by  word  of  mouth  through  representatives  of  the  yielding  policy,  do  per- 
haps still  worse  damage  over  there.  The  giving  up  of  the  U-boat  campaign  ap- 
pwirs  fully  to  confirm  our  fears.  .  .  .  The  account  is  written  in  the  interest  of 
this  group,  and  not  in  that  of  the  German  people,  and  must  therefore  be  valued 
correspondingly. 

COPT  OV  LBTTEB.      BCONOKICS  ;  U.  BOAT  WAB ;  BXJMANIA. 

Bebun,  18th  October,  1916, 

My  Deab  Papen  :  It  has  weighed  on  my  conscience  for  weeks  to  write  to  you. 
Twice  already  I  have  started  a  letter,  but  I  was  disturt>ed  each  time,  so  that 
the  beginnings  got  too  old,  and  I  had  to  tear  them  up.  I  hope  I  shall  be  sue-, 
cessful  today. 

First  a  business  matter.  As  you  will  see  from  the  attached,  Carl  Schimmel, 
alias  Dr.  Schimmel,  has  arrived  in  Rotterdam,  and  wants  a  pass  to  Germany. 
As  far  as  I  recollect  he  is  a  "  Swine  "  but  perhaps  he  would  do  less  harm  here 
In  Germany  than  if  we  were  to  refuse  him  the  pass.  We  could  place  hfm 
uDder  police  supervision  here  and  not  let  him  out.  Please  let  me  have  in  brief 
your  opinion  about  It  and  send  me  back  the  attached  papers. 

An  I  heard  from  Lieut-Colonel  Glessler,  your  Count  Schwelnitz  was  here 
yesterday.  I  also  saw  him  come  out  of  the  Lieut-Colonel's  house  decked  with 
many  Orders.  As  Lieut-Col.  Glessler  Informed  me,  he  is  again  nominnted 
A.  P.  K.  Director,  and  it  would  please  me  If  a  capable  man  reached  thfere. 

On  my  last  journey  to  the  6th  Army  Chief  Command,  I  found  myself  in  com- 
pany with  the  American  correspondent — I  think  his  name  is  Mr.  Hale,  who 
wanted  to  look  you  up  whatever  happened,  and  I  gave  him  your  address.  He 
apparently  knew  yop  over  there. 

I  cannot  conceive  that,  as  you  write,  the  Censorship  here  has'  struck  out  the 
remark  "  That  you  carried  out  your  duties  as  a  soldier  bravely  and  honorably ,*• 
on  the  contrary,  I  know  that  it  was  replied  to  the  Naval  Attache  Moller  in 
Buenos  Aires  on  his  report  (this  matter  came  to  our  knowledge)  that  you 
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had  been  at  the  Front  since  ....  as  Battalion  Commander  In  the  .  .  .  Re^, 
and  at  present  as  General  StalT  Officer  in  the  .  .  .  Division.  A.  O.  K.  Staff 
hns  enquired  of  Ludendorff. 

I  have  recently  busied  myself  with  the  economic  question.  »  One  certainly 
cannot  make  nny  alteration  in  our  Internal  conditions.  Therefore  It  only 
comes  to  this,  that  we  must  obtain  goods  from  abroad  as  much  and  as  long  as 
possible.  On  this  account  I  again  regret  that  we  did  not  take  Rumania  at 
the  time,  and  so  ensure  the  great  Depot  for  ourselves.  Now  I  am  afraid  a 
great  part  of  the  supplies  wil]  be  destroyed.  The  position  is  unquestionably 
very  serious  for  us,  and  the  people  will  now,  for  the  ftrst  time,  perceive  that  we 
are  really  fighting  for  our  existence.  I  have  complete  trust  in  our  nation,  taken 
as  a  whole,  that  they  will  endure  hunger  itself,  even  if  elements  are  not  lacking 
which  will  have  a  disturbing  influence. 

Love  and  patriotism  just  now  work  through  the  Ptomach.  One  sees  that 
most  plainly  if  one  reads  through  the  reports  of  the  General  Command  for 
July.  Until  the  middle  of  July  a  bad  tone  Was  reported  everywhere,  on  ac- 
count of  the  potato  scarcity.  Scarcely  had  the  potato  crop  arrived  when  the 
weather  improved  and  a  good  foodstuff  harvest  could  be  expected,  and  the  tone 
generally  improved. 

I  have  stated  my  opinion  as  the  result  of  an  eventual  U  Boat  war  in  the 
neutral  Scandinavian  countries  and  Holland,  in  the  attached  copy,  which 
please  return  to  me.  This  statement  has  gone  officially  to  Ludendorff,  and 
from  him  to  the  Admiralty  Staff.  I  know  that  you  do  not  entirely  agree  with 
this  opinion.  I  also  refrain  from  every  opinion  as  to  whether  it  is  possible  on 
the  whole  to  employ  this  weapon  more  sharply — I  have  not  the  necessary  data 
for  this,  only  the  Admiralty  Staff  and  the  Supreme  Army  Command  can  decide 
this.    It  is  certainly  the  last  means,  but  are  we  not  already  thus  far? 

If  we  take  Rumania — ^and  most  cheering  information  is  to  hand  from  there, 
then  I  also  think  that  Austria  will  pull  through  as  such  outside  successes  are 
of  such  account  there.  The  Chief  thing  is  that  you  pull  through  there  too,  and 
make  a  break  through  impossible.  From  my  last  Impressions,  which  I  received 
there  with  the  4th  and  6th  Chief  Army  Commands,  I  was  quite  sure  of  that. 

My  brother-in-law,  Captain  von  Neergard,  has  been  ordered  to  the  Embassy 
at  Copenhagen  as  Military  and  Naval  Attache,  where  he  had  already  previously 
worked  for  2^  years.  Through  his  connection  with  the  Neergards  and  Rant- 
zaus  there,  he  can  be  very  useful  to  ua 

We  will  provide  sufficient  ammunition,  the  new  programme  is  simply  enor- 
mous. Next  week  I  am  going  to  Holland,  where  I  shall  negotiate  for  a  fixed 
consignment  which  will  guarantee  us  a  definite  minimum  quantity  of  foodstuff^ 
and  forage,  in  return  for  which  we  shall  promise  Holland  a  d^nite  quantity 
of  coal  and  iron.  At  the  request  of  von  Kuhlmann  these  negotiations  are  to  be 
carried  out,  not  by  the  commercial  attache,  but  by  me.  His  Excellency  von 
Rosen  was  with  me  for  a  couple  of  hours  today,  and  I  spoke  to  him  about  it 
fully.    There  are  further  sessions  today. 

Now  above  all,  my  dear  Papen,  I  wish  that  you  may  return  home  safe  and 
■ound. 

With  heartiest  greetings, 
Yours  ever  faithful, 

(sgd)  (?)  Debnbubo. 

M.  S.  note:  Please  destroy  after  reading. 

PS.    (?)  Buhsche  has  let  himself  be  duped  by  K5nig. 

.  (Thereupon  the  subcommittee  adjourned  until  Thursday,  December 
19, 1918,  at  10,30  o'clock  a.  m.) 
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THUBSDAY,  DECEMBEB  19»  1918. 

XJkited  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciary, 

Washington^  D.  C. 

The  subcommittee  met  at  10.30  o'clock  a.  m.,  in  room  226,  Senate 
Office  Building,  Senator  Lee  S.  Overman  presiding. 

Present:  Senators  Overman  (chairman).  King,  Wolcott,  Nelson, 
and  Sterling. 

Senator  Overman.  The  committee  will  come  to  order. 

I  have  received  a  letter  from  Mr.  Samuel  Untermyer,  which  he 
has  asked  me  to  have  printed  in  this  record  with  his  testimony.  I 
shall  be  glad  to  have  jou  rc^ad  it. 

Maj.  HuMBs  (readmg) : 

LOoggenlieimer,    Untermyer    &    MarsbaU,    120    Broadway,    New    York.    Cable    addren 

'•  Melpomene,"  New  York.] 

.    Dec.  18,  1918. 
Hon.  Lee  S.  0\T!:kiian,  Chairman^ 

Sub-Committee  of  Senate  Judiciary  Committee, 

Senate  Office  BMg.,  Washington ^  D.  C, 

Mv  Deab  Mb.  Chairman  :  I  had  hoped  that  it  would  not  be  necessary  to 
further  intrude  upon  your  Committee,  whose  patience  and  courtesy  and  that 
of  HaJ<»>  Humes  I  greatly  appreciate,  notwithstanding  such  absurd  state- 
ments in  the  newspapers  as  "  Mr.  Untermyer  was  *  severely '  cross-examined  " 
and  "Throughout  the  day  there  were  frequent  clashes  between  the  examiner 
ami  the  witness,*'  of  all  of  which  I  was  blissfully  unaware.  I  felt  that  there 
was  nothing  beyond  an  honest  attempt  to  get  at  facts  which  did  not  and  still 
do  not  seem  to  me  to  be  of  the  slightest  legitimate  importance  or  public  interest. 

I  am  sure  your  Committee  realizes  that  the  purpose  of  inquiring  into  the 
legitimate  private  business  transactions  of  our  citizens  with  the  then  accredited 
representatives  of  a  friendly  foreign  power 'in  1914,  1915  and  1916  is  very 
much  of  an  enigma  and  is  becoming  more  fo  as  the  investigation  proceeds. 
The  inquiries  made  of  me  were  so  foreign  and  far  afield  of  any  question  of 
''propaganda,"  proper  or  Improper,  and  as  to  transactions  so  free  from  any 
suggestion  of  impropriety  or  Just  criticism  at  that  time  that  notliing  beyond 
the  mere  fact  that  a  Committee  of  the  U.  S.  Senate  thought  it  consistent  with 
tije  dignity  of  that  august  body  to  .'pend  its  time  in  such  an  inquiry  has 
thus  far  secured  no  public  attention  beyond  the  mere  "  flash-in- the-pan  "  that 
any  sensation  Is  likely  to  arouse  with  the  unthinking  who  are  unable  to  dis- 
tinguish between  hindsight  and  foresight 

I  apprwlate  also  that  the  Committee  cannot  be  regarded  as  responsible  for 
the  misleading  press  reports  of  its  proceedings.  We  must,  however,  allow  for 
the  fact  that  this  inquiry,  in  its  enlargement  beyond  the  original  proper  and 
l^gitinuite  purpose,  is  being  conducted  mainly  for  the  supposed  information  of 
the  public  and  that  when  this  information  as  to  what  is  transpiring  before 
you  Is  summarized  In  a  misleading  fusliion  so  as  to  work  up  a  sensation, 
trrepamble  lnjur>'  Is  done. 

1936 
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I  find,  for  instance,  In  this  morning's  New  York  newspapers  and  in  the 
r^sum^s  made  by  the  correspondents  of  their  understanding  of  my  testimony, 
many  distorted  and  misleading  statements,  again^t  which  I  protest  and  which 
I  ask  to  have  corrected  by  the  reading  at  your  next  meeting  and  the  placing 
in  your  records  of  this  letter  and  securing  for  it  such  publicity  as  your  sense 
of  Justice  and  the  integrity  of  your  records  require. 

1.  In  the  first  column  of  the  fir^t  page  of  one  of  our  leading  journals  is 
this  statement: 

"He  (referring  to  me)  told  of  having  himself  been  an  investor  in  German 
Government  bonds." 

This  you,  of  course,  know  to  be  untrue.  Whilst  thousands  of  our  citizens 
were  buying  German  bonds  as  well  as  Britif«h,  French  and  other  bonds  when 
this  country  was  neutral,  the  testimony  showed  that  the  trifling  amount  of 
11,900  of  bonds,  of  which  I  spoke,  were  not  bought  for  my  account  and  that 
I  at  no  time  had  a  dollar  of  interest  in  them  but,  on  the  contrary,  had  advised 
against  their  purchase  and  that  they  are  held  by  a  gentleman  whose  name  I 
had  volunteered  to  and  will  disclose  confidentially  to  you.  In  the  hurry  of 
departure  I  forgot  to  do  so  but  will  see  you  on  my  next  visit  to  Washington 
on  that  point. 

If  I  had  thought  well  of  the  investment  or  had  wanted  to  support  the  loan 
I  would  hardly  have  bought  $1900  of  a  $10,000,000  bond  issue  that  had  been 
issued  two  years  previously  and  was  then  selling  at  40%  discount  If  our  coun- 
try had  unfortunately  gotten  into  war  with  Great  Britain  over  any  one  or  more 
of  the  many  difllcult  problems  that  were  outstanding  between  them,  I  am  won- 
dering how  those  bondholders  would  have  felt  about  now  being  pilloried  on  that 
account 

The  same  article  in  the  same  prominent  place  says :  That  I  refused  to  answer 
the  question  as  to  whether  I  had  approached  the  Alien  Property  Custodian  to 
buy  The  Evening  Mail  "  if  Mr.  Palmer  would  agree  to  suppress  the  whole  tale 
of  pro-German  propaganda."  "  Mr.  Untermyer  refused  to  answer  the  question 
and  read  ,lnto  the  record  a  letter  which  mentioned  an  offer  of  $200,000  with  the 
suggestion  that  publicity  as  to  future  enemy  ownership  might  vitiate  the  value 
of  the  property  to  Mr.  Untermyer's  clients — the  innocent  *  bystander*  bond- 
holders," 

which  is  not  true.  I  refused  to  answer  no  question  however  immaterial  or  Im- 
proper. This  question  and  others  on  the  same  subject  I  answered  fully  and 
categorically  by  voluntarily  producing  and  reading  in  evidence  my  letter  of 
July  9,  1918  to  the  Alien  Property  Custodian  containing  the  following  and  a 
number  of  similar  statements : 

*•  If  it  shall  hereafter  transpire  that  in  the  purchase  or  control  of  the  paper 
or  in  its  operation  any  offense  has  been  committed  against  the  criminal  law  it 
goes  without  saying  that  neither  you  nor  I  nor  any  other  decent  citizen,  con- 
cerned above  all  things  for  the  safety  and  future  of  his  country,  will  be  willing 
to  be  parties  to  the  compounding  of  a  crime  against  our  government" 

2.  In  another  newspaper  it  Is  stated  that  I  "did  remember  that  he  (I)  ad- 
vised legally  with  Dr.  Buenz  when  the  latter  was  indicted  for  having  helped 
coal  German  warships  in  the  New  York  Harbor  with  fuel." 

In  point  of  fact  I  volunteered  the  entire  information  on  this  subject  and 
testified,  as  you  may  recall,  that  Dr.  Buenz  was  present  with  his  own  counsel 
ut  this  interview,  that  I  declined  to  act  and  that  the  advice  I  gave  was  not 
given  as  a  lawyer  and  was  not  followed. 

There  are  a  number  of  other  misquotations  of  the  testimony  of  like  char- 
acter giving  to  the  transactions  an  atmosphere  that  is  not  in  accord  with  the 
facts. 

I  shall  hope  that  in  the  usual  course  and  following  the  ordinary  method  of 
such  investigations  I  shall  receive  a  copy  of  the  minutes  of  my  testimony  and 
shall  be  afforded  the  opportunity  of  making  such  corrections  as  I  deem  neces- 
sary before  the  testimony  is  printed  into  the  record. 

Ateantime,  there  is  one  correction  that  I  desire  now  to  have  made.  It  relates 
to  Dr.  Albert's  published  explanation  following  the  stealing  of  his  portfolio  in 
August,  1915  and  the  subsequent  publication  of  Its  contents. 

When  the  3-column  article  was  shown  me  at  the  hearing  I  was  unable,  as 
you  may  recall,  to  read  it  and  stated  that  I  did  not  recall  any  of  the  circum- 
stances. I  have  since  refreshed  my  memory  with  the  aid  of  the  mention  of  Mr. 
Cobb's  name  and  now  recollect  something  of  the  facts. 

I  remember  that  Dr.  Albert  told  me  that  his  portfolio  had  been  stolen  and 
that  It  had  been  accomplished  through  the  agency  of  the. British  Secret  Service 
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operating  here,  as  he  then  claimed,  and  that  the  delicate  diplomatic  negotia- 
tions that  were  then  under  way  between  the  two  countries  following  the  sink- 
ing of  the  "  Lusitania  "  and  the  negotiations  between  our  country  and  Great 
Britain,  and  between  his  country  and  Great  Britain,  over  tfie  question  of  the 
freedom  of  the  seas  and  the  legality  of  the  British  blockade  (concerning  which 
the  President  was  then  negotiating  with  Great  Britain)  might  be  seriously  af- 
fected by  the  operations  of  that  Service  against  Germany's  diplomatic  agents 
liere  and  by  inflaming  and  prejudicing  the  public  mind  at  that  particular  time, 
lie  thought  it  was  part  of  the  British  propaganda  to  foment  ^rouble  and  thus 
to  prejudice  the  negotiations  with  Germany  and  asked  me  whether  I  would 
represent  the  whole  situation  to  the  New^  York  World  in  the  interest  of  peace 
l)etween  the  two  countries. 

I  saw  Mr.  Cobb  to  whom  I  conveyed  Dr.  Albert's  point  of  view. 

Following  the  publication  of  the  papers  I  now  remember  examining  for  Dr. 
Albert  a  statement  of  facts  that  he  had  prepared  or  had  had  prepared  and 
now  believe,  after  reading  the  statement,  that  I  assisted  in  putting  it  into 
shape,  though  I  still  have  no  distinct  recollection  of  exactly  what  I  did  in  that . 
connection  and  do  not  recall  having  seen  Dr.  Fuehr  then  or  at  any  other  time 
or  of  ever  having  met  him. 

I  did  in  that  connection  what  I  regard  as  a  public  and  patriotic  duty  In  the 
interest  of  preventing  further  friction  between  the  two  countries  whose  rela- 
tions were  then  greatly  strained  ns  a  result  of  the  sinking  of  the  Lusitania. 
The  President  was  still  trying  to  keep  the  peace  by  securing  a  cessation  of  this 
piratical  submarine  warfare  and  a  pledge  not  to  resume  it 

I  knew,  of  course, .  nothing  about  the  facts  contained  in  the  statement  but 
from  what  was  apparent  with  respect  to  the  diplomatic  situation  and  in  the  light 
of  what  I  then  knew,  I  would  be  glad  and  proud  to  repeat  the  effort  to  sup- 
press that  publication  at  that  particular  time  if  the  opportunity  came  my  way. 
Very  respectfully  yours 

Saml  Untebmtbb. 

SU-F 

P.  S. — ^Referring  to  "Propaganda,"  the  accompanying  clipping  Is  from  this 
evening's  N.  Y.  Sun.  I  do  not  for  a  moment  believe  that  Major  Humes  would 
be  responsible  for  circulating  reports  of  this  kind  but  am  not  so  sure  about 
some  of  those  around  him.  It  is  only  another  evidonce  of  the  sort  of  thing  to 
which  men  have  to  submit  whose  names  are  brou£^t  vito  your  inquiry.  Of  what 
use,  may  I  asAc,  is  it  for  the  Ck)mmittee  to  try  to  conduct  its  proceedings  accord- 
ing to  orderly  rules  if  the  Improper  matter  is  permitted  to  "  leak  out  *'  In  this 
irresponsible  fashion?  I  trust  the  Ck>mmittee  will  be  able  to  locate  the  culprit 
as  I  am  sure  it  will  endeavor  to  do  in  the  protection  of  the  dignity  of  its  pro- 
ceedings. 

1  Endosore 

Senator  Overman.  I  have  also  received  a  telegram  from  Mr.  Un- 
termver,  which  will  be  put  in  the  record  [reading] : 

30wHX207 
CB 

New  York  NY  Dec  19th 
Hon  Lee  S  Overman 

Chairman  Sub  Committee  of  Senate  Judiciary  Committee, 

Washington  DC» 

In  connection  with  my  yesterdays  letter  to  you  permit  me  to  call  your  at- 
tention to  a  letter  Introduced  Into  your  records  yesterday  published  in  this 
mornings  papers  from  Dr  Albert  to  Vonpapen  dated  November  16,  1916  in  which 
Albert  fully  outlined  his  position  on  submarine  warfare  predicting  that  if  con- 
tinued It  would  cause  war  and  urging  that  It  be  restricted  within  the  limits  de- 
nunded  by  this  country  stop  /.  as  intemated  by  me  at  the  hearing  I  know  his 
views  on  this  subject  which  were  also  the  views  of  the  more  Influential  members 
«f  the  embassy  all  of  whom  were  doing  their  utmost  to  prevent  the  resumption 
<if  unrestricted  submarine  warfare  stop/.  It  was  because  of  my  knowledge  of 
this  attitude  that  I  was  most  solicitious  that  Alberts  usefullness  should  not  be 
impaired  at  that  particular  time  and  that  he  would  not  get  into  trouble  with  his 
<»wn  government  over  the  loss  of  his  .portfolio  which  would  have  destroyed  his 
influence  in  the  then  pending  delicate  diplomatic  negotiations  upon  which  at 
that  time  hung  the  issue  of  peace  or  war  for  this  country  stop.  I  was  accord- 
ingly glad  of  the  opportunity  to  see  Mr  Ck)bb  stop.  Please  consider  this  a  sup- 
plement to  my  letter. 

Saihtkl  Untermter 
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Mr.  Untermyer  requests  that  I  give  the  same  publicity  to  his  letter 
that  was  given  to  his  testimony  b}-  the  newspapers.  It  is  up  to  the 
newspapers,  now,  to  say  what^  they  will  do,  I  can  not  control  them. 
I  have  no  control  over  them,  and  no  complaint  of  the  newspaper  men. 
I  can  simply  give  the  same  publicity  to  nis  letter  that  we  have  given 
to  his  testimony.  The  committee  is  not  responsible  for  headlines  or 
newspaper  regorts.    The  newspaper  men  can  take  care  of  themselves. 

Maj.  Humes.  I  have  only  glanced  over  the  clipping  inclosed  in 
Mr.  Untermyer's  letter,  and  I  do  not  see  anything  in  the  clipping  that 
could  not  or. might  not  have  been  inferred  from  the  discussion  of  the 
telephone  conversation.  I  have  not  read  it  carefully.  Does  the  com- 
mittee want  it  to  go  into  the  record,  as  well  as  the  letter'^ 

Senator  Overman.  It  just  refers  to  this  examination? 

Maj.  Humes.  I  have  not  read  it  in  toto. 

Senator  Overman.  I  ruled  that  this  telephone  conversation  should 
not  go  into  the  record  unless  there  was  some  proof  of  its  authen- 
ticity, and  the  conversation  will  not  go  in  unless  proof  is  made, 
except  what  Mr.  Untenayer  admitted. 

You  can  read  the  newspaper  clipping,  and  if  you  have  anything  to 
say  in  regard  to  corrections  that  you  think  should  be  made,  they  can 
be  put  into  the  record. 

Senator  Wolcott.  Manifestly,  Mr.  Chairman,  the  thought  that 
was  in  Mr.  Untermyer's  mind  in  reference  to  this  matter  at  the 
hearing  the  other  day,'when  he  was  on  the  stand,  was  this :  The  sub- 
stance of  the  alleged-  telephone  convepsation  was  not  permitted  to  go 
in,  because  it  was  not  proposed  to  follow  Mr.  Untermyer's  repudia- 
tion of  this  conversation,  if  he  did  repudiate  the  convei-sation,  with  a 
witness  to  contradict  iL 

Senator  Nelson.  He  did  not  entirely  repudiate  all  of  it. 

Senator  Wolcott.  Or  he  did  not  remember,  or  something  to  that 
effect. 

Senator  NsiisoN.  Yes. 

Senator  Wolcott.  So  that  those  telephone  conversations  were  left 
out.  There  was  no  evidence  at  all  as  to  how  the  evidence  of  the  tele- 
phone conversation  was  received. 

Now,  then,  that  is  the  state  of  the  record.  The  newspaper  article 
which  Mr,  Untermyer  inclosed  undertakes  to  say  how  these  telephone 
conversations  were  received;  and  if  they  were  obtained  in. the  way 
set  out  in  the  newspaper  article,  of  course  a  great  many  people  would 
think  they  must  be  correct  teleph<me  conversations;  and  the  article 
also  says  they  are  of  a  sensational  nature;  but  those  conversations 
are  not  in  evidence.  Mr.  Untermyer  evidently  objects  to  the  manner 
in  which  the  press  reporter  has  written  up  that  particular  fact,  lie- 
cause  he  thinks  it  misleads  the  public  to  believe  that  thei-e  has  been 
something  offered  in  the  way  of  a  telephone. conversation  which  is  not 
in  evidence,  and  that  the  public  can  not  see.  That  is  evidently  the 
burden  of  his  complaint. 

Senator  Overman.  The  newspaper  man  probably  should  have 
stated  that  it  was  ruled  out 

Maj,  HuBfES.  You  will  remember,  Mr.  Chairman,  that  when  Mr. 
Untermyer  made  a  suggestion  with  reference  to  the  possibility  of  his 
wires  being  tapped,  I  made  the  positive  assertion  that  his  wires  had 
not  been  tapped ;  and  I  think  that  is  the  only  thing  that  was  said  on 
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the  subject.  I  know  I  have  not  discussed  it  with  anyone  else.  The 
spcyculation  of  a  newspaper,  of  course,  can  not  be  guarded  against. 

Senator  Wolcott.  This  committee  can  not  protect  agamst  that, 
of  course.  ^ 

Senator  King.  It  is  manifest  that  the  newspaper  reporter  failed 
to  appreciate  the  evidence  and  the  source  from  which  it  is  alleged  the 
evidence  was  obtained,  because,  as  Maj.  Humes  stated,  he  expressly 
declared,  at  the  time,  that  the  telephone  line  had  not  been  tapped. 

Maj.  iluMES.  That  Mr.  Untermyer's  telephone  line  had  not  been 
tapped. 

Senator  King.  So  that  it  is  apparent  that  there  was  no  telephonic 
evidence  that  Maj.  Humes  intended  to  offer. 

This  report  in  th6  New  York  Evening  Sun,  however,  is  misleading. 

Maj.  Humes.  I  do  not  want  you  to  be  laboring  under  a  misappre- 
hension. Senator,  as  I  think  possibly  3'ou  are,  from  that  remark.  I 
said  that  Mr.  Untermyer's  lines  had  not  been  tapped.  That  was  the 
remark  that  I  made.  He  inferred  that  possibly  some  one  had  been 
interfering  with  his  telephone  service,  and  I  disclaimed  any  purpose 
to  interfere  with  his  telephone  service. 

Senator  Overman.  I  think  it  was  perfectly  right  to  lay  a  founda- 
tion by  asking  questions  about  it.  It  is  a  question  of  whether  Mr. 
Untennyer  admitted  or  denied  the  conversations.  I  think  he  denied 
some  and  admitted  others.  I  think  the  foundation  is  laid  for  the 
evidence. 

Senator  Neijbon.  My  recollection  is  that  this  was  shown  to  him  and 
that  he  indirectly  admitted  some  of  it,  and  some  of  it  he  said  was  not 
so.    That  is  the  way  I  understood  it. 

Senator  Overman.  Yes;  a  part  of  them  he  said  was  so,  and  a  part 
of  it  was  impossible. 

Senator  Nelson.  Yes. 

Senator  Overman.  He  said  that  he  could  not  have  made  such  a 
statement. 

Senator  Nelson.  Yes;  and  they  were  not  admitted. 

Senator  Sterling.  It  seemed  to  me  that  by  the  questions  the 
foundation  was  laid  for  testimony  relative  to  the  things  that  Mr. 
Untermyer  could  not  recall  or  which  he  denied ;  and  the  question  is 
simply  as  to  whether  evidence  will  be  forthcoming  for  which  a 
foundation  was  laid  by  those  questions. 

Senator  Kino.  I  suggest  that  we  proceed,  Mr.  Chairman. 

Senator  Overman.  I  do  not  think  that  should  go  into  the  record. 
T>o  vou  think  so  ? 

Senator  Kino.  I  do  not  care.    Just  whatever  you  say. 

Senator 'O^'ERMAN.  Does  he  request  that  this  go  into  the  record, 
Major? 

Maj.  Humes.  He  does  not  make  any.  request  with  reference  to  that 
particular  clipping.  He  refers  to  it  m  a  postscript  to  his  letter,  but 
makes  no  special  mention  as  to  whether  it  shall  go  into  the  record. 

Senator  Overman.  I  am  informed  by  a  newspaper  man  that  this 
clipping  does  say  that  I  ruled  out  these  telephone  messages,  and  that 
they  were  not  to  go  in  unless  they  were  substantiated.    The  news- 

Caper  man  informs  me  that  that  is  in  there.    I  have  not  read  it.    I 
are  not  had  time  to  read  it.    That,  I  take  it,  as  stated  by  the  news- 
paper man,  is  in  the  clipping. 


■•  i 
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Senator  Steblino.  This  is  the  statement  from  the  clipping 
[reading] : 

In  the  course  of  yesterday's  examination  of  Mr.  Untermyer,  Ma  J.  Homes  re- 
ferred to  these  telci^one  conversations  on  several  occasions,  but  inasmuch  as 
the  tallcs  were  uncorroborated,  Chairman  Overman  of  the  Senate  Judiciary 
Committee  refused  to  permit  them  as  a  part  of  the  record. 

Senator  Overman.  Let  them  go  in.  We  want  to  do  all  parties 
justice.    We  will  let  the  whole  record  go  in. 

Senator  King.  The  point  that  is  misleading  there — and  yet  it  is 
fairly  deducible,  probably,  from  the  testimony — ^is  that  it  assumes 
that  there  were  telephonic  talks,  whereas  he  denied  that  any  such 
telephonic  talks  occurred; 

Maj.  Htjmes.  That  is  one  of  the  instances  of  the  added  mystery 
of  excluded  testimony. 

(The  newspaper  clipping  above  referred  to  is  here  printed  in  the 
record  in  full  as  follows:) 

[New  York  Evening  Sun.  Dec.  18,  1918.] 

"  Listened  in  "  on  Untebmyer — ^W'ire  Tafpeb  Recobded  Talks  With  Albebt 
AND  Boy-Ed — Committee  to  Hear  Them — Sensational  Evidence  Pbomised 
IN  Propaganda  Inquiry. 

[Special  dispatch  to  the  Evening  Sun.] 

Wasbington,  Dec.  18 — ^Major  E.  Lowry  Humes,  coDducting  the  Investigation 
into  German  propaganda  for  the  Senate  Judiciary  Subcommittee,  was  seeking 
to-day  to  find  a  method  by  which  reports  of  alleged  telephone  conversations 
between  Samuel  Untermyer  and  Dr.  Heinrich  Albert,  Chief  of  German  propa- 
gandists here  during  the  war,  and  Capt.  Boy-Ed,  former  German  naval  attache, 
can  be  read  into  the  record  of  the  hearing. 

An  agent  of  the  Department  of  Justice,  who  In  1916  tapped  the  wires  leadins 
into  the  offices  of  the  Hamburg- American  line,  where  Albert  and  Boy-Ed  at 
times  had  their  offices,  and  who  "  listened  In  "  on  and  took  stenographic  notes 
of  allege<l  conversations  between  Mr.  Untermyer  and  the  two  Germans,  may  be 
called  to  testify  before  the  committee  and  give  his  report  of  the  conversations. 

In  the  course  of  yesterday*s  examination  of  Mr.  Untermyer,  Major  Humes  re- 
ferred to  these  telephone  conversations  on  several  occasions,  but  inasmuch  as  the 
talks  were  uncorroborated  Chairman  Overman  of  the  Senate  Judiciary  Subcom- 
mittee refused  to  permit  them  as  part  of  the  record.  Major  Humes  then  served 
notice  that  he  would  attempt  to  produce  corroboration  of  the  conversations  and 
arrangement  was  made  to  notify  Mr.  Untermyer  in  case  witnesses  to  the  con- 
versations should  testify. 

phone  talks  sensational. 

Full  reports  on  the  alleged  conversations  have  been  in  the  records  of  the 
Department  of  Justice  for  some  time  and  copies  of  these  were  furnished  Major 
Humes  at  the  outset  of  the  hearing  on  German  propaganda.  It  was  because 
of  knowledge  of  these  data  that  Major  Humes  was  so  severe  yesterday  in  his 
examination  of  Mr.  Untermyer  and  his  insistence  on  the  witness  "hnswering  a 
number  of  embarrassing  questions. 

The  reports  of  the  telephone  conversations  are  declared  by  those  who  have 
seen  the  transcripts  to  be  sensational.  It  is  understood  that  they  may  throw 
new  light  on  the  relations  between  Dr.  Albert  and  Mr.  Untermyer,  and  that 
they  may  refresh  Mr.  Untermyer's  recollection  as  to  a  number  of  matters  that 
he  failed  to  remember  when  on  the  stand  yesterday.  The  conversations  with 
Boy-Ed,  it  is  understood,  dealt  with  the  attempt  of  the  Germans  to  keep  Boy-Ed's 
name  out  of  the  trial  of  the  Hamburg-American  Line  cases  in  New  York. 
Boy-Ed  is  alleged  to  have  attempted  to  persuade  Mr.  Untermyer  to  use  his 
influence  with  the  State  Department  to  prevent  Boy-Ed's  name  from  being 
dragged  into  the  trial  as  a  German  conspirator. 

The  conversations  with  Albert,  it  is  understood  relate  to  a  number  of  transao 
tions,  including  Mr.  Untermyer's  attempt  to  interest  Albert  in  the  purchase 
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of  THE  SUN  properties  befare  they  passed  into  the  ownership  of  Frank  A. 
Munsey.  There  is  some  question  yet  as  to  the  admissibifity  of  these  con- 
versations, but  the  matter  probably  will  be  thrashed  out  before  the  sub- 
committee, and,  unless  the  authenticity  of  the  conversations  can  be  effectively 
impugned,  they  probably  will  go  into  the  record  in  some  fashion  or  other. 

BECKSB  TO  TSSTIFT   TOMOBBOW. 

Assistant  Attorney-General  Becker  of  New  York  will  be  a  witness  before 
the  sub-committee  tomorrow  and  will  tell  some  of  the  interesting  facts  that 
bave  come  into  his  possession  in  regard  to  German  propaganda. 

TESTIMONY  OF  HE.  ALFBEB  L.  BECEEK. 

(The  witness  was  sworn  by  the  chairman.) 

Maj.  HuMxs.  What  is  your  official  position  in  the  State  of  New 
York? 

Mr.  Becker.  I  am  deputy  attorney  general. 

Maj.  Humes.  State  ii,  pursuant  to  your  service  as  deputy  attor- 
ney general  of  New  York  State,  you  had  cause  to  make  an  investi- 
«tion  of  certain  phases  of  German  actmties  and  propaganda  in 
this  country. 

Mr.  Becker.  Yes. 

Maj.  HxTMES.  Have  you  reviewed  to  some  extent  the  testimony  of 
Mr.Biekski? 

Mr.  Becker.  I  have  read  all  that  was  given  at  the  first  three  ses- 
sions.   I  do  not  know  whether  he  has  been  a  witness  since  that  time. 

Maj.  Humes.  No;  that  is  all.  You  are  familiar,  as  the  result  of 
conference  and  your  observation  of  the  activities  of  this  committee, 
with  the  general  subject  matter  of  its  inquiry  ? 

Mr.  Becker.  Yes. 

Maj.  Humes.  Will  you  in  your  own  way  simply  state  to  the  com- 
mittee what  you  know  of  the  German  activities  in  the  different  lines 
in  tJiis  country,  and  some  of  the  results  of  your  discoveries? 

Senator  CH^mak.  Do  not  state  your  opinions,  but  just  those 
things  which  you  have  facts  and  documents  to  prove. 

Mr.  Becker.  I  may  state  with  reference  to  that  that  there  is  very 
little  of  which  I  have  personal  knowledge.  Our  investigations  were 
made  pursuant  to  a  statute  known  as  chapter  595  of  the  laws  of 
1917  of  the  State  of  New  York. 

Senator  Overman.  Let  that  be  incorporated  in  the  record. 

(The  statute  referred  to  was  marked  "Becker  Exhibit  No.  1," 
and  is  here  printed  in  the  record  as  follows :) 

Beckeb  Exhibit  No.  1. 

[Laws  of  New  York — By  Aattaority.    Chap.  595.] 

AN  ACT  To  amend  t^e  executive  law,  in  relation  to  the  general  duties  of  the  attorney- 
general. 

[Beeame  a  law  May  21,  1917.  with  the  approval  of  the  GoTemor.     Passed,  three-fifths 

being  present.] 

The  People  of  the  State  of  New  York,  represented  in  Senate  and  Assembly,  do 
enact  as  foUows: 

Section  1.  Section  sixty-two  of  chapter  twenty-three  of  the  laws  of  nineteen 
hundred  and  nine,  entitled  "An  act  in  relation  to  executive  officers,  constituting 
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chapter  eighteen  of  the  consolidated  laws,"  is  hereby  amended  by  adding  thereto 
a  new  subdivision,  numbered  eight,  to  read  as  follows : 

§  62.  Oeneral  duties:  The  attorney-general  shall: 

8.  Whenever  in  his  Judgment  the  public  interest  requires  it,  the  attorney- 
general  may,  with  the  approval  of  the  governor,  and  when  directed  by  the  gov- 
ernor, shall,  inquire  into  inatters  concerning  the  public  peace,  public  safery 
and  public  Justice.  For  such  purpose  he  may,  in  his  discretion,  and  without 
civil  service  examination,  appoint  and  employ,  and  at  pleasure  remove,  such 
deputies,  officers  and  other  persons  as  he  deems  necessary,  determine  their 
duties  and,  with  the  approval  of  the  governor,  fix  their  compensation.  All  ap- 
pointmnts  made  pursuant  to  this  subdivision  shall  be  Immediately  reported  to 
the  governor,  and  shall  not  be  reported  to  any  other  state  officer  or  departmenL 
Payments  of  salaries  and  compensation  of  officers  and  employees  and  of  the  ex- 
penses of  the  inquiry  shall  be  made  out  of  funds  provided  by  the  legislature  for 
such  purposes,  which  shall  be  deposited  in  a  bank  or  trust  company  in  the  names 
of  the  governor  and  the  attorney-general,  payable  only  on  the  draft  or  check  of 
the  attorney-general,  countersigned  by  the  governor,  and  such  disbursements 
shall  be  subject  to  no  audit  except  by  the  governor  and  the  attorney-general. 
The  attorney-general,  his  deputy,  or  other  officer  designated  by  him,  ia^empow- 
ered  to  subpoena  witnesses,  compel  their  attendance,  examine  them  under  oatli 
before  himself  or  a  magistrate  and  require  the  production  of  any  books  or 
papers  which  he  deems  relevant  or  material  to  the  inquiry.  If  a  person  sub- 
poenaed to  attend  upon  such  inquiry  fails  to  obey  the  command  of  a  subpoena 
without  reasonable  cause,  or  if  a  person  in  attendance  upon  such  inquiry  shall, 
without  reasonable  cause,  refuse  to  be  sworn  or  to  be  examined  or  to  answer  a 
question  or  to'  produce  a  book  or  paper,  when  ordered  so  to  do  by  the  officer 
conducting  such  Inquiry,  he  shall  be  guilty  of  a  misdemeanor.  It  shall  be  the 
duty  of  all  public  officers,  their  deputies,  assistants  and  subordinates,  clerks 
and  employees,  and  all  other  persons,  to  render  and  furnish  to  the  attorney- 
general,  his  deputy  or  other  designated  officer,  when  requested,  all  information 
and  assistance  in  their  possession  and  within  their  power.  Each  deputy  or 
other  officer  appointed  or  designated  to  conduct  such  inquiry  shall  make  a 
weekly  report  in  detail  to  the  attorney-general,  in  form  to  be  approvetl  by  the 
governor  and  the  attorney-general,  which  report  shall  be  In  duplicate,  one  copy 
of  which  shall  be  forthwith,  upon  its  receipt  by  the  attorney -general,  trans- 
mitted by  him  to  the  governor.  Any  officer  participating  in  such  inquiry  and 
any  person  examined  as  a  witness  upon  such  inquiry  who  shall  disclose  to  any 
person  other  than  the  governor  or  the  attorney-general  the  name  of  any  witness 
examined  or  any  information  obtained  upon  such  inquiry,  except  as  directed  hy 
the  governor  or  the  attorney-general,  shall  be  guilty  of  a  misdemeanor. 

§  2.  This  act  shall  take  effect  immediately. 


State  of  New  Yobk,  ^     . 


Office  of  the  Secretary  of  State./ 

I  have  compared  the  preceding  w^ith  the  original  law  on  file  In  this  office,  and 
do  hereby  certify  that  the  same  is  a  correct  transcript  therefrom  and  of  the 
whole  of  said  original  law. 

Fbancis  M.  Hugo 
Secretai'v  of  State 

Mr.  Becker.  Under  this  statute  the  attorney  general,  with  the  con- 
sent or  by  the  direction  of  the  governor,  is  authorized  to  make  in- 
quiry with  respect  to  matters  concerning  the  public  peace,  public 
safety,  and  public  justice.  He  has  power  to  subpoena  witnesses  and 
to  take  their  sworn  testimony.  We  have  carried  out  that  act  in  many 
inquiries,  and  what  I  shall  state  is  founded  partly  on  documents  and 
partly  on  sworn  testimony. 

Senator  King.  That  act  makes  the  attorney  general  a  grand  jury! 

Mr.  Becker.  It  makes  him  a  sort  of  magistrate  to  conduct  John 
Doe  inquiries,  within  the  limitations  of  the  act. 

Senator  Kjno.  In  secret? 

Mr.  Becker.  In  secret  or  in  public,  as  may  be  considered  proper. 
The  act  forbids  the  making  public,  without  the  permission  of  the 
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attorney  general,  of  any  matters,  but,  of  course,  I  have  the  permis- 
sion of  the  attorney  general,  if  that  were  necessary,  to  make  anything 
public  that  I  shall  refer  to. 

Senator  King.  Does  that  act  extend  to  times  of  peace  also? 

Mr.  Becker.  It  is  not  limited  in  its  terms  to  the  period  of  the  war, 
but  it  is  a  war  measure.  Whether  it  shall  be  extended  or  not  to 
times  of  peace  is  something  that  must  depend  upon  the  administrative 
judgment  of  the  officers  hereafter  in  charge  of  its  administration. 
Heretofore  it  has  been  used  only  as  a  war  measure,  and  with  refer- 
ence to  war  investigations,  with  possibly  one  or  two  trifling  excep- 
tions. The  first  investigation  that  was  made  under  this  statute  was 
the  Bolo  Pacha  investigation.  That  is  not  stricly  a  matter  of  Amer- 
ican propaganda,  but  in  taking  up  the  subjects  to  be  discussed  by  me 
it  seemed  to  me  that  a  view  of  the  propaganda  question  that  at- 
tempted to  limit  the  discussion  to  what  had  happened  in  the  United 
States,  would  inevitably  fail  to  give  a  grasp  and  broad  conception  of 
what  German  propaganda  has  been ;  and  that  this  conunittee  oujght 
to  have,  it  seems  to  me,  preparatory  to  drafting  any  new  legislation, 
that  information.  I  want  to  emphasize  that  Grerman  propaganda 
has  been  a  world-wide  affair,  by  no  means  limited  to  the  XJnited 
States,  and  even  more  active  in  other  countries  than  in  the  United 
States. 

Senator  Overman.  Especially  what  countries — ^Mexico? 

Mr.  Becker.  The  whole  of  South  America,  Mexico,  and  we  have 
some  knowledge  of  propaganda  in  Central  American  .countries,  Cuba, 
Porto  Bico,  Spain,  Scandmavian  countries,  Holland,  Persia.  I  men- 
tion the  countries  as  to  which  I  have  specific  information. 

Senator  WoiiCorr.  Why  have  vou  not  embraced  France? 

Mr.  Beckeb.  I  was  naming  first  the  neutral  countries.  Then  in 
addition  to  that  is  to  be  added  the  German  propaganda  in  enemy 
countries,  which  included  all  of  the  countries  at  war  with  Germany. 

Senator  Kino.  Mr.  Chairman,  I  was  not  present  at  the  executive 
session  when  the  scope  of  this  investigation  was  determined.  For 
my  own  information,  let  me  ask,  did  the  committee  determine  that  the 
resolution  involved  the  investigation  of  propaganda  in  neutral  terri- 
tory and  in  all  of  the  belligerent  countries,  or  did  the  committee  de- 
termine that  it  was  to  be  confined  to  propaganda  in  the  United 
States? 

Senator  Overman.  Against  the  United  States,  whether  in  foreign 
countries  or  anywhere  else — ^anything  inimical  to  the  Government  of 
the  United  States. 

Senator  Wolcott.  Did  this  Bolo  Pasha  incident,  about  which  ^ou 
are  proceeding  to  speak,  have  to  do  with  propaganda  in  the  United 
States  at  all? 

Mr.  Becker.  In  this  way,  if  I  might  anticipate  the  story.  The  Bolo 
Paslia  incident  is  very  closely  connected  with  a  project — not  perfectly 
understood  with  any  facts  now  available,  but  unquestionably  in- 
volved— of  a  combined  news  service  between  the  Hearst  papers  in  the 
Tnited  States  and  the  Paris  Journal,  so  that  although 

Senator  Beed.  Mr.  Chairman,  I  thought  this  witness  was  asked  not 
to  express  opinions,  but  to  tell  facts. 

Senator  Overman.  He  was ;  but  I  suppose  he  is  telling  the  facts. 

Mr.  Becker.  I  am  telling  the  facts. 
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Senator  Reed.  Is  this  opinion? 

Mr.  Becker.  It  is  a  fact  that  is  proved  by  a  document  which  I 
have  here. 

Senator  Reed.  Then  I  want  to  suggest  to  the  committee  that  they 
get  the  document  and  not  the  opinion  of  the  witness. 

Senator  Overman.  He  can  state  generally  what  the  document  is. 

Senator  Reed.  Let  us  see  it. 

Mr.  Becker.  I  have  made  an  arrangement  which  I  proposed  to 
follow  in  the  statement  of  the  Bolo  Pasha  case,  but  the  inquiry  by  the 
Senator  raised  the  question  in  my  mind  whether  the  committee  de- 
sires to  listen  to  the  subject  at  all,  and  in  response  to  that  question 
I  was  explaining  in  a  preliminary  way  the  question  involved. 

Senator  Reed.  I  be^  pardon  of  the  committee,  but 

Senator  Nelson.  Mr.  Chairman,  I  suggest  that  we  should  go  on 
and  hear  Mr.  Becker's  statement. 

Senator  Overman.  I  think  so. 

Mr.  Becker.  The  commencement  of  the  Bolo  Pasha  inquiry  was 
due  to  letters  rogatory  sent  to  the  governor  of  the  State  of  New  York 
by  the  French  Government  asking  an  investigation  of  the  case.  It 
appeared  that  there  was  an  indictment  pending  against  Bolo  Pasha 
in  France,  accusing  him  of  entertaining  relations  with  the  enemy,  and 
the  information  had  reached  the  French  Government  that  three  bank- 
ing institutions  in  the  United  States  had  handled  certain  money  of 
Bolo  Pasha,  and  also  forwarded  to  Madame  Bolo.  Those  banking 
institutions  were  the  G.  Amsinck  Co. ;  the  Royal  Bank  of  Canada, 
New  York  agency ;  and  J.  P.  Morgan  &  Co.  ' 

Senator  King.  The  Royal  Bami  of  Canada  was  an  English  or  a 
Canadian  institution. 

Mr.  Becker.  A  Canadian  institution  with  a  New  York  agency. 

Senator  King.  There  is  nothing  to  show  that  it  was  a  German 
bank  or  sympathetically  German? 

Mr.  Becker.  There  is  nothing  to  show  that  there  was  any  knowl- 
edge of  these  affairs,  except  upon  the  part  of  Adolph  Pavenstedt,  of 
G.  Amsinck  &  Co. 

Senator  King.  And,  of  course,  no  knowledge  on  the  part  of  Mor- 
gan ft  Co.? 

Mr.  Becker.  No.  The  whole  process  was  one  of  divorcing  knowl- 
edge. Each  successive  transfer  was  for  the  purpose  obvioudy  of  re- 
moving the  indicia  of  German  origin  from  the  funds. 

Senator  King.  There  is  no  inference  to  be  deduced,  from  the  fact 
that  this  was  a  banking  transaction  through  these  different  banks, 
•that  they  were  connected  in  any  way  knowingly  with  any  German 
propaganda  ? 

Mr.  Becker.  Except  in  the  case  of  G.  Amsinck  &  Co.,  none  what- 
ever. 

Senator  Wolcott.  How  is  that  spelled  ? 

Mr.  Becker.  A-m-s-i-n-c-k. 

Senator  King.  Where  was  that? 

Mr.  Becker.  In  New  York;  on  Hanover  Street.  I  would  like  to 
state  by  way  of  personal  explanation  that  I  am  going  to  mention 
names  as  I  go  along,  not  specifically  with  the  thought  that  they  may 
or  may  not  be  involved.  Because  I  mention  a  name  it  does  not  mean 
that  that  person  is  a  German  propagandist.     I  am  not  going  to 
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attempt  to  tell  a  story  that  has  been  expurgated  by  leaving  out  every 
name  that  is  not  that  of  a  German  propagandist. 

Senator  King.  Do  vou  not  think  you  ought  to  make  it  clear 

Mr.  Becker.  I  shall  endeavor  to  do  so. 

Senator  Kino  (continuing).  So  that  no  inferences  may  be  drawn 
against  innocent  people?  Because  in  this  hearing  up  to  date  names 
have  been  put  into  the  record  of  men  who  were  themselves  loyal — just 
as  loval  as  vou,  Mr.  Becker,  or  as  anv  member  of  this  committee — 
and  improper  inferences  have  been  drawn  from  "that  fact,  and-  a 
great  injustice  perhaps  has  been  done  them.*  We  ought  to  avoid  doing 
injustice  to  any  man. 

Mr.  Becker.  I  shall  endeavor  to  protect  the  reputation  of  every 
one  whose  name  I  mention,  but  nevertheless  whose  name  must  be 
mentioned  if  the  complete  story  is  to  be  told. 

Senator  Wolcott.  You  are  undertaking  a  very  serious  matter 
there.  If,  perchance,  in  the  course  of  your  testimony,  you  should 
forget  for  a  moment  to  express  your  opinion  of  a  particular  man 
whose  name  you  mention,  in  view  of  your  purpose  to  exculpate  every 
one  who  in  your  judgment  should  be  exculpated,  that  omission  on 
your  part  might  brand  this  particular  man  as  one  not  worthy  of  be- 
ing exculpated.  I  think  you  are  laying  out  for  yourself  a  very 
dangerous  course.  The  much  better  course,  I  think,  would  be  to  men- 
tion the  names,  with  the  express  statement  that  you  do  not  mean  to 
condemn  anybody,  but  the  facts  in  each  case  must  speak  for  them- 
selves. 

Mr.  Becker.  Tliat  is  what  I  intended  to  state.  I  do  not  mean  that 
everybody  is  to  be  a  suspect  whom  I  do  not  exculpate  as  I  go  along. 
I  think  the  facts  will  show  for  themselves. 

Senator  Nelson.  Proceed. 

Senator  Overman.  I  think  we  had  better  let  this  witness  proceed 
and  make  his  statement  and  then  cross-examine  him.  I  think  that 
would  be  the  better  way,  and  that  it  would  save  time. 

Mr.  Becker.  In  a  nutshell,  investigation  by  an  accountant,  Perley 
Morse,  employed  by  the  Attorney  General,  disclosed  the  (Jerman 
origin  of  funds  deposited  to  Bolo's  account  with  G.  Amsinck  &  Co. 

Senator  Overman.  Perley  Morse  is  an  accountant? 

Mr.  Becker.  Ye^.  Those  funds  were  deposited  to  Bolo's  credit 
with  G.  Amsinck  &  Co.,  and  were  from  there  passed  on  to  the  Royal 
Bank  of  Canada  and  to  J.  P.  Morgan  &  Co.,  and  ultimately  to  the 
credit  of  Bolo  and  Madame  Bolo,  in  Paris. 

Senator  Nemon.  See  if  I  understand  that ;  was  that  money  raised 
in  this  country  ? 

Mr.  Becker.  If  you  will  bear  with  mcj  I  will  now  give  you  the  facts 
more  in  detail. 

Senator  Nelson.  I  shall  not  interrupt  you.    Go  on. 

Mr.  Becker.  I  Tt'ould  prefer  to  tell  the  Bolo  case  more  in  chrono- 
logical order — ^that  is,  the  general  summary  of  the  situation.  First, 
as  to  Bolo  himself :  Bolo  was  a  typical  adventurer.  He  was  of  eastern 
origiQ,  although  bom  in  Marseilles,  France.  He  was  a  man  at  the 
time  of  these  events  of  about  50  years  of  age.  Bolo,  it  seems  by  the 
proof  upon  his  trial,  had  led  the  career  oi  an  adventurer,  and  his 
first  appearance  as  a  man  of  any  prominence  in  France  was  after  his 
marriage  to  a  rich  widow,  which  produced  for  him  a  very  consider- 
able income.    However,  at  the  conmiencement  of  the  war,  through 
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prodigal  expenditures,  Bolo  had  exhausted  this  income  very  largely. 
In  the  early  part  of  1914  Bolo  was  appointed  by  the  former  Khedive 
of  Egypt — Abbas  Hilmi,  who  was  the  Khedive  at  this  time — ^a  pasha, 
and  he  was  given  that  title  and  made  a  sort  of  financial  agent  of 
Abbas  Hilmi  for  the  purpose  of  making  a  sale  of  certain  property 
that  the  Khedive  had  in  France.  Then  came  the  war,  bringing  with 
it  Abbas  Hilnii's  flight  to  Constantinople,  he  being  practically  ejected 
by  the  British  Government  from  his  position  as  Khedive  of  Egypt 
on  account  of  his-  pro-German  sympathies,  which  were  well  known. 
Abbas  Hilmi  ultimately  tot)k  refuge  in  Switzerland.  Bolo  Pasha,  in 
1014  and  in  1015,  was  proved  on  his  trial  to  have  been  engaged  in 
several  pro-German  intrigues  in  company  with  Abbas  Hilmi.  It  is 
not  necessary  to  go  into  tne  details.  There  was  a  proposition,  how- 
ever, to  corrupt  French  journalists  and  the  French  press,  and  for  this 
purpose  a  large  amount  of  money  was  paid  to  Abbas  Hilmi,  and 
after  a  gi*eat  deal  of  it  had  stuck  to  his  fingers,  practically  amounting 
to  robbery,  there  was  still  some  disbursed  in  Italy  and  some  dis- 
bursed through  Italy  in  France.  About  this  time  there  was  a  large 
sum  of  money  that  came  from  a  familv  in  Switzerland,  supposedSy 
used  to  purcHase  an  interest  in  the  Paris  Journal,  wliich  was  an  im- 
portant paper  in  Paris  that  had  been  under  the  direction  of  Senator 
Charles  Humbert,  a  senator  fi-om  the  Meuse.  That  purchase  has 
been  freely  alleged  to  have  been  in  the  German  interest,  but  I  shall 
i-efrain  from  making  that  statement,  owing  to  the  fact  that  it  has 
not  yet  been  proved  in  the  French  court.  Subsequently  Senator  Hum- 
bert was  threatened,  by  a  combination  of  circumstances,  with  the 
loss  of  control  of  the  Paris  Journal.  As  a  result  Bolo  got  in  touch 
with  Senator  Humbert  and  offered  to  furnish  the  funds. 

Senator  Wolcott.  This  was  after  he  had  purchased  an  intei-est  ? 

Mr.  Becker.  A  contract  was  entered  into  between  Bolo  and  Hum- 
bert for  the  purchase  of  an  interest  in  the  Journal,  but  Bolo  lacked 
the  funds  to  put  it  through.  It  was  believed  that  10,000,000  franco 
would  be  required.  About  this  time  Bolo  met  Charles  F.  Bertelli. 
Bertelli  had  made  a  deposition  prior  to,  the  trial  of  Bolo  and  he 
testified  upon  the  trial.  His  testimony  reads,  in  part,  as  follows. 
He  was  asked: 

Why  (11(1  yon  IntHxIuce  Bolo  to  Hearst? 

His  answer  was — and  this  is  his  deposition  given  before  the  trial, 
but  his  testimony  on  the  trial  from  the  report  was  substantially  the 
same — ^he  answered: 

Because  Jean  Fiiiot,  director  of  La  Hevue,  whom  I  have  known  since  1912, 
the  ))eH<Hl  when  I  was  corresponclent  of  the  New  Yorlc  Times,  ha'd  sent  Bolo 
a  letter  of  IntnKluctlon  to  Mr.  Hciirst  and  had  requester!  me  to  vouch  for  him 
with  Hearst.  He  said  to  me.  "  Interest  yourself  in  the  matter;  Bolo  has  very 
great  politlc-tl  iM>wer:  he  is  proprietor  of  Le  Journal" — 

That  is  the  Paris  Journal — 

"  and  it  would  be  well  for  Hearst  to  know  hlui.  As  I  have  already  told  you, 
T  made  the  voyage  with  Bolo  in  1916." 

Senator  0\'ermax.  Who  is  Bertelli? 

Mr.  Becker.  Bertelli  was  an  Italian  by  nationality,  livinff  in 
Paris,  and  was  the  Paris  correspondent  of  the  Hearst  papers.  Ber- 
telli came  with  Bolo  on  the  ship,  arriving  in  New  York  on  the  22d 
of  February,  1916;  and  it  appears  also  by  Bertelli's  testimony  that 
he  was  paid  11,000  francs  by  Bolo,  according  to  his  testimony,  as  a 
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Joan.  He  repaid  this  sum  of  money.  They  arrived  on  the  22d  of 
Febi-uary,  1916. 

Prior  to  the  arrival  from  the  ship  Bolo  sent  a  wireless  to  one 
Adolph  Pavenstedt,  a  German  subject,  then  the  head  of  the  firm  of 
G.  Amsinck  &  Co.,  bankers,  in  New  York.  The  wireless  message  I 
may  have  hei^e,  but  it  was  simply  to  the  general  effect  that  he  was 
al)ont  to  arrive  in  New  York. 

In  1914  Bolo  and  Pavenstedt  had  met  in  Cuba  and  had  been  to 
some  extent  associated  in  certain  financial  projects  at  that  time,  in 
which  Bolo  represented  the  Paris  banking  liouse  of  Perier  &  Co. 

On  Bolo's  arrival  on  the  22d  of  February  he  at  once  got  in  touch 
with  Pavenstedt.  We  examined  Pavenstedt  at  great  length  and 
obtained  his  story.  His  first  testimony  was  to  the  general  effect  that 
an  offer  was  made  to  obtain  the  monev  with  which  to  finance  the 

Eurchase  of  the  controUinff  interest  in  the  Journal  by  Bolo  and 
[umbert  fi'om  various  banKinff  institutions. 

Senator  Kiyo.  That  is,  the  raris  Journal? 

Mr.  Becker.  Yes :  and  that  it  was  not  until  after  perhaps  a  week 
or  10  days  of  effort  of  that  sOit  that  finally  the  suggestion  was  made 
bv  Pavenstedt  that  onlv  the  German  ambassador  would  be  likelv  to 
Ije  interested  in  the  subject.  Mr.  Pavenstedt  testified  also  that  at 
this  time  he  came  to  Washington  and  saw  Mr.  Bernstorff  and  pre- 
sented the  matter  to  him.  About  that  time  there  were  made  public 
by  the  Department  of  State  a  series  of  dispatches 

Senator  ()%tcrman.  Have  you  that  general  affidavit? 

Mr.  Becker.  It  is  here,  but  I  think  I  carry  the  salient  points  in 
my  mind.  I  am  willing  to  have  the  committee,  at  any  time  it  desires, 
read  the  passages  that  will  establish  these  facts. 

Senator  Overman.  If  anyone  desires  to  have  the  affidavit  you  can 
produce  it? 

Mr.  Becker.  It  is  produced  now;  it  is  before  the  conunittee.  I  am 
quite  willing  to  have  it  all  marked  in  evidence  if  desired.  It  will 
merely  encumber  the  record  with  veiT  long,  protracted  discussions. 
TTie  Department  of  State  gave  out  a  series  of  dispatches,  which  are 
public  property,  passing  between  Bernstorff  and  the  German  foreign 
office,  and  it  appeared  that  the  first  dispatch  sent  by  Bernstorff  with 
relation  to  this  matter  was  dated  February  20. 

Senator  Wolcott.  What  year? 

Mr.  Becker.  1916.  An  examination  of  the  register  of  the  Shoreham 
Hotel,  where  Mr.  Pavenstedt  staved,  showed  that  he  was  at  the  Shore- 
ham  on  the  24th  of  February,  ftumnuirizing  the  various  steps  in  the 
matter,  I.  will  give  you  a  coronology  of  what  happened,  which  is 
also  based  in  part  on  more  recent  investigations  conducted  at  the 
request  of  the  French  Government,  having  to  do  with  the  prosecution 
of  Cliarles  Humbert. 

Senator  Wolcott.  Mr.  Becker,  I  rather  assume  that  the  visit  of 
this  man  Pavenstedt  in  Washington  to  see  Bernstorff  was  for  the 
purpose  of  getting  the  German  Ambassador  to  supply  funds  to  pur- 
chase the  Paris  Journal  ? 

Mr.  Becker.  Mr.  Pavenstedt  so  testified. 

Senator  Wolcott.  Did  these  wires  to  Berlin  throw  any  light  on 
that  question  f 

Mr.  BscKXR.  Yes. 
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Senator  Wolcott.  Of  whether  or  not  the  Grerman  Ambassador  sup- 
plied the  funds? 

Mr.  Becker.  Yes. 

Senator  Wolcott.  You  are  going  to  show  these  wires  later? 

Mr.  Becbjsr.  Those  wires  are  all  here,  and  they  were  made  public 
at  that  time.    I  will  read  them  into  the  record  if  desired,  shortly. 

Senator  Wolcott.  You  had  not  mentioned  in  a  general  way  the 
contents  of  those  wires? 

Mr.  Becker.  I  am  coming  to  that  in  a  moment.  I  propose  to  give 
the  chronological  story  at  this  point  in  order  to  show  the  interweav- 
ing of  various  negotiations  ffoing  on  at  the  same  time. 

Senator  Overman.  I  thir^  we  had  better  let  Mr.  Becker  go  on 
and  make  his  statement.  He  says  he  has  all  of  these  statements,  and 
we  can  examine  him  afterwards.    Let  him  tell  his  story. 

Mr.  Becker.  As  far  as  the  documents  are  concerned,  I  would  be 
very  glad  to  read  them.  When  it  comes  to  the  question  of  the  testi- 
mony, it  is  very  diflScult  to  pick  out  a  question  or  an  answer  here  and 
there,  and  I  would  much  prefer^  unless  the  committee  directs  other- 
wise, to  give  you  a  summary  of  it,  which  I  under  my  oath  will  make 
as  accurate  as  possible. 

On  February  22,  1916,  as  already  stated,  Mr.  Bolo  arrived;  and 
one  of  the  first  things  that  he  did,  bv  the  way,  was  to  send  his  card 
and  a  statement  with  reference  to  a  letter  of  introduction  to  Madam 
Barrientos,  the  opera  singer,  who  was  practically  a  ward  of  a  partner 
in  Barcelona,  Spain,  of  the  firm  of  Perier  &  Co.,  bankers,  in  Paris; 
but  I  want  to'  state  emphatically  that  the  acquaintance  he  formed 
here  with  Madame  Barrientos  and  his  connection  with  the  firm  of 
Perier  &  Co.  in  Paris  does  not  warrant  the  slightest  imputation  of 
disloyalty  or  pro-Germanism  on  the  part  of  either  the  opera  singer, 
Madame  Barrientos^  of  the  Metropolitan  Opera  Co.,  or  Perier  & 
Co.,  bankers,  in  Pans.  On  February  23,  the  next  morning  after  the 
arrival,  Bolo  had  a  conference  with  Adolph  Pavenstedt,  and  on  the 
same  day  he  wrote  a  letter  in  French  to  E.  G.  Grace,  president  of 
the  Bethlehem  Steel  Co.,  which  I  think  I  can  translate  for  you.  It 
is  ^ated  February  23,  1916,  and  is  on  the  paper  of  the  Plaza  Hotel, 
New  York,  and  it  reads,  translated,  as  follows: 

Becker  Exhibit  No.  2. 

Deab  Sib:  I  am  the  bearer  for  you  of  a  letter  from  our  friend  in  common. 
Senator  Charles  Humbert,  of  Paris.  Would  you  be  so  kind  as  to  inform  me  at 
what  time  you  will  be  able  to  receive  me. 

Very  sincerely,  yours,  Boix)  Pabra. 

Senator  Stekling.  Is  there  any  reply  to  that  letter? 

Mr.  Becker.  Yes.  I  will  come  to  that  in  due  order.  On  the  24th 
of  February  Mr.  Pavenstedt  was  at  Washington  consulting  with  Mr. 
Bemstorff,  and  you  will  note  that  he  lost  no  time  in  going.  On  the 
26th  Bemstorff  sent  his  first  dispatch  to  Berlin.  This  is  the  dis- 
patch as  given  out  by  Secretary  of  State  Lansing,  addressed  to  Herr 
von  Jagow,  German  minister  of  foreign  affairs : 

No.  679.  Febbuaby  28,  1916. 

I  have  received  direct  information  from  an  entirely  trustworthy  source  con- 
cerning a  political  action  in  one  of  the  enemy  countries  which  will  bring  peace. 
One  of  the  leading  political  personalities  of  the  country  In  question  Is  seeking 
a  loan  of  $1,700,000  In  New  York,  for  which  security  wlU  be  given.  I  was 
forbidden  to  give  his  name  In  writing.  The  affair  seemed  to  me  to  be  of  great 
possible  Importance.    Can  the  money  be  provided  at  once  in  New  YorkY 
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That  the  intermediary  will  keep  the  matter  a  secret  Is  entirely  certain.  Re- 
quest answer  by  telegraph.  A  favorable  report  will  follow  as  soon  as  a  trust- 
worthy person  can  be  found  to  bring  It  to  Germany.  Besnstorff. 

Senator  Sterling.  To  whom  was  that  addressed  ? 

Mr.  Beckeb.  To  von  Jagow,  the  German  minister  of  foreign  af- 
fairs. On  the  same  date,  the  26th  of  February,  at  New  York,  Bolo 
again  addressed  Mr.  Grace,  of  the  Bethlehem  Steel  Co.,  on  the  sta- 
tionery of  the  Plaza  Hotel,  New  York,  as  follows : 

Beckeb  Exhibit  No.  3. 

Satubday,  Fkbbuabt  26,  1916. 

Deab  Sib:  I  believe  that  you  have  returned  to  New  York,  and  I  should  be 
very  greatly  obliged  to  you  If  you  would  kindly  arrange  for  a  rendezvous  at 
which  I  may  present  to  you  the  letter  from  Senator  Charles  Humbert  whidi 
I  have  brought  from  Paris. 

In  the  hope  of  a  reply,  believe  me 

Tours  very  truly,  Bolo  Pasha. 

Senator  Steruno.  He  evidently  had  not  received  any  reply  to  his 
first  letter  then  ? 

Mr.  Becker.  Not  yet.  On  the  28th  of  February  Bolo  telegraphed 
to  £.  G.  Grace,  Bethlehem  Steel  Co.,  South  Bethlehem,  as  follows : 

Beckeb  Exhibct  No.  4. 

New  Yobk,  February  28,  1916. 

Wrote  you  twice  regarding  interview  to  present  you  letter  from  your  friend, 
Senator  Charles  Humbert,  of  Paris,  regarding  very  important  matter.  Kindly 
telei^raph  me  when  and  where  I  can  meet  you,  as  came  over  to  America  e£q;>e- 
ciaUy  to  see  you  on  our  friend's  behalf.  Patji.  Bolo  Pasha. 

Care  Hotel  Plaza,  New  York. 

On  February  29  there  was  received,  according  to  the  cables  given 
out  by  the  State  Department,  the  following  cable  from  Herr  von 
Jagow,  the  foreign  minister,  to  Bemstorff : 

Beckeb  Exhibit  No.  5. 

No.  150.  FebbuabV  29. 

Answer  to  telegram  No.  679. 

Ai;ree  to  the  loan,  but  only  if  peace  action  seems  to  you  a  really  serious 
project,  as  the  provision  of  money  in  New  York  is  for  us  at  the  present  ex- 
traordinarily difficult.  If  the  enemy  country  is  Russia,  have  nothing  to  do 
with  the  business,  as  the  sum  of  money  is  too  small  to  have  any  serious 
effect  in  that  country.  So  too  in  the  case  of  Italy,  where  it  would  not  be 
worth  while  to  spend  so  much. 

On  the  same  day  Bolo  received  a  telegram,  dated  thi)  previous  day, 
from  A.  G.  Grace,  as  follows : 

Becker  Exhibit  No.  6. 

Paui.  Bolo   Pabha,  South  Bethtjehem,  Pa.,  February  28,  1916, 

Care  Hotel  Plaza,  New  York  City: 

Have  Just  received  your  letters.  Delayed  on  account  of  being  continu- 
ously away  from  office.  Can  see  you  in  Bethlehem  tomorrow  or  in  New  York 
Thursday  at  your  convenience.  E.  0.  Gbacb. 

On  February  29,  the  same  day  this  foreign-office  message  was 
received,  Bolo  telegiraphed  to  Grace,  as  follows : 

Becker  Exhibit  No.  7. 

E.  G.  GiACB,  New  Yobk,  February  29,  1916. 

Prtufidcfii  Bethlehem  Steel  Company: 

Many  thanks  for  your  wire.    Prefer  to  wait  until  Thursday  and  see  you  in 
Xew  York,  If  you  wlU  kindly  wire  me  time  and  place. 
^Are  Hotel  Plasa.  •  Paul  Bolo  Pasha. 
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On  February  29  still  another  telegram  from  Grace  to  Bolo,  as 
follows : 

Bbckee  Exhibit  No.  8. 

South  Bethleheic,  Pa.,  Febmarif  29,  1$J6. 
Paul  Bolo  Pasha, 

Hotel  Plaza,  New  York  City: 

If  convenient  to  you  would  like  to  see  you  at  11.30,  Thursday  morning,  our 
New  York  office,  111  Broadway.  E.  G.  Gragb. 

The  next  morning  would  be  March  2. 

On  March  1  there  was  a  telegram  from  Bolo  to  Grace  as  follows : 

Becker  Exhibit  No.  9. 

E.  G.  Grace,  New  York,  March  J,  1916. 

B.  8.  Company,  South  Bethlehem,  Pa. 
Thanks  for  wire.     Will  mecft  you  as  arranged  tomorrow  at  11:30  at  your 
New  York  office.  Paul  Bolo  Pasha. 

On  March  2  the  meeting  occurred  between  Bolo  and  Grace.  I  have 
Mr.  Grace's  testimony  with  reference  to  that  matter,  for  the  use  of 
the  French  Government  in  the  Humbert  case.  It  involves  some  mat- 
ter which,  for  reasons  affecting  the  interests  of  France,  I  do  not  feel 
at  liberty  to  disclose  now,  but  I  can  state  this  much,  that  the  general 
substance  of  the  testimony  with  reference  to  this  matter  was  that  Bolo 
proposed  to  Grace  that  the  Bethlehem  Steel  Co.  finance  the  purchase 
of  the  controlling  interest  in  the  Paris  Journal ;  that  there  was  a  letter 
of  introduction,  which,  however,  has  not  been  found,  from  Charles 
Humbert  to  Mr.  Grace ;  that  Mr.  Grace  promised  to  give  the  matter 
consideration  and  to  discuss  it  with  Mr.  Schwab,  of  the  Bethlehem 
Steel  Co.,  but  expressed  doubt  as  to  whether  they  could  possibly  lie. 
interestecl  in  the  matter.  I  may  state  very  generally,  however,  and 
it  would  be  proper  for  me  to  do  so  at  this  time,  that  there  had  been 
certain  relations  between  Senator  Humbert  and  the  Bethlehem  Steel 
Co.  in  the  late  fall  of  1914,  when  Mr.  Humbert  was  in  this  country 
as  purchasing  agent  for  the  French  Government. 

Senator  Kino.  That  is  to  say,  he  had  purchased  for  the  French  Gov- 
ernment some  munitions,  or  steel  products,  from  the  Bethlehem  Co.  ( 

Mr.  Becker.  Yes. 

Senator  Kino.  An  entirely  legitimate  and  proper  transaction  ? 

Mr.  Becker.  Yes.  In  fact,  as  between  Bolo  and  Mr.  Grace  and  the 
Bethlehem  Steel  Co.,  there  was  nothing  that  is  of  importance  as 
charging  the  Bethlehem  Steel  Co.  with  anything  in  the  slightest  de- 
gree improper.  I  have  been  asked  not  to  give  my  opinions,  but  per- 
haps it  would  not  be  improper  to  state  by  way  of  negative  opinion 
that  the  best  judgment  I  have  been  able  to  form,  with  regard  to  the 
transactions  of  Bolo  with  the  Bethlehem  Steel  Co.  is  that  they  were 
all  camouflage,  designed  to  cover  up  the  real  purpose,  which  appar- 
ently had  been  formed  before  Bolo  ever  came  to  America,  to  come 
over  here  and  get  the  money  from  the  German  Government.  I  want 
to  call  your  attention  again  in  that  ccmnection  to  the  fact  that  Mr. 
Pavenstedt's  first  testimony  tried  to  make  it  appear  that  there  was  a 
week  or  10  days  of  futile  negotiations  before  finally  it  was  suggest e<l 
that  the  German  ambassador  would  be  the  only  person  interested, 
whereas  it  finally  appeared  that  the  very  same  day  after  Bolo's  first 
conference  with  Pavenstedt,  Pavenstedt  took  the  train  for  Washing- 
ton and  was  here  the  next  morning.  .On  March  3  Mr.  Bemstori! 
arrived  in  New  York  and  was  registered  at  the  Ritz  Carlton  Hotel 
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and  met  Pavenstedt  and  informed  him  that  they  were  ready  to  con- 
clude the  transaction.  On  March  8  or  4  Bernstorff  had  a  conference 
with  Hugo  Schmidt,  of  the  Deutsche  Bank,  and  asked  him  if  the 
Deutsche  Bank  would  be  prepared  to  do  the  financing  on  behalf  of 
the  (lerman  Government,  and  on  March  5  Bernstorff  cabled  to  Herr 
von  Jagow,  the  foreign  minister,  according  to  the  message  given  out 
by  the  State  Department,  as  follows : 

Be(^keb  Exhibit  No.  10. 

Please  instruct  Deutsche  Bank  to  hold  9,000,000  marks  at  disposal  of  Hugo 
Schmidt.    The  affair  is  very  promising.    Further  particulars  follow. 

Bernstorff. 

On  March  6  Hugo  Schmidt  sent  a  wireless  message  to  the  Deutsche 
Bank,  which  he  represented  in  America,  t'eading  as  follows : 

wireless  via  Sayvllle.  Deutsche  Bank,  direction,  Berlin.  Con^munlcate  with 
William  Foxley  and  telegraph  whether  he  has  placed  money  at  my  disiMsal 
with  yon  for  Charles  GledhiU  (signed)  Hugo  Schmidt,  March  6th,  1916. 

The  meaning  of  "William  Foxley"  was  testified  by  Schmidt  to 
be  the  German  foreign  ofBce,  and  the  meaning  of  "Charles  Gled- 
hiU "  was  testified  by  him  to  be  the  German  ambassador  at  Wash- 
ington, Comit  Von  fiemstorff. 

On  March  6  Bolo  addressed  a  letter  to  G.  Amsinck  &  Co.  on  the 
letterhead  of  the  Plaza  Hotel  in  French,  which  I  will  endeavor  to 
translate,  as  follows: 

Becker  Exhibft  No.  11. 

Messrs.  Amsinck  &  Ck).,  New  York.  New  Youc,  eth  March,  1916, 

Gentlemen:  Tou  wiU  receive  for  my  account  a  sum  of  money  of  wlilch 
yonr  Mr.  Pavenstedt  knows.  Will  you  please  have  tlie  kindness  to  deposit  that 
sam  to  my  credit  with  the  Royal  Bank  of  Canada,  of  your  dty,  to  the  credit 
of  my  account  in  that  bank. 

Very  sincerely  yours,  ,        Bolo  Pasha. 

On  the  8th  of  March  there  was  written  by  Mr.  Grace  a  letter  to 
Bolo,  which  I  will  read.  Apparently  that  letter  has  been  carried  off 
by  the  stenographer  with  some  other  papers,  but  the  substance  of 
the  letter  was  simply  that  he  had  been  thinking  hard  about  the 
prot>o6ition  and  that  the  Bethlehem  Steel  Co.  could  not  consider  it. 

Now,  the  question  may  arise  as  to  the  individuals  with  whom 
Bolo  came  in  contact  in  America.  I  have  mentioned  Pavenstedt. 
He  did  not  meet  Hu^o  Schmidt.  I  have  mentioned  Madame  Bar- 
rientos,  with  whom  his  contact  was  purely  social ;  in  fact,  she  states 
that  she  became  suspicious  of  him  and  refused  to  see  him  any  more 
after  awhile. 

In  addition  there  is  the  question  of  his  contacts  with  Mr.  Hearst. 
As  authority  for  the  extent  to  which  that  went  we  have,  first,  the 
testimony  and  deposition  of  Bertelli. 

Viator  Ejlng.  Where  is  Mr.  Bertelli,  Mr.  Becker? 

Mr.  BscxEB.  He  is  still  in  France,  I  believe.  Mr.  Bertelli,  in  his 
deposition,  states: 

I  ifpoke  of  Bolo  to  Hearst,  and  the  latter  siild  to  me,  "  If  lie  Is  the  proprietor 
*»f  prent  French  iiewspnperH,  I  certainly  .shall  be  very  glad  to  receive  him," 
and  he  invited  him  to  lunch  the  next  day.  During  the  meal  there  was  only 
iliACttssion  of  superficial  mutters.  Over  the  coffee,  Bolo  insisted  that  Heai-st 
de>c'lare  liimself  on  the  subject  of  France.  His  host  replied  to  him  that  every 
American  Iove<l  FrHn<-e,  and  that  tliat  countr>'  needed  no  advocate.  He  added 
tliat  he  considered  France  as  his  second  fatlierland. 
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Senator  Wolcott.  Who  is  meant  by  "he  "? 
Mr.  Becker.  Hearst.    [Continuing  reading:] 

lo  compliment  to  Hearst,  Bolo  gave  a  grand  dinner  at  Sherry's.  He  ooo- 
suited  me  on  the  choice  of  the  guests,  and  thus  it  was  that  he  had,  besides  Mr. 
and  Mrs.  Hearst  and  me,  Mr.  Van  Anda,  editor  in  chief  of  the  New  Yortc 
Times ;  two  or  three  ladies ;  Mr.  and  Mrs.  Gerard  ( the  husband  is  the  brother 
of  the  American  Ambassador  at  Berlin).  Bolo  had  t\('o  personal  guests — ^Jnles 
Bois  and  the  German,  Pavenstedt.  I  assure  you  tliat  this  last  selection  as- 
tonished us  all.  No  one  knew  that  personage,  not  even  Mr.  Gerard,  who  is  an 
old  diner-out  Bolo  had  told  me,  "  I  have  just  withdrawn  some  millions  which 
I  deposited  in  Pavenstedt*s  bank  before  the  war.  It  is  a  patriotic  duty  to  re- 
turn my  funds  to  France,  but  I  have  to  be  polite  to  that  (German."  As  Bolo 
had  in  his  mouth  only  the  word  **  fatherland,"  and  as  America  was  still  neotraL 
we  passed  Pavenstedt,  but  the  American  ladies  present  appeared  very  shocked 
at  the  presence  of  that  German.  I  may  add  that  there  was  something  common 
about  that  individual's  appearance,  and  he  was  truly  more  German  than 
nature.  I  believe  the  ladies  reproached  Jules  Bois  very  earnestly,  and  tie  was 
very  mortified  by  that  contact.  Not  so  Bolo;  and  the  next  day  when  I  met 
him  on  Fifth  Avenue  he  laughed  heartily  at  Jules  Bois' displeasure. 

I  may  add,  parenthetically,  that  Bolo  testified  in  his  trial  in  France 
that  during  the  course  of  that  dinner  Pavenstedt  drank  to  the  sac- 
cess  of  Ihe  allies,  which  he  said  he  thought  was  pretty  good  for  a 
Boche.    Now,  continuing  the  reading  of  Uiis  deposition 

Senator  King  (interposing).  Jules  Bois  was  a  Frenchman,  I 
suppose? 

Mr.  Becker.  Yes;  Jules  Bois  was  a  perfectly  innocent  French- 
man, who  was  delivering  pro-French  lectures  in  America;  and  out 
of  a  sum  which  Bolo  received  from  Germany  he  gave  Jules  Bois 
$5,000  to  help  him  finance  his  lecturing  in  this  country  for  the 
French.    There  is  nothing  to  cast  any  reflection  on  Bois,  whatever. 

Now,  continuing  the  reading  of  the  BerteUi  deposition : 

Hearst  gave  a  fareweU  supper  to  Bolo,  preceded  by  a  theater  party.  He  had 
Judge  and  Mrs.  Qary  (the  husband,  president  of  the  Ste^  Corporation),  Mr. 
and  Mrs.  Gerard,  and  Mrs.  and  Birs.  Sweeny  (whose  brother  is  a  member  of 
the  Foreign  Legioa).  In  the  chatter  of  the  party  no  one  spoke  of  anything 
in  particular,  but  before  leaving  America  Bolo  used  this  language  to  me: 
"  I  should  like  very  much  to  be  able  to  show  my  friends  Polncare  and  Briand 
a  paper  proving  that  Hearst  is  pro-French.  I  have  Just  sent  Mrs.  Hearst  some 
flowers.  Please  suggest  to  her  to  write  me  to  that  effect.  Coming  from  a 
lady,  the  letter  wlU  have  more  weight."  I  came  to  France  with  Bolo.  During 
the  voyage  he  told  me  that  he  married  a  widow,  an  actress,  who  brought  him 
nineteen  millions,  a  fortune  which  he  had  known  how  to  make  bc^r  fruit 
enormously.  He  told  me,  besides,  of  a  transaction  in  emeralds,  carried  out  in 
Colombia,  adding  the  astounding  detail  that  he  had  bought  80  kilos  of  that 
precious  stone,  which  were  actually  deposited  in  the  vaults  of  a  bank  in 
France.  He  told  me,  besides,  that  at  the  moment  of  the  German  push  on  Paris 
he  had  arranged  for  a  special  train  to  tran^)ort  his  emeralds  to  Biarritz.  He 
told  me,  finally,  that  France  did  not  do  enough  for  her  propagandists  in  the 
United  Stales,  where  gold  flows  like  water,  and  that  he  believed  it  his  duty 
to  give  a  check  for  $5,(X)0  to  that  poor  Jules  Bois.  He  also  talked  to  me  on 
the  ship  of  the  campaign  made  by  Mr.  Hearst  against  the  Anglo-French  loan, 
and  asked  me  if  Mr.  Hearst  would  not  support  a  loan  of  a  billion  dollars 
exclusively  reserved  for  France.  He  said  he  wished  to  speak  about  it  to  M. 
Brland,  and  proposed  to  me  to  return  to  America  to  handle  the  matter.  I  an- 
swered that  I  did  not  ask  anything  better,  but  on  the  condition  of  being 
invested  with  an  official  mission  of  the  French  Government;  the  matter  other- 
wise would  make  no  progress.  He  related  to  me,  besides,  that  in  having  his 
money  returned  from  America  he  had  made  a  considerable  profit  on  the 
exchange.  And  in  order  not  to  lose  that  margin  he  had  had  it  transmitted 
to  France,  one  million  each  day,  by  use  of  cablegrams.  He  told  me,  finally, 
that  Hearst,  in  spite  of  his  enormous  power  in  America,  was  misuiMierstood 
in  France,  and  that  he  wanted  to  have  an  article  concerning  him  publi^ed  in 
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"  Le  Journal.'  The  article  appeared  the  8d  of  May,  1916,  and  should  be  by  M. 
Mouthon.  Previously  Bolo  furnished  me  with  a  draft,  which  I  hand  you,  and 
the  errors  in  which  I  thought  I  ought  to  correct  in  the  letter,  of  which  I  hand 
you  a  copy.  The  article  appeared  revised  according  to  the  greater  part  of  my 
criticisms.  A  little  later  Bolo  met  me  in  a  chamber  of  the  La  Rue  restaurant, 
with  Charles  Humbert  and  Mouthon,  and  we  talked  about  a  possible  combina- 
tion for  exchange  of  news  between  *  Le  Journal  *  and  the  Hearst  newspapers,  a 
combination  which  has  not  materialized. 

Senator  Sterling.  Is  that  your  statement,  that  it  is  a  combination 
that  has  not  materialized,  or  is  that  part  of  the  deposition? 

Mr.  Becker.  That  is  part  of  the  deposition. 

Senator  King.  Le  Journal  was  a  patriotic,  virile  French  news- 
paper at  that  time,  was  it  not? 

Mr.  Becker.  Yes j  unquestionably.  Of  course  it  has  been  testified 
by  Pavenstedt  that  it  was  represented  to  Bemstorff  by  him,  as  speak- 
ing for  Bolo,  that  the  intent  was  to  start  a  defeatist  propaganda  in 
the  Paris  Journal,  and  that  it  was  on  that  representotion  that  the 
paper  was  purchased  by  the  Germans. 

I  may  say  that  about  all  that  was  done,  so  far  as  appears  from  an 
examination  of  the  files  of  that  paper,  was  to  get  in  this  fulsome 
account  of  Hearst,  which  appeared  on  the  6th  of  May,  and  certain 
discussions  with  reference  to  a  possible  ccnnbination  of  news  service 
between  the  Paris  Journal  and  the  Hearst  papers,  or  the  Interna- 
tional News  Service,  in  this  country.  There  were  other  contacts  be- 
tween Hearst  and  Bolo.  and  in  order  to  give  a  fair  statement  of  that 
I  wish  to  confine  myself  merely  to  a  bald  representation,  in  a  sum- 
mary way,  of  what  has  been  sworn  to,  giving  also  due  attention  to 
the  denials  of  Mr.  Hearst. 

Senator  King.  Sworn  to  by  whom? 

Mr.  Becker.  That  I  will  state.  In  connection  with  our  endeavor 
to  solve  the  Bolo  mysterv — which  is  simply  whether  there  was  a  gen- 
eral conspiracy  to  which  Senator  Humoert  and  Bolo  were  parties, 
and  how  it  was  that  Bolo  came  to  this  country  in  such  apparent  con- 
fidence that  he  would  instantly  obtain  funds  from  the  German  Gov- 
ernment— ^we  made  in  the  Humbert  case  an  examination  of  a  consid- 
erable number  of  witnesses.  We  obtained  the  testimony  of  several 
chauffeurs,  the  testimony  of  a  doorman  at  the  Hearst  apartments  at 
137  Riverside  Drive,  New  York,  and  of  certain  other  employees  in 
the  building. 

Senator  King.  Where  are  those  witnesses  now? 

Mr.  Becker.  Some  are  in  the  United  States  Army;  others  are  in 
New  York.  I  have  in  each  case  the  address  given  by  them  at  the 
time,  and  if  it  is  desired  to  have  it 

S^tor  Overman.  I  understand  you  to  say  that  you  will  produce 
all  these  affidavits  ? 

Mr.  Becker.  Yes. 

Senator  Overman.  We  do  not  want  them  in  the  record  now ;  but  if 
we  want  them,  we  can  have  them  ? 

Mt.Becker*  Yes;  the  affidavits  are  right  here.  Out  of  place, now, 
before  taking  that  up,  I  will  read  Mr.  Grace's  letter.  It  is  dated 
March  8, 1916,  and  reads  as  follows: 

Bbcxsb  Exhibtt  No.  12. 

My  Deak  Mb.  Pacra  :  I  have  been  thinking  hard  on  the  question  you  put  tb 
me  last  week ;  but,  as  I  said  then,  I  doubt  very  much  whether  Mr.  Schwab  or 
any  of  his  assodatea  would  at  this  time  be  in  position  to  help  our  good  friend, 
Senator  Humbert,  in  the  direction  he  suggests    On  account  of  the  very  unusual 
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and  large  financial  obligations  we  have  undertaken  In  the  acquiring  of  our  new 
properties  I  must  say  that,  much  a»  we  dislike,  it  would  be  impossible  for  us 
to  comply  with  your  request. 

Asking  you  to  express  to  Senator  Humbert  Mr.  Schwab's  and  my  perscmal 
Regards  and  at  the  same  time  our  kindest  greetings,  I  beg  to  remain, 
Sincerely,  yours, 

E.  G.  Grace.  President 
Mr.  Paul  Bolo  Pacha, 

Hotel  Plaza,  Sew  York  City. 

The  testimony  of  a  chauffeur  named  M  Berkowitz  is  simply  that 
he  drove  Bemstorff  to  the  Hearst  apartments  several  times. 
Senator  Wolcott.  Did  he  indicate  when? 

Mr.  Becker.  The  time  that  he  gave  is  approximately  the  early  part 
of  1916.  Chauffeur  V.  Franco  gives  testimony  of  a  similar  character. 
Doorman  B.  Schomaker,  employed  at  Mr.  Hearst^s  Apartment,  at 
137  Rivei-side  Drive,  during  the  daytime,  stated  that  he  saw  Bem- 
storff call  four  or  five  times  to  see  Mrs.  Hearst  during  the  daytime — 
he  was  not  on  at  night — and  that  he  also  saw  Bolo  call;  or  at  least,  he 
identified  a  picture  of  Bolo  as  being  a  man  who  called  there. 

Senator  Stermxg.  Upon  Mr.  Hearst? 

Mr.  Becker.  Apparently  upon  Mrs.  Hearst,  because  this  man  was 
only  employed  in  the  daytime. 

A  chauffeur  named  S.  Cornfield  testified  that  he  drove  Benistorff 
to  the  Hearst  apartment  twice  in  the  earlv  part  of  1916  or  the  latter 
part  of  1915. 

A  chauffeur  named  Harry  Block  testified  that  he  drove  Bernstorff 
to  the  Hearst  Apartment  often,  and  that  on  one  or  two  occasions  he 
took  Bolo  and  Bemstorff  there  together,  identifying  Bolo  by  his  pic- 
ture. Bernstorff  he  knew.  He  stated  that  once  or  twice  he  starte<l 
from  the  Ritz-Carlton  Hotel  with  Bemstorff,  went  to  the  Plaza« 
picked  Bolo  up  there,  drove  to  137  Riverside  Drive,  waited  there 
about  40  minutes  until  they  came  back,  and  then  returned  them  both 
to  the  Plaza  Hotel.  He  states  that  this  was  during  the  cold  weather 
in  1916. 

Chauffeur  C.  J.  Fredriksen  testified  that  he  drove  Bernstorff  very 
often  to  the  Hearst  Apartment;  that  on  one  occasion  he  drove  Bem- 
storff and  Bolo  together:  Bemstorff  from  the  Ritz,  Bolo  from  the 
Plaza ;  then  returnmg  to  the  Plaza  Hotel :  and  that  he  waited  outside 
two  hours.    He  placed  that  as  in  the  spring  of  1916. 

Senator  Wolcott,  When  did  Bolo  return  to  France? 

Mr.  Becker.  On  the  17th  of  March,  1916. 

Senator  Wolcott.  Did  he  come  back  again? 

Mr.  Becker.  Never.  He  was  here  in  1914  and  again  in  1916,  and 
never  returned  and  never  will. 

An  elevator  boy  named  A.  P.  Gazzola,  at  137  Riverside  Drive,  tes- 
tified that  Bemstorff  and  Bolo  were  known  to  him;  that  the  lx>ys 
employed  in  the  building  had  nicknamed  them:  that  they  called 
Bernstorff  the  "  Duke  de  la  Brew  "  and  Bolo  the  "  Duke  de  la  Caw"' ; 
and  that  on  one  occasion  he  recalled  Bolo  and  Bernstorff  were  there 
together,  and  he  estimated  that  Bolo  was  there  four  or  five  times  in 
the  evening. 

Another  elevator  boy  named  P.  Gragnola  testified  that  he  was  in 
the  Ignited  States  Arniy ;  that  he  was  the  one  that  nicknamed  Bem- 
storff the  "  Duke  de  la  Brew  "  and  Bolo  the  "  Duke  de  la  Caw  ":  that 
Bolo  came  there  with  Bemstorff  once,  to  his  recollection,  and  that 
there  had  been  a  dispute  between  Bemstorff  and  some  of  the  cm- 


BBEWING  AND  LIQUOB  INTERESTS  AKD  GEEMAN  PBOPAGANDA.       1955 

ployees  as  to  whether  he  should  be  allowed  to  enter  the  Hearst 
apartments  and  go  up  to  the  Hearst  suite  in  the  Hearst  apartments — 
and  when  I  say  "Hearst  Apartments"  I  mean  the  building  which 
belongs  to  Mr.  Heart — without  being  announced ;  that  that  was  what 
Bei-nstorff  desired. 

The  switchboard  operator,  G.  A.  Butler,  also  in  the  United  States 
Anny,  testified  that  Bernstorif  was  in  the  habit  of  trying  to  get  in 
unannounced,  or  at  least,  that  there  was  this  incident  to  which  I 
have  just  referred. 

An  elevator  boy  named  W.  Heupel  testified  that  he  remembered 
taking  Bemstorff  up- in  the  elevator.  He  was  employed  there  from 
x\pril,  1916,  to  January,  1916. 

Then  there  was  some  testimony  given  by  a  janitor  who  had  been 
employed  there,  named  C.  H.  Jerome. 

The  testimony  of  these  witnesses,  with  the  exception  of  that  of 
(tragnola,  Butler,  and  Heupel,  which  has  been  taken  more  recently, 
was  published  in  the  papers  in  response  to  a  challenge  by  Mr.  Hearst 
to  the  attorney  general  to  produce  anything  that  could  connect  him 
with  Bolo;  and  among  the  affidavits  so  published  was  that  of  C.  H. 
Jerome.  Mr.  Hearst  afterwards  discovered  proof  that  Jerome  was 
a  convict,  and  printed  for  many  days  cartoons  and  pictures  of  Jerome 
as  a  convict. 

Senator  Kino.  Was  he  a  convict? 

Mr.  Becker.  Undoubtedly.  I  am  perfectly  willing  to  omit  any 
reference  to  Mr.  Jerome,  for  that  reason;  although  that  does  not 
mean  that  I  consider  his  testimony  untruthful. 

Senator  Steruno.  Mr.  Becker,  did  you  personally  examine  and 
take  the  testimony  of  these  several  witnesses? 

Mr.  Becker.  Yes;  I  did. 

Senator  Sterling.  And  it  was  i*educed  to  writing  and  subs.ribed 
and  sworn  to? 

Mr.  Becker.  In  each  case. 

Senator  Sterling.  In  each  case? 

Mr.  Becker.  Yes.  I  have  the  depositions  here  and  I  could  read 
them  in  full,  if  it  were  desired.    Suppose  I  read  one  as  an  example? 

Senator  King.  Are  thev  made  evidence,  under  the  New  York 
State  law  ? 

ilr.  Becker.  Yes;  they  were  taken  in  the  Charles  Humbert  rase, 
because  this  was  all  in  an  endeavor  to  fathom  the  depths  of  the  Bolo 
conspiracy.  I  am  afraid  if  I  were  to  explain,  I  would  transgress  the 
nile  that  has  l>een  laid  down.  Perhaps  you  will  forgive  me  if  I  do, 
verv  briefly  ? 

HumbeK  was  accused  of  ( omplicity  in  the  Bolo  affairs.  It  seemed 
to  us  very  strange  that  Bolo  should  come  to  this  country,  and  that 
there  should  be  an  immediate  communication  with  the  Germany 
Embassy.  It  looked  like  prearrangement,  although  Pavenstedt  de- 
nies that,  so  far  as  lie  is  concerneoT  Therefore,  the  question  arose: 
Was  there  some  intermediary,  other  than  Pavenstedt,  between  Bolo 
and  Bemstorff?  Was  there  some  other  means  by  which  was  dis- 
cussed the  manner  in  which  this  defeatist  propaganda  was  going  to  be 
nmducted  ?  It  seemed  so  unlikely  that  Bemstorff  would  recommend 
the  giving  of  10.000,000  francs,  as  they  were  given,  to  a  man  that  he 
had  never  met  and  whose  name,  according  to  Pavenstedt,  he  did  not 
even  know.    It  seemed  as  if  there  must  have  been  a  closer  conncc- 
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tion  in  some  way  between  Bolo  and  Bernstorff  in  this  country ;  and 
it  did  not  seem  likely  it  was  through  Pavenstedt  The  question  was 
when,  where,  and  how  it  was,  and  it  was  in  an  endeavor  to  throw 
some  light  upon  that  problem  that  this  investigation  was  made  and 
these  depositions  were  taken. 

Senator  Wolcott.  Let  me  ask  you  if  the  theory  was  evolved  that 
Mr.  Hearst  was  the  man  ? 

Mr.  Becker.  It  was  considered  a  probable  theory.  I  will  say 
frankly  I  do  not  regard  it  as  proved,  by  any  means. 

Senator  Wolcott.  I  was  about  to  say,  myself,  that  from  what  you 
have  produced  here  before  the  committee,  it  does  not  look  as  though 
it  were  at  all  possible,  because  there  was  no  time  fixed  when  Sir. 
Hearst  and  Bolo.  and  Bernstorff  were  seeing  each  other  from  time  to 
time.  There  was  a  string  of  visits,  apparently,  if  these  depositions 
and  affidavits  are  true,  i  et  the  fact  is  that  within  some  four  or  five 
days  after  the  arrival  of  Bolo,  Bernstorff  had  O.  K.'d  the  scheme  and 
was  wiring  for  the  money,  so  it  did  not  require  all  this  long  series  of 
visits,  and  they  could  not  have  had  anything  to  do  with  that  very 
rapid  action  by  Count  von  Bernstorff. 

Senator  Nelson.  It  might  have  related  to  the  way  they  were  to 
handle  the  funds  around  in  this  country. 

Mr.  Becker.  It  might  have  related  to  the  form  the  defeatist 
propaganda  was  to  take  in  France,  but  that  is  purely  speculation; 
and  I  want  to  be  very  careful  to  say  that  I  do  not  regard  the  case  as 
proved,  but  these  are  facts  which  I  think  proper  for  the  committee 
to  understand  in  relation  to  the  connections  m  America. 

Now,  just  as  a  sample,  I  will  read  the  whole  statement  of  Primus 
Gragnola. 

Senator  King.  Have  you  any  evidence  that  Pacha  and  Bernstorff 
had  not  met  in  years  gone  by  ? 

Mr.  Becker.  The  evidence  of  Bertelli  that  he  was  the  one  who  intro- 
duced them. 

Senator  King.  But  aside  from  that  you  do  not  know  what  their 
acquaintance  or  relations  were  prior  to  that  ? 

Mr.  Becker.  Well,  I  have  Mr.  Hearst's  word  for  it  that  there  were 
no  such  relations. 

Senator  King.  I  said  between  Bernstorff  and  Bolo. 

Mr.  Becker.  Oh,  I  beg  your  pardon.  As  between  Bolo  and  Bern- 
storff there  is  no  proof  of  any  prior  connection,  but,  of  course,  it  was 
fully  proved  in  the  trial  of  Bolo  that  he  had  received  a  large  sum  of 
money  in  1915  for  Defeatist  propaganda  in  France  through  Switzer- 
land and  through  Abbas  Hilmi,  the  former  Khedive  of  Egypt. 

Senator  King.  Do  you  know  what  the  relations  were  between  Bolo 
Pacha  and  Mr.  Bernstorff  in  1914,  or  prior  to  that  time  ? 

Mr.  Becker.  I  do  not  think  there  were  any. 

Senator  King.  Do  you  know  as  to  that  ? 

Mr.  Becker.  Every  possible  inference  points  .to  there  having  been 
none. 

Senator  Nelson.  Go  on  and  read  the  deposition. 

Mr.  Becker.  This  is  the  deposition  of  Primus  Gragnola  [reading] : 

Becker  Exhibpt  No.  13. 


Primus  Oragnola,  being  duly  sworn,  deposes  and  says : 

"  I  am  a  private  in  the  United  States  Guards,  stationed  at  Fort  Adams,  and 
have  been  in  the  service  since  April  29,  191 S. 
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• 

"  I  was  employed  at  the  Hearst  apartment,  known  as  the  *  Clarendon,'  at 
the  southeast  corner  of  86th  street  and  Riverside  Drive  from  October,  1915  to 
about  June,  1916.  My  regular  duties  were  as  elevator  boy  on  the  freight  ele- 
vator, but  from  time  to  time  I  also  acted  as  doorman  and  switchboard  operator 
when  the  regular  doorman  and  switchboard  operator  were  absent.  I  recognize 
EiXhibits  1,  2  and  3  as  photographs  of  the  German  Ambassador,  Count  von  Bem- 
storlT.  I  saw  him  come  to  the  Clarendon  Apartments  five  or  six  times.  After 
the  fourth  time  I  nldaiamed  him  the  *Duke  de  la  Brew.'  Each  time  when 
von  Bernstorff  called,  he  called  to  see  Mr.  Hearst,  and  I  remember  that  he 
requested  to  be  allowed  to  go  up  without  being  announced,  and  that  I  told  him 
it  was  the  rule  of  the  house  that  no  one  could  go  oip  without  being  announced. 
A  little  later,  George  Thompson,  Mr.  Hearst's  butler,  informed  me  that  it  was 
all  right  to  allow  the  German  ambassador  to  come  to  the  Hearst  apartment 
without  being  announced. 

"  I  have  examined  also  photographs  4  and  5.  These  are  the  pictures  of  a 
man  whom  I  nicknamed  the  *  Duke  de  la  Caw.'  His  real  name  was  Bolo  Pacha. 
I  remember  distinctly  that  on  one  occasion  this  latter  gentleman  came  with 
Von  Bernstorff.  They  requested  not  to  be  announced.  I  asked  the  names,  and 
was  requested  to  announce  that  the  German  ambassador  and  Bolo  Pacha  wished 
to  see  Mr.  Hearst  After  I  announced  them  over  the  telephone,  they  went  up  in 
the  elevator  to  the  Hearst  apartment. 

**  I  saw  Bolo  Pacha  come  to  the  house  two  or  three  times.  It  was  always 
during  the  day  when  I  saw  Bernstorff  and  Bolo  Pacha  come,  as  I  did  not 
usually  do  night  duty. 

**  I  remember  that  George  Butler  was  off  duty  on  the  occasioh  when  Bolo 
Pacha  and  Bernstorff  came  together. 

"  Sometime  after  the  call  of  Bolo  Pacha  and  Count  Bernstorff,  there  was  a 
fancy-dress  ball.  Gazzola  and  I  had  to  work  all  night.  I  took  some  of  the 
guests  down  on  the  -elevator  about  four  o'clock.  The  next  day  we  brought 
down  a  couple  of  barrels  of  empty  champagne  bottles. 

"  The  bridge  running  from  the  top  of  the  Clarendon  Apartment  to  the  Nether- 
lands Apartment  I  have  often  seen,  but  I  don't  know  by  whom  it  was  used.  On 
two  occasions  I  was  called  to  the  Hearst  apartment  by  the  buaszer  on  the 
freight  elevator,  and  took  Mr.  Hearst  down  to  the  basement  because  there 
were  process  servers  waiting  to  serve  him,  whom  he  wished  to  avoid." 

Subscribed  and  sworn  to  this  19th  day  of  August.  1918. 

Senator . WoLcarr.  He  does  not  fix  in  that  affidavit  the  time  when 
Bolo  Pasha  and  Count  von  Bernstorff  called  together,  does  he? 
As  I  gather  from  the  affidavit,  he  saw  them  call  only  once,  and  the 
time  is  not  fixed? 

Mr.  Becker.  Well,  it  is  fixed  only  to  the  extent  that  he  says  he 
was  employed  there  about  six  montlis  prior  to  May,  1916. 

Senator  Wolcott.  That  does  not  fix  it  at  all.  It  would  be  very 
material  to  know  whether  they  called  before  or  after  Bernstorff  had 
wired  for  this  money. 

Mr.  Becker.  Yes;  but  of  course,  at  this  distance  you  can  not  ex- 
pect bell  boys,  who  did  not  keep  any  diaries,  to  remember  dates  like 
that.    If  they  did,  I  would  distrust  them  very  much. 

Senator  Wolcott.  I  am  criticizing  the  value  of  the  evidence. 

Senator  Overman.  Proceed,  Mr.  Becker. 

Mr.  Becker.  After  all,  except  the  last  three,  of  these  depositions 
were  given  to  the  public,  Mr.  Hearst  printed  various  denials,  of 
which  cognizance  should  be  taken.  XTniortunately,  I  have  not  here 
the  clippings  from  his  papers  with  the  denials ;  but,  in  substance,  his 
contention  was  that  he  never  had  seen  Bolo  and  Bernstorff  to- 

rther;  that  Bolo  had  been  to  his  house  only  once  or  twice;  once, 
think,  to  see  Mrs.  Hearst ;  that  he  met  Bernstorff  there  only  as  he 
met  other  representatives  of  foreign  powers,  and  that  the  affidavits 
were  plainly  perjured  evidence. 
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Senator  Sterling.  Mr.  Becker,  do  you  recall  the  personal  appear- 
ance of  these  various  witnesses  before  you — these  chauffeurs  and  ele- 
vator boys? 

Mr.  Becker.  Yes. 

Senator  Sterling.  What  can  you  say  as  to  their  ages,  as  a  rule? 

Mr.  Becker.  Well,  most  of  them  were  in  their  twenties.  They 
were  of  draft  age,  and  several  of  them  were  in  the  Army — ^three  or 
four.  They  were  of  that  class.  Am  I  called  upon  to  give  a  judgment 
as  to  the  value  of  their  testimony? 

Senator  Overman.  I  should  think  not.  Do  you  want  to  ask  that 
question.  Senator? 

Mr.  Becker.  I  ani  perfectly  willing  to  do  it. 

Senator  Sterling.  1  did  not  intend  to  ask  such  a  question. 

Senator  Overman.  I  do  not  think  that  would  be  proper. 

Senatqr  King.  One  of  those  dates  you  gave  by  recollection.  Pasha 
came  to  this  country  on  what  date  ? 

Mr.  Becker.  February  22. 

Senator  King.  And,  tnen«  a  day  or  two  thereafter,  as  I  recall  your 
testimony,  Pavenstedt  was  here? 

Mr.  Becker.  Pavenstedt  was  here  on  the  24th  of  February.  Bolo 
arrived  in  the  evening  of  the  22d ;  probably  at  5  or  6  o'clock  in  the 
afternoon. 

Senator  King.  And  Bolo  had  seen  Pavenstedt  before  Pavenstedt 
came  here? 

Mr.  Becker.  Pavenstedt,  yes. 

Senator  King.  And  was  it  from  here  that  Bernstorff  sent  the  tele- 
gram concerning  the  money  to  Von  Jagow  ? 

Mr.  Becker.  Yes. 

Senator  Wolcott.  What  was  the  date  of  that  telegram  ? 

Mr.  Becker.  The  26th  of  February. 

Senator  Wolcott.  Four  days  after  Bolo  arrived? 

Mr.  Becker.  On  March  3  von  Bernstorff  arrived  in  New  York 
and  was  there  for  several  days. 

Senator  Wolcott.  Do  you  know  whether  or  not  that  was  the  first 
trip  of  Bernstorff  to  New  York  since  Februai7.24? 

Mr.  Becker.  It  was.  He  was  not  in  New  York  between  the  22d 
of  February  and  the  3d  of  March.  At  least,  he  was  not  stopping  at 
the  Ritz-Carlton,  where  he  usually  stopped ;  and  I  have  the  references 
showing  the  dates  when  he  was  at  that  notel. 

Senator  Wolcoit.  Then,  if  Mr.  Hearst  had  anything  to  do  with 
inducing  Count  von  Bernstorff  to  embark  upon  this  enterprise,  Mr. 
Hearst  had  to  meet  him  somewhere  other  than  New  York? 

Mr.  Becker.  Well,  I  really  dislike  to  enter  into  an  argument  about 
the  tendency  of  the  evidence,  but  might  I  just  suggest  that  the  pur- 
pose of  this  inquiry  was  to  ascertain  if  there  was  a  prearrangement 
before  Bolo  came  to  this  country? 

Senator  Wolcott.  Yes;  and  you  have  stated  to  this  committee  that 
the  supposition  was  that  probably  Mr.  Hearst  might  have  been  a 
party  to  that  prearrangement ;  ana  I  understand  the  purpose  of  the 
investigation  of  these  employees  at  the  Hearst  apartment  was  to 
ascertam  whether  or  not  Bernstorff  was  in  touch  with  Mr.  Hearst, 
and  whether  this  scheme  might  have  been  discussed  between  them. 
That  is  the  inference  from  your  testimony. 
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Mr.  Becker.  In  these  mattcos  it  is  necessary  to  be  so  very  caref  al, 
but  I  will  be  very  explicit  about  it.  We  considered  it  as  a  possible 
or  probable  theory  that  Mr.  Hearst  was  the  intermediary  who  pre- 
arranged the  coming  of  Bolo  to  America,  and  our  reason  for  thinking 
it  a  possible  or  probable  theory  only,  subject  to  investigation,  was 
that  we  had  known  for  a  long  time  that  as  soon  as  Bolo  returned  to 
France  he  took  up  the  matter  of  establishing  an  interchange  of  cable 
service  between  the  Paris  Journal  and  the  Hearst  papers— the  Inter- 
national News  Service.  That. was  solely  the  ground  for  considering 
it  as  a  probable  theory  only. 

Senator  Wolcott.  Of  course,  it  was  all  right  to  investigate  and 
run  that  theory  down. 

Mr.  Becker.  Then  we  ran  the  theory  down,  on  the  supposition 
that  possibly  it  was  Hearst  who  arranged,  long  before  Bolo  came  to 
America,  with  Bemstorff  that  he^should  come,  and  that  the  proposi-* 
tion  should  be  put  through;  because,  so  far  as  Bemstorff  was  con- 
cerned, you  see,  it  was  put  through  in  very  short  order. 

Senator  Wolcott.  Very  short  order. 

Senator  Reed.  Does  he  make  that  as  an  assertion  ? 

Mr.  Becker.  I  make  no  such  assertion,  and  I  make  no  such  charge, 
and  I  do  not  say  that  I  consider  it  a  theory  in  any  sense  established. 

Senator  Wolcott.  Is  there  any  evidence,  other  than  these  visits  of 
Bernstorff  to  the  Hearst  apartment,  that  has  to  do  with  relations 
between  Bernstorff  and  Hearst  about  this  time?  Have  you  any  evi- 
dence on  that  point  further  than  what  you  have  given? 

Mr.  Becker.  About  this  time,  no. 

Senator  WoLCorr.  Or  shortly  thereafter! 

Mr.  Becker.  No. 

Senator  Wolcotf.  I  want  to  say  that  there  is  nothing  in  this  evi- 
dence to  sustain  the  probable  theory,  in  my  judmnent. 

Senator  Nei^son.  Had  we  not  better  wait  untu  after  we  have  heard 
the  testimony,  to  pronounce  our  opinions ! 

Senator  Wolcott.  You  may  wait  as  long  as  you  wish,  but  I  want 
to  express  my  opinion  right  now. 

Mr.  Becker.  My  opinion  is  that  the  burden  of  proof  is  not  sus- 
tained by  any  evidence  we  have  obtained  up  to  this  time. 

Senator  0\'erman.  I  understand  he  says  it  has  not  been  proven, 
and  he  does  not  make  any  charge  at  all.  Go  ahead  with  your  state- 
ment, Mr.  Becker. 

Senator  Nelsok.  Yes :  let  him  go  on  and  make  his  statement. 

Senator  Wolcott.  If  I  may  say.  Mr.  Chairman,  I  do  not  want  to 
interrupt  the  testimony  of  Mr.  Becker,  and  I  do  not  want  to  be  in  the 
position  of  seeming  to  argue  with  him;  but  the  fact  of  the  matter  is 
that  what  is  said  in  this  hearing  here  is  given  great  publicity,  and  I 
consider  it  a  most  serious  thing  to  any  man,  whoever  ne  be,  if  there  is 
the  slightest  imputation  upon  nis  fidelity  to  this  country ;  and  I  feel 
that,  as  the  testimony  is  given,  I  want  to  express  niy  view  of  it  then 
and  there,  as  to  the  strength  of  the  testimony  bearing  on  that  very 
serious  thing.  If  Mr.  Hearst  can  be  shown  to  have  b^n  in  any  way 
improperly  connected  with  these  things,  I  would  be  the.  first  m  the 
world  to  condemn  hini;  and  conversely,  the  first  to  acquit  him. 

Senator  Overman.  Well,  you  have  brought  out  the  fact  that  he  waa 
not  connected  with  the  matter. 

85723— l&-^(»2 a? 
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Senator  Wolcott.  I  think  I  have;  yes. 

Mr.  Becker.  My  purpose  in  presenting  this  is  not  solely  with 
respect  to  the  Bolo  case,  but  there  has  been  a  great  deal  of  evidence 
^iven  at  the  hearings — some  of  which  I  read  in  the  minutes  and  some 
in  apparently  fair  newspaper  reports — ^which  bears  upon  the  activi- 
ties of  Mr.  Hearst;  and  in  order  that  the  matter  might  be  judged 
upon  the  whole  record  made  from  the  b^inning  of  the  hearings,  by 
the  public  as  well  as  by  the  committee,  I  have  thought  it  proper  to 
present  evidence  such  as  we  have,  without  regard  to  the  question  of 
whether  adequate  or  inadequate,  as  forming  part  of  the  complete 
record. 

Senator  Sterling.  It  is  in  that  view  of  the  case,  Mr.  Cliairman, 
that  I  have  thought  all  this  evidence  material,  whether  it  tends  to 
show  a  conspiracy  between  Mr.  Hearst  and  Bolo  Pa.cha  or  not.  It  is 
along  the  same  line  as  the  evidence^  we  have  been  receiving  here  ever 
since  these  hearings  began.    It  has  taken  that  scope. 

Mr.  Becker.  I  will  read  a  letter  written  bv  Bolo  Pacha  to  Madame 
Barrientos  in  this  connection.  It  appears  from  the  records  that  on 
the  date  of  his  arrival,  February  22,  he  sent  her  a  card,  of  which 
this  is  a  photograph  [exhibiting  paper].  At  least,  that  is  the  in- 
ference from  certain  records  of  messages,  and  so  on,  and  is  generally 
sustained  by  her  testimony.  The  card,  translated,  reads  about  as 
follows : 

Bolo  Pacha  places  his  respectful  homage  at  the  feet  of  the  Ri*eut  artist,  and 
will  do  himself  the  pleasare  of  calling  vi\yon  her  and  giving  her  confidentially 
news  of  her  friends.    Hotel  Plaza. 

Then  here  is  a  letter  dated  the  Plaza,  JNTew  York,  Tnesdaj^  morn- 
ing [reading] : 

Beckkb  Exhibit  No.  14. 

Dkab  Madam  :  The  address  of  the  wife  of  my  friend  Is  Mrs.  Mlllicent  Hearst, 
187  Riverside  Drive.  Do  not  fail,  after  your  voyage  to  Paris,  to  look  me  up.  I 
will  have  made  some  articles  which  will  precede  you  at  Buenos  Aires,  although 
you  have  no  need  thereof,  your  immense  talent  putting  you  at  the  head  of  all 
the  voices  heard  In  this  day.  Nevertheless,  not  being  able  to  do  anything  else 
for  you  to  be  agreeable,  I  beg  leave  to  offer  what  Is  in  my  power,  and  do  so  with 
all  my  heart.  Asking  you  to  permit  me  to  place  at  your  feet  the  homage  of  great 
admiration. 

BoLo  Pacha. 

Now,  I  have  here  the  diflferent  checks,  cables,  etc.,  by  which  the 
actual  payment  was  accomplished.  ^ 

Senator  Nblson.  Is  there  any  objection  to  your  briefly  stating  how 
it  was  done,  in  a  nutshell  ? 

Mr.  Becker.  I  think  that  is  much  wiser  than  to  go  into  it  in  ex- 
haustive detail,  offering  each  photograph  in  evidence.  It  amounts 
to  this :  There  was  the  sum  of  10,000,000  francs,  or  about  9,000,000 
marks,  or,  in  United  States  money,  as  convertcjd,  $1,683,500.  That 
sum  was  transferred  by  the  Reichs  Bank,  in  Berlin,  to  the  credit  of 
the  Deutsche  Bank. 

Senator  Nelson.  The  Deutsche  Bank — ^was  that  a  bank  in  this 
country? 

Mr.  Becker.  The  Deutsche  Bank  is  one  of  the  largest  banks  in 
Germany.  Hugo  Schmidt,  to  whom  I  will  refer  in  a  few  moments, 
Was  during  the  war  the  German  representative  in  America  of  the 
Deutsche  Sank.  The  funds  were  handled  through  Hugo  Schmidt. 
They  were  first  placed  by  the  Reichs  Bank,  which  carried  the  account 
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of  the  Imperial  Government,  in  the  Deutsche  Bank  and  then  a.  few 
hundred  thousand  dollars  at  a  time;  there  were  messages  sent  to 
Hugo  Schmidt  authorizing  him  to  draw  upon  the  credit  of  the  bank 
with  the  Guaranty  Trust  Co.,  in  New  York,  for  the  purpose  of  mak- 
ing deposits  with  G.  Amsinck  &  Co.  of  like  amounts,  the  money 
merely  passing  through  Amsinck  &  Co.,  but  it  did  not  stay  there  at 
all,  and  went  on  to  the  Eoyal  Bank  of  Canada  in  the  shape  of  cash- 
ier's checks  drawn  by  the  cashier  of  G.  Amsinck  &  Co.  The  checks 
and  vouchers  with  G.  Amsinck  &  Co,  disclosed  that  it  was  money  of 
the  Deutsche  Bank  deposited  with  G.  Amsinck  &  Co.,  but  the  cashier's. 
checks  of  G.  Amsinck  &  Co.  simply  disclosed  that  it  was  money  of 
Paul  Bolo  Pacha  to  be  deposited  with  the  Koyal  Bank  of  Canada, 
the  German  taint  being  thus  completely  extracted. 

Some  of  the  money  was  deposited  to  the  credit  of  Charles  Humbert 
with  J.  P.  Morgan  &  Co.  Some  other  part  of  the  money  was  sent  to 
the  credit  of  Madame  Bolo  by  the  Eoyal  Bank  of  Canada,  owing  to 
Bolo's  directions. 

Senator  Stehling.  Where  is  the  Royal  Bank  of  Canada? 

Mr.  Becker.  In  Montreal,  I  believe  {hut  it  has  a  New  York  branch,, 
and  all  these  transactions  were  by  the  New  York  branch.  It 
appeared  by  the  evidence  at  the  Bolo  trial,  according  to  the  reports^ 
that  of  all  this  sum  of  money  $1,100,000  only,  leaving  600,000  aside, 
was  invested  in  the  Paris  Journal,  170,000  francs  invested  in  Le 
Rappel,  3,000,000  francs  in  a  Spanish  shipping  company  with  head- 
quarters  at  Barcelona,  and  1,475,000  francs  m  a  great  munitions- 
making  plant  just  outside  of  Paris.  Five  thousand  dollars,  I  have 
already  stated  was  given  to  Jules  Bois ;  and  that  is  the  actual  dispo- 
sition of  the  Gennan  money  from  which,  so  far  as  anybody  has  been 
able  to  discover,  Germany  never  received  a  penny's  worth  of  benefit. 

Senator  King.  Was  the  policy  of  Le  Journal  changed  ? 

Mr.  Becker.  Only  to  the  extent  of  publishing  a  laudatory  article 
on  William  R.  Hearst. 

Senator  Klng.  Was  the  policy  changed  ? 

Mr.  Becker.  That  is  the  only  sign  of  any  influence  on  Le  JournaL 

Senator  Kino.  Was  the  policy  toward  the  war  changed? 

Mr.  Becker.  Not  at  all.  The  only  sign  of  any  influence  being  ex- 
erted on  it  in  any  way  that  could  possibly  be  construed  as  a  German 
influence  was  the  publication  on  the  6th  of  May,  1916. 

Senator  KiKO.  But  it  is  still  a  French  paper  i 

Mr.  Becker.  It  remained  in  other  respects,  so  far  as  anybody  can 
discover,  just  the  same  as  before  and  just  as  much  given  to  the  pro- 
tection of  Senator  Humbert  as  it  ever  had  been. 

Senator  Wolcott.  So  far  as  material  results  are  concerned,  the 
Germans  had  their  legs  pulled  t 

Mr.  Becker.  They  got  swindled ;  and  if  it  is  true  that  the  previous 
purchase  of  Le  Journal  for  something  like  a  similar  amount — for 
$1,000,000 — ^with  money  furnished  by  the  Leboeller  family  from 
Switzerland,  was  a  German  purchase,  then  you  can  say  that  the  Ger- 
mans bought  the  Paris  Journal  twice  and  never  got  any  benefit  of  it. 

Senator  Ki^o.  It  was  always  loyal  to  the  cause  of  Franca  and 
the  war? 

Mr.  Becker.  Yes.  One  of  the  things  that  you  gain  from  this  staff 
is  the  absolute  futility  of  95  per  cent  of  it. 
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Senator  King.  Does  it  not  look  as  though  Bolo  Pacha  was  robbing 
the  German  Eeichsbank  of  its  money,  and  in  that  respect  helping 
France? 

Mr.  Becker.  He  was  never  courageous  enough  on  his  trial  to  make 
that  claim,  but  it  looks  that  way. 

Senator  King.  Was  there  any  evidence  tending  to  show  that  Bolo 
Pacha  attempted  to  influence  the  policy  of  Le  Journal  against  France 
upon  either  of  these  occasions? 

Mr.  Becker.  On  the  trial  of  Bolo  the  only  things  that  proved 
the  French  Government's  claim  of  anything  of  that  sort  was  the 
fulsome  account  about  Hearst,  who  was  in  very  bad  odor  at  that  time 
with  the  French  Government  and,  secondly,  the  attempt  to  create 
this  interchange  of  news  service  by  cable  between  the  Hearst  papers 
and  Le  Journal. 

Senator  Kixo.  You  do  not  answer  my  question.  Is  there  anything 
to  indicate  that  Bolo  Pacha  attempted  to  influence  the  policy  of  the 
paper  against  France  in  the  prosecution  of  the  war? 

Mr.  Becker.  Only  that;  and  that  has  a  tendency,  according  to 
the  French  claim,  to  show  that. 

Senator  King.  It  is  possible  to  determine.  Were  there  anv  articles 
written  against  France  in  the  paper  after  Bolo  Pacha  took  it? 

Mr.  Becker.  None  whatever,  as  I  have  already  stated. 

Senator  King.  Anv  weakening  of  the  eflforts  of  the  Journal  after 
the  purchase,  and  of  her  fearless  advocacy  of  the  rights  of  the  allies? 

Mr.  Becker.  Xone  whatever.  It  was  a  pure  swindle  as  far  as  the 
Germans  were  concerned. 

Senator  Reed.  I  would  like  the  permission  of  the  committee  to 
ask  a  question,  because  it  would  perhaps  save  going  back  over  it 
again. 

Senator  Overman.  Senator  Reed  being  a  member  of  the  Judiciary 
Committee,  of  which  this  is  a  subcommittee,  will  be  permitted  to  ask 
questions. 

Senator  Reed.  You  have  just  said  that  in  the  judgment  of  the 
French  the  mere  fact  of  the  publication  of  an  article  laudatory  of 
Mr.  Hearst  was  evidence  that  this  paper  was  pro-German.  Wliat 
Frenchman  representing  the  French  Government  has  said  that;  and 
if  so,  have  you  the  document? 

Mr.  Becker.  I  have  a  synopsis  of  the  trial  of  Bolo,  and  it  is 
not  qviite  complete.  Some  parts  are  not  here.  I  am  not  sure  this 
part  IS  in  what  I  have  or  not.  The  substance  of  the  claim  was  this, 
which  was  made  by  Lieut.  Mornet,  who  was,  so  to  speak,  the  district 
attorney  or  prosecuting  oflScer  on  the  trial  of  Bolo.  I  think  he  is 
now  Capt.  Mornet. 

Senator  Reed.  Have  you  what  he  said  there?    • 

Mr.  Becker.  I  have  carried  it  in  my  memory. 

Senator  Reed.  Have  you  what  he  said? 

Mr.  Becker.  I  am  not  sure.    I  think  so. 

Senator  Reed.  If  you  have  what  he  said,  that  is  what  I  would  like 
to  see. 

Mr.  Becker.  I  would  prefer  to  wait  until  to-morrow,  if  I  may, 
and  I  will  hunt  it  up.  The  trial  is  that  thick  [indicating].  It  is  a 
very  long  trial. 

ISenator  Reed.  Thank  you. 

Senator  Overman.  Proceed. 
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Mr.  Becker.  I  think  that  I  have  practically  completed  the  state- 
ment with  reference  to  the  Bolo  case.  It  might  be  added^  to  sum 
np  the  statement,  that  Bolo  was  tried  in  France,  convicted  and  exe- 
cuted, and  that  the  charges  on  which  he  was  tried  were,  first,  those 
connected  with  his  deanngs  through  Switzerland,  and,  secondly, 
those  connected  with  his  dealings  in  New  York.  Subsequently 
Senator  Humbert  has  been  accused  of  complicity  in  the  same  offenses, 
as  well  as  other  matters  that  are  charged  against  him,  and  he  is 
awaiting  trial. 

Now,  with  reference  to  some  of  the  individuals. 

Senator  Overman.  Bolo  was  examined  on  the  stand? 

Mr,  Beckbr.  Yes. 

Senator  Overman.  What  was  his  defense? 

Mr.  Becker.  Bolo^s  defense  was  that  these  funds  that  he  received 
were  moneys  that  he  had  made  out  of  profitable  speculations  in  the 
past,  which  had  been  deposited  by  him  with  a  bank,  possibly  in  Ant- 
werp ;  at  any  rate,  in  one  of  the  cities  of  Belgium,  which  was  under 
the  control  of  the  Germans  at  that  time;  that  those  funds  had  sub- 
sequently been  transferred  to  G.  Amsinck  &  Co. — from  Antwerp  to 
Berlin  and  from  Berlin  to  New  York  to  Amsinck  &  Co. — and  that 
they  had  been  withdrawn  from  Amsinck  and  taken  to  Paris  for  his 
own  use;  that  the  reason  they  had  come  to  Berlin  was  that  they 
were  locked  up  in  Antwerp,  and  that  he  could  only  get  them  out 
through  Berlin.    That  was  his  theory. 

Senator  Kino.  While  it  is  not  relevant,  what  did  the  testimonjr 
show  as  to  that  munitions  factory  ?  My  recollection  is  that  the  testi- 
mony shows  that  that  munitions  factory — that  part  of  this  money  was 
invested  in  that  munitions  factory,  and  that  it  was  doing  fairly  good 
work  in  making  munitions  for  the  French  Army. 

Mr.  Becker.  Yes ;  no  doubt  of  it. 

Senator  King.  So  that  the  money — part  of  it — was  utilized  for 
the  making  of  powder  and  shells,  and  so  on,  to  aid  the  French. 
What  did  it  show  with  respect  to  the  3,000,000  francs  invested  in 
Spanish  shipping?  Was  that  shipping  to  engage  in  the  cause  of 
aiding  the  allies  f 

Mr.  Becker.  In  part.  The  story  of  the  Spanish  shipping  propo- 
sition is  very  interesting,  and  I  know  quite  a  little  about  it,  but  it 
would  not  be  worth  while  to  take  it  up  now. 

Senator  Sterling.  As  against  the  claim  of  Bolo  that  this  was  his 
own  money,  which  he  had  made  through  various  investments,  there 
was  the  evidence  furnished  from  this  side  and  the  evidence  of  Bern- 
storflTs  cablegram,  etc.,  directing  the  money  to  be  furnished? 

Mr.  Becker.  Yes.  It  might  oe  desirable  to  call  attention,  for  the 
purpose  of  public  record,  to  a  singular  error  that  occurred  in  this 
country  as  to  one  of  those  messages  that  I  have  not  read. 

Senator  Wolcott.  Have  you  left  Bolo  yet  ? 

Mr.  Becker.  Not  quite.  On  March  20,  1916,  which,  according  to 
the  best  of  my  recollection  now,  was  after  the  first  remittance  had 
come  through  by  wireless,  the  following  dispatch  was  sent  by  Bern- 
storff  to  his  home  office : 

Becker  Exhibit  No.  15. 

No.  692.  With  reference  to  telegram  No.  685,  plense  ndvlse  our  Minister  In 
Berne  that  some  one  will  call  on  him  who  will  give  him  the  pnasword  Snint 
Regis  and  who  wfailies  to  establish  relations  with  the  foreign  ofldce.     Inter- 
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luedlary  further  requost.s  tlint  Influence  may  be  brought  to  bear  upon  our  press 
to  pass  over  the  chanpre  in  the  Inner  political  situation  In  France  so  far  as 
possible  in  silence,  in  order  tliat  thinffs  may  not  be  spoiled  by  German  approval. 

Bbbnstorff. 

Pavenstedt  stated,  about  that  request  of  the  intermediary,  as 
follows : 

Yes,  this  password  was  at  Bolo's  request.  It  was  given  by  me  to  Count 
Bernstorff,  in  case  he  should  later  on  wish  to  get  in  t-ontact  with  Gorman  offi- 
cials or  Germany  at  the  Berne  Kmbassy.  that  he  would  be  received — that  he 
had  something  to  show.  He  said  it  might  be  necessary  for  him  at  some  future 
date  to  get  in  contact  with  the  German  foreign  ofllL-e,  an<l  that  he  would  go  to 
Switzerland — to  Berne — and  we  had  the  (iermau  Embnssy  there  and  he  wished 
to  have  something  to  identify  him,  that  he  was  all  right.  I  mean  'that  he  was 
a  person  that  could  be  trusted.  He  had  been  In  in  contact  with  me  here  and  it 
shows  this  word  St.  Regis  which  I  told  Bernstorff  about,  and  he  cabled  it  over. 

Senator  Sterling.  Wliat  do  you  read  from? 

Mr.  Becker.  From  the  deposition  of  Pavenstedt,  which  was  used 
on  the  trial  of  Bolo. 

Now.  here  is  the  last  one  of  the  series,  and  it  was  g:iven  out  by  the 
State  Department  and  used  upon  the  trial  of  Bolo,  m  the  following 
form.  It  was  in  the  form  or  a  cablegram  from  Herr  von  Jagow, 
addressed  to  Bernstorff,  No.  206,  May  31, 1916: 

The  person  announced  in  telegram  692  of  March  20  has  not  yet  reported 
himself  at  the  legation  in  Berne.  Is  there  any  more  news  on  your  side  of 
Bolo? 

Tliat,  you  will  note,  was  the  only  place  in  the  series  of  messages 
as  given  out  by  the  State  Department  that  the  name  of  Bolo  actually 
appeared.  On  the  trial  it  was  used  in  evidence  by  the  French  Gov- 
ernment in  that  form.  After  the  trial  the  French  Government  came 
into  information,  I  think,  from  the  State  Department,  showing  that 
there  had  been  an  error  in  deciphering  the  message,  which,  of  course, 
was  sent  in  the  cipher  code,  and  that  the  name  Bolo  did  not  actually 
appear  at  the  end  of  that  message  at  all.  The  group  was  obscure 
as  to  what  it  did  mean,  but  it  was  finally  determined  by  thfe  cipher 
expert  of  the  State  Department  that  it  did  not  mean  Bolo.  With  a 
high-mindedness  that  surely  does  credit  to  the  French  Government — 
Bolo  had  already  been  convicted  and  sentenced  to  death — ^Bolo's 
counsel  was  informed  of  that  error  by  the  State  Department  here, 
and  had  full  advantage  of  the  fact  on  appeal.  But  the  substance 
of  the  decision  of  the  appellate  court  was  that  the  evidence  was 
so  strong  against  Bolo  that  even  subtracting  that  identification 
of  him  in  the  series  of  telegrams,  his  conviction  should  be  sustained. 

Senator  WoiiCOTT.  Now,  Mr.  Becker,  on  the  trial  of  Bolo  was  there 
evidence  put  in  against  him  other  than  his  connection  with  this 
German  purchase  of  Le  Journal  in  this  country? 

Mr.  Becker.  The  whole  Swiss  episode  was  gone  into  in  connection 
with  Cavallini,  who  was  the  intermediarv  acting  with  Bolo  and  with 
Abbas  Hilmi.  who  brought  Bolo  1,000,000  franas  in  1915  from  Ger- 
man sources,  and  who  also  distributed  money,  as  was  claimed,  to 
various  Italian  deputies. 

Senator  Woix:ott.  I  asked  the  question  as  to  whether  he  was  con- 
Ticted.  as  you  have  detailed  here,  in  connection  with  the  various 
journal  purchase.s  more  out  of  curiosity  than  anything  else.  ' 

Mr.  Becker.  I  think  it  would  be  fair  to  state  that  the  evidence  of 
Pavenstedt,  the  evidence  of  Hugo  Schmidt,  and  the  evidence  of  tin 
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messages  passing  between  Washington  and  Berlin,  and  the  evidence 
of  the  documents  themselves  tracing  money  direct  from  the  foreign 
office  in  Berlin  to  the  pocket  of  Bolo,  were  considered  in  the  French 
court  the  most  conclusive  evidence  that  was  presented  to  them. 

Senator  King.  I  suppose  the  evidence  concerning  the  Swiss  trans- 
action showed  that  he  had  received  a  large  sum  of  German  money 
from  Abbas  Hilmi  to  whom  you  have  referred. 

Mr.  Becker.  But  that  all  rested  more  in  word  of  mouth  than  it  did 
in  documents.  Of  course,  the  damning  thing  against  Bolo  was  the 
series  of  documents  sent  over  from  public  and  private  records. 

Senator  Steruno.  You  spoke  about  the  use  of  Swiss  money  in 
Italy.  Was  that  for  the  purpose  of  influencing  Italian  deputies?  I 
understood  you  to  say  so. 

Mr.  Becker.  There  is  a  fund  that  is  alleged  to  have  been  given 
to  Cavallini  to  influence  Italian  deputies  and  Italian  newspapers, 
but  that  has  not  been  demonstrated  in  any  court,  and  I  am  very 
careful,  unless  we  have  the  sworn  testimony,  not  to  refer  to  anything 
in  a  positive  way. 

Senator  Sterling.  I  did  not  know  whether  that  was  introduced  in 
the  trial  of  Bolo  or  not, 

Mr.  Becker.  There  was  considerable  evidence  there,  and  Cavallini 
was  tried  with  Bolo.  Under  the  French  procedure  that  was  possible, 
for  him  to  be  tried  var  contwmace — ^tried  by  default.  He  was  tried 
by  default  and  conaemned  to  death.  The  sentence  in  his  case  has 
never  been  executed. 

Senator  Overman.  Are  you  through  with  the  Bolo  incident? 

Mr.  Becker.  Just  one  other  statement  with  reference  to  that. 
Bolo  met  in  America,  unquestionably,  many  people.  We  have  traced 
a  good  many  contacts  of  that  sort,  but  I' would  like  to  state  positively 
that  there  is  no  evidence  to  connect  him  in  any  guilty  contact;  that 
is,  the  persons  with  whom  he  was  in  contact  did  not  know  what 
his  real  mission  was,  except  in  the  case  of  Pavenstadt,  unless  you 
judge  for  j^ourselves  that  the  evidence  of  the  chauffeurs  and  bell-hops 
at  the  apartment  is  credible,  and  that  it  is  sustained  by  other  evi- 
dence. That  is  a  matter  of  opinion  and  I  am  not  going  to  express 
any  opinicm  about  it. 

(Thereupon  at  1  o'clock  p.  m.,  the  subcommittee  took  a  recess  until 
2.30  o'clock  p.  m.) 

AFTER  RECESS. 

The  subcommittee  met,  pursuant  to  the  taking  of  the  recess,  at 
2.80  o'clock  p.  m. 

TESTIMONY  OF  MS.  ALFBED  L.  BECKEB.— Betumed. 

Senator  Overman.  Please  proceed,  Mr.  Becker. 

Mr.  Becker.  We  have  the  deposition  of  a  gentleman  who  remiesta 
that  he  remain  nameless.  I  j^hall  very  gladly  follow  Mr.  Unter- 
myer's  example  of  handing  the  chairman  his  name  on  a  slip  of  paper. 
He  was  sworn  before  the  Attorney  General — Mr.  B. — and  is  a  sort 
of  a  broker  in  New  York.    His  deposition  is  in  part,  as  follows : 

Q.  You  have  personal  acqunintanre  with  Count  von  Bernstorff  ? — A.  Ye«. 
Q.  When  did  you  become  acquainted  with  him? — A.  In  the  nummer  and  fall 
of  ldl4. 
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Q.  Before  tlie  war  broke  out  or  after  ? — ^A.  I  am  under  the  impreasion  that 
I  met  him  In  the  mimmer  before  the  war  broke  out 

Q,  Do  you  remember  where  you  were  at  the  time  you  met  him — ^A.  It  was 
at  the  apartment  of  A.  S.  White  at  the  Ritz  Carlton,  where  the  count  frequently 
called.  The  principal  place  I  Rot  acquainted  with  him  was  at  the  White  Pine 
Camp,  In  the  Adirondack^,  at  Paul  Smith's;  it  was  the  holiday  time  of  1914. 

Q.  After  the  war  broke  out? — ^A.  Yes. 

Q.  Who  WQH  present  at  that  holiday  party? — A.  Well,  there  was  McCombs 

Q.  Chairman  of  the  National  Committee? — A.  Yes.  and  Count  von  Bernstorff 
and  three  or  four  other  men.  I  have  forgotten  who  they  were,  one  was  a 
young  Englishman. 

Q.  That  was  Mr.  White's  camp?— A.  Yes. 

Q.  And  the  count  was  there? — ^A.  Yes. 

Q.  And  seven  or  eight  people  in  the  party? — A.  There  must  have  been  about 
12,  I  should  say. 

Q.  You  got  particularly  well  acquainted  with  the  count,  then? — A.  Yes;  we 
spent  considerable  time  together  each  day.  It  so  happened  that  an  extremely 
cold  snap  came  along,  and  we  naturally  kept  where  it  was  warm.  Besides  the 
large  salon  there  ai*e  half  a  dozen  or  more  cabins  at  the  camp,  and  there  was 
an  inclination  for  those  with  things  in  common  to  chat  in  each  other's  cabins. 
Mr.  McCombs,  the  count,  and  myself  seemed  to  spend  more  time  together  than 
anyone  else ;  perhaps  we  were'  more  or  less  interested  in  Governmental  affairs. 

Q.  Then  he  was  in  your  cabin  considerably? — ^A.  Yes;  we  were  together  three 
or  four  hours  at  a  time — Von  Bernstorff  is  an  extremely  good  mixer.  Most 
everyone  was  calling  him  "  Hans  "  within  a  couple  of  days.  He  talked  to  us  la 
u  very  reasonable  manner ;  that  is  to  say,  he  felt  that  it  was  a  pity  that  England 
and  Germany  should  be  fighting;  and,  personally,  he  seemed  to  regret  it  very 
much,  as  most  of  his  friends  were  Englishmen  or  Americans. 

Q.  Did  you  say  that  he  was  educated  in  England? — ^A.  I  believe  he  studied 
at  Oxford,  and  be  said  that  his  best  friends  in  the  world  were  BngUsh-speaklng 
people;  and,  you  know,  he  aped  the  English  in  his  dress,  and  the  Giermans 
here  felt  somewhat  slighted  because  he  never  went  with  Germans,  and  his 
argument  was,  "  I  was  not  sent  here  to  meet  Germans,  I  came  here  to  cater 
to  you  people." 

Q.  Was  the  talk  on  some  of  the  days  that  you  were  there  on  the  subject  of 
the  German  view  being  put  before  the  public  in  the  papers  in  the  coun* 
try?— A.  Yes. 

Q.  Tell  us  Just  what  was  said  on  that,  as  well  as  you  can  recollect  It — A.  We 
were  talking  of  the  New  York  papers,  and  I  made  the  remark  that  most  of  our 
papers  here  were  very  high-minded ;  for  Instance,  if  you  wanted  to  put  out  a 
security  of  a  new  corporation,  which  was  not  tried  out,  and  yqu  should  give 
the  New  York  Sun  an  advertisement  conditional  upon  there  being  a  news  item 
in  their  financial  colunm,  which  is  worth  more  than  any  advertisement,  they 
wouldn't  do  It  without  a  thorough  investigation,  and  they  would  notify  you 
that  if  their  advertisement  depended  on  that,  you  couldn't  get  it  In,  and  I 
remarked  that  there  were  only  two  papers  in  New  York  City  that  I  believed 
could  be  bought,  and  those  were  the  Hearst  papers  and  the  Mail. 

Senator  Overman.  That  is  an  opinion  of  this  fellow  who  said  that! 

Mr.  Beckjbr.  This  is  the  report  of  a  conversation  between  this  man 
and  Bernstorff  at  this  cam^  in  the  Adirondacks. 

Senator  Heed.  Is  it  put  in  here  to  prove  some  fact  against  a  man? 

Senator  Overman.  What  is  the  purpose  of  this? 

Mr.  Becker.  To  inform  the  committee  and  the  country. 

Senator  Reed.  Similar  to  the  kind  of  information  you  gave  when 
you  were  running  for  office  and  were  using  the 

Senator  Overman.  Let  us  wait,  about  uiat  Let  us  find  out  about 
this  first.    You  can  examine  later,  Senator. 

Senator  Reed.  I  think  it  is  time,  and  I  am  ^ing  to  make  a  direct 
objection,  as  a  member  of  the  Judiciary  Committee,  against  that  kind 
of  a  statement  being  made  here,  because  it  is  an  abuse,  in  my  judg- 
ment, of  the  privileges  of  the  committee  to  relate  a  conversation 
Iwtween  an  undisclosed  man  and  Count  von  Bernstorff,  in  the  pine 
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woods^  of  some  State,  in  regard  to  another  man  who  was  not  present, 
and  without  stating  who  the  man  was. 

Senator  Nelson.  He  is  ready  to  give  his  name  to  the  committee, 
as  I  understand  it,  privately. 

Senator  Rued.  Suppose  ne  does  give  the  name,  privately,  of  a  man 
who  said  that  he  said  to  Count  von  Bernstorff  thus  and  so  in  re^rd 
to  a  man?  Is  that  evidence  in  any  sense?  It  is  for  this  committee 
to  say.  I  am  here  by  sufferance,  except  that  I  am  a  member  of  the 
Judiciary  Committee  and  I  am  here  in  that  capacity.  ^  I  have  become 
curious  enough  about  these  proceedings  to  want  to  hear  them. 

Mr.  Becker.  This  deposition  was  taken  about  a  year  ago. 

Senator  Overman.  In  connection  with  what? 

Mr.  Becker.  In  connection  with  the  Humbert  case,  I  think,  or  the 
Bolo  case;  one  or  the  other.  It  appears,  on  the  front  page  of  the 
deposition,  which  it  was. 

Senator  Wolcott.  Senator,  I  do  not  know  what  the  substance  of 
the  matter  is  at  all.    I  just  dropped  in  here,  but 

Senator  Overman.  1  understand  that  this  was  an  affidavit  taken 
in  connection  with  Humbert,  who  was  Senator  Humbert  of  the 
French  Journal. 

Mr.  Becker.  Let  me  refresh  my  recollection,  if  you  please.  It 
appeal's  on  the  deposition.  What,  Senator,  does  it  state  on  the 
front — ^the  Bolo  case  or  the  Humbert  case? 

Senator  Wolcott.  It  is  in  the  matter  of  the  inquiry  as  to  Charles 
Humbert,  Pierre  Lenoir,  and  Guillaume  Desouches. 

Senator  Kino.  As  I  understand,  it  relates  to  a  statement  said  to 
have  been  made  by  Count  von  Bernstorff  in  1914  ? 

Senator  Reed.  Let  me  correct  you.  Senator.  This  is  where  I  ob- 
jected. You  can  call  it  an  objection  if  you  want  to.  This  witness  was 
proceeding  to  read  an  affidavit  which  professed  to  relate  to  a  conver- 
sation between  this  unknown  person  who  makes  the  affidavit  and 
Count  von  Bernstorff,  somewhere  in  the  pine  woods,  in  which  reflec- 
tion was  made  upon  people  who  were  not  there  at  aH ;  and,  of  course, 
it  is  the  veriest  hearsay ;  and,  of  course,  it  wtis  a  mere  statement  of 
one  man  to  another  about  another. 

It  seems  to  me  when  the  ]>roceases  of  the  Senate  are  used  to  bring 
out  that  kind  of  testimony,  it  simply  becomes  a  scandal  mill ;  that  is 
all.  No  man  can  meet  that  sort  of  thing.  I  might  express  an  opinion 
about  this  witness  in  a  conversation  a  thousand  miles  from  here,  or 
in  the  next  room,  and  it  might  be  very  derogatory  to  him.  It  might 
be  very  indecent  for  me  to  do  it.  Then,  to  have  that  afterwards 
brought  into  a  court,  or  before  a  committee,  and  have  it  said  that 
Reed  said  concerning  Mr.  Becker  so-and-so,  at  a  certain  time,  would 
be  very  unfair  to  Mr.  Becker. 

Senator  King.  Suppose  I  should  say,  Mr.  Becker,  that  I  believed 
that  John  Jones,  some  lawyer  in  New  York,  could  be  bribed  or 
induced  to  take  up  some  malodorous  case  or  do  some  act  that  was 
improper — no  contention  that  he  had,  or  that  any  effort  had  ever 
been  made — and  suppose  that  he  was  not  the  subject  of  investigation. 
Do  you  think  that  would  be  competent  or  proper  ?  Would  it  not  be 
doing  a  great  injustice  to  that  man,  John  Jones,  of  whom  I  spoke? 

If,  however,  the  investigation  were  as  to  whether  or  not  he  had 
been  bribed  to  do  this  act,  this  proposed  proof  would  be  admissible, 
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of  the  statement  made,  if  the  party  who  made  the  statement  was  the 
one  who  acted,  and  the  statement  were  proved  to  be  correct  by  the 
consummated  act. 

I  just  suggest  that,  if  there  is  not  a  parallel  between  the  case  1 
just  suggested  and  the  proposed  testimony? 

Mr.  Becker.  Do  you  ask  me  for  a  suggestion  or  an  opinion  about 
that.  Senator? 

Senator  King,  Is  not  that  a  parallel  case? 

Mr.  Becker.  I  am  not  anybody's  lawyer  here. 

Senator  Kino.  I  know  you  are  not,  but 

Mr.  Becker.  Neither  for  nor  against  Hearst  or  von  Bemstorff  or 
anybody  else.  I  am  only  a  witness,  just  the  same  as  you  gentlemen 
are  only  Senators.  But  the  point  about  this  is  not  so  nmch  what  Mr. 
Hearst  was  up  to  as  what  von  Bemstorff  was  up  to,  which  is  the 
primary  subject  of  the  inquiry. 

Senator  King.  I  do  not  know  to  whom  this  refers,  so  I  am  not  call- 
ing anybody's  name. 

Senator  Sterling.  I  have  just  come  in.    What  is  this  about? 

Senator  Overman.  A  suggestion  by  von  Bemstorff  that  certain 
newspapers  could  be  bought. 

Senator  Nelson.  This  relates  to  von  Bemstorff. 

Senator  Overman.  What  do  you  think  about  it.  Senator? 

Senator  Wolcott.  I  do  not  think  it  is  proper  to  be  admitted  at  all. 
I  think  it  is  perfectly  proper  for  the  witness  to  disclose,  if  he  knows — 
and  I  think  he  does — that  von  Bemstorff  was  trying  to  find  avenues 
of  approach  to  the  American  public  through  some  newspapers  ;•  but 
for  comments  made  to  von  Bemstorff  by  this  man,  that  man,  and  the 
other  man,  or  comments  made  by  von  Bemstorff  to  people  in  this 
country,  to  be  offered,  it  seems  to  me  is  improper.  The  material 
thing  is  his  efforts  to  get  at  the  public  press. 

Senator  Nelson.  You  have  not  given  the  rest  of  the  deposition, 
Mr.  Becker.  Is  there  not  something  else  in  the  deposition  here  to  in- 
dicate that  von  Bemstorff  wanted  to  secure  an  opening  in  the  press 
for  his  propaganda  ? 

Mr.  Becker.  The  deposition  goes  on  for  two  or  three  pages  fur- 
ther, and  there  is  more  about  it ;  but,  of  course,  now  that  the  objec- 
tion is  made,  I  am  not  y>ermitted  to  discuss  what  is  in  it. 

Senator  Nelson.  I  am  asking  you  that  because  if  this  leads  up  to 
the  other  matter — that  von  Bemstorff  intended  to  secure  papers  in 
this  country  for  his  propaganda— then  it  is  material. 

Mr.  Becker.  It  does. 

Senator  Reed.  Nobody  in  the  world  would  object  to  that,  I  think. 

Senator  Wolcxxtt.  That  is  material.  I  quite  a^ee  that  it  is  very 
material  to  know  that  Count  von  Bemstorff  was  interesting  himself 
to  secure  papers. 

Senator  King.  Yes. 

Senator  Wolcott.  But  his  theory,  or  the  information  given  to  him 
that  he  might  secure  certain  papers,  or  bribe  certain  papers,  is  not 
material  unless  it  can  be  followed,  to  show  that  he  did  get  them. 

Senator  Nelson.  Or  tried  to  get  them. 

Senator  Wolcott.  And  failed.  That  was,  of  course,  l>enefi?ial  to 
the  paper  in  question. 

Senator  Rxed.  The  auestion  I  objected  to  was  a  ^^tement  by  this 
witness  that  he  said  tnat  certain  men  could  be  approached.    That 
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ought  not  to  be  admitted  against  any  man  on  earth,  I  do  not  care 
whether  he  is  good  or  bad — that  soil  of  statement.  But  the  fact 
that  von  Bernstorff  was  trying  to  bribe  papers  in  America  is  a  per- 
fectly proper  thing,  and  can  be  proven  without  employing  the  means 
of  an  affidavit  for  the  purpose  of  slandering  an  individual 

Mr.  Becker.  I  am  not  bringing  anything  here  for  the  purpose  of 
slandering  anybody.    I  can  interrupt  even  a  Senator  to  say  that. 

Senator  Reed.  Certainly  you  can.    I  have  not  said  you  are. 

Mr.  Becker.  I  think  you  "have  stated  that  I  brought  these  things 
out  in  my  campaign  and  that  sort  of  thing:  and  I  resent  it  and 
deny  it. 

Senator  Reed.  We  will  accept  that  challenge  and  take  it  up  at 
the  proper  time,  as  to  whether  you  brought  them  out  in  your  cam- 
pai^,  and  whether  your  chief  brought  them  out  in  his  campaign. 
However,  that  is  neither  here  nor  there.  The  point  I  am  making 
is  that  it  is  perfectly  proper  to*  show  anything  that  Count  Bernstorff 
did.  I  believe  Count  Bernstorff  tried  to  use  nioney  in  this  <ountry 
to  control  the  press,  as  far  as  he  could  use  it.  I  do  not  think  he  got 
very  far  with  our  press.  I  hope  he  did  not  get  anywhere  at  all.  But 
he  may  have  gotten  some  papers. 

However,  the  point  is  that  this  is  brought  in  here,  and  men's 
names  are  brought  in  and  a  statement  is  allowed  to  be  read  that 
somebody  made  up  in  the  pine  woods  of  Michigan  or  some  other 
place  about  them.  By  that  means  you  can  destroy  the  character  of 
any  man  on  earth. 

Senator  Nelson.  I  suggest  that  we  go  into  executive  session  to 
pass  on  this  question. 

Senator  Overman.  Yes.  Will  you  point  out,  Mr.  Becker,  where 
you  were  interrupted  in  reading  this  deposition? 

Mr.  Becker.  It  was  just  at  the  top  of  pa^e  6. 

I  would  like  to  call  your  attention,  in  this  "connection,  to  the  sub- 
sequent conversation  that  is  referred  to  later. 

Senator  Overman.  That  is  what  I  was  trying  to  get  at — ^the  sub- 
sequent conversation. 

Mr.  Becker.  May  I  make  this  statement  also?  There  is  a  refer- 
ence here,  that  I  ^id  not  intend  to  read,  to  a  transaction  or  an 
alleged  transaction  of  $200,000.  It  is  only  a  rumor.  It  was  never 
substantiated,  so  I  had  no  intention  of  reading  it. 

Senator  Overman.  I  would  like  to  see  the  connection. 

Mr.  Becker.  I  will  show  the  part  I  refer  to.    It  is  on  page  7. 

Senator  Overman.  Thank  you.  I  want  to  read  that  to  the  com- 
mittee. 

Mr.  Becker.  Tliat  is  about  as  far  as  it  should  be  read. 

(At  this  point,  at  2.35  o'clock  p.  m.,  the  subcommittee  went  into 
executive  session.  At  2.55  o'clock  p.  m.  the  subcommittee  resumed  the 
public  hearing.) 

Senator  Overman.  It  is  going  to  be  a  hard  task  for  you  to  read  this 
affidavit  so  as  to  give  what  we  want  and  leave  out  what  we  do  not 
want;  but,  if  you  can,  I  wish  you  would  do  it.  We  do  not  want  any- 
thing read  that  gives  the  opinion  of  the  witness  as  to  whether  a  man 
could  be  bought  or  could  not  be  bought,  or  whether  his  newspaper 
could  be  bougbt  or  could  not  be  bought ;  but  anything  concerning  von 
Bernstorff,  tending  to  show  his  purpose  over  here  to  acquire  news- 
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papers,  or  to  do  anything  toward  German  propaganda,  we  would 
like  you  to  read.    ' 

Mr.  Becker.  I  will  do  the  best  I  can. 

Senator  Wolcott.  I  do  not  know  how  Mr.  Becker  is  going  to 
frame  it.  I  know  how  I  would  frame  it  if  I  were  in  his  place.  I 
want  to  make  some  statement  of  my  position  with  reference  to  this 
affidavit  after  he  is  through.  It  depends  upon  the  way  he  reads  it ;  it 
depends  upon  the  way  he  makes  his  statement. 

Senator  0\t:rman.  A  member  of  the  committee  may  make  any 
statement  he  wishes. 

Mr.  Becker.  Well,  on  the  top  of  page  6  it  reads  as  follows : 

Q.  Did  he  (von  BeniBtoiiT)  express  a  desire  to  get  In  some  paper? — A.  Yes; 
tie  thouglit  it  absolutely  necessary. 

Next  is  a  matter  relative  to  Herman  Ridder.     Shall  T  read  that? 

Senator  Overman.  No;  you  can  leave  that  out. 

Senator  Wolcott.  He  is  in  now. 

Senator  Overman.  Read  the  whole  thing. 

Senator  Wolcott.  May  I  make  my  statement  here?  My  posi- 
tion with  respect  to  this  deposition  that  I  want  to  get  on  the  I'ecord  is 
this — I  say  this,  not  because  it  is  perhaps  worth  while,  but  yet  I  feel 
it  necessary  as  far  as  my  record  is  concerned — ^that  this  deposition  is 
compentent  evidence  to  this  extent :  For  the  purpose  of  showing  the 
desires  and  the  activities  of  Count  von  Bemstorff  in  the  matter  of 
securing  avenues  of  approach  to  American  public  influence,  and  that 
in  attempting  to  secure  those  avenues  of  approach  he  had  the  pur- 
pose, and  so  expressed  it,  if  possible  to  purchase  newspapers  in  this 
country,  and  in  some  cases,  if  necessary,  to  bribe  them.  He  was  pre- 
pared to  go  the  whole  limit,  according  to  his  statement,  in  order  to 
get  the  means  of  spreading  German  propaganda.  That  is  material 
to  this  investigation.  I  think  it  is  wholly  immaterial  if  the  deposi- 
tion be  used  for  the  purpose  of  showing  the  various  newspapers  and 
persons  that  he  discussed,  whom  he  thought  he  could  reach  with 
money,  and  I  think  those  names  should  be  omitted,  and  if  the  witness 
goes  beyond  that,  I  want  it  to  be  known  that  it  is  contrary  to  what  I 
believe  is  right  and  just. 

Senator  Kino.  I  assent  to  the  views  expressed  by  Senator  Wolcott. 

Senator  O^T.RMAN.  I  have  asked  the  witness  to  confine  himself  to 
Von  Bernstorff  and  what  he  proposed  to  do. 

Senator  Sterling.  My  view  can  be  very  briefly  stated,  and  that  is 
this,  that  we  are  entitled  to  the  evidence  showing  Count  von  Bern- 
storff's  efforts  in  the  matter  of  purchasing  newspapers  for  use  in 
spreading  German  propaganda.  In  the  present  instance  we  are  at- 
tempting to  show  that  oy  conversations  with  Count  von  Bemstorff, 
and  my  view  is  that  we  are  entitled  to  the  whole  of  the  conversations 
with  Count  von  Bemstorff,  having  that  purpose,  whether  it  means 
particular  names  or  particular  newspapers  or  not. 

Senator  Wolcott.  May  I  add  one  tnought  that  I  omitted?  If  there 
is  any  evidence  available  to  show  that  any  of  these  persons  or  papers 
mentioned  were  actually  secured  by  him,  then  I  think  it  is  ouite  perti- 
nent now  to  disclose  their  names  out  of  that  deposition.  But  unless 
it  is  going  to  be  followed  by  some  such  evidence  that  he  accomplished 
his  purpose  with  those  people,  I  think  they  should  not  be  used. 

Senator  Overman,  i  ou  understood  what  I  said  f 
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Mr.  Beckek.  I  hope  so.  ^ 

Senator  Overman.  That  is  the  ruling  of  the  committee. 

Senator  Sterling.  I  may  add  further  that  to  me  the  bare  mention 
of  the  name  of  a  newspaper  or  a  newspaper  proprietor  is  not  in  it- 
self an  implication  that  the  newspaper  was  purchased. 

Senator  Overman.  The  mere  fact  that  he  said  he  was  going  to  pur- 
chase it  is  not  reason  for  saying  that  it  could  be  purchased. 

Senator  King.  My  point,  elaborating  a  little  further,  is  this,  that 
very  grave  injustice  might  be  done  in  this  or  in  any  other  case  that 
might  be  called  up  for  consideration.  To  illustrate,  recently  we  were 
considering  the  question  of  prohibition.  I  think  at  that  time  as  a 
matter  of  public  Knowledge  the  prohibitionists  and  the  antiprohibi- 
tionists  were  quite  active,  some  trying  to  secure  and  some  opposing 
certain  proposed  legislation.  If  some  third  person  said  to  some  other 
party,  in  discussing  the  question,  "  I  believe  we  can  get  Senator  A  or 
Senator  B  or  Senator  D,  or  Congressmen  A,  B,  or  C,  to  vote  in  favor 
of  the  liquor  interests,"  and  years  after  some  other  question,  col- 
lateral, was  under  investigation,  it  seems  to  me  that  it  would  be  very 
unjust  and  very  unfair  to  put  into  the  record  the  fact  that  years  be- 
fore somebody  had  said  that  he  thought  that  some  Senator  or  some 
Congressman  could  be  got  to  vote  for  the  liquor  interests.  That  in  a 
concrete  way  illustrates  the  point  that  I  had  in  mind. 

Senator  Nelson.  Mr.  Chairman,  I  want  to  say  that  one  of  the  pur- 
poses of  this  investigation  is  to  investigate  what  we  call  in  common 
parlance  the  German  propaganda  in  this  country,  and  anyone  who 
was  conversant  with  the  situation  knows  that  von  Bernstorflf  was  the 
head  of  this  propaganda.  Now,  we  are  seeking  to  show  by  this  evi- 
dence that  von  Bernstorff  had  his  eye  on  securing  access  to  the  public 
press,  and  that  he  was  going  to  make  an  effort  to  secure  certain 
papers  to  carry  on  this  propaganda.  If  we  have  not  a  right  to  go 
into  that,  then  this  whole  investigation  to  my  mind  is  a  farce. 

Senator  Overman.  The  Chair  has  ruled  that  you  can  do  that. 

Senator  KIing.  Any  question  is  admissible  if  it  is  to  show  that  the 
purpose  was  to  use  the  press  for  the  purj^ose  of  carrying  on  German 
propaganda,  and  if  it  can  be  shown  that  any  newspapers,  pursuant  to 
any  such  purpose,  were  engaged  in  German  propaganda,  and  were 
purchased  or  their  services  procured  by  Count  von  Bernstorff,  that 
would  be  admissible. 

Senator  Overman.  It  will  doubtless  be  remembered  that  in  the 
lobby  investigation  the  names  of  some  of  the  most  influential  men 
in  this  country  were  mentioned,  and  they  came  before  the  committee. 
Their  names  were  mentioned  bj'  Mr.  Iiiulhall.  I  do  not  want  any 
opinion  given  as  to  whether  this  or  that  man  was  purchasable  or  not, 
but  anytning  to  the  effect  that  Bernstorff  wanted  to  acquire  or  pur- 
chase newspapers  is  admissible,  and  the  witness,  if  he  imderstands, 
will  testify  to  that. 

Mr.  Becker.  Suppose  the  chairman  reads  such  parts  as  he  thinks 
proper. 

Senator  Overman.  I  suppose  that  I  might  edit  it  and  put  it  in 
later,  but  I  thought  you  could  do  it  better — ^that  if  you  could  do  it  it 
would  be  better. 

Mr.  Bec&er.  I  have  reason  to  believe  that  whatever  I  do,  my  good 
faith  would  be  attacked,  and  it  is  much  more  comfortable  if  your 
h(mor  would  do  it  instead. 
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Senator  Overman.  If  you  wish,  I  will  put  it  in  in  the  morning, 
after  editing  it. 

Mr.  Beck£k.  I  might  put  with  it  also  a  paper  that  is  a  translation 
from  a  clipping  from  a  German  newspaper  of  December  8,  1914,  so 
that  you  can  see  whether  that  ought  to  be  brought  in. 

Senator  King.  It  is  referred  to  in  the  dei)06ition  ? 

Mr.  Becker.  Xo  ;  but  it  might,  in  view  of  the  discussion,  be  doubt- 
ful whether  it  should  be  read.  It  is  a  clipping  from  the  Vossische 
Zeitung  of  December  8, 1914. 

Just  another  word  before  we  quit  this  subject.  The  proofs  that  I 
have  show  that  on  the  Morning  American  the  editorials  having  to 
do  with  foreign  relations  of  the  country,  with  the  attitude  toward 
Germany,  and  so  forth,  are  shown  to  have  been  written  during  the 
war  period  almost  entirely  by  Phillip  Francis,  who  was  an  editorial 
writer  on  the  American  at  that  time.  The  exceptions  are  those  of 
editorials  signed  with  the  name  of  William  Randolph  Hearst  himself.^ 

Senator  Overman.  Who  is  Francis? 

Mr.  Becker.  He  was  a  Californian  that  was  brought  on  East  to 
take  an  editorial  position  on  the  Hearst  papers.  Of  course,  on  the 
evening  paper,  the  Evening  Journal,  Brisbane  was  the  editorial 
writer. 

Senator  Overman.  Just  for  my  own  curiosity,  the  Deutsches  Jour- 
nal went  out  of  business,  did  it  not? 

Mr.  Becker.  That  was  after  we  entered  the  war.  That  clipping  is 
from  a  paper  published  in  Berlin,  Germany,  known  as  the  Vossische 
2Jeitung. 

Senator  Wolcott.  Is  it  in  German  ? 

Mr.  Becker.  It  is  a  translation  in  English. 

Senator  Overman.  You  mean  the  Hearst  paper  called  the  Deutsches 
Journal  went  out  of  business  just  after  the  war? 

Mr.  Becker.  Yes. 

Senator  Overman.  What  was  its  position  before  we  went  into  war? 

Mr.  Becker.  Identical  with  that  of  the  other  Hearst  papers. 

Senator  Nelson.  Did  you  put  in  those  editorials  you  referred  to? 

Mr.  Becker.  I  have  submitted  this  editorial  to  the  committee,  this 
article  from  the  Vossische  Zeitung.  I  will  say  that  it  was  written  by 
an  individual  who  has  been  proved  to  have  been  one  of  the  closet 
associates  with  William  Bayard  Hale  after  he  went  to  Germany  in 
1916— Prof .  Stein. 

You  might  be  interested  if  I  were  to  give  you  a  word  about  Adolph 
Pavenstedt.  Pavenstedt  is  now  interned.  He  was  the  one  whom 
Bolo  met  in  this  country  and  he  was  the  intermediary  between  Bolo 
and  BemstorflF.  Pavenstedt  was  the  senior  member  of  the  firm  of 
G.  Amsinck  &  Co.,  by  the  evidence  of  a  gentleman  named  Abraham 
Stein,  whose  deposition  I  have  here. 

Senator  Overman.  Is  that  the  same  man  who  wrote  this  article? 

Mr.  Becker.  No  ;  that  is  another  man.  He  is  the  senior  memter  of 
the  firm  of  A.  H.  Stein  &  Co.,  of  New  York.  .  It  appears  that  some 
time  after  we  entered  the  war,  the  date  being  somewhat  uncertain,  a 
man  whose  name  he  was  not  f>ble  to  give,  and  Pavenstedt,  met  at  the 
office  of  G.  Amsinck  &  Co.  This  man  spoke  the  German  language, 
and  he  asked  Stein  if  his  firm  had  any  connections  in  the  Dutch  East 
Indies.    Stein  then  continues^  as  follows : 
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I  told  him  wc  have  some  people  which  we  are  ooniiected  with  in  business.  We 
have  not  got  our  house  there  any  more. 

He  then  stated : 

I  would  like  to  make  this  clear  to  you.  After  we  Uquidate<l  our  business  out 
there  we  appointed  an  apent  in  case  we  might  have  some  business  out  there. 
He  stated  then  he  would  like  to  send  some  merchandise  either  to  Sourebeya  or 
Semarang,  and  I  asked  him  what  merchandise  it  was?  He  said  they  were  rittes 
and  ammunitions.  I  says,  "  I  am  awfully  sorry,  but  I  can  not  accommodate  you 
because  I  would  not  mix  myself  In  any  afftilrs  like  that,  because  first  of  all 
I  am  an  American  citizen  and  I  wish  to  remain  neutral.*' 

Senator  Wolcott.  This  was  after  we  entered  into  the  war  ? 

Mr.  Beckeb.  No  ;  this  was  before.  This  can  be  fixed  by  other  dates. 
This  plot  is  a  well-known  affair.  It  was  the  plot  to  send  munitions 
to  create  an  uprising  in  India.  It  has  been  the  subject  of  a  trial  in 
California.  Some  of  those  rifles  were  kept  in  New  York.  I  merely 
wish  to  call  attention  to  the  fact  that  Pavenstedt  came  with  this  Ger- 
man and  had  a  talk  with  Stein  with  reference  to  whether  the  ship- 
ment could  be  arranged  to  Sourebeya  and  Semarang,  which  are  ports 
in  the  Dutch  East  Indies. 

And  a  few  days  afterwards  I  met  Mr.  Pavenstedt  and  he  asked  me,  "  Well, 
could  you  do  anything  for  the  gentleman?*'  I  .said,  "No,  Pavenstedt;  I  could 
not.  I  would  not  have  anything  to  do  with  him."  He  asked  me  for  what 
reasons.  I  explained  to  him  Ju.st  the  same  thing  as  I  told  the  other  gentleman. 
He  says,  "  I  think  you  are  right  not  to  take  any  chances." 

That  was  unquestionably  the  plot  that  was  fomented  by  Capt.  Hans 
Tauscher  to  send  arms  and  ammunition  to  be  used  at  the  uprising  in 
India. 

I  want  to  call  your  attention  there  also  to  a  couple  of  matters  relat- 
ing to  prewar  arrangements  for  propaganda,  one  of  them  having  to 
do  with  propaganda  in  this  country  and  the  other  in  Turkey. 

Senator  Wolcott.   Pre-European  war  ? 

Mr.  Becker.  Yes.  The  first  transaction  was  in  1909  and  had  to  do 
with  George  von  Skal.  Von  Skal  was  a  German  reserve  officer, 
formerly  connected  with  the  Staats  Zeitung,  and  in  1906  he  was  ap- 
pointed commissioner  of  accounts  by  Mayor  McClellan.  In  1909  he 
made  a  trip  to  Berlin  and  conferred  with  CoL  Brose,  chief  of  the  in- 
telligence department  of  the  German  General  Staff,  and  was  selected 
by  Col.  Brose  to  compile  statistics  on  military  and  economic  subjects 
for  military  purposes. 

Von  Skal's  testimony  is  that  in  1909  it  was  all  arranged.  The  ques- 
tion was  asked  him : 

How  did  you  come  to  meet  Oapt.  von  Papen? 
His  answer  was: 

Well,  it  had  been  arranged  long  before  that  I  should  do  tills  work.  It  was 
really  arranged  in  1909.  I  happened  to  be  in  Berlin  in  1909  and  met  a  gentle* 
man — that  Is,  Brose — who  had  served  In  the  same  regiment  I  had  when  I  was 
In  the  army,  and  he  was  the  Chief  of  the  Intelligence  OfBce  of  the  General  Staff, 
of  the  news  bureau^  as  they  called  It,  and  he  said  he  had  often  thought  of  me 
because  when  war  broke  out  they  wanted  to  have  some  one  here  in  the  military 
attache's  office,  who  could  be  in  touch  with  the  press,  see,  who  might  tell  them 
what  should  be  done  with  the  press,  and  who  could  also  take  cUppings  from  news- 
papers here,  such  as  might  be  interesting  for  them,  not  alone  for  the  war,  but 
also  for  the  subsequent 

Q.  Economical  statistics? 

A,  Representing  the  history  of  the  war,  you  know,  for  writing  the  history, 
and  he  said,  of  courae,  would  I  not  do  it,  and  I  said  I  would  undertake  to  do  it. 
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of  course,  under  the  condition  that  if  America  in  any  way — ^the  United  States 
became  in  any  way  Involved  in  the  war  I  would  have  to  drop  the  matter  off.  Also 
that  it  had  nothing  to  do  with  the  United  States. 

Then  he  testified  further  that  after  the  European  war  broke  out, 
acting  under  the  intelligence  department  or  the  news  bureau,  as  it 
was  called,  he  was  with  Von  Papen  here  in  New  York  and  sometimes 
assisted  in  coding  dispatches  for  Von  Papen  with  the  official  code  of 
the  general  staff. 

I  nave  also  the  deposition  of  Salih  Gurdji,  which  relates  to  matters 
not  entirely  related.  I  call  attention  to  it  simply  as  showing  German 
preparations  for  war,  and  German  propaganda.  Salih  Gurdji  is  a 
native  of  Bagdad.  Prior  to  the  war  he  was  the  owner  of  the  Ottoman 
News  Agency  at  Constantinople.  Before  the  war,  in  May,  1914,  he 
was  offered  40,000  and  later  100,000  marks  by  the  German  ambas- 
sador at  Constantinople,  Baron  Wangenhein,  for  the  control  of  his 
news  agency  for  the  purpose  of  spreading  German  propaganda  in 
Turkey.  When  the  war  oroke  out,  they  seized  his  newspaper,  and 
then  having  made  no  compensation  to  him,  gave  him  a  commission 
to  go  to  Switzerland  and  Italy  and  ajct  as  a  correspondent  for  his 
own  news  service,  which  he  carried  out  for  a  while. 

First,  as  to  the  prewar  propaganda,  I  want  to  call  your  attention 
to  a  perfectly  innocent  and  proper  propaganda  that  was  carried  out 
in  this  country  long  before  the  war.  Nevertheless  it  is  explicit  Ger- 
man propaganda  for  the  purpose  of  inculcating  kultur  in  this  country, 
and  I  might  cite,  as  an  example — ^the  fact  is,  it  is  something  I  am 
familiar  with,  the  foundation  of  the  (xermanic  museum  at  Harvard, 
which  is  my  alma  mater,  and  the  matter  of  the  arrangements  that  were 
made  for  the  exchange  of  professors  between  German  universities  and 
American  universities. 

Then,  here  is  another  example.  No  criticism  attaches  to  it  what- 
ever, but  it  illustrates  the  early  inception  of  the  German  propaganda 
movement. 

Senator  Overman,  It  was  testified  here  that  Germanv  had  a  corps 
of  people  consisting  of  31  men  as  far  back  as  1899,  wlio  came  over 
here  for  that  purpose.    Has  that  been  called  to  your  attention? 

Mr.  Becker.  I  have  heard  of  it  in  the  papers. 

During  the  year  1911,  but  for  one  year  only,  there  was  published  a 
German  edition  of  the  magazine  that  was  known  as  Current  Litera- 
ture. I  believe  it  is  now  known  as  Current  Opinion.  It  consisted 
mainly  of  translations  of  the  articles  appearing  in  the  American 
publication,  in  Current  Literature.  But  there  were  also  special 
articles,  which  are  described  as  follows  in  the  announcement : 

This  win  be.  in  effect,  a  Oerman  edition  of  Current  Literature,  with  the 
addition  of  a  special  deiMirtment  devoted  to  tlie  kultur  movement  fostered  so 
ardently  by  the  German  Emperor  and  his  advisers,  on  one  side,  and  President 
Taft  and  President  Roosevelt,  on  the  other,  for  the  interchange  of  thought 
between  the  great  universities  of  the  two  countries,  the  closer  acquaintance  of 
each  nation  with  the  artistic  and  inteUectual  achievements  of  the  other,  and,  in 
general,  a  better  understanding  between  these  two  great  nations  of  the 
Teutonic  race. 

The  list  of  editors  and  officers  is  interesting.  The  president  was 
George  Sylvester  Viereck;  the  vice  president,  Edward  J.  Wheeler; 
the  treasurer,  Max  R.  Hein;  secretary,  Ely  Simps<Hi;  assistant  treas- 
urer, Adam  Dingwall;  assistant  secretary,  Alfred  Rau.    The  Ger- 
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man  representative  was  Louis  Viereck,  the  father  of  George  Sylvester 
Viereck. 

I  will  next  attempt,  as  well  as  I  can,  to  explain  to  you,  from  such 
researches  as  I  have  been  able  to  make,  the  organization  of  German 
propaganda  in  Germany.  That,  of  course,  has  not  been  generally 
published ;  consequently  our  information  is  not  so  good  on  it  as  it  may 
be  later.    It  is  more  or  less  of  a  secret  of  the  German  Government. 

I  will  do  the  best  I  can  to  give  you  the  outline  of  it,  as  far  as  the 
secret  services  of  the  various  countries  have  been  able  to  get  it  to- 
gether and  it  has  come  to  my  attention,  together  with  the  principal 
personalities  who  were  concerned  in  Germany. 

First,  there  was  the  press  and  propaganda  bureau  of  the  foreign 
office,  or  Answaertiges  Amt,  to  give  me  German  name  to  it. 

A  person  prominent  in  this  was  Baron  Mumm  von  Schwarzen- 
stein,  the  former  minister  to  China.  He  has  been  described  to  me 
by  Mr.  Edwards,  who  went  to  Germany  as  William  Bayard  Hale's 
secretaiy,  in  a  sense,  as  being  a  typical  chink  with  a  large,  impassive 
face.  There  seems  to  have  oeen  some  tliought  that  orientalism  was 
a  species  of  education  for  propaganda. 

The  director  of  the  war  press  bureau  in  the  foreign  office  was  at 
€&;.'}  Dr.  Otto  Hammann;  after  November  1, 1916,  Maj.  Deutelmoser, 
who  had  formerly  been  director  of  the  press  bureau  of  the  war  de- 
partment. 

Senator  Overman.  That  is,  of  the  German  war  department? 

Mr.  Becker.  Of  the  German  war  department. 

One  function  of  the  foreign  office  bureau  was  to  prepare  press 
matter  to  circulate  in  foreign  countries,  of  a  pro-German  character. 
The  American  section  of  the  foreign  office  was  under  the  management 
of  Count  Montgelas.  He  was  one  who  took  a  great  deal  of  interest 
m  the  American  correspondents  over  there  and  imquestionably  tried 
to  influence  them. 

There  was  in  the  foreign  office  a  chief  censor  who  seems  to  have  had 
the  final  word,  as  far  as  the  foreign  office  was  concerned,  as  to  what 
should  be  allowed  to  go  out  of  the  country.  His  name  was  Dr, 
Boediger. 

The  method  in  general  was  this:  Any  correspondent  who  wished 
to  get  an  article  through  had  to  submit  it  to  the  department  that  was 
interested.  If  the  article  dealt  with  a  matter  relating  to  politics — 
inti'tnational  politics — he  submitted  it  in  the  first  instance  to  the 
foreign  office,  and  it  was  passed  upon  by  Dr.  Roedicer. 

If  it  related  to  matters  concerning  the  German  Navy  it  was  passed 
on  by  the  Navy  Department. 

If  it  related  to  the  Army,  it  was  passed  on  by  the  War  Department. 

There  was  another  character  that  ought  to  be«mentioned  as  being 
a  great  German  propagandist,  and  that  is  Dr.  Mathias  Erzberger. 
According  to  the  authority  of  the  British  secret  service,  he  was  in 
cbnrge  oithe  publicity  department  of  the  admiralty. 

According  to  an  article  in  the  Quarterly  Review  for  July,  1918,  by 
Lewis  Melville,  to  which  I  am  indebted  for  a  great  many  of  these 
details,  and  which  I  think  are  correctly  stated,  ne  was  in  charge  gf 
what  was  called  the  press  bureau  for  the  influencing  of  neutrals — 
PresseabteiHng  zur  Beeinflosenng  der  Neutralen.  Perhaps  both  are 
correct.    That  may  have  been  a  Navy  Department  bureau. 
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Erzberger  is  a  Tery  prominent  character  in  the  Centrist  Party  in 
Germany.  He  was  a  member  of  the  armistice  conference,  and  it 
was  he  who,  in  1915,  went  into  Switzerland  and  met  the  Ex-Khedive 
Abbas  Hikni  and  called  him  to  account  for  his  expenditure  of  moneys 
which  had  been  given  to  him  for  propaganda  purposes  in  France  and 
Italy. 

It  appears  by  the  evidence  in  the  Bolo  case  that  Abbas  Hilmi 
finally  received  a  receipt  in  full  from  Erzberger,  although  it  appears 
that  Abbas  Hilmi  had  absorbed  about  50  per  cent  of  the  moneys  for 
his  own  personal  use. 

The  admiralty  had  also  its  own  correspondence  service,  mainly 
intended  for  foreign  countries. 

Then  there  was  the  War  Department  Press  Bureau,  which  was 
largely  concerned  with  domestic  matters,  but  it  had  also  a  foreign 
section,  called  the  Auslandsstelle,  one  function  of  which  was  to  read 
the  foreign  press. 

It  issued  a  daily  review  of  the  foreign  press  for  the  use  of  German 
press  writers,  and  issued  press  material  for  circulation  in  foreign 
countries. 

One  person  concerned  with  that  department  was  Lieut.  Col.  Her- 
warth,  who  formerly  was  German  military  attach^  at  Washington, 
and  for  whom,  apparently,  von  Bemstorff  had  a  very  warm  feeling, 
because  he  wirelessed  over  there  several  times  to  inquire  about  his 
health. 

As  a  part  of  the  foreign  office  there  was  what  was  called  the  central 
section  for  foreign  news  service,  or  Zentralstelle  fur  Auslandsdient. 
This  was  under  the  direction  of  Dr.  Thiel,  and  was  the  bureau  to 
which  Dr.  Fuehr  reported.  It  was  charged  with  the  preparation  of 
news  matten  films,  books,  etc.,  for  war  propaganda  in  foreign  coun- 
tries, and  was  the  principal  source  from  which  foreign  newspaper 
correspondents  in  Berlin  obtained  material  for  their  dispatches. 

William  Bayard  Hale,  however,  was  not  placed  on  the  same  basis 
as  other  correspondents  in  Berlin ;  and  the  evidence  of  it  is  that  he 
had  access  to  the  higher  authorities  in  these  different  departments  and 
obtained  his  information  not  from  the  press  bureaus  but  from  authori- 
ties of  higher  rank,  for  use  by  the  International  News  Service. 

It  has  been  said— I  am  unable  to  verify  it — that  Capts.  von  Papen 
and  Boy-Ed<.  although  attached  to  the  embassy  as  military  and  naval 
attach^  respectively,  really  belonged  to  the  propaganda  bureaus  of 
the  War  Office  and  the  Admiralty. 

In  foreign  countries  the  medium  for  the  dissemination  of  propa- 
ganda was  mainly  through  the  embassies,  legations,  and  consular 
service.  Work  of  the  same  kind  was  done,  however,  by  the  banking 
representatives  of  German  banks,  such  as  the  Banco  Aleman  Transat- 
lantico,  the  Deutsche  Ueberseeische  Bank,  a  subsidiary  of  the 
Deutsche  Bank,  the  Banco  Germanico,  and  other  banks  having  many 
branches  in  Asia  and  Central  and  South  America. 

It  is  perfectly  characteristic  of  the  work  of  the  German  propa- 
gandist representatives  that  they  had  some  connection  with  an  activ- 
ity of  an  entirely  different  sort  Dr.  Bernard  Demburg  was  nomi- 
nally an  American  representative  of  the  German  Bed  Cross. 

Dr.  H.  F.  Albert  was  commercial  attach^  of  the  German  Embassy, 
although  it  is  proved,  I  think,  conclusively,  that  he  was  engaged  in 
propaganda. 
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Dr.  Isaac  Strauss  was  nominally  American  representative  of  the 
committee  for  the  east,  which  was  a  Jewish  organization  designed 
to  promote  the  interests  of  the  «Tews  in  the  Near  and  Far  East.  As 
a  matter  of  fact,  it  has  been  proved  that  he  was  largely  concerned  in 
strai^t  Jewish  propaganda  in  America. 

Owing  to  the  stoppage  of  Gennan  mails  by  measures  taken  by  the 
British,  the  best  means  of  dissemination  of  propaganda  in  North  and 
Central  and  Sbiith  America  proved  to  be  the  wireless. 

At  the  commencement  of  the  war  there  were  wireless  plants  capable 
of  receiving  and  transmitting  from  and  to  the  Berlin  station  at  Say- 
ville,  Long  Island,  and  Tuclcerton,  N.  J.  These  were  used  as  the 
means  for  receiving  propaganda. 

This  material  was  then  forwarded  to  various  centers  for  distribu- 
tion in  Central  and  South  America  and  the  West  Indies  by  cable. 

The  expenses  of  the  New  York  bureau,  conducted  by  Dr.  Fuehr,  for 
such  cable  services  amounted  to  many  thousands  of  dollars  a  month. 

A  letter  from  a  German  propagandist  agent  at  Corumba,  Brazil, 
dated  May  27, 1916,  which  was  mtercepted  by  the  British  secret  serv- 
ice, reads  in  part  as  follows : 

It  would  be  very  fitting  If,  Imme<llntely  after  the  war,  a  commission  of  wireless 
telegraphy  were  sent  to  all  the  States  of  South  America  to  obtain  concession* 
from  the  different  governments  for  the  establishment  of  wireless  stations  and  to- 
start  constructing  the  same  immediately.  The  Sayville-Tuckerton  station  ha» 
been  invaluable,  and  without  it  South  America  would  have  been  in  the  hands  of 
the  Anglo-French  news  service. 

The  establishment  of  wireless  is  certainly  cheaper  than  cable  and  impresses 
Creole  governments  by  its  .simplicity  and  modernity. 

There  was  published  some  time  ago  in  the  Providence  Journal 
what  purported  to  be,  and  apparently  authentically  was,  a  chart  pre- 
pared in  the  German  foreign  office  which  embraced  a  scheme  for  a 
world-wide  system  of  electrical  companies  under  the  direction  of 
the  German  Government,  through  wluch  ultimately  there  would  be  a 
world-wide  system  of  wireless  telegraphy  with  the  central  control  in 
Berlin. 

Throughout  all  the  countries  of  the  world,  wherever  there  has  been 
a  Gennan  colony,  by  which  I  mean  a  group  of  German  residents 
there,  thev  have  raised  sums  for  the  dissemination  of  propaganda 
news  service. 

In  the  same  letter  of  the  agent  from  Corumba,  Brazil,  whose  letter 
I  refer  to  above,  it  is  stated : 

In  coa<%equence  of  the  intensive  statement  of  the  newspapers  here  and 
regular  delivery-  of  good  German  telegraphic  news,  the  German  colony  here 
has  8ncce**ded  in  winning  over  for  the  most  part  the  opinion  of  the  people  of 
the  country  who  at  the  beginning  of  the  war  were  hostile  to  Germany.  The 
financial  sacrifice  of  the  colony  runs  to  about  500  marks  a  month  for  tele- 
graphic charges,  but  doubtless  this  will  bear  fruit  after  the  war. 

Then,  again,  here  is  an  intercepted  letter  from  San  Juan^  Porto 
Rico,  within  the  dominion  of  the  United  States,  which  reads,  in  part, 
as  follows. 

Senator  King.  To  whom  was  that? 

iSr.  Beckxr.  I  am  not  aware.  It  is  something  which  has  beea 
furnished  us  by  the  British  secret  service,  as  I  recall : 

Through  the  intervention  of  Mr.  **C,"  secretary  of  the  German-Americaa 
Chamber  of  Commerce,  we  receive  daily  communique  issued  by  headquarters. 
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These  official  reports  are  forwaiiled  to  the  local  newspapers  and  publishecl  at 
the  German  eonsuhites.  For  this  purpose  the  colony  has  put  nsiUe  $6,490.50 
until  the  end  of  1915. 

Senator  King.  I  am  just  a  little  curious  to  know — ^how  did  you 
come  into  possession  of  these,  if  it  is  not  asking  too  much?  rather 
than  the  State  Department? 

Mr.  Becker.  As  to  that,  I  think  the  State  Department  is  undoubt- 
edly in  possession  of  this;  but  it  is  characteristic  of  intelligence 
services  tnat  they  help  each  other  with  documents,  and  that  has  been 
notably  so  throughout  this  country.  We  have  all  been  banded  to- 
gether. Everything  that  I  have  been  able  to  get  has  been  turned 
over  to  the  departments  of  the  Federal  Government,  and  they  have 
responded  when  it  was  proper  for  them  to  do  so. 

As  a  matter  of  fact,  it  is  characteristic  that  the  intelligence  serv- 
ices do  not  operate  through  the  usual  diplomatic  channels.  There  is 
not  maintained  the  formality  of  intercourse  with  foreign  govern- 
ments in  intelligence  service  that  is  maintained  in  diplomatic  com- 
munication. I  have  on  occasion  received  direct  from  the  British 
secret  service  information  which  I  have  handed  on  to  the  other 
departments,  owing  to  personal  connections  that  I  have  made.  It  is 
the  method  that  is  followed.    This  writer  continues: 

A  special  committc?e  deals  with  the  publication  of  our  cahlegmnis  and  looks 
after  the  Interest  of  the  German  cause,  i.ssuinff  news  which  serves  this  pur- 
pose.   We  have  also  acquired  a  German  war  film. 

This  committee  had  at  its  disiK>sal  $1,454.92. 

The  colony  paid  $500  to  publish  a  pro-German  book  in  Spanish.  At  the 
sujjgestion  of  the  Imperial  Embassy  in  Washinjrton  we  forwarded  20  copies 
of  tills  book  to  our  diplomatic  representatives  in  Central  and  South  America. 

Another  element  of  official  propaganda  in  German  iis  the  Wolf 
Telegram  Bureau,  which  is  semiofficial  and  spreads  what  is  given  out 
by  the  Government  as  far  as  it  can  throughout  the  world. 

One  curious  method  in  German  propaganda  was  disclosed  by  the 
evidence  of  George  Odell,  who  was  a  correspondent  of  the  New  York 
Evening  Mail  iii  Germany,  both  before  and  after  the  United  States 
entered  the  war.  I  am  wrong  about  that.  I  think  he  went  to  Ger- 
many with  Bemstorff ,  on  the  steamer  on  which  Bernstorff  returned ; 
so  that  he  was  there  only  a  v«ry  short  time  before  we  entered  the 
war. 

He  was  introduced  to  certain  political  figures  in  Germany  by  this 
Dr.  Roediger,  and  on  the  suggestion  made  to  him  hy  Dr.  Koediger, 
of  the  foreign  office,  the  chief  censor  of  the  foreign  office,  that  he  go  to 
see  these  individuals,  and  among  those  whom  he  saw  were  extreme 
radicals.  At  least  they  had  the  reputation  in  Germany  of  being  radi- 
cals. For  instance,  tliere  were  Prof.  Von  Gaevernitz^  Frieburg  Uni- 
versity; Prof.  Kurtz,  of  Heidelberg;  Dr.  Heckscher,  leader  in  the 
Reichstag;  and  Dr.  Saenger,  editor  of  Die  Neue  Rundschau. 

Those  individuals  then  gave  him  expressions  of  their  radical  views^ 
which  he  made  into  articles  which  were  published  in  the  Mail,  being 
allowed  to  go  through  by  cable  or  wireless. 

The  one  that  interests  me  particularly  appears  io  have  been  de- 
rived from  either  Von  Gaeyernitz  or  Heckscher — ^it  was  not  quite 
-certain  which — and  was  a  dispatch  which  came  over  to  this  country 
about  the  middle  of  1917,  the  effect  of  which  was  that  the  Kaiser 
was  about  to  be  overthrown.    Then,  utilizing  the  same  sources  of 
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information,  after  Odell  returned  to  Amerioa  in  the  fall  of  1917, 
long  before  we  entered  the  war,  there  was  prepared  and  distributed 
through  what  was  practically  an  adjunct  of  the  Evening  Mail,  known 
as  the  McClurJB  Syndicate,  a  lot  of  press  matter  for  publication  in 
different  newspapers ;  and  it  was  all  published  in  the  Evening  MaiL 

I  have  the  original  press  matter  here,  and  without  going  into  de- 
tail, it  will  be  sufficient  to  state  tliat  these  persons  whose  views  are 
there  stated,  such  as  Von  Gaevernitz,  to  whom  Odell  was  sent  by 
Koediger,  the  Kaisers  chief  censor  in  the  foreign  office,  expressed 
views  to  the  effect  that  there  was  a  great  democratic  movement  in 
Germany ;  that  it  was  influenced  largely  by  President  Wilson's  inter- 
national policy ;  that  the  Kaiser  was  going  to  be  shortly  greatly  lim- 
ited in  power;  and,  possibly,  there  is  even  a  suggestion  that  he  was 
going  to  be  dethroned. 

Senator  Bbed.  I  beg  your  pardon.    What  was  the  time  of  this  ? 

Mr.  Becker.  These  were  published  in  the  latter  part  of  1917;  the 
very  end  of  the  year. 

I  have  all  the  articles  here.  I  do  not  want  to  take  the  time  to  call 
attention  to  them,  but  the  headlines  are  fairly  significant. 

Liberal  View  Gains  Strength  From  President's  Appeals. 

Ileform  Demand. 

Gaevernitz  Sees  Good  for  German  People  in  Victory  of  Democracy. 

Senator  Reed.  I  do  not  want  to  interrupt  ]^ou  further  than  to  get 
a  fact  that  I  was  not  sure  I  heard,  and  I  am  interested  in  this :  This 
work  was  done,  which  you  are  referring  to,  as  a  part  of  German 
propaganda  originating  in  Germany?    Is  that  your  view  of  it? 

Mr.  Becker.  If  it  is  my  view  that  you  are  asking  for- 

Senator  Seed.  That  is  what  I  want. 

Mr.  Becker.  It  is  my  view  that  it  was  desired,  at  this  time,  by  the 
propaganda  bureau  of  the  foreign  office  to  spread  the  idea  abroad 
that  the  Kaiser's  power  was  going  to  be  limited :  that  there  was  going 
to  be  a  democratic  reform  in  Germany ;  and  tliat  the  purpose  of  it 
was  to  paralyze  military  effort  in  the  United  States. 

Senator  Reed.  This  was  in  the  fall  of  1917  ? 

Mr.  Becker.  Yes,  sir. 

Senator  Reed.  And  these  articles  were  printed  in  a  great  number* 
of  papers,  were  they,  throughout  the  United  States  ? 

Mr.  Becker.  In  a  great  many.  They  were  published  in  full  in  the 
Mail. 

Senator  Reed.  It  seemed  to  me  that  I  saw  a  great  many  articles  of 
that  kind  in  different  papers,  and  I  was  wondering  if  this  was  the 
source  of  them. 

Mr.  Becker.  I  think  that  it  was,  very  largely. 

Senator  Reed.  Do  you  know  whether,  aiter  this  time,  which  you 
say  was  the  fall  of  1917,  the  same  influences  were  at  work  in  getting 
out  similar  matter? 

Mr.  Becker.  I  am  unable  to  trace  it  beyond  just  this  period. 

Senator  Reed.  You  do  know  as  a  matter  of  fact,  from  your  recol- 
lection, do  you  not,  that  similar  articles,  articles  of  a  similar  char- 
acter, have  been  appearing  ever  since,  even  down  to  this  date? 

Mr.  Becker.  Or  course,  it  ultimately  came  true. 

Senator  Reed.  Yes. 
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Mr.  Becker.  But  the  significant  point  is  that  we  traced  it  right 
back^  through  OdelPs  somewhat  reluctant  statement,  to  inspiration 
in  the  German  foreign  office  more  than  a  year  before  it  ever  came 
true. 

Senator  Reed.  I  was  just  wondering  how  far  your  papers  connected 
it  up  with  this  matter. 

Senator  Wolcott.  Had  the  Mail  been  purchased  by  Dr.  fiumely 
at  the  time  these  articles  were  published  ? 

Mr.  Becker.  A  long  time  before;  over  two  years. 

Senator  Wolcott.  Was  the  Mail  then  under  this  control  at  the  time 
of  the  publication  of  these  articles? 

Mr.  Becker.  It  still  was.  One  of  the  individuals  whom  Odell 
quotes  in  this  series  of  articles  is  the  vice  president  of  the  Deutsche 
Bank,  and  this  vice  president  was  quoted  by  Odell  to  the  general 
effect  that  all  except  the  big  industries  in  Germany  were,  as  the  head- 
line says,  aligned  m  the  struggle  against  kaiserism. 

Senator  Overman.  And  you  say  the  purpose  of  that  propaganda 
was  to  paralyze  the  military  ami  over  here? 

Mr.  Becker.  That  is  my  opinion.  My  opinion  is  that  they  figured 
it  out  in  Germany  that  if  the  idea  got  abroad  that  Germany  was  l)eing 
•democratized  and  that  the  Kaiser  was  being  curbed,  that  would  please 
the  Americans  so  much  that  they  would  quit,  or  at  least  minimize 
their  efforts  in  the  war.  Otherwise,  it  is  hard  to  explain  one  of  the 
Kaiser's  own  appointees  handing  out  word  about  how  the  Elaiser  was 
going  to  be  overthrown,  in  that  indirect  way. 

The  work  of  the  censorship  under  Dr.  Roediger,  of  course,  consti- 
tuted a  sort  of  negative  propaganda.  It  prevented  anything  tiiat  was 
unfavorable  to  (Germany  from  getting  out  of  Germany. 

Another  individual  who  has  figured  in  these  hearings  and  who  was 
in  Germany  as  a  correspondent  in  1916  is  Louis  E.  Miller. 

Senator  riELSON.  Whom  did  he  represent? 

Mr.  Becker.  He  represented  himself,  really.  He  was  sending  cor- 
respondence to  be  sold  to  American  Jewish  papers. 

Senator  Wolcott.  Is  he  the  fellow  who  had  The  Warheit  ? 

Mr.  Becker.  Yes.  And  merely  as  an  incident  of  the  workings  of 
the  censorship  I  will  call  attention  to  a  small  part  of  his  statement. 
He  savs: 

I  was  in  Austria  about  two  weeks  and  In  GaUda  about  six  or  seven  days. 
While  I  was  !n  Germany  I  obtaine<l  from  Edward  Bernstein,  one  of  the  leaders 
of  the  minority  In  the  Reichstag,  a  report  from  Grerman  missionaries  in  Ar- 
menia, which  had  been  the  subject  of  investigation  by  a  committee  of  the  Reich- 
«taff,  and  this  report  tended  to  show  that  the  Turkish  atrocities  in  Armenia  had 
been  countenanced  by  the  Gennan  officials  there.  ^Ir.  Bernstein  said  to  me  that 
he  wantetl  me  to  take  this  reiwrt  "  over  there/'  saying  "  We  can  do  nothing  in 
this  country  about  It,  and  a  million  of  the  Armenians  have  been  slaughtered, 
and  five  hundred  thousand  still  will  be;  they  are  going  to  be  slaughtered  as 
certain  as  death,  unless  America  can  prevent  it.  You  take  that  reix>rt  and 
Ribmit  it  to  your  government  and  have  it  publishetl.  to  see  what  you  can  ac- 
complish there.'*  These  were  his  words  and  his  injunction,  and  I  showed  it 
to  Minister  Egan  (U.  S.  Minister  in  Denmark)  and  he  told  me  not  to  publish 
it,  but  to  bring  it  over  to  the  State  Department. 

Q.  How  did  you  get  it  out  of  Germany? — A.  They  were  very  strict,  and  I 
<!ommitted  it  to  memory. 

Q.  In  order  to  get  it  out  of  Germany  you  committed  it  to  memory? — A.  Yes, 
I  committed  it  to  memory,  and  I  did  it  so  weU  that  at  least  ninety-eight  per  cent 
of  that  report  I  could  vouch  for.  This  report  is  now  on  file  In  the  State  Depart- 
ment 
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I  refer  to  that  mainly  to  show  how  impossible  it  was  to  get  any- 
thing by  the  censor,  except  by  some  such  means  as  that,  when  they 
did  not  want  it  to  go  through.  Furthermore,  it  has  been  testified 
before  the  Attorney  General  that  everytliing  written  by  a  corre- 
spondent had  to  pass  the  forei^  office  and  also  the  postal  censor- 
ship and  the  military  censorship.  There  were  three  scannings  by 
three  different  censorships  before  it  was  allowed  to  go  through. 

For  the  use  of  correspondents  the  Germans  provided  many  sources 
of  material. 

The  War  Department  Press  Bureau  issued  the  review  of  the  for- 
eign press,  "  Nachrichtung  des  Auslands." 

Then  there  was  the  so-called  "  News,"  the  "  Nachrichtung  Abtei- 
lung,"  which  was  issued  by  the  Foreign  Office  Press  Bureau. 

Mso  the  "  Kriegs  Nachrichtung "  or  "  War  Chronicle,"  which 
was  a  ready-made  letter  of  so-called  correspondence,  issued  under 
the  name  of  M.  Berg.  The  British  Foreign  Office  suggests  that  it 
was  probably  Mathias  Erzberger.  I  have  some  samples  of  it  here. 
It  was  printed  in  English  and  in  many  other  languages,  and  was 
furnished  free  of  charge  to  any  correspondent  who  would  take  it 
and  use  it.  I  will  file  these  with  the  committee,  if  it  is  desired 
[exhibiting  pamphlets]. 

Senator  Overman.  Yes. 

Mr.  Becker.  Then  there  was  the  private  news  service,  known  as 
the  "  Transozean  Korrespondenz."  I  will  refer  to  that  in  a  moment. 
There  was  also  "La  Correspondence  Politique  de  I'Europe  Cen- 
tral " — the  political  correspondence  of  Central  Europe — ^published  in 
French,  English,  Italian,  and  Spanish,  at  Zurich;  a  masqueraded 
publication,  designed  to  get  into  the  hands  of  correspondents,  which 
was  spread  broadcast  by  mail  to  the  newspapers  throughout  the 
world.  Certain  of  the  German  newspapers  also  issued  their  corre- 
spondence and  sent  it  abroad,  and  conducted  services  of  that  kind, 
such  as  the  "  Berliner  Tageblatt "  and  the  "  Vossische  Zeitung,"  for 
circulation  in  neutral  countries,  the  latter  known  as  "The  XJUstein 
Groiip ;  "  and  the  closest  relations  of  William  Bayard  Hale  were  with 
that  ^up. 

Then  there  was  the  "Continental  Times."  This  was  a  paper 
which  was  founded  many  years  a^o.  Two  years  before  the  war  it 
became  the  property  of  an  Austrian  Jewess,  the  divorced  wife  of 
an  English  editor.  Since  the  outbreak  of  the  war  it  has  called  itself 
a  "  Journal  for  Americans  "  in  Europe,  and  has  indulged  in  the  most 
absurd  German  propaganda.  It  is  perfectly  frank  and  outspoken  on 
the  German  side — so  much  so  that  it  can  hardly  be  called  "  propa- 
ganda," which  we  usually  understand  as  something  disguised  and  in- 
sidious. Among  its  contributors  have  been  Aubrey  Stanhope,  R.  L. 
OrcheUe,  Roger  Casement,  and  Edward  Lyell  Fox ;  and  I  have  here 
the  checks  that  were  sent  to  pay  Edward  Lyell  Fox,  through  Schulz- 
Ruckgaber,  of  New  York,  for  services  rendered  to  the  "  Continental 
Times."  One  payment  of  $90  was  made  pursuant  to  a  wireless  from 
Berlin,  dated  January  5,  1917,  and  another  payment  of  $90  was 
made  March  6,  1917.  Each  is  stated  to  be  made  for  account  of  the 
'*  Continental  Times,"  Berlin,  and  here  is  Edward  Lyell  Fox's  receipt 
for  each  [exhibiting  papers] . 
Senator  Overman.  Let  those  go  into  the  record. 
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Mr.  Beck£s.  Yes.  The  Continental  Times  is  a  source  of  amuse- 
ment, rather  than  anything  else.  I  will  present  these  copies.  It  was 
not  a  very  serious  publication.  However,  it  was  circulated  as  assidu- 
ously as  possible  in  prisoners'  camps  wherever  there  were  Americans 
or  English-speaking  persons,  and  also  abroad,  and  although  these 
particular  issues  do  not  show  it,  as  a  sort  of  bait  to  get  it  read,  it 
published  lists  of  prisoners. 

I  might  mention  also  the  Gazette  des  Ardennes,  published  in 
the  French  language,  which  was  circulated  all  through  northern 
France  and  Belgium,  and  was  a  much  more  subtle  and  insidious 
affair,  designed  to  corrupt  the  sentiment  of  the  French  people  tliem- 
selves. 

Senator  Overman.  Where  was  that  published  J 

Mr.  Becker.  In  Berlin,  I  think.  I  am  not  quite  sure  of  that.  At 
any  rate,  it  was  published  by  the  Germans. 

Then  there  was  a  branch  of  the  ministry  of  education  which  was 
known  as  the  America  Institut.  Its  chief  director  was  Dr.  Walther 
Drechsler,  who  had  formerly  been  master  of  German  in  the  Middle- 
sex School,  near  Boston,  but  after  the  war  he  became  attached  to  the 
press  department  of  the  foreign  office.  The  American  representative 
w^as  Assistant  Director  Dr.  Karl  Oscar  Bertling.  The  organization 
consisted  mostly  of  persons  who  had  formerly  been  in  America  and 
were  supposed  to  understand  the  American  people. 

Some  of  these  organizations  I  have  spoken  of  may  or  may  not  have 
been  private  institutions.  There  are  some  that  were  formerly  pri- 
vate institutions.  For  example,  there  was  the  Verband  Deutsch- 
Auslandischer  Wirtschaftsverein,  the  Union  of  German  Associa- 
tions for  Economic  Activity  in  Foreign  Countries,  and  the  Deutsch- 
Amerikanischer  Wirtschaftsverband,  the  German  American  Eco- 
nomic Union.  That  was  formed  shortly  before  the  European  war, 
under  the  presidency  of  Husro  Ballin,  wno,  as  head  of  the  Hamburg- 
American  Line,  was  very  well  known  in  this  country,  and  it  comprised 
about  400  firms  who  banded  together  for  commercial  propaganda  in 
the  United  States. 

There  were  other  similar  associations  for  trade,  and  still  others  for 
"  Kultur." 

For  commercial  propaganda  Grermany  has  developed  during  the 
war  the  so-called  Kartel  system.  No  one  knows  more  about  that 
than  Mr.  Palmer,  the  Alien  Property  Custodian,  and  his  assistant, 
Mr.  Garvan,  and  I  shall  not  attempt  to  tell  you  about  that.  He  has 
far  better  information  than  anyone  else. 

The  most  important  news  agency  was  the  Transozean,  which  has 
been  referred  to  several  times  in  the  testimony  here.  Subsequently, 
it  split  up  into  two  organizations,  one  of  which  was  confined  to  news 
service  and  the  other  to  preparing  information  for  press  publication. 
This  was  formed  by  various  industrialists  in  Germany  in  the  spring 
of  1914,  and  among  them  was  August  Thyssen,  the  famous  coal  ana 
iron  master.  The  real  object  of  this  Transozean  Bureau,  as  evi- 
denced by  its  despatches,  was  to  furnish  a  daily  wireless  service  and 
to  conduct  an  intelligence  service,  with  agents,  ostensibly  news  gath- 
erers, especially  in  ^uth  and  Central  .Ajnerica.  It  published  what 
was  called  the  Continental  Korrespondenz,  which  was  founded  in 
1915  by  Ludwig  Asch  and  was  later  edit^  by  Guenther  Thomas, 
concerning  whom  there  has  been  some  reference  in  this  proceeding. 
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The  British  Secret  Service  remarked  that  it  was  obviously  used  at 
times  by  the  German  Government  to  spread  throughout  the  world 
lies  that  could  not  very  well  be  sent  out  through  the  official  agency, 
the-  Wolff  Telegraf  Bureau,  because  in  that  case  the  Government 
would  have  to  stand  back  of  it;  but  if  its  lying  rumors  could  be  cir- 
culated through  the  Transozean,  they  would  accomplish  the  same 
result  without  incriminating  the  Government. 

Mr.  Bielaski  has  given  you  a  very  excellent  idea  of  the  use  of  mov- 
ing pictures,  and  I  will  not  speak  of  that,  except  incidentally  in  a 
little  while,  in  reference  to  one  particular  case  that  he  did  not  mention. 

Then  there  was  an  organization  known  as  the  "  Kriegsausschuss 
der  Deutschen  Industrie  "  or  the  War  Combijie  of  German  Industry. 
This  association  was  ostensibljr  for  the  purpose  of  representing  manu- 
facturers in  their  dealings  with  the  Government;  but  it  published 
financial  information  of  a  frankly  propagandist  character,  with 
titles  such  as  "  The  German- American  Crisis,"  "  The  Economic  Con- 
ference at  Paris,"  etc.    It  was  circulated  th^^ourfi  financial  channels. 

Then  there  was  what  was  known  as  the  "  Deutsch-Siidamerika- 
nisches  Institut "  or  German-South  American  Institute ;  and  while  it 
had  no  direct  participation  in  propaganda  in  the  United  States  in 
anv  way,  there  is  found  in  the  transactions  of  that  organization,  pub- 
lished in  November,  1916,  at  Aachen,  Germany,  a  statement  which 
shows  pretty  clearly,  by  inference  at  least,  how  extensive  were  the 
German  Government's  plans  for  propaganda  after  the  war.  This  is 
merely  a  resolution  of  this  one  society,  but,  as  you  will  see,  it  repre- 
sented a  detail  of  a  much  larger  scheme,  which  it  foreshadowed.  It 
reads. as  follows: 

Not  the  least  important  task  wjilch  will  confront  Germany  after  the  war  is 
the  provision  of  a  more  thorough  and  effective  scheme  of  enlightening  and  influ- 
encing foreign  opinion  in  the  German  interests.  The  war  has  made  us  realize 
as  we  never  did  before  how  much  this  has  hitherto  been  neglected,  being  left, 
as  it  were,  to  parJ:lculHr  groups  and  individuals,  and  not  furthere<l  by  the  nation 
as  a  whole,  nor  even  by  its  leading  elements. 

After  mu<*h  preliminary  investigation  and  consultation  we  have  come  to  the 
conclusion  that  for  the  practical  accomplishment  of  this  task  there  must  be, 
in  the  first  place,  a  division  of  work  into  (1)  the  news  service  for  the  foreign 
press;  (2)  the  safeguarding  of  German  economic  interests  abroad;  (S)  the 
cultivation  of  scientific  and  artistic  relations  with  foreign  countries  on  the  lines 
of  a  general  "  cultural  "  policy. 

In  the  second  jjlace,  it  is  necessary  to  make  geographical  division  in  order  to 
do  justice  to  the  linguistic,  political,  and  cultural  peculiarities  of  each  single 
sphere  of  activity  abroad. 

The  Institute,  with  the  consent  of  the  imperial  and  the  Prussian  authorities 
conceme<l,  has  undertaken  the  third  task  within  the  extremely  important  and 
culturally  homogeneous  sphere  constituted  by  the  Spanish  and  Portuguese 
iq;)eaking  countries  of  South  and  Central  America.  The  direction  of  the  news 
service  and  the  safeguarding  of  economic  Interests  will  be  set  apart  for  other 
Institutions  to  deal  with. 

Another  oi*ganization  of  the  same  kind^  about  which  we  have  bet- 
ter infoiination  than  the  others,  will,  I  think,  interest  you  on  account 
of  the  proof  Uiere  is  of  relationships  with  the  German  Government, 
and  the  extent  to  which  the  propaganda  was  carried  on.  This  is  the 
"  Xachrichtendienst  f  iir  die  Lander  Spanischer  and  Portuguesischer 
Zunge,"  which  means  a  news  service  for  lands  of  Spanish  and  Por- 
tugese tongue,  with  headquarters  at  Frankfort^  Germany,  founded 
after  the  war.  It  was  subsidized  by  the  Foreign  Office  in  1915,  with 
a  payment  of  10,000  marks,  and  in  May,  1915,  it  received  8,000 
marks  for  the  month,  and  in  September,  1915,  4,000  marks  a  month 
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from  the  Grerman  Grovemment.  In  August*  1914,  the  Deutsche 
Ueberseeische  Bank  assisted  it  in  preparing  mailing  lists  for  Spain, 
Central  and  South  America.  I  am  going  to  refer  a  little  later,  at 
the  risk  of  wearying  you,  to  what  I  regard  as  a  very  important  ele- 
ment in  the  German  propaganda,  and  that  is  the  use  of  the  German 
branch  banks  and  banking  officials.  In  this  case,  the  Deutsche 
T^eberseeische  Bank,  which,  as  I  will  show  you  in  a  moment,  has 
numerous  branches  in  South  America,  simply  furnished  a  mailing 
list.  The  result  of  that  was  that  in  August,  1915«  this  organization 
printed  7,500  copies  of  its  pamphlet  in  Spanish,  4,000  in  Portugese, 
and  17,00Q  in  German.  The  organization  has  a  branch  at  Barcelona; 
conducts  a  daily  press  service  in  Spain,  and  has  founded  in  Barcel(ma 
two  newspapers  and  a  fomightly  magazine.  You  can  see  how  useful 
the  Deutsche  Ueberseeische  Bank  would  be  in  assisting  in  getting 
mailing  lists  and  in  spreading  the  propaganda  through  South 
America  with  the  number  of  branches  it  has.  It  is  a  subsidiary, 
in  a  way,  of  the  Duetsche  Bank,  the  great  German  bank  that  Hugo 
Schmidt  represented.  Hugo  Schmidt  was  the  center  here  in  New 
York  for  correspondence  with  the  South  American  branches,  both 
by  cable  and  by  wireless.  Innumerable  messages  came  to  him  from 
Berlin  by  wireless,  and  were  then  put  into  code  and  sent  by  him  by 
cable  to  the  whole  of  South  America  from  New  York.  This  bank 
has  branches  in  the  various  countries  of  South  America — ^Brazil, 
Argentina,  Chile,  Peru,  Uruguay,  Bolivia,  etc.  It  has  a  total  of  25 
branches. 

The  Disconto  Gesellschaft,  another  great  bank  in  Berlin,  has  t^ 
subsidiary  bank — ^the  Brazilian  Bank  for  Germany — ^which  has  five 
branches  in  Brazil. 

Another  great  banking  institution,  the  Dresdener  Bank,  has  a 
subsidiary  Imown  as  the  Banco-Germanico,  bt  Buenos  Aires. 

The  Deutsche  Bank  is  a  bank  in  which  I  have  been  particularly 
interested,  in  the  line  of  commercial  propaganda  and  ift  general  com- 
mercial Activities  during  the  war,  because  it  was  Hugo  Schmidt's 
bank.  One  of  the  results  of  the  investigation  in  the  Bolo  case  was, 
as  Mr.  Bielaski  has  told  you-  that  the  Department  of  Justice  became 
interested,  in  the  powers  which  the  Attorney  General  possesses,  which 
are  greater  than  those  that  any  Federal  department  possesses — the 
power  of  subpoena,  of  compelling  the  production  of  books  and  docu- 
ments, and  the  giving  of  testimony. 

Using  those  powers,  with  the  consent  of — ^in  fact  as  an  aid  to — ^the 
Department  or  Justice,  we  took  possession  of  about  56,000  papers 
under  siibjxrna  from  Hugo  Schmidt,  of  the  Deutsche  Bank  and 
Deutsche  Ueberpeeisohc  Bank,  papers  that  had  accumulated  during 
the  three  years  that  he  had  been  their  representative  in  this  country, 
and  I  have  made  us  careful  a  study  as  possible  of  those  papers.  I 
want  to  emphasize  the  influence  that  tne  peaceful  penetration  of 
America  by  these  (xerman  banks  has  had,  and  what  has  been  nothing 
more  nor  less  than  German  propaganda  before  and  after  the  war. 
The  Deutsche  Bank  has  a  capital  and  reserve  of  420.000.000  marks, 
or  approximately  $100,000,000.  The  Ueberseeische  Bank,  with  its 
branches  in  South  America  and  Spain,  has  a  capital  of  30.000,000 
marls,  and  the  Disconto  Gesellschaft  has  a  capital  of  420,000,000 
marks,  with  its  branches. 


I^BSWINQ  AND  UQUOB  INTEBBSTS  AND  QBBACAN  PBOPAGANDA.       1985 

Senator  Wolcott.  How  much  is  a  mark  in  American  money  t 

Mr.  Becker.  Before  the  war  it  was  worth  about  23^  cents. 

Senator  Reed.  What  is  it  worth  now  ? 

Mr.  Becker.  I  do  not  know  what  it  is  worth,  because  I  have  not 
seen  quotations  since  the  war.  During  the  war  it  dropped  to  between 
16  and  17  cents.  I  will  refer  a  little  later  further  to  the  activities  of 
Hugo  Schmidt  and  the  banks  which  he  represented. 

1  want  to  take  up  next  the  method  of  financing  the  expenditures 
for  German  propaganda  in  this  country.  Prior  to  Dr.  Dernburg 
leaving  for  the  United  States  on  the  12th  day  of  August,  1914,  the 
German  Imperial  Government  delivered  to  the  agent  of  M.  M.  War- 
burg &  Co.,  the  great  banking  firm 

Senator  Nemon.  At  Hamburg? 

Mr.  Becker.  At  Hamburg,  25,000,000  marks  of  German  war  bonds. 
They  were  really  short-term  notes,  running  nine  months,  I  believe. 

Senator  Reed.  What  was  the  date  ? 

Mr.  Becker.  August  12,  1914.  Now,  these  are  the  treasury  loan 
notes  of  a  later  issue,  but  I  assume  that  the  ones  that  were  deposited 
with  Warburg  in  Germany  were — I  know  they  were — a  mark  issue. 
Later  on  there  was  a  dollar  issue  in  this  country.  I  will  refer  to  this 
a  little  later. 

Here  is  the  letter  to  Kuhn,  Loeb  &  Co.,  from  M.  M.  Warburg  & 
Co.   This  is  a  translation : 

Becker  Exhibit  No.  16. 

Berlin,  August  12th,  19H. 
Messrs.  Kuhn,  Loeb  &  Go.,  New  York. 

The  Imperial  German  Government  has  deposited  with  M.  M.  Warburg  &  Co., 
Hamburp,  M.  25,(KX>.()00. — (Twenty-five  million  Marks)  nominal  non  assessable 
interest  paying  treasury  bonds  to  be  effective  from  Aug.  12th,  1914,  until  Dec 
12th,  1914,  maturing  on  the  latter  mentioned  date.  These  Treasury  bonds  are 
issued  as  follows: 

2  Ten  MiUion  Mark  Treasury  Bonds,  and 
1  Five  Million  Mark  Treasury  Bond. 

These  Treasury  Bonds  are  to  serve  as  collateral  for  all  sums  which  may 
eventually  be  drawn  by  the  authorized  agent  for  account  of  the  German  Em- 
pire. The  same  holds  good  for  Treasury  Bonds  which  may  be  issued  to  take 
the  place  of  the  Bonds  now  deposited,  in  case  an  extension  is  desired. 

The  Messrs.  M.  ^f.  Warburj?  &  Co.,  can  only  dlsiA^se  of  the  Treasury  Bonds 
after  securing  the  consent  of  Kuhn,  Loeb  &  Co. 

M.  M.  Warburg  &  Co., 
Per  Attorney 
(Signed  by)  Dr.  of  jurisprudence  W.  Regendanz. 

Senator  Sterling.  You  say  these  issues  were  for  the  purpose  of 
advancing  German  propaganda? 

Mr.  Beck£R.  They  were  for  that  purpose  in  this  case,  because  Dr. 
Dernburg  was  not  engaged  in  much  else.    That  is,  this  particular 

deposit  was. 

I  also  call  your  attention  to  a  letter — I  have  the  original  here — 
translated  as  follows: 

Bbckeb  Exhibit  No.  17. 

Ex  Secretary  of  State,  Privy  Councilor. 

Dr.  DernburK  is  herewith  commissioned  to  open  an  account  with  the  banking 
firm  of  Knhn,  Loeb  &  Co.,  New  York.  The  Imperial  German  Embassy  at  Wash- 
ington is  to  have  the  disposition  of  this  account. 

Berlin,  August  11th,  1914. 

The  Imperial  Chancellor  Acting  as  Substitute. 

(Signed)  KuHN. 
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On  September  8,  1914,  Dr.  Demburg  addressed  Kuhn,  Loeb  &  Co. 
as  follows : 

Becker  Exhibit  No.  18. 

Fifty-Two  William  Stueei',  Scpl.  S,  lOl.'i. 
Messrs.  Kthn,  Ia)eb  &  Co., 

New  York. 

Gentlemen  :  I  beg  to  enclose  Power  of  Attorney  of  the  Secretarj'  of  the 
Treasury  for  the  German  Empire,  which  please  keep  at  my  disiiosal ;  also  letter 
of  Messrs.  M.  M.  Warburg  &  Co.  of  Hamburg  by  Dr.  Regendanz  their  special 
attorney,  dated  Berlin,  August  11th,  1014,  informing  you  of  the  deposit  with 
them  of 

Nom.  val.  M.  25,000,000  German  Treasury  Bonds. 

On  the  strength  of  the  above  cited  Power  of  Attorney,  I  beg  to  pledge  to  you 
the  above  named  Treasury  Bonds  or  so  much  of  the  same  as  will  be  requisite 
to  cover  the  loan  I  have  received  from  you  today  of  $200,000  cash. 

Please  hold  this  amount  to  the  disposal  of  Mr.  Helnrich  Fr.  Albert  of  45 
Broadway  (Hamburg  Line)  and  oblige. 

Yours  very  truly,  Dr.  B.  DEKNBrRG. 

A  letter  from  Kuhn,  Loeb  &  Co.,  as  follows : 

New  York,  Sept.  11th,  1914 

Senator  Reed.  I  do  not  want  to  interrupt,  but  just  for  the  sake 
of  clarity  let  me  say  I  remember  testimony  that  was  given  at  one 
time  by  the  representative  of  the  Hamburg-American  Line  when  it 
was  being  investigated  before  the  (^ommittee  on  Conoiierce  of  the 
Senate,  I  think,  to  the  effect — that  is,  as  I  recall  the  testimony;  it  is 
vague  in  my  mind — that  certain  moneys  had  been  arranged  for  to 
take  care  of  certain  indebtedness  of  the  Hamburg- American  Line: 
and  in  view  of  the  fact  that  you  have  just  mentioned  some  officer  of 
the  Hamburg-American  Line  in  connection  with  this  loan,  I  w^as 
wondering  whether  possibly  this  money  might  not  have  been  used  for 
that  purpose;  if  you  know  about  it. 

Mr.  Becker.  No;  it  was  not.  I  know  about  that.  It  will  come 
out  later.  The  person  referred  to  was  not  an  officer  of  the  Hamburg- 
American  Line.    It  was  Dr.  Albert,  the  commercial  attache. 

Senator  Eeed.  I  misunderstood  you,  then.  I  was  just  curious  about 
that. 

Mr.  Becker.  I  will  be  able  to  throw  some  light  on  that,  although 
it  has  not  a  great  amount  of  interest. 

This  other  letter  is  as  follows : 

Becker  Exhibft  No.  19. 

New  York,  Sept.  11th,  19U. 
His  Excellency  Bernard  H.  Dernburo, 

#45  Broadway,  Room  100, 

Neio  York. 

Dear  Sir:  We  beg  to  confirm  the  arrangement  which  we  have  made  with 
you  as  follows: 

We  have  agreed  to  advance  to  you  the  sum  of  $400,000.  at  6%  interest  per 
annum,  to  be  repaid  by  you  at  our  pleasure  and  for  which  as  much  as  shall  be 
necessary  of  the  M.  25,000.000  Treasury  Bonds  of  the  German  Empire,  deposited 
for  our  account  with  Messrs.  M.  M.  Warburg  &  Co.  shall  be  held  as  security. 

It  is  further  understood  that  you  will  arrange  that  until  this  loan  is  repaid, 
the  German  Reichsbank  shall  maintain  a  balance  with  us  of  at  least  $200,000. 
We  have  noted  that  you  have  placed  $200,000.  of  the  above  amount  at  the  dis- 
posal of  Mr.  H.  F.  Albert,  and  we  shall  await  your  instructions  as  to  the  dis- 
position of  the  remaining  $200,000. 

Please  confirm  and  believe  us, 

Yours  faithfully^  (Signed)  KtrRir,  Lorn  &  do. 


BBEWING  Al^D  LIQUOB  IN1£B£STS  AND  GERBCAN  PBOPAOANDA.       1987 

The  whole  of  the  $400,000  was  ultimately  placed  at  the  disposal  of 
Dr.  H.  F.  Albert,  commercial  attache  to  the  German  Embassy  in  the 
United  States.  Time  and  tin)e  again  emphasis  was  laid  upon  the 
idea  that  Dr.  Albert  was  the  commercial  representative.  Dr.  Dern- 
burg  was  here  frankl}-  as  a  propagandist.  I  call  attention  to  the  fact 
that  the  money  that  was  sent  over  with  the  power  of  attorney  to 
Dernburg  to  use,  was  placed  in  an  account  in  the  name  of  Albert. 
The  method  of  using  Dr.  Albert  as  connnercial  attache  to  disguise 
disbursements  of  funds  for  propaganda  purposes  was  adopted 
throughout  all  the  operations  of  the  German  Government  in  the 
United  States.  Now,  it  happened  that  l)etween  October  24,  1914, 
and  April  8, 1015 — between  those  two  dates — Dr.  Albert  was  unable  to 
carry  bank  accounts  in  his  name  in  the  United  States  for  the  reason 
that  the  (Jerman  (lOvernment  had  previously  entered  into  a  contract 
with  one  Aaron  Hecht,  of  94  Cliff  Street,  New  York  Citv,  wherebv 
said  Hecht  was  to  act  as  their  commercial  agent  in  the  United  States. 
The  German  Government  having  concluded  that  it  was  to  their  best 
interests  to  send  Dr.  Albert  to  do  the  work  that  had  been  assigned  to 
Hecht.  which  had  properly  to  do  w  ith  buying  goods  for  export  to 
Germanv,  the  Gennan  (xovernment  found  itself  threatened  with  a 
suit  by  Hecht  for  breach  of  contract.  In  order  to  avoid  the  attach- 
ment of  any  funds,  the  (Jerman  Government,  through  Dr.  F.  H. 
Albert,  opened  a  bank  account  with  G.  Amsinck  &  Co.  in  the  name 
of  William  G.  Sickel,  Sickel  being  one  of  the  managing  directors  of 
the  Hamburg- American  Line  in  New  York.  He  was  an  American 
citizen,  and  he  volunteered  to  act  as  custodian  of  these  German  funds 
between  October  24,  1914,  and  April  8,  1915,  giving  to  Dr.  F.  H. 
Albert  a  series  of  checks  sent  by  him  in  blank,  so  that  Dr.  Albert 
could  continue  his  operations  without  fear  of  the  account  being 
molested  by  Aaron  Hecht. 

I  have  here  the  transcript  of  account  showing  how  it  was  carried 
in  SickePs  name. 

However,  bv  April  1,  1915,  the  possible  controversy  and  litigation 
between  the  (rerman  Government  and  Hecht  was  settled,  and  there- 
after the  funds  were  carried  in  an  account  in  Albert's  name. 

Shortly  after  that  an  arrangement  was  entered  into  with  Messrs. 
Chandler  &  Co.,  of  New  York,  bankers,  to  underwrite  a  loan  of 
$10,000,000  of  German  war  loan  treasury  notes,  and  between  April  1, 
1915,  and  January  3, 1916,  $9,908,369.48  was  realized  by  the  German 
Government  through  this  issue  ot  $10,000,000,  par  value,  of  German 
war  Idan  notes. 

These  samples  [indicating  notes]  which  I  obtained  from  the 
American  Bank  Note  Co.,  and  which  I  have  been  requested  to  re- 
turn, show  the  form  that  these  notes  took.  They  were  printed  and 
issued  in  this  country,  and  they  bore  the  signature  of  von  Bernstorff, 
and  were  regarded  as  in  the  nature  of  interim  certificates. 

Senator  Overman.  They  were  sold  in  this  country  ? 

Mr.  Beckgb.  Yes,  sold  to  bankers;  and  it  was  a  dollar  issue,  money 
payable  in  dollars. 

Senator  Nelson.  Instead  of  marks? 

Mr.  Becker.  Instead  of  marks. 

Senator  OvER^f an.  Do  you  know  what  they  sold  for — what  they 
brought  ? 

Mr.  Becker.  They  netted,  out  of  $10,000,000  issued,  $9,908,369.48. 
You  can  figure  it.    I  have  not  done  so. 
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The  proceeds  were  deposited  by  Messrs.  Chandler  &  Co.,  the  un- 
derwriters of  this  loan,  with  the  Central  Union  Trust  Co.  of  New 
York,  to  the  order  of  the  Imperial  German  Government,  and  there- 
after between  April  1,  1915,  and  January  3,  1916,  were  checked  out 
by  Dr.  H.  F.  Albert  and  von  Bemstorff,  the  German  ambassador. 
The  pix)ceeds  were  checked  out  and  placed  in  other  banks,  and  there 
seem  to  have  been  two  purposes;  in  fact,  there  is  evidence  of  the  ex- 
istence of  these  purposes. 

The  first  was  to  create  large  deposits  with  banking  institutions  as 
a  basis  for  procuring  large  commercial  loans  to  finance  the  export 
of  merchandise  to  Germany,  required  by  the  German  Government 
through   its  central   purchasing  agency. 

The  second  was  to  induce  banking  institutions  i-eceiving  such  de- 
posits to  become  interested  in  the  purchase  of  German  war  loan 
bonds  for  the  bank's  account,  and  also  for  sale  to  its  depositors.  The 
war  loan  bonds  wei'e  issued  in  marks,  snnilar  to  our  liberty  loans. 

Adopting  this  method,  on  April  3, 1915,  a  bank  account  was  started 
b}'  Dr.  Albert  and  von  Bernstorff  jointly,  with  the  Equitable  Trust 
Co.  of  New  York,  by  an  initial  deposit  of  $3,350,000.  On  the  same 
day  a  bank  account  was  started  with  the  Columbia  Trust  Co.  of  New 
York,  by  an  initial  dejwsit  of  $750,000.  On  October  16,  1915,  a  bank 
account  was  started  with  the  Chase  National  Bank  of  New  York  by 
an  initial  deposit  of  $125,000.  Between  April  3, 1915,  and  January  3, 
1916,  the  proceeds  of  the  German  war  loan  treasury  notes,  as  they 
accumulated  in  the  Central  Union  Trust  Co.  of  New  York,  were 
checked  out  and  the  accounts  of  H.  F.  Albert  and  von  Bernstorff 
with  the  Equitable  Trust  Co.,  the  Columbia  Trust  Co.,  G.  Amsinck 
&  Co.,  and  the  Chase  National  Bank,  were  replenished  to  finance  the 
operations  of  Dr.  Albert  and  the  other  representatives  of  the  embassy. 

In  due  course  funds  were  rechecked  out  of  these  banks  and  bank 
accounts  were  opened  in  other  institutions,  with  the  result  that  Dr. 
Albert  had  succeeded  in  opening  banking  connections  between  April 
1, 1915,  and  the  time  he  sailed,  in  February.  1917,  with  the  following 
institutions.  I  have  a  list  here,  and  I  think  perhaps  I  might  as  well 
spread  it  on  the  record. 

Senator  Overuan.  Let  it  go  on  the  record. 

(The  list  referred  to  is  here  printed  in  the  record  as  follows :) 

Chase  National  Bonk.  Mechanics'  &  Metals  National  Bank,  Equitable  Trust 
Co.,  Guaranty  Trust  Co.,  Columbia  Trust  Ca,  Kuhn,  Iioeb  &  Co.,  German- 
AmerSoan  Bank.  Lawyers*  Title  ft  Trust  Co.,  United  States  Mortgage  ft  Trust 
Co..  Fulton  Trust  Co.,  Speyer  ft  Co^  G.  Amsinck  ft  Co.,  and  Chandler  ft  Co. 

Mr.  Bkcker.  There  were  quite  a  number  of  out-of-town  banks.  I 
will  mention  some  of  them  [reading]  : 

Merchants'  Loan  ft  Trust  Co.,  of  Chicago;  Continental  &  Commercial  Na- 
tional Bank,  of  Chicago;  First  National,  of  Cleveland;  Wisconsin  National 
Bank,  of  Milwaukee;  St.  Louis  Union  Bank.  St  T/>uis;  Mississippi  Trust  0>., 
St  Louis ;  and  First  National  Bank,  Boston. 

In  addition  to  this  loan  of  $10,000,000  on  Treasury  notes,  two 
subsequent  loans  were  made  by  the  German  Government,  one  in 
January,  1916,  of  $3,500,000,  and  one  in  June,  1916,  of  another 
$3,500,000.  The  latter,  however,  was  made  for  the  purpose  of  re- 
deeming the  former  one,  or  extending  it,  so  that  the  actual  amount 
realized  from  the  floating  of  loans  with  Chandler  &  Co.  by  the  Ger- 
man Government  was  actually  between  $13,000,000  and  $13,500,000. 
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This  was  not,  however,  all  the  money  that  was  realized  by  the 
German  Imperial  Government  from  the  sale  of  war  loans  in  the 
United  States,  and  I  think  that  it  is  fairly  to  be  understood  that  the 
war-loan  bonds,  similar  to  our  Liberty-loan  issues  in  March,  were 
considered  by  the  German  Government  as  a  propaganda  affair  to  a 
great  extent.  If  there  could  be  a  large  number  of  different  sub- 
scribers for  the  German  war  loans,  it  meant  so  many  persons  who 
had  a  financial  interest  in  this  country  in  the  success  of  Germany 
in  the  war. 

Here  is  an  advertisement  by  one  of  the  persons  engaged  in  selling 
German  war-loan  bonds: 

Beckes  Exhibit  No.  20. 

If  You  Have  Any  Money  In  Bank»  Why  Not  Invest  It  In  the  New  German 
War  Loan  "  Instead,  of  Letting  the  Banks  use  it  for  the  Proposed  AUies*  Loan'/ 

Subscrtptlons  Closed  in  Berlin  Yesterday,  and  It  is  estimated  that  Approxi- 
mately MARKS :  11,000.000,000.  or  $2,750,000,000.  have  been  subscribed,  show- 
ing the  wmplete  confidence  of  the  GERMAN  PUBLIC  in  its  own  GOVERN- 
MENT 

SUBSCRIPTIONS  for  the  UNITED  STATES  however  have  been  extended, 
and  I  am  in  a  position  to  oflTer  MARK :  1000.    BONDS,  at  $210. 

all  further  particulars  gladly  furnished  by  A.  WUNNENBERG  42  Cotton 
Exchange  Building  New  York  City    Telephone  3012  Broad 

That,  I  think,  might  justly  be  characterized  as  a  propaganda 
circular. 

These  other  loans  were  floated  through  German  banks,  the  Deutsche 
Bank  of  Berlin,  the  Disconto  Gesellschaf  t,  and  Hugo  Schmidt,  as  well 
as  Dr.  Albert,  had  a  great  deal  to  do  with  the  floatmg  in  this  country. 

I  think  Schmidt  was,  perhaps,  the  most  successful  and  active  m 
floating  these  loans.  There  were  five  of  the  German  war  loans,  and 
at  least  three  of  the  issues  out  of  five  were  very  largely  sold  in  the 
United  States.  Our  office  collected  a  list  of  the  subscriptions.  There 
were  approximately  shown  in  that  list,  which  is  not  complete,  32,000 
subscriptions,  and  I  should  say,  at  a  rough  estimate,  that  means 
about  25,000  individuals. 

Senator  Overman.  Principally  Germans? 

Mr.  Becker.  Almost  entirely ;  a  little  sprinkling  of  Irish^  and  a  few 
banking  concerns  that  bought.  It  had  the  effect  of  rock-riveting  the 
loyalty  of  Germans  in  this  country  to  Germany,  or  was  intended  to 
have  it. 

Also  the  Austro-Hungarian  Government,  acting  through  the  An- 
glo-Austrian Bank  of  Vienna  and  the  Hungarische  Kredit  Bank, 
placed  Austrian  and  Hungarian  war  loans.  It  is  only  possible  to  ap- 
proximate the  total  amount  that  was  sold  in  this  country  of  the  Ger- 
man war  loans.  There  were  sold  approximately  $12,000,000  worth, 
or  four  or  five  times  that  much  in  marks,  and  of  the  Austro-Hun- 
garian loans  there  were  placed  approximately  $10,500,000  in  kronen. 

Now,  the  principal  American  banks  and  bankers  who  engaged  in 
selling  German  and  Austrian  and  Hungarian  war  loans  through  this 
method  were  Zimmerman  &  Forshay,  who  disposed  of  a  total  of 
21,000,000  marks,  over  a  million  of  Austrian  kronen,  and  over  700,000 
Hungarian  kronen. 

The  Trans- Atlantic  Trust  Co.,  which,  by  the  way,  as  Mr.  Garvan 
or  Mr.  Palmer  will  explain  to  you,  if  you  ask  them,  was  shown  to  be 
financed  by  the  Austrian  Government^  under  the  head  pf  Julius 
Pirnitzer,  of  New  York,  who  has  been  mtemed.  Pimitzer  disposed 
of  12,000,000  marks,  over  1,000,000  Austrian  kronen,  and  14,000,000 
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Hungarian  kronen.  Muller,  Schall  &  Co.  disposed  of  12,000,000 
mar^,  and  Knauth,  Nachod  &  Kuhne  7,000,000  marks  of  the  German 
loan. 

I  have  a  list,  which  can  be  put  in  the  record,  of  banks  which  par- 
ticipated in  a  small  degree. 

(The  list  referred  to  is  here  printed  in  the  record  as  follows:) 

Becker  Exhiibt  No.  21. 

Steneck  Trust  Co.,  Hoboken ;  Kuhn,  Loeb  &  Co. ;  Heidelbach,  IckeUielmer  & 
Co.;  Guaranty  Trust  Co.;  German- American  Bank  of  Cincinnati;  First  Na- 
tional Bank  of  Chicago ;  Continental  &  Commercial  National  Bank  of  Chicago ; 
First  National  Bank  of  Cleveland;  Wisconsin  National  Bank  of  Milwaukee; 
Merchants'  Loan  &  Trust  Co.  of  Chicago ;  St.  Louis  National  Bank,  St.  Louis ; 
Mississippi  Valley  Trust  Co.,  St.  Louis;  Hallgarten  &  Co.,  of  New  York; 
Chase  National  Bank  of  New  York;  Schulz  &  Kuckgaber;  Broadway  Trust  Co.; 
G.  Amsinck  &  Co. 

Mr.  Becker.  The  funds  realized  from  the  disposition  of  these  mark 
bonds — which,  by  the  way,  were  never  delivered  to  any  of  the  pur- 
chasers, they  receiving  receipts  from  the  banker — were  disposed  of  in 
this  way :  The  funds  were  either  transmitted  to  Germany  by  cable  or 
were  disbursed  bv  the  German  banks  here  to  cover  their  sales  of 
exchange  on  New  York. 

Then,  as  to  this,  I  acknowledge  indebtedness  to  the  Military  Intel- 
ligence. There  was  a  sort  of  organization  in  this  country  of  which 
George  von  SkaL  to  whom  I  have  referred,  was  an  officer.  It  was 
called  the  Bund  Eisemes  Kreuzes,  the  Society  of  the  Iron  Cross. 
They  issued  certificates  of  this  sort  [showing  certificates  to  the  com- 
mittee], and  the  very  arrangement  of  flags  around  the  edge  showed 
that  it  was  propaganda. 

Senator  Overman.  Was  that  printed  in  this  country?  It  looks 
more  like  German. 

Mr.  Becker.  It  was  printed  in  the  German  language,  but  was 
lithographed  in  New  York  by  the  American  Bank  Note  Co.  .Here  are 
the  American  shield  and  the  German  shield  right  side  by  side  in 
friendly  contact  It  is  written  in  the  Grennan  language,  signed  by  its 
officers,  George  von  Skal  across  the  right  hand,  and  Dr.  Giistav 
Scholer.  These  were  peddled  around  at  barber  shops,  and  cost  &0 
cents  or  $1. 

Senator  Overman.  Wliat  was  the  par  value? 

Mr.  Becker.  Nothing  at  all;  but  they  merely  entitled  the  person 
who  wanted  to  take  one,  and  pay  his  money,  to  membership. 

Senator  Wolcott.  It  assured  the  owners  of  membership  in  the 
bund  for  50  cents  per  head. 

Mr.  Becker.  Something  like  that.  The  Military  Intelligence  in- 
forms me  that  they  raised  about  $60,000  by  that  means. 

Senator  Reed.  Have  they  any  market  value  that  y6u  know  of? 

Mr.  Becker.  Only  as  curiosities. 

(Thereupon  the  committee,  at  5.15  o'clock  p.  m.,  adjourned  until 
to-morrow,  December  20,  1918.  at  10.30  a.  ra 
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FBIDAT,  DECEMBEB  20,  1918. 

United  States  Senate, 

SXTBCOMMITTEE  OF  THE  CokMnTEB  ON  THE  JuDICIARY, 

Washington^  D,  C, 

The  subcommittee  met  at  10.30  o'clock  a.  m.,  Senator  Lee  S.  Over- 
man presiding. 

Present:  Senators  Overman  (chairman),  King,  Wolcott,  Nelson, 
and  Sterling. 

Senator  Reed  was  also  present. 

Senator  Overman.  The  committee  will  come  to  order. 

In  regard  to  the  affidavit  which  was  before  the  committee  yester- 
day, I  have  excluded  all  testimony  of  the  affiant  which  expresses  his 
own  opinion  about  anjrthing  or  anybody,  but  I  have  concluded  to  put 
into  the  record  what  he  said  Mr.  Bemstorff  said. 

On  yesterday  we  closed  on  page  5  of  this  affidavit.  I  read  from  it 
as  follows: 

Tell  us  Just  what  was  said  on  that,  as  well  as  you  can  recollect  It. 

A-  We  were  talking  of  the  Ne,w  York  papers  and  I  made  the  remark  that  most 
of  our  papers  here  were  very  highmlnded ;  for  Instance,  if  you  wanted  to  put  out 
a  security  of  a  new  corporation  which  was  not  tried  out,  and  you  should  give  the 
New  York  Sun  an  advertisement  conditional  upon  there  being  a  news  Item  in 
their  financial  column,  which  Is  worth  more  than  any  advertisement,  they 
wouldn't  do  it  without  a  thorough  investigation,  and  they  would  notl^  you 
that  If  their  advertisement  depended  on  that,  you  couldn't  get  It  In. 

The  balance  of  that  answer  is  excluded  because  it  is  an  opinion  of 
the  affiant,  which  is  not  competent. 

(Continuing  reading  from  deposition:) 

Q.  Did  he  express  a  desire  to  get  into  some  paper? 

That  is,  did  Bemstorff  express  a  desire. 

A.  Yes;  he  thought  it  was  absolutely  necessary.  He  was  very  severe  In  his 
criticism  of  Herman  Rldder,  whom  he  thought  was  doing  their  cause  a  great 
deal  of  harm,  more  than  any  one  thing. 

Q.  Rldder  was?  A.  Yes,  the  CJount  said  the  very  fact  of  Rldder  being  a 
prominent  German  publishing  his  paper  in  that  language,  would  make  Ameri- 
cans skeptical  anyway,  and  then  Rldder  Imagined  that  he  was  very  much 
stronger  in  American  affairs  than  was  really  the  case.  He  said  that  Rldder 
came  to  him  once  and  said  that  within  twenty-four  hours  he  would  be  a  Senator 
from  New  York,  and  the  fact  was  Rldder  did  not  "  also  ran,"  so  he  said  he  was 
Injuring  the  cause  all  over  the  country.  He  also  mentioned  Dernburg  and 
others  who  came  over  to  influence  the  American  mind,  but  did  not  understand 
the  Americans,  and  were  not  reaching  them,  and  that  they  were  doing  more 
harm  than  good. 

Q.  What  did  he  say  about  Hearst  ?    A.  I  am  leading  up  to  that. 

Then  he  goes  on  to  say : 
I  remarked, 
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and  so  forth,  and  that  is  all  excluded.    Then  he  said  that  Bemstorff 
said: 

I  have  to  have  somebody  to  put  our  news  the  way  we  want  It 

That  goes  in. 
(Continuing  reading:) 

"Q.  Had  you  mentioned  the  *  American*  or  the  ^Journal'?  A.  I  mentioned 
the  Hearst. papers  particularly,  and  he  said  that  he  had  had  his  eye  on  Hearst 
as  an  available  man,  and  I  came  away  with  the  distinct  impression  that  he 
expected  to  see  Hearst,  and  when  I  saw  that  Hearst  was  publishing  a  German 
paper,  I  mentioned  it  later  to  the  Count,  and  said  *  I  guess  you  got  to  these 
fellows,*  and  he  said  '  Well,  it's  working  all  right,  isn't  It?'  " 

Senator  Reed.  You  might  as  well  let  it  all  go  in,  if  you  are  going 
to  put  that  in. 
Senator  Overman.  This  is  Bernstorff's  statement? 
Senator  Reed.  I  do  not  care  if  it  is. 
Senator  Overmax.  Bernstorff's  statement  goes  in.     (Reading:) 

When  was  this  subsequent  conversation?  A.  Oh,  that  was  about  a  year 
later. 

I  have  excluded  ever3'thing  this  witness  said  in  the  nature  of  an 
opinion  by  him,  but  I  have  admitted  everything  that  he  said  Bern- 
storff  said.  The  balance  of  it  has  been  cut  out — suggested  rumors 
and  so  forth.    About  four  or  five  pages  of  the  deposition  are  out. 

(Continuing  reading) : 

Q.  Do  you  think  of  anything  else,  any  other  particulars?  A.  The  question  of 
stopping  the  sending  of  munitions  to  England  was  brought  up,  and  I  don't  know 
Just  which  one  It  was,  but  I  think  it  was  White,  who  said  "  That  is  easy  to  do ; 
buy  these  arms  companies  at  Bridgeport  and  Bethlehem;  they  are  the  two  big 
outfits ;  buy  them  and  shut  them  down ;  that  is  the  cheapest  thing  for  you."  I 
understand  von  Bemstorff  took  it  up  with  his  government,  and  they  wired 
back  that  they  wanted  the  German  bankers  here  to  do  it. 

Q.  You  mean  the  German-American  banks?  A.  Yes;  such  firms  as  MuUer, 
Schall  &  Co.  an(}  Hallgarten ;  they  thought  that  they  ought  to  do  It,  but  they 
wouldn't  do  It. 

Q.  Von  Bemstorff  said  that  his  government  wanted  It  done  over  here;  you 
heard  him  say  tiiat,  did  you?    A.  Yes. 

Q.  Assuming  that  we  are  able  to  connect  this  up  and  get  other  evidence  to 
corroborate  you,  you  would  have  no  objection  to  our  using  this  then?  A.  No ;  T 
would  go  on  the  stand  and  verify  It 

Senator  Reed.  May  I  see  what  you  have  left  out  ? 
Senator  Overman.  Certainly.     (Handing  to  Senator  Reed  trans- 
cript of  deposition.) 

TESTIUONT  OF  ME.  ALFBED  L.  BECKEB— EeBumed. 

Senator  Overman.  Mr.  Becker,  I  hold  in  my  hand  here  a  yellow 

!)aper.  I  would  like  to  know  what  that  is,  where  it  came  from,  and 
low  it  came  into  the  possession  of  the  committee,  and  all  about  it^ 
before  I  rule  on  it. 

Mr.  Becker.  That  is  the  paper  I  handed  you,  with  the  suggestion 
that,  in  view  of  the  course  of  the  discussion  yesterday,  there  might 
be  some  question  in  your  mind  as  to  whether  it  should  be  read. 

Senator  Overman.  I  want  to  know  where  it  is  from,  and  what  it  is. 

Mr.  Becker.  It  is  a  translation  of  an  article  appearing  in  the 
Vossiscfie  Zeitung  on  the  8th  day  of  December,  1914. 

Senator  Wolcoit.  That  is  a  newspaper  published  in  Berlin  ? 
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Mr.  Becker.  In  Berlin. 

Senator  Sterling.  I  think  that  ought  to  go  in.  It  is  simply  in 
connection  with  the  other. 

Senator  Overman.  We  will  take  that  up  later,  Mr.  Becker,  and  pass 
on  it.    You  may  proceed. 

Mr.  Becker.  I  was  testifying  yesterday  with  relation  to  the  ac- 
counts of  the  German  Embassy  carried  in  various  forms  and  used  for 
various  purposes. 

At  one  time  I  made  as  careful  a  studv  as  was  nossible  from  exami- 
nation of  bank  records,  to  ascertain  the  expenditures  made  by  the 
Embassy  and  the  purposes  for  which  they  were  made.  Subsequently, 
the  Department  of  Justice  obtained  information  which  was  used  m 
Mr.  Bielaski's  statement.  With  that  information,  they  now  have 
knowledge  that  is  far  superior  to  anything  that  I  could  possibly 
possess  on  that  subject,  and  I  am  not  going  to  go  into  the  question  of 
expenditures,  except  to  a  limited  extent,  where  we  followed  it  up  with 
testimony  and  adduced  facts  which  might  be  of  interest. 

The  question  has  been  suggested  by  some  of  the  newspaper  ac- 
counts that  possibly  some.of  the  American  bankers  who  received  the 
bank  accounts  of  tne  embassy,  and  who  made  loans  to  the  embassy, 
were  conscious  participators  in  German  propaganda,  and  that  is  a 
matter  to  which  I  have  given  very  thoughful  attention  in  the  past» 
and  perhaps  I  could  make  a  statement  that  would  be  of  use  to  the 
committee,  of  some  of  the  facts  from  which  conclusions  may  be  drawn. 
I  want  to  avoid  scrupulously  drawing  any  conclusions  myself. 

First,  the  Trans- Atlantic  Trust  Co.,  which  was  largely  concerned 
in  the  sale  of  German,  Austrian,  and  Hungarian  war  loans.  As  I 
stated  yesterday,  the  person  probably  best  qualified  to  discuss  the 
Trans- Atlantic  Trust  Co.  is  Mr.  Garvan,  or  his  superior,  Mr,  Palmer^ 
the  Alien  Property  Custodian. 

However,  the  Trans- Atlantic  Trust  Co.  was  a  corporation,  a  trust 
company,  largely  financed  with  money  of  the  Austrian  Government. 
That  has  been  established.  It  was  entirely  a  foreign  institution* 
There  was  only  a  minor  American  interest  in  it,  and  the  correspond- 
ence of  the  company  shows  that  one  of  its  purposes  was  to  maintain 
the  close  relations,  particularly  of  Austro-Hungarians,  with  the 
motherland.  It  has  Deen  taken  over  by  the  Alien  Property  Cus- 
todian, and  may  unquestionably  be  regarded  as  an  absolutely  Aus- 
trian institution — at  least,  German  and  Austrian. 

G.  Amsinck  &  Co.,  under  the  leadership  of  Pavenstedt,  had  a  divided 
allegiance.  Pa venstedt's  partner,  Julius  Euperti,  has  testified  that 
he  was  always  proally.  Pavenstedt  was  verv  strongly  pro-German^ 
and  was  a  German  subject.  Pavenstedt  took  feoy-Ed  and  Von  Pa  pen 
into  his  ofice  when  they  first  came  to  America,  and  allowed  them  to 
remain  there  for  quite  a  time,  until  his  partner  would  not  stand  for 
it  any  longer,  when  various  exposures  be^an  to  be  threatened.  In 
the  early  part  of  the  activities  of  Dr.  Albert,  Boy-Ed,  and  Von 
Papen,  the  greater  part  of  the  questionable  schemes  were  paid  for 
through  checks  drawn  on  the  account  with  G.  Amsinck  &  Co.  The 
'firm  of  Zimmerman  &  Forshay  unquestionably  maintained  a  neutral 
attitude,  although  it  was  a  firm  composed  oi  German  partners.  It 
was,  however,  active  in  the  marketing  of  German  war  loans.  The 
stenographer  has  the  list  of  banks  I  put  in  yesterday.    If  I  had  it 
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here  I  could  go  through  some  of  the  others  and  give  jou  certain 
facts  with  reference  to  them. 

One  I  ought  to  refer  to  is  the  firm  of  Kuhn,  Loeb  &  Co.  I  have 
already  read  in  evidence  documents  showing  the  initiation  of  the 
embassy  account,  and  the  making  of  a  loan  of  $400,000,  which  was 
the  first  financing  done  in  this  country  with  Kuhn,  Loeb  &  Co. ;  and 
you  will  recall  that  the  financing  was  done  by  means  of  depositing 
25,000,000  marks  of  German  Government  securities  with  M.  l£ 
Warburg  &  Co.,  in  Germany. 

Now,  the  partners  in  Kuhn,  Loeb  &  Co.,  as  is  well  known,  arc 
Paul  M.  Warburg,  Felix  Warburg,  Otto  H.  Kahn,  Mortimer  L. 
Schiff,  Jerome  J.  Hanauer,  and  Jacob  Schiff,  the  head  of  the  firm. 
The  firm  of  M.  M.  Warburg  &  Co.  is  a  family  affair  largely  in  Ham- 
burg, and  the  latest  issue  that  we  have  of  the  German  Banking  Year 
Book  shows  that  Felix  Warburg  and  Paul  Warburg  were  members 
of  the  firm  of  M.  M.  Warburg  &  Co.,  of  Hamburg.  That  issue  of 
the  yearbook  was,  of  course,  before  the  war.  I  think  it  is  the  issue 
of  1914.  It  is  known  that  in  1913  Paul  Warburg  was  in  Germany 
and  performing  duties  as  a  member  of  the  firm  of  M.  M.  Warburg 
&  Co.  In  other  words,  there  was  a  conmiunity  of  partnership  be- 
tween M.  M.  Warburg  &  Co.,  in  Hamburg,  and  Kuhn,  Loeb  &  Co., 
in  New  York.  In  the  same  family  there  was  a  Dr.  Fritz  Warburg. 
It  has  been  variouslv  stated  that  he  was  a  son  of  M.  M.  Warburg  and 
that  he  was  a  brother.  However  that  may  be,  Dr.  Fritz  Warburg 
occupied  the  same  position  for  the  German  Government  in  Stock- 
holm that  Dr.  H.  J\  Albert  held  in  New  York — that  is,  commercial 
attach^  of  the  embassy — and  you  will  find  the  name  of  Dr.  Fritz 
Warburg  mentioned  in  the  so-called  "  Sisson  Documents,"^  relating 
to  Russian  Bolshevism,  as  a  person  concerned  with  the  disbursing 
of  moneys  for  encouraging  the  Bolshevist  movement  in  Russia. 

Now,  it  would  appear  from  the  documents,  I  think,  that  the  origi- 
nal intent  was  to  finance  the  German  propagandists  in  this  country 
through  Kuhn,  Loeb  &  Co.,  and  the  documents,  taking  them  alto- 
gether, will  show  with  some  clearness,  I  think,  what  the  result  was. 
I  will  read  them  in  chronological  order. 

First  I  produce  some  letters  delivered  to  me  by  James  Minotto. 

Senator  Overman.  Who  is  he? 

Mr.  Becker.  You  may  have  heard  of  Minotto.  He  is  now  in- 
terned. He  is  an  Italian  subject^ut  of  German  birth.  He  was 
married  to  a  daughter  of  Louis  Swift^  of  Chicago,  and  came  into 
prominence  in  connection  with  an  exammation  into  his  pro-German- 
ism. The  question  of  his  internment  was  bitterly  contested,  but 
finally  a  presidential  order  caused  him  to  be  interned.  I  subse- 
auently  gave  him  a  thorough  examination  in  connection  chiefly  with 
tne  Caillaux  case,  the  former  Premier  of  Frances  on  request  of  the 
French  Government,  but  I  also,  examined  into  some  of  his  other 
activities,  and  it  appears  from  his  testimony,  to  summarize  it,  that 
in  the  summer  of  1915  he  made  a  trip  to  France  and  Italy  for  the 
Guaranty  Trust  Co.,  with  which  he  was  then  connected  as  manager 
of  their  foreign  department,  and  while  in  France  he  met  Geor^ 
Pallain,  director  of  the  Bank  of  France,  and  had  some  discussion 
with  him  with  regard  to  the  Anglo-French  loan  and  the  attitude 
of  American  firms  in  respect  to  it.  And  he  promised  to  have  pre- 
pared when  he  returned  to  America  a  report  on  conditions,  to  be 


BEBWIKO  AKD  UQUOB  INTEBE8T8  AND  GERMAN  PROPAGANDA.       1995 

sent  to  Mr.  Pallain,  who  had  a  great  deal  to  do  in  France  with  the 
sale  of  government  securities,  and  in  particular  with  the  Anglo- 
French  loan  which  was  floated  in  this  country. 

Upon  Minotto's  return  to  the  United  States  he  met  Otto  H.  Kahn, 
of  Kuhn,  Loeb  &  Co.,  and  I  will  give  you  Mr.  Minotto's  statement 
of  what  occurred  and  then  read  the  letter  that  was  written.  This 
is  the  sworn  testimony  of  Mr.  Minotto  [reading]  : 

One  of  the  main  topic  of  cMsciission  at  that  time  was  the  fact  that  amongst 
the  biggest  concerns  in  New  York  the  only  one  that  had  not  subscribed  to  this 
loan  (that  is,  the  Anglo-French  loan)  was  the  firm  of  Kuhn,  Loeb  &  Company. 
I  had  a  talk  with  Mr.  Otto  H.  Kalm  on  that  subject  when  we  were  out  for 
luncheon  one  day. 

Q.  May  I  interrupt — to  be  perfectly  explicit — ^just  where  did  this  luncheon 
take  place? — ^A.  Either  at  the  Mid-Day  or  Bankers'  Club,  one  of  the  two. 

Q.  Continue. — ^A.  He  explained  to  me  that  he  thought  that  one  of  the  main 
reasons  why  his  firm  did  not  intend  to  subscribe  to  this  loan  was  on  account 
of  Mr.  Jacob  H.  Schiff's  aversion  to  the  Russian  Government,  which  had  been 
so  unfair  to  the  Jews,  and  that  he  could  not  look  at  the  allies  without  seelnp: 
Russia  in  the  picture. 

I  subsequently  drafted  a  letter  to  M.  Pallain,  and  before  sending  it,  went  to 
the  office  of  Messrs.  Kuhn,  Loeb  &  Co.,  on  William  and  Pine  Streets,  and 
showed  it  to  Mr.  Otto  H.  Kahn  so  as  to  get  his  opinion.  Mr.  Kahn  went  with 
me  to  the  first  floor  of  the  building,  where  the  board  room  of  Messrs.  Kuhn, 
Loeb  and  Co.  is,  and  read  the  letter.  He  told  me  that  while  I  had  given  an 
accurate  report  of  the  situation,  I  might  amplify  my  statement  concerning  the 
attitude  of  the  firm  of  Kuhn,  Loeb  &  Co.  toward  this  loan,  and  that  while  the 
firm  itself  had  not  subscribed  to  It,  he,  Mr.  Kahn,  and  his  partner,  Mr.  Morti- 
mer L.  Schiff,  whose  sentiments  were  very  proally  ever  since  the  beginning  of 
the  war,  had  never  denied  the  newspaper  report  that  they  had  personally 
subscribed  to  this  loan  to  the  amount  of  $5,01)0,000  for  Mr.  Otto  H.  Kahn  and 
$1,000,000  for  Mr.  Mortimer  L.  Schiff 

Senator  EjtNo.  I  do  not  see  the  materiality  of  this.  I  do  not  see 
that  it  is  necessary,  in  this  investigation,  to  bring  into  the  record  tho 
name  of  Mr.  Schiff,  or  any  other  bankers,  disclosing  their  private 
business  and  the  purchases  they  made  of  Anglo-French  bonds  or 
American  bonds.  If  there  is  anything  that  would  tend  to  show  Grer- 
man  propaganda,  especially  activities  with  the  newspapers  or  with 
the  press,  under  the  construction  placed  by  the  committee  upon  the 
resolution  that  would  be  proper.  This  might  show — in  fact,  it  does 
*  tend  to  show — that  one  of  the  men  just  mentioned  was  proally.  Now, 
I  do  not  think  it  is  material  for  us  to  go  into  that,  or  their  private 
transactions. 

Senator  Overman.  It  will  not  do  any  harm.    I  think  we  should 

know  all  about  the  Gferman  transactions  here,  and  who  was  assisting 

'  in  carrying  out  this  German  propaganda  and  handling  this  money. 

It  has  been  shown  that  they  spent  $50,000,000  here  for  German 

propaganda. 

Senator  Nelson.  As  I  understand  it,  Mr.  Becker,  this  is  an  expla- 
nation on  their  part  why  the  firm  of  Kuhn,  Loeb  &  Co.  had  not  sub- 
scribed for  liberty  bonds? 

Mr.  Becker.  For  Anglo-French  bonds. 

Senator  Kino.  For  ^glo-French  bonds. 

Senator  Nelson.  For  Anglo-French  bonds;  but  that  Otto  Kahn 
and  Mortimer  Schiff  had,  on  their  own  account,  subscribed  for  our 
bonds.    Is  not  that  it? 

Mr.  Becker.  Yes;  and  let  me  state  a  little  further:  The  firm  of 
Kuhn,  Loeb  &  Co.  have  been  subject  to  a  vicious  fire  of  gossip  as  to 
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their  attitude  in  the  war,  and  I  think  I  am  in  a  position  to  clear 
it  up. 

Senator  Nelbon.  I  think  it  is  to  their  interest  to  have  it  cleared  up. 

Senator  King.  Speaking  for  myself,  I  have  never  heard  any  criti- 
cism of  Kuhn,  Loeb  &  Co.  I  have  always  re^rded  them  as  one  of  the 
best  and  strongest  and  most  partiotic  bankmg  houses  in  the  United 
States. 

l^Ir.  Becker.  I  have  no  intention  of  attacking  them,  but  I  think  I 
can  show  the  facts,  which  will  not  demonstrate  that  the  firm,  as  a 
whole,  was  pro-Grerman  at  all,  but  will  show  that  it  was  rather  pain- 
fully neutral.    That  is  what  I  wanted  to  establish. 

Senator  Woloott.  Let  me  ask  a  question,  Mr.  Chairman.  Are  we 
engaged  here  in  an  investigation  for  the  purpose  of  clearing  up  and 
acquitting  people  about  whom  rumor  has  said  something?  We  cer- 
tainly are  here,  I  think  to  an  extent,  engaged  in  an  investigation 
for  the  purpose  of  fastening  rumor  on  somebwiy ;  but  if  we  are  going 
to  pursue 

Senator  Overaiax.  If  that  is  the  purpose  of  it — to  acquit  some- 
body— of  course  it  is  not  competent. 
.  Mr.  Becker.  The  purpose  is  to  present  evidence  from  which  the 
conmiittee  can  determine,  as  I  look  at  it,  whether  Kuhn,  Loeb  &  Co., 
who,  on  the  surface,  appear  to  have  been  so  intimately  connected  with 
the .  banking  arrangements  of  the  German  Embassy,  should  be 
deemed  from  that  to  have  been  other  than  neutral. 

Senator  Overman.  If  that  is  the  purpose  of  the  testimony,  to  show 
that  there  is  no  charge  against  them — ^it  may  be  that  there  have  been 
charges  in  the  newspapers  against  a  great  many  people — ^we  are  not 
here  for  the  purpose  of  acquitting  anybody,  unless  they  want  to  be 
heard. 

Senator  Wolcott.  As  far  as  mv  statement  is  concerned,  the  wit- 
ness might  with  propriety  state  tnat  they  make  it  clear  that  Kuhn, 
Loeb  &  Co.  were  not  pro-German;  but  there  is  no  use  in  going  into 
the  details  of  that  matter. 

Mr.  Becker.  What  will  appear  is  this.  It  will  appear  that  as  far 
as  Otto  Kahn  was  concerned,  he  tried  to  be — to  use  an  expression 
which  I  hope  will  not  be  offensive — good  friends  with  both  sides;  * 
and  I  can  show  his  statements  that  he  made  in  this  manner  to  the 
French  Government  and  the  statements  that  he  made  to  the  repre- 
sentatives of  the  (jerman  Government. 

Senator  Kino.  That  is,  before  our  Grovemment  was  at  war? 

Mr.  Becker.  So  he,  in  a  way,  played  both  ends  against  the  middle. 

Senator  King.  Was  that  beiore  our  Government  was  at  war! 

Mr.  Becker.  Yes.  The  sum  total  of  the  thing  is  that,  taking  it  by 
and  large,  you  will  find  that  the  firm  of  Kuhn,  Loeb  &  Co.  imposed 
on  the  German  Government  such  difficult  conditions  for  financing 
that  the  German  Government  was  compelled  to  turn  elsewhere  to  do 
its  financing. 

Senator  Overman.  We  will  let  that  statement  go  into  the  record; 
but  as  to  the  details  of  the  business,  we  do  not  care  anything  about 
them. 

Mr.  Becker.  What  the  correspondence  sliows  is  that  as  far  as 
Otto  Kahn  was  concerned,  while  he  was  telling  the  French  Grovem- 
ment indirectly  that  they  had  subscribed,  he  was  telling  the  German 
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Government  that  thejr  had  not.  If  the  committee  does  not  desire 
to  hear  it,  I  do  not  desire  to  press  it  at  all,  of  course. 

Senator  Overman.  I  think  a  simple  statement  on  your  part  will  be 
sufficient. 

Mr.  Becker.  All  right. 

Senator  Nelsoi^ .  One  of  the  Warburgs  was  appointed  on  the  Fed- 
eral Eeserve  Board.    You  know,  Senator  Reed,  about  that. 

Senator  Overman.  That  was  Paul  M.  Warburg,  was  it  not? 

Senator  Nelson.  On  the  Federal  Reserve  Board.  You  remember 
that,  Senator  Reed? 

Senator  Reed.  Oh,  certainly. 

Senator  Nelson.  And  he  has  lately  resigned  or  retired? 

Senator  Reed.  Yes. 

Senator  Nelson.  I  think  he  is  a  brother  of  these  Warburgs. 

Senator  Reed.  Yes. 

Senator  Nelson.  Connected  with  them. 

Senator  Reed.  Yes.  He  was  connected  with  Kuhn,  Loeb  &  Co. 
immediately  before  his  appointment. 

Senator  Nelson.  Yes. 

Senator  Reed.  And  resigned  in  order  to  take  the  appointment, 
severing  his  connection  with  Kuhn,  Loeb  &  Co.  All  that  we  investi- 
^ted  in  our  committee.  There  was  no  secret  about  his  connection  at 
that  time. 

Senator  Neuson.  No. 

Senator  Reed.  Is  there  anybody  here  that  challenges  his  loyalty 
now? 

Mr.  Becker.  Nobody.    Certainly  I  do  not. 

Senator  King.  There  is  not  a  man  that  has  been  more  loyal  and 
devoted  to  our  country  during  the  war  than  Paul  M.  Warburg  and 
there  is  no  man  that  has  contributed  more  to  make  the  Federal  re- 
serve law  a  success  in  its  administration  than  Mr.  Warburg,  and  I 
think  the  country  suffered  materially  in  his  retirement  from  that 
important  board. 

Senator  Overman.  We  all  agree  about  that,  and  I  think  this  state- 
ment here  shows  that  he  was  influential  in  keeping  Kuhn,  Loeb  & 
Co.  straight.    They  did  not  finance  the  Germans. 

Mr.  Becker.  There  is  no  doubt  the  Germans  came  over  here  ex- 

gjcting  that  that  connection  between  M.  M.  Warburg  &  Co.  and 
uhn,  iioeb  &  Co.  was  going  to  be  all  powerful  to  produce  financing 
here,  and  they  were  grievously  disappomted  in  that. 

Senator  Overman.  That  is  by  reason  of  the  influence  of  Mr.  War- 
burg?   You  think  that  is  the  reason? 

Mr.  Becker.  No;  but  by  reason  of  Mr.  Kahn's  influence. 

Senator  Nelson.  Mr.  Kahn  was  the  most  active  man. 

Senator  Reed.  May  I  interject  a  question,  just  for  the  sake  of 

claritv? 

Senator  Om-k.m AN.  Yes. 

Senator  Nelson^  I  say  Otto  Kahn,  to  my  knowledge — 1  spoke  with 
him  at  several  loyalty  meetings  two  years  ago  at  St.  Paul  and  Minne- 
apolis— was  as  pronounced  a  man  in  favor  of  our  country  .is  I  ever 
met,  and  very  active. 

Senator  Reed.  This  is  what  I  wanted  to  ask  the  witness.  Mr. 
Becker,  the  dates  you  have  been  speaking  of  were  in  early  1914  ? 
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Mr.  Beckzil  In  late  1915. 
Senator  Reed.  Late  1915  f 
Mr.  Becker.  About  a  vear  after  the  war  started. 

_  ^ 

Senator  Beed.  Just  about  a  year? 

Mr.  Beckeb.  Yes. 

Senator  Beed.  At  that  time  the  President  had  asked  everybody  to 
be  neutral  in  thought  and  in  deed — absolutely  neutral;  that  is  nffotj 
is  it  not  ? 

Mr.  Becker.  A  good  many  of  us  disobeyed 

Senator  Beed.  I  know ;  but  that  was  the  President's  request! 

Mr.  Becker.  Yes. 

Senator  Beed.  You  do  not  accuse  the  President  of  being  disloyal, 
do  you  ? 

Mr.  Becker.  Oh,  no. 

Senator  Beed.  He  may  not  have  been  as  far-sighted  as  you,  but  that 
was  his  request? 

Mr.  Becker.  I  will  tell  you  a  great  secret.  I  voted  for  him  one 
time. 

Senator  Beed.  That  was  his  request  to  the  American  people? 

Mr.  Becker.  Yes. 

Senator  Beed.  Do  you  think,  under  those  circumstances,  that  it 
was  disloyal  for  a  firm  to  stand  as  you  say  Kuhn,  Loeb  &  Co.  did,  as 
"  painfully  neutral "  ? 

Mr.  Becker.  Unless  I  can  read  the  documents,  just  what  I  meant 
by  that  will  not  be  clear. 

Senator  Beed.  Well,  ^^ painful  neutrality"  would  mean  absolute 
neutrality,  but  painful  to  you? 

Mr.  Becker.  No.  You  see,  you  think  that  I  am  criticizing  the  atti- 
tude of  absolute  neutrality.    Ifot  at  all. 

Since  you  ask  me,  what  I  thought  was  of  interest,  and  might 

Eossibly  deserve  criticism,  was  something  in  the  nature  of  playmg 
oth  ends  against  the  middle,  to  use  a  slang  expression. 

Senator  Keed.  If  a  man  played  both  ends  against  the  middle  and 
did  it  impartially,  he  being  a  banker,  that  would  be  bankers'  neu- 
trality ^ould  it  not? 

Mr.  Becker.  I  think  that  characterizes  it  perfectly. 

Senator  Overman.  Proceed,  Mr.  Becker. 

Mr.  Becker.  There  is  one  letter  here  that  I  think  j^ou  will  want  to 
hear. 

Senator  King.  I,  for  one,  as  a  member  of  this  committee,  certainly 
object  to  bringing  into  this  record  matters  that  are  extraneous  and 
immaterial  and  irrelevant 

Senator  Overman.  As  Senator  Nelson  has  said,  the  whole  thing 
would  be  a  farce,  absolutely,  if  we  are  going  to  hold  it  down  to  the 
strict  rules  of  law.  If  we  do  that,  we  never  will  get  any  testimony  at 
all.  AU  this  that  we  have  put  in  is  extraneous,  as  far  as  that  is  con- 
cerned. If  we  held  down  to  the  strict  rules  of  law,  we  would  get 
nothing,  and  would  better  cut  out  all  the  evidence.  ' 

Senator  Ejtng.  Let  me  complete  my  sentence.  Of  course  the  state- 
ment just  made  by  the  chairman  is  gratuitous  and  wholly  unwar- 
ranted, and  is  not  a  correct  exposition  of  legal  principles  or  rules  of 
evidence.  To  say  that  by  permitting  proper  evidence  only,  you  keep 
out  everything,  is  not  correct  In  an  investigation  of  German  propa- 
ganda we  ought  to  investigate  that  and  show  what  it  did,  and  what 
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influence  it  exerted,  if  any,  over  the  press,  and  what  the  brewers  did 
toward  controlling  the  press;  we  ought  to  investigate  that  and  get 
at  the  truth  and  get  all  the  facts  we  can  get ;  but  there  is  no  necessity 
for  bringing  in  the  names  of  bankers  or  other  people  as  the  name 
of  Kuhn,  Loeb  &  Co.  has  been  brought  into  this  record. 

What  Mr.  Becker  has  just  said  ia,  in  my  opinion,  a  reflection  upon 
Kuhn,  Loeb  &  Co. 

Senator  Nelson.  No;  I  think,  rather,  it  is  in  their  favor. 

Senator  Overman.  I  think  the  whole  thing  is  in  their  favor. 

Senator  King.  When  he  says  they  played  both  ends  against  the 
middle,  that  is  a  very  obnoxious  phrase  to  me,  and  it  conveys  the 
meaning  to  the  ordinary  American  that  their  conduct  was  not  fair 
and  not  above  suspicion ;  that  it  was  not  open,  but  that  it  was  equivo- 
cal ;  that  they  were  trying  to  court  favor  with  each  side,  and  to  get 
benefits  from  both  sides,  without  being  frank  and  open. 

If  this  is  necessary  in  order  to  show  the  activities  of  Germany,  to 
show  what  was  done  in  connection  with  this  firm,  that  is  one  thing; 
but  if  it  is  thrown  in  in  a  sort  of  extraneous  way,  as  it  seems  to  me 
it  is  now,  I  do  not  see  that  it  is  proper. 

Maj.  Humes.  May  I  say  just  a  word,  Mr.  Chairman,  about  this 
matter?  It  is  my  understanding  that  the  testimony  shows  that  the 
German  Government  first  undertook  to  utilize  this  particular  bank- 
ing^ firm  in  its  banking  facilities — as  a  part  of  its  baimng  facilities. 

The  witness  was  about  to  account  for  the  fact  that  there  was  a 
change  in  the  program  and  that  the  Trans- Atlantic  Trust  Co.,  and 
possibly  some  other  institutions,  were  utilized  at  a  later  date;  and 
to  account  for  the  change  in  the  policy  of  the  German  Government 
in  handling  their  financial  transactions;  and  that  the  connection  of 
Kuhn,  Loeb  &  Co.  was  simply  a  link  in  the  chain  of  their  financial 
activities. 

If  the  witness  was  asked  the  question,  how  did  the  German 
Government  hawen  to  enter  into  a  banking  arrangement  with  the 
Trans- Atlantic  Trust  Co.,  it  could  only  be  answered  by  explaining 
why  they  had  severed  the  banking  connections  that  they  had  had  up 
to  that  time,  which  had  been  with  Kuhn,  Loeb  &  Co.,  and  it  is  my 
understanding  that  it  was  the  purpose  of  the  witness,  from  the 
financial  accounts  of  the  German  propaganda  agents  in  this  coun- 
try, simply  to  trace  the  transfer  of  funds  and  their  handling  from 
one  city  to  another,  in  order  that  the  committee  might  know  the 
facts  with  reference  to  those  financial  transactions.  The  facts  then, 
of  course,  would  stand  on  their  own  bottom,  as  to  whether  or  not 
credit  or  discredit  was  due  to  any  individual  in  regard  to  these 
financial  transactions;  just  as  in  the  Bolo  Pacha  case  the  fund  was 
transferred  from  one  banking  institution  to  another  before  it  finally 
got  to  Bolo  Pacha.  It  may  have  been  with  the  knowledge  of  some 
of  those  banks,  and  it  may  have  been  without  the  knowledge  of  any 
of  those  banks,  but  if  you  trace  the  fund  you  have  ^ot  to  show  the 
various  institutions  in  which  it  was  carried.  Then  it  naturally  fol- 
lows that  there  may  have  been  a  special  reason  for  the  transfer  of 
the  fund. 

Senator  Overman.  I  think  you  have  a  right  to  go  ahead  and  show 
the  reason  for  the  transfer  of  the  funds;  but  to  try  to  acquit  anybody 
is  something  that  we  need  not  go  into. 
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Senator  King.  You  can  show  the  transfer  of  funds  by  the  bank 
books. 

Maj.  Humes.  That  is  true.  But  here  is  the  situation :  If  this  was 
a  court,  and  we  were  trying  a  case  as  we  would  try  it  before  a  jury, 
there  has  been  very  little  testimony  introduced  before  this  committee 
that  would  be  competent;  but  the  purpose  of  the  committee,  with  a 
view  to  securing  greater  concentration  and  more  expedition  in  these 
hearings  has  been  to  go  on  the  theory  that  a  man  who  had  made  these 
examinations  was  an  expert,  just  as  an  expert  accountant  might  be 
examined  on  a  set  of  books  that  he  had  examined,  and  that  men  who 
were  in  the  nature  of  experts  should  be  called  to  outline  all  these 
various  steps  and  to  produce  the  evidence  that  has  been  produced 
Ijefore  them,  and  the  result  of  the  investigation,  for  the  benefit  of  the 
<»ommittee,  in  order  to  save  the  necessity  of  calling  one  witness  to 
ask  him,  perhaps,  two  or  three  questions,  and  another  witness  to  ask 
him  half  a  dozen  questions,  and  in  the  end,  to  call  200  witnesses  to 
l^rove  that  we  could  prove  by  one  witness  if  he  was  called  in  the  nature 
of  an  expert.  It  was  on  that  theory  that  we  have  conducted  this 
proceeding. 

Of  course,  none  of  this  testimony  would  be  legally  competent — 
I  will  not  say  none  of  it,  but  most  of  it  would  be  legally  incompe- 
tent— if  this  were  a  court,  and  if  we  were  following  the  legal  rules  of 
evidence.  That  is  true.  But  this  is  the  method  that  has  been  de- 
cided upon  by  the  committee,  and  for  the  purpose  of  securing  greater 
expedition  in  the  hearing. 

I  do  not  want  to  defend  the  legality  of  the  testimony  under  a  tech- 
nical legal  rule,  but  I  do  not  see  how 

Senator  Overman.  That  is  a  rule  that  has  been  adopted  by  all 
eommittees  in  investigations.  We  are  not  restricted  to  the  rules  of 
evidence.  We  do  not  want  to  call  a  thousand  witnesses  and  prolong 
this  investigation  until  next  January,  but  we  can  bring  witnesses  here 
who  are  experts,  and  who  know  the  facts,  and  who  have  examined 
witnesses  and  understand  the  matter  thoroughly.  We  put  this  testi- 
mony in  for  what  it  is  worth.  I  have  cautioned  the  witness  not  to 
tstate  anything  that  he  does  not  have  docimients  to  prove;  and  I 
assume  that  Mr.  Becker  is  governing  himself  accordingly.  Now, 
proceed,  Mr.  Becker,  to  show  the  transfer  of  these  funds.  Do  not 
whitewash  anybody  or  prove  anybody  guilty.  We  want  the  facts, 
and  let  the  public  decide  as  to  the  guilt. 

Mr.  Becker.  Let  me  state,  Mr.  Chairman,  for  the  purposes  of  the 
i^ecord,  that  I  proposed  to  read  a  letter  of  October  5, 1915,  from  James 
Minotto  to  Monsieur  Georges  Pallain,  reading  the  letter  to  which  he 
made  reference  in  the  portion  of  his  testimony  that  I  read.    I  then 

Sroposed  to  read  a  letter  of  the  3d  of  November,  1915,  from  Hugo 
chmidt  to  the  Deutsche  Bank  relating  to  a  conversation  that  he  had 
with  Otto  H.  Kahn.    But  I  understand  that  those  are  excluded. 

Senator  Overman.  What  is, that? 

Mr.  Becker.  I  understand  that  those  are  excluded. 

Senator  Overman.  No  ;  I  did  not  exclude  that. 

Mr.  Becker.  Shall  I  read  them? 

Senator  Overman.  Yes. 

Mr.  Becker.  The  letter  to  Georges  Pallain  I  will  take  up  first.  In 
the  letter  of  James  Minotto  to  Georges  Pallain,  the  5th  of  October, 
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1915,  Pallain  bein^  the  governor  of  the  Bank  of  France,  there  is  the 
following  passage;  and  this  is  the  passage  referred  to  in  Minotto's 
testimony : 

You  probably  recall,  Mr.  Governor,  that  on  the  occasion  of  my  recent  visit 
to  you  In  Paris  I  explained  to  you  that  the  house  of  Kuhn,  Loeb  &  Co.,  who  are 
among  the  most  important  and  powerful  financiers  in  the  United  States,  were 
being  accused  quite  unjustly  in  France  of  pro-German  tendencies,  and  that,  on 
the  contrary,  the  house  rendered  a  true  service  to  the  cause  of  the  allies  In 
categorically  refusing  to  negotiate  every  proposition  which  was  offered  to  it 
on  the  part  of  the  German  Government,  and  from  which  it  certainly  would  have 
received  most  advantageous  conditions. 

Now,  also,  in  the  negotiations  of  the  Anglo-French  commission,  with  the  rep- 
resentatives of  American  high  finance,  Kuhn,  Loeb  &  Co.  have  given  proof  of 
an  attitude  entirely  benevolent  to  the  cause  of  France  and  England,  although 
Mr.  SchifP,  sr.,  has  not  lost  sight  of  the  resentment  of  the  Jews  against  Russia. 

It  is  said  that  Mr.  Otto  H.  Kahn,  who  has  on  many  occasions,  especially  from 
the  point  of  view  of  benevolence  and  the  development  of  French  art  In  New 
York,  demonstrated  his  pro-French  sympathies,  has  personally  subscribed 
$5,000,000 ;  and  that  one  of  his  colleagues,  Mr.  Mortimer  Schiff,  has  subscribed 
$1,000,000  of  the  Anglo-French  loan.  Whether  that  Is  true  or  not.  It  Is  difficult 
to  say.  However,  the  fact  that  neither  Mr.  Otto  H.  Kahn  nor  Mr.  Mortimer 
Schlff  has  denlel  the  rumor  has  a  very  great  importance;  and  it  is  not  to  be 
doubted  that  the  attitude  of  Kuhn,  Loeb  &  Co.  has  very  considerably  influenced 
the  decision  of  other  financial  houses,  and  they  have  efficaciously,  although  not 
officially,  aided  in  the  success  of  the  loan. 

Senator  Beed.  What  is  the  date  of  the  letter  please  ? 
Mr.  Becker.  October  5,  1915.     I  read  now  a  letter  of  Hugo 
Schmidt  to  the  Deutsche  Bank,  Berlin : 

Bbckeb  Exhibit  No.  22. 

3  NOVEMBEB,  1915. 

No.  1428. 
To  the  Deutsche  Bank,  Berlin: 

Mr.  Otto  H.  Kahn  invited  me  to-day  to  take  lunch  with  him  and  on  this  oc- 
casion he  told  me  that  an  Injury  had  been  done  to  him,  not  only  in  the  American 
press  but  also  in  the  Frankfurter  Zeitung,  in  that  it  had  been  reported  concern- 
ing him  that  he,  as  well  as  his  partner,  Mortimer  Schlff,  had  invested  in  the 
Anglo-French  loan,  which  is  in  no  way  correct.  Neither  the  firm  of  Kuhn, 
Loeb  &  Co.  nor  any  of  its  partners  had  taken  any  part  thereof,  directly  or  in- 
directly, and  if  they  have  not  contradIcte<l  these  false  newspaper  articles  that 
Is  because  they  make  it  a  matter  of  principle  to  ignore  such  newspaper  articles. 
The  fact,  however,  that  the  news  in  question  appeared  with  a  statement  of 
the  amount  for  which  both  of  the  gentlemen  had  subscribed  and  that  never  a 
denial  appeared  made  everyone  believe  that  the  statements  In  question  were 
correct,  and  for  that  reason  I  repeated  them  to  you  at  the  time. 

As  I  briefly  reported  to  you  already  H.  F.  Albert  had  in  mind  to  give  up  cer- 
tain accoiunts  which  he  had  with  Kuhn,  Loeb  &  Co.  for  Von  Bernstorff — event- 
ually also  the  account  of  the  R^ichsbank — and  he  has  since  done  so  in  part, 
so  that  at  present  actually  only  the  account  of  the  Reichsbank  remains.  He 
has  written  to  Berlin  concerning  the  withdrawal  of  this  amount  also. 

I  can  not  now  wholly  free  myself  of  the  idea  that  Kahn  has  given  me  the 
abovementioned  Information  with  the  purpose  that  I  should  pass  it  on  to 
Albert  so  as  to  prevent  the  business  relations  between  the  firm  of  Kuhn,  Loeb 
&  Company  and  the  German  authoritlea  from  undergoing  a  further  diminution. 
So  I  have  informed  Albert  of  this,  who  will  now  abstain  from  any  further 
diminution  of  his  business  relation  with  Kuhn,  Loeb  &  Company,  and  I  did  not 
wish  to  fail  to  inform  you  of  the  matter. 

As  I  met  Mr.  Kahn  in  his  office,  the  elder  Jacob  H.  Schlff  also  spoke  to 
me  and  asked  me  whether  I  believed  it  would  be  possible  to  buy  from  the 
Reichsbank.  which  had  a  long  line  of  English  sterling  exchange,  such  an  ex- 
change at  approximately  present  rates  on  the  basis  of  a  suitable  interest  pay- 
ment until  the  release  of  the  exchange  from  London  at  the  end  of  the  war. 
He  based  this  on  the  proposition  that  his  firm  had  a  great  need  of  exchange 
on  London,  and  since  as  he  knew,  the  German  banks  had  turned  over  to  the 
Reichsbank  their  combined  holdings,  in  sterling  exchange,  therefore  he  wished 
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to  approach  the  Reichsbank  In  the  matter.  I  answered  him  that  I  knefw 
nothing  about  German  banks  having  sold  their  holdings  to  the  Reichsbank, 
and  he  remarked  that  If  this  were  the  case,  he  would  naturally  be  glad  to  buj 
whatever  sterling  exchange  the  Deutsche  Bank  possessed.  Of  course  I  wished 
not  to  fail  to  Inform  you  of  this,  so  that  In  case  you  had  any  interest  in  sell- 
ing the  sterling  exchange  which  you  may  own  at  about  the  present  rate  in  thi» 

place. 

With  greetings,  very  cordially, 

H.  SCHKIDT. 

Hugo  Schmidt  has  been  interrogated  under  oath  and  confirms 
that  the  interview  occurred  as  there  stated.  I  will  now  read  a  letter 
of  February  16,  1916,  from  Hugo  Schmidt,  to  the  Deutsche  Bank. 
That  letter  is  as  follows: 

Beckes  ExHmrr  No.  23. 
No.  1762.  Pbbbuaby  16, 1916. 

To  the  Detjtschk  Bank, 

Berlin, 
Very  respected  oenti^men  :  At  the  outbreak  of  the  war,  when  cable  comnra- 
nlcation  with  Germany  was  for  some  time  completely  interrupted,  Mr.  Harry 
Woodcock — 

I  may  say  that  in  this  correspondence  there  is  a  code  name  for 
every  person  mentioned,  but  those  are  all  easily  translated,  with  Mr. 
Schmidt's  assistance.  I  will  read  the  letter  with  the  names  trans- 
lated. ^ 

At  the  outbreak  of  the  war,  when  cable  communication  with  Germany  was 
for  some  time  completely  interrupted,  the  Hamburg-American  Line,  who  then 
needed  money  to  charter  and  equip  ships  for  the  Ministry  of  War,  has  ap- 
proached Kuhn,  Loeb  &  Company,  for  many  years  his  local  banker,  in  order  to 
obtain  a  large  advance,  about  $1,000,000. 

Kuhn,  Loeb  &  Company  is  said  to  have  acted  very  arbitrarily  on  that  occa- 
sion. At  first  it  was  not  willing  to  entertain  the  proposition  at  all,  then  it 
said  it  could  do  nothing  in  the  matter  alone;  but  it  would  try  to  organize  a 
syndicate  for  that  purjwse.  After  a  few  days  they  Informed  the  Hamburg* 
American  Line,  which  was  very  anxious  to  procure  the  money  during  all  that 
time,  that  they  together  with  some  other  friends  were  ready  to  grant  a  loan 
of  1,000,000  marks,  but  that  amount  was  on  the  very  next  day  reduced  to 
900,000  marks,  because  one  of  the  associates  had  withdrawn  In  the  meantime. 

Kuhn,  Loeb  &  Company  further  demanded,  on  the  other  hand,  the  mortgaging 
of  all  the,  as  is  well  known,  extraordinarily  valuable  objects  (ships)  and.  In- 
deed, with  a  clause,  according  to  which  they  would  have  had  the  right  to  sell 
the  mortgaged  objects  at  public  sale  or  out  of  hand  In  case  a  Judgment  was 
obtained  by  anyone  against  the  Hamburg-American  Line. 

However  much  the  Hamburg- American  Line  was  In  need  of  money  It  could 
not  bring  itself  to  accept  these  ruinous  terms,  and  in  the  meantime  cable  com- 
munication was  restored  to  some  extent  so  that  It  succeeded  In  obtaining  finan- 
cial assistance  from  its  German  firm.  Hils  Is  by  no  means  gossip,  but  fads 
which  Mr.  Buenx  recently  related  to  me. 

Buenz  was  the  American  representative  of  the  Hamburg- American 
Line.    To  continue : 

Capt.  Boy-EJd  had  similar  experiences  with  Kuhn,  Loeb  &  Company.  The 
Ministry  of  War  had  caused  large  amounts  to  be  transferred  to  Its  local  account 
through  Speyer  &  Company ;  nevertheless  payment  here  was  deferred  for  about 
ten  days  although  the  Reichsbank  had  in  its  favor  a  balance  which  was  by  far 
greater  than  the  sum  asked  for. 

I  mention  all  of  the  above  only  as  introductory,  and  enter  now  upon  the  actual 
purpose  of  my  letter. 

I  heard  a  few  days  ago  that  the  Hamburg-American  Line  has  secured  from 
the  Guaranty  Trust  Company  a  check  account  of  $1,000,000,  which  eventually 
can  be  increased  to  $2,000,000.  The  Dlsconto  Gesellschaft  has  guaranteed  the 
credit.  The  credit  may  be  used  for  drafts,  due  after  three  months,  for  which 
a  commission  of  i  per  cent  is  to  be  paid,  and  there  is  a  tacit  agreement  that  If  no 
unforeseen  events  happen  (as  such  are  always  considered  a  severance  of  diplo- 
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matic  relations  between  the  United  States  and  Germany,  or  something  like  that), 
the  drafts,  when  due,  will  be  constantly  renewed,  although  the  Guaranty  Trust 
Company  did  not  accept  a  binding  obligation  to  that  effect 

Of  course  that  credit  is  very  welcome  to  the  Hamburg- American  Line,  and 
enables  it  to  make  good  the  losses  it  suffered  up  to  now  in  connection  with  bills 
of  exchange  from  the  otlier  side  by  selling  dollars  at  the  exchange  rates  on  the 
other  side. 

I  happened  to  think  that  the  North-German  Lloyd  will  find  itself  in  a  similar 
position,  and  that  assumption  has  been  confirmed  in  the  course  of  a  conversa- 
tion I  had  to-day  with  Guslav  Schwab.  Mr.  Schwab  said  to  me  that  he  would 
be  pleased  also  to  obtain  a  credit  of  $1,000,000  and  that  he  would  to-day  write 
to  his  home  office  in  that  matter.  I  have  already  sounded  the  Guaranty  Trust 
Companj',  and  they  will  not  have  any  objection  to  place  such  a  credit  guaran- 
teed by  us.  at  the  disposal  of  the  North-German  Lloyd  under  the  same  conditions 
as  those  in  the  transaction  with  the  Hamburg- American  Line.  The  credit  w^ould 
be  used  by  the  local  house,  but  It  would  have  to  be  done  on  account  of  the  home 
office  there,  which,  therefore,  would  declare  itself  responsible  to  the  Guaranty 
Trust  Company  for  the  credit. 

I  am  hardly  mistaken  in  assuming  that  the  North-German  Lloyd  on  account 
of  the  present  circumstances  are  very  much  In  your  debt,  and  that  it  is,  there- 
fore, welcome  to  you  to  obtain  in  that  manner  some  money,  and  moreover  In  the 
form  of  dollars  drawn  on  New  York. 

I  expect  your  obliging  news  with  Interest,  and  remain,  very  respected  gentle- 
men, with  best  regards.  Your  very  devoted. 

Senator  King.  At  that  time  our  country  was  at  peace  with  Ger- 
many? 

Mr.  Becker.  Yes- 
Senator  King.  And  under  the  neutral  attitude  of  the  President,  or 
his  proclamation,  there  was  nothing  in  international  law  that  made  it 
improper  for  Americans  to  sell  any  goods  they  might  have  to  Ger- 
many any  more  than  to  sell  those  goods  to  France  or  England,  and 
there  was  no  more  impropriety  in  Germany  transferring  funds  to  the 
United  States  to  be  used  by  her — I  am  speaking  of  use  in  a  legitimate 
way,  to  purchase,  for  instance,  foodstuffs  or  munitions — ^than  in 
England  or  France  transferring  funds  to  the  United  States  for  like 
purposes? 

Mr.  Becker.  If  your  heart  was  neutral,  very  likely  you  would  act 
in  a  neutral  way. 

Senator  King.  My  heart  was  not  neutral ;  my  heart  was  proally. 

Mr.  Beckeh.  Oh,  I  do  not  mean  you,  personally.  I  was  speivking 
generally. 

Senator  King.  Generally,  as  a  legal  proposition,  that  is  true. 

Mr.  Becker.  Yes.  Of  course  in  this  case  there  is  a  grave  differ- 
ence from  that,  that  I  ought  to  point  out,  perhaps. 

Senator  King.  There  was  no  impropriety  in  banks  here  receiving 
money  from  Germany  which  Germany  transmitted  here  for  the 
purpose  of  using^it  in  a  proper  way? 

Mr.  Becker.  Oh,  none  whatever;  in  a  proper  way. 

Senator  Kjng.  There  was  no  impropriety  in  Kuhn,  Loeb  &  Co,  or 
any  other  bank  receiving  deposits  from  Germany? 

Mr.  Becker.  None  whatever ;  but  I  wanted  to  call  your  attention  to 
the  fact  that  this  million-dollar  loan  was  proposed  to  be  a  loan  to  the 
ministry  of  war  for  ships  that  were  in  the  service  of  war  and  to 
assist  in  financing  commerce  raiders,  and  that  would  be  a  violation  of 
American  law.  However,  there  is  no  sufficient  proof  to  warrant  the 
conclusion  that  Kuhn,  Loeb  &  Qo.  had  more  than  a  suspicion  that 
that  was  the  actual  purpose.    Of  course  to  finance  anything  in  the 
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nature  of  an  armed  erpedition  against  the  enemy  upon  our  soil  would 
be  a  clear  violation  ox  law. 

Senator  Kino.  I  did  not  have  that  in  mind. 

Senator  Wolcott.  A  violation  of  what  law? 

Mr.  Becker.  I  could  not  give  you  the  reference  to  the  United 
States  statute,  but  there  have  been  large  numbers  of  prosecutions 
under  it. 

Maj.  Humes.  I  think  it  is  section  6.  It  is  one  of  the  early  sections 
of  the  criminal  code. 

Senator  Wolcott.  That  it  is  a  crime  under  the  United  States  law 
for  an  American  citizen  to  loan  money  to  a  foreign  nation's  repre- 
sentative for  the  purpose  of  enabling  that  foreign  nation  to  equip 
itself  with  the  means  of  war  against  a  belligerent? 

Maj.  Humes.  Oh,  no. 

Senator  Wolcott.  Is  not  that  what  Mr.  Becker  said  ? 

Maj.  Humes.  For  the  purpose  of  a  military  expedition  upon  this 
soil. 

Senator  Wolcott.  Oh,  yes;  but  that  is  not  this  proposition,  is  it? 

Mr.  Becker.  Yes.    I  do  nbt  understand  the  distinction. 

Senator  Wolcott.  For  what  purpose  was  this  money  to  be  used? 

Mr.  Becker.  For  a  loan  to  the  war  ministry  to  enabte  the  war 
ministry  to  furnish  coalers,  and  so  on,  to  go  out  and  provide  belliger- 
ent ships  with  coal. 

Senator  Wolcott.  Go  out  from  this  countrv  ? 

Senator  Overman.  Why,  Germany  had  a  fleet  in  these  waters,  as 
everybody  knew. 

Senator  Wolcott.  I  evidently  have  not  caught  the  testimony 
aright.    To  equip  these  coalers  to  go  out  from  our  ports? 

Mr.  Becker.  Yes. 

Senator  Wolcott.  Oh,  I  misunderstood. 

Senator  Nelson.  The  situation  was  this,  as  I  understand  it,  Mr. 
Becker.  The  Germans  had  at  that  time  some  of  their  men-of-war  at 
large  upon  the  ocean  ? 

Mr.  Becker.  Yes. 

Senator  Nelson.  And  they  were  anxious  to  have  them  supplied 
from  our  ports  with  coal  and  other  supplies? 

Mr.  Becker.  Yes. 

Senator  Nelson.  And  that  is  what  the  Hamburg-American  Line 
WHS  engaged  at^ — ^trying  to  help  out  in  that  matter? 

Mr.  Becker.  Yes. 

Senator  Neijson.  And  there  were  afterwards  some  convictions 
growing  out  of  that  matter  ? 

Mr.  Becker.  Yes.  This  was  a  proposed  loan  to  the  Ministry  of 
War.  As  I  recall  it,  perhaps  not  chiefly,  it  was  in  relation  to  com- 
merce raiders,  but  I  want  to  emphasize  tjfic  fact  that  there  is  no  proof 
that  Kuhn,  Loeb  &  Co.  knew  what  the  loan  was  to  be  for.  I  think 
the  fact  is  of  sufficient  interest,  however,  to  warrant  introducing  the 
letter.  To  round  out  our  information  about  Mr.  Kahn  I  shall  read 
a  letter  which  acquits  him,  an  intercepted  letter,  intercepted  by  the 
British  authorities,  from  one  Willie  Cohn  to  L.  Zimmerman,  of  Zim- 
merman &  Forshay,  of  New  York.  It  is  dated  Malmo,  Sweden,  Sep- 
tember 11, 1916,  and  reads  in  part  as  follows: 

At  present  I  am  working  out  another  scheme,  which,  if  successful,  wlU  give 
you  great  pleasure.    I  am  told  in  strictest  confidence  that  perhaps  I  shall  be 
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able  to  turn  over  to  you  the  payments  for  the  German  Red  Cross  which  have 
been  heretofore  made  through  Kuhn,  Ix)eb  &  Co.  This  firm  is  not  well  spoken 
of  here. 

Apparently,  although  the  letter  is  dated  Malmo,  Sweden,  it  is 
written  from  Berlin.  That  was  a  method  of  communication  which 
they  h|id.    To  continue  the  letter : 

This  firm  is  not  weU  spoken  of  here,  of  course,  although  Warburg  and 
Schiff  have  the  warmest  sympathy.  After  the  recent  incident  with  Otto  H.  K> 
about  which  you  sent  me  a  newspaper  clipping,  it  will  be  necessary  to  revise 
one*s  opinions  a  little  more  thoroughly  than  heretofore.  The  news  that  Otto 
H.  Kuhn*s-.  daughter  has  gone  to  Paris  as  a  nurse  aroused  great  Interest  here. 
The  man  grows  more  and  more  unsympathetic  and  it  reminds  one  vividly  of  the 
birds  tliat  foul  their  own  nests. 

Senator  Seed.  That  is  dated  when  ? 

Mr.  Becker.  September  11,  1916. 

Senator  Keed.  Two  years  after  the  war  began. 

Mr.  Becker.  That  is  a  letter  furnished  to  me  by  the  British  au- 
thorities. 

The  bank  accounts  of  Dr.  H.  F.  Albert  were  divided  into  special 
accounts.  For  instance,  in  one  bank  account  he  would  carry  the 
account  in  the  name  of  H.  F.  Albert;  in  another  in  the  name  of 
H.  F.  Albert  and  J.  von  Bernstorflf ;  in  another  in  the  name  of  Dr* 
H.  F.  Albert  K,  M.,  meaning  ministry  of  war  department;  in  an- 
other in  the  name  of  Dr.  H.  F.  Albert  R.  S.  A.  account,  meaning 
treasury  department ;  in  another  under  the  name  of  Dr.  H.  F.  Albert 
R.  B.,  meaning  Reichsbank  account.  The  purpose  of  these  subdivi- 
sions was,  as  far  as  possible  to  keep  the  several  funds  separated. 
In  the  Dr.  H.  F.  Albert  accounts  were  kept  the  funds  transmitted 
by  the  central  purchasing  agency,  used  for  the  purpose  of  purchas- 
ing general  supplies  for  shipment  to  Germany.  In  the  Dr.  H.  F. 
Albert  and  J.  von  Bemstorff  account  it  was  contemplated  to  keep 
the  proceeds  of  the  German  war  loans  and  remittances  made  from 
time  to  time  by  the  German  foreign  office  to  New  York.  In  the  Dr. 
H.  F.  Albert  K.  M.  account  were  intended  to  be  kept  funds  for 
special  use  for  war  purposes.  In  the  H.  F.  Albert  R.  S.  A.  account 
were  intended  to  be  kept  the  funds  for  the  stabilizing  of  the  mark  ex- 
change in  this  market  in  order  that  they  should  be  not  depreciated  in 
value.  In  the  Dr.  H.  F.  Albert  R.  B.  account  was  intended  to  be 
kept  money  belonging  to  the  Reichsbank,  as  Dr.  Albert  to  some  extent 
acted  as  an  agent  of  the  Reichsbank  in  New  York.  It  was  not  at 
times  practicable  to  observe  strictly  this  division  into  different  ac- 
counts, hence  you  will  find  through  Albert's  accounts  tliat  propaganda 
payments  were  made  out  of  the  war  ministry  account,  and  then  again 
they  would  be  loaned  from  one  of  the  commercial  accounts  tempo- 
rarily, and  subsequently,  when  the  balance  was  restored  where  it  was 
deficient,  there  would  be  a  transfer  of  funds  to  make  it  up.  That 
accounted  for  the  fact  that  the  purchase  of  the  Evening  Mail  was 
from  several  different  accounts.  There  was  not  enough  in  the  one 
account,  so  Dr.  Albert  made  the  payment  from  several  different  ac- 
counts and  afterwards  transferred  the  funds  back. 

Senator  Kino.  I  liave  not  been  here  during  all  of  the  hearing,  Mr. 
Becker,  having  been  called  out  on  official  business.  Have  you  given 
anv  testimony  in  respect  to  the  purchase  of  the  Mail? 

Mr.  Becker.  No.  I  think  that  has  been  well  covered  by  Mr.  Bie- 
laski. 
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Senator  King.  I  knew  it  was  given  by  him,  but  I  was  wondering 
whether  you  had  done  so. 

Mr.  Becker.  No  ;  I  could  not  add  much,  and  I  think  it  would  be 
improper  to  do  so,  in  view  of  the  pending  trials.  There  was  a  sys- 
tem aaopted  by  Dr.  Albert  for  avoiding  detection  in  payments,  and 
curiously  enough,  while  that  led  to  temporan^  secrecy,  it  led  Jto  the 
ultimate  disclosure  of  many  of  these  plots.  That  was  by  the  use  of 
cashier's  checks.    Dr.  Albert  would  write  a  letter  to  the  bank  re- 

Siesting  the  bank  to  issue  a  cashier's  check  in  favor  of  some  one  and 
at  check  would  be  sent  to  that  person.  There  would  be  nothing 
on  its  face  to  indicate  that  it  was  German  Government  money. 
When  personal  checks  were  used,  they  were,  as  is  customary,  taken 
up  by  the  embassy  representatives  at  the  end  of  each  month,  and  in 
the  original  investigation  those  checks  were  not  available,  but  the 
cashier^  checks,  being  the  bank's  own  vouchers,  were  preserved, 
together  with  the  letters  directing  them  to  be  issued,  so  that  althou^ 
there  was  secrecy  for  the  time  being,  that  led  to  the  ultimate  dis- 
closure of  the  evidence. 

Senator  Woixx)tt.  If  I  understand,  in  a  matter  where  they  wanted 
to  cover  up  their  financial  transactions  they  used  cashier's  checks,  but 
in  matters  they  were  indifferent  about  they  used  the  checks  oi  the 
possessor  of  the  account? 

Mr.  Becexr.  Yes.  That  merely  resulted  in  bringing  out  the  evi- 
dence. 

Senator  Wolgott.  That  was  a  case  of  brilliancy,  was  it  not,  on  the 
part  of  these  clever  fellows? 

Mr.  Becker.  Take  the  Mail  case.  There  was  an  intermediary  user 
in  that  case  named  Walter  Lyon.  Mr.  Lyon  states — ^and  I  have  not 
the  slightest  reason  to  doubt  it — that  he  never  knew  what  he  was 
handling  was  German  Embassy  funds.  Nevertheless,  he  handled  all 
of  the  money  that  was  used  by  the  Mail,  and  to  finance  it  afterwards. 
Somebody,  a  lawyer,  brought  him  a  check  drawn  by  the  cashier  of  a 

fiven  bank.  There  were  whispers  of  some  mysterious  financial 
acker  who  did  not  want  his  hand  disclosed,  and  so  on,  and  Mr. 
Lyon  very  discreetly  did  not  ask  any  questions,  and  he  disbursed 
nearly  $2,000,000  in  that  way  without  ever  having  had  an  inkling 
of  what  the  source  of  it  was.  I  think  it  is  perfectly  proper  to  state 
that  there  is  no  evidence  that  Walter  Lyon,  acting  as  intermediary 
in  the  Mail  case,  was  a  conscious  agent  of  the  German  Government 
That  was  possible,  of  course,  by  the  use  of  cashier's  ch^^;  but,  on 
the  other  hand,  the  secrecy  was  not  permanent.  The  Gterman  Gov- 
ernment did  not  consider  itself  at  all  successful  in  floating  the 
German  war-loan  bonds,  and  there  is  plent]^  of  evidence  of  violent 

Juarrels  between  Dr.  Albert  and  Hugo  Schmidt  and  between  the  dif- 
erent  banking  institutions  in  Germany,  each  blaming  the  other  for 
the  unsuccess  of  the  flotation  of  the  German  war-loan  bonds.  They 
began  apparently  to  suffer  from  a  lack  of  funds  for  their  ambitious 
purposes.  I  mean  by  that  the  embassy  agents.  As  time  went  on, 
therefore,  the  juggling  of  funds  from  one  account  to  another  in- 
creased. 

The  question  has  been  asked — and  I  think  it  is  very  proper 
to  answer — ^whether  the  German  Red  Cross  funds  were  used  for 
propaganda  purposes.    Under  the  leadership  of  Dr.  Demberg  there 
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was  held  a  Oerman  bazaaar;  and  I  am  informed,  although  I  must 
say  that  I  doubt  it.  that  that  realized  a  couple  of  hundred  thousand 
dollars.  But,  at  all  events,  there  "were  large  funds  that  were  gathered 
for  the  German  Bed  Cross  purposes,  and  then  they  were  turned  over 
to  Count  von  Bemstorff,  who  put  the  funds  into  one  of  these  Ger- 
man accounts. 

Senator  Stebung.  Have  you  any  evidence  relating  to  the  German- 
American  National  Alliance  and  their  collection  of  funds,  ostensibly 
for  Bed  Cross  purposes  t 

Mr.  Becker.  Only  at  the  end  of  the  receipt  of  the  funds.  There  is 
no  evidence  that  I  know  of  that  the  fimds  were  not  formally  turned 
over  to  the  Bed  Cross  representatives.  We  have  checked  up  the  de- 
posits for  account  of  the  Bed  Cross  with  the  remittances  to  (iermany, 
and  we  find  that  credit  were  established  with  the  Bed  Cross  in  Ger- 
manv  that  were  equal  to  the  amounts  deposited.  However,  those 
funas  were  put  into  Count  von  Bemstorff's  personal  account  and  into 
the  joint  banking  accounts  he  had  with  Dr.  Albert,  and  for  the  time 
being,  temporarily,  they  were  used  for  propaganda  purposes ;  that  is, 
they  lurnished  the  sort  of  credit  for  that  purpose  that  could  he  used; 
although  there  is  no  doubt  that  the  German  Bed  Cross  in  Berlin 
received  the  full  benefit  of  the  subscriptions  here. 

Senator  Nelson.  After  they  had  been  used  here? 

Mr.  Becker.  After  the  dollars  had  been  somewhat  soiled. 

Senator  Woloott.  That  is  to  say,  they  mingled  Bed  Cross  funds 
with  other  funds,  in  the  account?. 

Mr.  Becker.  Yes ;  and  it  swelled  their  account  and  increased  their 
borrowing  power  with  the  banks,  which,  of  course,  largely  depended 
upon  the  amount  of  cash  deposited. 

^  Senator  Wolcott.  Do  you  know  how  long  these  Bed  Cross  funds 
lingered  in  this  country  ?  Was  it  a  long  time,  or  was  the  transmission 
to  Berlin  fairly  expeditious? 

Mr.  Becker.  It  was  fairly  expeditious;  but,  don't  you  see,  the  de- 
posits were  constantly  coming  in  and  constantly  creating  a  daily 
bank  balance,  which  formed  the  basis  of  additional  credits. 

Maj.  Humes.  Do  I  understand  that  the  actual  funds  themselves 
were  transferred  to  Germany,  or  was  there  only  the  transfer  of 
credits. 

Mr.  Becker.  Only  the  transfer  of  credits.  I  do  not  think  any 
hard  cash  was  ever  sent  to  Germany. 

Maj.  Humes.  These  Bed  Cross  funds  that  were  left  in  this  country 
were  utilized  by  the  agents  in  this  country,  and  they  would  transfer 
an  equal  amount  of  credit  to  the  Bed  Cross  from  funds  in  the  hands 
of  the  German  Government  in  Germany  ? 

Mr.  Becker.  That  is  it. 

Maj.  Humes.  In  other  words,  these  funds  were  all  utilized  in  this 
country  by  Dr.  Albert  and  Dr.  Demburg  and  their  other  German 
agents  in  their  active  transactions,  and  the  German  Government  gave 
the  Bed  Cross  credit  for  an  equal  amount  in  Germany  in  order  that 
the  Bed  Cross  might  not  suner  and  that  the  funds  here  might  be 
used  for  the  benefit  of  the  German  Government  as  cash. 

Mr.  Becker.  That  is  a  fair  statement  of  it. 

Senator  Bjng.  Is  that  true  with  respect  to  funds  received  from 
€rerman  bonds  in  this  country  ? 
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Mr.  Becker.  No;  the  German  short-term  notes  were  the  basis  of 
financing  the  embassy.  The  Oerman  war-loan  bonds  did  not  pass 
through  the  embassy  channels.  TKey  passed  through  banking  chan- 
nels, so  there  were  constant  wireless  remittances. 

Senator  Wolcott.  Pursuing  the  thought  that  Maj.  Humes  seems 
to  have  in  mind,  let  me  suppose  that  these  bank  accounts  had,  we  will 
say,  $200,000  of  Red  Cross  money  in  them,  and  there  were  other 
funds  in  there  to  an  amount  of,  say,  $1,000,000.  Two  hundred  thou- 
sand dollars  of  that  amount  was  Red  Cross  funds.  There  was  a 
transfer  of  credit,  we  will  say,  to  Berlin  to  the  extent  of  $200,000 
for  the  purpose  of  making  tnat  credit  available  to  the  Red  Gross 
over  there.  When  that  transfer  of  credit  took  place,  is  it  not  true 
that  the  account  in  this  country  would  have  been  reduced  to  the 
extent  of  $200,000  ? 

Mr.  Becker.  No  ;  because  it  was  not  done  in  that  way. '  The  monev 
was  left  in  the  bank  and  the  bank  made  no  transfer,  as  I  understand. 

Senator  Wolcott.  That  is  what  I  am  getting  at. 

Mr.  Becker.  The  ambassador  informed  the  German  Government 
that  the  German  Red  Cross  was  entitled  to  a  credit  of  a  certain 
amount,  equal  to  the  amount  of  the  subscriptions.  The  credit  was 
sent  first  govemmentally  and  not  through  banking  channels.  It 
may  have  been  in  some  cases.  I  will  not  say  that  that  was  the  in- 
variable rule,  but  that  was  often  practiced. 

Senator  Woloott.  Of  course,  if  it  had  been  transferred  through 
the  bank,  the  account  would  have  suffered  that  much. 

Mr.  Becker.  Yes. 

Senator  Wolcott.  I  thought  it  rather  strange  it  had  not  been; 
but  if  the  transfer  was  by  the  Government,  it  is  an  entirely  differwat 
proposition. 

Mr.  Becker.  I  would  much  prefer,  if  the  matter  is  of  importance, 
in  order  to  be  fair  to  the  German  Government  as  well  as  all  of  the 
other  persons  it  is  important  to  be  fair  to,  to  give  you  an  exact  state- 
ment with  respect  to  that.  I  have  the  data,  but  I  did  not  bring  them 
with  me. 

Senator  Wolcott.  I  should  think  it  would  be  well  for  us  to  have 
that,  because  if  the  transaction  was  as  you  describe  it,  the  first  im- 
pression upon  ray  mind  would  be  that  the  Red  Cross  funds  really 
did  not  reach  their  destination. 

Senator  Sterli:ng.  Senator  Wolcott  will  recall,  as  will  Senator 
King,  the  testimony  in  regard  to  the  disbursing  of  the  Red  Cross 
fimds  in  the  evidence  in  respect  to  the  German- American  Alliance ; 
that  over  $880,000  was  turned  over  to  the  account  of  Bemstorff. 

Senator  Wolcott.  And  some  of  it  to  Dumba.  I  recall  that  very 
well.  I  would  like  to  have  in  the  record  the  exact  facts  in  regard 
to  those  Red  Cross  funds.  If  Mr.  Becker  can  prepare  a  statement 
of  that  for  us,  I  think  it  would  be  pertinent. 

Mr.  Becker.  I  will  go  to  the  Red  Cross  account  maintained  at 
first  with  Kuhn,  Loeb  &  Co.  and  afterward  actually  transferred,  and 
find  out  just  what  the  disposition  was  of  the  transfer  to  Germany, 
and  how  it  was  done. 

Senator  Overman.  If  you  will  prepare  such  data,  we  will  be  obliged 
to  you. 

Mr.  Becker.  I  think  I  have  the  necessary  data.  '  As  I  explained 
yesterday,  I  made  a  particular  study  of  Hugo  Schmidt,  by  reason  of 


EBEWING  AKP  LIQUOR  INXEBESTS  AKD  OBBMAK  FBOPAGAKDA.      2009 

having  possession  of  his  papers.  Hu^o  Schmidt  was  not  a  political 
propaganda  agent,  but  I  thmk  it  is  fair  to  him  to  state  that  ne  acted 
as  commercial  propaganda  agent.  However,  his  main  purpose  in 
this  country  was  financial.  It  is  revealed  by  his  papers  that  he  had 
two  principal  purposes,  first  to  endeavor  to  replace  with  American 
banking^credit  the  British  credits  that  had  been  lost  in  consequence 
of  the  European  war,  and  second,  to  devise  a  ways  and  means  of 
financing  exportations  to  Germany  and  smuggling  them  by  the 
British  Blockade.  In  this  mission  Hugo  Schmidt  was  very  largely 
assisted  by  certain  American  banking  institutions.  It  was  while  we 
were  neutral,. but  they  acted  to  the  detriment  of  the  British  interests, 
and  I  have  considerable  data  on  the  activity  of  the  Guaranty  Trust 
Co.  in  that  respect,  and  would  like  to  know  whether  the  committee 
wishes  me  to  go  into  it. 

Senator  Nelson.  That  is  a  branch  of  the  City  Bank,  is  it  not? 

Mr.  Becker.  No. 

Senator  Overman.  If  it  was  inimical  to  British  interests  it  was 
unneutral,  and  I  think  you  had  better  let  it  come  out. 

Senator  Kino.  Was  it  an  ordinary  banking  transaction  ? 

Mr.  BECKfau  That  would  be  a  matter  of  opinion.  It  has  to  do  with 
camouflaging  exchange  so  as  to  make  it  appear  to  be  neutral  ex- 
change, when  it  was  really  German  exchange  on  London.  As  a 
result  of  those  operations  in  which  the  Guaranty  Trust  Co.  mainly 
participated  between  August  1,  1914,  and  the  time  America  entered 
the  war^  the  Deutsche  Bank  in  its  branches  in  South  America  suc- 
ceeded in  negotiating  £4,670,000  of  London  exchange  in  war  time. 

Senator  Overman.  I  think  that  is  competent. 

Mr.  Becker.  For  some  time,  and  during  the  war,  the  major  part 
of  the  Deutsche  Bank  and  Deutsche  Ueberseeische  bank  business  was 
carried  on  with  the  Guaranty  Trust  Co.,  of  New  York,  and  the  prin- 
cipal individual  in  the  bank  who  cooperated  with  Hugo  Schmidt  in 
facilitating  operations  was  Max  May.  One  of  the  firS:  things  done 
was  to  assist  the  Deutsche.  Bank  in  acquiring  the  credits  that  had 
been  confiscated  by  the  British  in  London,  Max  May  going  to  the 
extent  of  cabling  to  the  London  office  representing  that  the  balance 
to  the  credit  of  the  Deutsche  Bank  in  London  was  the  property  of 
the  Guaranty  Trust  Co.,  to  be  used  as  an  offset.  I  shall  read  in  evi- 
dence Hugo  Schmidt's  letter  to  the  Deutsche  Bank,  followed  by  the 
direct  cable  of  the  Guaranty  Trust  Co. : 

•  Beckeb  Exhibit  No.  24. 

Germ  AN  Bank,  Berlin.  New  York,  January  16,  19J5. 

I  am  In  receipt  of  cable  communication  from  B.  A.  T. — 

That  is  the  Banco  Aleman  Transatlantico — 

I  am  In  receipt  communication  from  B.  A.  T.  in  Rio  containing  information 
from  the  Guaranty  Trust  Company  In  London,  according  to  wliich  the  English 
Government  has  confiscated  the  account  of  the  B.  A.  T.,  Rio,  which  they  had 
with  the  Guaranty  Trust  Company  In  London. 

I  immediately  called  at  the  Guaranty  Trust  Company  and  ascertained  to  my 
great  surprise  that  the  various  branches  of  the  B.  A.  T.  still  had  accounts  or 
deposits  at  the  Guaranty  Trust  Company,  London,  and  that  the  English  Govern- 
ment has  suddenly  seized  these  accounts.  I  called  Mr.  May  down  for  it,  and 
told  him  that  the  German  Bank  was  already  very  much  put  out  over  the  acci- 
dent of  the  100,000  pounds  when  they  paid  out  the  money  on  prima  drafts  with- 
out having  the  endorsed  second  drafts,  and  that  now  after  this  occurrence  he 
may  be  assured  that  the  German  bank  will  sever  their  connections  with  the 
Guaranty  Trust  Company. 
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He  tried  to  explain  to  me  that  the  branch  In  Rio  had  at  the  time  expressed 
the  wish  to  have  the  account  placed  with  the  London  bank,  of  course,  under  the 
assurance  that  no  risk  was  attached  thereto.  T^ey  submitted  this  matter  to 
their  branch  In  London,  and  received  the  reply  that  the  English  Government 
has  no  objections  to  such  accounts.  I  then  told  him  that  the  least  he  should 
have  done  was  to  inform  me  of  this,  before  he  transmitted  this  account  to  the 
London  bank,  to  which  I  would  never  have  given  my  consent  He  has  now 
promised  me  to  do  everything  in  his  power  to  save  the  B.  A.  T. 

He  has  immediately  sent  the  cables,  as  per  copies  attached,  to  the  Guaranty 
Trust  Company,  London,  and,  according  to  Information  received  in  the  mean- 
time, the  matter  seems  to  be  In  order  again. 

The  occurrence  is  significant,  however,  and  shows  that  one  cannot  rely  upon 
any  information  and  explanation  given  by  the  English  government. 

I  shall  inform  you  further  in  the  matter,  and  -would  ask  you  kindly  to 
acquaint  Mr.  Krusche  with  the  contents  of  this  letter. 

With  best  regards,  cordially. 

I  now  read  the  cable  of  the  Guaranty  Trust  Co.,  of  New  York, 
to  the  Guaranty  Trust  Co.,  of  London : 

All  sterling  balances  Rio  Sao  Paulo  Lima  Santos  and  others  your  books 
have  been  and  are  ours  in  pursuance  arrangement  between  banks  and  our- 
selves to  cover  their  overdrafts  here  you  must  transfer  our  credit  immediately 
wire  us  amounts  and  return  to  us  all  their  remittances  now  in  transmission 
advise  Treasury  Officials  stop  the  opening  those  accounts  with  you  was  for  our 
convenience  and  concerns  us  alone. 

The  Guaranty  Trust  Co.  also  made  it  possible  for  Hugo  Schmidt 
to  carry  on  foreign  exchange  business  on  London  for  account  of  the 
several  South  American  banks  by  agreeing  to  collect  exchange  for 
Hugo  Schmidt  and  the  Deutsche  Bank  onXiondon  with  dummy  in- 
dorsement, Hugo  Schmidt  filing  with  the  Guaranty  Tnist  Co.,  of 
New  York,  a  private  letter  of  guaranty.  The  dummies  used  in  New 
York  were  John  H.  McClement  and  the  Standard  Mercantile 
Agencv- 

In  tnat  connection  I  will  call  attention  to  a  letter  of  the  Guaranty 
Trust  Co.,  of  New  York,  dated  May  17,1915,  addressed  to  Mr.  Hugo 
Schmidt,  care  of  John  H.  McClement,  Esq.,  New  York  [reading]  : 

Becker  Exhibit  No.  25. 

Deab  Sib:  It  nppears  that  aU  your  offices  throughout  South  Ainericii  and 
elsewhere  are  In  the  habit,  in  order  to  avoid  the  effects  of  the  EngUsh  procla- 
mation prohibiting  dealings  with  the  enemy,  of  having  n()min(»es  of  (heirs  ma  Ice 
remittances  to  our  London  office  for  our  credit.  Unfortunately,  our  London 
office,  by  reason  of  previous  large  experience  with  similar  Items,  has  gained  a 
wide  knowledge  of  such  practices,  and  as  ,they  deem  a  compliance  on  tlieir  part 
with  the  law  absolutely  essential  for  the  good  standing  juid  t)»e  continued  wel- 
fare of  this  Company  in  London,  they  have  requested  us  earnestly  to  take  such 
steps  as  we  deem  necessary  for  their  relief  from  future  operations  »f  ihis  kind 
until  after  the  War.  We,  ourselves,  are  always  glad  lo  assist  you,  and,  as 
neutrals,  of  course,  are  perfectly  willing  to  handle  your  business  so  long  as  It 
can  be  done  without  detriment  to  this  company  in  relation  to  our  London 
office.  We  would,  therefore,  suggest  that  all  remittances  of  any  kind,  whether 
by  mall  or  telegrnphlc  transfer,  be  made  to  the  London  City  c\-  Midland  Bank, 
Ltd.,  for  our  credit.  It  is  most  essential  that  the  fact  that  such  renilttnnt»es 
emanate  from  you  or  concern  you  is  not  disclosed,  nor  must  it  appear  in  any 
manner  on  the  items  or  on  the  advices  that  accompany  remittances  that  ou 
enemy  of  England  is  In  any  manner  Implicated.  So  long  as  due  caution  Is 
observed  In  the  hjindllng  of  this  business,  we  have  every  reason  to  believe  the 
London  City  &  Midland  Bank  will  accept  business  for  our  account. 
Yours  truly, 

James  Minotto, 

mm/m  Division  Manager, 

Now,  further,  with  reference  to  this  matter  of  London  exchange: 
At  the  breaking  out  of  the  European  war  the  branches  of  German 
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banks  in  South  America,  and  particularly  the  Deutsche  Uebersee- 
ische  Bank,  a  subsidiary  of  the  Deutsche  Bank  of  Berlin,  found 
themselves  at  a  great  disadvantage,  since  most  of  the  business  in 
South  America  is  transacted  in  exchange  on  London.  The  inability 
to  transact  business  in  London  exchange  would  have  put  them  com- 
pletely out  of  business.  The  British  naturally  shut  down  all  con- 
nections with  German  institutions.  Here,  again,  the  resourcefulness 
of  Hueo  Schmidt  and  the  branch  managers  of  the  several  branches 
of  the  Deutsche  Ueberseeische  Bank  in  South  America  succeeded  in 
hoodwinking  the  British  and  in  meeting  the  wants  of  the  South 
American  clients  by  continuing  to  purchase  bills  of  exchange  drawn 
by  South  American  shippers  on  London  at  the  ordinary  market  rate 
and,  in  a  good  many  instances,  at  a  better  rate  than  the  British  and 
branch  banks,  and  the  proceeding  to  collect  these  bills  on  London 
under  the  noses  of  the  British,  by  the  following  process :  Hugo 
Schmidti  of  New  York,  created  what  was  known  as  the  Standard 
Mercantile  Agency.  That  was  a  registered  trade  name,  in  the  name 
of  one  of  Schmidt's  clerks.  He  instructed  his  branch  managers  in 
South  America  to  purchase  bills  from  the  customers;  however,  not 
to  indorse  the  name  of  the  Deutsche  Ueberseeische  Bank  or  any  other 
German  sounding  name,  but  rather  have  the  bills  drawn  by  Spanish 
dummies,  organized  for  that  purpose,  and  to  remit  the  bills  to  Hugo 
Schmidt  in  New  York.  As  soon  as  the  bills  were  received  in  New 
York  by  Hugo  Schmidt  he  would  proceed*  to  indorse  them  in  the 
name  ox  the  "Standard  Mercantile  Agency,"  and  then  sell  them  in 
the  New  York  market  to  prominent  banking  institutions,  such  as  the 
Guaranty  Trust  Co.,  the  Bankers'  Trust  Co.,  the  Equitable  Trust 
Co.,  and  the  National  Park  Bank — ^principally  the  Guaranty  Trust 
Co.  In  case  the  American  bankers  required  the  indorsement  of  the 
Deutsche  Bank,  Hugo  Schmidt  would  guarantee  them  by  a  private 
letter  of  guaranty ;  and  by  this  process  the  bills  reached  London  and 
were  collected  from  London  bankers.  One  of  the  men  associated 
with  Hugo  Schmidt  in  this  scheme  was  John  H.  McClement,  of  165 
Broadway,  "who  had  been  a  representative  of  the  Deutsche  Bank  for 
a  good  many  year&  Thus  the  Deutsche  Bank  received  credit  for  the 
same  in  New  lork,  instead  of  in  London;  and,  where  it  was  desirable 
to  credit  the  account  in  London,  the  account  was  so  credited  in  the 
name  of  the  "Standard  Mercantile  Agency,"  or  other  dummies 
used  for  that  purpose  by  the  Deutsche  Bank.  By  this  method,  not- 
withstanding the  vigilance  of  the  British  Government  and  of  the 
British  bankers,  the  Deutsche  Bank  and  its  branches  in  South  Amer- 
ica, succeeding  in  negotiating,  between  August  1,  1914,  and  the 
date  that  America  entered  the  war,  £4,676,60?  of  London  exchange. 

Senator  Overman.  That  amounts  to  nearly  $20,000,000. 

Senator  Keed.  That  was  what  date! 

Mr.  Becker.  That  covers  the  period  of  our  neutrality. 

Senator  Beed.  The  whole  period ! 

Mr.  Becker.  The  entire  period;  yes. 

Senator  Beed.  There  were  other  banks,  includingthese  banks,  that 
were  doing  business  constantly  with  England  and  France? 

Mr.  Becker.  Yes ;  and  following  the  same  principle  of  "  bankers' 
neutrality.'' 

Senator  Beed.  Yes. 


2012       BBBWIKG  AND  LIQUOB  IKTBRB8T8  AHD  GEBlCAlfr  FBOPAOAHDA. 

Mr.  Becker*  I  have  several  other  letters  here  relating  to  the  matter 
which  will  further  support  the  statements  I  have  made. 

In  the  matter  of  financing,  Hugo  Schmidt  also  devised  a  scheme 
whereby  he  sent  American  gold  to  the  branches  of  the  Deutsche  Bank 
in  Barcelona  and  Madrid  through  the  British  blockade  by  entering 
into  an  agreement  with  the  National  Bank  of  Spain  whereby  they 
would  act  as  the  dummv  receivers  of  shipments  of  gold  made  by 
Muller,  Schall  &  Co.,  of  ^few  York,  and,  in  turn,  would  deliver  it  to 
the  Dents'*he  Bank  interests.  The  resourcefulness  of  Hugo  Schmidt 
made  it  possible  for  the  Deutsche  Bank  and  its  subsidiaries  and 
branches^  to  continue  an  uninterrupted  banking  business  on  London 
and  Paris  by  utilizing  American  dmnmies  and  dummies  in  all  the 
neutral  countries  where  the  Deutsche  Bank  had  branches. 

Now,  something  with  reference  to  exports  to  Germany.  With  the 
tightening  of  the  British  blockade,  and  especially  with  the  threat  of 
the  Orders  in  Council,  I  think,  of  April,  1915,  which  Grermany  fore- 
saw, the  German  Government  perceived  the  difficulties  that  it  would 
have  in  getting  merchandise  into  Germany,  and  the  necessity  for  an 
organization  for  that  purpose.  I  have  here  a  letter  from  the  Deutsche 
Bank  to  Hugo  Schmidt^  which  relates  to  the  method  that  they  pro- 
posed to  use.  This  is  a  letter  dated  the  28th  of  December,  1914, 
addressed  to  Director  Schmidt,  New  York: 

UpoD  the  sagestion  of  the  .War  Ministry  and  of  the  Oentral  Imperial  Comh 
oil,  there  hare  heen  created  a  series  of  bureaus  of  accounts  whfch  are  in  com- 
bination with  a  iMirt  of  the  great  banking  institutions.  Tliere  have  been  as- 
signed to  us  the  provisions  for  the  caoutc^ionc  industry,  the  oU  mflls,  the  aoap 
and  stearine  factories,  the  varnish  and  paint  factories,  and  more  lately,  the 
resin  manufacturing  industries.  For  the  latter,  the  raw  materials  must  be 
purchased  in  North  America.  Savannah  is  the  principal  point  of  export  for 
resin.  The  purchases  over  there  are  to  be  undertaken  by  Mr.  Robert  Rauh. 
in  connection  with  yourself,  to  whom  the  accompanying  letter  of  his  brotlier 
is  addressed  and  who  will  get  into  communication  with  you  regarding  tlie 
further  details. 

There  are  other  mattei^  of  considerable  interest  in  that  letter,  but 
I  will  not  take  the  time  to  read  it.  It  shows  how  the  bank  and  the 
industries  got  into  touch,  each  bank  having  a  certain  class  or  kind 
of  imports  and  inditstiies  to  look  after  and  to  attend  to  the  financing 
of  in  foreign  coimtries. 

Senator  Overman.  The  whole  letter  should  go  into  the  record, 
should  it  not  f 

Mr.  Beckes.  Yes :  I  think  it  is  of  interest  enough  to  warrant  it. 

(The  remainder  of  the  said  letter  of  Dec  28«  1914,  reads  as  fol- 
lows:) 

We  be^  leave  to  request  that  you  transmit  the  enclosed  open  letter  to  Mr. 
Robert  Rauh  and  make  him  acquainted  with  your  address.  (In  the  margin, 
onfKKdte  the  las^t  sentence,  the  following:  As  regards  the  question  of  financing 
t  is  to  be  done  throuiefa  acceptances  of  a  bank  over  here.>  As  regards  the 
dealinics  in  resin,  it  is  hi^EliIy  important  tliat  tills  mattn*  must  he  attended  to 
at  once.  The  supplies  at  hand  in  tlie  Empire  are  at  present  for  the  most  part 
exhausted.  While  this  article  is  not  without  uses  for  war  purposes.  It  also 
plays  a  not  unimportant  role  in  tlie  paper  industry  and  in  tlie  supply  of 
tubricatioic  oil.  so  that  a  lads  of  It  would  be  deplorable.  In  this  connection. 
It  happ^is  that  at  the  present,  resin  Is  not  on  the  contraband  lisL  and  that  ip 
Aoutral  lands,  we  do  not  as  yet  know  of  any  embarpo  on  this  product.  Since, 
howerer,  the^^  export  restrictiotts  are  increasing  and  also  the  contraband  list 
*s  befn?  enlaneed,  it  is  not  unlikely  that  we  may  soon  have  to  reckon  with 
«1ifliculties  In  the  importation  of  resin.  Tlie  more  tliat  can  be  pot  on  its  way 
here  immediately,  ao  mudi  the  better  for  the  interests  of  our  people. 
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Furthennore,  we  furnish  herewith  for  your  personal  information  a  copy  of 
the  letter  to  Mr.  Rauh,  in  which  is  more  plainly  set  forth  the  place  which  the 
resin  producing  industries  occupy  in  our  commerce.  The  provision  mentioned 
on  page  8  of  one  per  cent  for  the  services  of  Mr.  Rauh,  as  also  clearly  appears 
by  the  text  of  the  letter,  is  not  yet  finally  decided  upon.  In  other  respects, 
there  are  no  changes  to  make  in  the  matters  stated  in  the  letter.  Regarding 
the  personality  of  Mr.  Rauh,  we  must  reserve  Judgment,  and  should  be  glad  to 
hear  from  you  regarding  that  matter. 
Cordially  yours. 

Dkutsghe  Bank. 

Mr.  Becker.  To  the  Deutsche  Bank  of  Berlin,  and  the  Deutsche 
XJeberseeische  Bank  was  allotted  the  major  part  of  cotton,  wool, 
jute,  rubber,  and  sundry  food  products.  Hugo  Schmidt,  with  the 
cooperation  of  his  main  office  in  Berlin,  and  Dr.  H.  F.  Albert  devised 
the  following  scheme  of  getting  imports  into  Germany  through  the 
allied  blockade.  Arrangements  were  made  in  Scandinavian  coun- 
tries, in  Switzerland,  in  Holland,  and  in  Italy,  with  merchants  and 
banks  of  some  prominence,  to  receive  shipments  made  ostensibly  for 
a  neutral  country  to  which  it  was  consigned,  and  immediately  upon 
arrival  it  was  re-marked  and  forwarded  into  Germany.  At  the  same 
time,  in  order  to  deceive  American  shippers  who  were  not  in  sym- 
pathy with  the  German  cause,  whose  suspicions  would  have  readily 
been  aroused  if  payment  was  offered  to  them  through  the  Deutsche 
Bank  or  any  of  its  branches,  Hugo  Schmidt  devised  means  to  furnish 
letters  of  credit-on  the  Guaranty  Trust  Co.,  the  Equitable  Trust  Co., 
and  Bankers'  Trust  Co.,  by  ^ving  a  private  letter  of  the  Deutsche 
•Bank  guaranteeing  said  credits.  Thus,  an  American  cotton  shipper 
in  Montgomery,  Ala.,  would  receive  an  order  for  a  shipment  of 
cotton  from,  say,  Merkel  &  Co.,  of  Basle,  Switzerland,  accompanied 
with  instructions  to  draw  against  a  certain  letter  of  credit  that 
Merkel  &  Co.  had  opened  with  the  Guaranty  Trust  Co.,  of  New  York. 
The  transaction,  on  its  face,  was  a  bona  fide  order  by  a  Swiss  mer- 
chant, and  payment  by  a  perfectly  good  American  bank,  while  Hugo 
Schmidt  stood  behind  the  scene,  with  his  private  letter  of  guarantee 
to  the  American  banking  institution,  smiling  at  the  joy  of  hood- 
winking the  British  blocKade.  The  neutral  merchants  and  institu- 
tions involved  in  this  scheme  to  assist  Germany  in  obtaining  imports 
from  the  United  States  were  Merkel  &  Co.,  ox  Basle;  Baseler  Han- 
delsbank,  of  Basle;  Rotterdamsche  Bankvereiniger,  of  Rotterdam: 
Lindelof  &  Co.,  of  Guttenberg,  Sweden:  Paul  Sinehart  &  Co.,  or 
Wintertheir,  Switzerland ;  Scandinavian  Kredit  Aktiebolgat,  of  Gut- 
tenberg. In  this  way,  between  August  1,  1914,  and  the  time  we 
entered  the  war,  the  Germans  succeeded  in  getting  into  Germany, 
through  the  Deutsche  Bank  alone,  as  disclosed  by  the  Hugo  Schmidt- 
Deutsche  Bank  papers,  $8,272,276  of  wool,  $287,250  of  jute,  419,759 
bales  of  cotton,  $443,000  of  canned  salmon,  $497,500  of  rubber, 
$566,100  of  dried  apples,  $255,000  of  lard,  $650,000  of  copper,  $86,000 
of  waXj  18,700  bales  of  tobacco,  218,174  bags  of  coffee. 

It  might  be  said,  however,  that  some  of  those  transactions  were  not 
absolutely  secret  transactions,  and  to  a  certain  extent,  on  account  of 
the  interest  of  the  United  States  in  obtaining  certain  things,  such  as 
dyestuffs,  that  Germany  could  furnish 'the  United  States,  the  State 
Department  assisted  in  arranging  with  the  British  Government  for 
the  passage  of  shipments  into  Germany,  it  being  understood  that  a 
like  amount  of  dyestuffs  would  be  allowed  to  come  to  the  United 
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States  out  of  Germany.    Later  on,  the  British  Government,  howerer, 
took  a  much  more  stringent  attitude  on  that. 

Senator  Reed.  Does  not  that  cover  the  main  part  of  the  items  you 
have  just  read! 

Mr.  Becker.  Not  the  main  part;  no.  A  lar^  part  of  them  were 
disguised  transactions,  which  not  even  the  British  knew  were  not  for 
neutrals,  but  for  Germany.  Besides,  at  this  time  the  so-called  prin- 
ciple of  the  '^  through  voyage  "  to  destination  was  not  so  firmly  estab- 
li^ed  as  it  was  later,  or  so  firmly  enforced  by  the  British  Govern- 
ment. 

Senator  Beed.  Goods  were  being  sent  over  here  all  the  time  ?  This 
was  during  the  period  of  neutrality! 

Mr.  Becker,  x  es. 

Senator  Reed.  And  goods  to  the  value  of  many  millions  of  dollars 
were  being  sent  to  other  countries  aU  over  the  world  ? 

Mr.  Becker.  The  ultimate  result  was  to  raise  the  presumption  on 
the  part  of  England  that  many  of  the  goods  ostensibly  destined  to 
neutral  countries  were  really  mtended  for  Germany,  and  England 
began  to  jump  to  that  conclusion  upon  very  slight  evidence. 

Senator  'Reed.  And  our  Government  took  the  opposite  conclusion^ 
I  suppose? 

Mr.  Becker.  Yes;  there  was  a  long  argument  about  that. 

Senator  Overman.  And  out  of  that  situation,  I  suppose,  grew  our 
embargo  act? 

Mx.Idecker.  Yes;  in  part.    I  might  refer  very  briefly  to  what  has. 
sometimes  been  called  the  "  Wool  Plot."    That  was  the  subject  of  an 
extended  investigation,  with  many  hearings. 

Senator  Wolcott.  The  wool  plot? 

Mr.  Becker.  Yes;  and  it  came  down  to  this 

Senator  Wolcott.  Mr.  Chairman,  these  things. are  all  exceedingly 
and  intensely  interesting,  but  the  question  has  arisen  in  my  mmd 
whether  under  our  resolution  we  are  concerned  about  them? 

Senator  Overman.  I  think  it  does  not  do  any  harm.  It  is  all  inter- 
esting. 

Senator  Wolcott.  Yes;  it  is  very  interesting,  I  will  admit  that; 
but  I  would  like  to  see  the  committee  begin  to  get  somewhere  near 
the  end  of  its  investigation.  I  do  not,  however,  raise  any  objection. 
I  simply  suggest  tha£ 

Mr.  Becker.  I  will  file  that  record  with  the  committee  without 
making  any  reference  to  it,  except  to  say  that  the  United  States  Gov- 
ernment acceded  to  a  plan  for  the  control  of  wool  imports,  in  the 
joint  interests  of  the  raitish  Government  and  the  American  con- 
sumers of  wool.  The  idea  was  that  the  British  Government  did  no^ 
wish  wool  to  reach  Germans.  I  do  not  mean  Germans  in  this  coun 
try;  they  had  no  objection  to  that;  but  the  British  Government  did 
not  want  wool  to  reach  Germany ;  so  the  British  Government  wished 
to  control  the  imports  into  the  United  States  of  British  wool.  Of 
course,  the  British  Government  could  have  put  an  absolute  embargo 
upon  it,  but  it  did  not  choose  to  do  that ;  it  chose  rather  to  control  it 
So  there  was  a  joint  agency  formed,  which  represented  both  the 
American  manufacturers  of  woolen  goods  and  tne  British  Govern- 
ment, known  as  the  "  Textile  Alliance." 

The  purpose  and  function  of  the  Textile  Alliance  was  to  develop 
fuU  information  in  regard  to  American  imports  of  British  wool,  and 


BBEWING  AND  UQUOK  IKXEBBSTS  AND  GEBMAN  PBOPAQANDA.       2015 

to  see  to  it  that  they  were  used  in  American  mills,  and  distributed  to 
American  consumers.  The  German  agents  were,  nevertheless,  very 
anxious  to  accumulate  stocks  of  wool,  for  various  uses  and  reasons. 
One  was  th^  they  expected  the  war  would  soon  be  over,  and  then — 
and  perhaps  before  that — ^they  would  be  able  to  get  the  wool  into 
Germany,  and  obtain  a  raw  material  which  was,  even  then,  almost 
exhausted  in  Germany,  as  the  evidence  shows.  So  they  devised  the 
scheme  of  using  dummy  American  purchasers,  who  were  certified  to 
be  the  real  purchasers,  and  then,  by  the  same  Hugo  Schmidt  system 
of  concealea  guarantees,  the  actual  purchasers  in  Germany  were  the 
guarantors  of  the  credits :  but  they  appeared  to  be  credits  established 
l>y  American  firms,  so  that  by  tnat  scheme,  the  regulation  by  the 
Textile  Alliance  was  defeated,  and  British  subjects  were,  without 
their  knowledge,  actually  put  in  the  position  of  selling  wool  to  Ger- 
man subjects;  and  that  continued  to  the  extent  of  millions  of  dollars 
worth  of  wool. 

I  want  to  emphasize  that  there  was  always  something  in  the  nature 
of  a  propagandist  purpose  connected  with  commercial  expansion  and 
commercial  schemes  of  the  Germans.  The  idea  of  propaganda  for 
world  expansion,  advertising  Germany  everywhere,  was  constantly 
running  m  the  typical  German  mind.  For  instance,  on  September 
14,  1915,  Hugo  Schmidt  wrote  to  the  home  ofiice  of  the  Deutsche 
Ueberseeische  Bank,  at  Berlin,  advising  the  opisning  of  a  new  branch 
in  Brazil,  at  Curitybas.    He  says  in  that  letter: 

Extensive  sums  are  not  necessary  to  accomplish  this,  and  we  could,  through 
the  estabUshment  of  such  a  branch,  show  the  other  nations  that  we  are  pro- 
gressive and  have  lost  none  of  our  elasticity  and  vigor. 

It  appears  by  a  letter  of  Hugo  Schmidt's  and  by  letters  of  various 
correspondents  in  South  America  that  they  were  constantly  trying 
to  make  loans,  even  during  the  war,  when  they  had  none  too  much 
credit  themselves,  to  South  American  Governments.  They  were 
negotiating  a  large  loan  with  the  Peruvian  Government  and  an- 
other with  Chile.    That  was  going  on  even  late  in  1916. 

Senator  Nelson.  That  is,  they  proposed  to  make  loans  to  those 
Governments? 

Mr.  Becker.  Yes ;  the  German  banking  institutions,  to  hold  them 
in  line.    It  was  a  species  of  wat  propaganda,  to  hold  them  in  line. 

Now,  the  remainder'  of  what  I  nave  to  present  is  more  or  less  of  a 
miscellanv,  and  the  matters  are  rather  disconnected,  but  I  think  they 
may  be  of  some  interest  to  the  committee. 

The  Banco  Aleman  Transatlantico,  or  the  Deutsche  Ueberseeische 
Bank,  at  Rio  Janeiro,  under  date  of  August  19,  1918,  sent  a  reply 
to  a  proposition  that  Hugo  Schmidt  had  made  that  the  Banco  Ale- 
man  Transatlantico  should  engage  in  importing  coal  from  the  United 
States.  The  manager  of  the  Banco  Aleman  Transatlantico,  at  Rio 
Janeiro,  stated  that  after  consultation,  the  scheme  was  impracticable, 
since  exports  from  England  had  been  interfered  with  in  consequence 
of  the  war  and  that  he  had  also  communicated  with  a  secret  agent 
of  the  German  Government  who  was  charged  with  supplying  coal  to 
the  cruisers  and  raiders,  and  that'  he  had  several  tons  of  English 
coal  purchased  for  that  purpose,  and  was  unable  to  dispose  of  the 
same. 

I  thought  it  would  interest  you  to  know  that  the  German  raiders 
that  were  operating  off  the  coaist  of  South  America  were  coaled  with 
English  coal  that  had  been  purchased  by  a  secret  agent  of  Germany. 
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It  appears  that  the  Deutsche  Bank,  through  the  Deutsche  Ueber- 
seeische  Bank,  held  1,180,000  marks  of  stock  in  the  Banco  Mexicana 
de  Commercio  Industrialia;  in  other  words,  the  Mexican  Bank  of 
Industrial  Commerce.  It  appears  by  his  papers  how  that  bank  was 
used  in  financing  propaganda  and  intrigue  in  America. 

Mr.  Bielaski  has  given  you  a  very  full  account,  and  so  has  Capt. 
Lester,  as  I  understand,  of  the  activities  of  William  Bayard  Hale. 
Hale  returned  to  the  United  States  from  Germany  in  the  early  part 
of  1917.  You  will  recall  the  mayoralty  campaign  in  New  York  that 
fall,  of  Morris  Hillquit,  the  candidate  of  the  Socialist  Party,  and  his 
antiwar  platform.  I  have  here  a  clipping  from  the  New  York  Call. 
Has  this  been  referred  to  already  ? 

Capt.  Lester.  No. 

Mr.  Becker.  I  have  here  a  clipping  from  the  New  York  Call  of 
Saturdav,  October  6, 1917,  headed  "  Victory."  The  finance  committee 
of  the  Greater  New  York  campaign  has  been  organized  with  the 
following  members:  A.  W.  Bicker,  chairman,  and  the  name  of 
William  Bayard  Hale  is  the  next  name  that  appears  on  the  list. 

Here  is  another  clipping  from  the  New  York  Call  of  Monday, 
October  8,  1917 : 

William  Bayard  Hnle,  long-time  friend  anid  official  biographer  of  President 
Wilson,  and  editorial  afisiatant  to  Wilson  in  compiling  "  The  New  Freedom,"  has 
applied  for  membership  in  the  Socialist  Party,  and  will  vote  for  Morris  Hill- 
qultt  and  the  rest  of  the  city  ticket.  Hale's  progenitors  were  among  the  early 
English  colonists.  He  has  long  been  a  prominent  member  of  the  Sons  of  the 
American  Revolution 

Senator  Reed.  I  would  like  to  inquire  here  if  it  is  the  purpose  now 
to  reflect  upon  the  President  of  the  United  States  by  bringing  in  the 
fact  that  a  man  once  connected  with  him  afterwards  joined  the  So- 
cialist Party,  and  to  do  that  under  the  pretext  that  that  is  proving 
German  propaganda? 

Mr.  Becker.  Absolutely  not. 

Senator  Reed.  That  is  aosolutely  and  solely  the  only  purpose  which 
could  result  from  the  testimony  given;  and,  as  a  MemDer  of  the 
Senate  and  not  of  this  committee,  and  begging  the  indulgence  of 
the  committee,  I  protest  against  that  course  of  conduct. 

Mr.  Becker.  If  the  Senator  had  been  present  and  had  followed  the 
course  of  the  hearings  here,  he  would  know  that  on  the  date  when 
William  Bayard  Hale  appeared  as  a  member  of  the  Socialist  Party 
and  the  champion  of  Morris  Hillquit,  it  appears  by  the  testimony 
which  has  been  offered  here  by  Mr.  Bielaski  that  his  contract  with 
the  German  Government  had  not  run  out. 

Senator  Reed.  That  does  not  make  any  difference.  That  does  not 
form  any  excuse  for  dragging  the  President's  name  in  here. 

Mr.  Becker.  Nothing  that  Hale  could  say  could  damage  the  Presi- 
dent's reputation  a  particle. 

Senator  Overman.  I  do  not  see  how  it  could  damage  the  President 
It  is  a  well-known  fact  that  Uie  President  employed  this  man,  but  he 
did  not  know  that  he  was  a  German  agent. 

Senator  Reed.  Nothing  that  Hale  could  say  could  damage  the 
President,  and  it  might  be  also  true  tiiat  nothing  you  could  say  would 
damage  the  President. 

Mr.  Becker.  I  would  never  make  the  attempt. 
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Senator  Reed.  But  you  are  occupying  a  position  here  in  which  you 
are  trying  to  couple  intimately  the  name  of  a  discredited  man  with 
that  of  the  President  of  the  United  States,  and  reading  into  this 
record  that  Mr.  Hale  collaborated  with  the  I^resident  in  writing  his 
**New  Freedom.*'  What  has  that  to  do  with  German  propaganda? 
It  is  up  to  the  committee.   I  have  said  all  I  want  to  say  about  it. 

Senator  Overman.  I  think  the  article  shows  that  that  was  spoken 
of  incidentally.  It  shows  that  while  he  was  a  German  agent  here  he 
joined  and  became  a  member  of  the  Socialist  party.  What  do  you 
think  about  it,  Senator  Nelson  ? 

Senator  Nelson.  Yes. 

Senator  Wolcott.  I  have  been  running  this  over  in  my  mind. 

Hale  is  shown,  by  pretty  conclusive  proof,  to  have  been  in  the  pay 
of  the  German  Government.  He  was  a  German  propagandist  prior 
to  our  entry  into  the  war.  He  was  in  Germany.  He  came  back  to 
this  country  and  took  part  in  the  New  York  mayoralty  campaign 
when  Moms  Hillquit  was  nominated  for  mayor.  This  man,  who  had 
been  in  Grermanv  and  was  a  German  propagandist,  joined  the  So- 
cialist party  and  advocated  the  election  of  that  man  for  mayor,  ac- 
cording to  the  newspaper  advertisement. 

What  does  that  prove  ?  It  proves  that  Hale  supported  Hillquit  for 
mayor. 

How  does  it  bear  on  propaganda — ^unless  you  are  going  to  infer 
from  that  slender  and  for  evidential  purposes  worthless  fa^  that  the 
Socialists  were  expressing  the  'propaganda  that  Hale  was  inter- 
ested in? 

I  say  if  you  infer  that,  you  infer  it  upon  a  slender,  and,  for  eviden- 
tialpurposes.  a  worthless  fact.   . 

The  only  tning  that  justifies  the  statement  that  the  Socialists  were 
interested  in  German  propaganda  is  the  fact  that  Hale,  a  German 
propagandist,  was  ffoing  to  vote  for  their  candidate.  I  say  that  is 
not,  in  fact,  a  justification  for  any  conclusion. 

Senator  Nelson.  The  platform  of  the  Socialist  party  in  that 
campaign 

Senator  Wolcott.  The  Socialists  may  have  been,  as  far  as  I  know — 
I  do  not  know  anything  about  it — ^pro-German ;  but  I  say  it  is  not 
proved  by  the  fact  that  some  pro-German  voted  for  their  candidate. 

Senator  Beed.  But  the  point  I  am  making  is  clear  beyond  that, 
Senator.  Even  if  the  facts  that  you  have  discussed  were  competent 
to  prove — and  I  am  making  no  question  about  it — ^in  order  to  prove  it, 
it  is  necessary  to  bring  in  a  statement  here  that  a  discredited  man 
once  worked  for  the  President  of  the  United  States. 

The  chairman  of  the  committee  says  that  comes  in  incidentally. 
The  trouble  is  that  all  this  scandal  comes  in  incidentally. 

Senator  Overman.  We  will  let  it  go  in. 

Senator  Reed.  I  protest  against  it ;  and  I  am  going  to  protest  on 
the  floor  of  the  Senate  against  that  sort  of  thing. 

Senator  Overman.  You  have  the  right  to  do  it.  It  is  known  that 
Mr.  Wilson  had  William  Bayard  Hale  employed  on  the  Mexican 
proposition,  but  after  that  time  he  became  a  Gterman  agent. 

Mr.  Becker.  I  can  add  a  little  more  to  that.  I  have  tho  sworn 
statement  made  before  me  by  Matthew  B.  Claussen,  that  it  had  been 
stated  in  the  conferences  of  the  Germans  that  they  believed  that  Hale 
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would  be  able  to  exercise  influence  on  President  Wilson  for  the  Ger- 
man cause ;  and  that  they  had  been  grievously  disappointed  because 
he  had  been  able  to  exercise  absolutely  none. 

Senator  Reed.  I  again  protest,  Mr.  Chairman.  This  witness  now 
undertakes  to  say  that  the  Germans  expected  to  influence  President 
Wilson,  and  that  they  were  counselling  to  that  end.  I  protest  that 
it  is  not  a  proper  use  of  the  committee. 

Senator  WoLcorr.  It  seems  to  me,  Mr.  Chairman,  that  this  does 
bear  on  the  question  of  propaganda,  showing  to  what  extent  they 
were  prepared  to  go,  and  trying  to  go ;  that  they  were  even  hoping  to 
be  able  to  get  somebody  to  influence  the  President ;  but  that  the  fact 
is,  of  course,  as  just  stated  by  Mr.  Becker,  that  they  failed,  abso- 
lutely and  completely. 

Senator  Nelson.  Yes. 

Senator  Wolcott.  There  is  no  reflection  on  the  President  in  that; 
but  there  is  the  trail  of  this  propaganda. 

Senator  Nelson.  Yes.  I  think  it  is  a  very  good  thing  to  show  that 
th^  even  attempted  to  influence  the  President. 

Senator  Wolcott.  It  shows  how  far  and  to  what  extent  they  were 
hoping  to  reach. 

Senator  Nelson.  Yes. 

Senator  Wolcott.  I  think  that  is  mat-erial. 

Senator  Beed.  Well,  it  may  be. 

Mr.  Becker.  I  regret  that  anybody  should  infer  that  anything  that 
Hale  said  or  that  any  German  said  could  possibly  cast  the  slightest 
imputation  or  stain  upon  President  Wilson. 

Now,  Hale  issued  this  statement — ^to  continue  reading  from  the 
New  York  Call.  I  was  interrupted. in  the  middle  of  a  paragraph. 
(Beading:) 

Hale's  progenitors  were  among  the  early  English  colonists.  He  has  long  been 
a  prominent  member  of  the  Sons  of  the  American  Revolution.  He  has  been  a 
lecturer  at  Oxford  University. 

Hale  issued  this  statement: 

"I  know  no  way  in  which  a  citizen  of  New  York  who  treasures  its  sacred 
traditions  of  liberty  and  who  deslrecr  to  make  our  land  again  safe  for 
democracy  can  do  his  bit  more  effectively  than  by  voting  for  Morris  Hillquit 
for  mayor.  Both  the  old  parties  have  become  subservient,  body  and  soul,  to 
the  overweening  assumptions  of  the  capitalistic  classes. 

A  vote  for  the  Socialist  ticket  in  New  York  on  November  6th  will  serve 
notice  on  the  group  which  is  today  assuming  to  administer  our  affairs  that  tht 
people  of  the  United  States  are  citizens,  not  subjects;  that  freedom  of  opinion, 
of  speech  and  of  the  press  for  which  our  forefathers  fought  still  is  to  us  a 
precious  heritage,  and  that  the  sound  common  sense  of  loyal  patriots  will  not 
endure  a  delirious  persecution  of  freemen  such  as  had  not  been  ventured  upon 
by  any  chesty  oligarchy,  political  or  religious,  since  the  days  of  the  witchcraft 
delusion. 

The  Indignation  of  old-time  Americans  over  these  measures  is  unspeakable. 
The  silent  vote  that  will  be  thrown  for  the  Socialist  candidates  in  November 
will  astonish  those  temporarily  in  office.  Some  of  us,  of  old  American  stock, 
are  not  concerned  that  our  votes  be  silent.  I,  for  one,  am  wiUing  to  shout  mine 
through  the  biggest  megaphone  I  can  handle. 

Mr.  Hlllquist  is,  at  the  moment,  the  most  striking  figure  in  American  politics, 
a  representative  of  opposition  to  the  capitalistic  system  which  has  engulfed  our 
beloved  land  In  war. 

Bvery  vote  for  the  Socialist  ticket  in  New  York  this  November  will  ring  the 
bell  which  registers  the  demand  of  Americans  fdr  faithfulness  to  our  ancient 
ideals ;  will  hasten  the  dawn  of  the  peace  which  all  the  world  desires,  and  wlU 
ring  out  a  Joyful  peal  of  hope  for  the  splendid  American  boys  who  are  about  to 
be  thrown  Into  the  mad  cauldron  of  European  politics. 
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To  go  back  to  a  somewhat  earlier  date,  before  we  entered  the  war, 
I  have  the  evidence  of  Earnest  Bohn,  secretary  of  the  Central  Fed- 
erated Union  of  Greater  New  York  and  vicinity,  to  the  effect  that 
early  in  1916,  as  I  understand  it,  William  Bayard  Hale  furnished 
$400  for  a  meeting  of  the  union  at  Carnegie  Hall. 

Senator  Overman.  What  union  is  that? 

Mr,  Becker.  The  one  that  I  referred  to — ^the  Central  Federated 
Union  of  Greater  New  York. 

Senator  Eeed.  That  is  all  the  unions,  is  it  not? 

Senator  Overman.  What  was  this  Federated  Union  engaged  in, 
that  you  are  talking  about? 

Mr.  Becker.  I  want  to  gather  together  the  dates,  and  give  you  the 
eonnected  story.  Senator,  as  well  as  I  can.  With  your  permission, 
inasmuch  as  I  find  that  this  is  not  in  very  good  order,  I  will  save  it 
until  the  afternoon. 

Senator  Overman.  All  right. 

Mr.  Becker.  Some  reference  has  been  made  here  to  the  trip  to 
Soumania  of  Hale  and  Louis  Edwards,  his  secretary ;  and  it  has  been 
stated  that  it  was  on  business  of  the  German  Foreign  Office. 

I  have  here  Edwards's  passport,  and  it  bears  the  vise  of  the  Royal 
or  Imperial  Consul  at  Bucharest.  There  is  one  place  requiring  the 
entry,  under  the  heading  "Deutsches  Firmen,"  or  the  German  firm, 
and  entered  under  it  is,  m  German,  "  The  German  Foreign  Office." 

Senator  Overman.  That  shows  that  he  was  indorsed  oy  the  Ger- 
man Government,  and  got  passports  accordinfi^lvf 

Mr.  Becker.  It  show!  that  wW  they  arrived  in  Bucharest  and 
had  their  passports  visaed  at  the  German  consulate  there,  and  were 
asked — or  possibly  were  not  asked,  but  at  any  rate  when  the  consul 
came  to  insert — the  German  firm  that  they  were  connected  with,  he 
wrote  in  there  "German  Foreign  Office,"  being,  as  the  Germans 
often  are,  the  victims  of  too  much 

Senator  Nelson.  That  is,  instead  of  being  the  representative  of  a 
commercial  firm  he  was  a  representative  of  the  German  Foreign 
Office? 

Mr.  Becker.  Hale  and  Edwards — of  course,  this  is  only  Edwards ; 
Hale's  passport  is  not  here ;  he  has  not  condescended  to  show  it  to  us ; 
but  Edwards's  passport — and  doubtless  Hale's  also — ^I  should  say, 
bears  the  notation  that  they  were  on  a  mission  for  the  German  For- 
eign Office,  in  that  form.    That  was  explained  by  Mr.  Bielaski. 

It  appears  by  the  deposition  of  Louis  Durant  Edwards,  which  I 
have  here,  that  in  1916  there  was  sent  a  so-called  Fourth  of  July 
message,  signed  W  Chancellor  von  Bethmann  Holweg,  which  was 
published  in  the  Hearst  papers  a  few  days  later — ^it  did  not  reach 
America  quite  in  time — and  was  spread  all  over  the  first  page  of  the 
Hearst  papers,  a  Fourth  of  July  message  to  the  American  people,  so- 
called. 

Senator  Wolcott.  What  year  was  that? 

Mr.  Becker.  1916. 

That  was  a  message  of  peace  and  good  feeling  between  Germany 
and  the  United  States ;  and  Edwards  testifies  that  the  entire  thing 
was  written  by  Hale,  from  start  to  finish,  and  taken  to  the  German 
Imperial  Chancellor,  and  that  he  obtained  the  chancellor's  consent  to 
have  his  name  appended  to  it,  as  a  message  from  the  German  people 
to  the  American  people. 


-'4 
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There  is  to  be  found  a  singular  proof  of  that  statement,  or  a  cor- 
roboration of  it,  in  a  pamphlet  entitled  ^  American  r^hts  and  Brit- 
ish Pretensions  on  the  Seas/'  which  was  prepared  by  mlliam  Bayard 
Hale,  as  appears  by  the  title  page. 

One  of  his  chapters  is  entitled  "  The  Summit  of  Arrogance,"  re- 
ferring to  Great  Britain's  conduct;  and  on  pa^e  15  there  is  the  ex- 
pression, in  effect,  that  Great  Britain  is  ^*  exercising  the  most  tyran- 
nous police  f  imctions.'' 

A  little  later  there  is  a  reference  to  ^^  an  island's  municipal  stat- 
utes"— ^rather  unusual  phrases;  and  botii  of  those  will  be  found  in 
the  Fourth  of  July  message  to  the  American  people. 

Now,  a  few  references  as  to  the  activities  of  Dr.  Demburg.  I  have 
here  his  engagement  calendar  during  the  period  of  his  stay  in  the 
United  States. 

Senator  Stebling.  Before  you  go  into  that,  have  you  an]^  evidence 
relative  to  the  pay  received  py  Dr.  Hale  on  account  of  ms  mission 
to  Roumania,  or  the  pay  received  by  Mr.  Edwards? 

Mr.  Becker.  Mr.  Edwards  received  no  pay.  He  went  over  for 
experience  and  his  expenses,  and  never  received  compensation. 

I  have  no  information  about  Mr.  Hale's  arrangement  with  the 
German  Government  after  he  left  the  propaganda  bureau  here  in 
New  York.  I  have  the  proof  that  before  that  he  was  compensated 
at  the  rate  of  $15,000  a  year.  Mr.  Bielaski  has  the  information  in 
regard  to  the  contract  with  the  German  Government. 

Senator  Nelson.  And  he  said  it  ran  on  for  four  years — ^until  this 
year,  some  timet 

Mr.  Becker.  Until  Jime,  1018. 

Senator  Nelson.  Yes. 

Mr.  Becker.  Of  course,  as  a  matter  of  law,  it  would  be  terminated, 
he  being  an  American  citizen,  by  the  declaration  of  war. 

Senator  Nelson.  Yes;  probably  that  canceled  it. 

Mr.  Becker.  The  question  is  whether  it  was  terminated  in  fact. 

Senator  Sterling.  Have  you  any  evidence  of  the  pay  he  received 
■  on  account  of  his  work  for  the  Hearst  papers? 

Mr.  Becker.  Mr.  Bielaski  has  given  evidence  with  reference  to 
that,  Senator.  I  do  not  recall  the  figures,  exactly,  but  it  was  sub- 
stantially equal  to  the  German  Government  pay,  or  more. 

Senator  Nelson.  His  expenses  were  so  enormous  there  that  with 
his  pay  and  expenses  over  there  it  amounted  to  more  than  what  be 
got  from  the  German  Government,  or  was  to  get  from  the  German 
Government.  I  forget  how  it  was.  It  seems  to  me  that  $15,000  was 
mentioned. 

Senator  Sterlino.  Yes ;  $15,000. 

Senator  Nelson.  Was  that  a  year  or  a  week  or  what  ? 

Senator  Wolcott.  A  year. 

Senator  Overman.  $16,000  a  year  and  expenses,  I  think. 

Senator  Nelbon.  $15,000  for  the  trip,  I  supposed. 

Senator  Overman.  What  was  that?  Was  it  annual,  or  was  it  for 
the  trip? 

Senator  Nelson.  What  was  he  to  get  from  Hearst?  What  does 
the  testimony  show  that  he  was  to  get  from  Hearst — ^I  am  speaking 
of  Hale? 

Maj.  Humes.  $500  a  month,  was  it  not? 
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Mr.  Becker.  It  was  much  more  than  that. 

Senator  Wolcott.  Where  did  the  item  of  $15,000  come  in  ? 

Maj.  Humes.  He  got  $15,000  from  Dr.  Fuehr's  bureau  over  here. 
That  is  what  he  was  getting  from  the.  German  Governments— $1,250 
a  month. 

Capt  Lester.  That  was  before  he  went  to  Europe  for  the  Hearst 
papers.    I  do  not  recall  any  evidence  as  to  what  he  was  receiving 

Senator  Nelson.  What  was  he  getting  from  the  Hearst  papers 
when  he  was  a  correspondent  for  them? 

Maj.  HtTMES.  I  do  not  remember  that  we  have  any  evidence  on 
that.  It  seems  to  me  there  was  mention  made  of  it  in, some  statement 
from  either  Mr.  Hearst  or  Mr.  Merrill  published  in  the  papers,  after 
the  testimony  was  adduced' here;  but  tnere  is  no  evidence,  I  thinks 
on  the  record  here  as  to  what  he  was  getting. 

Capt.  Lester.  There  is  a  telegram  here  showing  the  new  arrange- 
ment. 

Senator  Wolcott.  Let  me  see  that,  please. 

Capt.  Lester.  Here  it  is. 

Senator  Overman.  He  was  getting  a  salary  from  both  sides,  any- 
way.  That  seems  to  be  evident.    I  do  not  know  what  the  amount  wa& 

Mr.  Becker.  I  think  I  have  already  a  full  statement  of  the  activi- 
ties of  Dr.  Demburg,  as  far  as  I  wish  to  mention  them. 

I  have  his  engagement  calendar  here,  and  I  want  to  state,  as  there 
has  been  so  much  talk  about  scandalizing,  that  if  the  list  of  names 
there  were  given  it  would  be  pure  scandalizing  j  because  he  had  en- 
gagements with  a  lot  of  people  about  whom  mferences  would  be 
drawn  that  would  be  wholly  unwarranted  from  the  facts. 

Senator  Overman.  We  will  not  put  in  those  names,  then. 

Mr.  Be<$k£R.  I  do  not  think  they  should  be  put  in,  by  any  means* 
There  are  15  or  20  or  25  names  of  perfectly  loyal  Americans  in 
there,  and  perhaps  more. 

I  would  like  to  call  attention  to  an  instance  of  film  propaganda — 
German  war  films;  and  personally  I  am  interested  because,  on  ac- 
count of  some  publicity  that  I  save  to  this  matter,  I  have  been  sued 
for  $50,000  for  libel,  by  them;  out  I  am  willing  to  repeat  it. 

There  was  a  gentleman  named  Benjamin  Blumenthal,  who  reached 
Berlin,  and  in  1916,  according  to  his  own  statement,  which  was  taken 
at  the  time,  he  went  to  the  German  Foreign  Office — no,  to  some 
branch  of  some  other  department,  it  is  not  quite  clear  which,  and 
bought  what  was  called  the  Official  German  Film;  and  he  states 
that  he  is  not  clear  what  department  he  got  it  from,  but  that  he  pur- 
chased  it  from  a  Capt.  Schraeder  in  a  Government  office  in  the  mili- 
tary department. 

The  question  was  asked : 

They  were  for  sale  by  some  department  of  the  German  Government? — A.  Yes. 

Q.  What  was  the  name  of  tliat  department? — A.  I  do  not  know.  Something — 
military  department  or  something ;  I  don't  know. 

Q.  What  was  the  name  of  the  particular  person  that  you  dealt  with? — ^A.  I 
think  Capt.  Schraeder. 

Q.  How  much  money  did  yon  pay  for  them?-— A.  I  paid  2}  marks  a  meter. 

I  am  informed  by  persons  skilled  in  such  matters  that  that  is  away 
below  the  ordinary  cnarge;  in  other  words,  these  German  official  films 
were  sold  cheap. 
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Q.  How  many  meters  were  there  In  it? — ^A.  Let  us  see.  There  were  about 
4,000  to  5,000  meters,  or  something  like  11,000  feet  I  think  it  cost  me  some- 
where around  12,000  marks,  or  something  like  that;  10,000  to  12,000  marks. 

I  am  informed  that  those  fihns  were  brought  to  this  country  in  the 
submarine  Deutschland,  and  Blumenthal  states  that  he  retained  the 
New  York  rights,  and  that  he  showed  them  in  the  Strand  Theater, 
and  that  he  sold  some  State  rights — Ohio,  Indiana,  Michigan,  and 
some  western  territory — ^but  whether  they  were  shown  there  or  not 
he  does  not  know. 

I  have  here  a  synopsis  of  this  official  war  film,  which  was  prepared 
for  circulation,  and  I  will  read  it  so  that  you  can  conclude  as  to 
whether  it  is  German  propaganda  or  not;  that  is,  whether  the  film 
was  German  propaganda : 

Beckeb  Exhibit  No.  26. 

"Germanic"  Official  War  Films  (Inc.),  729  Seventh  Avenue,  New  york. 

SYNOPSIS  OF  GEBMANT  AND  ITS  ABMIES  OF  TO-DAT. 

1.  Tlie  KaUer  at  the  toest  front, — ^This  depicts  tlie  German  Emperor  with  his 
armies  on  the  Somme  front,  reviewing  his  troops  and  decorating  valorous  offi- 
cers and  soldiers.  We  see  him  in  his  human  side,  first  recognizing  an  old 
acquaintance  in  the  ranks,  who  happens  to  be  only  a  private,  and  shaking  hands 
with  soldiers  and  officers.  Note  the  astonishment  on  the  ordinary  soldier's 
face  when  this  is  done,  the  soldier  forgetting  to  salute  at  the  honor  accorded. 

Length  approximately  625  feet 

2.  lAlle  during  the  third  year  of  the  war, — ^These  pictures,  taken  toward  the 
end  of  1916,  show  the  life  going  on  in  this  big  industrial  center,  only  4  miles 
from  the  foremost  English  trenches,  as  though  no  war  existed.  The  only  way 
in  which  one  notices  the  close  proximity  of  the  war  is  by  the  numerous  sol- 
diers walking  through  the  streets  and  parks.  We  see  in  the  parks  the  French 
civilians  mixing  with  the  German  soldiers  in  an  amicable  manner.  We  see  the 
State  Theater  standing  unhurt,  with  ruined  buildings  on  all  sides,  as  thou^  it 
were  either  Providence  or  the  good  German  marksmanship  which  had  protected 
it  Note  the  manner  in  which  the  cattle  are  killed,  all  parts  being  used  for 
different  purposes  to  feed  the  army.  It  seems  quaint  to  read  one  sign  in  French 
and  in  the  next  house  to  see  a  sign  In  the  German  language.  Tliese  are  most 
interesting  records  of  the  invasion  of  one  country  by  another,  and  gives  one 
the  most  vivid  description  of  what  war  really  is  and  what  would  happen  If 
New  York  should  faU  into  the  hands  of  an  enemy. 

Length  approximately  1,000  feet. 

And  so  it  continues : 

4.  ArtUlery  tcorks  in  back  of  the  trenches, — ^The  main  reason  for  the  German 
success  is  here  vividly  seen  by  their  wonderful  power  and  ingenuity  in  adapting 
themselves  to  conditions,  transforming  a  French  railway  station  within  a 
few  miles  of  the  foremost  English  trenches  into  an  artillery  workshop,  with 
all  modern  appliances  and  improvements,  ready  at  a  moment's  notice  to 
repair  any  damage  done  and  without  loss  of  time  to  send  same  back  to  the 
trenches  to  do  their  deadly  duties.  Here  we  see  hundreds  of  different  guns  of 
all  calibers  and  sizes  in  all  conditions,  used  for  all  different  purposes,  anti- 
aircraft guns,  large  motors,  bomb  throwers,  etc  This  Is  the  first  authentic 
record  of  German  guns  and  the  first  time  the  description  of  these  was  ever 
allowed  to  leave  the  countr5\ 

Length  approximately  460  feet 

Then  there  is  a  description  of  how  certain  Mohammedan  prisoners 
of  war  were  allowed  to  carry  out  their  special  faiths,  a  special  mosque 
being  built  to  allow  this  worship  in  Gtermany. 

It  shows  Berlin — everything  going  on  as  usual.  Notice  this  as  to 
St.  Quentin  and  the  west  front: 

7.  8t.  Quentin  and  the  west  front. — We  show  here  the  life  in  these  quaint 
French  viUagea,  now  under  Gennan  martial  law,  the  horrors  of  the  refugees 
being  forced  to  leave  their  homes  owing  to  the  attacks  of  their  own  armies, 
aU  of  these  towns  being  lifeless. 
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Senator  Wolcott.  You  say  you  have  been  sued  for  libel  in  con- 
nection with  that? 

Mr.  Becker.  For  intimating  that  this  was  a  propaganda  film,  and 
that  this  man  was  engaged  in  German  propaganda. 

Senator  Wolcott.  It  does  sound  very  suspicious,  I  must  say. 

Mr.  Becker.  On  January  3, 1917,  Dr.  Fuehr  wired  the  central  sec- 
tion for  foreign  service,  Zentralstelle  fur  Auslandsdienst  to  indi- 
cate whether  Blumenthal  and  Fisher  had  the  exclusive  rights  on 
the  films  imported  for  them. 

Senator  Overman.  Have  you  any  more  in  connection  with  that  I 

Mr.  Becker.  That  is  all  on  that. 

Senator  Overman.  We  will  take  a  recess  until  half -past  2. 

(Whereupon,  at  1  o^clock  p.  m.,  a  recess  was  taken  until  2.30 
o'clock  p.  m.) 

aptebnoon  session. 

The  subcommittee  met,  pursuant  to  the  taking  of  the  recess,  at 
2.30  o'clock  p.  m. 

TESTDCONT  OF  MB.  ALEBED  L.  BECEBB^-BeBiuned. 

Mr.  Becker.  I  shall  now  give  the  substance  of  the  statement  of 
Ernest  Bohni,  relating  to  his  contacts  with  William  Bayard  Hale. 
He  states  that  the  Central  Federated  Union  of  Greater  New  York 
and  vicinity,  with  which  he  was  connected  as  an  officer,  was  on 
record  in  1915  as  being  opposed  to  the  United  States  becoming 
involved  in  the  war;  t}iat  he  received  a  call  from  a  representative 
of  William  Bayard  Hale  about  June,  1916,  in  the  course  of  which 
Mr.  Hale's  representative  stated  to  him  that  Hale  was  interested^  in 
this  peace  propaganda  and  wanted  to  support  it  if  the  occasion 
should  arise.  Later  on  a  meeting  was  planned  which  was  to  take 
place  on  August  22,  1915,  for  the  purpose  of  a  protest  against  war, 
eto.  The  meeting  was  to  be  held  at  Carnegie  Hall,  and  a  lady  in -New 
York,  whonx  I  think  I  need  not  mention,  as  a  member  of  the  com- 
mittee, had  promised  to  pay  the  bonus  for  the  hall,  amounting  to 
$500.  She  had  deposited  $100,  and  when  she  found  out  that  William 
Jennings  Bryan  was  to  be  one  of  the  speakers  she  refused  to  have 
anythinjg  more  to  do  with  it.  That  happened  on  a  Friday  after- 
noon. The  meeting  was  to  be  on  Saturdav  night.  Every  labor 
organization  had  received  an  invitation  to  elect  25  delegates  to  at- 
tend, and  if  the  meeting  had  not  been  held  it  would  be  a  great  fiasco 
for  the  Central  Federated  Union.    Bohm  says : 

I  thought  of  the  offer  made  by  WllUani  Bayard  Hale  and  pot  In  touch  as  to 
whether  1  conld  see  him  on  Saturday  evening.  I  went  to  see  him  on  Saturday 
morning  and  told  him  the  situation  we  were  up  against,  and  he  furnished  us 
$400  as  the  balance  to  pay  for  that  meeting.  Then  he  offered  to  write  a  reso- 
lution to  be  adopted  by  the  meeting.  That  resolution  was  submitted  to  a 
committee  of  the  Central  Federated  Union.  As  drafted  by  Mr.  Hale,  it  con- 
tained a  paragraph  about  stopping  the  shipment  of  munitions  to  the  allies. 
The  committee  voted  to  strike  out  the  clause  advocating  the  embargo  on  arms, 
and  with  that  amendment  it  was  presented  and  adopted  at  the  meeting. 

Senator  BEra>.  Mr.  Becker,  for  my  own  information,  I  want  to 
ask  you  when  it  is  claimed  that  Mr.  Hale  went  into  the  employ  of 
the  German  Government — what  date  ? 
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Mr.  Becker.  I  know  nothing  about  the  contract  or  the  date  of  it. 
It  was  testified  to  by  Mr.  Bielaski. 

Senator  Beed.  You  do  not  have  any  information  as  to  how  early 
it  was ;  I  do  not  mean  the  exact  date,  but  how  far  back  it  is  that  he 
was  in  the  employ  of  the  German  Government? 

Mr.  Becker.  Yes. 

Senator  Reed.  If  it  will  interrupt  your  testimony  I  will  not 
bother  you  at  this  time. 

Mr.  Becker.  If  you  will  allow  me  to  reflect  for  a  moment  I  think 
I  can  give  it  to  you. 

Senator  Overman.  When  was  it,  Maj.  Humes? 

Maj.  Humes.  It  was  either  in  December,  1914,  or  January,  1915, 
that  he  went  to  work  for  the  Fuehr  bureau  and  took  charge  of  the 
the  German  information  service — late  in  1914  or  in  Januair,  1915. 
He  was  with  it  for  a  year  or  a  little  more.  A  telegram  or  CJount 
Bemstorff  to  his  Government  said  it  was  a  four-year  contract — that 
it  would  expire  in  June,  1918,  as  I  remember  it.  I  am  not  sure  that 
that  telegram  stated  how  long  the  contract  ran,  but  it  said  it  termi- 
nated in  June,  1918. 

Senator  Reed.  So  that  at  this  Very  time  that  Hale  put  up  the  $400, 
it  is  presumed  that  he  was  in  the  employ  of  the  Grerman  Government? 

Maj.  Humes.  That  is  the  assumption. 

Mr.  Becker.  There  is  no  doubt  whatever  that  he  wa^  at  that  time 
a  member  of  the  German  propaganda  bureau.  That  is  absolutely 
established. 

Maj.  Humes.  He  has  admitted  that  fact? 

Mr.  Becker.  Yes.  I  wish  to  devote  a  very  little  discussion  to  the 
Citizens'  Committee  for  Food  Shipments.  That  was  the  so-called 
Babies'  Milk  Committee. 

Senator  Seed.  By  the  way,  Mr.  Becker,  you  do  not  mean  to  leave 
the  impression,  do  you,  that  Mr.  Bryan  was  in  any  way  in  the  employ 
of  the  Grermans,  because  he  was  going  to  speak  at  this  meeting  that 
was  going  to  be  financed  by  Mr.  Hale? 

Mr.  Becker.  No.  I  hope  I  am  not  gping  to  be  held  responsible 
for  every  wild  inference  that  might  possibly  be  drawn  by  a  diseased 
mind  from  anything  that  I  have  testified  to. 

Senator  Beed.  Do  you  mean  my  mind  is  diseased? 

Mr.  Beckee.  No.    That  is  another  wild  inference.    Not  at  all. 

Senator  Keed.  A  man  who  has  been  drawing  as  many  as  you  have 
might  suspect  others. 

Mr.  Becker.  The  Citizens'  Committee  for  Food  Shipments  had 
headquarters  in  the  Woolworth  Building.  It  had  a  long  list  of  mem- 
bers, some  of  whom  were  known  pro-German  propagandists,  and 
others  benevolent  persons.  It  would  be  mere  scandalizing  to  read 
them  all  into  the  record.  ^ 

Senator  King.  There  is  no  contention  that  all  of  the  members  of 
that  organization  were  pro-German? 

Mr.  Becker.  I  am  not  contending  anything.  I  am  not  here  to 
make  contentions.  The  executive  chairman  was  Dr.  Edmund  von 
Mach,  the  treasurer  was  Carl  L.  Schurz,  and  there  was  a  sort  of 
secretary,  really  a  stenographer,  named  Miss  Elizabeth  M.  Kosen- 
berg,  who  has  smce  changed  her  name  to  Boss.  The  transcript  of  the 
bank  account  of  that  organization  shows  tbern  was  raised  between 
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November  15, 1915  and  March  28, 1916,  and  deposited  in  the  German- 
American  Bank  of  New  York  to  the  credit  of  this  organization, 
$33,763.95.  Miss  Elizabeth  Ross,  or  Rosenberg,  states  that  only  two 
shipments  of  milk  were  made,  and  her  estimate  of  the  total  value  of 
the^  shipments  is  that  it  was  not  over  $500,  and  she  states  that  the 
postage  cost  one-half  the  siun  of  $500.  Miss  Ross,  or  Rosenberg, 
states  that  von  Mach  was  maintained  at  the  Holland  House  at  the 
expense  of  the  committee.  Von  Mach  was  connected  in  a  way  with 
Otto  Merkel  and  the  Gennan  University  League.  I  gave  to  the 
public  some  account  of  this  committee,  and  Prof,  von  Mach  stated 
that  he  had  been  accused  of  having  emoezzled  the  funds  of  the  com- 
mittee. I  do  not  think  so.  I  presume  that  whatever  he  received  was 
S'ven  to  him  by  due  resolution  and  according  to  due  form  of  law. 
owever,  the  facts  speak  for  themselves.  I  examined,  at  his  request, 
Carl  L.  Schurz,  and  his  statement  is  that,  as  he  recalls,  there  were 
two  shipments  of  milk,  but  he  says  that  he  believes  Miss  Ross  is  sadly 
mistaken  as  to  the  amount  of  it.  Carl  L.  Schurz's  statement  reads 
in  part  as  follows: 

As  a  matter  of  fact,  are  you  in  position  to  state  as  treasurer  just  how  much 
money  was  utiUzed  in  the  purchase  and  shipment  of  milk? 

A.  I  cannot  say  from  memory. 

Q.  Approximately? 

A.  I  could  not  even  Say  approximately.  Two  shipments  were  made,  and 
bow  much  was  used  for  that  purpose  I  really  do  not  remember. 

Q.  No  more  than  two  shipments  were  made?    You  are  certain  of  that, 

A.  No  more  than  two  shipments  were  made.  I  am  certain  of  that.  That 
Is  us  I  remember  it. 

Then  he  testified  that  the  books  of  the  committee  which  would 
show  were  placed  in  the  office  of  the  German  University  League. 
The  Department  of  Justice  subsequently  raided  the  offices  of  the 
Grerman  University  League,  but  I  am  informed  by  the  Department  of 
Justice  that  the  books  were  not  found  among  the  papers  there  taken 
possession  of.  We  attempted  to  examine  Carl  L.  Schurz  further 
in  rerard  to  his  legal  connection  with  Capt.  von  Papen  and  Capt. 
Boy-Ed,  and  his  statement  as  to  that  was  as  follows : 

Do  you  care  to  make  any  statement  In  connection  with  her  statement — that 
is,  the  statement  of  Miss  Rosenberg  that  she  learned  you  were  the  attorney 
for  von  Papen  and  Boy-Ed.    Is  that  true? 

A.  No. 

Q.  You  were,  however,  the  attorney  for  H.  F.  Albert  In  some  cases? 

A.  Why,  Mr.  Albert 

Q.  I  do  not  know  how  far  you  care  to  go  Into  that 

A.  I  do  not.care  to  go  into  that,  Mr.  Johnson. 

Then  his  attention  was  called  to  a  number  of  payments  made  to 
him  by  the  German  Embassy  through  G.  Amsinck  &  Co.,  and  he 
replied : 

I  do  not  remember  what  those  funds  were  now,  but  let  me  ammre  you  that 
if  the  $12,500  was  a  fee  I  would  remember  It,  because  I  never  received  as  a 
fee  6alf  as  large  an  amount  as  that 

Q.  Ton  prefer  not  to  go  Into  those  transactions? 

A.  Yes,  I  would. 

Senator  King.  Is  that  the  only  light  you  got  from  him  on  the  milk 
matter? 

Mr.  Beckeb.  Yes.  He  referred  to  the  books  and  we  have  never 
been  able  to  get  the  books. 
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Senator  King.  Did  you  learn  in  any  way  whether  a  transfer  was 
made  of  those  funds,  $33,000  and  odd,  to  any  German  account  or  to 
any  of  these  accounts  that  were  kept  by  the  German  Embassy? 

Mr.  Becker.  There  is  no  evidence  of  that.  The  bank  account  shows 
total  credits,  as  I  stated,  of  $33,763.95,  and  a  balance  still  remaining 
on  deposit  on  October  29,  1918,  of  $255.87.  So  $33,500  was  spent  in 
some  way. 

Senator  King.  Does  the  bank  account  indicate  how  it  was  ex- 
pended ? 

Mr.  Becker.  No;  it  was  drawn  out  by  checks,  and  the  check 
vouchers  are  gone. 
Senator  King.  In  large  or  small  amounts? 

Mr.  B£CK£R.  The  largest  withdrawal  was,  on  November  27,  1916, 
$14,400,  and  the  next  largest  on  January  4,  1917,  $2,500;  February 
8, 1917,  $1,600. 

Senator  King.  Did  you  find  on  the  date  or  the  following  date  of 
the  withdrawal  of  the  $14,000,  a  credit  to  any  of  these  German  ac- 
counts? Of  course,  unless  you  were  looking  especially  for  that  you 
would  not. 

Mr.  Becker.  It  never  occurred  to  us,  because  I  do  not  think  there 
had  been  any  indication  in  the  record  that  that  was  what  became  of 
the  money.  It  would  be  an  interesting  inquiry  to  look  into.  Miss 
Bosenberg's  statement  I  treated  rather  mildly,  because  she  has  been 
so  flatly  denied  by  von  Mach  in  some  particulars,  but  she  tells  quite 
a  story  of  expenditures  for  all  sorts  of  fancy  purposes. 

Senator  Nelson.  She  claims  only  $500  was  spent  in  two  milk  ship- 
ments. 

Mr.  Becker.  That  is  what  she  claims,  that  the  milk  that  was  sent 
did  not  cost  over  $500. 
Senator  Overman.  And  part  of  that  was  for  postage,  she  said- 
Mr.  Becker.  No;  the  postage  was  additional.  That  was  her  esti- 
mate of  the  value  of  the  milk,  or  the  cost  of  it.  Unless  the  books 
can  be  found,  perhaps  we  will  never  have  positive  pr/oof  of  what 
happened. 

Mai.  Humes,  Were  there  withdrawals  of  that  account  during  the 
first  nve  or  six  days  of  April,  1917,  just  prior  to  the^  declaration  of 
war?  The  evidence  shows  that  von  Mach  was*  down  in  Washington 
to  prevent  a  declaration  of  war,  and  there  has  been  some  correspond- 
ence introduced  respecting  that. 

Mr.  Becker.  On  February  8,  $1,600  was  withdrawn,  and  that  is 
the  only  large  withdrawal  after  the  break  of  diplomatic  relations  with 
Germany. 

Dr.  Hugo  Schweitzer  was  at  one  time  connected  with  the  Bayer  Co., 
a  large  chemical  company  located  at  Renssalaer,  opposite  Albany, 
N.  Y.  Toward  the  end  of  the  stay  of  Dr.  Albert  in  this  country 
Schweitzer  became  a  sort  of  depository  of  German  embassy  moneys, 
and  we  can  trace  payments  from  Dr.  Schweitzer's  account  for  accoimt 
of  the  German  embassy.  Such  records  as  we  have  show  that  he  re- 
ceived a  total  of  $1,478,882.08  from  moneys  of  the  German  embassy, 
either  temporarily  or  permanently.  Many  of  these  funds,  though 
not  all  of  them,  were  deposited  to  the  joint  credit  of  himself  and  wife, 
Adele  Schweitzer,  in  the  German-American  Bank  of  New  York. 
On  February  5, 1917,  $150,000  of  this  money  was  paid  over  to  Hayes, 
Kauffman,  &  Lindheim,  who  in  turn  handed  it  over  to  Edward  A. 
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Rumely,  as  part  of  the  money  to  obtain  the  Evening  Mail.  The  evi- 
dence warrants  the  conclusion  that  Dr.  Schweitzer  was  the  man  who 
was  left  in  charge  of  a  considerable  sum  of  German  money  after 
Bemstorff  and  Albert  left  this  coimtry,  for  the  purpose  of  carrying 
on  the  good  work.    He  is  now  dead. 

I  call  attention  now  to  the  case  of  William  Wilke,  of  Buffalo,  and 
the  stoneware  plot.  Between  May,  1916,  and  the  middle  of  1916, 
Mr.  Wilke  received  from  the  German  Government  in  smaller  pay- 
ments the  sum  of  $65,500.  His  address  is  Buffalo,  N.  Y.  It  was  not 
until  after  he  entered  the  transaction,  according  to  his  statement, 
that  he  became  aware  that  Dr.  Albert  w'as  interested  in  it,  biit  then 
there  was  a  meeting  of  Dr.  Albert,  Wolfe  von  Igel,  and  Capt.  von 
Papen,  which  he  attended,  at  which  the  proposition  was  discussed. 
The  purpose  was  to  buy  a  large  quantity  of  stoneware,  that  being  a 
material  essential  to  the  manufacture  of  munitions,  and  except  for 
Mr,  Wilke's  conmiissions,  which  were  liberal,  he  did  expend  the 
money  £or  that  purpose.  In  making  munitions  it  is  necessary  to  use 
stoneware  for  mixing  the  components.  Also  stoneware  requires  the 
use  of  picric  acid,  and  so  do  munitions,  so  that  the  effect  of  buying  the 
stoneware  was  intended  to  impair  by  so  much  the  ability  of  this 
Qountry  to  make  munitions.  ^  That  stoneware  was  taken  to  a  town 
in  New  Jersey  and  dumped  in  a  vacant  lot.  I  think  it  has  rotted ; 
at  least  it  has  .become  practically  worthless.    It  is  still  there. 

Senator  Ovebmak.  They  got  this  stoneware  not  to  send  abroad,  but 
just  to  dump  it.    That  was  the  idea! 

Mr.  Becker.  That  was  the  idea — to  cripple  the  manufacture  of 
munitions. 

Aleister  Crowley  brings  us  into  touch  with  an  entirely  different 
sort  of  enterprise.  He  was  a  moving  spirit  in  an  organization  laiown 
as  the  Hermetic  Brotherhood  of  Light,  and  in  Latin,  above  that 
name,  on  one  of  the  circulars  are  the  words  "  Ordo  Teftipli  Orientis." 
I  have  examined  Mr.  Crowley  and  he  produced  a  circular  dated 
January  22,  1917,  from  Switzerland,  emanating  from  the  secretary 
of  the  organization.  The  president  or  grand  master  of  the  organi- 
sation is  a  German.  Mr.  Crowley  has  characterized  the  circular  of 
January  22,  1917^  as  issued  from  Switzerland  as  being  German 
propaganda.  It  is  rather  vague  and  consists  in  phrases  such  as 
this : 

The  Hermetic  Brotherhood  of  Light,  known  as  the  O.  T.  ().,  ♦  ♦  ♦  sends 
tbe  foUowing  message  to  all  its  members,  and  to  aU  men  and  women  who 
have  i^eace  and  the  advancement  of  humanity  at  heart 

More  powerful  than  anything  that  ever  has  happened  within  the  memory  of 
mankind  this  war  has  revealed  the  underlying  deeply  rooted  autiigonisms 
which  divide  mankind  in  its  alms  and  aspirations. 

The  Hermetic  Brotherhood  of  Light,  known  as  the  (>.  T.  ().,  stands  for 
practical,  brotherly  cooperation  between  All,  men  and  women  alike,  without 
distinction  of  creed,  race  or  nation,  for  the  advancement  of  humanity. 

It  is  in  a  way  a  diatribe  against  war. 

Millions  of  brotherly  ties  have  been  rudely  and  cruelly  severe<l. 
This  terrible  war  has  destroyed  In  one  year  what  it  had  taken  centuries  to 
build  up. 

Mr.  Crowley  produced,  in  the  high-flown  language  that  seems  to 
be  affected  by  the  Ordb  Templi  Orientis,  a  reply  dated  at  Johannes- 
burg, the  2d  of  July,  1917.    It  begins : 

Do  what  thou  wUt  diaU  be  the  whole  of  tbe  law. 
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Mr.  Crowley  asserts,  being  a  British  subject,  that  this  was  an 
answer  in  veiled  language  to  the  insidious  German  propaganda  of 
the  first  circular. 

In  vain  have  the  Prophet  and  Reformer  striven  to  stem  the  growing  tide  of 
these  abuses  which  have  threatened  to  destroy  this  Civilization.  The  Prophet 
and  the  Reformer  have  falle<l.  Shall  we  say  "  Nay  "  to  the  God  who  hath 
opened  His  KyeV 

Modem  commerciulism  and  plotocracy  have  contributed  largely  to  the  pres- 
ent state  of  strife. 

It  ends  with  the  following: 

And  now  may  the  Blessing  of  our  Father  the  Sun  l>e  upon  you  and  remain 
with  you  for  ever.    I^»ve  is  the  Law,  Love  under  Will. 

This  is  done  in  the  Valley  of  Johannesburg,  tills  2d  day  of  July,  1917. 

Senator  King.  That  sounds  like  the  effusion  of  some  crank. 

Mr.  Becker.  Maybe;  but  they  have  a  good  many  members.  Curi- 
ously enough,  in  the  Continental  Times  of  October  11,  1915,  there 
is  a  letter  from  Aleister  Crowley  to  this  notorious  German  propa- 
ganda, "  a  journal  for  Americans  in  Europe,"  which  reads  as  follows: 

Bbckkb  Exhibit  No.  27. 

AJLEI8TEB  CROWLEY  EXPLAINS. 

To  the  Editor:  I  notice  In  your  brief  introduction  to  my  article  "End  of 
England" — (July  26th)  a  reference  to  a  "r]diculous  proposal"  of  mine  to 
take  down  Colo^rne  Cathedral  and  rebuild  it  at  Rheims.    You  wrong  me! 

This  WAR  only  one  of  a  series  of  letters  which  T  wrote  to  the  London  Press 
in  order  to  find  out  if  there  was  nnythint:  too  Idiotic  for  them  to  print. 

There  was  not  I 

I  am,  your  obedient  servant,  Aueisteb  Cbowlet. 

The  literary  editor  appends  this  note : 

I  am  sorry  to  have  misinterpreted  Mr.  Chrowley's  somewhat  over-subtle  irony. 
But  considering  what  was  written  in  London  at  that  time,  there  was  really  no 
way  of  telling  the  sheep  from  the  goats.    Lit.  E2d. 

Aleister  Crowley  and  his  organization  may  be  classified  as  a 
dubious  proposition. 

Senator  Kiko.  Is  there  anv  evidence  to  show  that  they  were 
Ananced  by  Germans? 

Mr.  Beckeb.  No.  I  have  several  articles  by  Mr.  Crowley.  In  gen- 
eral, it  is  a  pacifist  affair. 

Senator  Kiko.  Do  you  claim — and  I  do  not  use  the  word  "  claim  " 
in  an  improper  sense— do  you  think  there  is  anything  to  show  that  it 
was  connected  in  any  way  with  von  Bemstorff  or  any  of  the  accred- 
ited and  known  German  representatives  here? 

Mr.  Becker.  No.  It  is  not  an  American  affair,  except  as  it  is  an 
American  branch.  It  is  supposed  to  have  its  headquarters  in  Eng- 
land, with  branches  in  Switzerland  and  in  the  United  States. 

Mr.  Bielaski  has  treated  of  Greorge  Sylvester  Viereck  at  consider- 
able length,  and  very  adequately.  I  wish  to  call  attention,  however,* 
to  an  intercepted  letter  of  Mr.  Viereck's  to  his  father,  as  bearing 
upon  the  continuation  of  the  plan  of  diverting  labor  by  a  labor 
bureau  from  occupations  that  would.be  harmful  to  the  countries  of 
central  Europe,  to  which  these  individuals  mi^ht  owe  allegiance. 

I  do  not  bring  this  out  with  an  idea  of  criticizing  the  thing,  but 
because  it  is  interesting,  as  showing  the  continuation  of  that  move- 
ment. There  might  be  perfectly  defensible  grounds  for  undertaking 
the  matter. 
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In  a  letter  addressed  by  Viereck  to  "  Dear  Papa  and  Mamma,"  dated 
New  York,  May  2,  1917,  after  we  entered  the  war,  ajid  intercepted 
by  the  British  Government,  addressed  to  an  individual  in  Stockholm, 
Sweden,  the  following  passage  occurs : 

I  have  established  a  bureau  of  lei?al  information  for  Americans  of  German 
descent  and  for  Germans  who  are  uncertain  as  \cf  their  legal  status,  and  wish 
to  know  their  duties  and  their  rights.  A  number  of  eminent  lawyers  are  acting 
on  my  advisory  board.  I  have  also  organized  an  agricultural  employment 
bureau.  This  bureau  aims  to  divert  the  energy  of  Germans  and  Austrians 
who  are  out  of  worls,  Into  agricultural  channels.  In  this  way  they  are  of  the 
greatest  aid  to  the  United  States,  without  undertaking  any  work  which,  from 
the  point  of  view  of  their  Fatherland,  can  be  construed  as  lending  aid  to  the 
enemy.  The  Central  Pow^ers,  if  I  am  not  mistaken,  are  even  employing  prison- 
ers of  war  for  agricultural  work.  This  bureau  has  the  full  endorsement  of 
those  in  charge  of  the  Department  of  Agriculture. 

Some  other  points  in  this  letter  are  rather  interesting.  [Continu- 
ing reading.] 

• 

We  have  changed  the  name  of  the  magazine  to  "  Viereck's — ^The  American 
Weekly."  We  have  also  established  a  number  of  new  features.  We  give  a 
weekly  survey  of  the  efpeeches  in  Congress.  Strange  to  say,  the  United  States 
seems  to  be  the  only  country  in  the  world  with  a  parliamentary  government 
which  disregards  the  often  excellent  speeches  of  its  representatives. 

That  is  enough  of  the  letter  to  read,  hut  I  think  it  is  of  sufficient 
moment  to  be  put  into  the  record. 
Senator  Ovkucan.  Let  it  go  in. 
(The  letter  above  referred  to  is  here  printed  in  full,  as  follows:) 

Becker  Exhibit  No.  28. 

New  York,  May  2,  1917. 

My  Dkar  I*apa  axd  Mama:  In  a  few  days  the  Austrian  staff  will  leave  for 
their  home.  I  shall  give  Dr.  von  Nuher,  the  Austrian  Consul-General  in  New 
York,  a  number  of  oral  messages  for  you.  He  Is  a  dear  friend  of  ours  and^  I 
hope  that  he  will  not  forget  to  deliver  the  messages.  I  have  also  spoken  to  one 
or  two  other  members  of  the  Austrian  party  and  I  hope  that  you  will  hear  from 
them. 

I  have  had  no  news  from  you  since  the  war  began.  The  only  message  I 
received  was  papa's  wireless  in  which  he  asked  me  what  he  should  do  in  case 
of  war.  I  also  received  recently  a  message  of  Uncle  Edward's  death,  which 
touched  me  deeply.  The  announcement  came  by  way  of  Non^'ay.  I  do  not 
tmow  whether  it  was  accompanied  by  a  letter.    I  received  none. 

We  are  well.  Baby  weighs  almost  twenty  pounds  and  can  say  "  Mama  "  and 
"  Papa."  Business  has  suffered  some  owing  to  the  war,  but  our  business  has 
suffered  no  more  in  proportion  than  other  people's.  We  have  adoptetl  the 
slogan  "America  first  and  America  only."  This  means  that  we  are  for 
America,  but  not  for  the  Allies. 

I  have  established  a  Bureau  of  T^gal  Information  for  Americans  of  Germaii 
descent  and  for  Germans  who  are  uncertain  as  to  their  legal  status  and  wisli 
to  know  their  duties  and  their  rights.  A  number  of  eminent  lawyers  are  acting 
on  my  advisory  board. 

I  have  also  organized  an  Agricultural  Employment  Bureau.  This  bureau 
aims  to  divert  the  energy  of  Germans  and  Austrians  who  are  out  of  work 
into  agricultural  channels.  In  this  way  they  are  of  the  greatest  aid  to  the 
Ignited  States  without  undertaking  any  work  which,  from  the  point  of  view  of 
their  Fatherland,  can  be  construed  as  lending  aid  to  the  enemy.  The  Central 
Powers,  if  I  am  not  mistaken,  are  even  employing  prisoners  of  war  for  agricul- 
tural work.  This  bureau  has  the  full  indorsement  of  those  in  charge  of  th(« 
Department  of  Agriculture. 

We  have  changed  the  name  of  the  magazine  to  "Vlereck's — The  American 
Weekly."  We  have  also  established  a  number  of  new  features.  We  give  a 
weekly  survey  of  the  speeches  in  Ck)ngress.  Strange  to  say,  the  United  States 
seems  to  be  the  only  country  in  the  world  with  a  parliamentary  government 
which  disregards  jtlie  often  excellent  speeches  of  its  representatives. 
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In  additioQ  to  that  we  have  adopted  something  of  the  system  of  the  Literary 
Digest  We  print  and  digest  the  opinions  of  many  others,  emphasizing,  how- 
ever, the  point  of  view  of  the  enlightened  minority. 

War  or  peace  we  stand  for  fair  play  and  for  Justice.  We  hope  that  the  war 
between  the  United  States  and  Germany  will  remain  platonic, 

I  have  written  you  repeatedly  tliat  you  are  to  draw  against  my  stocks  at 
the  Deutsche  Bank  for  money,  since  It  is  impossible  to  transmit  any  money 
to  Berlin.  I  could  of  course  transmit  money  for  you  personally  to  any  neutral 
country.  In  fact  I  wonder  whether  it  would  not  be  advisable  for  you  to 
transfer  your  residence  to  a  neutral  country. 

Do  not  fail  to  call  upon  Dr.  Albert  and  Dr.  Fuehr  if  you  need  advice  or  aid. 
Both  men  have  been  often  in  our  house*  and  are  socially  under  obligations  to 
me.  Discuss  all  your  troubles  with  them  frankly,  especially  if  the  official  red 
tape  should  make  life  incomfortable  for  you. 

I  also  hope  that  you  write  me  regularly,  even  if  these  letters  do  never  reach 
me.  I  suggest  that  you  keep  copies  of  them  as  a  sort  of  diary  for  me  to  read 
after  the  war.  No  one  can  tell  how  long  the  war  may  last.  I  do  not  know 
whether  we  shall  see  each  other  again,  and  I  would  like  to  have  at  least  some 
token  as  to  your  thoughts  of  me  in  all  these  troubled  days. 

I  have  asked  the  State  Department  to  make  it  possible  for  me  to  communicate 
with  you  through  the  Spanish  Embassy,  and  I  have  some  hope  that  they  wiU 
transmit  a  message  for  me.  In  the  same  way  it  should  be  possible  for  you  to 
transmit  an  answer  through  the  Swiss  Minister  or  through  the  Spanish  Bm- 
bassy  in  Berlin.  Try,  at  any  rate,  to  send  me  some  Idnd  of  message  by  vray  of 
a  neutral  country.  I  am  sure  that  either  our  Austrian  friends  or  Dr.  F.  or 
Dr.  A.  can  show  you  the  way.  It  is  Intolerable  not  to  know  whether  you  are 
well  and  whether  you  are  in  need  or  in  any  trouble. 

Did  Mr.  Plage  ever  bring  mama  the  two  hundred  marks  which  he  owes  me 
and  which  he  promised  to  take  to  her?  I  had  made  a  bet  with  him  that 
America  would  not  enter  the  war.  I  gave  him  fifty  dollars  to  take  along. 
Our  bet,  however,  was  for  ten  dollars  only  and  he  was  to  bring  the  difference 
to  mama  as  a  little  present. 

The  British  Censor  is  busy  now  and  we  get  no  inkling  of  what  is  really  tak- 
ing place  behind  the  screen  of  censorship. 

With  many  good  wishes  from  us  all,  including,  especially  Gretchen  and 
Peter,  I  am,  as  ever, 

Lovingly  yours,  Stlvesteb. 

P.  S. — It  might  be  advisable  to  address  any  cable  message  not  to  me  but  to 
my  father-in-law. 

Mr.  Becxjbr.  I  have  a  great  number  of  letters  here  which  have 
been  interoei)ted  which  are  all  interesting,  but  possibly  they  are  not 
of  sufficient  importance  to  ^o  into  the  record,  unless  the  committee 
think  so.  In  tnese  letters  uiere  are,  however,  certain  matters  that, 
perhaps,  at  Maj.  Humes'  suggestion,  I  mi^ht  properly  refer  ta  Per- 
haps the  excerpts  that  I  will  now  read  will  be  sufficient. 

This  is  a  translation  of  a  letter  on  the  letterhead  of  George  Svlves- 
ter  Viereck,  1123  Broadway,  New  York,  26th  of  May,  1916 : 

Bbckeb  Exnmrr  No.  29. 
Dear  Papa — 

That  means  Louis  Viereck,  in  Berlin — 

Some  days  ago  I  received  a  news  item  from  you  in  which  you  write  eoncem- 
tng  the  decision  of  the  High  Court,  according  to  which  beer  is  not  a  luxury  but 
an  important  food  product.  A  certain  restaurant  keeper  is  to  be  punished 
because  he  charged  too  high  a  price  for  beer.  Such  person  had  set  up  as  his 
defense  that  beer  was  not  a  food  product  but  a  luxury,  and  the  court  made 
the  opposite  decision.  Would  it  be  possible  for  you  to  obtain  the  text  of  tfala 
opinion  of  the  High  Ck>urt?  I  suppose  that  the  brewers  would  have  it  or  at 
least  be  able  to  obtain  it.  I  will  gladly  assure  you  for  attending  to  this  a  Uttle 
extra  compensation. 

That  beer  article  was  furnished,  and  was  circulate^  as  beer  propa- 
ganda all  through  this  country. 
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Now,  this  is  a  similar  letter,  on  Yiereck's  letterhead,  signed  by 
him,  and  dated  June  2,  1916,  addressed  to  ^^Dear  Papa."  It  con- 
tains, among  other  matter,  this  paragraph : 

The  changes  In  your  alcohol  article  were  taken  up  here  by  my  friends,  the 
brewers,  in  order  to  work  in  this  way  more  to  the  purpose. 

The  postscript  of  that  letter  I  will  read  also,  as  follows : 

Dr.  William  Bayard  Hale  has  sailed  to-day  on  the  Friederich  VIII  for 
Germany.  He  is  the  representative  of  Hearst,  and  Is  one  of  our  good  friends 
with  whom  we  have  many  social  relations  and  who  also  is  of  great  use  to  us 
politically.  Hearst  is  perhaps  the  most  prominent  American  publicist  who 
has  ranged  himself  on  the  side  of  Germany.  He  telephoned  me  this  morning, 
but  could  not  reach  me.  I  have  sent  Hale  a  telegram  to  look  you  up,  If  possi- 
ble. He  understands  some  German.  His  wife  was  bom  a  Muschenheim.  He 
Is  the  same  Dr.  Hale  who  once  had  the  famous  interview  with  the  Kaiser. 
He  is  further  the  one-time  biographer  of  Wilson,  whom  he  now,  on  the  other 
hand,  attacks  sharply,  and  he  is  the  publisher  of  many  other  books. 

Senator  Reed.  What  is  the  date  of  that  letter,  please? 

Mr.  Beckee.  Jmie  2,  1916. 

I  wish  to  refer  to  the  "  Two  Thousand  Questions  and  Answers " 
book,  published  by  the  Review  of  Reviews  Co.  There  has  been  a 
controversy  between  the  National  Security  League^  which  printed 
a  violent  attack  on  that  book  and  the  publishers  with  regard  to  it. 
There  was  an  examination  of  the  book  made  by  Prof.,  Claude  Van- 
tine,  and  he  selected  a  number  of  objectionable  passages. 

Senator  Overman.  Is  that  the  book  that  has  Mr.  Creel's  indoi*se- 
ment? 

Mr.  Becker.  Yes.  Mr.  Creel  states,  as  I  understand  it,  thut  he 
saw  the  proof  sheets,  and  that  it  appeared  to  be,  as  indeed  it  is.  a 
very  carefully  prepared  and  very  valuable  book,  and  he  felt  that  it 
should  be  indorsed.  His  introduction  concludes  with  the  words 
"  *  Two  Thousand  Questions  and  Answers,'  in  my  opinion,  constitutes 
a  vital  part  of  the  national  defense." 

Now,  this  book  is  one  of  the  most  subtle  pieces  of  German  propa- 
ganda, and,  at  the  same  time,  as  far  as  I  can  see,  the  most  absolutely 
ineffectual  and  useless,  that  I  have  ever  seen.  1  'want  to  call  atten- 
tion to  the  letter  from  the  treasurer  of  the  Review  of  Reviews  C/O., 
Mr.  C.  D.  I4inier,  of  September  9,  1918,  which  is  the  rejoinder  of 
the  publisher  to  the  National  Security  League.  In  this  letter  he 
calls  attention  to  the  fact  that  there  was  a  similar  catechism  of  the 
war  published  in  Australia  by  the  aon  of  W.  T.  Stead,  and  there  is 
this  statement : 

On  investigation  of  the  objectionable  passages,  of  wbtch  there  were  a  number, 
it  was  found  that  practically  all  of  them  were  from  the  pen  of  the  British 
Journalist  who  had  constructed  the  Catechism  of  the  War,  they  having  been 
passed  by  the  censor  and  published  in  Au£|traUa,  and  that  it  was  this  knowl- 
edge of  the  origin  of  the  paragraphs  and  the  consequent  assumption  of  their 
propriety  that  had  led  to  laxity  in  the  subediting  of  those  i)ortion8  of  our 
volume. 

I  do  not  wish  to  have  it  thought  that  I  accuse  Mr.  Lanier  of  a  false- 
hood; but  I  had  commenced  mvesti^tion  of  this  book  before  the 
National  Security  League's  publication,  which  I  continued  after- 
wards. I  took  the  statements  of  Henry  and  Charlc»  T.  Lanier,  and 
of  Julius  MuUer.  Jnlius  Muller  is  an  American  citizen ;  he  has  been 
an  associate  editor,  or,  at  any  rate,  in  some  manner  connected  with 
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the  staff  of  the  Stars  and  Stripes,  which,  as  you  know,  is  a  magazine 
for  the  boys  in  the  trenches.  Muller  was  the  subeditor  who  had 
charge  of  the  details  of  preparing  the  work,  and  on  examination,  in 
^oing  over  the  paragraphs  that  appeared  to  nie  to  be  possibly  ob- 
jectionable or  on  the  shady  side  of  pro-Germanism,  and  the  para- 
graphs that  had  been  objected  to  bv  Prof.  Vantine,  with  a  smgle 
exception,  and  a  very  doubtful  one,  tliey  were  all  the  work  of  Julius 
Muller,  and  could  not  be  found  in  Stead's  book,  and  had  not  been 
passed  by  any  British  censor  or  published  in  any  British  colony. 

Senator  Reed.  Is  Muller  still  the  editor  of  the  Stars  and  Stripes? 

Mr.  Becker.  I  do  not  know. 

Senator  Reed.  How  long  since  was  he,  to  your  knowledge?  ^ 

Mr.  Becker.  He  was  up  to  the  time  of  thstt  statement,  which  was 
about  three  months  ago. 

Senator  Reed.  Who  are  the  publishers  of  the  Stars  and  Stripes? 

Mr.  Becker.  I  do  not  know. 

Senator  Reed.  You  said  that  it  was  an  official  paper  for  the  boys 
in  the  trenches.    I  thought  you  would  know. 

Mr.  Becker.  I  have  seen  a  copy  now  and  then.  It  is  a  patriotic 
affair  that  was  distributed  over  in  France,  as  a  sort  of  paper  for  the 
soldiers.    I  think  it  was  a  daily,  was  it  not? 

Senator  Reed.  Do  you  know  by  whom  it  was  financed?  Was  it 
bv  the  Government? 

Capt.  Lester.  I  do  not  know. 

Senator  Reed.  Do  you  know  whether  Muller  is  still  connected 
with  it? 

Capt.  Lester.  I  do  not  know. 

Senator  Reed.  But  vou  never  heard  of  his  being  removed  ? 

Capt.  Lester.  No,  sir. 

Mr.  Becker.  I  have  here  a  schedule  of  objections  to  the  book. 
Rather  than  to  take  the  time  to  go  all  through  it,  inasmuch  as  it 
seems  to  have  been  conceded  by  the  Review  of  Reviews  Co.  that 
there  were  objectionable  paragraphs,  I  will  just  call  attention 
to  one  set,  and  tell  you  what  happened  when  I  examined  Muller  with 
reference  to  them. 

Senator  King.  Is  Muller  an  American  citizen,  do  you  know  ? 

Mr.  Becker.  Yes. 

Senator  King.  Bom  in  this  country? 

Mr.  Becker.  I  think  so.  At  pages  157  and  158  of  the  book  theFe 
are  a  number  of  paragraphs,  under  the  heading  "  Ravaged  Belgium.*' 
This  book  is  an  arrangement  of  questions  and  answers.  The  first 
question  is :  "  Did  Gladstone  ever  uphold  disregard  of  treaties  ? " 

Mr.  Muller  said  that  was  to  be  found  in  Stead's  work.  I  have  not 
been  able  to  find  it  there;  maybe  I  have  not  been  careful  enough. 

"  Did  Gladstone  ever  uphold  disregard  of  treaties?  " 

Then  there  is  a  quotation  from  a  speech  by  Mr.  Gladstone  in  par- 
liament in  1870.    Then  the  next  question  is : 

"What  are  the  Hague  Conventions?"  and  those  are  very  accu- 
rately described.    The  next  question  is : 

^^Is  the  Hague  Tribunal  elected  annually?"  And  the  answer  is 
that  it  is  a  permanent  tribunal.    The  next  question  is: 

"What  is  meant  by  a  'scrap  of  paper'?"  Then  the  story  of  the 
interview  between  Sir  Edwin  Goshen  and  von  Bethman  HoUweg  is 
given.    The  next  question  is : 
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"  Was  the  '  scrap  of  paper '  story  ever  denied?"  and  it  shows  that 
it  was.    The  next  question  is: 

"Did  Great  Britain  destroy  the  Danish  Navy  in  time  of  peace?'' 
Then  the  answer  is  that  it  was  partially  destroyed  by  the  British 
fleet  under  Nelson  at  some  ancient  time. 

Now,  that  seemed  to  be  a  very  strange  justaposition  of  paragraphs 
under  "  Ravaged  Belgium."  It  seemed  to  me  that  the  intent  was  to 
convey  the  impression  that  the  English  had  done  equally  ill  in  the 

Sast,  and  that  the  offense  of  Germany  was  condoned.  I  asked  Julius 
fuller  about  that,  and  he  threw  up  his  hands,  literally.  He  said, 
**  I  throw  up  my  hands."  He  said,  "  I  admit  that  seems  very  pecu- 
liar, but  it  was  a  pure  accident  in  editing."  He  said  those  paragraphs 
had  been  prepared,  and  that  one  day  they  ran  short  of  material  in 
making  up  some  pages  of  the  book,  and  it  was  done  hastily ;  that  they 
happened  by  a  pure  chance  to  get  into  that  order,  and  into  that 
arrangement.    Here  is  the  exact  answer : 

I  had  probably  three  thousand  questions  and  answers  scattered  around  nie  In 
<]lfferent  piles,  and  one  day  when  there  was  an  urgetit  need  for  some  proof  to 
go  to  the  printer,  this  particular  bundle  was  gathered  up  hastily,  and  this  was 
most  aU  from  Stead ;  I  think  It  was  all  £rom  Stead. 

It  afterwards  turned  out  that  it  was  all  from  Muller;  it  could  not 
be  found  in  the  Stead  book.  The  book  distinctly  characterizes  the 
French  desire  to  regain  Alsace-Loraine  as  a  piece  of  French  Chau- 
vinism. There  is  a  reference  to  the  terrible  immorality  to  which 
American  soldiers  would  be  subjected  if  allowed  to  go  to  Paris,  and 
the  point  is  made  that  they  should  not  be  allowed  to  go  to  Paris,  for 
that  reason. 

"  Where  do  the  American  boys  spend  their  days  off?  In  Paris?  " 
The  headings  sometimes  indicate  the  trend  of  the  book,  in  places : 

Q.  Where  do  the  American  boys  spend  their  days  off?  In  Paris?-— A.  No. 
Paris  has  been  found  to  be  demoraUzihg  to  the  men  and  a  dangerous  focus  of 
Infection  and  contagion  through  the  loathsome  disease  which  menaces  every 
Army  when  its  men  mingle  with  the  women  of  big  cities.  Therefore,  the 
American  Government  has  arranged  with  the  French  Government  to  get  a 
very  large  control  of  certain  places  behind  the  American  lines,  and  these  have 
been  turned  into  recreation  cities  for  our  men.  They  are  in  the  l)eautifui 
Department  of  Savoy,  which  abuts  on  the  Swiss  border,  and  is  wedged  in 
between  Switzerland  and  Italy.  It  adjoins  the  most  magnificent  mountaiu 
scenery  in  the  world,  Mont  Blanc  being  on  its  eastern  border.  The  healthful 
and  noted  resort  of  Alx-les-Bains  is  one  of  the  recreation  cities  in  this  region. 
The  big  casino  there  has  been  turned  over  to  the  American  Y.  M.  O.  A.,  and 
playhouses  and  other  amusements  have  been  established.  Another  town  is 
Chamberry,  where  three  casinos  and  a  theater  have  been  leased  for  the  use  of 
the  Americans.  Still  another  place  is  Challes-les-Eaux.  ^Professional  performers 
and  volunteer  workers  arrange  for  every  possible  sort  of  amusement.  In  addi- 
tion, there  are  mountain-climbing,  boating,  automobiling,  and  so  forth. 

Do  you  think  that  looks  as  though  it  were  written  to  alarm  the 
parent^  of  American  boys? 

Mr.  Becker.  No  ;  that  was  not  the  purpose.  It,  however,  greatly 
incensed  the  French  High  Commission.  I  know  they  were  very  angry 
about  it,  because  I  talked  with  them.  They  regardea  it  as  a  gratuitous 
insult  with  respect  to  the  conditions  in  Paris. 

Senator  Keed.  A  moment  ago  you  said  you  offered  it  for  the  pur- 
pose of  showing  that  it  was  intended  to  discourage  American  sol- 
diers, by  showing  that  they  were  subjected  to  great  dangers  of  im- 
morality ;  whereas  the  article  seems  to  conclusively  show  that  it  was 
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intended  to  demonstrmte  that  the  monds  of  oor  soldiers  were  ffoarded 
with  the  greatest  care :  that  they  had  the  influence  of  the  Y.  M.  C.  A« ; 
and  that  they  had  been  shut  off  from  evil  resorts  and  were  kept  in 
a  pure  and  decent  atmosphere. 

Mr.  Beckeb.  I  will  ask  the  stenographer  to  turn  back  and  see  what 
I  did  say.  because  if  I  made  that  statonent  it  was  a  slip  of  the 
tongue.  I  remember  I  used  the  expression  ^tmible  immorality.'' 
Pemaps  that  will  enable  the  stenographer  to  identify  the  passage 
easily. 

(The  following  was  thereupon  read  aloud  by  the  reporter  from 
the  record:) 

There  to  &  reference  to  the  terrible  Immontlity  to  which  American  f»ldiers 
would  \)e  imbjeeted  if  allowed  to  go  to  Pari8»  and  the  point  la  made  that  tbej 
Hbould  not  be  aUowed  to  go  to  Paria,  for  that  reason. 

Mr.  Becker.  I  do  not  desire  to  change  that.  I  think  that  is  a 
reasonably  accurate  comment. 

Senator  Wouxxrr.  I  gathered  the  impression,  Mr.  Becker,  from  the 
way  you  read  it,  that  the  question  was  worded  this  way :  ^  Where  do 
our  l>oys  spend  their  recreation? ''  or  whatever  the  wording  was,  and 
that  the  answer  was :  ^  In  Paris."   I  supposed  that  was  all  ue  answer. 

Mr.  Beckeb.  No;  that  is  a  part  of  the  question.  The  question 
whether  there  were  obiectionable  paragraphs  in  the  book  is  not  de- 
batable, because  that  has  been  admitted  by  the  publisher,  and  he 
has  prepared  a  new  edition,  of  which  I  have  here  the  proof  sheets.  I 
understond  it  ia  approved  by  the  War  Department  tnis  time  and  is 
f'ertainly  entirely  unobjectionable. 

Senator  Reed.  Do  not  misunderstand  me.  I  am  not  defending  that 
book  nor  Mr.  Creel. 

Senator  Kino.  Did  Mr.  MuUer  state  who  employed  him,  Mr. 
Becker? 

Mr.  Beckeb.  The  Review  of  Reviews  Co. 

I  have  here  a  memorandum  on  the  subject  of  the  means  of  commu- 
nication used  by  the  Germans,  which  is  largely  the  result  of  a  study 
of  the  Hugo  Schmidt  papers  which  I  have  made.  It  discloses  how 
keenly  the  Germans  were  beginning  to  feel  the  strong  hand  of  the 
British  censor.  I  think  Hugo  Scmuidt  was  probably  the  most  r^ 
sourceful  of  any  of  the  Germans  of  this  country  at  working  that  out. 
The  papers  show  that  clerks  of  the  Deutsche  JBank  were  sent  from 
Germany  to  correspondents  of  the  Deutsche  Bank  located  in  Den- 
mark, Sweden,  Norwav,  Switzerland,  Holland,  and  Spain,  for  the 
sole  purpose  apparently  of  having  mail  intended  for  the  Deutsche 
Bank  of  Berlin  and  its  subsidiaries  addressed  to  them  in  these  neutral 
countries,  from  whence  it  could  be  reforwarded  to  Berlin. 

At  the  same  time  merchants  in  neutral  countries  who  were  under 
obligations  for  their  financial  arrangements  to  the  Deutsche  Bank 
of  Berlin  and  the  Deutsche  Ueberseeiiche  Bank  were  utilized  and  all 
means  of  communioation  for  mail  and  telegraphic  address.  These 
same  means  of  communication  were  occasionally  used  by  the  German 
Embassy.  Hugo  Schmidt  quite  often  sent  deposits,  using  his  code  as 
means  of  communication  for  the  ambassador. 

Senator  Kino.  Direct  to  the  bank? 

Mr.  Becker.  To  the  intermediary,  and  thence  to  the  German  Gov- 
eiiiment.     In  this  the  German  banks  were  assisted  sometimes  by 
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prominent  Scandinavians,  Dutch  and  Swiss  banks.  Once  these  com- 
munications had  been  established,  a  list  was  compiled  and  trans- 
mitted to  New  York  by  confidential  messenger,  and  furnished  to  the 
several  correspondents  of  the  Deutsche  Bamc,  and  thereafter  letters 
to  the  Deutsche  Bank  were  addressed  in  the  names  of  these  several 
dimunies  that  were  created  throughout  neutral  countries,  at  the  same 
time  maintaining  correspondence  in  matters  that  were  not  of  any 
import,  so  far  as  secrecy  was  concerned,  by  direct  mail  to  the  Deutsche 
Bank,  ^  as  to  make  it  appear  that  all  the  ordinary  commercial  trans- 
actions were  being  carried  on  through  the  usual  channels,  and  divert 
suspicion  from  the  others. 

I  have  a  list  here,  which  if  the  committee  desires  can  be  put  into 
the  record — it  is  too  long  to  read — of  nearly  100  persons  in  neutral 
countries  who  acted  as  intermediaries  for  this  mail. 

(The  list  referred  to  is  here  printed  in  the  record  in  full  as  fol- 
lows:) 

Becker  Exhibit  No.  80. 


AT  COFENHAOEN. 


John  Birchenough. 
Danskelandsmansbank. 
Carl  Hessenberg. 
M.  J.  Mogensen. 
Alexander  Witherspoon. 
Erils  Anderson. 
Peter  Hansen. 
Vemadns  Snoew. 
J«is  Svendsen. 


Adolpb  La  Croix  &  Gie,  Havre. 


Bdgar  Chantrey. 
R.  J.  Henriques. 
Paul  limer. 
Vekselbank. 
D.  B.  Adler. 
Sophus  Anderson. 
PhUip  Rolff. 
Charles  Stiggins. 
Alphonse  Lockavanne. 


IN  TBAIVCB. 


VX  HOLLAITD* 


James  Bishop,  Amsterdam.  Edwin  B6oth,  Asterdam. 
liippmann,  Rosenthal  &  Co.,  Amsterdam.  Rotterdamschebank,  Amsterdam. 

Paul  Sauvage,  Rotterdam.  Roel  Vermerr,  Amsterdam. 

WIegsmansbank,  Amsterdam.  Teixteria  De  Mattes,  Amsterdam. 

Amsterdamschebank,  Rotterdam.  Disconto  MaatschaapJ,  Amsterdam. 

Thomas  Nevins,  Rotterdam.  Leber  Gerard,  Amsterdam. 
Felix  Aschert,  Rotterdam. 

in  ITALY. 


Liugi  Fungi,  Rome. 
Monaca  Gregorlana,  Rome. 
Fllippo  CarmagnanI,  Venice. 
Giovanni  Carmagnani,  Milan. 


Ledgard  La  Funte. 
Manuel  Monclava. 


Maison  Debosls,  Rome. 
Rudolfo  Rossi,  Rome. 
Maison  Damtanl,  Venice. 


IIT  UICA,  FEBU. 


Pastor  Matienzo. 
Julio  Romero: 


McMogensen,  Christiana. 


Joao  Slomoesfrlere. 
Jose  Jaquin  Lopez. 
Georgiana  Waghorne. 


Arturo  Gallo,  y  Garcia. 
Ricardo  Puvonka. 


IN    NOEWAY. 


IN  BIO  DE  JANEIBO. 


Paulo  Da  Roche. 
Louis  Mercier. 

IN   SANTIAGO,  CHILB. 

Claro  Lesterla. 
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IN  BWITZEBLAND. 


Banque  Martin,  Geneva. 
Arthur  Melvin,  Zurich. 
Merkel  &  Co.,  Basle. 
Gartier  Bank,  Geneva. 
Bernier  Handelsbank,  Geneva. 


Garcia  Calamarte  y  Hio,  Madrid. 
Francisco  Frada,  Madrid. 
Albert  Galapin,  Madrid. 
Francisco  Motto,  Madrid. 
Gabiello  Romano,  Madid. 
Ricado  Welsch,  Bacelona. 
Baldwin  Effington  &  Co.,  Madrid. 


John  Lachat,  Geneva. 
Credit  Suisse,  Zurich. 
Schweiz  Credit  Anstalt,  Zurich. 
Lachat  Banque,  Geneva. 
Willy  Gassman,  Geneva. 


IN   SPAIN. 


William  Coleman,  Madrid. 
Albert  GaUland,  Madrid. 
Albert  Hedegaard,  Barcelona. 
Antonio  F.  Nonidez,  Madrid. 
Helen  Sprigg,  Madrid. 
Albert  Effington,  Madrid. 
Rovelra  Rambla,  Barcelona. 


IN   SWEDEN. 


Burman  &  Company,  Lulea. 
H.  Schultz,  Stockholm. 
Goteburg  Handelsbank,  Guttenburg. 
Sydenbanken,  Malmoe. 


Skandinaxisha    Credit     Aktiebolagat» 
Stockholm. 
Lindelof  &  Co.,  Sweden. 


IN   VALPASAISO,  CHILB. 


Angelo  Calvo,  Valparaiso. 
Carlos  Plaza. 
Albert  Acuna. 


Eulogia  Gallardo. 
Savadra  Bernard  &  Cia. 
Claro  Lastaria. 


Mr.  Becker.  The  rigor  of  the  British  censor  made  it  impossible  for 
Hugo  Schmidt  to  receive  mail  addressed  in  his  name.  After  a  while 
the  German's  mail  was  confiscated  bv  the  British  or  at  the  very  least 
they  used  to  take  long  enough  to  taxe  a  photostat  copy,  and  then  it 
would  be  sent  out.  He  had  mail  addressed  in  New  York  intended 
for  him  to  various  persons,  George  A.  Brewster,  165  Broadway; 
John  H.  McClement,  165  Broadway,  an  American,  who  was  a  repre- 
sentative for  manv  years  of  the  Duetsche  Bank ;  and  a  German  with 
a  French  name,  A.  de  Chapeaurouge,  room  601,  31  Nassau  Street; 
a  clerk  named  Roy  Woollen,  176  Congress  Street,  Brooklyn;  the 
Kerbaugh  Empire  Co.,  6  Church  Street,  which  was  a  concern  that 
was  largely  financed  by  capital  brought  into  America  by  the  German 
bank.  Later  he  organized  the  Standard  Mercantile  Agency,  for 
the  purpose  of  foreign  exchange,  and  also  as  an  occasional  addresa 
for  mail.  Schmidt  himself  assumed  a  fictitious  name  for  corre- 
spondence with  the  Latin  countries,  the  name  of  Valerien  Jourdain^ 
fiving  the  address  as  165  Congress  Street.  In  his  wireless  messages 
e  signed  various  other  names,  and  used  the  name  of  Sidney  Pickf  ord 
among  them.  Thus  little  by  little  the  names  of  the  Deutsche  Bank 
and  Hugo  Schmidt  and  the  Deutsche  Ueberseeische  Bank  besan  to 
disappear  from  the  mail  sacks,  and  the  censors  were  confronted  with 
these  neutral  sounding  names,  which  so  far  as  a  superficial  investi- 
gation showed,  were  receiving  ordinary  commercial  letters  relating 
to  persons  of  such  names  as  Charles  Wendall,  William  Foxley,  and 
John  Franklin,  there  bein^  nothing  to  indicate  that  Charles  WendaU 
was  Bemstorff,  that  Franklin  was  the  German  Foreign  Minister,  or 
Foxley  the  German  Foreign  Office. 

That  concludes  the  statement  of  what  I  have  brought  here  for  the 
attention  of  the  committee. 
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Senator  Overman.  Major  Humes,  do  you  have  any  questions  that 
you  desire  to  ask? 

Maj.  Humes.  Mr.  Becker,  I  would  like  to  have  you  please  put  in, 
if  you  can,  a  statement  of  the  activity  of  the  German-American 
Alliance  of  New  York  State — ^the  New  i  ork  State  branch. 

Mr.  Becker.  I  know  very  little  about  it.  There  was  an  act  passed 
by  the  Legislature  of  New  York  State,  with  whose  execution  I  had 
to  do,  which  dissolved  it,  at  the  last  session,  and  the  act  provided 
for  the  appointment  of  a  receiver.  When  we  called  in  the  office 
there  was  not  enough  in  sight  to  be  worth  receiving.  I  should  thinlc 
the  net  assets  were  about  $45. 

Maj.  Humes.  Have  you  any  knowledge  as  to  the  number  of  organi- 
zations that  were  affiliated  with  the  German- American  Alliance  ? 

Mr.  Becker.  No;  that  has  been  a  Department  of  Justice  and  Mili- 
tary Intelligence  matter,  and  I  have  paid  very  little  attention  to  it. 

Maj.  Humes.  Mr.  Chairman,  I  gave  Mr.  Becker  Mr.  Bielaski's 
testimony,  and  asked  him  to  supplement  that  in  any  of  the  details 
in  which  Mr.  Bielaski  had  not  completely  covered  the  subject,  so  far 
as  he  could.  If  he  has  covered  that  ground  as  thoroughly  as  he 
feels  that  he  can,  I  have  nothing  further  to  ask  him. 

Senator  Overman.  You  are  through,  you  say  ? 

Mr.  Becker.  Yes. 

Senator  Overman.  Any  one  else? 

Senator  Reed.  I  would  like  to  ask  a  few  questions  if  the  committee 
is  through. 
*  You  are,  Mr.  Becker,  .the  deputy  attorney  general  of  New  York? 

Mr.  Becker.  A  deputy  attorney  general. 

Senator  Reed.  Who  is  the  present  attorney  general  ? 

Mr.  Becker*  Merton  Lewis. 

Senator  Reed.  How  lon^  has  Mr.  Lewis  occupied  that  position"? 

Mr.  Becker.  I  can  not  give  you  the  exact  time.  He  was  elected  by 
the  legislature  to  succeed  his  predecessor,  who  resigned  early  in  1917, 
and  in  the  fall  of  1917  he  was  elected  for  the  one  year  of  the  unex- 
pired term  of  his  predecessor  by  the  people,  and  his  term  will  expire 
the  31st  of  Decemoer  next. 

Senator  Reed.  You  were  appointed  by  Mr.  Lewis  at  what  time  as 
his  deputy? 

Mr.  Becker.  I  w^as  appointed  by  his  predecessor  on  the  1st  of  Jan- 
uary, 1916. 

Senator  Reed.  And  when  Mr.  Lewis  was  elected  or  appointed,  you 
remained  with  him  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  you  have  been  with  him  ever  since? 

Mr.  Becker.  Yes. 

Senator  Reed.  In  the  fall  of  1917  did  you  have  an  election  in  the 
State  of  New  York  for  State  officers  ? 

Mr.  Becker.  Well,  for  members  of  the  assembly,  and  owing  to  the 
vacancy,  for  attorney  general. 

Senator  Reed.  Was  there  also  in  the  fall  of  1917  an  election  for 
mayor  of  New  York? 

Mr.  Becker.  Yes. 

Senator  Reed.  Were  these  two  elections  held  at  the  same  timet 

Mr.  Becker.  Tha  same  date. 
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Senator  Keed.  Were  there  primary  elections  held  under  the  law 
of  the  State  of  New  York  for  the  purpose  of  nominating  candidates 
that  were  to  run  at  these  elections  that  were  to  be  held  in  the  fall  of 
1917? 

Mr.  Becker.  It  may  seem  strange,  but  I  can  not  get  it  straight  in 
my  mind  whether  Mr.  Lewis  was  nominated  by  petition  or  by  a  pri- 
mary. It  was  unimportant,  because  there  was  no  opposition  at  all. 
As  lor  the  rest  of  the  ticket,  there  were  primaries,  certainly,  and  I 
think  very  likely  for  Mr.  Lewis. 

Senator  Beed.  Were  you  a  candidate  at  that  primary  in  1917? 

Mr.  Becker.  No. 

Senator  Reed.  Were  you  ever  a  candidate  at  any  primary  election 
for  any  nomination  intho  State  of  New  York? 

Mr.  Becker.  Yes,  I  wl  <  a  candidate  at  the  primary  held  on  the  8d 
day  of  September,  1918,  for  the  nomination  for  attorney  general. 

Senator  Beed.  On  the  Republican  ticket? 

Mr.  Becker.  Yes. 

Senator  Beed.  Was  Mr.  Lewis  a  candidate  at  the  same  time  of  your 
nomination  for  governor?  Who  were  the  leading  candidates  for  the 
nomination  for  governor  at  this  time? 

Mr.  Becker.  Mr.  Lewis  and  Governor  Whitman. 

Senator  Beed.  Governor  Whitman  was  Mr.  Lewis's  opponent? 

Mr.  Becker.  Yes. 

Senator  Beed.  Who  was  your  opponent? 

Mr.  Becker.  Charles  D.  Newton. 

Senator  Beed.  In  this  primary  election  were  slates  or  groups  of 
candidates  gotten  together  and  run  on  tickets? 

Mr.  Becker.  No.  sir. 

Senator  Beed.  So  that  we  will  not  misunderstand  each  other,  was 
the^e  any  group  of  candidates  so  that  you  and  Mr.  Lewis  were  upon 
one  slate,  speaking  generally,  and  Gov.  Whitman  and  Mr.  New- 
ton upon  another  slate? 

Mr.  Becker.  Well,  to  be  frank 

Senator  Beed.  That  is  what  I  want  you  to  be. 

Mr.  Becker  (continuing).  I  do  not  know,  this  is  a  little  deUcate, 
but  I  will  say  that  in  the  campaign  committee  it  was  composed  of 
about  half  of  men  who  were  supporting  Mr.  Whitman  and  about  half 
supporting  Mr.  Lewis.  Of  course  I  was  very  loyal  and  friendly  with 
my  chief,  Senator  Lewis,  and  I  do  not  think  there  has  been  any  ill- 
feeling  ok  his  part,  as  you  know  some  of  his  supporters  wei«  ^i"®- 
what  incensed  because  I  tried  to  have  a  mixed  committee,  a  committee 
of  mixed  men,  of  Whitman  men  and  Lewis  men. 

Senator  Beed.  I  was  not  speaking  about  the  committee.  I  am  not 
intimating  that  you  were  not  absolutely  loyal  to  your  chief. 

Mr.  Becker.  I  was  not  on  the  ticket  with  Mr.'  Lewis,  that  is  the 
answer. 

Senator  Beed.  But  as  a  matter  of  fact,  was  there  or  was  there  not 
a  friendly  concert  of  action  between  yourself  and  Mr.  Lewis? 

Mr.  Becker.  Oh,  yes ;  absolutely. 

Senator  Beed.  And  in  that  sense  we  might  say  there  was  a  slate,  and 
when  I  U9B  the  term  slate  I  do  not  use  it  in  any  offensive  sense  at 
all,  and  I  recognize — I  am  making  this  long  explanation  in  order  that 
you  may  understand — ^I  recognize  that  in  primary  committees  there 
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is  likelj  to  be  a  grouping  of  candidates  against  each  other,  and  I 
assume  tliat  you  and  Mr.  Lewis,  you  having  been  in  his  office,  had  been 
in  one  group,  whereas  Gov.  Whitman  and  his  supporters  were 
in  another  group. 

Mr.  Becker.  Mr.  Xewton  eeHainly  was  on  the  Whitman  ticket. 
•   Senator  BEia>.  Yes. 

Mr.  Becker.  No  doubt  about  that.  Therefore,  I  suppose  to  that 
extent  by  opposing  him  I  was  on  an  anti-Whitman  ticket,  roughly 
speaking,  but  we  have  no  such  thing  in  New  York  State  as  a  ticket. 

Senator  Heed.  Yes,  I  understand  you  do  not  absolutely  print  the 
ticket? 

Mr.  Becker.  And  there  was  no  slate.      o 

Senator  Beed.  In  a  broad  way  you  andsMr.  Lewis  were  both  op- 
posing Whitman.  s( 

Mr.  Becker.  I  was  not. 

Senator  Reed.  And  in  a  broad  way  each  of  you  was  supporting  the 
other?    Is  that  true? 

Mr.  Becker.  Oh  yes ;  that  is  certainly  true. 

Senator  Kixd.  And  if  each  of  you  was  supporting  the  other  as  you 
were  supportmg  Lewis,  and  as  he  was  not  supporting  Whitman,  you 
were  against  "miitman  r 

Mr.  Becker.  Yes. 

Senator  Beed.  I  thought  we  would  ^t  there  after  a  while  if  we 
talked  long  enough.  Now,  when  was  it — ^you  have  stated  in  your 
testimony  that  there  was  a  statute  of  New  York  which  became  a 
law  on  the  21st  day  of  May,  1917.  You  have  produced  here,  or 
referred  to  certain  affidavitjs  which  you  have  taken  of  numerous 

Seople,  bellboys,  and  elevator  men,  and  hack  drivers  and  chauffeurs — 
id  you  take  those  affidavits  under  and  by  virtue  of  the  authority 
of  that  statute  of  New  York? 
Mr.  Becker.  Yes. 

Senator  Beed.  Did  you  take  them  for  the  purposes  named  in  that 
statute t 

Mr.  Becker.  Yes. 

Senator  Beed.  The  purposes  of  the  statute  were : 

Whenever  in  his  judgment  the  public  Interest  requires  it,  the  attorney 
seneral  tnay»  with  the  approval  of  the  governor,  and  when  directed  by  the 
itovernor,  shall  inquire  into  ttatters  concerning  the  public  peace,  public  safety, 
and  public  Justice. 

Did  you  understand  that  to  mean  the  public  peace  of  the  State  of 
New  York  where  the  statute  was  passed  ? 

Mr.  Beckxb.  Yes:  that  is*  the  public  peace — well,  yes,  that  is 
accurate  enough.  However,  I  am  not  the  jndge,  you  know,  of  what 
matters  shall  be  gone  into. 

Senator  Beed.  Oh,  yes. . 

Mr.  Becker.  That  is  determined  by  the  governor. 

Senator  Beed.  Did  the  governor  in  this  instance  determine  what 
should  be  gone  into  ? 

Mr.  Becker.  Yes. 

Senator  Bibd.  Well,  that  is  interesting.  I  understand  then  that 
Gov.  Whitman  is  the  man  who  directed  the  investigation  to  be  made 
which  you  conducted  and  directed  you  what  matters  and  things  to 
examine  into ?    Is  tiiat  your  statement! 
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Mr.  Becker.  I  will  put  it  accurately  so  that  it  will  be  understood. 
We  were  directed  by  Gov.  Whitman  to  execute  the  commission  on 
the  letters  rogatory  received  from  the  French  Government  in  the 
Humbert  case,  which  in  substance  required  us  to  investigate  all 
matters  relating  to  the  Paris  Journal. 

Senator  Eeed.  Will  you  kindly  produce  the  letters  rogatory?    . 

Mr.  Becker.  I  have  not  them  here. 

Senator  Reed.  Have  you  a  translation  of  them? 

Mr.  Becker.  No  ;  I  did  not  bring  them,  but  I  can  give  you  the 
exact  substance,  because  it  is  on  the  cover  of  these  cases.  This  is 
another  one  that  was  taken  in  the  same  matter.  It  is  a  deposition 
relating  to  Mr.  Hearst.    I  had  not  referred  to  it  before. 

Senator  Reed.  I  simply  want  the  date  of  the  letters  rogatory. 

Mr.  Becker.  They  are'dated  February  26,  1918.  In  reply  to  your 
question  as  to  what  they  contain,  they  request  an  examination  into 
tne  charges  against  Pierre  Lenoir,  Guillaume  Desouches,  and  Charles 
Humbert,  which  shows  intelligence  and  commerce  with  the  enem^ 
and  against  Charles  Humbert  of  complicity  in  commerce  with  the 
enemy  of  the  Republic  of  France.  The  rogatory  conunission  was 
issued  by  Capt.  Bouchardon*  in  charge  of  reports  to  the  third  per- 
manent Council  of  War  in  the  military  government  of  Paris.  I 
want  to  be  perfectly  clear  about  it.  At  the  time  that  certain  affi- 
davits were  given  out  to  the  press,  being  Mr.  Lewis's  rejoinder  to  a 
challenge  that  emanated  from  Mr.  Hearst,  to  which  I  made  reference 
on  my  direct  testimony,  these  same  men  were  examined  and  their 
affidavits  were  taken  in  straight  affidavit  form,  not  entitled  in  the 
Humbert  case.  The  substance  was  identical.  Those  were  taken  and 
were  presented  to  the  public  through  the  medium  of  the  press. 

Senator  Reed.  They  were  taken  under  and  by  virtue  of  the  au- 
thority of  this  law,  were  they  not? 

Mr.  Becker.  No,  not  at  all. 

Senator  Reed.  I  want  to  ask  you  if  these  witnesses  were  not  sum- 
moned before  you,  and  if  their  statements  were  not  taken  in  writing, 
and  if  they  were  not  sworn? 

Mr.  Becker.  Here  was  the  way  that  was  done,  under  and  by  virtue 
of  the  law  I  summoned  the  witnesses. 

Senator  Reed.  What  law  ? 

Mr.  Becker.  Chapter  595  of  the  laws  of  1917.  Let  me  tell  you 
the  whole  story.    Are  you  willing? 

Senator  Reed.  No,  I  want  to  ask  a  few  questions. 

Mr.  Becker.  I  will  just  answer  the  que^ons  tibat  you  ask.  Early 
in  the  spring  of  1918,  practically  all  these  witnesses  were 

Senator  Rexd.  I  do  not  want  to  be  short  with  you.  I  did  not  ask 
you  that.  I  asked  you  whether  it  is  not  a  fact  Uiat  these  affidavits 
which  you  took  were  taken  from  witnesses  that  j^ou  caused  to  be 
summoned  before  you  ? 

Mr.  Becker.  They  were  taken  as  follows 

Senator  Reed.  Just  answer,  can  you,  whether  you  summoned  these 
witnesses  to  come  before  you  ? 

Mr.  Becker.  I  am  going  to  answer  in  my  own  way  unless  the  com- 
mittee prevents.  The  witnesses  were  summoned  by  virtue  of  chapter 
595  of  the  laws  of  1917.  They  were  examined  and  a  regular  depo^ 
sition  taken  for  use  by  the  French  Government  bearing  upon  the 
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issue  that  has  been  discussed.  At  the  same  time  I  prepared  an  affi- 
davit for  them  to  sign  that  contained  the  substance  of  the  deposi- 
tions. They  went  before  a  notary  public,  and  without  any  use  of 
the  powers  of  .the  act,  they  swore  to  that  affidavit,  and  those  affi- 
davits, sworn  to  before  a  notary  public^  were  the  ones  that  were  used 
for  what  I  will  frankly  say  was  a  political  purpose. 

Senator  Rked.  Exactly.  Now  let  us  see.  This  law  provided  that 
you  could  appoint,  or  the  attorney  general  could  "  appoint  and  em- 
ploy and  at  pleasure  remove  such  deputies,  officers,  and  other  persons 
as  he  deems  necessary,  determine  their  duties,  and,  with  the  approval 
of  the  governor,  fix  their  compensation."  Were  there  such  appoint- 
ments made? 

Mr.  Bbcker.  No.    One  has  been  made  lately. 

Senator  Eeed.  I  do  not  speak  about  lately.  Were  they  made  at 
any  time  under  and  by  virtue  of  this  act? 

Mr.  Beckeb.  My  recollection  .is  that  at  the  time  these  affidavits 
were  taken  no  such  appointment  had  ever  been  made,  but  I  may  be 
wrong  about  that. 

Senator  Seed.  None  had  been  made  before  that? 

Mr.  Becker.  No. 

Senator  Eeed.  All  right.  How  did  you  get  these  witnesses  in  be- 
fore your  office  ?    How  did  you  get  them  in  there  ? 

Mr.  Becker.  I  think  one  of  the  clerks  in  the  New  York  bureau  of 
the  attorney  general  went  and  summoned  them,  but  I  am  not  sure. 
I  know  two  oithem  came  in  without  a  summons. 

Senator  Reed.  You  summoned  them  by  virtue  of  this  act? 

Mr.  Becker.  Yes. 

Senator  Heed.  When  they  wei-e  present  you  swore  them  ? 

Mr.  Becker.  I  personally  swore  them  and  took  their  deposition. 

Senator  Beed.  And  took  their  depositions,  and  while  they  were 
there  in  the  room  you  wrote  out  the  affidavit? 

Mr.  Becker.  Yes. 

Senator  Beed.  Same  date,  same  room? 

Mr.  Becker.  Yes. 

Senator  Heed.  And  then  you  swore  them  youi-self  to  the  affidavit? 

Mr.  Becker.  No. 

Senator  Beed.  You  had  sworn  them  to  the  deposition  yourself  per- 
sonally ? 

Mr.  Becker.  Yes,  I  have  that  power.  • 

Senator  Reed.  Now  why  did  you  not  swear  them  to  the  affidavit? 

Mr.  Becker.  Because  it  was  not  going  to  be  for  an  official  pur- 
pose. Consequently  they  went  over  to  the  Belmont  Hotel  and  swore 
to  them  before  a  notary. 

Senator  Reed.  At  the  very  moment  when  you  took  that  deposition 
and  that  you  swore  these  affidavits,  and  at  the  time  you  wrote  out  the 
affidavits,  on  the  same  date,  same  l^our^  at  the  same  room,  you  had  in 
mind  that  you  were  goin^  to  use  the  affidavits  for  a  political  purpose? 

Mr.  Becker.  Unquestionably. 

Senator  Reed.  And  therefore  because  you  were  going  to  use  them 
for  a  political  purpose  in  your  own  campaign,  and  in  the  campaign 
of  your  superior,  you  had  them  make  affidavit  before  some  other 
notary  public  than  yourself? 

Mr.  Decker.  Weu,  I  have  not  followed  that .  It  is  rather  long. 
Will  the  stenographer  read  it. 
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Senator  Reed.  It  is  not  half  as  long  as  some  of  your  statements. 

Mr.  Becker.  I  was  delivering  a  lecture. 

Senator  Reed.  I  was  delivering  a  question. 

(The  question  was  read  by  the  stenographer  as  follows:) 

Senator  RmsD.  And  therefore  because  you  were  goin^  to  use  them  for  a 
political  purpose  In  your  own  campaign,  and  In  the  campaign  of  your  superior, 
you  had  them  make  aflWavit  before  some  other  notary  public  than  yourself? 

Mr.  Becker.  No,  sir. 

Senator  Reed.  Why  did  you  not  take  the  affidavits  yourself?  You 
just  a  moment  ago  said  you  were  going  to  use  them  for  political 

Eurposes,  and  so  you  had  the  affidavits  made  before  somebody  else, 
^id  you  not  just  say  that? 

Mr.  Becker.  I  thought  to  use  the  powers  of  the  act  for  a  political 
purpose  would  have  been  grossly  improper. 

Senator  Reed.  Did  you  not  use  the  powers  of  the  act  to  get  these 
witnesses  in  and  get  this  stat^ement? 

Mr.  Becker.  Yes,  sir. 

Senator  Reed.  And  did  you  not  take  advantage  of  that  to  get  the 
affidavit  which  you  now  say  it  would  have  been  highly  improper  to 
use  for  a  political  purpose? 

Mr.  Becker,  I  did  not  say  that. 

Senator  Reed.  You  said  that  it  was  improper  to  use  the  powers  of 
the  act  for  a  political  purpose? 

Mr.  Becker.  No,  I  aid  not. 

Senator  Reed.  Well,  we  will  leave  it  to  inference  whether  you  did 
or  not.  Now  let  me  ask  you  whether  the  last  thinff  you  did  with  these 
witnesses  when  you  left  the  room  was  to  serve  mem  with  a  written 
notice  that  they  must  absolutely  keep  secret  everything  that  had 
transpired  ? 

Mr.  Becker.  No,  sir. 

Senator  Reed.  What  kind  of  a  notice  did  you  give  them.  You 
have  a  printed  notice.    Will  you  please  produce  one  of  them  ? 

Mr.  Becker.  I  never  saw  any  such  notice? 

Senator  Eeed.  You  never  saw  any  such  notice? 

Mr.  Becker.  Did  you  ever  see  aiiy  such  notice?  I  have  always  told 
witnesses  to  keep  quiet.    I  think  in  this  case  I  did  not. 

Senator  Reed.  Did  you  not  give  them  a  typewritten  or  printed  no- 
tice or  warning  that  they  must  keep  it  secret? 

•  Mr.  Becker.  I  have  not  the  slightest  recollection  of  any  such  thing, 
and  I  am  pretty  sure  I  did  not. 

Senator  Reed.  You  are  not  positive? 

Mr.  Becker.  My  memory  at  three  months,  even,  is  very  often  itfc 
fault.    Can  you  produce  a  notice — one  of  those  copies? 

Senator  Reed.  That  is  a  question  that  will  be  answered  later  on. 

Mr.  Becker.  That  might  refresh  my  recollection.  I  have  no 
recollection.  I  am  not  positive.  I  know  positively  that  there  never 
had  been  any  printed  notices  prepared  for  an^  such  purpose. 

Senator  Bfeed.  Do  you  tmoerstand  that  this  statute  was  intended 
to  be  secret — ^for  the  purpose  of  keeping  the  facts  that  the  witnesses 
gave  secret  ?    Was  that  the  object  of  it — a  secrecy  statute  ? 

Mr.  Becker.  The  secrecy  is  designed  to  prevent  circumventing  the 
success  of  investigations  by  improper  and  premature  publicity. 

Senator  Reed.  Yes.  i  ou  took  this  testimony  for  the  French 
Government  in  the  form  of  these  depositiona    You  notified  the  wit- 
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nesses  that  they  must  keep  it  secret,  and  you  also  at  the  same  time 
took  affidavits.  You  notified  the  witnesses  that  they  must  keep  still, 
and  then,  while  it  is  true  that  this  secrecy  was  for  the  purpose  of 
preventing  premature  publication,  you  and  your  superior,  Mr.  Lewis, 
gave  all  of  these  affidavits  to  the  press,  did  you  not  ? 

Mr.  Becker.  That  is  partly  true. 

Senator  Reed.  Now  just  what  part  of  it  is  not  true? 

Mr.  Becker.  Well,  to  be  strictly  accurate,  that  I  gave  them  to 
the  press. 

Senator  Reed.  That  you  gave  them !    You  gave  them  yourself  ? 

Mr.  Becker.  No,  I  say  that  part  would  be  inaccurate. 

Senator  Rebd,  Did  you  give  some  of  them  to  the  press? 

Mr.  Becker.  I  did  not  give  any  of  them. 

Senator  Reed.  Did  you  give  some  interviews  to  the  press?  Who 
did  give  them  to  the  press? 

Mr.  Becker.  Why,  it  was  done  by  Mr.  Lewis  in  some  form  or 
other,  whether  individually  or  through  somebody  else,  I  do  not  know. 

Senator  Reed.  It  was  done  through  his  political  headquarters, 
was  it  not? 

Mr.  Becker.  I  was  not  there,  and  I  could  not  really  tell  you.  At 
least,  I  do  not  think  I  was. 

Senator  R^pED.  As  a  matter  of  fact,  you  gave  out  some  of  these 
interviews,  did  you  not  ? 

Mr.  Becker.  I  do  not  recall  any  now.  It  is  possible.  I  would 
not  hesitate  to  say« 

^  Senator  Reed.  No,  I  do  not  think  you  would.    Have  you  deposi- 
tions of  these  witnesses  as  well  as  amdavits? 

Mr.  Becker.  I  have  produced  here  only  the  depositions. 

S^ator  Reed.  You  have  not  produced  the  affidavits? 

Mr.  Becker.  No,  sir.  Ek  ^  affidavits  "  I  mean  it  in  the  literal  sense, 
those  that  were  tfkkea  before  a  notary  public.  All  that  I  brought 
here,  as  I  recollect,  are  the  depositions  taken  in  question  and  answer 
form,  which  are  much  more  extensive  than  the  amdavits. 

Senator  Reed.  You  have  not  produced  the  affidavits.  Did  you  net 
make  reference  to  the  affidavits  here  and  read  from  them? 

Mr.  Becker,  No,  I  produced  de{>08itiDns  in  the  Humbert  case. 

Senator  Reed.  Are  tne  affidavits  in  some  form  literal  copies  of  the 
depositions?  I  have  followed  your  testimony  from  these  affidavits 
and  I  am  surprised  at  your  statement. 

Mr.  Becker.  I  wiU  see  if  I  can  find  it.  Thin^  have  ffotten  so 
mixed  up  now  that  it  is  a  slow  process  to  find  things.  I  think  the 
stenographer  must  have  those.  No,  here  they  are.  I  think  those 
are  the  ones  that  I  used.  Sometimes  I  took  these  depositions  in 
narrative  &rm,  and  sometimes  in  question  and  answer  form.  These 
are  in  question  and  answer  form.  I  think  the  second  set  was  taken 
in  narrative  f onn. 

Senator  Reed.  What  do  you  mean  by  the  narrative  set? 

Mr.  Becker.  The  ones  that  were  taken  and  were  never  made  pub- 
lic until  I  brought  them  here. 

Senator  Steruno.  Just  let  me  ask  a  question  there.  You  do  not 
mean  by  that  the  affidavit.  You  referred  to  depositions  taken  in  two 
different  forms. 

Mr.  Becker.  Let  us  be  clear  about  that.  There  are  four  different 
sorts  of  things — well,  I  guess  there  are  only  three.    In  the  first  place 
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there  is  a  set  of  depositions  taken  for  the  French  Government.^  Then 
we  took  in  affidavit  form  before  a  notary  public  a  set  embodying  the 
same  matter 

Senator  Wolcott.  But  not  in  question  and  answer  form. 

Senator  Reed.  Narrative  form  of  the  same  matter! 

Mr.  Becker.  Very  short. 

Senator  Sterlino.  Those  are  the  affidavits  you  gave,  or  a  part  of 
which  you  gave,  to  the  public. 

Mr.  Becker.  Yes;  ana  subsequently,  long  after  that  publication,  we 
took  some  more  testimony  in  the  Humbert  case,  and  my  recollection 
is  that  was  taken  in  narrative  form. 

Senator  Woixott.  They  were  depositions,  nevertheless. 

Mr.  Becker.  Depositions  taken  before  me.  I  have  power  to  swear 
witnesses,  but  not  for  any  purpose  except  under  the  act. 

Senator  Reed.  I  want  to  get  the  chronology  of  this  thing.  You 
say  you  took  some  depositions  and  then  you  took  affidavits  which 
embodied  the  substance,  almost  identical  with  the  depositions  except 
they  wei-e  not  in  question  and  answer  form,  and  then  subsequent  to 
that  you  took  some  more  testimony  in  the  Humbert  case.  When 
was  it  you  took  this  last  deposition  in  the  Humbert  case? 

Mr.  Becker.  Let  me  see  if  I  can  not  find  it.  It  was  at  least,  I 
should  say,  a  couple  of  months  after  that  previous  affair,  but  I 
may  be  entirely  wrong  about  that.  It  was  afterward,  anyway. 

Senator  Reed.  I  was  asking  a  question  when  I  was  interrupted, 
and  I  just  want  to  close  that  mcident.  I  asked  you  if  it  was  not  a 
fact  that  you  yourself  had  given  out  statements  containing  the  sub- 
stance of  a  part  of  the  matter  contained  in  these  affidavits? 

Mr.  Becker.  I  do  not  remember  that  I  did.  I  think  it  was  Mr. 
Lewis  that  did  that,  but  it  is  entirely  immaterial.  *  I  would  have 
done  it. 

Senator  Reed.  You  gave  them  out  and  made  charees,  did  you  not, 
against  Mr.  Hearst,  and  you  did  that  in  the  month  of  July,  1918. 
Do  you  remember  that? 

Mr.  Becker.  If  you  will  refresh  my  recollection  perhaps,  but  I 
do  not  think  so. 

Senator  Reed.  I  will  ask  you  if  you  did  not  stand  for  an  interview 
in  the  New  York  Tribune,  printed  on  the  81st  day  of  July,  1918  ? 

Mr.  Becker.  What  is  the  subject  of  it  ? 

Senator  Reed.  The  headlines  are  ^  Bolo's  letter  named  Hearst  as 
*  my  friend.'  Becker  Gives  Out. Note  Written  by  Traitor  Who  Was 
Shot  in  France." 

Mr.  Becker.  Yes,  I  made  that.    I  remember  that  now. 

Senator  Reed.  ^^  Missive  Sent  to  Madame  Barrientos.  Assistant 
Attorney  General  Tells  How  Trail  of  *  Pacha '  Was  Traced." 

Mr.  Becker.  I  remember  that. 

Senator  Reed.  I  have  read  you  the  headlines.  So  that  you  remem- 
ber that  on  July  31,  1918,  vou  did  give  out  this  statement  and  did 
make  this  attack  on  Hearst? 

Mr.  Becker.  No.  I  gave  out  the  Barrientos  story  at  that  time. 
That  was  part  of  it. 

Senator  Reed.  Yon  gave  it  out  That  was  part  of  it.  Did  you 
make  any  attack  on  Hearst  at  that  time? 

Mr.  Becker.  You  can  construe  that  as  you  like.  That  is  a  matter 
of  inference. 
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Senator  REia>.  Is'it  a  matter  of  inference  or  is  it  a  matter  of  plain 
fact? 

Mr.  Becker.  I  gave  out  the  Barrientos  story  and  all  there  was  to 
it,  and  the  odds  and  ends.  It  is  written  up  pretty  hot  by  the  Tribune, 
I  remember. 

Senator  Reed.  You  never  repudiated  it  in  any  way,  did  you? 

Mr.  Becker.  Oh,  if  I  went  around  repudiating  interviews  I  would 
be  pretty  busy. 

Senator  Beed.  You  took  advantage  of  it,  and  you  were  active  in  it. 
You  and  your  chief  followed  it  up,  and  afterwards  vou  took  the 
affidavits  and  renewed  the  attack.    Is  not  that  the  truth? 

Mr.  Becker.  These  affidavits  were  taken  on  the  9th  of  August. 

Senator  Eeed.  And  this  interview  was  July  31.  Now  I  will  read 
it  to  you  to  see  whether  it  need^  much  deduction  freading]  : 

Becksb  Exhibit  No.  31. 

Alfred  L.  Becker,  asnistant  to  Attorney  General  Mertou  K.  Lewis,  who  in- 
vestigated Bolo  Pasha's  activities  in  this  country  for  tJie  French  Government, 
and  while  so  doing  ran  across  the  trail  of  William  Randolph  Hearst,  yesterday 
made  pnbUc  the  following  statement : 

"A  side  light  on  the  activities  of  Bolo  Pasha  in  America  is  revealed  in  his 
social  attentions  to  Mme.  Maria  Barrientos.  the  famous  Spanish  soprano  of  the 
Metropolitan  Opera. 

**When  Attorney  General  T^wls  undertook  the  Investigation  of  Bolo  Pasha, 
at  the  request  of  the  French  Government,  he  sought  to  retrace  every  step  ta)cen 
by  the  French  adventurer  whUe  in  this  country.  It  was  soon  discovered  that 
Bolo  met  Mme.  Barrientos  in  New  York  and  had  shown  her  various  attentions. 

"Accordingly,  when  Mme.  Barrientos  arrived  on  the  steamship  Antonio  Lopez, 
on  her  return  from  Spain,  January-  18,  last,  she  was  greeted  at  quarantine  by 
representatives  of  Attorney  General  Lewis.  They  requested  the  privilege  of 
examining  her  private  papers  for  the  purpose  of  ol>taining  evidence  of  Bolo's 
activities.  She  cheerfully  granted  the  permission  sought  and  appeared  later 
*or  examination  liefore  Deputy  Attorney  General  Alfred  L.  Becker. 

ATTENTIVE    TO    DIVA. 

"Wlien  Bolo  came  to  America,  in  February,  1916,  he  brought  with  him  a 
letter  of  Introduction  to  Mme.  Barrientos  from  a  mutual  friend  in  Barcelona. 
On  the  day  of  his  arrival,  February  22,  he  at  once  forwarded  the  letter  of  intro- 
duction, accompanied  by  a  magnificent  bbufiuet  of  flowers,  to  the  Metropolitan 
Opera  House.  In  response  Mme.  Barrientos  invited  him  to  tea,  where  he  met 
the  wife  of  an  American  diplomat.    One  or  two  other  meetings  followed. 

"Bolo*s  purpose  in  seeking  the  acquaintance  of  Mme.  Barrientos  appears 
to  have  been  purely  social.  His  attentions  to  her,  consisting  of  flowers,  pro- 
fessions of  *  homage  to  the  illustrious  artist,'  and  invitations  to  dine,  were  not 
very  well  received.  According  to  her  testimony,  her  woman's  Intuition  soon 
began  to  tell  her  he  was  not'quite  what  he  pretended  to  be.  She  says  she  found 
no  reason  to  susi>ect  he  was  guilty  of  any  disloyalty  to  France.  Knov^ng  her 
to  be  warm-heartedly  proally,  he  always  professed  like  sentiments.  She  dis- 
liked him,  however,  and  after  the  first  few  meetings  she  refused  to  see  him. 

UIS  FRIEND    HEARST. 

"Bolo  wrote  Mme.  Barrientos  on  the  stationery'  of  the  Plaza  Hotel  an  inter- 
esting letter,  which,  translated,  reads  as  follows: 

"The  Plaza,  New  York, 

*>  Thursday  morning. 

"  Dear  Madame  :  The  address'  of  the  wife  of  my  friend  is'  Mrs.  MlHlcent 
Hearst,  137  Riverside  Drive.  Do  not  fail  to  look  me  up  after  your  voyage  to 
Parla. 

"  I  shall  arrange  for  you  the  appearance  of  certain  articles  for  your  behalf, 
which  will  precede  your  arrival  at  Buenos  Aires.  While  you  would  have  no 
need  of  them,  your  immense  talents  placing  you  above  all  other  voices  heard 
to-day.  still,  being  unable  to  do  anything  else  that  would  be  agreeable  to  you, 
I  can  only  offer  what  is  in  my  power,  and  I  do  so  with  all  my  heart. 

"  Permit  me  to  place  at  your  feet  the  homage  of  a  great  admiration. 
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BOLO  PASHA. 

"The  irony  of  Bolo*s  offer  to  procure  publicity  for  Mme.  Barrientos  In 
Buenos  Aires  lies  in  tbe  fact  that  it  was  proved  at  the  trial  of  Bolo  that  he 
married  there  a  French  singer  named  Mme.  SoumaiUes,  and  after  a  few  weeks 
or  months  deserted  her. 

"At  Bolo's  trial  she  appeared  to  confront  him  and  proved  him  a  bigamist. 
Bolo's  only  answer  was  'Ah,  but  it  was  such  a  small  matter — and  it  was  so 
long  ago.* " 

Mr.  Becker.  May  I  interrupt  there  ? 

Senator  Reed.  Yes. 

Mr.  Beckeb.  Down  to  that  point  it  is  word  for  word  as  I  dictated 
it  to  my  own  stenographer,  except  the  headlines  and  except  the  sub- 
heads.   From  that  point  it  is  the  work  of  the  Tribune. 

Senator  Eeed.  From  that  point  on  it  is  the  work  of  the  newspaper 
man? 

Mr.  Becker.  Yes. 

Senator  Reed.  You  seem  to  be  pretty  familiar  with  it,  and  yet 
you  could  not  remember  it. 

Mr.  Becker.  Well,  it  has  brought  it  back  to  my  recollection.  Be- 
sides, I  thought  you  were  asking  me  a  little  while  ago  about  these 
chauffeur  affidavits.  It  seems  that  you  refer  to  this  Barrientos 
story.  I  would  remember  that  at  any  time,  and  I  may  say  that  I 
think  that  is  really  a  very  accurate  statement  of  the  evidence  in  re- 
gard to  the  Hearst-Bolo-Barrientos  incident. 

Sienator  Reed.  What  was  your  purpose  in  giving  this  out  at  this 
time?    Was  it  to  reflect  on  Madam  Barrientos? 

Mr.  Becker.  It  does  not  reflect  on  her  in  the  least. 

Senator  Reed.  That  was  not  your  purpose,  was  it? 

Mr.  Becker.  I  was  giving  it  out  because  I  thought  it  was  an  inter- 
esting item  of  news  that  the  public  would  be  glad  to  read. 

Senator  Reed.  You  had  no  motive  or  incentive  or  thought  that 
you  were  able  by  this  means  to  couple  the  name  of  Hearst  up  with 
a  man  who  had  just  been  convicted  or  executed  for  treason?  That 
was  not  in  your  mnocent  mind  ? 

Mr.  Becker.  I  have  regarded  anything  that  tended  to  establish 
the  facts  in  regard  to  Mr.  Hearst's  relations  with  the  Germans  as  of 
much  greater  public  interest  than  anything  that  merely  concerns 
Madam  Barrientos. 

Senator  Reed.  And  your  purpose  in  giving  this  publicity  was  for 
the  purpose  of  establisning  the  fact,  was  it  ? 

Mr.  Becker.  It  was  not  for  any  purpose!  of  establishing  any  fact. 
It  was  because  I  deemed  it  an  interesting  news  story,  and  I  really 
think  the  most  interesting  feature  in  it  is  the  reference  to  Mr. 
Heart;  and  the  reference  to  Madam  Barrientos  interests  a  good 
many  people,  too. 

Senator  Reed.  Let  us  see.  You  only  gave  it  out  as  a  news  story. 
You  did  not  have  any  political  interest  in  it  at  all  ? 

Mr.  Becker.  Well.  I  have  not  been  averse  to  a  little  publicity  now 
and  then  for  my  own  benefit — also  Mr.  Lewis's  benefit. 

Senator  Reed.  You  had  a  hot  political  campaign  on  at  that  time  ? 

Mr.  Becker.  I  do  not  think  I  was  a  candidate  on  that  date,  or 
had  decided  to  be. 

Senator  Reed.  Were  you  not  a  candidate  for  the  nomination  on 
this  date,  running  just  as  fast  as  you  can  run? 
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Mr.  Becker.  I  will  not  argue  about  it,  but  my  recollection  is  that 
it  was  the  1st  of  August  or  the  2d  of  August,  but  I  may  be  wrong. 

Senator  Seed.  If  you  were  running  on  the  1st  of  August,  did  you 
have  it  in  contemplation  on  the  81st  of  July  ? 

Mr.  Becker.  I  could  not  tell  you  for  sure.    The  publicity  that  was 

S'ven  out  started  a  long  time  before  that,  and  it  kept  running  on 
rough  the  campaign  and  has  been  going  on  since. 

Senator  Reed.  Let  us  be  perfectly  fnmk  and  maybe  I  can  save 
reading  you  a  very  large  amount  of  material.  Is  it  not  a  fact  that 
this  issue  had  been  made  before  this  date,  and  that  a  square-toed 
issue  had  been  made  by  which  your  chief,  Mr.  Lewis,  was  trying  to 
defeat  Gov.  Whitman  upon  ttie  claim  that  Grov.  Whitman  was 
backed  by  Hearst  and  that  Hearst  was  so  bad  and  so  wicked  a  man 
that  Gov.  Whitman  ought  to  be  defeated,  because  of  his  association 
with  Hearst? 

Mr.  Becker.  Subject  to  error  of  recollection,  my  recollection  is 
that  that  interview  between  Hearst  and  Whitman  at  the  St.  R^gis  oc- 
curred after  the  31st  of  July,  but  I  may  be  wrong  about  that. 

Senator  Reed.  Let  me  see  if  I  can  refresh  your  recollection. 

Senator  Kino.  Let  him  complete  his  answer. 

Mr.  Becker.  I  had  completed  it.  There  was  a  lot  of  what  is  now 
obsolescent  political  history,  about  that  time. 

Senator  Kino.  Is  it  a  fact  that  you  attempted  to  prejudice — ^and  I 
do  not  use  the  word  improperly — ^the  public  in  favor  of  Mr.  Lewis 
and  against  Mr.  Whitman  by  trying  to  associate  Mr.  Whitman's 
name  with  Mr.  Hearst,  and  then  Heai^  with  Bolo  Pasha? 

Mr.  Becker.  I  did  not  do  that,  but  it  was  done. 

Senator  Reed.  It  was  done  by  your  chief  t 

Mr.  Becker.  It  was  done  by  trie  Lewis  campaign  committee,  un- 
questionably. The  political  strategy  was  to  tie  Whitman  up  to 
Hearst  on-  the  theory  that  Hearst  had  been  discredited  with  a  large 
bodv  of  Republicans  in  the  State.  Let  us  talk  frankly  about  politics 
as  they  are. 

Senator  Reed.  And  as  a  part  of  thatj  you  as  the  deputy  attorney 

feneral  of  the  State  of  New  York,  acting  under  the  powers  of  the 
rastic  statute  which  you  say  was  intended  only  as  a  war-time  meas- 
ure, brought  witnesses  before  you,  compelled  their  testimony  in  these 
secret  proceeding,  and  immediately  gave  the  substance  of  their  testi- 
mony to  the  public. 

Mr.  Becker.  No,  that  is  not  true  at  all.  That  is  not  a  fair  state- 
ment of  the  situation. 

Senator  Reed.  I  am  going  to  prove  that  it  is  true,  and  I  am  going 
to  make  you  admit  that  it  is  true. 

Mr.  Becker.  Well,  you  will  be  a  long  time  doing  that. 

Senator  Overman.  Oh,  prove  it,  Senator  Reed,  if  you  can,  and  do 
not  argue  with  the  witness. 

Senator  Reed.  Oh,  I  know  how  to  run  this  thing,  Senator.  Just 
be  patient  with  me. 

Mr.  Becker.  I  have  perfectly  clear  ideas  about  what  I  was  doing 
at  the  time,  ideas  about  governmental  ethics  and  political  ethics; 
and  political  ethics  in  New  York,  Senator,  are  just  as  good  as  they 
are  in  Missouri. 
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Senator  Reed.  That  is  entirehr  possible.  I  am  not  challenging  the 
political  ethics  of  New  York.  I  am  just  questioning  your  individual 
practices. 

Mr.  Becker.  All  right  The  great  trouble  with  my  individual 
practices  is  that  I  have  been  concerned  in  showing  up  Mr.  Hearst. 
That  is  the  serious  part  about  what  I  have  done. 

Senator  Seed.  The  serious  part  about  what  you  have  done,  my 
friend,  lies  far  beyond  that.  We  need  not  discuss  that.  The  New 
York  Tribune  on  October  4  carried  a  statement,  and  I  want  to  ask 
you  if  it  was  not  given  out  from  Lewis's  oflSce.  Tliis  is  October  4, 
1917,  nearly  a  year  before  the  incident  we  were  just  discussing.  I 
read  the  headlines :  "  Bolo  Pasha  gives  big  dinner  for  Hearst,  Re- 
sults of  investigation.  Germany's  master  spy  and  publisher  enter- 
tain each  other  m  New  York.**'    Now,  going  on  with  the 'article: 

"The  records  oompile<l  by  Lewis  show  that  at  tlie  d(niier  given  to  WiUlam 
Randolph  Hearst  by  BoJo  Pasha  tliere  were  also  preKent  Adolph  I'avenstedt,  a 
friend  of  Count  von  Bernstorff,  and  his  directors  of  bomb  plots,  Capt.  Boy  Ed 
and  Yon  Papen,  Mrs.  Hearst,  Mrs.  Owen  Johnson,  and  Jules  Bols." 

That  was  given  out  from  your  office  ? 

Mr.  Becker.  No;  it  was  not. 

Senator  Reed.  How  did  this  paper  know  what  the  records  were  in 
Lewis's  office? 

Mr.  Becker.  I  will  tell  you  all  about  that,  if  you  want  to  know, 
and  it  is  a  good  chance  to  clear  up  that  old  story.  Will  you  turn  me 
loose  on  that?  I  dare  you  to,  and  I  will  be  absolutely  truthful 
about  it. 

Senator  Keed.  I  am  glad  to  know  that  you  are  assuring  us  that 
you  are  going  to  be  truthful. 

Mr.  Becker.  I  mean  that  I  am  going  to  be  safely  truthful.  I  do 
not  fear  even  making  a  mistake. 

When  the  Bolo  case  was  made  public,  as  it  was  very  fully,  there 
was  a  prepared  statement.  It  was  done  at  the  Murravhill  Hotel 
in  New  York,  from  a  room  of  Mr.  Lewis  there,  as  I  recall  it.  A  lot 
of  men  who  are  present  were  there,  I  think,  or  some  of  them. 

Senator  Reed.  That  was  his  political  headquarters,  was  it.? 

Mr.  Becker.  Oh,  no. 

Senator  Reed.  He  did  have  i>olitical  headquarters  there? 

Mr.  Becker.  He  had  no  political  headquarters  whatever.  He  had 
no  contest  at  that  time.    He  was  not  engaged  in  any  political  fight. 

Senator  Reed.  He  was  a  candidate,  was  he  not,  on  October  4, 1917  ? 

Mr.  Becker.  I  think  he  was  a  nominee  for  attorney  general,  but 
there  was  no  political  headquarters,  and  these  were  not  his  political 
headquarters. 

Senator  Reed.  Very  well ;  he  was  running  for  office,  was  he  not  ? 

Mr.  Becker.  Sure. 

Senator  Reed.  At  that  time? 

Mr.  Becker.  Yes. 

Senator  Reed.  All  right.  What  were  these  rooms  that  these  sev- 
eral men  met  in  that  were  not  political  headquarters? 

Mr.  Becker.    Aprivate  bed  room. 

Senator  Reed.  Who  were, these  men?  Were  they  politicians,  or 
philanthropists,  or  what? 

Mr.  Becker.  Representatives  of  the  press,  and  therefore  they  were 
both. 
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Senator  Reed.  What  was  their  business  there,  to  be  getting  an  in- 
terview at  that  time?    Did  it  have  anything  to  do  with  politics? 

Mr.  Becker.  No  ;  they  had  been  told  to  come  in  and  get  the  Bolo 
story. 

Senator  Reed.  Exactly.  So  that  Mr.  Lewis  called  the  representa- 
tives of  the  press,  who  are  both  politicians  and  philanthropists,  into 
bis  loomt 

Mr.  Becker.  Yes. 

Senator  Reed.  Did  he  call  them  in  their  capacity  as  politicians, 
or  in  their  capacity  as  philanthropists ;  do  you  Know  ? 

Mr.  Becker.  As  reporters. 

Senator  Reed.  All  right.  And  Mr.  Lewis,  at  that  time,  gave  to 
the  press  a  statement? 

Mr.  Becker*  Yes.    That  was  rather  brief. 

Senator  Reed.  You  have  the  statement  thect  he  gave  to  them  ? 

Mr.  Becker.  I  have  not  a  copy  of  it. 

Senator  Reed.  I  just  read  it  to  you,  did  I  not? 

Mr.  Becker*  I  have  not  the  slightest  recollection  of  it,  except  that 
it  was  a  brief  statement,  that  gave  a  very  broad  analysis  of  the 
situation. 

Many  of  the  papers  at  that  time  printed  it  in  quotation  marks, -as 
being  the  official  statement,  and  then  went  on  with  what,  in  music, 
we  call  a  free  fantasia,  which  means  that  it  is  not  held  to  the  strict 
form  of  musical  construction,  hntr- 

Senator  Reed.  Let  us  not  get  into  music.  Let  us  stick  to  the 
subject. 

Mr.  Becker.  This  is  all  music  to  me. 

Senator  Reed.  It  may  be  verj^  amusing  to  you. 

Mr.  Becker.  '^  Music,"  I  said,  not ''  amusing. '^ 

Senator  Reed.  I  have  no  doubt  that  it  is  a  very  sweet  morsel,  and 
has  been  for  some  time,  under  your  tongue. 

Mr.  Becker.  Yes. 

Senator  Reed.  Now,  find  the  statement  that  was  given  out. 

Mr.  Becker.  I  have  not  got  that,  as  I  say.  If  you  want  it  you  can 
find  it  in  some  of  the  papers — .- 

Senator  Reed.  I  have  read  you  one  of  them.  I  will  read  it 
again 

Mr.  Becker.  Do  not  read  it  again,  please.    It  is  disgusting. 

Senator  Reed.  It  is  disgusting? 

Mr.  Becker.  Yes;  because  it  is  the  result  6f  such  a  bit  of  fool- 
ishness. 

Senator  Reed.  I  do  not  understand  either  your  answer  or  your 
manner.  Do  you  mean  to  sa^^  that  the  statement  I  read  you,  and 
which  professes  to  be  a  quotation,  is  foolish  ? 

Mr.  JBecker.  Yes;  it  was  never  given  out,  and  I  am  going  to  tell 
you,  if  you  will  let  me,  just  how  it  happened. 

Senator  Reed.  Very  well. 

Mr.  Becker.  I  have  been  looking  for  the  report.  I  started  to  say 
that  all  the  depositions  that  had  been  taken  up  to  that  time,  and 
these  two  reports  of  Perley  Morse  &  Co.  that  1  hold  in  my  hand, 
were  at  that  time  submitted  to  the  inspection  of  the  press. 

Senator  Reed.  All  the  depositions  that  had  been  taken  in  the  Bolo 
case? 


2050       BBEWING  AKD  LIQUOB  INTERESTS  AND  GEBMAK  PBOPAGAHDA. 

Mr.  Beckeb.  Yes.    One  reporter,  whose  name  I  do  not  recall- 


Senator  Beed.  One  moment.  May  I  ask  you,  there:  Had  Bolo 
Pasha  been  tried  at  this  time  ? 

Mr.  Becker.  No. 

Senator  Reed.  This  was  evidence  that  you  had  taken  in  the  Bolo 
Pasha  case? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  before  it  had  been  heard  in  the  case  of  Bolo 
Pasha  you  had  given  it  out  to  the  press  of  this  country! 

Mr.  Becker.  Certainly ;  and  I  t  iiink  it  was  a  great  public  service, 
as  opening  the  eyes  of  the  people. 

Senator  Reed.  Although  you  have  just  said  that  the  purpose  of 
secrecy  was  in  order  that  the  evidence  might  not  be  disclosed  imtil  it 
was  used  at  the  trial. 

Mr.  Becker.  I  did  noC  say  that  at  all. 

Senator  Reed.  Did  you  not  say  that  in  substance  ? 

Mr.  Becker.  Not  in  the  slightest. 

Senator  Rixd.  What  was  the  object  of  secrecy? 

Mr.  Becker.  I  think  I  can  repeat  my  former  statement,  almost 
word  for  word :  To  prevent  premature  publicity,  which  might  inter- 
fere with  the  success  of  an  investigation. 

Senator  Rerd.  Yes.  Premature  publicity  in  this  country  could  not 
possibly  occur,  I  suppose,  the  trial  not  having  taken  place  over  in 
France? 

Mr.  Becker.  The  publicity  was  not  premature.  It  was  the  publicity 
which  was  delayed,  that  should  have  been  brought  out  many,  many 
months  before:  but  the  facts  were  not  known.  It  would  have  been 
verjr  good  for  the  country  if  they  had  been  known. 

Senator  Reed.  You  brought  it  out  as  qnickly  as  you  had  it<»  so  that 
your  skirts  are  i>erfectly  clear? 

Mr.  Becker.  I  do  not  have  to  apologize  for  anything  that  was  done 
in  that  respect. 

Senator  Reed.  I  am  not  asking  yon  to  apologize;  but  I  am  asking 
yon  for  the  fact.  Did  you  bring  it  out  as  soon  as  you  got  it,  prac« 
tically? 

Mr.  Beckk.  No. 

Senator  Reed.  All  right. 

Mr.  Becker.  It  was  kept  secret  for  about — after  the  first  informa- 
tion was  obtained  it  was  kept  secret  about  a  month.  During  that 
time  the  French  Ambassador  was  consulted,  and  the  question  of 
publicity  discussed,  and  in  the  end  the  statement  went  over  to  France 
and  Bolo  Pasha  was  immediately  arrested. 

After  he  had  been  arrested  and  put  away,  then  there  was  still  a 
little  delay,  to  gather  in  some  additional  essential  testimony.  I  can 
not  give  you  the  exact  time,  but  I  do  not  think  it  was  quite  so  long  as 
a  month.  It  may  have  been  two  weeks.  Then,  when  everything  was 
practically  complete,  it  was  made  public. 

Senator  Reed.  So  that  you  did  take  depositions,  then,  under  this 
law,  prior  to  October,  1917.  and  yon  have  those  depositions  there,  have 
you  ? 

Mr.  Becker.  Yes.  I  have  not  told  the  entire  story,  but  I  am  willing 
to  pass  it,  if  you  wish. 

Senator  Reed.  I  am  not  passing  it.  I  am  talking  about  the  first 
depositions  and  I  am  asking  you 
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Mr.  Becker.  The  first  deposition  was  taken  October  8,  1917. 

Senator  Beed.  Yes;  and  it  was  given  to  the  press,  the  substance  of 
it,  on  October  4, 1917,  was  it  not? 

Mr.  Becker.  Oh,  yes. 
.  Senator  Reed.  That  is  the  length  of  time  you  kept  the  depositions 
secret? 

Mr.  Becker.  No;  not  at  all.     Here  is i the  date — September  21, 
^md 

Senator  Beed.  You  just  stated- 


Mr.  Becker.  September  21, 1917,  is  the  date. 

Senator  Beed.  You  just  stated  the  first  deposition  was  taken  Octo- 
ber 4, 1917? 

Mr.  Becker.  October  3, 1917. 

Senator  Beed.  October  3, 1917  ? 

Mr.  Bboker.  Yes. 

Senator  Beed.  Let  me  get  that  clear  before  we  pass  it.  Whose  de- 
position was  it  ? 

Mr.  Becker.  The  cover  will  show,  there.  I  think  it  was  Paven- 
stedt's. 

Senator  Bbod.  It  was  a  deposition  of  Adolph  Parenstedt  ? 

Mr.  Beckbr.  Yes.  No ;  the  basis  on  which  the  arrest  of  Bolo  was 
made  was  the  accountant's  report,  the  first  report,  pf  September  21, 
1917. 

Senator  Beed.  I  did  not  ask  you  about  the  basis 

Mr.  Becker.  And  that  is  the  delay  to  which  I  referred,  between 
September  21  and  October  6— -two  weeks. 

Senator  Beed.  That  is  less  than  two  weeks — 12  days.  All  right ; 
we  do  not  care  about  that.   That  is  inomaterial. 

Mr.  Becker.  I  think  it  is  two  weeks. 

Senator  Beed.  The  very  first  deposition  that  you  took  was  of  the 
date  of  September  25.    miose  deposition  was  that? 

Mr.  Becker.  No.  The  depositions  were  all  closed  up  very  sud- 
denly. It  Wis  all  done  in  one  day,  except  some  one  that  was  taken 
a  month  or  two  later. 

The  important  matter  upon  which  Bolo  was  arrested,  which  was 
the  conclusive  evidence  in  the  case,  is  contained  in  the  accountant's 
report.  It  is  the  work  of  Perley  Morse,  and  he  deserves  very  great 
credit  for  it. 

S^iator  Bkbd.  That  is  the  document  you  hold  in  your  hand,  is  it  ? 

Mr.  Becker.  Yes. 

Senator  Hoed.  Let  us  take  this  chronologically.  I  am  sure  it  will 
be  very  interesting.  You  state^  now,  that  !&.  Perlev  Morse  examined 
the  accounts  of  Bolo  Pasha,  and  on  the  25th  day  of  September  made 
a  report? 

Mr.  Bbckbr.  The  2l8t  day  of  September. 

Senator  Beed.  On  the  2l8t  day  of  September  he  made  a  report? 

Mr.  Becker.  I  would  like^  some  tim^  to  tell  that  story,  that  I 
have  in  mind 

Senator  Beed.  You  will  get  it. 

A&.  Becker.  But  it  is  getting  delayed,  and  you  might  forget  it. 

Senator  Beed.  And  it  was  upon  this  testimony,  secured  by  Parley 
Morse,  chiefly,  that  Bolo  Pasha  was  convicted  ? 

Mr.  Becker.  Arrested. 

Senator  Bbed.  That  he  was  arrested  ? 


^ ) 


2052       BRBWIKQ  AND  UQUOB  IKTEBB8T8  AKD  GB&BiAK  PBOPAGANDA. 

Mr.  Becker.  Yes. 

Senator  Seed.  It  was  also  upon  that  he  was  chiefly  convicted,  was 
it  not,  as  far  as  the  evidence  in  this  country  is  concerned? 

Mr.  Becker.  That  is  a  matter  of  opinion. 

Senator  Beed.  All  right,  I  wiU  not  ask  you  that,  then. 

Mr.  Becker.  You  can  not  estimate  the  varying  effects  of  different 
elements  of  evidence.  I  think,  myself,  that  the  testimony  of  the 
witness  Doyen,  who  was  a  very  skillful  and  able  French  accountant^ 
who  took  these  banking  records  and  put  them  into  intelligible  form 
in  the  form  of  testimony  and  spread  them  out  before  the  court,  was 
really  the  big  evidence  in  the  Bolo  case;  and  then  the  Pavenstedt 
deposition,  which  I  myself  took,  was  characterized  by  some  of  the 
French  newspapers  as  a  crushing  deposition.  It  had  great  effect^ 
unquestionably,  on  the  result. 

Senator  Reed.  So  that,  in  your  opinion  now,  three  things  were 
the  chief  matters  in  bringing  about  the  conviction.  One  was  the 
work  of  this  American  in  running  down  the  accounts;  the  second  was 
the  work  of  the  French  expert  in  arranging  them ;  and  the  third  was 
the  Pavenstedt  deposition  which  you  took? 

Mr.  Becker.  The  whole  mass  of  depositions.  They  were  not 
taken  by  me  alone.  They  were  taken  by  Robert  C.  Morris,  Merton  E. 
Lewis,  and  myself.  We  collaborated  on  them,  and  deserve  almost 
equal  credit,  I  should  say. 

Senator  Reed.  I  am  not  questioning  anybody's  personal  credit ;  but 
it  was  the  Pavenstedt  deposition  that  was  the  principal  thing  that 
you  mentioned,  as  in  addition  to  the  accounts,  is  that  correct? 

Mr.  Becker.  Yes ;  I  think  that  would  be  a  fair  statement. 

Senator  Reed.  Now,  just  a  moment;  so  that  we  mav  get  these  dates 
fixed.  We  are  beginning,  now,  with  October  3,  191y,  and  it  appears 
that  that  deposition  of  Pavenstedt  was  taken,  according*  to  the  out- 
side of  these  documents,  October  3,  4,  and  6, 1917  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  that  he  was  recalled  on  October  11,  1917. 
Also  that  he  was  afterwards  recalled  on  November  22, 1917  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  Then  you  took,  on  October  3,  the  deposition  of 
Ernest  Charles  Pignatel  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  of  Noureddin  Vlora  on  November  8 ;  of  Hugo 
Schmidt  on  October  4;  of  Marie  Louise  Beraud  on  October  6;  of 
Frederick  W.  Baumann  on  November  28;  of  John  A.  Darnell  on 
January  12 ;  of  Howard  R.  Carlson  on  January  12 ;  and  of  James  R. 
Fallon  on  January  12,  in  1917  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  On  October  3  you  got  the  deposition  of  Pavenstedt. 
I  want  to  ask  you,  now,  if  it  is  not  a  fact  that  there  was  given  out 
on  October  4,  from  your  office,  either  by  yourself  or  the  attorney 
general  or  somebody  acting  for  tliem,  this  statement 

Mr.  Becker.  You  mean  about  Boy-Ed? 

Senator  REia>.  About  William  Randolph  Hearst. 

Mr.  Becker.  About  Boy-Ed  and  von  Paj)en  bein^  at  the  dinner? 
That  is  what  I  wanted  to  explain,  and  I  can,  if  you  wish. 

Senator  Reed.  All  right,  sir. 
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Mr.  Becker.  In  the  accountant's  report,  as  originally  submitted- — 
I  must  admit  that  I  had  not  noticed,  until  this  day,  that  it  had  been 
modified,  but  it  appears  to  have  been — ^there  was  a  paragraph  that 
merely  represented  rumor,  I  take  it,  which  stated  that  a  very  notable 
dinner  was  given  at  Sherry's,  one  time,  at  which  William  Kandolph 
Hearst,  Bolo  Pasha,  and  others  were  present;  and  in  the  original 
form — ^this  may  be  given  in  some  other  place  in  the  report,  but  I 
have  missed  it;  but  I  remember  distinctly  that  in  the  original  form — 
of  the  accountant's  report  the  names  of  von  Papen  and  Boy-Ed  were 
mentioned  as  being  there;  which,  of  course,  was  impossible. 

Now,  the  statement  that  was  given  out  contained  no  reference  to 
Mr.  Hearst  whatever.    He  was  not  mentioned  in  it. 

Senator  Keed.  Did  you  give  it  out? 

Mr.  Becker.  No. 

Senator  Seed.  Did  you  hear  it  given  out? 

Mr.  Becker.  Yes. 

Senator  Reed.  Who  gave  it  out  ? 

Mr.  Becker.  Mr.  Lewis.  I  think  I  drafted  it  myself.  In  fact,  I 
know  I  did.  It  was  a  typewritten  statement  of  a  couple  of  pages  or 
something  like 'that.  Then  the  reporters  began  to  ask  questions,  as 
they  always  do,  and  one  of  them,  whose  identity  I  do  not  rexjall, 
said,  "What  about  Mr.  Hearst  in  this  mattei:?"  or  something  ot 
that  sort;  "What  were  his  relations  to  Bolo?"  Mr.  Lewis  said. 
"  So  far  as  I  know,  his  relations  were  purely  social.  There  is  n6 
proof  of  anything  else."  That  is  substantially  the  statement.  At  any 
rate,  that  is  the  substance  of  it.   Then 

Senator  Beed.  Now,  had 

Mr.  Becker.  Please  do  not  interrupt  me.    I  am  not  through. 

Senator  Reed.  I  want  to  get  that  conversation  complete.  Are  you 
going  to  pass  from  it? 

Mr.  Becker.  That  was  all  that  was  said  with  reference  to  ,Mr. 
Hearst  at  that  meeting  with  those  reporters,  in  any  way,  shape,  or 
manner.    Then 


Senator  Reed.  After  that  conversation- 


Mr.  Becker.  Then,  lo  and  behold,  in  the  morning  papers,  some  of 
them,  appeared  the  statement  which  some  keen-eyed  reporter  had 
gotten  out  of  this  accountant's  report,  which  was  entirely  erroneous, 
that  Boy-Ed  iaiid  von  Papen  were  present. 

I  did  not  see  the  thing,  did  not  know  it  was  in  the  morning  paper, 
at  all ;  and  a  reporter  came  in  to  see  me  about  noon,  at  the  Murrayhill 
Hotel,  where  I  was  stopping,  and  he  said,  "How  was  my  report- 
this  morning?"  I  think,  or  somthing  of  that  sort.    He  may  have 
been  from  the  Tribune,  or  some  other  paper. 

I  wanted  to  jolly  him  along,  and  I  said :  "  Fine !  Fine  work,"  or 
something  of  that  sort. 

The  matter  was  not  brought  to  my  attention  that  the  report  con- 
tained the  statement  about  Boy-Ed  and  von  Papen  being  present, 
which  could  not  be  true.  But  that,  apparently,  was  treated  by 
somebody  else  as  a  warrant  for  the  assumption  that  this  statement, 
that  had  appeared  in  one  of  the  papers  to  the  effect  that  Boy-Ed  and 
von  Papen  were  there,  was  correct. 

News  of  this  reached  Mr.  Hearst — ^it  had  been  plaved  up  to  by 
his  papers  as  a  great  anti-Hearst  line— reached  Mr.   Hearst  in 
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California :  and  he  gave  out  a  statement  to  the  effect  that  he  never 
met  Bolo  but  once,  and  that  was  at  this  dinner,  and  that  it  was  purely 
a  social  affair ;  ana  he  gave  a  list  of  the  guests  present,  showing  who 
was  there. 

That  appeared  in  the  Hearst  papei-s.  Then  there  ensued  a  long 
wrangle  and  controversy,  and  Mr.  Hearst  sought  to  bring  down  the 
Capitol  at  Albany  and  the  Capitol  at  Washington  on  the  head  of 
poor  Mr.  Lewis.  I  got  out  from  under,  apparently,  because  I  was 
not  attacked,  but  Mr.  Lewis  was  the  man  that  got  it  And,  of 
course,  when  it  comes  to  the  use  of  billingsgate  and  balderdash 
there  is  nobody  that  can  compare  with  the  Hearst  writers — it  simply 
came  down  about  Mr.  Lewis's  ears. 

Finally  there  was  a  call  upon  Mr.  Lewis  by  representatives  of  Mr. 
Hearst,  at  the  Murrayhill  Hotel.  I  think  that  the  persons  were  Mr. 
O'Reilly,  and,  possibly,  Mr.  DeFord;  but  it  is  over  a  year  ago,  and 
my  memory  is  a  little  at  fault. 

They  demanded  that  Mr.  Lewis  should  retract  what  he  had  stated; 
and  he  denied  that  he  had  ever  said  it.  Then  fforget  just  what 
did  happen. 

There  was  some  misrepresentation,  I  remember  distinctly,  of 
what  he  said,  that  appeared  in  the  Hearst  papers.  It  was  made  to 
appear  that  he  crawled.  But  as  a  precaution,  fearing  something  of 
that  sort,  he  called  up  one  of  the  other  papers  that  same  evening  and 
gave  to  it — I  think  it  was  the  New  York  World — an  accurate  state- 
ment of  just  what  had  occurred  between  him  and  the  Hearst  repre- 
sentatives. So  that  the  Hearst  story  the  next  morning  as  to  this 
interview  was  given  the  lie  by  the  World  story  as  to  what  happened. 

Senator  Reed.  Now,  let  us  see 

Mr.  Becker.  If  I  had  known  that  this  was  coming  up,  I  could 
have  refreshed  my  mind  as  to  all  these  details. 

Senator  Reed.  The  fact  is 

Mr.  Becker.  But  what  I  have  given  you  is  correct  as  far  as  I 
can  remember  it. 

Senator  Reed.  The  statement  contained  in  the  paper,  that  Mr. 
Heai*st  had  a  dinner  and  that  Boy-Ed  and  von  Papen  were  there, 
was  a  mistake,  and  was  not  correct.    That  is  true? 

Mr.  Becker.  Yes.  There  is  a  story  in  newspaper  row  that  it  was 
due  to  the  misplacing  of  a  semicolon.  Sonie  of  the  reporters  here 
can  tell  you  about  that. 

I  will  sav  this,  that  one  of  the  reporters,  the  man  who  started  the 
.stor>'  whicn  incensed  Mr.  Hearst  so  much,  and  fortunately  led  him 
to  putting  himself  on  record  that  he  met  Bolo  only  once^  that  re- 
porter came  to  us  afterward  and  apologized  to  Mr.  Lewis  and  to 
me  for  having  got  him  into  so  much  trouble  in  the  matter. 

Senator  Reed.  That  is,  for  having  said  wrongfully  or  untruth- 
fully that  Boy-Ed  and  von  Papen  were  at  the  dinner. 

Mr.  Becker.  Yes. 

Senator  Reed.  So  that  it  is  a  fact,  now,  that  this  statement  that 
was  given  to  the  press  that  Boy-Ed  and  von  Papen  were  at  the  din- 
ner, was  incorrect? 

Mr.  Becker.  No  such  statement  was  given  to  the  press. 

Senator  Reed.  The  statement  that  tnie  press  printed! 

Mr.  Becker.  That  was  absolutely  incorrect,  and  ridiculous  on  the 
face  of  it. 
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Senator  Reed.  And  the  representatives  of  Mr.  Hearst  came  and 
asked  Mr.  Ijewis  to  correct  that  statement  and  say  that  these  two 
men  were  not  there.    That  is  true,  is  it  not? 

Mr.  Becker.  No.  They  wanted  more  than  that.  They  wanted 
considerably  more  than  that.  They  wanted,  practically,  as  I  recall, 
an  apology. 

Senator  Reed.  No;  they  wanted  a  statement,  did  they  not? 

Mr.  Becker.  If  you  will  look  in  the  Morning  World  after  the  date 
when  that  interview  occurred,  you  will  see 

Senator  Reed.  I  will  look  at  something  else 

Mr.  Becker.  It  will  give  a  precise  statement  as  to  \^hat  did  occur, 
in  the  exact  language  that  Mr.  Lewis  gave  over  the  telephone,  in  my 
presence. 

If  vou  will  look  in  the  morning  American  of  that  same  date,  you 
will  find  nothing  but  a  pack  of  lies  about  what  occurred  on  that  date. 

Senator  Reed.  Oh,  yes 

Mr.  Becker.  It  is  absolutely  untruthful  as  to  Mr.  Lewis's  position, 
from  start  to  finish. 

Senator  Reed.  The  point  I  am  trying  to  get  from  you,  while  you 
are  bandying  with  such  familiar  and  easy  grace  the  word  "  lie,"  is 
this,  whether  these  representatives  of  Mr.  Hearst  asked  Mr.  Lewis  to 
make  a  statement  to  the  effect  that  it  was  not  true  that  he  had  given 
out  the  charge  that  von  Papen  and  Boy-Ed  were  there? 

Mr.  Becker.  That  brings  to  mind  what  occurred.  Mr.  Lewis  pre- 
pared   i 

Senator  Reed.  Can  you  not  answer  that  question  "  yes  "  or  "  no." 

Mr.  Becker.  Mr.  Lewis  prepared  such  a  statement  and  gave  it  to^ 
them.  They  never  printed  it  m  the  American,  because  it  stated  the 
fact  that  Mr.  Lewis  was  not  responsible;  but  Mr.  Lewis  gave  that 
statement  to  the  World,  and  you  will  find  that  statement  that  he 
gave  to  the  Hearst  representative,  which  merely  stated  the  truth, 
printed  in  the  World  the  next  morning.  I  am  glad  you  spoke  of  it, 
because  it  brings  it  to  mind. 

Senator  Reed.  Yes.  But  a  moment  ago  you  said  that  he  refused 
to  give  them  a  statement,  and  that  he  called  up  another  paper  and 
cautioned  the  other  paper  that  he  had  refused  to  give  a  statement, 
and  in  that  way  he  had  headed  off  the  lie  that  was  to  be  printed  in 
the  Hearet  paper.    Now,  which  of  your  two  Statements  was  correct? 

Mr.  Becker.  I  did  not  say  that.  You  will  not  find  any  such 
statement  in  the  record,  and 

Senator  Reed.  We  will  let  the  record  speak  for  itself. 

Mr.  Becker.  Now  that  my  recollection  is  refreshed,  you  will  find 
the  statement  that  he  did  give  printed  in  full  in  the  World  the  next 
morning.  I  think  there  are  some  men  here  who  can  corroborate  it 
right  now,  if  you  care  to  ask  them.  The  trouble  was,  he  would  not 
give  Mr.  Hearst's  representatives  the  kind  of  a  statement  that  they 
wanted,  which  was  something  that  would  not  be  true. 

Senator  Reed.  If  they  asked  him  to  do  anything  more  than  merely 
say  that  he  had  not  given  out  a  statement  to  the  effect  th'kt  Boy  Ed 
and  Von  Papen  were  at  this  dinner? 

Mr.  Becker.  Yes,  I  can  tell  you  just  what  they  asked,  now. 

Senator  Reed.  All  right.    What  did  thejr  ask? 

Mr.  Becker.  They  wanted  a  certificate  of  loyalty  and  100  per  cent 
Americanipm  for  Mr.  Hearst. 

.Sri723— 10— VOL  2 J8 
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Senator  Beed.  And  he  refused  to  give  that? 

Mr.  Becker.  He  did.    They  wanted  the  privilege  of  writing  it. 

Senator  Reed.  Did  they  have  something  writteii  when  they  came 
there? 

Mr.  Becker.  I  do  not  remember  that. 

Senator  Overman.  Senator  Beed,  do  you  wish  to  go  on  further 
with  your  examination  this  afternoon?  It  is  now  5  o'clock.  Can 
you  not  resume  in  the  morning? 

Senator  Beed.  It  will  be  agreeable  to  me  to  suspend  here  until  to- 
morrow morning. 

Senator  Overman.  Then,  the  committee  will  stand  adjourned  now 
until  half  past  10  o'clock  to-morrow  morning. 

Mr.  Becker.  Are  there  any  papers  you  want  me  to  produce^ 
Senator? 

Senator  Beed.  Yes;  I  want  you  to  produce  your  vouchers  and  ac- 
counts showing  moneys  that  have  been  expended  in  procuring  this 
evidence. 

Mr.  Becker.  They  will  not  be  produced,  and  I  want  to  say  now 
that  I  will  not  produce  any  of  the  confidential  papers  of  our  so-called 
Secret  Service  Department,  nor  will  I  produce  or  give  any  informa- 
tion in  regard  to  the  personnel  of  the  investigators  who  have  been 
working  for  the  department. 

Senator  Beed.  I  thought  there  would  be  some  reluctance  about 
producing  those  documents. 

Mr.  Becker.  There  will  be. 

Senator  Beed.  Perhaps  the  committee  will  have  something  to  say 
about  that 

Mr.  Becker.  Yes ;  and  I  think  I  know  what  the  ruling  of  the  com- 
mittee <m  that  point  will  be. 

(Whereupon,  at  5.05  o'clock  p.  m.,  the  subcommittee  adjourned 
until  to-morrow,  Saturday,  December  21, 1918,  at  10.30  o'clock  a.  m.) 
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SATUBBAY,  DECEMBER  21,  1018. 

United  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciary, 

Washington^  D.  C. 

The  subcommittee  met  at  10.30  o'clock  a.  m.  in  room  226,  Senate 
Office  Building,  Senator  Lee  S.  Overman  presiding. 

Present:  Senators  Overman  (chairman),  WoTcott,  Nelson,  and 
Sterling. 

Present  also :  Senator  Beed. 

Maj.  Humes.  Mr.  Chairman,  I  have  the  following  letter  from 
Mr.  Samuel  Untermyer,  which  I  will  read : 

Dece^nber'  ^,  1918, 
Maj.  E.  LowRT  Humes, 

Subcommittee  o/  Senate  Judiciary  Committee, 
Senate  Office  Bldg.,  ,Was?iifigtonj  D,  C. 

My  dear  Sib:  Referring  to  the  request  contained  in  my  letter  of  the  18th 
Inst  to  Senator  Overman,  wiU  you  be  good  enough  to  have  instructions  given 
Mr.  Griffith  L.  Johnson,  tlie  official  stenographer  for  the  Committee,  to  have 
the  minutes  of  my  testimony,  when  transcribed,  sent  me  for  revision  and  cor- 
rection before  they  are  embodied  in  the  record?  This  follows  the  ordinary 
method  of  these  investigations  and  I  have  written  to  Mr.  Johnson  to  confer  with 
you  on  the  subject  and  secure  your  permission. 

Thanking  you  for  your  attention  to  this  matter,  believe  me 
Very  truly  yours, 

Sam'l  Untebmteb. 

Senator  Overman.  I  think  there  is  no  objection  to  that. 
Maj.  Humes.  Very  well. 

TESTIMOHY  OF  KR.  ALFBES  L.  BECKEBr-Besnmed. 

Senator  0\'erman.  Senator  Reed,  you  may  proceed. 

Senator  Keed.  Mr.  Becker,  did  you  find  tne  letters  rogatory  that 
you  referred  to  yesterday  and  could  not  lay  your  hand  on  at  the 
time  ? 

Mr.  Becker.  I  did  not  bring  them  to  Washington  from  New  York. 
I  think  a  copy  could  be  obtained,  however,  from  the  Frendi  Em- 
bassy, if  you  care  to  apply  there. 

Senator  Reed.  Would  you  try  to  get  that  so  that  we  could  have 
them  before  the  day  is  over?  You  seem  to  be  in  touch  with  the 
situation. 

Mr.  Becker.  It  really  is  quite  unnecessary,  because  I  know  just 
what  it  says. 

Senator  aeed.  Yes ;  but  I  would  like  to  see  it  and  see  the  dates. 
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Senator  Overman,  Maj.  Humes,  probably  if  you  would  phone 
to  the  Embassy  and  ask  them  to  send  them  down,  if  they  have  a  copy 
of  them,  they  would  do  so,  and  that  would  save  time. 

Mr.  Becker.  There  have  been  several  in  the  Humbert  case. 

Senator  Reed.  And  in  the  Bolo  Pacha  case  also. 

Maj.  Humes.  I  assume  thev  would  not  want  to  send  the  originals. 

Senator  Keed.  If  they  send  a  copy,  that  is  satisfactory. 

Mr.  Becker.  The  Senator  wants  ito  see  whether  I  have  given  the 
dates  correctly.  I  will  give  you  the  dates  so  that  you  can  ask  for 
them  intelligently.  There  have  been  several  in  the  Bolo  Pacha  case, 
and  the  first  one,  under  which  the  greater  part  of  the  testimony  was 
taken 

Senator  Reed.  Let  us  have  the  first  one. 

Mr.  Becker.  June  15,  1917.  There  was  a  subsequent  one  which 
broadened  the  inquiry. 

Senator  Reed.  vVhen  was  that  1 

Mr.  Becker.  The  5th  of  October,  1917.  In  the  Humbert  case  there 
have  been  two  or  three,  but  I  think  the.  one  in  question  is  dated 
February  26, 1918. 

Senator  Reed.  Will  you  not  please  give  me  the  first  in  the  Hum- 
bert case  ? 

Mr.  Becker.  T  am  imder  the  impression  that  is  the  first,  but  I 
could  not  be  positive. 

Senator  Reed.  What  is  the  date  ? 

Mr.  Becker.  February  26, 1918. 

Senator  Reed.  Is  there  another  one  in  the  Humbert  case  ? 

Mr.  Becker.  I  think  so,  but  I  have  no  reference  to  it  here.  We 
have  taken  a  great  many  deposit iqns  in  the  Humbert  case  at  different 
tinfies,  but  that  is  the  one  under  which  the  matters  relating  to  Mr. 
Hearst  were  taken. 

Senator  Reed.  You  have  no  copies  of  those  letters? 

Mr.  Becker.  Oh,  I  did  not  bring  any  letters  rogatory  here. 

Senator  Reed.  We  will  wait  and  see  if  they  can  be  produced.  Did 
you  have  a  considerable  organization  looking  up  the  testimony  in 
these  matter  relating  to  Bolo  Pasha  and  Humbert  ? 

Mr.  Becker.  No,  we  have  never  had  anjr  organization  whatever. 

Senator  Reed.  Did  j'ou  have  any  individuals  employed  ? 

Mr.  Becker.  From  time  to  time,  different  individuals,  yes. 

Senator  Reed.  Any  detective  agencies? 

Mr.  Becker.  I  think  not,  on  any  action  connected  with  the  Bolo  or 
Humbert  cases.  We  have  employed  detective  agencies  at  times,  but 
I  do  not  recall  that  they  were  ever  employed  on  either  of  those  cases. 

Senator  Reed.  Wlien  you  speak  of  being  employed  on  those  cases, 
do  you  mean  to  cover  the  gatnering  of  all  of  this  evidence  that  you 
have  produced  here  which  you  say  you  took  pursuant  to  the  iSfew 
York  statute  and  in  the  investigation  of  the  Humbert  and  Bolo 
Pasha  cases? 

Mr.  Becker.  Yes.  You  mean  the  matters  relating  to  your  client, 
Mr.  Hearst  ? 

Senator  Reed.  You  do  not  mean  to  say  that  Mr.  Hearst  is  my 
client  ? 

Mr.  Becker.  Oh,  I  beg  your  pardon. 
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Senator  Reed.  And  you  do  not  need  to  beg  my  pardon.  You 
meant  to  be  merely  insolent.  You  meant  to  be  merely  what  you  have 
been  throughout  this  testimony. 

Mr.  Becker.  That  was  a  mere  slip  of  the  tongue. 

Senator  Reed.  It  was  not  a  slip  of  the  tongue.  It  was  a  deliberate 
statement,  and  your  attempt  to  develop  it  in  that  way  does  not  re- 
flect credit  on  your  veracity. 

Senator  Overman.  Oh  well.  Senator  Reed 

Senator  Reed.  I  will  not  allow  any  man  to  say  that  to  me  when  I 
am  sitting  here  engaged  in  an  official  inquiry. 

Senator  Overman.  He  says  it  was  a  slip  of  the  tongue. 

Senator  Reed.  I  do  not  take  this  kind  of  slip,  and  it  is  nothing 
to  me  if 

Mr.  Becker.  Oh,  I  do  not  expect  to  be  arrested. 

Senator  Reed.  If  you  want  to  know  who  my  client  is,  I  am  inter- 
ested in  trying  to  develop  some  truth  through  a  maze  of  statements 
that  have  been  so  manifestly  unfair  and  distorted  that  it  is  hard  to 
characterize  them  in  parliamentary  language. 

Mr.  Becker.  As  to  these  particular  depositions  that  affect  Mr. 
Hearst,  to  which  I  assume  you  have  reference 

Senator  Reed.  I  have  not  asked  you  a  question. 

Mr.  Becker.  There  was  no  intervention  of  any  detec'tive  agency, 
I  am  positive. 

Senator  Reed.  Where  are  the  vouchers  that  show  the  mone3's  that 
were  paid  out  in  these  investigations? 

Mr.  Becker.  Do  you  mean  by  "thcFe  investigations,"  the  ones 
that  affected  Mr.  Hearst?     Are  you  confining  yourself  to  that? 

Senator  Reed.  Investigations  in  regard  to  Bolo  Pasha  and  Hum- 
bert. 

Mr.  Becker.  I  think  they  are  all  in  Albany,  witliout  exception. 

Senator  Reed.  In  whose  custody  ? 

Mr.  Becker.  They  have  been  filed  with  the  governor. 

Senator  Reed.  Have  you  copies  of  them  in  your  office  ? 

Mr.  Becker.  I  imagine  so.  I  have  never  paid  much  attention  to 
the  financial  end. 

Senator  Reed.  Did  you  keep  any  books  in  regard  to  them  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  Who  was  it  you  sent  out  to  find  who  had  been  vis- 
iting at  Mr.  Hearst's  house? 

Mr.  Becker.  I  decline  to  give  any  information  in  regard  to  the 
names  of  investigators  who  have  been  employed  from  time  to  time. 

Senator  Reed.  I  submit  to  the  committee  that  here  are  a  lot  of 
statements  produced,  from  which  this  witness  testified — statements 
of  bell  boys,  statements  of  elevator  boys  and  of  hackmen,  and  the 
statement  of  an  ex-convict.  I  submit'  that  it  is  material  to  know  who 
it  was  went  to  see  these  people,  in  order  that  it  may  be  ascertained 
what  influences  were  used  to  put  words  in  their  mouths. 

Senator  Sterling.  Mr.  Chairman,  I  think  Senator  Reed  is  hardly 
justified  in  the  statement  that  he  has  made  in  regard  to  putting 
words  "  in  their  mouths." 

Senator  Reed.  Wliat  I  mean  is  whether  there  was  any  effort  of 
that  kind  made.  You  have  the  right  to  know,  and  you  ought  to 
know,  what  influences,  if  any,  were  brought  to  bear  upon  witnesses 
by  anybody. 


2060       BBEWINO  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA, 

Senator  Sterling.  Your  question  distinctly  assumes  that  they  put 
words  into  the  mouths  of  witnesses. 

Senator  Reed.  I  do  not  mean  to  assume  that. 

Senator  Sterling.  I  do  not  think  that  is  fair. 

Senator  Reed.  I  do  not  mean  to  assume  that.  Whether  or  not  an^ 
such  thing  was  done  is  a  ouestion  that  is  material,  and  I  submit 
that  the  name  of  the  man  wno  was  sent  to  get  these  people  and  talk 
with  them  and  to  bring  them  as  witnesses  ought  to  be  produced. 

Maj.  Humes.  Mr.  Chairman,  that  examination  is  in  the  form  of 
question  and  answer,  and  it  has  been  produced  here  by  the  witness. 
The  nature  of  the  inquiry  will  determine  whether  or  not  the  words 
were  put  in  the  mouth  of  the  witness  or  whether  the  questions  were 
fair  questions  propounded  to  the  witness  and  resulted  in  that  way ^ 

Senator  Reed.  Let  me  ask  you  for  whom  you  appear  here  ? 

Maj.  Humes.  I  appear  here  by  order  of  the  Secretary  of  War  to 
report  to  Senator  Overman  for  "duty. 

Senator  Overman.  At  my  request. 

Senator  Reed.  To  represent  whom? 

Maj.  Humes.  I  represent  no  one  except  this  committee,  and  I  am 
here  to  obey  the  orders  that  I  receive  from  this  committee. 

Senator  Reed.  I  wanted  to  know  whether  you  represented  the  com- 
mittee. 

Senator  Overman.  I  hope  we  will  get  on  without  any  irritation 
here. 

Senator  Reed.  If  you  do  represent  this  committee,  I  want  to  know 
what  kind  of  representation  it  is  that  would  hesitate  for  a  minute  to 
consent  to  produce  the  name  of  the  man  who  was  sent  out  to  get  wit- 
nesses and  to  talk  with  witnesses.  Are  you  interested  in  anything 
but  the  truth  of  this  matter  ? 

Maj.  Humes.  I  decline  to  dignify  that  inquiry  with  a  reply.  I  am 
here  to  perform  the  duty  that  has  been  delegated  to  me  by  this  com- 
mittee, and  I  propose  to  perform  it  to  the  best  of  my  ability.  If 
my  services  are  not  satisfactory  to  the  committee,  I  presume  that  the 
Secretary  of  War,  at  the  request  of  the  committee,  will  change  the 
detail  and  relieve  me  from  the  detail.  Personally,  I  can  assure  you 
that  I  would  be  very  glad  to  be  relieved  of  the  duty.  I  am  not  here 
for  pleasure,  but  I  am  here  because  it  is  my  duty  to  obey  orders. 

Senator  Reed.  I  want  to  ask  you,  since  you  take  this .  position,  if 
you  care  to  say  that  it  is  not  perfectly  proper 

Senator  Sterling.  Mr.  Chairman 

Senator  Reed.  Wait  a  minute 

Senator  Sterling.  Mr.  ChairmaUj  for  one  member  of  the  commit- 
tee I  want  to  say  that  I  think  this  is  out  of  order.  It  is  consuming 
time  unnecessarily,  and  I  do  not  think  Senator  Reed  has  any  right  to 
put  Maj.  Humes  under  cross-examination. 

Senator  Overman.  Maj.  Humes  is  here  at  the  request  of  the  com- 
mittee, and  I  hope  you  will  desist  from  that,  Senator.  I  do  not  think 
that  is  proper. 

Senator  Reed.  I  undertake  to  say  that  as  far  as  I  am  concerned 
here — and  I  have  stated  my  position  very  clearly — ^I  am  a  member  of 
the  Judiciary  Committee  that  has  to  pass  on  the  report  that  this  sub- 
committee will  make.  I  asked  of  the  committee  the  privilege  of 
cross-examining  this  witness.  I  have  not  any  interest  in  this  matter 
except  to  develop  the  truth  of  it,  whatever  it  may  be.    As  a  part  of 
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that  I  wanted  to  ascertain  who  it  was  that  was  sent  to  hunt  up  these 
witnesses,  whose  testimony  I  intend  a  little  later  to  analyze.  That 
is  a  fact  that  I  do  not  see  how  any  man  can  object  to  producing. 
What  is  there  about  it  that  should  not  be  done? 

Senator  Overman.  I  suggest  that  I  have  stated  that  Mb,].  Humes 
is  a  man  who  has  been  sent  here  at  the  request  of  the  committee  by 
the  Secretary  of  War. 

Senator  Keed.  He  rose  to  object  to  that  question. 

Senator  Overman.  If  he  rises  to  object,  then  the  committee  would 
like  to  hear  why  there  is  any  objection,  because  he  represents  the 
committee,  and  if  there  is  any  reasonable  objection,  we  would  like 
to  hear  it,  because  Ave  are  going  to  take  this  under  consideration. 
If  there  is  any  reason  why  it  should  not  be  done,  I  do  not  see  why 
3'ou  should  cross-examine  him. 

Senator  Reed.  The  witness  had  not  stated  the  reason.  He  was 
stating  that  there  were  certain  things  contained  in  depositions.  I 
•do  not  care  to  press  this  matter.  I  have  nothing  against  Maj. 
Humes.  I  never  saw  him  in  my  life  until  I  came  into  this  room, 
but  it  seemed  to  me  a  peculiar  position  to  take. 

Now,  Mr.  Becker,  I  want  to  ask,  if  I  may  go  on,  if  you  stand  on 
your  refusal  to  tell  this  committee  and  the  Senate  the  name  of  the 
man  or  the  names  of  the  men  that  you  sent  out  to  gather  up  the  wit- 
nesses whose  affidavits  and  depositions  you  took,  and  that  have  been 
Sroduced  here,  to  which  you  referred,  I  think,  as  those  that  mention 
[r.  Heart's  name? 

Mr.  Becker.  Yes. 

Senator  Reed.  You  refuse  that? 

Mr.  Becker.  Yes. 

Senator  Reed.  Why  do  you  refuse  it?  What  is  there  about  this 
man  that  makes  him 

Mr.  Becker.  There  is  nothing  about  the  man.  Here  is  the  point 
about  it.  This  is  a  secret  service  work,  and  the  whole  idea  of  our 
act  is  that  the  names  of  the  persons  who  operate  shall  not  be  known. 
That  is  a  condition  of  successful  secret  service  work  everywhere.  I 
was  looking  for  a  copy  of  the  act.    There  is  a  specific  reference  to  it. 

Senator  Overman.  Is  it  the  policy  of  your  administration  in  New 
York  not  to  disclose  these  names?. 

Mr.  Becker.  Absolutely.  It  is  the  policy  of  the  statute  itself. 
It  is  read  right  into  it. 

Senator  Reed.  Would  you  find  it  for  me  in  the  statute?  I  would 
be  pleased  to  hand  you  a  copy  of  the  statute.  Let  me  see  the  part 
of  it  that  makes  it  your  duty  not  to  disclose  the  name  of  the  man 
who  goes  out  to  get  the  names  of  the  witnesses  [handing  paper  to  the 
witness]. 

Senator  Nelson.  That  is  the  rule  of  the  secret  service  here,  I 
know.  I  tried  to  get  information  and  they  would  not  give  it  to  me, 
even  in  an  ordinary  pardon  case.  They  would  not  let  me  see  the 
report  of  the  United  States  attorney. 

Senator  Reed.  I  have  handed  you  a  copy  of  the  statute.  Point 
out  to  me  the  matter  to  which  yoii  refer. 

Mr.  Becker.  I  read  from  the  statute,  as  follows : 

ah  appointments  made  pursuant  to  this  subdivision  shall  be  Immediately 
reported  to  the  governor,  and  shall  not  be  reported  to  any  other  State  officer 
or  department. 
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Of  course  that  is  merely  a  matter  of  state  policy,  but  I  think  that 
holds  in  Washington  the  same  as  there. 

Senator  Reed.  Let  us  see  whether  there  is  not  something  else  that 
is  in  that  statute  besides  that.    Let  me  read  it  to  you  [reading]  : 

Whenever  In  his  Judgment  the  pubUc  interest  requires  it,  the  attorney  gen- 
eral may,  with  the  approval  of  the  governor,  and  when  directed  by  tlie  gov- 
ernor shall,  inquire  into  matters  concerning  the  public  peace,  public  safety, 
and  public  justice.  For  such  purpose  he  may,  in  his  discretion,  and  without 
civil  service  examination,  appoint  and  employ,  and  at  pleasure  i*emove,  such 
deputies,  officers,  and  other  i^ersons  as  he  deems  necessary,  determine  their 
duties,  and  with  the  approval  of  the  governor,  fix  their  compensation.  All 
appointments  made  pursuant  to  this  subdivision  shall  be  immediately  re- 
ported to  the  governor,  and  shall  not  be  reported  to  any  other  State  officer 
or  department. 

Then  follows  this: 

Payments  of  salaries  and  comi)ensatlon  of  officers  and  employees  and  of 
the  expenses  of  the  inquiry  shall  be  made  out  of  funds  provide<l  by  the  legis- 
lature for  such  purposes,  which  shall  be  deposited  in  a  bank  or  trust  com- 
pany iiuthe  names  of  the  governor  and  the  attorney  general,  payable  only  on 
the  draft  or  check  of  the  attorney  general,  countersigneil  by  the  governor, 
and  such  disbursements  shall  be  subject  to  no  audit  except  by  the  governor 
and  the  attorney  general.  The  attorney  general,  his  deputy,  or  other  officer 
designated  by  him,  is  empowered  to  subpoena  witnesses,  compel  their  attend- 
ance, examine  them  under  oath  before  himself  or  a  magistrate,  and  require  the 
production  of  books  which  he  deems  relevant  or  material  to  the  inquiry. 

Then  follows  the  language  which  states  what  shall  be  done  with 
these  reports: 

Any  officer  partcipating  in  such  inquiry  and  any  person  examined  as  a 
witness  upon  such  inquiry  who  shall  disclose  to  any  perwm  other  than 
the  governor  or  the  attorney  general  the  name  of  any  witness  examine<l  or 
any  Information  obtained  upon  such  inquiry,  except  as  directed  by  the  gov- 
ernor or  the  attorney  general,  shall  be  guilty  of  a  misdemeanor. 

Do  you  mean  to  say  that  the  names  of  the  men  employed  are  any 
more  sacred  or  confidential  under  this  statute  than  the  information 
gathered  under  the  statute  itself  is  confidential  ? 

Mr.  Becker.  That  is  a  question  of  opinion.  I  think  it  is  a  little 
more,  because  there  is  a  general  public  policy  and  a  quasi  privilege 
that  attaches  to  investigations  of  that  character.  If  the  names  of 
investigators  could  be  wrested  from  those  in  charge,  everv  such 
investigation  could  be  defeated  in  a  minute.  Imagine  how  far  you 
would  get  with  a  secret  service  investigation  if  somebody  could 
get  one  of  the  investigators  in  before  an  investigating  committee 
who  happened  to  have  an  interest  in  defeating  the  purposes  of  the 
investigation,  and  compel  such  investigator  to  disclose  the  name  of 
every  man  who  was  working  for  the  secret  service  department.  Im- 
mediately every  such  man  would  be  a  marked  man.  That  is  absurd. 
Just  as  soon  as  I  was  compelled  to  disclose  the  names  of  my  investi- 
gators I  would  have  to  discharge  them  all  and  get  a  new  set. 

Senator  Beed.  I  do  not  care  to  argue  that  question  with  you.  We 
will  let  it  stand  on  the  statute;  but  this  much  I  say,  that  any  hon- 
est man  making  an  honest  investigation,  making  an  honest  report 
after  his  report  is  made,  does  not  need  the  protection  of  secrecy. 

Mr.  Becker.  That  is  all  nonsense. 

Senator  Reed.  Particularly  after  the  evidence  has  been  given  to 
the  world,  and  given  to  the  world  in  advance  of  the  trial  of  the  man 
in  whose  case  it  was  gathered. 
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Mr.  Becker.  I  notice  that  the  Hearst  forces  have  been  trying,  for 
six  months,  to  find  out  the  name  of  the  man  who  made  that  investi- 
gation ;  and  they  have  not  succeeded  yet,  which  shows  that  we  have 
u  pretty  good  secret  service. 

Senalor  Reed.  Now,  Mr.  Chairman,  I  ask  that  the  committee  di- 
rect the  witness  to  answer  the  questions. 

Senator  Overman.  We  shall  have  to  have  an  executive  session  to 
determine  that. 

Senator  Sterling.  What  is  the  question? 

Senator  Seed.  The  question  is  who  it  was  that  was  sent  out  to  get 
these  witnesses  and  to  oring  them  in. 

Senator  Overman.  Will  you  repeat  the  question  exactly,  Senator 
Beed,  so  that  we  can  have  it  before  us,  to  pass  upon  ? 

Senator  Reed.  I  want  the  name  or  names  of  the  person  or  persons 
who  were  sent  out  to  secure  the  witnesses  and  to  talk  with  the  wit- 
nesses who  were  afterwards  used  in  making  the  affidavits  and  the 
depositions  which  have  been  referred  to  here  by  the  witness;  and 
especially  the  name  or  names  of  the  person  or  persons  who  were  sent 
out  to  get  the  elevator  men  and  employees,  hack  men  and  chauffeurs, 
whose  testimony  has  been  referred  to. 

Senator  Wolcott.  Let  me  ask,  for  my  information,  if  Mr.  Becker 
has  said  that  these  various  deponents  have  been  talked  with  by  some 
one  from  the  Attorney  General's  office  prior  to  the  taking  of  the 
dep«)sitions. 

Senator  Reed.  He  has  not  said.  He  has  said  that  he  will  not  talk 
about  it. 

Senator  Wolcott.  Let  him  answer  that  question. 
Mr.  Becker.  How  is  that? 

Senator  Wouccyrr.  Prior  to  the  taking  of  the  depositions,  do  you 
know  whether  or  not  these  various  deponents  and  affiants  had  been 
seen  and  talked  with  by  some  one  on  behalf  of  the  Attorney  Gen- 
eral's office? 

Mr.  Bec:ker.  I  will  have  to  answer  that  in  two  ways.  As  to  the 
first  lot  whose  depositions  were- taken,  and  to  which  particular  refer- 
ence has  been  made,  I  think  that  three  of  them — ^it  may  be  four  or  it 
may  be  two,  but  I  think  it  is  three — made  affidavits  four  or  five 
months  before  thej-  were  called  as  witnesses,  and  those  affidavits  were 
in  my  possession. 

The  other  two,  I  think,  had  not  been  talked  to  by  anybody.  They 
were  simply  subpoenaed.  We  got  their  names  from  the  other  three, 
you  see;  and  thev  were  subpoenaed,  and  came  to  the  office  and  I 
examined  them,  ^hose  that  were  subsequently  called  in  had,  in  one 
or  two  cases  of  the  three,  been  talked  with  before  by,  I  think,  officers 
of  the  Military  Intelligence;  because  they  were,  as  I  recall,  men  in 
the  service — in  the  Army. 

Senator  Wolcott.  But  not  representatives  of  the  Attorney  Gen- 
eral's office,  of  New  York? 

Mr.  Becker.  I  do  not  think  so,  at  all.  We  simply  got  their  names. 
If  they  were  the  same  ones,  and  I  think  they  were,  they  were  in 
camps.  One  of  them  was  brought  from  Atlanta,  I  think,  or  in  that 
vicinity.    My  mind  really  is  vague  about  it. 

Senator  Wolcott.  With  respect  to  some  of  these  men  whose  affi- 
davits you  secured,  they  were  interviewed  by  some  one  in  the  At- 
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tomey  General's  office  prior  to  their  making  the  affidavits — using 
"  affidavits  "  in  the  technical  term  ? 

Mr.  Becker.  Yes;  I  had  maybe  two  or  three  of  them  of  the  first 
lot,  that  I  had  had  in  my  possession  for  three  or  four  months — affi- 
davits in  the  technical  sense,  signed  by  these  men — ^which  were  in 
the  handwriting  of  one  of  my  investigators ;  so  that  it  is  quite  clear 
that  he  must  have  interviewed  them. 

Senator  Reed.  Just  so  that  we  may  fix  it ;  those  affidavits  that  you 
had,  in  the  handwriting  of  one  of  your  investigators,  were  what 
affidavits? 

Mr.  Becker.  I  cannot  tell  you  now. 

Senator  Reed.  If  I  called  the  names  to  you,  could  you  remember? 

Mr.  Becker.  I  do  not  believe  so.  Maybe  I  could  in  one  or  two 
cases. 

Senator  Reed.  Were  thev  these  employees  around  the  apartment 
that  Mr.  Hearst  occupied? 

Mr.  Becker.  No  ;  I  think  they  were  chauffeurs. 

Senator  Reed.  Chauffeurs  ? 

Mr.  Becker.  Yes;  and  possibly,  come  to  think  of  it,  one  by  Gaz- 
zola.  I  am  not  sure  of  it.  I  really  do  not  carry  the  details  in  mind 
very  well. 

Senator  Reed.  Let  me  see  if  I  can  refresh  your  recollection  on 
the  name. 

Mr.  Becker.  If  Gazzola  was  the  man  who  first  told  us  about  the 
Duke  de  la  Caw  and  the  Duke  de  la  Brew,  then  he  was  the  one. 

Senator  Wolcott.  The  testimony  is,  however,  that  the  affidavits 
and  depositions  were  taken  by  you,  or  in  your  presence,  and  were 
entirely  different  papers  from  those  affidavits  that  had  been  made  at 
this  period  of  two  or  three  months  before  and  gathered  in  by  in- 
vestigators? 

Mr.  Becker.  Those  were  merely  rough  affairs  that  formed  the 
basis  for  my  examination ;  that  was  all.  I  went  into  the  matter  in 
some  detail,  by  question  and  answer,  all  of  which  was  taken:  by  a 
stenographer.  Then  I  made  up  what  I  considered  a  proper  digest 
of  their  actual  testimony,  which  formed  the  so-called  political 
affidavits. 

Senator  Reed.  So,  now,  we  will  take  the  case  of  Gazzola,  whose 
affida\at,  bearing  date  of  the  10th  of  August,  1918,  was  printed. 
That  affidavit  bears  the  same  date  as  his  deposition,  does  it  not? 

Mr.  Becker.  Yes;  that  is  one  I  dictated  myself. 

Senator  Reed.  Before  you  took  his  deposition  or  wrote  tlie  affi- 
davit which  I  have  just  referred  to,  on  August  10th,  there  had  been 
taken  an  affidavit  of  Gazzola  by  somebody  in  your  office? 

Mr.  Becker.  It  was  in  the  handwriting  of  one  of  my  investiga- 
tors, if  Gazzola  is  the  man  I  think  he  is. 

Senator  Reed.  Yes.    Was  it  sworn  to? 

Mr.  Becker.  Yes. 

Senator  Reed.  Do  you  know  where  it  was  taken? 

Mr.  Becker.  I  would  prefer  to  mention  one  of  the  others,  of  which 
I  am  much  surer  than  I  am  of  Gazzola. 

Senator  Reed.  Just  let  us  take  the  other  in  a  moment,  and  clear 
up  this  as  much  as  we  can. 

Mr.  Becker.  I  think  I  will  not  attempt  to  state  as  to  Gazzola,  be- 
cause I  really  do  not  carry  it  in  mind. 
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Senator  Heed.  You  do  not  know  ? 

Mr.  Becker.  I  have  a  much  more  distinct  recollection  as  to  one  of 
the  others. 

Senator  Beed.  What  is  the  other? 

Mr.  Beci^r.  Have  you  got  the  list  of  names  there  ? 

Senator  Reed.  I  can  call  some  of  them.  Here  is  Mr.  Gazzola,  who 
made  an  afSdavit.  I  think  I  can  hand  you  a  paper  here,  that  has  got 
all  of  these. 

Mr.  Becker.  That  does  not  give  the  order.  Here  it  is.  Here  was 
a  man  named  Morris  Berkowitz.  I  believe  I  had  an  affidavit  in  the 
handwriting  of  one  of  my  investigators  that  was  sworn  to  before  a 
notary  pubfic  in  the  Ritz-Carlton  Hotel.  Berkowitz  was  a  chauffeur 
and  his  stand  was  around  the  Ritz-Carlton  Hotel.  I  remember  dis- 
tinctlv  that  I  was  informed  that  the  notary  or  commissioner,  which- 
ever it  was,  before  whom  those  affidavits  were  sworn  to,  was  the 
notary  of  the  Ritz-Carlton. 

Senator  Reed.  Morris  Berkowitz  was  a  chauffeur  or  a  taxicab 
driver  and  he  swore  to  his  deposition  before  Bernard  M.  Berkowitz. 

Mr.  Becker.  Then  I  am  wrong  about  that,  you  see,  because  Bern- 
ard M.  Barkowitz  was  a  notary  public  in  the  Murrayhill  Hotel.  Oh, 
that  is  the  later  one? 

Senator  Reed.  That  is  the  one  of  the  9th  of  Aujgfust. 

Mr.  Becker.  I  am  talking  about  an  earlier  affidavit. 

Senator  Reed.  Yes. 

Mr.  Becker.  An  earlier  affidavit  was  sworn  to  before  a  notary 
public,  whose  name  I  have  no  recollection  of,  at  the  Ritz-Carlton 
Hotel. 

Senator  Reed.  That  affidavit  was  taken  in  the  handwriting  of  one 
of  your  investigators? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  then  turned  over  to  you? 

Mr.  Becker.  Yes. 

Senator  Reed.  Was  this  an  investigator  employed  under  this  law 
of  New  York? 

Mr.  Becker.  No. 

Senator  Reed.  Was  he  in  the  employ  of  the  Federal  Government? 

Mr.  Becker.  No. 

Senator  Reed.  By  whom  was  he  employed? 

Mr.  Becker.  Let  me  explain  what  I  meaii  by  that.  We  have  been 
a  little  in  doubt  about  just  what  our  act  means.  I  think,  myself, 
and  have  acted  on  the  assumption,  that  the  act  means  that  there  may 
be  regular  appointments  of  persons  who  are  permanently  in  that 
bureau.  Therei  was  no  such  appointment  made  until  quite  recently, 
three  or  four  months  ago.  Nobody  had  a  permanent  job  working 
under  it,  but  we  simply  employed  people  from  time  to  time,  tem- 
porarily, who  were  not  appointed  in  that  sense.  They  were  merely 
employed  sometimes  for  a  day  or  two. 

Senator  Reed.  Was  this  man  who  took  this  statement  of  Berkowitz 
employed  under  and  by  virtue  of  this  act,  either  temporarily  or 

Mr.  Becker.  Temporarily;  ves. 

Senator  Reed.  Temporarily? 

Mr.  BECKEfR.  That  was  the  point  I  was  making. 

Senator  Reed.  Exactly.  He  went  forth  as  your  representative 
under  this  act  to  secure  this  affidavit? 
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Mr.  Becker.  Absolutelv. 

Senator  Reed.  And  in  that  capacity  did  secure  it? 

Mr.  Becker.  He  did  a  great  deal  of  other  work  on  the  Bolo  and 
Humbert  cases,  too. 

Senator  Reed.  In  tliat  capacity  he  secured  this  affidavit  of  Berko- 
witz  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  What  other  affidavits  did  he  secure? 

Mr.  Becker.  That  is  the  only  one  I  care  to  be  sure  of.  I  think 
there  were  three — two  others  were  chauffeurs,  and  possibly  Gazzola. 

Senator  Reed.  You  think  Gazzola  was  the  other  one? 

Mr.  Becker.  I  think  Gazzola's  was  not  taken.  I  think  he  merely 
interviewed  Gazzola  and  reported  to  me  what  Gazzola  had  to  say. 

If  you  will  wait  until  I  find  out  when  Gazzola  went  into  the  Army, 
I  think  I  can  tell  you  more  definitely. 

Yes;  I  do  not  think  I  had  any  affidavit  of  his.  He  was  drafted 
on  April  29,  1918.  '     • 

Senator  Reed.  You  do  not  think  you  had  any  affidavit  from  him  ? 

Mr.  Becker.  From  Gazzola. 

Senator  Reed.  But  there  is  an  affidavit  of  Gazzola's? 

Mr.  Becker.  I  mean,  taken  at  an  earlier  date;. one  of  these  pre- 
liminary affidavits  or  statements. 

Senator  Reed.  Did  you  get  an  affidavit  from  him  after  he  went 
into  the  Army  ? 

Mr.  Becker.  Yes;  apparently  that  is  the  only  one  that  ever  was 
taken. 

Senator  Reed.  I  do  not  want  to  dwell  on  the  thing  unnecessarily, 
but  I  do  not  quite  get  the 

Mr.  Becker.  The  question  in  my  mind  was  whether  I  had  an  affi- 
davit taken  or  prepared  by  my  investigator  early  in  the  spring.  I 
have  reached  the  conclusion  that  I  probably  did  not.  I  can  not  be 
sure  about  any  of  these  things,  except  that  I  remember  that  there 
were  three  affidavits  in  the  handwriting  of  the  investigator,  taken 
some  time  early  in  the  spring. 

Senator  Reed.  Let  us  go  through  them  and  see  if  we  can  not  get 
this  in  just  as  brief  a  space  as  possible;  Morris  Berkowitz  made  an 
affidavit  and  gave  a  deposition  on  the  9th  of  August,  1918.  It  is 
your  opinion  that  several  months  before  that,  five  or  six  months,  I 
believe  you  said,  an  affidavit  had  been  taken  by  your  investigator  and 
brought  to  you  from  Mr.  Berkowitz  ? 

Mr.  Becker,  That  is  the  best  of  my  recollection,  but  I  am  not 
positive. 

Senator  Reed.  Now  Ve  will  go  to  the  next  one.  Here  is  a  man, 
Vittorio  Franco,  who  said  he  was  a  chauflfeur,  who  also  made  an 
affidavit  on  August  9th.  Had  he  made  a  previous  affidavit  to  your 
investigator? 

Mr.  Becker.  Perhaps.    I  am  not  sure. 

Senator  Reed.  Here  is  one  named  Bernard  Schomaker,  who  says 
that  he  was  the  doorman  at  the  apartment  in  which  Mr.  Hearst  lived, 
and  he  made  an  affidavit  before  you  on  the  9th  of  August? 

Mr.  Becker.  No — ^yes,  yes. 

Senator  Reed.  Did  you  have  a  previous  affidavit  from  him,  tjiat 
had  bewi  secured  by  your  investigator ! 
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Mr.  Becker.  No.  We  went  up  and  grabbed  him  and  brought  him 
down  without  any  warning.  He  was  one  of  Hearst's  employees  at 
the  time. 

Senator  Eeed.  You  grabbed  him  and  brought  him  down  without 
xiny  warning? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  took  his  deposition  on  August  9th? 

Mr.  Becker.  Yes. 

Senator  Beed.  And  gave  it  to  the  newspapers  on  August  11th? 

Mr.  Becker.  If  that  was  the  date. 

Senator  Reed.  Or  the  12th;  which  was  it? 

Mr.  Becker.  I  do  not  remember. 

Senator  Reed.  There  was  a  political  campaign  going  on  then  ? 

Mr.  Becker.  Oh,  yes;  also  a  challenge  from  Mr.  Hearst  to  Mr. 
X«ewis  to  show  anything  tending  to  connect  him  with  Bolo  Pasha. 

Senator  Reed.  Yes.  And  so,  under  the  powers  conferred  upon 
you  by  the  State  of  New  York  to  investigate  matters  affecting  the 
public  peace  and  the  public  interests,  and  pretending  to  act  or  claim- 
ing to  act  in  that  capacity  as  an  investigator  for  France,  under  let- 
ters rogatory  that  they  had  sent  you 

Mr.  Becker.  I  hope  the  Hearst  reporter  is  getting  all  of  this  very 
<arefuUy. 

Senator  Reed.  Mr.  Chairman,  are  you  going  to  permit  that  sort 
of  intolerable  conduct  from  a  witness? 

Senator  Overman.  Just  answer  the  questions,  Mr.  Becker. 

Mr.  Becker.  I  apologize  to  the  committee. 

Senator  Reed  (continuing).  You  proceeded  to  go  up  and  grab  the 
man,  as  you  say,  and  take  him  down  and  take  his  testimony  by 
:force 

Mr.  Becker*  Not  by  force. 

Senator  Reed.  That  is,  under  the  force  of  this  statute — and  then 
to  give  it  to  the  newspapers,  in  a  political  campaign? 

Mr.  Becker.  No,  sir. 

Senator  Reed.  Is  not  that  exactly  what  you  did  ? 

Mr.  Becker.  Not  in  the  least. 

Senator  Reed.  Now,  what  did  you  not  do  of  those  things  that  I 
have  said  ? 

Mr.  Becker.  Oh,  well,  I  can  not  sort  them  out. 

Senator  Reed.  Oh. 

Mr.  Becker.  I  did  not  do  about  75  per  cent,  and  I  did  do  about 
25  per  cent. 

Senator  Reed.  Now,  let  us  see  what  you  did  do.  You  were  acting 
under  the  law  of  New  York,  were  you  not?  That  was  the  authority 
under  which  you  grabbed  this  man? 

Mr.  Becker.  He  was  given  a  subpoena  to  appear  forthwith. 

Senator  Reed.  You  said  you  "grabbed  him,"  did  you  not? 

Mr.  Becker.  Yes,  that  is  the  way  we  get  results  in  investigations 
of  this  kind. 

Senator  Reed.  Yes,  certainly.  That  is  the  way  you  go  about  it 
to  get  results? 

Mr.  Backer.  Yes:  that  is  the  way  Mr.  Hearst's  employee  happencMf 
to  tell  the  truth  before  he  had  been  warned  to  tell  something  dif- 
ferent. 
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Senator  Reed.  I  submit,  Mr.  Chairman,  that  that  comment  is 
highly  improper. 

benator  0\terman.  Just  answer  the  questions,  Mr.  Becker. 

Senator  Eeed.  Of  course,  if  we  are  going  to  have  a  controversy 
back  and  forth,  I  will  take  care  of  myself  in  my  own  way. 

Senator  0\'erman.  Just  answer  the  questions. 

Senator  Reed.  Under  the  law  of  New  York  you  proceeded,  when 
you  went  up  and  grabbed  this  witness — ^that  is  what  you  said,  is 
it  not? 

Mr.  Becker.  I  guess  I  should  not  have  said  "grabbed."  We 
served  a  subpoena  upon  him  to  appear  forthwith. 

Senator  Reed.  And  who  went  along  and  brought  him  down  forth- 
with? 

Mr.  Becker.  I  decline  to  state.  As  a  matter  of  fact,  I  do  not 
remember. 

Senator  Reed.  One  of  your  investigators,  acting  under  this  law, 
served  a  subpoena  upon  him  to  come  forthwith,  and  had  a  hack  there 
and  brought  him  down  forthwith? 

Mr.  Becker.  I  should  not  wonder.  That  is  the  way  I  like  to  have 
these  things  done. 

Senator  Reed.  Exactly.  You  do  not  really  like  to  have  a  man 
have  any  chance  to  see  a  lawyer  or  to  protect  himself? 

Mr.  Becker.  Not  a  Hearst  employee. 

Senator  Reed.  You  just  want  to  grab  him  and  get  him  in  there  and 
do  business  with  him  quickly? 

Mr.  Becker.  Yes,  sir.  That  is  the  way  to  get  them,  when  you 
are  dealing  with  that  kind  of  a  bunch. 

Senator  Reed.  Was  this  man  one  of  a  bad  bunch — this  witness? 

Mr.  Becker.  He  was  working  for  a  bad  bunch. 

Senator  Reed.  You  think  soF 

Mr.  Becker.    Yes. 

Senator  Reed.  You  think  that  if  a  man  happened  to  be  working 
running  an  elevator  in  a  great  apartment  house  in  which  William 
Randolph  Hearst  happened  to  live — ^j^ou  think  that  such  a  man 
working  for  him  would  necessarily  be  a  villain  and  a  bad  one 
so  that  you  would  have  to  handle  him  differently  from  any  other 
witness  ? 

Mr.  Becker.  Oh,  not  the  man.  I  am  not  casting  any  reflection 
on  Mr.  Hearst's  employees,  but  rather  the  persons  who  would  in- 
fluence them  as  to  what  they  should  say  and  what  they  should  not 

say- 
Senator  Reed.  Was  this  the  kind  of  a  man  whose  testimony  would 

be  accepted  by  you  ? 

Mr.  Becker.  Hearst's  employees  I  do  not  care  to  characterize. 

Senator  Reed.  Was  he  tne  kind  of  a  man  you  did  not  care  to 
let  anybody  see  or  talk  to  and  whose  testimony  you  had  to  get 
instantly? 

Mr.  Becker.  I  thought  it  was  a  very  good  measure  to  take,  under 
the  circumstances — a  measure  of  precaution,  let  us  call  it. 

Senator  Reed.  All  right.  You  said  that  about  seventy-five  per 
cent  of  my  question  was  incorrect  and  about  twenty-five  per  cent  of  it 
was  correct.  .  It  is  correct  that  when  you  got  him  down  there  you 
took  his  testimony  and  then  immediately  wrote  out  an  affidavit  and 
took  that  affidavit  and  swore  him  to  it;  that  is  correct,  is  it  not) 
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Mr.  Becker.  Well,  yes;  except  that  the  affidavit  was  sworn  to 
before  some  notary  either  in  the  Murray  hill  Hotel  or  in  an  adjacent 
hotel. 

Senator  Reed.  You  went  into  another  room  so  as  to  break  the 
chain?  You  call  a  witness  in  under  the  law  and  take  his  deposition 
under  the  law  and  make  a  transcript  of  it  under  the  law,  and  then 
take  him  into  another  room  and  swear  him  to  that  deposition,  and 
that  is  not  under  the  law ;  that  is  your  distinction,  is  it? 

Mr.  Becker.  No  ;  the  notary  public  happened  to  be  downstairs. 

Senator  Reed.  Yes. 

Mr.  Becker.  And  after  awhile  he  went  out  for  his  supper  and 
then  we  had  to  go  over  to  the  Belmont  Hotel  to  find  one. 

Senator  Reed.  So  that  is  the  reason  why  you  did  not  have  it  sworn 
to  in  your  own  room,  because  the  notary  public  had  gone  home  to 
his  dinner? 

Mr.  Becker.  I  don't  know. 

Senator  Wolcott.  You  were  not  a  notary  public,  yourself? 

Mr.  Becker.  I  explained  that  yesterday. 

Senator  Reed.  You  had  power  to  administer  an  oath  ? 

Mr.  Becker.  Not  to  an  affidavit. 

Senator  Wolcott.  You  were  not  a  notary  public,  yourself? 

Mr.  Becker.  No. 
^  Senator  Reed.  But  you  could  administer  oaths  in  these  investiga- 
tions? 

Mr.  Becker.  Yes. 

Senator  Reed.  On  that  day  you  took  this  affidavit;  and  then  you 
grave  it  to  the  newspapers  along  with  a  lot  of  other  affidavits,  either 
on  the  same  day  or  within  three  days  thereafter,  did  you  not  ? 

Mr.  Becker.  Well,  if  that  is  right.  I  do  not  remember  the  time.. 
It  was  within  a  short  time  thereafter. 

Senator  Reed.  Now,  those  were  the  points  that  were  in  my  ques« 
tion,  75  per  cent  of  which  you  said  was  inaccurate;  and  now  you  hav& 
testified  that  each  item  of  that  question  is  accurate. 

Mr,  Becker.  I  do  not  agree  with  that.  I  think  if  the  question  is 
read,  it  will  be  shown 

Senator  Reed.  I  will  not  waste  any  time  on  that.  Did  you  have 
the  affidavit  of  Bernard  Schomaker  before  the  9th  of  August? 

Mr.  Becker.  No;  that  is  the  one  you  just  asked  me  about. 

Senator  Reed.  Yes;  I  beg  your  pardon.  Did  you  have  the  affidavit, 
of  Charles  J.  Jerome  ? 

Mr.  Becker.  No  ;  he  was  a  convict. 

Senator  Reed.  He  was  a  convict? 

Mr.  Becker.  Yes. 

Senator  Reed.  Did  you  have  his  affidavit  before  August  9  ? 

Mr.  Becker.  I  am  trying  to  remember.  I  really  can  not  tell  you. 
I  do  not  recall. 

Senator  Reed.  If  you  did  have  it,  was  it  obtained  by  this  sam& 
investigator  from  your  office? 

Mr.  Becker.  I  think  there  were  two  men  who  worked  on  this  in- 
vestigation.   I  would  not  be  sure  of  that. 

Senator  Reed.  Who  was  the  other  one? 

Mr.  Becker.  I  won't  tell. 

Senator  Reed.  Samuel  Cornfield,  who  says  that  he  was  a  taxicab 
driver;  did  you  have  his  affidavit  before  the  9th  of  August? 
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Mr.  Becker.  I  wil]  just  state  that  my  best  recollection  is  that  he 
was  one  of  the  taxi  drivers  whose  affidavits  were  taken  by  the  notary 
in  the  Ritz-Carlton ;  but  that  is  only  an  impression. 

Senator  Seed.  Did  you  have  a  previous  affidavit — one  previous  to 
Au^st  9? 

Mr.  Becker.  Yes;  that  is  what  I  am  talking  about. 

Senator  Beeo.  That  is  what  von  mean  when  vou  sav  "  taken  at  the 
Ritz-Carlton"? 

Mr.  Becker.  Yes. 

Senator  Reed.  Who  was  the  notary  in  the  Ritz-Carlton  that  swore 
these  people? 

Mr.  Bei'ker.  I  do  not  remember. 

Senator  Reed.  Could  vou  not  refresh  your  recollection  or  find 
out,  so  that  you  could  tell  the  committee  who  the  notary  public  in  the 
Ritz-Carlton  was  who  took  the  affidavits  of  these  men? 

Mr.  Becker.  I  think  verv  likelv:  ves. 

Senator  Reed.  That  would  not  be  a  secret,  would  it? 

Mr.  Becker.  Oh,  no.  I  have  not  anything  here  to  refresh  my 
recollection.    I  did  not  bring  those  things. 

Senator  Reed.  Was  it  Berkowitz  ? 

Mr.  Becker.  No.  Bernard  M.  Berkowitz  is  a  notary  public  and 
stenographer  in  the  Murrayhill  Hotel.  He  was  no  relation  to  Morris 
Berkowitz :  they  had  never  met  before. 

Senator  Reed.  Here  is  an  affidavit  by  Harry  Block,  dated  August 
0,  1918,  in  which  he  says  that  he  is  employed  in  the  Brooklyn  Navy 
Yard ;  that  is,  at  the  time  this  affidavit  was  given :  that  he  was  for- 
merlv  employed  by  the  Mason-Seaman  Transportation  Co.  as  a  taxi- 
cab  driver.    Was  his  affidavit  taken  prior  to  August  9  ? 

Mr.  Becker.  Let  me  cover  it  in  this  wav*  if  I  mav:  Mv  recollec- 
tion  is  that  there  were  four  such  affidavits;  there  was  Berkowitz, 
Cornfield,  Block,  and  Fredricksen,  and  I  am  pretty  sure  that  the 
three  that  I  had  were  three  of  those  four,  but  just  which  three  of 
those  four  it  was  I  can  not  tell  you. 

Senator  Reed.  Is  it  vour  liest  recollection  that  Block  was  one  of 
them? 

Mr.  Becker.  Well,  possibly.  He  is  one  of  the  four  from  which 
you  can  take  the  three. 

Senator  Wolcott.  He  is  one  of  the  possibilities? 

Mr.  Becker.  Yes ;  there  are  four  candidates. 

Senator  Reed.  All  of  these  affidavits  which  were  taken  prior  to 
August  9  were  taken  by  j'our  investigator  or  your  investigators  in 
their  capacity  as  investigators  under  this  law  of  New  York  that 
has  so  often  been  referred  to? 

Mr.  Becker.  Yes;  and  they  were  paid  for  their  services  from  the 
State's  funds  for  having  taken  them. 

Senator  Reed.  Yes;  and  you  had  that  done  yourself,  acting  under 
your  powers  granted  by  this  statute  of  New  York? 
Mr.  Becker.  Yes. 

Senator  Reed.  Now,  I  want  to  ask  you,  first,  to  tell  us  the  name  of 
the  notary  public  before  whom  these  affidavits  that  were  taken  prior 
to  August  9,  were  sworn  to  ? 
Mr.  Becker.  I  can  not  tell  you  any  more  than  I  have  ?aid. 

Senator  Reed.  Will  you  secure  the  name  of  that  notary  public 
and  send  it  to  this  committee? 
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Mr.  Becker.  Oh,  yes ;  I  will  be  very  j^lad  to. 

Senator  Beed.  Is  that  notary  public  in  the  employ  of  your  office? 

Mr.  Becker.  No  ;  he  was  a  notary  public  and  cashier — as  I  under- 
stand ;  and  this  is  hearsay ;  just  what  I  was  told ;  but  I  understand 
he  was  a  notary  public  or  cashier — or  something  of  that  sort,  in  the 
employ  of  the  Kitz-Carlton  Hotel  Co. 

Senator  Reed.  Now,  I  ask  you  to  tell  the  committee  the  name  of 
this  investigator,  or  of  either  of  the  investigators,  who  secured  these 
affidavits  which  you  say  were  secured  prion  to  August  9,  and  who  you 
say  talked  with  the  witnesses. 

Mr.  Becker.  That  I  decline  to  state,  on  the  ground  of  privilege. 

Senator  Reed.  I  now  ask  for  the  ruling  of  the  committee. 

Senator  Overman.  Gentlemen,  we  will  retire  to  the  other  room. 

Senator  Reed.  If  the  committee  wishes  to  reserve  the  ruling  on 
that,  I  will  let  it  go  until  later,  because  I  want  to  hasten  this  exami- 
nation.   Just  let  that  stand  in  reserve. 

Senator  Overman.  Very  well. 

Senator  Reed.  Will  you  state  to  the  committee  tlie  aggregate 
amount  of  money  that  was  expended  in  securing  these  affidavits  and 
these  depositions  which  have  been  referred  to  here? 

Mr.  Becker.  I  do  not  know,  and  never  did,  because  I  do  not  audit 
the  accounts. 

Senator  Reed.  Do  you  sign  the  vouchers  or  O.  K.  them  ? 

Mr.  Becker.  No.  I  think  I  may  possibly  have  signed  a  check  to 
pay  out  some  lump  sum ;  but  those  are  all  signed  up  at  Albany,  and 
audited  by  the  attorney  general.  I  do  not  recall  one  thing ;  I  recall 
that  Vittorio  Franco  and  I  had  quite  an  argument  about  that,  and  I 
can  tell  you  about  that,  if  you  are  interested. 

Senator  Reed.  I  do  not  care  anything  about  the  details. 

Mr.  Becker.  I  think  he  got  as  much  as  thirty  or  thirty-five  dollars, 
and  I  can  explain  why.  He  sent  me  a  bill  for  one  day's  services  of  a 
truck,  and  he  opened  my  eyes.  He  was  not  a  very  intelligent  man, 
apparently,  but  he  had  become  the  owner  of  a  motor  truck,  and  we 
undoubtedly  prevented  him  from  going  out  for  the  American  Ex- 
press Co.  for  one  day  with  his  motor  truck,  by  having  him  up  to 
make  his  deposition,  which  was  very  short  and  rather  unimportant. 
He  sent  in  a  bill.  I  think  it  was  for  $35,  and  I  think  I  paid  him  $30, 
because  I  verifieu  from  the  American  Express  Co.  that  that  was  what 
he  was  actually  earning  with  that  truck  each  day. 

Senator  Reed.  Of  course,  a  witness  called  before  you  was  not  en- 
titled to  anything  more  than  the  statutory  fees,  as  a  matter  of  law, 
was  he? 

Mr.  Becker.  I  do  not  Iniow.  I  have  always  treated  witnesses  as 
being  entitled  to  be  made  financially  whole  for  what  they  actually  lost. 

Senator  Reed.  Do  you  do  that  in  court,  or  only  when  you  summon 
them  into  your  office? 

Mr.  Becker.  I  do  that  in  court,  too. 

Senator  Reed.  In  court? 

Mr.  Becker.  Yes ;  it  is  a  very  common  practice  in  New  York.  Not 
in  criminal  eases.    T  do  not  mean  that. 

Senator  Reed.  Oh !    This  was  a  criminal  proceeding,  was  it  not? 
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Mr.  Becker.  In  criminal  cases  a  man  receives  fees,  but  they  are  not 
payable  by  me ;  they  are  payable,  under  our  practice,  by  the  county 
treasurer  on  a  certificate.    That  is  a  different  thing. 

Senator  Beed.  The  fees  paid  a  witness  called  into  court  are  fixed 
by  law,  are  they  not? 

Mr.  Becker.  Oh,  yes. 

Senator  Keed.  And  what  are  the  fees  in  criminal  cases,  per  day  ? 

Mr.  Becker.  The  same  as  the  legal  fees  fixed  for  civil  cases. 

Senator  Reed.  Well,  what  are  they? 

Mr.  Becker.  I  forget  what  they  are  in  New  York.  I  am  not  really 
a  New  York  practitioner.  I  know  it  is  different  from  what  it  is  up 
State.  Up  in  the  country  I  think  they  get  50  cents  for  a  subpcBna 
fee,  and  50  cents  for  each  day.    Down  m  New  York  it  is  more. 

Senator  Keed.  It  is  not  more  than  a  couple  of  dollars,  anyway* 
is  it? 

"Mc.  Beckek.  It  is  something  like  that. 

Senator  Beed.  You  say  you  made  it  a  custom  and  a  practice  to 
pay  witnesses  you  brought  before  you,  for  their  loss  of  time,  and 
that  you  did  pav  Vittono  Franco  $30  for  his  one  day? 

Mr.  Becker,   les;  for  his  actual  financial  loss. 

Senator  Reed.  Did  you  pay  the  other  witnesses  that  were  brought 
in  before  you  for  their  time,  in  this  proceeding  that  we  are  dis- 
cussingnow  ? 

Mr.  Becker.  Some  of  them.  Not  the  military  ones.  There  were 
three  of  them,  I  think,  in  the  service. 

Senator  Reed.  Yes. 

Mr.  Becker.  And  they  were  detailed  by  order  of  the  Secretary 
of  War  to  attend  and  give  their  testimony.  Of  course,  I  did  not 
pay  them  anything,  although  I  do  think  I  did  pay  their  traveling 
expenses. 

Senator  Reed.  But  when  they  came  in  the  first  time  and  gave 
their  depositions  to  your  clerk  or  your  representative,  did  they  get 
paid  for  that? 

Mr.  Becker.  I  do  not  know  of  any  such  time. 

Senator  Reed.  You  said  there  were  some  depositions  taken  about 
five  or  six  months  before  Au^st  9  ? 

Mr.  Becker.  No.  Affidavits  that  were  written  out  and  sworn  to 
up  at  the  Ritz-Carlton  Hotel,  where  the  men  were  stationed. 

Senator  Reed.  Was  that  where  Vittorio  Franco  got  his  $30  for 
attendance  ? 

Mr.  Becker.  Oh,  no.  That  was  when  we  brought  him  down  and 
kept  him  around  pretty  nearly  all  day. 

Senator  Reed.  My  inquiry  was,  did  you  pay  him  for  attending 
up  at  the  Ritz-Carlton  Hotel  ? 

Mr.  Becker.  I  can  say  pretty  surely  that  there  was  not  a  cent 
paid  up  there. 

Senator  Reed.  Are  you  sure  of  that? 

Mr.  Becker.  It  certainly  never  came  to  my  notice,  and  I  do  not 
believe  any  such  sum  was  paid ;  but  that  is  hearsay,  necessarily. 

Senator  Reed.  Was  anyoody  else  paid  besides  Vittorio  Franco? 

Mr.  Beck£r«  I  can  not  pick  them  out. 

Senator  Reed.  Were  there  others  paid  ? 

Mr.  Becker.  Nobody  was  paid  anything. 
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Senator  Reed.  You  said  he  was  paid. 

Mr.  Becker.  Not  as  compensation. 

Senator  Reed.  I  am  not  talking  about  that.  I  am  talking  about 
whether  they  were  paid  money;  not  compensation.  Were  any  of 
the  rest  of  them  paid? 

Mr.  Becker.  Undoubtedly. 

Senator  Reed.  How  much? 

Mr.  Becker.  I  can  not  tell  you. 

Senator  Reed.  About  how  much  ? 

Mr.  Becker.  Well,  we  paid  the  traveling  expenses  of  one  of  these 
soldiers.  I  can  not  tell  you  which  one.  He  came  from  away  down 
south  somewhere,  I  think;  but  I  may  be  all  wrong  about  that. 

Senator  Reed.  The  vouchers  would  show,  would  they  not? 

Mr.  Becker.  Yes;  I  have  no  doubt  there  are  signed  vouchers  for 
every  cent. 

Senator  Reed.  You.  could  find  out  by  looking  at  the  vouchers, 
could  you  not? 

Mr.  Becker.  Yes;  I  think  they  are  in  the  possession  of  the  gov- 
ernor, though — ^the  originals. 

Senator  Reed.  Well,  you  have  copies,  you  say  ? 

Mr.  Becker.  Probably;  I  do  not  know.  What  I  would  consult 
would  be  mv  own  check  stubs,  to  see  if  I  did  not  draw  checks. 

Senator  Reed.  Will  you  tell  this  committee  how  much  money  you 
paid  in  the  aggregate  to  all  of  these  witnesses  that  have  been  referred 
to  in  this  hearing,  and  how  much  you  paid  to  each  one  of  them  ? 

Mr.  Becker.  I  do  not  think  it  would  be  proper  for  me  to  do  that. 
I  am  willing:  to  talk  about  it  in  a  general  way. 

Senator  Reed.  Why  is  it  not  proper  to  let  the  public  know,  and  to 
let  this  committee  know,  and  the  Senate  of  the  United  States  know, 
how  much  money  passed  between  you  or  your  representatives  and 
these  witnesses  who  testified  ? 

Mr.  Becker.  I  do  not  know.  I  would  be  willing  to  trust  to  the 
judgment  of  the  committee  on  that.  If  the  committee  thinks  it  is 
proper,  I  will  go  to  Albany  and  hunt  it  up. 

Senator  Reed.  I  ask  for  a  ruling. 

Senator  Overman.  That  will  be  reserved  with  the  others. 

Senator  Reed.  Very  well. 

Mr.  Becker.  It  would  be  a  lot  of  trouble.  If  you  asked  me,  I 
would  probably  state  it  much  larger  than  it  is,  from  memory. 

Senator  Overman.  Did  you  pay  out  any  money  more  than  was  nec- 
essary to  compensate  them  for  their  loss  of  time? 

Mr.  Becker.  No,  sir.  The  only  other  money  we  paid  was  25  cents, 
I  think  it  was,  to  the  notary  public  for  each  oath  he  took ;  and  then, 
of  course,  we  had  to  pay  a  stenographer  for  reporting  the  depositions ; 
and  I  think  we  had  to  pay  a  taxi  driver  for  bringing  some  witnesses 
down. 

Senator  Reed.  The  only  one  you  remember  having  compensated,  as 
you  stated  to  Senator  Overman,  was  the  gentleman  who  wanted  $35 
and  who  got  $30  for  the  one  day  that  he  lost  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  Did  he  state  to  you  that  he  had  been  promised  that 
he  would  be  made  whole? 

Mr.  Beckes.  No. 


2074       BREWING  AND  UQUOB  INTEBESTS  AND  GERMAN  PROPAGANDA. 

^nator  Reed.  He  just  shoved  in  a  bill  for  $35.  and  you  paid  him 
$30? 

Mr.  Becker.  I  can  not  remember  the  details,  but  I  am  imder  the 
impression  that  I  told  all  the  witnesses,  after  they  had  made  deposi- 
tions, that  I  would  honor  a  bill  that  would  make  them  financially 
whole,  so  that  they  would  not  lose  any  money  by  reason  of  having 
attended  to  ^ve  their  testimony,  which  practice  the  State  of  New 
York  has  approved  in  many  other  cases. 

Senator  Reed.  The  State  of  New  York  paid  this  $30  to  Vittorio 
Franco  for  the  time  he  lost  in  makin/or  this  deposition  ? 

Mr.  Becker.  Yes.* 

Senator  Reed.  Which  you  gave  out  immediately  in  a  political  cam- 
paign  

Mr.  Becker.  No  ;  that  is  not  true. 

Senator  Reed  (continuing).    To  a  newspaper? 

Mr.  Becker.  No  ;  that  is  not  true. 

Senator  Reed.  That  is  not  true  ? 

Mr.  Becker.  No.  These  depositions  were  taken  in  perfectly  good 
faith,  along  with  a  great  many  others  concerning  Mr.  Hearst,  which 
I  have  not  made  public,  in  connection  with  the  Humbert  case,  for  a 
perfectly  good  purpose.  The  original  investigation  back  in  March, 
when  there  was  no  controversy  pending  with  Mr.  Hearst,  and  no 
political  campaign,  and  no  prospect  of  any,  was  for  a  perfectly  Inti- 
mate purpose.    That  was  back  about  in  Slarch. 

Senator  Reed.  March  of  what  year? 

Mr.  Becker.  March,  1918. 

Senator  Reed.  There  was  no  political  controversy  with  Hearst  in 
March,  1918? 

Mr.  Becker.  None  whatever. 

Senator  Reed.  Let  us  see  if  there  was  not.  In  1917  Mr.  Lewis  was 
running  in  an  election,  was  he  not  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  Mr.  Mitchel  was  nmning  also  in  that  election? 

Mr.  Becker.  Well,  Mr.  Lewis  had  nothing  to  do  with  that,  what- 
ever. He  was  a  resident  of  Rochester;  and  if  you  knew  the  truth  as 
to  what  his  real  attitude  was  about  the  Mitchel  campaign,  you  would 
be  surprised. 

Senator  Reed.  Never  mind  that.  I  do  not  care  anything  about 
your  comments.    Just  answer  the  question. 

Mr.  Becker.  Mr.  Hearst  charged  at  the  time  that  Mr.  Lewis  was 
trying  to  help  Mitchel,  which,  if  you  know  the  truth,  was  perfectly 
absurd.  Mr.  Lewis  took  no  part  in  the  New  York  City  campaign 
and  had  no  interest  in  it. 

Senator  Reed.  And  you  did  not  take  anv,  did  you  ? 

Mr.  Becker.  Absolutely  none. 

Senator  Reed.  Not  a  bit? 

Mf.  Becker.  I  vote  in  Buffalo. 

Senator  Reed.  There  was  a  campaign  for  Mitchel  in  1917,  was 
there  not? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  in  that  same  campaign  Mr.  Lewis  was  run- 
ning, was  he  not? 

Mr.  Becker.  Not  in  the  same  campaign ;  the  same  election. 

Senator  Reed.  Well,  do  not  let  us  stop  to  haggle  about  that 
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Mr.  Becker.  One  campai/afn  was  Mitchers  and  the  other  Lewis's. 

Senator  Seed.  The  campaign  Mr.  Mitchel  was  making  was  a  cam- 
paign in  which  he  had  sought  the  Sepublican  nomination,  and  then 
ran  as  a  coalition  candidate? 

Mr.  Becker.  Mr.  Mitchel? 

Senator  Reed.  Yes. 

Mr.  Becker.  Yes. 

Senator  Seed.  He  was  the  anti-Hylan  candidate? 

Mr.  Becker.  He  ran  as  an  independent;  not  the  nominee  of  any 
party. 

Senator  Seed.  Exactly ;  and  he  was  backed  by  the  Sepublican  or- 
ganization of  practically  all  of  Greater  New  York,  was  he  not  ? 

Mr.  Becker.  Yes.  Well,  I  would  not  say  that ;  no.  There  was  a 
great  division  of  opinion. 

Senator  Seed.  He  was  backed  by  everj'thing  except  Brooklyn, 
was  he  not? 

Mr.  Becker.  No. 

Senator  Seed.  Let  me  see  if  I  can  not  give  it  to  you  accurately. 

Mr.  Becker.  I  admire  your  knowledge  of  New  York  politics. 

Senator  Seed.  You  may  admire  my  knowledge  about  a  good  many 
things  before  you  get  through. 

Mr.  Becker.  As  a  gentleman  from  Missouri,  it  shows  that  you  did 
hold  somebody's  brief. 

Senator  Seed.  Do  you  mean,  sir,  to  insinuate  that  I  hold  some- 
bodv's  brief  ? 

Mr.  Becker.  Not  for  Mr.  Hearst,  but  from  Mr.  Hearst. 

Senator  Seed.  I  submit  to  the  committee  that  if  this  witness  per- 
sists in  such  outrageous  insinuations,  I  will  take  my  own  way  to 
stop  it. 

Senator  Overman.  Just  answer  the  question,  Mr.  Becker. 

Mr.  Becker.  I  apologize  to  the  committee.  Being  under  attack, 
one  can  not  help  that,  occasionally. 

Senator  Seed.  I  am  goin^  to  ask  you  about  this  campaign  now, 
because  I  want  to  get  it  straight. 

Senator  Wolcott.  While  you  are  looking  among  your  papers,  Sen- 
ator Seed,  I  want  to  ask  Mr.  Becker  a  question.  Seferring  to  these 
affidavits  tliat  were  taken,  I  want  to  ask  a  question  which  I  think 
will  cover  ground  that  is  really  material,  and  I  want  you,  Mr.  Bedrer, 
to  understand  that  in  asking  this  question,  no  unfavorable  comlral^t 
upon  you  is  implied  by  it.  Was  anything  paid  to  anybody  by  ^J^jj^i^ 
inducement  to  get  them  to  make  these  affidavits?  * 

Mr.  Becker.  Absolutely  nothing.  You  know.  Senator,  when  I 
was  asked  the  question  as  to  the  original  set  taken  up  at  the  Sitz- 
Carlton,  I  necessarily  had  to  state  that  I  relied  only  on  information 
and  belief.  I  do  not  personally  know  wliat  happened  up  there,  but 
I  have  the  utmost  confidence  in  the  man  who  made  the  investigation ; 
and  I  know  there  were  no  funds  paid  out  at  that  time  that  1  had 
anything  to  do  with. 

Senator  Wolcott.  And  with  regard  to  the  affidavits  with  the  tak- 
ing of  which  you  did  have  to  do,  you  speak  of  your  own  personal 
knowledge? 

Mr.  Becker.  Yes;  as  to  them  I  know  personally  that  the  only 
funds  paid  out  were  simply  to  make  those  people  financially  whole. 
I  want  to  be  perfectly  frank  about  it,  although  I  think  it  would  be 
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better  policy  to  maintain  the  privilege  of  silence  with  reference  to 
secret-service  activities ;  but  I  have  taken  the  chance  of  discussing  it 
frankly,  and  I  hope  I  shall  not  be  criticized  when  I  get  back  home. 

Senator  Eeed.  We  were  talking  a  moment  ago  about  the  backing 
that  Mr.  Mitchel  had.  He  was  running  as  an  independent,  was  he 
not,  with  the  support  of  the  Republican  organization  in  New  York 
County?    Did  he  have  that  support? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  with  its  support  in  Kings  and  in  Richmond 
County ;  is  that  right  ? 

Mr.  Becker.  Well,  you  evidently  know  more  about  it  than  I  do. 
I  do  not  wish  to  discuss  the  Mitchel  campaign.  I  took  no  interest 
in  it.  I  am  not  a  resident  of  New  York  City.  I  had  very  little  sym- 
pathy with  it,  and  I  could  not  state  accurately  to-day  just  what  the 
political  line-up  was.  I  know,  of  course,  that  Mr.  Bennet  received 
a  very  large  support  in  Brooklyn.  I  know  there  were  dissensions 
everywhere,  and  that  a  good  many  people  who  were  nominally  for 
Mr.  Mitchel  proceeded  to  cut  his  throat  afterward,  so  to  speak. 

Senator  Reed.  I  did  not  ask  you  that.  I  just  asked  whether  these 
organizations  were  supporting  him.  If  you  know,  say  so ;  and  if  not, 
we  will  pass  on. 

Mr.  Becker.  I  guess  you  had  better  pass  on. 

Senator  Reed.  As  a  matter  of  fact,  the  issue  was  being  made  in  tiiat 
campaign  that  Hy Ian  was  pro-German ;  that  Hearst  was  pro-Oerman, 
and  the  battlecry  in  that  campaign  was  ^'Hylan,  Hearst,  and 
HohenzoUem." 

Mr.  Becker.  Oh,  they  pulled  some  stuff  like  that :  yes. 

Senator  Reed.  That  was  the  regular  battlecry  oi  the  Mitchel  peo- 
ple in  that  campaign ;  is  not  that  true? 

Mr.  Becker.  Well,  1  do  not  like  to  speak  about  a  man  who  is  dead, 
but  I  thought  at  the  time  that  Mr.  Mitchel,  or  rather  his  campaign 
managers,  had  conducted  a  most  unwise  and  unskillful  campaign. 

Senator  Reed.  I  am  just  asking  vou  whether  that  was  the  cry  that 
was  being  made.    You  remember  tnat,  do  you  not? 

Mr.  Becker.  Oh,  yes ;  I  remember  something  about  it. 

Senator  Reed.  As  far  west  as  I  live,  I  remember  it. 

Mr.  Becker.  What  was  it? 

^&inator  Reed.  '^Hylan,  Hearst,  and  HohenzoUem." 
fM^  Becker.  Yes,  and  I  remember  "  Bolo,  Bemstorff,  and  Booze," 

«^ 

Senator  Reed.  And  in  which  campaign  was  that  raised  ? 

Mr.  Becker.  Oh,  I  do  not  know. 

Senator  Reed.  I  wish  you  would  please  give  me  those  documents 
that  you  had  the  other  day,  in  which  there  were  a  large  number  of 
depositions,  including  Pavenstedt's. 

Mr.  Becker.  It  is  ri^ht  here  j^handing  papers  to  Senator  Reed^. 

Senator  Reed.  Bearmg  in  mmd,  now,  that  the  Mitchel  campaign 
was  on,  that  Mitchel  was  backed  by  nearly  all  of  the  Republican  or- 
ganization, and  that  he  was  supposed  to  be  strongly  anti-Hylan,  who 
was  supported  by  Hearst,  and  that  tiie  cry  was,  ^VEiylan,  Hearst,  and 
HohenzoUem,"  I  want  to  ask  you  if  you  did  not  take  this  deposition 
of  Mr.  Pavenstedt's  on  October  3,  1917,  when  that  campaign  was  in 
fuU  blast? 
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Mr.  Becker.  I  know  thi&- 


Senator  Reed.  Just  answer  my  question :  Did  you  take  it  when  this 
campaign  was  in  full  blast,  on  October  8,  1917?  I  will  put  it  an- 
other way 

Mr.  Becker.  I  imagine  so,  although  I  was  so  busy  on  the  Bolo  case, 
1  forgot  there  was  a  political  campaign,  and  almost  lost  my  vote  in 
Buffalo. 

^  Senator  Reed.  And  was  the  substance,  or  a  part,  of  that  deposition, 
given  out  to  the  newspapers  on  the  next  day  ? 

Mr.  Becker.  The  whole  deposition  was  turned  over  to  the  news- 
papers, and  they  did  with  it  whatever  their  sweet  will  wished. 

Senator  Reed.  Exactly. 

Mr.  Becker.  But  I  do  know  this,  that  the  Bolo  case  excited  an 
interest  that  entirelv  eclipsed  the  political  campaign  for  a  couple  of 
days  and,  in  my  judgment,  that  revelation  in  the  Solo  case  did  more 
to  stir  up  the  American  people  against  German  propaganda,  and  to 
make  them  understand  what  it  was,  than  any  other  one  expos6  that 
had  been  made  up  to  that  time,  and  that  was  the  reason  why  it  was 
given  out,  because  the  American  people  wanted  to  know.  And  I  can 
tell  you  this,  too 

Senator  Reed.  I  wish  you  would  answer  some  of  my  questions. 

Mr.  Becker.  I  am  going  to  make  a  speech  now. 

Senator  Reed.  All  right;  make  it. 

Mr.  Becker.  Hefpre  Bolo's  arrest  and  after  it^  the  papers  were 
full  of  rumors  about  the  Bolo  case;  it  was  exciting  great  interest, 
and  the  true  facts  were  not  known.  The  publicity  of  that  case  was 
something  that  grew  like  flowers  in  the  spring. 

Senator  Reed.  Yes,  and  it  had  such  a  tremendous  effect  in  New 
York  that  Hylan  was  elected,  was  he  not  ? 

Mr.  Becker.  If  it  was  put  out  as  a  political  measure  to  defeat 
Hylan,  that  shows  simply  the  inability  to  grasp  the  situation  and 
real  interests  of  the  country  at  that  time. 

Senator  Reed.  Was  it  put  out  for  that  purpose? 

Mr.  Becker.  It  was  not  put  out  for  an^  political  purpose. 

Senator  Reed.  Let  us  see.    Who  gave  it  out?    Did  you? 

Mr.  Becker.  Mr.  Lewis  and  J  together. 

Senator  Reed.  Yes,  and  the  New  York  Tribune  the  next  morning 
contained  this  statement,  did  it  not? 

Mr.  Becker.  I  do  not  know. 

Senator  Reed  (reading) :  "Bolo  Pasha  gives  big  dinner  for 
Hearst.  Results  of  investigation.  Germany's  master  spy  and  pub- 
lisher entertain  each  other  in  New  York.  The  records  compiled  by 
Mr.  Lewis  show  that  at  the  dinner  given  to  William  Randolph 
Hearst  by  Bolo  Pasha  there  were  also  present  Adolph  Pavenstedt,  a 
friend  of  Count  von  Bemstorff,  and  nis  directors  of  bomb  plots, 
Captains  Boy-Ed  and  von  Papen,  Mrs.  Hearst,  Mrs.  Owen  Johnson, 
and  Jules  Bois."  Did  your  office  ever  correct  that  statement  to  the 
papers? 

Mr.  Becker.  We  gave  Mr.  Hearst  a  statement  correcting  it,  which 
he  refused  to  print.  Mr.  Hearst  threatened  to  sue  Mr.  jLewis  for 
libel,  and  said  he  was  going  to  do  it,  but  he  has  never  done  it. 

Senator  Reed.  Oh,  well,  there  is  time  enough  for  that.  I  do  not 
know  what  he  is  going  to  do  to  Mr.  Lewis,  ojt  anything  about  it.  It 
makes  no  difference  to  me. 
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Mr.  Becker.  That  threat  has  been  standing  and  has  been  chal- 
lenged now  for  over  a  year,  and  no  libel  suit  is  yet  forthcoming. 

Senator  Reed.  I  asked  you  the  question  whether  or  not  Mr.  Lewis, 
or  yourself ,  ever  corrected  that  statement  ? 

Mr.  Becker.  Mr.  Lewis  corrected  it. 

Senator  Reed.  Did  he  give  a  statement  to  the  papers  tlmt  Boy-Ed 
was  not  there  ? 

Mr.  Becker.  I  think  so. 

Senator  Reed.  When  did  he  give  it  to  them? 

Mr.  Becker.  I  can  not  tell  you. 

Senator  Reed.  As  a  matter  of  fact,  now,  there  were  at  this  din- 
ner some  other  people  who  are  not  named  in  this  article  at  all,  were 
there  not  ? 

Senator  Nelson.  Mr.  Reed,  I  would  like  to  ask  a  question,  for 
my  own  satisfaction.  I  understood  you  last  night  to  say,  Mr.  Becker, 
that  a  corrected  statement  was  made  which  was  published  in  The 
World^  and  that  Hearst  got  a  copy  of  it,  or  his  paper  did,  but  did 
not  publish  it.    Did  you  not  say  that  last  night? 

Mr.  Becker.  Yes,  the  statement  was  given  to  Mr.  Hearst's  repre- 
sentatives, and  they  carried  it  away  with  them. 

Senator  Nelson.  And  did  you  not  further  say  last  night  that  that 
statement  was  published  in  /The  World? 

Mr.  Becker.  Mr.  Lewis  took  the  precaution  to  give  it  to  The 
World,  so  that  it  would  appear  in  The  World  the  next  morning,  but 
it  did  not  appear  in  the  Hearst  papers. 

Senator  Reed.  Why  did  he  talce  that  precaution  ? 

Mr.  Becker.  Because  he  felt  pretty  sure  that  the  Hearst  papers 
would  not  publish  it;  and  I  will  tell  you  precisely  why,  if  you  cai^e  to 
hear  it. 

Senator  Reed.  Well,  we  will  get  the  aHicle.  I  will  send  for  the 
New  York  World.  Was  there  another  distinguished  newspaper  man 
at  this  dinner,  whose  name  was  not  mentioned  in  this  article? 

Mr.  Becker.  I  think  it  would  be  too  bad  to  name  the  persons  who 
were  there.  Inferences  might  be  drawn  from  that.  It  might  be  as- 
sumed that  I  was  accusing  them  of  German  propaganda.  We  do  not 
like  to  mention  people  here. 

Senator  Reed.  Nobody  would  accuse  them,  except  some  veiy  sus- 
picious gentleman. 

Senator  Wolcott.  The  list  of  attendants  at  that  dinner  is  in  the 
record.    Some  other  witness  gave  it  to  us. 

Senator  Reed.  I  want  to  get  it  myself,  with  your  kind  permission. 

Senator  Wolcott.  I  say  that  for  Mr.  Becker's  information. 

Senator  Nei^son.  I  have  a  distinct  recollection  of  a  list  of  those 
who  attended  that  dinner  being  given  in  evidence  here. 

Senator  Reed.  I  think  so;  and  so  far  as  I  am  concerned,  I  say  that 
no  man  with  a  normal  mind,  it  seems  to  me,  would  cast  any  asper- 
sion upon  this  distinguished  newspaper  man — whose  name  has  left 
me  for  a  moment — because  he  happened  to  be  at  that  dinner. 

Mr.  Becker.  I  think  it  would  be  a  wild  inference. 

Senator  Reed.  I  think  so,  but  I  wanted  to  know  why  his  name  was 
left  out.  —     ^ 

Mr.  Becker.  I  think  I  read  it  in  the  record  myself  day  before  yes- 
terday,  through  the  Bertelli  deposition.  It  was  Mr.  Van  Anda  3'ou 
refer  to.  v 

i 
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Senator  Beed.  Of  what  newspaper? 

Mr.  Becker.  Of  the  New  York  Times,  and  he  was  invited  there  bv 
Bertelli;  and  another  man  who  was  there  was  Mr.  Julian  (jerara, 
and  Mrs.  Gerard  and  Mrs.  Van  Anda  were  there,  and  several  other 
ladies  and  gentlemen  of  eminent  respectability.  I  am  inclined  to 
think  Mr.  Gary  was  there.  At  any  rate,  he  did  attend  a  theater  party 
later  with  Mr.  Heai'st  and  Bolo.  There  is  no  significance  in  that  din- 
ner whatever,  except  camouflage. 

Senator  Beed.  I  did  not  ask  you  for  your  opinion  about  it,  I  am 
just  asking  you  who  were  there. 

Mr.  Becker.  Well,  at  the  time  this  was  given  out,  I  had  only  very 
slight  information  about  who  were  present. 

Senator  Beed.  But  the  information  was  given  out,  and  you  said 
yesterday  that  when  it  was  given  out,  it  contained  the  names  of 
Boy-Ed  and  von  Papen. 

Mr.  Becker.  I  found  that  out  afterwards.  I  did  not  know  it  then^ 
If  it  had  been  drawn  to  my  attention  then,  I  should  have  very  readily 
said  that  it  was  not  correct. 

Senator  Wolcott.  Is  that  a  correct  statement  of  your  testimony 
of  yesterday  ? 

Mr.  Becker.  It  made  no  reference  to  the  dinner  whatever. 

Senator  Wolcott  (continuing).  That  it  did  not  contain  the  names 
of  these  two  Germans? 

Mr.  Becker.  It  made  no  reference  to  Mr.  Hearst. 

Senator  Wolcott  ^contnuing).  But  that  some  newspaper  reporter 
stuck  them  in  on  the  mformation  he  got? 

Senator  Beed.  Oh,  no;  you  are  wrong  about  that. 

Mr.  Becker.  The  accountant's  report  contained  a  collection  of  bits 
of  information  which  he  had  gathered.  It  did  contain  somewhere 
there  a  suggestion  that  tended  to  connect  Boy-Ed  and  von  Papen 
with  that  dmner.  That  had  not  reached  our  attention  at  that  time^ 
and  we  turned  over  all  our  papers — ^the  depositions,  reports,  and 
everything  else — to  a  reporter;  and  some  reporter  spotted  that  and 
proceeded  to  play  up  to  it  in  his  article.  That  is  what  happened.  It 
was  unlucky.    I  am  veiy  sorry  it  happened. 

Senator  Wolcott.  Was  that  statement  which  appeared  in  the  New 
York  Tribune  the  next  morning  written  by  you  or  by  Mr.  Lewis? 

Mr.  Becker.  It  was  not  written  by  us  or  ever  submitted  to  either 
of  us,  and  we  were  never  consulted  about  it. 

Senator  Wolcott.  So  this  statement  in  the  New  York  Tribune  was 
not  given  out  then? 

A^'.  Becker.  Not  in  any  way. 

Senator  Reed.  You  gave  out  a  statement  of  a  witness,  and  that 
statement  of  that  witness  did  contain  the  names  of  Boy-Ed  and  of 
von  Papen ;  that  is  true,  is  it  not  ? 

Mr.  Becker.  I  do  not  think  so. 

Senator  Reed.  What  did  you  mean  by  saying  that  it  was  very  un- 
fortunate?   Just  explain  that  again. 

Mr.  Becker.  The  matter  is  perfectly  plain.  We  had  a  mass  of 
documents.  We  had  those  depositions  that  you  see  there,  except  they 
were  all  in  separate  pieces,  and  we  had  this  accountant's  report  [ex- 
hibiting paper]. 
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Senator  Sterling.  And  it  was  in  the  accountant's  report,  if  I  un- 
derstooifi  you  correctly  awhile  ago,  that  some  reference  was  made  to 
Boy-Ed  and  von  Papeni 

Mr.  Becker.  Yes. 

Senator  Steruno.  And  you  handed  all  of  those  to  the  reporter? 

Mr.  Becker.  Yes. 

Senator  Reed.  Exactly. 

Mr.  Becker.  And  we  also  gave  the  reporters  a  typewritten  state- 
ment which  did  not  mention  Mr.  Hearst. 

Senator  Sterling.  Had  you  noticed  this  reference  to  von  Papen 
und  Boy-Ed  in  the  report? 

Mr.  Becker.  I  had  not. 

Senator  Keed.  It  was  published  in  certain  of  the  New  York  news- 
papers under  glaring  headlines? 

Mr.  Becker.  Undoubtedly. 

Senator  Reed.  And  the  reporter  for  the  Tribune,  I  believe,  came 
to  you  and  asked  you  how  you  liked  his  report? 

Mr.  Becker.  It  must  have  been.  I  do  'not  know.  I  did  not  know 
the  reporter.    I  did  not  know  what  paper  he  was  on. 

Senator  Reed.  And  you  said  "  First  rate,"  and  jollied  him  along, 
as  you  said  yesterday? 

iSfr.  Becker.  Yes. 

Senator  Reed.  And  there  were  some  representatives  of  Mr.  Hearst 
who  called  on  you  and  asked  you  or  Mr.  Lewis  to  sign  a  statement. 
Were  you  present  when  they  called  on  Mr.  Lewis? 

Mr.  Becker.  Yes;  all  throughout  the  interview. 

Senator  Reed.  You  were  there  throughout  that  interview  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  Did  Mr.  Lewis  at  that  time  say  that  he  was  willing 
to  make  a  statement  that  von  Papen  and  this  other  man,  Boy-Ed, 
had  not  been  there. 

Mr.  Becker.  He  said  that  he  was  willing  to  make  the  statement 
that  he  did  make. 

Senator  Reed.  But  that  is  the  only  statement  he  did  make,  and 
you  say  that  is  printed  in  The  World. 

Mr.  Becker.  Yes.  There  was  a  long  discussion  about  it.  The 
Boy-Ed  and  von  Papen  matter  was  discussed,  and  Mr.  Lewis,  as  I 
distinctly  recall,  denied  that  he  had  had  anything  to  do  with  that 
being  given  to  the  press,  although  they  charged  him  with  it.  Then  they 
wanted  him  to  give  a  certificate  oi  Mr.  Hearst's  hundred  per  cent 
Americanism.  In  other  words,  they  wanted  him  to  put  himself  on  rec- 
ord practically  that  there  was  no  evidence  and  never  could  be  any  evi- 
dence of  Mr.  Hearst's  disloyalty,  and  to  practically  certify  that  Mr. 
Hearst  was  loyal.  He  said/^I  will  not  do  that,  but  I  will  give  yon 
this  statement,"  which  he  then  dictated.  That  statement  was  printed 
in  The  World  the  next  morning,  and  if  it  had  not  been  for  the  fact 
that  Hearst  had  taken  in  advance  the  position  that  h6  had  been 
slandered  for  political  purposes  by  Mr.  Lewis,  I  think  he  would 
have  been  entirely  satisfied  with  that  statement;  but  the  trouble  was 
that  that  statement  put  the  article  in  the  attitude  of  an  accident,  and 
not  a  deliberate  act,  and  that  did  not  satisfy  him;  so  he  printed  a  gar- 
bled accoimt  of  the  interview  the  next  morning,  the  substance  of  which 
was  that  Mr.  Lewis  had  crawled  and  withdrawn  his  unjustified 
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charges,  which  was  an  absolute  fabrication,  because  it  did  not  repre- 
sent in  the  least  fairly  what  had  occurred. 

Senator  Reed.  Suppose  you  just  answer  a  few  questions.  You  do 
not  now  claim  that  it  was  any  reflection  upon  any  of  these  people  who 
went  to  this  dinner ;  that  they  happened  to  be  there  with  60I0  Pasha, 
do  you? 

Mr.  Becker.  The  onlv  persons  upon  whom  it  was  a  reflection  were 
Pavenstedt  and,  possibly,  Mr.  Hearst. 

Senator  Reed.  JPossibly  ? 

Mr.  Becker.  Yes. 

Senator  Eeed.  Of  course,  with  your  feeling  toward  Mr.  Hearst, 
you  are  not  willing  to  exonerate  him  of  any  blame  in  that  case, 
although  you  are  willing  to  exonerate  the  editor  of  another  great 
paper  and  Mr.  and  Mrs.  Gerard  and  these  other  people  who  were 
there. 

Mr.  Becker.  The  indignation  that  Mr.  Hearst  showed  after  that 
was  so  all  out  of  proportion  to  anything  that  the  facts  seemed  to 
warrant,  that  it,  for  the  first  time,  suggested  to  my  mind  that  maybe 
there  was  something  wrong  there. 

Senator  Eeed.  Bight  then  and  there  was  bom  in  your  mind,  be- 
cause a  man  got  mad  when  he  had  been  attacked,  and  it  was  inti- 
mated that  he  was  consorting  with  German  agents,  and  the  cry  was 
raised  that  he  was  in  allegiance  to  the  HohenzoUerns — the  fact  that 
he  got  mad,  under  those  circumstances,  aroused  in  your  virtuous 
soul — ^the  suspicion  that  there  must  be  something  wrong  about  it? 

Senator  Sterling.  Mr.  Chairman  — 

Mr.  Becker.  I  admit  that  I  have  a  virtuous  soul  that  does  not 
cause  me  any  ills  at  all. 

Senator  Keed.  Certainly.    That  is  a  modesty  that  quite  becomes 

you. 

Mr.  Becker.  Let  me  answer  the  question,  if  I  may.  I  think  it 
calls  for  an  explanation:  That,  coupled  with  the  fact  that  Mr. 
Hearst  lied  about  the  number  of  times  he  had  met  Bolo  Pasha,  and 
said  he  had  only  met  him  once,  when  the  record  of  the  testimony  of 
his  own  employee,  Bertelli,  showed  there  were  at  least  three  meetings. 

Senator  Keed.  You  have  no  hesitancy  in  saying  that  Mr.  Hearst 
deliberately  lied  about  that? 

Mr.  Becker.  Well,  let  us  say  that  he  said  something  that  was  un- 
true ;  because  to  characterize  it  as  a  lie  has  the  effect  of  characterizing 
the  intent,  and  it  will  be  entirely  sufficient  to  say  that  he  gave  out 
a  statement  that  was  untrue. 

Senator  Reed.  Even  in  this  short  examination  you  have  found  it 
necessary  to  refresh  your  recollection  from  books  and  papers.  Where 
was  Mr.'  Hearst  when  he  made  this  "  lying  "  statement  ? 

Mr.  Becker.  I  do  not  think  Mr.  Hearst  needed  to  refresh  his 
recollection  about  Bolo  Pasha  very  much. 

Senator  Reed.  Where  was  Mr.  Hearst  when  he  gave  out  this 
"  Iving  "  statement  ?    Where  was  he  at  that  time  ? 

Mr.  Becker.  The  untrue  statement? 

Senator  Reed.  Where  was  he? 

Mr.  Becker.  Out  in  California. 

Senator  Reed.  And  there  was  a  telegram  sent  out  in  which  he  said 
that  he  had  seen  Bolo  Pasha  but  once,  to  his  recollection  ? 
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Mr.  Becker.  I  do  not  remember  an>^hing  about  "  to  his  recollec- 
tion,'' at  any  time.     I  think  it  was  pretty  positive. 

Senator  Beed.  Well,  we  will  see  about  that.  That  statement  wa» 
printed,  was  it  not! 

Mr.  Becker.  Oh,  ves:  and  Mr.  Lewis  was  threat eneil  with  a  Iif>el 
suit,  too. 

Senator  Beed.  I  want  to  proceed  to  the  next  -tep.  to  see  whether 
you  wei'e  using  the>e  documents  for  political  purposes  or  not. 

Senator  Wolcott.  Let  me  interject  a  question  there,  will  you^ 
Senator  Beed  ? 

Senator  Beed.  Certainly. 

Senator  AVoicorr.  You  5aid  a  moment  ago.  Mr.  Becker,  that  ilr. 
HearstV  violent  indi^mation  at  this  discoverv  or  this  disclosure  was 
what  causeil  your  suspicion  against  him  ? 

ilr.  Becki».  That  was  one  thin^. 

Senator  Wolcott.  Do  you  not  think  that  he  had  a  right  to  be  in- 
dignant, not  at  the  mere  fact  of  his  discovery  at  a  dinner  with  Boh> 
Pasha,  but  that  the  thing  had  been  so  published  as  to  make  it  appear 
that  he  was  in  league  with  the  Germans:  and  that,  of  course  if  untrue, 
would  have  ver>'  justly  excited  his  indignation  ? 

Mr.  Becker.  ^e<:  I  think  a  certain  amount  of  indignation  was 
justiBeil.  I  think  tliat  if  he  had  brought  out  a  6-inch  gim.  it  would 
have  been  not  very  significant:  but  to  brin^  out  a  Big  Bertha  and 
fire  it  at  Mr.  Lewis  and  evervbodv  concemeol  as  he  did,  seemed  to  me 
to  indicate  an  exc^>s  that  perhaps  had  some  significance:  but  that 
is  merely  a  revelation — a  suggestion  of  the  impref^^^on  that  was 
made:  that  is  all.  I  do  not  mean  to  say  that  it  is  anything  safe  to  so 
upon,  at  all.  I  am  just  giving  you  the  impression  that  I  had  at  the 
time. 

Senator  Beed.  We  have  been  all  over  the  question 

Senator  Xelsox.  I  suppose  we  are  entitled  to  a  receja^  on  Saturday 
afternoon.  Mr.  C'hairman  ? 

Senator  Ovekmax.  I  wa<  thinkin^r  I  wanted  to  take  that  up  with 
the  committ^v.    We  dislike  to  make  Mr.  Becker  come  hack. 

Senator  Befd.  I  hope  you  will  run  on. 

)fr.  Becker,  i'an  we  not  finish  up  by  1  o'clock,  so  that  I  can  get 
hon.e  ?    I  have  manv  pres>ing  things  to  do. 

Senator  Bfep.  We  can  get  along  a  great  di^^ance  in  an  hour,  if  yon 
will  just  kindly  ar^-wer  «]uestion'==.  without  conmients. 

Mr.  Becker.  All  riijht.    I  will  promise. 

Senator  Beed.  I  will  irv  to  do  that, 

Mr.  BrtTtER.  If  you  will  abstain  frcHn  comments  in  the  questions* 
I  will  abstain  frs>m  comments  in  the  answers. 

Senator  Beed.  I  thirk  -o  much  of  you  by  this  time  that  T  am  wiU- 
in«r  eren  to  conform  to  your  suiigestions  in  asking  my  questior& 

Mr,  Bfckek.  I  knew  we  woul<f  be  friends  before  we  got  thirmgfa. 

Senator  Beed.  After  having  had  these  affidavits  once,  of  these  wit- 
res5a?s.  taken  five  or  six  months  before  August,  191SL  what  w«s  the 
obiect  in  taking  them  the  second  time — on  the  9th  day  of  Aogust, 
11>1*^  ?    Did  they  need  any  revisioD? 

Mr.  Beckek.  They  were  not  in  diape  to  said  to  the  Frendi  Got- 
emment. 
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Senator  Beed.  I  am  speaking  of  affidavits,  now — not  depositions. 
Why  did  you  take  the  affidavits  the  second  time,  when  you  ah'eady 
had  them  once  ? 

Mr.  Becker.  Well,  I  wanted  my  own  kind,  drafted  in  my  lan- 
^age,  to  put  the  matter  with  absolute  accuracy,  just  as  the  deposi- 
tions warranted.  I  have  the  depositions  here,  and  you  can  compare 
them  with  the  affidavits,  and  see  how  accurate  they  are. 

Senator  Beed.  You  followed  the  depositions  absolutely  ? 

Mr.  Becker.  As  accurately  as  I  knew  how. 

Senator  Beed.  As  a  matter  of  fact,  these  depositions  were  taken  on 
5the  9th,  10th  and  11th  of  August? 

Mr.  Becker.  Possibly. 

Senator  Beed.  I  want  to  read  you  a  statement  in  an  interview  by 
^Ir.  Lewis,  which  was  printed  in  the  New  York  Tribune,  and  see  if 
you  agree  with  this. 

Mr.  Becker.  What  is  the  date  of  it? 

Senator  Beed.  On  the  4th  day  of  August,  1918.     [Beading :] 

Concerning  reports  that  he  would  complete  the  an tl- Whitman  ticket,  the  at- 
-torney  general  said :  '*!  am  not  making  any  ticket.    So  far  as  I  know,  tJie  only 
man  w^ho  is  to  run  on  my  anti-Whitman  ticket  is  Alfred  L.  Becker,  wlio  is  a 
-candidate  for  the  Republican  nomination  for  attorney  general.'* 

I  am  reading  that  to  you,  and  I  ask  you,  now,  if  you  and  Mr.  Lewis 
^'ere  not  running  together,  on  substantially  the  same  ticket?  You 
said,  yesterday,  that  there  were  no  real  tickets;  but  I  mean  on  the 
same  slate,  the  same  arrangement,  the  same  organization? 

Mr.  Becker,  We  were  such  good  friends,  that  we  had  to  be  to- 
gether. 

Senator  Beed.  Yes.  In  the  same  statement,  which  was  given  out 
by  Mr.  Lewis,  he  made  this  statement,  did  he  not?  I  am  going  to  read 
this,  with  the  permission  of  the  committee,  because  I  thinK  it  will 
absolutely  unfold  this  whole  situation.     [Beading :] 

I-»ewls  Tells  About  Hearst  in  Bolo  Exposfi. 

Senator  Nelson.  In  what  paper  is  that? 

Senator  Beed.  It  is  from  an  article  in  the  New  York  Tribune, 
August  4,  1918. 

Refused  to  Sign  '  Clean  BUI  of  Health'  for  the  Publisher.  Agent  of  Editor 
OlTensive,  he  says.  Attorney  General  Asserts  Whitman  Had  No  Part  in  Spy  In- 

-quiry. 

» 

Senator  Sterling.  Those  are  the  headlines. 

Senator  Beed.  Yes. 

By  the  way,  Mr.  Becker,  on  yesterday  you  said  the  man  who  was 
responsible  for  these  inquiries  was  the  governor,  because  he  had 
signed  papers;  but,  as  a  matter  of  fact,  did  he  know  anything  about 
what  was  in  the  papers? 

Mr.  Becker.  I  do  not  think  that  is  quite  a  fair  question. 

Senator  Beed.  Do  you  undertake  to  say  that  the  governor  is  in  any 
way  responsible  for  the  character  of  the  investigation  you  made? 

Mr.  Becker.  No.  That  is  entirely  up  to  the  attorney  general, 
All  that  he  did  was  to  direct  that  the  French  Government's  request 
be  complied  with. 
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Senator  Reed.  I  want  to  read  the  rest  of  the  article.    [Beading:] 

Attorney  General  Merton  E.  Lewis,  candidate  against  Governor  Whitman  In. 
the  Republican  primaries,  in  an  interview  yesterday,  doiied  that  the  govemor 
is  entitled  to  any  credit  for  exposing  the  activities  of  Bolo  Paslia,  the  traitCH* 
executed  as  a  German  spy  by  the  French  Government  following  his  cvperatioiis 
in  this  city. 

He  also  derlnre<l  that  after  the  Investigation  dlseiosed  that  William  R.  Hearst 
had  had  a  conference  Aiith  Bolo  Pasha«  two  of  Mr.  Hearst's  agi^its.  Lawrence  J. 
O'Reilly ,  now  a  commissioner  in  the  board  of  water  supply,  and  William  A. 
I>e(^ord.  of  counsel  for  31  r.  Hearst,  called  on  him  at  the  Murray  Hill  HoteL  and 
tried  to  obtain  a  slimed  statement  from  him  exonerating  Hearst  from  any  blame 
In  connection  with  the  German  spy.  Afterwards  he  said  be  received  a  tdcgraiD 
from  Mr.  Hearst  again  attempting  to  obtain  from  him  a  'dean  bill  of  health,' 
as  the  attorney  general  put  it,  all  without  avalL 

I  call  attention  to  this,  that  the  language  of  Mr.  Lewis  is  not 

that  he  was  a^ked  to  certify,  bv  Mr.  DeFord  and  ilr.  O'Reillv,  to 

•  •     •  • 

100  per  cent  loyalty  on  the  part  of  Mr.  Hearst,  but  that  he  was 
asked  to  sign  a  statement  exonerating  Mr.  Hearst  from  any  blame 
in  connection  with  the  German  spy. 
I  continue  to  read : 

The  visit  of  Mr.  O'Reilly  and  ^Ir.  DeFord  took  place  after  the  New  Torfc 
newspapers  had  printed  the  doinirs  of  Bolo  Pasha,  taken  from  sworn  testimony, 
said  Mr.  Lewis:  '*We  had  had  an  exhaustive  investigation,  of  materijU  wit- 
nesses, Includlni;  Pavenstedt.  Schmidt,  and  others,  and  the  testimony  was 
spread  before  the  newsfjeper  men.  with  the  result  that  great  pubUdty  was 
given  to  the  matter. 

'*It  was  on  the  day  fc»1  lowing  this  expose  that  I  received  a  visit  from  Hr. 
O'ReiUy  and  Mr.  DeFord  w!i«  said  they  represented  Mr.  Hearst.  They  called 
at  my  room  in  the  Murray  hi  11  Hotel,  and  hrriufdit  a  stat<«ierit  which  they  had 
prepared,  exoneratin}:  Mr.  Hearst,  and  assuring  the  public  that  there  had  been 
nothing  in  the  inv<-stigation  that  in  any  manner  refl*»cted  upon  Mr.  Hearst. 
They  were  offensive  in  their  manner.  I  refused  to  sign  their  statement,  and 
they  wanted  to  kn^tw  the  rea?v»n.  I  told  them  that  the  record  spoke  for  it9^ 
I  told  them  I  had  drawn  no  Inference  whatsuever  concerning  Mr.  Heant's 
meeting  with  Bolo  Pasha;  and  that,  as  I  had  not  charged  Hearst  with  any 
offense,  I  was  not  called  upon  to  give  Mr.  Hearst  an  exoneration.** 

That  is  a  very  different  thing  from  haying  a  thing  giyen  out  by 
mistake,  and  then  attention  being  called  to  it  and  regret  expressed: 
but  it  is  standing  upon  the  statement  given  out,  which  it  is  admitted 
contains  the  names  of  Boy-Ed  and  von  Papen  as  being  guests  at  this 
dinner. 

WTiat  did  Mr.  Hearst  want  ? 

They  wanted  a  clean  bill  of  health  for  Mr.  Hearst    [Continues 

reading:] 

The  morning  following  my  refusal  of  the  request  from  Messrs.  O'ReUly  and 
DeFord,"  continued  Mr.  Lewis.  •*an  attack  was  made  on  me  In  the  New  York 
American,  in  a  signed  article  in  which  Hearst  said  he  would  have  me  indicted 
for  criminal  Ubel,  and  that  he  would  sue  me,  personally,  for  damages.  He 
has  never  had  me  Indicted,  nor  has  he  sued  me.  ^  «  ,  ^ 

-I  made  out  a  preliminary  report  of  the  investigation  of  Bolo.  and  s»t 
it  to  the  French  Government,  a  week  in  advance  of  the  preparaU<m  of  tue 
fuU  report.  It  was  on  the  strength  of  this  preliminary  report  that  Bolo  was 
arresed  by  the  French  Government.  ,.,„_,„    ^   , 

- 1  noticed  in  some  of  the  papers  today  a  suggestion  that  the  poif^nior  Mfl 
been  asked  by  Interested  parties  to  call  me  oflf  in  the  investisation  of  »^ 
The  governor  knew  nothing  about  the  findings  of  the  invesugations  ^tll  they 
were  published.  It  to  only  fair  to  say  that  the  govemor  never  Intwrfered,  ar 
all.     I  don't  think  he  was  ever  asked  to  call  me  off."  w— ^ 

"  Was  there  more  than  one  instance  of  an  attempt  on  the  part  of  Mr.  uearm: 
or  his  agents  to  get  you  to  exonerate  Mr.  HearatT* 


BKEWIKG  AND  UQXJOB  INTBSESTB  AND  OEBMAliir  PBOPAGAKDA.       2085 


« 


Yes ;  a  few  days  after  the  first  Incident,  while  I  was  at  home  In  Rochester, 
I  received  a  telegram  purporting  to  be  from  Mr.  Hearst,  In  which  I  was 
requested  to  wire  the  New  York  American ;  and  then  followed  a  prepared 
statement  which,  in  general  terms,  exonerated  Mr.  Hearst  from  blame  In  con- 
nection with  Bolo  Pacha. 

"  I  wired  Hearst  that  unless  he  withdrew  the  charges  he  had  made  against 
me,  and  the  threat  that  he  would  proceed  against  me  for  criminal  libel,  I 
w^ould  have  no  further  communication  with  any  representative  of  a  Hearst 
paper. 

"  Concerning  reports  that  he  would  complete  the  anti-Whitman  ticket,  the 
attorney  general  said: 

" '  I  am  not  making  any  tickets.  So  far  as  I  know,  the  only  man  who  is 
to  run  on  my  anti-Whitman  ticket  is  Alfred  L.  Becker,  who  is  a  candidate  for 
the  Republican  nomination  for  attorney  general.  I  had  nothing  to  do  with 
Mr.  Becker's  decision  to  be  a  candidate,  but  I  am  glad  to  be  associated  with 
him.  I  have  no  quarrel  with  anyone  but  Whitman.  I  believe  his  reelection 
would  be  disastrous  to  the  Republican  party  and  to  the  State.  There  Is  no 
reason,  so  far  as  I  know,  why  I  should  oppose  the  renomlnation  of  Lieutenant 
Governor  Schoeneck,  Secretary  of  State  Hugo,  Comptroller  Travis,  Treasurer 
Wells  or  State  Engineer  Williams.  I  shall  not  advise  anyone  to  get  out  or 
stay  out  of  the  race  for  any  office  he  wants  to  fill.' 

"  Reverting  to  his  own  responsibility  for  the  Bolo  Pacha  investigation,  the 
Attorney  General  said: 

"  *  The  Governor  didn't  know  anything  about  the  investigation  of  Bolo  until 
after  it  was  completed.' 

"The  papers  came  from  the  French  Consul  General  to  the  Governor,  who 
turned  them  over  to  Frank  Lord.  Lord  had  a  habit  of  *  passing  the  buck  *  to 
me,  and  he  passed  the  Bolo  Pacha  papers  to  me.  I  found  that  I  could  act 
under  the  State  secret  service  and  went  ahead.  There  was  no  occasion  for 
consulting  the  Governor  about  the  matter.  I  prepared  an  authorization  for 
me  to  go  ahead  with  the  investigation  and  presented  it  to  the  Governor,  and 
he  signed  it  without  reading  it. 

"From  time  to  time  affer  I  was  nominated  for  Attorney-General  I  heard 
stories  to  the  effect  that  William  Orr,  George  Glynn  or  George  Graves,  of  the 
Governor's  staff,  had  said  that  I  had  made  a  great  mistake  in  antagonizing 
Hearst  and  that  I  would  have  a  hard  time  In  being  elected. 

"In  the  fall  of  1917,  while  I  was  a  candidate,  the  Governor  told  me  he 
would  be  making  speeches  right  along  and  that  it  would  afford  him  pleasure 
to  commend  my  record  as  Attorney-General.  So  far  as  I  know,  he  never  said 
anything  about  me.  My  friends,  a  week  or  two  before  the  election  last  year, 
gave  a  dinner  for  me  at  the  Republican  Club.  The  Governor  was  Invited  but 
he  sent  regrets. 

"  Did  you  conclude  that  he  held  aloof  because  of  the  result  of  the  Investiga- 
tion of  Bolo  Pacha? 

"  Now,  this  is  the  Governor  we  are  talking  about : 

"  *  That  is  exactly  the  conclusion  I  reached,'  said  Mr.  Lewis. 

"When  I  announced  my  candidacy  in  May,  I  stated  that  I  was  opposed  to 
Governor  Whitman's  methods.  Yesterday  the  secretary  to  the  Governor  called 
the  superintendent  of  the  Capitol  into  his  office  and  gave  him  a  list  of  eight 
names  of  district  leaders  in  the  employ  of  the  state  in  the  Capitol  with 
instructions  to  direct  such  eight  men  to  apply  at  once  to  the  Governor  for 
appointment  as  notaries  public  for  the  purpose  of  circulating  the  Governor's 
nominating  petitions  among  enrolled  Republican  voters  in  Albany  County. 

"The  superintendent  took  the  list,  called  in  the  men  and  submitted  the 
proposition  to  them.  Without  exception  the  eight  men  declined  to  comply 
with  the  demand  made  upon  them  and  stated  that  the  reason  for  their  declina- 
tion was  that,  as  Independent  American  citizens,  they  intended  to  exercise 
their  rights  at  the  primary  and  vote  for  the  man  of  their  choice  for  the 
Republican  nomination  for  Governor;  that  they  were  unwilling  to  ask  for 
their  own  appointment  as  notaries  for  the  purpose  of  circulating  Whitman's 
petitions. 

"  This  action  on  the  part  of  the  secretary  to  the  Governor  is  a  violation  of 
the  spirit,  if  not  the  exact  letter,  of  the  civil  service  law. 

"  Coercion  of  employees  by  a  public  officer  Is  strictly  forbidden  by  that  law. 

"  It  is  not  within  the  function,  however,  of  the  Attorney-General  to  act  but 
of  the  local  district  attorney,  If  a  crime  has  been  committed." 
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Now,  I  have  read  that,  Mr.  Becker,  and  it  speaks  for  itself. 

I  want  to  read  another. 

Here  is  an  article  published  in  the  New  York  Tribune  of  August 
2,  which  I  want  to  read  to  show  the  animus  of  this  alleged  investi- 
gation that  has  been  carried  on.     [Reading:] 

Lewis  to  Pin  Hearst  Down  on  Bolo  Facts. 

Senator  Overman.  From  what  paper  is  that? 

Senator  Reed.  The  New  York  Tribune  of  August  3,  1918. 

Senator  Sterling.  You  said  August  2,  before,  did  you  not,  Senator 
Reed? 

Senator  Reed.  I  should  have  said  August  3.  If  I  said  August  2, 
it  is  an  error.  There  is  "  Exhibit  2,"  right  above  it,  and  perhaps  I 
saw  that  "  2."     [Continuing  reading :] 

Lewis  to  Pin  Hearst  Down  on  Bolo  Facts. 

Challenges  Statement  of  Publisher  About  Relations  with  German  Spy. 

Attorney  General  Again  Leading  Fight,  Issues  Statement ;  Charging  Alliance 
Exists  Between  Hearst  and  Whitman. 

Attorney  General  Merton  E.  Lewis,  Disai)led  and  on  Crutches,  Resumed  Per- 
sonal Direction  of  His  Campaign  for  the  Republican  Nomination  for  Governor 
Yesterday,  at  the  Murray  Hill  Hotel. 

He  charged  there  is  an  alliance  between  Gov.  Whitman  and  W^illlam  R. 
Hearst  and  asserted  that  when  Hearst  said,  In  his  formal  statement,  that  his 
only  conversation  with  Bolo  Pacha,  the  German  spy,  executed  by  the  French 
Government,  was  with  reference  to  the  cost  of  paper,  he  knew  he  was  making 
a  false  statement.  He  demanded  of  Governor  Whitman  that  he  tell  the  public 
what  it  was  that  Arthur  Brisbane,  chief  editorial  writer  for  Mr.  Hearst, 
said  to  him  at  the  St.  Regis  Hotel,  when  he  called  on  the  governor  last  week. 

Mr.   Becker.  I  said  yesterday  that  it  was  Hearst  that  called. 
That  was  a  slip  in  my  recollection.     It  was  Mr.  Brisbane. 
Senator  Beed.  Yes.     This  refreshes  your  recollection? 
Mr.  Becker.  Yes. 
Senator  Eeed.  I  continue  reading: 

Mr.  I.ewis'  Statement:  The  attorney  general's  statement  follows: 

I  have  been  confined  in  the  Saratoga  hospital  as  a  result  of  an  automobile 
accident.  As  a  necessary  consequence  my  campaign  for  the  Republican  nomi- 
nation for  Governor  lias  lagged  somewhat.  In  other  words,  the  punch  has 
been  missing.  The  reason,  of  course  is  the  man  with  the  punch  has  not  been 
on  the  job.  He  will  be  on  the  job  from  today  until  primary  day.  There  will 
l)e  a  punch  eveiy  day. 

I  expect  to  win  and  shall  exert  every  effort  to  accomplish  that  result. 

The  alliance  between  Governor  Whitman  and  his  oUltlme  supporter,  William 
R.  Hearst  will  be  dlssectetl  and  exposed.  I  shall  show  between  now  and 
primary  day  the  real  puriwse  of  the  combination  between  Hearst  and  Whit- 
man. 

The  antagonism  of  Mr.  Hearst  toward  me  became  apparent  for  the  first 
time  when  I  investigated  the  activities  of  Bolo  Pacha.  At  that  time  Mr. 
Hearst  said  In  a  statement  which  he  signed  and  which  was  published  in 
his  papers:  "I  met  Bolo  Pasha  merely  as  a  French  newspaper  man,  the 
reputed  representative  of  the  Paris  .Tournal.  He  came  to  me  and  said: 
*  You  use  more  print  paper  than  any  other  man  In  the  United  States.  Will 
you  tell  me  where  to  get  the  best  and  cheapest.  Print  paper  Is  almost  un- 
obtainable in  Paris.'  I  told  him  where  we  got  our  print  paper  and  what 
we  paid  for  it,  and  gave  him  all  the  information  about  the  paper  market 
that  I  could,  and  that  any  newspaper  man  with  any  courtesy  would  naturally 
give  to  a  visiting  French  journalist. 

The  conversation  was  general  and  trivial,  as  It  is  at  all  such  social  dinners. 
That  Is  all  that  I  have  ever  known  or  seen  or  heard  of  Bolo  Pacha.  I  defy 
the  Attorney  General  to  disprove  any  word  In  this  statement  of  mine  or  to 
substantiate  any  one  of  his  own  unwarranted  implications.  Should  he  fall 
to  do  so  I  shall  proceed  against  the  small  Attorney  General  of  the  great 
State  of  New  York  for  petty  and  premeditated  slander. 
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Senator  Sterling.  That  is  what  Lewis  says  Hearst  said? 
Senator  Reed.  Yes.    [Continuing  reading :] 

Mr.  Hearst  knew,  when  he  made  this  statement,  that  it  was  false.  He 
knovi-s  it  now.  I  know  it,  and  during  the  next  thirty  days  I  shall  prove  to 
the  satisfaction  of  everyone  that  Mr.  Hearst  deliberately  told  an  untruth 
when  he  said  "  That  is  all  I  have  ever  known  or  seen  or  heard  of  Bolo  Pacha." 

I  shall  show  many  other  facts  in  connection  with  the  relations  between 
Hearst  and  Governor  Whitman  and  expect  to  convince  the  public  that  these 
men  have  long  had  close  personal  relation.s  and  they  are  leagued  together. 
The  purpose  of  this  combination  l>etween  Hearst  and  Whitman  will  be  made 
clearly  apparent  to  the  public  before  primary  day, 

I  now  call  upon  Governor  Whitman  to  answer  this  question:  What  did 
Brisbane  say  to  Whitman  at  the  time  he  called  upon  him  at  the  St.  Regis 
Hotel  a  few  days  ago? 

"  Wait  till  Mr.  Lewis  says  something  specific  about  relations  between  Whit- 
man and  Hearst  and  then  the  governor  will  reply  to  him."  said  one  of  the 
Governor's  lieutenants  at  the  Manhattan  Hotel  Headquarters  last  night. 

That  is  the  newspaper  man's  statement,  now.  I  have  been  read- 
ing quotations. 

C^ontinuing,  the  Governor's  representative  said : 

"  The  Attornej'-General.  in  his  exposure  of  the  relations  between  Hearst 
aiKl  Bolo  Pacha,  whatever  these  relations  were,  is  acting  as  the  Governor's 
subonllnate.  The  request  to  investigate  Bolo  Pacha  came  from  the  French 
Government." 

That  is  the  other  side  of  it.  That  is  the  Whitman  controversy. 
I  will  read  it  if  the  committee  wants  it..  If  not,  let  it  go  in  as  a 
part  of  the  ar^ment. 

Just  one  thing  further  on  this.  I  want  to  introduce  the  affi^ 
davit  of  Louis  J.  Lang,  because  I  want  now  to  impress  upon  this 
committee  the  deliberate  threat  of  Mr.  Lewis  to  use  this  material 
in  a  campaign,  to  expose  Mr.  Hearst  in  a  campaign  where  the 
issue  was  made  that  Mr.  Hearst  and  Mr.  Whitman  were  one  and 
the  same,  and  to  demonstrate,  at  one  and  the  same  time,  that  Mr. 
Whitman  was  a  traitor  while  they  were  trying  to  demonstrate  that 
Mr.  Hearst  was. 

Senator  Overman.  Is  that  an  affidavit  that  you  want  to  intro- 
duce? 

Senator  Beed.  I  want  to  read  this  affidavit. 

Senator  Overman.  Do  you  want  to  introduce  it  in  evidence? 

Senator  Reed.  Yes. 

Senator  Steruno.  When  was  this  affidavit  made,  and  under  what 
conditions,  Senator  Beed?    Does  it  show? 

Senator  Beed.  It  is  an  affidavit  which  was  made  touching  this 
controversy.    I  am  introducing  it  just  as  a  plain^  simple  affidavit. 

Senator  Sterling,  It  has  not  been  produced  before  in  these  pro- 
ceedings? 

Senator  Beed.  No;  it  has  not. 

Senator  Overman.  It  has  not  been  offered  in  evidence,  and  you 
are  reading  it,  and  wish  to  offer  it  in  evidence? 

Senator  Keed.  I  am  reading  it  to  show  the  animus  of  this  pro- 
ceeding, and  then  I  am  going  to  ask  some  questions,  later  on. 
[Beading :] 

Louis  J.  Lang,  being  duly  sworn,  deposes  and  says 

Senator  Overman.  This  is  a  part  of  your  question,  as  I  under- 
stand, that  you  are  leading  up  to? 

85723— 19-~voL  2 45 


2088       SIBEWIKG  AND  UQUOB  INXEKBSTB  AND  QEBMAN  PBOPAOANDA. 

Senator  Reed.  I  do  not  know  that  I  will  call  it  a  question.  I 
am  putting  it  in  as  preliminary  to  a  question. 

Senator  Stermno.  In  regard  to  that  procedure,  Mr.  Chairman, 
I  have  some  question,  at  first  blush.    I  am  not  sure. 

Senator  Reed.  Let  us  see.  This  witness  has  sat  here  for  two  days, 
not  proceeding  under  the  rules  of  any  court  or  any  law,  but  read- 
ing parts  of  statements,  and  detailing  them,  and  giving  his  im- 
pressions and  opinions  from  testimony  that  took  days  to  go  over. 
Am  I  to  imderstand  that,  as  a  member  of  the  Senate,  I  must  now 
proceed  in  accordance  with  the  strict  rules  of  law?  I  simply  want 
to  get  this  before  this  committee. 

Senator  Overman.  You  are  reading  it  as  preliminary  to  a  ques- 
tion that  you  are  going  to  ask,  as  I  understand 

Senator  Reed.  I  am  going  to  ask  some  questions  with  relation  to 
it.     [Reading :] 

I  reside  in  tha  city  of  New  York  and  am  a  reiwrter  for  the  New  York 
American,  and  was  acting  as  a  reporter  for  that  newspaper  during  aU  the 
times  hereinafter  referred  to. 

I  have  read  the  exhibits  hereto  annexed,  marked  "B-2'*  **B-4"  and  "B-13"^ 

Senator  Nelson.  Those  exhibits  are  newspaper  quotations? 

Senator  Eeed.  The  exhibits  that  I  refer  to  here  ? 

Senator  NEtaoN.  Yes. 

Senator  Eeed.  B-2,  B-4,  and  B-13  are  the  newspaper  prints  of 
the  affidavits  of  these  witnesses  that  have  been  referred  to,  the  bell 
boys  and  the  chauffeurs,  as  also  in  Exhibit  6. 

1  continue  to  read : 

and  know  the  contents  thereof.  Such  parts  of  said  exhibits  as  purport  to 
be  quoted  statements  of  Hon.  Merton  E.  Lewis,  attorney  general  of  the  State 
of  New  York,  are  in  substance  identical  with  certain  parts  of  various  type- 
written statements  handed  to  me  for  publication  by  said  Merton  E.  Lewis  at 
his  political  headquarters  in  the  MurrayhUl  Hotel,  New  York  City,  on  tlie 
day  Immediately  precwllng  the  day  of  their  respective  publications  In  New 
York  newspapers 

Senator  Overman.  Who  is  the  man  who  is  making  the  statement 
there? 

Senator  Heed.  This  is  a  reporter  for  the  New  York  AmericsLn. 
[Continuing  reading:] 

the  dates  of  publication  being  Indicated  upon  each  of  the  annexed  exhibits. 

The  point  I  want  to  show  you  is  that  these  things  were  given  out 
from  the  political  headquarters  of  these  gentlemen.  [Continuing 
reading:] 

I  have  read  Exhibit  B-11,  hereto  annexed,  and  know  the  contents  thereof. 
Such  parts  of  said  exhibit  B-11  as  purport  to  be  quoted  statements  of  Senator 
Theodore  Douglas  Robinson  are  In  substance  identical  with  certain  parts  of 
a  typewritten  statement  handed  to  me  for  publication  by  said  Theodore  Douglas 
Robinson,  personally,  at  the  political  headquarters  of  Attorney  General  Merton 
B.  Lewis  in  the  MurrayhUl  Hotel,  New  York  City,  on  the  31st  of  July,  1918. 
I  know  the  said  Theodore  Douglas  Robinson,  above  referred  to,  to  be  the 
campaiipi  manager  of  the  said  Attorney  General  Lewis. 

I  have  read  Exhibit  B-6,  hereto  annexed,  and  know  the  contents  thereof. 

Now,  Exhibit  B-6  I  will  call  attention  to  with  the  permission 
of  the  committee. 

Exhibit  B-6  is  an  article  printed  in  the  New  York  Tribune  of 
August  12  and  which  I  desire  to  read  because  it  is  given  out  from 
these  political  headquarters.    The  headlines  are: 


■•~ 
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Bolo  and  Bemstorff  Visited  Hearst  Home,  8  Witnesses  Swear. — ^They  Went 
There  Sometimes  Together,  Sometimes  Separately,  and  Were  Nicknamed  by 
Help. — ^HaDdy  Iron  Bridge  From  Roof  to  Roof. — ^Affidavits  of  Chauffeurs  and 
Employes  in  Editor's  House  Given  out  by  Lewis. 

From  his  political  headquarters,  hy  his  political  campaign  man- 
ager, on  August  12 ;  and  these  affidavits  bear  date  the  9th,  10th,  and 
11th  that  have  been  heard  here,  and  the  depositions  that  have  been 
heard  here  bear  the  same  dates. 

The  Attorney  General  of  this  State,  Merton  E.  Lewis,  who  last  year  at  the 
request  of  the  French  Government  developed  the  proofs  on  which  the  notorious 
Bolo  Pacha  was  recently  shot  in  Vincennes  for  the  crime  of  treason  to  the 
allied  cause,  yesterday  made  public  a  lot  of  unexpected  evidence  on  the  rela- 
tions of  Bolo  Pacha,  Count  von  Bemstorff,  and  William  Randolph  Hearst. 

This  evidence  is  in  the  form  of  affidavits  and  is  prefaced  by  the  following 
statement  from  the  Attorney  General : 

"  In  the  statement  issued  by  William  Randolph  Hearst  on  October  5,'1917,  he 
said: 

"  *  I  met  Bolo  Pacha  merely  as  a  French  newspaper  man,  the  repiited  i^epre- 
sentative  of  the  Paris  Journal.  He  came  to  me  and  said,  "Tou  use  more 
print  paper  than  any  other  man  in  the  United  States.  Will  you  tell  me  where 
I  can  get  the  best  and  cheapest?  "  I  told  him  where  we  get  our  print  paper, 
what  we  paid  for  it,  and  gave  him  all  the  Information  about  the  paper  market 
that  I  could  and  what  any  newspaper  man  with  courtesy  would  naturally  give 
ro  a  visiting  French  journalist  The  conveisotion  was  general  and  trivial,  as 
it  is  at  all  such  social  dinners.  That  is  all  tliat  I  have  ever  known,  seen  or 
he.ird  of  Bolo  Pacha.  I  defy  the  Attorney  General  to  disprove  any  word  in 
this  statement  of  mine  or  to  substantiate  any  one  of  his  own  unwarranted 
implications.  Should  he  fail  to  do  so  I  shall  proceed  against  the  small  At- 
torney General  of  the  great  State  of  New  York  for  petty  and  premeditate^.1 
slander.' " 

That  is  quoted,  of  eourjse,  from  what  Hearst  said.  The  interview 
or  statement  continues: 

*'  1  showed  by  the  testimony  of  Hearst's  Paris  correspondent,  Bertelli,  given 
at  the  trial  of  Bolo  for  treason,  that,  instead  of  Hearst  meeting  Bolo  only 
once,  he  met  him  three  times : 

**  First — ^Hearst  entertained  Bolo  at  luncheon. 

'*  Second — Bolo  entertained  Hearst  at  a  dinner  at  Sherry's. 

"Third — Hearet  entertained  Bolo  at  a  theater  party  and  supper. 

**  I  am  now  prepared  to  show  by  six  affidavits  that  Hearst  received  Bolo  at 
the  Hearst  home  on  Riverside  Drive. 

"  I  am  now  prepared  to  show  by  six  " 

Then  there  is  a  "three"  -which  is  evidently  a  misprint;  it  says 
"six"  and  also  says  "three" 

"  affidavits  that  Hearst  received  Count  von  Bemstorff,  the  German  Ambassador, 
and  Bolo  at  the  Hearst  home  at  one  and  the  same  time  and  that  this  happened 
on  two  or  more  occasions. 

"  I  am  prepared  to  show  by  many  affidavits  that  Count  von  Bemstorif  was 
a  frequent  visitor  at  the  Hearst  home  at  about  the  time  of  Bolo's  visit  to  New 
York  in  the  spring  of  1916,  when  Bolo  obtained  $1,683,000  from  Von  Bemstorff 
with  which  to  cary  on  in  France  the  same  German  peace  propaganda  that 
Hearts  was  then  conducting  in  America." 

"  The  affidavits  now  published  are  eight  in  number. 

"  Perhaps  the  most  interesting  is  that  of  Charles  H.  Jerome,  who  was  super- 
intendent of  the  Clarendon  apartment  house,  at  137  Riverside  Drive,  which  Is 
pjiid  to  be  owned  by  Hearst,  and  three  floors  of  which  are  occupied  by  him  as 
a  private  residence.    Jerome  swears: 

**'(!)  That  Count  von  Bemstorff  was  a  frequent  visitor  nt  the  Hearst 
iipaitment  and  expected  to  be  taken  up  unannounced. 

•**  (2)  That  Bolo  Pacha  w«s  also  a  visitor  at  the  Hearst  apartment.*" 

Mr.  Becker.  May  I  interrupt  to  say  that  from  this  point  on,  that 
is,  beginning  with* the  analysis,  and  where  it  says:  "Perhaps  the 
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most  interesting  is  that  of  Charles  H.  Jerome  '^  and  so  forth,  is  the 
reporters'  work.    Prior  to  that  it  is  a  statement  that  we  got  up. 

Senator  Reed.  You  seem  to  be  quite  familiar  with  this? 

Mr.  Becker.  I  think  I  wrote  wnat  goes  down  to  that  point. 

Senator  Reed.  Yes. 

Mr.  Becker.  Down  to  where  it  says:  "Perhaps  the  most  inter- 
esting is  that  of  Charles  H.  Jerome  "  and  so  forth.  I  think  so.  I 
am  not  positive. 

Senator  Reed.  Then  we  will  not  bother  with  the  reporter's  state- 
ments.    You  are  evidently  more  familiar  with  that  than  I  am. 

Mr.  Becker.  The  rest  is  the  reporter's  analysis  of  the  affidavits. 

Senator  Reed.  This  man  Jerome,  that  is  referred  to  as  the  most 
interesting  of  these  gentlemen 

Mr.  Becker.  Not  by  me ;  and  I  do  not  think  he  was.  However,  he 
turned*  out  to  have  a  criminal  record,  which  has  been  played  up  to 
by  Hearst,  as  if  that  damned  him  from  forever  taking  a  breath  again. 
He  has  tried  to  live  an  honest  life  for  about  four  or  five  years,  if  I 
remember  correctly,  and  has  been  in  Hearst's  employ. 

Senator  Reed.  Mr.  Hearst  found  out  that  he  had  been  an  ex-convict 
and  let  him  out.  And  you  found  him,  and  took  his  statement ;  and 
that  is  his  picture,  and  his  Bertillon  record  there,  is  it  not?  [Indi- 
cating.] 

Mr.  Becker.  I  think  that  is  correct.  I  never  have  been  able  to 
understand  the  philosophy  of  bouncing  a  man  just  because  he  is  an 
ex-convict. 

Senator  Reed.    No.    "  Charity  for  all,"  is  a  good  maxim. 

Mr.  Becker.  When  it  makes  it  possible  to  display  beautiful  car- 
toons in  the  paper  of  persons  with  balls  around  their  legs  in  com- 
pany with  Mr.  Lewis,  why,  of  course,  it  is  good  stuff. 

Senator  Reed.  Of  course,  it  is  very  unkind  to  use  it ;  but  it  is  not  as 
imkind  to  tell  the  truth  about  a  convict  as  it  might  be  to  tell  an 
untruth  about  men  who  are  not  convicts. 

Mr.  Becker.  The  law  is  no  respecter  of  persons,  and  if  Mr.  Hearst 
will  come  here  and  make  his  denial  under  oath,  it  will  receive  due 
consideration. 

Senator  Reed.  No,  the  law  is  no  respecter  of  persons,  but  most 
human  beings  are.  However,  you  and  I  do  not  need  to  get  into  any 
controversy.    I  want  to  continue  reading  this  affidavit  of  Lang's. 

Senator  Wolgott.  Let  me  ask  a  (]uestion  there,  please;  in  regard 
to  this  man  spoken  of  as  an  ex-convict;  what  was  he  convicted  of? 

Senator  Reed.  It  shows  on  there — ^larceny. 

Senator  Overman.  What  was  his  punishment? 

Senator  Reed.  I  do  not  know.  There  is  no  importance  to  it  except 
that  it  simply  shows  that  he  is  one  of  the  links,  important  links,  m 
this  testimony  to  show  the  meeting  of  Bolo  Pasha  and  Bemsdorff 
at  Mr.  Hearst's  house,  and  he  is  one  of  the  witnesses.  That  is  all.  I 
have  nothing  against  the  poor  fellow  and  have  no  desire  to  pursue  it. 

Maj.  Humes.  May  I  ask  Mr.  Becker  a  question?  Did  you  or  did 
you  not,  Mr.  Becker,  present  the  affidavit  of  this  man  Jerome  in  this 
testimony  yesterday? 

Mr.  Becker.  I  did  not,  out  of  excessive  caution. 

Maj.  Humes.  It  has  not  been  presented  before  this  committee 
at  all? 
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Mr.  Becker.  No. 

Senator  Beed.  But  it  was  presented  to  the  newspapers? 

Mr.  Becker.  Yes.  Of  course,  we  did  not  know  then  that  he  was 
an  ex-convict.  I  do  know  but  what  I  would  have,  even  if  I  had 
known  it. 

Senator  Reed.  Certainly  you  might  have  done  it. 

I  am  reading,  again,  from  this  deposition  or  affidavit  of  Mr.  Lang, 
further : 

I  have  read  Exhibit  B-6  hereto  annexed  and  know  the  contents  thereof. 
Such  parts  of  said  exhibit  as  puriwrted  to  be  quoted  statements  of  Hon. 
Merton  E.  Lewis,  attorney-general  of  the  State  of  New  York,  are  In  substance 
identical  with  certain  parts  of  a  typewritten  statement  handed  to  me  for  pub- 
lication by  Louis  Getts  whom  I  know  to  be  the  secretary  of  said  Merton  E. 
Lewis,  at  the  political  headquarters  of  the  said  Lewis,  in  the  Murray  hill 
Hotel,  New  York  Cltj',  on  the  11th  day  of  August,  1918. 

The  typewritten  statement  of  which  said  Exhibit  B  forms  a  part  was 
handed  to  me  as  a  preliminary  statement  to  accompany  the  affidavits  hereto 
annexed  and  marked  respectively  "Exhibit  A-1  to  Exhibit  A-8"  inclusive. 

Those  are  this  list  of  affidavits,  I  will  say,  for  the  benefit  of  the 
committee ;  printed  copies  of  them.    I  continue  reading : 

I  have  read  the  exhibits  hereto  annexed,  marked  "Exhibits  A-1  to  A-8*' 
inclusive  and  note  the  contents  thereof.  Said  exhibits  are  in  substance  iden- 
tical with  certain  parts  of  a  typewritten  statement  handed  to  me  for  publication 
by  Louis  Getts  whom  I  know  to  be  the  secretary  of  Merton  E.  Lewis,  at  the 
poUtical  headquarters  of  the  said  Lewis,  in  the  Murrayhlll  Hotel,  New  York 
City,  on  the  11th  day  of  August  1918. 

"  At  the  various  times  when  the  several  typewritten  statements  were  handed 
to  me  as  aforesaid  by  Mr.  Lewis,  Mr.  Getts  or  Mr.  Robinson,  excepting  Ex- 
hibits A-1  to  A-«  inclusive  and  Exhibit  B-«,  there  were  usually  present  on 
each  occasion  representatives  of  the  New  York  World,  New  York  Times,  New 
York  Tribune,  New  York  Sun,  and  New  York  Herald,  to  each  of  whom  were 
given  tyx)ewrltten  statements  which  I  believe  to  be  similar  in  aU  respects  to 
the  statements  handed  to  me  by  the  persons  above  named." 

Now,  I  want  the  conunittee  to  notice  this.    [Beading :] 

On  August  2,  1918,  I  was  told  by  the  said  Attorney  General  Lewis  at  his 
political  headquarters  above  named  that  he  would  issue  a  "  punch  '*  every  day, 
and  that  most  of  his  "  punches  "  would  be  directed  at  Mr.  Hearst  who  he  said 
was  the  big  issue  of  the  primary  campaign.*' 

That  is  subscribed  on  the  16th  day  of  August,  1918.  Now  these 
threats  were  made  on  the  2d,  3d,  and  4th  of  August.  You  secured 
these  affidavits  on  the  9th,  10th,  and  11th  of  August,  and  you  gave 
them  out  to  the  newspapers  with  these  statements  which  I  have  read. 
Some  of  the  statements  you  say  you  wrote.  Do  you  mean  to  say  to 
me,  sir,  that  your  purpose  in  preparing  those  affidavits  was  not  for 
political  use? 

Mr.  Beckxb.  I  have  explained  myself  on  that.  I  do  not  care  to 
enlarge  on  it 

Senator  Reed.  Nothing  further  to  add? 

Mr.  Becker*  No,  I  have  been  perfectly  definite  and  frank  about  it. 

Senator  Woloott.  Mr.  Becker,  this  affiant  here  swears  to  some 
threats  that  you  made. 

Mr.  Becker.  Not  that  I  made.    I  know  nothing  about  that. 

Senator  Wolcott.  It  was  Lewis. 

Mr.  Becker.  As  a  matter  of  fact,  Mr.  Lewis  had  personally  noth- 
ing to  do  with  that  branch  of  the  investigation.    I  started  it  without 
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his  knowledge  in  the  beginning,  and  tried  to  get  some  evidence  to 
use,  under  the  theory  that  Hearst  was  the  intermediary.  That  is  the 
way  it  struck  me. 

Senator  Keed.  Bv  the  way,  when  you  made  your  campaign  for  the 
nomination,  your  iriends  put  forth  as  one  or  the  chief  reasons  for 
your  nomination,  that  you  had  accomplished  very  great  results  in 
the  investigation  of  the  Bolo  Pasha  case,  did  they  not? 

Mr.  Becker.  Well,  there  was  a  campaign  circular  that  does  vio- 
lence to  the  feelings  of  a  modest  man,  I  must  admit. 

Senator  'Reed.  Yes ;  that  was  one  of  your  issues. 

Mr.  Becker.  It  was  not  an  issue,  it  was  an  argument. 

Senator  Bsed.  One  of  your  reasons.  Now  I  want  to  take  up  an 
entirely  diiferent  subject,  and  I  want  to  be  as  hasty  with  it  as  I  pos- 
sibly can,  if  the  committee  will  indulge  me;  and  you  have  been  very 
kind. 

Mr.  Becker,  in  1916,  our  country  was  occupying  a  position  of  ab- 
solute neutrality,  was  it  not? 

Mr.  Becker.  As  a  nation,  yes. 

Senator  Reed.  As  a  nation,  it  was.  It  was  the  request  of  the 
President  of  the  United  States  that  we  should  be  neutral  not  only 
in  act  but  even  in  thought? 

Mr.  Becker.  He  requested  that,  right  after  the  beginning  of  the 
war.    That  was  not  generally  obeyed. 

Senator  Reed.  You  did  not  obey  it? 

Mr.  Becker.  No,  sir. 

Senator  Eeed.  Did  you  belong  to  any  societies  or  organizations 
during  1916  that  had  to  do  with  getting  the  United  States  to  take 
sides  m  this  war? 

Mr.  Becker.  No. 

Senator  Reed.  Did  you  belong  to  any  society  that  had  anything 
to  do  with  it? 

Mr,  Becker.  You  mean  the  National  Security  League  and  leagues 
of  that  sort? 

Senator  Reed.  Yes. 

Mr.  Becker.  I  had  nothing  to  do  with  any  of  those  societies. 

Senator  Reed.  Did  you  belong  to  any  society  of  that  character? 

Mr.  Becker.  No. 

Senator  Reed.  Did  you  belong  to  any  political  society  except  the 
Republican  Party? 

Mr.  Becker.  No. 

Senator  1Reed.  All  right.  In  1916  Count  von  Bernstorff  was  the 
accredited  representative  of  a  neutral  nation  to  the  United  States? 

Mr.  Becker^  Jle  was  a  good  deal  more  than  that. 

Senator  ReedN^c  was  that,  was  he  not? 

Mr.  Becker.  Hswas  that  at  least. 

Senator  Reed.  i^s.  He  called  on  the  President  of  the  United 
States  and  on  the  JSfe<^'retary  of  State  repeatedly,  and  was  received 
there  on  the  same  teriVs  and  conditions  as  other  ambassadors? 

Mr.  Becker.  In  the  la^^^^  P^^  ^^  ^^1^  ^ 
Senator  Reed.  In  19: 
Mr.  Becker.  I  think  x^' 

Senator  Reed.  Well,  I  aSs  going  to  say  in  February,  1916  ? 
Mr.  Becker.  Well,  I  do  luQ^  carry  the  dates  of  the  various  con- 
troversies as  they  developed  b  ^^  ^  think  it  is  safe  to  say  that  from 

\ 
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the  time  of  the  seizure  of  Dr.  Albert's  papers  and  their  publica- 
tion  

Senator  Beed.  When  were  these  seized! 

Mr.  Becker.  I  do  not  know  when  they  were  seized,  but  I  believe 
they  came  out  in  the  latter  part  of  July,  1915. 

Senator  Beed.  1915? 

Mr.  Becker.  And  especially  after  the  seizure  of  Von  Igel's  papers 
by  the  Department  of  Justice. 

Senator  Reed.  When  were  these  seized? 

Mr.  Becker.  That  date  I  can  not  give  you,  but  from  that  time  on 
1  do  not  believe  Count  von  Bernstorff  was  received  on  the  same 
footing  as  other  representatives,  actually.  Technically,  of  course,  he 
was. 

Senator  Reed.  Yes,  technically.  In  February,  1916,  is  it  not  a  fact 
that  Count  von  Bernstorff  was  generally  received  socially  and  politi- 
cally as  a  distinguished  foreign  diplomat? 

Mr.  Becker.  I  do  not  think  so. 

Senator  Reed.  Is  it  not  a  fact  that  long  after  that  he  was  enter- 
tained at  a  dinner  by  the  Vice  President  of  the  United  States? 

Mr.  Becker.  I  do  not  know  anything  about  it. 

Senator  Reed.  Is  it  not  a  fact  that  he  attended  the  diplomatic 
dinners  of  the  United  States  and  was  duly  received  there  long  after 
February,  1916? 

Mr.  Becker.  Yes;  of  course  no  social  distinction  could  be  made 
against  him  at  official  dinners. 

Senator  Reed.  And  was  he  not  received,  and  do  not  the  records 
of  the  investigation  that  you  made  show  that  he  was  received,  in 
many  families  of  undoubted  loyalty  in  this  country? 

Mr.  Becker.  I  have  not  made  anjr  investigation  of  Bernstorff's 
social  career,  except  his  relation  with  certain  ladies  of  very  un- 
pleasant reputation,  because  that  had  to  do  with  the  discovery  of 
certain  intrigues  or  a  political  nature,  in  which  he  was  engaged. 
Apart  from  that  I  am  not  an  expert  on  Bernstorff's  social  relations, 
except  that  I  had  very  general  knowledge  that  the  social  sphere  in 
which  he  moved  grew  gradually  narrower  and  narrower,  and  after 
the  LtMitania^  in  May,  1915,  it  got  just  about  as  big  as  this  (indi- 
cating) . 

Senator  Reed.  Just  about  as  big  as  a  circle  you  drew  with  your 
finger? 

JHr.  Becker.  Yes. 

Senator  Reed.  When  was  it  that  he  was  given  his  passports? 

Mr.  Becker.  February  3,  1917,  was  it  not? 

Senator  Reed.  Yes.  That  was  a  full  year  after  the  date  I  am 
speaking  of. 

Bolo  Facha  you  described  here.  Is  it  not  a  fact  that  Bolo  Pacha 
was  born  in  France? 

Mr.  Becker.  Born  at  Marseilles ;  Levantine  ancestry. 

Senator  Reed.  Bolo  Pacha  had  risen  to  a  position  of  great  dis- 
tinction with  the  French  Government  ? 

Mr.  Becker.  Never.  , 

Senator  Reed.  Never?  / 

Mr.  Becker.  No,  but  with  the  Turkish  Govemmenti|^with  the  ex- 
Khedive  of  Egypt,  and  when  he  was  Khedive. 
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Senator  Reed.  Had  Senator  Humbert  acquired  some  distinction 
in  connection  with  the  French  Government? 

Mr.  Becker.  Yes. 

Senator  Beed.  He  was  the  man,  was  he  not,  that  raised  the  outcry 
that  France  was  not  prepared  for  war,  and  he  had  a  creat  deal  to  do 
with  getting  the  French  in  a  state  of  preparedness?  That  was  his 
public  claim. 

Mr.  Becker.  "Cannon  and  munitions"  was  his  cry,  which  he 
spread  all  over. 

Senator  Reed.  And  he  had  been  raising  that  cry  for  how  long? 

Mr.  Becker.  I  do  not  know ;  quite  a  while. 

Senator  Reed.  That  was  of  course  distinctly  in  the  interest  of 
France's  preparedness. 

Mr.  Becker.  Well,  that  is  not  entirely  admitted  by  the  French.  I 
do  not  know  just  what  there  was  to  it. 

Senator  Reed.  Very  well,  the  ordinary  person  would  ordinarily 
believe,  would  he  not,  that  a  man  who  was  advocating  cannon  and 
munitions  for  a  country  that  was  menaced  by  Germany,  and  crying 
out  to  be  ready,  was  a  friend  of  the  country. 

Mr.  Becker.  Senator  Humbert  had  the  reputation  of  being  a  very 
great  patriot ;  much  greater  than  anybody  else  in  the  country,  almost. 

Senator  Reed.  He  was  the  proprietor  of  the  French  Journal  ? 

Mr.  Becker.  The  Paris  Journal. 

Senator  Reed.  And  that  Paris  Journal,  as  you  stated  on  your  direct 
examination,  had  been  openly  and  violently  pro-French  and  anti- 
German  ? 

Mr.  Becker.  It  had  been  a  medium  in  this  campaign  for  cannon 
and  munitions. 

Senator  Reed.  And  that  had  been  a  persistent  and  determined 
campaign  carried  on  from  day  to  day,  and  it  was  well-known 
throughout  the  world  among  people  who  were  connected  with  the 
French  newspapers  ?    That  is  so,  is  it  not  ? 

Mr.  Becker.  I  presume  so. 

Senator  Reed.  BoIo  Pacha,  whether  he  was  a  part  of  the  French 
Government  or  not,  was  received  in  the  loyal  circles  of  Paris  up  to 
the  time  or  shortly  before  the  time  of  this  exposure  which  finally 
led  to  his  execution?    That  is  true,  is  it  not? 

Mr.  Becker.  Well,  he  moved  in  a  circle  headed  by  the  Socialist 
Caillaux,  the  former  premier  of  France,  and  in  addition  to  that  he 
had  a  very  interesting  and  very  gorgeous  career.  He  maintained 
very  elegant  equipages  and  cut  a  great  figure.  He  was  a  dashing  sort 
of  chap.  But  if  you  ask  if  he  moved  in  the  best  circles  of  French 
society,  I  should  say  not. 

Senator  Reed.  I  do  not  mean  his  society  standing,  but  whether, 
in  Paris  in  February,  1916,  at  the  time  he  came  to  this  country, 
his  loyalty  had  been  publicly  challenged,  or  whether  it  was  generally 
conceded  that  he  was  a  loyal  Frenchman. 

Mr.  Becker.  I  do  not  know  that  there  was  any  general  opinion 
aboiit  it.    He  was  a  pretty  obscure  individual. 

Senator  Reed.  He  was  not  so  obscure  that  he  did  not  come  into 
relations  with  Senator  Humbert,  and  it  was  understood  that  he  was 
to  be  a  part  oi^er  of  the  Journal.    That  is  true,  is  it  not? 

Mr.  BEGBit^l  That  is  not  quite  it,  but  it  is  accurate  ^ough  for 
our  purposes. 
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Senator  Beed.  It  is  accurate  enough  for  our  purposes. 

Mr.  Becejsr.  Yes. 

Senator  Reed.  And  at  the  time  we  are  speaking  of,  there  was  a 
great  shortage  of  paper,  news  print  paper,  throughout  the  world, 
was  there  not? 

Mr.  Beckeb.  Yes. 

Senator  Eeed.  Now  as  to  Bolo,  are  you  prepared  to  say  that  no- 
body had  challeng[ed  the  loyalty  of  Bolo  Tasha  before  he  came  to 
the  United  States  in  February,  1916  ? 

Mr.  Becker.  I  can  not  name  anybody  who  had. 

Senator  Reed.  Of  course  you  are  not  prepared  to  say  to  the  com- 
mittee that  no  one  had  any  reason  for  oelieving  at  that  time  that 
he  was  not  a  loyal  citizen? 

Mr.  Becker.  He  imposed  on  almost  everybody  in  this  country. 

Senator  Reed.  He  came  here  and  he  brought  a  letter  of  introduc- 
tion, or  he  was  introduced  by  Mr. ^what  is  that  Italian's  name? 

Mr.  Becker.  Bertelli  introduced  him  to  Hearst 

Senator  Reed.  He  was  introduced  to  Hearst  by  Mr.  Bertelli  ? 

Mr.  Becker.  At  least,  Bertelli  says  so. 

Senator  Reed.  Yes,  Bertelli  says  so.  As  far  as  you  know,  that  is 
the  first  acquaintance  that  Mr.  Hearst  had  with  Bolo  Pasha? 

Mr.  Becker.  A  personal  meeting. 

Senator  Reed,  x  es.  So  far  as  you  know  it  is  the  first  time  he 
ever  communicated  with  him  in  any  way? 

Mr.  Becker.  I  can  not  prove  anything  else. 

Senator  Reed.  Do  you  know  anything  else? 

Mr.  Becker.  I  can  not  prove  anything. 

Senator  Reed.  Do  you  mean  to  insinuate  anything  before  that? 

Mr.  Becker.  Not  a  thing. 

Senator  Reed.  Then  you  might  have  said  yes. 

Mr.  Becker.  That  is  a  clean  bill  of  health  proposition. 

Senator  Reed.  I  am  not  asking  you  to  give  a  clean  bill  of  health. 
I  am  asking  you  whether  you  know  of  any  fact  showing  that  Mr. 
Hearst  knew  Bolo  Pasha  before  he  was  introduced  to  him  by  Ber- 
telli, and  you  had  said  no.    That  is  all  I  asked. 

Mr.  Becker.  I  could  draw  some  inferences  which  are  fairly  well 
based  on  things  that  are  known.  For  instance,  how  would  Bertelli 
come  over  here  without  the  Hearst  people  knowing  it?  He  was  their 
correspondent.  He  had  to  get  leave ;  had  to  explain  in  some  manner 
why  he  came.  So  I  think  he  communicated  with  Hearst  or  the 
Hearst  papers  before  he  crossed.  If  they  would  produce  the  cor- 
respondence and  telegrams  we  would  know  all  these  things. 

Senator  Reed.  If  there  is  no  correspondence  and  there  are  no  wit- 
nesses, would  you  have  a  right  to  sit  here  under  the  protection  of  the 
law  and  throw  out  insinuations? 

Mr.  Becker.  I  was  not 

Senator  Nelson.  I  want  to  know  for  my  information  what  was 
the  name  of  this  man. 

Mr.  Becker.  Bertelli. 

Senator  Nelson.  He  was  the  representative  at  Paris  of  the  Hearst 
newspapers,  was  he? 

Mr.  Becker.  Yes. 

Senator  Nelson.  Their  correspondent — ^their  Paris  correspondent? 

Mr.  Becker.  Yes.  / 
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Senator  Nelson.  And  he  was  the  man  that  came  over  with  Bolo? 

Mr.  Becker.  He  came  over  for  the  purpose — ^he  has  sworn,  I 
think,  for  the  purpose — of  introducing  Bolo  to  Hearst. 

Senator  Reed.  Has  he  so  sworn?     Produce  that  evidence. 

Mr.  Becker.  I  may  say  that  I  may  be  mistaken  about  that.  I 
read  it  in. 

Senator  Nelson.  I  nskcd  these  questions  to  refresh  my  memory. 
I  got  the  impression  that  he  was  the  correspondent  of  the  Hearst 
papers  in  Paris. 

Mr.  BeckeJi.  I  read  the  whole,  or  that  part,  of  the  deposition  in 
evidence,  and  it  will  speak  for  itself.  If  I  remember  rightly — I 
will  not  take  the  time  now. 

Senator  Nelson  (continuing).  And  that  Bolo  came  in  company 
with  him  on  the  same  ship. 

Mr.  Becker.  Yes. 

Senator  Reed.  He  came  on  the  same  ship,  I  thinks  Senator;  but 
the  point  is  I  do  not  think  there  is  anything  to  show  that  he  came 
in  company  with  him  at  all,  and  that  is  why  I  asked  for  the  deposi- 
tion. 

Mr.  Becker.  Bolo  gave  him  11,000  fi-ancs,  which  Bertelli  after- 
wards claimed  was  a  loan,  and  paid  back. 

Senator  Reed.  Will  you  get  the  statement  of  Mr.  Bertelli  f  You 
can  find  it. 

Mr.  Becker.  If  it  is  here.  Ask  me  another  question  and  I  will 
find  it. 

Senator  Reed.  No,  let  us  have  it  now.  [A  paper  was  here  handed 
to  Senator  Reed.]  Let  me  read  the  deposition,  part  of  it.  This 
deposition  shows,  according  to  the  witness,  that  Bertelli  brought 
Mr.  Bolo  Pasha  over  here. 

Mr.  Becker.  I  did  not  sav  that  at  all. 

Senator  Reed.  Well,  go  back  to  that  question  that  I  asked,  and 
let  us  see. 

Mr.  Becker.  I  stated  that  he  came  with  him  and  introduced  him 
to  Hearst. 

Senator  Reed.  You  said  more  than  that. 

Mr.  Becker.  If  I  did,  it  will  speak  for  itself.  Let  us  save  all 
this  trouble.  So  far  as  Bertelli's  deposition  is  concerned,  he  re- 
ferred to  him  there  as  "  my  traveling  companion." 

Senator  Reed.  Let  me  read  it    [fading:] 

Depostlon  of  BertelU.  Charles,  So  years  of  age,  natioDallty:  Italian,  2 
Rue  de  la  Falx,  heretofore  sworn. 

Q.  In  two  pneumatics  which  you  addressed  to  us  and  which  we  annex  tu 
the  present  deposition,  you  have  requested  to  be  heard  anew;  we  are  ready 
to  receive  your  declarations. 

A.  I  have  been  pained  to  see  the  name  of  Bolo  coupled  with  that  of  Mr. 
Hearst  whom  I*  continue  to  consider  as  a  sincere  friend  of  France. 

Why  did  I  introiUice  Bolo  to  Hearst?  Because  Mr.  Jean  Flnot,  director  of 
La  Revue,  whom  I  liad  known  since  1912,  the  period  when  I  was  correspondent 
of  the  New  York  Times,  had  sent  Bolo  a  letter  of  introduction  to  Mr.  Hearst, 
and  had  requested  me  to  vouch  for  him  with  Hearst.  He  said  to  me,  "  Interest 
yo\»rself  in  the  matter,  Bolo  has  very  great  political  power,  he  is  the  proprietor 
of  I-e  Journal  and  it  would  be  well  for  Hearst  to  know  him."  As  I  have  already 
told  you.  I  made  the  voyage  with  Bolo  In  1916.  On  my  arrival  In  New  York 
my  traveling  companion  Introduced  me  to  Jules  Bois,  who  was  already  there 
and  was  charged  with  giving  lectures  and  with  propaganda  for  the  French 
government 
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Now,  did  you  say  that  Mr.  Finot,  the  director  of  the  La  Revue, 
had  been  a  correspondent  of  the  New  York  Times? 

Mr.  Becker.  No,  it  was  Bertelli  who  was  the  correspondent  of 
the  New  York  Times. 

Senator  Reed  (reading) : 

Because  Mr.  Jean  Finot,  director  of  "  I.a  Revue,"  whom  I  know  since  1912, 
the  period  when  I  was  correspondent  of  the  New  Yorlc  Times,  had  sent  Bolo  a 
letter  of  introduction. 

Now  do  you  challenge  the  loyalty  of  Mr.  Finot? 

Mr.  Beckek.    I  do  not  know  the  gentleman. 

Senator  Reed.  You  do  not  know  anything  about  it,  but  you  chal- 
lenge the  truth  of  the  statement  that  he  had  sent  this  letter  of  in- 
troduction ? 

Mr.  Becker.    I  do  not  know  anything  about  it. 

Senator  Reed.    Did  you  ever  find  the  letter  of  introduction? 

Mr.  Becker.  Well,  I  suppose  Mr.  Hearst  has  it  with  his  other 
documents.    He  might  produce  it. 

Senator  Reed.  As  long  as  your  witness  swears  to  it,  and  nobody 
denies  it — 

Mr.  Becker.  Bertelli  is  not  my  witness,  and  I  believe  his  statement 
is  partially  untruthful.    He  is  Mr.  Hearst's  witness. 

Senator  Reed  (reading)  : 

I  spoke  of  Bolo  to  Hearst,  and  the  latter  said  to  me,  "  If  be  is  the  proprietor 
of  great  French  newspapers,  I  certainly  shall  be  very  glad  to  receive  him/* 
and  be  invited  him  to  lunch  the  next  day.  During  the  meal,  there  was  only 
discussion  of  superficial  matters.  Over  the  coffee,  Bolo  insisted  that  Hearst 
declare  himself  on  the  subject  of  France.  His  host  replied  to  him  that  every 
American  loved  France  and  that  that  country  needed  no  advocate;  he  added 
that  he  considered  France  as  his  second  fatherland. 

Nothing  about  that  to  indicate  any  disloyalty*  or  pro-Germanism, 
is  there? 

Mr.  Becker.  Mr.  Bartelli's  object  was  to  show 

Senator  Reed.  I  am  not  asking  you  his  object.  I  am  asking  about 
this  testimony.  You  are  always  putting  in  objects  and  purposes 
that  you  get  out  of  your  head.  I  am  asking  if  there  is  anything  in 
this  language  to  indicate  it? 

Mr.  Becker.  Yes. 

Senator  Reed.  This  language  indicates  that  Hearst  was  pro-Ger- 
man and  against  the  French  ? 

Mr.  Becker.  I  must  admit  that  Bertilli  made  out  a  good  case  for 
his  master. 

Senator  Reed.  Was  he  in  Hearst's  employ  at  the  time  he  made  this 
statement? 

Mr.  Becker.  I  think  he  still  is. 

Senator  Reed.  Is  he  not  in  the  Italian  Army  and  has  he  not  been 
for  months? 

Mr.  Becker.  No;  I  do  not  think  so.  He  appeared  at  the  trial  of 
Bolo.    I  doubt  it  very  much. 

Senator  Reed.  Well,  that  is  my  information,  but  I  mav  be  in  error. 
[Reading:] 

In  conipUment  to  Mr.  Hearst,  Bolo  gave  a  waiul  dinner  at  Sherry's.  Pie 
ConBulted  roe  on  th^  choice  of  the  guests,  and  thus  it  was  that  he  hjul,  besides 
Mr.  nnd  Mrs.  Heariit  and  mc,  Mr.  Balanda  (Van  Andn)  editor-in-chief  of  the 
New  York  Times 
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Mr.  Beckeil  I  have  read  all  this  in  evidence  once. 

Senator  Reed.  Yes,  vou  read  it,  but  where  did  you  get  the  author- 
ity for  the  statement  that  you  made  a  little  bit  ago  that  Mr.  Bertelli 
brought  over  Bolo  Pasha  to  this  country,  and  that  he  did  it  at  tihie 
instigation  of  Hearst?  Where  did  you  get  the  information  for  that? 
Out  of  this  paper  that  I  am  reading? 

Mr.  Becker.  Just  a  little  common  sense.    Let  me  tell  you 

Senator  Reed.  Did  you  get  it  out  of  this  paper? 

Mr.  Becker.  Let  me  tell  you,  if  you  please. 

Senator  Reed.  I  am  not  asking  you  to  argue  the  case. 

Mr.  Becker.  He  came  over  with  Bolo  on  the  same  steamer. 

Senator  Reed.  Wait  a  minute. 

Mr.  Becker.  He  introduced  him  to  Hearst.  He  borrowed  11,000 
francs  from  Bolo,  and  he  went  back  to  France  on  the  same  steamer. 

Senator  Reed.  Your  idea  is  that  he  got  11,000  francs  for  introduc- 
ing Bolo  to  Hearst? 

Mr.  Becker.  I  do  not  know  what  it  was  for.  I  got  his  statement 
that  it  was  a  friendly  loan. 

Senator  Reed.  If  it  took  11,000  francs  to  introduce  him  to  Hearst, 
it  does  not  look  as  though  Hearst  had  already  arranged  in  advance 
for  the  introduction,  does  it?  Did  you  ever  hear  of  such  an  absurd 
proposition,  that  a  man  would  have  an  individual  coming  to  Hearst 
by  some  prearrangement,  and  then  have  to  give  11,000  francs  for  the 
man  to  introduce  him? 

Mr.  Becker.  It  sounds  a  little  ridiculous. 

Senator  Reed.  Yes;  it  certainly  does.  I  want  all  of  this  deposi- 
tion to  go  in. 

Senator  Overman.  It  is  already  in.    Did  you  not  put  it  all  in? 

Mr.  Becker.  Yes ;  I  think  it  has  all  been  put  in  the  record. 

Senator  Overman.  Do  you  want  it  to  go  in  again,  Senator  Reed, 
here? 

Senator  Reed.  I  do  not  want  it  to  go  in  twice.  I  may  be  in  error, 
and  I  am  not  going  to  stand  on  that  at  all. 

Coming  back  to  Bolo  Pasha,  now.  Was  Bolo  Pasha  received  in 
many  families  in  New  York  ?  Did  he  visit  aroimd  a  good  deal  ?  You 
have  traced  him. 

Mr.  Becker.  Very  little. 

Senator  Reed.  What  families  did  he  visit  there? 

Mr.  Becker.  That  would  be  just  scandal  mongering  to  tell  that.  I 
know  some  of  the  people  he  came  in  contact  with. 

Senator  Reed.  Tell  us  some  of  the  people  he  came  in  contact  with. 

Mr.  Becker.  There  was  a  millinery  shop  on  Fifth  Avenue,  Maison 
Buzenet,  and  there  was  a  Capt.  Piret,  or  something  like  that,  of  the 
French  Army,  who  has  gotten  into  trouble  on  account  of  this  in 
France  to  some  extent.  It  appears  that  he  and  Bolo  and  Pavenstedt 
used  to  foregather  with  some  of  the  cloak  models  in  the  Maison  Buze- 
net, and  one  of  these  girls  afterwards  became  very  closely  allied  with 
Mr.  Pavenstedt.    I  examined  her  as  a  witness. 

Senator  Reed.  When  I  said  scandal  I  did  not  mean  that  kind  of 
scandal.  I  used  the  word  "  scandal "  in  the  sense  as  you  used  the  word 
the  other  day  when  you  said  it  was  scandalous  to  say  that  people  had 
been  associated  with  pro-Germans. 

That  particular  kind  of  scandal  I  did  not  suppos^a  even  your  office 
would  investigate. 
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Mr.  BscKER.  It  was  important  to  investigate,  because  you  some- 
times get  important  information  from  that  sort  of  people. 

Senator  Beed.  But  were  there  not  responsible  people  in  New  York 
tiiat  he  met?    Was  he  not  invited  out  to  dinner  and  places? 

Mr.  Becker.  I  do  not  think  so.  All  I  have  been  able  to  trace  is  a 
friendly  visit  to  Madame  Barrientos,  and  then  I  have  traced  his  tele- 
phone calls  from  the  Plaza,  etc.,  and  it  does  not  indicate  a  very  wide 
social  acceptance. 

Senator  Keed.  I  do  not  mean  that  he  became  a  social  lion. 

Mr.  Becker.  He  used  to  stay  around  in  the  Plaza  Hotel  with  a 
group  in  the  bar — a  group  of  Orientals.  I  do  not  think  it  is  necessary 
to  name  them ;  they  are  pretty  well  taiown  men  from  Armenia,  ana 
such  people;  in  the  rug  business,  and  that  sort  of  thing;  one  art  dealer 
on  Fifth  Avenue.  They  would  stay  around  there  and  have  driifks. 
At  least  it  has  been  reported  to  me  to  that  effect  by  the  waiters. 

Senator  Reed.  These  people  that  he  was  with  were  strongly  anti- 
German,  were  they  not — ^these  Armenians?    They  hated  Austria? 

Mr.  Becker.  I  guess  I  will  not  discuss  that  now,  if  you  will  excuse 
me,  because  it  is  a  subject  that  we  have  been  very  much  interested  in. 
It  is  under  investigation. 

Senator  Heed.  iTie  veil  of  mystery  will  be  drawn  there.    All  right. 

Now,  I  want  merely  to  take  up  a  few  dates.  Bolo  arrived  in  New 
York  on  Februarj'  23  and  sent  his  card  to  Madame  Barrientos  the 
same  day. 

Mr.  Becker.  He  arrived  on  the  22d. 

Senator  Beed.  I  thank  you.  He  sent  his  card  over  to  the  Metro- 
politan Opera  Honse,  and  a  messenger  was  sent  up  to  62  Rivei'sidc 
Drive. 

On  February  28d  he  got  in  touch  with  Pavenstedt  ? 

Mr.  Becker.  Either  the  22d  or  the  23d.  but  they  had  a  long  con- 
ference on  the  23d. 

Senator  Reed.  And  on  the  same  date  he  wrote  a  letter  to  Mr. 
Grace,  and  in  that  letter  which  he  wrote  to  Mr.  Orace,  Bolo  Pasha, 
this  alleged  French  spy,  asked  Mr.  Grace  to  furnish  the  money  to 
enable  him  to  buy  into  the  Journal? 

Mr.  Becker.  Well,  that  will  do.  It  is  not  quite  right.  That  is 
what  it  ultimately  came  to. 

Senator  Reed.  On  February  24th  Pavenstedt  got  over  to  Wash- 
ington and  registered  at  the  Shoreham  Hotel.    That  is  correct? 

Mr.  Becker.  Yes. 

Senator  Reed.  Now,  on  February  26 — ^by  the  way,  I  want  to  ask, 
now,  when  was  the  dinner  at  Sherrv's? 

Mr.  Becker.  I  do  not  know. 

Senator  Reed.  Could  you  not  fix  it? 

Mr.  Becker.  It  was  unquestionably  toward  the  end  of  Bolo's  stay, 
because  the  intention  was,  as  explained  by  Pavenstedt,  to  pay  off  the 
social  debts;  that  is,  to  pay  off  social  debts  to  the  Heai'sts,  because  the 
Hearsts  were  the  only  people  who  had  entertained  Bolo  while  he 
was  here. 

Senator  Reed.  Do  vou  sav  that? 

Mr.  Becker.  As  far  as  I  have  any  proof:  and  that  is  correct,  I 
think,  outside  of  Madame  Barrientos,  and  the  gmup  that  he  hunsr 
around  with  in  the  Plaza.  Outside  of  them  T  do  not  th'nk  he  had 
met  any  of  those  pe<)ple. 
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Senator  Reed.  I  am  referring  to  the  first  dinner,  and  you  say  that 
was  in  the  latter  part 

Mr.  Beckeb.  Or  Bolo's  stay. 

Senator  Reed.  Of  Bolo's  stay?  All  right.  Thank  you  for  that, 
sir.  Anyway,  that  put  the  dinner  out  of  uxis  case  as  a  conspiracy  to 
get  this  German  money. 

Mr.  Becker.  There  was  no  conspiracy  at  that  dinner. 

Senator  Reed.  On  February  26,  which  was  only  four  days  after  he 
arrived,  Bernstorff  wired  to  Berlin  suggesting  that  the  money  be 
turned  over. 

Mr.  Becker.  Yes. 

Senator  Reed.  That  the  payment  be  made? 

Mr.  Becker.  Yes. 

Senator  Reed.  That  is  February  26th.  On  that  same  date  Bolo 
wrote  Grace  a  second  letter  asking  for  an  interview  with  him,  did 
he  not? 

Mr.  Becker.  I  think  yon  probably  have  it  right  there. 

Senator  Reed.  On  Februarj'  28th,  not  having  heard  from  Mr. 
(Jrace,  Bolo  telegraphed  Grace  and  asked  for  an  answer  to  his  letters. 
That  is  right,  is  it  not? 

Mr.  Becker.  I  hope  so. 

Senator  Reed.  Now,  on  February  29th  Jagow  wired  BernstorflF 
to  make  the  loan,  so  that  within  seven  days  after  he  had  arrived  in 
this  country,  the  authority  had  been  received  from  Germany  to  loan 
this  larpe  sum  of  money.  $1,600,000,  to  Bolo  Pasha.  That  is  correct, 
is  it  not? 

Mr.  Becker.  That  authority  was,  you  remember,  somewhat  quali- 
fied, and  they  had  a  little  more  correspondence  after  that. 

Senator  Reed.  It  was  qualified  to  some  extent  by  saying  that  if  it 
was  to  be  used  in  Russia,  then  thus  and  so,  and  if  this  was  to  be  used 
in  Italy,  then  thus  and  so. 

On  the  same  day  Bolo  received  a  telegram  from  Grace  fixing  the 
2d  day  of  March  as  the  time  of  meeting  between  him  and  Grace,  and 
on  March  2  Grace  did  meet  Polo  Pasha  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  at  that  meeting  Bolo  Pasha  renewed  the  re- 
quest for  money  from  Mr.  Grace,  and  Mr.  Grace  thought  so  well  of 
the  proposition  of  offering  this  man  money  that  he  took  it  under 
advisement  with  Mr.  Schwab. 

Mr.  Becker.  No  ;  you  are  wrong  there. 

Senator  Reed.  On  March  2  Bolo  and  Grace  met  at  111  Broadway^ 
and  arran^ments  were  made  to  get  in  touch  with  Mr.  Schwab.  That 
is  true,  is  it  not? 

Mr.  Becker.  No;  that  is  not  quite  the  idea.  Grace  said  that  he 
felt  pretty  sure  that  nothing  could  be  done.  I  have  his  deposition 
here,  but  I  think  I  can  state  it  from  memory  pretty  welL  Grace  said ' 
he  felt  pretty  sure  that  nothing  could  be  done,  but  he  would  take  it 
up  with  Mr.  Schwab.  The  proposition  was  practically  turned  down 
on  the  2d  of  March. 

Senator  Reed.  I  take  it  that  a  letter  was  written  in  which  he  ex- 
pressed regret  that  he  could  not  do  it.    It  is  in  the  record.    Those 
letters  disclose  the  fact  that  there  had  been  previous  transactions, 
between 

Mr.  Becker.  Humbert. 
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Senator  Reed  (continuing).  Humbert,  Bolo  Pasha,  and  Mr.  Grace. 

Mr.  Becker.  Yes. 

Senator  Reed.  Or  the  company  that  Mr.  Grace  represented;  and 
yet  you  do  not  for  a  moment  challenge  the  loyalty  oi  Mr.  Grace  or 
Mr.  Schwab,  do  you  ? 

Mr.  Becker.  I  am  not  interested  in  the  subject  at  all. 

Senator  Reed.  You  do  not  challenge  it,  do  you  ? 

Mr.  Becker.  No. 

Senator  Reed.  All  right.  On  March  3  or  4  BernstorfP  conferred 
with  Hugo  Schmidt,  of  the  Deutsche  Bank,  and  on  March  5  Bem- 
storff  wired  the  Deutsche  Bank  to  place  9,000,000  marks  at  the 
disposal  of  Schmidt,  and  on  March  6  Schmidt  wired  the  Deutsche 
Bank  a  cipher  message  to  wire  whether  money  had  been  placed,  and 
Bolo  wrote  Amsinck  &  Co.  that  they  would  receive  money  and  place 
the  same  to  his  account  in  the  Royal  Canadian  Bank,  so  that  this 
Bolo  Pasha  did  get  his  money  handled  through  the  Royal  Bank  of 
Canada.  He  stood  well  enough  to  do  that;  he  deceived  people  well 
enough  to  do  that.    That  is  true? 

Mr.  Becker.  I  suppose  so. 

Senator  Reed.  Do  you  challenge  the  loyalty  of  the  Royal  Bank  of 
Canada  ? 

Mr.  Becker.  There  is  some  ground  for  challenging  the  discretion 
of  one  individual  in  that  bank. 

Senator  Reed.  We  all  may  have  a  lack  of  discretion  at  times. 

Mr.  Becker.  If  it  tv^ill  save  time,  I  do  not  challenge  the  loyalty 
of  the  Royal  Bank,  or  J.  P.  Morgan  &  Co.  That  carries  it  all  the 
way  through. 

Senator  Reed.  And  the  man  who  was  actually  agent  for  the 
handling  of  this  money,  which  it  was  alleged  was  paid  and  accepted 
as  a  corruption  fund,  as  the  price  of  treason,  which  was  to  go  to 
Bolo  Pasha,  and  that  was  handled  through  the  Royal  Bank  of 
Canada,  could  you  give  them  a  clean  bill  of  health? 

Mr.  Becker.  All  right,  go  ahead. 

Senator  Reed.  Then  they  transferred  the  money  to  Morgan  &  Co. 

Mr.  Becker.  The  money  was  not  stamped  with  anything  that 
showed  it  was  German,  except  in  passing  through  Schmidt  to  G.  Am- 
sinck &  Co.    Then  it  bore  the  stamp,  but  after  that  it  came  off. 

Senator  Reed.  It  was  stamped  Bolo  Pasha  all  over  it,  was  it  not? 
That  is  to  say,  the  account  was  in  the  name  of  Bolo  Pasha? 

Mr.  Becker.  Yesi, 

Senator  Reed.  And  if  Bolo  Pasha  was  a  known  traitor,  and  a 
known  scoundrel,  then  these  banks  had  notice.  If  on  the  other  hand 
he  was  not  known  as  a  traitor  or  a  scoundrel,  but  imposed  upon  them, 
he  was  likely  to  impose  upon  anybody?    That  is  true  is  it  not? 

Mr.  Becker.  Yes. 

Senator  Reed.  Very  well.  Now,  after  that  Morgan  &  Co.  became 
the  depository  of  this  money. 

Mr.  Becker.  They  also  became  the  target  of  Mr.  Hearst. 

Senator  Reh>.  Very  well.    You  were  not  asked  that  question. 

Mr.  Becker.  All  right. 

Senator  Reed.  Could  you  resolve  yourself  into  a  witness  for  just  a 
few  minutes?  I  have  not  made  them  any  target.  Did  Morgan  &  Co. 
become  the  recipient  of  this  deposit,  the  fiscal  agent  in  this  transac- 
tion ;  and  not  only  that,  but  Morgan  &  Co.  received  this  sort  of  a  letter 
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from  Bolo  Pasha,  did  they  not,  and  is  the  letter  not  in  the  hand- 
writing of  Bolo  Pasha?     [Reading:] 

Messrs.  Moboan  &  Ck).,  New  York, 

Please  find  enclosed  a  letter  from  tny  friend.  Senator  Gh.  Humbert,  of  Paris. 
I  shall  be  obliged  to  you  if  you  will  kindly  Inform  me  of  what  tlie  amount  is 
in  dollars  of  this  deposit  that  I  am  to  make. 

That  letter  was  written  from  the  Plaza  Hotel  to  J.  Pierpont  Mor- 
gan's bank,  was  it  not  ? 

Mr.  Becker.  On  the  Plaza  Hotel  stationery. 

Senator  Reed.  On  the  Plaza  Hotel  stationery,  by  Bolo  Pasha  to  the 
Morgan  bank.    Did  you  run  across  that  in  your  investigations? 

Mr.  Becker.  It  is  m  the  report. 

Senator  Beed.  And  Morgan  &  Co.  wrote  back  as  follows : 

Becker  Exhibit  No.  32. 

M.  Bolo  Pasha, 

The  Plaza  Hotel,  New  York. 

Dear  Sib  :  We  are  In  receipt  of  your  favor  of  the  4th  instant  enclosing  letter 
from  Senator  Ch,  Humbert,  of  Paris,  contents  of  which  we  dul.v  note. 

The  rate  for  Paris  checques  on  January  31  was  about  5.88,  at  which  the 
cKinivnlent  of  F(!S.  1,00(),0(K)  is  $170,068.03. 

These  transactions  continued,  and  this  bank  of  Morgan — I  do  not 
care  to  put  in  all  of  this  correspondence — acted  as  the  agent,  and 
finally  we  find  this  is  true,  do  we  not,  that  there  was  deposited  to 
Bolo  Pacha's  account  $1,000,000  in  a  check  with  the  Morgan  bank. 
That  is  correct,  is  it  not? 

Mr.  Becker.  You  have  the  data  before  you.  I  do  not  carry  it  in 
my  mind. 

Senator  Eeed.  It  conforms  to  your  recollection,  does  it  not? 

Mr.  Becker.  In  a  general  way. 

Senator  Reed.  When  did  Pasha  go  back? 

Mr.  Beck£R«  The  17th  of  March.  He  came  on  Washington's  Birth- 
day and  went  away  on  St.  Patrick's  day.  That  is  an  easy  way  to 
remember  it. 

Senator  Beed.  Thank  you.  On  April  19  Morgan  &  Co.  ^rote 
Pasha  care  of  Messrs.  Morgan,  Harjes  &  Co.,  and  Morgan,  Harjes  & 
Co.  is  the  Paris  correspondent 

Mr.  Becker.  The  Paris  house  of  Morgan  &  Co. 

Senator  Reed.  Of  Morgan  &  Co.  ? 

Mr.  Becker.    Yes. 

Senator  Reed.  Located  right  in  Paris,  where  they  had  a  chance  to 
find  out  about  Bolo  Pasha. 

Mr.  Becker.  No  ;  they  did  not. 

Senator  Reed.  They  had  a  better  chance  than  a  man  living  over 
in  this  country,  did  they  not? 

Mr.  Becker.  I  do  not  know.    I  think  I  found  out  before  they  did. 

Senator  Reed.  They  wrote  him  as  follows: 

Bkckeb  Exhibit  No.  83. 
Pax^t.  Bolo  Pasha,  Apbh  19,  1916. 

Care  of  Messrs.  Morgan,  Harjes  d  Company. 

Pear  Stu  :  We  beg  to  advise  you  that  on  April  14,  1916,  we  received  for  the 
appncy  of  the  Royal  Bank  of  Canada  $1,000,000  for  your  account 

In  accordance  with   instructions   received  by  cable  from  Messrs.   Morgan, 
Harjes  &  Company,  we  have  placed  this  to  your  credit  in  a  special  deposit 
account,  and  it  will  be  payable  to  you  six  months  from  the  day  of  its  receipt, 
namely,  October  14,  1916,  and  will  heor  interest  at  2^  per  cent  per  annum. 
Very  truly  yours,  Per  Pro,  Mobgan  &  Company. 
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I  call  your  attention  now  to  another  cablegram  under  date  of  June 
19,  and  I  want  to  ask  jou  if  this  cablegram  was  not  found  in  the 
files,  and  was  not  initialed  "J.  P.  M.  in  the  handwriting  of  J. 
Pierpont  Morgan,  after  a  notation  of  interest  on  Bolo's  account, 
which  cable  reads : 

1942. 

Bolo  Pasha  says :  "  Remit  us  cable  his  balance. 

Although  the  original  agreement  was  not  kept,  would  be  very  pleased,  if  you 
would  allow  some  interest,  possibly  even  two  per  cent,  in  view  of  connections 
of  this  client  which  are  of  great  importance  to  us." 

I  want  to  ask  you  if  that  does  not  indicate  that  there  had  been 
previous  relations  between  Bolo  Pasha  and  the  Morgan  Bank? 

Mr.  Becker.  No:  the  previous  relations  were  between  Charles 
Humbert  and  the  Morgan  Co. 

Senator  Keed.  Very  well;  the  man  who  is  now  accused  of  being 
the  partner  in  treason  of  Bolo  Pasha  ? 

Mr.  Becker.  Yes.  We  may  have  to  acquit  him,  however,  after 
your  cross-examination. 

Senator  Beed.  Oh,  I  am  not  trying  to  acquit  him  unless  he  is 
innocent;  but  if  he  is  innocent,  I  hope  ne  will  not  suffer  through  any 
false  testimony,  and  then  I  would  like  to  see  him  acquitted. 

Mr.  Becker.  All  right. 

Senator  Keed.  I  suppose  you  meant  to  insinuate  that  I  was  try- 
ing to  defend  him  ? 

Mr.  Becker.  I  never  insinuate  anything. 

Senator  Seed.  Oh,  you  do  not  ?  i  ou  haven't  done  anythiujg  since 
you — ^you  are  a  born  insinuation;  a  walking,  breathing,  livmg  in- 
sinuation. 

Senator  Overman.  Oh,  well,  Senator  Eeed 

Senator  Keed.  I  would  not  make  these  remarks  if  you  kept  your 
witness  inside  the  traces,  but  if  he  gets  out  he  will  take  his  medicine. 

Mr.  Becker.  It  does  not  hurt  me  a  bit.  I  feel  just  as  happy  as  a 
lark. 

Senator  Reed.  If  you  had  a  letter  like  that  written  by  Mr.  Hearst 
in  which  he  siud,  '^  iJthoueh  original  agreement  was  not  kept,  would 
be  pleased  if  you  would  allow  some  interest,  possibly  even  2  per  cent, 
in  view  of  connections  of  this  client  which  of  ^eat  importance  to 
us,"  you  would  have  regarded  it  as  very  conclusive  evidence  against 
Mr.  Hearst,  would  you  not  ? 

Mr.  Becker.  The  association  of  Pavenstedt  with  Bolo  ought  to 
have  excited  the  suspicion  of  Americans.  The  association  of  Bem- 
storff  with  Bolo  must  have  excited  suspicion ;  and  if  you  knew  French 
politics  at  that  time,  an  association  of  Bolo  with  CaiUaux,  which 
existed  and  was  very  close,  should  have  been  enough  to  arouse  some 
suspicion. 

Senator  Keed.  Then  why  did  npt  the  branch  of  the  Morgan  house 
in  Paris  discover  that  fact,  and  why  were  they  sitting  there  in  Paris 
with  the  knowledge  of  that  fact  before  them,  continuing  these  rela- 
tions? 

Mr.  Becker.  I  think  the  important  connection  referred  to  there 
was  none  other  than  Caillaux.  It  may  have  been  Humbert,  but  I 
think  it  probably  was  Caillaux,  who  was  in  power  at  that  time  very 
largely.    He  had  great  political  power  at  that  time. 
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Senator  Reed.  If  that  was  entirely  innooent  on  the  part  of  Morgan 
&  Co.,  how  would  you  have  regarded  it  if  it  had  happened  that  Mr. 
Hearst  had  sent  a  cablegram  like  that? 

Mr.  Becker.  I  should  be  suspicious  of  almost  anything  that  Mr. 
Hearst  did^nd  that  does  not  apply  to  Mr.  Morgan. 

Senator  Bebd.  That  is  what  I  thought.  You  would  be  suspicious 
of  almost  anything  he  did,  and  so  comes  your  testimony  to  l^  read 
in  that  light. 

Mr.  Becker.  Yes;  I  am  very  suspicious  of  Hearst.  I  admit  it. 
I  think  his  record  justifies  it. 

Senator  Reed.  And  he  probably  entertains  an  equally  exalted 
opinion  of  you. 

Mr.  Becker.  Well,  Qod  bless  him,  he  is  welcome  to  it,  and  he  wiU 
probably  express  it  in  his  paper,  and  this  is  my  only  chance. 

Senator  Reed.  And  you  would  not  hesitate  at  all  to  get  back  at  him 
in  the  newspaper,  or  to  prepare  against  it  when  you  were  testifying 
under  oath  m  an  investigation? 

Mr.  Becker.  If  anybody  presents  anything  that  in  any  way  re- 
flects on  Hearst  he  must  expect  that  the  penalty  is  going  to  be  some 
sort  of  an  avalanche  that  is  going  to  be  deposited  upon  him.  It  is 
a  case  of  what  the  French  call  sauve  qui  qeut, — ^let  him  save  him- 
self who  can. 

Senator  Reed.  And  you  are  now  trying  to  enforce  that  maxim  in 
your  own  behalf? 

Mr.  Becker.  Yes.  I  have  not  any  use  for  Hearst,  and  I  make  no 
bones  of  that. 

Senator  Reed.  Now,  Mr.  Chairman,  I  want  to  come  to  the  ques- 
tion, if  the  committee  will  indulge  me,  of  what  these  affidavits 
amount  to,  if  the  committee  will  let  me  go  into  it  now.  If  not,  I 
shall  have  to  reserve  it,  because  it  will  take  me  an  hour. 

Senator  Overman.  It  is  now  half  past  one  and  after.  Could  the 
members  of  the  committee  be  back  here  at  half  past  two? 

Senator  Wolcott.  I  shall  want  to  be  in  the  Senate  this  afternoon. 

Senator  Nelson.  I  should  like  to  be  there. 

Senator  Reed.  It  is  all  right  if  you  bring  the  witness  back  here 
after  the  holidays. 

Mr.  Becker.  Oh,  I  can  do  that  very  comfortably.  I  love  being 
cross  examined.  I  do  not  see  why  the  committee  does  not  ask  Mr. 
Hearst's  own  attorney  to  do  it — ^he  is  here  and  he  is  a  very  skillful 
cross  examiner — ^instead  of  this  being  done  indirectly. 

Senator  Reed.  I  think  Mr.  Hearst's  attorney  may  possibly  have  a 
chance  to  investigate  you  some  day. 

Mr.  Becker.  He  has  been  at  it  now  for  over  a  year. 

Senator  Reed.  With  a  reasonable  degree  of  skill ;  and  I  want  to 
say  now,  before  you  rap  this  down,  Mr.  Chairman,  that  this  gentle- 
man has  made  these  insinuations  a  fi^ood  many  times.  I  want  to  state 
now  my  reason  for  being  here.  I  kfow  Mr.  Hearst  merely  as  a  news- 
paper  man.^  I  have  no  social  relations  with  him,  I  have  no  personal 
relations  with  him,  and  I  have  no  political  relations  with  him  except 
that  generally  speaking  he  has  been  supporting  the  party  to  which  I 
belong.  I  have  followed  with  a  good  deal  of  inter^  the  line  of  in- 
vestigation that  has  been  pursued  here,  and  I  became  convinced  that 
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there  was  a  deliberate  and  fixed  purpose  to  try  and  fasten  something 
akin  to  treason  upon  a  man  by  what  I  believed  to  be  scraps  of  testi- 
mony pieced  together  in  a  dishonest  manner.  That  was  my  impres- 
sion, whether  right  or  wrong.  I  came  in  here  and  asked  to  cross- 
examine  this  gentleman,  who  I  happened  to  know  had  put  his  infor- 
mation, this  information,  to  political  uses.  I  would  do  the  same 
thing  lor  the  editor  of  the  New  York  World,  for  the  editor  of  the 
New  York  Times,  or  for  a  street  shoveler.  That  is  my  interest,  and 
any  man  who  insinuates  it  goes  further  than  that  is  a  common  scoun- 
drel. 

Senator  Overman.  Oh,  we  will  strike  that  out. 

Senator  Heed.  If  the  insinuation  should  hurt  him,  it  goes. 

Senator  Wolcott.  I  do  not  think  that  ought  to  go  out.  This  wit- 
ness has  undertaken  to  braird  Senator  Heed's  purpose  here  as  being 
actuated  by  something  ulterior. 

Senator  Overman.  Strike  that  out  of  the  record. 

Senator  Reed.  It  will  go  in  some  record. 

Mr.  Becker.  I  shall  consent  to  have  it  go  in  the  record.  I  am 
used  to  being  blackguarded  by  anything  that  emanates  from  Hearst. 

Senator  Overman.  Very  well,  let  it  stay  in. 

Senator  Beed.  I  am  saying  that  any  man  who  makes  that  in- 
sinuation is  a  common  scoimdrel. 

Mr.  Becker.  So  far  as  I  am  concerned,  I  am  proud  of  any  sort  of 
abuse  that  emanates  in  any  way  from  the  Hearst  crowd. 

Senator  Eeed.  The  Hearst  crowd!  All  right.  Here  are  your 
documents.  « 

Senator  Overman.  Do  vou  insist  oi;l  this  question,  Senator  Reed? 

Senator  Reed.  Yes ;  I  think  I  am  entitled  to  it. 

Senator  Overman.  It  is  not  competent,  and  we  will  rule  it  out. 

Mr.  Becker.  That  is  the  question  in  respect  to  the  disclosure  of  the. 
names  of  the  investigators  ? 

Senator  Overman.  Yes.  The  committee  will  stand  adjourned  sub- 
ject to  the  call  of  the  chairman,  and  I  want  to  say  that  I  shall  call 
it  together  at  some  time  after  the  holidays.  Mr.  Becker,  I  under- 
stand you  will  come  back  and  subject  yourself  to  the  cross-examina- 
tion of  Senator  Reed  t 

Mr.  Becker.  Yes;  and  anybody  else. 

(Thereupon,  at  1  o'clock  and  40  minutes  p.  m.,  the  subcommittee  ad- 
journed, subject  to  the  call  of  the  chairman.) 

(The  following  statistics  from  the  Census  Office  are  here  printed 
in  the  record,  by  direction  of  the  chairman:) 

8TATIRTICS     CONCKRMNd    THK    REllISTRATION     OF     MALK    GKR^IANS     TN      THK     INTTKD 
STATES.       (EXCEPT  IN  ALASKA.   HAWAII,   AND  POllTO  IJICO) 

Registration  o/  German  Alien  Enemiea  May  2(7,  VMl. 

The  tiible  below  shows  the  total  number  of  German  male  lepl  trants  ia  the 
Uniteil  States,  In  the  several  States  (arranged  alphabetipnlly),  with  corre- 
sponding percentages.  In  addition,  it  also  shows  the  German-born  msilo  popu- 
lation of  the  United  Stat<*s  in  1910  (arranged  by  States  alphabetically)  with 
corresponding  percentages.        • 

No  figures  for  the  German-born  male  population  are  given  for  Ala  kn,  Hawaii 
and  Porto  Rico  because  the  Census  did  not  give  the  data.  The  Gorniuu  regis- 
tration figures  were  obtained  from  the  Department  of  Justlc<^  anl  are  com- 
plete except  for  Alaska. 
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States. 


United  States. 


Alabama 

Alaska  (incomplete). 

Arizona 

Arkansas 

California 

Colorado 

Conactcticnt 

Delawiire 

District  of  Columbia. 

Florida 

Georgi-* 

Hawaii 

Idaho 

Illinois 

Indiana 

Iowa 


'KflTisfl-'? 

Kentucky 

Lomsiana 

Maine 

Harylind 

Ma^.sachasetts . . . 

Mi«*hj|;\n 

HinncHOta 

Mississippi 

Missouri 

Montana 

Nebraska 

Npvad'A 

KewHampehire. 

New  Jersey 

New  Mexico 

New  York 

North  Carolina.. 
North  Dakota... 

Ohio 

Oklahoma 

Oregon 

Pennsvlvania. . . 

rortollico 

Rhode  Island . . . 
South  Carolina.. 
South  D«»kota... 

Tennessee 

Texaa 

Utah 

Vermont 

Virginu 

Washington 

West  Virginia... 

Wiscon.«»in 

Wyoniing 


MUitary 
depart- 
ment. 


8.  E. 
W... 

s.... 

8.  E. 
W... 
C... 
N.  E. 
E.... 
E.... 
S.  E. 
S.  E. 
H.... 
W... 
C... 
C... 
C... 
C... 
C. . . . 
8.  E. 
N.  E. 
E.... 
N.  E. 
C... 
C... 

5.  E. 

W... 

c... 
w... 

N.  E. 
E.... 
S.... 
E.... 

6.  E. 
C...'. 
C... 
S.... 

w... 

E.... 
E.... 
N.  E. 
8.  E. 
C... 
8.  E. 
8.... 
W... 
N.  E. 
8.  E. 
W... 

c... 
c... 
w... 


German 
malereg- 
Ifltrants. 


254,068 


447 

294 

4^ 

932 

12,2a5 

1,277 

3,178 

256 

89 

US 

355 

207 

SH 

20,811 

10,8t9 

5,964 

3,225 

1,029 

1,021 

324 

3,325 

3,836 

16,875 

7,859 

160 

5,890 

1.493 

7,167 

326 

238 

16,226 

233 

50,407 

130 

1,141 

9,2S9 

778 

2,227 

14,620 

75 

412 

221 

1,814 

385 

6,290 

725 

122 

473 

3.441 

386 

32,899 

392 


Qennan- 
bommaJe 
population 

in  1910. 


1,337,775 


2,183 


1,343 

3,491 

46,136 

10,071 

15,994 

1,369 

2,743 

1,553 

1,048 


3,271 

167,083 

33,264 

54,693 

19,662 

9,984 

4,007 
751 
18, 119 
15,714 
68.399 
60,009 

1,051 
48,282 

5,736 
32,239 

1,322 

1,103 
63,969 

1,134 

225,175 

664 

9,880 
90,730 

6,180 

11,258 

101,206 


Percent 

Gennaa 

male 

rsgUiiants. 


2,289 

972 

12,621 

2,322 

24,961 

2,196 

444 

2,586 

18,599 

3,594 

122,927 

1,853 


100.0 


.2 
.1 
.2 
.3 

4.9 
.5 

1.2 
.1 
.04 
.2 
.1 
.08 
.2 

8.3 

4.3 

2.4 

1.3 
.4 
.4 
.1 

1.4 

1.5 

6.7 

3.2 
.07 

2.3 
.0 

2.8 
.1 
.09 

6.4 
.09 
19.8 
.06 
.4 

3.6 
.3 
.9 

5.7 
.03 
.2 
.00 
.7 
.1 

2.5 
.3 
.05 
.2 

1.4 

.1 

12.0 

.1 


Peroemt 

Oermaa- 

bom  male 

populatioa 

in  1910. 


100.0 


.1 
.3 
1.4 
.7 
L.2 
.1 
.2 
.1 
-1 


1. 

1. 


.2 

12.6 

2.5 

4.0 

1.5 

.7 

.3 

.05 

2 

5.1 
4.5 

-07 
3.6 

.4 
2.4 

.1 

.07 
4.8 

.08 
16.9 

.04 

.7 
&8 

.5 

.8 
7.6 


.2 

.06 

.9 

.2 
1.0 

.2 

.03 

.2 
L4 

.3 
0.2 

.1 


The  following:  table  is  a  rearrangement  of  the  data  In  the  preceding  table. 
In  this  table  the  states  are  arranged  in  numerical  sequence,  according  to  the 
per((»nt«i?e  rank  of  the  states  in  respect  to  German  registrants  and  in  respect  to 
the  German-born  male  population  in  1910.  One  of  the  striking  facts  disclosed  by 
this  table  is  that  New  York  State  has  nearly  20%  of  the  total  number  of  reg- 
istrants and  over  15%  of  the  German-bom  males.  Other  states  that  have  high 
percentages  of  registrants  are  Wisconsin,  with  12.9%;  Illinois,  with  8.3%; 
IMlchlgnn  with  6.7% ;  New  Jersey,  with  6.4% ;  and  Pennsylvania,  with  5.7%. 
The  table  ajso  shows  a  close  correlation  between  the  percentage  ranks  of 
German  registrants  and  German-born  male  population.  A  study  of  the  table 
Indicates,  too,  that  only  19  of  the  states  have  more  than  1%  of  the  German 
registrants  and  German-born  male  population,  and  also,  that  only  one  Southern 
State — Texas — ^is  Included  In  this  group. 
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Numerical   order  of  States  in 
respect  to  German  registrants. 


1. 

3. 

3. 

4. 

6. 

6. 

7. 

K 

9, 
10. 
11. 
13. 
13. 
14. 
16. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
26. 
26. 
27. 
3ft. 
20. 
30. 
31. 
32. 
33. 
34. 
36, 
38. 
37. 
38. 
30. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 
4S. 
49. 
60. 
51. 
63. 


New  York 

Wisconsin 

niinols 

Micbigan 

New  Jersey 

Pennsylvania... 

California 

Indiana 

Ohio 

Minnesota. 

Nebraska 

Texas 

Iowa 

Hissoori 

Massachusetts... 

Washington 

Maryland 

Kansas 

Connecticut 

Oregon 

South  Dakota... 

Montana 

Colorado 

North  Dakota... 

Kentucky 

Louisiana 

Arkanjtas 

Oklahoma 

Utah 

Florida 

Idaho 

Virginia 

.\rlzona 

.Alabama 

Rhode  Island . . . 
WostVfrj?inla... 

Tennessee 

OeoTKia 

Wvoming 

Nevada , 

Mame 

<«lasVa 

Delawarp 

New  Hampshire. 

New  Mexico 

South  Carolina... 
Hawaii 


Mihtary 

depart- 

mant. 


MissMsIppi 

North  Carolina , 

Vermont , 

District  of  Columbia. 
Porto  Rioo. , 


E 

C 

C 

C 

E 

E 

W 

C 

c 

c 

c 

8 

C 

C 

N.E... 

W 

E 

C 

N.E... 

W 

C 

W 

c 

c 

c 

8.  E.... 
8.  E.... 

8 

W 

8.  E.... 
W 

a.  E.... 

8 

8.  E.... 
N.E... 

C 

8.  E.... 
8.  E.... 

W 

W 

N.E... 

W 

E 

N.E... 

8 

8.  E 

H 

8.  E 

8.  E 

N.E..., 

E 

B 


10.8 
12.9 
8.3 
6.7 
6.4 
6.7 
4.9 
4.3 
3.6 
3.2 
2.8 
2.6 
2.4 
2.3 
1.5 
1.4 
1.4 
1.3 
1.2 
0.9 
0.7 
0.6 
0.5 
0.4 
0.4 
0.4 
0.3 
0.3 
0.3 
0.2 
0.2 
0.2 
0.2 
0.2 
0.2 
0.1 
0.1 
0.1 
0.1 
0.1 
0.1 
0.1 
0.1 
0.09 
0.09 
0.09 
0.08 
0.07 
0.06 
0.06 
0.04 
0.03 


Numerical  order  of  States  in 
respect  to  Qerman-bom  male 
population  in  1910. 


1. 
2. 
3. 
4. 

5. 

6. 

7. 

8. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
26. 
26. 
27. 
28. 
29. 
30. 
31. 
:32. 
I  33. 
34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 
48. 
49. 
60. 
51. 
63. 


New  York 

Illinois 

Wisconsin 

Pennsylvania 

Ohio 

Michisan , 

New  Jersey 

Minnesota , 

Iowa , 

Missouri , 

California 

Indiana 

Nebraska 

Texas 

Kansas 

Washington 

Maryland 

Connectiait , 

Massachusetts 

South  Dakota 

Oregon , 

Colorado 

Kentucky 

North  Dakota 

Oklahoma 

Montana 

Louisiana 

West  Virginia.... 

Arkansas 

Idaho 

Dist.  of  Columbia. 

Virjnnia 

Tennessee 

Rhode  Island 

Utah 

Alabama 

Georgia 

Wvoming 

T^'lorida 

Delaware 

y^rirona 

Ne^*ada 

New  Me"«'ico 

Now  Hampshire. . 

Mississdnpi 

South  CaroUna 

Maine 

North  Carolina 

Vermont 


E 

C 

C 

E 

C 

C 

E 

C 

C 

C 

w 

c 

c 

8 

C 

W 

E 

N.E... 
N.E., 

C 

W 

C 

C 

C , 

8 

W 

S.  E.... 

C 

8.  E.... 

W 

E 

Q    F 

r* .  Xl/  . . . . 

8.E.... 
N.E... 

W 

S.  E.... 
S.  E.... 

W 

8.  £.. . . 

E 

S 

W 

P 

N.E... 
8.  E.... 
8.  E.... 
N.E... 
S.  E.... 
N.E... 


16.9 
12.6 
9.2 
7.6 
6.8 
5.1 
4.8 
4.5 
4.0 
3.6 
3.4 
2.5 
2.4 
LO 
L6 
1.4 
L3 
L2 
1.2 
0.9 
0.8 
0.7 

a7 

0,7 
0.5 
0.4 
0.3 
0.3 
0.3 
0.2 
0.2 
0.2 
0.3 
0.2 


2 
2 

1 


0.1 

0.1 

0.1 

0.1 

0.1 

0.08 

0.07 

0.07 

0.06 

0.C6 

ao4 


(The  following  statement  and  letters  were  ordered  inserted  in  the 
record:) 

STATEMENT. 

Aih  lUuHt ration  of  the  Methods  of  the  Gennatir American  Alliance  in  Trying  to 

Control  Public  Opinion. 

The  German-American  Alliance  of  Cincinnati  orj^anized  in  1914  a  Campaign 
Committee  whose  business  it  was  to  direct  public  opinion  in  the  interest  of  Ger- 
many.   The  papers  herewith  illustrate  one  phase  of  Its  activity  in  Cincinnati. 

The  University  of  Cincinnati  is  a  public  institution,  similar  to  a  state  uni- 
versity, supported,  however,  by  the  city.  When  the  President  of  the  University» 
Dr.  Charles  William  Dabney,  made  an  address  at  Columbus,  Ohio,  on  Decem- 
ber 28.  1914,  in  which  he  denounced  German  imp^lalism  and  charged  Germany 
with  beginning  the  Great  War.  the  German- American  Alliance  at  its  regular 
meeting  on  February  5,  1915,  adopted  resolutions  demanding  the  removal  of 
President  Dabney  and  sent  them,  through  its  Campaign  Committee,  to  the 
Mayor  of  the  city  and  the  Board  of  Directors  of  the  University.  See  Bxhlbit 
No.  1.  In  these  resolutions,  the  Alliance  charged  that  President  Dabney  had 
made  "  false  and  misleading  statements  about  a  country  whose  descendants 
support  the  University  of  Cincinnati  in  a  fl&ancial  way,  and  also  furnish  a 
large  percentage  of  the  students." 
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The  Pi^sldent  of  the  University  continued  to  be  an  object  of  interest  to  the  Ger- 
man-American Alliance,  whose  members  attacked  him  at  every  opportunity.  Such 
an  opportunity  was  furnished  again,  when,  in  March,  1916,  President  Dnbney 
wrote  a  letter  to  his  personal  friend.  Honorable  J.  Campbell  Gantrill,  of  the 
House  of  Representatives,  urging  him  "  to  stand  by  the  President "  in  main- 
taining the  American  position  In  opposition  to  Germany.  When  Mr.  Cantrfll 
published  this  letter  in  an  interview,  the  Alliance  was  so  much  offended  that 
it  addressed  the  Board  of  Directors  again,  demanding  that  the  President  of 
the  University  be  made  to  "  desist  in  the  future  from  all  similar  agltatory  acts, 
or  that,  in  <»ase  of  non-compliance,  he  be  compelled  to  do  so  by  the  proper 
authorities." — a  typical  German  utterance.    See  Exhibit  No.  2. 

No  action  was  talcen  on  either  of  these  communications. 

Highly  typical,  too,  of  the  German  methods  of  thinking  are  the  letters  of  Dr. 
K.  L.  StoU  of  December  30,  1914,  and  Mr.  Colon  Schott  of  December  29,  1914, 
addressed  to  President  Dabney.  See  Exhibits  Nos.  3  and  4.  It  is  to  be  noted 
that  both  of  these  gentlemen  are  American  citizens. 

Mr.  Schott  describes  President  Dabney 'a  addresses  of  this  period  correctly 
when  he  says,  "  According  to  your  speech  you  decide  that  Germany  is  the  ag- 
gressor, the  robber,  the  chief  devil  in  tills  hellish  war."  He  expresses  a  pe- 
culiar sinister  German  philosophy  when  he  says  that  "  this  is  undoubtedly  a 
cousumation  of  an  age.  a  time,  that  the  evils  have  become  so  great  that  a 
great  war  muj^t  be  given  in  order  that  a  new  start  can  be  made." 

To  one  expression  in  theje  curious  letters  all  loyal  Americans  might  have 
agreed.  Dr.  Stoll  concludes  his  coumiunicatlon  with  these  words,  "  May  God 
Almighty  smite  those  who  caused  the  untold  suffering  of  this  war,  may  he 
punish  them  and  their  offspring,  may  be  cause  to  be  ashamed  all  those  who 
twist  and  distort  truth  for  no  other  reasons  but  hatred  or  hope  of  personal 
advantage.  Let  us  fight  for  '  right  and  honor !  * "  The  Americans  and  their 
Allies  did.    And  God  has  smitten  the  Germans. 

Cincinnati,  O..  February  27,  1915. 

COPY  OF  RESOLUTIONS,  Adapted  at  the  regular  meeting,  February  5th,  1915. 

The  German- American  Alliance  believes  in  liberty  of  speech :  it  believes  thai 
a  man  in  public  life  as  an  individual  may  use  his  own  judgment  in  all  matters, 
but  it  disapproves  of  an  official  who.  as  the  head  of  one  of  our  most  imi)ortant 
institutions,  makes  false  and  misleading  statements  about  a  country  who.se 
descendents  support  the  University  of  Cincinnati  In  a  financial  way,  and  also 
furnish  a  large  percentage  of  the  students. 

Dr.  Dabney,  as  head  of  the  University  of  Cincinnati,  sent  a  letter  abroad.  In 
which  the  facts  concerning  the  present  war  are  not  stated  correctly,  and  which 
are  misleading. 

In  consideration  thereof  the  following  resolutions  were  passed  at  a  meeting 
of  the  German-American  Alliance,  held  February  5th,  1915. 

BE  IT  RESOLVED,  That  the  Board  of  Trustees  of  the  University  of  Cin- 
cinnati be  requested  to  dispense  with  the  services  of  Dr.  Dabney  as  President 
of  the  University  of  Cincinnati  at  the  expiration  of  his  present  term;  be  it 
further 

RESOLVED,  That  these  Resolutions  be  sent  to  the  Mayor  of  the  City  of 
Cincinnati,  and  to  Dr.  Dabney,  as  well  as  to  the  Hon.  Board  of  Trustees,  and 
that  they  be  spread  upon  our  minutes. 
Most  respectfully, 

Campaign  CoMMrma!:  Gbbman-American  Alliance. 


Dr.  Chas.  W.  Dabnkt,  Pres., 
UniverHty  of  Cincinnati, 

Dear  Sir :  The  "  German-American  Alliance  of  Cincinnati "  does  not  deny 
to  anyone  the  right  of  personal  opinions  and  convictions  and  It  is  far  fit>m 
the  desire  to  curtail  the  liberty  of  expressing  such  opinions  and  conviction.^ 
either  In  speech  or  In  writing,  provided  the  dictates  of  propriety  are  not 
violated,  nor  public  morals,  and  the  welfare  of  the  community  jeopardised. 

a*his  latter  occurs  when  a  civic  employee  attempts  to  smuggle  into  public 
notice,  under  cover  of  private  conversation  or  correspondence,  opinions  and 
convictions  calculated  to  mislead  the  general  public  and  to  exert  undue  and 
pernicious  preflsure  upon  the  common  judgment. 

It  Is  to  be  deplored  that  the  President  of  the  University  of  Cimiinnati,  Dr. 
Chas.  W.  Dabney,  has  seen  fit  to  express  repeatedly  and  nncalled-for,  his  own 
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▼lews  in  pretendedly  private  letters.  In  attempts  to  foist  his  dangerous  notions, 
personal  fallacies  and  national  antipathies  upon  the  community  and  to  turn 
the  tide  of  opinion  to  his  own  liking. 

The  *'  German- American  Alliance  of  Cincinnati "  considers  such  procedure 
a  presumption,  deserving  of  signal  and  severest  condemnation,  being  attempted 
by  one  who  is  merely  a  public  servant  and  as  such  subject  and  subservient  to 
public  control* 

Hence,  the  "  German-American  Alliance  of  Cincinnati "  demands  most  ener- 
getically at  either  Dr.  Chas.  W.  Dabney  desist  In  the  future  from  similar 
agltatory  acts*  or  that.  In  case  of  non-compliance,  he  be  compelled  to  do  so  by 
the  proper  authorities. 
Respectfully, 

John  Schwaab, 

PreHdent, 
Emil  Kbamkb, 
h.  g.  bubgeb, 

Committee, 


[Dr.  K.  L.  Stoll.  Vlndonlssa  Ballding,  W.  Seventh  St.     Tel.  Canal  986.     OflSce  lionn 

9  to  1 :  Sundays  and  afternoons  by  appointment.] 

Cincinnati,  Ohio,  December  30- 1^. 
Dr.  Chas  W.  Dabney, 

President  University  of  Cincinnati, 

Cincinnati,  O. 

Deab  Doctor  Dabney  :  In  your  address  "  On  higher  Patriotism,"  deliveroii  at 
the  session  of  the  Cosmopolitan  Club  in  Columbus  you  ventilated  your  ideas 
with  inference  to  the  European  war.    Among  other  things  you  say : 

(1)  The  young  iServian  is  fighting  for  the  independence  of  his  country 

(2)  the  Austrian  for  the  extension  of  his  land 

(3)  the  Russian  hastening  to  the  aid  of  his  brother  Slav, 
H)  the  German  battling  to  advance  the  fatherland, 

(5)  the  Englishman  fighting  for  right  and  honor, 

(6)  the  Frenchman  resisting  the  robber  of  his  home, 

(7)  the  bravest  of  all,  the  Belf/ian,  fighting  the  Teutonic  colossus  for  his 
country's  life. 

I  hope  that  you  do  not  make  these  statements  with  the  Intention  to  dis- 
credit, slur  and  vilify  the  name  of  Germany  and  of  her  people.  You  know  better 
than  the  average  American  what  the  Germans  are,  you  know  their  love  of 
peace.  Xour  position  has  given  you  ample  opportunity  to  get  acquainted  with 
German  traits  and  the  German  character.  Tou  must  have  had  many  occasions 
to  learn  what  aims  and  purposes  prompt  the  Germans  In  their  dealings  at 
dome  and  abroad.  There  is  no  atom  of  an  inclination  to  conquest  In  their  char- 
acter or  endeavora  They  have  used  the  decades  of  peace  to  build  up  their 
homes,  develop  their  industry,  their  trade,  arts  and  sciences.  These  factors 
were  Intended  to  be  and  actually  constitute  ====  =  the  weapon  of  German  "  ad- 
vance." Germany  might  have  performed  and  accomplished  still  more  had  not 
jealous  neighbors  forced  the  Germans  to  have  one  hand  on  the  hilt  of  their 
sword,  ready  to  ward  olT  foreign  perfidy  and  Insolence.  These  are  facta 
acknowledged  by  everybo<ly  but  a  blindfolded  minority. 

How  is  it  possible  that  j-ou  may  give  vent  to  such  chaotic  remarks?  Why 
do  you  not  take  the  time  to  stucly  histor>'  and  gain  information  which  will 
raise  you  above  the  level  of  the  man  who  repeats  what  he  hears  without 
first  using  his  gray  matter?  Do  you  not  teach  your  pupils  to  avoid  "  juarare 
In  verba  maglstri  '*? 

You  know  there  are  two  kinds  of  knowledge:  the  one  that  can  be  acquired 
only  by  hard  study  =  it  has  not  obtained  the  grace  of  the  average  mortal. 
The  other  kind  "  falls  from  heaven  into  the  lap  of  the  shepherd  and  «rhe  old 
women,"  it  Is  commonly  cherished  by  the  populace.  The  former  kind  Is  modest, 
the  latter  obtrusive.  There  He  the  reasons  for  the  negative  success  of  the  one 
and  the  positive  success  of  the  other.  Ignorance  ami  arrogance  seem  to  be 
close  cousins  and  are  Inmates  of  the  human  with  a  sluggish  brain. 

As  for  yourself:  take  the  first  chance  offering  itself  for  a  correction  of 
your  statements  mentioned  above.  Try  to  get  familiar  with  the  real  causes 
of  this  terrible  war  and  Join  me  in  this  wish :  may  God  Almighty  smite  those 
who  caused  the  untold  suffering  of  this  war.  may  he  punish  them  and  their 
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offspring,  may  he  cause  to  be  n  shamed  all  those  who  twist  and  distort  troth 
for  no  other  reasons  but  hatred  or  hope  of  personal  advantage.  Let  us  fight 
for  "  right  and  honor  "  I 

Tours»  very  respectfully, 

K.  L.  Stoll.  M.  D. 
P.  S. — I  have  given  a  copy  of  this  letter  to  Mr.  Otto  J.  Uenner  member  of  the 
Board  of  Directors  of  the  University. 


[Colon  Bchott,  Attorney  at  Law,  809-816  Proyldont  Bank  Bldg..  S.  E.  corner  Serenth  and 

Vine  Sts.     Telephone  Canal  663.] 

Cincinnati.  O..  Derrmber  29,  191.^, 
Chas.  W.  Dabney,  Ehci., 

President  Cincinnati  rnirersitiM  City, 

My  Dear  Sir:  If  the  Commercial  Tribune  correctly  reports  your  speech 
at  Columbus,  Ohio,  on  Monday  evening  last,  I  am  not  much  surprised  that  you 
have  encountered  much  opposition  in  CincinnntI,  os  the  head  of  its  TTniversity, 
for  the  maintenance  of  which  all  the  people  of  our  city  are  heavily  taxed.  I 
respect  fearlessness  wherever  It  is  properly  tempered  with  truth,  but  it  seems 
to  me  that  one  who  stands  at  the  head  of  the  educational  Institutions  of  a 
community  as  you  do,  owes  a  sj)ecial  duty  to  his  fellowman,  In  discussing  so 
momentous  a  question  as  the  Euroi)ean  War,  to  be  scrupulously  careful  that 
his  discussion  shall  be  free  from  venom,  and  thoroughly  dispassionate. 

You  offend  grievously  In  your  speech  In  this  regard,  you  decide  In  your 
own  way  the  purposes  and  motives  actuating  the  various  nations  Involved, 
and  it  does  not  matter,  If  In  doing  so  you  run  counter  to  much  of  the  best 
thought  In  this  country.  According  to  your  speech  you  decide  that  (rermany 
Is  the  aggressor,  the  robber,  the  chief  devil  In  this  hellish  war. 

It  Is  my  belief  that  In  a  certain  sense  It  is  a  special  privilege  to  live  In  this 
world  at  this  time,  this  is  unrtonhtedly  the  consummation  of  an  age.  a  time, 
that  the  evils  have  become  so  great  that  a  great  war  must  be  given  In  order 
that  a  new  start  can  be  made.  This  war  Is  not  an  accident.  It  Is  an  unavoid- 
able consequence  of  the  tremendous  growth  of  the  love  of  the  world,  the  love 
of  power  and  of  self,  and  It  seems  to  me  that  the  President  of  a  University 
should  be  busy  In  pointing  these  things  out  to  the  student  mind,  and  not  permit 
himself  to  be  madly  misled,  just  like  common  mortals. 

Your  tirade  against  the  Germans  and  German  sympathizers  will  not  have 
the  effect  of  changing  their  minds  as  to  the  responsibility  for  this  war,  but 
It  win  have  the  natural  effect  of  somewhat  lowering  you  in  their  esteem  and 
make  them  feel  that  the  best  interests  of  our  University  would  be  subserved 
by  permitting  you  to  publicly  advocate  the  claims  of  dear  Albion  as  the 
defender  of  the  right  and  honor  of  the  universe,  and  relieve  you  from  your 
present  duties  which  most  seem  onerous  and  drcnmscribed  to  yon. 
Yours  Blnoerely, 

Colon  Schott, 

A  Taxpa^fer, 

P.  8.— I  have  this  day  transmitted  a  copy  of  this  letter  to  the  Board  of 
Directors  of  the  Olndnnati  Uniyersity. 


\ 


BREWING  AKD  LIQUOR  INTERESTS  AND  GERMAiN 

PROPAGANDA. 


TUESDAY,  JANTTABT  7,   1919. 

United  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciary, 

Washington^  D.  C. 

The  subcommittee  met,  pursuant  to  the  call  of  the  chairman,  at 
10.30  o'clock  a.  m.,  in  room  226,  Senate  Office  Building,  Senator 
Lee  S.  Overman  presiding. 

Present:  Senators  Overman  (chairman),  Wolcott,  and  Sterling. 

Senator  Overman.  The  committee  will  come  to  order.  Mr.  Means, 
will  ^ou  come  to  the  stand  ?  I  believe  that  I  will  examine  you  this 
morning;  I  will  let  you  make  a  statement. 

Let  it  appear  in  the  record  that  Mr.  J.  A.  Arnold  appeared  ac- 
cording to  summ<»is  and  requested  that  his  examination  be  postponed 
until  Monday  next.    The  same  is  true  of  I.  M.  Darden. 

TESTIHONT  OF  MB.  GASTON  B.  MBANS. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Overman.  You  have  indicated  to  me  that  you  desired  to 
make  a  statement,  your  name  having  been  mentioned  in  these  pro- 
ceedings, that  you  had  some  matters  that  you  could  state  about  Ger- 
man propaganda,  and  we  will  be  glad  if  you  will  make  any  state- 
ment that  you  desire. 

Mr.  Means.  If  you  will  allow  me,  I  will  start  out,  in  the  beginning, 
with  my  first  experience  with  the  Germans,  and  how  I  happened  to 
be  associated  with  them. 

When  I  left  college — ^the  University  of  North  Carolina — in  1901, 
I  became  superintendent  of  the  cotton  mill  traded  schools  at  Albe- 
marle, N.  C,  with  Mr.  J.  W.  Cannon,  presiaent  of  the  mills,  and  a 
great  many  other  cotton  mills  located  m  the  South.  I  was  super- 
mtendent  of  those  schools  for  two  years. 

Then  Mr.  J.  W.  Cannon  opened  his  own  selling  office ;  that  is,  sell- 
ing the  products  of  his  own  mills  instead  of  selhng  throufffa  a  com- 
mission nouse.  He  sent  Mr.  J.  C.  Leslie^ne  of  his  right-hand  men 
in  New  York,  in  the  South,  and  myself.   That  was  in  190d. 

Shortly,  after  being  there  18  months  or  possibly  2  years,  I  started 
to  writing  for  textile  papers  because  of  my  experience  in  the  cotton- 
mill  industry  and  my  faiowledge  of  the  growing  of  cotton.  Some 
of  these  articles  attracted  the  attention  of  Germans. 

Senator  Neuon.  Of  whom  t 
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Mr.  Means.  Of  Germans.  A  German  came  to  me  and  made  ar- 
rangements, in  1905 — I  was  traveling  then  in  all  the  large  cities  east 
of  the  Rocky  Mountains — ^to  report  the  trade  conditions  as  I  found 
them.  I  was  coming  constantly  in  contact  with  the  buyers  who  went 
to  Europe  twice  a  year.  They  wanted  definite  information  as  to 
what  these  buyers  had  to  say  as  to  manufacturing  conditions  in  Eng- 
land, Scotland,  and  Germany,  particularly  of  hosiery  and  bleached 
goods.  I  interviewed  these  buyers,  because  I  was  coming  directly  in 
contact  with  them  myself  on  domestic  lines,  that  is^  Imes  of  mer- 
chandise manufactured  in  this  country,  and  I  would  mterview  these 
buyers  on  conditions  as  they  found  them  in  Europe,  whether  deliv- 
eries could  be  made,  construction  of  merchandise,  requirements  in 
the  opinion  of  the  buyers  in  this  country — what  consumers  wanted. 

Shortly  after  that,  or  some  time  after  that,  we  opened  an  office  in 
Chicago.  I  was  made  manager  of  that  office  and  covered  the  Middle 
West  cities.  I  continued  these  reports  for  the  Germans.  They 
wanted  verv  accurate,  definite  information,  when  these  biivers  woiiUJ 
come  back,  to  find  out  from  them 

Senator  Nelson.  They  paid  you  for  it,  I  suppose  i 

Mr.  Means.  Oh,  yes ;  they  were  paying  me  for  it. 

Senator  Nelson.  Who  paid  you? 

Mr.  Means.  A  man  named  Swarz. 

Senator  Sterling.  Was  he  the  man  who  spoke  to  you  first  about 
the  matter  of  making  these  reports  ? 

Mr.  Means.  Yes ;  he  was  the  man  who  spoke  to  me  first. 

Senator  Nelson.  Was  he  connected  with  the  legation  here  ? 

Mr.  Means.  No.  Well,  the  way  I  always  understand  it  was  that 
the  German  Government  took  enormous  interest  in  the  commercial 
welfare  of  its  manufacturing  plants;  that  is,  the  manufacturing 
plants  located  in  Germany. 

Now,  these  reports  that  I  made  may  have  been  used  for  other  pur- 
poses or  they  may  not  have  been.  They  may  have  been  reported  to 
the  German  manufacturing  plants. 

I  got  married  in  1913  and  I  wanted  to  stop  traveling.  In  Mav  or 
June,  1914 

Senator  Sterling.  Did  you  keep  up  this  work  all  the  time  ? 

Mr.  Means.  Oh,  yes;  I  kept  it  up  continually.  I  made  a  report 
never  less  than  once  a  week. 

Senator  Nelson.  You  made  a  report  once  a  week  ? 

Mr.  Means.  Yes;  and  sometimes  more  often  than  that,  of  condi- 
tions as  I  would  find  them.  For  instance,  during  the  panic  of  1907 
and  1908  they  were  interested  in  that.  They  wanted  to  know  about 
the  financial  standing  of  the  firms  that  the  large  domestic  manufac- 
turers were  selling — that  is,  their  rating — whether  they  were  willing 
to  sell  them  or  not,  and  what  would  be  their  limit  of  credit. 

In  the  early  part  of  1903  they  had  an  enormous  fight  on  manufac- 
tured hosiery.  Later  the  United  States  Government  took  that  up  in 
the  tariff  bill. 

The  Germans  were  squeezing  out  all  other  foreign  lines  of  hosiery. 
There  was  no  question  about  that.  They  were  gradually  pushing  out 
every  other  line.    They  virtually  had  the  business  monopolized. 

Senator  Nelson.  Pushing  it  out  in  this  country? 

Mr.  JVIeans.  Yes;  not  the  domestic  manufactures,  because  they  wei-e 
making  very  little  full-fashion  stuff  at  that  time;  but  they  were  push- 
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Jug  out  the  English  and  Scotch  and  Irish ;  particularly  the  English 
and  the  Scotch. 

Senator  Sterling.  With  their  own  manufactured  goods? 

Mr.  Means.  Yes.  They  were  finding  out  from  the  buyers  about 
reinforced  heels  and  the  tops  of  hosiery  and  the  technical  terms  of 
that  kind.  Thev  were  very  much  interested  in  that.  There  was  a  big 
fight  on  through  the  country  in  connection  with  mercerized  damask ; 
that  is,  cotton  mercerized  damask.  The  Gerinans  had  managed  by  a 
process  to  virtually  make,  I  think  generally  conceded,  the  best  line 
of  mercerized  damask  there  was  in  the  countn\  They  had  devoted 
an  enormous  amount  of  time  to  developing  this  process  of  merceri- 
zation,  and  they  would  go  further  than  that.  They  were  perfectly 
willing,  always,  to  have  their  line  of  merchandise  subjected  to  any 
laundry-  test  to  show  that  they  had  not  only  the  finish  but  aUo  that  the 
quality  was  there. 

With  the  English  line  of  damask,  the  English  had  a  tendency  to 
stick  to  the  same  old  patterns.  For  instance,  they  would  get  a  pat- 
tern of  mistletoe  or  holly  and  thev  would  continue  on  those  old  pat- 
terns for  years  and  years,  but  the  Germans  would  change  around 
every  12  months  and  give  the  American  woman — ^that  is,  the  con- 
sumer— a  different  pattern.  They  catered  to  the  American  con- 
sumer, the  women  buyers;  the  mothers  of  homes,  because  they  be- 
lieved that  thev  could  be  sold  merchandise  when  thev  would  see  the 
?attems,  even  when  they  really  did  not  need  the  piece  of  goods, 
'hey  figured  that  if  the  women  of  America  saw  a  new  pattern  com- 
ing out  and  the  salesman  could  show  it,  even  if  the  woman  had  linen 
in  her  home,  she  would  make  another  purchase,  especially  on  the 
high-priced  stuff.  I  made  those  reports,  as  I  say,  straight  along. 
At  the  same  time  I  was  writing  for  some  American  textile  pnpors, 
and  jn  1914,  or  May  or  June,  Mr.  Swarz  came  to  me  and  asked  me 
whether  I  could  devote  all  of  my  time  to  their  interests.  By  way  of 
parenthesis  I  might  say  that  the  Cannon  line  of  mills  are  the  largest 
in  the  South — one  of  the  largest  in  the  South — and  now  ranks  right 
up  at  the  top  in  the  United  States.  Mr.  Swarz,  representing  the 
Germans,  came  to  me  and  asked  me  to  devote  all  of  my  time  to  the 
work  I  was  doing  for  them,  or  work  of  some  nature,  he  did  not  say. 
T  assumed  at  that  time  that  that  was  what  he  meant.  In  January  I 
had  had  an  interview  with  Mr.  J.  W.  Cannon,  and  I  wanted  to  stop 
traveling  so  much,  because  I  had  been  married  in  1913.  I  made  no 
effort  to  renew  mv  contract.  I  had  made  a  contract  with  Mr. 
Cannon,  and  I  never  worked  for  anybody  except  Mr.  Cannon  up 
to  1914.  That  is,  my  main  work  was  with  him.  I  did  not  make  any 
effort  to  renew  my  contract  with  Mr.  Cannon,  and  the  three-year  con- 
tract expired  July  1,  because  I  had  made  up  my  mind  that  if  I  could 
prevent  traveling  so  much  I  would  associate  myself  with  that  inter- 
est. I  had  no  idea  at  that  time  what  they  had  in  mind.  My  services 
were  discontinued  with  the  Cannon  mills  on  July  1,  1914.  I  was  to 
pro  down  to  New  York  City  with  Mr.  Swarz.  They  wrote  me  from  the 
main  office  of  the  Cannon  Mills  and  asked  me  to  remain  in  the  Chi- 
cago office  until  I  could  break  in  a  young  man  named  Reed.  I  did 
that.  In  August,  1914,  I  came  to  New  York  City.  I  was  taken  to 
the  Gennan  Club  and  I  met  Capt.  Boy-Ed  for  the  first  time. 

Senator  Nemon.  What  time  was  that? 
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Mr.  Means.  In  August,  I  think,  or  the  early  part  of  September. 
I  had  been  there  some  days. 

Senator  NixaoN.  After  the  war  had  begun? 

Mr.  Means.  After  the  war  had  begun.  .  * 

Senator  Sterling.  Who  introduced  you  to  Capt.  Boy-Eld? 

Mr.  Means.  Mr.  Swarz.  He  had  a  great  many  other  men,  as  it 
developed,  at  work  in  New  York  with  him — tfiat  is,  commercial 
men — ^who  had  been  reporting  in  respect  to  different  lines. 

Senator  Nelson.  Do  you  speak  German? 

Mr.  Means.  No.  They  had  a  great  manj  of  these  other  men  in 
New  York  City  that  had  been  associated  with  Mr.  Swarz  reporting 
on  steel  and  every  other  conmiodity  in  the  country,  I  suppose,  men 
whom  I  met  casually,  and  they  would  tell  me  the  different  things 
that  they  had  been  reporting  on,  covering  the  commercial  end  of  the 
country. 

Senator  Nelson.  What  was  the  result  of  your  interview?  Did 
you  enter  into  any  agreement  with  them? 

Mr.  Means.  No;  1  found  out  what  he  wanted.  They  were  going 
to  supply  vessels — to  put  provisions,  coal,  etc,  on  vessels — to  sam>ly 
the  German  raiders.  I  listened  very  attentively  to  what  they  had  to 
say. 

Senator  Nelson.  They  wanted  you  to  help  them  in  that? 

Mr.  Means.  To  help  them  in  that.  I  listened  attentively  to  what 
Ihev  had  to  say. 

f^  nator  Sterling.  When  you  say  "  they  "  had  to  say,  whom  do 
von  mean  ? 

Mr.  Means.  Capt.  Boy-Ed  and  Mr.  Swarz,  and  four  or  five  Ger- 
mans up  there  in  the  German  Club.  Four  or  five  interviewed  me 
at  different  times,  I  listened  to  their  proposition,  and  then  I  advised 
them  that  I  was  not  interesteil. 

Senator  Nelson.  State  spe?ifically  what  they  wanted  you  to  do- 
Mr.  Means.  They  wante<l  me  to  attend  or  help  to  attend  to  secur- 
ing and  getting  of  th  se  supplies,  supplies  of  every  kind,  the  pur- 
chasing of  them,  and  to  furnishing  the  vessels  that  went  out  to  the 
different  German  raiders.  That  was  the  prime  object,  that  is  what 
it  was — supply  of  every  nature  that  pertained  to  tliat,  oil,  food, 
coal,  and  I  was  to  attend  to  the  particular  part  that  was  assigned 
to  me. 

Senator  Nelson.  You  did  not  enter  into  the  employ m«it? 

Mr.  Means.  No;  I  listened  very  attentively  in  three  or  four 
different  interviews  on  the  subject,  and  advised  them  that  I  was  not 
interested.  I  measured  it  verv  carefullv.  I  saw  that  it  was  a  breach 
of  the  United  States  Government  laws,  and  I  advised  them  that  I 
was  not  interested  in  a  proposition  of  that  kind,  and  they  wanted 
to  know  whv  and  I  told  them  verv  frankly,  simply  because  it  was  a 
breach  of  the  United  States  Grovemment  laws.  Then  they  discussed 
the  ethical  side  of  it,  whether  it  was  wrong  for  Boy-E5d  or  the  Ger- 
mans to  do  it,  and  cited  the  instance  to  me  about  what  Dewey  did 
in  China,  that  his  vessels  were  supplied  from  there,  etc,  and  the 
conversation  ended  up  on  that  i>ro->osition  by  my  saying  that  if  the 
German  Grovemment  ordered  Boy-Ed  to  do  it,  he  was  a  subordinate 
officer  and  he  should  do  it,  if  he  wanted  to,  but  I  would  not  have 
anything  to  do  with  that. 
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Senator  Stx»lino.  What  particular  commodity  did  they  want  you 
to  supply  ? 

Mr.  Means.  They  did  not  go  into  details.  They  would  have  as- 
signed me  to  some  particular  commodity  later. 

Senator  Overman.  Just  come  down  to  what  you  did  do  when  you 
were  employed,  and  what  vou  were  employed  to  do. 

Mr.  Means.  That  was  the  last  I  saw  of  the  Germans.  I  wanted 
to  show  you  this  consecutively,  and  how  it  was  when  I  did  go  with 
the  Germans  finally.  Then  I  went  to  Hyde  &  Sons,  a  big  dry  ^oods 
converting  firm,  because  I  was  familiar  with  that  kind  of  busmess, 
and  I  started  to  make  connections  with  them,  but  I  did  not,  but  I 
had  already  had  something  in  my  mind.  In  my  experience  I  found 
out  that  with  firms  that  had  gone  into  bankruptcy,  in  a  great  many 
instances  there  were  hidden  assets,  that  the  bankrupt  firm  did  not 
disclose.  With  that  idea  in  view,  in  November,  I  think  it  was,  I 
went  to  Mr.  W.  J.  Burns  and  outlined  this  plan  to  him.  For  m- 
stance,  I  was  not  coming  in  contact  with  the  Germans  at  all,  exc^ept 
casually  with  some  of  them  I  would  meet  on  the  street,  and  they 
would  say  how  do  you  do  and  I  would  say  how  do  you  do  to  them, 
but  I  did  not  come  in  contact  with  any  of  them  for  quite  a  while, 
and  I  put  this  proposition  up  to  Mr.  Bums,  and  we  spent  quite  a 
good  deal  of  money  outlining  it. 

Senator  Nelson.  What  proposition  t 

Mr.  Means.  Organizing  a  department  to  look  after  hidden  assets 
of  firms  that  had  gone  into  ban^uptcy. 

Senator  Nelson.  To  buy  the  bankrupt  goods? 

Mr.  Means.  No  ;  firms  that  had  gone  into  bankruptcy,  where  they 
owed  cotton  mills,  where  they  would  go  into  bankruptcy  inten- 
tionally and  have  hidden  assets. 

Senator  Nedson.  What  was  the  outcome  of  that? 

Mr.  Means.  The  outcome  of  that  was  that  the  plan  is  still  being- 
worked  out  now.  We  organized  what  we  called  a  commercial  de- 
S^artment  in  Mr.  Bums's  office.  I  was  made  manager.  In  the  late^ 
all  of  1914,  or  the  early  spring  of  1915,  in  coming  in  contact  with 
some  of  these  Germans  I  had  learned  they  were  organized — ^that  was 
purely  in  a  friendly  way,  some  of  these  men  I  had  met  with  Mr. 
Swarz — and  they  were  constantly  bragging  about  how  they  were 
going  to  win  the  war.  every  time  one  of  them  would  some  in  contact 
with  vou,  and  one  oi  them  told  me  about  their  plan  to  go  up  into 
Canada  and  blow  up  some  of  the  railroads  and  destroy  the  canals. 

Senator  Sterling.  You  say  one  of  them  told  you.    Who? 

Mr.  Means.  I  think  that  was  Swarz  himself.  That  was  just  a 
casual  conversation.  You  would  pass  them  on  the  street  and  they 
wotdd  stop  and  talk  to  you. 

I  went  at  once  with  this  piece  of  information  to  the  Dodsworths. 

Senator  Nemon.  To  whom? 

Mr.  Means.  To  Dodsworth  Bros.,  editors  of  the  Journal  of  Com- 
merce and  Commercial  Bulletin,  whom  I  knew,  and  advised  them 
what  I  understood  the  Germans  were  going  to  do. 

Senator  Woloott.  Where  were  they  located  ? 

Mr.  Means.  On  Broadway :  42  Broadway.  They  are  the  .editors 
or  owners  of  the  Journal  of  Commerce  and  Commercial  Bulletin. 

Senator  Overman.  Give  their  names. 
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Mr.  Means.  The  Dodsworths. 

Senator  Overman.  Which  Dodsworths? 

Mr.  Means.  The  two  brothers  there.  There  are  three  or  four 
others.  I  talked  to  the  man  who  attends  to  the  commercial  end  of  it, 
and  the  editorial  writers. 

Senator  Neuson.  What  further  use  did  they  make  of  the  informa- 
tion? 

Mr.  Means.  They  reported  that. 

S^iator  Nelson.  To  whom  ? 

Mr.  Means.  They  reported  that  to  the  president  of  the  Canadian 
Pacific  Eailroad,  I  think-  I  then  told  Mr.  W.  J.  Bums  the  details 
of  what 

Senator  Nelson.  Was  he  the  detective  ? 

Mr.  Means.  He  is  the  detective.  He  immediately  called  up  the 
head  detective  of  the  Canadian  Pacific  Railroad.  I  was  present  . 
there  when  he  called  him  up,  and  got  into  communication  wim  him. 
What  happened  afterwards  I  do  not  know,  with  the  detective  of  the 
Canadian  jPacific  Railroad,  but  I  heard  him  when  he  called  him  up 
right  after  I  reported  it  to  Mr.  Bums. 

I  saw  nothing  further  of  the  Grermans,  heard  nothing  definite  about 
them  at  all,  or  anybody  connected  with  the  Germans,  until  later  in 
the  spring  of  1915,  when  Dr.  Rumely  came  into  Mr.  Bums's  office 
and  had  an  interview  with  him.  Mr.  Bums  sent  for  me,  and  just 
as  they  were  going  out  of  the  door,  out  of  Mr.  Bums's  private 
office,  he  introduced  me  to  Dr.  Rumely,  and  he  told  me  that  Dr. 
Rumely  had  heard  or  believed  that  at  the  Fore  River  Shipbuilding 
Yards  submarines  were  being  made  for  one  of  the  belligerent  na 
tions,  and  that  certain  Grerman- Americans  had  raised  funds  for  the 
purpose  of  investigating  and  ascertaining  whether  that  was  a  fact. 

Sentor  Nelson.  That  is  what  Dr.  Rumely  told  you? 
-    Mr.  Means.  No  ;  that  is  what  Mr.  Bums  told  me. 

Senator  Nelson.  That  is  what  Mr.  Bums  told  you? 
,    Mr.  Means.  Yes. 

Senator  Steeling.  Did  he  tell  you  that  in  Dr.  Rumely's  presence? 

Mr.  Means.  Yes;  he  told  me  that  in  Dr.  Rumely's  presence.  He 
said :  "  Now,  I  have  explained  to  Dr.  Rumelv  that  I  am  strongly 
proally :  that  I  am  guarding  some  plants  now  that  are  making  muni- 
tions," and  explained  to  me  further  that  this  fund  was  raised  by 
German- Americans.  He  said:  "Even  knowing  my  feelings  about 
it,  he  wants  me  to  make  this  investigation." 

Senator  Nelson.  He  wanted  you  to  do  it? 

Mr.  Means.  No  ;  he  wanted  Mr.  Bums  to  do  it.  And  he  said,  "  We 
will  make  the  investigation." 

Senator  Nelson.  T^o  wanted  Bums  to  make  the  investigation? 

Mr.  Means.  Dr.  Riunely. 

Senator  Nelson.  Dr.  Rumelv  ? 

Mr.  Means.  Dr.  Rumely.  That  is  the  first  time  I  met  Dr.  Rumely. 
Mr.  Bums  explained  that  to  him  very  carefully.  So  we  started  out 
to  make  this  investigation. 

Senator  Overman.  Did  Bums  employ  you  to  make  it? 

Mr.  Means.  I  was  with  Mr.  Bums — ^nployed  by  him — then. 

Senator  Sterling.  How  long  were  you  associated  with  him? 

Mr.  Means.  In  the  fall  of  1914  I  had  begun  with  him  in  this  com- 
mercial department  and  had  been  doing  other  commercial  work  for 
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L,  attending  to  collections,  and  so  forth,  in  his  own  private  busi- 
;,  investigating  firms  that  people  would  send  inquiries  in  about, 


him. 
ness, 
as  to  their  financial  standing,  and  so  on. 

Senator  Nelson.  You  were  an  employee  then  of  the  Bums  bureau? 

Mr.  Means.  Of  the  Bums  Detective  Agency,  yes;  and  manager 
of  the  commercial  bureau. 

So  Mr.  Bums  said  that  he  would  make  that  investigation.  In  the 
meantime 

Senator  Nelson.  What  was  Dr.  Rimiely's  interest  in  it?  Could 
you  make  out  what  Dr.  Rumely 's  interest  in  it  was  ? 

Mr.  Means.  I  will  come  to  that  shortly,  Senator. 

Senator  Nelson.  All  right. 

Mr.  Means.  Dr.  Rumely  said  very  carefully  there  in  my  presence 
that  this  fund  was  German- American  money  that  was  raised  by 
German- American  citizens.  That  was  his  statement  on  that  end  of 
the  business. 

Previous  to  this  Mr.  Bums  had  been  offered  work  by  the  German 
Government  and  had  promptly  declined  it  and  said  he  would  have 
nothing  to  do  with  it,  nor  would  he  have  anything  to  do  with  any 
of  the  work  for  any  of  the  nations  at  war,  because  he  was  going  to 
follow  the  President's  instructions  in  spirit  and  letter  and  complete 
detail;  that  he  was  going  to  observe  absolute  neutralitjr,  when  this 
proposition  was  offered  to  him  for  some  direct  German  Government 
work. 

Mr.*  Bielaski,  when  he  was  on  the  stand  the  other  day,  was  mis- 
taken when  he  said  that  Dr.  Kumely  had  given  $3,000  for  the  investi- 
gation as  to  the  supplying  of  English  cruisers.  Dr.  Rumely  had 
nothing  to  do  with  that  investigation  at  all. 

Senator  Nelson.  How  do  you  know  ? 

Mr.  Means.  Because  I  saw  Dr.  Rumely  every  day,  and  I  know  all 
about  the  supplying  of  English  cruisers.  I  investigated  that,  too.  I 
was  at  the  nead  of  it  and  handled  it.  I  know  who  he  was  re- 
porting to. 

Well,  we  completed  this  investigation  of  the  Fore  River  Shipbuild- 
ing Co.  and  we  ascertained  that  they  were  not  building  any  sub- 
marines there  to  be  sent  to  any  of  the  belligerent  nations.  That 
was  our  final  and  definite  report  on  that  matter. 

In  the  meantime  the  Hamburg- American  Line,  old  and  regular 
clients  of  the  W.  J.  Bums  Detective  Agency,  had  employed  Mr. 
Bums  to  ascertain  whether  the  English  cruisers  hovering  off  of  the 
Atlantic  coast — ^that  is,  along  Jersey  and  Massachusetts  and  all  up 
and  down  the  Atlantic  coast — were  getting  supplied  from  the  United 
States. 

The  Hamburg- American  Line  had  learned  that  a  tugboat,  in  at- 
tempting to  supply  these  English  cruisers,  had  had  these  what  they 
call  in  shipping  circles  green  groceries  flooded ;  a  wave  had  dashea 
up  and  flooded  them  in  the  low-cut  boat.  Some  report  had  reached 
the  Grermans  to  that  effect. 

From  that  they  formed  the  opinion  that  the  English  cruisers  were 
being  supplied  from  the  United  States. 

To  ascertain  whether  that  was  a  fact,  we  opened  headquarters  at 
the  Eastland  Hotel.  I  was  living  at  the  Manhattan  Hotel,  at  that 
time,  and  we  opened  these  headquarters  at  the  Eastand  Hotel,  to 
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interview  tugboat  captains,  and  to  ascertain  whether  the  English 
cruisers  were  being  supplied  from  the  United  States. 

Senator  Sterling.  The  Burns  Detective  Agency,  then,  were  em- 
ployed for  that  purpose  by  the  Hamburg- American  Line? 

Mr.  Means.  By  the  Hamburg- American  Line;  Mr.  Meyer  em- 
ployed them.    The  Hamburg- American  Line  did  the  employing. 

Senator  Nelson.  They  were  reully  at  work,  then,  for  the  Ger- 
mans— ^the  Burns  agency — and  furnishing  them  information? 

Mr.  Means.  No;  the  burns  agency  was  not  at  work  for  the  Ger- 
man Government. 

Senator  Nelson.  You  men  who  were  looking  into  this  matter 
were? 

Mr.  Means.  No;  the  employees  were  not;  because  Mr.  Bums  had 
declined  to  accept  any  work  from  the  German  Government. 

Senator  Nixson.  But  the  Hamburg-American  Line  is  a  quasi- 
Government  institution  ? 

Mr.  Means.  The  Hamburg- American  Line  had  been  clients  of  Mi". 
Bums 

Senator  Nelson.  Oh,  yes. 

Mr.  Means.  For  years. 

Senator  Nelson.  Yes. 

Mr.  Means.  And  guarding  their  different  piers,  and  so  forth. 

Senator  Nelson.  Yes;  but  that  did  not  alter  the  situation.  The 
Hamburg- American  Line  is  a  quasi-Government  institution. 

Mr.  !&£l^ns.  I  do  not  know  the  details  of  that  end  of  it;  but  I  do 
know  that  the  Hamburg-American  Line  had  been  clients  of  the 
Burns  agency.  Mr.  Bielaski  is  mistaken,  again,  when  he  says  that  I 
posed  then  as  a  Canadian.  I  was  re^stered  at  the  Manhattan  Hotel 
under  my  own  name,  G.  B.  Means,  from  Chicago.  The  register  will 
show  that.  And  not  at  any  time  did  I  pose  as  a  Canadian — a  rich 
Canadian,  or  any  other  kind  of  a  Canadian. 

We  made  this  investigation 

Senator  Nelson.  Did  you  not  know  that  you  were  operating  for 
Germans  in  that  matter? 

Mr.  Means.  No,  sir. 

Senator  Nelson.  You  had  no  idea  of  that? 

Mr.  Means.  No,  sir. 

Senator  Nelson.  You  did  not  have  a  suspicion  that  the  Ham- 
burg-American  Line  was  a  German  line? 

Mr.'lSfaiANS.  Did  I  have  a  suspicion  that  the  Hamburg- American 
Line  was  a  German  line? 

Senator  Nelson.  Yes. 

Mr.  Means.  I  knew  that  it  was  running  backward  and  forward 
to  Germany,  but  I  knew  that  the  New  York  office  there  was  an 
American  crowd. 

Senator  Nelson.  And  it  did  not  dawn  upon  you  that  that  informa- 
tion that  they  sought  was  really  in  the  interest  of  the  German  Gov- 
ernment; that  they  wanted  to  know  whether  English  ships  were  sup- 
plied from  this  country?  'That  did  not  dawn  upon  you  that  that  was 
work  for  thjjkGerman  Government,  did  it? 

Mr.  Means.  No;  not  that  particular  feature.  What  did  dawn  upon 
me  was  that  Germans  in  this  country  wanted  to  know  whether  tnat 
was  true. 
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Senator  Nei^sok.  Yes;  but  did  you  not  know  that  that  information 
was  what  the  German  Government  wanted? 

Mr.  Means.  I  suppose  the  German  Government  was  very  much, 
interested  in  it. 

Senator  Nelson.  Yes. 

Mr.  Means.  They  were  interested  in  a  great  many  things 

Senator  Nelson.  So  that  you,  really  could  not  help  knowing  that 
you  were  working  for  the  German  Government  indirectly  i 

Mr.  Means.  On,  yes ;  because  I  knew  that  Mr.  Burns  nad  declined 
to  work  for  the  German  Government. 

Senator  Nelson.  Oh,  well,  do  not  get  behind  Bums'  coat  tails. 

Mr.  Means.  I  knew  that  Mr.  Burns  would  continue  to  work  for 
one  of  his  old  clients,  like  the  Hamburg- American  Line. 

Senator  Nelson.  Do  not  get  behind  his  coat  tails.    Go  on. 

Mr.  Means.  All  right,  sir. 

We  made  this  investigation,  and  we  got  some  captains  of  tugboats 
who  made  affidavit  that  they  had  supplied  the  English  cruisers. 
With  these  affidavits  in  my  hands  I  went  out  and  proved,  at  once,  that 
this  was  not  true;  that  they  could  not  have  supplied  the  English 
cruisers  on  the  days  that  they  stated,  because  they  were  located  at 
different  places  aroimd  the  water  front  of  New  York  City.  We  dis- 
covered positively  that  that  was  not  a  fact;  that  none  of  the  tugboat 
captains  with  whom  we  could  come  in  contact  had  supplied  any  of 
the  English  cruisers. 

Senator  Overman.  Were  you  ever  in  the  employment  of  the  Ger- 
man Government? 

Mr.  Means.  Yes;  later. 

Senator  Nelson.  Were  you  acquainted  with  Paul  Koenig? 

Mr.  Means.  I  met  him  one  time.    I  saw  him  one  time. 

Senator  Nelson.  When  and  where? 

Mr.  Means.  I  saw  him  on  Broadway. 

Senator  Nelson.  When? 

Mr.  Means.  In  the  spring  or  summer  of  1915. 

Senator  Nelson.  What  took  place  between  you? 

Mr.  Means.  I  was  introduced  to  him,  and  passed  on.  I  talked  to 
him  for  probably  a  moment. 

Senator  Nelson.  Aiid  that  was  all  ? 

Mr.  Means.  That  was  all. 

Senator  Nelson.  That  is  the  whole  extent  of  your  acquaintance 
with  him? 

Mr.  Means.  That  is  the  whole  extent  of  my  acquaintance  with  Paul 
Koenig. 

Senator  Nelson.  Or  your  dealings  with  him  ? 

Mr.  Means.  Absolutely.  That  was  the  only  conversation  I  had 
with  him.  I  may  have  seen  him  one  time  after  that.  He  was  con- 
nected with  the  Hamburg- American  Line. 

Senator  Nelson.  Yes. 

Mr.  Means.  I  reported  to  him,^  or  he  was  there  one  time  when  I 
made  a  report  to  him.  I  wrote  him  a  letter,  or  something,  one  time. 
I  remember  that.    I  am  very  sure  that  is  correct. 

Senator  Nelson.  Was  he  not  the  go-between  between  you  and  the 
Hamburg- American  Line? 
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Mr.  MsANB.  No,  sir;  that  was  Mr.  Meyer,  if  there  was  any  go- 
between.  There  was  not  any  go-between  at  all.  I  just  walked  down 
to  his  office 

Senator  Neubon.  To  Koenig's  office! 

Mr.  Means.  No;  Mr.  Meyer's  office. 

Senator  Nelson.  To  Mr.  Meyer's  office? 

Mr.  Means.  Yes. 

Senator  Nelson.  Who  is  Meyer? 

Mr.  Means.  He  is  one  of  tHe  officials  of  the  Hamburg-American 
Line. 

Senator  Sterling.  As  to  those  affidavits  w^hich  you  say  were  made^ 
were  they  made  by  captains  of  tugboats? 

Mr.  Means.  Tliey  were  made  by  captains  of  tugboats. 

Senator  Sterling.  And  they  were  to  the  effect  that  they  had  sup- 
plied the  British  cruisers? 

Senator  Nelson.  No. 

Mr.  Means.  Yes ;  that  they  had  supplied  the  British  cruisers. 

Senator  Nelson.  Did  your  investigation  show  that  those  affidavits 
were  false? 

Mr.  Means.  Yes. 

Senator  Nelson.  Now,  what  did  you  find  out  in  regard  to  who  had 
procured  the  making  of  those  affidavits? 

Mr.  Means.  Some  of  our  own  men.  These  captains  made  these 
affidavits  themselves,  to  some  of  our  own  men — to  some  of  Mr. 
Bums's  own  men. 

Senator  Nelson.  Bums's  men  had  procured  those  fraudulent  affi- 
davits ? 

Mr.  Means.  Not  intentionally  at  all,  Senator,  but 

Senator  Nelson.  I  am  nx)t  talking  about  their  intention;  never 
mind  about  that.  But  some  of  Bums's  men  had  procured  those 
affidavits  ? 

Mr.  Means.  These  captains  had  come  in,  into  the  Eastland  HoteU 
and  made  these  affidavits  that  they  had  supplied. 

Senator  Nelson.  And  they  had  made  them  at  the  instance  of  some 
of  Bums's  employees  ? 

Mr.  Means.  Not  at  their  instance  at  all.  We  let  the  report  gener- 
ally go  out  on  the  water  front. 

Senator  Nelson.  The  Burns's  men  were  casually  there,  then^ 
and 

Mr.  Means.  Oh,  no. 

Senator  Nelson.  And  saw  them  make  those  affidavits?  Was  that 
all  therfe  was  to  it? 

Mr.  Means.  No;  they  were  there  conducting  the  investigation,  just 
like  we  would  conduct  any  other  investigation. 

Senator  Nelson.  Were  they  not  there  to  get  those  affidavits  ? 

Mr.  Means.  They  were  not  there  to  get  those  affidavits.  They  were 
there  to  get  the  facts.  If  a  man  made  a  statement,  we  would  con- 
tinue to  make  the  investigation  as  to  whether  the  man's  statement 
was  the  truth. 

Sonptor  Nelson.  And  write  out  the  affidavits? 

Mr.  Means.  Yes ;  and  write  out  the  affidavits,  and  then  we  did  not 
know  when  the  captain  came  in  whether  he  was  teUing  the  truth  or 
not,  and  so  we  would  investigate  to  ascertain  whether  or  not  the 
captain  had  told  the  truth  or  not. 
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Senator  Nelson.  Yes;  afterwards. 

Mr.  Mjbans.  Immediately  afterwards. 

Senator  Nelson.  You  would  first  get  the  poor  fellows  to  swear  to 
affidavits,  and  then  afterwards  look  them  up  to  see  whether  they  were 
true  or  not?    Was  that  the  modus  operandi  ? 

Mr.  Means.  We  got  nobody — forced  nobody  to  do  it.  The  cap- 
tains came  in  voluntarily.  We  had  another  captain  of  a  tugboat 
that  brought  these  men  in.  We  first  met  him  and  he  said  that  he 
thought  such  and  such  captains  had  taken  supplies  out  there. 

As  a  matter  of  fact,  some  of  the  captains  that  did  make  affidavits 
had  thrown  over  to  some  of  these  cruisers  newspapers  or  something 
of  that  kind — ^to  an  English  cruiser — ^when  thev  were  passing. 

Senator  Sterling.  wLo  or  what  prompted  tnese  captains  to  make 
these  false  affidavits,  to  begin  with  ? 

Mr.  Means.  Because  they  were  under  the  impression  that  they 
were  going  to  get  an  opportunity  to  supply  these  English  cruisers. 
What  we  were  trying  to  do  was  to  ascertain  the  facts ;  and  we  dis- 
covered that  they  had  not  supplied  the  English  cruisers,  nor  could 
we  discover  any  mstance  where  any  tugboat  had. 

Senator  Sterling.  Do  you  mean  to  say  that  they  thought  that  by 
making  the  affidavit  that  they  had  supplied,  they  would  get  the  busi- 
ness ox  supplying^  them  again ;  was  that  the  idea  ? 

Mr.  Means.  That  was  the  idea ;  that  they  were  going  to  be 

Senator  Nelson.  Was  that  held  out  to  him  by  the  Burns  repre- 
sentatives— ^that  encouragement— that  if  they  would  make  those  affi- 
davits they  might  get  more  business? 

Mr.  Means.  Oh,  no ;  not  in  that  sense  at  all. 

Senator  Nelson.  In  what  sense,  then! 

Mr.  MEAN&  In  this  sense.  We  let  it  be  generally  known 

Senator  Nelson.  Who  do  you  mean  by  "we"?    Who  are  "  we"? 

Mr.  Means.  The  complete  force  that  was  working  for  Mr.  Burns. 

Senator  Nelson.  Oh,  yes. 

Mr.  Means.  At  the  Eastland  Hotel.  We  had  eight  or  ten  men 
there,  and  put  one  on  for  one  day  and  one  on  for  another  day. 

Senator  jSFelson.  What  did  you  let  them  know  before  the  poor 
fellows  swore? 

Mr.  IktEANSw  That  what  we  wanted  to  do  was  to  supply  these  vessels, 
and  if  anybody  had  supplied  them,  we  wanted  to  ascertain  the  facts. 

Senator  Nelson.  Who  did  you  want  to  supply  the  affidavits  for  ? 

Mr.  Means.  Who  did  we  want  to  supply  the  affidavits  for? 

Senator  Nelson.  Yes.  You  were  trying  to  get  affidavits.  You 
intended  to  give  those  affidavits  to  somebody,  did  you  not  ? 

Mr.  Means.  If  the  affidavits  were  true,  we  would  give  them  to  the 
Hamburg-American  line. 

Senator  NEiaoN.  Then  your  modus  operandi  was,  first,  to  get  these 
affidavits  to  give  to  the  Hamburg- American  line,  and  then  to  follow 
it  up  and  prove  that  the  affidavits,  as  shown  by  your  investigation, 
were  fals€(,  and  give  that  information  to  the  Hamburg- American  line? 

Mr.  Means.  First  to  get  the  affidavits,  and  find  out  whether  any- 
bodjr  had  supplied  the  vessels,  or  there  were  rumors  to  that  effect, 
and  investigate  and  ascertain  whether  that  was  a  true  fact. 

Senator  Nelson.  Yes. 

Mr.  Means.  That  they  had.  We  would  get  in  touch  with  one  cap- 
tain who  would  come  in  and  say  that  he  understood  that  Capt. 
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Blank — Capt.  John,  or  Capt.  Jones — ^had  carried  supplies  out  there. 
Then  we  would  ask  Jones  whether  he  had,  and  he  would  say  that  he 
had,  in  some  instances.  Some  of  them  would  say  that  they  had  not. 
He  would  make  an  affidavit  to  that  effect.  We  would  then  go  out  and 
ascertain  whether  that  affidavit  was  true.  We  ascertained  that  every 
affidavit  that  those  captains  made  was  not  true,  and  we  so  reported  it. 
And  Mr.  W.  J.  Bums  advised  the  Hamburg- American  line  that  he 
believed  that  they  were  liars ;  that  there  was  no  such  condition  pre- 
vailing. 

Senator  Wolcott.  That  the  captains  were  liars. 

Mr.  Means.  That  he  believed  that  the  German  crowd  were  lying. 

Senator  Wolcott.  Let  me  understand  this.  Let  me  see  if  I  have 
caught  this  storj'  correctly. 

The  primary  thing  you  were  after  was  to  ascertain  whether  or  not 
tuff  boats  were  suppiving  the  British  cruisers? 

Mr.  Means.  Exactlv;  to  ascertain  the  exact  facts. 

Senator  Wolcott.  Ves;  and  you  approached  the  investigation  of 
that  question  in  this  manner:  You  opened  up  a  force  with  head- 
quarters at  the  Eastland  Hotel — along  the  water  front  I  take  that 
to  be? 

Mr.  Meaks.  That  is  correct ;  right  down  at  the  Battery,  Senator. 

Senator  Wolcott.  Your  problem  was  to  get  at  the  people  who 
probably  were  supplying  the  British  cruisers? 

Mr.  Means.  Exactly. 

Senator  Wolcott.  So  that  you  threw  out  the  news*  that  you  people 
were  interested  in  supplying  British  cruisers? 

Mr.  Means.  Exactly. 

Senator  Wolgott.  And  you  wanted  to  get  in  touch  with  tugboat 
captains  who  had  supplied  the  British  cruisers  in  order  that  you 
might  do  business  with  them  to  supply  them  for  you  ? 

Mr.  Means.  Exactly. 

Senator  Wolcott.  That  was  a  ruse,  in  other  words,  to  draw 
them  in? 

Mr.  Means.  Exactly;  and  it  was 

Senator  Wolcott.  Wait  a  minute  and  let  me  see  if  I  have  this 
correctlv.  That  was  a  ruse  that  you  threw  out  to  bait  these  fel* 
lows  in  I 

Mr.  Means.  Exactly. 

Senator  Woloott.  Then  some  of  them  came  in  and  said  they  had 
supplied  the  cruisers? 

Mr.  Means.  Yes,  Senator. 

Senator  Wolcott.  For  the  purpose  of  getting  this  business  from 
your  people  to  suppl]^  cruisers? 

Mr.  Means.  Yes,  sir. 

Senator  Wolcott.  And  you  asked  them  to  make  affidavits  that  they 
had  supplied  the  cruisers? 

Mr.  Means.  Yes;  we  asked  them  to  make  affidavit  as  to  what  they 
had  done. 

Senator  Wolcott.  And  then  you  proceeded  to  investigate  as  to 
whether  they  actually  had  supplied  the  cruisers? 

'Mr.  Means.  Exactly. 

Senator  Wolcott.  And  your  further  investigation  showed  that 
none  of  them  had  supplied  uie  cruisers  ? 
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Mr.  Means.  That  is  it. 

Senator  Wolcoit.  And  you  reported  those  facts  to  the  Hamburg- 
American  Line? 

Mr.  Means.  We  reported  those  facts  to  the  Hamburg- American 
Line,  and  then  Mr.  W.  J.  Burns  notified  them  that  he  believed  that 
"whoever  was  furnishing  them  with  that  information  was  deliberately 
lying. 

Senator  Sterling.  Did  you  suspect  that  these  aflBdavits  were  false 
at  the  time  they  were  boing  made? 

Mr.  Means.  Not  at  all,  Senator;  not  until  we  had  investigated  and 
ascertained  the  facts. 

Senator  Sterling.  How  did  you  ascertain  the  facts,  in  brief? 

Mr.  Means.  By  finding  out — ^bv  tracing  these  tugboats.  The  cap- 
tain would  not  only  make  ihe  affidavit  that  he  himself  was  in  charge, 
but  he  would  further  name  his  tugboat'. 

Now,  then,  we  would  get  in  touch  with  the  -different  crews  and 
ascertain  by  investigation  where  this  narticular  tugboat  was  on 
such  and  such  a  day,  and  what  it  was  aoing.  It  might  have  been 
hauling  something  else.  We  would  find  them  away  up  at  the  Bronx 
Biver  sometimes,  in  an  entirely  different  locality.  And  we  would 
cet  other  reports  following  right  behind  those  with  the  Hamburg- 
American  Lme  showing  that  uie  captains  had  made  false  affidavits 
and  that  it  was  not  true;  and  Mr.  Bums  himself  then  got  in  touch 
wiUi  the  Hamburg- American  Line  officials  and  told  some  of  them 
that  they  were  deliberately  being  lied  to,  and  that  there  was  no 
foundation  in  fact  for  the  statement  that  the  English  cruisers  wefe 
being  supplied  from  here,  because,' in  addition  to  that,  we  found  out 
that  the  English  cruisers  were  being  supplied  from  Nova  Scotia  and 
the  Bermuda  Islands. 

We  went  further  than  that  to  show  where  they  were  being  sup- 
plied from,  and  Mr.  Burns  so  stated  to  them.  Now,  after  this  inves- 
tigation was  complete,  or  just  before  it  was  complete,  Mr.  Lamb,  of 
the  legal  department  of  the  neutrality  squad  of  the  customhouse  in 
New  York  City — ^wait  a  minute.  This  ruse,  etc.,  that  we  were  work- 
ing down  there  blew  up  on  April  1.  We  ascertained  the  fact  that 
there  was  no  such  condition  prevailing.  There  was  lots  in  the  papers 
about  it  at  that  time.  Mr. — what  is  his  name,  the  collector  of  the 
port  at  that  time — Senator  O'Gorman's  son-in-law  ? 

Maj.  Humes.  Mr.  Malone? 

Mr.  Means.  Malone.  Mr.  Malone  really  thought  that  we  were 
going  to  supply  these  English  cruisers,  that  that  was  our  intention, 
so  he  was  really  watching  this  place,  what  we  call  a  blind,  and  he 
kept  his  eye  on  it  constantly.  On  April  1  the  whole  thing  came  out, 
what  we  were  driving  at.  Mr.  Lamb,  of  the  legal  department  of  the 
customhouse,  and  who  really,  I  understood,  was  in  charge  of  the  neu- 
tralitv  squad  down  there,  came  to  Mr.  Bums's  office  and  asked  for  the 
details  of  it.  We  promptly  turned  over  to  Mr.  Lamb  all  of  the  de- 
tails. I  went  to  the  files  and  got  them  out  myself,  the  complete  files  of 
the  entire  report  covering  the  entire  investigation,  giving  him  every 
detail  of  it.  That  was  available  for  Mr.  Biekski.  The  United  States 
Government  had  it.  Dr.  Rumely  did  not  pay  for  that  investigation. 
The  Hamburg-American  Line  paid  for  the  investigation.  Not  at 
that  time  ^as  any  of  that  work  done  for  the  German  Government, 
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because  Mr.  Bums  had  said  and  let  them  understand  that  he  would 
not  work  for  any  Government,  and  he  did  not,  so  far  as  I  know,  until 
1  left  him. 

Senator  Wolcott.  You  are  not  with  him  now  ? 

Mr.  Means.  No. 

Senator  Overman.  Wlien  did  you  leave  him  ? 

Mr.  Means.  I  will  come  to  that  in  a  minute ;  when  I  went  with  the 
Germans,  then.  I  understood  from  the  Germans  after  that,  from 
Capt.  Boy-Ed,  that  the  French  prime  minister,  they  believed,  and 
understood,  was  having  these  submarines  built  at  the  Fore  River 
Shipbuilding  Yards.  Of  course  that  was  in  1915,  before  we  got  into 
the  war.  TVTiile  I  was  working  with  Mr.  Bums  in  the  spring  of  1915 
I  had  leave  of  absence  at  one  time,  maybe  oftener  than  that.  Dr. 
Bumely  saw  me  and  asked  me  to  attend  to  a  personal  matter  for  Capt. 
Boy-Ed,  which  I  did.  That  was  in  connection  with  a  fight  they  had 
up  there,  two  Germans,  about  a  woman.  Part  of  the  details  were  in 
the  newspaper  at  the  time.  I  attended  to  that  for  him  personally,  and 
interviewed  one  or  two  people,  and  I  will  give  you  the  name  of  the 
lawyer  that  I  employed  if  you  desire  it.  He  is  an  absolutely  loyal 
American.  I  employed  him  for  Capt.  Boy-Ed,  and  there  is  no  use 
of  giving  his  name  to  the  public  unless  it  is  necessary,  but  I  will  give 
it  to  the  committee  if  you  want  it.  It  was  purely  a  personal  matter 
with  Capt.  Boy-Ed.  After  I  left  Mr.  Burns,  or  during  one  of  these 
leaves  of  absence 

Senator  Nelson.  Did  you  leave  his  employ? 

Mr.  Means.  I  got  away  to  attend  to  three  or  four  personal  matters 
at  different  times,  out  in" Chicago,  etc. 

Senator  Nelson.  Oh,  on  temporary  leave? 

Mr.  Means.  Yes.  During  one  of  these  temporary  leaves  of  ab- 
sence I  met  some  of  the  Germans,  these  men,  who  were  more  or  less 
of  a  commercial  crowd.  I  had  come  in  contact  with  lots  of  them  on 
the  streets — the  city  of  New  York  was  full  of  them — and  I  learned 
about  Gen.  Blanchard  and  the  Huerta  plot.  I  got  the  entire  details 
of  this  from  the  Germans.  I  told  Mr.  Bums  at  any  time  that  I 
heard  of  anything  detrimental  to  the  United  States  I  would  report 
it  promptly.  I  heard  all  the  details  of  the  Huerta  plot,  what  he 
intended  to  do  in  this  country,  and  about  Gen  Blanchard  coming 
on  here  from  Barcelona,  Spain,  and  with  whom  Huerta  was  making 
his  connections  in  the  Ignited  States  in  New  York  City.  As  soon 
as  I  gave  Mr.  Burns  a  verbal  report  of  that  he  asked  me  to  write 
out  a  complete  written  report,  with  the  Mexicans  involved,  and  the 
Germans  mvolyed.  I  sat  down  and  wrote  out  a  five-page  or  a  six- 
page  report,  giving  the  names,  the  addresses,  the  plans,  the  events, 
and  every  detail  of  what  Huerta  was  going  to  do.  When  I  handed 
Mr.  Burns  that  report  he  called  up  Mr.  Tumulty,  the  President's 
secretary,  here  in  Washington,  and  told  him  to  meet  him  in  Phila- 
delphia. Mr.  Tumulty  did  meet  Mr.  Burns  in  Philadelphia,  and 
Mr.  Bums  did  read  that  report  to  him,  giving  him  the  entire  details. 
Huerta  did  do  exactly  what  I  said  he  was  going  to  do  in  that  re- 
port.^ He  did  go  to  the  Mexican  border.  And  when  Mr.  Bielaski 
questions  my  loyalty  I  want  to  say  I  had  some  reason  for  not  re- 
porting it  to  him  direct  or  furnishing  him  with  any  information, 
and  that  was  part  of  his  animosity  toward  me,  because  I  did  not 
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show  that  to  him,  a  man  that  I  knew  was — well,  I  shall  come  to 
that  a  little  bit  later.  Mr.  Tumulty  will  not  deny  that,  nor  will  Mr. 
Burns  deny  it.  That  report  was  afterwards  read  in  the  open  court 
at  my  trial  in  North  Carolina.  Beside  gaining  this  information 
about  Huerta  and  Blanchard,  I  also  discovered  that  Capt.  von 
Papen,  through  what  is  virtually  the  clearing  house  of  the  insur- 
ance companies  in  this  country,  had  gotten  all  of  the  data  together. 
The  German  insurance  companies  are  the  great  reinsurers  in  the 
United  States.  The  information  was  available  to  them  through  the 
clearance  house  of  the  insurance  companies,  of  every  man  who  has 
made  application  for  insurance,  every  man  that  was  carrying  life 
insurance  and  every  man  that  was  carrying  accident  insurance. 
Those  applications,  whether  they  really  had  gotten  out  any  insur- 
ance or  not,  whether  they  were  carrying  insurance  or  not,  showed 
whether  they  were  Germans,  and  if  so,  where  they  were  educated 
in  Germany,  what  their  business  was,  whether  they  were  chemists, 
whether  they  were  machinists,  and  exactly  what  their  occupation 
was.  Capt.  von  Papen  got  all  of  that  data  together.  I  under- 
stood from  some  Germans  what  he  was  going  to  do  with  that  data, 
that  he  was  selecting  from  it  certain  chemists  and  certain  expert 
machinists,  and  men  of  the  socialistic  tendency  who  would  be  prone 
to  blow  up  a  place  or  do  anything  of  that  kind.  I  went  to  A.  W. 
Haywood,  a  lawyer  for  the  Liggett  tobacco  people,  with  whom  I 
was  in  college,  and  I  told  him  that  this  was  confidential  information. 
I  said  that  there  was  no  question  but  what  that  was  what  Capt.  von 
Papen  was  going  to  do  with  this — that  he  was  going  to  organize 
these  'men.  Haywood  said,  "  I  will  tell  you  what  to  do.  I  would  get 
in  touch  with  Secretary  of  the  Navy  Daniels — ^he  is  from  our  State 
and  you  know  him — ^and  I  would  outline  to  him  where  they  are  get- 
ting this  information  and  that  they  are  organizing  in  the  United 
States,  and  that  from  this  data  they  are  selecting  the  Germans 
they  want." 

I  got  our  the  train  and  I  came  to  Washington,  and  I  went  into  the 
Navy  Department  and  I  saw  Secretary  of  the  Navy  Mr.  Jose- 
phus  Daniels,  and  I  told  him  exactly  what  they  were  going  to  do. 
Mr.  Daniels  the  next  day  called  up  L.  D.  Hartsel,  a  lawyer  in  my 
town,  and  asked  him  whether  he  thought  Means  knew  what  he  was 
talking  about.  Mr.  Hartsel  phoned  back  to  him,  and  he  said  that  he 
was  pretty  apt  to  know  if  he  said  so.  In  that  conversation  with  Mr. 
Daniels — ^well,  Mr.  Daniels  said  that  they  would  find  out  further, 
and  Mr.  Daniels  knows  what  he  advised  me  at  that  time.  I  furnished 
him  the  information.  One  of  the  questions  Mr.  Daniels  asked  me 
was  whether  I  believed  they  were  organizing  to  attaek  the  United 
States.  I  said  they  were  not  organizing  to  attack  the  United  States. 
They  would  not  attempt  to  do  anything  of  that  kind,  but  I  said  that 
th^y  were  not  organizing  for  any  friendly  purpose  to  the  United 
States,  In  this  work  of  this  kind  that  I  had  done  for  the  Germans 
I  had  come  in  contact  with  a  great  many  of  them,  and  they  would 
see  me,  and  they  were  willing  to  tell  me — ^to  make  intimations  of  one 
kind  and  another,  and  I  would  talk  further  to  another  one  to  sret  up 
additional  data  as  to  what  their  intentions  were,  and  each  and  every 
time  that  I  found  anything  that  was  really  detrimuental,  specifically, 
and  definite,  as  cm  the  two  times  I  have  mentioned  to  you,  I  reported 


2126       BBEWIKO  AND  LIQUOB  INTEBESTS  AND  OEKMAN  PBOPAOANDA. 

it  promptly  and  properly  and  to  the  best  place  in  the  world,  instead 
of  to  Mr.  Bielaski  or  to  the  Department  of  Justice. 

Maj.  Humes.  What  was  the  date  of  this  report — this  particular 
matter  that  you  are  now  referring  to? 

Mr.  Means.  Which  matter? 

Maj.  HuHES.  Reporting  to  the  Secretary  of  the  Navy  about  this 
insurance  matter. 

Mr.  Means.  If  you  will  make  Mr.  Bielaski  turn  over  to  me  my  files 
which  they  stole  out  of  my  apartment,  I  will  tell  you  by  reference  to 
my  diary. 

Maj.  HtTMBs.  Can  you  not  tcfll  me  approximately  the  date?  Was 
it  while  you  were  working  for  Boy-Ed  or  before? 

Mr.  Means.  It  may  have  been  a  little  before  or  a  little  afterwards; 
I  do  not  know  definitely  about  that.  I  do  not  remember  the  exact 
date.    Further  down  in  my  memoranda  I  md^  be  able  to  recall  that. 

Senator  Nelson.  Were  you  not  afraid  of  Bielaski,  that  he  was  on 
your  track,  thatyou  were  working  for  the  Germans? 

Mr.  Means.  God  has  not  vet  made  the  man  that  I  am  afraid  of. 
I  do  not  come  from  that  stock.    I  am  not  afraid  of  anybody. 

Senator  Nelson.  We  are  not  accustomed  to  that  Jdnd  of  talk  in  the 

§  _ 

country  that  I  come  from.    Gro  on  and  testify. 

Mr.  Means.  I  have  a  reason  for  saying  that,  because  I  will  tell  you 
what  Mr.  Bielaski  did  afterwards  to  attempt'  to  frighten  me. 

Senator  Nelson.  We  are  not  accustomed  to  that  land  of  talk  where 
I  come  from.    Go  on  and  give  your  testimony. 

Mr.  Means.  All  right,  sir.  At  the  time — oh,  now,  Major,  I  have 
got  that  straight.  I  was  with  Capt.  Boy-Ed  at  that  time,  because 
after  Mr.  Bums  had  made  this  report  to  Mr.  Tumulty,  Capt  Boy-Ed 
got  hold  of  the  information,  or  some  of  the  Grermans  did  in  some  way, 
that  I  had  reported  the  Huerta  matter,  and  he  sent  for  me  and  told 
me  that  the  Germans  knew  that  I  had  furnished  this  data:  that  I 
had  the  details  of  it;  and  that  I  had  furnished  it  to  the  Government; 
and  that  I  need  not  consider  myself  in  their  service  doins:  any  work 
for  them. 

Senator  OvEBMAN.  Had  you  been  in  their  services  before? 

Mr.  Means.  Yes.  I  had  gotten  leaves  of  absence,  as  I  say,  two 
01  three  times  from  Mr.  Bums. 

Senator  Overman.  When  did  Boy-Ed  employ  you,  if  he  did  em- 
ploy you? 

Mr.  Means.  That  was  in  the  spring  of  1915  that  I  did  this  piece 
of  personal  work  for  him  that  I  have  reference  to.  I  have  for- 
gotten the  details.    The  newspaper  men  will  remember  the  details. 

Senator  Overman.  It  does  not  make  anv  difference  about  the 
details.    Were  you  employed  by  Boy-Ed  at  that  time? 

Mr.  Means,  x  es ;  regularly  later,  I  will  come  to  that. 

Senator  Sterling.  You  left  the  impression  a  while  ago  that  you 
were  just  employed  by  Boy-Ed  to  do  personal  work  for  him. 

Mr.  Means.  I  was  employed  by  Boy-Ed  only,  at  any  time.  I  was 
really  not  employed  by  other  Germans. 

Senator  Sterlino.  jLater  you  spoke  of  being  employed  by  the 
Germans. 

Mr.  Means.  I  meant,  by  that,  Boy-Ed. 

Senator  Sterling.  You  were  employed  by  Boy-Ed  in  the  German 
interests? 
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Mr.  Meaks.  I  was  employed  by  Boy-Ed,  I  think,  for  the  German 
Government.  I  was  released  at  that  time.  Boy-Ed  said  they,  wanted 
to  have  nothing  further  to  do  with  me.  The  other  Germans  did  not 
want  to  have  anything  further  to  do  with  me,  because  I  had  made 
this  definite  report  about  the  Huerta  matter. 

Senator  Nelson.'  Did  you  get  any  pay  from  Boy-Ed? 

Mr.  Means.  Yes;  $1,000  a  week. 

Senator  Nelson.  That  could  not  have  been  limited  to  this  scandal 
that  you  speak  of. 

Mr.  Means.  Oh,  no ;  I  will  come  to  the  other  part  of  it. 

Maj.  Humes.  Do  I  understand  that  $1,000  a  week  wa3  your  pay? 
I  thought  it  was  $100  a  day. 

Mr.  Means.  $1,000  a  week.  I  got  $100  a  day  for  a  while,  some- 
times. I  was  to  get  $1,000  a  week  if  I  accomplished  what  Boy-Ed 
wanted,  etc.  I  got  $1,000  a  week.  I  do  recall  the  arrangement  of 
$100  a  day. 

Maj.  Humes.  Your  regular  compensation  was  $100  a  day  from 
Bov-Ed? 

Mr.  !M£AN8.  Yes. 

Maj.  Humes.  For  how  long  a  period  did  that  last — about  a  year? 

Mr.  Means.  No;  that  lasted  from  some  time  in  1915  until  up  to 
the  time  that  he  was  recalled — December,  1815. 

Maj.  Humes.  Did  not  the  same  arrangement  continue  under  his 
succesi^r  or  the  man  who  took  up  a  part  of  the  work  that  he  was 
doing— Otto? 

Mr.  Means.  No,  sir;  I  had  a  different  kind  of  an  arrangement, 
more  or  less  equivalent  to  that. 

Maj.  Humes.  Did  you  not,  in  testifying  before  Mr.  Becker  in  New 
York  City,  state  that  your  compensation  was  $100  a  day,  or  $700  a 
week,  and  that  the  arrangement  was  continued  by  Otto  after  Boy-Ed 
returned  to  Germany  ? 

Mr.  Means.  No.    I  said  I  next  reported  t<>  Rudolph  H.  Otto. 

Maj.  Humes.  What  was  the  compensation  you  got  from  him? 

Mr.  Means.  That  was  $100  a  day. 

Maj.  Humes.  Then  the  arrangement  reall;^  did  continue? 

Mr.  Means.  No  ;  there  was  an  interval  of  time  that  elapsed. 

Maj.  Humes.  How  long? 

Mr.  Means.  I  do  not  know  just  how  long  that  was.  It  was  a  short 
len^h  of  time. 

Maj.  Humes.  For  how  long  a  period  did  you  work  for  Otto? 

Mr.  Means.  I  will  come  to  that  in  a  moment. 

Senator  Nelson.  Tell  us  what  you  did  to  earn  that  fee. 

Mr.  Means.  All  rij^ht.    I  will  come  to  that  in  a  moment. 

Senator  NEiiK>N.  Tell  us  what  you  did  to  earn  that  big  fee  from 
Boy-Ed  and  his  successor? 

Senator  Wolcott.  Just  one  moment.  You  say  you  ^ot  $100  a  day 
nnder  Boy-Ed,  and  then  you  spoke  of  $1,000  a  week  if  you  accom- 

Slished  what  they  were  after.    Was  that  in  addition  to  the  $100  a 
av? 

Mr.  Means.  No  ;  that  was  a  premium,  a  royalty. 
Maj.  HxTMES.  A  $300  bonus? 
Mr.  Means.  Yes. 
Senator  Neijson.  A  kind  of  conditional  fee? 
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Mr.  Means.  Yes ;  a  conditional  fee  to  the  extent  that  they  wanted 
whatever  you  set  out  to  do  accomplished  for  them.  As  I  say,  I  was 
released  from  the  Germans  on  the  strength  of  this  Huerta  report,  and 
my  next  connection  with  Boy-Ed  was,  ne  phoned  to  me  to  go  to  the 
Orand  Central  Station  and  get  a  dress-suit  case  that  had  been  checked 
there.  I  went  to  the  German  Club  and  got  this  claim  check  for  this 
dress-suit  case.  I  saw  him  there.  When  I  got  this  check  he  ex- 
plained that  there  were  valuable  papers  and  money  in  this  dress-suit 
case. 

I  went  to  the  German  Club,  got  the  claim  check,  went  to  the  Grand 
Central  Station  and  got  the  dress-suit  case,  carried  it  to  the  German 
Club,  they  opened  it,  and  there  were  many,  many  thousands  of  dol- 
lars. I  never  did  know  the  details  of  where  it  came  from.  I  under- 
stood that  some  man  came  in  from  Chicago  and  they  were  pushing 
him  pretty  close — ^the  Department  of  Justice  men  were,  or  he  thought 
they  were — and  he  checked  this  dress-suit  case  there,  and  he  was 
afraid  to  go  back  and  get  it. 

Senator  Steblino.  This  was  after  you  had  been  dismissed  from  the 
service  of  Boy-Ed  because  of  your  revelations  in  the  Huerta  matter? 

Mr.  Means.  Yes. 

Senator  Sterling.  And  he  intrusted  you  with  the  matter  of  get- 
ting that  dress-suit  case? 

Mr.  Means.  Yes.  Boy-Ed's  position  was  entirely  different  from 
that  of  any  of  the  other  Germans  in  this  country,  lie  was  opposed, 
every  time,  to  their  high-handed  methods.  Not  at  any  time  was  he 
in  favor  of  them.  Boy-Ed  understood  that  I  would  report  anything 
I  discovered  detrimental  to  this  Government  to  the  Grovemment. 
That  was  one  reason  that  he  was  willing  to  send  me  on  this  mission. 
As  he  said  afterwards,  he  wanted  a  man  that  would  not  do  anything 
against  his  own  Government;  that  if  a  man  would  do  anything 
against  his  own  Government  he  would  do  something  against  anybody 
^xse. 

Senator  Sterling.  Yet  he  dismissed  you  for  what  you  did  in  re- 
gard to  the  Huerta  matter? 

Mr.  Means.  It  was  not  through  him  that  I  had  to  be  dismissed ; 
it  was  the  other  Germans.  The  other  Gteirmans  did  not  have  any 
regard  for  myself. 

Maj.  Humes.  Are  you  not  of  the  opinion  that  the  alleged  suit 
case  that  you  referred' to  belonged  to  Von  Rintelen? 

Mr.  Means.  I  only  heard  that.  I  never  did  know  whether  that  was 
true  or  not. 

Maj.  Humes.  It  was  your  opinion  that  it  was  Von  Rintelen's  suit 
case  ? 

Mr.  Means.  No;  not  mv  opinion,  because  I  never  heard  it  from  a 
reliable  enough  source  to  know  whether  it  was  true  or  not. 

Maj.  Humes.  You  have  always  thought  that  it  was  Von  Rintelen's, 
have  you  not? 

Mr.  Means.  I  only  acted  upon  the  information  I  got  The  only 
information  that  I  have  was  to  that  effect.    I  heard  that  afterwards. 

Maj.  Humes.  You  so  expressed  yourself  in  the  hearing  before  Mr. 
Becker — ^that  it  was  Von  Rintelen's? 

Mr.  Means.  I  told  him  at  that  time  what  I  based  that  upon.  I 
heard  afterwards  that  that  was  what  it  was. 
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Maj.  Humes.  Yes. 

Mr.  Means.  I  never  knew  that  from  a  reliable  source.  I  never  had 
occasion  to  investigate  to  find  out  whether  it  was  true  or  not.  I 
did  not  hear  that  from  Capt.  Boy  Ed  or  any  of  the  rest  of  them,  as 
to  whether  that  was  true  or  not,  that  it  was  Von  Rintelen's,  but  I 
did  hear  afterwards  that  it  was  Von  Bintelen's. 

Now,  the  next  incident  that  came  up  there  was  the  destruction  of 
the  Lusitania.    The  Germans  at  that  time  told  me 

Senator  Overman.  Before  you  begin  that,  what  was  your  contact 
^ith  Boy  Ed,  and  what  was  the  purpose  of  your  employment? 

Mr.  Meaks.  I  will  come  to  that  right  away.  Do  you  want  to 
eliminate  the  Lvsitania  business  i 

Senator  Overman.  Go  ahead  in  your  own  way. 

Mr.  Means.  The  Germans  advised  me,  when  the  Luistania  went 
down,  at^  the  time— that  was  a  long  while  aft,er  it  had  gone  down  1 
heard  this  piece  of  information  as  to  how  the  Lusitania  happened — 
how  they  were  able  to  sink  the  Limtania  was  that  they  had  the 
English  code  and  that  they  had  wired  from  a  submarme  to  thb 
Lusitama  and  had  her  pass  a  definite  point  where  the  submarine 
was  located,  and  that  this  German  submarine  wired  that  she  was  one 
of  the  English  convoy  vessels,  and  that  was  why  the  Lusitania  was 
not  convoyed  in  at  that  time;  the  German  submarine  had  wired  to 
them. 

About  that  time  a  very  severe  dispute  occurred  with  the  Germans. 
I  got  in  a  little  trouble  with  them  up  there  in  the  German  club  about 
^xprfessing  an  opinion  as  to  the  ideas  of  von  Papen;  that  what  the 
President  of  the  United  States  should  do  was  to  start  out  and  make 
an  investigation  as  to  who  inserted  those  advertisements  in  the 

gapers  ana  hang  the  German  that  was  responsible  for  that,  because 
e  would  have  some  responsibility  about  the  destruction  of  the  lives 
of  these  women  and  babies. 

Senator  Overman.  Did  you  ever  hear  how  the  Germans  succeeded 
in  getting  the  English  code  ?  *  ' 

Mr.  M£ans.  They  had  gotten  that  the  fall  before  from  a  Canadian 
that  came  over  on  the  Lusitania^  and  they  debated  for  a  long  time 
to  decide  what  vessel  to  first  make  use  of  this  information  on  with  • 
the  code  in  hand.  They  were  convinced  that  they  could  not  use  it 
but  one  time,  and  they  were  waiting  to  select  the  biggest  vessel  there 
was.  They  had  full  knowledge,  in  the  United  States,  what  they 
were  going  to  do  with  the  Lusitania  and  how  they  were  going  to  do  it. 

Senator  Sterling.  Boy-Ed  and  von  Papen  and  the  rest  of  them 
full  knowledge  "  t 

Mr.  Means.  The  Grermans.  They  knew  that  they  had  this  code  in 
their  hands  and  that  diey  could  very  easily  wire  to  the  Lusitania  just 
which  way  to  go. 

Senator  Stermng.  Boy-Ed  and  von  Papen  and  the  rest  of  them 
had  that  information  t 

Mr.  Means.  No;  I  do  not  think  Boy  Ed  had  that  information  at  ' 
that  time;  von  Papen  had  secured  that  piece  of  information,  as  I 
heard,  through  a  Canadian.  That  was  a  long  time  after  the  Lusi- 
tarda  went  down  that  I  heard  this  information  as  to  how  the  Lusi- 
tania happened  to  go  down;  and  I  had  a  personal  fight  with  von 
Plipen  witli  reference  to  the  Lusitania  going  down,  when  I  expressed 
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my  opinion  about  their  destroying  a  vessel  in  that  way  and  destroy- 
ing women  and  children. 

Senator  Nelson.  Did  Boy-Ed  and  von  Papen  want  you  to  do  any- 
thing in  connection  with  the  sinking  of  the  LtrntarUaf 

Mr.  Means.  No,  sir.^  Boy  Ed  never  asked  me  to  do  anjrthing  that 
pertained  to  the  breaking  of  a  law. 

Senator  Nelson.  Who  procured  that  affidavit  from  that  man  who 
was  afterwards  convicted  of  perjury,  that  the  Lusitama  carried 
arms,  was  an  armed  vessel?  Do  you  remember  his  name?  Can  you 
tell  me  his  name,  Captain  ? 

Capt.  Lester.  I  do  not  remember  the  name. 

A  arsTANDER.  Gustave  Stahl. 

Capt.  Lester.  Stahl. 

Mr.  Means.  I  never  came  in  contact,  and  I  do  not  believe  that  the 
Germans  believed  it.  ^ 

Senator  Nelson.  Did  you  know  who  procured  that  affidavit! 

Mr.  Means.  I  do  not. 

Senator  Nelson.  I  did  not  know  but  some  of  the  Bums  people 
had  obtained  that,  as  they  had  in  the  other  case  vou  referred  to. 

Mr.  Means.  No,  sir;  none  of  the  Bums  people  procured  that  affi- 
davit. I  think,  if  the  Bums  people  had  secuml  tnat  affidavit,  they 
would  have  gone  out  further  and  ascertained  whether  it  was  true. 

Senator  Nelson.  He  was  afterwards  convicted  of  perjury. 

Mr.  Means.  Yes.  Now,  my  prime  work  in  connection  with  Boy 
Ed  was  the  buying  of  materials  for  the  Germans,  the  securing  of 
materials  and  paymff  for  those  materials  in  this  country  for  ^p- 
ment  to  Germany.  That  was  one  of  the  pieces  of  work  that  I  did 
constantly  for  him. 

Senator  Overman.  Did  you  make  purchases  for  the  Grennan  Gov- 
ernment ? 

Mr.  Means.  Yes. 

Senator  Overman.  What  kind  of  purchases? 

Mr.  Means.  Purchases  of  rubber  and  copper,  and  stuff  of  that 
kind ;  handled  the  money  for  them. 

Senator  Wolcott.  Rubber  and  what  ?    You  paid  for  them  ? 

Mr.  Means.  Kubber  and  copper.  We  shipped  millions  of  dollars 
worth  of  stuff  out  of  the  United  States  to  the  Germans,  right  from 
the  United  States.  Now,  shall  I  tell  you  about  the  tapping  of  the 
telephones  in  New  York  City;  how  the  telephones  were  tapped,  etc, 
and  by  whom? 

Senator  Overman.  By  the  Germans,  you  mean? 

Mr.  Means.  No;  I  am  not  talking  about  the  Germans.  They  were 
tapped  by  Mr.  Bielaski,  through  the  police  commissioner,  Arthur 
Woods,  and  his  second  deputy,  Frank  A.  Lord. 

Senator  Overman.  No  ;  we  do  not  care  to  know  about  that,  unless 
Germans  had  something  to  do  with  it. 

Mr.  !M£ANS.  They  were  tapping  the  German  wires.  We  knew 
about  that. 

Senator  Wolcott.  I  do  not  think  we  are  interested  in  that — ^United 
States  Government  activities. 

Mr.  Means.  They  tapped  all  the  wires 

Senator  WoLCxyrr.  Never  mind;  we  do  not  care  anything  about 
what  the  United  States  Government  did  in  the  way  of  tapping  wires; 
at  least,  T  do  not. 
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Senator  Overman.  No  ;  I  do  not  see  what  that  has  got  to  do  with 
it.    We  want  to  know  what  the  Germans  did. 

Mr.  Means.  All  right.  Another  method  of  the  Germans  at  that 
time  was  through  "phoney"  buying  agents  to  push  up  the  prices  of 
the  requirements  of  the  English  in  this  country  to  an  enormous  price 
and  make  them  pay  as  much  as  they  could. 

Another  piece  of  German  propaganda  at  that  time.  A  man  that 
had  a  great  deal  of  data  on  the  German  propaganda  in  this  country 
was  Mr.  John  R.  Rathom,  of  the  Providence  Journal.  I  met  him ;  and 
first,  the  Germans  believed  that  he  was  being  paid  by  the  English 
Government  for  exposures  in  this  country.  An  investigation  proved 
that  that  was  not  true.  I  went  directly  to  Mr.  Rathom  and  asked 
him  if  that  was  true,  and  he  advised  that  it  was  not  true ;  and  investi- 
gation proved  that  it  was  not  true.  But  I  constantly  gave  him  infor- 
mation as  to  the  German  propaganda  in  this  country.  One  of  the 
particular  things  I  outlined  to  him — and  I  continued  to  give  him  in- 
formation at  that  time,  so  that  he  could  furnish  it  to  the  Govern- 
ment— one  of  the  particular  things  I  called  to  his  attention  was  the 
fact  that  Von  Papen  was  using  this  insurance  data,  and  I  called  his 
attention  to  the  fact  that  most  of  their  high-handed  work  was  taking 
place  from  the  German  interned  vessels;  and  I  also  want  to  mention 
nere  that  all  the  time  during  this  work  Boy-Ed  was  opposed,  at  any 
and  all  times,  to  the  explosions  and  to  secret  propaganda  in  this 
country.  He  believed  in  open  propaganda.  That  is  what  he  advo- 
cated. He  believed  in  open  propaganda,  and  he  got  in  trouble  with 
his  own  Government  afterwards,  as  I  will  come  to,  to  show  you. 

I  was  advised  by  Mr.  Boy-Ed  to  employ  for  him  a  newspaper  man 
or  several  newspaper  men  who  could  write  German  propaganda,  to 
insert  and  pay  tor  in  a  regular  way ;  and,  particularly  at  uiat  time, 
he  wanted  to  write  up  the  conditions  in  regard  to  the  prices  of  cotton 
in  the  South,  and  I  came  to  Wi^hington  here  and  found  Mr.  A.  T.  C. 
Bryan,  and  tried  to  employ  him  for  the  Germans.  He  was  corre- 
spondent of  the  Charlotte  Observer  and  he  was  correspondent  of  the 
New  York  World.  I  discussed  with  him  abojit  employing  him.  He 
asked  me  whether  the  (Germans  would  want  him  to  misstate  any 
facts.  I  told  him,  "Never";  Boy-Ed  would  not  He  would  want 
him  to  give  the  exact  facts  and  the  truth  as  to  the  situation,  and  why 
the  price  of  cotton  was  low. 

Senator  Overman.  He  refused  the  employment,  did  hef 

Mr.  Means.  He  said  that  he  did  not  Know  whether  he  wanted  to 
be  employed  by  them  or  not  Especially,  he  did  not  want  to  be 
employed  by  them  if  they  wanted  his  sympathies  that  way ;  that  his 
sympathies  would  be  with  the  allies.  He  was  in  sympathy  with  the 
allies. 

Senator  Overman.  You  did  not  employ  him,  and  did  not  pay  him 
anything? 

Mr.  Means.  No,  sir;  did  not  employ  him.  He  said  that  his  sym- 
pathies were  directly  with  the  allies,  and  he  would  not  write  anything 
except  that  his  opinion  was  that  way,  and  that  was  the  way  he  would 
have  to  write,  except  on  that  material  subject :  that  anything  he  wrote 
might  not  be  entirely  in  sympathy  with  the  Germans. 

One  of  my  pieces  of  work  there,  besides  attending  to  the  purchases 
for  the  (Germans,  where  they  spent  millions  of  dollars,  was,  Boy-Ed 
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had  hundreds  of  Germans  over  the  country  that  were  writing  to  him 
and  wanted  to  see  him,  and  I  interviewed  a  great  many  of  these 
Germans  for  him  before  he  would  come  in  contact  with  them.  He 
would  have  them  come  up  to  the  Savoy  or  the  Netherlands  Hotels 
near  the  German  Club,  at  Fifty-ninth  Street  and  Broadway — the 
German  Club  is  Fifty-ninth  Street  and  Sixth  Avenue— and  I  would 
report  what  they  wanted  to  see  him  about,  and  what  they  would  have 
to  say.  Some  of  them  would  have  patents  they  wanted  to  sell  him — 
and,  primarily,  German- American  cranks  or  Germans  in  this  country, 
who  were  not  American  citizens.  I  attended  to  a  great  deal  of  that 
work  for  him.  I  worked  out  a  series  of  articles  for  the  Germans  on 
statistics  in  cotton,  how  the  price  had  fallen,  and  the  cause  of  the 
price  falling. 

I  helped  on  a  scheme  that  the  Germans  worked  out  for  buying  up 
the  entire  production  of  wheat  in  the  United  States ;  and  about  that 
time  the  Canadian  Government,  in  connection  with  the  English  Gov- 
ernment, took  over  the  entire  crop  of  Canadian  wheat,  and  that  pre- 
vented the  Germans  from  carrying  put  that  scheme. 

During  all  of  this  explosion  business  here — ^I  have  got  a  memoran- 
dum to  that  effect — Capt.  Boy-Ed  was  opposed  to  that  in  every  way 
in  the  world,  and  so  reported  to  his  Government,  that  he  was  opposed 
to  that;  and  he  was  at  odds  with  Von  Papen  and  Von  Bemstorff 
on  that  very  subject,  constantly;  and  against  them  on  secret  propa- 
ganda work.  Boy-Ed's  idea  was,  open  propaganda  work ;  to  pay  for 
it  in  an  open  way,  and  select  the  subjects  that  should  be  played  up 
strongly. 

Senator  Overman.  You  have  stated  that  once.  Do  not  repeat 
things. 

Mr.  Means.  All  right  Mr.  John  B.  Rathom  took  me  to  see  Mr. 
J.  Pierpont  Morgan  and  Mr.  Martin  Egan,  to  see  if  we  could  not 
devise  some  method  by  which  the  explosions  in  the  United  States 
could  be  stopped ;  and  from  there  I  went  to  Mr.  Snowden  Marshal 
and  saw  him,  who  was  Federal  district  attorney  at  that  time,  and  I 
discussed  this  matter  a  (lumber  of  times,  once  or  twice  in  my  home^ 
with  Mr.  Martin  Egan,  who  is  Mr.  Morgan's  confidential  secretary — 
his  confidential  man.  Just  at  that  time  I  reported  to  Mr.  Rathom — 
maybe  a  little  before  that — ^that  the  Germans  were  going  to  at- 
tempt to  destroy  Montreal  and  Ottawa;  that  they  were  going,  par- 
ticularly in  Montreal,  to  cut  the  water  mains,  and,  as  I  say,  destroy 
the  capitol  at  Ottawa.  They  did  destroy  the  capitol  at  Ottawa 
afterwards,  and  Mr.  Rathom  in  the  meantime,  as  I  understood  it,  had 
reported  to  the  Canadian  Government  that  they  were  going  16 
attempt  to  destroy  it;  and  later  the  officials  at  Montreal  on  the 
strength  of  what  I  reported  to  Mr.  Rathom,  reported  to  him  that 
they  discovered  that  the  blue  prints  in  the  water  commissioner's  office 
in  Montreal  had  been  taken  out,  and  were  not  there;  that  disclosed  all 
the  water  mains  of  the  city  of  Montreal. 

Maj.  Humes.  As  a  matter  of  fact,  Mr.  Means,  it  was  afterwards 
discovered  that  the  difficulty  at  the  Piirliament  building  in  Ottawa 
was  due  to  natural  causes,  was  it  not? 

Mr.  Means.  It  was  so  reported. 

Maj.  Humes.  That  was  the  result  of  the  investigation? 

Mr.  Means.  They  so  reported.  That  is  what  the  investigation  dis- 
closed ;  but  Mr.  John  R.  Rathom  will  tell  you  that  that  is  what  I 
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reported  to  him  that  they  were  going  to  do;  and  the  explosion  did 
take  place. 

I  rurther  reported  that  the  Germans  were  going  to  take  the  fire 
extinguishers  and  put  a  chemical  in  them  that  would  start  a  fire  in- 
stead of  stopping  it ;  and  the  fire  started  in  the  library. 

Maj.  Humes.  As  a  matter  of  fact,  one  of  the  things  you  were  em- 
ployed for  was  to  go  to  Mr.  Bathom  with  these  various  tales  and 
point  out  the  harrowing  details  of  possible  explosions  and  conflagra- 
tions caused  by  the  activity  that  Kathom  had  displayed  up  to  that 
time,  along  reasonable  lines? 

Mr.  Means.  No,  sir.    On  the  contrary 

Maj.  Humes.  And  was  it  not  your  purpose  to  lead  Mr.  Rathom 
and  the  Providence  Journal  astray  on  these  explosions? 

Mr.  Means.  Absolutely  not.  I  reported  to  Mr,  Rathom  because  I 
wanted  to  give  somebody  the  information  that  would  stop  the  explo- 
sions and  the  high-handed  methods  of  the  Germans,  and  for  no  other 
reason  in  the  world. 

Maj.  Humes.  And  this  was  all  while  you  were  on  Boy-Ed's  pay 
roll  at  $100  a  day  ? 

Mr.  Means.  Well,  I  was  being  paid  by  Boy-Ed,  and  Boy-Ed  advo- 
cated the  stopping  of  those  explosions,  and  he  was  later  tried  in  Ger- 
many, or  came  very  near  being  court-martialed,  for  being  opposed  to 
von  Papen's  and  von  Bernstorff 's  methods. 

Maj.  Humes.  Was  he  opposed  to  these  activities  at  the  time  he  was 
interested  with  von  Rintelen  and  others  in  the  blowing  up  of  the 
Welland  Canal  ? 

Mr.  Means.  I  never  knew  that  Boy-Ed  had  anything  to  do  with^ 
that.    I  never  heard  that  before,  that  ne  had  anything  to  do  with  the 
canal.    Von  Papen  attended  to  that. 

Maj.  Humes.  You  knew  that  Boy-Ed  took  an  active  part  in  the 
defense  of  the  various  persons  that  were  charged  with  these  crimes, 
did  you  not? 

Mr.  Means.  No,  sir. 

Maf.  Humes.  And  do  you  not  know,  as  a  matter  of  fact,  that  Capt. 
Boy- Ed  was  promoted,  given  a  military  promotion,  almost  immedi- 
ately upon  his  return  to  Germany  from  this  country? 

Mr.  Means.  I  do  not.  On  the  contrary,  I  heard  that  the  reverse 
was  true;  that  Von  Papen  was  promoted  and  Boy-Ed  was  not. 

Maj.  Humes.  Was  not  Boy-Ed  promoted  within  30  days  after  he 
an*ived  in  (Jermany? 

Mr.  Means.  He  was  not.  On  the  contrary,  he  was  very  sore  and 
very  bitter ;  and  on  the  contrary,  they  came  very  near  trying  him  tor 
his  life,  and  he  sent  to  this  country  to  get  data. 

Maj.  Humes.  Did  they  come  to  you  for  it? 

Mr.  Means.  They  came  to  me  for  it ;  anything  I  had. 

Maj.  Humes.  When  was  that? 

Mr.  Means.  That  was  in  1916. 

Maj.  Humes.  What  was  the  nature  of  the  data  that  he  wanted? 

Mr.  Means.  I  will  come  to  that  in  a  moment.  I  have  got  all  the 
details  on  that. 

Maj.  Humes.  All  right;  proceed. 

Mr.  Means.  Just  let  me  run  the  thing  along  in  consecutive  order. 

The  last  work  that  I  did  for  Boy-Ed,  directly,  was  attempting 
to  buy  ships  in  this  country;  that  is,  submarine  chasers,  to  buy  up 
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the  gasoline  engines  which  these  submarine  chasers  used,  which  were 
in  these  submarine  chasers,  and  to  buy  up  submarine  boats.  Here  is 
a  tjrpical  Boy-Ed  report  to  me,  unsigned,  written  on  his  own  type- 
writer, which  shows  m  detail  how  we  got  them  out. 

Senator  WoLcx/rr.  Is  this  all  one  report  or  is  it  several  reports? 

Mr.  Means  (handing  papers  to  the  committee).  That  is  several 
reports  there.  I  had  hundreds  of  those  reports.  A  great  deal  of 
this  data  that  has  come  out  here  Mr.  John  K.  Rathom  published  a 
long  time  ago,  and  he  is  running  a  column  right  now  showing  what 
he  published  before,  under  a  certain  date,  and  how  it  is  coming  out 
to-day.    He  is  publishing  that  in  his  paper. 

Senator  Overman.  Go  ahead,  now,  and  tell  your  story. 

Mr.  Means.  I  was  employed  by  Boy-Ed,  located  at  the  Hotel 
Belmont  at  that  time,  for  the  purpose  of  buying  these  boats,  and 
made  all  the  arrangements  to  purchase  them — had  the  necessary 
funds.  It  is  not  necessary  to  go  into  details  about  that.  We  have  a 
claim  against  the  Germans  on  that  now  for  the  additional  data  in 
regard  to  that,  and  the  arrangements  and  the  contract  with  Boy-Ed 
for  the  purchase  of  those  boats,  which  was  perfectly  legitimate^  We 
were  in  no  war  at  that  time  with  Germany. 

The  English  were  buying  and  the  Russians  were  buying  a  great 
many  of  these  submarine  chasers  over  here,  and  I  would  like  to 
say  here  that  Boy-Ed's  reports,  as  I  always  understood  it,  were 
never  made — he  was  not  working  in  the  same  department  with 
Capt.  Von  Papen — so  his  reports  were  sent  to  an  entirely  different 
bureau  or  department  in  Germany. 

.  Senator  Overman.  These  seem  to  be  the  contracts  that  the  English 
Government  had. 

Mr.  Means.  That  is  the  data  of  the  kind  of  boats  that  he  wanted. 

Senator  Overman.  The  data  is  contracts  made  with  the  English 
Government. 

Mr.  Means.  I  understand  that,  but  what  he  was  buying  these  boats 
for  was  to  keep  the  English  Government  from  getting  hold  of  them. 

Senator  Overman.  Did  you  buy  any? 

Mr.  Means.  Yes;  we  made  arrangements  and  then  afterwards 
Boy-Ed  made  complete  arrangements  to  buv  English  boats,  and  got 
hold  of  a  contract  showing  the  details  oi  construction  of  one  of 
those  boats,  this  contract  carrying  the  plans  and  specifications  of 
the  boats,  and  the  German  contract  was  to  be  more  or  less  modeled 
after  their  contract,  and  the  plans  and  specifications  were  to  be 
modeled  after  it,  because  the  particular  shipyards  were  equipped  to 
make  that  kind  of  a  boat.  They  wanted  to  take  up  the  complete 
supply  in  the  United  States.  When  I  happened  to  get  hold  of  these 
plans  and  specifications  Boy-Ed  said  that  those  plans  and  specifica- 
tions, if  they  were  building  those  boats,  they  carried  emplacements 
for  guns,  and  that  was  a  direct  breach  of  neutrality,  and  that  he 
was  going  to  Washington  to  make  a  protest  before  the  neutrality 
board,  and  they  tried  to  persuade  him  not  to  go,  but  I  understood 
that  he  did  come  here,  and  it  was  on  the  strength  of  part  of  that 
work  that  he  was  recalled,  so  he  always  thought  and  so  he  advised  me. 

Senator  Overman.  Proceed.  Let  us  get  along  with  this  as  fast 
as  possible. 
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Mr.  Means.  Just  before  Boy-Ed  was  recalled — after  he  was  re- 
called,  but  before  he  left  here— his  papers  were  turned  over  to  me — 
his  confidential  papers  and  files,  all  the  papers  that  he  had — and  I  was 
instructed  to  hold  those  papers,  which  I  did.  That  was  in  the  late  fall 
of  1915.  Just  before,  or  right  after  Boy-Ed  left,  those  papers  were 
sent  to  me.  Mr.  John  B.  Bathom  was  in  my  home  after  that  and  I 
showed  him  some  of  those  papers— the  Boy-Ed  papers  and  his  re- 
ports from  this  country,  and  the  part  he  had  taken  in  it  in  the  spring 
U  1916.  The  same  party  that  delivered  those  papers  to  me  c  Jne  ^ 
me  and  told  me  that  Boy-Ed  was  in  trouble  in  Germany — ^that  they 
were  about  to  try  him. 

Senator  Wolcx)it.  Who  delivered  the  papers? 

Mr.  Means.  A  man  named  Henry  Freund — that  they  were  going 
to  try  him  in  Germany  for  disobeying  instructions  and  orders  over 
here,  and  that  he  wanted  to  get  certam  of  those  papers  to  send  to 
Germany  for  Boy-Ed's  defense.  In  the  spring  or  1916  I  reported 
to  Budolph  H.  Otto,  who  was,  so  far  as  I  know,  a  successor  of 
Boy-Ed. 

Senator  WoiiCorr.  Were  you  directed  to  report  to  him? 

Mr.  Means.  Yes. 

Senator  Wolcott.  Who  directed  you  to  do  so  ? 

Mr.  Means.  This  man  Freund  told  me  to  see  him.  I  saw  him. 
One  of  the  fiirst  pieces  of  work  we  did  there  was  Capt.  Bertling's 
papers  had  been  secured — gotten  hold  of  in  some  way  by  the  New 
York  World.  They  wanted  to  ascertain  just  how  the  New  York 
World  had  g:otten  hold  of  them,  and  prevent  the  publication  of 
those  papers  if  tiiey  could.  I  then  met,  I  think  it  was,  a  German 
university  propaganda  branch  of  the  German  interests,  in  Madison 
Square — right  near  Madison  Square,  New  York  City,  a  big  build- 
ing there — ^their  headquarters,  and  Capt.  B^rtling's  .headquarters 
were  there.  Counsel  was  employed  to  handle  that  matter  and  a 
number  of  interviews  were  held  with  this  counsel  and  with  other 
prominent  gentlemen  in  New  York  City  in  reference  to  the  attempt 
to  stop  the  publication  of  those  papers  or  to  get  hold  of  them  for 
Capt.  Bertling.  At  the  time  that  the  New  York  World  was  getting 
up  the  fund  for  lighting  the  Statue  of  Liberty,  a  crowd  of  Germans 
got  together  and  raised  a  fund  of  $70  or  $80,  intending  to  send  it 
up  to  the  New  York  World.  I  call  the  fact  to  your  attention  that 
they  were  Germans  and  they  wanted  to  show  their  loyalty  to  this 
country  by  that.  They  wrote  a  very  nice  note  saying  that  they 
wanted  to  see  the  Statue  of  Liber^  lighted  up.  I  sent  that  note, 
which  appeared  in  the  New  York  World,  this  letter  which  was  sent 
there  imanimously  with  the  fund.  We  attended  also  about  that  time 
to  diipments  of  rubber  from  the  United  States.  The  Germans  were 
unable  to  get  raw  rubber,  and  we  were  shipping  quite  a  good  deal 

of  it 

Senator  Wolcott.  How  was  the  rubber  gotten  from  this  country 

to  Germany? 

Mr.  Means.  The  first  problem  was  to  get  hold  of  the  rubber.  It 
was  very  diflScult  to  get  hold  of  the  rubber  because  the  English  Gov- 
ernment had  laid  down  a  rule  whereby  they  would  not  allow  raw 
rubber  to  be  shipped  from  their  possessions  to  the  United  States 
unless  the  manufacturers  of  finished  rubber  in  the  United  States  gave 
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them  detailed  reports  on  all  of  the  export  trade,  and  as  to  what  be- 
came of  this  raw  rubber.  Now,  that  raw  rubber  had  to  be  secured 
in  a  way,  in  order  to  get  it  to  Germany,  and  in  that  way  the  Germans 
managed  to  get  hold  of  some  of  it,  and  we  attended  to  the  shipping 
of  it.  It  was  purely  a  commercial  proposition.  I  working  for  the 
Germans  in  a  commercial  way. 

Senator  Wolcott.  How  was  it  shipped  over,  through  some  neutral 
country  ? 

Mr.  Means.  Yes;  this  rubber  was  really  shipped  as  naval  stores. 
It  was  sent  to  Alabama  and  Georgia  and  packed  in  resin  barrels  and 
tar  barrels. 

Senator  Wolcott.  Well,  where  did  it  go  to? 

Mr.  Means.  To  Norway  and  Sweden. 

Senator  Wolcott.  To  neutral  countries. 

Mr.  Means.  Yes;  and  a  great  deal  of  it  went  to  Russia.  Some 
shipments  were  made  direct  to  Russia,  but  the  Germans  were^  thor- 
oughly in  touch  with  the  Russians  and  got  enormous  supplies*  from 
the  Russians.  A  great  many  Russian  buyers  were  buymg  for  the 
(iermans.  A  great  deal  of  rubber  purchased  by  the  Russians  was 
really  purchased  by  Germans. 

Senator  Wolcott.  How  did  the  Germans  work  it  to  get  hold  of 
the  raw  rubber  in  this  country  ? 

Mr.  Means.  They  managed  to  get  it  through  the  stevedores,  the 
men  that  handled  tne  freight  at  the  piers.  There  would  be  a  certain 
amount  of  rubber  invoiced  and  a  certain  amount  would  fail  to  turn 
up.  They  would  report  a  lossage,  and  the  necessary  fund  to  replace 
that  lossage  was  turned  over  in  the  handling,  to  transportation  com- 
panies. 

That  is  how  they  managed  that. 

Senator  WoLcoirr.  The  whole  invoiced  quantity  reached  this  coun- 
cry,  but  the  Germans  worked  a  "  kitty,"  so  to  speak,  on  each  cargo? 

Mr.  Means.  They  worked  a  "  kitty  "  on  each  cargo.  That  is  how 
they  managed  to  get  hold  of  their  rubber. 

In  May  or  June,  I  think  it  was,  1916,  I  went  to  Norfolk  for  the 
Germans  to  arrange  about  some  shipments  there  for  them.  Also, 
while  I  was  under  Rudolph  Otto,  I  attended  to  the  evidence,  getting 
up  the  evidence  and  the  data,  and  arranged  to  employ  an  attorney 
to  defend  the  Germans  that  had  been  indicted  in  this  country  and 
whose  trial  was  coming  up  in  1916. 

I  called  on  this  lawyer  two  or  three  times  for  the  Germans,  di- 
rectly under  the  directions  of  Mr.  Otto.  This  was  his  name  [exhibit- 
ing slip  of  paper  to  Senator  Overman], 

Senator  Overman.  All  right. 

Mr.  Means.  A  dispute  arose  in  connection  with  the  employment 
of  this  attorney,  between  Mr.  Rudolph  Otto  and  Mr.  Heynen,  an- 
other German  representative  that  I  had  met  before,  who  lived  at  the 
Hotel  Plaza.  Mr.  Heynen  did  not  want  this  lawyer  furnished  with 
all  the  data  and  the  evidence  in  connection  with  that,  and  Mr. 
Rudolph  Otto  took  the  position  that  he  should  be  furnished  with  it, 
and  so  did  I :  and  it  was  finally  decided  that  if  they  would  not  fur- 
nish him  with  all  the  data  that  we  had  put  in  the  file,  and  so  on, 
And  let  him  see  the  exact  circumstances,  we  would  not  arrange  to 
employ  him.  So  another  lawyer  was  employed  afterwards  to  de- 
fend those  men.    Mr.  Heynen  attended  to  that. 
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Capt.  Lester.  Was  that  Carl  Heynen  ? 

Mr.  Means.  Yes. 

Capt.  Lester.  He  was  Albert's  representative,  was  he  not? 

Mr.  Means.  Yes;  they  had  him  interned.  He  lived  at  the  Plaza 
for  a  long  time. 

Now,  I  do  not  know  whether  this  is  in  line  here,  but  while  I  was 
at  Norfolk,  and  after  I  came  back — ^I  do  not  know  whether  I  should 
read  a  report  here  of  what  happened  and  what  Bielaski  did  in  con- 
nection with  sending  a  man  to  my  home — mark  you  at  that  time  I 
had  never  broken  any  law,  or  at  any  time ;  and  if  I  had  it  was  the 
sworn  duty  of  Mr.  Bielaski  to  have  me  arrested;  I  was  working 
under  advice  of  counsel,  and  not  at  any  time  did  L  under  anv  cir- 
cumstances, break  any  law.  I  would  have  been  periectly  frank  and 
willing  to  have  said  and  told  anything  that  I  was  doing,  except  that 
I  would  not  have  divulged  how  the  Germans  were  managing  to  get 
their  merchandise  out  of  the  United  States,  because  they  had  a 

Eerfect  right,  I  felt,  to  get  all  they  could,  ana,  in  addition  to  that, 
Bcause  it  was  helping  the  American  manufacturers,  and  it  was  a 
good  idea,  I  thought,  to  have  the  (jermans  and  the  English  compete. 

Maj.  Humes.  Was  not  one  of  the  incidents  of  the  shipping  of  this 
German  merchandise  the  making  of  false  manifests  to  the  Govern- 
ment? 

Mr.  Means.  No,  sir. 

Maj.  Humes.  Do  you  mean  to  say  that  there  was  a  truthful  mani- 
fest made? 

Mr.  Means.  Yes;  I  always  understood  so. 

Maj.  Humes.  Was  not  this  rubber  packed  in  rosin  barrels,  or  tar 
and  oil  barrels,  and  in  some  way  disguised  so  that  the  manifest 
would  not  disclose  the  exact  nature  of  uxe  cargo  ? 

Mr.  Means.  If  you  will  investigate  you  will  find  that  was  classi- 
fied as  rubberoid  tar;  and  the  freight  company  and  the  boat  com- 
panies passed  on  it  that  way. 

Maj.  Humes.  It  was  shipped  for  rubber,  though,  was  it  not? 

Mr.  Means.  Was  it  shipped  for  rubber  ?^ 

Maj.  Humes.  That  is,  it  was  to  be  used  as  rubber,  and  it  was  used 
as  rubber? 

Mr.  Means.  It  was  used  as  rubber,  unquestionably. 

Maj.  Humes.  Then,  if  the  manifest  showed  it  in  some  other  way, 
it  was  a  false  manifest,  was  it  not? 

Mr.  Means.  It  was  rubberoid  tar.  That  is  the  way  they  classified 
it,  as  I  understood. 

Maj.  Humes.  Just  answer  the  question.  It  was  incorrect,  then, 
was  it  not? 

Mr.  Means.  Nx).  On  the  contrary,  I  would  say  that  they  got  up 
a  classification  that  enabled  it  to  come  under  a  classification  that 
would  not  have  been  a  false  manifest. 

Maj.  Humes.  Th^n,  it  was  really  a  fraudulent  classification,  rather 
than  a  false  manifest;  is  that  it? 

Mr.  Means.  No;  exactly  upon  the  same  principle  that  most  manu- 
facturers in  this  country  classify  hosiery  or  different  articles  as  knit 
goods. 

Senator  Overman.  Why  was  it  sent  to  Alabama  and  put  in  tar 
barrels  i 
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Mr.  Means.  Because  the  tar  was  there.  The  naval  stores  were 
made  in  Alabama  and  Georgia. 

Senator  Overman.  It  was  put  in  those  barrels  to  deceive,  of 
course  ? 

Mr.  Means.  To  keep  the  English  from  taking  it  off  of  the  vessels 
when  they  searched  it.  They  were  not  after  doing  anything  against 
the  United  States  Government. 

Senator  Overman.  I  understand  you  to  say  that  they  were  not 
doing  anything  against  the  United  States  Government,  but  it  was 
bound  to  be  false,  because  this  stuff  was  put  in  tar  barrels  to  mislead? 

Mr.  Means.  It  was  put  in  tar  barrels  to  mislead  the  English;  to 
keep  them  from  taking  it;  because  the  English  were  making  these 
boats  that  would  be  carrying  this  material  come  into  English  ports. 
I  think  they  were  advised  by  counsel  as  to  how  to  classify  it. 

Senator  Wolcott.  Did  you  have  anything  to  do  with  that  end 
of  it? 

Mr.  Means.  Not  anything  at  all. 

Senator  Wolcott.  Your  Business  was  simply  to  buy  the  stuff? 

Mr.  Means.  To  get  the  stuff.  I  suggested  the  idea  to  them  as  to 
how  to  do  it.  I  thought  of  that  idea  of  the  tar;  that  they  could  send 
it  to  Alabama  or  to  Georgia ;  because  I  was  from  the  southern  coun- 
try, and  I  had  seen  this  tar  and  naval  stores  packed ;  and  as  soon  as 
I  saw  the  raw  rubber  I  thought  that  it  looked  very  much  like  tar  and 
naval  stores,  and  I  thought  of  that  idea,  and  then  they  got  in  touch 
with  their  own  men  to  attend  to  that  detail  of  it. 

Senator  Overman.  But  you  suggested  that  that  was  a  good  way 
to  ship  it? 

Mr.  Means.  Yes ;  I  suggested  that  that  was  a  good  way  to  ship  it. 
I  suggested  that  I  thought  that  was  feasible,  just  like  1  suggested 
ideas  about  making  other  shipments  at  that  time.  That  was  long 
before  we  were  in  the  war. 

Maj.  Humes.  Mr.  Means,  did  you  ever  know  of  shipments  of  car- 
goes on  Norwegian  vessels  from  New  York  marked  "horseshoes" 
that  in  fact  contained  copper  ingots? 

Mr.  Means.  No. 

Maj.  Humes.  You  were  not  familiar  with  that? 

Mr.  Means.  No,  sir ;  I  would  not  have 

Maj.  Humes.  Did  you  ever  know  of  copper  wire  being  put  into  the 
tanks  of  an  oil  vessel? 

Mr.  Means.  No. 

Senator  Wolcott.  You  bought  some  copper  for  them,  did  you  not? 

Mr.  Means.  I  attended  to  the  paying  for  it,  and  so  on. 

Senator  Wolcott.  How  was  tnat  shipped  out? 

Mr.  Means.  It  was  consigned — ^I  do  not  know  how  it  was  shipped, 
but  it  was  consigned,  in  some  instances,  to  Russian  interests. 

I  think  they  formed  a  false  idea  around  New  York,  or  conceived 
the  idea  or  opinion  that  the  Germans  were  doing  all  of  their  ship- 
ping from  New  York.  They  were  making  tremendous  shipments 
from  Galveston  and  New  Orleans  and  other  southern  ports. 

Maj.  Humes.  How  was  the  copper  shipped  that  you  bought? 

Mr.  Means.  I  did  not  know  the  details  of  that,  as  to  how  they 
shipped  it. 

Senator  Overman.  Did  you  give  the  address  to  which  it  should 
be  shipped? 
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Mr.  Means.  No,  sir. 

Senator  Overman.  When  you  bought  it,  what  was  the  next  thing 
that  you  did  after  you  bought  the  copper? 

Mr.  Means.  My  prime  object  was  the  passing  of  this  money  back- 
ward and  forward,  for  the  purchase  of  it.  The  Germans  had  to  pay 
cash  ahnost  entirely  for  stuff,  because  in  the  passing  of  checks  the 
English  secret  service,  working  with  some  people  here  in  the  United 
States  that  you  are  familiar  with,  were  tracing  purchases  and  ship- 
ments that  the  Germans  made,  and,  of  course,  the  moment  that  the 
English  Government  got  a  tip  that  a  certain  vessel  was  coming  over 
and  very  likely  had  certain  stuff  in  it  that  was  really  intended  for 
Germany,  why,  they  would  positively  take  this  vessel  into  an  English 
port. 

Maj.  Humes.  Who  furnished  you  with  the  money  that  you  used  to 
make  these  purchases? 

Mr.  Means.  Capt.  Boy-Ed. 

Maj.  Humes.  Was  Boy-Ed  handling  the  money  that  was  used  in 
the  commercial  activities  of  the  German  Government? 

Mr.  Means.  Some  of  it.  A  great  deal  of  it.  I  do  not  know  -to 
what  extent,  as  compared  with  what  others  were  handling. 

Maj.  Humes.  Was  he  doing  that  as  an  independent  part  of  his 
work  ot"  was  he  merely  acting  as  a  representative  or  agent  of  Albert 
when  he  was  conducting  negotiations  at  that  time  ? 

Mr.  Means.  Capt.  Boy-Ed  was  acting  as  a  direct  representative  of 
the  German  Government,  and  was  not  reporting,  to  the  best  of  my 
knowledge,  to  Albert  at  any  time,  and  Albert  did  not  supply  him 
with  his  money.  Boy-Ed's  money  was  supplied  from  a  different 
source  in  Germanv — the  navy  department  or  some  other  department. 

Maj.  Humes,  Was  this  money  delivered  to  you  by  him  in  cash? 

Mr.^  Means.  Yes;  frequently. 

Maj.  Humes.  Where  was  Boy-Ed  doing  his  banking  at  that  time  ? 

Mr.  Means.  I  did  not  ask  him. 

Senator  Wolcott.  Did  you  know  ? 

Mr.  Means.  No;  I  did  not  know.  I  would  not  have  asked  him, 
though,  so  I  would  not  know.  All  of  my  work  at  that  time  was  noth- 
ing in  the  world  but  conunercial  work.  I  was  with  the  Germans 
from  a  purely  commercial  standpoint — for  the  money  that  I  could 
make  out  of  it.  I  was  pro- American  all  the  time,  t  was  not  pro- 
German  nor  pro-English  nor  pro-French.  I  was. more  in  favor  of 
France  than  any  other  country.  I  was  not  so  much  in  favor  of  Eng- 
land at  any  time,  because  I  had  studied  the  history  closely  and  I 
knew  that  she  never  explained  the  Boer  War,  and  I  had  watched  the 
Irish  question  very  closely,  and  I  had  also  watched  her  treatment  of 
women  over  there  when  they  had  up  the  question  of  voting,  and  had 
seen  that  they  had  used  billies  and  sticks  on  women,  and  I  did  not 
like  that  English  idea.  That  was  where  I  was  forming  my  opinion 
of  England  and  from  my  close  study  of  the  Boer  War.  I  was  more 
in  sympathy  with  France  than  any  other  country.  After  we  gut 
into  the  war  ourselves,  of  course,  I  was  proally,  and  I  would  take 
any  help  we  could  get  from  any  source  at  all. 

I  was  advised  in  September  or  October  that  the  Germans  in  their 
messages  to  the  President  of  the  United  States  on  the  question  of  sub- 
marines were  only  playing  for  time  to  build  other  submarines  and 
great  numbers  of  submarines. 
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Senator  Wolcx)tt.  Who  advised  you  of  that — anybody  represent- 
inff  Germany  here?  ■ 

Mr.  Means.  Eudolph  Otto. 

Senator  Wolcott.  He  was  the  man  who  succeeded  Boy-Ed? 

Mr.  Means.  He  was  the  man  who  succeeded  Boy-Ed.  I  was  ad- 
vised that  that  was  what  they  were  really  going  to  do.  And  he  also 
spoke  at  that  time  of  the  naval  battle  that  they  had  and  what  they 
would  be  able  to  do  a  little  bit  later. 

I  asked  him  the  specific  question :  "  Do  you  mean  to  say  that  you 
are  going  to  have  unrestricted  submarine  warfare?"  And  he  said, 
"That  is  virtually  what  we  are  going  to  have,  as  soon  as  we  are 
equipped  for  it."  I  said,  "  That  means  that  you  will  attack  United 
States  vessels  ? "  He  said,  "Any  vessels  that  are  supplying  Eng- 
land, or  any  neutral  country  that  we  see  fit  to  attack." 

The  moment  he  said  that  to  me  I  resigned — quit  the  Germans.  I 
said,  "That  can  not  mean  anything  in  the  world  but  war."  And 
the  last  pay  that  I  received  from  the  Germans  was  through  Rudolph 
Otto,  and  I  had  really  gone  to  Chicago  at  the  time  and  sent  my 
brother  there  to  get  this  money.  And  when  Mr.  Becker,  in  examin- 
ing me  in  New  York  City,  attempted  to  tell  me  that  I  had  received 
money  from  the  Germans  after  we  declared  war,  and  so  on,  ai^d  that 
he  had  so  seen,  giving  dates  there,  that  he  had  so  seen  from  books,  he 
was  not  stating  the  facts.  And  there  is  no  proof  of  any  such  condi- 
tion prevailing.  I  received  no  money  from  the  Germans  for  a  long 
time  before  we  got  into  the  war.  And  I  quit  the  Germans  on  my 
own  accord  and  from  my  own  volition,  and  only  for  the  reason  that 
they  said  they  were  going  to  announce  unrestricted  submarine  war- 
fare. 

Maj.  Humes.  When  did  you  get  your  last  money  from  the  Ger- 
mans? 

Mr.  Means.  I  got  my  last  money  from  the  Germans  in  October 
or  November.  My  brother  went  there  and  got  it,  I  had  gone  to 
Chicago. 

Maj.  Humes.  1916? 

Mr.  Means.  1916. 

Maj.  Humes.  In  October  or  November,  1916? 

Mr.  Means.  Yes.  It  might  have  been  September.  It  was  about 
that  time.    It  was  in  the  fall  of  1916. 

One  of  the  reasons  why  I  was  furnishing  Boy-Ed  or  Mr.  Bathom 
with  this  feature  of  the  (German  propaganda  was  that— not  Boy-Ed 
had  told  me,  because  he  tried  his  best  to  suppress  that  in  his  own 
conversations :  that  I  heard  him  at  different  times  say  he  was  op- 
posed to  it,  with  every  breath  that  he  had  in  him,  and  said  it  would 
only  lead  to  trouble.  He  wanted  it  stopped  himself  and  tried  to 
persuade  Von  Papen  of  the  error  he  was  making.  The  reason  I 
furnished  Bathom  with  some  of  this  information  was  because 
Eathom  had  equipped  himself  through  employment  for  news  pur- 
poses, I  suppose,  to  trace  down,  after  you  would  give  him  a  tip,  any 
piece  of  information ;  and  when  we  got  these  tips  he  did  tra^e  them 
down.    I  think  he  had  some  12  or  15  men,  probably,  working  for 

In  the  midst  of  all  this  German  work  my  telephone  wire  was 
tapped.  All  of  the  German  wires  were  tapped  m  New  York  City. 
And  when  Maj.  Humes  stated  the  other  day  that  they  did  not  have 
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Mn  Untermyer's  wire  tapped  and  smiled,  he  knew  full  well  that  they 
had  Albert's  wire  tappea  and 

Maj.  Humes.  Just  a  minute.  I  understand  the  committee  has 
ruled  that  they  do  not  care  for  any  discussion  of  that  particular 
feature. 

Senator  Overman.  No.  Whatever  the  Government  did  in  tapping 
wires  we  do  not  care  to  know  anything  about. 

Mr.  Means.  I  have  got  the  list  of  all  the  wires  that  were  tapped 
long  before  we  got  into  the  war.  Lots  of  these  wires  were  tapped 
purely  for  commercial  purposes  and  not  entirely  in  the  interest  of  the 
United  States. 

Senator  Overman.  Well,  we  are  not  investigating  that.  We  are 
investigating  German  activities  and  German  propaganda. 

Mr.  Means.  While  I  was  in  Chicago  the  Germans  got  in  touch 
with  me  again.  That  was  before  we  declared  war,  land  I  think  about 
the  time  we  were  going  to  declare  war,  and  they  notified  me  that 
they  had  in  Germany  $20,000,000,  or  $25,000,000  worth  of 
securities  that  they  wanted  converted  and  changed  into  other  se- 
curities. That  was  a  fund  that  was  under  the  control  of  Alvo  von 
Alvensleben.  I  consulted  a  lawyer  as  to  the  advisability  of  attending 
to  that  for  them. 

In  the  meantime  the  Germans  owed  me  in  connection  with  my 
commissions  in  the  buying  of  these  boats  for  them,  which  they  had 
never  been  able  to  settle  because  Boy-Ed  had  been  recalled  so  unex- 
pectedly ;  it  was  a  surprise  to  him  himself 

Maj.  Humes.  Let  me  ask  you:  Do  I  understand  you  to  say  that 
they  actually  bought  boats? 

Mr.  Means.  I  said  they  arranged,  and  so  forth,  to  buy  them. 

Maj.  Humes.  «Tust  now  you  said  for  the  boats  you  had  bought  for 
them 

Mr.  Means.  Arranged  to  buy,  I  should  have  said.  Major. 

Now,  they  brought  these  bonds  to  me  at  the  Kaiserhoff  Hotel. 
First  I  had  consulted  a  lawyer  in  Chicago  about  attending  to  the 
converting  of  these  bonds,  and  he  told  me  that  there  was  nothing 
illegal  about  it,  to  go  ahead  and  do  it;  that  there  was  no  law 
against  it. 

I  was  primarily  interested  in  my  individual  money,  and  I  was  to 
get  my  pay  there. 

I  went  to  Charles  C.  Adsit,  one  of  the  leading  brokers  of  Chicago, 
and  took  up  with  him  the  question  of  handling  these  bonds,  and  he 
said  he  would  handle  them,  and  I  so  reported  to  the  Germans. 

Senator  Overman.  You  say  you  so  reported  to  the  Germans.  To 
whom? 

Mr.  Means.  To  a  German  named  Hiller.  The  Germans  talking 
to  me  at  that  time  advised  me  that  they  would  stand  still  awhile, 
because  they  were  putting  a  hypothetical  question  up  to  the  Depart- 
ment of  Justice  through  some  connection;  that  is,  a  hypothetical 
legal  question  pertaining  to  this  question  of  converting  bonds,  and 
so  on.  These  negotiations  were  going  on  for  two  or  three  weeks 
without  disclosing  exactly  why  the  Inrpothetical  question  was  put  up. 
That  matter  was  not  carried  out.  1  never  knew  what  the  result  of 
this  hypothetical  question  was  that  they  put  up  to  the  Department 
of  Justioe. 


^»  i 
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Now,  one  of  the  last  acts,  just  before  we  got  into  the  war.  Mr. 
John  R.  Rathom,  from  Providence,  R.  I.,  wired  me  as  follows: 
"  G.  B.  Means  "—This  telegram  is  dated  March  13,  1917.  He  had 
been  talking  to  me  over  the  long-distance  telephone — ^''  G.  B.  Means, 
Chicago  Beach  Hotel " — ^I  had  gone  to-  Chicago  in  October  or  No- 
vember, 1916: 

G.  B.  Means, 

Chicago  Beach  Hotel,  Chicago,  lU. 

Evans  O.  K.  and  absolutely  reliable.    Tell  him  all  you  can. 

John  B.  Bathok. 

Mr.  Evans  was  a  reporter  on  the  Chicago  Herald  at  that  time. 
He  is  now  with  the  Chicago  Tribune.  As  I  say,  Mr.  Rathom  had 
talked  to  me  over  the  telephone,  and  was  to  talk  to  me  again.  But 
you  will  find  that'  on  the  night  of  March  13  or  March  12  there  was 
a  big  storm,  and  they  could  not  talk  over  the  telephone  wires,  so 
that  he  reached  me  with  this  telegram  instead. 

I  told  him  to  name  the  man  he  was  going  to  send  to  me,  and  he 
told  me  to  do  anything  I  could  right  then  because  they  were  un- 
questionably going  to  declare  war — the  United  States  was. 

I  had  two  interviews  with  Evans ;  one  int«-view  when  he  came— he 
seemed  to  be  under  the  impression  that  I  belonged  to  the  United 
States  Government  Secret  Service.  I  disabused  his  mind  of  that  and 
told  him  that  that  was  not  a  fact;  that  I  had  been  connected  with 
the  Germans,  and  outlined  it  to  him  briefly.  I  told  him  I  did  not 
have  anything  to  say  to  him  and  would  not  have  anything  to  say  to 
him  until  I  had  heard  further  from  Mr.  Rathom. 

Then  I  got  this  telegram,  and  Mr.  Evans  came  out — ^A.  M.  Evans 
is  his  name — ca.me  out  again,  and  I  told  him  then  to  get  into  com- 
munication with  Mr.  Rathom,  or  the  United  States  Government,  and 
tell  them  that  Captain  Boy-Ed  had  told  me  that  the  moment  this 
country  got  into  trouble  with  Germany,  if  it  did,  or  there  was  any 
prospect  of  its  getting  into  trouble,  that  they  had  already  arranged, 
and  were  equipped  to  destroy  the  internal  machinery  of  every  (Ger- 
man interned  vessel:  and  that  I  had  alwavs  found  anv  statement 
Bov-Ed  made  was  the  truth,  and  they  were  so  equipped  with  proper 
code  messages  to  send,  and  so  on,  and  they  unquestionably  would 
destrov  the  internal  machinerv,  and  that  the  Government  had  better 
quietly  put  some  men  on  board  the  ships  right  away.  I  think  Mr. 
i^vans  will  confirm  that,  I  have  never  seen  him  from  that  day  to 
this. 

Now,  after  I  came  from  Chicago  to  Asheville,  N.  C.,  I  have  got  the 
detailed  reports  of  what  happened  there.  You  say  you  do  not  want 
to  so  into  anything  that  Bielaski  did  at  that  timie,*  or  Ambrose,  or 
anybody  else-^^ — 

Senator  Overman.  If  it  is  connected  with  any  German  business  it 
is  competent,  and  only  in  that  view. 

Mr.  Means.  This  telephone  business,  etc.,  that  I  started  to  men- 
tion, is  connected  with  the  German  business.  I  was  ^ing  to  outline 
there  how  the  (Jermans  had  the  Department  of  Justice  itself  under 
surveillance,  and  knew  pretty  well  what  was  going  on  in  the  Depart- 
ment of  Justice ;  knew  every  detail  of  what  the  Department  of  Justice 
was  doing;  if  you  want  to  go  into  executive  session  to  hear  that;  that 
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they  knew  every  move  that  the  Department  of  Justice  was  making ; 
that  they  had  their  sources  out  of  the  Department  of  Justice. 

Well,  nevertheless,  the  accidental  death  of  Mrs.  King  occurred  in 
North  Carolina*  When  I  was  on  trial  for  my  life  Mr.  Bielaski  issued 
a  statement  to  the  reporters  in  Washington  that  I  had  made  applica- 
tion to  get  with  the  Department  of  Justice.  Mr.  Tumulty  made  the 
statement  in  the  newspapers,  which  was  true,  that  I  had  made  such 
report,  and  I  think  Mr.  Daniels  said  something  about  my  calling  on 
him  here. 

But  Mr.  Bielaski  made  the  statement  in  the  papers  while  I  was 
being  tried,  because  of  other  reasons,  because  of  his  animosity  against 
me,  because  of  things  which  he  knows  that  I  know,  which  I  can  bring 
out  in  executive  session,  that  I  had  made  application  to  get  into  the 
Department  of  Justice,  and  that  was  printed  all  over  the  country. 
There  was  absolutely  no  such  application  made.  I  did  not  try  to  get 
with  the  Department  of  Justice. 

There  was  no  reason  why  I  should  have  gotten  with  the  Depart- 
ment of  Justice.  And  at  that  time,  because  I  had  worked  for  the 
Germans,  the  Department  of  Justice  opened  every  letter  that  my  law- 
yers wrote  and  every  telegram  that  I  sent,  and  furnished  it  to  the 
attorneys  of  the  Northern  Trust  Co.  They  went  to  Mr.  Carroll,  the 
division  superintendent.  That  included  the  telegrams  and  letters  of 
men  like  F.  I.  Osborne,  ex-Federal  judge;  Mr.  Canseer,  one  of  the 
leading  lawyers  of  North  Carolina ;  and  Mr.  Hartsell.  They  went  to 
Mr.  Carroll,  superintendent  of  the  Western  Union  Telegraph  Co. 
division,  and  Mr.  Bielaski  subpoenaed  and  took  from  the  files  of  the 
Western  Union  Telegraph  Co.  every  telegram  that  I  sent,  that  my 
father  sent,  and  that  my  lawyers  sent  pertaining  to  witnesses  at  that 
time,  he  working  with  the  Northern  Trust  Co.,  and  the  original  tele- 
grams were  turned  over  to  the  attorneys  of  the  Northern  Trust  Co., 
which  telegrams,  etc.,  they  have  now ;  and  Mr.  Carroll,  in  Charlotte, 
N,  C,  will  confirm  this  as  a  fact;  and  the  original  telegrams  are  in 
Chicago. 

Senator  Overman.  What  do  you  mean  by  saying  that  Mr.  Bielaski 
was  working  for  the  Northern  Trust  Co.  ?  He  was,  as  I  understand 
it,  an  agent  of  the  Department  of  Justice  here,  the  head  of  the  Inves- 
tigation Division. 

Mr.  Means.  I  can  show  you  the  evidence  and  the  facts  that  the 
contrary  is  true ;  that  C.  B.  Ambrose,  his  right-hand  man  at  the  be- 
ginning of  it  when  they  wired  to  let  them  have  Ambrose  of  the  De- 
partment of  Justice,  and  Olsen,  of  the  Department  of  Justice;  that 
Olsen  sent  a  telegram  to  the  Northern  Trust  Co.  at  the  time  of  Mrs. 
King's  death,  and  John  T.  Dooling,  of  New  York  City,  and  that  he 
was  a  Department  of  Justice  man;  and  I  can  show  you  that  from 
Dooling's  correspondence.  Mr.  Clements,  of  North  Carolina,  did 
not  know  that  he  was  a  Department  of  Justice  man,  and  Mr.  Clements 
kept  on  trying,  in  good  faith,  to  find  out  who  this  man  Olsen  was, 
and  why  he  was  there.  I  can  show  you  Mr.  Clements^s  inquiries  ask- 
ing who  in  the  world  Mr.  Olsen  was  and  why  he  was  there.  Olsen 
and  Ambrose  were  both  Department  of  Justice  representatives. 

I  can  show  you.  in  addition,  how  they  followed  me  from  Asheville 
and  came  to  my  home  and  asked  me  for  papers,  and  I  turned  over 
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the  trunk  to  Ambrose  containing  the  very  papers  that  they  would  not 
let  me  have  afterwards  for  my  own  defense. 

Capt.  Lester.  Who  is  Olsen  ? 

Mr.  Means.  A  Department  of  Justice  representative. 

Capt.  Lester.  Was  he  a  special  agent  in  the  Department  of  Justice? 

Mr.  Means.  Yes. 

Capt.  Lester.  Was  he  at  that  time? 

Mr.  Means.  Yes. 

Capt.  Lester.  What  year  was  that? 

Mr.  Means.  1917. 

Capt.  Lester.  Wliere  was  he  attached  ? 

Mr.  Means.  He  was  attached,  primarily,  at  that  time  in  North  Car- 
olina, going  backward  and  forward  to  New  York  City,  following  me — 
he  and  Ambrose. 

Capt.  Lester.  I  mean,  what  part  of  the  Department  of  Justice  was 
he  attached  to? 

Mr.  Means.  He  was  attached  like  Mr.  Ambrose — ^Mr.  Bielaski's 
man  Friday;  his  right-hand  man. 

Capt.  Lester.  Mr.  Ambrose  was  in  Chicago,  as  I  understand  it? 

Mr.  Means.  Do  you  want  to  see  what  Mr.  Clabaugh  testified  to — 
the  district  superintendent  of  Chicago? 

Capt.  Lester.  I  do  not  care  about  that.  I  just  wanted  to  find  out 
who  Mr.  Olsen  was. 

Senator  Wolcott.  Just  a  minute  here.    Where  are  we  getting  to 
in  this? 
•  Senator  Overman.  It  looks  to  me  like  we  were  going  far  afield. 

Senator  Wolcx)tt.  I  do  not  see  the  purpose  of  this.  It  looks  like 
we  were  goin^  into  the  maneuvers  of  the  two  sides  in  the  case  you 
were  on  trial  in,  and  I  do  not  see  how  that  concerns  us. 

Mr.  Means.  They  said  tliey  had  me  under  surveillance  because  of 
German  propaganda,  and  that  I  was  a  German  spy.  Here  is  the 
kind  of  reports  that  Bielaski  sent  out  all  over  the  United  States 
[indicating]. 

Senator  Wolcott  (after  examining  paper).  The  statement  is  there 
that  you  have  undertaken  to  refute  oy  all  your  various  activities  in 
connection  with  the  Germans. 

Mr.  Means.  My  point  is  that  I  can  prove  that  I  was  much  more 
loyal  to  the  United  States  than  Mr.  Bielaski  was ;  that  he  was  loyal 
to  another  country. 

Senator  Overman.  Mr.  Bielaski  is  not  on  trial,  and  it  occurred 
to  me  when  you  said  that  he  was  in  the  employ  of  the  Northern 
Trust  Co.  instead  of  the  Department  of  Justice,  I  can  not  understand 
how  that  can  be. 

Mr.  Means.  Mr.  Bruce  Smith  went  to  Mr.  Clabaugh,  the  division 
superintendent  in  Chicago,  and  had  him  to  wire  Mr.  Bielaski  here 
in  Washington. 

There  is  Mr.  Clabaugh's  testimony,  which  shows  they  made  use  of 
the  private  wires  backward  and  forward  between  Olsen  and  Dooling 
and  the  Northern  Trust  Co.,  in  reference  to  my  case.  They  did  not 
even  send  them  over  the  re^lar  Western  Union  or  Postal  Telegraph 
wires,  but  used  a  private  wire ;  but  I  had  captured  every  one  of  those 
affidavits  and  all  the  correspondence,  I  have  it  every  bit  in  my  pos- 
session, or  photographs  of  it. 
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Senator  Wolcott.  Still  I  am  at  a  loss  to  see  what  all  of  that  has 
to  do  with  German  propaganda. 

Mr.  Means.  That  is  what  I  could  not  understand  about  Mr.  Bie-. 
laski  and  Mr.  Ambrose  when  they  were  trying  me  for  my  life.  What 
did  the  Department  of  Justice  have  to  do  with  that?  They  sent 
Ambrose  down  to  my  home  and  demanded  from  Judge  Osborne  the 
papers. 

Senator  WoiiOOTT.  I  do  not  know  anything  about  what  the  Depart- 
ment of  Justice  did  in  connection  with  that,  and  we  are  not  concerned 
in  it;  but  let  us  assume  that  Mr.  Bielaski  and  his  assistants  did 
render  some  service  down  there  at  that  trial.  Let  us  assume  that.  I 
do  not  know  whether  it  is  true  or  not.  What  has  it  got  to  do  with 
German  propaganda?  At  the  most  it  proves  that  the  Federal  author- 
ities rendered  some  assistance  to  the  State  authorities  in  the  prose- 
cution, and  that  is  not  very  unusual  at  all. 

Mr.  Means.  They  were  not  rendering  assistance  to  the  State  au- 
thorities. Mr.  Clements  did  not  want  it.  They  were  rendering 
assistance  to  the  Northern  Trust  Co. 

Senator  Wolcx)tt.  We  are  gettinir  off  into  things  that  I  believe  we 
are  not  concerned  about. 

Senator  Overman.  I  think  we  ought  to  stick  to  the  German  propa- 
ganda; still  I  do  not  know  why  the  Department  of  Justice  should 
be  helping  a  private  corporation. 

Maj.  Humes.  I  think  the  record  will  disclose,  and  I  imagine  Mr. 
Means  knows  it,  that  Ambrose,  who  was  in  the  Department  of  Jus- 
tice, was  on  leave  from  the  Department  of  Justice  for  a  considerable 
period  of  time  and  had  accepted  some  private  employment.  At  thg 
time  he  was  not  in  the  employ  of  the  Department  of  Justice. 

Senator  Wolcott.  So,  then,  even  the  assumption  that  I  was  mak- 
ing a  while  ago  is  not  founded  on  any  fact 
Maj.  Humes.  I  understand  not. 

Mr.  Means.  That  is  true  about  Mr.  Ambrose  to  a  certain  extent, 
but  is  it  true  about  Mr.  Olsen  ? 

Senator  Wolcott!  You  are  asking  me  a  question.  I  do  not  know 
anything  flbout  it. 

Capt.  Lester.  There  are  two  Department  of  Justice  special  agents 
right  in  the  room,  and  they  never  heard  of  Mr.  Olsen.  They  nave 
been  long  in  the  service,  and  they  never  heard  of  Mr.  Olsen  having 
any  connection  with  the  Department  of  Justice  in  any  capacity. 

Mr.  Means.  Does  the  committee  want  to  see  the  figures  and  the 
letters  and  the  data  on  Mr.  Olsen  ? 

Senator  Overman.  We  will  have  to  find  out  whether  he  was  em- 
ployed and  what  he  was  doing. 

Capt.  Lester.  What  is  his  full  name? 
Mr.  Means.  J.  T. 
Capt.  Lester.  J.  T.  Olsen? 

Mr.  Means.  Yes.  You  know  sometimes  in  the  Department  of 
Justice  they  work  under  different  names. 

Capt.  Lester.  A  matter  of  that  kind  would  be  of  record  up  there. 
Mr.  Means.  Mr.  Bielaski's  letter  to  Senator  Overman,  Congress- 
man Doughton,  and  Senator  Wadsworth  and  Senator  Calder  and  Sen- 
ator John  Sharp  Williams,  of  Mississippi,  does  not  coincide  at  all 
with  the  information  that  Mr.  Clabaugh  had  to  swear  to  on  the 
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stand  in  Chicago  when  we  tried  to  get  this  information  from  Con- 
gressman Doughton  as  to  who  Ambrose,  etc.,  was.  Mr.  Bielaski  would 
not  give  it  to  us,  but  a  Department  of  Justice  man  had  reported  to 
me — one  of  their  confidential  men — ^giving  me  full  information  as 
to  the  part  the  Northern  Trust  Co.  and  Dooling  had  taken.  We 
thereupon  sat  down  and  wrote  to  Senator  Overman  and  Senator 
Simmons.  First  Mr.  Bielaski  reported  back  to  Mr.  Doughton  tliat 
it  was  a  war  measure  and  they  wanted  the  information,  etc.  In 
other  words,  we  got  no  definite  results,  but  when  we  wrote  to  Senator 
Overman,  Senator  Simmons,  Congressman  Robinson,  Senator  John 
Sharp  Williams,  Senator  Calder^  and  Senator  Wadsworth — ^we  had 
friends  to  write  them — and  on  the  strength  of  that  information  the 
Department  of  Justice  had  given  me,  when  those  Senators  walked  into 
Mr.  Bielaski's  department — when  we  wrote  the  letter  we  fixed  it  so 
that  the  Senators  would  demand  the  information  at  the  same  time, 
and  they  got  it.  The  letters  that  they  wrote  back  to  these  different 
people  do  not  coincide  at  all  with  what  Mr.  Clabaugh  swore  to  on 
the  stand. 

Senator  Overman.  I  understood  from  his  letter  to  me  that  this 
man  had  been  employed  by  the  Department  of  Justice,  but  that  he 
was  not  at  that  time. 

Mr.  Means.  I  do  not  know  but  that  is  correct.  He  suggested  he 
would  have  to  send  to  Chicago  to  get  the  information.  As  a  matter 
of  fact,  Bielaski  himself  released  Ambrose.  Mr.  Bruce  Smith,  of 
the  Northern  Trust  Co.,  went  into  the  Department  of  Justice  and 
asked  Mr.  Clabaugh  to  release  Mr.  Ambrose  for  this  purpose,  and 
Mr.  Clabaugh  says,'"  Well,  I  do  not  quite  understand  the  ethics,  the 
principle  ox  releasing  a  Department  of  Justice  man,  Mr.  Smith,  for 
you  and  the  Northern  Trust  Co.  If  the  State  government  was  call- 
ing for  it,  it  would  be  a  different  proposition,  but  you  are  callii^ 
for  it.  What  have  you  to  do  with  an  accusation  of  murder? "  He 
says,  "  I  won't  take  the  authority  to  release  a  man."  He  says,  "  I 
will  wire  Mr.  Bielaski."  So  he  wired  Mr.  Bielaski  and  Mr.  Bielaski 
then  released  Mr.  Ambrose,  but  the  Department  of  Justice  had  been 
constantly  reporting  to  the  Northern  Trust  Co.  while  I  was  making 
this  investigation  of  this  will,  furnishing  them  with  the  full  data, 
opening  my  correspondence,  and  taking  photostat  copies  of  it,  and 
giving  it  to  the  Northern  Trust  Co.  If  this  committee  wants  to 
send  to  the  Department  of  Justice  and  demand  from  them — ^it  is  up 
there,  or  was  five  or  six  days  ago — ^their  file  on  me,  they  will  find  it, 
what  Mr.  Bielaski  did  with  all  the  data,  every  move.  If  they  will 
send  up  and  get  it  as  quickly  as  they  can  find  the  papers,  if  the  papers 
are  not  taken  out,  they  will  give  you  exactly  every  detail,  and  you 
will  find  out  just  what  Mr.  Bielaski  did,  and  that  correspondence 
from  the  Department  of  Justice's  representative  himself. 

Senator  Overman.  Was  he  not  looking  for  you  as  a  Grerman  agent  f 

Mr.  Means.  I  had  discontinued  my  services. 

Senator  Overman.  I  know,  but  did  he  know  that? 

Mr.  Means.  He  could  not  continue  to  have  had  me  under  surveil- 
lance without  knowing  it.    He  was  watching  me  secretly. 

Senator  Overman.  He  was  not  after  you  as  a  German  agent? 

Mr.  Means.  No;  for  the  Northern  Trust  Co. 

Senator  Overman.  He  was  getting  this  evidence  for  the  Northern 
Trust  Co.,  and  not  for  the  interests  of  the  Government? 
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Mr.  MsANS.  Exactly,  that  is  whom  he  was  getting  it  for. 

Senator  Overman.  Go  ahead. 

Mr.  Means.  Well,  it  shows  from  that  correspondence  that  I  was 
acquitted  of  the  accusation  they  made.  After  I  was  acquitted,  Jijdge 
Osborne,  Judge  F.  I.  Osborne,  of  North  Carolina,  and  Mr.  Cansler 
told  me  to  furnish  the  Federal  Government,  that  we  were  right  in 
war,  that  it  was  a  dangerous  situation,  and  any  additional  evidence 
I  had  to  help  the  Federal  Government  in  any  way  to  furnish  them 
with  the  information.  I  told  a  man  named  Handy — ^Mr.  Frederick 
C*  Handy — special  agent  of  the  Department  of  Justice,  at  Greens- 
boro, N.  C.,  to  come  to  Charlotte  and  I  would  give  him  that  informa- 
tion, any  information  that  I  had.  He  did  come.  Judge  Osborne 
was  not  there  that  day.  Judge  Osborne  wrote  I  am  coming  back 
to  these  German  bonds  in  Chicago.  Judge  Osborne  wrote  Mr. 
Handy  as  follows : 

.TrNE  27,  1918. 
Mr.  Frederick  C.  Handy, 

Special  Agent,  United  States  Department  of  Justice, 

Post  Office  Building,  Greensboro,  N,  C. 

Dear  Sir:  My  client,  Mr.  Gaston.  B.  Means,  called  to  see  me  this  morning, 
npon  my  return  from  Raleigh,  with  reference  to  a  subject  matter  concerning 
which  he  had  talked  with  you.  After  consultation  with  me  I  have  advised 
him  to  go  with  you  to  Chicago  and  investigate  the  subject  concerning  which 
you  conversed,  and  to  give  you  all  the  assistance  and  information  which  he 
may  have  concerning  that  subject. 

Judge  Osborne  put  that  in  for  a  specific  reason,  not  to  go  with 
any  man  Mr.  Bielaski  designated  under  any  circumstance^,T>ecause 
Judge  Osborne  had  found  out  about  Mr.  Handy,  that  he  was  a  pretty 
reliable  man. 

I  wish  him  to  go  with  you  especially  on  account  of  what  T  know  concerning 
yourself,  and  with  no  other  agent  of  the  Government.     He  will  pay  his  own 
expenses,  and  I  am  confident  from  what  he  tells  me  that  he  can  be  of  great 
assistance  to  you  and  the  Government  In  your  special  department. 
Yours  very  truly, 

I  went  to  Chicago. 

Senator  Overman.  Did  Mr.  Handy  go  with  you? 

Mr.  Means.  No.  Mr.  Handy  was  to  meet  me  at  Greensboro  or 
Lynchburg.  We  had  quite  a  few  telegrams.  I  have  sent  for  those 
telegrams.  I  went  to  Chicago  and  reported  that  I  would  get  busy 
on  this,  and  Mr.  Handy  wired  Judge  Osborne  as  follows  ii;i  Chicago. 
This  telegram  is  dated  July  1,  Judge  F.  I.  Osborne.  Judge  Osborne 
went  with  me  to  Chicago.  The  will  case  was  coming  up  before  the 
pr/obate  court,  and  I  told  Mr.  Handy  that  when  I  went  out  for  that 
case  as  a  witness  at  my  own  expense  I  would  look  up  those  bonds 
that  I  had  spoken  about. 

Telegram  Just  received  from  Bielaski  says  "  Do  not  believe  it  practicable 
for  you  to  make  trip  to  Chicago  at  this  time  suggest  you  wire  Osborne  and 
Means  to  take  matter  up  with  Chicago  office"  stop  wire  me  what  you  and 
Means  do.  If  you  still  insist  that  I  investigate  suggest  that  you  wire  Bielaski 
to  that  effe<"t. 

Handy. 

Now,  when  I  was  on  the  stand,  testifying  in  the  James  C.  King 
will  case,  Mr.  Reichman,  attorney  for  the  Northern  Trust  Co.,  turned 
to  me  and  asked  me  something  in  reference  to  this.  - 1  do  not  know 
how  he  learned  about  it  or  anything  else.    I  told  him  that  I  was 
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then  and  there,  with  Judge  Osborne,  going  to  be  of  any  assdstanoe  to 
the  Government  that  I  possibly  could  m  looking  up  these  bonds.  Mr. 
Adsit,  who  was  on  the  stand,  had  referred  to  these  bonds,  and  I  told 
Mj^..Reichman  that  I  would  be  of  any  assistance  I  could,  regardless 
of  the  treatment  I  had  received  from  him  or  from  the  Department 
of  Justice.  With  these  telegrams  in  our  hands,  and  with  telegrams 
from  Handy  and  letters  from  Osborne,  the  Chicago  Tribune  reporter 
went  to  Mr.  Bielaski,  and  he  wired  the  Chicago  Tribune  that  Means 
was  a  liar ;  that  he  had  never  discussed,  nor  any  of  his  agents  had 
discussed,  the  question  of  looking  up  any  securities  or  bonds,  and  the 
Chicago  Tribune  published  that  .dispatch  from  Bielaski,  and  then 
Mr.  Keen,  one  of  the  attorneys  of  the  case,  says,  "  Just  turn  over  to 
the  court  there  that  correspondence  and  see  whether  Mr.  Means  is 
telling  the  truth."  That  is  only  part  of  it,  and  there  is  much  more 
that  we  have  sent  for  in  Chicago  to  confirm  what  I  sav. 

Now,  in  reference  to  the  bonds,  those  bonds  are  still  there — or  they 
can  be  traced  to  the  location  of  them. 

Senator  Overman.  Did  you  ever  confer  with  Mr.  Mitchell  Palmer 
about  them? 

Mr.  Means.  No;  I  never  did. 

Maj.  Hu3iES.  "There";  where  do  you  mean? 

Mr.  Means.  Over  in  Chicago.  Tney  can  be  traced  there.  They 
were  placed  in  Chicago.  I  thmk  they  moved  them  after  I  got  there^ 
and  Bielaski  came  out  with  his  statement  in  the  papers. 

Senator  Overman.  Did  Bielaski  or  the  agents  ever  confer  with 
you  out  there  about  where  these  bonds  were  ? 

Mr.  Means.  Judge  Osborne  advised  me  not  to  have  anything  to 
do  wuth  Bielaski  under  any  circumstances,  after  that  kind  of  a  tele- 
gram. Mr.  Handy,  the  agent  in  Greensboro  on  the  western  division, 
and  Judffe  Osborne  have  those  telegrams,  and  when  Mr.  Bielaski 
published  such  a  telegram  in  the  Chicago  Tribune  he,  Osborne,  said, 
"  Do  not  have  anything  to  do  with  them.  They  will  tie  you  up  in 
five  minutes.  They  will  say  that  you  are  hanaling  German  funds 
with  the  war  going  on." 

Maj.  Humes.  What  did  the  bonds  amount  to? 

Mr.  Means.  About  $20,000,000  or  $25,000,000,  at  the  time  I  saw 
them. 

Senator  Overman.  Do  you  know  what  sort  of  bonds  they  were? 

Mr.  Means.  Railroad  bonds,  some  Canadian  Government  bonds, 
American  corporation  bonds,  convertible  securities.  The  Depart- 
ment of  Justice  knows  about  this  question  and  the  funds  that  came 
there,  they  know  something  about  it.    Their  records  will  show  that. 

Maj.  Humes.  To  whom  did  these  bonds  belong? 

Mr.  Means.  They  really  belonged  to  the  German  Government,  or 
very  close  to  the  kaiser  himself,  or  that  group.  The  Department  of 
Justice  has  the  data  about  the  time  that  the  bonds  reached  Chicago, 
etc.  They  have  some  data  on  that  subject.  All  they  have  got  to  do 
is  look  at  the  records. 

Senator  Overman.  Do  you  know  in  whose  hands  they  were? 

Mr.  Means.  Yes;  I  think  I  could  locate  them.  I  know  in  whose 
hands  they  were  for  a  while. 

Senator  O^'erman.  In  whose  hands  were  they  ? 

Mr.  Means.  I  told  you.  Killer's  hands.  I  can  trace  that  back. 
I  will  write  it  for  you. 
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Senator  Overman.  Why  write,  if  that  will  make  it  public? 

Mr.  Means.  What  you  want  to  do  is  to  locate  the  bonds. 

Senator  Overman.  That  is  what  we  want. 

Mr.  Means.  Making  it  public  would  not  enable  you  to  locate  thenu 

Maj.  Humes.  Is  it  not  a  fact  that  some  six  weeks  or  two  months 
ago  in  an  interview  with  us  you  declined  to  tell  us  where  the  bonds 
were — ^in  an  interview  with  Capt.  Lester  and  myself  you  declined  ? 

Mr.  Means.  Yes,  sir. 

Maj.  Humes.  And  you  decline  to  state  now  where  they  are? 

Mr.  Means.  I  deehne  to  state  that  I  know  where  they  are.  I 
think  they  could  be  located,  but  I  do  not  know  where  they  are.  I 
believe  you  could  start  out  with  the  parties  that  handled  tnem,  and 
I  think  I  could  move  a  step  at  a  time.  I  declined  to  make  a  state- 
ment on  advice  of  counsel.  My  counsel  told  me  not  to  make  it.  He 
says,  "  Do  not  make  it,  for  they  will  use  it  just  like  they  used  the 
other  statements."  He  said,  ^'  No,  he  did  not  come  in  here  to  mak& 
a  statement."  Isn't  that  true  ?  That  is  what  my  counsel  advised  me 
to  do. 

Capt.  Lester.  You  told  me  the  name. 

Mr.  Means.  I  told  you  the  name  of  the  man  ? 

Capt.  Lester.  That  you  were  going  to  in  New  York  to  get  the 
information. 

Mr. 'Means.  Not  on  that  thing.    Not  on  the  securities. 

Capt.  Lester.  That  was  my  understanding. 

Mr.  Means.  That  was  an  entirely  different  proposition. 
'    Maj.  Humes.  And  you  said  that  you  knew  a  man  in  New  York 
that  could  furnish  the  information,  and  declined  to  disclose  his  name^ 
and  Capt.  Lester  asked  you  if  it  was  not  a  certain  man,  mentioning^ 
the  name,  and  then  you  admitted  that  it  was. 

Mr.  Means.  I  ^ave  you  that  on  an  entirely  different  subiect. 

Capt.  Lester.  Was  that  on  the  subject  of  German  bonds  s 

Mr.^  Means.  No  ;  that  was  not  on  the  subject  of  German  bonds. 

Maj.  Humes.  What  subject  was  that  on? 

Mr.  Means.  It  was  the  subject  that  you  could  be  able  to  get  hold 
of  a  good  deal  of  data  you  ought  to  have  from  that  party.  And  Capt. 
Lester  told  me  that  they  had  interviewed  that  party,  and  so  forth^ 
and  since  that  time  the  reports  of  the  interview  with  that  party 
have  fallen  into  my  hands,  and  that  interview  was  made  by  a  man 
that  I  never  saw  in  my  life,  was  made  by  the  intelligence  depart- 
ment of  the  Department  of  Justice,  who  questioned  that  man. 

Maj.  Humes.  You  saw  some  interview  with  the  Department  of 
Justice? 

Mr.  Means.  I  saw  a  statement  where  the  questions  asked  thi& 
party — ^I  saw  the  interview  they  had  with  him.  I  made  it  my  busi- 
ness to  get  hold  of  the  paper,  because  I  was  investigating  another 
matter. 

Senator  Overman.  Go  ahead. 

Mr.  Means.  They  can  mention  his  name  if  they  want  to.  I  have 
no  objection.    While  you  are  commenting  on  that,  I  want  to  show 

5rou  how  far  the  Department  of  Justice  will  go.  Mr.  John  T.  Doo- 
ing  knows  and  Mr.  F,  I.  Osborne  knows  that  the  Department  of 
Justice  has  every  piece  of  furniture — ^they  took  every  piece  of  furni- 
ture— ^my  wife's  clothes  and  my  little  baby's  clothes  out  of  my  apart- 
ment, and  they  hold  them  now. 
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Senator  Overman.  I  do  not  know  that  that  has  anything  to  do 
with  this  case  that  is  now  under  investigation. 

Mr.  Means.  Well,  while  I  was  in  Chicago,  after  this  instance  hap- 
pened, Mr.  W.  J.  Burns  asked  me  to  help  the  War  Intelligence  Bu- 
reau in  New  York  City. 

Senator  Overman.  When  was  this? 

Mr.  Means.  Mr.  W.  J.  Bums  wrote  me  that  he  had  talked  to  Col. 
Biddle. 

Senator  Overman.  When  was  this? 

Mr.  Means.  While  I  was  in  Chicago. 

Senator  Overman.  In  1917? 

Mr.  Means.  In  1918,  while  this  trial  was  going  on. 

Senator  Wolcott.  Mr.  Chairman,  for  my  part,  I  do  not  want  to 
see  us  get  very  far  afield. 

Senator  Overman.  I  want  to  stick  to  the  German  propaganda. 

Senator  Wolcott.  Has  that  anything  to  do  with  what  we  are 
investigating? 

Mr.  Means.  I  am  coming  to  Capt.  Boy-Ed's  papers,  turned  over 
to  me. 

Senator  Wolcott.  Can  you  come  directly  to  it? 

Mr.  Means.  All  right.  I  thought  you  wanted  these  corroborative 
statements. 

I  forgot  to  mention  that  when  I  was  buying  those  boats  for  Capt. 
Boy-Ed,  the  Germans  sent  me  to  Mr.  Bums  to  try  to  employ  his 
agency.  I  had  an  interview  with  him  one  night  in  his  office,  and  told 
him  to  name  his  fee.  He  said  that  he  would  not  work  for  them  under 
any  circumstances  for  any  fee. 

Senator  Wolcott.  This  was  when?  Before  vou  left  the  employ 
of  Boy-Ed  ? 

Mr.  Means.  Yes;  before  I  left  the  employ  of  Boy-Ed.  They  had 
tried  to  employ  him  through  me,  and  I  met  him  in  his  office  one  night. 

Senator  Wolcott.  Mr.  Bums  has  been  more  careful  not  to  get  in 
the  employ  of  the  Germans  than  you  were. 

Mr.  Means.  Yes;  I  had  worked  for  the  Gennans  before.  I  was 
handling  purely  commercial  transactions.  I  was  reporting  every  bit 
of  anything  at  any  time  that  was  detrimental  to  the  United  States  as 
fast  as  I  learned  it — every  piece  of  information  that  I  got.  Well,  Mr. 
Burns  wrote  me  a  letter  while  I  was  in  Chicago  and  told  me  that 
Mr.  Biddle,  in  charge  of  the  War  Intelligence  Bureau  in  New  York, 
had  sent  for  him  and  told  him  that  I  could  furnish  him,  he  thought, 
some  information  pertaining  to  some  German  papers,  etc.  And  Mr. 
Bums  wrote  and  asked  if  I  could,  and  if  so,  if  I  would  so  advise  him. 
I  wrote  him  back  and  said  that  I  would  be  glad  to  go  to  New  York 
and  furnish  anv  information  that  I  had,  but  that  I  could  not  come 
ri^ht  then.  This  case  was  going  on.  This  is  the  letter  that  I  re- 
ceived from  the  War  Department,  Office  of  Military  Intellipfence: 

Wab  Depaktmknt, 
Offick  oj  Mtlitaby  Intelligence, 

Room  No.  806,  802  Broadway, 
New  York  City,  August  2,  1918. 
Mr.  Gaston  B.  Means, 

Chicago,  Illinois. 

My  Deab  Mb.  Means  :  Mr.  W.  J.  Burns  Informs  me  that  he  wrote  you  a  letter 
at  my  request  In  regard  to  a  certain  subject  that  the  Government  is  rather  In- 
terested in.    I  am  giving  this  letter  to  Captain  Lloyd  of  this  office  who  is  going 
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to  Chicago  on  another  matter,  but  I  thought  that  If  tlie  opportunity  arose,  he 
had  better  communicate  with  you  in  order  to  let  you  know  more  definitely 
-what  it  is  we  are  anxious  to  have  your  assistance  in. 
Very  sincerely  yours 

(Sgd)  Nicholas  Biddle 

Major,  N.  A. 

When  Capt.  Lloyd  came,  he  came  to  the  Congress  Hotel,  and  got 
in  touch  with  me;  and  he  handed  me  tliat  letter  of  introduction  and 
wrote  his  name  on  a  piece  of  paper,  Capt.  Lloyd,  302  Broadway, 
New  York  City ;  and  he  took  up  with  me  the  question  of  getting  hold 
of  Boy-Ed's  papers,  and  said  he  understood  that  I  had  the  papers, 
etc.,  and  would  I  be  willing  to  turn  tl^em  over  to  the  United  States 
(jovernment.  I  told  liim  that  I  would  be  glad  to  turn  these  papers 
oviT  to  the  United  States  Government.  Later  we  came  to  Washing-* 
ton  and  saw  Mr.  Tumulty  in  reference  to  the  papers,  etc.,  and  I  se- 
cured the  papers  and  turned  them  over,  and  I  aui  advised  by  counsel 
this  morning  that  the  ( ommittee  had  better  go  into  executive  session 
to  liear  the  rest  of  that,  what  happened,  etc. 

Senator  Overman.  Between  you  and  him? 

Mr.  Means.  About  the  papers  and  the  details  of  it. 

Senator  Wolcott.  As  to  how  they  were  secured ;  where  they  were ; 
who  got  them  ? 

Mr.  Means.  Yes ;  who  got  them,  etc. 

Senator  Overman.  What  became  of  them? 

Mr.  Means.  I  turned  them  over  to  Capt.  Lloyd. 

Senator  Wolcott.  That  is  the  only  material  fact,  that  you  turned 
them  over? 

Mr.  Means.  Yes. 

Senator  Overman.  Where  are  they  now  ? 

Mr.  Means.  I  think  in  New  York  City. 

Senator  Woixxjtt.  In  the* custody  of  the  Department  of  Justice? 

Mr.  Means.  I  do  not  think  so.  They  may  be.  The  Department  of 
Justice  may  have  something  to  do  with  them. 

Maj.  Humes.  Do  you  know  where  they  are? 

Mr.  Means.  Yes;  I  think  I  know  where  they  are.    . 

Maj.  Humes.  How  recently  have  you  discussed  where  they  are?" 

Mr.  IS^Ieans.  I  discussed — soon  after,  Mr.  Becker  sent  for  me,  sub- 
pcenaed  me,  had  Capt.  Lloyd  make  an  appointment  with  me  to  have 
lunch,  and  when  I  got  there  to  the  point  to  have  the  lunch  Mr.  Becker 
slipped  a  subpoena  on  me  and  told  me  to  come  to  his  office.  I  did  so, 
and  then  he  sat  down  and  read  a  statute  to  me  and  told  me  that  if  I 
talked  about  the  papers— read  the  entire  statute  to  me — and  says, "  If 
you  discus5  these  papers  or  anythinjg  that  takes  place  in  this  inter- 
view here,  why,  we  will  have  you  indicted."  And  I  said, "  What  kind 
of  proceedings  are  these?  "  He  said,  "It  is  a  kind  of  grand  jury 
proceeding."  And  I  said,  "By  what  authority  am  I  subpoenaed 
here? ''  And  he  said.  "Never  mind,  but  listen  to  that  statute  very 
carefully/'  and  he  rend  it  to  me  again,  and  I  said,  "  You  mean  to  say 
that  I  can  not  say  anything  about  being  subpoenaed  up  here?  "  And 
he  said,  "No:  you  can  not  say  anvthing  about  being  subpoenaed  up 
here."  And  T  said,  "Does  this  statute  have  jurisdiction  in  New 
Jersey  or  in  Washington  ?  "  And  he  replied,  "  You  have  too  much 
repartee  about  you."  And  I  said,  "  I  guess  after  I  get  down  before 
the  committee  I  can 


I."    And  I  said,  "  I  guess  after  I  get 
1  tell  anything  T  please,  can't  I? '' 
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Senator  Overman.  He  examined  you  ? 

Mr.  Means.  Oh,  yes;  a  very  grilling  examination,  and  then  he  went 
on  to  tell  me  that  his  authority  was  greater  than  the  authority  of  the 
United  States  Government;  that  his  department  had  authority  that 
was  greater  than  the  authority  of  the  United  States  Government. 

Senator  Wolcott.  Than  this  committee? 

Mr.  Means.  Than  this  committee  had. 

Senator  Wolcott.  He  had  greater  authority  ? 

Mr.  Means.  His  authority  was  greater  than  the  authority  of  the 
United  States. 

Maj.  Humes.  Where  did  this  conversation  take  place  ? 

Mr.  Means.  In  his  office. 

Senator  Overman.  Did  he  ask  you  about  these  papers? 

Mr.  Means.  Asked  me  all  about  the  papers,  and  then  he  pulled  out 
a  ledger  and  referred  to  it  and  said,  "Ah,  ha ;  you  received  money  from 
the  Germans  such  and  such  a  date.  The  book  says  so."  I  said,  "  I 
do  not  care  what  the  books  say." 

Senator  Overman.  Did  he  ask  you  about  these  papers? 

Mr.  Means.  Yes. 

Senator  Overman.  Did  you  tell  him  anything  about  the  papers  or 
what  you  did  with  them? 

Mr.  Means.  Yes;  I  told  him  what  I  did.  Capt.  Lloyd  has  talked 
with  me  since  about  the  papers. 

Senator  Overman.  What  did  he  say  about  that? 

Mr.  Means.  He  said — ^you  had  better  give  me  an  opportunity  in 
executive  session  to  tell  what  took  place  there. 

Senator  Wolcott.  I  do  not  see  that  what  was  said  there  was  any- 
thing at  all  material  to  this.  You  mean  to  say  that  you  had  the  papers 
and  you  turned  them  over  to  the  Government? 

Mr.  Means.  To  Capt.  Lloyd. 

Senator  WoLCxyrr.  It  strikes  me  that  that  is  all  that  is  material. 

Maj.  Humes.  Did  you  make  a  correct  statement  of  the  facts  to  Mr. 
Becker  in  that  testimony  at  that  time? 

Mr.  Means.  Yes;  in  substance,  correct,  as  I  remember  it;  yes.  I 
didn't  tell  him  anything  I  didn't  want  to  tell  him.  He  told  me  that. 
At  first  he  reprimanded  me  about  my  not  turning  these  papers  over 
a  long  time  previous  to  that,  the  moment  we  declared  war,  and  asked 
why  I  didn't  turn  them  over. 

Senator  Woixxyrr.  Why  is  the  story  about  the  turning  over  of  these 
papers  such  an  important  matter  as  to  require  an  executive  session  ? 

Mr.  MeanIsi.  I  am  just  advised  by  a  lawyer  that  it  is. 

Senator  Wolcott.  Is  your  lawyer  here? 

Mr.  Means.  No  ;  not  this  one  that  gave  me  this  advice.  This  con- 
versation just  took  place  this  morning. 

Senator  WoiiOonr.  I  do  not  know  whether  it  is  proper  for  an  exec- 
utive session  or  an  open  session. 

Senator  Overman.  I  can  not  understand  why  it  should  be  an  exec* 
utive  session. 

Senator  Wolcott.  I  would  like  to  have  some  reason  why  it  shojild 
be  an  executive  session. 

Mr.  Means.  Do  you  want  me  to  tell  the  details  of  the  papers  ? 

Senator  OvERMAif .  We  would  like  to  find  out  where  the  papers  are. 
It  seems  that  no  one  but  two  or  three  has  seen  them. 
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Mr.  Means.  Capt.  Lloyd  saw  them.  I  had  the  entire  batch  once 
and  went  to  St.  Mary's  College  at  Belmont,  N.  C. — ^the  Boy-Ed  pa- 
pers and  affidavits.  I  can  secure  the  aflBdavit  to  show  that  Capt. 
Lloyd  met  me  some  time  after  October  16;  between  that  and  the 
30th. 

Senator  Wolcott.  Before  you  proceed  with  that,  Mr.  Means,  who 
is  the  lawyer  that  gave  you  this  advice? 

Mr.  Fred  J.  Coxe.  I  may  say  that  I  am  the  attorney,  and  I  con- 
sider it  Very  vital  that  this  committee  get  hold  of  those  papers;  and 
I  do  not  think  that  his  publicly  stating  here  anything  about  the 
details  of  those  papers  will  help  this  committee  to  get  them. 

Senator  Wolcott.  Did  you  give  him  that  advice  this  morning  ? 

Mr.  Coxe.  I  talked  with  him  about  that. 

Senator  Wolcott.  There  seems  to  be  another  lawyer  who  gave  sim- 
ilar advice.    Who  is  that? 

Mr.  Means.  He  was  talking  with  me  about  this,  and  he  said,  "  If 
the  committee  wants  the  papers,  I  should  think  the  Government 
ought  to  have  them." 

Senator  Wolcott.  I  want  to  kiiow  who  this  other  lawyer  is  that 
gave  you  this  advice. 

Mr.  Coxe.  Mr.  Means  may  have  been  referring  to  me  at  all  times. 

Senator  Wolcott.  No  ;  he  looked  around  and  said  "  the  other  law- 
yer isn't  here."    Who  is  he,  Mr.  Means? 

Mr.  Means.  I  will  give  you  his  name  there. 

(The  witness  here  made  a  memorandum  and  handed  it  to  the  chair- 
man.) 

Senator  Overman.  Do  you  think,  Mr.  Coxe,  that  it  should  be 
given  to  an  executive  session  and  ought  not  to  be«made  public? 

Mr.  Coxe.  I  do  not  think  it  ouglit  to  be  made  public.  I  have  gone 
into  it  very  carefully  with  Mr.  Means.  I  think  the  testimony  he 
would  give  in  an  executive  session  would  enable  you  to  get  those 
papers.  I  do  not  think  that  making  them  public  will  prevent  your 
getting  them,  but  I  think  it  will  militate  against  getting  them.  I 
think  you  would  have  a  much  harder  time. 

Senator  Wolcott.  The  suggestion,  then,  is  based  upon  an  interest 
in  securing  the  papers,  not  because  there  is  any  desire  to  do  things 
secretly. 

Mr.  Coxe.  There  is  no  desire  to  keep  the  matter  secret,  but  the 
papers  will  divulge  a  great  deal  of  stuff  that  corroborates  Mr.  Means, 
and  a  great  deal  of  other  stuff  that  will  be  of  interest  to  the  Govern- 
ment. I  am  afraid  that  if  it  is  made  public,  the  proper  authorities 
will  not  get  hold  of  them. 

Senator  Overman.  Come  with  us,  and  we  will  go  into  another  office 
across  the  way. 

(Thereupon,  at  1.30  p.  m.,  the  subcommittee  went  into  executive 
session.  The  proceedings  in  this  executive  session  were  not  steno- 
graphically  reported.  At  3.25  o'clock  p.  m.  the  subcommittee  resumed 
its  open  session.) 

Senator  Overman.  The  committee^  have  had  an  executive  session 
and  have  heard  the  evidence  in  question  proposed  to  be  given  in  this 
proceeding,  and  have  ruled,  as  they  did  before,  that  the^  would  con- 
fine the  testiniony  to  the  German  propaganda  and  activities  of  the 
brewing  and  liquor  interests,  and  we  do  niot  tbdnk  that  this  is  compe- 
tent evidence  in  this  hearing,  although  it  might  be  in  another  pro- 
ceeding.   Therefore  we  rule  it  out. 
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I  will  ask  Senator  Nelson  now  to  take  the  chair  for  a  time.  There 
is  another  witness,  and  there  is  some  other  evidence  that  we  want  to 
have  put  in  this  afternoon. 

Senator  Nelson  (acting:  chairman).  Capt.  Lester,  will  you  take  the 
stand  ? 

TESTIHONT  OF  GAFT.  GEOKGE  B.  LESTE&— Eesumed. 

Maj.  Humes.  We  submit  the  record  of  the  depositions  showing  the 
German  loans  that  were  made  in  this  country. 

Senator  Nelson.  Will  you  read  that,  or  is  it  too  long  to  be  read? 

Maj.  Humes.  Each  item  is  very  short.  There  are  a  number  of 
items,  but  each  one  is  covered  in  a  very  few  sentences.  It  is  verj^  well 
digested. 

Senator  Nelson.  Proceed,  Captain. 

Capt.  Lester.  This  is  the  deposition  of  Carl  Heynen,  who  came  to 
this  country  in  April,  1915,  for  the  purpose  of  assisting  Dr.  Albert 
in  carrj'ing  on  the  commercial  and  financial  affairs  of  the  German 
Government.  Heynen's  main  work  for  Dr.  Albert  was  assisting  in 
the  purchasing  of  shipments  of  goods  to  Germany,  by  way  of  Sweden, 
Switzerland,  and  Holland,  from  the  United  States,  and  to  charter  or 
buv  vessels  for  that  purpose. 

I'he  deposition  also  contains  the  testimony  of  Borgemeister,  the 
l)ookkeeper  of  the  Albert  offici».  who  had  immediate  charge  of  the 
records  of  all  of  the  financial  transactions,  and  who  took  care  of  the 
bank  accoimts  and  disbursing  of  funds  under  Dr.  Albert's  direction, 
his  position  being  largely  clerical. 

This  deposition  was  taken  on  October  6, 1918,  and  purports  to  be  a 
computation  made  up  by  Mr.  Borgemeister  and  Mr.  Heynen  of  actual 
cash  that  passed  out  through  Dr.  Albert's  office,  and  the  purpose  for 
which  the  money  wa*?  used,  and,  in  most  cases,  the  source  from  which 
the  money  was  obtained.     [Reading:"! 

No.  1.  Ix>AN  FROM  KrHN,  LOEB  &  CJo.,  $400,000.00. 

Q.  y\r.  }>oi-jreme1stei%  was  there  a  loan  to  Dr.  AU>ert*a  offl(»e  of  $400,000.00  from 
Ktilin    T.ool>  iK'  Company? — A.  Yes. 

0.  WaH  tlvit  npon  eoUateral? — A.  It  was  on  eoUateral.  deposited  at  the  office 
of  M.  yi.  WnrbnrK.  Hamburp. 

Q.  \Vlint  was  the  eoUaterftl.  «uid  how  did  you  raise  the  loan?  What  rate  did 
y<ni  have  to  pay  &c? — A.  Tlie  coUateral.  as  far  as  1  recoUect,  Is  something  like 
twenty  or  twenty-five  million  marks,  the  interest  was  6  per  cent,  and  Albert 
«ii)llpited  lilmself  to  maintain  the  balance  of  any  loss  than  two  hundred  thou- 
sand dollars  :»t  Kuhn.  T^oeb  &  Company. 

Q.  This  was  the  first  loan  .von  made? — A.  The  first  loan  Dr.  Albert  made. 

Senator  N"kt.son.  What  was  the  date  of  that? 

Capt.  TjEsitr.  The  date  of  that  loan.  Senator,  is  not  given  here,  but 
tlie  testimony  given  by  Mr.  Becker,  which  covers  this  loan,  placed  the 
date,  as  I  recnll  it.  in  either  September  or  October  of  1914,  shortly 
after  Dr.  Albert  had  come  over  here.  That  can  be  verified  by  refer- 
ence to  Mr.  Becker's  testimony,  where  he  had  the  exact  date  and  the 
details  of  the  loan.     [Beading:] 

<}.  Why  did  you  no  to  Kuhn,  Loeb  &  Company? — ^A.  Kuhn,  Loeb  &  Ck>mpany 
We  r<in»ldored  the  natural  bankers  of  the  Gernian  Qovemment  and  the  Relch- 

iKink. 
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Q.  Why? — A.  On  account  of  the  iiffiliation  of  M.  M.  Warburg  &  Company, 
Hamburg  and  the  Heichbank — having  <lone  considerable  business  prior  to  the 
war. 

Q.  Was  that  loan  re-paid? — ^A.  Yes. 

Q.  At  its  maturity? — A.  Yes. 

Item  No.  2.  Loan  from  the  Sueddeitsche  1)i8conto-(»ehell8C'haft  (Thboigh 

John  Simon)  $1,300,000.00. 

Q.  Mr.  Rorgenielster,  did  Dr.  Albert's  office  make  any  such  loan  from  the 
Sueddeutsche  Disconto-Gesellschaft? — ^A.  Yes. 

Q.  Was  that  one  loan? — A.  The  loan  was  made  in  three  different  amounts; 
first  $300,000.00,  second,  $500,000.00  and  third  $500,000.00. 

Q.  What  purpose  was  that  applied  to,  do  you  remember? — A.  In  order  to 
si'cure  funds  required  here  for  making  shipments? 

Q.  Where  was  that  loan  negotiated?  Here  or  abroad? — A.  Negotiated  through 
John  Simon,  who  acted  as  agent  of  the  Sueddeutsche  Disconto-Gesellschaft. 

Senator  Nelson.  Was  that  a  company  located  here  or  in  (lermany? 
Capt.  Lester.  That  was  in  Germany.    [Reading:] 

Q.  Was  that  loan  re-paid? — A.  Yes,  the  $300,000.00  was  repaid  through  our 
office.  One  million  dollars  was  paid  upon  instructions  from  our  office  to  our 
principals  In  Berlin.  An  arrangement  to  that  effect  had  been  made  with  Mr. 
Simon. 

Senator  Sterling.  I  do  not  quite  understand  vet,  who  made  the 
second  loan  of  $1,300,000. 

Capt.  Lester.  That  wa3  the  Sueddeutsche  Disconto-Gesellschaft. 

Senator  Nelson.  "  Gesellschaft "  means  "  Company  " ? 

Capt.  Lester.  Yes,  sir.  It  means  the  South  German  Banking  Co. ; 
I  suppose  that  would  be  a  freer  translation  of  it. 

Senator  Sterling.  That  was  in  Germany? 

Capt.  Lester.  In  Germany.  The  loan  was  made  to  Albert 
through  the  intermediation  of  John  Simon,  the  man  who  was  after- 
wards mixed  up  with  the  Atlantic. 

Senator  Sterling.  Then  it  was  not  American  money  that  went  into 
this  loan? 

Capt.  Lester.  Not  in  that  loan;  no,  sir.     [Reading:] 

Item  No.  3.  I-k).vns  moM  thk  Ch/sk  National  Bank,  $3,000,000.00. 

Q.  Dr.  Albert's  office  borrowed  money  from  the  Chase  National  Banic? — ^A. 
Yes. 

Q.  To  the  amount  of  $8,000,000.00?— A.  Yes,  approximately. 

Q.  Was  that  one  loan  or  more? — A.  Three  or  four  different  loans,  the  total 
«ffKrej?atinK  about  $3,000,000.00. 

Q.  Briefly,  what  are  the  dilTereiit  loans? — A.  The  loans  were  against  cotton 
in  nil  instances.  One  loan  about  eight  hundred  or  nine  hundred  thousand, 
and  the  other  a  like  amount,  and  the  tlilrd  was  four  hundred  thousand  dol- 
lars, and  the  fourth  approximately  seven  hundred  to  eight  hundred  thousand 
dollars. 

Q.  The  first  two  loans  concerned  the  eottoa  transaction  in  which  the  South- 
ern Products  Company  was  in? — A.  Yes. 

Q.  Has  that  sum  been  re-paid? — ^A.  The  entire  amount  has  been  paid. 

Item    No.    4.  Loans    fbom    the    Mechanics    &   Metals    Nation ai<   Bank, 

$1,000,000.00. 

Q.  Did  you  make  any  such  loan,  Mr.  Borgemeister? — ^A.  Yes;  two  different 
loans  of  something  like  five  hundred  thousand  dollars  each. 

J.  On  collateral? — A.  No,  except  the  last  one  was  made  against  moneys  due 
us  in  Berlin.  We  had  moneys  at  the  Deutsche  Bank,  and  requested  the 
Deutsche  Bank  to  deposit  to  the  account  of  the  Mechanics  &  Metals  National 
Bank,  and  borrowed  against  such  deposit 

Q.  Has  that  loan  been  re-pnid?'-A.  Yes,  entirely. 
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The  Mechanics  &  Metals  National  Bank  is  in  New  York  City? 
Senator  Nelson.  Yes. 
Capt.  Lester  (reading) : 

Item  No.  5.  I>oan  from  G.  Amsunck  &  Company,  $400,000.00. 

Q.  Did  yon  ninke  niiy  such  loan,  Mr.  Bor^eiiieister? — A.  I  believe  I  am  right 
when  I  say  $400,000.  It  may  have  been  less — $300,000,  aad  the  amount  was 
paid  back  subsequently. 

Q.  Was  that  on  collatenil? — A.  I  recolleot  that  there  were  German  dollar 
treasury  bills. 

().  And  that  h>an  has  been  paid? — A.  Yes,  sir. 

■ 

Item  No.  6.     Loans  From  the  Equitable  Trust  Co. 

(  '•  Kina  "  )  $1,800,000.00. 

Q.  What  was  this  loan? — ^A.  The  loiiu  was  made  in  the  form  of  a  cretlit 
rendered  by  the  Equitable  Trust  Company,  in  order  to  finance  the  cotton  ship- 
ment aggregating  about  $1,800,000.00. 

Q.  Was  Albert's  office  alone  Interested? — ^A.  No,  sir, 

Q.  Who  else? — ^A.  The  parties  interested  in  it  were  the  Deutsche  Bank.  Tiede- 
man  &  Company,  Port  Worth,  Texas  and  the  Zentral  Einkaufs-Gesellschaft, 
each  party  assuming  one  third  of  the  transaction. 

Q.  What  was  that  shipment? — ^A.  Shipment  of  cotton? 

Q,  What  place  was  it  Intended  for? — ^A.  Holland. 

Q.  To  go  through  Germany? — ^A.  No,  to  stay  in  Holland  and  disposition  to  be 
taken  later  by  interested  parties. 

Q.  The  ultimate  destination  was  Germany? — ^A.  Yea 

Q.  Did  it  get  to  Germany?— A.  No,  sir,  It  went  as  far  as  an  English  port, 
although  it  had  the  assurance  of  Mr.  Richard  Crawford,  according  to  Mr.  Rose 
of  the  Department  of  State  that  that  cotton  shipment,  in  view  of  the  fact  that 
it  had  been  inaugurated  before  the  British  Counsel  Order  came  out — ^it  should 
be  unmolested. 

Q.  What  occurred  to  the  cargo? — A.  Great  Britain  forced  the  discharge  of 
the  cargo  and  the  sale  of  same  In  Great  Britain. 

Q.  With  what  result  as  to  terms? — ^A.  The  money  was  transferred  to  New 
York  and  the  loan  was  paid  and  expenses  were  covered. 

Q.  The  return  was  made  back  to  you  by  the  British  Government? — A.  Yes, 
to  Tledeman. 

Q.  The  shipment  was  made  in  the  name  of  Tledeman? — A.  No,  in  the  name 
of  some  Savannah  concern. 

Q.  The  Deutsche  Bank  and  Albert's  office  did  not  appear? — A.  No. 

Q.  So  that  transaction  washed  itself? — ^A.  Yes. 

Item  No.  7.  Loan  From  the  Guaranty  Trust  Company,  $450,000.00. 

Q.  Was  there  such  a  loan,  Mr.  Borgenielster? — A.  Yes,  sir. 

Q,  And  how  was  that  financed? — ^A.  It  was  a  ninety  days  credit  to  us  or  to 
our  nominee.  In  this  case  to  Mr.  Theodore  R.  I-iemke,  and  after  ninety  days 
they  were  paid. 

Q.  Was  that  on  collateral?— A,  No,  there  was  no  collateral ;  the  guarantee  of 
the  Deutsche  Bank. 

Q.  In  other  woi-ds  the  Deutsche  Bank  guaranteed  your  account? — A.  Quite 
correct. 

Q.  That  sum  was  repaid? — ^A.  Yes. 

Item  No.  8.  I^an  From  the  Bankers  Trust  Company,  $250,000.00. 

Q.  Was  there  such  a  loan? — A.  Yes.  That  Is  the  same  as  the  other  pre- 
viously explained. 

Q.  Passed  through  Lemke?— A.  No,  L.  Wolff  &  Company  were  the  benefi- 
ciaries.   It  was  also  paid. 

Q.  Has  that  been  closed  out? — A.  Yes. 
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Item  No.  9.  Pboceeds  of  Tbrasxtbt  Notes  Placed  Apbil  1,  1915,  $7,000,000.00. 

Q.  How  was  that  amount  released? — ^A.  By  the  sale  of  Imperial  Cterman 
treasury  dollar  notes. 

Q.  What  were  those  notes? — ^A.  The  Lotes  ran  nine  months,  countersigned  by 
the  Ambassador  or  his  attorney. 

Q.  Any  collateral  behind  them? — A.  No  collateral;  the  guarantee  of  the 
German  Government.  * 

Q.  '^Ith  what  banks  was  It  raised  or  how  was  it  raised? — ^A.  The  private 
banking  house  of — ^There  Is  a  mistake  or  misprint  here  in  this  testimony. 

Senator  Nelson.  You  might  go  on  with  the  rest  and  supply  it 
later. 

Capt.  Lester.  It  is  repeated  further  over.  The  right  name  is 
here.    [Beading :] 

The  private  banking  house  of  Blank,  incorporated;  the  notes  were  sold  to 
various  purchasers  in  the  United  States. 

Q.  Were  those  the  notes  that  you  sold  more  to  Americans  than  Germans? — ^A. 
Quite  correct.  There  was  a  better  market  among  American  people  than  German- 
Americans. 

Q.  Has  that  loan  been  repaid? — ^A.  Yes,  on  the  1st  of  January,  1916. 

Senator  Nelson.  Why  do  you  leave  the  blank  there? 

Capt.  Lester.  The  name  is  wrong,  Senator. 

Senator  Nelson.  All  right. 

Capt.  Lester.  They  have  made  a  name  here  that  is  not  correct. 

Senator  Nelson,  i  ou  will  supply  that  later  ? 

Capt  Lester.  Yes;  I  will  supply  that  in  just  a  minute,  when  I 
come  to  it.  They  are  the  same 'people  who  handled  another  one. 
[Beading :] 

Item  No.  10 :  Proceeds  of  Tbsasuby  Bills,  Placed  June  1,  1916«  $3,600,000.00. 

Q.  Was  there  any  such  sum  as  that  realized? — A.  Tes,  sir. 

Q.  What  were  the  treasury  bills? — ^A,  The  treasury  bills  were  different  from 
the  treasury  notes  inasmuch  as  they  were  In  the  form  of  a  bill  of  exchange  and 
dlcounted  instead  of  the  coupon  bonds.  In  other  words,  the  discount  was  im- 
mediately subtracted  from  the  amount  of  the  sale. 

Q.  Was  that  fund  repaid?— A.  Only  a  part  of  it  was  renewed— $2,600,000.00. 
approximately,  and  $1,000,000.00  was  repaid  on  March  1,  1917,  at  maturity. 

Item  No.  11.    Pboceeds  of  Treasuby  Bonds,  Placed  in  1015,  1916,  $1,300,000.00. 

Q.  Mr.  Borgemeister,  what  are  these? — A,  They  were  treasury  notes — coupon 
notes — due  on  the  1st  of  September,  1918.  They  were  sold  principally  to  in- 
surance companiea 

Q.  Was  that  going  on  in  1915?— A-  Well,  yes.    Part  of  1916  and  part  of  1916. 

Q.  What  were  those?  You  say  "  sold  to  insurance  companies  principally  " — 
A.  Obligation  of  the  German  Government  in  form  of  a  coupon  note. 

Q.  That  was  issued  here? — ^A.  Yes. 

Q.  And  no  collateral  behind  that  beyond  the  promise  of  the  Gtovernment? — 
A.  Beyond  the  promise  of  the  Government 

Q.  These  last  three  transactions  here  (Nos.  9, 10  and  11)  seven  million,  three 
million  seven  hundred  thousand  and  one  million  three  hundred  thousand  were 
on  the  promise  of  the  German  Government  ?—A.  Yes. 

Q.  And  on  that  alone? — ^A.  Yes. 

Item  No.  12.  REHrrrANCE  Fbom  the  Reichsbank  fob  Acooxjnt  of  the  Zentbal- 

EiNKAUFs  Gesellschaft,  $3,500,000.00. 

Q.  What  do  you  mean  by  that? — ^A.  The  Zentral  Elnkaufs-Gesellschaft  re- 
quested the  Reichsbank  at  various  intervals  to  make  payments  to  our  office, 
and  the  total  aggregate  about  $8,500,000.00. 

Q.  How  did  you  obtain  these  remittances?  Direct  from  the  Reichsbank? — 
A.  They  would  instruct  their  correspondents  here  in  New  York  to  make  the 
payment  to  na. 
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Q.  Was  that  upon  any  obligation  here  made  by  Dr.  Albert's  oflElce  to  repay 
that?— A.  No;  it  was  really  an  obligation  made  in  Oe^rmany.  The  Zentral 
Einkanfs-Gesellschaft  arranged  with  the  Relchsbank  over  there. 

Q.  So  Albert's  office  had  nothing  to  do  with  the  preliminaries  or  the  con- 
tracts  by  which  that  sum  was  raised? — A.  No.  They  might  have  instructed 
or  requested  the  Zentral  Einkaufs  Gesdlschaft  to  make  such  claim. 

Item  No.  13.  RsMrrrANCE  Fbom  the  Reighsbank  fob  the  Redemption  or  thk 

Tbeastjby  Notes  of  Apbil  1,  1915,  $7,000,000.00. 

Q.  How  was  that  made,  Mr.  Borgemeister? — A.  The  Relchsbank  made  the 
remittance  through  the  Guaranty  Trust  Ck)mpany,  I  believe  for  the  payment 
of  the  notes  maturing  the  1st  of  January,  1916. 

Q.  And  this  was  to  pay  the  previous  item  of  these  notes,  April  .1,  1915? — A- 
Oorrect. 

Q.  And  that  fund  was  applied  toward  that  payment? — ^A.  Yes,  quite  correct. 

Senator  Sterling.  That  refers  to  the  $7,000,000  Treasury  notes 
previously  mentioned? 

Capt.  Lesteb.  Yes;  the  redemption  Treasury  notes  they  floated 
here.    [Reading :] 

Item  No.  14.  REMrrrANCEs  Fbom  the  Reicusbank  fob  Account  of  the  Bbidgb- 

POBT   PbOJECTILE    COMPANY,    $1,200,000.00. 

Q.  How  was  that  fund  placed,  Mr.  Borgemeister,  so  it  was  available? — ^A. 
The  Relchsbank  apparently  made  an  arrangement  with  the  Deutsche  Bank  to 
place  the  amount  in  monthly  installments  to  the  credit  of  Dr.  Albert,  and  the- 
funds  were  received  to  the  extent  of  $1,200,000.00. 

Q.  Now,  did  your  office  here  have  to  do  with  making  that  arrangement  in 
any  way?    I  mean  to  get  it  from  the  Relchsbank? — ^A.  I  don't  recollect. 

Q.  Arrangement  for  this  million'  two  hundred  thousand  dollars,  was  that 
made  by  your  office  here? — ^A.  It  was  suggested  here. 

Q.  What  was  done  with  that  fund  of  one  million  two  hundred  thousand 
dollars  paid  over  to  the  Bridgeport  Projectile  Company? — ^A.  Mr.  Heynen:  It 
was  us^  as  part  of  the  payments  which  became  due  to  the  Bridgeport  Pro- 
jectile Company,  as  per  our  contract  with  them. 

Q.  What  was  that  contract,  Mr.  Heynen? — A.  For  the  manufacture  of  two 
million  shr^apnel  cases. 

Item  No.  15.  Remhtance  Fbom   the  Zentral-Binkaufs   Gesbllschaft 

(Thbough  John  Simon),  $650,000.00. 

Q.  Was  there  such  a  remittance?— A.  Yes,  sir. 

Q.  And  how  did  that  come  to  reach  you  through  John  Simon? — ^A-  Apparently 
the  Zentral  Einkaufs  Gesellschaft  made  a  transfer  in  Germany  through  the 
Sueddeutsche  Dlsconte  Gesellschaft,  Mr.  John  Simon  being  the  agent  of  the 
Sueddeutsche  Disconte  Gesellschaft,  we  got  It  through  him.  Probably  they 
had  code  arrangements. 

Q.  Did  your  office  have  to  do  with  negotiating  this? — ^A.  Oh,  yes,  we  re- 
quested the  Zentral  Einkaufs-Gesellschaft. 

Q.  Where  was  tJie  arrangement  made? — ^A.  On  the  other  side. 

Q.  In  other  words,  you  suggested  to  your  principal  on  the  other  side,  and  they 
arranged  it  over  there? — ^A.  Yea 

Q.  What  you  got  was  the  remittance?— A.  Yes,  $650,000.00. 

Item  No.  16.  Remittances  fbom  the  Deittsche  Bank  fob  Account  of  the  Zen- 

tbal-Einkattfs  Geseixschaft,  $1,200,000.00. 

Q.  What  does  that  refer  to? — ^A.  We  received  in  two  different  amounts;  one 
time  one  million  dollars  and  another  time  two  hundred  thousand  dollars  from 
the  Deutsche  Bank  for  the  account  of  the  Zentral  Einkaufs-Gesellschaft, 
through  Hugo  Schmidt 

Q.  That  was  a  payment  through  Hugo  Schmidt?— A.  Yes.  The  Zentral  Bin- 
kaufis-Gesellschaft  used  that  channel  in  order  to  make  payment 

Q.  Funds  were  raised  on  the  other  side?— A.  Yes. 


BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA.       215© 
Q.  That  includes  all  of  the  items? — A.  Yes,  Includes  the  source  of  money- 


Q.  Were  any  one  of  these  loans  or  proceeds  or  remittances  based  upon  a  ne- 
gotiation here  with  collateral  pledged  here  for  those  loans? — A.  Yes. 

Q.  Which  one? — ^A.  The  Chase  National  Bank. 

Q.  Three  million  dollars? — A.  Yes;  the  Mechanics  and  Metals  partly  against 
collateral  and  partly  against  obligation  of  the  German  Empire.  G.  Amsinck 
against  collateral ;  the  Equitable  Trust  Company  against  collateral ;  the  Guar- 
anty Trust  Company  was  against  the  creilit  of  the  Deutsche  Bank,  and  the 
Bankers  Trust  Company  wuh  against  the  credit  of  the  Deutsche  Bank. 

ii.  Now/this  makes  a  total  of  $34,050,000.00?— A.  Yes. 

Q.  That  is  the  best  recollection  of  yourself  and  Mr.  Heynen  as  to  the  actual 
receipts  of  Dr.  Albert*s  office? — ^A.  Quite  right. 

Q.  And  that  you  have  computed  here  with  me  during  the  day? — A.  Yes,  sir. 

Q.  You  and  Mr.  Heynen  have,  together,  during  the  day  computed  the  disburse- 
ments?— ^A.  Yes. 

Q.  And  you  prepared  for  me  a  schedule  of  the  amounts? — A.  Yes,  sir. 

Q.  1st.  Repayment  of  loan  to  Kuhn  Loeb  &  Company  $400,000.00.  That  is 
the  repa^'ment  of  the  first  receipts — ^A.  Yes. 

Q.  2nd.  Repayment  of  part  of  loan  of  the  Sueddeutsche  Disconto  Gesellschaft, 
$300,000,000.    That  is  a  part  of  the  second  item  of  receipts,  is  It  not? — A.  Yes. 

Q.  The  remaining  million  being  carried  for  the  other  side? — ^A.  Carried  for 
instructions  to  be  paid  by  our  principals  in  Europe. 

Q.  3rd.  Repayment  of  loans  to  the  Chase  National  Bank  three  million. — A. 
Yes. 

Q.  That  Is  repayment  of  receipts  already  mentioned? — ^A.  Quite  correct. 

Q.  4th.  Repayment  of  loans  to  the  Mechanics  and  Metals  National  Bank 
$1,000,000.00.  That  represents  repayment  of  the  receipts  of  item  4?— A.  Quite 
correct 

Q.  5th.  Repayment  of  loan' to  G.  Amsinck  &  Company,  $400,000.00.  That  is 
the  repayment  of  item  5  receipts? — ^A.  Yes. 

Q.  6tli.  Repayment  of  loan  to  the  Equitable  Trust  Co.,  $1,800,000.00.  That 
is  repayment  of  receipts  of  item  6? — ^A.  Yes, 

Q.  Tth.  Repayment  of  loan  to  the  Guaranty  Trust  $450,000.00?— -A.  That  is 
repayment  of  receipts  of  item  7. 

Q.  8th.  Repayment  of  loan  to  Bankers  Trust,  $250,000.00? — ^A.  Repayment  of 
itsm  8  recelnts 

Q.  9th.  Redemption  of  treasury  notes,  placed  April  1,  1015,  $7,000,000.00?— 
A.  That  is  repayment  of  item  9  receipts. 

Q.  10th.  Part  redemption  of  treasury  bills,  placed  June,  1916,  lpl,000,000.00?— 
A.  Part  of  Item  10. 

Q.  What  became  of  the  item? — ^A.  Still  owing. 

Q.  That  leaves  $2,600,000.00  still  outstanding  of  German  treasury  bills?— A. 
Yes. 

Q.  11th.  Remittances  for  account  of  and  to  the  Reichsbank  in  dollars  and 
in  marks  $3,000,000.00.  What  does  that  represent? — ^A.  We  had  at  times,  espe- 
cial ly  when  we  came  towards  liquidating  our  business,  In  the  year  1916,  quite 
considerable  excess  funds  in  New  York.  In  order  to  assist  the  Reichsbank,  we 
gave  them  dollars. 

Q.  Just  what  do  you  mean  by  that? — ^A.  The  Reichsbank  required — ^the  dollar 
exchange  being  the  New  York  medium  of  payment  at  that  time,  and  we  had  a 
desire  to  help- the  Reichsbank  as  much  as  possible  to  liquidate  the  debts 

Q.  (interposing).  Did  that  apply  or  was  it  to  be  applied  upon  any  remittance 
that  was  to  be  made  to  you  by  way  of  receipts? — ^A.  No ;  no  particular  remit- 
tance. 

Q.  Was  it  to  be  applied  to  any  receipts  generally? — A.  Yes;  to  the  receipts 
generally.  • 

Q.  In  other  words,  it  was  a  repayment  to  the  Reichsbank  of  three  million 
dollars  on  account  of  remittance  that  had  been  made  to  you  by  the  Reichs- 
bank?— A.  Quite  correct. 

Q.  12th.  Payments  to  and  for  account  of  the  Embassy,  Washington,  $2,500,- 
000.00.  How  were  those  payments  made,  and  what  did  they  represent? — ^A. 
They  were  paid  either  for  aca)unt  of  von  Bernstorff  to  his  bankers — ^partly  te 
Kuhn,  Loeb  and  Company  and  a  part  to  the  Corn  Exchange.  From  time  to  time 
the  Emlmssy  would  give  instructions  to  make  payments  to  various  attaches. 
The  account  of  the  Emassy  would  be  debited  with  such  payments. 

Q.  Was  there  any  accounting  back  to  Dr.  Albert's  office  as  to  what  was  done 
with  the  funds? — ^A.  No.     As  soon  as  we  paid  it  by  the  instructions  of  the 
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Embaiisy,  we  closed  our  transact  ion.    The  accounting  will  very  likely  or  bas 
taken  place  In  Berlin. 

Q.  Was  there  anything  in  Albert's  office  to  show  to  what  the  $2^000,000.00 
was  applied  by  the  Embassy? — ^A.  No,  sir. 

Q.  Was  that  a  check  upon  the  account  by  the  Embassy? — ^A.  No.  We  got  In- 
structions to  make  such  payment  by  the  Embassy,  or  make  such  a  depMdt,  or 
whatever  It  would  be. 

Q.  What  would  the  l>ooks  of  Dr.  Albert's  office  show? — A.  Paid  by  instruction 
of  Embassy  such  and  such  a  date  and  so  and  so  much. 

i}.  And  would  it  end  with  that  entry? — ^A.  Yes. 

Q.  You  can't  tell  us  what  was  done  with  it? — ^A.  No,  sir. 

Q.  Next  item,  13th.  Payments  to  the  Bridgeport  Projectile  Company, 
$2,.500,O0O.0O? 

Mr.  Heynen.  Those  aggregate  the  payments  to  the  Bridgeport  Projectile 
Company,  in  accordance  with  original  contract  with  them,  and  the  final  ac- 
counting of  contract  and  for  extra  machinery  which  they  still  hold  for  us. 

Q.  Next  item.  14th.  Total  value  of  shipments  of  merchandise  to  E^urope  dur- 
ing 1914,  $3,600,000.00.  That  represents  what  kind  of  merchandise?— A.  Prin- 
cipally grain  and  flour. 

Q.  Who  were  they  shippe*!  through,  in  a  general  way? — A.  Through  Larsen 
and  through  Peterson.    They  were  shipped  to  Copenhagen. 

Q.  Did  your  office  have  any  interest  in  the  company  or  shippers  in  any  way? — 
A.  I  believe  we  had  once  some  small  amount  with  Larsen  &  Company. 

Q.  Would  you  say  those  were  confined  wholly  to  Larsen  and  Peterson? — ^A. 
I  think  80. 

Q.  Item  15th.  Value  of  cotton  shipment  by  Steamship  Eir,  $800,000.00.  Who 
was  it  that  handled  that  transaction? — A.  L.  Wolff  &  Company,  and  lie  had 
somebody  else  interested  in  the  transaction  on  a  commission  basis  for  himself. 

Q.  That  was  a  shipment  to  what  port? — A.  To  Gothenburg  and  Copenhagen. 
The  ship  reached  Gothenburg  and  delivered  part  of  the  cargo  in  Gothenburg, 
and  on  her  way  to  Copenhagen  she  was  captured  by  a  German  submarine  and 
taken  into  Kiel. 

Q.  Did  you  get  a  return  on  that? — ^A.  No,  sir;  we  did  not  receive  a  return. 
The  cotton  was  sold,  I  presume  by  the  Zentral  Elnkaufs-Gesellschaft,  and  the 
proceeds  were  not  sent  back  to  us. 

Q.  But  it  was  handled  by  your  principals  on  the  other  side? — ^A.  Yes. 

Q.  That  transaction  you  think  was  wholly  through  L.  Wolff  &  Comi>any? — 
^v.  X  es. 

Q.  Item  16th.  Value  of  grain  shipment  by  Steamship  Eir,  $500,000.00.  What 
was  that? — A.  That's  approximately  the  value  of  the  Eir  grain  shipment  by 
John  Simon  or  the  Southern  Products  Trading  Company. 

Q.  What  was  the  grain? — A.  Barley  and  wheat. 

Q.  Was  that  one  and  the  same  shipment  with  the  cotton? — ^A.  No;  two  dif- 
ferent shipments.    The  ship  came  back  and  took  another  cargo. 

Q.  Which  one  went  first? — A.  The  grain  cargo  went  first 

Q.  And  she  came  back  and  went  over  with  a  cotton  shipment,  and  then  she 
was  captured? — ^A.  Yes. 

ii.  Did  you  get  the  return  on  this  shipment  of  grain  by  the  Eirf — ^A,  No,  air. 
It  was  either  sold  in  Scandinavia  or  they  received  the  shipment  in  Germany. 
We  do  not  know  the  final  disposition  of  the  cargo. 

Q.  ITtli.  Value  of  miscellaneous  cargo  by  Steamship  Maumee  of  $500,000.00. 
What  do  you  mean  by  "miscellaneous  cargo"? — ^A.  That  cargo  consisted  of 
partly  meat,  I  believe,  and  there  was  some  lard  and  some  cottonseed  c^e.  I 
think  those -were  the  principal. 

Q.  Who  were  the  shippers?— A.  Goldsmith  &  Company. 

Q.  Did  you  have  any  transaction  \sith  Goldsmith  &  Company? — A.  Some  cot- 
ton and  rubber  purchasing. 

Q.  How  did  you  arrange  the  financing  of  that  detail  through  Goldsmth? — A. 
At  that  time  we  had  In  our  possession  some  American  securities — bonds.  We 
gave  Goldsmith  &  Company  the  advantage  of  these  securities,  and  they  bor- 
rowed money  against  securities  and  used  it  to  pay  for  the  merchandise  and 
finance  the  transaction. 

Q.  Is  that  represented  In  the  receipts? — ^A.  The  proceeds  of  the  contract  are 
represented  in  the  expenditures. 

Q.  You  mean  by  proceeds — it  did  not  come  back,  there  was  no  remittance 
from  the  other  side? — ^A.  No  remittance  from  the  other  side. 
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Q.  18th.  V«lue  of  Diiscellaneous  cargo  by  Steamship  Winnecoune  $100,000.00. 
What  was  that  cargo? — A.  Bean  cake  and  macaroni  sent  by  the  Southern 
Pro(hicts  Trading  Company. 

Q.  Did  they  have  all  the  cargo — the  Southern  Products  Company? — A.  It  was 
f>  part  cargo. 

Q.  I  mean  all  of  the  shipment? — A.  Yes,  I  think  they  had. 

Q.  In  either  words,  the  whole  hundred  thousand  was  handled  through  the 
Southern  Products  Trading  Company? — ^A.  Yes. 

Q.  19tli.  Value  of  miscellaneous  cargo  by  Steamship  Fordney,  $300,000.00. — 
A.  That  was  a  miscellaneous  cargo,  consisting  of  miscellaneous  types  of  fodder. 

Q.  Who  was  that  sent  from? — A.  K.  &  E.  Numond  made  the  shipment  I 
don't  recall  who  was  the  actual  shipper. 

il  This  represented  the  amount  you  had  actually  paid  out  for  that  cargo? — 
A.  Yes. 

Q.  Was  there  any  remittance  for  that  cargo  to  your  office  here? — ^A.  No. 

Q.  How  was  it  handled  on  the  other  side? — A.  She  was  taken  in  by  the 
British  and  arrangements — either  it  condemned — it  was  not  entirely  condemned 
but  was  to  be  settled  after  the  war.  Lindheim  would  know  as  to  the  present 
status. 

Q.  The  Prize  Court  took  the  entire  cargo? — A.  The  Prize  Court  either  took 
it  and  sold  it  and  still  has  the  proceeds  over  there,  or  they  have  made  the  re- 
mit timct"^ — that  we  can't  tell,  but  not  to  us. 

Q.  Did  thoir  s(Hzure  affect  the  ship  at  all? — A.  No,  the  ship  was  released 
hinnedlately. 

Q.  So  there  is  pending  a  claim  against  the  British  Government  for  the 
amount  of  return  on  the  sale  of  this  cargo? — ^A.  To  my  best  recollection;  yes. 

Q.  Then  that  would  be  a  claim  now  that  would  be  due  to  Albert's  office,  if 
collectable  for  the  amount  that  the  British  Government  received  upon  the  sale 
through  the  Prize  Court? — ^A.  Due  to  the  Zentral  Einkaufs-Gesellschaft 

Q.  You  told  me  that  Dr.  Albert's  office  had  nothing  to  do  with  the  ship 
itself? — A.  Nothing  In  this  instance. 

Q.  Did  it  in  any  other  instance ?^ — A.  Prior  to  that,  yea  The  ship  was  char- 
tered by  the  American  Exporters  Line,  and  its  operation  was  more  or  less 
guaranteed  by  Dr.  Albert  or  the  Zentral  Einkaufs  Gesellschaft. 

Q.  What  was  that  transaction? — ^A.  It  resulted  from  our  desire  to  see  as 
many  ships  ply  between  the  United  States  and  Scandinavian  countries  after 
the  war  was  declared.  Most  of  the  shii>  owners  were  scared  to  run  to  Scandi- 
navian ports,  and  for  that  reason  we  decided  that  such  a  line  should  be 
brought  Into  existence.  This  ship  was  one  of  the  few  ships  chartered  for  the 
purpose. 

Q.  By  whom? — ^A.  By  Phelps  Brothers  and  Company  as  the  operators  of  the 
American  Exporters  Line. 

Q.  Chartered  to  whom? — A.  Chartered  to  the  American  Exporters  Line. 

Q.  What  was  the  American  Exporters  I^ine? — A.  A  line  incorporated  appar- 
ently by  Phelps. 

Q.  And  he  was  the  agent? — A.  Yes. 

Q.  Did  Albert's  office  have  any  financial  value  in  the  ship? — ^A.  Yes. 

().  What  w^as  the  value? — A.  You  mean  the  financial  value? 
•Q.  In  the  ship:  yes. — ^A.  No.'    It  had  committed  itself  to  a  guarantee  to  see 
that  no  loss  should  be  Incurred  on  the  charter.    Albert  guaranteed  the  char- 
ter, ami  any  profit  or  Joss  would  have  b4«n  made  up  or  received  by  Albert. 

i}.  Did  Albert's  office  pay  out  anything?— A.  Yes. 

<^  Now.  then  did  Albert's  office  have  any  invested  value  in  the  Winne- 
connef — A.  No. 

i}.  r)r  in  the  Mnnmeef — ^A.  No. 

Q.  Or  in  the  Eiri—X.  Yes ;  the  Zentral  Elnkaufs-Gesellschaft  owned  the  ship. 

Q.  By  a  payment  made  here?— A.  No;  in  Scandinavia. 

(}.  Was  that  payment  made  out  of  your  funds  here? — ^A.  Yes. 

Q.  Next  Item,  20th.  Balance  of  value  of  miscellaneous  cargoes  by  Steamship 
Amor  and  Steamship  Newton,  first  voyage,  $250,000.  What  was  this  cargo 
on  the  Amorl — A.  Grains. 

Q.  Who  were  the  shippers?— A.  The  Southern  Products  Trading  Company 

was  one. 

Q.  Who  was  the  owner  of  the  cargo? — A.  The  owner  of  the  cargo  was  Albert, 
In  the  name  of  the  Southern  Products  Trading  Company— the  Zentral  Elnkaufs- 
Gesellschaft. 
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Q.  Did  yon  tell  me  what  the  cargo  was? — ^A.  Consisted  of  various  graiim. 

Q.  WTiat  was  tlie  cargo  on  the  Seictonf — A.  Also  a  grain  shipment. 

Q.  What  was  the  amount  that  was  invested,  as  near  as  you  can  recollect. 
In  each  one? — A.  About  between  four  hundred  to  five  hundred*  thousand  doOam 

Q.  What  do  you  mean  by  **  balance  of  value  "  in  here? — ^A.  The  cargoes  were- . 
sold  in  Italy  and  France,  and  the  proceeds  were  sent  partly  to  the  United 
States,  finding  its  way  back  to  our  ofiice,  and  I  understand  partly  were  sent, 
before  Italy  went  into  the  war  with  Germany. 

Q.  Part  of  the  proceels  remained  on  the  other  shle?— -V.  Yt^ 

i}.  You  charjjed  It  here  as  a  dlsbnrseniwit  of  $2.'>0.4KX).OiK' — \^  Tliar  is  the 
remaining  balance  still  on  our  books. 

Q.  It  repn*s<?nts  the  amount  paid  on  account  of  the  cargo? — A.  Yes:  and 
did  not  receive  the  tonnage. 

Q.  TM<1  you  receive  the  tonnage  for  any  ]M>rtion  of  this? — A,  Yes:  for  the 
balance. 

Q.  Next  Item.  21.  I^>k  value  of  Steamship  Eir,  $300,000.00.  What  does 
that  represent? — A.  The  account  of  the  Steamship  Eir  was  cre*llte<l  with  the 
net  freight  the  ship  was  earning,  and  the  ac^nmnt  was  re«luce<l  to  that  extent. 
In  other  words,  something  like  a  hundred  thousand  dollar.^  was  credited  to  the 
book  value. 

Q.  In  other  words,  the  ship  had  c«»st  practically  four  hundre<l  thouisand 
dollars? — ^A.  Yes. 

Q.  But  with  the  return  from  the  ship  its  book  value  had  been  reduced  to 
$300.000,00?— A.  Quite  correct. 

Q.  So  that's  what  you  carry  on  your  boolcs  as  your  net  outlay  on  account  of 
the  ship? — A.  Yes. 

Q.  Next  item  22.  Purchase  price  of  s:iller  Manfta  Reta,  S320.tW0.OO. 

Mr.  HicYNEN.  That  was  the  original  cost  of  the  ship. 

Q.  And  that  was  paid  out  by  .KlliertV  otfi<-e? — A  (Mr.  Heynen).  Yes. 

Q.  That  shipment  was  iiniler  the  r.jime  of  the  Rrynhilda  Corporation? — 
A  (Mr.  Heynen).  Yen. 

Q.  Next  item  23.  Purchase  price  of  tbe  sailer  Brynhilda  $200,000.00.  Do 
you  know  about  that.  Mr.  Heynen  ? — A.  Yes ;  we  wantetl  to  obtain  possession  of 
the  company  in  onler  to  incorporate.  1  herefore  we  pnrchas<»<l  the  stock  at  the 
stated  |>rice  and  thereby  acquired  the  sailing  vessel  under  tlie  same  name. 

Q.  And  that  was  cash  paid  by  All)ert*s  olfice? — A.  Yes. 

Q.  24th.  Piirfhase  price  of  the  SteaDiship  Callao.  Y>o  you  know  about  that^ 
Mr.  Heynen? — A.  That  was  the  amount  we  paid. 

Q.  That  was  paid  by  Albert's  oflicv? — ^A.  Yes;  to  Numond  &  Company. 

Q.  25th.  Part  punhase  price  of  th(*  Steamship  ycptune,  $100,(X)0.00.  Do 
you  remember  about  that,  Mr.  Heynen? — A.  I  remember  paying  that  much  for 
vessel,  which  was  finally  turned  into  the  Brynhilda  Shipping  Cimi|)any. — 
Q.  And  the  balance  of  the  ship  was  bought? — ^A.  That  I  don't  recall. 

Q.  The  balance  w*as  bought  by  the  pnyment  of  about  $32,000,00? — A.  I  know 
they  intended  to. 

Q.  26th.  Loss  on  purchase  and  sale  of  the  Steamship  Zeteandia,  $120,000.00. 
What  was  the  purchase  price  of  the  Zrleandiaf — A.  She  was  before  my  time, 
but  according  to  the  books  $300,000. 

Q.  And  you  sold  it  for  what? — ^A.  $100,060  we  obtained  as  refund  fi-om  the 
agent  who  acted  in  the  original  purchase  for  Mr.  Albert. 

Q.  Who  was  that?  Sulzberger  Sons? — ^A.  As  far  as  I  recall,  Sulzberger  & 
Company. 

Q.  Next  Item,  27.  Loss  on  operation  of  various  steamers  of  the  American 
Exporters  Line,  partly  represented  by  claims  against  the  British  Government 
for  undue  detention  of  ships,  $200,000.00.  Will  you  explain  that?— A.  That 
was  before  my  time. 

Q.  Will  you  explain  that,  Mr.  Borgemeister?  What  ships? — A.  The  Fordnev 
was  one  of  them ;  then  there  was  the  Biamo,  and  then  there  was  the  An t ilia ^ 
and  several  others,  which  names  I  do  not  recollect. 

Q.  What  is  the  total  amount  that  you  have  claimed  on  account  of  those? — 
A.  I  made  claim  on  account  of  the  Furdney  and  the  Antilla, 

Q.  Were  claims  made  on  account  of  the  other  ships? — ^A.  No. 

Q.  What  part  of  this  $200,000  Is  represented  by  claim? — ^A.  I  think  It  must  be 
about  one  hundred  to  one  hundred  and  ten  thousand  dollars. 

Q.  And  who  was  handling  that  matter  for  Dr.  Albert's  ofllce? — A.  Hayes, 
Kaufmann  &  Llndhelm,  through  Phelps. 

Q.  Whose  name  was  it  being  prosecuted  in?— A.  Phelps  &  Company. 
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Q.  But  it  was  really  the  transaction  of  Albert? — ^A.  It  was  the  transaction  of 
Phelps,  but  the  guarantee  of  H.  F.  Albert — the  guarantee  of  the  Zentral  Eln- 
kaufs-Gesellschaft.    I  believe  Phelps  didn't  really  know  our  name. 

Q.  You  mean  by  that  that  Phelps  Brothers  undertook  this  selling  and — 

(At  this  point  one  line  of  the  transcript  of  this  deposition  is  illegible.) 

Albert  or  through  someone  on  behalf  of  Albert? — A.  Yes ;  I  believe  the  latter 
is  correct 

Q.  But  whatever  proceeds  might  come  through  the  prosecution  of  these 
claims  would  be  the  property  of  Albert? — ^A.  Of  the  Zentral  Einkaufs- 
Oesellschaft. 

Q.  And  that  you  say  would  represent  around  one  hundred  or  one  hundred 
and  ten  thousand  dollars? — ^A.  Something  like  that. 

Q.  Next  item,  28.  Loss  on  operation  of  Fisk  Trading  Company,  representing 
loss  of  operation  of  Steamship  Zeleandia  and  Steamship  Nechea  (claim  pending 
against  MeFadden  &  Company)  and  loss  on  merchandise,  loaded  on  and  dls- 
-eharged  from  Atlantic,  $200,(X)0.00? 

Mr.  Heynen.  That  is,  as  far  as  I  recollect,  the  total  amount. 

Q.  What  was  the  Kcches  transaction,  briefly? 

Mr.  Heynen.  The  vessel  chartered  by  the  Fiske  Trading  Company  in  order 
t<»  load  meats  for  Scandinavia,  and  f<)r  some  reason  or  other  the  shipment 
could  not  be  made,  and  she  accepted  instead  a  cargo  of  general  merchandise  on 
rates  for  Rotterdam. 

Q.  Why  couldn't  she  make  her  other  trip? 

Mr.  Hkynen.  I  wasn't  there  at  the  time. 

i}.  What  was  the  loan  on  that  transaction?  How  did  you  come  by  it? — ^A, 
She  took  a  cargo  of  cotton  shipped  from  MeFadden,  and  MeFadden  gave  a 
jCuarantee  for  any  detention  which  might  be  caused  to  the  vessel  in  consequence 
of  this  cotton.  The  vessel  suffered  detention,  was  hold  up  by  the  BritiA  and 
taken  to  London  on  account  of  such  cotton,  which  was  unloaded  in  London 
and  re-loa<led  again  and  taken  to  Uotterdam,  and  when  I  took  over  this  Fiske 
Trading  Company  for  liquidation,  I  found  this  claim  in  the  hands  of  the  lawyers, 
Harrington,  Bigham  &  Englar.  I  thereupon  endeavored  to  expedite  the  liquida- 
tion and  the  lawyers  had  some  evasive  replies  as  to  whether  it  was  the  right 
time  to  receive — that  they  might  succeed  in  getting  tills  money  from  the  Brit- 
ish Government,  in  such  case  RfcFadden  would  not  have  to  pay  it. 

Q.  Was  the  claim  directly  against  MeFadden? — A.  MeFadden  was  originally 
responsible.    As  far  as  I  know,  they  never  did  properly  represent  it  to  him. 

Q.  Tlisit  claim  was  on  behalf  of  the  Fiske  Trading  (Company? — A.  Yes. 

{}.  How  much  did  that  amount  to.  so  far  as  the  Nechea  is  concerned,  ap- 
Iiroxlmately? — A.  Between  thirty-flve  and  fifty  thoustind  dollars, 

Q.  What  was  the  loss  on  the  Zeleandia  f — A.  She  was  put  on  the  Fiske  Trad- 
ing Company  for  Manchester,  and  accepted  a  general  cargo  at  ruinous  rates. 
She  was  a  very  poor  carrying  vessel,  and  she  had  very  bad  weather  on  the 
trip  and  had  to  elTect  repairs  in  Manchester,  and  finally  from  Manchester  she 
took  a  cargo  of  salt,  I  think,  to  Florida  at  likewise  ruinous  rates.  All  of  this 
< -Si use* I  a  great  loss  in  the  operation  of  the  vessel. 

Q.  Then  the  only  claim  there  would  be  out  of  these  two  ships,  the  Zeleandia 
and  the  Aechen,  would  be  a  claim  of  thirty-five  to  fifty  thousand  dollars  on 
account  of  the  detention  of  the  ship  by  the  British? — A.  Yes. 

Q.  And  that  is  being  handled  by  Harrington,  Bigham  &  F3nglar,  so  far  as 
you  know? — A.  Yes.  The  claim  on  account  of  the  Nechea  was  that  the  ship, 
while  cleared  from  New  Y^ork  In  accordance  with  the  regulations  of  tiie  British 
Admiralty  was  taken  by  the  British  to  Tiondon,  and  was  forced  to  discharge 
her  cotton  there.  Subsequently  permission  was  granted  to  have  her  take  the 
cotton  to  Rottenlam.  All  of  this  caused  very  great  expense,  and  detention  to 
the  ship,  which  Is  the  item  of  claim. 

Q.  Were  the  facts  of  all  that  laid  with  Harrington,  Bigham  &  Englar? — A. 
Yes,  they  have  all  the  details  In  the  matter. 

Q.  The  creditor  against  detention  of  tlie  Nechea  was  MeFadden  &  Company? — 
A.  Yes. 

Q.  The>'  are  located  in  New  York? — A.  Yes. 

Q.  And  did  you  direct  Harrington.  Bigham  &  Englar  to  proceed  against 
them? — A.  Repeatedly. 

Q.  And  what  answer  did  you  get  from  them? — A.  They  always  replied  that 
rhelr  partner  was  In  London  endeayoiing  to  settle  the  matter  with  the  British 
(lovemment. 
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Q.  And  that  claim  was  being  prosecuted  in  the  name  of  the  Fiske  Trading 
Company? — ^A.  Undoubtedly. 

Q.  Were  there  any  other  assets  of  the  Fiske  Trading  Company,  that  you 
know  of,  in  this  claim  of  thirty-five  to  fifty  thousand,  that  Harrington,  Bigham 
&  Englar  are  handling  for  you? — ^A.  I  can*t  recall  any  other  assets. 

Q.  Next  item,  29.  Loss  on  shipments  of  meat  by  Sulzberger  &  Company, 
$260,000.00.  IH>  you  know  about  that,  Mr.  Heynen?— A.  That  is  the  final  pay- 
ment made  on  the  transaction,  which  we  discussed  the  other  day,  where  Sulz- 
berger &  Company  had  made  shipments  of  meats  to  Scandanavian  ports  under 
the  guarantee  of  Dr.  Albert  through  the  Deutsche  Bank. 

Q.  What  was  the  total  amount  of  shipments?  About  two  million? — ^A.  Ap- 
proximately two  million. 

Q.  This  represents  a  loan  on  that? — A.  This  is  the  final  loan  on  the  captured 
cargoes  for  which  Mr.  Albert  was  responsible. 

Q.  And  who  was  that  paid  to? — ^A.  That  was  paid  to  Sulzberger  &  Company. 

Q.  Now,  were  those  captures  of  the  meat  put  in  Prize  Court? — ^A.  They 
were  in  Prize  Court. 

Q.  Were  there  any  returns  from  them  like  there  was  from  the  cotton? — A. 
Not  at  the  time  I  was  interned. 

Q.  Who  was  handling  that  transaction? — ^A.  The  lawyers  for  Sulzberger  & 
Company  I  don't  know.  By  agreement,  they  were  to  force  the  claim  to  the  ut- 
most, and  failing  to  obtain  redress  in  the  Prize  Court,  they  were  to  take  the 
matter  to  International  Court  after  the  war. 

Q.  I  have  already  aSked  you  about  that? — ^A.  Yes,  and  you  have  got  the  full 
agreement. 

Q.  Were  Strook  &  Strook  the  attorneys? — ^A.  Strook  &  Strook  acted  as 
friendly  intermediaries  between  myself  and  the  Sulzbergers. 

Q.  You  don't  know  who  the  Sulzbergers  attorneys  were? — ^A.  No. 

Q.  Next  item,  30.  Loss  of  cargo  by  steamship  Newton,  2nd  voyage,  $150,- 
000.00.  What  was  that,  Mr.  Heynen? — A.  The  steamship  Newton  had  loaded 
a  cargo  for  a  European  port  at  San  Francisco.  Sbe  was  detained  at  Panama  by 
slide  in  the  canal,  and  there  was  trouble  in  arranging  with  the  owners  of  the 
vessel  to  have  her  proceed  to  Europe,  and  we  effected  an  agreement  with  them, 
and  the  destination  of  the  cargo  was  changed  to  New  York,  and  here  it  was 
unloaded  and  finally  sold,  and  the  loss  on  the  transaction,  as  far  as  my  recollec- 
tion goes  to-day,  was  approximately  $150,000. 

Q.  What  was  that  cargo? — ^A.  Cocoanut  cake. 

Q.  That's  fodder?— A.  Yes. 

Q.  For  cattle?— A.  Yes. 

Q.  Now,  No.  31  is  an  item  of  loss  on  cotton  purchased  by  John  Simon, 
$450,000.00  less  profit  on  cotton  shipments  of  L.  Wolff  &  Company,  $150,000.00, 
making  $300,000.00.  We  have  already  gone  into  the  cotton  shipment  of  John 
Simon,  haven't  we,  very  fully? — A.  Yes. 

Q.  On  the  cotton  shipped  by  L.  Wolff  &  Company,  there  was  a  profit? — A.  Of 
approximately  $150,000.00. 

Q.  So  that  the  net  loss  on  the  cotton  was  $300,000.00. 

Mr.  BoBGEMEisTEB.  Really  it  is  not  as  much  as  that.  Take  the  cotton  ship- 
ment on  the  Eir  alone,  that  went  over  to  Germany. 

Q.  There  was  evidently  a  profit  on  tlie  cotton  shipped  on  the  Eirf — ^A.  Yes. 

Q.  Were  there  any  other  shipments  of  cotton  except  the  Eir  and  Wolff's  ship- 
ment?— ^A.  The  Kina  shipment  by  Tledeman 

Q.  So  as  to  the  cotton  shipment,  we  have  the  cargo  of  the  Eir,  valued  at 
$800,000,  the  Kina  valued  at ^A.  (Interposing.)  $1,800,000.00. 

Q.  And  the  Wolff  shipment  by  various  shipments?— A.  About  $1,200,000.00. 

Q.  Are  those  figures  approximately  correct? 

Mr.  BosoEMKiBTEE.  Approximately  correct. 

Q.  Next  item,  No.  32.  Loss  on  purchase  and  sale  of  rubber,  $100,000.00. 
What  was  that,  Mr.  Heynen?— A.  We  frequently  purchased  rubber,  expecting 
a  short  duration  of  the  war,  in  order  to  have  it  ready  on  declaration  of  peace 
to  ship  to  Germany.  Subsequently  we  had  to  sell  it,  and  this  item  represents 
the  loss  between  the  purchase  price  and  the  selling  price  and  the  cost  of 

storage,  insurance,  etc.  ^       ^  «     a    *#    *i 

Q.  Who  was  it  that  handled  that  rubber  transaction  for  you?— A.  Mostly 

Mr.  Rosenberg. 
Mr.  BoBOEMEisTEB.  Mr.  Lemke  at  first. 
Q.  What  Rosenberg  is  that?    Franz?— A.  Yes. 
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Q.  Item  33.  Loss  on  contract  for  purchase  of  material  by  Aaron  Hecht 
$165,000.00.    You  were  familiar  with  that,  Mr.  Borgemeister? 

A.  (BoBOEMEiSTER.)  Yes,  in  order  to  cancel  the  contracts,  settlement  was 
made  by  Aaron  Hecht,  the  $150,000.00  granted  him  being  the  consideration  of 
cancelling  the  contract. 

Mr.  Jones.  I  have  already  examined  Mr.  Borgemeister  very  fully.  Mr. 
Hecht  being  in  Germany  had  made  contract  with  the  German  Government, 
which  it  was  quite  clear  that  he  could  not  perform,  and  in  order  to  be  relieved 
of  the  probability  of  his  failure  to  do  so  and  to  avoid  any  trouble,  this  payment 
was  made  by  Albert's  office  for  release  of  that  contract. 

Q.  Next  item,  34.  Cash  deposits  and  expenses  for  account  of  Appam, 
$850,000.00. 

Mr.  Jones.  I  have  fully  interrogated  Mr.  Borgemeister  and  Mr.  Heynen  about 
this  matter,  and  there  has  been  turned  over  to  the  Alien  Property  Custodian 
$355,000  of  this  cash  and  one  million  two  hundred  Imperial  bonds,  which  were 
deposited  with  the  American  Security  Ck)mpany  as  collateral. 

Q.  Item  35  Balance  of  deposit  account  with  Chandler  &  Company,  $75,000.00. 
Do  you  know  anything  about  that,  Mr.  Heynen  ? — ^A.  Yes,  that  is  approximately 
the  balance  of  moneys  from  our  office  left  with  Chandler  &  Company  at  the- 
time  of  my  being  interned,  from  the  account  current. 

Q.  Arising  out  of  what? — A.  Arising  out  of  deposits  from  Mr.  Albert's  office, 
subject  to  Mr.  Albert*s  disposition. 

Q.  No.  36.  Balance  of  account  current  with  John  Simon,  $155,000.00. — A. 
You  have  a  statement  and  the  extract  of  that  account. 

Q.  No.  37.  Balance  of  operating  account  Atlantic,  $17,000.00. — A.  That  is 
likewise  Mr.  John  Simon  for  collections  made  by  him  for  account  of  the  oper- 
ation. 

Q.  I  have  already  very  carefully  examined  you  as  to  those  two  items? — ^A. 
You  have. 

Q.  No.  38.  Balance  of  account  current  of  T.  Lemke,  $20,000.00.  I  have  al- 
ready asked  you  about  that,  but  state  it  briefly. — ^A.  Mr.  Lemke  claims  this  is 
due  him  as  commis.sion  for  the  purchase  made  for  account  of  Mr.  Albert,  while 
Mr.  Albert  stated  that  he  is  not  entitled  thereto. 

Q.  No.  39.    Interests  paid  on  loans,  notes  and  bills,  $400,000.00? 

Mr.  BoBGEMEiSTEB.  Paid  the  interest  in  advance  for  one  year  on  the  notes 
maturing  on  March  1,  1917,  and  extended  for  one  year.  We  furtheir  paid  the 
interest  in  advance  on  the  bonds  aggregating  $1,300,000,  up  to  April  1,  1918. 
There  were  numerous  payments  for  Interest  on  loans  effected  here  in  this 
market,  and  the  total  amount  is  about  $400,000.00. 

Senator  Stermno.  Capt.  Lester*  who  held  these  particular  claims 
now,  for  losses  sustained  in  shipments  and  for  interest  paid? 

Capt.  Lester.  Well,  this  last  one  that  I  testified  to  has  already 
been  paid  out;  the  $400,000  has  already  been  paid  out.  These  con- 
tingent claims  for  detention,  etc.,  are  in  the  hands  of  concerns,  that 
were  working  through  Albert  and,  in  so  far  as  they  are  the  property 
of  German  subjects,  I  assume  that  they  are  in  the  hands  of  the  Alien 
Property  Custodian,  or  under  his  control. 

Tnere  are  some  of  these  detention  claims  they  speak  of  here  that 
are  being  prosecuted  that  apparently  are  claims  that  originally  be- 
longed to  American  concerns  or  corporations  that  have  been  formed 
to  conduct  this  trade,  the  result  of  whose  operations  has  been  guar- 
anteed by  Albert. 

Senator  Sterling.  I  see. 

Capt.  Lester.  The  primary  obligation  would  not  be  involved  in 
Albert's  transactions.    It  would  be  merely  a  guarantee  on  his  part. 

Senator  Sterung.  Yes. 

Cept  Lester.  That  appears  in  one  or  two  of  them,  at  least. 

Senator  Steblino.  Then  Dr.  Albert  himself,  in  turn,  might  have 
claims  on  account  of  losses  and  detentions? 
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Capt.  Lester.  Yes;  I  think  there  is  one  here.  Here  is  the  claim  of 
an  item  of  $260,000,  referred  to  as  item  No.  29,  which  was  a  payment 
by  Albert  to  Sulzburger  &  Co.,  and  that  is  described  as  being  a  settle- 
ment with  Sulzburger  &  Co.  on  account  of  a  guaranty  that  Albert 
made,  Sulzburger  undertaking  to  ship  meats  to  Europe  if  they  were 
guaranteed  by  Albert  against  loss  by  detention  or  any  other  loss;  and 
it  turns  out  that  there  was  a  detention  and  a  loss  amounting  to 
$260,000  in  this  particular  instance,  which  he  paid  them.  So  that 
transaction  would  be  closed.  Whether  he  would  have  a  claim  for  re- 
coupment on  that  is  another  matter.    I  do  not  know. 

I  continue  to  read  from  the  deposition : 

Q.  That  was  principally  upon  tronsiiry  notes  and  treasury  bonds. — A.  Yes. 
and  loans  effected  here. 

Q.  That  makes  a  total  that  y<.u  account  for  here  of  J^S.777.000.00?— A.  Quite 
correct. 

Mr.  .Tones.  I  have  already  exanilue<l  both  Mr.  Borgenieister  and  Mr.  Heyneu 
in  detail  about  the  preat  majority  (»f  these  Items  that  go  to  make  up  expendi- 
tures, and  under  respective  headings  will  bo  found,  to  a  very  large  extent,  a 
statement  that  will  cover  .such. 

Now,  the  name  that  I  referred  to  on  page  6  of  this  deposition,  in 
response  to  the  question  in  reference  to  item  No.  9,  $7,000,000,  pro- 
ceeds of  Treasury  notes  placed  the  answer  is:  "The  private  banking 
house  of  Chattel  &  Company,  Incorporated."  That  is  a  mistake.  It 
is  Chandler  &  Co.  (Inc.).  Chandler  &  Co.  handled  the  first  loan, 
$7,000,000,  for  Dr.  Albert,  Treasury  notes. 

I  believe  that  is  all. 

Senator  Sterling.  That  concludes  the  depositions*? 

Capt.  Lester.  Yes;  Senator;  that  concludes  the  depositions. 

Senator  Nelson.  You  have  some  evidence.  Maj.  Humes,  that  you 
want  to  put  in,  I  believe  ? 

Maj.  Humes.  Yes. 

TESHMONY  OF  MAJ.  EDWIN  LOWBY  HTTKES. 

Maj.  Humes.  To  refresh  the  I'ecollection  of  the  committee,  I  want 
to  call  vour  attention  to  the  fact  that  Mr.  Becker  in  his  testimonv 
referred  to  the  fact  that  bank  accounts  had  been  opened  in  St.  Louis 
by  Dr.  Albert  and  by  Bernstorff,  one  with  the  Missi.ssippi  Valley 
Trust  Co.  and  one  with  the  St.  Louis  I'^nion  Bank. 

For  the  more  definite  information  of  the  committee  with  reference 
to  those  two  accounts.  I  submit  a  copy  of  the  ledger  accounts,  showing 
that  in  the  St.  Louis  Union  Bank  there  was  deposited  to  the  account 
of  H.  F.  Albert,  on  April  5,  1916,  $100,000;  on  April  12,  1915.  there 
was  $50,000  withdrawn :  on  April  29  the  $50,000  of  balance  was  trans- 
ferred to  a  joint  account  of  H.  F.  Albert  and  J.  Bernstorff.  This  ac- 
count had  a  withdrawal  on  May  6, 1915,  of  $30,000,  and  on  June  1  a 
withdrawal  of  $15,000.  There  had  been  some  accumulated  interest, 
and  the  account  was  closed  with  the  withdrawal  on  November  5  of 
$5,162.68. 

Senator  Sterunc.  Was  that  the  joint  account  ? 

Senator  Nelsox.  The  last  part  of  it. 

Maj.  HrMBS.  That  is  the  joint  account:  yes. 

Senator  Nei-son.  It  was  first  a  deposit  to  the  ci-edit  of  Allwrt.  and 
then  toward  the  last  a  joint  ac?ount  of  Albert  and  Bernstorff? 
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Senator  Sterling.  Part  of  it  was  made  a  joint  account. 

Senator  Nelson.  Yes. 

Maj.  HuMESw  Yes, 

I  submit  as  an  explanation  of  this  account  the  following  letter  from 
Chandler  &  Co.  to  the  St.  Louis  Union  Bank,  dated  April  3, 1915,  in 
connection  with  the  opening  of  this  account,  as  follows: 

(Chandler  &  CompaDy,  S4  Pine  Street,  New  York.] 

April  3,  1915. 
fiT.  IjOuis  Union  Bank, 

St.  LouiSf  Missouri. 

Gentijcmen  :  We  are  in  receipt  of  yotir  letter  (if  April  1st,  inoluding  the  signa- 
ture cards.  The  account  wiU  be  openeil  in  the  name  of  Mr.  H.  F.  Albert,  and 
therefore  the  cards  will  be  executed  by  him  and  forwarderl  to  you  promptly. 

We  would  like  to  point  out  to  you  confidentially  that  Mr.  Albert,  immediately 
after  tlie  outbreak  of  the  war,  had  been  sent  by  the  Ge^'man  Imperial  Crovern- 
nient  to  this  country,  and  has  his  office  at  the  Hamburff--iVmerican  Line.  Mr. 
Albert  is  working  In  the  interest  of  the  German  Government  in  connection 
with  the  Ambassador.  He  is  privy  councillor  to  the  Minister  of  the  Interior 
In  Berlin,  and  therefore  holds  one  of  the  highest  positions  in  the  German  Im- 
perial Government. 

We  would  ask  you  to  keep  this  information  stritrtly  confidential. 

It  will  interest  you  to  hear  that  the  public  sale  of  the  Notes  is  going  very 
well,  and  we  have  every  reason  to  be  satisfied. 
Yours  very  truly. 

Chanulkb  &  Company,  Inc., 

Senator  Sterling.  Who  are  Chandler  &  Co.  ? 
Maj.  Humes.  They  are  a  private  banking  concern  in  New  York. 
Under  date  of  April  1,  in  opening  this  account,  Dr.  Albert  wrote 
the  following  letter  to  the  St.  Louis  Union  Bank,  St.  Louis,  Mo. : 

Dear  Sies:  I  enclose  herewith  check  for  $100,000  <one  hundred  thousand 
dollars),  to  be  placed  to  my  individual  credit,  and  will  thank  you  to  forward 
a  check  book  (three  checks  to  the  page)  for  use.  This  account  will  be  subject 
to  withdrawal,  without  notice,  and  I  would  be  obliged  if  you  will  inform  me 
what  rate  of  interest  you  wiU  allow. 

Messrs.  Chandler  &  Co.  have  advised  me  that  they  have  wired  you  for  signa- 
ture cards,  which  I  shall  be  glad  to  return  as  soon  as  received. 
Tours  very  truly, 

H.  F.   AUSEBT. 

The  signature  cards  were  duly  returned  and  the  account  was 
opened,  carried,  and  closed  as  heretofore  outlined. 

Senator  Nels6n.  Have  you  any  information  as  to  where  the  money 
went  ultimately — what  it  was  used  for? 

Maj.  Humes.  Not  this  particular  fund.  I  am  just  leading  up  to 
another  fund  and  to  the  striking  coincidence  there  seems  to  be  as  to 
why  certain  accounts  were  opened  in  St.  Louis  at  the  same.  time. 

On  the  same  date,  April  5,  an  account  was  opened — ^a  joint  account 
in  the  name  of  H.  F.  Albert  and  J.  Bemstorff  in  the  Mississippi 
Valley  Trust  C!o.  for  $100,000. 

Senator  Steruno.  Of  St.  Louis? 

Maj.  Humes.  Of  St.  Louis.  That  account  was  carried  until  No- 
vember 5,  and  there  were  only  four*  withdrawals  from  that  account. 
It  was  all  wiped  out  in  four  withdrawals.  The  signature  cards  were 
filled  and  the  account  was  made  a  joint  account. 

Senator  Sterung.  The  only  difference  between  that  account  and 
the  former  one  is  that  this  was  a  joint  account  of  Albert  and  Bern- 

85728— 19— vol.  2 60 


2168       BBEWIITQ  AND  LIQUOB  INTEBB8T8  AND  GEKBCAK  PBOPAOAHDA^ 

storff  from  the  beginning,  whereas  the  other  was  an  individual  ac- 
count of  Albert's  to  begin  with? 

Maj.  Humes.  That  is  correct. 

This  is  the  significant  matter:  On  the  same  day,  April  5,  1916, 
there  was  an  account  opened  in  the  Mississippi  Valley  Ttust  Co.  of 
St.  Louis  in  the  name  of  F.  A.  Sonunerfeld,  who  was  an  alien  enemy 
and  who  is  now  interned  as  a  German  alien  enemy ;  and  in  order  that 
you  may  understand  the  exhibits  which  are  attached,  I  ask  that  this 
whole  bank  account  be  made  a  part  of  the  record,  to  show  the  amounts 
at  various  times. 

(The  account  referred  to  is  as  foUows :) 

F.  A,  Sammerfeld  In  Account  Current  with  MisHssippi  Valley  Trust  Company^ 

Saint  L<mU. 


Deposits 


Date  of  deposit 


Deposit 


April  5, 1915. 

Apr  20. 

Apr  21 

Apr  26 

Apr  29 

Int 

Mfty4 

May? 

Mayll 

May  17 

MavlT 

May  21 

May  24 

May27 

Int  28 

Jon  1 

Jane  4 

Jun7 

Jiin9 

Junl4 

Junl5 

Jon  18 

Jun21.- 

Jim  22 

Jun23 

Jun24 

Jiin25 

June  28 

Int  29 

JunSO 

Jul  2 

Jul9 

Jiily9 

Jul  11 

Julia 

Jul  14 

July  28 , 

Jul  27 

Int  30 

Aug  20 

Aug  25 

Int  30 

Sep  8 

Int  29 

Int  Oct.  28. . 

Nov  12 

Int  29 


1915  Deo  11. 


i3,ooaoo 
5,ooaoo 

10,000.00 

2o,ooaoo 
2o.ooaoo 

12.64 

i5,ooaoo 

15, 000. 00 
10,000.00 

io.ooaoo 

12,  IfiR.  75 
2,831.25 

20,ooaoo 
20.ooaoo 

21.36 

8,ooaoo 
5,ooaoo 
8,ooaoo 
$,ooaoo 

25,00aQO 

i2,ooaoo 
5,uoaoo 
5,ooaoo 

5,000l00 

5,ooaoo 

5.000.00 
5,0Qa00 

5,ooaoo 

&42 

8,ooaoo 

13,000.90 
4, 25a  00 
8,000.00 

2,2oaoo 
2,ooaoo 
i,ooaoo 

17,50aQ0 

i5,ooaoo 

2.49 

2i,Qoaoo 
d,5oaoo 

3.74 

6,ooaoo 

3.45 

2.04 

6,935.95 

&61 

None. 


Withdrawals 


Date  paid 


Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
-Vpr. 
Apr. 
Apr. 
Apr. 
Apr. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
May. 
MaT. 
May. 
May. 
May. 
May. 


Checks 


2.85&80 
904.82 
1,85X62 
1,768.41 
2,585.25 
2,12&41 
2,273.67 
2,357.88 
2,863.14 
3,789.45 
4,37&92 
7,157.85 
3,536.82 
3,452.61 
3,199.98 
5,3}9.44 
3,873.66 
3,536.82 
3, 873. 66 
2, 863. 14 
4,547.34 
1,713.18 
4,294.71 
3,705.24 
3,536.82 
3, 536c  82 
3,536.82 
8,116.77 
3,957.87 
3,957.87 
3,621.08 
4,042.08 
4,2ia60 
2,77&98 
5,306.23 
5,894.70 
4.2ia60 
4,2ia5Q 
4,2ia50 
4,2iaS0 
4,2ia50 
3,50a00 
4.2ia50 
4,2ia50 


Date  paid 


Jun. 

Jun. 

Jun. 

Jun. 

Jun. 

Jun. 

Jun. 

June 

Jun. 

Jun. 

Jun. 

Jun. 

Jnn. 

Jun. 

Jim. 

Jim. 

Jun. 

Jun. 

Jun. 

Jun. 

Jun. 

Jun. 

Jan. 

Jun. 

Jan. 

Jan. 

Jan. 

Jul 

July 

JuL 

JuL 

Jul 

JuL 

Jul 

Jul 

Jul.... 

Jul.... 

Auk 

Aug 

Aug.... 
Aug. .. . 
f^t... 
Sept... 
Nor... 
Nov.  26 
Dec.  7.. 
Dec.  10. 
Dec.  11. 


Chedcs 


8.42LQ0 
1.768.41 
4,2ia50 
4,2ia50 
l,73LfiO 
y(,2ia5» 
7,073.64 
4,2ia50 

4,2iaso 

4,2ia50 
4,2ia50 
4,2ia50 
8»42L00 
1,75a  00 

4,2iaoo 

1,750.00 

4,2iaso 

4,2ia50 
4,2ia50 
4,2ia50 
4,2ia5(> 
4,2ia50 
I,2ia50 
4,2ia50 
4,2ia50 
4.2ia50 
4,212.88 
8,757.84 
8,42L00 
4,2ia50 
11,957. 82 
4,2ia50 

Looaoo 

875.00 
14,063.07 
17,51&68 

575.00 
10,526.25 
10,626ua5 

Lao 

6,140.10 

5,ooaoo 

.51 

5,ooaoo 

.51 

2,5oaoo 

.50 
654.19 


Senator  Nelson.  Who  deposited  the  money  to  the  credit  of  Som- 
merfeld? 

Maj.  Humes.  I  am  going  to  show  you  that.    This  was  all  handled 
by  telegraph,  and  this  is  the  way  the  acx^unt  was  opened. 
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I  offer  in  evidence  a  letter  from  William  C.  Potter,  vice  president 
of  the  Guaranty  Trust  Co.,  of  New  York,  dated  March  13,  1915,  as 
follows : 

Mississippi   Vallky   Tutsr  Comfa.ny, 

Dear  Sirs:  This  will  introduce  to  you  Afr.  F.  A.  Somiu*»i'feUl.  who  niaintnins 
nn  excellent  account  with  us.  Mr.  Sommerfeld  is  jjolnjr  to  St.  Louis  to-night 
and  may  have  occasion  to  ask  u.<»  to  phice  funds  at  his  disiK)sal  in  your  Institu- 
tion by  wire,  and  I  am  handing  him  this  letter  for  identification,  and  I  am 
sending  you  a  copy  of  It  direct.  A  specimen  of  Mr.  SommerfehVs  slfcnature  Is 
shown  on  the  copy. 

Yours,  very  truly, 

WlI.r.lAM    C.    l*OTTKR 

Yicv  Prcififlcnt. 
(Specimen  of  Mr.  Sommerfeld's  signature:) 

(Sgd)  "  F.  A.   SoMMtKFiEU)"    (In   his  own  handv.riting). 

We  also  submit  a  letter  from  the  Guaranty  Trust  Co.,  of  New 
York,  dated  April  3,  1915,  signed  by  B.  Burke,  assistant  .secretary, 
as  follows: 

Mississippi  Vallky  Trvst  Company, 

St.  Louis,  Mo. 

Gentlemen  :  Mr.  F.  A.  Sommerfeld,  whose  a<ldress  is  Hotel  Astor.  New  York 
City,  wishes  to  open  an  account  in  your  city,  and  we  have  arranged  for  him  to 
open  it  in  your  company  for  $15,000,  which  amount  we  have  today  credited 
your  account,  and  would  request  you  tt>  give  Mr.  Sommerfeld  a  like  cre<lit  with 
you. 

For  your  guidance  we  enclose  herewith  Mr.  Sommerfeld's  sigimture. 
We  understand  Mr.  Sommerfeld  will  deposit  further  suras  with  you  from  time 
to  time,  and  advise  you  as  to  payments  to  be  made. 
Yours,  ver>'  truly, 

B.  Burke. 
Assistant  Secretary. 

m 

Under  date  of  April  5,  1915,  the  Mississippi  Valley  Trust  Co. 
wrote  to  the  Guaranty  Trust  Co.,  advising  them  that  the  account 
on  that  date  had  been  opened  as  follows : 

Guaranty  Trust  Co., 

Mr.  J.  I.  Burke,  Asst  Secty., 

Neio  York  City. 

Deab  Sir:  We  have  yours  of  8d  Inst,  and  have  to-day  credited  Mr.  F.  A. 
Sommerfeld  with  J?15,000.00,  as  instructed. 

We  are  also  in  receipt  of  specimen  signature  of  Iklr.  Sommerfield  enclosed  in 
your  letter. 

We  are  to-day  advising  Mr.  Sommerfeld  at  Hotel  Astor,  Xew  York  City,  of 
this  credit. 

Thanking  you  for  your  interest  in  our  behalf,  I  am. 
Yours,  very  truly, 

(Signed)  E.  J.  K.. 

Asst.  Srrfy. 

Now,  this  account  was  maintained  from  that  time  on  until  it  was 
closed  in  November  or  December  of  the  same  year,  about  the  time  that 
these  other  accounts  were  closed  up  by  a  telegraphic  transfer  of  credit 
by  the  Guaranty  Trust  Co.,  and  I  have  here  the  original  telegrams 
and  the  acknowledgments  showing  the  various  transfers  of  credit  to 
the  account  of  Sommerfeld  in  this  bank. 

Senator  Nelson.  What  was  the  aggregate  amount  of  what  Som- 
merfeld had  in  the  bank?    Did  he  ever  add  anything  to  it? 

Maj.  Humes.  I  have  added  them  up  roughly.  It  was  in  the  neigh- 
borhood of  $300,000. 
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Senator  Nelson.  He  added  something  to  that? 

Maj.  Humes.  No;  it  is  covered  by  these  telegraphic  transfers  of 
credit.  I  will  just  give  a  summary,  rather  than  put  them  all  in  the 
record. 

On  May  27,  1918,  $20,000. 

Senator  Nelson.  Telegraphed  him? 

Maj.  Humes.  The  credit  was  telegraphed;  the  money  was  not. 

Senator  Nelson.  That  is  what  I  mean. 

Maj.  Humes.  The  Guaranty  Trust  Co.  transferred  it  to  the  credit 
of  the  Mississippi  Valley  Trust  Co.  as  an  account,  and  then  wired  to 
Sommerfeld  credit  for  the  item. 

On  Mav  22, 1915,  there  was  $20,000  passed  to  the  credit  of  Sommer- 
feld. 

On  May  22,  1915,  there  was  $20,000  passed. 

Senator  Sterling.  As  per  telegram  from  the  Guaranty  Trust  Co.  ? 

Maj.  Humes.  Yes:  as  per  telegram  from  the  Guaranty  Trust  Co. 

On  May  17  there  was  $10,000  passed  to  the  credit  of  this  account. 

On  May  11  there  was  $10,000  passed  to  the  credit  of  Sommerfeld. 

On  May  7  there  was  $15,000  passed  to  the  credit  of  Sommerfeld. 

On  May  4  there  was  $15,000  passed  to  the  credit  of  Sonunerfeld. 

On  April  20,  $20,000  was  passed  to  the  credit  of  Sommerfeld. 

On  April  26,  $20,000  to  his  credit. 

On  April  21,  $20,000  was  passed  to  his  credit. 

On  April  20,  $5,000  was  pass(»d  to  his  credit. 

On  June  1,  $8,000  was  passed. 

On  June  4,  $5,000. 

On  June  7,  $8,000. 

One  June  9,  $8,000. 

On  June  14,  $10,000. 

On  June  12,  $15,000. 

On  June  15,  $12,000. 

On  June  16.  $12,000. 

On  June  18,  $5,000. 

On  June  21,  $5,000. 

Oi\  June  26.  $5,000. 

On  JuP.e  23,  $5,000. 

On  June  24,  $5,000. 

On  June  25,  $5,000. 

On  June  28,  $5,000. 

On  June  30,  $8,000. 

On  Julv  2,  $18,000. 

On  Julv  9,  $8,000. 

On  Julv  24,  $17,500. 

On  Julv  26,  $15,000. 

On  August  19,  $21,000. 

On  August  25,  $5,500. 

On  September  8,  $6,000. 
On  September  16,  $5,000. 

On  November  24  Spmmerfeld  wired  the  bank  to  wii-e  $5,<KH>  lo 
his  credit  in  the  Guarantv  Trust  Co.,  of  New  York,  transferritii; 
$5,000  back  to  the  Guaranty  Trust  Co. 
I  think  that  covers  the  item. 
Senntor  Nelsox.  AVhat  is  the  aggregate  of  those  amounts? 
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Maj.  Humes.  We  can  tell  vou  in  just  a  minute.  It  is  close  to 
$300,000. 

Capt.  Lester.  Almost  $400,000. 

Senator  Nelson.  How  was  that  money  disbursed? 

Maj.  Humes.  That  is  what  I  have  gotten  to.  On  April  3,  1915, 
Sommerfeld  gave  these  instructions  to  the  Mississippi  Valley  Trust 
Co.,  of  St.  Louis,  Mo. : 

Mississippi  Valley  Tkust  Company, 

8t,  Louis,  Mo, 

Gkntijimen  :  Referring  to  the  credit  of  $15,000  which  is  being  placed  with 
your  company  for  me  by  the  Guaranty  Trust  Company  of  New  York,  I  hereby 
authorize  you  to  pay  all  drafts  which  may  be  drawn  against  my  account  with 
you  by  the  Western  Cartridge  Company,  of  Alton,  Ills.,  and  charge  same  to 
my  account. 

Yours,  \ety  truly, 

F.  A.   SOMMERVKLD. 

On  April  5,  1915,  the  Mississippi  Valley  Trust  Co.  wrote  the 
following  letter  to  Sommerfeld : 

Mr.  F.  A.  Sommerfeld, 

Hotel  Aaior,  New  York  City. 

Dear  Sir:  Referring  to  yours  of  3d  Inst,  under  instructions  of  the  Guaranty 
Trust  Company,  New  York,  we  have  crtnlited  your  account  with  $15,000.00,  as 
per  acknowledgment  herewith. 

We  note  that  you  authorize  us  to  pay  all  drafts  which  may  be  drawn  against 
your  account  with  us  by  the  Western  Cartridge  Co.  of  Alton,  111. 

Will  you  please  furnish  us  with  authorized  signatures  of  officers  of  Western 
Cartridge  Co.,  who  will  sign  these  drafts. 

Thanking  you  for  the  patronage,  which  is  greatly  appreciated,  I  am. 
Yours,  very  truly, 

E.  J.  K.,  Asst  Secty. 

The  following  letter  from  the  Western  Cartridge  Co.  to  the 
Mississippi  Valley  Trust  Co.,  dated  April  9,  1915,  is  submitted : 

The  Mississippi  Valley  Trust  Co., 

St,  LouiB,  Mo. 

Gentlemen:  At  the  request  of  Mr.  F.  A.  Sommerfeld,  of  Hotel  Astor,  New 
York  City,  we  are  enclosing  herewith  signature  card  carrying  signatures  for 
sight  drafts  that  we  will  make  on  him  thru  your  Company. 

In  order  that  there  will  be  no  misunderstanding,  please  be  advised  that  we 
are  Instructed  by  Mr.  Sonunerfeld  to  make  sight  drafts  on  him  thru  you  for 
the  value  of  such  shipments  as  we  make  from  time  to  time,  for  his  account, 
and  attached  to  such  drafts  are  to  be  a  copy  of  the  invoice  and  a  copy  of  the 
express  receipt  or  blU-of -lading. 

These  documents  will  go  thru  our  regular  banking  connections  and  will  be 
presented  to  yon  in  regular  course. 
Tours  truly, 

Western  Cabtbidge  Company, 
A.  J.  NoBCOM,  Secretary. 

Senator  Sterung.  How  is  that  spelled? 

Maj.  Humes.  I  am  not  sure  of  the  name,  and  I  want  to  see  if  it  is 
on  the  letterhead.   I  think  it  is  K-o-r-c-o-m ;  is  that  correct! 

Capt.  Lester.  Yes. 

Maj.  Humes.  On  April  10,  1915,  the  Mississippi  Valley  Trust  Co. 
addressed  the  following  letter  to  the  Western  Cartridge  ,Co. : 

Wkstebn  Cabtbidge  Co., 

Mr.  A,  J.  Norcon,  Secty., 

Alton,  lU. 

Gentlemen  :  We  have  yours  of  9tli  Inst,  and  enclosing  card  with  signature 
of  Mr.  O.  F.  T>.  Emrlch,  Treasurer,  and  ^Ir.  A.  J.  Norcon,  Secretary,  who  iire 
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aiithorize<l  to  sign  drafts  that  you  will  draw  on  Mr.  F.  A.  Sommerfeld  through 
till-  ronipany. 

It  is  our  iinderstandiiij;  that  l>oth  of  these  signatures  are  necessary  to  dniw, 
but  if  sucli  is  not  the  fiise,  please  Hdvi^e  us  promptly,  and  oblige. 
Yours  very  truly. 

B.  J.  K. 
Aast.  Secty. 

Also  the  following  letter  from  the  Western  Cartridge  Co.  to  the 
Mississippi  Valley  Trust  Co..  of  April  12,  1915: 

MississiFPi  VAi.Li-rv  Tri'st  Co., 
.V.  W\  Cor  .\th  d  Fine  Sts., 

Fit,  lA>uis,  MfK 

(iK-NTLKiiEN  :   In  answer  to  your  letter  of  April  10th,  beg  to  sbite  that  one 
siiLmatnre  either  by  the  Serretary  or  Treasurer  is  sufficient  to  sign  drafts. 
Yours  truly, 

WeSTEBN     C^ABTRIDGE    (303iPANY. 

O.   I'\   D.   Emebich.   TreaJturer. 

On  April  14  what  is  apparently  the  first  draft  and  the  first  bill 
of  lading  are  transmitted,  and  I  submit  the  following  letter  from 
the  Western  Cartridge  Co.,  dated  April  14,  1915 : 

MissTSKippr  Valtj-:y  Tkist  Co., 

i^t.  IjOuIh,  Mo. 

iJentlemen  :  Upon  instruction>  from  H.  Villa,  we  are  asking  >ou  to  send 
original  B/L's  of  shipments  ammunition  t(»  him  El  Paso,  to  Luis  Goxiola,  109 
So.  Santa  Fe  St.,  El  Paso,  Texas,  as  soon  as  they  have  served  your  purpose  and 
draft  is  paid.  You  will  receive  with  each  set  of  papers  from  this  time  on,  until 
diflFerent  instructions  are  given,  addressed  envelope*  to  Mr.  Goxiola  for  this 
punM>se. 

Yours  truly, 

WEsTtais    Cartridge  Comp.vxy. 
O.   F.   D.   Emerich,   TreaMurer. 

Tinier  date  of  April  15,  1915,  the  Mississippi  Valley  Trust  Co. 
addressed  the  following  communication,  inclosing  bill  of  lading  of 
April  15,  1915: 

Mr.  Luis  Goxioj^^, 

ton  S.  F!anta  Fc  Street, 

Et  PoHO,  Teroft. 

l»EAB  Sir:  We  enclose  herein  BUI  of  Lading  for  ammunition,  consigned  to 
H.  Villa,  El  Paso,  as  Un  tructed  by  the  Western  (^irtridge  Co.  of  Alton,  111. 
Yours  verj-  truly. 

B.  J.  K.,  As«t.  Secltf. 

Senator  Neij80n.  Is  that  Villa — the  Mexican  name  Villa  ? 
Maj.  Hu3iEs.  Yes.  sir. 

Mr.  Speers.  This  is  Hipolito  Villa,  the  brother  of  Francisco  Villa. 
Maj.  Humes.  Yes. 

On  June  1.  1915,  the  following  letter  was  addressed  by  the  Western 
Cartridgi*,  Co.  to  the  Missi.ssippi  Valley  Trust  Co.,  of  St.  Louis,  Mo. : 

Gentijsmkn  :  You  will  notice  the  enclosetl  cnveloix*  is  addressed  t<»  Hipolito 
Villa  instead  of  Luix  Ooxiola,  as  in  the  past.  You  will  send  express  receipt  to 
Villa  on  this  and  subsefjuent  shipments  until  further  advised.  For  this  purpose 
we  shall  continue  to  send  envelopes  prol>erly  addressed. 

Yours  tmly. 

Western  Cartridge  Compaxt, 
Sam  Pressey,  Sales  Dept. 

A  letter  dated  June  12,  1915.  from  F.  A,  Soramerfield  to  the  Mis- 
sissippi Valley  Trust  Co.,  written  on  the  letterhead  of  the  Hotel 
Astor,  as  follows: 
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Mississippi  Valley  Tkust  Company, 

St.  Louis f  Mis80uH. 

Gentlemen  :  Totiay  I  received  the  following?  telegram  from  the  Western  Car- 
tridge Company: 

"  Bank  advises  no  funds  to  cover  Thursday*s  shipment.    Advise  quick." 

I  am  very  much  surprised  at  this  information  as  according  to  your  own  state- 
ment from  May  20th  my  balance  in  your  bank,  after  deducting  the  shipment  of 
May  29th,  was  $15,660.24.  Since  then  I  have  paid  in  to  the  Guaranty  Trust 
Company  of  New  York  with  instructions  to  wire  same  to  you,  the  following 
amounts : 

June  1st  $8,000. 

June  4th,  $5,000. 

Juno  7th,  $8,000. 

June  9th,  $8,000. 

Tills  $29,000,  added  to  my  balance  would  give  a  total  of  $44,660.24. 

The  .shipments  of  the  Western  Cartridge  Company  from  May  31st  to  Thurs- 
day, June  10th  inclu.sive,  amoimt  to  $44,257.60,  which  would  leave  a  balance  of 
.S402.60  not  Including  the  $ir).0(K)  paid  by  me  this  morning  to  the  Guaranty  Trust 
Oomimny  with  Instructions  to  wire  same  to  you. 

Therefore  I  do  not  see  how  it  Is  possible  that  you  can  inform  the  Western 
Caiiridge  Company  that  there  were  no  funds  in  the  bank  to  cover  the  shipment 
of  Thursclay,  June  lOh,  unless  the  Guaranty  Trust  Company  of  New  York 
failed  to  notify  you  that  one  of  the  above  mentioned  amounts  had  been  paid  In. 
There  has  been  a  serious  mistake  made  by  somebody.  1  hold  tlie  original  bills 
from  May  31st  to  June  lOtli  inclusive  which  total  the  amount  I  have  mentioned 
above. 

Awaiting  your  reply  at  the  earliest  possible  date,  I  am 
Very  truly  yours, 

F.  A.  SOMMEBFELD. 

A  telegram  received  July  9,  1916,  signed  F.  A.  Sommerfeld,  to  the 
Mississippi  Valley  Trust  Co.,  St.  Louis: 

Miss  Valijey  Bank 

Si  TxyuiH  Mo 

Shall  wire  you  funds  early  in  the  morning  in  case  Western  Cartridge  Com- 
pany present  bills  before  you  rtn^eive  the  money  please  tell  them  to  return 
later  in  tlie  day. 

F.  A.  SOM^CKBFELO. 

Senator  Nelson.  Most  of  this  money  to  Sommerf eld's  credit  in 
St.  Louis  came  from  that  trust  company  in  New  York? 

Maj.  Humes.  All  of  it,  except  accumuhited  interest.  There  was  an 
arrangement  that  2  per  cent 

Senator  Nelson.  What  was  the  name  of  that  trust  company  ? 

Maj.  Humes.  The  (juuranty  Trust  Co. 

Senator  Nelson.  How  did  money  come  in  there?  Who  put  the 
money  in  there? 

Maj.  Humes.  That  is  .something  we  are  trying  to  find  out  definitely 
about.  Senator,  and  we  hiWQ  notTiing  but  indirect  information,  and 
whether  it  is  going  to  be  possible  to  establish  it.definitely  I  am  not  in 
a  position  lo  state  now.  We  are  trying  to  get  that  information 
definitely. 

Senator  Steklinu.  What  was  the  rehition*  now,  if  any,  between  the 
Bernstorff  and  Albert  deposit,  and  the  deposit  to  the  credit  of 
Sommerfeld? 

Maj.  Humes.  The  significant  thing  is  this,  that  all  these  accounts 
were  opened  on  the  same  day,  and  they  were  all  closed  at  practically, 
the  same  time. 

Senator  Nei-sox.  They  were  closed  at  about  the  same  time  as  the 
Somnierf eld  account  ? 
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Maj.  Humes.  Yes;  about  the  same  time.  In  November  and  Decem- 
ber they  were  all  closed  out. 

Senator  Sterling.  Is  there  evidence  showing  how  the  Albert  and 
Bemstorff  accounts  were  paid  out  except  that  you  have  shown,  I 
think,  that  a  portion  was  withdrawn? 

Maj.  HiTMES.  They  were  all  withdrawn.  It  was  all  withdrawn  in 
large  amounts.  In  one  case  three  withdrawals  and  in  the  other 
four  withdrawals  wiped  out  the  entire  account,  and  it  was  paid  out 
in  just  three  or  four  items;  and  there  is  no  connection,  I  think,  be- 
tween the  St.  Louis  account,  the  Bernstorff  account,  and  this  account, 
so  far  as  the  transfer  of  funds  is  concerned,  but  it  is  a  peculiar  coin- 
cidence that  they  were  both  interested  in  St.  iJouis  banks  at  the  same 
time  if  there  was  not  an  understanding.  Possibly  it  was  a  sort  of 
camouflage  to  this  Sommerfield  account  that  they  opened  accounts 
at  the  same  time  and  kept  them  in  St.  Louis  ban&  and  at  the  same 
bank  during  tins  period.  We  have  a  record  here  showing  these  va- 
rious shipments.  I  had  assumed  that  it  would  suffice  the  committee 
to  make  the  statement  that  all  this  money,  except  a  small  item  that 
was  transferred  back  to  Sommerfield  in  the  (juaranty  Trust  Co., 
when  the  account  was  closed,  was  paid  out  on  direction  of  the  West- 
em  Cartridge  Co.,- and  all  of  the  anmiunition  was  shipped  by  the 
Western  Cartridge  Co.,  to  El  Paso,  either  to  Villa  or  to  Goxiola. 

The  records  of  military  intelligence  disclose  that  during  the 
months  from  April  to  August,  1915,  Sommerfdd  was  an  adrisor  of 
von  Bintelen. 

Senator  NuiisoN.  He  was  connected  with  von  Bintelen? 

Maj.  Humes.  And  also  that  he  was  closely  associated  with  Fred- 
erico  Stalforth,  who  is  bIso  interned  at  this  time,  and  I  think  there 
is  some  testimony  on  the  record  showing  that  Frederico  Stalforth  was 
especially  interested  in  Mexican  propaganda  and  activities  in  Mexico. 

Senator  Stebung.  And  this  evidence  goes  to  show  that  about 
$400,000  was  furnished  ? 

Capt  Lester.  $380,000,  approximately. 

Senator  Sterunq  (continuing).  Was  furnished  to  supply  ammuni- 
tion to  Villa  in  Mexico? 

Maj.  Humes.  Yes,  sir.    I  think  that  is  all  we  have  this  afternoon. 

(Thereupon,  at  5.15  o'clock  p.  m.,  the  subcommittee  adjourned 
until  to-morrow,  We<]nesday,  January  8,  at  10.80  o'clock  a.  m.) 
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WEDNESDAY,  JAIHTABY  8,  1919. 

Unitesd  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciakt, 

Washington^  D.  C. 

The  subcommittee  met,  pursuant  to  adjournment,  at  10.30  o'clock 
a.  m.,  in  Boom  226,  Senate  OflBce  Building,  Senator  Lee  S.  Overman 
presiding. 

Present:  Senators  Overman  (chairman),  Nelson,  and  Sterling. 

TESTIMONY  OF  MB.  ELIEEY  C.  STOWEIL. 

« 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Overman.  Mr.  .Stowell,  the  other  day  you  undertook  to 
volunteer  some  matter  here,  and  you  did  not  finish. 

Mr.  StoweMj.  No.  I  volunteered  to  make  a  statement  because  of 
several  incidents  which  I  thought  bore  directly  upon  the  matter  under 
discussion,  and  they  came  in  so  pat  that  I  was  moved  to  get  up  andi 
suggest,  if  the  committee  wished  to  hear  me,  that  I  would  give  them 
some  information.  I  understood  they  did,  and  so  I  started,  and  now 
you  kindly  allow  me  to  complete  what  I  started  to  say  under  a  mis- 
understanding. 

Senator  Overman.  You  were  then  telling  about  some  money  you 
had  received  for  some  work. 

Mr.  Stoweul.  That  was  following  the  questions  that  were  put  to- 
me, and  those  Questions  left  the  inquiry  upon  that  matter.  What  I 
got  up  to  tell  about  was  the  insidious  actions  of  the  German  propa- 
gandists, trying  to  get  people  in  their  clutches. 

Senator  Overman.  Proceed. 

Mr.  STOWEI4L.  When  I  was  starting  to  write  a  book  on  the  war,  one 
of  my  students  suggested  it  would  be  a  good  plan  if  I  could  Have  a 
conversation  with  Dr.  Albert. 

Senator  Overman.  I  think  you  had  better,  for  your  own  sake,  tell 
who  yoti  are  and  what  you  have  been  doing. 

Mr.  Stowelu  I  was  formerlr  associate  professor  of  international 
law  at  Columbia  University.  I  left  the  university  in  consequence  of 
my  activities. 

Senator  Neubon.  Where  were  you  before  that  f 

Mr.  Stowell.  I  was  at  the  University  of  Pennsylvania,  and  before 
that  I  was  in  the  George  Washington  University. 

Senator  Nelson.  Here? 

Mr.  Stpwbll.  Yes. 
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Senator  Overman.  Where  is  yonr  home! 

Mr.  Stdweli«.  At  present  I  am  liying  in  Washington. 

Senator  Overman.  Where  were  vou  oom? 

Mr.  Stoweix.  In  Lvnn,  Mass. 

Senator  Overman.  Very  well,  proceed. 

Mr.  Stowell.  One  of  my  students  in  my  coarse  on  intemationid 
relations  thought  it  wonld  be  of  interest  if  1  could  have  an  interview 
with  Dr.  Albert,  who  he  said  was  one  of  the  men  in  the  group  that 
was  close  to  the  Kaiser,  and  through  some  people  whom  he  knew  he 
arranged  that  I  was  to  have  luncheon  with  Dr.  Albert  and  it  was  sug- 
gested that  I  prepare  certain  questions  to  which  they  would  make 
the  answers.  I  demurred  at  that  method,  because  I  wanted  to  get  at 
the  truth  and  I  thought  that  questions  prepared  in  that  way  would 
not  get  at  the  situation  as  well  as  I  could  by  questioning  Dr.  Albert 
face  to  face.  That  was  agreed  to  and  on  December  17,  1914,  I  had 
luncheon  with  Dr.  Albert  in  the  Whitehall  Building  in  company 
with  Dr.  William  Baj-ard  Hale,  the  German  propagandist. 

There  were  some  officials  of  the  North  German  Lloyd  Co.  present 
and  I  proceeded  to  direct  mv  questions  to  Dr.  Albert  as  to  why  Grer- 
many  nad  begun  this  war.  My  reading  of  documents  had  convinced 
me  that  Germany  was  responsible,  and  so  I  wanted  to  bear  the  Ger- 
man case.  He  told  me  as  best  he  could,  trying  to  put  it  that  the  Ger- 
mans were  in  a  difficult  position  and  had  to  take  what  he  con- 
sidered defensive  action.  He  said  that  he  did  not  agree  with  those 
men  about  him  in  Berlin  who  thought  that  England  would  not  come 
in.  He  told  me  that,  on  the  contrary,  he  was  one  of  those  who  thought 
that  England  would  come  into  the  war.  His  answers  were  very 
^ect.  He  did  not  try  to  doc^^e  the  qua«?tions,  but  with  great  as- 
tuteness put  the  very  best  phase  that  was  possible  upon  Germany's 
action.  Every  time  that  he  would  say  something  Dr.  Hale  would 
break  in  with  some  blatant  statement  that  anybodj-  would  perceive 
was  calculated  to  curry  favor  with  Dr.  Albert  and  to  show  how^  he 
could  out-Herod  Herod.  That  rather  interfered  with  my  getting 
at  the  facts.  At  that  time  I  supposed  that  the  German  people  were 
not  cognizant  of  what  was  going  on  and  were  not  responsible,  and  in 
a  feeling  of  true  neutralit}- 1  had  sympathy 

Senator  Nelson.  What  benefit  did  you  get  out  of  the  interview? 
Give  us  the  substance  of  it. 

Mr.  Stoweli*  Might  I  complete  the  substance  of  what  I  was  telling 
you?  I  thought  the  importance  of  this  meeting  to  this  committee 
might  be  to  show  what  Dr.  Hale  was  doing  at  that  time,  as  early  as 
December  17,  1914 — ^that  he  was  at  this  luncheon  at  that  time.  I 
drank  to  the  health  of  the  German  people,  and  I  said,  "I  do  not 
drink  to  the  health  of  the  German  Government,''  and  Dr.  Albert 
had  to  sit  there  and  take  that.  Then  I  went  to  see  Dr.  Demberg, 
and  he  made  the  same  kind  of  statement  that  Dr.  Hale  had.  There 
was  not  anything  very  profound  or  intelligent  about  it.  I  saw  him  at 
the  Bitz-Carlton. 

Senator  Overman.  What  did  you  go  to  see  him  for? 

Mr.  Stowell.  About  the  German  case.    He  published  some  docu- 
ments, the  Belgian  documents  that  he  had  put  out  here,  which  seemed  . 
to  me  very  unfairly  put  out,  and  the  German  propa^nda  that  he 
put  out  seemed  to  be  more  of  a  popular  kind  than  scientific.    I  wanted 
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to  talk  with  him  and  find  out  if  he  had  any  real  justification  for  what 
-Germany  had  done,  and  he  could  not  ^ive  the  slightest  justification 
for  anything.    Neither  could  Dr.  Albert. 

The  only  other  important  matter  was  in  connection  with  Dr. 
Rumely.  When  Mr.  McClure  came  back  from  his  trip  in  Germany 
he  came  to  me  and  showed  me  something  that  he  had  written  in 
regard  to  the  war  which  seemed  fairly  stated,  and  Dr.  Eumely  in- 
vited me  to  a  dinner  to  meet  him.  This  dinner  took  place  on  May 
31,  1916,  and  after  Mr.  McClure  had  recounted  his  interesting  ex- 
periences on  the  German  frpnt  and  in  Turkey,  the  German  exchange 
professor,  I  think  his  name  was  Schmidt,  who  had  been  out  in  Chi- 
•cago,  got  up  and  made  a  statement,  a  speech — at  that  time  it  did  not 
look  so  very  brighf  for  Germany  as  it  did  a  little  later — ^in  which 
he  proceeded  to  make  a  plea  for  Germany,  and  said  if  Germany 
were  beaten  in  fair  fight  that  would  be  accepted,  and  an  adjustment 
would  be  made  to  the  new  situation.  But  if  she  felt  that  there  was 
injustice  in  the  combination  of  the  allies  against  her,  that  it  would 
rankle  and  you  would  have  a  situation  similar  to  what  you  had 
in  Alsace-Lorraine.  •  He  did  not,  of  course,  mention  Alsace-iiorraine, 
but  that  was  the  implication.  Then  he  went  on  to  say  how  Kussia 
was  responsible  for  the  war,  and  he  argued  that  the  whole  responsi- 
bility came  back  to  Russia. 

Senator  Sterung.  That  was  Dr.  Rumely? 

Mi\  Stowell.  Xo;  this  was  the  German  exchange  professor,  who 
spoke  English  very  Huontly.  They  had  there  a  large  number  of  very 
influential  men.  It  seemed  to  me  that  this  address  was  staged  to  put 
this  i)ropaganda  before  them,  and  I  was  not  going  to  let  them  get 
away  with  a  statement  which  was  so  unfair,  so  unjust,  to  Russia. 
So  I  got  11})  and  stated  the  facts  as  to  why  Russia  had  gone  into  the 
war,  an(^  said  that  Russia  was  not  to  blairie,  and  that  it  was  entirely 
Germany. 

Senator  Nklson.  Did  you  refer  to  that  round-robin  letter  that  was 
signed  by  a  large  number  of  professors  and  ministers  in  Germany 
defending  Germany  for  her  conduct  in  Belgium? 

Mr.  Stowell,  I  got  a  copy  of  that,  but  I  did  not  refer  then  to  that. 
That  was  absurd.  That  did  Germany  more  harm  than  almost  any- 
thing that  she  sent  out. 

Senator  Nelson.  Did  not  that  admonish  you  how  dangerous  Ger- 
man kultur  was? 

Mr.  Stowell.  Yes. 

Senator  Nelson.  Put  you  on  your  guard  against  it? 

Mr.  Stoweix.  Yes.  The  whole  treatment  of  the  war  material  and 
propaganda  put  nie  on  my  guard.  When  Dr.  Rumely  invited  me  to 
dinner  T  did  not  know  anything  about  him ;  I  did  not  know  he  was 
anv  different  from  anv  other  citizen.  I  did  not  know  that  he  had 
tmy thing  to  do  with  German  propaganda.  The  people  at  that 
dinner  were  people  I  knew  to  be  partly  interested  in  Germany  and 
-ome  that  I  knew  to  be  the  contrary,  but  I  had  the  feeling  when  the 
exchange  pi*ofessor  got  up  and  made  that  speech  that  it  was  staged, 
and  T  ffid  not  want  him  to  get  by  with  it. 

Senator  Net.son.  Who  got  up  the  dinner? 

Mr.  Stowell.  Dr.  Rumely  sent  out  the  invitations,  and  it  was  in 
<*onnection  with  Mr.  McClure  coming  to  the  Mail. 
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Senator  Nelson.  What  impression  did  you  get  about  Bumely  then? 
That  he  was  a  pro-German  or  a  German  representative? 

Mr.  Stowell.  I  got  the  impression  that  he  was  a  pro-German  as 
soon  as  I  saw  that  this  dinner  had  been  staged  in  that  way,  and  that 
he  was  verj-  rstute;  everybody  could  see  that — that  he  was  a  very 
keen  man. 

Senator  Overman.  It  was  after  thib  that  you  began  to  write  this 
German  stuff  for  which  you  were  paid? 

Mr.  Stowell.  Yes.  Then  Mr.  Merkel,  the  secretary  of  the  (ier- 
man- American  League,  wanted  me  to  investigate  this  book  of  Von 
Mach's — I  told  something  about  that  before.  That  investigation 
showed  me  that  that  book  was  a  very  interesting  and  important 
book,  but  that  it  was  got  up  in  such  a  partisan  spirit  that  it  was 
dangerous  for  a  person  who  did  not  know  the  real  facts;  and  I  so 
reported  to  Mr.  Merkel. 

1  informed  MacMillan  that  I  was  doing  this  work  aiid  asked  them 
for  anything  that  they  had  to  say,  so  that  I  could  investigate  this  as 
an  unbiased  Judge. 

Senator  Nelson.  What  did  vou  do  then,  after  seeing  all  these 
gentlemen  and  wining  and  dining  with  them?  What  was  the  out- 
come of  it? 

Mr.  Stowell.  The  outcome  of  these  interviews  ? 

Senator  Nelson.  Yes, 

Mr.  Stowell.  You  see,  when  I  saw  Rumely  I  had  already  pub- 
lished my  book. 

Senator  Nelson.  Had  you  written  your  book  then?  Were  you 
writing  it  while  you  were  communicatmg  with  these  men,  or  after 
or  before  ? 

Mr.  Stowell.  The  book  appeared  in  July,  1915. 

Senator  Overman.  What  was  the  title  of  the  book? 

Mr.  Stowell.  The  Diplomacy  of  the  War  of  1914. 

Senator  Overman.  Arter  you  wrote  that  book;  they  were  inviting 
you  around  to  dinner;  is  that  it? 

Mr.  Stowell.  Yes.  Dr.  Rumely  invited  me  to  dinner,  and  there 
were  a  great  many  others  at  the  dinner,  and  as  I  was  still  writing 
on  the  warj  I  wanted  to  hear  all  that  was  said. 

Senator  Nelson".  Look  here;  you  told  us  about  meeting  all  these 
different  men  and  interviewing  them  in  1914? 

Mr.  Stowell.  Yes. 

Senator  Nelson.  Did  you  use  that  information  or  data  in  com- 
posing your  book,  or  was  that  after  you  had  written  your  book? 

Mr.  Stowell.  You  see,  Senator,  I  have  written  one  volume,  and  I 
am  now  writing  the  second  volume. 

Senator  Nelson.  But  I  mean  that  first  volume.  Had  you  written 
it  then? 

Mr.  Stowell.  That  had  been  written. 

Senator  Nelson.  You  had  written  the  first  volume  before  you  saw 
these  men? 

Mr.  Stowell.  No.  I  saw  Albert  and  Demburg  before  I  wrote  my 
first  volume. 

Senator  Sterling.  And  Hale? 

Mr.  Stowell.  And  Hale;  yes. 

Senator  Overman.  Who  paid  you  the  money  t 
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Mr.  Stoweix..  I  am  coming  to  that,  if  you  will  allow  me,  Senator. 

Senator  Overman.  All  right.    Go  ahead. 

Mr.  Stowell.  Do  you  want  pie  to  repeat  what  I  said  the  other  day 
about  that  matter? 

Senator  Overman.  I  asked  you  the  question  right  here — ^who  gave 
you  the  money? 

Mr.  Stowell.  Mr.  Merkel,  after  making  this  arrangement  as  Sec- 
retary of  the  German  University  League,  I  believe  it  is — I  forget  the 
name  of  it. 

Senator  Nelson.  The  Neutrality  League,  was  it  not? 

Mr.  Stow^ell.  No.    This  was  the  University  League. 

Maj.  Humes.  The  Gei-man  University  League  is  correct. 

Mr.  Stow^ell.  Yes ;  the  German  University  League. 

Mr.  von  Mach  was  going  to  be  their  president,  so  he  said  to  me 
that  they  wanted  this  investigation  of  this  book,  which  had  been 
withdrawn  from  Mac^Millan,  to  see  whether  he  was  a  suitable  person 
to  be  their  president.  That  was  the  plea  that  they  put  it  on.  And 
I  did  not  feel  that  I  ought  to  turn  down  any  request  for  an  opinion 
on  a  matter  of  international  law,  because  I  have  given,  on  every 
question  of  international  laAv  that  I  have  been  asked  for,  my  opinion, 
no  matter  what  the  damage  to  me;  and  it  has  cost  a  great  deal;  be- 
cause at  a  time  when  people's  opinions  are  aroused  if  you  say  some- 
thing they  do  not  like,  even  if  you  are  saying  something  that  is  true, 
it  is  very  dangerous.. 

Senator  Nelson.  The  first  volume  of  your  book  you  had  gotten 
out,  you  say.  Can  you  give  us  a  brief  outline  of  the  points  you 
covered  in  that  book? 

Mr.  Stowell.  In  that  book  I  said  that  Germany  was  responsible 
for  the  war. 

Senator  Nelson.  Yes. 

Mr.  Stowell.  I  said — and  this  was  in  July,  1915 — that  the  Ameri- 
can people  would  expend  their  whole  substance,  and  lifeblood  and 
treasure  before  they  would  allow^  the  German  system  to  conquer. 
That  is  what  I  said  in  that  book. 

Senator  Sterling.  Have  you  got  a  copy  of  the  book  here? 

Mr.  Stowell.  I  have  not  it  with  me,  Senator.  I  will  send  it  to 
the  committee,  if  desired. 

Senator  Nelson.  Wlmt  other  (Questions  did  vou  cover  in  vour 
book? 

Mr.  Stowell.  I  covered  the  whole  question  of  the  war. 

Senator  Overman.  I  can  not  understand  why  Rumely  and  such 
men  would  be  inviting  you  to  dinner  if  you  made  such  statements 
as  that  in  your  book. 

Mr.  Stowell.  I  was  writing  for  the  New  York  papers.    The  re- 
porters came  to  me  and  asked  me  questions  about  international  law, 
and  when  they  asked  me  these  questions  I  answered  all  of  them,  and 
the  answers  that  I  made  showed  up  Germany's  illegal  action  to  such 
a  degree  that  I  do  not  think  the  Mail,  which  was  a  pro-German  sheet, 
ever  published  any  of  my  statements.    There  is  a  good  indication 
that  they  did  not  find  it  very  good  copy  for  their  readers. 
Senator  Nelson.  Still,  they  invited  you  to  dinner,  did  they  not? 
Mr.  Stowell.  Certainly. 
Senator  Nelson.  After  your  first  volume  had  been  published? 
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Mr.  Stowell.  Yes;  they  were  trying  certainly  to  get  their  clutchea 
on  me,  or  they  wanted,  perhaps,  to  get  this  idea  of  Russia's  responsi- 
bility over  to  men  who  they  knew  were  writing  on  the  subject. 

Senator  Sterling.  Your  first  dinner  was  in  December,  1914? 

Mr.  Stowell.  That  was  a  luncheon,  Senator- 
Senator  Sterling.  And  that  was  with  Hale  and  Dr.  Albert? 

Mr.  Stowell.  Yes.    I  never  heard  of  either  of  them  before. 

Senator  Sterling.  It  was  in  May,  1916,  that  you  had  your  dinner 
with  Rumely  ? 

Mr.  Stowell.  Yes.    I  never  heard  of 

Senator  Nelson.  What  diplomatic  questions  did  you  cover  in 
your  book? 

Mr.  Stowell.  I  covered  the  question  of  the  invasion  of  Belgium^ 
the  question  of  the  entry  of  England  into  the  war,  and  the  question 
of  the  obligation  of  neutral  nations  in  the  defense  of  international 
law.  • 

Senator  Overman.  What,  if  an5rthing,  did  you  say  in  your  book 
that  called  Germany's  attention  to  it,  or  the  attention  of  the  German 
agents  here,  to  make  them  think  that  you  rather  had  some  things  in 
favor  of  Germany? 

Mr.  Stowell.  They  did  not  think  that,  but  they  knew  that  I  wa& 
trying  to  be  fair,  and  they  wanted  to  put  that  idea  out  where  it 
would  come  under  my  eyes. 

Senator  Overman.  As  to  this  money  you  received  for  writing,  was- 
that  before  you  wrote  the  book  or  afterwards? 

Mr.  Stowell.  Kumely  was  after  I  had  written  this  book. 

Senator  Overman.  That  was  money  you  got  for  what,  now? 

Mr.  Stowell.  The  emphasizing  of  my  getting  money  for  this  bbok^ 
Senator,  puts  me  in  the  position  of  getting  mpney  from  the  German 
propagandists,  and  I  wish  to  state  that  I  was  offered  a  retainer  by 
lawyers  on  the  German  side  in  a  case  which  I  refused  to  take. 

Senator  Nelson.  But  you  did  not  get  any  pay  for  writing  this 
book? 

Mr.  Stowell.  No;  except  the  regular  royalties  from  Houghton 
Mifflin. 

Setiator  Nelson.  What  inspired  you  to  write  the  book  ? 

Mr.  Stoweix.  Why,  I  was  ash^A  to  b}^  Houghton  Mifflin  and  by 
one  of  the  professors  in  Columbia,  because  it  was  in  my  field,  in  my 
subiect. 

Senator  Nelson.  What  is  the  name  of  that  professor? 

Mr.  Sto'svell.  Prof.  Shotwell.  He  is  one  of  the  ablest  men  who* 
has  helped  the  cause. 

Senator  Nelson.  Was  he  a  pro-German,  too? 

Mr.  Stowell.  Never.  He  was  one  of  the  ablest  men  on  the  >iide 
of  the  allies,  and  I  think  he  is  now  abroad  with  the  American  dele- 
gation. 

Senator  Overman.  Suppose  you  go  ahead  and  let  us  know,  so  that 
we  will  not  ask  these  question,  just  what  this  money  was  for  that  you 
received.    Tell  us  about  that. 

Mr.  Stow^elil.  I  was  just  going  to  say,  Senator,  that  the  emphasiz- 
ing of  that  money  puts  me  m  the  position  of  having  received  money 
from  German  propagandists,  and  the  fact  is  that  I  refused  to  make 
money  out  of  tlie  war,  and  that  when  it  came  to  the  point  where  we 
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went  into  the  war,  I  spent  $3,000  organizing  the  Patriotic  Service 
League,  and  that  money  I  have  never  been  repaid. 

Senator  Nelson.  But  that  does  not  answer  the  chairman's  question. 

Mr.  Stowell.  I  am  referring  to  the  emphasis  that  is  being  put  on 
my  receiving  this  money.     I  do  not  think  it  is  fair  to  me. 

Senator  Overman.  But  you  volunteered  the  statement  that  you 
received  money.  Nobody  invited  you  to  come  here.  You  stated  here 
that  you  had  received  money  from  these  people  which  you  told  us 
about. 

Mr.  Stowbll.  Yes. 

Senator  Overman.  What  about  that?  What  was  that  for?  I 
would  like  to  get  that  in  the  record,  so  that  we  may  understand  what 
you  were  doing. 

Mr.  SxowELii.  It  was  for  an  opinion  on  this  book  of  von  Mach's, 
as  to  whether  it  was  a  suitable  book.  As  I  stated,  they  wanted  to 
know  whether  the  book  was  of  such  a  nature  that  Von  Mach  would 
be  a  suitable  man  for  their  president.  It  had  been  withdrawn  by 
MacMillan.  I  did  not  have  anything  to  do  except  to  study  the  book 
and  report,  it  being  in  my  field,  what  it  was  like. 

Senator  Nelson.  Did  you  make  a  written  report? 

Mr.  Stowell.  Yes ;  I  made  a  report  and  sent  it  to  the  secretarv  of 
the 

Senator  Nelson.  What  was  the  substance  of  your  report? 

Mr.  Stowell.  The  substance  of  my  report  was  that  the  book  was  a 
valuable  book,  was  of  interest  to  one  who  knew  the  subject,  but  that 
it  was  so  partisan  that  it  would  be  dangerous  for  anybody  who  did 
not  know  the  facts. 

Senator  Sterling.  Was  your  report  published  ? 

Mr.  Stowell.  No.  You  see,  Senator,  the  war  intervened.  We 
went  into  the  war,  and  therefore  there  was  no  opportunity  for  pub- 
lishing it.  I  reserved  the  right  to  publish  it,  whatever  the  result,  and 
he  knew  that,  that  I  would  publish  it  just  as  I  found  it. 

Senator  Nelson;  And  that  was  what  you  were  paid  for? 

Mr.  Stowell.  That  was  what  I  was  paid  for. 

Senator  Nelson.  How  much  ? 

Mr.  Stowelt^.  I  was  to  have  been  paid  $200,  but  when  the  war 
broke  out  and  I  had  not  completed  the  whole,  I  was  paid  $100.  The 
only  matter  that  I  thought  was  important  in  this  question  was  that 
Merkel,  after  our  entry  into  the  war,  had  sent  out  certain  propaganda 
literature,  and  one  of  those  sheets  that  he  sent  out  brought  up  that 
same  matter  about  the  responsibility  of  Russia  for  the  war — an  effort 
to  put  the  blame  on  Russia ;  and  his  action  was  so  significant  of  this 
effort  to  have  the  whole  blame  put  on  Russia,  to  allow  Grermany  to 
slide  out  from  under,  and  it  showed  such  a  concerted  effort,  it  seemed 
to  be,  on  the  part  of  the  German  propagandists  in  a  most  subtle  form 
that  I  wanted  to  call  it  to  the  attention  of  this  committee. 

Senator  Sterling.  Did  you  do  so  in  your  report  ? 

Mr.  Stowell.  No;  this  action  of  Merkel  happened  after  I  made 
the  report. 

Senator  Sterling.  Oh ! 

Mr.  Stowell.  But,  you  see,  then,  when  I  heard  of  MerkePs  action,  I 
informed  the  officials  in  New  York,  and  I  believe  that  as  a  result  of 
that  information  he  was  interned. 
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Senator  Ov-ermax.  Whom  did  you  inform? 

Capt.  Lester.  You  are  mistaken  about  that.  He  was  not  interned. 
Merkel  was  an  American  citizen- 
Mr.  Stowell.  Mr.  Merkel  told  me  that  he  was  not  an  Am^can 
citizen. 

Senator  Overman.  Whom  did  you  inform  in  New  York? 

Mr.  Stowell.  I  supposed  he  was  an  ^Vmerican  citizen  when  I  was 
dealing  with  him  about  the  report.    Whom  did  I  inform? 

Senator  Overman.  Yes. 

Mr.  Stowell.  I  called  up  the  police  department  and  got  in  touch 
with  the  man  who  had  charge  of  these  investigations ;  and  Mr.  Coy — 
I  think  that  was  the  name — came  out  and  talked  the  matter  over  with 
me.  Later  he  told  me  what  they  had  found  about  Merkel,  and  he 
expressed  appreciation  of  my  letting  them  know  and  said  they  thought 
he  was  a  very  dangerous  man. 

Senator  Overman.  Was  that  after  you  received  the  money  from 
him  or  before  ? 

Mr.  Stowell.  That  was  after.  As  I  explained  the  last  time  when  I 
was  speaking  to  the  committee,  I  supposed  that  I  was  dealing  with 
an  American,  and  after  I  had  completed  the  arrangement  with  him  he 
came  and  told  me  that  he  was  a  German.  Then  he  also  told  me  that 
he  was  paying  for  this  investigation  himself,  and  I  returned  the  check 
to  him. 

Then  Prof,  von  Klenze,  of  Brown  University,  whom  I  have  known 
as  a  teacher  in  the  summer  school  at  Columbia,  wrote  me  a  letter.  He 
had  succeeded  Merkel  as  secretary  of  the  German  University  League; 
and  he  wrote  me  that  the  German  University  League  accepted  all 
the  arrangements  that  were  made  and  wanted  that  carried  out.  I 
then  accepted  the  check.  You  see,  I  did  not  take  it  from  Merkel — 
and  I  would  not  have — ^but  from  von  Kllenze. 

Senator  Overman.  Why  would  you  not  take  it  from  Merkel?  Be- 
cause he  told  you  he  was  a  Gferman? 

Mr.  Stowell.  Yes;  because  he  told  me  he  was  a  German.  When 
he  told  me  that  this  German  L'niversity  League  was  all  Americans, 
and  he  told  me  that  these  directors  were  Americans,  I  supposed,  natu- 
rally, that  the  executive  secretary  would  be  an  American;  and  some- 
body, I  think,  told  me  that  he  was  an  American,  just  as  Capt.  Lester 
has  just  thought  so.  The  opinion  was  current.  He  spoke  English 
perfectly. 

Senator  Nelso>'.  Have  vou  got  out  the  second  volume  of  your 
book? 

Mr.  Stowell.  No.  I  am  working  on  that  now.  Senator,  but  I 
have  also  published  some  cases  on  the  war;  two  volimies  of  cases  on 
the  war. 

Senator  Nelson.  Wliat  tack  are  you  going  to  take  in  this  second 
volimie  ? 

Mr.  Stowell.  What  stand? 

Senator  Nelson.  Yes;  what  tack  are  you  going  to  takei 

Mr.  Stowell.  This  second  volume  talkes  up  the  conduct  of  the 
war. 

Senator  Nelson.  Oh,  yes. 

Mr.  Stoweix.  I  am  going  to  state  what  we  did,  our  attitude  in 
coming  into  the  war,  and  the  German  propaganda  in  this  country. 
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Senator  Nklson.  Do  you  cover  this  propaganda  from  the  begin- 
ning? 

Mr.  Stowell.  Partly.  You  see,  Senator,  I  am  concerned  with  the 
diplomacy  of  the  war ;  and  diplomacy  is  the  Question  with  which 

Senator  Nelson.  But  vou  taiow  a  good  deal  of  this  German  propa- 
ganda was  carried  on  through  the  diplomatic  representatives  here, 
Bemstorff  and  Boy  Ed  and  Von  Papen  and  others  ? 

Mr.  Stowell.  i  es. 

Senator  Nelson.  Do  you  embrace  their  activities  in  what  you  call 
the  diplomatic  arrangenients  ? 

Mr.  Stowell.  I  certainlv  do— the  most  extraordinary  activities 
that  the  world  has  seen;  tne  most  extraordinary  diplomatic  activi- 
ties.   Of  course,  I  shall  embrace  that  as  a  very  important  part 

Senator  Overman.  Sometimes  when  men  volunteer  to  do  things 
they  put  their  foot  in  it.     [Laughter.] 

Mr.  Stowell.  That  is  true,  but  in  this  country  we  are  a  country 
of  volunteers,  and  when  you  see  a  chance  to  be  of  service  that  is  the 
time  to  be  of  use,  that  is  the  time  a  man  needs  to  be  courageous. 

Senator  Overman.  You  rose  to  defend  Mr.  Merkel.  What  wa3 
Uie  purpose  of  that  ? 

Mr.  Stowell.  I  rose  to  point  out  the  insidious  German  propa- 
ganda, in  which  they  are  trying  to  blame  Eussia  for  a  matter  for 
which  Eussia  was  not  entirely  responsible.  That  idea  was  care- 
fully, strewn  all  over  the  country,  and  appealed  to  a  great  many 
people  in  this  country ;  it  had  become  prevalent,  and  it  was  a  great 
injustice  to  the  Eussian  people  and  Government.  The  idea  as  put 
out  was  this :  "  The  Eussian  Government  that  was  responsible  no 
longer  exists,"  they  said ;  "  therefore  let  us  blame  this  old  Govern- 
ment and  everybody  be  happy  " — ^because  nobody  was  to  blame. 

Senator,  if  you  will  permit  me  to  say  something  and  not  have  it 
put. in  the  record,  in  answer  to  that  statement  of  yours  that  is  not 
in  the  record:  I  knew  that  I  was  risking  my  position  in  Columbia 
when  I  started  in  and  answered  these  German  statements  in  the 
newspapers,  and  it  aroused  a  great  deal  of  opposition  among  certain 
pro-Germans;  and  while  they  could  not  directly  attack  me  because 
of  those  articles,  they  attacked  me  indirectly,  and  they  expressed 
their  opinion  that  it  was  not  dignified  for  a  professor  to  write  for 
the  newspapers. 

Senator  Nelson.  You  made  a  statement  that  you  knew  you  were 
risking  your  position  in  the  university. 

Mr.  Stoweix.  I  did. 

Senator  Nelson.  Why  would  it  risk  your  position?  Was  the 
university — ^the  administration  of  it — pro-German? 

Mr.  Stowell.  No  ;  you  could  not  say  that  at  all,  because  President 
Butler  had  taken  a  strong  stand  for  the  allies,  and  many  of  the  most 
influential  professors  had ;  but  by  coming  out  in  the  newspapers  and 
constantly  putting  out  articles  on  these  questions,  it  gave  the  pro- 
Germans,  the  men  who  were  hostile  to  me,  a  chance  to  talk. 

Senator  Nelson.  In  the  faculty? 

Mr.  Stowell.  In  the  faculty.  It  gave  them  an  opportunity  to 
criticize  me  for  doin^  something  which  they  said  they  considered  was 
not  according  to  strict  academic  standards. 
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Senator  Nelson.  How  mftny  were  there  in  the  faculty  that  were 
pro-German  in  spirit  f 

Mr.  Stowell.  This  is  strictly  among  ourselves.  I  don't  want  to  go 
into  that  question,  but  I  am  perfectly  willing  to  go  into  any  question 
which  the  committee  may  desire  to  ask  me  about. 

Senator  Nelson.  If  it  goes  to  the  temptation  that  you  were  subject 
to,  I  think  you  may  answer.    [Laughter.] 

Mr.  Stowell.  Is  this  matter  on  the  record  now? 

Senator  Overman.  If  you  do  not  want  it  to  go  in,  no. 

Mr.  Stowell.  If  you  want  it  in  the  record  it  shall  be  in  the  record. 
I  have  not  anything  to  hide.  Beal  publicity  is  a  great  thing  for  the 
country. 

Senator  Overman.  You  had  better  answer  the  Senator's  question. 
How  many  in  the  faculty  were  pro-German? 

Mr.  Stowell.  Why,  it  would  be  difficult  to  tell  how  many.  •  There 
was  Prof.  Burgess,  who  was  the  former  dean  of  the  graduate  f acuity^ 
in  political  science.    He  was  emeritus. 

Senator  Nelson.  I  think  I  can  help  you  out  a  little  on  this.  How 
many  members  did  you  have  all  together  in  the  faculty? 

Mr.  Stoweix.  I  don't  know.    I  suppose  about  40. 

Senator  Nedson.  State  as  nearly  as  you  can. 

Mr.  Stowell.  About  40.  There  might  have  been  half  of  that  num- 
ber; I  never  counted  them. 

Senator  Nelson.  What  proportion  of  the  40  was  pro-Grerman  in 
particular? 

Mr.  Stowell.  Oh,  I  do  not  think  a  very  large  proportion.  They 
were  more  "  peace-at-any-price." 

Senator  Nelson.  Well,  that  is  the  same  as  pro-Grerman. 

Mr.  Stowell.  I  think  so. 

Senator  Nelson.  Take  the  peace-at-an^-price  and  the  pro-Germans^ 
what  proportion  of  the  40  was  of  that  kind?    Half  of  tnem? 

Mr.  Stowell.  Do  you  mean  only  of  our  faculty,  or  do  you  mean 
the  whole  university? 

Senator  Nelson.  I  mean  the  whole  faculty  of  the  university. 

Mr.  Stowell.  Oh,  I  do  not  know  at  all.    1  was  only  in  one  faculty. 

Senator  Nelson.  I  thought  you  said  there  were  40  in  that  faculty. 

Mr.  Stov^ll.  Yes;  in  that  faculty. 

Senator  Overman.  In  that  faculty  of  40,  how  many  of  them  were 
peace-at-any-price? 

Mr.  Stowell.  Those  that  were  strongly  peace  men  ? 

Senator  Overman.  Peace-at-any-price. 

Mr.  Stowell.  Well,  that  requires  definition  again. 

Senator  Overman.  That  is  what  you  said. 

Mr.  Stowell.  Yes;  peace-at-any-price  and  the  men  that  early  in 
the  war  had  been  pro-German,  I  should  say  that  there  were  from 
25  to  50  per  cent. 

Senator  Overman.  Who  made  you  lose  your  place  in  that  institu- 
tion? 

Mr.  Stowell.  Would  you  like  to  have  me  go  into  that?  I  am 
perfectly  willing  to  do  so :  only,  if  I  do,  I  want  to  go  into  it  fully. 

Senator  Overman.  Did  you  lose  your  place  on  account  of  your 
anti-German  publications? 

Mr.  Stowell.  That  was  the  indirect  consequence  of  my  anti-Ger- 
man activity,  in  my  opinion.    It  was  a  combination  among  those  who 
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objected  on  that  score  and  those  who  were  really  just  as  proally  as 
I  was  but  who  did  not  consider  that  it  was  suitable  for  a  professor 
to  keep  publishing  articles  in  the  newspapers. 

Senator  Sterling.  When  did  you  lose  your  place,  Professor? 

Mr.  Stowell.  I  resigned  my  position,  but  the  action  taken  by  the 
university  was  such  that  I  felt  that  I  ought  to  resign. 

Senator  Sterling.  What  was  the  occasion? 

Mr.  Stowell.  The  action  ta^en  by  the  university  was  on  the 
ground  that  the  war  required  great  retrenchment,  and  to  meet  that 
retrenchment  they  had,  temporarily,  to  discontinue  certain  courses; 
and  they  appointed  a  committee  to  investigate  what  courses  should  be 
discontinued.  That  committee  made  a  report ;  and,  as  I  understand, 
the  president  of  the  university  sent  out  letters  to  the  men  whose 
courses  were  suggested  for  curtailment.  He  sent  out  letters  to  all  of 
those,  as  a  matter  of  form.  I  received  one  of  those  letters,  which 
stated  that  on  account  of  the  necessity  of  retrenchment  it  was  con- 
sidered advisable  temporarily  to  cut  down  the  courses  and  that  mine 
was  included. 

Senator  Sterling.  Was  that  a  course  in  international  law,  or  a 
branch  thereof? 

Mr.  Stowell.  That  was  international  law ;  all  my  work  was  inter- 
national law  in  that  department. 

Senator  Sterling.  Did  you  have  the  only  work  in  international 
litw? 

Mr.  Stowell.  No  ;  Prof.  Moore  was  the  head  of  the  department. 

Senator  Sterling,  Prof.  J.  B.  "Moore? 

Mr.  Stowell.  John  Bassett  Moore.    , 

Senator  Sterling.  Were  Mr.  Moore  and  yourself  the  only  ones 
who  had  to  do  with  that  course,  or  who  taught  that  course? 

Mr.  Stowell.  We  taught  different  courses.  I  taught  certain 
courses. 

Senator  Sterling.  Both  in  international  law? 

Mr.  Stowell*  All  in  international  law.  And  there  was  another 
man  there  by  the  name  of  Henry  Munro,  who  taught  one  other 
course. 

Senator  Sterling.  In  international  law? 

Mr.  Stowell.  Yes. 

Senator  Sterling.  Was  his  course  discontinued? 

Mr.  Stowell.  No.    He  was  an  instructor. 

President  Butler  had  recently,  before  that,  expre^ed  approval  of 
my  work.  Since  this  matter  is  on  the  record,  1  wish  to  make  the 
complete  statement  of  it  because  a  half  truth  is  a  very  pernicious 
thing;  and  since  it  is  to  be  on  the  record  here  I  wish  to  state  the 
whole  matter.    It  concerns  academic  freedom. 

Senator  Nelson.  What  is  the  use  of  going  into  that? 

Mr.  Stowell.  You  brought  this  out,  Senator. 

Senator  Nelson.  That  is  a  debatable  question;  that  is  an  academic 
question. 

Mr.  Stowell.  No  ;  but  this  matter,  you  see,  is  involved  and  now  is 
on  the  record. 

Senator  Overman.  Were  you  being  deprived  of  your  academic 
liberty? 

Mr.  Stowell.  Yes. 
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Senator  OnaucAK.  By  Colmnbim  UniTersity! 

Mr.  Stowell^  Yes. 

Senator  Nelson.  Do  yon  not  think  yon  had  been  kicking  over  the 
traces  a  little  in  writing  yoor  book  and  in  writing  the  newspi^er 
articles!    Was  that  part  of  yoor  function  as  a  professcn*! 

Mr.  Stowell.  Yes;  when  Germany  was  violating  the  law  of 
nations  and  I  was  a  professor  of  international  law,  I  oog^  to  do 
what  I  could  to  use  my  influence  <m  the  side  of  justice. 

Senator  Nclsoiv.  Do  you  not  gire  your  instruction  in  lectures! 

Mr.  SnowEu^  Yes,  I  did. 

Senator  Nelson.  You  were  supposed  to  confine  yourself  to  lec- 
tures! 

Mr.  &t\iwEix>  I  had  gone  to  the  president  of  the  uniTersaly  and 
was  ready  to  resign  in  the  faU  before  I  did  resign;  and  the  president 
of  the  university  expressed  the  highest  approval  of  my  wiH'k  and 
wanted  me  to  continue  and  said  that  thev  aU  liked  my  work;  he 
had  not  heard  any  disapproval  of  it  and  liked  the  course  I  had 
taken. 

Senator  Ovesican.  You  say  you  believe  in  publicity.  In  a  great 
institution  like  the  university,  did  you  think  that  Dr.  Butler  was 
guilty  of  tyranny  in  that  institution,  and  did  not  want  to  let  the 
truth,  as  he  saw  it,  come  out! 

Mr.  SrowEiXb  In  what  way! 

Senator  Overman.  You  said  the  university  was  depriving  the  men 
of  their  liberty. 

Mr.  StowelL  I  was  put  in  the  positi<m  where  I  was  forced  out 
because  I  had  made  a  proper  use  of  my  academic  freedom. 

Senator  Ovebxan.  Was  that  the  policy  of  the  university!  Do  I 
understand  you  to  say  that! 

Mr.  Stoweu..  Yes ;  that  was  done  by  the  university. 

Senator  Ovehican.  That  was  the  poliCT  of  the  university,  was  it. 
to  deprive  men  of  their  liberty  of  speech! 

Mr.  Stoweli^  That  was  done  in  this  case. 

Senator  Sterling.  Who  prompted  vou  to  send  in  your  rengnation 
to  Dr.  Butler  in  1914! 

Mr.  Stoweix.  That  was  the  matter  that  I  suggested  going  into. 
You  see,  I  am  perfectly  willing  to  tell  the  whole  matter;  there  is  no 
objection  at  all.  The  only  reason  I  did  not  before,  at  the  time  I 
resiemed,  was  because  we  were  in  a  condition  of  war,  and  I  did  not 
think  an3rthing  ought  to  be  taken  up  to  divert  attrition.  If  you 
would  like  to  have  me  answer  that  question.  I  would  be  glad  to  go 
into  it ;  but  I  do  not  want  to  answer  it  in  a  half  way,  that  is  alL  I 
went  to  President  Butler  in  the  falL 

Senator  Overman.  Do  you  mean  to  say  it  is  the  policy  of  the  insti- 
tution to  deprive  anyone  of  liberty  of  speedi,  in  the  interest  of 
Germany  ! 

Mr.  Stowell.  No.    President  Butler  was  as  proallv  as  I  was. 

Senator  Overman.  And  he  was  a^inst  you  because  you 

Mr.  SrowEUi.  No;  he  was  for  me — ^President  Butler  was;  but  he 
did  not  stand  up  for  me  when  these  other  people  were  against  me. 

Senator  Nelson.  Was  not  this  the  trouble,  Professor:  That  they 
thou{i:ht  you  were  milk  and  water — trying  to  carry  water  on  both 
shoulders! 
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Mr.  Stowsll.  No;  they  did  not  think  that.  It  would  have  been 
all  right  if  it  had  been  that.  Nobody  ever  said  that  until  it  was  said 
before  this  committee. 

Senator  Nelson.  What  is  that? 

Mr.  Stowell.  This  is  the  fibret  time  I  have  ever  had  that  said 
of  me. 

Senator  Nelson.  No.  But  the  description  of  your  book  and  your 
actiyitjr  and  your  review  of  von  Mach's  book — ^1  may  do  you  an  in- 
justice in  saymg  this,  but  it  rather  leaves  the  impression  on  my  mind 
that  it  was  a  kind  of  milk-and-water  affair:  that  you  were  trying  to 
be  "good  Lord  and  good  devil "  to  both  sides.  Now,  I  may  do  you 
an  injustice  there,  but  I  am  just  telling  you  the  spirit  that  moves  me. 

Mr.  Stowell.  I  think  you  certainly  do.  Lord  Bryce  has  pub- 
lished the  statement  that  my  book  on  the  war  was  one  of  the  b^t — 
he  gave  another  one  and  mine  as  the  best  treatment  of  the  war — 
that  is  to  say,  the  best  treatment  of  that  phase  of  the  war,  the  be- 
ginning. 

Senator  Nelson.  It  was  not  looked  upon  as  a  very  pronounced  pro- 
ally  book,  was  it  ? 

Mr.  Stowell.  Yes ;  it  was ;  very. 

Senator  Nelson.  I  am  sorry  I  have  not  read  your  book. 

Senator  Steslino.  A  strange  thing  about  that  is,  that  in  December, 
1914,  you  were  at  a  dinner  with  Drs.  Albert  and  Hale,  and  then  that 
you  had  association  with  Demburg,  the  German  exchange  professor, 
and  Rumely,  and  all  those. 

Mr.  Stowell.  If  you  weie  writing  a  book  about  the  war,  in  which 
you  wanted  to  get  both  sides,  you  would  go  to  every '  source  of  in- 
formation to  try  to  get  it,  and  that  was  all  that  I  did.  At  the  time 
when  I  lunched  wiQi  Albert  and  Hale  I  did  not  know  anything 
about  them.  I  did  not  know  what  Germany  was  at  as  well  as  I  did 
later.  Did  you  wish  me  to  answer  that  question  about  the  visit  to 
President  Butler,  Senator  Sterling? 

Senator  Sterling.  No ;  I  did  not  ask  it  as  a  question ;  I  did  not 
put  it  in  the  form  of  a  question,  exactly,  but  rather  as  a  suggestion. 

Mr. -Stowell.  The  reason  that  I  had  offered  to  tender  my  resig- 
nation— ^I  did  .not  offer  to  tender  my  resignation — ^but  the  reason  I 
went  to  see  the  president  of  the  university  at  that  time  was  because 
there  was  so  much  friction  caused  by  my  writing  in  the  papers,  and 
I  thought  if  it  was  a  cause  of  dissension  in  the  university  I  had  bet- 
ter get  out.    That  was  really  the  gist  of  it. 

In  answering  the  implication  in  Senator  Nelson's  statement  I  do 
not  wish  to  aUow  that  to  stand,  because  that  would  be  the  most 
serious  implication  that  could  be  made  against  a  man,  in  my  opinion, 
who  had  studied  the  facts — ^to  be  pro-German  or  to  carry  water  on 
both  shoulders  about  it — ^because  1  was  square  fi:om  the  shoulder  in 
condemning  Germany. 

Senator  Nelson.  What  I  meant  by  that,  Professor,  was  that  you 
were  not  pronouncedly  on  either  side. 

Mr.  Stowell.  I  was  so  pronounced  that  a  great  many  people  said 
that  I  ceased  to  be  academic,  and  that  was  one  of  the  scores  that  was 
raised  against  me.  Now,  I  wish  to  say  that  when  the  Germans  exe- 
cuted Capt.  Fryatt,  that  I  was  the  first  person  to  protest.  I  was  at 
Seal  Harbor  and  I  sent  a  telegram  to  the  New  York  Times,  and  you 
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can  find  it  in  there;  and  it  was  several  days  after  that  before  any- 
body else  in  the  country  raised  any  prot^^t  I  wish  to  state  also 
that  in  an  article  that  I  wrote,  that  was  published  in  the  New  York 
American,  I  set  forth  the  policy,  in  regard  to  submarine  warfare, 
that  the  Grovemment  afterwards  adopted,  and  as  far  as  I  know  1 
was  the  first  one  that  set  that  policy  forth.  I  wish  to  state  farther 
that  the  published  correspondence  of  our  Government  shows  that  in 
an  informal  letter  to  the  allied  Governments,  of  January  18,  1916. 
Mr.  Lansing,  Secretary  of  State,  suggested  that  the  right  to  axin 
merchantmen  be  abandoned,  and  when  that  letter  became  public, 
some  time  later,  and  as  soon  as  it  did  become  public,  I  wrote  an  article 
protesting  against  any  attempt  to  get  the  albes  to  abandon  what  was 
their  ri^t.  The  quid  pro  quo  for  this  abandonment  was  to  have 
been  that  the  Grermans  woula  tiien  observe  the  law,  and  I  made  the 
statement  that  it  was  a  peculiar  procedure  to  demand  that  one  per- 
son give  up  his  rights  so  that  the  other  person  would  observe  the  law. 

Senator  Nelson.  I  think,  on  that  point,  you  are  evidently  on  the 
right  track. 

Afr.  Stoweli«.  Then  in  a  lecture  at  Columbia  I  told  the  audience 
that  we  ought  to  have  gone  into  the  war  after  the  Ltmtania  and  a 
lot  of  Grermans  in  the  audience  got  up  and  left,  and  I  said,  ^  That  is 
the  trouble,  when  you  want  to  discuss  these  questions  people  will 
not  stay  and  hear  what  you  have  to  say,''  and  a  woman  in  the  audi- 
ence, in  a  broken  accent,  replied,  ^  VelL  den,  vy  dcm't  you  say  some- 
ding  dot  iss  true?  " 

I  do  not  consider  that  as  carrying  water  on  both  shoulders. 

Then  when  we  were  on  the  point  of  going  into  the  war,  when 
President  Wilson  had  broken  on  relations  with  Germany,  there  was 
a  great  deal  of  talk  about  armed  neutrality,  and  a  lot  of  the  pro- 
Germans,  or  peace-at-any-price  people,  were  writing  articles  in  favor 
of  not  arming  our  vessels,  which  would  have  been,  in  my  opinion, 
cowardly  behavior,  and  I  advocated  declaring  war  on  Germany  and 
not  that  half-way  procedure;  and  I  organizedwith  a  group  of  men — 
I  was  one  of  them — a  pilgrimage  to  come  on  here  to  Washington  to 
advocate  the  declaration  of  war  against  Germany,  and  we  came  on 
here  and  we  saw  some  of  the  Members  of  Congress  and  we  drew  up 
resolutions  which  were  sent  to  President  Wilson,  and  received  a  let- 
ter of  thanks  to  the  chairman  of  that  conmiittee. 

Senator  Ovkrman.  Who  was  chairman  of  that  committee! 

Mr.  Stowell.  Prof.  Famum,  of  Yale.  Rrof .  Janeway,  of  Johns 
Hopkins,  was  on  the  committee,  and  Prof.  Mitchell,  of  Columbia^  if  I 
remember  cwrectly,  and  Prof.  Thayer  also. 

Senator  Overman.  And  you  say  you  organized  this  work  yourself! 

Mr.  SrrowEEX.  Yes;  and  then  when  that  was  oyer  I  went  back  to 
New  York  and  I  spent  all  my  spare  time  organizing  the  Patriotic 
•  Service  League  in  New  York  to  do  war  work,  and  we  have  done  all 
the  war  work  in  that  part  of  New  York  City;  we  have  done  all  the 
liberty 'loan  campaigns;  we  have  done  all  the  food  matters.  All  of 
that  has  been  done  by  this  league  that  was  there  organized.  And  in 
the  matter  of  getting  up  that  organization  and  carrying  it  into  an- 
other district  I  spent  $3,000.  The  purpose  in  my  making  this  state- 
ment is  only  to  cover  this  matter  of  the 

Senator  Nelsok.  Did  any  of  your  league  enter  the  fighting  ranks 
of  our  Army? 


BBBWINQ  AND  LIQUOB  IKTEBB8TB  AND  GBBMAN  PBOPAQANDA.      2189 

Mr.  Stoweli*.  The  present  president  of  the  league  is  Mr.  Coudert, 
and  the 

Senator  Nelson.  I  mean  did  they  enter  the  fighting  ranks  of  the 
Army — ^the  Infantry,  Cavalry,  or  Artillery  ? 

Mr.  Stowell.  Yes ;  one  man,  I  think^  who  worked  with  me  in  the 
office  volunteered,  and  while  he  was  waiting  to  go  into  the  Army  he 
came  there  to  the  office  at  half -past  8  every  day  and  worked  until  5 
as  a  volunteer  worker — one  of  the  finest  examples  of  patriotism  that 
I  have  ever  seen ;  and  then  he  went  over  there  fighting,  and  has  been 
on  messenger  service,  which,  of  course,  is  very  dangerous  service; 
and  he  wrote  me  about  that,  evidently  enjoying  this  opportunity  for 
greater  service.    That  was  the  class  of  people  we  had. 

Senator  Nelson.  Yes ;  but  he  was  not  in  the  trenches  ? 

Mr.  Stowell.  Yes;  he  was  in  the  trenches,  and  then  he  was  in  this 
still  more  dangerous  service. 

Senator  Nelson.  You  said  that  he  was  in  the  messenger  service? 

Mr.  Stowell.  Oh,  he  was  carrying  messages  at  the  front.  They 
were  out  in  the  open,  at  the  front,  and  they  were  being  shot  very 
rapidly  carrying  the  messages. 

Senator  Nelson.  Oh,  yes. 

Senator  Overman.  That  was  your  clerk? 

Mr.  Stoweix.  Yes ;  he  was  doing  that  work.  This  was  all  volun- 
teer service.  Later  we  had  clerical  assistance,  but  all  this  was  volun- 
teer service  by  the  people  there  in  the  community  trying  to  help  in 
the  war  work. 

Senator  Nelson.  There  was  a  time.  Professor,  when  we  needed  more 
5»ldiers  than  we  needed  these  peace  leagues. 

Mr.  Stowell.  This  was  not  a  peace  league. 

Senator  Nelson.  No;  but  I  mean  these  leagues  that  there  was  such 
a  multitude  of  in  the  country. 

Mr.  Stowell.  I  told  you  that  I  never  believed  in  this  peace  propa- 
ganda and  I  never  had  anything  to  do  with  it,  because  it  was  not 
calculated  to  help  the  country  and  it  was  on  the  wrong  track.  Pa- 
triotism was  what  was  needed,  and  I  realized  that,  and  so  I  never  had 
anything  to  do  with  these  peace-at-any-price  or  peace-propaganda 
leagues. 

Senator  Nelson.  No;  but  I  mean  there  were  so  many  leagues  of 
all  kinds. 

Mr.  Stowell.  We  needed  the  military  action  first,  of  course. 

Senator  Nelson.  Yes;  of  course. 

Mr.  Stowell.  I  think  that  is  all,  unless  there  are  any  further 
questions. 

Senator  O^rERMAN.  What  is  your  ace? 

Mr.  Stowell,  Forty-three.  I  shomd  have  said  that  I  was  prac- 
ticing law  here. 

Senator  Overman.  You  are  practicing  law  here  now? 

Mr.  Stowell.  Yes. 

Maj.  Humes.  There  is  one  (]|uestion  that  I  would  like  to  ask  you. 
You  stated  that  you  had  been  importuned  by  attorneys  representing 
the  German  Government  to  take  up  the  German  cause  and  do  some 
writing  or  propaganda  work  in  their  behalf.    When  was  that? 

Mr.  Stowell.  No  ;  I  can  not  say  that  I  was  importuned ;  that  is  a 
misunderstanding. 
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Ma  j.  Humes.  My  recollection  is  that  you  made  that  statement  early 
in  your  testimony. 

Sir.  Stoweu^.  If  I  did,  it  is  erroneous.  What  I  thought  I  said 
was  that  I  had  been  offered  a  retainer  by  one  of  the  lawyers  of  the 
Germans  interested  in  a  matter  involving  international  law. 

Maj.  Humes.  A  retainer? 

Mr.  Stowell.  Yes. 

Maj.  Humes.  What  was  the  issue  in  the  litigation  in  which  you 
were  offered  a  retainer  ? 

Mr.^  StowelI/.  That  was  in  the  Appam,  case. 

Maj.  Humes.  That  is  the  case. of  the  steamship  Appamf 

Mr.  Stowell.  Yes. 

Maj.  Humes.  Who  were  the  attorneys  representing  the  Grerman 
Government  in  that  matter  who  solicited  your  assistance  and  offered 
you  a  retainer? 

Mr.  Stowell.  Hays,  Kauffman  &  Lindheim.  Mr.  Lindheim 
asked  me. 

Maj.  Humes.  Yes. 

Mr.  Stowell.  And  Mr.  Coudert  also  asked  me  to  prepare  some  ma- 
terial on  the  other  side.  Mr.  Coudert  sent  me  a  check  for  $200  and 
asked  me  to  prepare  a  report  on  the  matter  contained  in  the  Hague 
conference  discussion.  I  returned  him  the  check,  because,  as  I  told 
him,  I  did  not  wish  to  take  money  in  these  matters.  I  wished  to  keep 
entirely  independent,  but  I  would  prepare  for  him  the  material  and- 
would  send  it  to  both  sides. 

Senator  Nelson.  Did  yon  prepare  such  a  statement  ? 

Mr.  Stowell.  I  did.  I  translated  a  lot  of  the  matters  in  the 
Hague  conventions  that  related  to  the  Appam  case,  and  I  sent  copies 
to  both  sides. 

Senator  Nei^on.  Did  you  come  to  the  same  conclusion  as  the 
Supreme  Court  of  the  United  States  did  in  that  case  ? 

Mr.  Stowell.  In  the  Appam  case? 

Senator  Nelson.  Yes. 

Mr.  Stoweli/.  No;  I  did  not.  I  considered  that  it  was  to  the 
American  interest,  as  we  used  to  be  before  you  have  a  league  of  nations^ 
to  be  able  to  intern  its  prizes  in  different  parts  of  the  world.  I  did 
not  make  any  statemmt.  I  just  brought  out  what  the  Hague  had 
said  and  made  translations.  That  was  a  matter  of  documents^  really^ 
bringing  that  material  together,  and  that  was  really  what  Mr.  Cou- 
dert wanted. 

Senator  Nelson.  You  did  not  draw  any  conclusions,  then,  from  the 
authorities  you  quoted? 

Mr.  Stowell.  No.  That  was  what  Mr.  Coudert  really  wanted  me 
to  do,  because  he  knew  I  had  been  at  The  Hague  and  he  wanted  me 
to  investigate  that  particular  matter  for  him. 

Senator  Nelson.  The  Supreme  Court  took  a  different  view  from 
the  authorities  you  cited  in  your  brief? 

Mr.  STOWEMi.  No ;  they  took  a  different  view  from  what  I  thought 
was  the  law. 

Senator  Nelson.  Well,  that  is  what  I  meant. 

Mr.  Stowell.  And  if  the  matter  ever  goes  to  arbitration  I  should 
expect  the  Supreme  Court  to  be  reversed  on  it,  as  has  happened  once 
or  twice  in  our  history. 
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Senator  Nelson.  That  is,  you  do  not  think  that  the  decision  of  the 
Supreme  Court  closed  the  matter? 

Mr.  Stowell.  I  do  not  know  as  it  will  ever  so  to  arbitration  again^ 
because  so  many  of  these  questions  are  settled  by  the  war;  and  I  do 
not  think  that  will  ever  be  raised. 

Senator  Nelson.  You  think  that  the  Supreme  Court  made  a 
mistake  ? 

Mr.  Stowell.  I  think  they  were  mistaken  in  that  case. 

Senator  Nelson.  In  that  case  t 

Mr.  Stowelu  Yes. 

Maj.  Humes.  What  newspapers  were  you  writing  articles  for, 
aside  from  the  book  that  you  wrote? 

Mr.  Stowell.  I  wrote  for  every  newspaper  that  asked  me,  on 
condition  that  when  I  was  asked  fbr  an  article  I  might  also  give  it 
to  any  newspaper  that  wanted  it,  and  that  if  I  ^ve  an  article  to  the 
newspaper  it  must  print  it  and  print  it  exactly  as  it  was ;  that  was  so  to 
protect  me  from  doing  useless  work  for  them  and  also  to  be  sure  that 
if  they  wanted  to  get  what  I  considered  was  an  expert  and  fair 
opinion  they  would  ffet  it ;  and  when  they  did  not  know,  or  did  not 
think  they  knew,  what  the  answer  would  be,  they  were  sometimes 
afraid  to  ask  my  opinion  for  fear  they  might  get  what  they  didn't 
want  to  print. 

Maj.  HuMEa  You  are  getting  away  from  the  question  of  the  news- 
papers.  What  newspapers  di^  actuaUy  ask  you  to  write  for  them 
and  did  you  write  for  I 

Mr.  Stowell.  I  wrote  for  the  Times,  the  World,  the  American,  the 
Tribune,  and  the  Herald.  What  other  papers  are  there  in  New 
York?    I  do  not  remember  for  the  instant.    1  wrote  for  the  Sun. 

Senator  Nelson.  Did  you  ever  write  for  the  Mail? 

Mr.  Stowell.  Never. 

Senator  Nelson.  Or  the  Americim  ? 

Mr.  Stowell.  Yes. 

Senator  Nelson.  Or  the  Journal  ? 

Mr.  Stowell.  No  ;  I  never  wrote  for  the  Journal. 

Senator  Overman.  All  of  these  articles  you  wrote  at  the  request 
of  the  papers  themselves? 

Mr.  Stowell.  Yes. 

Senator  Overman.  Or  did  you  write  them  voluntarily  and  put 
them  in? 

Mr.  Stowell.  I  wrote  only  one  or  two  articles  volimtarily.  The 
Fryalt  case  was  one  on  which  I  wrote  voluntarily. 

Senator  Nelson.  Did  you  get  paid  for  these  articles  ? 

Mr.  Stowell.  Only  in  two  or  three  instances.  I  wrote  also  for  the 
magazines,  and  1  got  some  pay  from  those  articles  in  the  magazines. 

I^nator  Nelson.  What  magazines? 

Mr.  Stowell.  The  Outlook  and  the  Century  and  the  New  Eepublic 
and  the  Nation.    I  think  that  was  aU.    Is  that  all,  Mr.  Chairman? 

Senator  Overman.  That  is  all,  sir. 

In  honor  of  our  deceased  ex-President,  Theodore  Eoosevelt,  this 
committee  will  follow  the  action  of  the  Senate  of  the  United  States 
and  adjourn  at  this  time. 

(Whereupon,  at  11.55  o'clock  a.  m.,  the  subcommittee  adjourned 
until  to-morrow,  Thursday,  January  9, 1919,  at  10.80  o'clock  a.  m.) 
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THUB8DAY,  JANUABY  9,  1919. 

United  States  Senate, 
Subcommittee  op  tbce  Committee  on  the  Judiciary, 

Washdngton^  D,  C. 

The  subcommittee  met,  pursuant  to  adjournment,  at  10.30  o'clock 
a.  m.,  in  room  226,  Senate  Office  Building,  Senator  Lee  S.  Overman 
presiding. 

Present:  Senators  Overman  (chairman).  King,  Wolcott,  Nelson, 
and  Sterling. 

Senator  Overman.  The  committee  will  come  to  order.  Mr.  Bie* 
laski,  will  you  take  the  stand  ? 

TESTIMONY  OF  MB.  A.  BBTTGE  BIELASEI— Besumed. 

Maj.  Humes.  Mr.  Bielaski,  there  has  been  a  statement  made  here 
with  reference  to  the  activity  of  an  agent  of  your  department,  or 
an  alleged  agent  of  the  department,  by  the  name  of  Ambrose.  The 
statement  has  been  made  that  while  he  was  in  the  employ  of  your 
department  he  was  doing  work  for  the  Northern  Trust  Co.  in  con- 
nection with  some  litigation  that  they  were  interested  in  with  ref- 
erence to  Gaston  B.  Means.  Will  you  state  as  to  whether  or  not 
Ambrose  was  ever  used  by  the  Northern  Trust  Co.  while  he  was 
on  the  pay  roll  of  the  Department  of  Justice,  or  in  your  employ  ? 

Mr.  Bielaski.  I  thiuK  all  those  facts  were  fully  brought  out  in 
the  litigation.  Mr.  Ambrose  was  an  agent  of  the  Department  of 
Justice — ^had  been  for  a  considerable  period  of  time.  He  asked  for 
and  was  granted  leave  of  absence  from  the  department  and  went 
into  the  employ  of  persons  who  were  interested  in  the  prosecution 
of  Means  in  a  State  case  down  in  North  Carolina.  He  worked  on 
that  matter  for  quite  a  period  of  time,  returned  to  the  employ  of 
the  department,  I  think  for  two  days,  or  something  like  that,  and 
resigned,  and,  I  think,  continued  in  the  employment  of  that  Chicago 
company,  whatever  the  name  of  that  company  was,  which  was  in- 
terested in  the  financial  side  of  the  Means  transaction. 

Maj.  Humes.  Was  he  under  your  control  or  in  the  service  of  the 
Federal  Government  during  the  time  that  he  was  doing  this  work 
for  the  Northern  Trust  Co.  i 

Mr.  Bielaski.  Oh,  in  no  way ;  except  that,  of  course,  w^e  might  have 
recalled  him  from  leave  of  absence  at  any  time,  had  we  seen  fit. 
After  that  he  never  even  returned  to  the  department,  except  for  a 
period  of  two  days  or  something  like  that ;  just  a  nominal  tim^. 
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Maj.  Humes.  During  this  time  that  he  was  on  leave  was  he  in  the 
pay  of  the  Department  of  Justice? 

Mr.  BiELASKi.  I  do  not  recall  whether  any  of  his  leave  was  with 
pay  or  not.    I  think  not.    I  think  it  was  without  pay. 

Maj.  Humes.  Yes. 

Mr.  BiELASKi.  But  that  is  all  a  matter  of  record. 

Maj.  Humes.  And  if  there  was  any  of  it  with  pay,  it  was  because 
of  a  vacation  that  he  was  entitled  tof 

Mr.  BiEiiASKi.  Yes. 

Senator  Overman.  Mr.  Bielaski,  did  you  have  any  correspondence 
with  this  company  to  release  this  man  at  -his,  Ambrose's,  request? 

Mr.  Bielaski.  It  was  at  Ambrose's  request,  because  the  compensa- 
tion offered  him,  of  course,  was  much  larger  than  the  Government 
was  paying  him.    It  was  an  opportunity  for  him. 

Senator  Overman.  You  had  no  correspondence  with  the  company? 

Mr.  BiEiiASKi.  None  that  I  recall.  I  do  not  think  I  even  knew 
that  he  went  with  them. 

Senator  Overman.  Yes. 

Mr.  Bielaski.  Of  course,  we  had  some  slight  interest  in  anything 
that  might  be  developed  concerning  Means,  in  so  far  as  it  would 
affect  his  employment  by  the  German  Government. 

Senator  Overman.  There  was  a  man  by  the  name  of  Olsen,  was 
there  not,  that  Mr.  Means  spoke  about? 

Maj.  Humes.  Yes;  he  also  stated  that  a  man  by  the  name  of  Olsen, 
a  special  agent  of  the  Department  of  Justice,  was  concerned  in  this 
matter.    Have  you  any  knowledge  of  that? 

Mr.  Bielaski.  I  have  no  knowledge  of  any  such  person  or  trans- 
action, and  I  have  been  informed  by  my  office  that  they  have 
searched  the  records  of  the  department  and  that  no  such  employ- 
ment ever  existed. 

Maj.  Humes.  You  have  not  any  record  of  a  special  agent  by  the 
name  of  J.  T.  Olsen  ? 

Mr.  Bielaski.  I  have  been  informed  by  the  office  that  there  is  no 
record,  and  I  have  no  personal  knowledge  of  any  such  thing,  at  all. 
The  records  have  been  very  carefully  searched,  as  I  understand,  by 
the  officials  in  the  office,  by  the  appointment  clerk's  office,  and  the 
disbursing  clerk's  office,  and  in  every  way  by  which  the  name  might 
be  discovered. 

Maj.  Humes.  Is  there  any  other  question  that  the  committee 
wanted  to  ask  concerning  this  particular  matter? 

Senator  Sterling.  I  have  none.  The  chairman  may  have  some 
questions. 

Senator  Overman.  I  understand  you  to  say  you  had  nothing  tc 
do  with  this  surety  company? 

Mr.  Bielaski.  Oh,  no,  nothing  at  all ;  except  we  furnished,  for  the 
information,  I  think  it  was,  of  Means's  attorneys,  a  complete  state- 
ment of  his  exact  relations  with  the  department;  I  thinK,  possibly, 
we  furnished  you  like  information  of  some  man,  and  we  had  pro- 
duced the  facts  through  proper  witnesses  in  Chicago  at  the  time  of 
the  trial. 

Senator  Overman.  The  trial  in  Chicago  ? 

Mr.  Bielaski.  Yes;  there  was  a  trial  m  Chicago — ^I  do  not  know 
who*  the  parties  to  the  action  were,  but  Means  was  one  of  them — over 


•-* 


BBEWINO  AISD  LIQUOB  INIEKBBTB  AKD  GEBMAN  PBOPAGANDA.       2195 

the  will,  I  think  it  was,  of  this  Mrs.  King  who  was  killed  in  North 
Carolina.  They  desired  to  show  in  evidence  there  the  exact  relation 
of  Ambrose  to  the  department  during  the  time  he  was  working  in 
the  case,  and  we  had  the  head  of  our  Chicago  office  testify  to  the 
facts. 

Maj.  Humes.  Mr.  Bielaski,  the  attention  of  the  committee  has 
been  called  to  what  is  commonly  known  as  the  German  Insurance 
Pool,  and  the  committee  would  like  to  have  you  supply  them  with 
such  information  as  you  can  as  to  the  operation  of  that  pool  and  the 
purpose  of  it  and  the  extent  of  its  activities. 

Mr.  Bielaski.  I  assume  you  mean  the  German  Marine  Insurance 
Pool? 

Maj.  Humes.  Yes. 

Mr.  Bielaski.  There  was  a  German  Fire  Insurance  Pool,  which 
matter  is  really  pending  in  the  office  of  the  United  States  attorney 
in  the  southern  district  of  New  York,  and  I  do  not  think  it  is  in 
^ape  to  be  discussed  publicly.    But  the  Marine  Insurance  Pool 

Maj.  Humes.  That  is  what  I  refer  to. 

Mr.  Bielaski.  Mr.  De  Woody,  who  was  the  head  of  our  New  York 
office,  and  Special  Agent  S.  O.  Yanderpool  of  that  office,  made  quite 
an  extensive  investigation  into  that  question,  because  at  the  outset 
of  the  investigation  it  seemed  as  though  there  was  a  very  great  pos- 
sibility— probability — that  the  plan  had  been  carried  into  effect  and 
was  still  in  operation*  It  developed,  however,  that  it  was  a  plan 
which  never  was  consiunmated.  The  reports  are  very  lengthy  and 
contain  very  copious  extracts  from  the  ori^nal  records.  But  the 
main  facts  are  that  in  1914  the  German  marine  insurance  companies 
came  largely  into  the  marine  insurance  business  in  the  United  States, 
which  had  before  that  time  been  very  largely  done  by  English  com- 
panies and  to  some  extent  by  American  companies. 

So  that  when  the  war  broke  out — ^in  August,  1914 — a  man  named 
Franz  Hermann,  who  was  an  alien  German,  was  at  the  head  of  the 
firm  known  as  Hermann  &  Co.,  and  was  the  New  York  representa- 
tive of  the  Nord-Deutsche  Insurance  Co.  and  the  Mannheim  Insur- 
ance Co.,  two  German  insurance  companies.  He  was  also  the  repre- 
sentative of— I  think  thCT  called  it — ^the  Atlantic  division  of  the  Fire- 
man's Fund  Insurance  Co.,  of  San  Francisco,  of  which  J.  B.  Levison 
was  the  head,  and  who  maintained  very  intimate  relations  with 
Hermann. 

After  the  war  broke  out  the  question  of  marine  insurance  became 
a  very  important  one  indeed  for  the  German  Government,  because 
the  English  companies  would  not  insure  cargoes  or  vessels  intended 
to  carry  goods  to  or  for  blacklisted  firms,  nor  would  they  insure 
cargoes  destined  to  neutral  countries  adjacent  to  Germany,  antici- 
pating that  those  cargoes  might  be  sent  to  Germany.  So  that  the 
question  of  marine  insurance  was  a  very  important  one  for  the  Ger- 
man people.  They  could  not  move  their  goods  either  to  South 
America  or  to  neutral  countries  in  Europe  without  some  form  of 
insurance. 

They  formed  in  Germany  two  insurance  pools,  for  the  purpose  of 
lending  additional  funds  and  additional  credit  to  the  representatives 
in  this  country,  so  that  the}r  would  be  in  a  position  to  take  care  of 
cargoes  and  vessels  which  might  appear. 
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^liile  there  were  two  fands^  there  does  not  seon  to  have  been  any 
particular  distinction  except  as  to  one  of  them.  They  could  insure 
sailing  vessels  and  certain  other  classes  of  vessels;.  The  man  who 
handled  it  in  this  country  said  that  their  having  made  these  two 
funds  was  due  largely  to  their  not  understanding  the  exact  situa- 
tion over  here  rather  than  to  any  necessity  for  an  exact  divisi<Hi. 

The  German  Government  participatecf  to  some  extent  in  these 
funds:  just  the  exact  proportion  I  do  not  know,  but  to  such  an  ex- 
tent that  Albert  was  made  one  of  the  commissioners  representing 
the  pool  and  Herrmann  the  other.  The  arrangement  was  that  Albert 
must  O.  K.  all  insurance  written  and  that  no  losses  could  be  paid 
without  his  approvaL  So  that  the  whole  transaction  was  under  the 
control  and  direction  of  Albert  as  an  official  of  the  German  Goir- 
emment.  In  addition,  he  had  an  arrangement  whereby  he  was  paid 
2  per  cent  on  the  money  that  the  German  Grovemment  had  put  into 
the  pool. 

At  some  time,  I  think  early  in  1915,  Mr.  Wade  Robinson,  who  was 
a  member  of  Hermann's  firm,  went  to  Grermany  and  had  a  confer- 
ence with  the  people  over  there  who  were  interested  in  this  matter, 
and  perfected  these  arrangements.  He  was  given  at  that  time  a 
letter  of  introduction  by  Mr.  Bemstorff,  and  all  of  his  workr  w«a 
furthered  by  the  German  Government. 

The  recora  is  full  of  correspondence  between  the  German  Gov- 
ernment in  Berlin  and  their  representatives  over  here,  discussing  the 
details  of  the  pool,  which  I  do  not  think  are  worth  reading  except 
in  small  part.  I  will  leave  this  report  with  the  committee,  so  that 
if  there  is  any  part  of  it  that  is  interesting  to  them  it  can  be  pot 
in  the  record. 

November  17,  1915 — this  appears  on  page  15  of  this  report,  if 
you  want  to  verify  it  at  any  tmie — ^Albert  reported  to  the  depart- 
ment of  the  interior  in  Berlin  that  he  had  opened  two  credits  for 
the  firm  of  F.  Herrmann  &  Co.  to  the  amount  of  $500,000.  These 
credits  were  secured  by  depositing  with  two  banks,  one  the  Mer- 
chants' &  Metals  National  Bank  in^ew  York  City  and  the  other  the 
Mannheim  Insurance  Co.,  $500,000  of  Imperial  German  Treasury  5 
per  cent  notes  as  collateral  for  the  notes  or  promises  to  pajr  in  tnat 
amount  of  the  company.  He  also  put  up  $500,000  in  an  identical 
arrangement  for  the  Nord-Deutsche  Co.  at  the  Chase  National  Bank 
of  New  York  City.  These  additional  securities  were  put  up  for  the 
purpose  of  increasing  the  insuring  capacities  of  the  companies  to 
handle  the  business.  The  Wagner  steamship  lines  desired  insurance, 
to  make  regular  trips  to  South  America,  and  it  was  necessary,  to  sat- 
isfy the  insurance  commissioner  of  New  York,  that  they  have  addi* 
tional  secunty.  It  was  a  rather  flimsy  transaction,  however,  because 
Albert  had  an  understanding  with  the  companies  that  they  could 
make  no  use  whatever  of  this  collateral,  in  the  way  of  disposing  of  it, 
without  his  consent. 

Beginning  about  this  time,  Albert's  office  began  to  look  forward 
to  the  possibility  of  severance  of  diplomatic  relations  and  the  possi- 
bility of  this  country  getting  into  the  war,  and  they  wanted  to  save 
for  the  Gennan  companies  and  the  German  Government  their  insur- 
ance business.  So  that  they  contemplated  the  organization  of  what 
they  called  an  American  company. 
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I  should  say  before  going  into  that,  that  the  German  ambassador 
and  Albert's  office  circularized  people,  confidentially,  in  South  Amer- 
ica and  in  the  United  States,  includmg  quite  a  list  of  people,  about  the 
desirability  of  patronizing  these  German  insurance  companies,  so 
that  the  Government  was  able  to  throw  a  large  amount  of  business 
to  the  German  companies  through  the  confidential  circular  and  the 
confidential  letters  of  Albert  and  Bemstorff.  They  also  organized 
an  insurance  department  in  the  firm  of  F.  Stallforth  &  Co.,  for  the 
purpose  of  handling  some  of  the  South  and  Central  American  in- 
surance business  which  the  firm  of  Herrmann  &  Co.  were  not  so  well 
equipped  to  handle,  in  the  judgment  of  Albert,  as  expressed  in  a 
memorandum  which  he  prepared.  Stallforth  &  Co.  had  been  en- 
gaged in  banking  and  similar  business  in  Mexico  and  were  possibly 
more  familiar  with  Spanish  and  Latin  American  conditions  than 
were  Herrmann  &  Co.  They  first  considered,  before  they  considered 
the  possibility  of  organizing  an  absolutely  new  company,  the  use 
of  the  Fireman's  Fund  Insurance  Co.  which  I  mentioned.  Mr.  Herr- 
mann, I  think  it  was  in  a  memorandum  to  Albert,  after  reviewing 
the  situation  as  to  the  organization  of  companies  here,  said : 

Possibly,  even  in  case  of  war,  there  might  still  be  a  possibility  for  us  to 
work  out  some  scheme  by  which  part  of  the  business  may  be  saved  to  those 
two  companies,  and  that  is  by  re-insuring  the  Fireman's  Fund  Insurance  Com- 
pany, to  which  company  all  the  Mannheim's  and  Nord  Deutsche's  business 
would  be  transferred,  with  a  company  of  a  European  neutral  country,  which 
in  turn  could  re-insure  the  business  thus  received  with  the  Mannheim  or  the 
Nord  Deutsche. 

That  is,  the  parent  companies  in  Germany.  So  they  would  ulti- 
mately get  the  benefit  of  the  insurance  done  over  here. 

While  it  is  possible  that  the  Fireman's  Fund  would  not  object  to  our  making 
an  arrangement  of  this  kind  at  the  beginning  of  a  war,  nobody  can  foretell 
what  their  attitude  might  be  if  a  state  of  war  between  the  United  States  and 
Germany  existed  for  any  length  of  time,  and  surely  nobody  can  foretell  what 
they  might  be  forced  to  do  by  what  is  called  public  sentiment. 

And  then  he  goes  on  and  tells  about  the  experience  they  had  with 
the  English  companies.  Certain  of  them  wanted  to  maintain  their 
contractual  relations  with  Hermann  &  Co.  which  they  had  before  the 
war,  but  the  oressure,  of  course,  from  the  Government  prevented. 
Herrmann  &  Co.  represented  not  only  the  German  companies  but  cer- 
tain English  companies  before  the  war  started. 

Herrmann's  suggestion  for  the  formation  of  an  American  com- 
pany was  favored  immediately  and  strongly  by  Albert  and  by  Borge- 
ineister,  who  was  Albert's  assistant  in  the  office  and  who  was  spe- 
cially concerned  in  the  handling  of  this  insurance  work.  He  was  the 
deputy  commissioner  for  the  insurance  pool  and  handled  the  credit 
of  the  business.    Robinson  was  the  deputy  for  Herrmann  also. 

He  goes  on  and  suggests  that  "  the  company  could  be  established 
at  a  nominal  expense  by  securing  dummy  stockholders,"  men  that 
they  could  trust  to  act  for  them,  and  said,  "  We  should  be  able  to 
place  formal  ownership  in  the  hands  of  important  men  of  affairs, 
men  who  would  merit  our  confidence  and  the  confidence  of  the  busi- 
ness community."  He  believes  that  $25,000  would  fully  cover  the 
expenses  of  establishment  of  the  company,  including  "  remuneration 
lo  certain  trusted  parties  appearing  as  stockholders  but  holding  stock 
^or  us."    And  he  lists  a  number  of  names  here,  most  of  whom  are 
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known :  Mr.  Reisinger,  Mr.  Na^el,  Mr.  McHugh,  Mr.  Wing,  Mr.  Pav- 
enstadt,  Mr.  Edenborn,  Mr.  Horwitz  and  Mr.  Chandler.  He  sug- 
gests that  they  should  have  a  two  million  dollar  capital,  part  of 
which  would  be  supplied  by  the  use  of  treasury  notes,  and  that  they 
would  immediately  take  over  or  have  the  advantage  of  taking  over 
all  of  the  business  that  Herrmann  &  Co.  were  doing,  so  that  it  would 
be  a  profitable  venture  from  the  start.  They  suggested  various 
names,  and  stated  that  many  suitable  names  have  already  been  appro- 
priated, including  "America,"  "  International,"  "  American  j" 
*'  United  States,"  "National,"  etc.,  but  determined  upon  " Repubbc 
Insurance  Company  "  as  a  suitable  name. 

Senator  Sterling.  What  is  the  date  of  that  ? 

Mr.  BiELASKi.  It  begins  running  through  1916.  That  was  about 
July,  1916.  This  memorandum  is  dated  July  7,  1916.  Albert  re- 
ported the  proposition  to  the  German  Government  at  Berlin.  I  think 
that  memorandum  that  you  asked  the  date  of  was  June  9,  1916. 
There  is  quite  a  lengthy  memorandum  here  from  Berlin,  inquiring 
into  the  details  of  how  this  could  be  done.  It  is  not  of  any  particular 
interest  except  he  says : 

Could  not,  through  the  election  of  shareholders,  the  fact  that  the  deal  con- 
cerns a  German  foundation,  be  kept  a  secret,  at  least  fur  the  duration  of  the 
war,  so  that  there  need  be  no  fear  of  difficulty  of  concessions  on  the  part  of 
political  influential  American  officials?  The  Mannhelmer  Insurance  Company 
deems  the  acquisition  of  concessions  as  sufficient. 

And  they  ask  whether  $2^000,000  would  be  absolutely  requisite. 
Showing  the  close  participation  of  the  Berlin  people  in  the  organi- 
zation as  contemplated. 

This  arrangement  for  an  American  company,  however,  never  was 
actually  carried  into  effect,  probably  because  of  the  entry  of  the  United 
States  into  the  war  before  it  could  be.  There  was,  however,  an  inter- 
esting development  which  I  think  the  committee  would  be  interested 
in,  in  which  the  same  people  were  involved,  showing  their  intention 
to  deceive.    This  memorandum  says : 

The  company  must  have  throughout  a  purely  American  appearance.  Conse- 
quently the  shares  must  all  be  taken,  a  smaller  part  actually,  the  balance 
formally,  by  Americans.  I  have  considered,  for  the  actual  undertaking  by  the 
American  stockholders,  about  ten  per  cent. 

A  great  deal  of  this  report  relates  to  the  actual  business  that  they 
did,  which  is  not  of  any  particular  interest,  I  take  it,  to  the  committee, 
except  that  it  shows  that  in  all  instances  anything  of  any  consequence 
had  to  be  approved  by  Albert's  oiRce. 

Jul}'  26,  1917,  Mr.  O.  G.  Orr,  who  had  been  a  member  of  the 
partnership  F.  Herrmann  &  Co.,  made  a  public  statement,  in  which 
ne  said : 

In  view  of  miRStateuients  which  have  appeared  recently  in  the  public  press : 

First.  That  on  April  10,  1917,  the  partnership  existing  between  F.  Herrmann, 
O.  G.  Orr,  C.  E.  Dean,  J.  S.  Wall,  V^ade  Robinson  and  F.  H.  Osbom  (being  all 
the  partners  of  F.  Herrmann  &  Co.)  was  dissolved  by  mutual  consent,  all  but 
Mr.  Herrmann  withdrawing.  The  five  other  than  Mr.  Herrmann  formed  the 
corporation  of  O.  G.  Orr  &  Co.,  Inc. 

Second.  That  O.  G.  Orr,  C.  E.  Dean,  J.  S.  WaU,  Wade  Robinson  and  F.  H. 
Osbom  are  the  sole  and  unconditional  owners  of  all  the  stock  of  O.  G.  Orr  &  Co., 
Inc.,  and  constitute  all  of  the  directors  and  officers  of  the  corporation. 

Third.  That  since  that  date  O.  G.  Orr,  C.  E.  Dean,  J.  S.  Wall,  Wade  Robin- 
son and  F.  H.  Osborn  have  had  no  connection,  directly  or  indirectly,  with  F. 
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Herrmann  or  with  F.  Herrmann  &  Co.,  nor  has  F.  Herrmann  or  F.  Herrmann 
&  Co.  had  any  connection  with  O.  G.  Orr  &  Co.,  Inc.,  in  any  way  whatsoever. 

Fourth.  That  at  the  time  of  the  separation  above  mentioned  O.  G.  Orr  &  Co,, 
Inc.,  continued  to  occupy  the  offices  formerly  occupied  by  F.  Herrmann  &  Co., 
under  a  transferred  lease,  and  that  they  also  engaged  a  large  number  of  persons 
formerly  employed  by  F.  Herrmann  &  Co.,  among  whom  was  one  girl,  the  daughter 
of  a  naturalized  citizen  of  the  United  States,  who  was  bom  in  Germany  and  had 
never  been  naturalized.  At  present  there  are  in  the  office  of  O.  G.  Orr  &  Co.,  Inc., 
about  160  persons  (including  the  officers  and  directors  of  the  corporation)  of 
whom  three  (and  three  only)  were  bom  in  Germany,  and  of  whom  only  one, 
the  girl  above  mentioned,  remains  unnaturalized. 

Fifth.  That  O.  G.  Orr  &  Co.,  Inc.,  had  nothing  whatever  to  do  with  locating 
the  offices  of  the  present  firm  of  F.  Herrmann  &  Co.  in  a  building  adjacent  to 
the  one  in  which  their  offices  are  located,  and  that  no  significance  attaches 
thereto. 

Sixth.  That  there  are  no  German  interests  whatever  in  the  companies  repre- 
sented by  O.  G.  Orr  &  Co.,  Inc.,  as  stockholders  or  otherwise. 

Seventh.  That  the  only  dealings  O.  G.  Orr  &  Co.,  Inc.,  has  had  with  F.  Herr- 
mann &  Co.  were  excess  reinsurances  under  an  old  treaty  between  one  of  the 
companies  represented  by  O.  G.  Orr  &  Co.,  Inc.,  and  one  of  the  companies  rep- 
resented by  F.  Herrmann  &  Co.,  which  reinsurance  treaty  was  cancelled  on 
July  13,  1917,  by  the  terms  of  the  President's  proclamation  of  that  date  and 
the  necessary  exchange  of  correspondence  and  remittances  arising  out  of  the 
reinsurance  transactions  closed  prior  to  April  10,  1917. 

Eighth.  That  since  July  13, 1917,  there  have  been  no  dealings  between  the  two 
offices  except  those  absolutely  necessary  in  closing  old  matters  as  described 
above  and'  permitted  by  the  President's  Proclamation. 

Ninth.  That  there  exists  no  agreement  or  understanding  of  any  nature  as 
to  any  future  dealings  with  the  German  companies  or  with  F.  Herrmann  &  Co., 
or  with  F.  Herrmann. 

The  facts  were  that  when  this  ostensible  change  was  made,  for 
the.  purpose  of  appearing  to  eliminate  from  Herrmann  &  Co.  the 
interest  of  E^anz  Herrmann,  an  alien  German,  that  it  was  simply 
a  pretext,  as  will  appear  from  what  happened. 

Senator  Sterling.  Is  Orr's  statement  by  affidavit,  Mr.  Bieladdlf 

Mr.  BiELASKi.  That  was  a  published  statement.  Senator. 

Senator  Sterling.  That  was  just  a  published  statement! 

Mr.  BiELASKi.  There  are  a  number  of  statements  here  giving  the 
details  of  this  matter,  from  Orr  and  Herrmann  and  so  on,  that  I 
am  going  to  leave  with  the  committee.  They  go  over  all  of  the  de- 
tails of  the  thing.  I  hardly  think  you  care  to  have  them  read,  as 
it  would  take  a  very  long  time,  but  I  am  going  to  leave  this  whole 
matter  with  the  committee. 

When  Mr.  Orr  was  first  interviewed  he  specifically  denied  that 
Herrmann  retained  any  interest  or  had  any  financial  relations  with 
the  new  corporation  of  Orr  &  Co.  Then  he  admitted  that  Herr- 
mann had  made  a  personal  loan  to  Orr  of  $50,000. 

In  going  over  the  records  it  was  established  that  at  the  time  of 
the  dissolution  of  the  partnership  Franz  Hermann's  interest  in  the 
company  was  $50,019.27. 

Mr.  Orr  was  further  questioned,  and  he  admitted  that  the  $50,000 
transaction  was  a  loan  in  theory  and  that  it  was  the  $50,019.27 
which  was  Herrmann's  interest  in  the  company,  which  was  left  ij^ 
the  new  corporation,  which  they  had  pretenaed  to  completely  divorce 
from  Herrmann,  and  that  all  the  records,  assets,  and  ousiness  of  the 
former  partnership  of  Herrmann  &  Co.  continued  iminterruptedly 
and  passed  as  a  common  and  undivided  whole  into  the  new  corpora- 
tion of  Orr  &  Co.,  except  that  the  name  of  Herrmann  was  left  out; 
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that  on  May  26  they  determined,  according  to  Mr.  Orr's  statement, 
that  Herrmann  ought  to  be  paid  out  or  eliminated  at  least  in  theory 
from  the  corporation  of  Orr  &  Co.  That  Orr  proposed  to  give  to 
Herrmann  his  personal  note  to  cover  Herrmann^s  interest  or  ^^loan/' 
and  that  Orr  then  demanded  of  each  of  the  other  incorporators  of 
Orr  &  Co.  a  personal  note  to  Qrr,  representing  the  amount  of  lia- 
bility of  each,  this  liability  bein^  proportionate  to  the  stockholding 
of  each  in  the  corporation  of  Orr  &  Co.;  that  Orr  &  Co.  paid  to 
Herrmann  a  check  of  $20,000,  leaving  a  balance  of  $30,019.27.  May 
23  the]^  determined  to  pay  off  the  balance,  or  to  make  a  pretext  of 
doing  it,  and  Orr  delivered  to  Herrman  in  cash  or  its  equivalent, 
$30,019.27.  Of  the  latter  amount  Orr  himself  put  up  approximately 
$14,845.79.  These  payments  aggregated  exactly  $50,019.27,  which, 
if  they  had  been  made  in  good  laith  to  Herrmann,  would  then  have 
bought  off  all  of  his  interest  in  Orr  &  Co.  But  on  May  23  Herr- 
mann handed  back  to  Orr  his  check  for  $14,845,  and  on  that  day 
delivered  to  Orr  bonds  of  approximately  the  value  of  $35,000. 

Orr  stated  that  his  theory  of  the  transaction  was  that  they  paid 
off  Herrmann  and  that  Herrmann  then  loaned  them  back  just  what 
they  had  paid  him  off.  He  admits  that  they  turned  right  bade  into 
the  corporation  the  funds. 

Herrmann,  in  his  examination,  stated  that  the  company  did  not 
have  the  ready  cash,  and  had  to  have  his  money  to  carry  on  the 
business. 

On  November  3,  1917,  another  effort  was  made,  apparently,  to 
eliminate  Herrmann  from  the  firm  of  Orr  &  Co.  This  was  consider- 
ably after  this  published  statement  of  Mr.  Orr. 

A  dividend  aggregating  $50,000  was  declared.  Each  stockholder 
then  immediately  indorsed  his  dividend  check  over  to  Orr,  adding  a 
few  dollars  each  to  make  up  the  $19.27,  and  on  November  13  this  ag- 
gregate amount  was  again  paid  over  to  Franz  Herrmann. 

Durinff  the  time  that  Orr  was  in  Herrmann  &  Co.  he  received  a 
salary  of  about  $1,000  or  $2,000  a  year,  and  the  other  men  received 
smaller  salaries. 

When  Orr  &  Co.  was  created,  Orr's  salary  was  fixed  at  $6,000  a 
month.  The  present  salaries  are:  Orr,  $6,000  per  month;  Osborne, 
$6,000  per  month ;  Wall,  $4,000  per  month ;  and  C.  R.  Osbome,  $4,000 
per  month ;  it  being  the  theory  of  our  agents  that  these  excessive  sala- 
ries were  the  manner  in  which  the  profits  from  the  business  were 
paid  to  Herrmann. 

Mr.  Orr  admits  that,  in  June,  1918,  he  personally  loaned  to  Herr- 
mann $40,000,  which  amount  he  raised  by  subscribing  it  himself  and 
his  associates  in  proportion  to  the  capital  stock  each  one  held  in 
Orr  &  Co. 

As  a  matter  of  fact,  in  May,  1918,  the  company  had  declared  a 
dividend  of  $65  a  share. 

Again  in  September,  1918,  Orr  admitted  that  he  personally  de- 
livered to  Herrmann  $40,000.  which  he  also  stated  was  a  loan,  but 
admitted  that  he  took  no  note  or  any  evidence  of  indebtedness  of  any 
kind  from  Herrmann. 

Herrmann  &  Co.  had  been  denied  by  the  Treasury  Department 
a  license  to  engage  in  the  insurance  business,  as  had  the  Nordheim 
and  the  Nord^utsch,  the  companies  they  represented:  so  that  this 
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was  a  concealment  of  Herrmann's  interest — an  alien  German's  in- 
terest— in  this  particular  business.  I  do  not  know  whether  he  might 
not  have  openly  maintained  his  interest  in  the  company,  so  far  as  the 
law  was  concerned,  if  he  had  elected  to  do  so. 

Senator  Oa^rman.  He  was  refused  his  license  to  do  business  and 
then  this  was  the  method  they  adopted  in  order  to  continue  in  the 
insurance  business? 

Mr.  BiELASKi.  In  order  that  it  should  not  come  to  the  attention 
of  the  authorities  that  he  was  connected  with  this  other  company. 
This  other  company  had  been  granted  a  license.  The  whole  propo- 
sition aniounted  to  a  concealment  from  the  public  and  from  the 
people  with  whom  they  were  doing  business  of  the  interest  of  an 
alien  German  in  it. 

You  can  see  how  important  that  was  to  the  business,  from  the 
fact  that  Orr  made  the  statement  he  did  publicly,  denying  abso- 
lutely any  interest  of  Herrmann  in  this  concern. 

We  have  no  doubt  whatever  that  Herrmann  continued  to  be  the 
dominating  influence  in  and  the  brains  of  the  organization,  largely, 
as  he  had  been  before. 

Maj.  Humes.  What  was  the  end  in  view  with  reference  to  main- 
taining an  organization;  for  the  perpetuation  of  German  interests 
after  the  war?     Was  that  one  of  the  elements  of  the  plan? 

Mr.  BiELASKi.  Yes;  the  original  plan  of  the  German  Government, 
which  Albert  and  Borgemeister  were  working  out  with  Herrmann, 
was  the  organization  of  an  American  company  through  which  they 
intended  to  carry  on  the  insurance  business  in  this  country  during 
the  period  of  the  war,  while  we  were  at  war — under  the  guise  of  an 
American  company — ^all  the  time  we  were  at  war ;  and,  of  course,  to 
maintain  it  intact  with  all  their  connections  and  relations,  for  busi- 
ness after  the  war.  They  hoped  to  get  a  monopoly  of  the  business 
over  here  and  eliminate  the  American  and  English  concerns. 

That  is,  I  think,  substantially  the  story  of  the  marine  insurance 
pools  as  they  were  formed  and  of  the  company  that  was  contem- 
plated and  of  the  actual  actions  of  Herrmann  and  his  associates.  I 
will  leave  all  of  these  papers  with  the  committee,  containing  the 
details. 

(The  matter  submitted  by  Mr.  Bielaski  is  here  printed  in  full  in 
the  record,  as  follows:) 

United  States  Depabtment  of  .Justice, 

Bureau  of  Investigation, 
Office  of  Division  Superintendent. 

New  York  CUy,  October  7,  1918. 

GERMAN  INSURANCE  POOLS. 

Evidence  Is  at  hand  which  conclusively  establishes  a  conspiracy,  beginning 
in  1915.  •  ♦  ♦  to  maintain  through  the  period  of  the  war  the  domination 
by  German  Interests  of  the  marine  Insurance  business  In  the  United  States, 
by  means  of  secret  agreements  between  representatives  of  the  German  Gov- 
ernment and  of  the  several  marine  Insurance  companies  constituting  the  so- 
called  German  group  in  the  United  States,  and  their  combination  Into  a  so- 
called  "Pool."  the  project  being  supported  financially,  and  to  the  extent  of 
at  least  one  million  dollars,  by  the  German  Government  pledging  its  bonds  with 
several  New  York  City  banks,  which  latter,  in  turn,  advanced  the  cash  to  the 
two  insurance  companies  dominating  the  Pool. 

The  general  supervision  of  the  marine  insurance-  business  in  the  United 
States,  through  the  Pool,  was  vested  In  Dr.  H.  F.  Albert. 
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The  principals  in  this  conspiracy  were,  and  are : 

1.  Herr  Richter,  Privy  Imperial  Councillor  of  the  German  Government  at 

Berlin. 

2.  Dr.  Bruders,  Director  of  the  German  Insurance  Bank  of  Berlin. 

3.  Count  von  Bernstorff,  Ambassador  to  the  United  States. 

4.  Dr.  H.  F.  Albert,  High  Privy  Councillor  of  the  German  Government,  ac- 

credited to  the  United  States. 

5.  Franz  Herrmann,  of  New  York,  Manager  of  the  Nord-Deutsche  Insur- 

ance Co.  and  Mannheim  Insurance  Co. 

6.  Wade  Robinson,  of  New  York,  confidential  assistant  to  Herrmann. 

7.  Orton  G.  Orr,  of  New  York,  also  confidential  assistant  to  Herrmann. 

8.  Paul  Wolf,  of  New  York,  special  emissary  of  the  German  Government 

to  act  as  assistant  to  Albert  and  Herrmann  for  the  German  marine 
insurance  Interests. 
0.  F.  A.  Borgemelster.  confidential  assistant  to  Dr.  Albert,  who  repre- 
sented Dr  Albert  in  the  active  management  of  Oie  Pool. 

Of  the  foregoing,  the  first  four  named  are  at  present  In  Germany. 

The  fifth,  Franz  Herrmann,  an  alien  etemy,  is  now  in  the  United  States. 
He  was  for  some  years  the  head  of  Franz  Herrmann  &  Co.  of  New  York,  the 
consolidated  agency  for  the  Mannheim  and  Nord-Deutsche  Companies,  and  had, 
up  to  the  time  of  the  entrance  of  the  United  States  into  the  war  in  1917,  as  his 
two  principal  confidential  associates,  Wade  Robinson  and  Orton  G.  Orr.  In 
April,  1917,  Robinson  and  Orr  claim  to  have  separated  from  Herrmann,  and  in 
November,  1917,  the  Nord-Deutsche,  Mannheim,  F.  Herrmann  &  Co.,  and  Herr- 
mann himself,  were,  by  refusal  of  the  Treasury  Department  to  re-license,  re- 
tired from  the  marine  insurance  field. 

Wade  Robinson,  an  American  citizen,  is  at  present  in  New  York  City. 

Orton  G.  Orr,  whose  citizenship  is  not  definitely  known,  is  likewise  in  New 
York  City. 

Paul  Wolf,  an  enemy  alien,  now  in  New  York  City,  Was  a  comparative  new- 
comer in  the  Herrmann  firm.  He  is  rumored  to  have  been  placed  in  the  flrm 
by  officials  in  Berlin  to  check  against  Herrmi^nn. 

F.  A,  Borgemelster,  an  enemy  alien.  Is  now  interned  at  Fort  Oglethorpe.  He 
was  the  assistant  of  Dr.  Albert  and  known  as  the  German  Paymaster  In  the 
United  States. 

Carl  Schreiner,  who  has  not  been  mentioned  in  the  foregoing  list  as  a  leading 
conspirator  in  the  plans,  is  important  nevertheless  as  President  of  the  Munich 
Re-Insurance  Co.,  intimately  associated  with  the  re-Insurance  of  the  Pool. 
Schreiner  is  now  in  the  United  States  and  is  an  enemy  alien. 

Up  until  about  the  year  1914,  the  British  marine  insurance  companies  domi- 
nated the  business  in  the  United  States,  the  German  and  American  marine 
business  being  negligible.  About  1914  German  interests  entered  the  marine 
insurance  field  In  the  United  States  by  the  establishment  here  of  American 
branches  of  tlie  two  great  German  marine  insurance  companies,  the  Nord- 
Deutsche  and  the  Mannheim,  the  United  States  managership  of  both  being 
vested  In  Herrmann  &  Co.,  and  by  August,  1914,  at  the  outbreak  of  the  war,  the 
German  companies  had  become  a  large  factor  in  the  marine  insurance  business 
in  this  country. 

Marine  insurance  is  dependent  for  its  development,  not  only  on  the  friendly 
patronage  of  the  assured,  but  also  upon  the  financial  strength  as  represented 
by  paid-in  capital  and  surplus  of  the  insuring  companies,  together  with  their 
interrelations  in  a  given  group,  enabling  re-insurance  and  consequent  facilities 
for  the  distribution  of  risk  and  the  ready  absorption  of  large  lines  of  insurance. 

The  Gei-man  mnrine  group  in  1914,  in  the  United  States,  consisted  of  the 
American  branches  of  the  Nord-Deutsche  Insurance  Co.  and  the  Mannheim 
In.«(urance  Co.,  these  two  re-insurlng  with  the  Rossia  Reinsurance  Co.  (techni- 
cally a  Rus^an  re-insurance  company),  the  Munich  Reinsurance  Co.,  and  the 
Fireman's  Fund  Insurance  Co.  of  San  Francisco. 

Of  the  latter  three  reinsurance  companies,  the  Munich  was  the  largest,  and 
Its  American  branch  and  interests  were  represented  by  Carl  Schreiner. 

The  Rossia,  although  technically  classified  as  Russian,  transacted  its  marine 
business  under  the  supervision  of  the  Berlin  branch,  which  had  been  for  some 
time  under  the  management  of  Carl  Sturhahn,  at  that  time  a  German  subject 
and  a  German  Reserve  Ofiicer.  Sturhahn  came  to  the  United  States  from 
Berlin,  became  the  American  manager  for  the  Rossia  Company,  and  obtained 
American  citizenship  at  the  outbreak  of  the  war. 
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The  Fireman's  Fund  Insurance  Co.  of  San  Francisco,  although  so  far  as 
known  an  all-Amerlcan  Company,  was,  and  is,  under  the  control  of  its  President 
J.  B.  Levison,  and  the  intimate  relations  and  connection  between  Levison  and 
his  Company  with  the  German  marine  group,  which  resulted  in  the  transaction 
of  an  enormous  re-insurance  business  between  them,  will  become  apparent  from 
a  perusal  of  the  evidence  hereinafter  presented.  The  Atlantic  Marine  Depart- 
ment of  the  Fireman's  Fund  Co.  was  operated  under  the  management  of  Franz 
Herrmann. 

The  evidence  presented  herein  discloses  in  minute  detail  the  plan,  led  by 
Albert  and  Herrmann,  to  effect  a  domination  of  the  marine  insurance  field  in 
this  country  by  pro-German  interests,  through  the  Pool,  and  recites  a  remark- 
able history  of  the  manner  in  which  the  Crermans  anticipated  the  elimination 
of  the  Mannheim  and  ^ord-Deutsche  Companies  following  the  outbreak  of  the 
war  between  the  United  States  and  Germany,  and  conspired  to  continue  the 
business  in  German  interests  by  the  formation  of  new  American  and  neutral 
companies  with  dummy  stockholders  secretly  holding  for  German  interests  the 
stock  of  so^alled  American  companies,  and  with  secret  agreements  between  the 
latter  as  to  re-insurance  and  distribution. 

The  American  Merchant  Marine  Insurance  Co.  was  taken  over  by  Wade 
Robinson  coincident  with  the  retirement  of  Herrmann  and  the  Nord-Deutsche 
and  Mannheim  Comi>anie6  from  the  field.  O.  G.  Orr  &  Co.  was  organized  by 
Orr,  Herrmann's  assistant,  in  April,  1917.  The  Scandinavian-American  Assur- 
ance Co.,  a  Swedish  Company,  bought  entrance  into  the  United  States  during  the 
latter  part  of  1916,  when  its  American  interests  came  under  the  management  of 
the  newly  formed  corporation,  O.  G.  Orr  &  Co.,  so  that  the  entrance  of  these 
three  Companies  into  the  American  field  was  generally  coincident  with  the 
retiring  of  the  Mannheim  and  Nord-Deutsche,  and  the  latter's  alien  manager, 
Herrmann,  exactly  in  accordance  with  the  plans  revealed  by  the  evidence 
liereln    *    ♦    *. 

The  story  is  related  quite  fully  by  the  documents  at  hand,  and  little  is  needed 
except  to  quote  therefrom.  Every  quotation  is  from  an  original  document  now 
held  at  the  New  York  office  of  the  Bureau  of  Investigation,  and  being  either  the 
original  letter  or  the  original  office  fUe  carbon  copy  of  same. 

DOCUMENTABY   EVIDENCE. 

The  first  reference  to  the  proposed  Pool  is  the  office  file  copy  (Document  J) 
of  what  is  believed  to  be  a  radiogram,  signed  **  Bernstorff  '*,  to  Berlin,  and, 
although  undated,  from  its  context  was  probably  sent  after  the  outbreak  of  the 
war  and  in  the  latter  part  of  1914.    It  reads  as  follows : 

"Urgently  recommend  to  induce  German  Insurance  Companies  cooperation 
capable  insuring  and  reinsuring  up  to  not  less  one  million  dollars  on  hull  and 
on  cargo  provided  such  insurance  is  upon  interests  destined  for  or  owned  by 
other  than  enemy  countries.  Situation  here  exceedingly  urgent  on  account  Eng- 
lish insurance  companies  embargo  against  insurance  on  all  merchandise  des- 
tined to  Scandinavia  or  other  countries  adjacent  to  Germany,  Austria  or  Turkey. 
Facilities  required  should  be  placed  in  hands  of  representatives  of  Gero&an  com- 
panies. Premiums  at  present  obtainable  are  30  to  100%  higher  than  normal 
risks.  Are  regular  in  every  respect.  Premiums  first  class  business  at  present 
applied  for  in  Herrmann's  office  alone  about  $300,000.  Authority  should  also  be 
granted  to  accept  war  risks  corresponding  amounts  subjects  either  usual  New 
York  clause,  1.  e.  free  of  Allies  capture  or  so-called  Herrmann  neutrality  clause. 
Latter  preferable  account  banking  requirements  and  very  high  rates  obtainable. 
Additional  financing  to  secure  policy  holders  can  probably  be  easily  arranged 
through  me.  Decline  of  sterling  exchange  greatly  enhances  Grerman  Companies' 
opportunities  and  arrangement  suggested  would  guarantee  greatly  increasing 
their  and  German  prestige  generally  and  facilitate  most  necessarily  shipments 
from  this  country  to  neutral  ports." 

The  foregoing  radiogram  by  Bernstorff  was  evidently  complied  from  a  memo- 
randum from  Albert  to  Bernstorff  {Document  2),  undated,  and  reading  as 
follows : 

"  On  account  of  English  pressure,  numerous  former  clients  of  German  insur- 
ance companies  insist  on  placing  business  with  American  companies.    German*  . 
ownership  of  American  Insurance  companies  therefore  highly  desirable  in  order 
to  retain  business  and  influence.    Request  authorization  to  form  American  In- 
surance Company  capital  and  surplus  two  million  dollars,  to  operate  as  adjunct 
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to  Insurance  company  1914  and  to  assist  insurance  pool.  Political  and  business 
reasons  make  venture  highly  desirable.  Necessary  funds  are  available  for  pur- 
pose. Vacancy  created  by  withdrawal  of  English  companies  from  office  of 
F.  Herrmann  &  Ck>.  who  are  ready  to  take  management  of  company,  assures 
substantial  and  lucrative  business  for  company.  Company  would  prove  very 
beneficial  and  Important  factor  when  business  relations  between  United  States 
and  Germany  are  re-established,  and  would  afford  necessary  protection  against 
English  measures  in  insurance  market  and  against  their  blacklisting.  Further- 
more company  would  prove  valuable  assistance  in  breaking  English  hold  on 
insurance  in  this  market  and  strengthen  our  influence  in  Insurance  on  American 
Continent  Incorporating  and  establishing  of  company  would  entail  limited 
expenses  only  and  as  funds  of  company  must  be  invested  in  liquid  first-class 
securities,  company  could  be  liquidated  without  difficulty  or  loss  when  normal 
business  conditions  again  prevail." 

•  •  •  Wade  Robinson  visited  Berlin,  upon  his  first  trip  in  connection  with 
the  Pool  organization,  early  in  1915,  and  the  first  record  of  that  appears  in  a 
letter  {Document  S)  dated  New  York,  January  20,  1915,  from  Albert  to  Dr. 
Trautmann,  Wllhelmstrasse  74,  Berlin,  reading  as  follows : 

"  I  b^  with  these  lines  to  Introduce  to  you  Mr.  Wade  Robinson.  Mr.  Robtn- 
«)n  is  partner  of  the  firm  F.  Herrmann  &  Co..  who  have  here  in  New  York 
the  representation  of  both  German  insurance  companies — the  Nord-Dentsche 
and  the  Mannhelmer  insurance  company.  He  intends  to  Immediately  take  up 
the  question  of  insurance  with  the  German  companies,  to  induce  the  latter  to  a 
broad  policy  on  the  American  market. 

"  Would  your  E2xcel1ency  make  arrangements  that  Mr.  Robinson  be  supported 
as  much  as  possible  in  his  undertaking,  and  that  if  possible  all  German  in- 
surance companies  agree  on  a  common  policy. 

"  I  beg  to  refer  humbly  to  my  last,  report  of  December  27.** 

Document  4  is  a  list  of  the  original  subscribers  to  the  German  Marine  In- 
Burance  Pool,  which  subscribers  were  obtained  by  Wade  Robinson  on  the  occa- 
sion of  his  visit  to  Germany,  and  which  subscription  aggr^^ated  $1,250,000,  and 
was  later  Increased  by  a  subsidy  supplied  by  the  German  Government  Itself. 

Docufnent  5  is  a  letter  from  Herrmann  &  Co.,  which,  according  to  the  inltals, 
was  dictated  by  Wade  Robinson,  to  the  Mannheim  Insurance  Co.  at  Mannheim, 
Germany,  dated  July  14,  1916,  and  transmitted  via  the  submarine  ^^Deutadi- 
land",  from  which  it  appears  that  Franz  Herrmann  and  Dr.  Albert  are  the 
Commissioners  for  the  Pool,  with  Wade  Robinson  and  F.  A.  Borgemelster 
Deputy  Commissioners,  representing  Herrmann  and  Albert  res()ectlvely.  This 
letter  reads  in  part  as  follows : 

"  B^  special  permission  we  have  the  privilege  of  addressing  one  letter  to  you 
for  mail  by  the  Submarine  *  Deutschland '. 

"  We  cannot  refrain  from  an  expression  of  congratulation  to  Germany  and 
all  Germans,  and  particularly  to  your  goodselves,  over  the  achievement  of  the 
'  Deutschland  *.  We  sincerely  hope  her  return  voyage  will  be  safe  and  short, 
and  that  other  vessels  of  her  type  will  soon  follow. 

"  Up  to  date  the  new  reinsurance  contracts  have  not  come  to  hand,  but  our 
Mr.  Robinson  has  explained  the  arrangements  to  Dr.  Albert,  advising  him  also 
of  his  apiM>intment  as  Commissioner,  and  he  has  formally  accepted  the  appoint- 
ment We  have  also  furnished  him  with  a  copy  of  the  memorandum  relating 
to  the  agreement  which  was  forwarded  to  Mr.  Robinson  in  care  of  Mr.  Herm 
at  Chrlstiania.    ♦     ♦     • 

"All  of  the  business  of  this  class  so  far  written  has  been  with  the  full 
Knowledge  and  consent  of  Dr.  Albert  and  In  connection  with  most  of  it  he  has 
even  gone  so  far  as  to  urge  us  to  write  It,  because  of  the  advantage  that  will 
thereby  accrue  to  German  interests. 

"We  have  exhibited  this  letter  to  Dr.  Albert  and  have  requested  him  to 
initial  it  so  that  it  will  serve  as  a  documentary  record  to  exhibit  to  Dr. 
Bruders  and  others  who  are  Interested.  We  also  beg  to  advise  you  that  the 
Deputies  appointed  by  the  Commissioners  to  represent  them  in  their  absence 
are  F.  A.  Borgemelster,  representing  Dr.  H.  F.  Albert,  and  Wade  Robinson, 
representing  F.  Herrmann." 

An  undated  memorandum  for  Dr.  Albert  (Document  7),  presumably  from 
the  German  Foreign  Office  at  Berlin,  presents  a  tabulated  description  of  the 
two  German  Marine  Insurance  Pools,  known  as  Pool  No.  1-A  and  Pool  Na 
1-B.  The  memorandimi  is  headed:  "Principal  Items  which  refer  to  the  In> 
surance  Pools  " : 
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The  comuranication  from  the  Foreign  Office  states  that  the  Pool  was  created 
In  accordance  with  your  telegram  relative  to  insurance  matters,  which  reached 
the  Foreign  Department  on  September  9,  1915. 

•  •  •  •  •  «  « 

"  The  Pool  assumes  risks  with  the  understanding  that  all  details  relative  to 
risks  are  submitted  to  H.  F,  Albert  and  approved  by  him.  Are  based  upon  the 
terms  and  rules  at  present  in  force  at  the  New  York  Agency  of  the  Mannheim 
and  Nord-Deutsohe  Insurance  Companies.    ♦    ♦    ♦ 

"All  losses  exceeding  $25,000  must  be  advised  by  cable  to  the  managing  office 
of  the  Pool,  Deutschen  Seeversicherungs  Gesellschaft  at  Berlin. 

"All  losses  must  be  approved  by  H.  F.  Albert. 

•  *  •  *  •  «  • 

"  Participation  Imperial  German  Government :  The  remaining  percentage  was 
assumed  by  the  Imperial  German  Government.  The  Government  only  par- 
ticipates when  insurance  in  excess  of  $948,000  (Pool  No.  1-A)  or  $^08,000 
(Pool  No.  1-B)  is  required." 

Pool  No.  1~B  Is  then  described  as  practically  the  same  as  Pool  No.  1-A, 
except  that  American  and  neutral  vessels  are  admitted;  also  merchandise  on 
sailing  vessels  not  more  than  twenty  years  old.  Hull  insurance  is  provided  for 
up  to  $600,000,  and.  destination  ports  are  Indicated  as  German,  Scandlnavlfu* 
or  Hollandish. 

Document  11  is  also  a  more  detailed  recital  of  the  Pool  Agreement  1-A  and 
Pool  Agreement  1-B. 

A  letter  dated  September  29,  1915.  from  the  Mannheim  Insurance  Go.,  Mann-^ 
heim,  Germany,  to  F.  Herrmann  (Document  8),  refers  generally  to  Pool  mat- 
ters, and  reads  in  part  as  follows : 

"  Before  I  tell  you  what  has  been  arranged  I  must  refer  briefly  to  the  great 
trouble  and  obstacles  which  have  been  placed  against  our  efforts  in  brinc^ng  all 
German  companies  together  to  render  the  necessary  aid  to  your  efforts  in  New 
York." 

Then  follows  a  description  of  the  difficulty  to  induce  the  Deutsche  Seever- 
sicherungs Gesellschaft  to  join  in  the  American  plans.  Reference  is  made  to  tibe 
best  assistance  rendered  by  Dr.  Bruders  and  to  the  fact  that  two  Pools  have 
been  formed  for  the  export  of  special  goods,  during  the  war,  from  the  United 
States  to  Scandinavia.  The  Pools  are  again  described  generally  as  referred  to 
in  Document  7,  Pool  1-A  and  Pool  1-B,  and  the  reason  set  forth  for  the  forma- 
tion of  two  Pools  instead  of  one  as  being  due  to  lack  of  knowledge  on  the  part 
of  the  Carman  companies  as  to  American  business,  and  alleging  that  the  an- 
tagonizing German  interests  feared  that  Albert  might  insure  American  steamers 
of  inferior  class  unless  specifically  limited.  The  letter  then  refers  to  an  Bxport 
Pool  then  practically  consummated,  and  discusses  the  formation  of  an  Import 
Pool,  both  to  serve  importing  and  exporting  German  interests,  and  concludes 
with  the  following  paragraph : 

"  I  have  Just  been  informed  that  on  Saturday*  I  am  going  to  have  an  interview 
with  one  of  the  head  gentlemen  of  the  Government  in  charge  of  these  matters, 
whom  by  the  way  Mr.  Robinson  met  in  Berlin,  and  hope  that  good  progress  will 
result  from  it" 

A  letter  from  Albert  to  Herrmann  &  Go.,  New  York,  dated  Noveml>er  16,  1915, 
{Document  9),  so  clearly  shows  one  of  the  underlying  motives  of  this  scheme, 
namely,  the  desire  of  the  German  interests,  as  represented  by  Albert,  to  secure 
advance  information  as  to  cargoes,  that  it  is  quoted  in  full : 

"  You  letter  of  the  15th  instant  enclosing  various  bordereaux  has  been  re- 
ceived. Inasmuch  as  the  Pool  arrangement  specifies  that  risks  shall  be  under- 
written only  with  my  approval,  it  is  essential  that  I  be  acquainted  with  the 
risks  to  be  underwritten,  and  that  I  authorize  the  underwriting  of  same  before 
the  business  is  concluded. 

"  /  fully  am  aware  of  the  fact  that  I  must  he  guided  by  your  office,  as  far 
as  insurance  technique  is  concerned,  and  naturally  I  have  no  desire  to  creats 
any  hardship  to  you  in  your  handling  of  the  insurance  business  for  the  pool 
My  approval,  however,  is  a  part  of  the  pool  arrangement,  and  a  way  should 
be  found  which  wiU  enable  me  to  dispose  of  my  duties  in  connection  with  th^ 
pool,  satisfactory  to  the  Oerman  interests  and  to  myself.  I  would  therefore 
suggest  that  when  a  steamer  to  Scandinavia  starts  loading,  or  when  a  steamer 
is  advertised,  a  request  be  sent  to  me  from  your  office  for  my  authorizatio 
for  an  open  insurance  line  for  the  steamer  in  question.    When  special  business 
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U  offered,  it  sJiould  be  an  easy  matter  to  acquaint  me  with  its  nature,  and  to 
obtain  my  approval.  I  presume  that  you  iciU  find  a  way  to  present  to  me  the 
details  for  approval,  before  risks  are  actually  undertaken  and  not  after,  as  in 
the  case  of  the  borderea^ix  sent. 

"  The  risks  as  inserted  in  the  bordereaux  have  been  carefully  noted.  I  must 
withhold  my  approval,  however,  In  this  Instance,  Inasmuch  as  I  have  not  been 
previously  acquainted  with  same." 

The  foregoing  letter  Is  peculiarly  significant  as  It  also  admits  Albert's  un- 
familiarity  with  Insurance  technique  and  consequent  reliance  upon  Herrmann, 
which  only  serves  to  emphasize  the  former's  real  purpose  In  securing  the 
information. 

Document  10,  dated  New  York,  November  17,  1915,  Is  a  report  to  the  Secre- 
tary of  State  for  the  Interior,  Berlin,  presumably  from  Albert,  and  reads  in 
part  as  follows : 

"  Supplementing  the  memorandum  concerning  Insurance  matters  sent  with 
my  report  of  September  21,  1915,  I  send  your  Excellency  enclosed  a  memo- 
randum submitted  to  me  by  my  colleague,  Mr,  Borgemelster,  from  which  your 
Excellency  will  be  good  enough  to  note  the  further  development  of  the  matter. 

"  In  accordance  therewith  I  have  opened  for  the  firm  of  F.  Herrmann  &  Co., 
New  York,  two  credits  In  the  amount  of  $500,000  each  in  favor  of  the  insur- 
ance companies  they  represent,  In  two  different  banks.  In  order  to  put  them  in 
position  to  assume  In  the  name  of  both  pools  formed  there  In  the  meantime,  as 
well  as  the  risks  required  by  me  as  the  general  risks  arising  from  the  Scandi- 
navian business.  So  that  F.  Herrmann  &  Co.  can  enter  these  credits  as  assets 
as  required  by  law  here,  I  was  compelled  to  pledge  myself  not  to  withdraw 
before  the  expiration  of  next  year  or  not  before  maturity,  the  treasury  notes 
deposited  as  security  for  the  credits.  On  the  other  hand,  Herrmann  &  Co. 
have  pledged  hemselves  to  induce  the  companies  represented  by  them  to  replace 
the  treasury  notes  with  the  proper  amount  of  German  War  Loan.  I  b^  to 
humbly  ask  you  Exdlency  to  induce  the  Insurance  companies  to  perform  this 
pledge.  The  sending  of  the  war  loan  could  be  facilitated  by  having  the  pledge 
of  payment  made  dependent  on  the  counter  signature  of  the  German  Ambassador 
here,  or  his  attorney. 

"  It  Is  to  be  hoped  that  the  very  capable  and  energetic  representation'  here  of 
the  German  insurance  companies  will  succeed,  on  the  basis  of  the  pools  formed 
in  Germany  and  of  the  credits  extended  to  it  here,  in  getting  control  In  increas- 
ing measure  of  the  business  heretofore  exclusively  monopolized  by  England. 
From  the  proposed  later  participation  of  the  Insurance  Company  of  1914  in  the 
business  here,  I  note  that  this  action  thoroughly  conforms  to  the  intentions 
there.    ♦    ♦    ♦    •    • 

"The  extension  of  the  business,  as  proposed  in  the  memorandum,  to  North 
and  South  America,  as  well  as  on  steamers  from  other  countries,  Asia  for 
example,  I  can  only  recommend  if  It  seems  feasible  there,  and  indeed  not  only 
for  reasons  of  the  general  strengthening  of  the  German  Insurance  companies  in 
international  business,  but  also  In^  their  own  immediate  Interest.  I  am  risking 
just  at  this  time  some  shipments'  from  South  America  or  Dutch  Indies,  con- 
cerning which  for  important  reasons  speak  more  fully. 

"According  to  the  syndicate  agreement  submitted  to  me  by  the  firm  P.  Herr- 
mann &  Co.,  the  Individual  matters  of  business  are  subject  to  my  approval.  I 
would  like  to  know  whether  through  this  approval  there  arises  simply  a  con- 
trol as  to  whether  Insurance  shall  be  assumed  for  shipments  that  lie  in  German 
Interests,  or  whether  at  the  same  time  the  responsibility  for  the  engagements 
of  the  companies  working  with  Government  capital  will  thereby  be  borne." 

Document  22  is  an  insurance  report  to  the  Zentral  Elnkeuf  Gesellschaft 
(Central  Purchasing  Committee),  Berlin,  dated  New  York,  October  28,  191.5. 
This  report  refers  to  $5,000,000  of  German  treasury  notes  furnished  Albert,  one 
million  of  which  has  been  used  by  the  Mannheim  and  Nord-Deutsche  Com- 
panies. This  report  also  recites  Albert's  Instruction  to  Herrmann  &  Co.  to 
retain  premiums  due  the  German  Government  under  the  Pool  arrangement  In  a 
"  special  banking  depository  '*  in  view  of  the  ruling  of  the  New  York  Insurance 
Commissioner  that  premiums  during  the  war  may  not  be  forwarded  to  the 
parent  companies.  The  report  recites  the  efforts  of  the  British  authorities, 
recognizing  their  power  in  marine  Insurance,  to  injure  German  Interests,  as  a 
result  of  which  English  companies  have  been  prohibited  from  underwriting 
hulls  or  cargoes  going  to  Carman  or  Scandinavian  ports,  and  alleging  that  tlie  * 
American  pompanies  follow  the  English  lead,  as  a  result  of  which  few  are  par- 
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ttdpatlng.  in  risks  to  Scandinayian  ports.  The  report  farther  states  that  Eng- 
lish authorities,  by  anticipating  wireless  messages,  have  discovered  that  Herr- 
mann &  Ck).  have  underwritten  considerable  business  to  Scandinavia,  and  that 
the  English  authorities  had  therefore  attempted  to  eliminate  Herrmann  &  Co. 
by  refusing  to  re-insure  for  them.    The  report  then  continues : 

"  It  was  extremely  fortunate  that  at  the  very  moment  when  the  reinsurance 
market  was  closed  to  F.  Herrmann  &  Co.  two  important  pool  arrangements  were 
effected  in  Germany  by  the  German  underwriters,  which  enables  them,  through 
F.  Herrmann  &  Co.,  to  combat  in  the  United  States  English  arrogance  and  com- 
mercial war  messages  in  an  effective  manner.    *    *    * 

*'This  arrangement  alone,  however,  would  not  be  sufficient  to  enable  the 
Crerman  companies  to  take  care  of  the  business  offered.  It  was  necessary  to 
adjust  the  assets  in  conformity  with  the  larger  risks  assumed.  It  was  to  be 
expected,  and  evidence  has  often  been  available,  to  the  effect  that  the  agents 
of  Great  Britain  would  at  once  notify  the  Insurance  commissioner  of  the  State 
of  New  York  of  the  large  risks  underwritten  by  the  German  Companies,  and 
would  do  all  in  their  power  to  discredit  the  insurance  capacity  of  the  German 
companies.  If  the  assets  should  not  be  in  conformity  with  the  business  under- 
taken, they  would  naturally  find  a  way  to  combat  the  German  insurance  inter- 
ests, and  probably  succeed  in  eliminating  the  activities  of  the  German  com- 
panies in  the  United  States  altogether.  It  was  thus  essential  that  a  means 
should  be  found  to  provide  additional  assets.  The  $5,000,000  German  treasury 
notes  placed  at  my  disposal  for  banking  arrangements,  provided  the  necessary 
means,  and  I  have  placed  with  two  banking  institutions  designated  by  me, 
$^^,000  Imperial  German  5%  Treasury  Notes  each  for  the  use  of  the  Mannheim 
Insurance  Co.  and  the  Nord-Deutsche  Insurance  Co.  The  United  States  assets 
of  the  Companies  are  thereby  increased  by  a  like  amount 

"  The  securities  cannot  be  withdrawn,  except  when  authorized  by  me.  Fur- 
thermore, I  have  caused  the  firm  of  F.  Herrmann  &  Co.  to  prevail  upon  both 
insurance  companies  to  provide,  as  soon  as  possible,  securities  of  their  own, 
in  order  to  release  those  which  I  have  placed  at  their  disposal.  I  have  ascer- 
tained that  war  loan  certificates  are  acceptable  to  the  Insurance  Commissioner 
as  lawful  securities  for  foreign  insurance  comi>anies  underwriting  in  this 
market.  Hence  I  have  "requested  F.  Herrmann  &  Co.  to  suggest  to  the  Mann- 
heim Insurance  Co.  and  tie  Nord-Deutsche  Insurance  C6.  to  transfer  a  suffi- 
cient amount  of  German  War  Loan  certificates  to  be  substituted  for  the  securi- 
ties which  I  have  placed  at  their  disposal.  I  would  suggest  that  you  bring  this 
matter  also  to  their  attention.  In  arranging  the  matter  in  this  manner,  the 
necessity  of  providing  dollar  securities  in  this  market,  at  an  initial  lo.ss  of 
some  considerable  proportion,  due  to  the  unsatisfactory  rate  of  exchange,  has 
been  eliminated. 

"With  the  view  of  increasing  further  the  United  States  assets  of  foreign 
insurance  companies  underwriting  in  this  market,  the  Insurance  Commissioner 
has  Issued  instructions  that  representatives  of  foreign  insurance  companies 
shall  not,  during  the  time  of  war,  forward  earned  premiums  to  their  parent 
companies.  I  have  requested  F.  Herrmann  &  Co.  to  retain  the  premiums  earned 
on  insurance  written  under  the  pool  arrangement,  with  a  is9>ecial  banking  de- 
pository designated  by  me. 

"  I  am  enclosing  a  copy  of  a  letter  received  from  F.  Herrmann  &  Co.  and 
from  their  attorney,  which  dwell  on  the  necessity  of  increasing  the  United 
States  assets  of  the  Mannheim  Insurance  Co.  and  the  Nord-Deutsche  Insur- 
ance Co. 

"  In  view  of  the  fact  that  the  insurance  pool  has  requested  my  approval  for 
all  risks  under  this  pool  arrangement,  I  have  thought  it  advisable  that  such  a 
deposit  arrangement  should  be  made.  I  presume  that  the  Imperial  Government 
has  considerably  assisted  in  the  pool  arrangement  and  is  a  party  of  same." 

The  report  then  complains  that  the  Allianz  Insurance  Co.  of  Berlin  and  the 
Prousslsche  Insurance  Co.  of  Stettin,  are  both  represented  in  the  United  States, 
but  in  a  manner  that  does  not  serve  the  German  interests,  the  Allianz  Company 
having  an  Englishman  as  the  United  States  agent  and  the  Proussische  an 
American,  and  suggesting  both  Companies  be  dlrc^cted  to  change  their  American 

representation. 

A  letter  attached  to  Document  Z2,  from  Herrmann  &  Co.  to  Albert,  dated  Octo- 
ber 8, 1915,  refers  to  one  from  Mr.  Kneeland,  Attorney,  of  Harison,  Kneeland  & 
Hewitt,  New  York  City,  also  dated  October  8,  upon  the  subject  of  the  necessity 
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of  deposit  by  the  Pool.  Mr.  Kneeland's  letter  is  a  very  clearly  stated  opinion 
of  the  law  on  insurance  regulations,  and  refers  to  the  necessity  of  additional 
funds  or  deposit  for  both  the  Mannheim  and  Nord-Deutsche  in  the  amount  of 
$500,000. 

A  wireless  message  via  Sayville,  dated  New  York,  S^tember  22,  1915,  {Docu- 
ment 6),  from  Wade  Robinson  to  Richard  Post,  Director  of  the  Mannheim  Go. 
at  Mannheim,  reads  as  follows: 

"Referring  pool  negotiations  party  mentioned  our  letter  December  seven- 
teenth has  made  temporary  deposit  one  million  dollars  half  each  accoont  our 
comimnies  to  cover  large  liabilities  to  be  assumed  and  for  protection  United 
States  policyholders  such  deposit  to  be  refunded  by  ^lecial  arrangement  to  be 
completed  without  necessity  your  remittance.  Arrangement  will  be  explained 
by  letter.  In  view  this  we  again  urgently  request  haste  and  fullest  possiUe 
powers  enable  us  take  advantage  present  future  opportunities  for  benefit  all 
concerned." 

Document  21,  being  a  letter  from  Albert  to  Herrmann  &  Co^  dated  New 
York,  September  29,  1915,  also  refers  to  strengthening  the  assets  of  the  Ger- 
man insurance  companies,  and  adds: 

**  In  order  that  the  advantage  of  the  pool  arrangement  may  immediately 
become  available,  and  that  the  insurance  difficulties  encountered  on  all  Scan- 
dinavian shipments  may  be  eliminated  without  delay,  I  am  holding  at  the  dis- 
posal of  the  Nord-Deutsche  Verslcherungs  Gesellschaft,  Hamburg,  and  of  the 
Mannheimer  Versicherungs  Gesellschaft,  Mannheim,  $500,000  cash  deposit  for 
each  company,  subject  to  the  terms  of  our  banking  agreement.    *     *    * 

"  1.  I  have  secured  $500,000  line  of  credit  at  the  Mechanics  &  MeUls  Na- 
tional Bank,  New  York,  available  against  the  six  months  promissory  note  of 
the  Mannheimer  Versicherungs  Gresellschaft.  The  proceeds  of  the  note  will 
be  placed  at  the  disposal  of  the  Mannheimer  Versicherungs  Gesellschaft  as 
soon  as  the  note  is  in  the  possession  of  the  Mechanics  &  Metals  National  Bank. 

"In  order  that  the  proceeds  shall  benefit  the  United  States  assets  of  the 
Mannheimer  Versicherungs  Gesellschaft,  this  company  should  instruct  the  Me- 
chanics &  Metals  National  Bank  to  place  the  $500,000  to  the  credit  of  F.  Herr- 
mann &  Co.  as  United  Sttites  managers  of  Mannheimer  Versicherungs 
Gesellschaft. 

"2.  An  identical  arrangement  has  been  made  for  the  ben^t  of  the  Nord- 
Deutsche  Versicherungs  Gesellschaft  at  the  Chase  National  Bank  of  New  York. 

"  Both  banks  require  collateral  to  secure  the  notes,  and  I  am  ready  to  pro- 
vide same  in  the  nature  of  5  per  cent  Imperial  Grerman  Treasury  notes  until 
both  companies  are  able  to  replace  the  securities  I  am  pledging  with  some  of 
their  own.  I  suggest  that  in  due  course  they  be  substituted  by  German  Im- 
periol  Loan  Certificates,  of  which  both  companies  no  doubt  have  a  supply 
on  hand.  The  arrangement  with  the  banks  can  be  completed  through  my 
office." 

Document  1ft  is  firom  Rlchter,  dated  Berlin,  November  4,  1915,  to  Albert, 
transmitting  copies  of  two  Pool  agreements,  probably  those  referred  to  in  Docu- 
ment  11  above. 

Document  IS  Is  a  letter  from  Herrmann  &  Co.  which,  by  its  initials,  was 
dictated  by  Wade  Robinson,  dated  New  York,  July  20,  1916,  to  Albert,  referring 
to  a  conference  with  Mr.  Kneeland,  Attorney,  of  Harison,  Kneeland  &  Hewitt, 
New  York,  definitely  reciting  the  liability  of  the  Pool  in  the  matter  of  re- 
insurance. 

Document  14  is  a  letter  from  Herrmann  &  Co.  which,  according  to  the  ini- 
tials, was  dictated  by  Wade  Robinson,  dated  New  York,  November  19,  1915,  to 
Albert,  for  the  attention  of  Mr.  Borgemeister.  enclosing  a  list  in  duplicate  of 
steamers  advertised  to  sail  for  Scandinavia* 

Document  16  is  a  letter  to  Albert  from  Herrmann  &  Co.,  dictated  by  Robin- 
son, transmitting  a  copy  of  a  communication  to  the  Mannheim  Insurance  Co., 
Mannheim,  Germany,  dated  September  24,  1915,  which,  after  referring  to 
the  $1,000,000  credit  of  the  Mannheimer  and  Nord-Deutsche,  states: 

"  We  desire  to  draw  your  particular  attention  to  the  fact  that  it  is  expected 
that  the  fund  of  $1,000,000  is  to  be  returned  as  soon  as  possible,  and  that  the 
return  is  to  be  made  out  of  premiums  that  may  be  accumulated  and/or  out  of 
a  fund  or  credit  to  be  established  here  by  means  of  a  special  arrangement  that 
is  to  be  made  by  him  through  special  banking  channels  In  Germany  and  the 
United  States,  which  arrangement  will  avoid  the  necessity  of  the  actual  trans- 
fer of  money,  and  so  avoid  loss  through  interest  and  exchange. 
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"  While  there  Is  no  time  limit  set  for.  the  reimbursement  of  Dr.  Albert,  It  is 
expected  that  this  reimbursement  will  take  place  as  promptly  as  possible,  and 
he  has  Informed  us  that  in  a  very  short  time  he  will  advise  us  of  arrangements 
by  which  reimbursing  remittance  can  be  made.  . 

"  It  is  expected  that  the  funds  that  are  to  reimburse  Dr.  Albert  will  come  in 
proper  proportions  from  the  German  companies  participating .  in  the  pooling 
arrangement,  included  in  which,  as  we  understand  it  is  the  German  Gov- 
ernment. 

•  «   .  *  *  «  0  « 

*'  In  any  event  It  is  imperative  to  establish  such  a  fund  in  this  country,  as 
otherwise  the  whole  business  would  undoubtedly  fail,  even  if  we  were  willing 
to  take  a  chance,  because  we  are  closely  watched  by  English  agents,  and 
if  it  were  to  become  known  that  we  are  writifig  the  large  liabilitiea  involved 
in  many  of  the  risks  expected  to  mature,  information  would  be  lodged  ^icith  the 
State  Insurance  Departments  of  probably  several  States,  resulting  in  examina- 
tions and  probably  severe  censure,  if  not  an  actual  closing  up  of  our  office  on 
the  ground  that  we  were  w^riting  liabilities  entirely  out  of  proportion  to  our 
United  States  assets." 

This  communication  then  concedes  a  commission  of  two  per  cent  to  be  paid 
the  German  Government  for  the  funds  advanced  upon  consideration  of  the 
great  influence  of  Dr.  Albert's  office  In  favor  of  the  Pool. 

••  ♦  ♦  •  not  only  as  respects  large  and  special  Items,  but  also  as  respects  the 
general  business  of  concerns  that  may  be  considered  as  having  at  least  a 
tendency  to  be  antagonistic  to  the  British  Government  and  its  Allies,  and  con- 
sequently would  undoubtedly  be  willing  to  give  preference  to  well-established 
€lerman  companies.  Dr.  Albert's  office  has  special  facilities  for  reaching  all 
such  concerns,  and  we  expect  to  be  able  to  make  some  arrangement  that  will 
give  us  the  benefit  of  this  undoubtedly  great  advantage,  for  the  good  of  German 
Insurance  Interests  generally  as  well  as  yours  particularly." 

Document  18,  being  marked  "confidential,"  to  Herrmann  ft  Oo.,  for  the 
attention  Qf  Robinson,  from  Albert's  office,  Initialed  by  Borgemeister,  dated 
November  16,  1915,  refers  to  the  necessity  of  fully  covering  the  S.  S.  "W,'* 
which  presumably  refers  to  the  American  steamer  *'  Wllhelmlna,"  consigned  to 
Bremen,  ostensibly  by  the  W.  L.  Green  Commission  Company  of  St.  Louis,  and 
actually  as  a  basis  for  an  action  Instigated  by  the  German  Government  before 
the  British  Prize  Court.    The  letter  reads  as  follows : 

**  You  are  fully  acquainted  with  the  fact  that  I  have  considerable  Interest 
in  seeing  the  S.  S.  *  W  fully  covered  as  regards  marine  and  war  Insurance. 
The  ship  Is  now  In  American  coastwise  trade,  and  the  risk,  according  to  th^ 
terms  of  the  pool,  would  not  come  under  the  pool  arrangement,  but  due  to  the 
preponderance  of  the  Interests  which  the  pool  strives  to  protect,  I  presume  that 
the  assuming  of  the  risk  will  be  satisfactory  to  the  pool. 

"  I  herewith  give  you  my  authority  to  write  approximately  $50,000  remaining 
to  be  covered  by  marine  Insurance." 

Documents  23  and  43  are  confidential  memoranda,  dated  New  York,  January' 
12,  1916,  apparently  prepared  at  Albert's  office,  for  Mr.  Henry  E.  Cooper,  Vice- 
President  of  the  Equitable  Trust  Company,  with  reference  to  a  proposed  ar- 
rangement in  connection  with  the  opening  of  two  new  loan  accounts  which 
Herrmann  &  Co.  were  seeking  as  managers  of  the  Mannheim  and  Nord-Deutsche 
respectively,  the  facilities  desired  being  advances  up  to  $400,000  for  each  Com- 
pany, on  German  treasury  notes,  "  to  be  used  only  when  the  demands  on  the 
company,  due  to  extraordinary  losses,  are  exceptionally  heavy." 

Very  Interesting  Information  with  reference  to  the  S.  S.  "Atlantic,"  which 
was  to  be  cleared  from  New  York  to  Archangel,  but  was  to  deviate  and  attempt 
to  land  at  a  German  i)ort  or  be  captured  by  a  German  war  vessel,  appears  in 
a  letter  from  Albert  to  Herrmann  &  Co.  for  the  attention  of  Mr.  Robinson, 
dated  New  York,  February  26,  1916,  {Document  24),  afid  which  reads  as 
follows : 

"  I  have  received  your  letter  of  the  25th  instant  relative  to  the  Insurance 
of  the  S.  S.  'Atlantic'  I  herewith  confirm  my  approval  of  your  accepting 
for  the  Pool,  the  Insurance  of  $500,000  agreed  upon  and  as  evidenced  by  the 
memorandum  signed  by  F.  Herrmann  and  Otto  P.  Heyn,  dated  Jan.  6th. 

"  For  your  Information  I  desire  to  state  that  your  letter  of  the  25th  instant 
reached  me  through  the  ordinary  mall.  Under  the  present  circumstances 
I  should  deem  it  advisable  that  all  mall  matters  between  our  offices  should  be 
delivered  by  messenger." 
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Wade  Robinson's  second  trip  to  Germany  in  the  interest  of  the  Pool  is 
first  indicated  by  a  personal  note  from  Franz  Herrmann  to  Dr.  Albert,  dated 
New  York,  March  9,  1916,  {Document  25),  reading  as  follows: 

"  Referring  to  Mr.  Wade  Robinson's  visit  to  Germany,  I  would  deem  it  a 
personal  favor  if  you  would  be  kind  enough  to  obtain  for  him  such  letter  or 
letters  to  German  officials  on  the  other  side  as  would  be  likely  to  facilitate 
his  journey.  You  will  perhaps  recall  that  you  secured  for  him  a  letter  from 
the  German  Amba»^dor  at  Washington,  which  was  of  great  benefit  to  him 
dumig  his  last  trip." 

Dr.  Albert  apparently  just  prior  to  March  7,  1916,  threatened  to  withdraw 
from  the  Chase  National  Bank  and  the  Mechanics  &  Metals  National  Bank  the 
deposits  in  behalf  of  the  Nord-DeuLsche  and  Mannheim  Companies,  for  on 
that  date  Herrmann  addresses  a  very  earnest  protest  {Docuinent  26)  to  Albert 
against  the  withdrawal  of  such  funds,  stating  that  it  would  be  ruinous  to  the 
Companies  and  adding: 

"  Without  doubt  the  Insurance  Department  would  consider  the  deposits  as 
not  having  been  made  in  good  faith,  and  would  institute  inquiries  and  exami- 
nations, all  of  which  would  furnish  fertile  basis  for  go.ssip  and  calumny,  that 
might  even  ruin  for  all  time  the  present  splendid  reputation  of  our  two  Ger- 
man Companies.    •    •    ♦ 

*'  German  companies,  !u  common  with  their  Government  and  all  German  in- 
terests, must  not  only  seek  ways  and  means  to  avoid  the  enemy  attacks,  they 
must  also  seek  ways  and  means  to  retaliate. 

"  The  withdrawal  of  the  deposit  referred  to  at  this  time  would  not  De  defense 
or  retaliation,  but  abject  surrender,  and  would  destroy  utterly  the  principal 
German  element  in  the  marine  insurance  business  in  the  United  States.  Such 
a  situation  obviously  must  be  avoided.'* 

Pursuant  to  the  plan  of  securing  from  pro-€lerman  circles  marine  insurance 
for  the  Pool,  Albert,  under  date  April  25.  1916,  addressed  a  letter  {Document 
27)  to  the  following  persons: 

Herr  Pavenstedt.  c/o  Amsinck  &  Co.,  6  Hanover  St, 
Dr.  J.  H.  Rossbach,  of  J.  H.  Rossbach  &  Co. 
Richard  Schuster,  of  Speyer  &  Co. 
Felix  M.  Warburg,  of  Kuehn,  Loeb  &  Co. 
Mr.  Horwitz,  of  Hallgarten  &  Co. 
Hmry  Goldman,  of  Goldman,  Sachs  &  Co. 
Rudolf  Erbsloeh,  of  42  West  58th  St. 
Muller-Schall  &  Co..  45  William  St. 
Others  firms  listed  for  similar  letters  were : 
Fleitman  &  Co. 
Victor  &  Achells. 
The  Bayer  Co. 
Ca sella  Color  Works. 
The  letter  reads  as  follows : 

"  With  these  lines  I  beg  to  introduce  to  you  Mr.  Paul  Wolf,  the  represeinta- 
tive  of  the  Nord-Deutsche  and  Mannheimer  Insurance  Companies. 

"  As  is  known  to  you,  the  German  Insurance  Companies  have  formed  a  syn- 
dicate of  great  insurance  power,  in  order  to  participate  more  strongly  In 
marine  and  war  insurances  abroad.  This  syndicate  is  represented  here  by  the 
firm  of  F.  Herrmann  &  Co.  and  Mr.  Paul  Wolf  is  entrusted  with  the  handling  of 
the  details. 

"  I  scarcely  need  to  mention  how  important  the  support  of  the  German 
Insurance  companies  by  befriended  firms  is  for  general  German  Interests,  and 
would  from  this  viewpoint  be  grateful  if  you  too,  as  far  as  possible,  would  give 
the  German  insurance  companies  the  preference.*' 

Mr.  Paul  Wolf,  of  the  Nord-Deutsche  Company,  also  solicited  the  placing  of 
marine  insurance  hs  German  interests  in  the  Pool,  by  a  letter  April  5,  1916.  to 
Borgemeister  {Document  28),  in  which  Wolf  says: 

"  With  reference  to  our  conversation,  I  should  appreciate  very  much  if  yon 
would  assist  us  in  obtaining  the  proper  introduction  to  various  firms  whose 
business  we  should  like  to  secure  for  the  German  companies. 

"  At  present  I  have  in  mind  Messrs.  Crossman  &  Sielcken,  who  have  comdd- 
erable  marine  and  fire  insurances  to  place,  and  I  understand  from  Mr,  Herr- 
mann that  you  have  agreed  some  time  ago  on  the  text  of  such  a  letter  of  intro- 
duction. I  should  be  glad  to  be  favoretl  with  same  and  thank  you  in  advance." 
Continuing  the  influence  of  marine  insurance  to  the  German  Pool.  Albert, 
under  date  April  10,  1916,  addressed  a  letter  marked  "  confidential "  to  Mr.  J, 
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SorrensoD,  of  the  Important  American  firm  of  Grossman  &  Sieleken,  which  had 
theretofore  placed  its  marine  insurance  largely  with  LlOyds.  This  is  Docu- 
meni  28-A,  and  reads  as  follows: 

"  I  desire  to  bring  to  your  attention  the  increased  underwriting  capacity  of 
German  insurance  companies  in  this  market.  Tou  may  have  learned  that 
German  underwriters  have  formed  a  Pool  for  taking  care  of  Marine  and  War 
Risk  Insurance  on  shipments  from  this  country  to  Scandinavia,  to  Holland  and 
to  (^ermany.  Before  long  this  Pool  will  actively  compete  in  all  neutral 
business. 

"The  German  Insurance  Pool  is  represented  in  this  market  through  the 
office  of  F.  Herrmann  &  Oo.,  and  the  bearer  of  this  letter,  Mr.  Paul  Wolf,  is 
the  confidential  representative  of  that  office.  He  desires  to  discuss  with  you 
the  business  facilities  which  they  have  to  offer. 

"  It  is  needless  to  mention  to  you  the  importance  of  having  the  German 
underwriting  capacity  exert  itself  in  a  more  important  manner  in  the  Ameri- 
can market.  I  can  assure  you  that  I  will  highly  appreciate  it,  if  the  result  of 
this  letter  and  Mr.  Wolfs  visit  may  lead  to  your  favoring  German  under- 
writers with  some  of  your  business." 

By  May,  1916,  the  German  Pool  wns  successfully  organis&ed  and  existing,  but 
at  this  period  Albert,  Herrmann  and  their  immediate  associates  in  the  German 
Pool,  were  apparently  confronted  with  the  possibility  of  n  break  in  the  rela- 
tions between  the  United  States  and  Germany,  and  in  Documetit  31,  being  a 
memorandum  dated  May  10,  1016,  prepared  for  and  submitted  to  Albert,  pre- 
sumably by  Herman  although  unsigned,  reference  is  made  to  the  original 
agreement  July  1,  1904,  between  th^  Mannheim,  the  Union  Marine  Insurance 
Co.  of  Liverpool,  and  the  Fireman's  Fund  Insurance  Ck>.  of  San  Francisco; 
cites  the  falling  off  of  Mannheim  business,  due  to  the  war,  its  transfer  to  the 
Fireman*s  Fund,  and-  its  receipt  back  in  the  form  of  re-Insurance ;  mentions  the 
Intimate  relations  between  the  writer  of  the  memorandum  and  the  firm  Herr- 
mann &  Ck>.  with  the  head  office  of  the  Fireman's  Fund  (Levlson) ;  and  points 
out  the  danger  of  depending  upon  this  arrangement  In  view  of  the  possible 
breaking  off  of  diplomatic  relations  between  the  United  States  and  Germany, 
or  an  actual  state  of  war  between  these  countries. 

The  memorandum  then  continues  with  the  suggestion  that  even  in  case  of 
war  it  might  be  possible  to  work  out  a  scheme  to  transfer  all  Mannheim  and 
Kord-Deutsche  business  to  the  Fireman's  Fund  "  with  a  company  of  a  European 
neutral  country,  which  in  turn  could  re-insure  the  business  thus  received  with 
the  Mannheim  or  the  Nord-Deutsche." 

It  is*  here  suggested,  however,  for  the  first  time  so  far  us  is  shown  by  the  evi- 
dence at  hand,  that  the  method  of  finding  a  way  out  of  Increased  difficulties 
which  the  future  may  bring,  must  be  by  the  organization  of  a  large  so-called 
American  Company,  with  one  million  dollars  capital  and  one  million  dollars 
surplus,  solely  for  the  purpose  of  helping  the  two  German  Companies,  and  op- 
erating secretly  under  the  management  of  the  Pool,  and  also  suggesting  that 
such  an  American  Company  could  enter  into  re-insurance  treaties  in  neutral 
countries. 

Document  SI  above  described  reads  as  follows : 

"  When  the  Mannheim  Insurance  Company  on  the  1st  July,  1904,  entered  Into 
an  agreement  with  one  of  the  leading  English  Insurance  Companies,  the  Union 
Marine  Insurance  Company  of  Liverpool,  and  one  of  the  leading  American 
Companies,  the  Fireman's  Fund  Insurance  Company  of,  San  Francisco,  by  which 
agreement  a  combination  w^as  formed  of  the  three  companies  doing  business  In 
the  same  office  and  under  the  same  management,  the  Mannheim  Insurance  Com- 
pany brought  to  this  combination  the  largest  amount  of  business,  which  fact 
was  recognized  by  the  Mannheim  Insurance  Company  getting  a  40%  share  of 
the  pooled  business,  the  Union  Marine  getting  a  35%  ^are  and  the  Fireman's 
Fund  a  25%  share. 

"  The  Mannheim  Insurance  Company  by  Its  Intimate  connections  with  a  num- 
ber of  substantial  brokerage  concerns  and  by  Its  well-established  agencies  all 
over  the  country,  succeeded  In  keeping  this  position  of  writing  the  largest  share 
of  direct  business  until  the  beginning  of  the  European  war.  A  number  of  the 
Mannhelm*s  clients  were  then  forced  to  ask  for  a  transfer  of  their  policies  to 
an  American  Company,  since  the  insurance  on  such  cargoes  as  were  shipped  to 
England,  France,  etc.,  and  also  all  the  English  colonies,  could  not  be  taken 
care  of  in  a  German  company  any  longer. 

"A  number  of  what  might  be  called  German  firms  here  who  would  have 
preferred  to  leave  their  business  with  the  Mannheim  were  forced  to  usk  for  a 
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transfer  because,  while  the  bulk  of  their  bunlnesa  was  going  to  neutral  conn* 
tries,  part  of  it  went,  for  instance,  to  some  of  the  English  possessions  in  the 
West  Indies,  on  which  shipments  German  insurance  was  of  course  impossible. 

*'At  the  time  of  writing  this  memorandum  it  must  be  stated  with  regret  that 
a  substantial  part  of  the  business  of  the  Mannheim  has  already  been  transferred 
to  the  Fireman*s  Fund  Insurance  Company.  While  of  course  as  far  as  the  net 
results  are  concerned  this  makes  no  difference  to  the  Mannheim  Insurance  Cyom- 
pany,  because  it  gets  its  share  of  the  business  by  the  way  of  reinsurance,  never- 
theless the  loss  of  a  substantial  part  of  its  direct  business  is  a  serious  matter  to 
the  Ck)mpany,  because,  while  its  relations  to  the  Fireman's  Fund  at  the  present 
momejit  are  most  friendly,  it  is  impossible  for  anybody  to  predict  what  the 
future  may  bring,  and  whether  conditions  may  not  arise  in  the  future  which 
might  be  prejudicial  to  the  intimate  relations  of  the  two  companies  existing 
to-day.  In  any  event,  it  is  the  policy  of  every  company — ^and  rightly  so — to  try 
to  get  the  bulk  of  its  business  direct  and  not  by  the  way  of  reinsurance  from 
other  companies. 

**  While  conditions  up  to  now,  although  not  satisfactory,  were  at  least  not 
substantially  detrimental  to  the  interests  of  the  Mannheim  Insurance  Com- 
pany, the  breaking  off  of  diplomatic  *  relations  between  this  country  and  Ger- 
many, or  an  actual  state  of  war  between  these  two  countries,  would  almost 
surely  create  conditions  which  would  mean  a  complete  loss  of  all  its  direct 
business  to  the  Mannheim  Insurance  Company  and  possibly  a  loss  of  all  its 
business,  including  that  at  the  present  time  obtained  from  the  Fireman's  Fund 
by  the  way  of  reinsurance. 

"The  breaking  off  of  diplomatic  relations  would  surely  mean  the  discon- 
tinuing of  all  business  at  present  enjoyed  by  the  Mannheim  Insurance  Company, 
since  the  insuring  public  will  feel  uncertain  as  to  the  status  of  the  company 
and  the  status  of  its  funds  in  the  United  States ;  and  while,  as  will  appear  from 
Che  enclosed  copy  of  a  letter  from  our  lawyer,  Mr.  Lawrence  Kneeland,  there 
exists  absolutely  no  reason  for  alarm  on  the  part  of  the  company's  policyholders, 
still  a  state  of  war  invariably  creates  a  panicky  feeling:  the  company's  clients, 
<9r  at  least  the  majority  of  them,  will  not  listen  to  reason,  and  our  competitors 
will  help  all  they  can  to  fill  the  ears  of  the  Mannheim's  clients  with  statements 
prejudicial  to  the  Company. 

"Of  course  in  case  of  war  these  very  same  conditions  would  exist,  onlj'  in 
an  even  worse  form. 

"  The  only  chance  the  Mannheim  would  then  have  would  be  to  have  all  of  Its 
business  transferred  to  the  Fireman's  Fund'  and  receive  its  share  from  the 
Fireman's  Fund  by  the  way  of  reinsurance.  It  is,  however,  quite  possible  that 
the  Fireman's  Fund,  and  particularly  in  case  of  war,  could  not  reinsure  with  a 
German  company,  so  that  even  this  last  chance  would  be  lost  and  the  Mann- 
heim Insurance  Company  would  find  itself  face  to  face  with  the  complete  lo6.s 
of  all  its  business,  acquired  by  many  years  of  hard  work,  and  in  itself  the 
greatest  asset  which  the  company  has  at  present 

"The  Mannheim  Insurance  Company,  by  the  outbreak  of  the  war,  has  lost 
all  of  its  business  in  a  very  large  section  of  Europe  and  all  of  its  business  In  all 
the  English  countries  the  world  over.  If  it  also  lost  its  business  in  the  United 
States  It  would  surely  mean  a  most  serious  blow  to  it. 

"All  that  has  been  said  in  the  foregoing  applies  with  equal  force  to  the  Nord- 
Deutsche  Insurance  Company,  except  of  course  that  the  Nord-Deutsche's  marine 
business  is  not  so  large  as  the  Mannheim's  because  it  has  not  been  doing  marine 
insurance  business  in  this  country  for  more  than  three  years. 

"To  illustrate  what  this  loss  would  mean  I  quote  the  Mannheim's  net  pre- 
miums for  their  fiscal  year,  July  1,  1914,  to  June  30,  1915,  $1,569,134.67 ;  and  for 
their  current  fiscal  year  frpm  July  1,  1915,  to  February  29,  1916,  $1,000,797.59. 
In  st)eaklng  of  net  premiums  I  mean  gross  premiums  less  return  premiums,  less 
reinsurance  and  less  commissions.  The  gross  premiums  for  the  corresi)onding 
periods  were  $3,049,188.09  and  $1,857,476.71.  The  Nord-Deutsche's  figures  for 
1914  were  $449,902.30  net  and  for  1915  $754,484.27  net  Gross  premiums  for  the 
same  periods  $707,869.26  and  $1,160,189.52. 

**^  These  figures  should  show  conclusively  the  great  importance  of  the  Ameri- 
can business  for  the  two  companies  and  the  seriousness  of  a  complete  loss  of 
these  premiums  to  the  two  companies. 

"  Possibly,  even  in  case  of  war,  there  might  still  be  a  possibility  for  us  to 
work  out  some  scheme  by  which  part  of  the  business  may  be  saved  to  those  two 
companies,  and  that  is  by  reinsuring  the  Fireman's  Fund  Insurance  Company, 
to  which  company  all  the  Mannheim's  and  Nord-Deutsche's  business  would  be 
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transferred,  with  a  company  of  a  European  neutral  country,  which  in  turn 
could  reinsure  the  business  thus  received  with  the  Mannheim  or  th€^  Nord- 
Deutsche. 

"  While  it  is  possible  that  the  Fireman's  Fund  would  not  object  to  our  making 
an  arrangement  of  this  kind  at  the  beginning  of  a  war,  nobody  can  foretell 
what  their  attitude  might  be  If  a  state  of  war  between  the  United  States  and 
Germany  existed  for  any  length  of  time,  and  surely  nobody  can  foretell  what 
they  might  be  forced  to  do  by  what  is  called  public  sentiment. 

"  We  had  our  experience  in  this  direction  with  our  Bhiglish  companies,  that 
wanted  to  stay  with  us  Just  as  much  as  the  Fireman's  Fund  would,  but  were 
finally  forced,  absolutely  against  their  will  and  wishes,  to  withdraw  from  our 
office. 

"In  order  to  find  a  way  out  of  the  existing  difficulties  and  the  Increased 
difficulties  which  the  future  may  have  in  store  for  us,  it  occurred  to  me  that 
nothing  but  the  organization  of  an  American  company  can  bring  relief  and  a 
guarantee  that  the  two  companies'  business  will  not  be  lost  to  them  forever. 
If  an  American  Company  was  formed  solely  for  the  purpose  of  helping  the  two 
German  companies,  and  if  that  American  company  was  under  the  management 
of  this  office,  we  could  then  transfer  whenever  necessary  the  business  of  the 
Mannheim  and  the  Nord-Deutsche  to  that  company.  We  could  on  behalf  of 
that  company  enter  into  reinsurance  treaties  with  insurance  companies  in 
neutral  companies  by  which  the  full  benefit  of  the  business  written  by  that 
company  would  be  preserved  for  the  German  companies.  There  would  be  a 
very  big  difference  between  such 'an  American  company  newly  formed  and  an 
American  company  like  the  Fireman's  Fund,  which  is  doing  a  large  fire  business 
and  must  always  consider  the  sentiments  on  the  part  of  the  numerous  fire 
agents,  whereas  a  newly  formed  American  company  would  have  to  show  no 
consideration  of  that  kind  to  anybody. 

"  What  I  have  in  mind  at  the  present  moment  is  solely  the  protection  of  the 
interests  of  the  German  Companies,  and  the  ^ort  of  finding  a  way  out  of  the 
difficulties  confronting  us  now  and  in  the  future. 

"  It  might  however  well  be  argued  that  in  any  event  an  American  company 
as  suggested  would  be  of  immense  benefit  to  the  German  Companies  even  if 
all  our  fears  regarding  a  breaking  off  of  diplomatic  relations  or  war  should 
never  realize. 

"  Surely  there  is  now  a  prejudice  on  the  part  of  many  Americans  against 
anything  German,  and  this  will  continue  for  quite  a  while  after  the  war.  An 
American  company  would  be  able  to  attract  business  which  would  never  come 
to  the  German  Companies,  but  the  results  of  such  business  would  still  be  for 
the  benefit  of  the  German  Companies. 

"Sud^  an  American  company  would  also  after  the  war  be  the  means  of 
exchanging  business  with  English  companies,  which  English  companies  will 
again  control  a  class  of  business  which  will  without  doubt  for  years  to  come 
after  the  war  be  absolutely  closed  to  the  German  companlea 

"  I  want  to  repeat,  on  this  point,  that  of  tourse  all  these  ends  can  possibly  be 
achieved  by  the  German  Companies'  intimate  relations  with  the  Fireman's 
Fund.  I  want  to  emphasize  also  the  fact  that  the  relations  of  the  writer  of 
this  memorandum  and  the  firm  of  F.  Herrmann  &  Co.  with  the  head  office  of 
the  Fireman's  Fund  are  the  most  intimate  and  friendly.  But  these  facts 
existing  at  the  present  time  give  by  no  means  an  absolute  and  unqualified 
guarantee  for  the  future.  In  any  event,  It  will  always  be  very  much  easier  to 
re-transfer  to  the  Mannheim  and  the  Nord-Deutsche  such  business  as  circum- 
stances made  it  necessary  to  transfer  to  this  new  Amrlcan  company  under  cer- 
tain conditions  that  may  arise,  than  It  would  be  to  retransfer  the  same  from 
the  Fireman's  Fund.  The  latter  Company  would  surely  not  look  with  favor 
upon  our  making  extreme  efforts  to  re-transfer  business  to  the  German  Com- 
panies, and  any  attempt  on  our  part  to  go  too  far  in  that  direction  would  most 
likely  lead  to  friction  between  our  firm  and  the  head  office  of  the  Fireman's 
Fund. 

"  It  is  of  course  Impossible  to  communicate  with  the  head  offices  of  the  Mann- 
heim and  the  Nord-Deutsche  regarding  this  proposition,  but  I  can  see  no  reason 
in  the  world  why  they  should  have  any  cause  for  criticism,  because  what  Is 
suggested  is  suggested  solely  for  their  benefit  I  believe  that  under  existing 
circumstances  they  will  not  and  cannot  disapprove  of  our  taking  action 
without  first  obtaining  their  consent 

''There  is  one  very  important  point  that  I  have  not  touched  upon  in  the 
foregoing,  because  it  does  not  affe<!t  the  Mannheim,  but  solely  the  Nord-Deutsche 
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Insurance  Ck)mi>any.  This  latter  Company  is  doing  a  very  substantial  fire 
insurance  business  in  this  country,  in  fact  started  doing  fire  insurance  buslnesB 
several  years  previous  to  its  starting  to  do  marine  business. 

"  While  the  difficulties  in  regard  to  saving  their  marine  business  in  case  of 
war  are  great,  they  are  still  greater  in  the  case  of  their  fire  business,  for  the 
simple  reason  that  they  have  no  company  like  the  Fireman's  Fund  to  take 
ctire  of  their  business  and  to  reinsure  part  or  all  of  it  again  with  the  Nord- 
Deutsche :  to  the  fire  branch  of  the  Nord-Deutsche  breaking  off  of  diplomatic 
relations  with  Germany  or  war  would  mean  an  absolute  end  to  their  fire 

business. 

"  If  an  American  company  was  formed  as  suggested  It  could  be  offered  for 
representation  at  once  to  all  of  the  Nord-Deutsche's  fire  agents,  and  the  busi- 
ness written  by  the  Nord-Deutsche's  fire  agents  could  as  soon  as  necessary  be 
transferred  to  the  American  company.  The  American  .company,  could  then,  as 
suggested  in  regard  to  its  marine  business,  re-insure  its  fire  business  with  a 
foreign  neutral  company,  which  in  turn  could  reinsure  that  business  with  the 
Nord-Deutsche,  or  the  American  company  could  retain  the  business  but  the 
benefit  of  same  to  accrue  to  the  Nord-Deutsche  Insurance  Company. 

"  In  order  to  make  the  suggestion  a  success,  it  would  of  course  be  necessary 
to  form  a  very  substantial  company ;  a  company  with  small  capital  and  assets 
would  not  infuse  confidence  into  the  insuring  public  and  we  could  not  hope  to 
get  the  Mannheim's  and  Nord-Deutsche's  consent  to  have  their  business,  if 
necessary,  transferred  to  a  company  of  small  means.  In  order  to  make  a  suc- 
cess of  the  proposition  it  would  be  necessary,  in  my  opinion,  to  have  a  com- 
pany of  one  million  dollar  capital  and  one  million  dollar  surplus. 

"  The  details  as  to  the  formation  of  the  company  should  be  worked  out  by 
our  lawyer,  Mr.  Kneeland.  The  question  as  to  who  should  appear  as  share- 
holders should  be  solely  decided  by  those  that  furnish  the  money,  of  course 
after  mutual  consultation  as  to  the  respective  merits  of  the  shareholders  and 
trustees  suggested. 

"In  order  to  create  no  unnecessary  difficulty  or  friction  it  would  seem  to 
me  wise  to  have  the  whole  scheme  or  suggestion  come  from  your  office.  It 
might  well  be  assumed  that  the  German  Companies  themselves  have  come  to 
the  conclusion  that  such  an  arrangement  would  be  the  best  for  the  protection 
of  their  interests;  and  if  it  was  stated  to  have  come  from  that  source  surely 
the  Fireman's  Fund  Insurance  Company  could  make  no  objection  whatsoever 
and  could  not  see  in  the  step  contemplated  any  effort  on  our  part  or  on  the  part 
of  the  German  Companies  to  prevent  the  Fireman's  Fund  from  obtaining  too 
dominant  a  position  in  this  office. 

"  Surely  the  Mannheim  Insurance  Compaqy,  that  gave  this  office  its  start 
and  which  contributed  to  its  success  more  than  any  other  of  the  companies 
represented  by  us,  deserves  every  possible  consideration,  and  no  means  possible 
should  be  left  unemployed  to  not  only  save  the  company  its  business,  but  its 
position  in  this  office  and  in  the  Insurance  world  in  this  country.  Even  now,* 
twelve  years  after  the  combination  of  the  Mannheim  with  the  American  and 
English  companies,  our  office  is  referred  to  my  many  as  the  *  Mannheim  office '," 

The  foregoing  plan  for  the  creation  of  an  American  company  apparently 
found  immediate  favor  with  Albert,  and  seven  days  later,  under  date  May  17. 
1916,  by  a  very  important  memorandum  {Document  SO)  for  Albert  over  the 
original  signature  of  Borgemeister,  details  are  discussed  for  the  organization 
of  a  strong  American  company  to  take  over  the  business  of  the  Mannheim  and 
the  Nord-Deutsche  in  the  event  of  a  break  between  the  United  States  and 
Germany. 

Borgemeister  iv)w  suggests  to  Albert  that  there  is  sufficient  pro-<5erman 
marine  insurance  business  to  be  placed  in  the  United  States  to  start  such  an 
**American  "  company  from  the  very  beginning  with  a  lucrative  business,  and 
specifies  that  the  necessary  money  can  be  provided  out  of  the  ten  million  dol- 
lar German  Treasury  Notes  at  hand,  at  least  two  millions  of  which  should 
be  devoted  to  the  new  company,  and  that  an  initial  expense  of  $25,000  would  be 
sufficient  to  include  **  remuneration  to  certain  trusted  parties  appearing  as 
stockholders  but  holding  stock  for  us.**  Dummy  stockholders  are  then  sug- 
gested, including  Messrs.  Relsinger,  Nagel,  McHugh,  Wing.  Pavenstedt.  Eden- 
bom,  Horwita  and  Chandler. 

Document  SO  reads  as  follows : 

"Mr.  F.  Herrmann  has  handed  to  me  the  attached  memorandum,  and  has 
requested  your  careful  consideration  of  the  questions  enumerated  therein.  I 
have  permitted  myself  an  advanced  study  of  the  contents,  the  essence  of  which 
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centre  in  the  question  of  the  organizing  of  a  strong  American  insurance  com- 
pany. This  company  is  to  take  over  the  business  of  the  Mannheim  and  Nord- 
Pcutsdie  lD8m*auce  Companies  should  political  events  make  it  impossible  for 
them  to  operate  in  this  market. 

•*  From  the  attached  memorandum  it  is  quite  evident  that  the  principal  Ger- 
man marine  insurance  companies  operating  in  this  country  (the  Mannheim 
and  the  Nord-Deutsche)  would  sustain  a  serious  loss  in  the  event  of  a  political 
break  between  this  country  and  Germany.  I  believe  that  one  may  without 
exaggeration,  speak  of  a  great  national  loss  should  political  events  take  a  turn 
conducive  to  the  eliminating  of  the  German  insurance  interests  in  this  one  large 
remaining  open  neutral  market.  Especially  at  this  time  it  would  be  exception- 
ally severe,  and  I  believe  therefore,  that  most  careful  consideration  should  be 
given  and  means  should  be  agreed  and  acted  upon  which  will  strengthen  our 
interests  in  this  market. 

"A  careful  survey  of  the  situation  will  convince  us  that  aside  from  conserving 
for  German  Interests  an  Important  asset  the  result  of  years  of  continuous 
efforts,  we  will  be  in  a  position  to  provide  for  German  interests  an  absolutely 
essential  facility  in  the  commercial  relations  between  this  continent  and  Ger- 
many. Certainly  we  would  go  a  long  way  toward  preparing  and  combating 
against  English  arrogance  during  the  war,  and  especially  during  the  recon- 
struction period  following  the  war  as  far  as  it  concerns  marine  and  war  insur- 
ance. We  have  felt  how  complete  their  control  in  insurance  fields  has  been 
established.  At  this  moment  the  English  Government  demands  from  English 
insurance  interests,  the  discrimination  against  German  firms  or  even  against 
German  names  in  neutral  countries,  in  the  most  unheard-of  maner.  I  have  seen 
for  instance,  that  a  large  Argentine  firm  with  a  German  name  and  German 
connections,  cannot  continue  its  trade  between  Argentine  and  the  United  States 
on  account  of  the  difficulty  it  encounters  in  securing  the  necessary  insurance. 
It  must  be  the  same  in  all  neutral  countries  wherever  the  bulk  of  insuranct 
Is  either  directly  or  indirectly  placed  with  English,  concerns. 

"  Inasmuch  as  American  insurance  facilities  are  seriously  lacking,  and  as 
many  firms  would  unquestionably  prefer  to  be  able  to  place  at  least  a  part  of 
their  insurance  with  other  than  English  concerns,  if  a  satisfactory  and  bank- 
able insurance  certidcate  can  be  obtained,  a  large  American  company  should 
be  in  a  position  to  start  from  the  very  beginning  with  quite  a  lucrative  business. 
In  the  acquiring  of  business  we  have  the  great  advantage  of  being  able  to 
place  such  company  in  the  office  of  F.  Herrmann  &  Company,  where  recently 
several  English  companies  have  been  eliminated,  and  where  a  splendid  oppor- 
tunity exists  for  a  large  additional  American  company.  In  forming  such  a 
corporation  we  might  make  an  advance  step  in  favor  of  future  activities  of 
German  companies  in  this  market,  especially  on  behalf  of  the  German  company 
recently  organized  by  the  Statfe  of  Prussia  or  on  behalf  of  the  German  Pool. 

"The  money  necessary  to  form  the  company  should  be  provided  out  of  tht 
$10,000,000  Imperial  German  Treasury  Notes.  I  would  consider  It  advisable 
that  at  least  $2,000,000  should  be  devoted  for  that  purpose.  Inasmuch  as  the 
insurance  investments  must  be  liquid,  the  financial  risk  is  practically  elimi- 
nated. The  funds  we  apply  to  the  establishment  of  the  insurance  company 
are  invested  in  such  a  manner  that  the  liquidation  of  the  company,  if  such  a 
liquidation  should  be  decided  upon,  could  be  effected  without  serious  loss  or 
inconvenience  at  any  time. 

"  The  cx)mpany  cout,d  be  established  at  a  nominal  expense.     I  believe 

THAT   $2R,000    WOULD  FULLY  COVEE  SAME   AND   WOULD   INCLUDE  REMUNERATION   TO 

CERTAIN  TRUSTED  PARTIES  APPEARING  AS  8T0CKH0U)ERS  BUT  HOLDING  STOCK  FOR  US. 

"  We  SHOUIJ)  be  able  to  place  formal  ownership  in  THE  HANDS  OF  IMPORTANT 

men  of  affairs,  men  who  would  merit  our  confidence  and  the  confidence  of 
the  business  community.    i  have  in  mind  such  parties  as  : 

Mr.  Retsinger  Mr.  Pavenstadt 

"    Naoel  "    Edenborn 

"    McHuGH  "    HoRwrrz 

"    Wing  "    Chandler 

et  cbttera 

"  The  $2,000,000,  except  for  certain  cash  balances,  would  be  employed  In  the 
purchase  of  American  securities.  A  large  part  of  the  interest  which  would  be 
incurred  by  the  placing  of  $2,000,000  Treasury  Notes  would  be  recovered  by 
the  returns  on  the  investmenta    A  careful  selection  of  securities  should  pre- 
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dude  lOBses  due-  to  depreciation  on  the  investments.     We  might  consider  in- 
cluding therein,  Imperial  German  Dollar  Treasury  Notes. 

"  The  company  should  at  once  be  in  a  position  to  show  excellent  results  as 
there  is  a  scarcity  of  American  insurance.  Such  a  company  has,  in  entering  the 
office  of  F.  Herrmann  &  Co.  and  in  securing  at  once  a  large  business,  an  ad- 
vantage which  would  immediately  reflect  in  the  earnings  of  the  company. 
EiSpecially  during  the  time  immediately  after  commercial  relations  with  Ger- 
many would  again  become  possible,  would  this  company  become  an  important 
factor  and  would  be  capable  of  rendering  excellent  services  to  German  interests. 
There  would  be  a  further  advantage  in  so  far  as  the  business  would  not  work 
to  the  advantage  of  English  companies. 

"  This  office  would  be  in  a  position  to  support  such  a  company  when  large 
insurance  facilities  are  necessary. 

"  It  should  be  considered  whether  or  not  it  would  be  advisable  to  have  such 
a  company  handle  besides  marine  insurance,  fire  insurance  and  possibly  in- 
demnity insurance.  I  have  heard  that  certabi  indemnity  insurance  is  prac- 
tically- Impossible  to  obtain  in  this  market  by  corporations  or  firms  partly 
owned  by  German  interests. 

"  I  must  repeat  that  I  believe  that  the  organization  of  an  American  insurance 
company  to  be  a  most  important  step  for  the  safeguarding  of  our  interests  and 
as  a  means  to  be  employed  against  British  interests.** 

Documents  S2,  3S  and  S4  are  relatively  unimportant.  They  are  dated  May 
10,  May  16  and  June  8  respectively  (1916),  and  ore  from  Wolf  to  Albert,  the 
(hst  referring  to  a  $40,000  loan  from  the  Chase  National  Bank  of  New  York, 
on  Albert's  guaranty,  with  German  Treasury  Notes  and  bonds  as  security; 
the  second  and  third  seek '  from  Albert,  for  Wolf,  an  introduction  to  the 
'*Lewisohn  interests"  and  to  Mr.  George  Merck,  61  Park  Place,  for  the  pur- 
pose of  influencing  insurance  business. 

Following  the  foregoing  suggestions  as  to  the  institution  of  an  American 
company,  Herrmann  apparently  called  upon  his  attorney,  Mr.  Lawrence  Knee- 
land  of  Kneeland,  Harison  &  Hewitt,  of  New  York,  for  an  opinion,  which  is 
rendered  under  date  of  June  2,  1916  {Document  49)  and  which  outlines  the 
several  steps  necessary  in  the  formation  of  a  New  York  corporation  to  transact 
the  business  of  flre  and  marine  insurance,  advising  the  necessity  of  at  least 
$400,000  capital  stock  and  a  surplus  of  at  least  50  per  cent  in  addition,  and  stat- 
ing that  many  suitable  names  have  already  been  appropriated.  Including 
"America,"  "International,"  "American,"  "United  States,"  "National,"  etc., 
but  suggesting  "Republic  Insurance  Company"  as  fairly  indicative  of  the 
nationality,  which  latter  clause  is  rather  thinly  veiled  sarcasm  in  view  of  the 
concluding  sentence  of  the  letter :  "  It  is  of  course  possible  to  use  *  dummies  *  as 
incorporators  and  have  them  resign  later." 

Document  S5,  dated  July  5,  1916,  is  a  letter  'from  Albert  to  Herrmann,  by 
which  Albert  advises  that  he  has  appointed  P.  A.  Borgemelster  as  his  Deputy 
Commissioner  in  the  Pool.    The  letter  reads  as  follows : 

"  I  shall  appreciate  it  if  you  will  forward  to  me  any  additional  communica- 
tions received  In  connection  with  the  Pool,  e8i>eclally  in  reference  to  the  terms 
thereof.  In  the  event  that  you  have  not  as  yet  done  so,  I  shall  appreciate  your 
notifying  the  Pool  headquarters  that  the  promised  report  has  not  as  yet  been 
received. 

"Prom  the  information  so  far  obtained  from  your  office,  I  conclude  that  the 
operation  of  the  Pool  is  subject  to  the  guidance  of  a  commission  of  which  Mr. 
Herrmann  and  myself  are  members.  I  further  learned  that  each  member  nus 
the  right  to  appoint  one  deputy  who  will  represent  him  during  his  absence. 
I  herewith  beg  to  inform  you  that  I  have  appointed  Mr.  P.  A.  Borgemelster  as 
deputy  to  represent  me. 

"Kindly  acknowledge  receipt  of  this  letter." 

By  a  memorandum  of  July  7, 1916,  (Document  U)  to  Albert,  over  the  original 
signature  of  Borgemelster,  the  latter  advises  that  an  arrangement  had  been 
made  with  Mr.  Beck  of  the  Hamburg-American  Line,  to  handle  the  booK- 
keeping  of  "  this  office,"  Mr.  Leonhardt,  cashier  of  the  Hamburg-American 
Line,  having  full  knowledge  of  all  accounts  and  book-keeping,  but  that : 

"...  at  various  intervals  it  became  necessary  to  close  all  books  and 
records,  put  them  in  safe  keeping  and  to  start  new  books  In  order  to  preclude 
the  danger  of  some  of  the  transactions,  especially  the  *  Wllhelmina '  matter,  be- 
coming known  on  the  outside. 

"  Inasmuch  as  the  books  were  kept  Jn  the  offices  of  the  Hamburg-American 
Line  and  there  was  a  frequent  danger  of  an  examination  and  investigation 
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of  the  Hamburg-American  Line,  It  was  essential  to  ase  every  possible  pre- 
caution. 

"At  one  time  a  list  of  numbers  was  devised  for  all  of  the  accounts  for  the 
purpose  of  preventing  their  names  being  shown. 

"During  the  summer  of  1915,  however,  business  became  too  heavy  for  the 
parties  of  the  Hamburg-American  Line  who  had  been  entrusted  with  the  booK- 
keeping  affairs  of  our  office,  and  It  was  necessary  to  start  a  book-keeping 
department  and  filing  system  of  our  own.'* 

This  new  book-keeping  system  probably  covered  the  marine  insurance  busi- 
ness, although  this  is  not  clear. 

Document  S6  is  a  letter  written  by  V.  Thieme,  then  at  Munich,  Germany, 
now  probably  residing  at  Montclair,  New  Jersey,  to  Carl  Schreiner,  President 
of  the  Munich  Reinsurance  Company,  which  reads  in  part  as  follows: 

"  To  the  letter  of  June  14th,  containing  the  very  interesting  communication 
relative  to  the  *  Pool  Agreement '  of  the  group  the  Mannheim  and  Nord-Deutsche 
with  respect  to  wheat,  cotton,  etc.,  I  would  reply  that  the  group  of  Munich 
men  had  participated  in  the  earlier  contract  to  the  extent  of  20%,  but  have 
through  tile  recent  reorganization  withdrawn,  because  demands  which  they 
thought  necessary  to  make  in  this  connection  were  refused.    *    *    * 

*'  I  believe  that  for  stronger  resistance  to  the  boycott  by  English  corporations 
a  second  pool  might  be  of  some  use;  therefore  I  am  strongly  in  sympathy 
with  your  plan.  I  only  fear  that  since  the  first  pool  includes  l^e  majority  of 
the  German  corporations  and  are  therefore  in  the  main  limited  by  our  Munich 
group,  which  for  the  cover  which  you  would  deem  necessary  would  not  be 
available  if  you  yourself  could  not  provide  substantial  sums  for  the  friendly 
American  companies. 

**  For  wares  and  hull  together  we  c*oukl  here  cover  $5/600,000,  and  because  you 
speak  of  one  and  a  half  millions  you  would  have  to  get. $900,000  from  those  com- 
paniea    If  that  is  possible  I  will  then  await  your  suggestions." 

Under  date  July  24,  1916,  Albert  wrote  Herrmann  as  follows  {Document  46)  : 

"  The  blacklisting  has  made  it  even  more  essential  that  we  should  help  when- 
ever possible.  We  must  claim  for  the  Commissioners  a  certain  freedom  of 
action,  for  we  cannot  depend  on  communications  with  your  home  office  and  pool 
headquarters.    ♦    ♦     ♦ 

"In  the  instance  of  the  Gans  Line  (Charterer's  profit  insurance)  national 
interest  demands  that  we  avail  them  full  protection.  Our  failure  to  do  so  would 
force  them  ultimately  to  follow  an  ally-friendly  attitude.    *    ♦    • 

"To  me  the  situation  is  quite  clear.  We  must  protect,  and  not  by  half- 
hearted, but  by  full  measures." 

Under  date  of  July  31,  1916,  by  Document  38,  Borgemelster  writes  Wade 
Robinson : 

"Mr.  Albert  returns  memorandum  which  you  kindly  gave  to  him  for  his 
approval.  He  found  the  contents  very  interesting,  and  he  appreciates  the  good 
work  you  have  done  in  connection  with  the  Pool." 

Under  date  August  3, 1916,  (Document  4i),  Paul  W^olf  addresses  Borgemelster 
on  behalf  of  the  Nord-Deutsche  Co.,  advising  of  the  appointment  of  the  Finance 
&  Realty  Company  as  Fire  Agents  in  New  Orleans,  and  asking  Borgemelster  for 
the  names  of  friendly  firms  in  that  vicinity  to  solicit. 

This  communication  was  replied  to  by  Borgemelster  by  Document  57,  dated 
August  4,  1916,  which,  after  acknowledging  receipt  of  Wolfs  letter  "of  the  3rd, 
states: 

"  One  party  who  would  be  particularly  capable  of  helping  you  In  your  business- 
efforts  in  New  Orleans  would  be  Mr.  F.  Dietze,  Jr.,  who  is  Cashier  of  the  Canal 
Bank  &  Trust  Company  of  New  Orleans.  Mr.  Dietze  was  In  my  office  recently" 
when  Mr.  Robinson  called,  and  I  suggested  then  that  he  shoiild  think  of  the 
German  Insurance  companies  whenever  opportunities  arose.  Mr.  Robinson 
thought  they  would  be  able  to  reciprocate  and  turn  over  to  the  Canal  Bank  & 
Trust  Company  the  deposit  which  the  Mannheim  Insurance  Company  maintains 
in  New  Orleans.  I  am  convinced  that  such  a  move  would  assist  you  consider- 
ably In  securing  desirable  business  In  New  Orleans.  As  far  as  the  bank  Is  con- 
cerned, there  is  none  better  in  New  Orleans. 

"  I  am  thinking  over  the  names  and  I  will  give  you  a  list  of  same  in  the  near 
future." 

The  plans  for  the  formation  of  an  American  Company  outlined'  in  Documents 
31  and  30  above,  dated  May  10  and  17  respectively,  apparently  were  transmitted 
by  Albert  to  the  Privy  Imperial  Councillor  of  Germany  at  Berlin,  although  this 
report  of  Albert  is  not  discovered  in  the  evidence  at  hand,  but  by  Document  47 
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to  Albert  from  the  Privy  Imperial  CJouncillor,  the  latter  acknowledges  receipt 
of  such  a  report. 

Particular  attention  is  invited  to  the  definiteness  of  references  to  the  impend- 
ing break  with  Germany  and  the  consequent  necessity  of  the  new  soK!alled 
American  company,  and  to  the  r(»ferenre  to  the  use  of  the  American  Scandi- 
navian Company,  which  concern  was  just  at  this  time  purchasing  entrance  into 
the  United  States  under  the  management  of  Orr.  Herrmann's  assistant.  The 
references  to  the  use  of  "  dummy  "  stockholders,  "  influential  pro-German  Ameri- 
cans ",  with  the  necessity  of  maintaining  in  secret  the  fact  that  the  deal  con- 
cerns a  German  foundation  In  order  to  obtain  concessions  from  political  influ- 
ential American  officials,  are  interesting.  Paragraph  7  of  this  document  sug- 
gests that  the  "  inner  condition  of  the  American  company  "  should  be  regarded, 
not  as  subsidiary  of  the  German  Marine  Insurance  Bank  of  1914,  but  as  a  branch 
of  the  German  Insurance  Bank,  which  is  a  continuation  of  the  present  clearing 
house  of  the  former  Company. 

A  literal  translation  of  Document  47,  which,  although  of  some  length,  in  view 
of  Its  Importance  is  quoted  In  full,  reads  as  follows : 

"  Your  memorandum  of  June  9th,  this  year,  has  been  handed  us  for  an  expre»- 
slon  of  opinion.  In  that  a  few  points  therein  are  not  sufficiently  clear,  we 
would  he  grateful  if  you  would  favor  us  with  an  explanation  relative  to  the  fol- 
lowing questions : 

"1.  Has  the  plan  recommended  by  you,  the  founding  of  an  American  Insur- 
ance Co.  under  German  control,  been  discussed  In  all  Its  details  with  Mr.  Herr- 
mann, the  representative  of  the  Manqholmer  Insurance  Co.  and  the  Nord- 
Deutsche  Insurance  Co.  there,  and  is  the  founding  considered  by  him  necessarj" 
to  the  Interest  of  the  German  Companies  represented  by  him? 

As  to  the  question  if  the  founding  would  be  necessary  during  the  war,  the 
Mannheimer  Insurance  Co.  could  not  give  precise  dejclslon.  It  negates,  however, 
the  question  of  necessity  until  June  BO,  1917,  since  until  that  time  they  have 
legal  arrangements  with  the  Firemen's  Fund  Insurance  Co.  in  San  Francisco, 
that  in  view  of  their  friendly  relations  (between  their  Vice-President  and  Mr. 
Herrmann)  will  without  doubt  be  loyally  observed.  If,  on  the  other  hand,  the 
founding  should  actually  take  place,  solely  from  the  prospect  that  the  war  can 
last  beyond  June  SO,  1917,  this  would  in  such  a  case  be  unfavorable  for  the 
new  company,  and  especially  with  consideration  of  the  difficult  and  expensive 
concession-conditions  in  the  single  American  States,  which  reject  the  un- 
favorabe  fixed  rate  (valuta)  conditions  and  the  firm  balance  rules  which  the 
company  would  enforce. 

"  2.  According  to  your  arrangement  It  would  not  be  desired,  In  case  a  war  or 
even  In  case  relations  between  Germany  and  the  United  States  were  broken  off, 
that  the  Fireman's  Fund  would  retain  its  relationship  with  the  German  insur- 
ance companies.  According  to  this  one  might  assume  that  then,  provided  rela- 
tions between  Germany  and  the  United  States  do  not  grow  worse,  the  Fireman's 
Fund  w^ould  desire  that  the  connections  with  the  German  Companies  be  held 
Intact  beyond  June  30, 1917. 

Is  there  not  also,  on  the  other  hand,  to  be  considered  that  the  Fireman's  Fund 
because  of  her  pro-German  deportment  would  be  violently  antagonized,  especi- 
ally by  the  industrial  transactions,  which  as  war-deliveries  to  the  Entente 
would  have  to  consider  these,  would  be  boycotted,  so  that  they  would  strive  as 
soon  as  possible  to  become  released  from  relationship  with  the  German  Com- 
panies. 

You  mention  in  an  addition  to  notices  under  head  of  #2,  that  after  the  break 
of  the  arrangement  with  the  Fireman's  Fund,  business  for  the  German  Com- 
panies can  only  be  secured  through  the  new  to-be-founded  company,  and  in 
fact  through  Inglde  agreements  on  the  manner  of  reinsurance  through  neutral 
countries.  Do  you  have  In  mind  for  this  definite  neutral  countries  and  definite 
companies?  Do  you  perhaps  have  In  mind  using  In  the  founding,  the  existing 
American  Scandinavian  Ck).  as  a  fitting  Intermediary?  In  what  way  do  you 
expect  the  cooperation  of  the  other  German  Insurance  companies  in  the  busi- 
ness to  be  arranged  by  the  new  Insurance  company?  According  to  our 
knowledge  only  the  AUianz.  the  Dresdener,  Universal  Insurance  Co.  in  Berlin 
and  the  Prussian  National  Insurance  Co.  of  Stettin  are  In  question,  as  far  as 
German  Transport  Insurance  Companies  of  N.  A.  are  concerned.  You  mention 
at  the  end  of  the  next  paragraph  that  the  whole  organization  of  the  firm  Herr- 
mann &  Co.,  with  Herrmann  as  General  Agent,  shall  be  placed  in  the  service  of 
the  new  company.  Do  you  think  that  the  organization  of  the  other  companies 
■can  be  drawn  into  this  as  well? 
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5.  If  we  correctly  understand  your  motion  as  to  the  finnncinj?  the  shares 
sJiall  be  taken  over  by  influential  pro-German  Americans,  to  whom  will  be 
given  promissory  quotas  of  two-year  German  Imperial  Treasury  Notes  to  cover 
their  risk. 

Could  not,  through  the  election  of  the  shareholders,  the  fact  that  the  deal 
cioncems  a  German  foundation,  be  kept  a  secret,  at  least  for  the  duration  of 
the  war,  so  that  there  need  be  no  fear  of  difficulty  of  concessions  on  the  part 
of  political  influential  American  officials?  The  Mannhelmer  Insurance  Co. 
deems  the  acquisition  of  concessions  as  sufficient. 

"  6.  Do  you  think  a  capital  $2,000,000  will  be  absolutely  requisite? 

The  Directors  of  the  M.  I.  Co.  believe  that  $1,000,000  would  be  requisite  and 
recommended  that,  because  of  taxation,  to  fix  the  capital  at  $500,000  and  to  take 
up  the  other  $500,000  as  reserve  (surplus).  A  larger  capital  would  Immedi- 
ately attract  attention  to  it.  The  General  Director,  Mr.  Klupe,  the  counsel  for 
the  German  Insurance  Bank,  on  the  contrary,  holds  that  a  capital  of  $100,000 
is  sufficient  to  give  the  new  company  the  necessary  prestige. 

"7.  So  far  as  the  inner  condition  of  Uie  Amerlcnn  company  Is  concerned,  it 
would  be  recommended  that  the-  Company  should  be  regarded  not  as  a  sub- 
sidiary (branch)  company  of  the  Grerman  Marine  Insurance  Bank  of  1914,  but 
as  a  branch  of  the  German  Insurance  Bank.  The  German  Insurance  Bank  is  a 
continuation  of  the  present  clearing  house  of  the  German  Marine  Insurance  ('o. 
of  1914,  its  capital  is  greater  and  ttie  organization  simpler.  It  would  be  easier, 
for  various  inside  reasons,  to  effect  consolidation  of  a  branch  company  with  it, 
than  with  the  German  Marine  Insurance  Co.  of  1914. 

"  8.  You  mention  that  the  necessary  capital  for  the  founding  of  the  new  com- 
pany can  be  effected  through  the  placing  of  two-year  Treasury  Notes  with  the 
active  German  Insurance  (Jo.  This  is  according  to  the  view  of  the  directors  of 
the  Manneheim  Insurance  Co.  impossible  since  they  do  not  have  for  this  suf&- 
cient  capital  in  America  at  their  disposal  and  because  that  on  the  part  of  the 
American  board  of  control,  which  d^Qnitely  controls  the  financial  entries,  this 
would  not  be  allowed. 

That  now  these  must  remain  at  the  disposition  of  the  Mannhelmer  and  the 
Nord-Deutsche  at  a  designated  exclusive  repository',  because  otherwise,  owing 
to  the  fact  that  the  Pool  takes  over  from  you  a  large  sum,  which  through  the 
American  promoted  reserves  could  not  be  placed  with  them. 

We  submit  to  you  at  this  opportunity  a  copy  of  this  now  legal  Pool  Arrange- 
ment, and  note  herewith  respectfully,  that  In  consequence  of  the  radiogram 
recently  received  here,  which  at  the  bottom  of  page  3  mentioned  the  sum  of  M« 
1,125,000  for  Kasko-Insurance — further  Increased  by  the  sum  of  $5(X),000. 

This  $5(X),000  does  not,  however,  go  to  the  account  of  the  Pool — ^the  other  Is 
shared  by  the  German  Insurance  Bank  as  well  .as  the  German  Insurance  Co. — 
but  for  the  account  of  the  Grerman  Insurance  Bank,  which  In  turn  shares  the 
business  with  the  Munich  Reinsurance  Co.  We  therefore  beg  to  induce  the  firm 
Herrmann  &  Co.  to  place  to  a  special  account  the  sum  of  $500,000  and  to 
charge  regularly  the  Individual  accounts  in  question  as  soon  as  possible  to  the 
German  Insurance  Bank,  so  that  this  bank  can  In  turn  make  the  necessary 
deliveries  to  the  Munich  Reinsurance  C3o." 

A.  Schumacher  &  Co.,  Baltimore,  Md.,  are  directed  by  Albert,  by  the  latter's 
letter  of  August  5,  1916.  {Document  54),  to  Schumacher  for  attention  of  Paul 
Hllken,  with  reference  to  the  placing  of  Schumacher's  Insurance,  as  follows : 

"  For  your  Information  I  desire  to  state  that  the  Pool  Issues  Its  certificates 
through  the  Manneheim  Insurance  Co.  and  the  Nord-Deutsche  Insurance  Co. 
Both  are  represented  in  this  market  and  maintain  considerable  United  States 
assets.  In  cases  where  it  Is  desirable  that  a  policy  of  a  strictly  American  con- 
cern should  be  obtained,  the  policies  of  the  San  Francisco  Fireman's  Fund  are 
Issued,  the  latter  reinsuring  with  the  German  Insurance  Pool.  Insurance  for 
hull  and  cargo  up  to  $1,250,000  are  obtainable  at  the  Pool  without  further  refer- 
ence to  the  Home  Office  in  Germany. 

"  It  might  Interest  you  to  know  that  the  forty  tons  of  rubber  for  which  you 
were  kind  enough  to  reserve  space  on  the  next  outgoing  U-boat,  have  been  in- 
sured by  this  Pool  at  the  rate  of  3-1/2%  per  annum,  war  and  marine.  It  may 
also  interest  you  to  learn  that  the  organization  of  the  Pool  Was  the  result  of 
recommendations  from  this  office,  and  it  Is  needless  to  say  that  in  these  days  of 
blacklisting,  Is  rendering  considerable  Important  services  to  German  interests. 

"  This  office  and  the  office  of  F.  Herrmann  &  Co.  are  the  United  States  rep- 
resentatives of  the  Pool,  I  will  take  pleasure  In  assisting  in  any  Insurance 
matters  you  might  be  confronted  with,  and  will  be  glad  to  see  you  using  the 
Pool  facilities." 
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By  Document  $5,  Borgemeister  requests  Qemnanii  ft  Co.  to  write  the  Chase 
NstJonal  Bank  as  follows : 

"Throagfa  the  office  of  H.  F.  Albert,  there  will  be  deposited  with  700  on 
September  1st,  $500,000  Imperial  Treasury  Bonds  of  the  German  Emi^ie, 
maturing  September  1,  1018. 

"Will  you  please  accept  these  securities  and  rdease  against  the  dtXLyerj 
of  same,  the  $500,000  Imperial  Treasury  Bonds  of  the  German  Empire,  ma- 
turing S^teml>er  1, 1916,  now  on  deposit  with  you  tor  our  account 

**  Kindly  receipt  a<;knowledge  receipt  of  this  letter." 

A  letter  dated  August  22,  lOie,  (Document  76)  from  Albert's  office,  initialed 
by  Borgemeister,  to  Mr.  A«  O.  Hays,  of  tlie  firm  of  Hays,  Kauffman  &  Lind- 
helm.  Attorneys,  transmitting  a  clipping  which  apparently  had  reference  to  the 
insurance  controversy  l)etween  the  alleged  German-owned  American  steamers 
comprising  the  American  Transatlantic  Line  (the  Wagner  fleet),  contains  tlie 
statement  that  "  the  un-American  attitude  of  the  Bureau  ct  War  Bisk  would 
receive  some  effective  publicity  ",  and  advises  that  Aib^t,  or  Borgemeister,  lias 
spoken  again  to  "  Mr.  M."    *    *    •      of  this  matter. 

Document  76-A  is  a  very  important  memorandum,  dated  New  York,  August 
81,  1916,  entiUed  "*  In  relation  to  the  Insurance  Pool,"  submitted  by  Albert  to 
Bemstorir  or  the  German  Government  directly,  but  whi<di  document  is  unsigned, 
and  which  testifies  to  the  aasistance  rendered  by  Stallforth  &  Co.  to  the  PooL 
An  interesting  detail  of  the  report  is  the  statement  by  AU)ert  that,  to  provide 
emergency  funds  for  the  German  Insurance  Pool,  he  has  made  a  secret  agree- 
ment with  several  large  New  York  banks,  the  Com  Kxcliange  and  the  Mechanics 
&  Metals  National,  so  tluit  the  firm  of  Herrmann  &  Co.,  in  case  of  necessity, 
would  be  granted  short  term  credits.  The  relations  with  the  Firemen's  Fund 
are  reviewed,  and  All)ert  in  ttiis  memorandum  again  urges  tlie  founding  of  an 
American  insurance  company  to  be  secretly  cootroUed  by  German  Interests. 

The  translation  from  the  German  of  Albert's  file  copy  reads  as  follows : 

**  Even  if  the  advertising  of  ttie  English  *  Black  List '  sulMttantially  <mly  re> 
suits  in  making  public  a  really  existing  condition,  the  publicity  has  once  more 
led  to  the  discussion  of  various  steps  for  protection.  The  most  important  and 
elfective  measure  are  poasible  in  the  insurance  line.  According  to  the  rules,  it 
Is  only  possible  to  obtain  war  insurance  on  shipments  after  the  marine  insurance 
is  covered.  Tlie  American  National  Insurance  Bureau  expressly  makes  this  a 
preliminary  condition.  Only  upon  the  basis  of  the  insurance  documents  will  the 
banks  allow  the  necessary  credits.  The  blacklisted  firms  haxe  experienced 
great  diflkrulties  already  mentioned  in  previous  reports,  of  covering  marine 
insurance,  because  the  E2nglish  companies  are  forbidden  to  accept  the  insurance, 
and  because  the  American  and  other  neutral  companies  in  so  far  as  they  are 
not  controlled  directly  by  the  English,  mostly  take  the  same  viewpoint,  in  order 
that  they  are  not  In  danger  of  themselves  being  placed  upon  the  blacklist. 

"  This  difficulty,  the  covering  of  marine  insurance,  works  indirectly  with  the 
providing  for  shipping  ^Mice  for  a  shipment.  American  and  other  neutral 
shipping  companies  obtain  from  the  Ehigllsh,  marine  insurance  on  *  hull,'  that  is, 
for  the  ship  only,  when  they  pledge  themselves  to  accept  shipments  from  firms 
who  are  not  on  the  blacklist.  Thereby  shipments  to  neutitil  countries,  to  the 
extent  that  German  Insurance  Companies  are  not  in  a  position  to  get  hold  of 
them,  are  entirely  subjected  to  English  control.  As  a  particularly  Interesting 
example,  I  might  mention  that  the  XT.  S.  Lloyd  has  given  notice  of  the  can- 
cellation and  return  of  the  premium  on  the  insurance  for  the  tug  ^Timmlns,' 
whose  services  rendered  to  the  submarine  *  Deutschland '  may  well  be  known. 

"Under  these  circumstances  the  founding  of  the  Insurance  Pool — ^this  was 
naturally  immediately  assisted  by  the  case  of  the  tug  •Tlmmlns' — ^has  proven 
to  be  an  especially  fortunate  measure,  entirely  leaving  out  of  the  question  the 
possible  support  and  extension  of  so  important  a  branch  of  business  as  the 
insurance  organization  which  would  result  from  same. 

"The  extended  arrangements  (In  concordance  with  your  Excellency's  Infor- 
mation over  the  wire)  were  taken  advantage  of  by  various  steamship  lines, 
as  for  example  the  Cans  Line,  and  the  Wagner  Line,  who  were  engaged  in 
neutral  commerce  as  well  as  with  Europe  (Spain  and  South  and  (Central 
America). 

"The  firm  F.  Herrmann  &  Co.  Is,  with  my  assistance,  regularly  and  actively 
engaged  In  calling  attention  to  the  advantages  of  the  Pool  In  pro-German  and 
neutral  business  circles.  All  the  firms  placed  on  the  black  list  by  England 
are  visited  by  representatives  of  the  firm  and  have  given  in  part  their  Insur- 
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ance  business  over  to  the  PooL  In  this  way  the  Insurance  Pool  renders  use- 
less most  of  the  measures  taken  by  England  at  sea  and  in  the  war  insurance 
market  against  pro>6erman  firms  in  the  United  States.  Steps  are  also  being 
jtaken  to  make  possible  to  firms  in  South  and  Central  America  to  arrange 
Insurance  on  their  shipments  with  the  Pool.  Since  the  working  of  this  terri- 
tory by  the  firm  F.  Herrmann  &  Go.  is  out  of  the  question,  an  insurance  de- 
partment for  this  purpose  was  added  to  the  firm,  F.  Stallforth  &  C5o.  Inc.,  New 
York,  with  whom  I  have  a  certain  influence.  The  agency  F.  Herrmann  &  Co. 
Is,  in  view  of  the  limitation  of  their  business  facilities,  not  in  a  position  to 
take  care  of  insurance  business  in  South  and  Central  America.  On  the  other 
hand,  the  most  of  the  agents  of  German  insurance  companies  in  South  America 
represent  also  English  insurance  companies  along  with  the  German,  and  are 
thus  placed  in  a  difficult  position  in  their  representation  of  the  German  inter* 
ests.  So,  among  others,  the  agent  of  the  Mannhelmer  Insurance  Co.  has  given 
Tip  the  agency  for  Brazil,  so  as  not  to  further  excite  the  enmity  of  the  English. 
Of  further  importance  is  the  fact  that  the  postal  and  telegraphic  connections 
f)etween  South  and  Central  America  and  Germany  are  almost  entirely  severed, 
so  that  news  and  reports  from  the  agents,  through  which  they  might  oppose 
the  situation  created  by  English  measures,  scarcely  reach  headquarters.  Right 
here  is  where  the  firm  F.  Stallforth  &  Co.  comes  in,  because  they  call  the  at- 
tention of  South  and  Central  American  firms  to  the  benefits  of  the  Pool  and 
take  over  the  arrangements  for  the  insurances,  inasmuch  as  it  is  Impossible 
for  the  above-mentioned  firms  to  cover  the  insurance  through  the  agent  in 
their  own  locality.  Together  with  this,  efforts  are  being  made  to  get  in  touch 
with  the  hitherto  existing  agents  of  the  German  insurance  companies  in  South 
and  Central  America,  and  to  call  their  attention  to  the  insurance  possibilities 
offered  by  the  Insurance  Pool. 

"How  important  the  extension  of  the  Pool  to  South  and  Central  America  is, 
Is  shown  by  enclosure  #1,  which  deals  with  the  exportation  of  La  Plata  wool 
to  the  United  States.  In  consequence  of  the  restriction  on  trade  in  Australian 
and  Cape  wool  against  German  interests.  La  Plata  wool,  if  not  entirely,  is  to 
the  greatest  part  shipped  to  New  York.  This  Argentine  wool  export  is  almost 
entirely  in  the  hands  of  German  or  pro-German  firms.  In  view  of  that,  I  have, 
by  radiogram  according  to  copy  (enclosure  #2),  suggested  the  extension  of 
Insurance  to  the  maximum  amount  admissible  under  the  Pool  conditions  on 
such  shipments  on  neutral  sailers — ^for  wares  and  ship.  Sailers  are  especially 
adaptable  for  this  trade,  for  t^e  reason  that  coal  supplies  in  Buenos  Aires 
are  very  expensive  ($40  per  ton)  and  besides  because  of  English  activities  it 
Is  almost  impossible  to  procure  same  for  pro-German  navigation. 

"Because  of  the  heavy  demands  made  on  the  Pool  adequate  financial  ar- 
rangements had  to  be  made.  Necessary  funds  should  be  placed  at  disposal  in 
case  of  any  large  losses.  I  therefore  have  made  a  secret  agreement  with  sev- 
eral large  New  York  banks,  the  Com  Exchange  and  the  Mechanics  &  Metals 
National  Bank,  so  that  the  firm  F.  Herrmann  &  Co.  in  case  of  necessity  would 
be  allowed  short-term  credits.  Naturally  a  permanent  strengthening-  of  the 
financial  position  of  the  Pool  Is  being  produced  by  the  incoming  premiums, 
which  are  deposited  by  us  in  banks  friendly  toward  us.  The  business  has 
proved  itself  successful.  Losses  worthy  of  mention  have  not  as  yet  been  sus- 
tained. 

"  I  may  again  call  attention  to  the  fact  that  th^  Fireman's  Fund  in  San 
•  Francisco,  an  American  insurance  company,  has  realized  significant  profit 
through  its  connection  with  the  Pool  and  the  firm  F.  Herrmann  &  Co.  In  my 
report  of  June  6,  1916,  I  set  forth  how  important,  according  to  my  opinion, 
the  founding  of  an  American  insurance  company  controlled  by  German  inter- 
ests, would  be.  I  wish  hereby  once  more  to  urge  (commend)  the  founding  of 
such  an  organization.  It  Is  not  out  of  the  question  that  the  Fireman's  Fundi 
which  displays  in  its  personnel  strong  pro-Ally  Interests,  would  finally,  through 
the  English  Infiuence,  be  moved  or  forced  to  discontinue  its  business  relations 
with  the  firm  F.  Herrmann  &  Co.  It  must  also  be  taken  into  consideration 
that  the  Fireman's  Fund  is  principally  a  Fire  insurance  company  and  Is  only 
secondarily  interested  in  marine  insurance,  in  spite  of  the  fact  that  as  a  result 
of  its  connection  with  the  Pool  the  latter  was  very  profitable.  The  possibility 
of  difficulties  which  might  result  to  the  German  companies  and  to  the  Pool 
through  a  severance  of  business  relations  with  the  Fireman's  Fund,  could 
be  overcome  by  the  founding  of  an  American  company.  Besides  thlg,  such  a 
company  would  be  able  to  turn  to  good  use  the  depression  which  is  prevalent 
In  wide  American  circles  on  account  of  the  English  arbitrary  measures — ^Black 


2222     BBBwnfG  ▲nd  liquor  inxebestb  and  qebmak  pbopagakda* 

List  and  others  of  tbe  same  nature.  The  psychological  moment  would  have 
then  arrived  for  the  founding  of  such  a  company. 

"  Radiogram  #235  stated  only  indirectly  the  expansion  of  the  Pool,  as  com- 
municated to  me  by  Mr.  Robinson  up  to  this  time  I  may  therefore  assume 
that  also  the  further  Instructions  by  Mr.  Robinson,  according  to  which  after 
July  1,  191C,  tbe  entire  ocean  business  of  the  Mannheimer  and  Nord-Deutsche 
Insurance  Companies  would  be  taken  care  of  through  the  Pool,  whereby  these 
two  companies  take  over  only  their  part  in  the  Pool,  are  applicable.  Officially^ 
the  details  have  not  been  communicated  to  me.  If  the  order  in  question  has 
not  been  sent,  1  would  suggest  that  in  order  to  hasten  same,  it  t>e  sent  by 
code  through  the  Central  Purchasing  Co.  or  through  Mr.  Gallenbeck.  I  have 
nevertheless,  upon  the  basis  of  the  aforementioned  communications — which 
have  been  summarized  in  enclosure  #3  in  their  substantial  provisions — and 
upon  the  basis  of  the  general  confirmation  of  the  abovementioned  radiogram^ 
reorganized  my  control  over  the  Insurances  accordingly.  During  the  time 
when  from  the  first  of  July  bordereaux  were  daily  submitted,  from  which  the 
particular  insurances  were  apparent  and  could  be  tested,  the  business  through 
the  extension  of  the  Pool  has  been  so  enlarged  that  a  consideration  of  the 
particular  risk  on  my  part  is  no  longer  possible.  In  consequence  of  this,  I 
carry  out,  with  the  firm  of  F.  Herrmann  &  Co.,  the  control  in  such  a  way 
that  Mr.  Borgemeister,  who  specially  determines  these  questions  and  who  has 
had  an  unusual  experience  and  expert  knowledge  of  the  regulations  of  the  in- 
surance body,  gets  into  touch  daily  with  Herrmann  &  Co.,  discusses  questions 
that  arise,  and,  if  necessary,  calls  in  my  cooperation.  The  financial  part  is 
entirely  given  over  to  his  supervision.  Enclosure  #4  contains  the  code  for 
the  first  business  month  of  the  Pool  under  the  new  conditions." 

In  a  memorandum  dated  Berlin,  74  Wilhemstrasse,  September  19,  1916» 
{Docutnetit  76-B),  from  the  office  of  the  State  Secretary  of  the  Interior  at 
Berlin  (II.  5714),  Herr  Richter  reports  to  Albert  a  conference  of  interested 
parties  and  experts  with  reference  to  the  proposed  exploitation  of  the  Ger- 
man marine  insurance  field  in  the  United  States,  and  that  an  overwhelming^ 
decision  was  made  in  favor  of  same.  This  report  also  contains  the  interesting^ 
information  that  the  conference  at  Berlin  was  attended  by  Mr.  Walter  Kauff- 
man  of  New  York,  member  of  the  law  firm  of  Hays,  Kauffman  &  Ldndheim* 
As  a  matter  of  fact,  the  record  in  the  Rumely  case  dicloses  that  Mr.  Walter 
Kaulfman  was  actually  in  Grermany  at  this  time,  in  connection,  among  other 
things,  with  the  alleged  conference  with  Sielcken  regarding  the  pretended  par- 
ticipation of  the  latter  in  the  purchase  of  the  New  Your  EjVenino  Mail, 
through  Rumely. 

Rlchter*8  report  reads  as  follows: 

**The  propositions  made  by  you  In  the  memorandum  of  June  9,  1916,  and 
which  I  received  on  July  17th,  have  been  analyzed  here  under  consultation  of 
interested  parties  and  experts,  and  an  overwhelming  decision  made  in  favor 
of  same.  Mr.  Walter  Kauffman  of  New  York  also  participated  in  the  last  dis- 
cussion.' 

"Since  the  cooperation  of  the  firm  F.  Herrmann  &  Co.  constitutes  a  sub- 
stantial part  of  this  plan,  I  cannot  conceive  of  its  execution  without  the  ap- 
proval of  the  Nord-Deutsche  and  Mannheim  Insurance  Companies.  Both  com- 
panies might  then  be  agreed,  if  they  would  receive  from  Mr.  Herrmann  (with 
whom  Director  Post  of  the  Mannheim  Insurance  Company  has  been  in  com- 
munication by  letter)  reassuring  explanations,  and  would  convince  themselves 
that  Herrmann  sanctions  the  plan  and  does  not  intend  any  substantial  en- 
croachment upon  tbe  lndl\idufll  business  of  both  compnniea  The  letter  from 
Post  left  here  on  the  merchant  submarine  '  Bremen ',  and  will  also  be  discussed 
on  the  arrival  of  this  letter.  The  Directors  Post  and  Duncker  have  requested 
tliat  they  be  favored  with  an  immediate  reply.  By  the  above-mentioned  oppor- 
tunity the  Board  of  Directors  of  the  German  Insurance  Bank  Ltd.  directed  a 
letter  to  your  Honor,  in  which  various  inquiries  are  made.  It  is  also  desired 
that  a  reply  to  this  letter  be  made  before  a  final  decision  is  made. 

*'To  the  formulated  plan  contained  in  the  letter  (In  code  7)  from  the  In- 
surance Bank,  that  the  organization  to  be  founded  should  be  a  branch  of  this 
bank  rather  than  of  the  (German  Marine  Insurance  Co.  of  1914.  I  wish  to  give 
my  consent.  Thereby  it  would  be  accomplished,  that  reinsurance  would  be 
procured  .through  other  enterprises  (firms)  than  through  the  German  Marine 
Insurance  Co.  of  1914  and  the  companies  belonging  to  the  present  Pool." 

A  memorandum  dated  October  2,  1916,  {Document  81),  to  Wade  Robinson 
of  Herrmann  &  Ck>.,  presumably  from  Albert,  recomimends  that  the  fticHiUes 


BHEWIKQ  AND  LIQUOB  IKIIEBESTB  AND  GERMAN  PBOPAOANDA.       2228 

of  the  Pool  be  granted  to  two  Spanish  steamers  owned  by  Jova  T  Costas, 
as  they  would  thereby  be  useful  to  the  German  interests. 

A  memorandum  of  November  3.  1916,  {Document  73)  to  Albert,  bearing 
the  signature  of  Borgemeister,  notes  the  fact  that  the  Pool  assets  and  facili- 
ties are  sufficient  that  it  is  now  able  to  take  a  one  million  dollar  cargo  risk 
on  any  steamer,  and  suggests  the  Pool  Insure  8i)ecie  shipments.  Across  the 
face  of  this  memorandum,  in  Albert's  handwriting,  appears  the  following : 

"Agreed,  but  with  the  condition  that  this  Is  not  a  general  consent,  but  that 
the  matter  must  be  takeaup  with  me  in  every  indlvldunl  case,  and  that  In  gen- 
eral specie  has  to  be  insured  under  the  facilities  of  the  individual  firms. 

(Signed)  Albert." 

Under  date  of  November  8.  1916,  Franz  Herrmann  prepares  still  another 
memorandum  (Document  4S)  as  a  tentative  reply  to  a  letter  from  Germany 
August  8,  1916,  which  latter  communication  is  not  at  hand.  In  this  com- 
munication Herrmann  again  strongly  urges  the  immediate  formation  of  a 
so-called  American  company,  to  be  financed  to  the  extent  of  $2,000,000, 
$750,000  of  which  is  to  be  capital  and  $1,250,000  surplus,  the  new  American 
company  to  take  care  of  the  business  of  the  Mannheim  and  the  Nord-Deutsche 
"  when  the  necessity  of  circumstances  makes  it  impossible  for  these  Companies 
to  continue  their  business."  This  memorandum  is  transmitted  by  Herrmann 
over  the  latter's  signature,  to  Albert,  by  letter  November  8,  1916,  which  letter 
follows  the  memorandum  herein : 

"Ad  #1.  The  plan  to  found  an  American  Company  under  German  control 
has  not  only  been  thoroughly  discussed  with  me  and  is  not  only  approved 
by  me,  but  the  thought  originated  with  me.  The  necessity  for  founding  such  a 
company  can  be  considered  from  three  points  of  view.  The  most  obvious 
point  of  view  which  makes  such  a  new  company  an  absolute  necessity  in  the 
interests  of  the  German  Companies  represented  in  our  ofiice  is  the  possibility 
of  war  or  severance  of  diplomatic  relations  between  the  United  States  and 
Germany.  In  fact  the  thought  of  founding  an  American  company  in  the  way 
suggested  came  to  me  at  the  time  when  conditions  seemed  to  be  very  critical, 
and  when  very  numerous'  agents  and  assured  of  ours  conmienced  to  inquire 
what  would  and  co.uld  be  done  with  the  Mannheim's  and/  or  Nord-Deutsche's 
business  in  case  of  actual  war  or  serious  political  differences  between  this 
country  and  ours. 

"The  second  point  of  view  is  that,  leaving  aside  the  question  of  possible 
war  or  serious  political  complications,  at  least  during  the  duration  of  the 
war  the  German  Companies  have  a  very  hard  time  to  retain  their  old  and 
get  on  their  books  new  business  even  from  their  well-wishers,  since  on  account 
of  the  English  measures  (blacklist  etc.)  they  are  debarred  from  using  the 
policies  and/  or  certificates  of  German  Companies  on  all  such  shipments ;  like- 
wise bankers  at  times  refuse  to  accept  German  Insurance  policies  and  cer- 
tificates, and  we  cannot  always  ask  our  clients  to  re-arrange  their  banking 
arrangements. 

"  It  was  therefore  necessary  right  along  to  give  the  Fireman's  Fund  Insur- 
ance (Company  a  great  deal  of  the  business  heretofore  held  by  the  Mannheim 
Insurance  Co.  and/or  the  Nord-I>eut8che  or  new  business  which  would  have 
come  to  one  of  those  companies  under  normal  conditions. 

"The  third  point  of  view  is  the  benefit  which  an  American  company  will 
have^for  our  German  Companies  under  any  and  all  circumstances  during 
and  after  the  war,  and  that  is  that  It  will  be  in  a  position  to  take  care  of 
American  business  which  would  not  naturally-  go  to  our  German  Companies, 
but  would  in  fact  be  lost  to  them  since  there  Is  no  denying  the  fact  that 
quite  a  number  of  American  shippers  are  asking  and  will  continue  to  ask  for 
American  policies,  and  since  there  is  further  no  denying  the  fact  that  a 
certain  number  of  Americans  are  so  decidedly  pro-Ally  in  their  sentiments  that 
they  will  not  give  business  to  German  companies. 

"  From  these  three  points  of  view  the  founding  of  a  company  as  suggested 
does  not  only  appear  ^ery  highly  desirable,  but  In  case  of  war  or  serious  fric- 
tion practically  a  necessity,  as  in  the  case  of  war  even  the  Fireman's  Fund 
could  not  continue  its  present  reinsurance  arrangements  with  the  Mannheim 
and  Nord-Deutsche. 

"Ad  #2.  I  reply  to  the  Third  paragraph  of  Su|?divlsion  #1  and  to  Subdivision 
#2  as  under  Ad  #2  because  these  two  paragraphs  really  belong  together,  deal- 
ing with  the  Fireman's  Fund.  ^        ^  . 

"  The  Mannheim  Insurance  Co.  is  not  correct  in  assuming  that  our  present 
deal  with  the  foreman's  Fund  Insurance  O.  cannot  be  terminated  before  the 
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1st  June,  1917.  When  the  Union  Marine  Insurance  Gompany  of  LiTerpooI 
withdrew  from  the  formal  agreement  in  the  Fall  of  last  year,  the  same  came 
ipso  facto  to  an  end  It  was  never  renewed  in  a  formal  way,  hot  is  at  the 
present  time  what  might  be  termed  "  a  gentleman*s  agreement "  between  Mr. 
Levi  son  and  the  writer.  But  whether  there  were  a  formal  agreement  or  not 
would  have  no  bearing  in  case  of  actual  war  because  that  would  ipso  factor 
terminate  it. 

"It  is  very  true  that  the  present  relations  bet^-een  Mr.  Levison,  Vice-Presi- 
dent of  the  Fireman's  Fund  Insurance  Company,  and  the  writer  are  of  the  most 
intimate  and  cordial  personal  character,  but  it  Is  also  true  that  Mr.  Levison 
\^ill  and  must  look  at  business  matters  not  from  a  personal  and  sentimental 
point  of  view,  but  from  a  strictly  business  point  of  view  and  will  always  take 
such  steps  as  in  his  Judgment  will  serve  the  interests  of  his  Company  best 

"Ad  #6.  I  most  decidedly  claim  that  the  total  funds  of  the  Company  should 
be  tiii'o  million,  not  its  capital  but  its  capital  and  surplus.  I  would  suggest 
that  the  capital  be  made  $750,000  and  the  surplus  $14250,000.  It  is  the  surplus 
of  companies  that  is  particularly  taken  into  consideration  by  the  insuring  pub- 
lic on  this  side,  and  the  larger  that  surplus  the  more  confidence  the  insuring 
public  have  in  the  company. 

"The  capital  according  to  the  laws  of  various  of  the  States  of  the  United 
States  must  remain  unimpaired  at  all  times,  and  comes  only  Into  play  In  case 
of  a  company  being  impaired  and  thereby  losing  its  right  to  carry  on  business. 

"  In  these  days  where  the  biggest  fire  insurance  companies  in  the  United 
States  have  gone  and  are  going  one  by  one  into  the  Marine  Insurance  business 
only  well  founded  companies  have  a  chance  of  success. 

"Ad  #7.  The  proposition  contained  therein  is  entirely  satisfactory  to  me, 
and  would,  no  I  cob  doc  it,  do  away  with  tho  oubocribing  off  capital  of  a  number  hiI 
Gorman  Inoumnco  Companiesr 

"Ad  #8.  There  is  no  l^^l  obstacle  in  the  way  of  investing  such  funds  of  the 
German  Insurance  Companies  as  are  in  excess  of  legal  requirements,  that  is, 
fimds  which  we  have  accumulated  since  the  war  commenced  and  virhich  we 
would  have  remitted  if  we  were  not  debarred  by  a  ruling  of  the  Insurance 
Department  of  the  State  of  New  York  so  to  do,  and  these  funds  have  now,  par- 
ticularly in  the  case  of  the  Mannheim,  reached  quite  considerable  proportions 
and  it  would  seem  to  me  possible  that  between  the  two  companies  we  could 
probably  buy  $700,000  to  $800,000  of  Schatzscheinen.  We  have  heretofore 
refrained  from  investing  more  than  $250,000  of  our  available  funds  in  those 
securities  because  we  felt  that  in  view  of  the  distrust  largely  held  by  American 
bankers  and  American  business  men  of  any  German  securities  it  would  be 
unwise  to  show  in  our  annual  statements  large  amounts  thus  invested.  But  in 
view  of  the  radiogram  received  from  the  Nord-Deutsche  recently  asking  us  to 
remit  all  available  funds,  or  in  case  of  this  not  being  possible,  tx>  guard  against 
confiscation,  I  came  to  the  conclusion  that,  although  we  believe  there  is  Just 
barely  the  remotest  kind  of  a  chance  of  confiscation,  we  might  guard  against 
that  danger  by  investing  all  funds  not  actually  needed  to  meet  legal  require- 
ments In  tliose  Schatsscheinen,  because  if  they  were  confiscated  by  the  United 
States  Government  in  case  of  war  they  would  not  be  much  good  to  them.  Be> 
sides,  the  crcMiit  of  our  ofllce  is  now  so  well  established,  and  any  kind  of  doubt 
on  the  part  of  insurance  brokers  and  the  Insuring  public  as  to  our  ability  to 
meet  even  the  largest  claims  so  completely  removed,  that  the  same  danger  of 
prejudicing  the  companies'  standing  by  investing  in  those  German  securities 
no  longer  exists  as  it  existed  a  year  ago. 

"  Furthermore,  there  would  be  no  necessity  for  Investing  this  money  In 
Schatzscheinen  until  after  the  first  of  the  year,  after  our  annual  stat^nents 
have  been  rendered  to  the  various  Insurance  Departments,  so  that  any  such 
investments  would  not  be  shown' in  the  next  annual  report  of  the  Insurance  De- 
partment anyhow. 

*'  What  the  condition  of  affairs  will  be  by  the  end  of  1917  we  do  not  know  at 
present,  and  I  feel  we  can  well  afford  to  cross  that  bridge  when  we  come  to  it. 

"From  anything  said  under  this  heading  it  should  not  be  inferred  by  any- 
body that  we  can  do  without  the  special  deposit  of  half  a  million  dollars,  as 
arranged  by  your  good  sell  The  withdrawal  of  any  funds  which  we  have  now 
at  our  disposal  would  of  course  at  once  prejudice  our  position. 

"  jftegarding  the  last  two  par|igraphs  of  the  letter,  I  have  informed  Mr.  Rob> 
inson  of  'their  contents  and  told  him  to  take  the  necessary  steps  to  have  the 
risks  in  question  booked  and  reported  as  requested. 

"  With  reference  to  the  letter  dated  Idth  September,  I  find  that  in  the  last 
paragraph  it  is  suggested  that  the  business  of  the  new  company  ^ould  go  to 
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other  channels  than  those  now  comprised  In  the  German  Pool.  This  in  my 
opinion  would  be  wrong.  The  new  American  company,  as  I  view  it,  is  supposed 
to  practically  take  care  of  the  business  of  the  Mannheim  and  the  Nord-Deutsche 
when  the  necessity  of  circumstances  makes  it  impossible  for  those  companies  to 
continue  their  business.  In  addition  to  that  it  is  supposed  to  attract  business 
which  would  not  otherwise  be  likely  to  come  to  those  companies  during  or  after 
the  war ;  but  that  would  all  be  business  perfectly  fit  for  the  Pool  because  if  it  is 
business  which  the  German  Companies  would  otherwise  not  get  it  is  not  likely  to 
accumulate  with  such  business  as  is  constantly  written  by  those  companies  and 
the  same  Pool  could  therefore  easily  take  care  of  it.  If  the  reinsurance  was 
arranged  as  is  suggested  in  the  paragraph  of  the  letter  referred  to  it  would 
mean  that  the  benefit  of  business  written  by  the  new  company  woudl  be  entirely 
lost  even  to  the  Mannheim  and  the  Nord-Deutsche,  and  with  them  to  all  the 
other  members  of  the  Pool.  This  is  surely  not  the  intention  and  my  suggestion 
therefore  is  that  the  business  of  the  new  company  should  go  to  the  same  chan- 
nels as  the  business  now  written  on  behalf  of  the  Pool  by  the  Mannheim  and 
Nord-Deutsche. 

"  In  the  foregoing  I  have  given  you  as  detailed  as  possible  my  views  in  regard 
to  the  points  referred  to  in  the  letters  under  reply.  The  whole  matter  can  be 
summed  up  in  the  few  words:  "  We  want  to  be  prepared  for  any  contingency  ". 

"Ad  #7.  Since  dictating  the  above  I  had  a  talk  with  Mr..  Borgemeister  in 
reference  to  the  last  two  paragraphs  of  the  letter  dated  August  8th.  In  the 
course  of  this  conversation  It  became  gradually  clear  to  me  that  the  German 
Insurance  Bank  is  not,  as  I  assumed,  a  financial  institution  pure  and  simple,  but 
actually  some  kind  of  an  Insurance  Ck>mpany.  I  must  therefore  reverse  by 
statement,  that  the  contents  of  paragrafih  #7  were  entirely  satisfactory  to  me, 
because  this  In  effect  would  mean  that  the  business  written  by  the  new  Com- 
pany would  be  lost  to  our  Grerman  Companies  in  whole  or  in  part  and  would 
of  course  not  Ikj  In  accordance  with  our  Intentions." 

litter  of  Transmittal. 

•*  DEaVK  DiL  Albert  :  In  reply  to  your  favor  of  the  6th  Inst.,  I  beg  to  enclose 
in  the  form  of  a  Memorandum  my  reply  to  the  various  points  enumerated  in  a 
letter  dated  August  8,  1916. 

"  It  goes  without  saying  that  you  can  use  my  memorandum  In  any  way  you 
see  fit,  i.  e.  add  to  it,  change  it,  or  leave  out  any  part  thereof  aB  you  please. 
My  main  object  is  solely  to  put  my  own  views  before  you. 

"  I  am  writing  a  note  to  Director  Post  and  to  Mr.  Duncker  just  telling  them 
that  I  am  fully  in  sympathy  with  the  scheme  and  that  I  have  been  consulted 
by  you  In  regard  to  It  from  the  beginning." 

A  letter  of  November  8, 1916,  from  Albert's  office,  initialed  by  Borgemeister,  to 
Director  Bruders  of  the  Deutsche  Versicherungs  Bank  {Document  72-A), 
indicates  the  benefit  of  pro-German  facilities  for  marine  insurance  in  shipping 
wool  from  the  Argentine  to  the  United  States,  so  that  the  property  right  of  "  the 
American  owner  can  hardly  be  contested  '*,  and  apparently  concealing  the  real 
German  ownership.    The  letter  reads  as  follows: 

"I  am  In  receipt  of  your  letter  of  September  20th,  relative  to  the  wool 
Insurance  on  sailers.  I  have  notified  F.  Herrmann  &  Co.  of  your  request,  and 
the  amounts  in  excess  of  the  Pool  limit  will  be  accounted  for  by  them  to  the 
Deutsche  Versicherungsbank.  In  the  same  banner  the  business  written  under 
the  sx>eclal  limit  of  $500,000  hull  Insurance  will  be  accounted  for.  I  have 
requested  P.  Herrmann  &  Co.  to  send  you  a  list  of  such  risks;  if  possible  to  be 
forwarded  by  the  U-boat  *  Deutschland '.  No  excesses  on  sailors  for  wool  cargo 
have  occurred  so  far.  I  enclose  herewith,  for  your  perusal,  a  copy  of  a  letter 
written  by  F.  Herrmann  &  Co.  tb  the  Mannheim  Insurance  Co.  which  deals  with 
the  $500  000  extra  hull  line. 

**  With  regard  to  your  postscrlptum  relative  to  war  risk  Insurance  to  be 
written  *free  of  capture,*  I  desire  to  state  that  such  insurance  would  not  be 
acceptable  to  the  assured.  I  desire  to  mention,  however,  that  the  shipments 
of  wool  from  Argentine  to  the  United  States  are  financed  and  consigned  In 
such  a  manner  that  the  property  right  of  an  American  owner  can  hardly  be 
contested.  To  this  may  be  added  the  fact  that  the  sailing  vessels  which  would 
come  tinder  consideration  for  such  wool  shipments,  would  practically  all  sail 
under  flag.  The  assured  would  at  all  times  prefer  a  policy  written  by  the 
American  Bureau  of  War  Bisk,  which  affords  them  better  protection.    If  part 
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of  the  insurance  is  covered  by  a  policy  from  F.  Herrmann  &  Co.,  that  firm 
will  Always  require,  at  least  for  part  of  the  risk,  the  American  Government 
as  co-insurer,  which  naturally  improves  the  risk  to  a  considerable  extent.  The 
facility  we  requested  in  my  cablegram  was  principally  for  marine  insurance. 

**  I  note  from  your  letter  of  August  8th,  of  which  I  have  received  a  copy  by 
the  U-boat  *  Deutpchlaml/  the  original  having  been  sent  by  the  U-boat  *  Bremen,* 
that  you  had  forwarded  a  copy  of  the  Pool  Agi-eement  by  the  U-boat  '  Bremen.' 
It  is  needless  to  .*.ay  that  the  copy  has  not  been  received,  and  you  kind  sending 
of  another  copy  will  be  highly  appreciated. 

•*The  principal  subject  of  your  letter  of  August  8th  will  be  replieil  to  in  a 
separate  letter. 

'*  P.  S.  Correspondence  in  Kuglish  is  due  to  limited  time/' 

Document  112  is  a  conununication  from  the  Imperial  German  Consul  at 
Porto  Alegre,  Brazil,  to  the  German  Embassy  at  Washington,  acknowledging 
Embassy  letter  of  September  22,  1916,  which  was  apparently  a  coimnunica- 
tlon  directing  the  placing  of  marine  Insurance  with  the  German  Pool,  stating 
that  the  contents  of  the  German  Embassy  letter  have  been  confidentially  given 
to  local  persons  interested,  and  that  the  Consul  has  been  requested  by  such 
persons  "  to  secure  information  as  to  whether  a  similar  arrangement  exists 
for  fire  insurances  with  reference  to  the  fact  that  several  local  German  firms 
are  always  still  forced  to  insure  with  English  companies,  because  the  German 
companies  represented  here  do  not  wish  to  run  the  whole  risk  on  account  of 
the  high  insurance." 

Document  50,  being  a  letter  from  Albert,  dated  New  York,  November  10, 
1916,  to  the  German  Insurance  Bank,  Berlin,  is  interesting,  both  as  acknowledg- 
ing receipt  of  the  letter  of  August  8th  from  Berlin  In  reference  to  the  Insurance 
Pool  above  referred  to,  and  also  because,  so  far  as  I  know,  it  is  the  first  semi- 
ofl^clal  acknowledgment  of  the  sinking  of  the  "  Bremen."  Albert's  letter  reads 
as  follows : 

"  Your  favor  of  August  8,  1916,  with  questions  contained  relative  to  the 
founding  of  an  American  Insurance  Corporation,  I  have  received  in  copy.  The 
original,  unfortunately,  went  down  with  the  *  Bremen.* 

"At  the  same  time  I  have,  by  writ  of  the  State  Secretary,  been  requested 
to  give  an  opinion  in  the  matter.  In  view  of  the  fact  that  I,  because  of  the 
brief  presence  of  the  *  Deutschland,'  am  overburdened  with  official  and  business 
mall,  I  beg  to  be  permitted  to  refuse  and  to  ask  you  to  send  to  the  Imperial 
Office  of  the  Interior  for  the  report  sent  them,  from  which  will  appear  in  con- 
nection with  its  enclosures  all  things  substantial. 

"  The  over-burdening  of  my  office  has  made  it  necessary  for  me  to  dictate  In 
English  my  instructions  in  connection  with  the  technical  special  questions  of 
the  agreement." 

Upon  the  same  date,  November  10,  1916,  Albert  prepared  a  more  elaborate 
report  {Document  50- A)  marked  "II.  5714,  In  re  Decree  of  September  19, 
1916,"  to  the  State  Secretary  of  the  Interior  at  Berlin,  commendng  upon  the 
misgivings  of  the  Nord-Deutsche  and  Mannheim  Insurance  Companies  with 
reference  to  the  entrance  into  the  German  marine  field  by  the  proposetl  new 
American  company  and  consequent  expansion  through  the  latter.  Here  again 
is  the  suggestion  that  the  proposed  American  company  must  have  "a  purely 
American  appearance"  and  that  the  stock  must  be  taken  "a  smaller  part 
actually,  the  .balance  formally  by  Americans,"  90  per  cent  of  the  stock  thus 
to  be  held  by  "  dummy "  stockholders  for  the  benefit  of  German  Interests,  to 
be  **  deposited  in  safe  hands  with  a  confidential  man  so  that  the  control  would 
be  In  German  hands,"  and  the  American  company  to  be  conducte«l  as  a  pre- 
tended completely  Independent  concern. 

•  •••••♦ 

The  document  reads  as  follows : 

"  The  decree  alluded  to  has  led  me  to  request  of  the  firm  F.  Herrmann  &  Oo. 
a  detailed  statement,  which  I  enclose  In  original.  Your  Excellency  will  note 
therein  that  the  misgivings  of  the  Nord-Deutsche  and  the  Mannhelmer  In«ir- 
ance  Co.  are  unfounded.  Not  only  will  the  business  of  these  Companies  not 
be  jeopardized,  but  will  receive  in  the  proper  organisation  of  the  American 
company  new  possibilities  of  expansion .- 

"  The  memorandum  likewise  contains  the  answers  to  the  questions  asked  by 
the  Deutsche  Verslctaerungsbank  in  Its  letter  of  August  8.  1916.  The  original 
of  this  letter  was  unfortunately  lost  on  the  hapless  "  Bremen.'* 

"  In  the  suggestion  of  the  establishment  of  an  Am^can  company  I  was 
naturally  Influenced,  along  with  consideration  of  the  legitimate  interests  of 
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both  German  Insurance  Companies,  by  a  general  economic  viewpoint.  There 
in  involved  the  finding  of  a  way  that  would  make  it  possible  for  these  Com- 
panies to  expand  even  after  a  possible  breach  of  the  relations  between  Ger' 
many  and  the  United  States;  furthermore,  the  opposing,  through  extended 
insurance  possibilities,  of  the  English  measures  for  interfering  with  German 
trade,  and  the  extension  of  the  insurance  business  resulting  for  German  ac- 
count, after,  as  well  as  during  the  war,  and  likewise  the  cooperation  in  the 
reconstruction  of  our  overseas  trade. 

"  The  advantages  of  the  establishment  of  an  American  company  during  the 
war  would,  in  view  of  the  statements  in  the  memorandum  of  the  firm  F.  Herr- 
mann &  Co.,  with  which  I  agree,  require  no  further  elaboration.  As  the  possi- 
bility of  a  breach  of  relations  between  Germany  and  the  United  States  is 
unfortunately  not  eliminated,  but  has  rather  come  again  into  consideration 
recently  through  the  excitement  here  over  the  torpedoing  of  two  American 
ships  and  an  ^glisli  passenger  ship,  a  speedy  determination  is  for  this  reason 
desirable.  For  me,  however,  the  possibility  of  the  severance  of  German- 
American  relations  forms  only  the  starting  point  for  the  suggestion  of  the 
establishment  of  an  American  company.  The  difiiculty  lies  in  the  extension  of 
the  insurance  business  resulting  for  German  account,  after  as  well  as  during 
the  war.  In  this  connection  I  can  refer  in  general  to  the  statements  in  my 
memoranda  of  June  6  and  August  31.  1916. 

"The  German  insurance  companies  seem  to  overlook  the  fact  that  there  is 
involved  not  only  the  business  In  the  United  States,  but  the  extension  of  the 
business  to  the  entire  overseas  trade.  An  American  company  would  naturally 
not  be  bound  to  the  previous  limitation  of  the  business,  as  it  appears  in  differ- 
ent countries  through  the  competency  of  the  agencies  of  the  German  compan- 
ies. In  their  business  Jurisdiction  there  would  rather  fall,  in  addition  to  the 
Insurance  undertaken  firms  in  the  United  States,  also  those  in  the  trade 
between  the  South  and  Central  American  countries,  as  well  as  between  the 
east  and  between  South  America  and  other  parts  of  tlie  world.  This  would 
result  In  the  new  company  bein?  able  to  successfully  enter  into  competition 
for  this  business,  which  according  to  the  correct  statements  of  the  firm  F. 
Herrmann  &  Co.  can,  for  general  reasons,  be  more  easily  conducted  In  Ameri- 
can than  in  German  channels.  This  would  mean  an  extraordinary  extension 
of  the  German  business.  In  harmony  with  this  substantially  is  the  vie\^T>oint 
that  for  a  long  time  after  the  war  the  German  business  can  be  carried  on  and 
extended  indirectly  through  American  organizations  more  easily  and  success- 
fully than  from  Germany,  a  viewpoint  the  consideration  of  which  I  can  not 
sufficient  impress  also  on  other  lines. 

"  II.  I  take  the  liberty  of  amplifying  in  a  few  details  the  statements  In  the 
memorandum  of  the  firm  F.  Herrmann  &  Co. 

"I,  too,  regard  the  application  of  a  capital  of  $2,000,000  as  Imperatively 
necessary.  If  a  company  newly  appearing  on  the  insurance  market  is  to  work 
with  success,  it  must  control  considerable  capital.  A  small  establishment  is 
purposeless,  because  it  would  find  no  confidence.  Recently  even  the  large 
American  fire  insurance  companies  are  turning  to  marine  insurance  business. 
These  companies  control  extraordinarily  large  capital,  so  that  even  from  the 
standpoint  of  capacity  for  competition,  the  capital  of  the  new  company  pro- 
posed by  us  cannot  be  fixed,  high  enough. 

"  The  providing  of  the  money  I  have  thought  out  in  the  way  of  my  placing 
the  two-year  treasury  notes  standing  at  my. disposal,  with  the  insurance  com- 
panies and  elsewhere.  The  opinions  that  are  expressed  by  the  directorate  of 
the  Mannheimer  Insurance  Company  as  to  the  possibility  of  this  method  of  pro- 
vision, find  no  support  in  the  legislation  here.  Furthermore,  my  efforts  have 
already  been  accompanied  by  success  to  the  extent  that  I  have  already  placed 
treasury  notes  in  the  total  amount  of  $875,000  up  to  November  1st  of  this 
year.  Of  these  $875,000  I  have  placed  in  the  principal  amount  at  the  disposal 
of  the  Reichsbank,  because,  as  a  result  of  the  delay  of  a  decision  on  my  sug- 
gestion, I  had  assumed  that  the  plan  of  the  establishment  of  a  new  company 
had  been  abandoned.  However,  I  hope  to  be  able  to  provide  an  additional 
two  million  dollars  in  the  same  way.  especially  if  my  effort — as  to  which  I 
am  making  a  special  report — to  get  the  German  Insurance  Companies  operat- 
ing in  the  United  States  to  send  suitable  instructions '  to  the  local  agencies, 
is  successful.  Consequently  a  remittance  from  Germany  in  only  a  very  small 
amount  would  be  involved,  if  It  should  be  necessary  at  air.  The  considera- 
tions as  to  exchange  therefore  disappear.    Naturally  the  company  would  be 
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obliged  to  reimburse  the  Imperial  Treasury  for  the  interest,  the  discount  of 
the  treasury  notes  and  the  costs,  which  could  not  altogether  exceed  six  per  cent. 

"The  company  must  have  throughout  a  purely  American  appearance.  Con- 
sequently the  shares  must  all  be  taken,  a  smaller  part  actually,  the  balance 
formally,  by  Americans.  I  have  considered,  for  the  actual  undertaking  by 
the  American  stockholders,  about  ten  per  cent.  According  to  that,  of  a  capital 
of  $750,000,  $75,000  would  be  in  the  hands  of  the  American  stockholders,  and 
to  the  latter  would  accrue  the  right  to  dividends,  etc.  The  balance  or  principal 
amount  would,  it  is  true,  be  formally  in  the  name  of  the  stockholders,  but 
would  be  deposited  in  safe  hands  with  a  confidential  man,  so  that  the  control 
would  be  in  German  hands.  That  the  American  stockholders  would  be  thereby 
later  allow  ten  per  cent  on  the  profits  of  the  company  coming  in  In  the  course 
of  time — at  the  beginning  they  would  receive  only  interest — is  a  not  unreason- 
able reimbursement  for  the  furnishing  of  their  names  under  present  circum- 
stances. Under  the  latter  consideration  still  further  reimbursements  will  be  in- 
volved. I  may  assume  that  a  free  hand  will  be  given  me  in  the  cooperation 
with  the  firm  F.  Herrmann  &  Co.  in  this  respect,  especially  in  all  questions  as 
to  the  organization  of  the  company,  as  the  ultimate  determination  depends 
on  the  course  of  actual  circumstances. 

'*The  company  must  be  established  as  a  formally  completely  independent 
company.  Especially  can  there  be  no  connection  as  far  as  publicity  is  con- 
cerned. Therefore,  special  care  must  be  taken  in  the  selection  of  the  founders 
and  of  the  American  stockholders.  It  necessarily  follows  that  the  actually 
existing  connection  should  be  treated  to  the  utmost  degree  confidentially  even 
in  Germany,  and  that  therefore  the  exercise  of  the  rights  arising  from  tne 
possession  of  ninety  per  cent  of  the  stock  can  be  made  only  through  one  com- 
pany. That  this  should  take  place,  and  In  fact  exclusively,  through  the 
Deutsche  Versicherungsbank  Ltd.  and  that  all  negotiations  before  and  after 
the  establishment  should  take  place  between  these  comimnies  as  well  as  myself 
and  the  firm  F.  Herrmaan  &  Co.,  seems  to  me  also  advisable. 

"The  circumstance,  in  accordance  with  this,  so  shapes  itself  that  a  new 
purely  American  sea-insurance  company  appears  on  the  local  market  and  turns 
its  representation  over  to  the  firm  F.  Herrmann  &  Co.  The  latter  had,  before 
the  war,  represented  German,  English  and  American  Companies.  After  the 
outbreak  of  the  war  It  naturally  gave  up  the  representation  of  English  Com- 
panies. The  firm  will  turn  over  all  insurance  business  to  the  companies  repre- 
sented by  it,  preserving  the  interests  of  the  old  companies.  As  soon  a  German 
or  American  policies  become  necessary — I  am  conceiving  first  the  case  of  the 
continuance  of  friendly  relations  between  Germany  and  the  United  States — ^the 
newly  established  company  will  issue  its  own  policy  and  give  the  old  com- 
panies a  suitable  share  through  reinsurance,  or  it  will  receive,  in  a  policy 
issued  by  the  German  Companies,  a  proper  share  in  the  way  of  reinsurance. 
Detailed  provisions  as  to  this  division  are  impossible  under  the  condition  of 
aflfairs.  Above  all,  the  firm  F.  Herrmann  &  Co.  must  receive  a  free  hand. 
There  are  no  objections  to  this,  because,  for  one  thing,  the  head  of  the  firm, 
Mr.  F.  Herrmann,  is  an  especially  trustworthy,  right-thinking  Individual,  and 
because,  on  the  other  hand,  during  the  war  a  control  would  be  exerted 
through  me,  later  In  another  way.  According  to  this  both  German  Companies, 
namely,  the  Mannheimer  and  the  Nord-Deutsche  Insurance  Companies  would 
continue  to  receive  their  old  business  to  the  full  extent.  In  addition  the 
American  insurance  company  already  standing  in  agreement  with  these  com- 
panies, tfte  Fireman's  Fund,  will  still  participate  on  the  basis  of  the  agreements 
with  the  German  Companies.  Of  the  new  business  the  new  company  would 
receive  a  part  immediately,  another  part  mediately  through  reinsurance  of 
the  insurances  undertaken  by  the  three  old  companies,  which  would  further- 
more in  many  cases  share  with  the  new  company  the  old  established  business, 
now  possible  of  further  expansion  through  the  entry  of  the  new  company. 

"The  agencies  of  the  other  German  Insurance  companies  already  operating 
In  the  United  States  can,  during  the  war,  be  left  out  of  consideration  for  the 
reasons  submitted  by  Mr.  Herrmann.  In  any  case,  according  to  the  state  of 
affairs,  only  one  firm  can  assume  the  representation  of  the  new  company.  The 
addition  of  other  representatives,  altogether  aside  from  the  above-mentioned 
viewpoint,  would  be  an  Impossibility  and  lead  to  friction.  It  is  likewise  im- 
peratively necessary  that  on  the  other  hand,  In  Germany,  only  one  company, 
namely,  the  Deutsche  Versicherungsbank,  should  take  part  In  control.  How  the 
Deutsche  Versicherungsbank  for  Its  part  passes  the  business  oh  through  re- 
Insurance  in  blank,  must  be  left  to  it 
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**  In  case  of  war  the  whole  business,  which  would  be  entirely  lost  to  Germany 
without  the  establishment  of  the  new  company,  would  be  transferred  to  the 
latter,  which  would  in  turn  Reinsure,  indirectly  through  neutralg,  with  German 
companies.  In  that  case  then  there  must  be  given  to  the  Mannheimer  and  to  the 
Nord-Deutsche  Insurance  Co.  a  proportionate  share,  to  be  determined  over 
there,  of  the  reinsurance. 

"  The  question  as  to  which  neutral  insurance  companies  are  to  be  used  in 
case  of  war  for  a  reinsurance  of  the  policies  issued  by  the  newly  established 
American  company,  must  be  answered  by  the  Deutsche  Versicherungsbank  over 
there.  Whether  the  Scandinavian-American  Company,  against  which  no  objec- 
tions are  to  be  raised  here,  is  to  be  considered  for  this,  I  cannot  tell. 

"After  the  end  of  the  war  a  final  adjustment  of  the  conditions  could  be  under- 
taken." 

Still  another  memorandum  over  the  original  signature  of  Borgemeister,  for 
Albert,  relative  to  the  Insurance  Pool,  dated  New  York,  November  22,  1916,  is 
Document  84- 

This  memorandum  refers  to  a  meeting  of  the  members  of  the  firm  of  Herr- 
mann &  Co.  and  their  attorney,  Mr.  Kneeland,  to  study  the  financial  arrange- 
ments of  the  Pool,  in  view  of  the  large  lines  requested  for  South  America,  and 
to  express  views  as  to  the  financing  of  the  proposed  American  company  "  ana 
the  preparations  so  far  made*',  as  a, result  of  which  study  it  was  determined 
that  the  finances  of  the  Mannheim  and  Nord-Deutsche  Companies,  underwriting 
the  Pool,  are  just  about  adequate  for  the  lines  of  the  l^ool  as  at  that  time  con- 
stituted, the  Pool  then  being  able  to  underwrite  on  one  steamer  and  cargo 
$1,750,000. 

The  memoi*andum  then  agrees  that  the  Companies  are  at  present  **  skating 
on  decidedly  thin  Ice  ",  recites  the  necessity  for  adequate  financial  strengthen- 
ing, and  that  Borgemeister  proposed  to  Albert  to  place  at  the  disposal  of  the 
two  Companies  an  additional  security  deposit  of  one-half  million  dollars  each. 
At  the  same  time  Borgemeister  promises  to  overcome  the  disadvantages  of  the 
limited  market  in  Imperial  Crerman  Treasury  Notes  *'  by  arranging  in  the  two 
banks  the  security  deposit  in  such  a  manner  that  F.  Herrmann  &  Co.  would 
be  in  a  position  ot  call  at  such  banks  fo  ra  cash  credit  of  80  per  cent  of  the 
security  deposit,  the  idea  being. to  call  for  the  cash  when  a  substantial  loss 
necessitated  large  cash  resources,  and  to  refer  the  Insurance  Examiner  to  the 
bank  In  the  event  he  should  question  the  liquidity  of  the  security.  Mr.  Knee- 
land  was  of  the  opinion  that  a  tentative  credit  would  hardly  suffice." 

The  memorandum  states  further : 

**  It  must  be  expected  that  the  entire  limit  will  be  utol  fairly  regularly  on 
ships  and  cargoes  of  the  Wagner  Line.    ♦    *    ♦ 

"  I  wonder  therefore,  whether  Mr.  Herrmann  had  sufficiently  considered  this 
side  of  the  question  when  he  offered  the  assistance  of  between  $700,000  and 
$800,000  for  the  financing  of  the  new  company.  The  financing  and  the  organiz- 
ing of  the  new  company  must  be  done  on  fairly  broad  and  liberal  lines  to  the 
prospective  Investors,  and  a  number  of  the  parties  Interested  In  the  organization 
of  the  company,  such  as  blacklisted  firms  and  steamship  concerns,  and  probably 
one  or  the  other  of  our  private  bankers  here,  must  be  called  upon  to  help  us 
in  the  establishing  of  same." 

Several  Interesting  memoranda  are  attacheil  to  the  foregoing,  including  the 
following : 

Members  of  the  Firm  of  F,  Herrmann  &  Co.  a^id  their  Nationality: 
Franz  Herrmann  German  Joseph  S.  Wall  Canadian 

Orton  G;  Orr  German  Wade  Robinson  American 

Charles  E.  Dean  English  Frank  H.  Osborn  American 

Insurance  Companies  having  as  United  States  Managers,  F.  Herrmann  d  Co.: 
Mannheim  Insurance  Company. 
Nord-Deutsche  Insurance  Company. 

Firepian's  Fund  Insurance  Company,  Atlantic  Marine  Department. 
Scandinavian  American  Assurance  Corporation,  Limited,  of  Christlanln, 
Norway. 

A  financial  statement  of  the  Nord-Deutsche  and  Mannheim  Insurance  Com- 
panies, United  States  branches,  as  of  November  22,  1916,  Is  also  attacheil,  which 
shows : 

For  the  Nord-Deutsche  Co,: 

Total  Assets,  with  "Securities,  Including  Special  Asset  of 
$500,000  in  German  Government  Bonds"  $1,249,324.08 $1,934,449.80 
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For  the  Mannheim  Co.: 

Total  Assets,  with  "  Securities,  including  Special  Assets  of 
$500,000  in  German  Government  Bonds"  ^,039^00.94 $3,112,648.56 

Document  109  is  a  letter  dated  New  York,  November  25,  1916,  from  Albert 
to  H.  W.  Letton,  of  the  Prussian  National  Insurance  CJo,  of  Stettin,  Chicago, 
Illinois,  giving  facts  with  reference  to  an  issue  of  $5,000,000  German  Treasury 
Bonds  payable  September  1, 1918,  and  stating: 

"Approximately  one  million  dollars  of  the  issue  have  been  sold  to  companies 
similar  to  yours:  the  Munich  Re  Insurance  Co.,  the  Nord-Deutsche  Insurance 
Co.,  the  Mannheimer  Insurance  Co.,  the  Hamburg  Assurance  Co.,  and  others. 

"  The  bonds  have  not  been  offered  for  public  subscription. 

"  The  remainder  of  the  bonds  are  in  our  portfolio,  part  of  them  having  been 
used  from  time  to  time  for  collateral  purposes  to  finance  the  local  current 
requirements  of  the  Imx)erial  German  Government 

"I  have  instructed  the  Central  Trust  Co.  to  hold  at  your  disposal  up  to 
$200,000  of  these  bonds. "  ^^ 

A  radiogram  dated  New  York,  November  25,  1916,  {Document  86),  from 
Albert  to  Dr.  Bruders  at  Berlin,  reads : 

"  Enlarging  of  present  cargo  insurance  neutral  steamers  South  American  and 
United  States  both  directions  by  one  million  dollars  essential  for  maintenance 
of  blacklisted  concerns  South  America.  Principal  cargo  in  question  wool  and 
hides.  Wagner  contemplates  inaugurating  regular  service.  Herrmann  states 
business  very  desirable  and  suggests  underwriting  and  reporting  of  additional 
line  in  same  manner  as  present  Pool  business.    Notify  Dr.  Brudera" 

Upon  December  15,  1916,  Albert,  apparently  anticipating  a  favorable  reply  to 
the  foregoing,  by  radiogram  of  the  latter  date  to  the  Secretary  of  the  Interior 
at  Berlin,  (Document  87),  advises: 

"Anticipating  favorable  reply  to  Radio  No.  516  have  authorized  companies 
writing  additional  one  million  dollars  marine  and  war  insurance.  In  interest 
of  blacklisted  firms  essential  that  line  for  marine  and  war  insurance  cargoes 
mentioned  radio  516  be  increased  to  three  million  dollars  with  authorization  to 
write  in  special  cases  up  to  four  million  dollars  as  prices  of  goods  have  im- 
mensely increased.  War  insurance  written  only  if  coinsurance  governmental 
department.    Business  strongly  recommended  by  Pool  agent." 

A  radiogram  from  Albert  to  the  Secretary  of  the  Interior  at  Berlin,  dated 
November  25,  1916,  (Document  62),  again  indicates  the  use'  of  the  German 
Pool  in  fighting  the  British  Blacklist : 

"American  Shipping  concern  considers  inaugurating  regular  service  between 
South  America  and  United  States  for  blacklisted  firms  provided  insurance  ques- 
tion satisfactorily  settled.  In  interest  of  maintenance  of  blacklisted  concerns 
urgently  recommend  enlarging  of  present  cargo  insurance  neutral  steamers 
both  directions  by  one  million  dollars.  Principal  cargoes  in  question  wool  and 
hides.  Herrmann  states  business  desirable  suggests  underwriting  and  reporting 
additional  line  in  same  manner  as  present  pool  business.    Notify  Bruders.'* 

Albert,  in  a  letter  to  Herrmann  &  Co..  dated  New  York,  November  27,  1916 
(Document  61),  refers  to  the  above  wireless  for  an  increase  for  cargo  lines 
to  and  from  South  America,  as  follows: 

"  I  have  today  recommended  by  wireless  an  increase  of  the  cargo  line  to 
and  from  South  America  of  $1,000,000.    I  enclose  a  copy  of  the  wireless. 

"From  our  conversation  of  last  Friday.  I  gained  the  impression  that  the 
additional  $1,000,000  line  will  not  require  further  financial  assistance  on  my 
part    Will  you  please  state  to  me  that  I  am  correct  in  this. 

"  There  is  a  po.s.sibility  of  my  being  able  to  place  with  or  through  the  repre- 
sentatives of  the  firm  of  Staudt  &  Company  of  Boston  and  Buenos  Ayres  and 
Mr.  Richard  Wagner,  the  President  of  the  American  Transatlantic  Line,  the 
amount  of  $1,000,000  Imperial  German  Treasury  Bonds.  I  have  Intimated 
to  them  that  I  desire  these  funds  In  order  to  strengthen  the  insurance  capacity 
of  the  Pool,  in  which,  by  the  nature  of  their  business,  they  are  vitally  inter- 
ested. I  intend  to  accept  these  funds  without  any  conditions  as  to- how  they 
are  applied  to  further  the  Insurance  power 

"  The  $1,000,000  would  of  course  assist  very  much  in  our  financing  the  con- 
templated American  Corporation,  in  such  manner  as  we  most  desire. 

"  Do  you  still  feel  that  either  parties  under  such  an  arrangement  might 
feel  entitled  to  special  considerations  In  the  way  of  insurance  on  accouht  of 
their  financial  assistance?  You  mentioned  such  a  possibility  as  an  undesirable 
feature  in  interesting  large  shippers  or  steamship  owners,  if  tliey  would  have 
taken  shares  or  helped  to  finance  the  company  directly.'* 
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A  letter  from  Herrmann  &  Co.  to  Albert,  dated  New  York,  November  29, 
1916  {Document  52-A)^  states  that  current  funds  of  the  German  Insurance 
Companies,  if  invested  in  German  Treasury  Notes,  might  necessitate  callhig 
upon  Albert  for  financial '  assistance  to  liquidate  a  possible  extraordinarily 
large  loss,  and  welcomes  the  realization  of  an  opportunity  to  sell  to  "certain 
firms  named  in  your  letter"  German  Treasury  Notes  "to  facilitate  the 
financing  of  the  prospective  American  company." 

The  following  memorandum  for  Albert  from  Borgemelster.  dated  November 
29,  1916,  {Document  75),  relates  to  war  risk  insurance  on  the  S.  S.  "Bjorn- 
sen."  chartered  by  the  Swiss  Government  from  the  Gans  Steamship  Line,  to 
take  a  cargo  of  grain  for  the  Swiss  Government  to  the  French  port  Gette. 
for  trans-shipment  to  Switzerland    ♦    ♦    ♦ 

"Herrmann  feels  that  he  does  not  want  to  bind  the  Pool  for  this  risk,  in 
view  of  the  active  topedoing  during  recent  weeks.  He  states  that  to  the  sub- 
marine commander,  the  cargo  would  appear  as  for  a  'French  destination.  He 
realizes,  however,  the  necessity  of  our  protecting  such  shipowners  who  are 
not  willing  to  adhere  to  the  regulations  of  the  British  Admiralty,  and  that  the 
risk  might  be  written  for  political  reasons.  If  this  office  considers  the  political 
reasons  of  sufficient  Importance  he  will  write  the  risk,  but  desires  such  a 
statement  from  our  office." 

A  memorandum  for  Albert  from  Borgemelster,  dated  November  29,  1916, 
{Document  7i),  quotes  Herrmann  as  reporting  that  he  is  swamped  with  let- 
ters from  Central  and  South  America,  as  a  result  of  the  circular  letter  sent 
to  the  Embassies  in  connection  with  insurance  matters ;  urges  that  the  matter 
be  carried  further;  and  states  that  further  business  between  South  and  Cen- 
tral American  countries  and  other  neutral  countries  in  Europe  and  the  Far 
East  will  be  offered,  and  for  this  business  desires  a  special  authorization  from 
Albert.  Herrmann  Is  reported  as  being  "  heartily  in  accord  with  our  efforts 
and  considers  them  absolutely  essential.  He  has  engaged  Mr.  Paul  Wolf  to 
attend  to  this  business  and  to  deal  with  us  in  connection  with  same." 

A  typewritten  memorandum  {Document  101)^  dated  New  York,  December  4, 
1916,  over  the  original  signature  of  Albert  and  bearing  notes  in  Albert's  hand* 
Meriting  reading: 

"Mr.   Heynen  O.K. 

Mr.   Borgemelster     O.  K. 
Agreed?    4/12." 

refers  to  a  conference  with  Herrmann,  Carl  Heynen  and  Borgemelster.  The 
conference,  according  to  this  memorandum,  related  to  the  eventualities  that 
might  arise  by  the  inadvertent  torpedoing,  by  German  submarines,  of  neutral 
Tessels.  The  advantage  of  injuring  neutral  ships  destined  to  neutral  countries 
Is  set  forth,  for,  in  the  case  of  the  sinking  of  such  a  vessel  by  a  German  sub- 
marine and  consequent  claim  against  the  German  Government,  if  such  claim 
were  finally  allowed,  the  reimbursement  vould  automatically  paFS  to  the  in- 
surance company,  and  therefore  the  advantage  of  such  reimbursement  passing, 
not  to  citizens  of  strange  countries,  but  to  citizens  of  Germany,  is  noted : 

"  The  authoritative  viewpoint  why  war  insurance  must  be  accepted  by  us,  is 
becau  e  it  deals  with  ships  which  are  on  the  black  list,  and  for  that  reason 
shipper  as  well  as  the  owner  of  the  vessel  cannot  obtain  war  Insurance  either 
from  the  English  or  American  corporations.  ♦  ♦  ♦  ♦  There  exists,  how- 
ever, on  the  German  side,  an  acute  interest  that  no  further  tonnage  be  sup- 
plied to  the  AUiefl.    ♦    ♦    ♦    • 

"  We  would  ah  o  lose  the  po.sslbillty  of  keeping  in  existence  the  German  firms 
which  are  on  the  blacklist." 

A  letter  from  Herrmann  &  Co.  to  Albert,  dated  December  5,  1916  {Document 
S5),  sets  forth  In  terms  "the  main  reasons  for  establishing  the  present  large 
line  of  marine  and  war  risk  insurance  for  business  carried  on  between  the 
United  States  and  the  rest  of  the  world : 

1.  The  maintenance  of  German  insurance  business  against  British  boy- 

cott measures. 

2.  The  assistance  to  blacklisted  firms  in  the  United  States  as  well  as  in 

other  countries,  particularly  In  South  and  Central  America. 

3.  The  preventing  of  neutral  tonnage  from  being  used  in  the  service  of 

the  Allies. 
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~*llieBe  reasons  onlj  akpply  to  busiiieaB  eoodncted  beiwiscii  an  oeotzml 
oovntriea.    TbereSore;  referring  to  our  coDTcrsation  todaj.  I  bagwith 
agree  to  joor  firm  writing  war  risk  fnanrmiiGe  contracts  for  acconnt  oC 
the  Pool,  for  ahipmpnts  which  are  not  intended  for  and  from  the  United 
States*  tNit  between  the  ports  of  Sooth  America  and  Central  America  and 
other  neutral  countries  besides  the  United  States." 
A  letter  tDormment  93)  dated  Atlantic  Cftj.  December  9.  191&  from  Ocar 
fianer,  of  Stavdt  k.  Co^  Boston,  addressed  to  Borgemeister,  leiwms  that  be  had 
to  stop  shipment  of  TUi  bales  of  wool  and  migiit  have  to  stop  shipment  of 
25,CiU0  bides  on  a  steamer  of  tlie  Wagner  fleet,  because  of  Inabilitj  to  get  Insur- 
ance, and  urges  that  propfr  action  be  talun  to  aTold  similar  difllcifities  re- 
curring on  otlier  steamers:  noting  that  be  wfll  desire  betwueu  one  and  two 
million  dollars  on  the  next  boat,  and  another  half  million  on  tike  "  Manitowae  ** ; 
whereupon  Borgemeister  writes  to  Herrmann,  bj  letter  December  LL  1916 
(DocMtnemi  70-A): 

"1  lierewith  autliorixe  tlie  writing  of  an  additional  $lj000.000  marine  in- 
surance on  cargo  of  S.  S.  'Manitowae*  of  the  American  Transatlantic  Line* 
and  riiall  notiff  the  Pool  authorities  by  wireless  to  that  tfecC 

**  I  decided  to  authorize  tliis  additional  risk  in  view  of  the  urgent  help  that 
L<  reqiuired  by  friendly  intnests  in  Argentine.'* 

By  telegram  to  Albert,  c/o  Inqierial  German  Embassy  at  Wa^iington,  De- 
cember 15,  1916,  iDocumemi  64),  Borgemeister  adrises: 

**  Too  will  be  interested  to  bear  that  department  has  granted  additlofaa  one 
mllliOB  dollars  insurance  on  cargo.** 

A  memorandum,  presumably  prepared  by  Borgemeister.  dated  New  York, 
December  16,  1916,  for  Albert  I  Docmmeni  69),  outlines  a  plan  to  hold  the  South 
American  trade  against  the  British  interests  by  the  use  of  the  Gans  and  Wag- 
ner steamers  for  the  benefit  of  blacklisted  firms;  indicates  tlie  Importance  ot 
German  marine  Insurance  control  upon  German  ahipi^ng;  urgently  repeats  a 
former  reiiuest  for  an  additional  line  of  a  million  dollars  from  Germany ;  and 
adrises  that  Wagner  had  secured  for  the  Wagner  Line  boats  the  facilities  of  the 
American  Bureau  of  War  Risk,  the  Government  war  insurance  theretofore  de- 
clined. In  the  amount  of  S2,000XM)0.  which  Interest  on  the  part  of  the  United 
States  Govefimient  was  beUered  to  be  sofifelent  to  protect  the  boat  from  sebcure 
bgr  die  British.    The  memorandum  reads  In  part  as  follows : 

"For  some  time  this  office  has  been  considering  measures  which  would 
effectively  protect  the  interests  of  German  merchants  in  Sooth  America,  espe- 
cially in  Argentine.  It  was  quite  apparent  to  us  that  the  Rngllsh  blacklist 
poUcy  would  result  in  their  being  deprived  of  shipping  facilities  to  European 
countries  as  well  as  to  the  United  States.  Furtbamore,  we  vrere  conrineed 
that  insurance  facilities  would  be  entirely  lacking,  and  that  the  question  of 
credits  ml^it  also  be  a  difficult  one. 

**  Tonnage:  In  M'der  to  supply  tonnage,  we  negotiated  with  the  Gans  Steann 
ship  Line  for  the  inauguration  of  a  service  from  the  United  States  to  South 
AuKrica,  possibly  in  conjunction  with  the  American  Transatlantic  Steamship 
Company  (Wagner  steamers).  The  Gans  Steamship  Line  made  efforts  to 
secure  American  bottoms.  We  soon  found  it  was  inqiq^ble  to  secure  satisfac- 
tory American  ships;  either  the  ship  owners  refused  to  enter  into  a  dbaiter 
agreement  with  the  Gans  SteamBhip  Line  because  of  their  fear  of  being  l^ck- 
listed,  or  they  would  not  agree  to  the  Gans  Steamship  Line  accepting  cargi* 
of  blicklisted  firms.  We  were  therefore  confined  to  the  steamers  of  the  Ameri- 
can Transatlantic  Line  (Wagner)  and  to  the  sailing  vessds  which  we 
controlled. 

"We  have  brought  the  principal  parties  interested  together,  L  e.  Wagner, 
and  the  principal  expotters  from  Argentine  who  are  rq>reaented  by  Staudt  & 
Company  of  Boston,  and  the  f ollovring  facts  have  become  <dear : 
"That  there  is  an  urgent  necessity  for  action. 

"  That  there  is  sufficient  cargo  available  for  bi-monthly  sailings  frcMn  Argen- 
tine for  the  seven  available  Wagner  steamers. 

"That  the  question  of  suffideot  freight  from  the  United  States  is  being 
solved. 

"  That  the  cargoes  from  Argentine  will  principally  consist  of  hides  and  wool 
and  will  therefore  be  extremely  valuable  The  cargo  of  the  first  ship,  the 
'  Manitowoc,'  has  an  estimated  value  of  at  least  $5,000,000. 

"As  far  as  banker  coal  is  concerned,  Wagner  has  solved  the  problem  by 
making  arrangements  with  the  German  Coal  Depot  at  Buenos  Aires,  and  with 
a  coal  concern  in  this  country  which  has  undertaken  to  supply  the  Wagner 
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steamers.  The  coal  Is  to  be  transferred  as  part  of  the  cargo  of  the  Wagner 
steamers.'  Our  sailing  vessels  will  also  assist,  the  *Brynhilda'  for  instance 
having  been  partly  chartered  for  coal  for  the  American  concern  which  is  sup- 
plying the  Wagner  steamers.  We  have  also  brought  the  Wagner  concern  in 
touch  with  the  Hamburg-American  Line,  in  order  to  have  the  latter  extend  the 
facilities  of  their  coal  depot  in  St.  Thomas,  D.  W.  I. 

"  It  is  contemplated  that,  if  necessary,  additional  American  steamers  will  be 
chartered  for  the  purpose  of  enlarging  the  fleet  of  the  American  Transatlantic 
Steamship  Ck)mpany. 

"Wagner  has  advertised  in  the  Journal  of  Commerce  for  freight,  and  the 
facilities  to  and  from  South  America  will  undoubtedly  be  availed  of  princi- 
pally by  blacklisted  interests.  The  advertisement  is  now  appearing  in  the 
Journal  of  Commerce,  and  a  copy  of  same  is  hereto  attached^ 

"Finances:  Our  discussion  with  Mr.  Oscar  S.  Bauer  of  Staudt  &  Company, 
convinced  us  that  no  financial  assistdnce  is  necessarj'  at  the  present  time.  It 
appears  that  several  of  the  large  Boston  bankers  will  place  considerable  credit 
lines  at  the  disposal  of  the  Argentine  wool  and  hide  shippers  or  their  agents. 
Effective  steps  have  been  taken  by  our  office  to  secure  revolving  credits  suffi- 
ciently large  to  insure  the  financing  of  Important  shipments.  Such  credits 
have  been  offered  by  the  Mechanics  &  Metals  National  Bank, 'as  well  as  by 
the  Central  Trust  Company.  We  might  have  to  look  for  ways  and  means  to 
get  In  touch  with  the  small  German  exporting  houses  which  have  not  so 
effectively  prepared  the  financing  of  their  export  business  to  the  United  States 
as  have  Staudt  &  Company,  Altgeld  &  Hart,  etc. 

"Insurance:  It  is  well  to  mention  that  most  likely  the  insurance  difficulties 
which  all  neutral  blacklisted  steamship  owners  have  encountered,  would  have 
brought  about  the  sale  of  the  Wagner  fieet  during  the  early  part  of  the  year, 
if  this  office  had  not  obtained  special  insurance  Pool  facilities  to  take  care 
of  them.  The  entire  Wagner  fleet,  outside  of  the  three  steamers  held  In  Eng- 
land, Is  insured  in  the  Pool.  That  this  fleet  Is  still  available  to  our  interests 
is  principally  due  to  the  Insurance  Pool  facilities. 

"  English  measures  in  the  insurance  markets,  of  course,  extend  further  than 
hull  Insurance.  Outside  of  a  portion  of  about  $500,000  which  Independent 
American  companies  will  be  ready  to  take,  the  entire  insurance  will  have  to 
be  carried  by  the  German  Pool,  at  least  as  far  as  marine  Insurance  Is  con- 
cerned. Strenuous  efforts  have  been  made  to  secure  all  possible  assistance 
In  the  Insuring  of  the  cargo  of  the  S.  S.  'Manitowoc*  In  neutral  countries. 
The  amount  so  covered  can  only  be  very  small. 

"  It  was  absolutely  essential  that  the  Pool  limits  should  be  extended.  Unless 
the  Pck)l  Is  prepared  to  assist,  the  venture  will  be  Impossible,  and  help  can  not 
be  extended  to  our  Interests  In  South  America.  We  wired  as  early  as  Novem- 
ber 25th  for  an  additional  line  of  $1,000,000,  but  as  yet  have  received  no  reply. 
In  anticipation  of  a  favorable  reply,  we  authorized  the  cargo  Insurance  limit 
to  be  extended  from  $1,000,000  to  $2,000,000.  We  received  the  assurance  of 
Mr.  Herrmann  that  even  much  larger  lines  than  the  above  could  be  re-lnsure<l 
in  Germany,  and  that  the  business  as  far  as  an  Insurance  proposition  goes.  Is 
most  desirable  and  sought  after  by  underwriting  companies.  This  additional 
facility  seemed  to  just  cover  the  requirements  In  the  Instance  of  the  S.  S. 
*  Manitowoc* 

"  Wagner  has  succeeded  through  strenuous  and  continuous  efforts,  in  securing 
for  his  boats  the  full  facilities  of  the  American  Bureau  of  War  Risk,  the 
Government  war  Insurance,  which  had  previously  been  declined. 

"  The  American  Bureau  of  War  Risk  at  once  accepted  the  line  of  $1,000,000. 
We  requested  Staudt  &  Co.  and  Wagner  to  telegraph  to  Washington,  and  to 
hav»  their  banks  and  the  importers  of  the  wool  telegraph  at  the  same  time 
for  an  additional  insurance  line;  Our  efforts  resulted  In  our  obtaining  an 
additional  line  of  $1,000,000.  The  War  Risk  Department  Is  therefore  Inter- 
ested to  the  extent  of  $2,000,000  on  the  cargo. 

"  Prevl(»us  to  our  receiving  the  Information  that  the  American  Bureau  of 
War  Risk  had  granted  an  additional  $1,000,000  we  had  authorized  the  Pool 
agents  to  write  an  additional  war  risk  insurance  of  $1,000,000.    We  have  ' 
requested  F.  Herrmann  &  Co.  to  reinsure  as  much  as  possible  of  the  additional 
line  with  the  Bureau  of  War  Risk. 

"Although  we  have  received  confidential  Information  from  a  most  important 
source  In  Argentine,  that  Great  Britain  might  undertake  a  high-handed  stroke 
to  make  the  venture  impossible  by  diitalnlng  the  vessel  In  some  English  colonial 
port,  we  feel  that,  in  view  of  the  $2,000,000  interest  on  the  part  of  the  United 
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Htatn  Gorenunenu  siillicient  politieml  prarare  would  be  bnm^A  to  bear  to 
lirerent  thU  possible  detentioo  from  bein^  sufficiently  loos  to  veqaiie  the  paj> 
meot  of  tbe  war  risk  poUcses.  It  wcmkl  seem  mocb  mure  lOaelj  tbat  the 
EnslUfa  hare  taken  «4<i«i  to  fri^ten  tbe  afaippefs.  the  ship  ownerB  and  tbe 
<tllLsigneej^.** 

A  iecrer  €»r(T  tb€>  tnsnature  t»f  Hemnaiin,  to  Albert,  dated  December  1& 
1916  iDocnm€ui  €6)^  refers  to  a  shipment  of  one  million  doOais  cold  bj  the 
"AasTtlile"  aj)4]  ~*  WiniM4m^>''  of  tbe  Waener  Line,  and  after  stating  that  the 
Oerman  F«M  <^imlriatest  fKbi|im^iiL<»  of  ^wvie  adds: 

*"....  we  «:an  write  a  furtl:er  line  «if  K2.xO0O  In  tbe  Fttenun'^  Fai«d  and 
a  fnrtber  line  'if  fd^i.OOli  in  the  SScandinarian-Amerioan  Insurance  0>rpara- 
tion.-    •     •     •     •     • 

"As  in  our  Tarious  interviews  we  bare  inrariablj*  aiEreed  ibat  ererythini: 
should  be  done  to^MMbl*-  Mr.  Warier  t«*  «4itain  ail  the  frei$:iit  piAoable  to  en- 
ga^se  his  steamers  iti  vari<m>  tr8«)es  remanemtivelj'.  it  ?ues  without  saying  that 
that  omsideratJon  will  act  as  a  strong  argument  in  favor  of  obtaining  addi* 
tiofial  facilities  for  our  office.'* 

AlherL  by  a  reiwrt  dated  l*ecenilKT  'SL  1916L  aiMl  actually  sent  December 
28,  1916,  in  ci[ter  (German  file  No.  J-a24),  forwarded  a  bri^  resume  of  the 
^tuation  as  o^  tlus  date,  which  is  identified  as  iPocmmemt  6S-A,  This  resume, 
after  mentioning  that  tbe  British  Blacklist  bad  tbe  advantage  to  German  in- 
terests of  classifying  the  firms  engaged  in  German  business;,  enabling  the  man- 
agen  of  tbe  German  Slarine  Insurance  Pool  in  America  to  get  in  touch  with 
them  and  demonstrate  bow  the  Engiisfa  measures  should  be  combatted.  con- 
tinues: 

**Tbe  more  we  pet«etrated  conditions,  the  more  clearly  4lid  it  appear  that 
practically  everjthing  turned  to  the  question  of  insurance.  It  was  made  pos^ 
sible  to  place  shipping  space  at  our  disposal,  in  that  the  Wagner  Line,  all 
of  whose  steamens  were  on  the  English  Blai^klist  was  prepared  to  use  their 
st««mers  in  South  American  trade,  to  assume  the  provision  of  coal  by  taking 
the  coal  from  here  and  by  purcfaanng  coal  mines  in  the  United  States,  pro- 
vided that  tbe  ships  can  be  insured  against  war  and  sea  danger.  %galn.  on 
the  filler  hand,  the  ^shippers  could  secure  tbe  necessary  credits  if  they  had 
insurance  on  their  goods.  It  vi-as  impossible  to  cover  these  insurances  without 
the  action  of  the  Pool,  because,  as  has  ben  discussed  in  former  reptMts.  the 
Ivngllsb  Insuram'e  Gr»mpanie8  did  not  dare  either  to  insure  or  reinsure,  and 
the  capacity  of  tbe  American  insurance  market  was.  because  of  the  cessation 
of  Knglish  reinsurance,  entirely  apart  fnHn  the  direct  intimidation  reeoltinit 
from  tlie  asBociation  with  England,  extremely  limited. 

*'The  Pool  was  here  established.  The  result  is  that  we  anticipate.  If  all 
pie<s  wen.  that  a  steamer  of  the  Wagner  Line  will  in  regular  periods  of  four- 
teen days,  ply  between  the  North  and  South  American  ports,  exclusively  in  the 
aenrtce  of  such  firms  as  are  on  the  Blacklist.  Tbe  insurance  risk  will  be 
substantially  covered  by  the  PooL  whi<^  represented  by  an  American  Pool, 
will  be  in  a  position  to  Issue  American  policies.  The  risk  against  danger  at 
sea  is  normal,  so  that  the  business  from  a  technical  insurance  view  is  to  be 
considered  a  good  one.  The  Pool  can  be  responsible  for  the  assuming  of  the 
war  risk  because  we  have  succeeded  in  not  only  prevailing  tqion  the  American 
GoT^Mnment  office  to  participate  in  the  risk  at  its  present  limit  of  one  million 
dollars,  but  also  on  tbe  strength  of  the  conditions  to  induce  it  to  raise  its 
limit  to  two  million  dollars.  Under  these  circumstances,  the  remaiiMler  of  tbe 
risk  which  the  Pool  assumes  must  be  designated  as  thoroughly  reasonable. 

^  I  hope  that  the  authority  repeatedly  taken  by  me  under  pressure  of  con- 
ditions to  overstep  the  Utnit,  has  been  subsequently  fully  approved.  /  wromid 
further  repeat  the  urgent  request  to  accompiUh  the  expanHon  of  the  imsur- 
anee  body  by  founding  the  planned  Atneriean  eompany.  and  to  give  ne,  to- 
gether tc4th  Mr.  Herrmann,  n  thoroughly  free  hand.  It  would  be  a  mistake 
if.  in  the  h<^ie  of  a  near  peace,  the  measure  were  postponed.  A  definite  ap- 
pearance of  the  German  Insurance  Companies  in  the  form  of  joint  participa- 
tion I  consider  easential  for  the  further  extension  of  the  German  insurance 
business  in  the  United  States.  After  peace  han  ogam  been  restored,  the  co- 
operation accomplished  through  urge  of  tear  conditions,  could  easily  scatter 
into  indiridval  efforts,  which  would  injure  German  prestige,  and  might  he 
injurious  to  an  immediate  strengthening  cjTHtnsion  of  German  business  dmr- 
iug  peace  negotiations  and  after  peace  had  been  restored.  Considered  from 
this  viewpoint.  I  would  further  urgently  recommend,  to  allow  tbe  raising  of 
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the  Pool  limit,  suggested  by  me,  if  necessary  through  interesting  other  Ger- 
man insurance  companies.  I  recognize  the  further  extension  of  the  German 
insurance  business  as  a  substantial  factor  for  the  regaining  of  the  ground 
lost  in  overseas  trade,  because  the  covering  of  insurance  does  not  remain  the 
most  Important  prerequisite  for  the  execution  of  shipments,  but  that  through 
the  insurance  through  German  companies  quite  naturally  there  would  result 
a  number  of  business  connections  for  Germany,  in  overseas  trade  as  well  as 
in  overseas  finance.'' 

Aside  from  the  revelations  of  the  conspiracy  between  Albert,  Herrmann  and 
their  associates  here,  as  disclosed  by  the  foregoing  documents,  the  facts  are  that 
Herrmann^s  associate,  Orr,  on  or  about  July  26,  1917,  made  a  published  an- 
nouncement **  in  view  of  misstatements  which  have  appeared  recently  In  the 
public  press  " : 

First:  That  on  April  10,  1917,  the  partnership  existing  between 
F.  Herrmann,  O.  G.  Orr,  C.  E.  Dean,  J.  S.  Wall,  Wade  Robinson  and 
F.  H.  Osbom  (being  all  the  partners  of  F.  Herrmann  &  Co.)  was  dis- 
solved by  mutual  consent,  all  but  Mr.  Herrmann  withdrawing.  The  five 
other  than  Mr.  Herrmann  formed  the  corporation  of  O.  G.  Orr  ft  Ck).,  Inc. 
Second:  That  O.  G.  Orr,  G.  E.  Dean,  J.  S.  Wall,  Wade  Robinson  and 
F.  H.  Osbom  are  the  sole  and  unconditional  owners  of  all  the  stock  of 
O.  G.  Orr  &  Co.,  Inc.,  and  constitute  all  of  the  directors  and  officers  of 
the  corporation. 

Third:  That  since  that  date  O.  G.  Orr,  C.  E.  Dean,  J.  S.  Wall,  Wade 
Robinson  and  F.  H.  Osbom  have  had  no  connection,  directly  or  indi- 
rectly, with  F.  Herrmann  or  with  F.  Herrmann  &  Co.,  nor  has  F.  Herr- 
mann or  F.  Herrmann  &  Co.  had  any  connection  with  O.  G.  Orr  &  Ck>., 
Inc.,  In  any  way  whatsoever. 

Fourth:  That  at  the  time  of  the  separation  above  mentioned  O.  G.  Orr 
&  Co.,  Inc.,  continued  to  occupy  the  ofiices  formerly  occupied  by  F.  Herr- 
mann &  Co.,  under  a '  transferred  lease,  and  that  they  also  engaged  a 
large  number  of  persons  formerly  employed  by  F.  Herrmann  &  Co.,  among 
whom  was  one  girl,  the  daughter  of  a  naturalized  citizen  of  the  United 
States,  who  was  bom  In  Germany  and  had  never  been  naturalized.  At 
present  there  are  in  the  oflJce  of  O.  G.  Orr  &  Co.  Inc.,  about  160  persons 
(including  the  officers  and  directors  of  the  corporation)  of  whom  three 
(and  three  only)  were  born  in  Germany,  and  of  whom  only  one,  the  girl 
above  mentioned,  remains  unnaturalized. 

Fifth:  That  O.  G.  Orr  &  Co.,  Inc.,  had  nothing  whatever  to  do  with 
locating  the  ofiices  of  the  present  firm  of  F.  Herrmann  &  Co.  In  a  build- 
ing adjacent  to  the  one  in  which  their  offices  are  located,  and  that  no 
significance  attaches  thereto. 

Siwth:  That  there  are  no  German  Interests  whatever  in  the  Companies 
represented  by  O.  G.  Orr  &  Co.,  Inc.,  as  stockholders  or  otherwise. 

Seventh:  That  the  only  dealings  O.  G.  Orr  &  Co.,  Inc.,  has  had  with 
F.  Herrmann  &  Co.  were  excess  reinsurances  under  an  old  treaty  be- 
tween one  of  the  companies  represented  by  O.  G.  Orr  &  Co.,  Inc.,  and  one 
of  the  companies  represented  by  F.  Herrmann  &  Ck>.,  which  reinsurance 
treaty  was  cancelled  on  July  13,  1917,  by  the  terms  of  the  President's 
Proclamation  of  that  date  and  the  necessary  exchange  of  correspondence 
and  remittances  arising  out  of  reinsurance  transactions  closed  prior  to 
April  10,  1917. 

Eighth:  That  since  July  13,  1917,  there  have  been  no  dealings  between 
the  two  offices  except  those  absolutely  necessary  in  closing  old  matters 
as  described  above  and  permitted  by  the  President's  Proclamation. 

Ninth:  That  there  exists  no  agreement  or  understanding  of  any  nature 
as  to  any  future  dealings  with  the  German  Companies  or  with  F.  Herr- 
mann &  (3o.,  or  with  F.  Herrmann. 
Meantime,  and  under  date  of  February  29,  1916,  there  had  been  incorporated 
the  American  Merchant  Marine  Company,  with  a  capital  stock  of  $200,000: 
and  In  August,  1917,  it  was  announced  that  "  stockholders  had  contributed  '* 
$800,000  additional  to  surplus  account. 

Respectfully  submitted. 

•      CflAS.  Dbwoody, 
Division  Sttperintendent. 
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Addendum. 

The  following,  which  has  not  been  Incorporated  into  the  foregoing  report  on 
account  of  its  volume,  is  taken  from  what  appears  to  be  a  comprehensive  report 
prepared  by  Albert,  probably  for  submission  by  Bernstorff,  on  various  matters 
of  interest  to  Germany  in  this  country,  Chapter  VI  of  said  report  being  devoted 
to  a  general  review  and  discussion  of  the  German  Marine  Insurance  business 
in  the  United  States: 

"Ghapteb  VI. — Insurance. 

I. 

"  Shipment  in  war  time  is  naturally  attended  with  special  dangers.  These 
risks  were  covered  in  the  belligerent  countries  by  insurance.  The  first  weeks 
of  war  brought  a  cessation  of  American  trade.  This  cessation  was  to  be 
eliminated  by  the  formation  of  an  American  office  for  war  insurance.  For  this 
purpose  the  Bureau  of  War  Risk  was  founded  on  December  2,  1914,  and  en- 
dowed with  a  fund  of  Five  Million  Dollars.  The  Bureau  undertook  the  insur- 
ance of  ships  that  fiew  the  American  flag,  against  general  war  risk<  capture, 
mines,  etc.,  under  the  following  conditions: 

1.  The  ship  should  not  break  blockade. 

2.  It  should  carry  no  absolute  contraband  on  board. 

3.  It  should  carry  no  conditional  contraband  that  was  destined  f6r  a 

hostile  Government. 

'**Gold,  fuel,  leather,  machines,  etc.,  were  Regarded  for  example  as  absolute 
^contraband.  Conditional  contraband  comprises  goods  'destined  for  the. armed 
forces  or  a  Government  Department  of  a  belligerent  state,  or  are  consigned  to 
the  authorities  of  a  belligerent  state,  or  to  a  contractor  established  in  a  bed- 
ligerent  country,  who,  as  a  matter  of  common  knowledge,  supplies  articles  of 
this  kind  to  a  belligerent  state,  or  are  consigned  to  a  fortified  place  belonging 
to  a  belligerent,  or  another  place  serving  as  a  base  for  the  armed  forces  of  a 
l)elligerent.' 

"  The  insurance  at  normal  rates  extended  to  all  ports,  with  the  exertion  of 
the  North  Sea  ports  lying  between  Chrlstiania  and  Rotterdam,  the  ports  of 
the  Cattegat  and  of  the  Baltic  Sea,  of  the  Bosphorus  and  of  the  Black  Sea. 
To  these  ports  insurance  was  made  only  at  special  rates.  The  insurance  was 
arranged  for  the  ship  as  well  as  for  the  cargo.  The  insurance  for  the  cargo 
ran  for  the  duration  of  the  voyage,  that  for  the  ship  for  the  duration  of  the 
voyage  or  for  k  term  not  exceeding  thirty  days.  The  freight  Insurance  rates 
were  for  voyages  in  the  Western  and  Northern  hemisphere  one-half  per  cent, 
Europe  south  of  Havre  and  west  of  Sicily  one  per  cent,  other  ports  one  and 
one-half  per  cent,  in  the  other  European  West  one  per  cent,  for  other  ports  one 
and  a  half  per  cent,  for  ships  in  the  neutral  West  one-half  per  cent,  in  the 
neutral  Western  Hemisphere  for  ninety  days  one  per  cent,  otherwise  two  per 
cent.  Insurance  rates  to  Germany  were  not  published.  On  account  of  the 
exceptional  hazard  In  voyage,  these  were  only  determined  on  special  inquiry. 
The  State  (Treasury)  Department  was  free  to  decline  such  risks. 

"The  war  insurance  was  arranged  only  after  the  usual  marine  insurance 
was  already  effected.  These  provisions  were  of  little  use  for  the  trade  with 
Germany  or  the  ports  of  the  German  spheres  of  Interests,  especially  as  the 
Bureau  of  War  Risk  proceeded  in  a*  rather  apprehensive  way.  When  England 
permitted  the  cotton  shipments  to  Germany,  they  could  not  at  first  take  place. 
The  Bureau  of  War  Risk  *  is  willing  to  write  the  war  risk  for  American 
steamers,  but  only  to  a  limited  amount,  which  is  insufllcient  to  cover  hull  and 
cargo,  and  in  spite  of  State  Department  announcements  the  risk  is  at  present 
uncoverable  with  the  writers,*  according  to  a  statement  in  the  Chronicle  of 
November  4,  1914.  Through  the  pressure  of  the  cotton  interests  the  insurance 
meantime  bacame  available,  especially  as  the  Bureau  raised  the  maximum 
amount  from  $500,000  to  $1,000,000.  Up  to  December  1,  1915,  1,250  policies 
were  issued.  The  total  insurance  sum  amounted  to  about  $80,0()0,OloO  for  ships 
and  carg9.  The  premlunas  received  amounted  to  about  $2,000,000.  The  losses 
amounted  to  $720,356,  including  that  of  the  lost  steamer  *  Evelyn '  which  sank 
with  cargo,  as  well  as  of  the  steamer  *  Greenbrier,*  which,  after  delivery  of  its 
cargo,  sank  on  its  second-  voyage.  These  mishaps  led  to  a  temporary  suspen- 
sion  of  insurance  to  the  belligerent  ports  and  the  war  zone.  From  this  stand- 
point, the  Bureau  of  War  Risk  was  no  longer  available  for  direct  shipments 
to  Germany.    Of  the  policies  issued,  1,000  were  issued  before  March  Ist   When 
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England  made  cotton  contraband,  the  Bureau  could  no  longer  insure  Its  pro- 
visions for  cotton  shipments.  America  again  let  an  opportunity  escape  to  put 
through  its  conception  of  law  in  a  practical  case.  A  part  of  the  ships  in  ques- 
tion was  moreover  neutral  property.  The  neutral  governments,  were  ready 
to  provide  the  war  insurance  for  their  ships,  provided  that  the  cargo  was  in- 
tended for  them.  For  shipments  to  Germany  they  would  not  act.  Attempts 
were  therefore  made,  in  the  interests  of  cotton  people,  to  induce  the  Ameri- 
can Government  to  assume  a  war  insurance  even  for  other  neutral  steamers. 
These  attempts  failed.  Later  the  war  insurance,  since  neither  the  American 
nor  any  other  neutral  government  was  available,  had  to  be  undertaken  by 
private  insurance  companies. 

II. 

"  The  war  insurance  could  only  be  effectuated  if  a  private  marine  insurance 
was  first  arranged. 

A.  The  difficulties  in  private  insurance  were  very  great.  Two-thirds  of  the 
marine  insurance  had  always  been  covered  by  English  companies.  Almost  all 
of  the  reinsurance  lay  in  English  hands.  In  all  shipments  that  were  in  any 
way  sui^pected,  the  marine  insurance  was  refused.  In  the  case  of  the  steamer 
'  Eir '  for  example,  as  a  result  of  English  pressure,  even  the  dock  insurance 
was  refused.  Without  marine  insurance,  bank  credit  was  not  to  be  had,  and 
without  bank  credit  every  shipment  was  suspected  from  the  very  first 
Through  the  refusal  of  marine  insurance,  for  example,  the  ships  of  the  Wagner 
Line  became  useless  for  the  purposes  of  the  ofllce. 

"The  insurance  companies  demanded  an  affidavit  that  the  goods  were  not 
Intended  for  belligerent  countries.  The  insurance  was  not  valid  if  a  condemna- 
tion in  the  prize  court  took  place.  At  the  beginning  of  October  the  rates  of 
private  insurance  were  3-10  per  cent.  For  the  time  the  English  companies 
were  pledged  to  insure  only  English  ships  with  cargo  for  England.  That  was 
later  changed.  The  policies,  however,  contained  the  clause  *  free  of  seizure  by 
the  Allies.'  Destination  to  Germany  was  expressly  excluded.  A  great  diffi- 
culty thereby  arose. 

(a)  The  existing  American  companies  were  too  weak.  The  thought,  there- 
fore, arose  of  having  the  office  assume  the  war  risk.  The  office  requested  one 
million  dollars  in  order  to  be  able  to  furnish  the  necessary  guarantees. 

(b)  A  number  of  German  companies  were  represented  in  New  York. 

'*€>f  these  the  Mannhelmer  and  Nord-Deutsche  Insuranqe  Ck>mpanies  were 
represented  by  the  firm  F.  Herrmann  &  Co.,  New  York.  There  therefore  arose 
the  possibility  of  getting  them  to  cooperate  from  the  beginning.  For  the  other 
companies,  such  as  the  Preussische  Insurance  Ck)mpany  and  the  Alliance,  Ber- 
lin, that  was  not  feasible.  In  these  cases  the  representatives  were  Englishmen 
or  closely  affiliated  with  English  interests. 

"None  of  the  German  companies  were  strong  enough  to  undertake  large 
risks.  According  to  American  law,  the  assets  with  which  they  were  to  fulfill 
their  obligations  had  to  lie  in  America.  In  no  case  were  these  sums  sufficient 
Furthermore,  they  had  received  instructions  from  home  to  assume  only  smaller 
riska  In  addition,  there  was  a  further  difficulty :  the  question  of  reinsurance. 
The  real  reinsurance  business  lay  in  English  hands. .  A  reinsurance  in  Germany 
was  only  possible  if  the  companies  undertaking  the  risk  here  were  authorized 
(Muenchner?).  The  Mannhelmer  and  Nord-Deutsche  Insurance  Ck>mpanies 
formed,  at  the  suggestion  of  the  office,  a  Pool,  founded  in  Germany  (see  D). 
The  Preussische  and  the  Alliance  held  aloof.  This  coalition  facilitated  the 
assumption  of  risks.  There  however  still  arose  difficulties  as  to  the  assump- 
tion of  the  hull  insurance. 

B.  For  the  office  there  was  a  double  task  to  perform : 

1.  The  Marine  Insurance. 

2.  It  had  to  gradually  take  up  war  insurance.    That  was  necessary: 

(a)  If  the  shipment  took  place  on  non- American  ships,  so  that  the  American 
Government  could  not  undertake  the  war  insurance ; 

(b)  If  contraband  were  involved,  or  if  for  any  reason  assumption  of  the  war 
insurance  by  the  American  Government  seemed  undesirable. 

*'  The  office  now  proceeded  in  the  following  manner : 

(a)  In  isolated  cases  in  the  beginning  it  guaranteed  the  insurance  to  the 
insurance  companies.  In  this  case  the  office  required  a  payment  of  a  commis- 
sion of  i  per  cent  by  the  shippers.  That  took  place,  for  example,  in  the  wool 
shipment  on  the  steamer  *  Luckenbach.* 

(b)  Assistance  of  the  German  companies.  In  the  case  of  the  shipment  on 
the  'Eir'  for  example,  the  war  and  marine  insurance  were  to  be  covered. 
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Only  Qerman  companies  were  considered.  The  risk  was,  however,  too  great 
for  them.  It  was  a  long  time  before  the  local  representatives  received  author- 
ization to  undertake  it.  When  It  eventually  arrived,  their  means  were  not 
sufficient.  The  office  therefore  deposited  $525,000  in  Treasury  Notes,  which 
were  delivered  to  the  firm  y,  Herrmann  &  Go. 

O.  The  insurance  problem  went  through  the  following  stages : 

**At  the  beginning  there  was  involved  only  the  making  of  shipments  of 
goods  that  were  on  the  free  list,  direct  or  indirect  to  Germany.  Then  it  was 
a  question  of  insuring  conditional  contraband  that  was  to  go  to  Germany  via 
neutral  countries.  This  involved  partly  shipments  of  the  office,  partly  those 
of  private  firms.  Then  the  question  arose  whether  it  would  not  be  expedient  to 
undertake  the  insurance  of  shipments  to  neutral  countries,  even  if  forwarding 
to  Germany  was  not  intended.  The  purpose  was  to  produce  an  expansion  of 
the  German  insurance  sphere  and  a  damaging  of  England,  and  to  facilitate  the 
provisioning  of  neutral  countries,  which  would  be  thereby  placed  in  position 
to  exchange  other  goods  with  Germany.  The  English  insurance  companies 
were  directed  to  insure  as  little  as  possible  to  these  countries.  The  fourth 
stage  was  reached  when  there  was  involved  the  maintenance  of  the  activity  of 
the  German  companies  and  their  protection.  A  fifth  point  was  to  ei^ble  the 
firms  that  were  on  the  English  blacklist  to  continue  their  business. 

D.  On  the  outbreak  of  the  war  the  Deutsche  Insurance  Company  of  1914  was 
organized  in  Germany,  In  which  all  German  insurance  companies  participated. 
The  purpose  of  this  undertaking  was  division  of  the  risks  and  assumption  of 
reinsurances.  As  far  as  the  business  of  the  office  was  concerned,  the  German 
Insurance  Company  of  1914  sufficed  only  incompletely  for  the  task.  The  rein- 
surance of  large  risks  which  the  American  Pool  had  assumed,  prorata  among 
the  participants,  was  not  always  possible,  partly  on  account  of  lack  of  com- 
pliance, partly  because  the  company  of  1914  was  not  recognized  in  the  United 
States  and  thet>efore  the  reinsurance  with  it  signified  no .  safeguard.  ( Has 
Herrmann  made  use  of  it?) 

"The  practical  solution  of  the  difficulty,  therefore,  took  place  in  the  follow^ 
ing  manner: 

"  The  Mannheimer  and  the  Nord-I>eutsclie  were  permitted  to  assume  greater 
risks.  In  order  to  make  that  possible  th«  office  deposited  $500,000  at  the  Chase 
National  Bank  for  the  Mannheimer  Co.  and  $500,000  at  the  Mechanics  &  Metals 
National  Bank  for  the  Nord-Deutsche  Cx).  That  was  done  in  the  form  of  5% 
Treasury  Notes,  which  mature  on  December  31,  1916  (September  1,  1918). 
They  were  then  to  be  renewed.  On  the  basis  of  these  Treasury  Notes  a  credit 
of  $500,000  was  arranged  for  each  Company  against  its  acceptances.  The  costs 
varied  with  the  discount  rate — ^maximum  5% — together  with  a  commission  of 
one  per  cent  In  order  to  proceed  with  absolute  caution,  a  final  credit  of 
$500,000  was  placed  at  the  disposal  of  the  firm  F.  Herrmann  &  Co.,  at  a  third 
bank,  in  case  of  greater  losses,  so  that  in  case  greater  losses  suddenly  occurred 
it  would  have  the  necessary  means  available.  That  was  done  because  the 
Insurance  commissioner  had  called  attention  to  the  fact  that  under  some  cir- 
cumstances the  Treasury  Notes  could  not  be  Immediately  liquidated.  The  in- 
coming premiums  were  to  be  applied  to  covering  the  advance,  as  the  deposit 
was  considered  as  only  a  temporary  measure.  The  companies  in  Germany 
were  not  satisfied  with  these  arrangements.  They  protested  against  the  com- 
mission of  one  per  cent.  They  falsely  assumed  that  the  commission  was  to  be 
two  per  cent.  They  claimed  that  the  business  was  bad  and  reinsurance  im- 
possible. The  liability  was  very  great  and  the  costs,  above  all  the  costs  of  tele- 
grams, were  very  considerable.  They  attacked  the  temporary  character  of  the 
support  and  demanded  support  for  the  duration  of  the  war.  Repayment  of  the 
premiums  was  impossible,  as  the  premiimis  had  to  be  held  at  the  disposal  of  the 
reinsurers.  These  objections  rested  in  part  on  misunderstandings,  as  the  busi- 
ness went  very  well.  From  July  15,  1915,  to  January  31,  1916,  premiums  for 
marine  Insurance  in  the  amount  of  $116,488  had  been  paid,  for  war  insurance 
$186,080.  altogether  $302,568.  A  loss  of  $48,500  had  occurred.  Seventy-five  per 
cent  in  this  case  was  covered  by  the  sale  of  the  goods.  The  result  was  a  net 
profit  of  $275,000. 

E.  Through  the  entire  development  the  insurance  became  more  and  more 
independent  of  the  insurance  in  Germany  (?).    Its  purpose  was  now: 

(a)  Shipments  to  neutral  countries  in  the  war  zone,  in  order  to  break  Eng- 
land's insurance  monopoly. 

(b)  Protection  of  the  German  firms  operating  abroad,  which  England  at- 
tempted to  oppose,  partly  by  denial  of  Insurance. 
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(c)  Construction  and  protection  of  the  German  insurance  business. 

"On- the  basis  of  these  thoughts  it. had  b«?en  possible  to  establish  a  Pool  of 
the  German  insurance  companies.  The  firm  of  F.  Herrmann  &  Ck).,  which  until 
then  had  b^n  merely  representative  of  both  of  the  above  named  companies,  was 
now  made  representative  of  the  German  Insurance  Company  forming  the  Pool. 
For  this  purpose  the  Pool  had  to  be  appropriately  enlarged.  It,  however,  ap- 
peared that  even  in  this  form  the  organizati6n  was  not  yet  sufficient.  There 
arose  the  necessity  of  establishing  an  American  insurance  company  controlled 
by  German  interests.  As  things  now  stand,  there  is  a  certain  hostility  toward 
German  policies,  which  is  naturally  fostered  by  England.  It  Is,  however,  clear 
that  after  the  danger  of  war  developments  between  Germany  and  the  United 
States  once  comes  into  consideration,  the  disinclination  as  to  foreign  policies  is 
certainly  not  unfounded.  Thie  firm  F.  Herrmann  &  Co.  has  often  experienced 
this  itself.  It  has  had  many  policies  effectuated  through  the  Fireman's  Fund 
and  limited  itself  in  part  to  reinsurances.  The  Fireman's  Fund  is  strictly  a 
fire  insurance  company.  There  is  no  guaranty  that  some  day  the  company  will 
not  announce  its  relationship  to  Herrmann  &  Co.  and  that  the  business  brought 
to  it  by  German  intelligence  and  German  capital  will  not  be  retained  by  it. 
After  the  >yar,  it  will  be  neither  desirable  nor  available  for  the  reconstruction 
of  the  German  economic  life  with  the  help  of  English  companies.  There  is, 
therefore,  the  necessity  of  making  suitable  arrangements,  especially  as  it  has 
appeared  that  boycott  efforts,  blacklist,  etc.,  where  insurance  is  lacking,  can  be 
introduced  with  great  results/* 

Capt.  Lester.  Is  there  any  evidence  in  the  statements  of  Herr- 
mann or  Orr  of  the  excessive  underwritings  or  excessive  insurance 
of  marine  risks? 

Mr.  BiELASKi.  Yes.  There  is  in  this  correspondence,  in  the  part 
which  I  did  not  read,  evidence  that  they  considered  that  they  were 
skating  on  thin  ice,  and  that  they  were  apprehensive  of  what  the 
State  insurance  commissioner  of  New  York  might  do,  and  that  Albert 
and  Borgemeister  were  also  concerned  about  that  proposition;  and 
they  did  make  some  efforts  to  get  additional  capital. 

There  are  some  things  in  this  report  as  to  which  I  have  some  doubt 
whether  they  should  be  published,  but  I  am  going  to  leave  the  entire 
thing  with  the  committee.  You  can  see  that  there  are  Certain  state- 
ments in  there,  possibly,  that  are  not  particularly  relevant  to  this 
situation,  that  ought  not  to  be  made  public  in  full.  Statements  of 
some  of  the  men  examined  relate  to  other  matters  than  this  particu- 
lar thing.  They  covered  a  number  of  subjects  during  the  examina- 
tion of  some  of  these  men. 

There  are  one  or  two  little  things  which  I  ran  acro^  that  I  thought 
perhaps  the  committee  might  be  interested  in,  relating  to  propaganda 
which  I  did  not  bring  to  your  attention  when  I  was  nere.  They  are 
just  small  matters,  but  one  of  the  members  of  the  committee  ex- 
pressed some  intereist  particularly  in  the  Mexican  situation. 
^  In  looking  over  our  files  again  I  found  a  copy  of  a  communica- 
tion from  tne  embassy  in  Washington  dated  November  6,  1915,  ad- 
dressed to  Albert. 

Maj.  Humes.  That  is  the  German  Embassy  in  Washington  that 
you  are  referring  to? 

Mr.  BiELASKi.  Yes ;  of  which  this  is  a  translation : 

On  delivery  of  a  paraphrase  of  the  following  telefrram  af  the  Imperial  Am- 
bassador in  Mexico  of  September  11,  this  year,  I  begged  your  highness  for  a 
statement : 

"Are  means  to  a  modest  amount,  to  be  had  for  the  embassy,  here  for  the 
purpose  of  defense  against  French  anti-German  press  agitation  ?  " 

I  would  recognize  a  belated  statement  with  thanks. 

Under  order  of  the  Imperial  Ambassador 

Hatzfeldt. 
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That  is  Prince  Hatzfeldt,  of  the  embassy. 

Under  date  of  New  York,  November  18,  1916,  replying  to  this 
letter  of  November  6,  Albert  said — ^his  is  addressed  to  the  ambas- 
sador: 

I  have  the  honor  to  reply  to  the  very  esteemed  letter  of  your  excellency,  in- 
dicated above,  that  the  copy  of  the  tel^ram  In  question  Is  not  in  my  possession. 

In  regard  to  the  point  I  very  respectfully  observe  that,  strictly  speaking, 
the  use  of  the  means  standing  at  our  disposal  for  press  propaganda  here  ,for 
purposes  lying  outside  the  United  States,  would  hardly  be  permissible.  With 
regard,  however,  to  the  fact  that  in  communications  from  Berlin  It  has  been 
suggested  several  times  that  the  literature  of  enlightment  published  on  our 
side  be  sent  to  Latin  America  also,  a  certain  joint  working  up  of  the  lands 
in  question  by  the  press  bureau  is  accordingly  to  be  expected:  I  believe  I  am 
Justified  in  assuming  that  a  provision  of  $5,000  for  the  ambassador  of  the  Im- 
perial Government  in  Mexico  can  be  undertaken. 

On  the  other  hand,  in  view  of  the  existing  suspicion  that  the  German  officials 
were  guilty  of  secret  activities  in  Mexico,  and  in  view  of  the  circumstances  that 
bank  transactions  emanating  from  me  are  strictly  watched,  the  transmittance 
of  the  money  by  me  seems  somewhat  objectionable. 

I  take  the  liberty,  therefore,  respectfully  to  suggest  that  you  be  willing  to 
have  the  transmittance  in  question  made,  so  far  as  there  is  no  objection  to  it  on 
your  part,  out  of  the  means  standing  at  the  disposal  of  the  imperial  embasaiy. 
The  sum  in  question  could  then,  as  opportunity  offered,  be  refunded  from  the 
funds  standing  at  my  disposal. 

Here  is  a  copy  of  a  paraphrase  of  a  telegram  from  Berlin,  which 
says: 

Ck>py  for  privy  councilor. 

AUBEBT. 

Paraphrase  of  a  telegram  from  Berlin  of  the  2d  of  May  this  year. 

Senator  Wolcott.  What  do  you  mean  by  "  paraphrase  of  a  tele- 
gram"? 

Mr.  BiELASKi.  It  means  the  stating  of  the  substance  of  a  telegram 
in  slightly  different  limguage  from  that  in  which  it  was  received.  It 
is  a  common  practice  of  all  of  the  Government  departments  when 
they  receive  a  cipher  message,  instead  of  giving  out  the  exact  trans- 
lation, which  might  serve  as  an  indication  to  people  interested  as  to 
just  what  their  code  means,  to  make  what  they  call  a  paraphrase  of 
it,  so  that  a  comparison  between  the  exact  words  given  out  with  the 
code  message  wijQ  not  betray  the  code. 

I  continue  to  read : 

Prompted  by  the  case  Igel,  I  request  your  excellency  to  destroy  the  compro- 
mising papers  to  be  found  in  the  embassy  and  in  New  York. 
I  request  notification  in  regard  to  the  fulfillment  of  the  foregoing  direction. 

Von  Jagow.    . 

That  is  just  interesting  as  showing  that  they  knew  in  Berlin  exactly 
the  activities  of  their  representatives  over  here  which  might  be  called 
compromising,  and  that  after  von  Igel  was  arrested  and  a  number  of 
his  documents  secured  they  suggested  the  destruction  of  all  compro- 
mising papers. 

Senator  Sterling.  To  whom  is  that  addressed? 

Mr.  BiELASKi.  This  is  the  paraphrase  of  a  telegram  from  Berlin 
sent  up  to  Albert  from  the  embassy  here,  so  that  it  is  assumed  that  the 
original  telegram  was  addressed  to  the  ambassador. 

I  also  found  a  copy — translation — of  a  communication  from  the 
the  embassy  from  Beiswitz,  the  acting  consul  of  Oermany  at  Chicago, 
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V    •  -  - 

which  shows  another  instance  of  their  contemplating  the  purchase  of 
an  American  newspaper.  I  think  it  is  proper  to  say  that  so  far  as 
we  know  the  newspaper  knew  nothing  about  it,  and  that  nothing  was 
done  about,  or  nothing  came  about  in  regard  to  it,  in  order  that  it 
might  not  be  assimxed  that  this  particular  newspaper  had  any  rela- 
tions with  the  German  Government.    This  is  dated  October  23. 

Senator  Overmak.  Senator  Kin^  suggests  that  ^ou  might  leave  the 
newspaper  itself  out  if  there  is  no  mdication  that  it  was  followed  up. 
Mr.  BnxASKi.  Suppose  I  hand  this  to  you  and  let  you  look  at  it, 
because  the  reading  of  this  would  convey  to  people  familiar  with  the 
newspaper  business  the  name  of  the  paper.  It  does  not  reflect  On  the 
paper  at  all.    It  simply  shows  the  activity  of  the  Germans. 

Senator  Overman.  With  the  statement  that  it  does  not  reflect  upon 
the  newspaper,  it  might  be  proper. 

Senator  King.  The  only  point  I  had  in  mind  was  this,  that  if  the 
name  of  an  individual  or  a  newspaper  is  mentioned  as  having  been 
in  the  minds  of  the  German  representatives  to  acquire  or  to  secure 
the  services  of,  some  people  immediately  jump  to  the  conclusion  that 
that  paper  was  purchasable  by  the  Germans  or  amenable  to  their 
influence. 

Mr.  BiEi^SKi.  Suppose  I  submit  it  without  reading  it. 

Senator  Kino.  Hand  the  letter  to  the  chairman.  I  think  that 
would  be  better.  We  do  not  want  to  do  any  injustice  to  any  news- 
paper or  to  any  individual. 

Mr.  BiELASKi.  The  substance  of  this  letter  is  that  the  consul, 
writing  to  the  German  ambassador,  states  that  he  has  understood 
that  there  is  an  opportunity,  because  of  certain  differences  among 
certain  persons  interested  in  a  large  Chicago  daily  newsi)aper,  for 
them  to  obtain  it  without  the  newspaper  mowing  anything  about 
their  effort,  and  he  suggests  that  it  can  be  obtained  for  about 
$500,000  or  $600,000,  and  he  outlines  some  ideas  by  which  he  thinks 
the  paper  might  be  obtained. 

Senator  Sterling.  The  letter,  on  its  face,  indicates  that  the  news- 
paper would  not  know  who  the  purchaser  would  be? 

Mr.  BiELASKi.  Yes.  I  am  going  to  hand  the  translation  of  the 
letter  to  the  conmiittee.  It  seems  to  me  that  it  clearly  indicates 
that  it  was  to  be  a  secret  effort  on  the  part  of  the  consul  to  get  control 
of  the  paper.  I  simply  cited  it  as  another  instance  of  the  constant 
effort  of  tne  German  officials  to  get  newspapers. 

Senator  Overman.  Have  you  anything  else  to  say,  Mr.  Bielaskit 

Mr.  BiELASKi.  No;  I  have  nothing  else,  unless  the  committee  has 
some  questions  to  ask. 

Maj.  Humes.  I  have  some  questions  to  ask.  Are  you  going  to  put 
that  paper  in  the  record? 

Senator  Overman.  No;  it  will  not  be  put  in.  You  just  keep  it  in 
your  files,  Major. 

Maj.  Humes.  Mr.  Bielaski,  in  checking  over  the  testimony  that 
you  gave  when  you  were  before  the  committee  before,  there  have 
been  several  matters  called  to  my  attention  that  I  think  perhaps 
have  not  been  covered  as  fully  as  they  should  be.  One  of  them  is 
the  Pan  German  Union.  You  are  familiar  with  that  organization, 
are  you  ? 

Mr.  Bn&LASKi.  I  do  not  know  that  I  am,  offhand. 

Maj.  Humes.  Dr.  De  Grosse's  organization? 
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Mr.  BiELASKi.  I  do  not  recall  exactly  what  it  was.  I  have  no 
doubt  we  have  a  file  about  it. 

Maj.  Humes.  I  left  a  memorandum  of  this  down  at  your  office. 

Mr*  BiELASKi.  Well,  I  did  not  get  it. 

Maj.  Humes.  And  Hugo  Schweitzer ' was  active  in  it,  I  will  say, 
if  that  will  refresh  your  recollection  in  any  way. 

Mr.  BiELASKi.  No;  I  do  not  recall  that  organization,  offhand — 
just  what  it  was.  I  can  undoubtedly  get  our  file  and  give  you  what 
it  was. 

Maj.  Humes.  Are  you  familiar  with  the  Kriegsbund? 

Mr.  BiELASKi.  Oh,  yes;  in  a  general  wajr,  of  course.  That  was  a 
German  organization,  and  memoership  in  it  depended  upon  service 
in  the  German  Army. 

Maj.  Humes.  What  was  the  nature  of  the  organization,  and  what 
was  the  extent  of  it  in  this  country? 

Mr.  BiELASKi.  It  was  a  semimilitary  sort  of  a  social  organization 
that  was  intended  to  perpetuate  the  German  ideals  and  to  further 
German  interests  in  a  general  way,  and  also  to  form  a  sort  of  a 
social  organization  of  men  of  common  tendencies.  It  was  such  an 
organization  that,  when  it  seemed  likely  to  us  that  we  were  going 
to  get  into  the  war,  we  had  our  agents,  in  every  city  in  which  there 
was  such  an  organization,  list  the  officers  and  active  members  of  it, 
for  possible  future  use,  as  we  did  every  organization  of  a  similar 
character. 

Senator  Overman.  Was  this  organization  prior  to  the  war? 

Mr.  Bielaski.  Yes. 

Senator  Overman.  It  was  in  this  country  before  the  war? 

Mr.  Bielaski.  Yes. 

Senator  Woloott.  Before  the  European  war? 

Mr.  Bielaski.  Ob,  yes,  sir;  it  was  like  a  great  many  of  the  Grer- 
man  associations. 

Senator  King.  It  was  like  the  National  Grerman-American  Alli- 
ance? 

Mr.  Bielaski.  It  might  be,  in  a  sense,  a  little  like  a  Grerman 
G.  A.  R.  over  here.  We  had  a  little  trouble  with  them  after  we  got 
into  the  war,  because  they  retained  possession  of  rifles,  in  a  few  in- 
stances, that  they  had  used  to  drill  with. 

Senator  Overman.  I  did  not  catch  the  name  of  that  organization. 

Mr.  Bielaski.  The  Kriegsbund,  I  think  it  was.  I  do  not  know 
much  about  German.    It  never  developed  any  serious  situation. 

Maj.  Humes.  Are  you  familiar  with  any  of  the  activities  of  this 
organization  in  connection  with  proposed  military  operations  against 
Canada  ? 

Mr.  Bielaski.  Yes ;  in  this  way,  that  the  Germans  hoped  to  make 
use  of  that  organization  in  some  of  their  plans  that  they  had  from 
time  to  time  for  the  invasion  of  Canada,  and  I  think  that  during  the 
period  of  neutrality  certain  of  these  organizations  were  engaged  in 
actual  drilling. 

Mai.  Huioss.  To  refresh  your  recollection — ^this  is  not  from  your 
files,  but  it  is  Department  of  Justice  data,  and  it  may  refresh  your 
recollection — ^I  will  hand  you  this  paper. 

Mr.  Bielaski  (examining  paper).  This  information  is  a  report 
of  one  of  our  agents,  but  his  informant  here  is  a  very  unreliable  man. 
[  do  not  know  just  what  there  is  to  this. 
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Maj.  Humes.  There  are  several  reports  there. 
I  Mr.  BiELASKi.  This  is  the  organization  of  it.    Yes;  our  files  con- 
tain a  detailed  statement  not  only  of  the  membership  of  the  organi- 
zation^ but  of  each  one  of  these  "bunds  "  in  the  different  parts  of  the 
country. 

Maj.  Humes.  Can  you  furnish  a  memorandum  as  to  the  size  and 
location  of  these  organizations  and  the  size  of  each  one? 

Mr.  BiELASKi.  Yes;  you  can  have  our  files,  which  contain  that. 

Senator  Overman.  Is  it  pretty  extensive? 

Mr.  BiELASKi.  It  was  fairly  extensive.  I  do  not  know  just  how 
jiany  organizations  they  had,  but  in  most  of  the  larger  cities  they 
had  an  organization. 

The  Germans  did  have  several  plans  for  invading  Canada.  It 
never  amounted  to  anything  of  a  serious  character,  because  they  could 
not  get  the  individuals  that  they  wanted  to  participate  in  it. 

Senator  King.  Did  they  drill  ? 

Mr.  BiELASKi.  Oh,  yes. 

Senator  Kino.  In  this  country  ? 

Mr.  BiELASKi.  Yes,  indeed. 

Maj.  Humes.  They  had  rifles,  too? 

Mr.  BiELASKi.  They  had  rifles  and  they  drilled  and  paraded  and 
all  that  sort  of  thing.  It  was  a  whoUy  harmless  proposition  so  far 
as  this  country  was  concerned,  up  until  the  European  war ;  and  as  I 
say,  nothing  of  a  serious  character  developed  in  connection  with  it 
at  any  time. 

Senator  Overman.  While  you  say  it  was  harmless,  were  not  these 
men  united  together  in  the  German  interests,  even  before  the  war  ?  ' 

Mr.  BiELASKi.  Yes;  I  do  not  mean  to  say  that  it  Vas  harmless,  pos- 
sibly, in  its  influence,  and  in  their  efforts  to  perpetuate  over  here 
things  German. 

Senator  Overman.  Yes. 

Mr.  BiELASKi.  I  do  not  think  it  is  a  thing  we  would  approve  of ; 
but  I  mean  that  it  was  not  a  serious  menace  to  the  Government  from 
the  standpoint  of  anything  that  they  did.  We  simply  kept  a  watch 
on  them,  because  they  were  a  German  organization  of  a  decidedly 
military  character,  and  made  up  of  men  who  had  been  in  actual  serv- 
ice in  the  German  Army. 

Senator  King.  Did  it  include  persons  who  were  bom  in  this  coun- 
try of  German  ancestry  ? 

Mr.  BiELASKi.  I  doubt  that. 

Senator  King.  Did  they  permit  those  persons  to  join? 

Mr.  BiELASKi.  I  do  not  know  if  there  was  any  class  of  membership 
of  that  kind  or  not. 

Senator  King.  Do  you  know  whether  or  not  persons  who  had  taken 
out  or  had  obtained  their  naturalization  papers  still  continued  their 
membership  in  this  organization,  and  drilled  ? 

Mr.  BiELASKi.  I  think  undoubtedly  so.  Not  only  did  they  do  that, 
but  men  who  had  taken  out  naturalization  papers  in  some  instances 
even  reported  to  the  German  consulates  here,  in  the  same  way  that 
alien  Germans  did  who  had  never  taken 'out  any  papers  at  all.  Under 
iheir  dual  citizenship  scheme,  I  think  it  is  possible  for  a  German  who 
has  been  fully  naturalized  in  this  country  to  claim  citizenship  in  Ger- 
many until  he  has  been  absent,  I  think,  something  like  10  years. 
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Senator  Kixc.  That  is  under  the  Delbrodc  law ! 

Mr.  BiELASKi.  Yes.  There  are  on  file  in  onr  department,  and  even 
in  the  Library  of  Congress^  extensiTe  disinissi<Mis  of  that  law  from 
the  German  standpoint,  and  eren  from  the  American  standpoint. 

Senator  King.  While  it  is  not  ^nnane,  I  was  wcmdering  whether 
the  Departm^it  of  Justice  was  initiating  suits  for  the  purpose  of  re- 
voldng  and  cancelling  the  naturalization  papers  of  some  of  these  in- 
dividuals, who,  during  the  war.  hare  been  e^diibiting  a  lack  of 
patriotism. 

Mr.  BiELASKi.  There  ha%'e  been  some  of  those  suits  instituted,  but 
I  do  not  think  more  than  two  or  three  of  those  suits  hare  been  carried 
through  to  a  successful  conclusion:  one  in  a  western  districts  and 
one  in  New  Jersey ;  and  possibly  there  are  some  others. 

Senator  Kexg.  I  express  the  hope  that  they  wiU  bring  proceedings 
to  revoke  or  cancel  the  naturalization  papers  of  such  persons  as  have 
evinced  no  alle^anoe  to  or  interest  in  this  country,  but  hare  dsnon- 
strated  that  their  higher  allegiance  was  to  a  foreign  country,  and  in 
Deutschtum. 

Mr.  0*Bkiax.  I  might  state  to  you  on  that.  Senator,  that  the  At- 
torney General  some  time  since^— many  months  ago — sent  to  aD 
United  States  attorneys  instructions  to  report  to  him  immediately 
upon  finding  any  such  persons  or  facts,  so  that  steps  might  be  taken 
to  cancel  their  naturaKzation:  and  there  are  pending  throngfaoot 
the  country  a  considerable  number  of  suits  for  that  purpose.  There 
are  standing  instructions  to  the  agents  of  the  Department  of  Justice. 

Senator  Ktkg.  It  is  my  information  that  in  die  internment  camps 
are  scMne  naturalized  Americans. 

Mr.  O^aiAX.  I  think  not.  There  is  no  authority  to  intern  nat* 
uralized  Americans.    There  are  sereral  diefB  that  claim  to  be  nat- 


Senator  Kixq.  I  have  been  infmned  that  there  were  some  nat- 
uralized Americans  interned.  I  hope  that  there  will  be  9«ne  pro- 
visions adopted  for  the  deportation  of  dangerous  alioi  aiemie& 

Mr.  O^BiAX.  It  is  hoped  that  the  Congress  may  provide  some 
authority  of  law  for  that.  That  ought  to  be  adopted  at  as  early  a 
date  as  possible.    That  is  the  view  of  the  Attorney  GeneraL 

^Ir.  BiziasKi.  In  order  to  keep  that  question  out  of  future  cases, 
it  was  suggested  to  the  Naturalization  Serrioe,  or  the  Department  of 
Labor,  that  when  Germans  come  up  for  naturalization-  hereafter, 
that  question  of  dual  citizenship  be  inquired  into  and  that  be  made 
clear  before  any  individual  is  naturalised. 

Senator  Stebuxg.  Do  you  not  think  that  the  naturalization  law 
ought  to  be  amended  so  as  to  require  them  to  make  an  affidavit  or  to 
take  an  oath  to  the  fact  that  tl^y  have  not  taken  advantage  of  the 
Delbruck  law  and  retained  the  privilege  of  being  citizens  of  Ger- 
many? 

Mr.  BiELASKi.  Yes;  if  any  legislation  is  required  to  do  that^  I 
think  so.  I  think  that  the  Naturalization  Bureau  ought  to  do  that 
without  waiting  for  l^slatioa.  if  it  is  possible  for  th«m  to  do  it. 

Senator  Stkhlckg.  Do  yon  not  think  that  an  amendment  of  the 
law  ^ould  be  made  so  as*  to  require  that  the  oath  made  on  the  dec- 
laration of  intention  should  include  an  oadi  of  that  kind,  as  well  as 
the  statement  when  he  gets  his  final  papers? 
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Mr.  BiELASKi.  Yes. 

Senator  Wolcott.  I  would  not,  myself,  place  any  more  dependence 
upon  the  oath  of  a  man  declaring  his  intention  than  when  taking 
out  his  final  papers. 

Senator  Sterling.  No  ;  but  at  the  same  time  he  would  be  render- 
ing himself  liable  to  prosecution  for  perjury,  if  it  ever  comes  out. 

Mr.  BiEiiASKi.  Mr.  O'Brien  tells  me  that  in  answer  to  our  letter 
to  the  naturalization  authorities  they  have  replied  and  have  told  us 
that  they  intend  to  make  and  are  now  making  such  a  requirement  in 
the  examination  of  Germans  at  the  present  tmie. 

Senator  Kino*  May  I  make  an  inquiry?  Have  you  anything  in 
your  files  showing  the  extent  to  which  German- Americans,  that  is, 
Germans  who  have  sought  naturalization,  availed  themselves  of  the 
Delbriick  law  in  this  country,  and  went  before  the  German  consuls 
and  registered  as  Germans? 

Mr.  ^iEi4A8Ki.  No ;  I  do  not  think  we  have  anything  in  any  com- 
prehensive way.    We  have  just  a  few  isolated  instance. 

Maj.  HxTMES.  Mr.  Bielaski^  there  were  in  this  country  a  good 
many  so-called  German  shootmg  clubs? 

Mr.  BiELASKi.  Kifle  clubs. 

Mai.  Humes.  Yes;  rifle  clubs.  Were  they  a  part  of  this  Kreigs- 
bund? 

Mr.  BiELASKi.  I  do  not  know  about  the  Kreigsbund.  Yes,  they 
did  shooting,  but  there  were  other  German  shooting  clubs,  also,  1 
think.  As  1  said,  I  think  it  was  in  1916  we  made  a  survey  of  the 
general  situation  with  respect  to  the  general  German  situation  here, 
taking  in  the  rifle  clubs  and  even  the  singing  clubs,  the  Schlaraffia, 
and  others. 

Maj.  Humes.  What  is  the  extent  of  that  organization?  What  is 
the  nature  of  it? 

Mr.  BiELASKi.  The  Schlaraffia  is  an  organization  which  the  mem- 
bers state  is  intended  to  be  entirely  a  semihumorous  or  jocular  af- 
fair. It  is  the  organization  they  resort  to  for  an  unrestricted,  jolly, 
good  time.  I  do  not  mean  to  say  that  every  member  of  it  should  be 
characterized  as  I  am  characterizing  it  generally.  The  principal 
members  in  every  instance,  however,  we  found  to  be  the  bitterest 
pro-Germans,  and  the  alien  Germans  were  also  members.  Here,  I 
think  that  Dr.  Barthelme  was  an  active  member  of  the  local  or- 
ganization. We  had  one  or  two  of  our  agents  who  were  members 
of  the  local  organization  and  secured  the  data  as  to  membership. 

Senator  Overman.  Are  any  of  these  societies  secret? 

Mr.  Bielaski.  Yes;  some  are  secret  organizations.  There  are 
oaths,  and  so  on.  We  never  could  find  that  the  Schlaraffia  was  en- 
^agea  in  anything  whatever  a^inst  the  United  States,  except  that 
it  was  an  organization  of  the  bitterest  of  the  pro-Germans,  the  most 
intelligent  of  their  agitators  or  propagandists  here  were  members, 
and  it  formed  an  excellent  opportunity  for  them  to  discuss  anything 
they  wanted  to. 

Maj.  Humes.  It  was  the  bringing  together  of  German  sympa- 
thizers, in  other  words,  in  the  shape  of  this  organization  ? 

Capt.  Lester.  Did  you  find  out  that,  as  a  part  of  their  ritual^  they 
travestied  the  royalty  of  Germany  ? 

Mr.  Bielaski.  Well,  they  had  a  ritual  which  was  more  or  less  of  a 
farcical  scheme.    The  men  had  different  names  and  other  things. 
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Bm  I  did  DOC  ever  andasUnd  that  Ami  was  m  iraigMlj  of  the  Gcs^ 
ttian  GoremmenL  bccaose  it  would  be  endietr  out  of  sTmsfmMhj  with 
the  real  .sentiment  of  the  fmncipal  nifilirib  and  Irarfing  pcapkt  in 
the  organization.  I  think  most  of  those  men  would  hare  ig^'iited 
rothing  mote  than  a  trarcstj  on  their  Kaiaer. 

Kaj.  HuMKS.  This  was  an  organization  which  had  its  start  in  Gcr- 
manr  and  had  its  organizations  outside  of  Germany? 

Mr.  Bmjisxi.  YesL 

Maj.  Huxza.  And  the  military  ofioers  and  olBrials  in  Germany 
fB^ere  the  active  members  of  the  organization  in  the  nadre  landl 

Mr.  BvajkSML  Yes:  bat  over  hare  native  ritianns  of  German  de- 
scent were  memhets  also. 

Maj.  Huiczis.  This  was  an  ezteBsicm  of  a  porely  G^man  oripuiiza- 
tion? 

)Ir.  BiEUiSKi.  Yes:  and  I  would  say  that  it  was  one  of  the  most 
sospicioos  organizations,  in  keeping  op  interest  in  what  it  might  be 
dom^.  of  any  of  their  oiganizatkms  here. 

Maj.  Huips.  Did  yoa  make  a  sorrey  to  ascertain  aboot  how  many 
memhers  this  organization  had.  for  instance! 

Mr.  BuxASKi.  Ye&  I  do  not  know  how  complete  oar  files  are,  but 
I  recollect  reading  a  list  of  their  members.  I  biow  that  the  list  of 
the  orainization  here  is  entirely  complete.  I  think  there  is  a  list  of 
the  officers  and  principal  members  of  ererv  one  of  the  Schlaraffias  in 
this  coontrr. 

Maj.  HrxES.  I  did  not  care  for  the  names,  but  just  the  extent  of 
the  membership.    That  can  be  secured  I 

Mr,  Bnsi«ASKi.  That  is  in  the  files:  yes,  sir. 

Maj.  Hcsm.  Was  your  attention  called  at  any  time,  or  had  yoa 
any  information  as  to  an  organized  effc^  to  investigate  thoroopily 
evenr  officer  in  the  Army  of  flie  United  States  by  the  Germans! 

mr.  Bdblaski.  Yes.  I  do  not  recall  just  whoe  I  had  that  in  the 
files,  but  in  two  places — I  think  in  Yon  Igel*s  office,  if  I  am  not  mis- 
taken— there  is  some  record  of  a  plan  to  look,  up  every  officer  of  Ger- 
man descent  or  German  birth.,  and  so  on. 

Maj.  HuxKS.  When  was  that,  with  reference  to  the  time  we  got 
into  the  war? 

Mr.^  BoELASKL  That  was  just  before. 

Maj.  Humes.  That  was  before  we  were  in  the  war  at  all,  they  were 
investigating  the  standing  and  character  and  nationality  and  loyalty, 
etc,  of  officers  in  the  American  Army? 

Mr.  BnxASKi.  Yes. 

Maj.  Huioss.  What  information  have  you  as  to  the  r^stration  of 
the  Germans  and  Austrians  at  the  consulates,  the  so-cafied  consular 
lists,  and  the  extent  to  which  that  registration  went ! 

Mr.  BizukSKi.  Of  course,  I  am  not  prepared  to  state  in  any  definite 
way.  You  understand,  I  am  answenng  all  your  questions  from  my 
recollection  of  files  that  I  have  not  seen  in  many  months. 

Maj.  Humes.  What  I  am  trying  to^et  at  is  this :  I  want  to  get  an 
idea  of  these  matters  that  your  fi^s.  1  assume,  cover,  with  a  view  of 
securing  from  you  a  summary  of  the  extent  and  size  of  these  various 
CH'ganizations.  m  order  that  the  record  may  be  completed  as  to  them. 

Mr.  BiELASKi.  As  to  the  matter  of  registration,  ox  course  it  was  the 
effort  of  the  consulates  and  embassy  here  to  have  every  man  registered 
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at  the  consulate  and  to  keep  advised  of  his  address,  and  some  of  the 
consulates  were  particularly  active  and  efficient  in  getting  a  list  of 
everybody  in  their  territory  and  keeping  advised  of  the  addresses. 

Senator  Overman.  You  mean  naturalized  and  unnaituralized? 

Mr.  BiBLASKi.  No;  primarily  nationals  of  the  German  and  Aus- 
trian Governments ;  but  in  some  instances,  as  I  have  said,  many  who 
had  naturalized  did  so  report.  I  remember  in  Pennsylvania  that  one 
of  the  consular  officers  whose  reccHxis  were  for  a  time  placed  at  our 
disposal,  had  a  very  complete  card  index  numbering  some  thousands 
of  names.  I  think  it  was  the  St.  Louis  consul  of  the  German  Govern- 
ment who  was  also  very  active  and  efficient  in  getting  everybody  in 
his  territory  listed ;  and  that  was  the  general  plan. 

Maj«  Humes.  Can  you  give  a^i  estimate  as  to  about  how  many  there 
were  on  these  consular  lists  over  the  country  ? 

Mr.  BiELASKi.  No;  I  could  not.  Major.  I  will  say  this:  That  I 
do  not  believe  that  the  aliens  here,  the  Germans  and  the  Austro- 
Hungarians,  complied  with  that  requirement  to  anything  like  the 
degree  that  the  officials  here  wanted;  but  the  proportion  of  m«i  who 
did  not  register — who  were  within  the  category  that  should,  under 
the  German  law  and  under  the  Austrian  law,  register,  who  did  not 
register — was  very  much  larger  than  those  that  did. 

Maj.  Humes.  Can  you  mai^  any  estimate,  from  your  knowledge  of 
the  numbers  that  registered  in  various  districts,  as  to  the  j^robable 
number  of  registrations?  Would  it  be  1^000  or  100,000,  ]ust  ap- 
pro2dmately ,  irom  your  general  knowledge  of  the  situation  ? 

Mr.  BiEijisKi.  I  do  not  know,  Major.  There  were  about  how  many 
German  consulates  here?    There  were  eight  or  nine,  were  there  not? 

Capt.  Lester.  There  were  14,  altogether. 

Mr.  BiELASKi.  Fourteen.  Some  or  them  were  large.  I  would  not 
know,  but  I  should  not  think  that  there  would  be  so  many  thousands. 


simply  be  a  guess  on  my  part.  It  has  been  testified  by 
Capt.  Lester  that  there  were  about  1,200  in  Boston,  and  the  New 
York  consulate  was  very  much  larger.  I  should  not  estimate  much 
more  than  25.    I  do  not  know  how  many.* 

Maj.  Humes.  I  call  your  attention  to  this  to  refresh  your  recollec- 
tion and  see  if  we  can  not  arrive  at  a  reasonable  estimate.  Mr  recol- 
lection is  that  there  were  some  250,000  to  260,000  alien  Germans  who 
registered. 

Mr.  BnxASKi.  Yes. 

Maj.  Humes.  Of  course  that  did  not  include  the  Austrian  aliens, 
and  I  assume  that  the  Department  of  Justice  made  an  estimate  as  to 
the  probable  number  of  Austrian  alien  enemies  in  this  country.  Do 
you  feel  at  liberty  to  state  what  the  Department  of  Justice's  estimate 
was  as  to  the  probable  number  of  Austrian  alien  enemies  ? 

Mr.  BiELASKi.  We  had  that  very  definitely.  We  have  those  esti- 
mates over  there. 

Maj.  Humes.  I  think  before  that  you  stated  that  these  figures  on 
the  registration  of  German  registrants  showed  that  w6  have  154,058? 

Mr.  BiELASKi.  Men. 

Maj.  Humes.  Yes.  Now,  there  were  more  Austrians  than  that,  I 
assume? 
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Mr.  BnsLAAKi.  Quite  m  latge  number  motei 

M»i.  Hiwn.  There  were  •  luser  namber  of  Austrimiis  thui  Ger- 
mans! 

Mr.  BiEUkSKi.  Bouf^y  estiniated,  about  tluee  tinies  ms  many; 
something  OTor  700,000.  I  think  that  is  our  estimate.  I  should  think 
that  10  per  cent  of  the  Germans  registered  at  the  oonsnlates. 

Maj.  Huifxs.  All  the  Germans  or  all  the  alien  enemies! 

Mr.  BiELASKi.  All  the  Germans. 

Maj.  Humes.  What  percentage  of  the  Austrians! 

Mr.  BiELASKi.  I  do  not  know  what  percentage  of  the  Austrians, 
but  I  think  probably  a  greater  number  registered  because  the  Aus- 
trian consulates  were  all  so  particularly  active  in  collecting  claims 
for  injuries  and  all  that  sort  of  thiqg  for  the  Austrians,  ^ere  the 
Germans  were  not. 

Maj.  UuicES.  They  were  also  very  much  more  active  along  indus- 
trial lines? 

Mr.  BiELABXL  Very  much  more  so. 

Senator  OvwaMxs.  Have  you  any  estimate  of  how  many  there 
were,  all  told,  of  Austrians  and  Germans! 

Mr.  BnsLASKi.  All  told! 

Maj.  Humes.  Yes. 

Mr.  BiELASKi.  We  just  estimated  the  alien  Austrians  at  about 
700,000  or  750,000. 

Maj.  Humes.  And  260 fiOO  Germans! 

Mr.  BiELASKi.  A  million,  all  told.  That  does  not  include  women 
and  children,  which  would  be  multiplied  by,  say,  3  or  4. 

Maj.  Humes.  That  only  includes  men  over  18  years  of  a^! 

Senator  Overman.  My  statement  on  the  floor  of  the  ^nate  thai, 
there  were  200,000  spies  in  this  country  was  about  true.  I  was  criti- 
cized for  that. 

Maj.  Humes.  Are  you  familiar  with  tiie  Geneva  Society! 

Mr.  BiELASKi.  Yes,  sir. 

Maj.  Humes.  What  was  that,  and  what  were  their  activities! 

Mr.  BiELASKi.  The  (Geneva  Society  was  a  society  of  waiters,  a 
European  society,  which  grew,  and  was  extended  and  organized  in 
this  country.  It  was  re^rded,  I  think,  by  the  allied  governments  as 
a  spy  organization  in  Europe,  and  there  was  considerable  suggestion 
that  it  might  be  over  here.  Personally,  I  am  satisfied  that  as  an 
organization  it  was  not,  and  that  there  were  in  it  too  many  of  unques- 
tioned loyalty  and  patriotism. 

Maj.  Humes.  It  is  a  fact,  however,  is  it  not,  that  in  many  quarters 
its  h^ulquarters  furnished  a  rendezvous  for  disloyal  elements ! 

Mr.  BnsLASKi.  A  sort  of  recruiting  station,  from  which  persons 
might  have  been  secured  for  activities  for  Germany,  and  I  think  it 
was  probably  so  used  to  a  considerable  extent  in  Europe^  from  the 
i*eport8  I  have  read. 

Maj.  Humes.  What  class  of  people  did  this  organization  include — 
what  business ! 

Mr.  BiELASKi.  Waiters.  - 

Maj.  Humes:  Is  it  not  a  fact  that  the  active  spirits  of  the  organiza- 
tion were  usually  head  waiters  in  the  big  hotels  in  the  various  cities 
of  the  country ! 

Mr.  BiFXASKi.  And  also  that  they  were  of  Austrian  and  German 
extraction  in  very  large  proportion. 


BSEWINa  AND  LIQUOB  INTERESTS  AND  GERMAN  PROPAGANDA.       2249 

Maj.  Humes.  This  was,  as  I  understand  it,  originally  a  German 
organization,  and  then  afterwards  they  called  it  the  Geneva  Society, 
and  it  became  an  international  organization. 

Mr.  BiELASKi.  My  recollection  was  a  little  bit  the  other  way, 
though  I  can  not  be  positive  about  it.  It  seemed  to  me  it  was  first 
organized  as  a  Geneva  organization,  and  the  Germans  came  in  and 
took  possession  of  it. 

Maj.  Humes.  It  became  a  German  organization,  at  any  rate? 

Mr.  BiELASKi.  Yes. 

Maj.  Humes.  Mr.  Bielaski,  you  mentioned  this  morning,  in  a  way, 
Stallforth  &  Co.  and  their  banking  connections.  What  were  the 
activities  of  Stallforth  &  Co.  in  Mexico,  and  as  between  this  country 
and  Mexico,  especially  as  connected  with  the  Tampico  oil  fields? 

Mr.  Bielaski.  I  do  not  know  that  I  know  anything  about  that 
matter  particularly.  Stallfortli  &  Co. — Stalltortli  Bros. — had  to 
get  out  of  Mexico,  and  came  up  here. 

Maj.  Humes.  One  of  the  Stallforths  is  interned. 

Mr.  Bielaski.  Frederico  is  interned,  and  Alberto,  I  think,  is  in  New 
York.  They  had,  of  course^  Mexican  interests  which  are  presumably 
now  controlled  by  an  American,  whose  name  is — Robinson  is  his  last 
name. 

Capt.  Lester.  Col.  Robinson  ? 

Mr.  Bielaski.  Yes.  He  is  connected  with  the  firm  of  Stallforth  & 
Co.  now,  and  they  have  Mexican  interests  primarily.  Of  course, 
Frederico  Stallforth,  I  think  I  testified  somewhat  about,  was  inti- 
mately acquainted  with  Rintelen.  He  was  pix)bably  Rintelen's  man, 
intimately  associated  here,  and  through  him  money  was  furnished 
for  different  things  by  Albert.  Some  of  the  money  in  this  (lennan 
publication  society  passed  through  his  hands,  and  there  was  «  j-ecord 
of  some  $30,000  advanced  to  Stallforth  at  one  time,  and  at  one  time  a 
million  dollai-s  was  placed  at  his  disposal  by  Albert  for  about  a  day 
or  two,  but  was  withdrawn  and  paid  bar-k,  a  s.heme  which  did  not 
mature  at  all. 

Maj.  Humes.  Are  you  familiar  with  the  organization,  the  Sons  of 
Hermann  ? 

Mr.  Bielaski.  In  a  general  Avay;  yes.  We  had  quite  a  large  file 
about  that. 

Maj.  HuM£s.  What  was  the  nature  of  that  organization,  and  what 
wei'e  their  activities  ? 

Mr.  Bielaski.  The  Sons  of  Hermann  was  a  German  organization, 
a  pro-German  organization.  It  is  my  recollection  that  their  head- 
quarters were  in  Chicago.    I  am  not  absolutely  sure  about  it. 

Maj.  Humes.  Did  their  activities  extend  through  the  whole 
coimtry  ? 

Mr.  Bielaski.  I  do  not  know  that  they  extended  over  the  whole 
country,  but  over  various  parts  of  the  country. 

Maj.  Humes.  In  spots? 

Mr.  Bielaski.  They  were  another  one  of  these  organizations  which 
required  observation  to  make  sure  that  there  was  nothing  wrong. 

Senator  Overman.  Do  you  know  how  many  German  organiza- 
tions there  were  in  this  country  ? 

Mr.  Bielaski.  There  were  a  great  many.    I  do  not  know. 

Senator  0>'erman.  A  great  many  f 
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Mr.  BiELASki.  Yes.  The  i-eference  books  in  the  library  showing 
German  societies  show  page  after  page  of  them.  I  do  not  know  how 
many  there  were. 

Senator  Overman.  Most  of  them  were  loyal  to  Gei^many,  I  sup- 
pose, and  many  went  back? 

Mr.  BiELASKi.  I  do  not  think  that  is  a  fair  statement.  Senator.  I 
think  the  German- Americans  in  this  country  were,  to  a  very  high 
degree,  loyal  to  this  country,  and  that  the  alien  Germans  here  were 
exceptionally  well  behaved,  and  only  in  a  limited  degree,  indeed, 
did  things  antagonistic  to  this  country.  Of  course,  the  activities  oi 
those  who  were  disloyal,  however,  received  attention,  but  the  great 
body  of  the  German-American  people  were  loyal  to  the  United 
States  and  served  it  faithfully.  I  think  that  the  great  body  of  the 
alien  Germans  here  behaved  themselves  and  obeyed  our  laws  to  a 
very  commendable  degree. 

Maj.  Humes.  You  are  referring  now  to  the  time  after  we  got  into 
the  war?  Their  activities  were  very  pronounced  for  the  Fatherland 
up  to  the  time  we  got  into  the  war? 

Mr.  BiELASKi.  There  is  no  question  about  their  S3'mpathy  with 
Gennany  so  long  as  it  was  a  question  between  Germany  and  England 
and  France,  but  I  think  it  is  remarkable,  really,  the  extent  to  which 
the  German- American  people  were  loyal  to  this  country. 

Senator  0\terman.  After  the  war? ' 

Mr.^  BiELASKi.  After  we  entered  the  war. 

Maj.  Humes.  Of  this  million,  approximately,  male  alien  enemies, 
is  it  not  a  fact  that  the  vast  majority  of  those  alien  enemies  were  very 
active  in  behalf  of  Germany,  and  were  aiding  in  every  way  the  Grer- 
man  cause  up  to  the  time  we  got  into  the  war  ? 

Mr.  BiELASKi.  I  do  not  think  that  is  a  fair  statement,  either, 
Major.  There  was  nothing  more  disappointing  to  the  German  Grov- 
emment  and  to  the  Austro-Hungarian  Government  than  the  failure 
of  their  people  here  to  respond  to  their  demands.  You  see  all 
through  the  files  where  they  wanted  these  societies  which  were  pro- 
German,  the  Embargo  Conference,  and  things  of  that  kind;  where 
they  say  the  Germans  ought  to  be  more  loyal,  and  provide  money 
themselves,  and  so  on ;  but  that  the  German  Government  itself  had  to 
put  up  money,  and  they  were  not  able  to  get  the  people  to  respond  in 
the  way  they  wanted  them  to,  by  any  means. 

Maj.  Humes.  And  they  were  counting  at  that  time  on  20,000,000 
sympathizers  in  this  country.  That  w»s  the  claini  of  the  German 
(jovernment,  was  it  not,  that  they  had  something  like  20,000,000 
German  sympathizers  in  this  country? 

Mr.  BiELASKi.  They  made  that  claim,  but  I  think  they  were  badly 
informed  about  that,  as  in  other  things. 

Maj.  Humes.  You  mean  the  enemy  aliens  as  well? 

Mr.  BiELASKi.  I  think  that  the  greater  percentage  of  the  enemy 
aliens  in  this  country  did  not  concern  themselves  at  all  with  the 
affair.  Thej  went  on  living  their  lives  here  just  about  the  same 
way  they  did  before  the  war  was  declared,  except,  of  course,  that 
their  sympathies  were  with  the  fatherland,  just  the  same  way  as 
American  citizens  sympathized  with  one  side  or  the  other.  I  do  not 
think  they  were  active. 

Maj.  Humes.  Is  it  not  a  fact  that  you  were — ^and  when  I  say 
'*  you  "  I  mean  the  Government  agencies — ^because  of  your  knowledge 
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of  German  activities  and  German  sympathies  prior  to  our  entrance 
into  the  war,  expecting  many  more  activities  on  the  part  of  these 
Germans  after  the  war  started  than  actually  materialized,  and 
were  you  not  agreeably  surprised  ? 

Mr.  BiELASKi.  Very  agreeably  surprised.  We  anticipated  great 
disorders,  and  trouble  of  all  kinds,  and  I  think  it  has  been  a  remark- 
able record,  not  only  from  the  standpoint  of  lack  of  disorder  on  the 
part  of  the  alien  Germans  but  forbearance  and  patriotic  respect  for 
the  law  on  the  part  of  the  American  people  throughout  the  country. 
There  has  not  been  any  disorder,  and  there  has  not  been  a  single 
German,  I  think,  in  this  country  killed  because  he  was  a  German 
during  the  time  we  were  at  war.  There  was  one  man  hung  out  in 
Illinois,  but  he  would  have  been  hung  if  he  had  been  an  Italian. 
I  think  it  was  entirely  a  labor  trouble. 

Maj.  Humes.  Then,  it  is  a  fact  that  the  activities  of  the  German 
elements  before  we  entered  the  war  were  of  such  a  nature  that  jou 
and  the  Government  agencies  expected  very  much  more  serious 
trouble  than  materialized,  and  there  was  a  decided  change  in  senti- 
ment, was  there  not,  within  a  very  few  weeks  following  tne  declara- 
tion of  war  by  this  country  ? 

Mr.  BiELASKi.  Yes ;  but  I  think  our  apprehension  was  very  largely 
due  to  the  activities  of  what  might  be  termed  the  official  German 
representatives,  and  the  agents  here,  rather  than  so  much  what  the 
individual  here  had  done,  because  we  found  in  practically  every  in- 
stance of  anything  being  done  here  improper  or  in  violation  of  law, 
that  it  was  traceable  right  straight  back  to  a  direct  paid  agent  or 
diplomat  of  the  German  Government. 

Maj.  Humes.  Then,  it  is  a  fact,  is  it  not,  that  because  of  these  ac- 
tivities before  we  entered  the  war,  in  almost  every  locality  in  this 
country,  there  were  home  defense  organizations  created,  and  some 
of  them  armed  to  some  extent,  expecting  difficulty  that  afterwards 
did  not  materialize?    Is  that  not  a  fact? 

Mr.  BiELASKi.  Yes;  there  were  a  great  many  of  those  organiza- 
ti<»is;  a  great  many — ^too  many — ^I  think. 

Maj.  Humes.  I  think  perhaps  that  is  true,,  but  it  is  also  a  fact  that 
the  Department  of  Justice,  fearing  the  possibilities  because  of  the 
activities  that  they  had  experienced  up  until  our  entrance  into  the 
war,  were  interested  in  and  aided  in  the  organization  of  the  Ameri- 
can Protective  League? 

Mr.  BiEiiASKi.  They  did. 

Maj.  Humes  (continuing).  Of  several  hundred  thousand  men,  in 
order  to  keep  track  of  these  German  activities  that  subsequently  did 
not  materiahze? 

Mr.  BiELASKi.  That  is  true.  We  prepared  for  eventualities  that 
did  not  materialize. 

Senator  Overmak.  I  think  you  stated,  if  I  am  not  mistaken,  that  it 
was  the  policy  of  the  department  not  to  state  the  number  of  interned 
Germans.    Are  you  still  of  that  opinion  ? 

Mr.  Btelaski.  That  is  ft  matter  peculiarly  within  Mr.  O'Brien's 
proviiree. 

Mr.  0'Bria:n.  That  was  a  ruling  of  the  Attorney  General  that  he 
thought  oofi:fat  not  to  be  changed. 

Senator  Ovebma'k.  He  thought  yon  oaght  not  to  make  public  the 
number? 
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Mr.  O'Briax.  That  was  his  view.    He  asked  that. 

Mr.  BiELASKi.  I  do  not  mean  by  my  testimony  to  say  that  the 
American  Protective  League,  because  it  did  not  have  active  service 
to  perform,  did  not  do  a  wonderful  work,  because  it  did. 

Maj.  Humes.  That  is  what  I  wanted  to  get  on  the  record — that  they 
did  do  a  wonderful  work,  but  I  was  pointing  o  jt  the  serious  situation 
that  in  the  first  instance  it  was  thought  necessary  to  form  these  or- 
ganizations, but  that  the  situation  which  they  were  formed  to  meet 
did  not  materialize  as  fully  as  ejected. 

Mr.  BnsukSKi.  The  American  Protective  League  did  a  wonderful 
amount  of  work  for  the  department  in  this,  that  through  their  mem- 
bers and  their  organization,  in  cooperation  with  our  own  agents,  we 
were  able  to  investigate  every  complaint.  If  some  one  got  up  and 
talked  in  an  unseemly  manner,  an  investigation  was  made  imme- 
diately, and  the  result  was  to  keep  a  feeling  of  security  throughout 
the  country,  and  in  addition  the  American  Protective  League  did  a 
tremendous  work  in  connection  with  the  enforcement  of  the  selective 
service  act. 

Senator  Overman.  How  many  of  the  league  members  assisted 
you — ^what  was  the  total  of  men,  including  your  own  men} 

Mr.  Bi£u\SKi.  They  had  a  membership  between  300,000  and  350.000 
when  they  were  at  their  height,  and  we  had  tried  to  bring  into  the 
cNTganization  of  the  Department  of  Justice,  so  far  as  we  could,  the 
county  prosecuting  attomevs,  the  sheriffs,  the  city  police,  and  all 
that  sort  of  thing,  just  at  the  time  between  the  break  of  diplomatic 
relations  and  the  declaration  of  war.  The  department  undertook  to 
organize  as  auxiliaries  to  the  Federal  Government  all  of  the  local 
oiTsranizations :  also  all  of  the  field  service  of  the  department  and 
things  of  that  kind,  our  district  attorneys,  as  Maj.  Humes  knows, 
with  their  headquarters  in  each  district,  in  which  the  local  prosecut- 
ing people  of  the  State*reported,  and  we  kept  in  touch  in  every  way. 

Senator  Overman.  Did  you  have  comerating  with  you  the  Xavy 
Intelligence  and  the  Army  Intelligence? 

Mr.  BiELASKi.  The  Xavy  Intelligence  forces  and  the  Army  Intelli- 
gence forces  were  larger  organizations  that  cooperated  with  us.  They 
had  their  peculiar  fields,  and  in  addition  they  had  a  field  that  sort 
of  mei^red  with  ours. 

Senator  Ovekmax.  All  cooperating  along  the  same  line? 

Mr.  BiEU.\SKi.  Yes,  sir.  We  had  a  joint  conference  h«re  which 
met  every  week  in  Mr.  0'Brien'*s  oflSce,  in  which  the  heads  of  all  the 
various  intelligence  services  met  to  discuss  matters,  and  we  had 
plans  of  cooperation  in  this  field  and  exchange  of  information. 

Senator  Overman.  Could  you  give  me  an  estimate,  including  the 
National  Protective  League,  and  the  Navy,  the  Department  of  Jus- 
tice, the  Army,  and  all  of  thoce  forces,  about  how  many  m/Ok  we  had? 

Mr.  BiELASKi.  I  got  np  such  ah  estimate  for  the  Attorney  General 
at  one  time.  Senator,  including  the  poUoe  and  everything,  but  I  do 
not  know  what  it  would  be.  It  would  be  600,000  or  TOOlOOOi  accord- 
ing to  my  recollection,  indnding  men  in  the  em^oy  of  tlie  GoDsolar 
Service,  the  Immigration  Service,  the  Forestry  Biueau  of  tha  Agri- 
cultural Department,  the  fire  filters  of  the' Interiix'  Deptftment^ 
and  all  of  the  field  men  brought  m  to  report  to  the  orgaiiiiatkm.  A 
certain  number  of  those  designated  as  the  most  liusiiiuKliT  and 
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capable  by  their  own  departments  used  to  make  inquiries  for  us  in  the 

Senator  Overman.  That  would  be  in  the  neighborhood  of  700,000? 

Mr.  BiELASKi.  I  should  say  about  that.  It  is,  of  course,  an  esti- 
mate.   I  have  not  the  figures  before  me. 

Maj.  Humes.  Now,  Mr.  Bielaski,  did  you  not  attribute  the  situation 
which  existed  after  we  got  into  the  war,  the  lack  of  German  activities 
which  you  say  existed,  to  the  effective  organization  and  the  constant 
surveillance  of  the  different  agencies  of  the  (Government  to  a  large 
extent,  rather  than  to  a  change  in  the  hearts  of  many  of  these  active 
spirits  of  the  German  propaganda  movement  prior  to  our  entrance 
into  the  war? 

Mr.  Bielaski.  I  think  that  is  undoubtedly  true  to  a  considerable 
extent.  I  know  a  great  many — ^not  a  great  many,  but  people — who 
said  that  if  a  German  force  landed  here  at  the  JPotomac,  men  who 
were  making  liberty  loan  speeches  would  get  ready  to  fly  the  German 
flaff.  There  is  in  the  German  people  a  great  love  for  material  things 
and  a  great  respect  for  the  authority  of  law,  and  I  believe  there  would 
have  ^n  a  great  change  in  a  great  many  individual  cases  if  there 
bad  been  a 'German  success  and  invasion  by  German  forces  had  been 
imminent  in  this  country.  But  I  do  not  think  that  is  a  fair  state- 
ment to  apply  to  the  entire  body.  Undoubtedly  there  would  have 
been  a  great  many,  but  the  larger  percentage  by  far  of  the  German- 
Americans,  those  who  are  citizens,  would  have  been  loyal  to  us  under 
any  circumstances. 

Maj.  Humes.  The  vast  majority,  but 

Mr.  BiEiiASKi.  The  alien  Germans  would,  I  think,  have  switched 
the  other  way. 

Maj.  Humes.  But  a  very  small  percentage  of  the  German*  sjrmpa- 
thizers,  as  they  existed  prior  to  our  entrance  into  the  war,  could 
have  caused  untold  trouble  if  it  had  not  been  for  the  psychological 
effect  of  the  constant  vigilance  of  these  departments  and  the  fear  that 
they  had  of  action  on  the  part  of  the  Government? 

Mr.  Bielaski.  Other  thmgs  contributed  to  the  same  thing.  Major. 
The  German  operation  is  essentially  one  of  organization.  Their 
organization  in  this  country,  which  had  been  developed  through  the 
period  of  our  neutrality,  was  entirely  broken  up,  or  at  least  to  a 
tremendously  large  percentage,  by  the  arrests  made  at  the  outbreak 
of  the  war  and  by  the  surveillance  which  was  maintained  over  those 
who  were  not  arrested. 

Maj.  Humes.  Can  you  give  us  an  estimate,  or  have  you  the  figures 
available,  as  to  the  number  of  German  and  Austrian  military  re- 
servists that  were  in  this  country? 

Mr.  Bielaski.  Well,  practically  all  of  the  German  and  Austrian 
males  between  the  military  ages  were  considered  reservists  by  the 
German  Government.  I  should  not  think  that  that  figure  would 
differ  materially  from  the  figures  given  a  while  ago. 

Maj.  Humes.  Then,  except  in  the  instances  of  those  who  had  be- 
come too  old  to  be  available  for  military  duty,  practically  all  of  that 
million  alien  enemies  were  German  or  Austrian  reservists? 

Mr.  Bielaski.  Yes ;  m  a  country  of  universal  service,  as  those  two 
^countries  were. 

Maj.  Humes.  There  is  (me  matter  that  has  not  been  touched  upon 
that  strikes  me  as  important,  and  that  is  the  anticonscription  and 
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antimilitary  organizations  and  their  activities  following  the  entrance 
of  this  country  into  the  war.    Could  you  ffive  us  an  outline  of  that! 

^fr.  BjELASKi.  I  could  much  better  had  I  had  an  opportunity  to 
refresh  my  recollection  from  our  files.  You  see,  those  organizations 
were  active  particularly  from  the  first  of  1917  on  until  August  and 
September  and  OctoheT ;  I  should  say,  in  August,  1917,  those  thinss 
probably  reached  their  height  and  were  gone — ancient  history  shortly 
afterwards. 

Maj.  HciiiES.  Could  you  prepare  a  brief  summary,  and^put  it  into 
the  record,  of  those  organizations  and  their  activities? 

Mr.  BTKT.Afiyr.  Yes;  there  were  a  number  of  them.  -The  one  which 
continued  the  most  active  and  lived  the  longest  was  this  organization 
of  Koger  Baldwin's,  the  National  Civil  Liberties  Bureau.  That  or- 
ganization continued  right  up  until  Baldwin's  arrest  and  imprison- 
ment, and,  to  a  limited. degree,  still  lives,  though  it  is  not  in  any 
wav  active. 

'the  same  people  that  were  in  that  organization  were  in  these 
other  organizations.  To  a  large  extent  it  was  the  same  bunch  of 
pacifists,  conscientious  objectors,  and  pro-Grerman  people  who  made 
up  all  of  these  organizations,  although  they  changed  their  names 
frequently. 

Senator  Overman.  Did  you  have  any  estimate  of  how  many  there 
were? 

Mr.  BiKLASKi.  You  mean  in  point  of  numbers? 

Senator  Ovesman.  Yes. 

Mr.  BiELASKi.  I  think  they  were  comparatively  small,  indeed. 
There  were  not  verv  many.  They  would  announce  a  tremendous 
meeting  at  Cleveland  to  organize,  and  they  would  have  seven  or  eight 
people  there,  and  they  would  be  the  same  people  that  were  in  the 
Feople*s  Council,  or  something  of  that  kind.  They  were  almost 
always  the  same  radical  pro-German  or  pacifist  type  of  people. 

Mai.  HxTMBS.  Was  the  People's  Council  of  Peace  and  Democracy 
one  of  these  organizations? 

Mr.  BiELASKi.  Yes. 

Maj.  HtTMKB.  What  was  that  organization? 

Mr.  B1EI.ASK1.  The  People's  Council  for  Democracy  and  Terms  of 
Peace,  or  something  of  tnat  kind,  was  an  effort  to*  unite  into  one 
organization  all  of  the  radical  pacifist  and  socialistic  organizations. 
They  expected  to  bring  into  their  organization  the  I.  W.  W..  the 
Socialist  Party,  all  the  pacifist  organizations,  and  to  get  support 
fr<Nn  the  Grerman- American  societies.  Thev  were  to  be  modeled  after 
some  of  the  people's  councils  in  Russia.  Thev  met  with  practically 
no  success,  because  each  one  of  these  organizations  that  they  wanted 
to  bring  in  wanted  to  run  the  tiling  their  own  way.  They  did  not 
amalgamate  at  alL 

Maj.  HmiEB.  Do  you  know  who  inspired  that  organization  ? 

Mr.  Bdelaski.  Who  inspired  it? 

Maj.  Httmbb.  Yes. 

Mr^  BmjiSKi.  No ;  I  do  not  know  who  inspired  it. 

Maj.  HuMSs.  Was  Roger  Baldwin  active  in  that  organization  ? 

Mr.  BiELASEL  He  was  very  active;  yes.  There  was  a  group  of,  I 
guess,  8  or  10  who  came  down  here.  According  to  my  recollection, 
the  first  meeting  was  in  Washington,  the  preliminary  meeting  to  their 
organization,  and  some  8  or  10  people  were  proocntf 
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Maj.  Humes.  Do  you  remember  who  attended? 

Mr.  BiELASKi.  No ;  I  do  not,  offhand.  I  know  that  they  hoped  to 
bring  into  that  organization  in  some  way  some  of  our  leading  public 
men  who  had,  they  thought,  shown  pacifist  tendencies,  etc. ;  but  I  do 
not  think  they  were  successful  in  that  at  all. 

Senator  Overman.  Where  is  Baldwin  from  ? 

Mr.  BiELASKi.  Baldwin  is  a  Harvard  graduate,  I  think.  That  is 
one  of  the  things  I  have  always  had  to  mention  to  Mr.  O'Brien  when 
the  case  comes  up.  He  was  a  very  intelligent^  likeable  sort  of  fellow. 
He,  however,  was,  I  think,  in  addition  to  taking  the  position  that  He 
was  following  his  conscience,  actively  disloyal  and  opposed  to  the 
conduct  of  the  war.  He  lived,  I  think,  in  the  Middle  West  for  a 
while,  and  then  lived  in  New  York.  He  was  a  member  or  sym- 
pathizer or  director  or  an  officer  in  from  40  to  50  of  these  various 
organizations.  Some  of  them,  I  think,  had  little  more  than  a  letter- 
head and  officers. 

Senator  Overman.  He  was  one  of  these  "  jiners  "  ? 

Mr.  BiELASKi.  Yes ;  he  was  decidedly  a  jiner  and  an  organizer. 

Eventually  he  went  to  jail  for  failing  to  comply  with  the  provi- 
sions of  the  conscription  act.  I  do  not  Imow  whether  there  have  been 
indictments  returned  against  him,  but  he  has  been  involved  in  specific 
instances  of  trying  to  get  other  people  to  become  conscientious  ob- 
jectors who  had  not  properly  come  within  that  class  under  the  act. 

Maj.  Humes.  He  also  arranged,  did  he  not,  for  an  organization 
over  the  country  that  would  locally  represent  conscientious  objectors 
in  the  various  communities? 

Mr.  BiELASKi.  He  did.  He  said  his  associates  endeavored  to  per- 
fect a  sort  of  legal  aid  association  to  conscientious  objectors,  also 
providing  radicalspeakers,  and  all  that  sort  of  thing. 

Our  trouble  with  him  was  not  that  he  was  a  conscientious  objector, 
but  that  he  was  a  man  who  was  trying  to  create  conscientious  ob- 
jectors, and  to  really  interfere  with  the  conduct  of  the  war. 

Senator  Wolcott.  Was  Prof.  Scott  Nearing  tied  in  with  that 
organization  ? 

Mr.  B&SLASKi.  Oh,  yes.  Scott  Nearing  was  one  of  the  men  who 
was  associated  with  Baldwih.  I  think  he  was  also  deliberately  op- 
posing the  successful  conduct  of  the  war. 

Senator  Wolcott.  He  was  arrested,  too,  was  he  not? 

Mr.  BnsLASKi.  Yes;  he  is  under  indictment  awaiting  trial. 

Maj.  Humes.  Have  you  in  your  files  a  record  of  the  officers  of  the 
various  organizations! 

Mr.  BiELASKi.  I  think  so ;  yes. 

Maj.  Humes.  Can  you  furnish  us  with  a  memorandum  of  who 
they  are  and  their  location  ? 

Mr.  BiELASKL  Yes.  If  you  do  not  object,  I  will  ask  Mr.  Allen  to 
get  that  up.    It  is  all  a  matter  of  record. 

M»j.  Humes.  Do  you  remember  who  the  officers  of  the  People's 
Council  for  Peace  and  Democracy  were? 

Mr.  BiELASKi.  No;  I  do  not  remember,  offhand.  I  remiember 
Theodore  Lunde  was  the  most  active  man  from  Chicago.  He  had 
been  an  especially  active  pro-German. 

The  same  group  of  principals  mnde  up  most  of  the  officers  in  all 
these  oriranizations. 
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Senator  Overman.  Were  they  financed  by  the  German  Govern- 
ment? 

Mr.  BnxASKi.  I  think  not;  no,  .sir. 

Senator  CKxeman.  Did  you  say  David  Starr  Jordan  was  treasurer 
of  this  concern  ? 

Maj.  Humes.  Yes. 

ifr.  BiELASKi.  He  was  treasurer  of  the  organizing  committee  of 
the  People's  Council. 

^faj.  Humes.  He  was  treasurer  of  the  organizing  committee  of  the 
People's  Council  for  Peace  and  Democracy. 

Senator  Overman.  Did  he  not  write  a  letter  here  of  some  char- 
acter? 

Maj.  Humes.  Yes.  He  has  written  a  letter  asking  to  have  it  put 
into  the  record.    It  has  not  gone  into  the  record  yet. 

Senator  Wolcott.  Mr.  Bielaski^  you  have  mentioned  some  of  these 
organizations  here,  headed  by  very  active  men,  the  object  of  whidi 
was.  at  one  time,  to  defeat  the  operation  of  the  sdective-serrioe  law, 
to  stir  up  the  slumbering  conscience  of  the  people  so  that  they  mi^t 
think  they  had  conscientious  objecticms  to  serving  in  the  Army.  Do 
you  know  how  many  conscientious  objectors  there  were  throughout 
the  whole  country  ? 

Mr.  BiELASKi.  Xo,  sir ;  I  do  not 

Senator  Wolcott.  After  the  work  of  all  these  oi^ganizations,  do 
you  know  how  many  concientious  objectors  turned  up? 

Mr.  BiELASKi.  I  do  not;  but  the  War  Department  undoubtedly 
has  those  I'ecords  complete. 

Senator  Wolcott.  Capt.  Lester,  have  you  those  figures? 

CapL  Lester.  I  have  the  figui-es  as  to  the  number  that  finally  re- 
fused military  service  of  any  character. 

Senator  Wolcott.  On  the  ground  that  they  were  conscientious 
objectors? 

Capt.  Lester.  On  the  ground  of  being  conscientious  objectors. 

You  see,  thev  were  classified,  bv  order  of  the  Secretarv  of  War, 
in  February,  1918.  into  noncombatant  military  service,  and  those 
who  refused  combatant  or  noncombatant  military  service;  those  who 
were  permitted  to  take  noncombatant  military  service  after  the  order 
of  February  12,  1918.  and  those  who  refused  noncombatant  military 
service,  or  military  service  of  any  character,  were  segregated  anJi 
taken  to  Fort  Leavenworth:  and  out  of,  I  think,  over  3.600,000  men 
that  went  into  the  Army,  Navy,  and  Marine  Corps  of  the  United 
States,  there  were  230  men  finally  rounded  up  at  Fort  Leavenworth 
who  refused  military  service  of  any  character. 

Senator  Wolcott.  On  the  ground  of  conscientious  objection! 

Capt.  Lester.  On  the  ground  of  being  conscientious  objectors. 

Mr.  BiELASKi.  There  were  a  great  many  cases  also  of  men  who 
were  members  of  organizations  like  the  Mennonite  Church,  who  did 
not  follow  the  tenets  of  the  church,  but  went  into  the  Army.  I  hap- 
pen to  know  of  some  personal  cases  where  young  Mennonites  went 
into  the  Marines  and  came  back  with  one  leg  and  that  sort  of  thing. 

Senator  Wolcott.  I  think  there  were  some  Quakers  who  fought 
also! 

Mr.  BiELASKi.  Yes:  there  were  some  Quakers  who  went  in,  too. 
I  think  there  were  more  who  violated  the  tenets  of  the  ehurch  than 
those  who  tried  to  be  excused  from  militarv'  service. 
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Senator  Overman.  There  were  only  about  300  applicants  to  be 
excused  from  any  kind  of  military  service? 

Senator  Wolcott.  Two  hundred  and  thirty. 

Senator  Overman.  Two  hundred  and  thirty  who  absolutely  re- 
fused to  do  military  service  of  any  character? 

Maj.  Humes.  Any  kind  of  service;  yes.  Then  there  was  the  other 
chiss  that  entered  the  noncombatant  service. 

Senator  W'olcott.  Do  you  know  how  many  there  were? 

C'apt:  Lester.  I  have  not  the  figures  here,  but  there  was  a  com- 
j>aratively  small  number.  It  was  less  than  2,000  men  who  refused 
combatant  service  but  who  accepted  noncombatant  service. 

Mr.  O' Brian.  I  mi^ht  say  that  Judge  Mack,  who  was  a  member 
of  the  commission  which  heard  these  cases,  told  me,  within  a  week, 
that  there  were  onljr  1,800,  all  together,  that  came  before  the  com- 
mittee for  classification,  and  of  that  number  230  refused  to  do  any- 
thing at  all,  would  hot  put  on  a  uniform  and  refused  to  do  any  kind 
of  labor,  and  went  to  Leavenworth.  The  balance  accepted  some 
form  of  noncombatant  service. 

Senator  Wolcott.  The  balance  of  the  1,800? 

Mr.  O'Brxan.  Yes. 

Capt.  Lester.  That  is  correct;  and  the  230  that  went  to  Leaven- 
worth were  given  service  on  farms  in  the  neighborhood.  They  had 
the  alternative  of  imprisonment  or  going  on  the  farms  to  work, 
and  most  of  them  accepted  the  farm  work.  There  were  only  230  of 
them  altogether  out  of  any  military  service. 

Senator  O^terman.  Any  other  questions,  Maj.  Humes? 

Maj.  Humes.  I  think  that  is  all. 

Senator  Overman.  We  can  go  on  for  about  10  minutes  if  you  have 
anvbody  else,  Major.  * 

Maj.  Humes.  No  ;  I  think  that  is  all  at  this  time. 

Senator  Overman.  Then  we  will  take  a  recess  until  2.30. 

(Thereupon,  at  12.30  o'clock  p.  m.,  the  subcommittee  took  a  recess 
until  2.30  o'clock  p.  m.) 

AFTERNOON   SESSION. 

The  subcommitee  met  at  2.30  o'clock  p.  m.,  pursuant  to  the  taldng 
of  the  recess. 

Senator  Overman.  I  do  not  believe  we  will  wait  any  longer  for  the 
other  members  of  the  committee  to  come.    I  think  we  will  just  go  on. 

Maj.  Humes.  Maj.  Keehn  desires  to  make  a  statement. 

TESTIMONY  OF  HAJ.  BOY  D.  KEEHN. 

(The  witness  was  sworn  by  the  chairman.) 

Maj.  Keehn.  I  would  like  to  state  that  I  have  been  connected  with 
the  Eastern  Department,  Governor's  Island,  N.  Y.,  and  did  not  expect 
to  be  in  Washington  and  had  prepared  a  statement  covering  a  few 
points  that  were  brought  out  in  this  hearing  that  are  within  my 
particular  knowledge,  in  Chicago. 

Senator  Overman.  Where  is  your  home,  Major? 

Maj.  IvEEHN.  Chicago.  And  if  I  may  be  permitted  to  read  this 
statement,  it  will  answer  the  purpose. 
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Maj.  Humes.  Where  do  you  I'eside,  Maj.  Keehn? 

Maj.  Keehn.  My  home? 

Maj.  Humes.  Yes. 

Ma].  Keehn.  I  live  in  Chicago,  lU. 

Maj.  Humes.  What  is  your  business? 

Maj.  Keehn.  Lawyer;  that  is,  lawyer  and  newspaper  man.  I 
start  right  out  by  stating  who  I  am. 

Senator  Oi'Erman.  Are  you  now  a  major  in  the  Army? 

Maj.  Keehn.  In  the  Judge  Advocate  General's  department. 

I  am  a  member  of  the  law  firm  of  Dickinson,  Wetten  &  Keehn, 
of  Chicago,  and  before  entering  the  Army  was  for  10  vears  general 
counsel  and  attorney  for  the  Chicago  Examiner — ^which  became  the 
Chicago  Herald  and  Examiner  when  the  two  newspaper  properties 
were  merged — the  Chicago  American  and  all  of  Mr.  Hearst's  inter- 
ests in  Chicago,  as  well  as  general  manager  for  Mr.  Hearst's  Chicago 
papers  for  the  past  four  years. 

Senator  Overman.  I  should  not  think  a  lawyer  would  have  much 
time  to  do  that  sort  of  work. 

Maj.  Keehn.  Maybe  I  was  not  much  of  a  lawyer. 

Sentor  Overman.  I  have  no  doubt  you  were  a  good  lawyer. 

Maj.  Keehn.  During  the  time  specified  I  have  been  in  constant 
touch  with  Mr.  Hearst  and  have  received  from  him  his  general  di- 
rections and  instructions  to  managers  and  editors,  formulating  the 
editorial  policies  of  his  newspaper  publications.  It  was  my  dutr 
to  see  that  these  directions  and  instructions  wtre  carried  out  is  his 
Chicago  newspapers.  The  effect  of  these  policies  can  best  be  illus- 
trated by  the  subjoined  statement  from  Mr.  Samuel  InsuU,  of  Chi- 
cago, chairman  of  the  Illinois  State  Council  of  Defense,  appointed 
by  Gov.  Frank  O.  Lowden.  Mr.  IrisuU  is  a  large  stockholder  in 
and  ^neral  manager  of  most  of  the  public  utility  corporations  of 
Illinois,  and  these  corporations  have  f reguently  been  under  the  fire 
of  the  Hearst  Chicago  papers  in  line  witn  these  papers'  policies  ad- 
vocating public  ownership  and  control  of  public  utilities.  Comment 
from  Mr.  Insull  therefore  could  not  be  expected  to  be  more  favor- 
able to  these  publications  than  from  any  other  fair-minded  man. 
[Reading:] 

If  I  were  called  to  testify  I  would  have  to  say  that  I  had  something  to  do, 
in  a  semiofficial  capacity,  in  directing  the  work  of  th«  Britisli  i;oveniment  in 
this  country  prior  to  the  entry  of  the  United  States  into  the  war.  At  that  time 
I  believed  Mr.  Hearst's  newspapers  to  be  anti^British — ^not  pro-German,  but 
anti-British. 

After  America's  entry  into  the  war,  as  chairman  of  the  State  Council  of  De- 
fense, I  had  occasion  to  watch  the  Hearst  papers  and  I  know  that  they  gave 
my  committee  full  and  complete  support,  and  I  know  them  to  have  been  truly 
American  and  very  patriotic. 

I  may  add  that  is  a  statement  which  was  given  to  the  editor  of 
the  Herald  and  Examiner  last  week  and  repeated  to  me  in  Chicago 
last  week. 

In  carrying  into  effect  Mr.  Hearst's  instructions  which  came  to 
me^  his  two  Chicago  newspapers  devoted  more  space  to  the  stimu- 
lation of  war  activities  as  desired  by  the  different  departments  of 
the  Government,  and  to  the  needs  of  such  great  charitable  enter- 
prises as  the  Red  Cross,  the  Young  Men's  Christian  Association, 
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the  Youn^  Women's  Christian  Association,  the  Knights  of  Columbus, 
the  Jewish  War  Relief,  and  the  Salvation  Army,  than  any  of  the 
other  newspapers  of  that  city.  "  You  undei'stand  I  am  talking  about 
C!hicago  all  the  time. 

To  illustrate  speoifically  this  statement  the  following  is  a  report 
of  such  space  devoted  by  the  Chicago  dailies  to  the  fourth  Liberty 
loan,  compiled  and  given  out  for  publication  by  the  Chicago  Liberty 
loan  committee : 

Lines. 

Chicago  American . 120,770 

Chicago  Herald  and  Examiner 118,181 

Chicago  Tribune 93, 805 

Chicago  Dally  News 78,394 

Chicago  Post 75, 897 

Chicago  Journal 70, 807 

The  Chicago  American  and  Herald  and  Examiner  run  280  agate 
lines  to  the  column.  The  Tribune  has  300  agate  lines  to  the  column, 
the  News,  Post,  and  Journal  306  agate  lines  to  the  column. 

Mr.  Hearst's  Chicago  papers,  conducted  directly  under  his  per- 
gonal instruction3  and  supervision,  have  received  many  letters  and 
telegram  of  thanks  and  commendation  from  high  public  officials  and 
leaders  in  war  activities  of  the  Nation  and  city.  The  following 
telegram  from  Secretary  of  the  Treasury  William  G.  McAdoo,  sent 
during  the  campaign  for  the  second  Liberty  loan,  is  typical : 

Clkab  Lake,  Iowa,  October  1,  1918, 
Roy  D.  Keehn, 

Manager,  Hearst  Chicago  Newspapers, 

Examiner,  Chicago,  III, 
Extremely  sorry  I  did  not  have  the  pleasure  of  seeing  you  in  Chicago. 
Many  thanks  for  the  kind  support  the  Examiner  is  giving  the  Liberty  Loan 
and  for  its  generous  treatment  of  me.  You  are  rendering  a  genuine  service 
to  the  country  and  I  want  you  to  know  how  deeply  I  appreciate  It.  Warm 
regards. 

(Signed)  W.  G.  McAdoo. 

It  has  been  intimated  or  insinuated  that  Mr.  Hearst  was  not  gen- 
erally friendly  to  assisting  our  Government  agencies  in  support  of 
war  activities.  I  would  like  to  cite  one  instance  in  which  I  per- 
sonally participated.  The  following  letter  to  Hon.  Joseph  Tumulty, 
secretary  to  the  President,  is  self-explanatory : 

Septembek  Twelfth,  Nineteen  Eighteen. 
Hon.  Joseph  Tumulty, 

Secretary  to  the  President, 

M'hite  House,  Washington,  I),  C. 

Dear  Mr.  Tdmulty:  Confirming  my  suggestion  made  to  you  in  Washington 
tlie  8th  and  11th  insts. :  I  said  I  believed  that  I  was  In  a  position  to  get  into 
your  hands  the  confidential  files  of  Count  von  Bernstorff  and  Captain  Boy-Ed, 
through  the  use  of  Gaston  B.  Means,  who,  prior  to  our  entering  the  war,  was  the 
confidential  aide  to  Captain  Boy-Ed. 

I  base  this  opinion  on  information  given  to  me  by  Means  in  the  course  of  the 
last  two  months  while  he  has  been  a  witness  in  the  King  case  in  Chicago,  which 
I  tried  in  the  Probate  court. 

While  Means  has  been  tried  for  murder,  accused  of  forging  this  will  and  of 
being  a  German  agent,  I  have  found  him  to  be  truthful,  accurate  and  absolutely 
dependable. 

He  brought  these  matters  to  my  attention  suggesting  that  documents  which 
he  could  secure  would  be  valuable  for  publication  in  the  Hearst  newspapers, 
and  would  constitute  the  greatest  news  beat  of  the  war.  Means  told  me  that 
he  thought  he  could  put  me  in  touch  with  oflScial  German  documents  which 
would  not  only  show  that  all  of  the  reflections  on  Mr.  Hearst  by  rival  news- 


2260       BBEWINO  AND  LIQUOB  INTEBESTB  AND  QEBHAN  PBOPAOANDA. 

papers  were  untrue,  but  that  the  very  papers  making  them  had  been  involved 
with  the  German  propaganda. 

Naturally,  I  was  interested  in  securing  these  douuments  which  he  claimed 
were  in  these  files:  I  later  told  Mr.  Hearst  about  it  and  he  said  if  it  were 
possible  for  Means  to  secure  such  documents  it  was  his  duty  to  turn  them  over 
to  the  President  at  once  Instead  of  using  them  for  new*spaper  purposes,  and 
later,  if  it  was  determined  that  there  was  anything  in  the  documents  that 
should  or  could  be  published,  he  would  naturally  be  glad  to  have  his  papers 
publish  such  matters. 

Having  confidence  In  Means*  integrity,  and  feeling  that  he  is  siucei'e  in 
believing  that  he  can  locate  these  documents,  I  have  decided  to  remain  with  him 
and  work  on  the  matter  with  him  so  long  as  there  is  a  chance  to  find  them. 
Believing  as  I  do,  I  feel  it  is  my  duty,  and  my  patriotic  (me,  to  do  this,  and  I 
am  sure  he  does. 

I  do  feel  that  our  search  ought  to  be  permitted  to  proceed  with  cooperation 
but  without  unnecessary  interference  from  Government  agents,  however,  and 
that  we  should  have  any  protection  to  make  legitimate  search  for  these  docu- 
ments successful. 

Respectfully  yours, 

(Signed)  Roy  I).  Keehn. 

P.  S.    Please  acknowledge  to  Biltmore. 

In  line  with  his  attitude  as  defined  in  this  letter,  Mr.  Heai-st 
directed  me  to  obtain  Government  sanction  and  cooperation  in  mak- 
ing search  for  the  papers,  and  if  found,  to  turn  them  over  directly  to 
the  President.  The  search  was  conducted  and  several  weeks  of  my 
time  and  the  time  of  others  was  used,  and  Mr.  Hearst  personally  paid 
the  expenses.  Gen.  Churchill,  Chief  of  the  United  States  Army  In- 
telligence Bureau,  thanked  us  for  the  service  rendered  the  Govern- 
ment and  his  department  in  this  work. 

Soon  after  the  Alien  Enemy  Property  Custodian  made  public  his 
report  on  the  purchase  of  the  Washington  Times,  showing  that  a 
number  of  brewers  had  made  a  loan  to  aid  in  such  purchase,  it  was 
stated  in  the  public  prints  that  money  of  the  Washington  Times  had 
been  used  in  the  purchase  of  the  Chicago  Herald  on  behalf  of  Mr. 
Hearst.  As  soon  as  this  misstatement  was  called  to  my  attention  I 
directed  the  head  of  our  Washington  news  service  to  trace  it  to  its 
source  and  make  authoritative  denial.  In  spite  of  this  effort  in  the 
cause  of  fair  play  the  statement  has  been  repeated  and  has  made  its 
appearance  in  the  record  of  the  hearings  now  being  conducted  by 
your  committee. 

I  desire,  therefore,  to  state  here  tlie  full  facts  about  the  purchase 
of  the  Chicago  Herald  and  to  clear  the  record]  of  any  statement  or 
intimation  that  any  brewers'  money,  or  Washington  Times  money, 
was  used  in  any  way  in  connection  with  the  purchase. 

The  Chicago  Herald  was  purchased  by  the  Illinois  Publishing  & 
Printing  Co.,  an  Illinois  corporation,  >vhich  was  then  publishing 
the  Chicago  Examiner,  now  the  Herald  and  Examiner,  from  the 
Herald  Co.  The  price  paid  was  $450,000,  payable  in  eqiial  an- 
nual deferred  payments,  and  not  a  cent  of  the  purchase  price  was 
paid  in  cash,  but  all  was  secured  by  a  general  mortgage  which  set 
forth  the  terms  of  the  contract  and  which  was  recorded  in  tlie  re- 
corder's office  of  Cook  Countv,  111.,  in  May  of  last  year,  and  was  a 
matter  of  public  record  long  oefore  this  hearing  was  even  suggested, 
and  for  that  reason  was  available  to  anv  one  wno  cared  to  ascertain 
the  facts  and  state  the  truth. 

I  might  add  that  I  negotiated  the  deal ;  I  represented  Mr.  Hearst  in 
the  negotiations,  and  as  an  officer  of  the  company  signed  the  contract, 
and  speak  of  personal  knowledge. 


L. 
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This  purchase  included  the  Chicago  Daily  and  Sunday  Herald, 
the  Associated  Press  franchise,  and  other  news  franchises,  several 
presses  and  press  equipment. 

All  of  the  capital  stock  of  the  Illinois  Publishing  &  Printing  Co. 
was  then  and  is  now  owned  by  Mr.  Hearst. 

My  purpose  in  making  this  statement  is  to  shed  a  true  light  on 
the  editorial  policies  as  reflected  by  the  Hearst  newspapers  under 
the  guidance  of  Mr.  Hearst,  because  my  position  with  the  Hearst  pub- 
lications has  given  me  an  intimate  knowledge  of  his  attitude  and 
work  possessed  by  but  few  men  in  the  country. 

I  believe  it  possible  to  choose  with  design  scraps  of  news  and 
fragments  of  editorials  from  any  aggressive  newspaper  in  the  coun- 
try and  to  sift  and  arrange  them  with  a  prosecutor's  cunning  and 
make  the  same  sort  of  a  showing  against  that  publication  as  had 
been  made  before  the  country  by  the  reports  of  this  hearing.  In  fair 
and  open  hearing,  where  it  is  desired  to  obtain  all  of  the  facts  and  the 
truth  revealed  by  the  facts,  the  whole  attitude  of  the  paper  and  the 
tone  of  all  its  publications  should  be  taken  into  account  and  weighed 
as  this  committee  is  sure  to  do  when  it  begins  its  deliberations. 

I  know  from  personal  knowledge  and  association  with  him  for 
years  and  especially  during  the  period  of  the  war  that  there  is  no 
aggressive  citizen  more  truly  American  than  is  Mr.  Hearst. 

I  would  like  also  to  read  a  telegram  received  last  night  from  the 
managing  editor  of  the  Herald,  which  he  has  asked  me  to  read : 

Chicago,  III,,  January  8,  W19. 
Major  Roy  Keehn, 

Powhatan  Hotel,  Washington,  D.  C. 

May  I  suggest  that  you  put  the  foUowing  In  the  record  of  the  Senatorial 
Committee,  viz.  the  war  service  of  the  Chicago  lierald  and  Examiner. 

1.  Petitioned  Congress  witli  a  million  of  names  calling  for  Universal  Service 
training  act. 

2.  Opened  at  own  expense  twenty  seven  recruiting  stations  including  central 
eiimp  at  Grant  Park,  the  day  after  the  United  States  entered  the  war. 

3.  Helped  seventy-eight  thousand  Chicago  men  to  fill  out  their  questionnaires. 

4.  Helped  sixty-three  thousand  Chicagoans  to  fill  out  their  war  time  income 
tax  reports  at  its  hranch  office. 

5.  Operated  only  free  government  bui*eau  for  women  in  war  time  in  the 
United  States.    Placed  6,400  women  in  war  work. 

6.  Gave  more  free  space  to  every  drive  of  the  Red  Cross,  the  Liberty  Loan 
bond  sales,  War  Savings  Stamps  sales,  etc.  etc.,  than  any  other  newspaper  in 
America, 

7.  Is  one  of  the  Hearst  string  of  papers  which  bought  more  than  $1,500,000 
in  Liberty  Bonds,  more  than  any  other  paper  or  group  of  newspapers  in  the 
T'nited  States. 

8.  Sent  the  living,  smiling,  moving  pictures  of  the  families  of  Chicago's 
*  Fighting  Boys  *  over  there  In  48  reels  of  Smile  Film  for  Christmas. 

9.  Conducts  the  Soldiers  Friend  Bureau,  headed  by  a  retired  Major  USA. 
and  a  competent  staff.  It  will  try  to  get  for  a  soldier,  sailor,  or  his  family, 
anything  they  want. 

10.  Established  a  free  employment  bureau  for  soldiers  and  sailors  and  gives 
free  want  ads.  to  soldiers  and  sailors  seeking  employment. 

Walter  Howey, 
Managing  Editor  Chicago  Herald  and  Examiner. 

Senator  0\'erman.  Do  you  desire  to  ask  him  some  questions? 

Mai.  Humes.  No;  I  think  not,  Senator. 

Maj.  Keehn.  I  wanted  to  state  that  I  have  appeared  simply  be- 
cause I  felt  there  were  some  things  in  the  record  that  personally  were 
in  my  knowledge  that  I  should  speak  about,  particularly  the  purchase 
of  the  Chicago  Herald-Examiner. 
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Senator  Overman.  I  invited  everybody  here  who  desired  to  be 
heard.  I  understood  you  to  say  there  was  no  money  paid  by  the 
Washington  Times  at  all? 

Maj.  Keehn.  No;  there  was  no  money  paid  at  all.  There  was  a 
promise  on  behalf  of  the  Illinois  Publishing  &  Printing  Co.  to  pay 
that  sum. 

If  3'ou  care  to  have  me  do  so,  I  can  wait,  if  you  do  not  want  to  pro- 
ceed now. 

Senatoi  Overman.  If  you  will,  wait  until  Senator  Sterling  oomes, 
please. 

Maj.  Keehn.  I  caii  retire  to  the  back  end  of  thfB  room  if  you  want 
to  so  ahead  with  something  else. 

Senator  Overman.  Yes :  you  may  retire  to  the  rear  of  the  room. 

Mr.  VON  Mach.  May  I  be  heard  now,  Mr.  Chairman  ? 

Senator  Ovbbman.  Yes ;  we  will  hear  you  now. 

TEBTIHOinr  OF  HK.  EBMITND  VOK  MACH. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Overman.  State  your  name,  residence,  and  your  occu- 
pation. 

Mr.  VON  Magh.  My  residence  is  Little  Gaffert,  West  Brooksville, 
Me.  I  do  not  know  about  m^  occupation.  I  have  been  very  success- 
fully gaffged  as  an  author,  just  at  present,  and  so  I  suppose  I  had 
better  call  myself  a  farmer. 

Senator  Overman.  Have  you  been  connected  with  any  institution 
as  a  professor? 

Mr.  VON  Mach.  No. 

Senator  Overman.  Your  ntfme  is  von  Mach  ? 

Mr.  VON  Mach.  Yes,  sir. 

Senator, Overman.  How  do  you  spell  it? 

Mr.  VON  Mach.  V-o-n  M-a-c-h. 

Senator  Overman.  As  I  understand,  you  want  to  make  a  statement 
to  the  committee? 

Mr.  VON  Mach.  I  should  like  to,  sir. 

Senator  Overman.  Proceed. 

Mr.  VON  Mach.  Is  it  auite  fair,  sir,  for  me  to  make  my  introduc- 
tory statement  without  tne  other  Senators  being  present,  when  they 
have  heard  all  these  outrageous  attacks  that  have  been  made  on  my 
honor? 

Senator  Overman.  If  you  desire  to  have  them,  possibly  not. 

Mr.  VON  Mach.  If  it  is  possible,  sir.  If  it  is  not  asking  too  much, 
I  should  like  very  much  to  have  some  of  the  other  Senators  present. 

Senator  Overman.  Senator  Sterling  and  Senator  Wolcott  will  be 
here  in  a  few  minutes.  We  will  wait  a  few  minutes  for  them.  Maj. 
Humes,  have  you  anything  else  you  can  proceed  with  until  they 
come? 

Maj.  Humes.  Nothing  else. 

(At  this  point  Senator  Sterling  came  into  the  room,  and  the 
statement  of  Maj".  Keehn  was  handed  to  him.) 

Senator  Overman.  Maj.  Keehn,  Senator  Sterling  would  like  to 
have  time  to  read  this  statement  of  yours.  You  may  come  down  in 
the  morning,  if  you  want  to  go  now. 

Senator  Sterling.  Will  that  be  convenient  for  vou  1 
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Maj.  'KxxHN.  I  will  wait  here.  I  would  just  as  soon  do  so.  I 
think  it  would  be  better  for  me  to  wait. 

Senator  Overman.  Can  you  not  come  down  in  the  morning? 

Maj.  K££HN.  I  think  I  can,  but  I  am  not  at  all  certain.  I  may 
have  to  go  to  New  York.  Gen.  Bell  died,  I  understand,  yesterday, 
and  I  was  at  Governor's  Island  this  week,  and  I  have  not  been  at  the 
War  Department,  and  I  do  not  know  wnat  may  develop  from  that. 
I  may  be  requested  to  go  there  for  the  funeral. 

Senator  Sterling.  I  will  see  if  I  can  go  over  your  statement  now. 

Maj.  Keehn.  I  will  wait  here. 

Senator  Overman.  Where  were  you  bom,  Mr.  von  Mach  ? 

Mr.  VON  Mach.  In  Germany. 

Senator  Overman.  How  long  have  you  been  in  this  country? 

Mr.  VON  Mach.  Twenty-seven  years. 

Senator  Overman.  Have  you  been  naturalized? 

Mr.  VON  Mach.  Yes,  sir. 

Senator  Overman.  What  is  your  age? 

Mr.  VON  Mach.  Forty-nine. 

Senator  Overman.  1  think  you  had  better  proceed.,  The  other 
members  of  the  committee  will  read  what  you  have  to  say.  Senator 
Woloott  is  coming  in  now. 

Mr.  VON  Mach.  My  purpose  in  requesting  you,  sir,  to  grant  me  a 
hearing,  was  a  double  one. 

In  the  fii'st  place,  I  desire  to  enable  your  committee,  so  far  as  I  am 
able  to  do  so,  to  ascertain  the  whole  truth ;  and,  in  the  second  place, 
I  wish  to  defend  myself  against  the  accusations  which  have  been 
made  here  against  me.  So  far  as  I  have  been  able  to  gather  from 
the  news  accounts,  these  accusations  have  practically  amounted  to 
this:  That  I  had  stolen  or  misapplied  funds  collected  for  the  pur- 
pose of  sending  milk  abroad ;  that  I  had  been  a  member  of  the  vicious 
German  propaganda;  that  I  had  received  and  disbursed  German 
Government  money ;  and  that  my  actions  since  we  entered  the  war 
have  been  very  suspicious,  to  the  extent,  practically,  of  disoyalty. 

In  order  to  conserve  your  time  as  much  as  possible,  I  have  prepared 
a  brief  statement.  After  finishing  that  statement  I  desire  to  submit 
to  you  some  documents,  and  first  give  you  an  outline  of  what  these 
papers  contain,  and  then  put  myself  entirely  at  your  disposal  for 
the  asking  of  questions.  In  my  letter  to  you,  sir,  I  requested  that 
Mr.  Bielaski  and  Mr.  Becker,  who,  I  understfCnd,  have  made  most  of 
these  charges,  be  present,  because  it  is  my  intention  to  prove  to  you 
that  the  charges  have  been  willfully  false,  either  in  toto  or  in  the  in- 
ferences which  you  gentlemen  were  expected  to  draw  from  them. 

If,  after  reading  this  statement,  you  desire  to  have  me  make  any 
supplementary  statements  on  any  subject  whatsoever,  I  am  entirely 
at  your  disposal. 

I  was  bom  in  Germany  in  1870,  came  to  America  in  1891,  declared 
my  intention  to  become  an  American  citizen  in  1912,  being  sponsored 
by  the  late  governor  and  Secretary  of  the  Navy  under  McKinley, 
Jolm  D.  Long — to  whom  I  was  related  by  marriage— and  Mr.  Ewinff 
Hamlin,  a  naturalized  American  citizen  of  Scotch  t)irth.  I  renounced 
my  allegiance  to  my  former  sovereign,  the  German  Emperor,  in 
M!ay,  1914,  and,  after  the  lapse  of  the  legally  demanded  six  months, 
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was  granted  my  papers  as  a  sovereign  American  citizen^  in  November, 
1014,  tlie  two  men  mentioned  above  again  vouching  for  m\  character. 

For  the  reasons  inducing  me  to  become  an  American  citizen,  I 
wish  to  refer  to  a  public  statement  which  I  have  made.  It  was  made 
in  reply  to  the  New  York  Staats  Zeitung,  which,  during  the  summer 
of  1918,  announced  a  prize  for  the  best  essay  on  **  Why  I  became  an 
American  citizen."  The  essays  were  submitted  anonymously  to  the 
two  judges,  Messrs.  Ludwig^Nissen  and  William  I^oster,  of  New  * 
York,  who  awarded  to  my  essay  the  first  prize. 

Senator  Overman.  What  did  you  say  about  the  New  York  Times? 

Mr.  VON  Mach.  The  New  York  Times  once  happened  to  get  hold 
of  a  paper  of  this  kind  to  which  the  Times  had  no  right  whatso- 
ever. The  Times  had  had  a  reporter  at  the  speech.  Instead  of 
emoting  what  I  had  said,  the  Times  printed  what  I  had  roucrhly  put 
down  as  a  note  for  myself,  but  not  intending  to  say  or  publish. 

The  reasons  "  why  I  became  an  American  citizen,"  in  translation, 
read  as  follows : 

The  German  longing  to  see  the  world  was  mine  by  inheritance. 
On  my  father's  side  my  relatives  had  seen  the  great  East  beckoning 
to  them,  while  on  my  mother's  side  America  had  been  their  ideal. 
As  a  young  man  my  grandfather  had  settled  in  Louisiana.  Later  when 
he  had  returned  to  Sermany  and  was  suffering  from  the  effects  of  his 
Russian  captivity — as  a  Saxon  he  had  been  in  Russia  with  Na- 
poleon—he never  tired  speaking  of  his  beloved  America  and  singing 
the  praises  of  the  heroes  of  the  War  of  Independence.  When  I  was 
a  little  boy  I  read  much  of  Washington  and  Franklin  and  the  other 
great  men  of  the  American  Revolution,  and  was  given  detailed  in- 
struction in  American  history  with  its  many  epochs  of  achievements 
in  the  struggle  for  the  rights  of  the  individual. 

As  soon  as  I  was  old  enough  to  live  my  own  life  after  my  own 
fashion  T  came  to  America,  finished  my  education  in  one  of  the  oldest 
univeraities  here,  and  have  lived  here  steadily  since  then,  with  the 
exception  of  a  trip  around  the  world  and  visits  in  my  old  home, 

I  am  married  here,  and  my  wife  is  descended,  both  on  her  father's 
and  her  mother's  side,  from  the  first  immigrants  on  the  Mayflower. 

I  became  an  American  citizen,  not  because  I  did  not  love  Germany 
find  my  people  there,  but  because  the  Constitution  of  the  United 
States  appealed  to  me  as  the  very  best  of  any  State,  and  because  I 
believe  that  a  man  who  wishes  to  live  permanently  in  a  country  has 
the  duty  to  take  an  active  part  in  its  anairs  as  a  citizen. 

Moreover,  I  saw  to  my  amazement  and  sorrow  that  ever  more 
jjeople  in  thia  country  are  turning  a  cold  shoulder  to  many  of  the 
principles  contained  in  the  Constitution  and  the  Declaration  of 
independence,  and  I  felt  proud  in  the  thought  that  as  ai>  American 
citizen  I  might  do  something  toward  winning  greater  respect  and 
honor  for  these  two  great  documents  of  the  fr^om  of  man. 

True  Americanism  is  founded,  according  to  my  views,  on  the  love 
of  mankind.  Pride  at  being  a  free  man  and  no  one's  subject  char- 
acterizes the  real  American. 

On  November  27,  1917,  Mr.  William  Roscoe  Thayer,  the  propa- 

S^ndist  of  the  Italian  cause  in  this  country,  reverted  in  a  letter  in 
e  Boston  Herald  to  the  charge  having  been  made  on  me  of  being 
and  having  been  a  paid  German  agent,  I  replied  in  the  Boston 
Herald  as  follows :  "I  have  lived  in  American  26  years  "—that  was 
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a  year  ago — ^"  and  during  all  this  time  I  have  had  neither  directly 
nor  indirectly  any  connection  with  the  German  Government,  nor 
received  one  penny  from  it  or  any  of  its  representatives.  Nor  have 
1  had  an}'  official  or  unofficial  position  with  it  or  them." 

To  this  I  may  add  that  beginning  with  1899  I  have  written  books, 
delivered  paid  lectures,  and  i-eceived  pay  for  newspaper  articles,  like 
other  men  in  my  position,  and  that  1  have,  of  course,  never  traced 
the  source  of  the  moneys  paid  me  4Dack  beyond  their  immediate  and 
natural  source.  From  October,  1914,  to  May,  1915,  for  instance,  I 
wrote  weekly  articles,  called  "  The  German  viewpoint,"  for  the  Bos- 
ton Transcript,  at  the  invitation  of  its  managing  editor,  Mr.  Man- 
dell,  who  claimed,  because  of  poverty,  that  he  was  imablc  to  pay 
value.  He  paid  me  $25  for  each  article.  I  have  no  means  of 
knowing  whether  he  was  reimbursed  for  these  amounts  by  the  Ger- 
man Government  or  any  of  it^  agents.  At  the  time  I  believed  that 
this  was  not  the  case.  Since  then  I  have  heard  rumors  that  he  ac- 
cepted allied  money.  If  this  should  be  true,  and  I  urge  this  com- 
mittee to  investigate  this  rumor,  he  may,  of  course,  have  earlier 
accepted  German  money. 

But  so  far  as  I  am  concerned,  uiy  above  statement  that  during  the 
26  years  I  have  teen  in  America  I  have  received  not  one  penny  irom 
the  German  Government  remains  true. 

Many  years  before  the  outbreak  of  the  European  w^ar,  and  a.s  the 
result  of  impressions  which  had  gradually  grown  upon  me,  I  came 
to  the  conclusion  that  America  as  a  whole  had  a  verv  inaccurate  con- 
ception of  European  conditions,  and  that  especially  Germany  was 
little  understood,  and  that  the  problems  facing  her  on  the  theater  of 
European  politics  had  not  entered  into  American  thought.  When, 
therefore,  in  1911  I  came  across  a  book  by  Paul  Eohrbach  which 
seemed  to  me  to  express  these  problems  in  clear  terms,  I  translated 
the  book.  The  manuscript  was  first  offered  to  the  MacMillan  Co. 
whose  president,  Mr.  Brett,  wrote  that  he  was  deeply  interested  in 
the  book,  but  that  unfortunately  the  American  public  had  no  interest 
whatsoever  in  world  politics  and  problems,  ana  that  even  this  excel- 
lent book  would  find  no  readers.  He  was  therefore  obliged  to  refuse 
to  publish  it.  My  literary  agent  thereupon — a  man,  by  the  way,  of 
British  birth — submitted  the  manuscript  to  14  other  publishers, 
all  of  whom  declined  it,  and  in  most  instances  it  went  to  the.  head 
man,  and  most  of  them  declined  it  for  the  same  reason  as  Mr.  Brett. 
My  agent  then  hit  upon  the  idea  that  the  book  should  receive,  if 
possible,  a  preface  by  a  big  American  who  might  be  supposed  to  be 
beyond  the  limitations  mentioned  by  Mr.  Brett  as  characteristic  of  all 
America.  We  asked  fii-st  Mr.  Roosevelt  and  then  Mr.  Taft  to  read 
the  book  and  write  the  preface.  Neither  man  was  willing  to  read 
the  book.  With  the  tenacity  for  which  the  English  bull  dog  is 
known  my  agent  then  suggested  that  I  should  endeavor  to  have  the 
Gernuin  Emperor  write  the  preface,  or  accept  the  dedication  of  the 
book  in  a  statement  which  could  be  announced  as  a  preface  by  him, 
and  thus  make  the  publication  of  the  book  possible  here.  I  may  add 
also  that  in  England  he  was  in  connection  with  another  publishing 
firm,  and  I  shall  submit  to  you  afterwards  the  letter  written  in  1912 — 
perhaps  I  might  submit  that  letter  right  now  because  it  throws  a 
very  interesting  light  upon  conditions  there. 
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Senator  Wolcott.  What  year  was  it  that  yoii  made  this  transla- 
tion? 

Mr.  vox  Mach.  In  the  summer  of  1912. 

I  suppose  it  is  not  necessarj*,  if  I  show  you  the  name  of  the  pub- 
lishing finn,  to  mention  the  name,  but  I  should  like  to  read  this  sen- 
tence about  it.  This  publisher  in  Great  Britain  was  willing  to 
publish  the  book  thei-e  if  by  any  chance  the  German  Emperor  conid 
write  a  preface  or  accept  the  dedication.    He  says: 

I  think  the  averai;e  Briton  has  come  to  the  c<H)cIusion  that,  if  there  is  to 
be  war.  **  let  ns  haw  It  and  ;:et  tlone  \\ith  it,"  rather  than  this  interminable 
talking  and  writing  about  it. 

That  was  written  on  October  15,  1912. 

Senator  Wolcott.  What  was  the  title  of  that  book? 

Mr.  vox  Mach.  It  has  appeared  since  the  outbreak  of  the  Euro- 
pean war.  At  the  outbreak  of  the  war  the  Macmillan  Co.  inquired 
whether  the  book  was  still  for  publication,  and  they  published  it 
under  the  title  of  "German  World  Policy."  Tlie  German  title, 
which  I  considered  erroneous,  was  "  The  German  Idea  of  the  World." 
A  great  deal  of  misunderstanding  has  been  due  to  the  fact  that  we 
have  literally  translated  one  word  from  one  language  to  another 
language.  In  one  language  it  has  one  connotation  that  it  does  not 
have  in  the  other. 

Senator  Wolcott.  What  was  the  German  title? 

Mr.  vox  Mach.  "Der  Deutsche  Gedanke  in  der  Welt.''  The 
word  "  Gedanke ''  has  a  different  idea  in  the  German  than  it  does  in 
translation. 

At  the  suggestion  of  my  literary  agent  I  wrote  to  the  Emperor  and 
asked  Count  von  Bemstorff  to  second  my  request.  With  his  usual 
courtes}'  he  did  as  I  asked^  at  the  same  time  telling  me  that  the 
request  was  so  unusual  that  he  fell  sure  it  would  be  declined.  It 
was  declined  b}*  one  of  the  secretaries  of  the  Enrmeror,  and  I  doubt 
whether  he  himself  was  ever  informed  of  it.  The  manuscript  re- 
mained unpublished  until  after  the  outbreak  of  the  European  war, 
when  the  Macmillan  Co.  published  it  under  the  title  "Grerman 
World  Policy.''    It  was  then,  of  coui*se«  too  late  to  do  any  good. 

I  have  mentioned  tliis  incident  at  length  because  my  entire  literary 
activity  since  the  outbreak  of  the  European  war  has  been  nothing 
but  the  continuance  of  my  efforts  begun  in  1912,  when  I  translated 
Rohrbach's  book  in  the  hope  of  letting  America  see  the  problems  of 
Europe  as  they  appeared  to  Europeans. 

Senator  Nelsox.  Whose  book?    Bernhardi's  book? 

Mr.  VON  Mach.  No,  sir:  I  did  not  even  know  anything  about 
Bernhardi's  book:  it  was  a  l)ook  by  Rohrbach,  which  has  been  pub- 
lished by  the  MacMillan  Co. 

Senator  Nelson.  I  misunderstood  you.  I  thought  it  was  Bern- 
hardi's hook. 

ifr.  vcv  MA<ir.  I  would  not  have  given  myself  to  propagate  Bern- 
hardi's views. 

When,  in  the  stress  of  life,  an  individual  or  a  nation  is  forced 
to  take  ji  stand,  rare  good  luck  may  help  either  to  choose  rightly 
though  ignorantly.  Nine  times  out  of  ten,  however,  the  correct 
choice  will  depend  on  an  accurate  knowledge  of  all  the  facts.  Amer- 
ica is  fortunate  in  having  among  her  sons  descendants  from  all  the 
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nations  of  Europe,  who,  therefore,  may  be  expected  to  understand 
intuitively  the  hearts  of  the  people  of  their  old  homes.  America, 
therefore,  of  all  nations  need  never  be  without  a  full  comprehension 
of  all  the  facts,  unless  in  times  of  stress  and  fearing  to  espouse  the 
unpopular  part  at  the  moment  her  immigrated  sons  turn  cowards. 
If  I. am  charged  with  having  refused  thus  to  turn  coward,  I  plead 
guilty.  But  in  so  pleading  I  proclaim  niyself  a  true  American,  for 
America  wants  her  sons  to  be  brave,  not  only  physically  but  also 
spiritually,  and  despises  cowards. 

But  it  has  been  claimed  my  attitude  since  C(mgress  declared  war 
against  (iermany  has  been  open  to  suspicion.  I  deny  this.  I  have 
made  my  attitude  perfectly  clear  on  two  occasions^  once  in  a  letter  to 
the  Attorney  General  and  once  in  an  article  written  for  and  ^)ub- 
lished  in  the  Mitteilungen,  the  official  organ  of  the  German- American 
National  Alliance.  To  the  Attorney  General  I  wrote,  on  March  17, 
1918: 

When  Congresfcj  declared  wiir  our  beliefs  cojild  not  silter  ovor  night,  although 
our  obligations  prescribed  a  new  course. 

Senator  Nelson.  We  had  not  declared  war  March  17.    V\'e  did  not 
declare  war  until  April- 
Mr.  von  Mach.  Tnis  is  March  17, 1918  [i*eading] : 

l^ove  for  the  country  of  one's  birth,  for  one's  parents,  relatives,  and  boyhood 
friends  Is  an  involuntary  emotion.  Tlie  man  who  has  been  blessed  with  It 
can  no  more  eradkrate  It  from  his  heart  than  a  living  man  aiu  stop  hreathlnjr. 
Obedience  to  the  Constitution  and  the  laws  made  un<ler  It,  and  active  th<»ugi)ts 
for  the  welfare  of  one's  new  country,  are  subject  to  the  will  of  the  Inilivldual. 
So  far  as  these  voluntary  acts  are  concerned,  I  am  not  conscious  of  havlnj; 
deviated  In  the  slightest  from  the  oath  I  swore  when  I  became  an  American 
cltisEen. 

In  the  Mitteilungen  I  said,  in  June,  1917  (in  translation) : 

An  honest  man  keeim  Uls  oath.  We  have  sworn  allegiance  to  the  Constitu- 
tion, and  this  means  that  we  cau  not  help  the  enemies  of  our  country.  "  You 
dear  ones  in  the  old  homeland,"  many  a  (Jerman  heart  says  here,  *'  I  have 
hoped  and  prayed  and  have  failed.  Now  we  are  at  war.  We  may  not  help 
you.  Surely,  you  understand  that ;  for  you  too  are  German,  and  know  that  a 
German  umn  does  his  duty,  though  his  heart  shouhl  break  in  so  doing." 

In  the  terrible  crisis  of  the  past  years  the  American  citizens  of 
German  descent  have  done  their  duty.  They  have  done  it  in  spite 
of  the  persecution  and  unjust  accusations  brought  against  them  by  the 
temporal  powers,  in  spite  of  the  attempt  uiade  by  men  in  authority 
to  have  them  foreswear  their  race  and  character — in  spite,  I  say,  of 
the  greatest  provocation  <m  the  part  of  the  authorities,  because  their 
allegiance  does  not  lie  to  these  men  in  authority  or  to  any  men  at  alK 
but  to  the  Constitution. 

One  of  the  hardest  things  to  bear  has  been  the  fact  that  most  of 
the  charges  brought  against  us  men  and  women  of  (irerman  descent 
are  based  on  accusations  laid  against  us,  not  by  the  proper  agencies, 
of  our  own  Government  but  by  the  agents  of  a  foreign  government,, 
by  the  British  secret  service,  and  that  the  criterion  of  our  loyalty  in 
consequence  has  not  been  our  fidelity  to  our  own  Constitution  but 
our  hostility  to  the  form  of  government  I'epresented,  and  the  methodn 
eniployed^  by  Great  Britain. 

Long  l>efore  Congress  voted  to  enter  the  war,  the  British  se  ret 
service,  I  have  been  informed,  had  compiled  a  blacklist  of  American 
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citizens  distasteful  to  them,  and  when  we  declared  war  this  black- 
list, compiled  contrary  to  every  American  principle  of  right  and 
international  comity,  was  taken  over,  I  understand,  as  the  nucleus 
of  a  list  of  so-called  disloyal  citizens.  If  you  really  desire  to  get 
at  the  truth,  your  committee  should  scrutinize  the  workings  of  the 
British  secret  service  in  this  country  since  1914,  and  possibly  earlier. 

I  can  submit  to  you  what  purports  to  be  the  statement  %  a  paid 
secret  service  man  of  Great  Britain,  stationed  months  before  the  out- 
break of  the  European  war  at  one  of  our  great  eastern  ports,  merely 
a  cog  in  the  wheel  of  an  enormously  big  machine,  taking  his  orders 
and  going  where  he  was  sent  by  the  head  of  the  British  secret 
service  stationed  in  Canada. 

My  own  activities  since  the  outbreak  of  the  European  'war  in 
1914  fall  into  well-defined  groups:  First,  from  the  fall  of  1914  to 
December,  1915,  when  with  pen  and  voice  I  was  actively  endeavoring 
to  present  to  my  new  fellow  citizens  the  point  of  view  of  my  old 
home  and  the  truth,  as  I  saw  it. 

Secondly,  from  December,'  1915,  when  I  accepted  the  position  of 
executive  chairman  of  the  citizens'  committee  for  food  shipments, 
with  offices  in  New  York,  to  December,  1916,  when  we  discontinued 
the  active  work  of  the  committee. 

Third,  from  January,  1917,  to  our  declaration  of  war  on  Good 
Friday  of  1917,  when,  having  become  convinced  that  we  were  drift- 
ing into  war,  I  worked  solely  on  my  own  responsibility  in  an 
eSort  to  arouse  the  country  and  their  Representatives  in  Congress  to 
a  realization  of  the  true  condition  of  affairs. 

Senator  Nelson.  Let  me  ask  you  a  question.  Did  you,  during 
those  years,  1915  and  1916,  ever  denounce  or  criticize  the  sinking  of 
the  Lusitaniaf 

Mr.  VON  Mach.  I  have  said  publicly  a  great  many  times 

Senator  Nelson.  Did  you  then,  during  those  years? 

Mr.  VON  Mach.  I  believe  I  did,  sir;  but  I  did  not— ^your  question 
refers  now  just  merely  to  the  Lusitania,  Supposing  we  say  in  not 
onlv  the  LxmUvnia  but  other  incidents  of  the  war  where  we  felt 
criticism  was  necessary. 

Senator  Nelson.  Confine  yourself  to  that.  It  was  a  case  of  its 
own  kind. 

Mr.  VON  Mach.  Senator,  there  were  so  many  people  to  condenm 
that  it  was  not  necessary  for  me  to  raise  my  voice  here  in  condemna- 
tion; but,  if  you  desire 

Senator  Nei^on.  Did  you  or  did  you  not? 

Mr.  VON  Mach.  If  you  desire,  I  will  tender  vou  a  letter,  which  I 
wrote  to  my  brother  in  Germany,  in  which  1  very  severely  con- 
demned the*  sinking  of  the  Lusitama^  not  on  grounds  of  interna- 
tional law,  because  I  believe  on  ffpounds  of  international  law  you 
might  find  excuses,  but  I  said :  "  i  ou  can  not  ever  expect  to  have  a 
country  be  friends  with  you  if  you  hurt  the  feelings  of  the  country, 
as  the  sinking  of  the  Lusitama  has  done,  and  there  is  no  worse  thing 
that  can  be  aone  if  you  want  to  keep  friends  with  a  country."  I 
maintained  at  the  moment 

Senator  Wolcott.  You  did  not  condenm  the  act,  you  condemned 
it  from  the  German  point  of  view. 

Mr.  VON  Mach.  Sir,  I  have  condemned  the  war  and  all  acts  of 
war  so  frequently  in  books,  I  am  going  to  come  to  it  in  a  moment 
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hei'e,  that  it  was  liardly  necessary.  I  have  been  attacked  by  people 
who  have  had  the  chance  of  investigating,  of  reading  what  1  have 
said.  I  have  condemned  from  A  to  Z  all  cruelty,  all  spilling  of 
blood.    I  have  neter 

Senator  Nelson.  Did  you  ever  condemn  the  operations  of  the  Ger- 
man Army  in  Belgium  in  1914? 

Mr.  VON  Mach.  Sir,  I  had  endeavored  to  ascertain  the  actual  data 
of  this. 

Senator  Nelson.  Oh,  yes. 

Mr.  VON  Mach.  But  I  have  been 

Senator  Nelson.  You  have  not  been  able  to  discover  it? 

Mr.  VON  Mach.  I  could  not,  sir,  nor  have  you,  sir,  because  the  re- 
port that  Ambassador  Page  sent  to  the  State  Department  in  January, 
1915,  has  never  been  published  yet,  and  if  you,  Senator,  will  call 
upon  the  State  Department  to  submit  to  you  the  Page  report  of 
January,  1915,  you  can  then  compare  that  with  the  so-called  Bryee 
report,  I  think  you.  Senator,  will  agree  with  me  that  the  actual 
facts  about  that  have  never  vet  become  known. 

Senator  Ovehman.  How  oo  you  know  about  the  Page  report?  Did 
you  see  it? 

Mr.  VON  Mach.  I  will  tell  you,  Senator.  On  January  28,  1915, 
the  New  York  World,  which  was  very  close  to  the  administration, 
and  I  believe  still  is  very  close  to  the  administration,  published  a 
statement  that  Ambassador  Page  had  submitted  to  the  State  Depart- 
ment a  report  sent  to  him  by  Earl  Grey — Sir  Edward  Grey — explain- 
ing that  an  investigation  by  the  British  Government  had  taken  place, 
and  tliat  not  one  single  instance  of  so-called  atrocities  had  been 
proved.  Now,  that  statement  entirely  coincided  with  the  news  re- 
ports from  Great  Britain. 

In  Boston  there  is  a  gentleman  named  Firth,  whose  daughter  is 
married  and  in  Manchester,  England,  and  he  was  sending  out  re- 

f)orts  to  the  effect  that  his  daughter  had  seen  in  Manchester — I  be- 
ive  it  is  Manchester,  it  might  be  another  city — had  seen  there  little 
children  horribly  mutiliated  by  German  soldiers  in  B  Igium.  At 
the  same  time  the  news,  the  British  press,  published  the  statement 
that  the  bishop  in  that  same  place  had  publicly  announced  that  he 
had  been  verv  nmch  interested  in  aU  these  stories,  and  had  tried  to 
trave  them  down,  and  had  not  found  one  single  instance  of  their 
being  true.  Thereupon  a  lady  in  Boston  wrote  to  Mr.  Firth,  and 
Mr.  Fiilh  then  referred  this  lady  to  th3  letters  from  his  daughter, 
stating  thet  his  daughter  had  never  said  that  she  had  seen  incidents 
of  that  kind.  Nevertheless  he  sent  out  the  reports  of  the  letters 
saying  that  his  daughter  had  seen  them.  WTieh  I  began  to  be  inter- 
ested I  tried  to  find  out  about  those.  I  asked  Mr.  Lansing,  in  the 
summer  of  1915,  if  he  would  have  the  goodness  to  tell  me  about  this 
so-called  Page  report  in  the  files  of  the  State  Department;  that  I 
had  mentioned  it  in  a  speech  which  I  delivered  in  Buffalo  on  the 
same  platform  with  Mr.  Whitridge,  and  he  had  challenged  me,  say- 
ing that  there  was  no  such  report.  Mr.  Lansing,  in  a  very  courteous 
note,  replied,  referring  me  to  the  newspaper,  tne  New  York  World, 
saying  that  a  search  of  the  files  of  the  State  Department  had  not 
revealed  the  presence  of  the  Page  report.  I  then  wrote  to  the  Sec- 
retary of  State  that  it  seemed  to  me  that  .this  was  so  important  n 
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matter  that  instead  of  referring  me  to  a  newspaper  denial,  I  le 
had  the  right  to  ask  him  pleaae  to  tell  me  definitely,  is  that  repo^ 
there  or  is  it  npt  there,  because  I  did  not  want  to  go  on  ^^  j  ^'^^^^^ 
that  report  if  it  was  not  there,  and  the  Secretary  refused  to  say 
whether  or  no  it  was  there.  ^       ^        , 

Senator  Nelson.  Did  you  ever  take  any  notice  of  Col.  Mercer 
report?    You  know  who  he  was? 

Mr.  VON  Mach.  I  know  who  Col.  Mercer  was. 

Senator  Nelson.  Did  you  know  about  his  report?  , 

Mr*  VON  Mach.  I  knew  about  his  report,  and  have  not  been  able 
in  my  own  mind.  Senator — and  I  know  that  this  will  not  app^l  ^ 
you,  this  statement,  but  I  have  not  been  able  in  my  own  mind— to  as- 
certain whether  the  hardships  referred  to  there  were  the  hardships 
naturally  resulting  from  war  and  the  devastation  of  war,  such  as 
Gen.  Sherman  described  on  the  march  to  the  sea,  or  whether  they 
were  the  result  of  individual  wickedness  of  individual  people;  and 
to  my  mind  there  is  a  fundamental  difference.  The  one  we  ought  to 
put  down  as  a  plague. 

Senator  Nelson.  You  are  insulting  Gen.  Sherman's  Army.  They 
never  killed  any  women  or  children.  It  is  an  insult  to  compare  them 
with  the  Germans.  Do  yon  understand  that?  It  is  an  insult  to  com- 
pare Sherman's  army  with  the  German  Army  in  Belgium  in  191^- 
Sherman's  army,  whatever  else  it  may  have  dione — it  may  have  de- 
stroyed lots  of  property,  but  they  never  killed  any  women  or  children 
in  cold  blood.    Is  not  that  so  ^  ^  ' 

Senator  Overman.  That  is  sW  I  lived  down  there. 

Mr.  VON  Mach.  Senator,  did  I  ^^ive  the  impression  in  my  reply  to 
the  Senator  that  I  wished  to  coinpihiy  Gen.  Sherman's  army?  It 
was  not  my  intention  to  do  that  in  theNleast.  I  tried  to  point  out, 
Senator,  that  I  believe  that  there  is  a  funihfjpental  difference  between 
willful  atrocities  connnitted  by  individual^H^p*  as  army,  and  the 
results  would  naturally  follow  in  the  train' ot**py  great  war,  and 
that  was  all  I  wished  to  sav,  and  I  wanted  to  be  p^^^'^^v  ^V^^  *°^ 
honest  with  the  Senator  wlio  asked  me  the  question?\ 

Senator  Nelson.  But  do  not  for  a  moment  compaiX  ^^^  German 
Army  m  Belgium  with  the  American  Amiv  during  thX^ivil  War. 
Ihe  Americans  are  not  that  kind  of  people  '  \ 

Mr.  voN  Mach.  Senator,  I  did  not  compare  them,  and\  K'^'^^u 
fair  of  you  to  charge  me  with  having  compared  them,  whSl  '  *^" 
you  very  clearly  that  that  was  not  my  intention  «  V. 

^iT^ttT''  ^^^'''  ^^"'  "^^^^  ^^  .^^"  *hink  of  the  case  of  V^^- 

cfo^'  2T  *^:J^.u-  S®^?^^^'  would  you  permit  me  first  to  finisli V^^ 
statement,  and  then  ask  me  questions  ?  ^ 

Wm  yjrtefmf the  SSaS  '^"'"^^  ^'*^  »"  '""^  ^^^'^^^^  Senato,' 
^Wor  Neuon.  Are  you  waiting  for  the  State  Department  on 

Mr.  VON  Mach.  No,  sir. 
^^Senator  Overman.  .  About  the  shooting  of  that  woman.   Mis.s 


>fi>^ 
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Mr.  VON  Mach.  I  think  that  in  the  case  of  any  woman,  whether 
a  country  believes  her  to  be  a  spy  or  not,  clemency  should  always  be 
exercised. 

Senator  Nelson.  Did  you  not  know  that  she  was  not  convicted  of 
being  a  spy?  She  was  convicted  of  helping  Belgian  soldiers  cross 
the  line.  She  was  not  convicted  of  being  a  spy.  She  was  convicted 
of  helping  Belgian  soldiers;  that  is  all.    That  was  not  spy  work. 

Senator  Wolcott.  Well,  Doctor,  there  is  one  act  charged  against 
the  Germans  of  which  I  think  you  can  have  no  doubt  concerning  the 
facts.  I  am  going  to  recall  it  to  your  mind  and  ask  you  if  you  have 
evpr  condemned  that,  to  wit,  the  invasion  of  Belgium?  Did  you 
ever  denounce  that  ?  There  is  no  doubt  that  Germany  invaded  Bel- 
gium contrary  to  treaty  obligations  and  all  the  rights  of  a  free 
people.    Did  you  ever  condemn  that  ? 

Mr.  VON  Mach.  I  did  not. 

Senator  Sterling.  What  was  your  view  in  regard  to  that? 

Mr.  VON  Mach.  I  have  expressed  my  views  at  such  great  length 
in  my  writings.  Senator,  that 

Senator  Sterling.  I  have  not  seen  yoi^r  writings. 

Mr.  VON  Mach.  Can  you  not  later  permit  me  to  submit  my  writ- 
ings in  answer  to  that  rather  than  to  make  a  brief  statement  here? 

Senator  Sterling.  I  would  not  want  to  read  through  your  writ- 
ings in  order  to  find  out  what  your  idea  was  in  regard  to  the  inva- 
sion of  Belgium.    I  think  3'ou  can  state  that  in  a  very  few  words. 

Mr.  VON  Mach.  Senator,  what  you  are  trjing  to  get  at  in  this 
committee,  I  understand,  is  to  investigate  any  evidence  of  vicious 
pro-German  propaganda.  You  do  not  desire  to  constitute  yourselves 
a  committee  of  inquisition  on  the  views  and  opinions  of  individuals. 

Senator  Overman.  But  you  volunteered  to  come  here  as  a  witness;. 
We  have  a  right  to  ask  you  questions? 

Mr.  vox  Mach.  Senator,  if  you  desire  nie  to  go  at  length  into 
that  question,  I  am  perfectly  ready  to  answer  what  I  think  of  the 
invasion  of  Belgium.  '  '  *^  * 

Maj.  Humes.  Mr.  von  Mach,  did  you  make  any  effort  to  inVe^sti- 
gate  that  situation? 

Mr.  VON  Mach.  Of  Belgium? 

Maj.  Humes.  Yes. 

Mr.  VON  Mach.  I  made  great  efforts. 

Maj.  Humes.  What  efforts  did  you  make? 

Mr.  VON  Mach.  The  international  aspects? 

Maj.  Humes.  The  invasion  of  Belgium. 

Mr.  VON  Mach.  The  international  aspects  of  it,  or  the  facts  ? 

Maj.  Humes.  The  facts  and  the  German  viewpoint. 

Mr.  VON  Mach.  Major,  the  onh'  means  of  investigation,  the  ac- 
tual sources  that  were  at  my  disposal,  were  to  read  all  the  papers  in 
this  country,  and  in  addition,  to  read  as  many  of  the  European 
papers,  both  French  and  Grerman  papers,  as  I  could  get  hold  of. 

Maj.  Humes.  The  only  information  that  you  sought  then  was  from 
the  public  prints? 

Mr.  VON  MACH.  From  all  the  various  countries,  and  in  addition  I 
of  course  got  as  much  information  as  I  could  from  people  who  came 
here.  Whenever  a  newspaper  reporter  came  from 'abroad,  I  investi- 
gated as  much  as  possible.    I  consulted  Dr.  Dernburg  and  others. 
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Senator  Wolcott.  You  mean  you  studied  as  to  the  propriety  of 
the  Germans'  conduct  in  the  invasion  of  Belgium? 

Mr.  VON  Mach.  It  seemed  to  me  a  tremendous  mistake. 

Senator  Wolcott.  You  did  not  have  to  go  very  far  to  inform  your- 
self on  that.  Why  did  you  not  consult  the  works  of  Yon  Bethmann- 
HoUweg. 

Mr.  VON  Macii.  I  found  that  in  this  countrv  Yon  Bethmann-Hol- 
weg's  works  are  not  taken  as  the  final  word  on  questions  of  ethics. 

henator  Nelson.  But  there  are  a  few  things  you  knew.  You  knew 
that  there  was  a  treaty  on  neutrality  with  Belgium,  did  you  not? 

Mr.  VON  Mach.  You  refer  to  the  treaty  of  1837? 

Senator  Nelson.  I  refer  to  both  treaties,  that  one  and  the  older 
one. 

Mr.  VON  Mach.  That  is  the  older  one.    The  other  one  was  1870. 

Senator  Nelson.  Did  you  not  know  of  the  treaty  guaranteeing  the 
neutrality  of  Belgium,  and  that  the  Prussians  signed  it? 

Mr.  VON  Mach.  I  knew  that. 

Senator  Nelson.  You  knew  that  the  Germans  had  invaded  Bel- 
gium? 

Mr.  VON  Mach.  I  knew  that. 

Senator  Nelson.  Did  you  need  to  consult  the  papers  to  get  at 
those  two  facts? 

Mr.  VON  Mach.  I  did,  sir.  The  major  asked  me  whether  I  had 
tried  to  investigate  the  question  of  the  invasion  of  Belgium,  and  I 
asked  him  whether  he  meant  the  question  of  the  right  or  wrong  from 
the  point  of  view  of  international  law,  or  the  conduct  of  the  invasion, 
and  he  said  both.  For  the  conduct  of  the  invasion  I  consulted  all  the 
available  newspapers  and  all  the  available  sources,  the  people  who 
had  come  over  from  there. 

Senator  Overman.  After  consulting  them  all,  what  is  your 
opinion  ? 

Mr.  von  Mach.  I  think  that  was  the  greatest  mistake  that  CJermany 
could  have  made. 

Senator  Nelson.  Is  that  it;  simply  that  it  was  a  mistake? 

Mr.  voN  Mach.  Sir? 

Senator  Sterling.  From  a  military  and  tactical  standpoint,  you 
mean  ? 

Senator  Wolcott.  Did  you  not  think  that  it  was  a  great  and  crying 
wrong,  a  material  wrong? 

Mr.  VON  Mach.  If  I  should  answer 

Senator  Wolcott.  I  think  the  Kaiser  himself  would  now  admit  it 
to  have  been  a  mistake. 

Mr.  voN  Mach.  If  I  should  answer  that  question  right  off  now, 
without  any  qualification,  I  would  get  myself  out  of  a  momentarily 
difficult  position,  and  you  Senators  would  probably  be  more  friendly 
to  me,  in  your  feeling  toward  me.  But  it  would  not  represent  the 
actual  whole  truth,  and  I  may  be  entirely  in  error  about  that,  but 
to  my  mind  the  whole  war  game  which  has  been  played  in  this 
world,  not  only  in  this  war,  but  for  centuries  past,  has  been  so  wicked 
that  everybody  who  takes  part  in  that  national  game,  or  who  starts 
it  in  any  way,  deserves  so  much  condemnation  that  to  pick  out  any 
particular  part  of  it  is  perfectly  ridiculous. 
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Senator  WolcOtt.  Do  you  think  it  is  ridiculous  to  pick  out  the  in- 
vasion of  Belgium  as  a  thing  justifying  conunents  to  the  effect  that 
Oerniany  clid  a  great  wrong!    Do  you  think  that  is  ridiculous? 

Mr.  vox  M.VCH.  Senator,  if  I  should  now  sav  *'ves,"  I  should  be 
failing  in  respect  to  you,  because  you  just  picked  it  out  as  such;  and 
of  course  you  picked  it  out  as  one  question  to  ask  me. 

Senator  Wolcott.  Do  not  have  any  regard  for  my  feelings.  I  am 
interestedin  your  point  of  view,  that  is  all. 

Mr.  VON  Mach.  My  point  of  view  is  that  if  you  want  to  investigate 
that  question  you  have  to  investigate  the  further  question  of  the 
whole  problem  as  the  problem  appeared  to  the  people  at  that  time. 
Now,  if  the  thing  appears  to  me  from  a  certain  point  of  view,  I  may 
be  utterly  wrong;  I  may  be  utterly  mistaken.  Now,  if  I  am  the 
friend  o5f  that  person  who  so  happens  to  act,  according  to  the 
problems  as  they  appear,  it  seems  to  me  that  it  is  so  much  better 
to  try  to  avoid  the  actual  underlying  misunderstanding,  and  at 
this  time,  when  really  the  whole  of  America  has  come  to  a  definite 
conclusion,  and  I  have  accepted  that  conclusion,  sir.  So  long  as  we 
were  not  in  war  I  tried  to  prevent  it  if  I  could,  by  trying  to  center 
the  attention  upon  the  erroneous  views  and  the  different  aspects  of 
the  problems  in  Europe.  The  moment  America  had  finally  spoken 
its  word,  and  had  said  "We  condemn,"  why  that  very  moment  I 
accepted  the  condemnation  of  my  country  of  the  past  acts,  and  I  no 
■onger  questioned  them. 

Now,  you  asked  me  about  what  I  had  done  previously,  in  1015  and 
1916.  That  is  an  entirely  different  matter;  but  if  I  answer  your 
question  outright  I  may  give  you  a  different  impression  of  what  I 
really  am,  and  I  do  not  want  to  do  that. 

Senator  Ovebman.  You  do  not  seem  to  have  any  opinion  of  the 
truth  of  those  atrocities.    You  doubt  them  ? 

Mr.  VON  Mach.  Senator,  I  doubt  the  atrocities  so  far  as  they  are 
committed  by  individual  Germans.  I  doubt  them,  but  it  would  not 
have  occurred  to  me  to  raise  the  question  now  again,  because  we  are 
still  at  war,  and  that  is  a  question  which  can  easily  wait.  You 
Senators  do  not  know  the  German  people  the  way  I  happen  to  know 
them,  and  1  do  not  believe  the  German  people  are  that  kind  of  people 
who  will  commit  these  individual  atrocities  as  they  have  been  de- 
scribed to  us.  If  you  want  me  to  say,  if  they  have  been  actually  com- 
mitted, if  those  atrocities  have  been  actually  committed,  I  believe 
there  is  not  one  of  you  gentlemen  on  the  other  side  of  the  table  who 
will  condemn  them  so  lastingly  and  who  will  be  so  unwilling  and  so 
refusing  in  condoning  them  as  I  shall  be. 

Senator  Nelson.  There  is  one  thing  that  determines  me.  Professor^ 
and  that  is  that  up  to  the  time  we  entered  the  war  you  were  willing 
to  condone  everything  that  the  Germans  had  done  in  the  war. 

Mr.  VON  Mach.  No,  Senator. 

Senator  Nelson.  Up  to  that  time,  and  that  seems  to  have  been  a 
dividing  line. 

Mr.  VON  Mach.  It  is  a  dividing  line. 

Senator  Nelson.  Yes ;  up  to  that  time  you  were  willing  to  condone 
everything  that  the  Germans  did. 

Mr.  VON  Mach.  No,  Senator ;  it  was  not  necessary  to  condone  any 
of  the  actions  that  the  German  army  had  committed  during  this 
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war.  There  were  a  thousand  people  to  do  that.  It  was  not  necessary 
to  condemn  them. 

Senator  Nelson.  Was  it  not  necessary  to  condemn  their  invasion  of 
Belgium  or  the  sinking  of  the  Lusitaniaf 

Mr.  vox  Mach.  May  I  be  permitted  to  go  on  with  this  statement  t 

Senator  Sterling.  Excuse  me.  I  want  to  ask  you  a  question  or  two. 
Now.  you  are  a  German  ? 

Mr.  VON  Mach.  Do  you  speak  racially  or  nationally  now,  sir? 

Senator  Sterling.  Well,  racially  and  nationally — both. 

Mr.  VON  Mach.  Well,  nationally  I  am  an  American  citizen. 

Senator  Sterling.  Yes. 

Mr.  VON  Mach.  Raciallv 

Senator  Sterling.  Just  now.    And  racially! 

Mr.  VON  Mach.  Yes;  I  am  an  American  citizen^  and  I  hope  until 
my  dying  day. 

Senator  Wolcott.  You  are  of  Geniian  ancestr\'  and  of  German 
birth  both,  bora  in  that  country*? 

Mr.  VON  Mach.  Yes. 

Senator  Wolcott.  In  what  pail  of  it  i 

Mr.  \'ON  Mach.  In  northern  (iermany. 

Senator  Wolcott.  Prussia? 

Mr.  VON  Mach.  In  Pomerania. 

Senator  Wolcott.  Is  that  a  part  of  Prussia  ? 

Mr.  VON  Mach.  Pomerania  is  a  part  of  Prussia ;  3'es,  sir. 

Senator  Sterling.  You  keep  saying  that  there  were  plenty  to  blame 
Germany  and  to  point  out  the  atrocities  committed  by  German  sol- 
diers, and  you  say  thei*e  were  plenty  to  condemn  the  invasion  of  Bel- 
gium, and  Vou  make  that  an  excuse  for  yourself  not  condemning  the 
action  of  Germany.  Do  vou  think  that  is  a  sufficient  excuse,  consider- 
ing  your  nationality,  your  Grerman  birth  and  descent,  your  education^* 
and  the  influence  3'ou  might  have  exerted  if  you  had  protested  against 
tliese  wrongs^ 

Mr.  VON  AIach.  Senator,  I  ani  going  to  quote,  two  pages  on.  from 
this  statement  from  the  preface  of  one  of  my  books,  and  I  believe 
that  preface  will  answer  your  question  fully.  Will  you  permit  me 
to  defer  that,  only  to  state  this? 

Senator  Sterling.  Oh,  yes.  I  will  let  you  answer  it  in  your  own 
way. 

Senator  Woix:ott.  Let  me  ask  a  question  which  is  somewhat  off 
this  line.  I  want  to  ask  it  before  I  forget  it.  You  are  familiar  with 
the  so-called  Delbriick  law  ? 

Mr.  VON  Mach.  Yes. 

Senator  Wolcott.  Did  you  ever  avail  yourself  of  the  provisions 
of  that  act  ? 

Mr.  VON  Mach.  Xo,  sir;  and  I  will  volunteer  further,  in  i*eplv  to 
that,  that  when  I  became  an  American  citizen,  afterwards  having 
lieani  of  that,  I  took  special  pains  to  find  out  just  what  this  so-called 
Delbruck  law  was,  and  whetner  by  any  chance  there  should  be  anjj- 
thing  in  it,  from  the  German  point  of  view,  as  vitiating  my  Ameri- 
can citizenship^  and  I  wrote  to  the  then  German  consul  in  Boston 
and  I  asked  him  to  send  me  a  copy  of  this  law,  and  I  studied  the 
law  very  carefully,  and  I  have  come  to  the  conclusion  that  there  is 
in  tliat  law  absolutely  nothing  that  could  possibly  be  construed  as 
giving  double  citizenship  with  America.     If  you  wish  to  go  into 
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that  whole  subject,  you  have  to  look  at  it  from  the  European  point 
of  view. 

Take  a  Swiss  citizen.  Switzerland  does  not  I'ecognize  the  possi- 
bility of  any  Swiss  ever  becoming  a  different  citizen.  For  instance, 
if  a  Swiss  becomes  a  United  States  citizen  in  this  country,  and  he 
i-eturns  to  Switzerland,  he  is  considered  a  Swiss  citizen.  Great 
Britain  peritiits  her  citizens  living  across  the  ocean  to  become  citizens 
in  other  countries,  and  when  they  return  back  a^in  to  Great  Britain, 
after  they  have  taken  up  their  abode  definitely  m  Great  Britain  they 
ai-e  eo  ipso  again  British  subjects. 

TV^hen  the  treaty  was  published  between  Great  Britain  and  France — 
a  similar  treaty  to  the  one  between  our  country  and  the  other  co- 
belligerents — allowing  the  various  countries  to  enroll  in  their  armies 
citizens  of  the  allied  countries  who  did  not  volunteer  for  service  in 
their  own  country,  there  was  a  definite  clause  in  which  allowance 
was  made,  or  in  which  provision  was  made,  how  things  should  be 
treated  in  the  case  of  people  claiming  both  British  and  French 
citizenship. 

Xow,  this  Delbriick  law,  which  has  been  so  misunderstood  in  this 
country,  is  the  law  which  would  make  it  absolutely  impossible  for  a 
Gennan  who  has  become  a  citizen  of  the  United  States  to  come  back 
to  Germany  and  then  claim,  after  a  little  while,  to  be  a  German 
citizen. 

Senator  Sterling.  I  was  going  to  say,  Mr.  von  Mach,  I  have  an 
altogether  different  understanding  of  the  Delbriick  law.  The  Del- 
briiSc  law  provides,  as  I  understand  it,  that  a  German  citizen,  on 
making  a  certain  declaration  before  a  certain  official  in  Germany, 
can  then  retain  his  citizenship  in  Germany  and  acquire  citizenship 
in  any  other  country. 

Senator  Wglcott.  Or  by  a  declaration  before  a  CJerman  consul  in 
this  coimtrv. 

Senator  Sterling.  Yes. 

Mr.  voN  Mach.  May  I  call  attention  to  the  fact  that  this  Delbriick 
law — I  should  have  brought  a  copy  of  it  if  I  had  thought  it  would 
interest  vou — consists  of  several  sections,  and  that  there  are  entirelv 
different  provisions  for  the  countries  with  which  the  German  Empire 
has  ti'eaties?  The  provision  to  which  you  have  referred,  Senator, , 
had  no  i*eference  to  countries  with  which  the  German  Empire  had  a 
treaty  of  mutual  naturalization. 

Capt.  Lester.  Here  is  a  copy  of  the  Delbriick  law,  if  you  would 
like  to  have  it. 

iSenator  Overman.  Did  you  know  von  Bernstorff? 

Mr.  VON  Mach.  I  knew  him. 

Senator  Overman.  Did  you  know  Dr.  Dernburg? 

Mr.  VON  Mach.  I  did. 

Senator  Overman.  He  was  your  friend? 

Mr.  VON  Mach.  I  believe  I  saw  the  man  three  times  when  he  was 
here.  He  did  me  the  honor  of  thinking  very  highly  of  me,  and  I  had 
a  great  admiration  for  him  when  he  was  tne  secretary  of  colonies  in 

Germany. 

Senator  Overman.  Did  you  know  Dr.  Albert? 

Mr.  VON  Mach.  Very  little,  Senator.  I  noticed  a  statement  in  the 
Boston  Transcript  that  a  witness  here  had  said  before  you  that  I  had 
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l>een  associated  with  Dr.  Albert.    I  never  was  associated  with  him. 
I  knew  him  very  slightly. 

Senator  0\'Erman.  How  was  it  with  regard  to  Dr.  Fuehr? 

Mr.  vox  Macu.  I  knew  Dr.  Fuehr  a  little  bit  better. 

Senator  Overman.  So  that  you  had  constant  communication  and 
correspondence  with  German  officers? 

Mr.  VON  Mach,  Yes.  It  was  a  perfectly  natural  thing  for  me  to 
do — to  be  in  touch  with  them.  I  inquired  for  accurate  information, 
and  Dei*nburg,  I  thought  and  I  knew,  had  come  to  this  country  with 
as  much  accurate  information  as  possible,  and  I  desired  any  of  the 
statements  I  made  in  print  to  be  absolutely  accurate:  and  to  ^ive 
you  an  instance,  for  instance  the  German  (rovernment  published  in 
the  Nprth  German  Gazette,  which  is  the  official  gazette,  statement"^ 
to  the  effect  that  the  Belgian  charge  d'affaires  had  sent  a  report  to 
his  home  government,  in  duplicate,  one  copy  going  throu^  the  neu- 
tral countries  of  the  north  and  the  other  going  to  Germany,  and 
that  when  war  began  this  one  conmiunication  was  captured  in  Ber- 
lin, and  the  (lerman  Government  published  that.  Now.  I  had 
nothing  to  go  by  except  the  newspaper  account  of  this  published 
statement  in  the  semiofficial  gazette,  which  was  captured  in  Berlin 
and  the  German  (iovemment  published  that.  Now.  I  had 
nothing  to  go  by  except  the  newspaper  account  of  this  published 
statement  in  the  semiofficial  gazette.  What  more  natural  for  ine« 
when  I  wanted  to  ti-y  to  find  out  the  truth,  than  to  write  to  Dr. 
Demburg,  '*  This  happened  before  you  left  Germany.  Can  you  in- 
form me  whether,  on  your  own  honor,  that  thing  is  true?"  And  I 
had  communication  of  that  kind  a  great  many  times  with  a  great 
many  of  these  gentlemen. 

Senator  Xelson.  Were  you  acquainted  with  Von  Papen  i 

Mr.  VON  Mach.  Very  slightly. 

Senator  Nelson.  You  met  him  ? 

Mr.  VON  Mach.  I  met  him. 

Senator  Nelson;  Were  you  acquainted  with  Boy  Ed? 

Mr.  VON  Mach.  I  met  him  once. 

Senator  Nelson.  When  did  you  fii-st  come  to  this  country  ? 

Mr.  VON  Mach.  In  1891. 

Senator  Nelson.  Wlien  did  vou  become  naturalized? 

Mr.  \x)N  Mach.  In  mv  statement  wliich  I  read  before  vou  came  in, 
I  said 

Senator  Nelson.  I  was  not  here,  Mr.  von  Mach.  I  am  sorry  that 
I  was  not. 

Mr.  VON  Mach.  I  said  that  I  gave  up  my  allegiance  to  my  former 
sovereign,  the  German  Emperor,  in  1914. 

Senator  Nemon.  Not  imtil  then? 

Mr.  vox  Mach.  Mav,  1914 — ^no. 

Senator  Nelson.  And  you  came  here  in  what  year  ? 

Mr.  VON  Mach.  In  189*1,  sir. 

Senator  Nelson.  You  were  here  23  years? 

Mr.  VON  Mach.  Yes. 

Senator  Sterling.  Now,  if  you  will  permit  me,  Mr.  von  Mach.  I 
will  read  a  section  from,  the  Delbriick  law,  although  it  does  not  ap- 
pear in  this  pamphlet  as  the  Delbriick  law.  It  seems  to  be  the  Ger- 
man naturalization  law  up  to  1913;  but  here  is  a  provision  that  is 
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very  similar  to,  if  not  in  the  exact  language  of,  the  Delbriick  law, 
which,  as  I  understand,  was  enacted  January  1,  1914.    [Beading:] 

Citizenship  is  not  lost  by  one  who,  before  acquiring  foreign  citizenship,  has 
secured,  on  application,  the  written  consent  of  the  competent  authorities  of  his 
home  State  to  retain  his  citizenship.  Before  this  consent  Is  given,  the  German 
consul  has  to  be  heard. 

I  think  that  is  the  exact  language  of  the  Delbriick  law. 

Mr.  VON  Mach.  May  I  read  the  whole?  Is  not  the  naturalization 
law  there? 

Senator  Sterling.  That  purports  to  be  the  German  naturalization 
law  of  1913.  There  is  no  date  to  that,  hut  the  Delbriick  law,  as  I  say, 
was  passed  in  January,  1914. 

Senator  Overman.  You  were  naturalized  after  the  Delbriick  law  ? 

Mr.  von  Mach.  Apparently. 

Maj.  Humes.  Did  you  write  frequently  to  Dr.  Dernburg  and  Dr. 
Freund  on  the  subject? 

Mr.  von  Mach.  I  did ;  on  all  kinds  of  subjects,  asking  for  infor- 
mation. 

Maj.  Humes.  Did  you  write  to  Dr.  Albert  at  any  time? 

Mr.  VON  Mach.  Yes,  sir. 

Maj.  Humes.  In  1914  you  were  writing  a  book,  were  you  not? 

Mr.  VON  Mach.  Yes,  sir. 

Maj.  Humes.  On  "What  Grermany  Wants"? 

Mr.  VON  Mach.  Yes,  sir. 

Maj.  Humes.  Was  that  published? 

Mr.  VON. Mach.  Yes. 

Maj.  Humes.  At  that  time  did  you  have  any  convictions  on  the 
Belgian  question — ^the  question  of  the  invasion  of  Belgium? 

Mr.  VON  Mach.  You  mean  from  the  point  of  view  of  international 
law? 

Maj.  Humes.  From  the  jwint  of  view  of  the  author  of  that  par- 
ticular publication. 

Mr.  VON  Mach.  Well,  yes;  because  I  treat  that  subject  very  fully 
in  that  book. 

Maj.  Humes.  Do  you  justify  the  invasion  of  Belgium  in  that 
book? 

Mr.  VON  Mach.  Yes  and  no. 

Maj.  Humes.  Well,  the  portion  that  is  "yes,"  what  was  your 
authority  for  that? 

Mr.  VON  Mach.  The  various  treaties. 

Maj.  Humes.  Is  it  not  a  fad^  that  you  wrote  to  Dr.  Albert  and 
asked  Dr.  Albert  for  information  that  would  make  it  possible  for 
you  to  state  the  German  point  of  view,  and  to  find  a  reason  that 
would  be  acceptable  to  Americans,  that  you  had  intended  to  dodge 
the  Belgian  question,  but  that  the  publisher  wanted  the  Belgian 
question  covered,  and  therefore  you  were  seeking  information  as  to 
how  ypu  could  best  justifv  it? 

Mr.  VON  Mach.  1  should  say,  from  my  recollection,  that  I  did  not; 
but  I  am  very  ready  to  tell  you  as  I  remember  the  thing  now.  Dr. 
Albert  was  the  nephew  of  Prof.  Kuno  Francke,  of  Harvard,  and 
when  I  had  decided  to  write  this  book,  "What  Germany  Wants,," 
I  discussed  that  with  Prof.  Francke,  and  Prof.  Francke  suggested 
that  before  I  published  the  book  it  would  be  very  desirable  mr  me 
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to  have  an  interview  with  liis  nephew,  who  was  thoroughly  familiar 
with  all  the  various  questioiis,  and  he  arranged  an  interview  at  his 
liouse  between  Dr.  Albert  and  me.  When  Dr.  Albert  arrived  we 
discussed  the  matter  together,  and  I  eave  him  the  sources  of  my 
information.  I  rememSer  distinctly  tliat  Dr.  Albert  said,  "How 
ridiculous  for  you  to  ask  me  for  inf onnation !  You  know  very  much 
more  about  the  subject  than  I;  and  could  you  not  ^ve  me  some  of 
the  references  whicn  you  have  used  to  work  up  this  case  ? "  And 
that  I  did. 

Maj.  Humes.  He  did  not  give  you  any  references,  then? 

Mr.  vox  Mach.  So  far  as  I  remember  he  did  not  give  me  the 
references,  but  I  gave  them  to  him. 

Maj.  HuMKS.  What  was  the  purpose  of  this  book  you  were  pub- 
lishing at  that  time? 

Mr.  VON  Mach.  Well,  sir,  will  you  permit  me 

Maj.  Humes.  Let  us  finish  this  feature  first. 

Mr.  VON  Mach.  The  purpose  of  that  book  is  entirely  expressed  in 
the  preface  of  the  book.  Will  you  not  permit  me  to  lead  up  to  tliat? 
There  is  just  one  page  in  between. 

Maj.  Humes.  \es. 

Mr.  VON  Mach.  I  had  just  been  s^iyin^  that  my  activities  wei-e 
divided  fii'st  into  ver\'  clearly  defined  periods.  I  had  read  three  of 
those,  and  the  fourth  was  the  period  since  the  declaration  of  war, 
up  to  the  present  time,  when  1  have  devoted  most  of  my  energy 
to  farming,  and  to  watching  the  course  of  our  public  servants  with 
regard  to  their  faithful  observance  of  their  oath  to  the  Constitution, 
and  calling  the  attention  of  the  proper  authorities  to  any  infractions 
coming  under  my  observation. 

The  dice  box  of  fate  having  brouffht  my  name  to  the  fore  early 
during  the  European  War,  I  have,  of  course,  come  into  contact  dur- 
ing the  past  four  years  with  a  host  of  people,  both  personally  and  by 
correspondence.  In  all  these  intercourses  I  have  only  twice  met 
with  people  whose  propositions  seemed  to  me^  to  be  of  an  illegal 
nature,  and  both  times  I  had  the  feeling  my  callers  wei^  Secret 
Service  agents,  intent  on  laying  a  trap  for  me.  I  sent  the  men  scur- 
rying. In  neither  case  had  a  proposition  been  presented  to  me  so 
fully  that  a  denunciation  of  my  interviewers  to  the  proper  authori- 
ties could  have  done  any  good. 

Senator  Overman.  Did  vou  find  anvbodv  violating  the  Constitu- 
tion  ?    You  spoke  about  that. 

Mr.  VON  Mach.  Yes,  sir;  I  believe jso. 

Senator  Overman.  In  what  way  ?  ' 

Senator  Wolcott.  Arresting  people  for  talking,  and  such  things 
as  that  ? 

Mr.  VON  Mach.  No,  sir.  That  is  one  of  the  subjects  which  I  am  per- 
fectly prepared  to  take  up  in  detail.  I  thought  it  was  understood. 
Senator,  that  I  should  be  permitted  to  read  my  statement  first,  and 
then  take  up  the  various  parts,  without  question. 

Senator  Woloott.  Well,  go  on. 

Mr.  VON  Mach.  For  the  rest  I  am  very  happy  to  say  that  no 
illegal  propositions  have  ever  been  brought  to  me,  and  that  no  at- 
tempt has  ever  been  niade  to  interest  me  in  any  illegal  proposition. 
While  my  firm  determination  to  hew  straight  to  the  hne,  and  to  hav« 


BBEWIKO  AND  UQUOB  IKTEBBSTS  AND  GBBHAK  PROPAGANDA.      2279 

all  my  activities  open  and  above  board,  was  known  to  my  friends, 
it  is  hardly  believable  that  strangers  were  always  familiar  with  it, 
especially  in  view  of  the  attempt  of  a  part  of  the  press  to  give  me 
another  character.  Personally,  therefore,  I  can  not  give  credence  lo 
the  stories  of  an  illegal,  disloyal,  and  pro-German  propaganda  in 
this  country,  carried  on  by  American  citizens. 

The  spirit  of  my  writings  is  expressed  in  the  prefaces  to  two  of 
my  books,  "What  Germany  Wants"  and  "Germany's  Point  of 
View,"  from  which  I  quote  briefly  as  follows.  This  is  from  "  What 
Germany  Wants  ^': 

Jointly  they  (i.  e.  former  Frenchmen,  Germans,  Russians,  and  EngUshmen 
of  whom  a  few  years  In  the  clarifying  atmosphere  of  America  have  made 
friends)  pray  that  the  present  war  may  not  be  carried  to  such  a  pass  that  an 
early  and  honorable  peace  becomes  impossible  for  any  one  of  these  great 
nations.  Is  it  asking  too  much  that  America  may  be  vouchsafed  to  do  for 
tlielr  respective  native  lands  what  the  American  institutions  have  done  for 
them  individually,  help  them  to  regard  each  other  at  their  true  worth,  un- 
bllnded  by  traditional  hatred  or  fiery  passion?  Since  war  Is  generally  ODly 
the  culmination  of  many  grievances  and  misunderstandings,  the  friend  who 
will  give  more  time  to  a  study  of  the  true  alms  of  the  contestants  than  to  their 
claims  and  counterclaims  in  their .  moments  of  heated  passion,  is  likely  to  be 
most  serviceable.  May  there  come  out  of  this  terrific  struggle  ways  and  means 
of  preventing  similar  tragedies  in  the  future,  not  by  laws  and  regulations,  but 
by  a  better  understanding  and  a  higher  morality  of  the  peoples  of  the  world. 
And  may  America,  who  has  adopted  the  sons  of  so  many  nations,  lead  the  way 
and  gain  the  gratitude  of  mankind. 

It  is  this  book,  by  the  way,  expressing  thoughts  of  this  kind,  and 
at  the  time  of  its  publication  receiving  the  unstinted  and  spontaneous 
praise  of  Theodore  Eoosevelt,  which,  during  the  absence  of  Secre- 
tary Baker  in  France,  was  withdrawn  from  the  camp  libraries  as 
being  seditious  and  pro-German  propaganda.  The  propaganda  con- 
sists only  in  this,  that  an  American  citizen  of  German  birth  dared  to 
express  the  thoughts  of  America,  accepted  to-day  by  the  whole 
country,  so  far  as  it  is  truly  American,  as  early  as  four  years  ago. 

Senator  Nelson.  That  sounds  a  good  deal  like  Norman  Angell's 
book  about  the  "  Great  Illusion." 

Mr.  VON  Mach.  I  am  a  great  admirer  of  Norman  Angell. 

Senator  Nelson.  Yes;  I  can  see  that. 

Maj.  Humes.  That  completes  the  preface,  does  it  not? 

Mr.  VON  Mach.  That  completes  the  preface  to  that  book,  sir. 

Maj.  Hu3iEs.  As  I  understand  that  preface,  the  purpose  of  this 
book  was  to  support  American  ideals  and  American  purposes,  and 
preserve  the  integrity  and  peace  of  America.  I  gather  that  was 
the  substance  of  it? 

Mr.  VON  Mach.  Tlie  purpose  of  the  book— Major,  I  do  not  think 
that  you. yourself  believe  that  what  you  have  just  said  is  a  fair  para- 
phrase of  the  purpose  as  I  had  expressed  it  here. 

Maj.  Humes.  Well,  in  a  rough  statement  I  think  it  is,  as  I  under- 
stand it.    It  was  purely  American  ? 

Mr.  VON  Mach.  Sir,  you  know  that  your  questions  will  be  printed 
broadcast  and  that  my  statements  on  which  they  are  based  will  very 
likely  not  be  printed  broadcast. 

Maj.  Humes.  I  think  no  question  will  be  printed  unless  there  is 
an  answer  to  the  question.  I  assume  that  is  a  newspaper  practice 
that  is  generally  adhered  to.    Do  I  understand  you  to  say  that  the 
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purpose  of  this  book  was  a  purpose  friendly  to  America  and  in  the 
interests  of  America } 

Mr.  VON  Mach.  Distinctly. 

Maj.  Humes.  That  is  a  fair  statement,  is  it  not? 

Mr.  VON  Mach.  That  is  a  fair  statement. 

Maj.  Humes.  All  right;  now  that  is  a  fair  statement. 

Mr.  VON  Mach.  May  I  add  to  that  statement,  Major? 

Maj.  Humes.  What,  sir? 

Mr.  VON  Mach.  May  I  add  to  that  statement? 

Maj.  Humes.  If  you  want  to  explain  your  answer,  you  certainly 
have  a  right  to. 

Mr.  VON  Mach.  What  I  mean  to  say  is,  it  was  distinctly  in  the 
interest  of  America,  as  I  saw  it,  to  understand  the  points  of  view  of 
the  several  belligerents. 

Maj.  Humes.  On  the  theory  that  it  was  good  for  America  to  know 
the  truth? 

Mr.  VON  Mach.  Yes. 

Maj.  Humes.  I  show  you  a  letter  and  ask  you  if  that  is  in  your 
handwriting.    [Handing  the  witness  a  letter.] 

Mr.  VON  Mach.  Yes. 

Maj.  Humes.  Is  that  a  letter  that  you  wrote  to  Dr.  Albert? 

Mr.  VON  Mach.  It  looks  so. 

Maj.  Humes.  I  will  read  the  translation  of  that  letter  and  ask  you 
to  follow  it,  and  telL  me  if  this  is  a  fair  translation : 

My  Dear  Councitjx)r  :  I  have  just  been  discussing  with  your  uncle.  Professor 
Franke,  a  book  which  is  to  appear  in  the  middle  of  October  with  Little,  Brown 
&  Ck).,  *Bo8ton.    The  title  is,  "  What  Germany  wants." 

I  have  tried  to  present  Germany*s  wishes  for  her  future  and  keep  aloof  as 
far  as  possible  from  all  disputed  questions.  People  here  consider  Grermany 
"  dangerous,"  because  they  do  not  know  her,  but  we  do  not  make  her  any  fur- 
ther or  any  better  known  by  simply  trying  to  prove  that  the  other  countries 
which  they  think  they  understand  better,  are  still  more  "  dangerous." 

My  book  Is  pacific  in  puri>ose,  and  God  grant  that  I  have  succeeded  in  con- 
tributing my  bit  to  get  more  friends  here  for  our  beloved  Germany. 
,  After  a  final  conference  with  the  publishers  I  have  time  until  Monday  to 
make  some  slight  additional  changes.  Your  uncle  suggested  to  me  that  I  ad- 
dress myself  to  you  since  you  possibly  would  have  material  which  has  escaped 
me,  and  which  would  exactly  fit  in  this  book. 

I  had  hoped  that  I  could  leave  out  the  Belgian  question,  but  I  encountered 
opposition  on  the  part  of  the  publishers.  Are  you  In  possession  of  any  proofa 
whatever  that  can  explain  this  violation  of  treaty  in  a  way  acceptable  to 
Americans? 

I  should  be  obliged  to  you  for  suggestions  of  any  sort,  especially,  too,  for  a 
truthful  explanation  why  a  Zeppelin  dropped  bombs  on  Antwerp. 

Since  my  time  is  extremely  limited,  I  should  be  grateful  if  you  would  reply 
at  once,  even  If  possible  material  cannot  follow  until  later. 

With  German  greetings. 
Faithfully  yours, 

Edmund  von  Mach, 
48  Shepard  St,,  Cambridge,  Mass. 

Sept.  29,  1914. 

Is  that  a  fair  translation? 

Mr.  VON  Mach.  That  is  a  perfectly  accurate  translation,  Major. 

Maj.  Humes.  In  view  of  the  preface  in  your  book,  how  do  you  ex- 
plain that  letter  t 

Mr.  VON  Mach.  I  think  the  letter  explains  itself,  Major. 

Maj.  HxTMEs.  I  think  it  does,  too.  I  am  asking  you  to  explain  the 
preface,  in  the  light  of  that  letter. 
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Mr.  VON  Mach.  It  seems  to  me  that  it  is  exactly — ^J'ou  see  in  that 
letter  my  desire  to  get  actual  facts.  As  a  matter  of  fact  the  treaty 
I  looked  up  afterwards  in  a  book  of  which  I  got  possession  in  the 
Boston  Public  Library,  The  Map  of  Europe  by  Treaties,  and  in- 
stead of  accepting  what  had  so  frequently  merely  been  told,  I  in- 
vestigated the  treaty  in  itself  exceedingly  carefully.  I  asked  Dr. 
Albert  about  this  question,  which  I  did  not  remember  now,  about  the 
dropping  of  a  bomb,  of  which  we  had  heard,  on  Antwerp.  That 
has  been  a  problem  which  has  troubled  me  at  all  times.  I  was  ex- 
ceedingly troubled  by  the  dropping  of  bombs  in  the  fall  of  1914  oh 
Paris,  and  it  was  represented  in  one  of  the  papers  as  "  the  mischievous 
dropping  of  bombs  on  a  crowd  of  churchgoers." 

Maj.  Humes.  In  your  works  did  you  justify  or  condemn  the  drop- 
ping of  bombs  in  Antwerp  ? 

Mr.  VON  Mach.  My  dear  sir,  I  felt  when  I  read  that  that  I  did 
not  know  the  German  people,  that  the  German  people,  since  those 
days  when  I  was  there,  had  entirely  turned  around,  were  entirely 
dinerent;  and  then  I  saw  another  newspaper  account  of  it,  and  that 
other  newspaper  account  of  the  incident  said  that  the  Germans  had 
tried  to  drop  a  bomb  on  the  Eiffel  Tower  and  in  that  way  destroy  the 
connection  by  air — that  was  the  Boston  Transcript  which  said  that, 
which  was  surely  not  especially  friendly  to  Germany — and  in  that 
way  destroy  the  air  connection  between  Paris  and  St,  Petersburg. 
Now,  if  that  was  the  purpose  of  dropping  a  bomb  on  the  Eiffel 
Tower,  that  is  something  I  can  understand.    The  purpose  of  drop- 

King  bombs  on  peaceful  Sunday  people  is  something  that  is  entirely 
eyond  me,  and  if  I  had  believed  that  I  should  never  have  written 
one  word,  or  raised  my  voice  ever. 

Maj.  Humes.  Did  you  believe  that  they  were  dropping  bombs  in 
Antwerp  at  the  time  you  wrote  this  letter  ? 

Mr.  VON  Mach.  I  had  heard  the  account  of  it. 

Maj.  Humes.  In  this  letter  you  accepted  it  as  a  fact,  did  you  not, 
and  asked  for  a  truthful  explanation  ox  it  ? 

Mr.  VON  Mach.  I  wanted  to  know  a  truthful  explanation  of  it. 

Maj.  Humes.  Did  you  ever  get  any  explanation  from  Dr.  Albert! 

Mr.  vox  Mach.  I  do  not  remember.    I  believe  not. 

Maj.  Humes.  You  got  no  explanation? 

Mr.  VON  Mach.  I  telieve  not. 

Maj.  Humes.  Did  he  furnish  you  any  data  on  the  subject  of  Bel- 
gium and  the  violation  of  Belgium? 

Mr.  VON  Mach.  No.  As  I  told  you.  Major,  I  had  not  remembered 
that  I  wrote  to  Dr.  Albert,  but  the  substance  of  what  I  remember  is 
that  the  suggestion  came  from  Prof.  Francke.    That  is  perfectly  so. 

Maj.  Humes.  Did  you  make  any  search  of  your  files  to  see  if  you 
had  any  letter  from  I)r.  Albert? 

Mr.  VON  Mach.  I  had  not  at  this  time.  I  searched  through  my 
files,  but,  you  see,  that  letter  was  written  in  longhand  during  19 

Maj.  HixMES.  Did  you  receive  a  letter  from  Dr.  Albert? 

Mr.  VON  Mach.  No.  His  only  response  to  me  was  the  interview, 
SO  far  as  I  remember,  which  we  had  at  Prof.  Francke's. 

Maj.  Humes.  In  spite  of  this  changed  sentiment  or  the  changed 
heart  and  mind  of  tne  German  people,  in  this  letter  you  say  that 
your  purpose  in  writing  that  book  is  in  order  "  to  get  more  friends 
for  our  beloved  Germany." 
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Mr.  VON  ^LkCH.  Yes,  sir. 

Maj.  HiTMEs.  If  your  viewpoint  had  changed,  why  were  j'on  still 
seeking  friends  for  Germany? 

ilr.  vox  AIach.  I  was  seeking  friends  for  Germany  for  the  very 
simple  reason  that  I  pointed  out  in  this  preface  here,  that  I  believed 
the  L  nited  States,,  by  being  friends  of  both  sides,  would  make  it  pos- 
sible to  stop  the  war  Tery  eariy. 

Maj.  Hr^res.  Now,  you  say  that  you  never  got  a  reply  to  that 
letter.  I  will  show  j-ou  a  carbon  copy  of  a  letter,  and  ask  you  if  that 
is  not  Dr.  Albert's  reply  to  that  letter,  to  you?  [Handing  a  letter  to 
the  witness.] 

Jlr.  vox  iL\CH.  I  dare  say  that  is,  because  he  says,  "  I  shall  come 
to  Cambridge '' :  yet,  as  I  told  you,  the  only  thing  I  remember  about 
it  is  my  interview  with  Dr.  Albert. 

Maj.  HuiFEs.  With  your  recollection  refreshed,  you  think  you  did 
get  a  replj-  to  that  letter? 

Mr.  vox  Mach.  Apparently.  I  remember  my  interview  with  him, 
but  I  do  not  remember  this  letter. 

Maj.  Humes.  That  letter  purports  to  be  in  reply  to  "your  kind 
letter  of  September  29.-' 

Mr.  vox  Mach.  Yes. 

Maj.  Ht73iES.  Did  you  not  receive  that  letter  from  him? 

Mr.  vox  Mach.  I'ndoubtedly  I  received  it,  but  I  have  no  recol- 
lection of  it. 

Maj.  Humes.  See  if  this  is  not  a  fair  translation  of  that  letter: 

45  Beoadway,  New  York  City,  October  i,  191 J^. 
Professor  Edmund  von  Mach. 

48  Shepard  Street,  Cambridge^  Mas9. 
My  DiAB  Pbofessor:  In  reply  to  your  kind  letter  of  September  29,  I  have 
the  honor  to  Inform  you  that  I  shaU  come  to  Cambridge  tomorrow  evening  and 
that  I  shall  therefore  be  at  your  disposal  for  a  conference  on  Saturday  morning. 
I  should  be  pleased  if  I  can  be  of  assistance  to  you  in  the  final  arrangement  of 
the  text  of  your  book  through  famishing  material  that  would  be  favorable  to 
Grermany. 

Mr.  VON  Mach.  Excuse  me;  may  I  interrupt  you  there? 

Maj.  Htr^iEs.  Yes. 

Mr.  VON  Mach.  That  is  not  an  accurate  translation. 

Maj.  Httmes.  How  should  it  be  modified? 

Mr.  vox  Mach.  "  Germany  "  is  not  in  there,  and  the  sense  of  the 
translation  is  that  it  would  be  of  assistance  to  the  book. 

Maj.  Ht73fto.  What  is  this  back  here?     [Indicating.] 

Mr.  VON  Mach.  Oh,  I  beg  your  pardon.  Will  you  te  good  enough 
to  read  that  again? 

Maj.  Hrrxnes  (reading) : 

I  should  be  pleased  if  I  can  be  of  assistance  to  you  in  the  final  arrangement 
of  the  text  of  your  l)ook  through  furnishing  material  that  would  he  favorable 
to  Germany. 

Mr.  VON  Mach.  Well,  that  is  twisted  around. 
Maj.  Humes.  Well,  it  is  there? 
Mr.  VON  Mach.  It  is  there. 
Maj.  Humes  (reading) : 

As  for  the  question  respecting  the  violation  of  Belgian  neutrality.  I  am  send- 
ing you  today  the  articles  by  Burgess  which,  In  my  opinion,  treat  tiiis  question 
with  thorough  accuracy.  If  you  are  able  to  agree  with  Burgess'  understanding 
nt  the  matter,  this  would,  in  my  opinion,  only  help  the  cause. 
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The  answer  to  your  question  why  a  Zeppelin  (lropi)e<l  bombs  on  Antwerp, 
seems  to  me  comparatively  (relatively)  easy.  Antwerp  is  a  fortified  city  which 
is  exposetl  to  bombardment  by  the  enemy.  It  makes  no  dilT(»rence  whether  the 
bombardment  takes  place  from  the  air,  from  the  water  or  from  land.  That  the 
wounding  of  non-combatants,  indeed  even  of  women  and  children,  cannot  pos- 
sibly be  avoided  in  connection  with  such  bombardment,  is  obvious.  The  legal 
aspect  is  likewise  establislunl  as  wholly  free  from  objection.  The  Hague  (Con- 
ference was  occupietl  with  the  question  whether  cities  can  be  bombarded  from 
airships.  No  agreement  was  reached  in  the  matter.  Prance  and  Germany  have, 
rather,  reserved  the  right  to  bombard  fortre-sses  (fortified  cities)  from  the  air. 

The  words  "  fortified  cities  "  are  in  parenthesis. 
Mr.  VON  Mach.  There  is  no  parenthesis  here. 
Maj.  Humes.  Is  there  any  punctuation?     Is  it  set  forth  between 
commas,  "fortified  cities"? 
Mr.  VON  Mach.  No,  sir. 
Maj.  Humes.  Without  punctiuxtion,  then? 

Mr.  VON  Mach.  Without  punctuation.    But  that  is  a  very  minor 
*  matter. 

Maj.  Humes  (reading) : 

France  made  use  of  this  right  In  an  extensive  degret*  at  the  very  beginning 
of  the  war  by  bombarding  even  open  towns  from  aircraft.  England  hei-self 
has  recently  had  bombs  dropi)ei1  on  Cologne  with  the  purpose  of  hitting  a 
Zeppelin  shed.  This  seems  to  have  been  successful.  Any  exi>ert»  however^ 
would  have  to  declare  that  it  is  pure  accident  if  on  such  an  occasion  other 
.  buildings  or  human  beings  are  not  hit.  England  has  done  this,  although  in  the 
international  agreement  at  that  time  she  pledged  herself  to  refrain  from  bom- 
barding from  the  air. 

It  is  my  hope  that  these  brief  statements  will  answer  your  purpose.    Perhaps 
one  or  another  can  be  added  in  our  conversation.     With  cordial  regards, 
Yours, 

Mr.iVON  Mach.  Yes;  that  is  an  accurate  translation.  The  reason 
probably  why  I  did  not  remember  having  received  that  letter  was 
that  I  had  my  interview  with  Dr.  Albert,  of  which  I  spoke  before,, 
immediately  on  top  of  that,  and  I  remember  jny  talking  with  him 
in  the  interview  rather  than  in  the  letter  which  he  had  sent  me. 

Maj.  Humes.  Now,  this  same  book — who  were  the  publishers  of 
this  bfook.  Doctor? 

Mr.  VON  Mach.  Little,  Brown  Co. 

Maj.  Humes.  Was  there  any  one  interested  in  it  except  you  and 
the  publishers? 

Mr.  ^-ON  Mach.  No  one. 

Maj.  Humes.  Did  you  consult  Mr.  George  S.  Viereck  about  the 
publication  of  this  book? 

Mr.  VON  Mach.  No ;  I  asked  Mr.  Viereck  later  on  to  push  the  sale 
of  the  book. 

Maj.  Humes.  Did  you  not  ask  Mr.  Viereck  to  assist  in  the  publica- 
tion and  circulation  of  the  book,  both  ? 

Mr.  VON  Mach.  Not  to  my  knowledge. 

Senator  Ovebmax.  Did  you  get  any  financial  help  toward  the 
publication  of  it? 

Mr.  VON  Mach.  No,  sir. 

Maj.  Humes.  Did  you  have  that  matter  up  with  Dr.  Demberg 
too? 

Mr.  VON  Mach.  No,  sir, 

Maj.  Humes.  I  call  your  attention  to  a  letter  written  by  George  S. 
Viereck  to  Dr.  Albert. 
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Mr.  VON  Mach.  What  date,  please? 

Maj.  Humes.  On  December  7,  1914,  one  paragraph  of  which  is  as 
follows : 

I  received  a  letter  from  Dr.  von  Much,  which  I  cfinsider  to  be  a  matter  of 
grave  importance.  Mr.  Von  Mach  wants  an  answer  at  once.  I  am  of  the 
opinion  that  Dr.  Dernijerg  would  certainly  approve  of  publishing  this  book  as 
Dr.  von  Mach  suggest**.  I  have  wired  to  Dernberg.  However,  I  do  not  wish 
to  take  any  step  without  at  least  your  approval. 

Now,  will  you  explain  what  was  the  basis  of  that  communication? 

Mr.  VON  AIach.  I  can  explain  definitely  that  it  has  no  reference 
to  any  of  my  books.  •  I  do  not  remember  to  what  it  has  reference. 

Maj.  Humes.  Did  you  write  to  Viereck  with  reference  to  the  pub- 
lication of  some  book  or  some  article  ? 

Mr.  VON  Macii.  There  have  been  a  great  many  German  books  that 
I  would  have  liked  very  much  to  see  published  in  this  country,  and 
really  I  have  not  the  least  recollection  of  that,  except  that  I  can 
tell  you  most  positively  and  definitely  that  it  can  have,  and  has,  no 
reference  to  any  of  my  books. 

Maj.  Humes.  May  1  ask  you  why  you  were  so  anxious  to  see  some 
of  these  German  books  printed  in  the  United  States? 

Mr.  voN  Mach.  For  the  simple  reason  that  I  believed  it  was  most 
desirable  in  this  country  to  get  the  full  point  of  view  of  the  people 
on  the  other  side,  and  when  two  are  fighting  and  you  would  like 
to  have  the  third  one  make  peace,  as  I  so  ardently  noped  that  the 
United  States  would  bring  about  peace  before  the  war  had  gone  very 
far,  I  believed  that  the  greatest  thing  that  I  possibly  could  do  was 
to  center  the  attention  not  upon  the  claims  and  counterclaims  at  the 
moment  of  heated  passion,  but  to  center  the  attention  upon  the  aims 
of  the  people  at  the  time  when  they  were  actually  sane.  It  seems 
to  me  when  people  go  to  war  they  are  not  entirely  sane.  And  that 
was  my  purpose.  I  am  exceedingly  sorry.  Major  and  Senators,  that 
I  do  not  remember  what  this  passage  refers  to,  but  my  books  have 
been  published.  You  see  that  is  in  September.  I  published  this 
book  with  Little,  Brown  &  Co.,  and  you  can  look  up  their  records 
and  everything  at  Little,  Brown  &  Co. ;  and  I  published  another  book 
the  next  year,  in  1915,  with  the  McClure  Co. 

Senator  Overman.  What  was  the  title  of  that  book  ? 

Mr.  VON  Mach.  Those  were  the  coUected  articles  that  I  had 
written  in  the  Transcript  before,  and  it  was  published  under  the  title 
of  "  Germany's  Point  of  View.''  You  see,  Senator.  I  have  never 
desired  to  sail  under  false  colors.  It  was  a  poor  title,  because  it 
naturally  appealed  only  to  those  people  who  were  more  or  less  in 
favor  of  that  view,  but  I  did  not  want  to  claim,  even  before  the 
American  people,  that  I  knew  it  all.  I  know  that  this  is  the  right 
view.  I  wanted  to  publish  it  for  exactly  what  I  believed  it  was, 
presenting  it  calmly,  not  attacking  others,  with  good  will  towards 
people ;  to  present  what  the  German  people  had  felt  before  this  war, 
what  the  problems  were  as  they  had  appeared  to  them ;  and  I  thought 
that  this  great,  big  country  which  so  quickly  makes  friends  out  of 
these  various  races  who  come  here,  would  be  able  to  make  friends  also 
of  their  nations,  and  that  was  my  very  great  hope  in  doing  that. 

Maj.  HuMis.  Did  you  not  in  an  article  make  an  assertion  that 
the  atrocities  of  the  German  soldiers  in  Belgium  were  not  as  atrocious 
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as  the  cruelty  of  the  American  soldiers  in  the  Philippine  Islands? 
Was  not  that  statement  contained  in  one  of  your  articles  in  a  Boston 
paper? 

Mr.  VON  Mach.  Sir,  since  you  ask  the  question — and  vou  probably 
have  the  paper  before  you  there — I  suppose  I  must  have  made  a 
statement  which  leads  you  to  ask  that  question.  If  you  ask  me 
whether  I  would  still  consider  such  a  statement  to  be  correct  and 
fair  and  in  the  interest  of  the  cause,  the  way  I  wanted  to  promote 
it,  I  should  surely  say  no.  I  have  never  claimed  that  I  am  infallible. 
But  if  you  will  go  through  practically  all  of  my  writings  and  all  my 
statements,  from  A  to  Z,  you  may  find  that  I  have  fallen  short  every 
now  and  then,  and  I  would  regret  that.  I  think  throughout  the  whole 
you  will  find  that  I  have  kept  this  one  definite  aim  before  me. 

From  the  preface  of  the  other  book,  in  which  I  had  gathered  the 
articles  previously  published  in  the  Boston  Transcript,  I  quote  as 
follows : 

« 

The  purpose  of  these  articles  was  not  to  comment  on  the  progress  of  the  war, 
but  to  go  to  the  root  of  tilings,  and  to  explain,  if  pose^hle,  why  those  who  had 
not  lost  faith  in  Germany  differed  from  many  of  their  fellow  citizens  in  their 
interpretation  of  the  relative  merits  of  the  causes  of  the  several  belligerents. 
These  articles,  therefore,  contain  a  wealth  of  economic  data,  historical  docu- 
ments, and  indlvidnal  interpretations.  The  author  had  one  more  object  In 
mind  in  collecting  these  articles  in  book  form.  Tliere  has  been  much  bitter 
feeling  against  the  American  press  among  the  pro-Germans  in  this  country  and 
among  the  Germans  in  the  fatherland.  Without,  unfortunately,  being  able  ta 
affirm  that  Germany  has  received  fair  treatment,  the  author  vdshes  to  bear 
testimony  to  the  fact  that  the  spirit  of  fair  play  has  never heless  been  more 
prevalent  here  than  in  some  other  neutral  states.  The  author  had  an  absolutely 
free  hand  (in  preparing  his  articles  for  the  Boston  Transcript)  and  .his  articles 
were  printed  as  he  had  written  them.  This  implies  a  decree  of  generosity  which 
it  would  be  difficult  to  dupUcate  outside  of  the  United  States  of  America. 

From  the  principles  and  sentiment  expressed  in  the  quotation  from 
the  prefaces  just  cited,  I  have  not  consciously  deviated  in  my  many 
writm^  and  lectures  since  I  first  penned  tnem  in  1914  and  1915, 
respectively.  These  sentiments  were  American  then.  They  are 
American  now.  And  whoever  fails  to^  recognize  them  as  American, 
or  whoever  denounces  their  author,  without  ever  having  read  what 
he  has  said,  writes  himself  down  as  to  that  extent  un-American. 

One  of  the  greatest  philosophers  has  said : 

Under  patriotism  one  frequently  understands  a  mere  wiUingness  to  perform 
extraordinary  acts  and  sacrifices.  But  patriotism  is  essentially  the  sentiment  \ 
of  regarding,  in  the  ordinary  circumstances  and  ways  of  life,  the  vreal  of  the 
community  as  the  substantial  basis  and  the  final  end.  It  is  upon  this  con- 
sciousness present  under  the  ordinary  course  of  life  and  under  all  circumstances, 
that  the  disposition  to  heroic  efforts  is  founded.  But  as  people  are  often  rather 
magnanimous  than  just,  they  easily  persuade  themselves  that  they  posses? 
the  heroic  kind  of  patriotism,  in  order  to  save  themselves  the  trouble  of  having 
the  truly  patriotic  sentiment,  or  to  excuse  the  lack  of  it 

The  attacks  which  have  been  made  upon  me  have  not  been  made 
because  I  have  been  intemperate  of  speech  or  have  broken  the  laws 
of  the  land,  but  because  I  nave  obeyed  the  Taws  of  the  land  and  be- 
cause the  temperate  presentation  of  my  views  has  gained  friends  for 
these  views  wherever  I  have  been  privileged  to  appear.  The  danger 
emanating  from  me  has  not  been  mat  I  uttered  falsehoods  illegaUy, 
but  that  I  spoke  the  truth  lawfully  and  according  to  the  old  Ameri- 
can principle  of  good  will  toward  all  mankind. 

Some  months  ago  Senator  Lodge  declared  on  the  floor  of  the 
Senate,  according  to  the  press,  that  from  now  on  he  would  give  the 
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American  people  the  truth.  I  differ  from  the  Senator  only  in  this, 
that  he  would  give  to  the  American  people  the  truth  when  it  suits 
him,  while  I  would  give  the  truth  to  the  American  people  always ! 

Another  source  or  misunderstanding  has  been  due  to  loose  think- 
ing and  the  vague  use  of  the  term  ^'propaganda."  Propaganda 
which  endeavors  to  propagate  the  truth  m  a  lawful  way,  and  in  the 
^interest  not  only  of  one^s  country  but  also  of  mankind,  is  right  and 
laudable.  During  the  Civil  War  President  Lincoln  was  deeply  in- 
terested in  American  propaganda  in  England,  and  to  strengthen  it 
sent  to  England  the  cleverest  American  politician,  Thurlow  Weed, 
the  best  known  constitutonal  lawyer,  Mr,  Evarts,  later  Senator,  and 
the  jrnost  eloquent  pulpit  orator,  Mr.  Henry  Ward  Beecher,  not  to 
mention  other  and  lesser  lights.  In  England  itself  there  was  a 
strong  party  which  favored  the  maintenance  of  peace,  and  English- 
men constituting  this  party  carried  on  an  extensive  campaim,  a 
propaganda,  in  other  words,  designed  to  keep  England  out  of  the 
war.  In  so  far  as  the  aims  of  the  Englishmen  mentioned  and  of  the 
American  official  propagandists,  Wood,  Evarts,  and  Beecher,  were 
identical,  their  joint  activities  might  be  called  American  or  pro- 
American  propaganda.  The  Englishmen,  however,  took  part  in  it 
only  so  far  as  they  believed  that  they  were  serving  the  interests  of 
their  own  country  and  of  mankind. 

During  this  investigation,  and  for  years  before,  the  attempt  has 
constant^'^  been  made  to  eradicate  the  distinction  which  exists  be- 
tween the  activities  of  foreigners  sent  to  this  country  for  the  purpose 
of  fostering  the  interests  of  their  own  country  and  citizens  of  this 
country,  many,  but  by  no  means  all,  of  Grerman  descent  endeavoring, 
while  it  was  lawful  and  etliical  for  them  to  do  so,  to  assist  in  keeping 
the  peace  between  America  and  the  central  Empires. 

With  the  official  German  propaganda  I  have  had  absolutely  nothing 
to  do ;  and  beyond  the  fact  that  I  knew  some  of  the  German  officials, 
know  about  as  little  of  it  as  anybody.  Dr.  Dernberg  and  Count  von 
Bernstorff,  whenever  I  met  them,  expressed  themselves  as  sincere 
admirers  of  American  institutions  and  wished  to  be  friends  of  the 
American,  people. 

My  own  conduct  has  been  free  from  all  illegal  and  unethical  asso- 
ciations and  means.  The  welfare  of  America  has  been  my  lodestar, 
and  I,  too,  may  say,  as  Bismarck  once  said,  "And  if  you  point  to  a 
single  moment  when  I  have  not  steered  by  this  direction  of  ther 
compass  needle,  you  may  perhaps  prove  that  I  have  erred ;  but  you 
can  not  prove  that  I  have  for  one  moment  lost  sight  of  the  weal  of 
the  nation." 

Senator  Nbusox.  Is  that  a  quotation  from  Bismarck? 

Mr.  VON  Mach.  Yes. 

Senator  Nelson.  He  seemed  to  overlook  the  falsification  of  that 
telegram  from  Ems  in  1870.    Were  you  oblivious  of  that? 

Mr.  VON  Mach.  It  appears  to  me  as  a  very  excellent  quotation,  sir, 
and  that  is  why  I  used  it. 

Senator  Nei^on.  But  were  you  oblivious,  when  making  it,  of  the 
telegram  from  Ems  that  brought  on  the  war  with  France?  You 
remember  that  incident,  do  you  not? 

Mr.  VON  Mach.  I  do,  sir. 

Senator  Neijson.  And  you  remember  that  in  his  book  that  he  pub- 
lished, he  admitted  that  he  had  falsified  that  record? 
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Mr.  VON  Mach.  No  ;  I  do  not  remember  that. 

Senator  Nelson.  I  have  the  book.  I  will  loan  the  book  to  you. 
He  admits  that  fact. 

Mr.  VON  Mach.  1  do  not  remember  that. 

Senator  Nelson.  Now,  you  spoke  of  the  German  propaganda  that 
was  carried  on  here.  You  refer  to  the  propaganda  carried  on 
before  we  went  into  the  war,  do  you  not? 

Mr.  VON  Mach.  Yes. 

Senator  Nelson.  In  1914  you  lived  near  Boston,  at  Harvard  ? 

Mr.  VON  Mach.  Yes,  sir. 

Senator  Nelson.  You  were  one  of  the  professors? 

Mr.  VON  Mach.  No:  I  never  was. 

Senator  Nelson.  You  were  there,  were  you,  in  the  purlieus  of 
Harvard  ? 

Mr.  VON  Mach.  Yes. 

Senator  Nelson.  Do  you  remember  the  incident  of  Werner  Horn, 
a  German  reservist,  carrying  bombs  through  Vanceboro,  Me.,  to  blow 
up  bridges  on  the  boundary  line?    Was  that  German  propaganda? 

Mr.  von  Mach.  Yes. 

Senator  Nelson.  Do  you  condemn  that? 

Mr.  VON  Mach.  I  have  condemned  it  over  and  over. 

Senator  Nelson.  Did  you  put  that  in  your  book  ? 
.  Mr.  VON  Mach.  No,  sir ;  because  my  book  had  nothing  to  do  with 
that.  I  am  perfectly  ready,  sir,  if  you  think  any  good  purpose  can 
be  served  by  that,  to  put  several  of  those  things  in  writing  and  to 
condemn  that.  I  am  perfectly  ready;  but  the  purpose  of  my  book 
was  an  entirely  different  one. 

Senator  Sterling.  You  did  not  condemn  it  in  any  articles  you 
wrote  for  the  newspapers,  did  you  ? 

Mr.  VON  Mach.  Senator,  I  believe  that  the  condemnation  that  I 
expressed  privately  and  amouj^  people  was  probably  far  more  effec- 
tive in  stopping  similar  conditions,  if  they  should  have  been  con- 
templated, than  anything  else  could  have  been. 

That  finishes  the  statement,  which  has  not  been  so  brief. 

What  I  am  especially  interested  in  is  to  submit  to  you  Senators  the 
records  of  the  citizens'  committee  for  food  shipment,  and  which  has 
been  presented  to  you,  I  believe,  as  vicious  pro-German  propaganda, 
and  also  to  discuss  with  you  and  to  prove  to  you  the  absolute  honesty 
in  the  management  of  the  finances  of  that  committee. 

Senator  Nelson.  Was  that  the  milk  committee? 

Mr.  VON  Mach.  That  is  the  so-called  milk  committee. 

Senator  Wolcott.  Has  there  been  any  charge  at  all  that  the  funds 
collected  for  the  committee  were  in  any  wise  embezzled  or  misap- 
plied? 

Mr.  VON  Mach.  That  charge  has  been  made  apparently  before  your 
committee  by  Mr.  Becker. 

Senator  Wolcott.  I  do  not  recall  that  any  such  charge  was  made. 

Maj.  Hukes.  The  statement  was  made  before  the  committee  that 
a  very  small  amount  of  money  was  expended  for  the  purchase  of  milk 
or  for  the  shipping  of  milk  to  Germany ;  that  a  very  small  amount  was 
spent  for  that  purpose;  and  that  the  total  funds  were  used  for  some 
other  purpose.  There  was  no  charge  of  embezzlement,  but  I  think 
the  inference  was  that  it  was  used  for  German  purposes. 
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Senator  Xeuson.  To  milk  the  cows  of  this  country. 

Senator  Woixxxtt.  You  want  to  show  what  you  did  with  those 
funds? 

Mr.  VON  ]kL\CH.  Yes ;  I  would  like  to  know  whether  Mr.  Becker  or 
Mr.  Bielaski,  who  made  the  charges,  this  unjust  attack,  will  not  pro- 
<luce  those  books,  I  haven't  the  books,  because 'either  Ifr.  Bielaski 
or  Mr.  Becker  has  them,  and  they  knew  perfectly  well  what  had  hap- 
pened, because  these  books  were* very  carefully  Kept,  and  when  I  ac- 
cepted the  position  as  executive  chairman  of  that  committee  I  made 
one  condition,  and  the  condition  was  that  the  members  of  the  com- 
mittee would  have  to  raise  a  special  fund  as  an  administrative  fund 
from  which  all  the  expenses  of  the  campaign,  the  office  rent,  salaries, 
and  advertisements,  should  be  paid,  so  that  not  one  penny  of  the 
money  subscribed  for  the  particular  purpose  should  be  used  for  any- 
thing else  but  that  particular  purpose. 

Senator  Nelson.  Do  vou  know  how  much  monev  was  collected? 

Mr.  VON  Mach.  I  have  not  the  books  here. 

iSenator  Xelson.  Can  vou  tell? 

Mr.  vox  Mach.  I  have  the  approximate  figures  here.  Senator, 
which  I  found  among  my  papers,  which  show  that  up  to  about  No- 
venil>er  of  that  year — and  we  stopped  the  active  work  of  the  com- 
mittee in  December 

Senator  Xelson.  How  much  did  vou  collect? 

Mr.  VON  Mach.  Actuallv  there  was  collected  for  the  administrative 
fund  $11,941.96. 

Senator  Xelson.  How  much  of  that  money  was  devoted  to  pur- 
chasing milk? 

Mr.  VON  Mach.  That  was  for  the  administrative  fund.  Out  of  that 
we  did  not  spend  anything. 

Senator  Xelson.  That  was  used  for  office  expenses? 

Mr.  VON  Mach.  That  was  used  for  office  expenses. 

Senator  Xelson.  What  else  did  you  collect? 

Mr.  VON  Mach.  For  the  food  fund  there  was  collected,  according 
to  these  figures,  $18,520.93,  but  we  were  able  to  make  milk  shipments 
only  to  the  amount  of  $1,044.63. 

Senator  X'elson.  Out  of  $18,000? 

Mr.  VON  Mach.  Out  of  $18,000. 

Senator  Xelson.  What  did  you  do  with  tl\e  rest? 

Mr.  VON  Mach.  Just  a  moment.  Senator.  When  it  was  impossible 
for  us  to  ship  milk,  when  the  presidential  campaign  begun,  we  de- 
cided that  we  were  going  to  suspend  activities  during  that  time.  We 
did  not  want  to  keep  that  amount  of  money  lying  inactive  in  the  bank, 
and  since  the  hardships  brought  on  in  fiurope,  in  Hungary,  and  in 
Poland  were  not  only  due  to  the  absence  of  milk,  but  also  to  the 
high  prices,  the  executive  committee  voted  to  inquire  of  all  of  our 
subscribers  whether  they  were  willing  to  have  us  establish  an  Em- 
press Augusta  Victoria  children's  milk  fund  and  send  the  money 
abroad  and  ask  the  Empress  to  use  it  to  help  the  poor  people  to  get 
milk ;  and  every'  jyenny  of  it — ^there  may  be  a  small  balance  still  in 
the  bank;  I  do  not  know  whether  you  have  seen  the  books  or  not; 
either  Mr.  Becker  or  Mr.  Bielaski  must  have  those  books;  but  every 
penny  of  that — was  forwarded  for  that  purpose,  to  assist  poor  people 
who,  in  addition  to  the  scarcity  of  milk,  were  suffering  under  the 
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exceedingly  high  prices.  The  expenses,  every  item  down  to  a  postage 
stamp  and  everything,  are  contained  in  those  books,  and  not  a  penny 
of  that  has  been  spent  for  any  other  purpose  than  is  indicated  in  the 
books. 

Maj.  Humes.  Doctor,  this  fund  was  delivered  to  the  ambassadors 
of  the  central  powers  for  transmittal? 

Mr.  VON  Mach.  Yes;  that  was  the  only  way  we  had. 

Senator  Nelson.  It  was  delivered  to  Bernstorff  and  Dumba  ? 

Mr.  VON  Mach.  Only  to  BernstorflF. 

Maj.  Humes.  All  went  to  Bernstorff? 

Mr.  VON  Mach.  Major,  that  was  our  only  way  of  transmitting  it 
and  we  notified  the  State  Department,  and  I  may  say  right  here 
that  the  notification  to  the  State  Department  came  about  because  a 
fimd  in  New  York — ^I  have  forgotten  the  name  of  it —  had  been  f or- 
warded  to  Ambassador  Gerard  in  Berlin — I  believe  it  was  $5,000 — 
and  when  they  heard  of  the  work  of  our  committee  they  were  will 
ing  to  have  half  of  their  fund  go  to  this  fund,  and  I  wrote  to  Ambas 
fjador  Gerard  about  it  and  asked  him  if  he  would  be  good  enough  to 
add  this  to  this  fund  which  we  had  sent  abroad,  and  thinking  that 
Ambassador  Gerard  was  in  Berlin,  I  sent  this  letter  to  the  State  De- 
partment. I  sent  it  open  and  asked  them  to  please  note  the  contents 
and  forward  it  to  Ambassador  Gerard.  He  happened  to  be  in  this 
<M)untr7,  and  so  the  State  Department,  after  having  taken  note  of  it, 
returned  the  letter  to  me  and  said  that  Mr.  Gerard  was  in  New 
York  and  that  I  could  communicate  with  him  directly.  Mr.  Gerard 
very  kindly  acknowleged — ^and  I  have  the  letters  here  if  you  are  in- 
terested in  them — ^very  kindly  acknowleged  the  receipt  and  said  that 
as  soon  as  he  got  to  Berlin  he  was  going  to  add  the  fund  just  as  we 
had  asked  him. 

Now,  your  question  seems  to  imply  that  this  fund  was  going  to 
Bernstorff  to  be  used  in  this  country.  If  it  was  sent  to  him  to  be  used 
in  this  country,  what  would  have  happened  if  Ambassador  Gerard 
had  come  over  and  said,  "Here  are  $2,000  which  I  want  to  add  to  this 
•$20,000"?  In  so  far  as  this  committee  was  concerned,  we  could 
not  do  anything  else.  It  has  been  charged  that  this  was  propaganda 
and  it  has  been  charged  that  this  committee  was  not  only  doing 
German  propaganda  out  also  political  propaganda.  During  the 
months  oi  the  presidential  campaign  we  decided  not  to  come  out  in 
public  at  all,  because  we  were  afraid  that  anything  we  might  say 
might  be  turned  aroimd  and  used  as  if  it  were  p^ropaganda.  I  hp-ve 
here  the  extract  of  a  vote  of  the  executive  committee  meeting  in  Oc- 
tober of  that  presidential  year.  Of  course,  the  notes  of  the  meetings,- 
if  you  desire  them,  are  probably  in  the  hands  of  the  then  secretary 
of  the  committee,  Rev.  Dr.  Law.  They  are  entirely  at  your  disposal. 
This  extract  is  from  the  minutes  of  October  25, 1916  [reading]  : 

TROM    THE    MrNUTKS    OF    THE    EXECUTIVE    COM.    OF    THE    CITIZENS    COM.    FOE    FOOD 

SHIPMENTS,  OCTOBER  25,  1016. 

Dr.  von  Mnch  prewntecl  a  copy  of  a  circular  letter  addressed  on  October  16 
to  all  the  contributors  of  the  Funds  of  the  Co.,  In  which  they  were  notlfieil 
of  the  establishment  of  the  Empress  Augusta  Viktoria  Children's  Milk  Fund- 
He  reiid  a  letter  from  Mr. ,  of  Chicago  who  as^ed  permission  to 

publish   the  letter,  which   In  his  opinion  would  furnish  excellent  campaign 
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material  against  President  Wilson.     Moved  by  Dr.  Seeligmann  that  Dr.  von 

Mach  be  requested  to  inform  Mr.  that  the  Citizens'  Com,  for  Food 

Shipments  was  <listinctly  a  humanitarian  organization  and  If  this  letter  was 
published  now.  it  could  not  fail  to  create  the  impression  that  it  was  written 
for  campaign  purposes,  and  not  in  order  to  inform  our  friends  of  the  actual 
state  of  affairs.  For  this  reason  the  Executive  Committee  believetl  it  um^iae  to 
publish  the  letter. — Unanimously  carried. 

The  letter  referred  to  must  be  at  the  disposal  of  Mr.  Becker  or 
Mr.  Bielaski.  When,  at  the  end  of  1916,  we  had  come  to  the  con- 
clusion that  there  was  no  possibility  of  having  an  opportunity  of 
shipping  milk  abroad,  I  suggested  to  the  committee  that  I  be. au- 
thorized to  give  up  the  office  which  we  had  in  the  Woolworth  Build- 
ing and  to  discontinue  our  activities,  and  the  vote  was  carried.  I 
was  unwilling  to  destroy  the  correspondence  which  we  had  gathered 
in  a  steel  cabinet.  I  asked,  first,  the  president  of  the  committee 
whether  he  would  be  willing  to  have  me  deposit  this  steel  cabinet  in 
his  house.  He  was  rather  unwilling  to  have  correspondence  which 
had,  of  course,  touched  politics  so  frequently,  in  his  house,  and  I 
gathered  from  that  that  the  other  members  might  feel  exactly  the 
same  waj\  I  had  been  elected  the  previous  November  the  president 
of  the  German  University  League,  and  we  had  offices  at  226  Fifth 
Avenue,  New  York  City,  and  I,  therefore,  asked  the  recording  secre- 
tary or  the  executive  secretary  of  that  organization,  Mr.  Merkel,  if, 
in  order  to  save  the  expense  of  storage,  I  might  be  permitted  to  put 
our  steel  cabinet,  with  all  our  correspondence,  in  their  office,  and  he 
said,  "  Certainly."  There  it  was.  Mr.  Merkel  was  a  German  citizen, 
and  when  German  citizens  were  interned  Mr.  Merkel  was  also  in- 
terned, and  the  records  of  the  German  University  League  were  taken 
either  by  the  office  of  Mr.  Bielaski  or  by  Mr.  Becker,  I  do  not  know 
which.  I  think,  also,  not  knowing  the  difference — ^just  one  more  steel 
cabinet — ^they  also  took  the  cabinet  which  belonged  to  the  citizens' 
committee  for  food  shipments. 

Senator  Nelson.  You  say  that  you  were  the  president  of  the  Grer- 
man  University  League? 

Mr.  VON  Mach.  For  one  year. 

Senator  Nelson.  What  were  the  purposes  of  that  organization? 

Mr.  VON  Mach.  I  think  Prof.  Hart  testified  on  that,  and  I  have  a 
letter  from  Prof.  Hart  about  that.  The  purpose  of  thp  league  was  to 
get  those  men  in  this  country  who  had  studied  in  German  universi- 
ties and  were  intei'ested  in  German  thought.  Of  course,  I  was  not 
eligible  as  a  member  of  that  league  when  it  was  started,  because  I 
had  never  studied  in  a  German  university.  My  college  training  and 
ever^'thing  was  in  the  United  States — in  Harvard — and  so  I  was  not 
eligible  as  a  member  of  that  league  in  the  first  year.  Then  afterwards 
the  league  elected  me  as  a  member.  I  had  absolutely  nothing  to  do 
with  it.  Afterwards  they  changed  it  while  I  was  in  New  York  on  the 
German  Citizens'  Committee  for  Food  Shipments,  and  I  was  ele<^d 
president  of  that  league.  I  mention  it  incidentally  so  that  you  will 
Know  that  those  letters  and  the  books  have  been  in  the  possession  of 
these  gentlemen  that  have  been  testifying  before  you. 

Reierring  to  the  papers  again,  you  asked  how  much  had  been  col- 
lected, and  the  answer  was  $30,000:  and  how  much  was  spent  for 
milk,  about  $1,000.  What  have  we  done  with  the  rest?  I  really  do 
not  know.    As  a  matter  of  fact,  those  gentlemen  who  have  testified  to 


BBEWIKO  AHD  UQUOB  INTERESTS  AKD  GEBMAK  PROPAGANDA.       2291 

that  here  knew  M'here  every  penny  of  that  had  gone,  because  the  books 
were  kept  with  unusual  care.  We  had  a  large  committee,  and  I  wanted 
to  make  it  possible  for  every  member  of  that  committee  to  be  able  to 

So  in  at  any  moment  into  the  office  and  see  what  the  state  of  the 
nances  was. 

Senator  WoLCOTT.  I  think  Mr.  Becker  testified  that  they  could  not 
get  the  books;  that  they  tried  to  get  them  from  the  treasurer,  but  were 
not  able.    I  do  not  just  recall. 

Mr.  VON  Mach.  Major,  do  vou  know  who  took  the  papers  of  the 
American  University  League? 

Maj.  Humes.  The  Department  of  Justice,  I  assume. 

Mr.  VON  Mach.  In  connection  with  those,  it  was  a  steel  cabinet 
about  the  size  of  the  cabinet  there  [indicating],  and  that  cabinet  con- 
tained all  these  letters — this  letter,  for  instance,  to  this  gentleman  in 
Chicago;  and  in  that  cabinet  were  these  books,  and  those  books,  en- 
tirely separ^jte  books,  one  for  the  administrative  expenses  and  the 
other  for  the  milk  fund,  were  kept  for  the  benefit  of  the  treasurer  and 
for  the  members  of  the  committee.  Daily  balances  were  made  so  that 
if  a  member — if  you  happened  to  be  a  member  and  you  stepped  in 
one  moment  after  12  o'clock  to-day  you  could  tell  the  exact  state  of 
the  finances. 

Senator  Overman.  What  he  said  was  that  he  did^  not  know  what 
became  of  it.  He  said  he  could  only  account,  on  the  books,  for  $500 
or  a  thousand  dollars. 

Mr.  VON  Macit.  He  gave  out  the  statement  first,  or  the  New  York 
papers  published  something  with  the  consent  of  Mr.  Becker,  that 
during  the  first  six  weeks  $10,000  had  been  collected  and  I  had  taken 
half  and  put  it  in  my  pocket. 

Senator  Overman.  T  do  not  think  he  said  that. 

Mr.  VON  Mach.  I  took  it  up  with  Mr.  Becker  immediately  and  I 
wanted  him  to  apologize,  and  I  gave  him  all  the  information  that 
Mr.  Becker  wanted ;  but  he  has  been  unwilling  to  apologize  for  giving 
out  the  statement  that  during  the  first  six  weeks  $10,000  had  been 
taken  in  and  I  had  taken  half  of  it.  Another  statement  given  out 
was  to  the  eflfect  that  when  I  had  first  taken  charge  of  the  committee 
I  had  had  the  circulars  printed  in  such  a  fashion  that  all  the  money 
should  be  sent  to  me  instead  of  to  the  treasury.  As  a  matter  of  fact, 
there  was  not  a  circular  that  ever  went  out  that  did  not  distinctly 
state  that  every  check  should  go  to  the  treasurer;  and,  knowing  how 
suspicions  are  apt  to  attach  to  a  man  in  charge  of  a  charitable  fund, 
I  arranged  that  I  should  not  have  the  handling  of  one  penny,  and  I 
could  not  draw  any  money  on  our  accounts  in  the  bank,  but  every 
dollar  had  to  go  to  the  treasurer,  Mr.  Schurz ;  and  when  he  was  away, 
a  few  weeks  ago,  they  wanted  to  make  me  acting  treasurer,  and  I 
refused.  I  would  not- touch  a  single  penny,  and  Mr.  Becker  and  Mr. ' 
Bielaski  knew  that  exactly. 

Now,  these  books  that  I  have  here  I  would  like  to  submit  to  you. 
Senators.  They  contain  official  correspondence  between  the  citizens' 
conunittee  for  food  shipmeiits  and  the  President,  the  Secretary  of 
State,  the  Acting  Secretary  of  State,  and  the  various  parts  of  the 
executive  branch  of  the  United  States  Government,  and  I  believe  no 
grater  slander  could  have  been  uttered  than  that  these  women,  physi- 
cians, priests,  and  clergymen  who  formed  this  committee  were  act- 
ing as  pro-German  propagandists,  and  if  there  is  the  least  doubt  in 
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your  minds,  let  one  of  your  agents  go  through  the  correspondence. 
If  there  is  the  least  doubt  in  your  minds,  if  you  will  be  good  enough 
to  call  the  Acting  Secretary  of  State,  Mr.  Polk,  with  whom  I  became 
very  friendly,  1  believe  he  will  testify  here  that  tiiere  is  not  the 
least  suspicion  attaching  to  the  loyalty  and  patriotism  of  every  one  of 
these  women,  physicians,  priests,  and  clergymen  whose  names  are 
listed  as  members  of  the  citizens'  committee  for  food  shipments. 
Senator,  I  am  very  desirous  of  submitting  this. 

Senator  Nelson.  Have  you  finished  your  statement? 

Mr.  VON  Mach.  I  have. 

Senator  Overman.  Is  there  anything  else  you  want  to  state  ? 

Mr.  VON  Mach.  I  should  like  very  much,  after  this  is  prepared  for 
publication,  to  insert  a  little  speech  of  our  treasurer,  Mr.  Carl  Schurz,. 
which  he  delivered  in  favor  of  the  movement  of  the  committee  in 
Boston,  and  I  believe  he  has  so  clearly  and  logically  explained  what 
the  purposes  of  the  committee  were  that  there  should'  be  very  little 
further  doubt  about  it. 

(The  speech  referred  to  is  here  printed  in  the  record,  as  fdllows :) 

INTBODUCTION — THE  CITIZENS  COMMriTEE  FOR  FOOD  SHIPMENTS  "  ITS  ORGAN IZATIOPT 

AND   ITS    WORK  " 

[By  Carl  L.  Schurz.] 

One  of  the  traits  of  which  we  Americans  can  justly  be  proud,  and  one  which  ia- 
recognized  the  world  over,  is  a  readiness  to  help  where  help  is  needed,  a  wUling- 
ness  on  all  occasions  to  allay  the  sufferings  of  others,  irrespective  of  nationality 
or  creed,  and  regardless  of  the  place  where  the  need  exists.  If  we  turn  back  the 
pages  of  history  we  will  find  that  there  has  never  been  a  flood,  a  famine,  an 
epidemic  or  other  calamity  of  any  kind  in  any  part  of  the  world  but  that  thia 
nation  has  eagerly  come  forward  with  6pen  and  willing  hands. 

In  this  war  too,  the  generous  sympathy  of  the  American  people  has  been  un- 
excelled. The  sufferers  of  every  belligerent  nation  have  had  reason  to  turn 
with  gratitude  to  this  great  land,  which  has  answered  with  such  spontaneous 
liberality  their  call  for  help. 

But  in  this  war  a  novel  situation  has  arisen,  and  an  unusual  problem  has 
confronted  a  large  number  of  us  who  are  anxious  to  do  our  part.  In  the  past 
the  giving  of  help  has  always  been  a  comparatively  easy  matter.  The  collection 
of  money  was  practically  all  that  was  needeil,  for  the  particular  necessities 
required,  be  .they  food  or  clothing,  medicine  or  shelter,  could  be  purchased  with- 
out dlfllculty  if  the  money  were  only  forthcoming.  Now  for  the  first  time,  that 
I  know  of,  it  has  happened  that  a  large  number  of  i>eople  wish  to  do  a  great 
humanitarian  service,  but  are  shockeil  to  find  that  they  cannot.  The  money  is 
at  hand,  but  in  this  case  money  is  only  an  incident. 

It  was  in  the  summer  and  fall  of  last  year  that  it  first  became  apparent  that 
the  poorer  classes  of  Germany,  and  Austria  Hungary,  were  suffering  by  reason 
of  the  rising  prices  of  certain  staple  articles  of  food,  such  as  rice,  fiour,  corn- 
meal,  and  similar  things.  At  this  time  the  lack  of  milk  was  mentioned  only 
incldently  with  the  other  Items. 

Poor  people  in  Germany  no  longer  wrote  to  their  relatives  and  friends  In  this 
country  for  money,  but  begged  them  to  send  food  instead.  Travellers  returning- 
from  abroad  commented  upon  a  lack  of  these  articles,  and  so  by  degrees  an  in- 
creasingly large  demand  for  shipments  of  various  food  supplies  made  Itself  felt. 

At  about  this  time  the  formation  of  the  Committee  for  Food  Shipments  was 
resolved  upon.  Its  object  was  first  to  call  attention  to  the  fact  that  shipments 
of  food  could  be  made  with  reasonable  safety  to  Germany  and  Austria-Hungary 
by  parcel  post  in  spite  of  the  British  blockade,  and  then  to  assist  those  who 
wished  to  avail  themselves  of  our  services  by  attending  to  the  actual  purchas- 
ing and  mailing  of  supplies  to  any  given  address.  The  Committee  thus  under- 
took to  relieve  those  for  whom  it  was  dlflElcult  or  Inconvenient  to  make  the 
shipments  themselves,  and  also  hoped  to  make  arrangements  with  various  large 
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firms  for  the  purchase  of  stippUes  at  wholesale  prices,  and  thereby  to  obtain 
more  for  a  given  sum  than  the  individual  shipper  himself  could  buy.  The 
organization  was  complete,  the  first  announcement  of  the  Committee's  inten- 
tions was  printe<i,  when  out  of  a  clear  sky  came  the  notice  that  parcel  post 
service  between  this  country  and  the  Central  Empires  had  been  suspended. 

Now  followed  repeated  efforts  by  delegates  of  the  Committee  to  induce  our 
Government  to  find  some  way  to  re-establish  this  branch  of  the  postal  service. 
Our  Postmaster-General  was  interviewed  in  Washington.  We  were  received 
and  listened  to  with  sympathy  and  consideration.  We  were  assured  that  every- 
thing possible  would  be  done  to  relieve  a  difilcult  fiituation.  A  meraorandmn  of 
the  distressing  conditions  abroad  was  submitted  to  the  President,  and  by  him 
received  with  sympathetic  interest.  The  Secretary  of  State  was  appealed  to 
on  more  than  one  occasion.  But  nothing  came  of  it  all,  and  the  parcel  post 
service  between  here  and  Germany  remains  a  thing  of  the  past 

In  the  meantime  it  ha<i  gradually  developed  that  there  was  one  thing  among 
all  those  that  had  formerly  been  sent  over  that  was  becoming  an  absolute 
necessity,  and  that  its  growing  need  was  the  cause  not  of  suffering  alone 
but  of  death.  This  was  milk.  Accounts  reached  us  from  time  to  time  of 
the  harrowing  situation  in  certain  parts  of  Germany  and  Austria-Hungary 
and  particularly  in  Poland.  Heartrending  accounts  of  starvation  among 
the  innocent  victims  of  ihis  world  conflict  profoundly  stirred  the  Committee 
and  those  many  others  who  knew  of  the  true  state  of  affairs.  The  Com- 
mittee thenceforth  resolved  to  limit  its  efforts  to  one  purpose  alone — the  ship- 
ment of  milk  for  babies,  whose  lives  depended  upon  this  form  of  nourishment, 
and  it  took  up  with  renewed  vigor  a  task  which  by  this  time  had  assumed 
an  almost  hopeless  aspect.  Hopeless  but  for  one  thing — our  confident  belief 
that  if  we  can  make  It  known  all  over  our  great  country  how  desperate  condi- 
tions really  are,  our  citizens  will  so  insistently  demand  that  they  be  per- 
mitted to  exercise  their  right  to  help  that  our  Government  In  its  dignity 
and  in  its  sense  of  justice  and  humanity  .cannot  fail  to  respond. 

And  we  are  making  progress.  Already  in  almost  every  State  of  the  Union 
th^e  are  groups  of  active  workers,  who  are  awakening  the  people  to  a  realiza- 
tion of  the  need  for  help.  But  more  than  this.  We  have  found  in  Congressman 
Emerson  an  able  and  enthusiastic  champion,  whose  ringing  voice  has  stirred 
the  halls  of  Congress.  Through  him  the  accomplishment  of  our  purpose  has 
been  raised,  as  it  deserves,  to  the  dignity  of  a  national  question.  May  the 
consciousness  that  the  prayers  of  countless  mothers  follow  him  be  an  inspira- 
tion to  him  in  the  future. 

But  the  practical  difficulty  of  making  shipments  is  not  the  only  one  by  any 
means  that  the  Committee  has  to  contend  with.  We  have  been  attacked  on 
every  side.  From  an  official  source  abroad  we  are  accused  of  being  "  dishonest 
and  insincere.'*  Attempts  have  been  made  by  elaborate  statistical  computa- 
tions to  prove  that  there  ought  not  to  be  a  lack  of  milk  and  therefore  is  not. 
But  I  fail  to  see  any  force  to  arguments  that  a  situation  should  not  exist 
when  such  a  man  as  Judge  Lindsey,  fresh  from  the  other  side,  tells  us  that 
he  has  seen  with  his  own  eyes  that  it  does  exist  Then  there  are  the  argu- 
ments of  those  who  say  that  because  in  their  opinion  Germany  started  the  war, 
Germany  should  bear  all  the  consequences,  and  that  we  as  neutral  citizens 
should  look  on  while  German  babies  starve.  We  are  told  that  during  the  siege 
of  Paris  during  the  Franco-Prussian  War  babies  starved  to  death,  and  that 
therefore  German  babies  are  not  deserving  of  a  better  fate.  Such  arguments 
as  these,  I  submit,  only  reflect  on  those  who  make  them,  and  like  those  that 
advance  them,  are  deserving  of  nothing  but  contempt. 

Finally  we  have  been  attacked  as  being  pro-German  propagandists,  whose 
sole  motive  is  to  discredit  in  an  insidious  way  England's  methods  of  warfare. 
My  answer  is  to  point  to  the  fact  that  this  Committee  is  made  up  of  women 
and  men,  clergymen,  and  physicians,  all  American  citizens.  They  are  working 
without  any  thought  of  partisanship  or  of  politics.  They  are  attacking  no  one. 
and  certainly  they  are  in  no  way  seeking  to  benefit  themselves.  They  are 
inspired  by  one  thought,  and  one  thought  alone — the  saving  of  thousands  of 
those  little  beings  that  in  this  universe  form  a  little  world  all  their  own,  a 
world  that  in  our  eyes  should  have  no  nationality,  that  can  have  nq  enemies, 
and  that  in  its  helplessness  is  entitled  to  the  loving  support  and  sympathy  of 
all  mankind.  They  are  working  indeed  in  the  spirit  of  true  Americanism,  and 
it  is  to  this  spirit  in  you  that  they  appeal  for  cooperation.  (Address  delivered 
by  Carl  L.  Schurz  in  Tremont  Temple,  Boston,  April  12,  1916.) 
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Mr.  VON  Mach.  I  should  like  to  put  all  of  these  letters  in  the 
record. 

Senator  Overman.  We  could  not  put  all  of  those  in  the  record. 
You  just  put  a  sample  of  the  letters  in. 

Mr.  VON  Mach.  But  if  there  should  be  any  doubts  in  your  mind 
as  to  the  actual  workings  of  the  civilian  committee  and  as  to  the 
purposes  of  it,  I  think  vou  ought  to  have  them. 

(The  papers  referred  to  are  here  printed  in  the  record  as  follows :) 

NOVEICBKB  28.  1916. 
To  the  President  of  the  United  States, 

M'aihingtony  D.  C. 

Deab  Mr.  President:  Christmas  is  approaching  and  with  it  the  desire  of 
all  people  to  do  sonietlrfng  for  those  they  love.  The  most  thoughtful  look 
for  the  greatest  needs  and  try  to  supply  them. 

The  food  conditions  are  unsatisfactory  in  the  countries  of  all  the  belligerents, 
and  the  saddest  thing  to  contemplate  in  this  connection  is  the  insufficient  sup- 
ply of  milk  and  the  consequent  malnutrition  of  the  little  children. 

The  mental  and  physical  health  of  the  future  generations  depends  upon  the 
proper  feeding  of  the  babies  of  to-day.  Since  the  Interchange  between  peoples 
in  modern  times  is  intimate,  the  American  people  are  vitally  concerned  in  the 
mental  and  moral  vigor  of  those  with  whom  they  will  have  to  Uve  in  this 
world  as  fellow  human  beings. 

For  this  reason,  I  venture  to  suggest  to  you  an  idea  which  has  come  to  me 
through  the  correspondence  w^ith  prominent  Congressmen  and  which  amounts 
to  this:  That  overwhelmingly  large  numbers  of  Americans  would  welcome  it 
if  you  were  to  call  the  attention  of  Congress  to  this  fact  in  your  next  message. 

If  you  were  to  do  this,  it  is  believed  that  Congress  would  make  a  sufficiently 
large  appropriation,  should  you  desire  'this,  and  make  other  necessary  arrange- 
ments to  have  Amierica  send  milk  at  Christmas  time  to  the  children  of  all  ^e 
belligerent  nations. 

£f  this  could  be  done,  it  would  be  an  enlargement  of  the  plan  I  suggested  to 
you  when  you  were  good  enough  to  receive  me  last  winter,  and  I  told  you  that 
our  committee  had  thef  promise  of  one  of  the  Hamburg  American  Line  steamers 
for  carrying  milk,  and  that  nothing  would  suit  us  better  than  to  be  permitted  to 
carry  milk  also  to  France,  Ireland,  and  England. 

Circumstan(!es  have' so  shaped  themselves,  that  our  committee  has  worked 
along  lines  which  confined  themselves  to  the  contemplated  shipment  of  milk 
to  the  Central  Empires.  The  oceans  stood  open  to  the  Entente  powers,  but 
if  this  had  not  been  so,  our  Committee  would  have  worked  as  eagerly  for  the 
children  also  of  the  Entente  powers. 

If  this  idea  commends  itself  to  you — ^perhaps  you  have  already  thought  of 
it  yourself — ^the  United  States  would  sow  the  seed  of  good  will  among  nations. 
X  can  almost  imagine  that  it  might  become  the  forerunner  of  peace. 

I  am,  moreover,  convinced  that  such  an  action  on  your  part  would  be  hailed 
as  well  by  the  pro-Allies  as  by  the  pro-Germans,  into  which  classes  our  citizens 
In  many  localities  unfortunately  seem  to  be  divided.  My  statement  as  regards 
the  pro-Allies  is  based  on  an  experience  recently  when  I  heard  Captain  Herz 
of  the  British  army  speak  l>cfore  a  large  New  York  audience  of  distinctly  pro- 
Allies  teHdencies,  and  when  a  gasp  of  horror  seemed  to  issue  from  all  who  heard 
Captain  Herz  say  the  following  words : 

"  It  is  England's  right,  and  her  firm  intention,  to  keep  milk  from  the  German 
babies  as  much  as  possible  in  order  to  starve  them  and  to  prevent  another 
generation  of  Germans  to  grow  up." 

The  following  facts  may  also  be  of  interest  to  you. 

According  to  the  Hungarian  Daily  Az  UJsag"  of  July  23,  there  died  during 
the  one  month  of  May  1916,  12,447  Hungarian  children  under  the  age  of  seven ! 

Conditions  have  grown  worse  since,  and  this  seems  to  have  been  acknowl- 
edged by  our  State  Department  which  has  sent  food  for  the  sustenance  of  our 
i-epresentatives  in  Austria-Hungary  on  the  S.  S.  Koordam,  and  among  the 
articles  of  food  condensed  milk,  according  to  the  World  of  yesterday. 

The  proof  of  the  wretched  conditions  among  the  children  of  Ireland  Is  con- 
tained in  an  appeal  Issued  by  Mrs.  Joseph  H.  Choate,  Lady  Aberdeen,  and 
other  ladies.    I  enclose  copies  of  this  appeal  and  of  my  reply. 
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In  England  maximum  prices  for  milk  have  been  deciared,  and  the  sufferings 
in  France  and  especially  in  Poland  are  too  well  known  to  deserve  further  proofs. 
Concerning  Russia  I  am  dependent  on  hearsay. 
Believe  me  to  be,  Mr.  President, 
Very  sincerely  yours, 

(S^lgned)  Edmund  von  Mach, 


Executive  Chairman, 


Confidential 


THB  SEVERAL  ATTEMPTS  MADE  BY  THE  CITIZENS  COMMITTEE  FOR  FOOD  SHIPMENTS 
TO  SHIP  CONDENSED  OR  DRY  MILK  IN  LARGE  QUANTITIES  TO  THE  CENTRAL 
EMPIRES. 

(The  two  large  and  several  smaller  shipments  made  by  first-class  letter  mail, 
registered,  have  all  reached  their  destinations,  with  the  possible  exception  of 
the  verj'  last  shipments,  of  w^hich  we  have  not  yet  heard.) 

1.  To  have  the  Postmaster-General  re-establish  the  parcel  post  service. 
Unsuccessful. 

2.  To  have  the  Postmaster-General  avail  himself  of  the  definite  stipulation 
contained  in  article  3  of  the  Postal  Union  Convention,  to  have  arbitration  by 
neutral  ifest  ofiices  of  our  postal  differences  with  Great  Britain.  He  acknowl- 
edged to  have  the  right  to  do  this,  but  said  that  he  would  have  to  ask  Mr. 
Lansing's  permission.    Mr.  Lansing  refused. 

3.  To  have  the  President  offer  a  transport  to  carry  our  milk.  The  answer 
was  that  this  was  not  within  the  power  of  the  Executive,  but  of  Congress, 
(Contrast  with  No.  9.) 

4.  To  have  the  President  arrange  for  the  safe  transit  of  a  large  ship  of  the 
Hamburg- America  Line,  offered  to  us,  to  carry  American  milk  to  the  babies 
of  all  belligerents.    Refused. 

5.  To  have  the  Executive  Branch  of  our  Government  find  any  safe  way  to 
ship  milk.  We  did  not  care  how  the  milk  was  sent.  One  effort  made  Dec.  28, 
1915 ;  none  thereafter. 

6.  To  ship  milk  on  the  Holland-Amef  lean  Line  assigning  it  to  the  American 
Legation  at  The  Hague  for  trans-shipment  to  the  Central  Powers,  just  aB 
money  has  been  assigned  to  the  American  Ambassador  in  Turkey  who  attended 
to  its  distribution  to  the  people  for  whom  it  was  meant.  Refused.  (Because 
"impracticable  for  these  officers  to  assume  the  additional  duties.") 

7.  To  pay  for  additional  clerk  hire  to  attend  to  the  "  additional  and  heavy 
duties"  of  reshipping  the  barrels  of  Klndolac  milk  to  the  Central  Empires. 
Hefused. 

8.  To  have  the  Navy  Department  carry  our  milk,  on  a  collier  just  as  it  took 
Easter  bread  for  the  Jews  in  Alexandria.    Refused. 

9.  To  have  Congress  express  the  wish  that  our  State  Department  arrange 
for  the  unhampered  shipment  of  milk.  Frustrated  by  Mr.  Lanslng*s  request 
that  no  action  be  taken  by  Congress,  because  this  matter  was  solely  within 
the  power  of  the  Executive.    (Cf.  No.  3.) 

10.  To  have  our  Government  declare  unequivocally,  as  it  has  done  in  sub- 
stance, that  we  have  the  right  to  ship  the  milk  to  be  distributed  under  Red 
Cross  supervision  to  .those  babies  and  nursing  mothers  who  need  it ;  and  to 
have  it  further  publicly  state  that  such  a  ship  could  not  be  seized  because  it 
could  not  be  done  except  by  declaring  to  the  whole  world  that  babies  were  pur- 
posely being  deprived  of  their  milk.  If  our  Government  will  do  this,  big  in- 
surance companies  in  New  York  consider  the  ship  a  good  risk;  and  if  the 
Government  will  prove  it  means  what  it  says  by  authorizing  •  the  Bureau  of 
War  Risk  Insurance  to  write  half  of  the  insurance,  one  big  company  has 
offered  to  write  the  other  half.  The  Bureau  of  War  Rlsjt  Insurance  Is  by  law 
attached  to  fhe  Treasury  Department.  .The  particular  question  of  Issuing  In- 
surances to  our  proposed  ship  was  taken  from  the  Treasury  Department  and 
given  to  the  State  Department  where  it  was  decided  in  the  negative. 

11.  The  whole  subject  was  re-opened  again  by  conferences  with  the  State 
Department  on  July  11th.,  and  12th.  These  conferences  were  attended  by  the 
Acting  Secretary  of  State,  the  Third  Assistant  Secretary,  the  Chief  of  the 
Bureau  of  Near  Eastern  Affairs,  the  Executive  Chairman  of  the  Citizens*  Com- 
mittee, and  six  Congressmen.    As  a  result,  the  State  Department  appears  now 
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to  be  inclined  to  accept  as  true  the  presentations  on  tlie  citizens*  committee,  in 
spite  of  Dr.  Taylor's  report. 

There  are  over  200  Senators  and  Congressmen  *  including  the  Speaker,  deeply 
intereste<l,  in  the  efforts  of  the  citizens*  committee,  and  many  of  them  gi%inj? 
the  eonmiittee  their  active  moral  siipix)rt. 

THE  SEVEBAL  ATTEMPTS  MADE  BY  THE  CITIZENS*  COMMITTEE  FOB  FOOD  BHIPMENTft 
TO  SHIP  MILK — ^ADDITIONS  TO  THE  REPORT  CARRYING  THE  EFFORTS  UP  TO 
JULY,    lOlC. 

12.  An  impasse  was  reached  as  tlie  result  of  the  Taylor  Rei)ort  just  men- 
tioned. It  was  publislied  by  the  State  Department  early  In  July  In  answer  to 
requests  made  upon  It  for  accurate  reiiorts  on  the  milk  situation  in  Germany 
and  in  Austria-Hungary* ,  and  its  promise  to  secure  such  reporta  This  promise 
was  made  to  several  Congressmen  on  June  12,  1916. 

The  published  report  by  Dr.  Taylor  bore  the  date  of  April  17.  1916,  and  was 
therefore  on  the  day  of  its  publication  three  months  old. 

The  State  Department  never  publishe<l  the  reiiort  on  the  milk  situation  in 
Austria-Hungary,  and  to  this  extent  falle<l  to  keep  its  word  pledged  to  tlie 
Congressmen  on  June  12,  1916. 

It  was  not  difficult  to  disprove  the  accuracy  of  the  Taylor  Report,  and  witli 
the  help  of  figures  prepared  for  the  citizens'  committee  by  members  of  the  New 
York  Board  of  Health  to  prove  the  critical  condition  of  the  babies  in  the  Cen- 
tral Empires,  especially  In  Hungary. 

The  President,  nevertheless,  and  the  State  Department,  were  adamant  In 
their  determination  to  consider  the  Taylor  Report  conclusive,  and  to  refuse 
the  publication  of  the  Report  on  the  Milk  situation  in  Austria-Hungary. 

Whenever  appealed  to  by  warm-hearted  members  of  Congi*ess  or  other  i)eo- 
ple,  Mr.  Lansing  sent  out  the  Taylor  Report  as  proving  that  there  was  no  need 
for  action.  Thus  Congress  was  lulled  into  a  belief  that  the  babies  abroad  were 
safe,  while  at  the  same  time  agents  of  Great  Britain  were  going  about  the 
country  gloating  over  their  success  in  star^•ing  the  babies.  Captain  Hera,  of 
the  British  army,  e.  g.  used  these  words  before  a  large  audienc*e  in  the  Hotel 
McAlpin  on  October  20,  1916. 

It  is  England*s  right,  and  her  firm  intention  to  keep  milk  from  the  German 
babies  as  much  as  possible  in  order  to  starve  them  and  to  prevent  another 
generation  of  Germans  to  grow  up. 

13.  During  the  months  of  the  Presidential  campaign  all  public  efforts  to  per- 
suade or  force  the  State  Department  to  secure  for  the  committee  unhampered 
shipment  of  milk  were  suspended.  Unwilling,  how^ever,  to  keep  idle  in  the 
bank  the  money  already  subscribed,  we  suggested  to  our  subscribers  the  estab- 
lishment of  the  Empress  Augusta  VIktoria  Children's  Milk  Fund.  With  tJie 
hearty  approval  of  all  the  fund  was  established.  Since  milk  was  not  only 
scarce  in  the  Central  Empires  but  also  dear,  and  we  were  prevented  from 
shipping  milk,  we  asked  the  Empress  to  use  the  moneys  collected  in  order  to 
assist  the  most  needy  in  Germany  or  allied  countries.  The  Empress  accepted 
the  trust,  and  the  money  was  forwarded  to  her,  and  the  State  Department 
informed  of  the  action  taken.    . 

14.  After  the  election  was  over,  one  more  attempt  was  made  to  rouse  the 
State  Department  to  action.    It  failed. 

15.  Then  Congress  was  appealed,  or  rather  influentiarmen  In  Congress,  and 
a  plan  was  worked  out  to  have  Congress  make  a  large  appropriation  for  the 
sending  of  milk  to  the  babies  in  all  the  belligerent  countries  as  a  Christmas 
gift.    The  attempt  failed  owing  to  the  opposition  of  the  President. 

Senator  Overman.  We  will  assume  that  the  money  was  collected 
for  humane  purposes. 

"Mr.  VON  Mach.  All  right,  and  may  I  ask  you  whether  you  also 
assume  on  my  statement  now  that  no  misappropriation  or  misappli- 
cation was  made  of  the  fund  ? 

Senator  Overman.  I  am  not  assuming  anything  of  that  sort. 

Mr.  VON  Mach.  Let  me  ask  Mr.  Becker  and  Mr.  Bielaski,  who  made 
the  charge,  to  present  the  books. 

Senator  Wolcxxct.  I  should  say  that  that  assumption  would  be 
made  by  me,  at  least  until  it  was  overcome  by  some  evidence  that 
properly  overcame  it. 


i>»» 
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Mr.  VON  Mach.  The  assumption  that  it  was  properly  spent? 

Senator  Wolcott.  Yes;  that  would  be  the  presumption  until  it  was 
overcome  by  testimony. 

Mr.  VON  Mach.  It  can  not  be  overcome  by  testimony,  Senator. 

Maj.  Humes.  Doctor  von  Mach,  after  the  severance  of  diplomatic 
relations  you  were  very  active  to  prevent  a  declaration  of  war,  were 
you  not ;  and  you  came  to  Washington  and  were  very  active  in  that 
connection  ? 

Mr.  VON  Mach.  Yes,  sir. 

Maj.  Humes.  I  show  you  a  pamphlet  purporting  to  be  signed  by 
you,  and  ask  you  if  you  had  that  cii:cular  printed. 

Mr.  VON  Mach.  I  did,  sir. 

Maj.  Humes.  This  was  between  the  time  of  the  severance  of  diplo- 
matic relations  and  the  declaration  of  war,  was  it  not? 

Mr.  VON  Mach.  Yes,  sir. 

Maj.  Humes.  I  call  your  attention  to  one  of  the  first  statements. 

Mr.  VON  Mach.  Will  you  read  the  very  first  statement.  Major  ? 

Maj.  Humes.  Yes,  sir  [reading] : 

To  niy  fellow  citizens — 

Mr.  VON  Mach.  The  headline. 

Maj.  Humes.  The  headline?    The  headline  of  this  circular  reads: 

Ix)yal  American  citizenship  consists  in  keepinj?  unsullied  one's  allegiance  to 
the  constitution,  and  to  the  principles  on  wliich  this  Nation  was  founded, 
humanity,  justice,  and  good  will  toward  all. 

That  is  the  title  of  the  pamphlet,  apparently. 
I  call  your  attention  to  this  statement  in  the  body  of  the  circu- 
lar [reading]  : 

Are  you  being  deceived? 

You  are  told  that' Germany  has  begun  a  new  mode  of  warfare  characterized 
by  ruthlessness ;  that  her  order  of  January  31,  1917,  constitutes  an  affront  to 
the  iionor  of  the  Cnite<l  States;  and  that  we  can  not  maintain  friendly  diplo- 
matic relations  with  a  country  which  declares  an  arbitrary  war  zone  on  the 
high  sea^'.  within  which  even  Ameriiran  vessels  >\'lll  ply  at  their  own  i^eril,  and 
where  they  are  liable  to  be  sunk  without  warning. 

THE  ORIGIN   OF   RUTHLESS    NAVAL   WARFARE. 

It  is  not  Germany  but  Great  Britain  who  begim  this  new  and  ruthless  and  in- 
defensil)le  kind  of  warfare. 

Mr.  VON  Mach.  That  is  a  fact. 

Maj.  Humes.  That  is  correct? 

Mr.  VON  Mach.  Yes,  sir. 

Maj.  Humes.  That  was  your  position  at  that  time? 

Mr.  VON  Mach.  Yes,  sir. 

Maj.  Humes.  Is  that  your  position  to-day? 

Mr.  VON  Mach.  Yes,  sir. 

Maj.  Humes.  In  other  words  your  position  to-day  is  that  the 
offense  which  was  the  foundation,  or  one  of  the  foundations,  for  a 
declaration  of  war  on  the  part  of  the  United  States  was  not  an 
offense  of  Germany  but  an  offense  of  Great  Britain? 

Mr.  VON  Mach.  No,  sir.  No;  I  be^  your  pardon;  that  is  an  en- 
tirely erroneous  statement  of  my  position. 

Maj.  Humes.  That  is  the  logical  conclusion  to  draw  from  your 
declaration. 
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Mr.  VON  Mach.  No,  sir:  I  believe  that  even'  single  nation  has  a 
perfect  right  to  declare  what  offenses  against  it  it  desires  to  consider 
as  a  caase  for  war,  and  what  offenses  against  it  it  desires  to  condone. 
Up  to  the  time  when  the  American  Nation,  through  Congress,  spoke 
nnd  declare<l  war  on  (Terniany.  I  believe  it  was  perfectly  ethical  for 
me  to  point  out  that,  so  far  as  I  saw  it,  it  was  not  so  much  the  sub- 
marine that  was  the  great  principle  at  stake,  which  afterwards  in 
future  history  will  mark  the  epoch,  but  it  was  the  question.  Has  any 
belligerent  nation  the  right  to  establish  a  forbidden  area  .in  the  sea 
just  as  we  have  granted  to  belligerents  the  right  to  establish  forbid- 
den areas  on  land  ?  For  instance,  where  you  have  a  beleaguered  city. 
Cireat  Britain  had  been,  so  far  as  I  understand  it,  the  first  one  to 
establish  such  an  area.  In  carrying  out  her  policy  siie  had  given 
an  offense  to  tlie  United  States,  but  the  United  States  GroTemment, 
through  the  constitutionally  ordained  membeiis.  had  come  to  the  con- 
clusion that  it  was  not  a  cause  for  war.  But  the  offense  which  Ger- 
many had  committed  she  decided  on  April  6  was  a  cause  for  war. 

Maj.  HrMEs.  Do  you  still  think  they  were  wrong  about  it? 

Senator  Nelson.  Your  views  are  that  there  were  no  grounds  for 
our  people  to  declare  war  against  Germany? 

Mr.  voN  Mach.  No,  sir. 

Senator  Nelson.  You  think  we  were  wrong  in  declaring  war? 

Mr.  VON  Mach.  Sir,  I  have  just  said  I  believe  that  every  other 
sovereign  nation  has  a  perfect  right 

Senator  Nelson.  Do  not  equivocate.  Get  right  down  to  the  point. 
Do  you  believe  we  were  right  or  wrong  when. we  declared  war 
against  Germany? 

Mr.  voN  Mach.  Senator,  I  do  not  see  how  I  can  possibly  answer 
that  question  differently  than  I  have  answered  it  before,  by  saying 
that  I  have  accepted  the  verdict  of  the  sovereign  American  people 
expressed  througn  the  proper  authorities.  They  said  that  we  nad  a 
cause  for  war,  and  I  accepted  that,  and  what  any  individual  view 
about  this  or  that  may  be  in  my  own  mind  has  nothing  to  do  with 
the  question.    The  question  is,  merely,  will  you  accept  the  verdict? 

Senator  Nei>?on.  But  you  are  here  to  purge  yourself  of  a  charge 
of  disloyalty. 

Mr.  VON  Mach.  Yes,  sir. 

Senator  Nelson.  Now,  the  question  is.  What  was  your  state  of 
mind  at  that  time?  Did  you  believe  that  we  had  a  right  to  go  to 
war?    Were  we  justified  or  not? 

Mr.  VON  Mach.  My  state  of  mind  up  to  the  time  we  went  to  war 
was  that  it  was  a  mistake,  and  that  it  would  not  take  place  if  all 
the  facts  were  known. 

Senator  Nelson.  Yon  think  that  this  Congress  and  the  President 
niPfle  a  mistnke  in  declaring:  war? 

Mr.  VON  Mach.  Up  to  the  time  that  they  actually  declared  it,  I 
felt  that  they  made  a  mistake,  but  the  moment  our  Congress  had 
declared  war  I  felt  "  Now  all  I  have  to  do  is  never  mind  what  mv 
own  feelings  formerly  were.  ^  We  are  at  war,  and  from  now  on  my 
oath  of  allegiance  to  the  Constitution  prescribes  a  definite  course." 

Senator  Nelson.  But  in  your  opinion  we  had  made  a  mistake  in 
declaring  war? 

Mr.  VON  Mach.  I  do  not  see  how  I  can  answer  that  better  than  I 
have  already  answered. 


BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA.      22 99^ 

Senator  Overman.  What  do  you  mean  by  violating  the  Constitu- 
tion in  voting  for  war?    What  do  you  mean  by  that? 

Mr.  VON  JV&CH.  I  mean  that — Senator,  I  will  go  into  that  subject^ 
if  you  desire  me  to  do  so. 

*  Senator  Wolcott.  Why  should  there  be  any  hesitancy  in  declaring 
your  position?  You  haa  a  right,  if  you  wanted  to,  as  an  American 
citizen  to  oppose  a  declaration  of  war.  Some  Senators  voted  against 
a  declaration  of  war. 

Mr.  VON  Mach.  I  am  not  opposed  to  declaring  my  position  but 

Senator  Wolcott.  It  seems  to  me  that  you  are  hesitating  about  it. 

Mr.  VON  Mach.  No;  my  point  is  simply  this.  Senator  Nelson — 
I  recognize  him  from  the  fact  that  his  questions  are  so  similar  to  the 
questions  that  he  has  asked  others — ^the  Senator  asked  me  a  definite 
question  which  implied  in  his  mind  that  I  am  not  loyal  if  I  did  not 
believe  the  way  the  majority  of  Congress  believed;  that  I  am  dis- 
loyal— that  is  back  of  his  idea — ^and  I  want  to  make  it  clear  that  by 
what  you  called  prevarication 

Senator  Wclcott.  I  did  not  say  "  prevarication  " 

Mr.  VON  Mach.  Hesitation — excuse  me.  I  want  to  make  it  clear 
to  him  that  my  understanding  of  allegiance  to  a  country  after  a  defi- 
nite step  has  been  taken  is  Uiat  the  individual  is  to  accept  it,  and 
that  it  woilld  not  have  been  proper  for  me  to  accept  this  statement,, 
and  spread  it  around  the  country  and  say  that  I  believe  that  Congress 
made  a  mistake.  I  would  consider  that  entirely  improper,  whatever 
my  own  belief  might  be.  So  long  as  Congress  has  taken  this  step,, 
and  we  are  at  war  now,  it  seems  to  me  my  only  attitude  is  that  I 
have  accepted  the  step  that  Congress  has  taken.  That  is  my  only 
view,  and  the  Senator  can  draw  his  conclusions.  I  wrote  to  the  At- 
torney General  that  if  I  am  honest  in  my  belief  up  to  midnight  of 
one  day  I  can  not  possibly  change  my  belief  the  next  day,  although 
my  course  of  action  is  altered. 

Senator  Overman.  Well,  your  course  of  action  is  that,  yet  your 
sympathies  in  your  heart  are  with  Germany. 

Mx.  VON  Mach.  My  feelings  in  my  heart  are  with  all  human 
beings,  and  with  the  desire  to  see  in  this  world  an  order  of  things 
which  will  make  such  wars  impossible.  In  the  same  book  which  the 
major  referred  to  before  I  made  this  statement.  I  said:  "  The  old 
saying  *  in  time  of  peace  prepare  for  war '  has  played  the  world  false, 
and  we  ought  to  rewrite  it,  '  In  times  of  peace  prepare  to  preserve- 
peace.'  "  And  the  other  statement  which  1  made  in  that,  book  was 
that  one  of  the  most  outrageous  conceptions  had  been  the  theory 
of  the  balance  of  power,  and  that  until  European  nations  gave  up 
the  idea  of  the  idolatry  of  the  balance  of  power,  there  could  be  no 
permanent  peace.  These  two  theories  I  see  this  moniing  in  the 
papers  President  Wilson  has  proclaimed,  and  yet  when  I  proclaimed 
them  I  was  attacked  by  the  agents  of  my  own  Government,  the  De- 
partment of  Justice,  for  my  attitude.  And  I  was  attacked  by  a  cer- 
tain clique  interested  in  certain  policies  in  Europe;  and  if  we  can 
trust  the  papers  that  yesterday  made  an  attack  upon  President  Wil- 
son, especially  the  Boston  Transcript,  he  was  attacked  exactly  as- 
mischievously.  He  was  attacked  exactly  as  mischievously  after  hav^ 
ing  taken  hold  of  those  two  ideas  that  the  balance  of  power  ought 
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to  be  done  away  with,  that  you  can  not  have  peace  in  Europe  unless 
you  do,  and  that  in  times  of  peace  you  ought  to  try  to  preserve 
peace ;  and  heaven  knows  that  I  have  not  been  a  political  adherent  of 
the  President,  but  still  my  blood  boils  within  me  when  I  see  the 
papers  attack  him  now  because  he  is  trying  to  carry  out  the  Americaii 
ideas  over  there. 

Maj.  Humes.  Did  you  not  at  the  same  time  say  that  the  declara- 
tion  of  war  was  a  step  toward  the  establishment  of  an  autocracy  in 
this  country? 

Mr.  VON  Mach.  I  did  not,  Major;  but  vou  will  not  deny  that  in  the 
interest  of  carrying  on  this  war  our  form  of  government  has  of 
necessity  been  transformed  very  much  into  a  one-man  government. 

Maj.  Humes.  And  the  so-called  necessary  transformations  that 
jou  speak  of  have  given  rise  to  the  two  constitutional  violations  that 
you  have  been  complaining  about,  haven't  they  ? 

Mr.  VON  Mach.  They  have. 

Maj.  Humes.  And  the  constitutional  violations  that  you  have  been 
complaining  about  have  been  the  right  of  the  Government  to  intern 
alien  enemies 

Mr.  VON  Mach.  That  has  been  one. 

Maj.  Humes  (continuing).  The  question  of  sending  troops  to 
Europe,  and  the  question  of  conscription;  is  not  that  touel 

Mr.  VON  Mach.  Yes. 

Maj.  Humes.  Those  are  the  constitutional  violations  that  you  have 
been  complaining  of? 

Mr.  VON  Mach.  No;  I  beg  your  pardon,  there  is  one  additional 
one. 

Maj.  Humes.  Those  are  three  of  the  four? 

Mr.  VON  Mach.  And  a  ver^  prominent  additional  one.  and  as  I 
said  before,  you  might  bring  it  out  and  then  I  might  brin^  it  out, 
but  it  would  mean  attacking  people.  Now,  my  whole  activity  for 
the  past  five  years  has  been  not  to  attack  people  uidess  it  was  abso- 
lutely necessary,  but  my  whole  idea  has  been,  when  people  are  fight- 
ing and  when  people  are  in  passion,  it  is  so  difficult  to  see  how  to  get 
out  of  it,  but  if  you  once  see  a  little  bit  of  good  out  of  that  whole 
string  of  horrors  the  whole  world  over — -but  if  you  will  permit  me, 
J  would  rather  not  go  into  those  questions. 

Maj.  Humes.  But  you  had  raised  the  question  that  you  opposed 
t^ertain  violations  of  the  Constitution,  and  I  wanted  to  find  out  the 
particulai-s  in  which  the  Constitution  had^been  violated  from  your 
viewpoint.  As  I  understand  it,  you  say  th*at  three  have  been  called 
to  your  attention,  namely,  the  internment  of  alien  enemies  in  the  pro- 
visions of  the  act  of  Congress 

Mr.  VON  Mach.  What  year? 

Maj.  Hu3f£S.  1917,  or  something  like  that.  Section  1067  of  the 
Revis^  Statutes. 

Mr.  VON  Mach.  Was  that  before  the  adoption  of  the  amendment! 

Maj.  Humes.  It  was  in  the  neighborhood  of  the  year  1800, 1  think. 

Senator  Nei^on.  The  internment  law  we  modified  a  little  during 
the  last  Congress. 

Maj.  Humes.  Yes. 

Senator  Nelson.  But  it  was  an  old  law  on  the  statute  books. 

Maj.  Humes.  That  is  what  I  say;  it  was  either  about  1790  or  1800, 
I  think,  that  it  was  passed. 
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Mr.  VON  Mach.  Now,  may  we  stop  that  for  a  moment;  and  if  the 
Major  will  permit  me,  mav  I  read  a  letter  which  I  wrote  to  the 
United  States  attorney  in  Boston,  Mr.  Anderson,  with  the  request 
that  he  forward  it  to  the  State  Department,  which  makes  my  reason 
why  I  acted  in  that  matter  so  perfectly  clear? 

Senator  Nelson.  Put  that  in  the  record  without  reading  it,  so  as 
to  save  time. 

Mr.  VON  Mach.  Senators,  it  is  the  treatment  that  was  meted  out  to 
some  of  those  interned  Germans  which  I  think,  if  you  hear,  will  give 
you  an  entirely  diiferent  attitude  on  the  matter,  and  I  can  tell  you — 
I  have  the  letters  here — the  fact  is  that  they  were  treated  so  perfectly 
outrageously,  some  of  them.  At  Ellis  Island,  for  instance,  there  was 
a  little  detention  pen  which  was  iust  large  enough  to  have  12  bunks, 
which  raised  up  and  in  dajrtime  had  to  he  turned  over  because  there  • 
was  not  enough  floor  space  otherwise,  and  in  that,  16  of  these  men 
were  crowde<L  They  received  absolutely  nothing.  They  were  not 
permitted  to  communicate  with  their  families;  they  were  not  per- 
mitted to  get  any  clothing.  For  10  days  they  had  no  change  of 
underclothmg  or  other  clothing.  They  had  no  washing  facilities; 
they  had  no  exercise.  They  were  given  no  reason  for  it.  They  were 
three  times  a  day  taken  as  prisoners  to  a  place  to  eat  where  the  food 
was  unsatisfactory,  and  were  then  taken  back  again,  and  not  until 
such  serious  ailments  developed  that  it  was  necessary  to  make  a 
change  was  a  change  made. 

Senator  Nbmon.  Where  was  the  internment  made? 

Mr.  VON  Mach.  That  was  in  Ellis  Island,  first. 

Ma].  Humes.  Were  you  at  Ellis  Island? 

Mr.  VON  Mach.  No  ;  but  I  got  this  from  one  of  the  men  that  were 
afterwards  released. 

Maj.  HiTMES.  This  information  you  got  from  some  one  else? 

Mr.  VON  Mach.  Yes ;  I  made  that  clear  in  this  letter. 

Maj.  Humes.  The  information  came  from  an  interned  alien  enemy, 
did  it? 

Mr.  VON  Mach.  Yes;  and  my  point  in  this  is.  Senator,  that  I  wrote 
this  to  the  United  States  attorney,  with  the  request  tl^at  it  be  for- 
warded to  the  Attorney  General,  and  it  was  in  supplement  to  an  in- 
terview which  I  had  had  with  him,  in  which  I  had  asked  him  that 
if  I  had  been  misinformed,  that  if  such  treatment  had  not  been  meted 
out  to  those  people,  he  would  please  inform  me;  and  since  he 
acknowledged  the  receipt  of  my  letter  but  did  not  inform  me  that 
the  statements  contained  therein  were  inaccurate,  I  had  to  assume 
that  they  were  correct. 

And  now.  Senator,  take  another  matter.  To  my  mind  it  seems  to 
be  so  contrary  to  American  principles  to  have  the  same  authority  to 
be  the  accuser  and  the  judge  and  the  only  appeal.  I  do  not  claim 
nor  have  I  ever  claimed  that  any  of  these  men  should  not  have  been 
arrested,  or  should  not  have  been  severely  punished  if  they  had  done 
anything  against  the  peace  of  the  United  States.  I  know  of  a  case 
of  a  business  man  in  Boston  who  had  dissolved  partnership  about  six 
months  before.  That  man  was  arrested  as  a  dangerous  alien  enemv. 
His  former  partner,  who  had  started  in  a  rival  business,  immediately 
came  out  in  the  newspapers  attacking  him.  The  only  man  who  could 
actually  gain  any  benefit  from  that  was  this  rival  former  partner. 
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Every  single  statement  which  came  out  in  the  paper  as  a  cause  for  the 
arrest  of  this  man  has  been  disproved,  and  a  lawyer  now  connected 
with  our  Department  of  Justice  here,  whom  I  got  interested  in  the 
case,  has  affirmed — ^Mr.  Dewey,  the  assistant  attorney  in  Boston,  him- 
self— ^that  every  one  of  these  charges  that  had  been  actually  publicly 
brought  against  the  man,  has  been  disproved.  But  there  are  said  to 
be  other  charges,  and  nobody  can  find  out  what  these  charges  are, 
against  the  man.  Now,  I  do  not  believe  it  is  in  the  interests  of  the 
United  States  not  to  enable  such  a  man  to  appeal. 

His  wife  wrote  to  me  the  other  day  that  she  is  sure  now  that  there 
must  be  a  case  of  mistaken  identity.  And  why  should  not  such  a 
man  be  able  to  appeal  to  the  court,  and  why  should  he  not  be  able 
to  go  there  and  say,  ^'  Now,  tell  me  what  are  the  charges  against 
meF  What  have  I  done?  "  And  if  he  has  done  something,  I  assure 
you  that  neither  I  nor  anybody  who  believes  in  the  unconstitution- 
ality of  this  behavior,  in  the  un- Americanism  of  it,  will  for  one 
moment  defend  that  man.  It  is  not  that,  but  it  is  tlxat  the  same  De- 
partment of  Justice  should  be  accuser,  should  be  the  judge,  and 
should  be  the  only  tribunal  of  appeal.  And  now,  according  to  the 
newspapers,  the  Department  of  Justice  wishes  to  bring  before  you 
Senators,  very  soon,  a  law  according  to  which  the  same  authority 
shall  be  allowed  to  deport  people. 

I  know  another  man  who  is  married  to  a  girl  from  Providence 
whose  ancestors  fought  in  the  War  of  the  Rebellion,  in  the  War  of 
the  Revolution,  and  also  in  the  Civil  War,  and  who  is  about  as 
ardent  and  patriotic  an  American  as  she  ever  has  been ;  but  her  hus- 
band is  a  German  and  she  is  now  an  alien  enemy,  and  she  wrote  me 
the  other  day  and  she  said  she  did  not  know  but  that  death  was  the 
only  outlook  if  America  was  going  to  doubt  her  now.  Nobody 
could  tell  heir  what  the  charges  were  against  her  husband.  Now, 
that  is  the  only  claim  I  make,  and  you  will  not  defend  that. 

Maj.  Humes.  In  other  words,  you  claim  that  an  alien  enemy  is 
entitled  to  all  the  rights  of  an  American  citizen  in  time  of  war? 
That  is  your  contention,  is  it? 

Mr.  VON  !Mach.  No;  my  contention  is  that  the  alien  enemy  is  en- 
titled to  all  the  rights  that  the  Constitution  gives  to  any  "  person." 
The  Constitution  is  very  definite  in  regard  to  the  rights  which  it 
gives  to  persons  and  to  citizens,  making  a  distinction.  When  it 
means  citizens,  citizens  are  mentioned,  and  when  it  means  "  persons,'* 
that  word  is  used. 

Maj.  Humes.  There  seems  to  be  some  difference  between  you  and 
the  Supreme  Court  of  the  United  States  about  the  interpretation  of 
that  section  of  the  Constitution. 

Mr.  VON  Mach.  Then,  that  is  unfortunate  for  me. 

Senator  Nelson.  What  other  unconstitutional  thing  has  ever  been 
brought  out  ?    What  else  have  you  there  ? 

Mr.  VON  Mach.  I  believe  that  the  sending  of  troops  into  Russia 
is  an  unconstitutional  procedure. 

Senator  Nei^bon.  Oh!     Now,  what  else  is  unconstitutional? 

Maj.  Humes.  May  I  just  interrupt  you  there,  Senator?  Was  the 
sending  of  troops  to  France  also  unconstitutional? 

Mr.  VON  Mach.  I  held  that  view  until  the  Supreme  Court  has  de- 
cided that  it  is  constitutional. 
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Maj.  Humes.  Now  you  will  admit  that  it  is  constitutional.  Why 
do  you  not  concede  that  same  thing  to  the  Supreme  Court  in  the  casa 
of  internment? 

Mr.  VON  Mach.  Because  I  believe  they  have  never  settled  that 
question  yet. 

Maj.  EfuMEs.  Oh! 

Mr.  VON  Mach.  It  has  never  come  before  them  for  the  simple  rea- 
son that  it  has  never  been  permitted  to  come  before  the  court  before 
which  it  could  be  settled. 

Maj.  Humes.  It  has  frequently  come  before  the  lower  courts,  has 
it  not? 

Mr.  VON  Mach.  I  do  not  think  it  has  come  definitely  before  them. 

Maj.  Humes.  If  it  has  not  come  before  the  Supreme  Court  it  is 
only  because  the  Supreme  Court  has  not  issued  a  writ  of  error  and 
review,  is  it  not? 

Mr.  VON  Mach.  Why  has  it  not  ? 

Maj.  Humes.  Is  not  that  a  fact? 

Mr.  VON  Mach.  Major,  you  are  a  lawyer,  are  you  not? 

Maj.  Humes.  I  am  not  claiming  anything. 

Mr.  VON  Mach.  Are  you  not? 

Maj.  Humes.  I  am  not  under  examination  now,  Mr.  von  Mach. 

Mr.  VON  Mach.  All  right ;  excuse  me. 

Senator  Nelson.  What  other  unconstitutional  thing  have  we 
done?  You  have  mentioned  two  things.  What  other  unconstitu- 
tional thing  have  we  been  guilty  of  in  this  country  while  you  have 
been  here? 

Mr.  VON  Mach.  Well,  Senator,  I  believe  that  the  breaking  of  dip- 
lomatic relations  by  Executive  act,  when  those  relations  are  the  re- 
sult of  an  act  of  Congress,  is  unconstitutional.  Mind  you,  not  the 
change  of  the  personnel,  but  the  breaking  of  diplomatic  relations 
which  are  the  result  of  an  act  of  Congress ;  I  do  not  believe  that  to 
be  constitutional. 

Senator  Neuson.  Yes.  Now,  what  else  is  unconstitutional  ?  I  am 
anxious  to  know. 

Mr.  von  Mach.  W^ell,  I  am  very  much  delighted  to  have  you  feel 
so.    That  has  not  been  the  attitude  of  the  courts  recently. 

Senator  Sterling.  I  suppose  you  think  it  is  unconstitutional  to 
adopt  these  prohibition  amendments,  do  you  not  ? 

Mr.  VON  Mach.  I  have  not  given  that  verjr  much  thought.  Senator. 

Senator  Stebling.  Well,  that  interferes  with  personal  liberty,  does 
it  not? 

Mr.  VON  Mach.  It  does  not  very  much  interfere  with  my  personal 
liberty ;  but  I  am  much  opposed  to  it,  if  you  want  it  that  way.  I 
mean^  I  am  much  opposea  to  prohibition,  because  I  have  lived  too 
long  in  Maine,  and  1  know  that  it  does  not  prohibit.     [Laughter.] 

Senator  Sterling.  Of  course,  you  think  we  are  doing  an  unconsti- 
tutional thing  in  having  our  troops  occupy  a  portion  of  Germany 
now? 

Mr.  VON  Mach.  No,  sir. 

Senator  Steeling.  You  do  not. 

Mr.  VON  Mach.  No^ir. 

Senator  Sterling.  That  is  constitutional,  is  it? 
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Mr.  VON  Macii.  Well,  Senator,  with  Kussia  you  are  not  at  war. 
You  have  not  declared  war  against  Russia. 

Senator  Nelson.  Oh,  yes;  they  are  our  allies?  The  Russian  Gov- 
ernment is  our  ally? 

Mr.  VON  Mach.  But  we  are  speaking  of  different  governments. 

Senator  Nelson.  The  great  trouble  with  Russia  is  that  there  are  a 
lot  of  Germans  in  there  that  have  not  retired  yet.  They  are  mixing 
up  with  the  Bolsheviki.    Maybe  that  is  on  jrour  mind. 

Mr.  VON  Mach.  No,  Senator.  This  question  which  was  raised  the 
other  day  in  the  Senate,  and  which  is  raised  much  more  frequently 
in  smoking  cars  and  all  about,  is  this  fundamental  question :  During 
the  war  is  it  according  to  the  Constitution  of  the  United  States  and 
in  keeping  with  American  principles  to  have  the  chief  power  use  the 
troops  wherever  and  for  whatever  cause  it  seems  to  him  to  be  to  the 
interests  of  the  Government? 

Senator  Nelson.  You  mean  to  use  the  food  power? 

Mr.  VON  Mach.  No  ;  to  use  the  soldiers  of  the  Government. 

Senator  Nelson.  Oh,  yes. 

Mr.  VON  Mach.  And  should  it  not  be  left  to  the  decision  of  Con- 
gress? 

Senator  Nelson.  Yes. 

Mr.  VON  Mach.  Whether  the  Army  should  be  used  in  further- 
ing  

Senator  Nelson.  You  think  we  made  a  mistake,  then,  which  was 
unconstitutional,  to  let  the  President  send  the  troops  to  Europe? 

Mr.  VON  Mach.  That  has  been — I  thought  so,  until  the  Supreme 
Court  decided  that  it  was,  because  according  to  my  reading  of  the 
provisions  of  the  Constitution  I  did  not  see  how  it  would  be  pos- 
sible to  have  Congress  raise  an  Army  to  go  out  of  the  country. 

Senator  Nelson.  What  were  your  views  as  to  the  constitutionality 
of  the  draft  law  ? 

Mr.  VON  Mach.  My  views  of  that  I  can  best  explain  in  the  answer 
which  I  sent  to  a  young  man  who  had  formerly  been  my  employee 
and  who  asked  me  what  he  should  do  in  the  question,  arid  who  had 
heard  of  a  very  prominent  lawyer  in  Washington  who  had  declared 
the  law  to  be  unconstitutional ;  and  this  young  man  wanted  to  know, 
on  the  strength  of  that,  whether  he  would  have  a  right  to  withdraw 
himself  from  the  draft,  and  I  wrote  him  that  I  had  been  very  deeply 
impressed  by,  the  arguments  which  had  been  advanced  against  the 
constitutionality  of  that,  but  that  I  personally  was  not  convinced  of 
the  absolute  soundness  of  those  arguments. 

Senator  Nelson.  In  other  words,  you  were  in  doubt  still? 

Mr.  VON  Mach.  I  was  in  doubt,  and  that  so  long  as  I  was  in  doubt 
and  so  long  as  the  law  remained  on  our  statute  books  and  had  not  been, 
declared  unconstitutional  by  the  Supreme  Court,  it  was  his  undoubted 
duty  to  obey  the  law  in  every  detail. 

Senator  Nelson.  You  were  willing  to  give  the  Government  the 
benefit  of  the  doubt,  then,  were  you  ? 

Mr.  VON  Mach.  Yes;  I  was,  in  every  single  case.  I  would  not  feel 
justified  in  disobeying  the  law  because  I  personally  did  not  believe 
in  its  constitutionalitv. 

Senator  Nelson.  Yes. 

Mr.  VON  Mach.  And  I  believe  that  that  is  the  proper  attitude  to 
take. 
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Senator  Nelson.  Now,  what  other  unconstitutional  things  have  we 
<lone  here  during  the  war?  I  want  to  know,  because  we  are  getting 
off  the  fence,  now.  What  other  unconstitutional  things  are  there  that 
we  have  been  guilty  of  during  the  war? 

Mr.  VON  Mach.  Perhaps  Maj.  Humes  may  find  out  some  more.  He 
seems  to  have  a  great  fund. 

Senator  Nelson.  I  want  the  information  from  you. 

Mr.  von  Mach.  Perhaps  he  can  stir  my  memory. 

Senator  Nelson.  I  want  to  know  from  you,  because  you  stated  a 
while  ago  that  part  of  your  mission  was  to  preach  loyalty  and  ad- 
hesion to  authority,  and  to  keep  us  straight  and  prevent  violations  of 
the  Constitution. 

Mr.  VON  Mach.  I  am  so  glad  you  put  it  that  way,  because  it  adds 
an  importance  and  consequence  to  my  activities  which  I  had  not 
hoped  to  get  from  you. 

My  idea  in  making  a  statement  here  is  this :  I  knew  that  I  had  once 
or  twice,  or  possibly  more  than  that,  mentioned  such  facts.  If  I 
had  omitted  that  in  my  statement,  your  very  active  and  watchful 
legal  adviser  would  immediately  have  said,  "How  about  this?  Did 
you  not,  during  that  time,  also  call  attention  to  that?  "  I  can  assure 
you  that  since  the  outbreak  of  the  war  the  thoughts  which  I  have 
jpermitted  myself  to  think  have  been  thoughts  for  the  welfare  of  this 
country,  not  only  for  the  winning  of  the  war,  which  is,  after  all,  an 
exceedingly  small  matter  compared  with  the  position  of  this  country 
in  this  world,  but  whether  in  the  world  a  democracy,  as  it  is  based 
on  that  wonderful  Constitution  of  the  United  States,  shall  prevail. 
Or  whether  autocracy,  or  what  we  are  apt  to  question,  Bolshevism, 
shall  prevail. 

Senator  Nelson.  Your  constant  prayer  has  been,  flien,  "  Oh,  Lord, 
help  my  unbelief"?  Your  constant  prayer  has  been  all  during  the 
war  to  have  the  Lord  help  your  unbelief? 

Mr.  VON  Mach.  No  ;  my  constant  prayer  has  been,  "  Help  us  all, 
every  one  of  us  " ;  and  I  might  have  included  you  in  there.  Senator. 
I  will  in  future. 

Senator  Nelson.  You  feel  that  you  have  been  all  along  pouring 
oil  on  the  troubled  waters? 

Mr.  VON  Mach.  No 

Senator  Nelson.  Your  mission  has  been  to  pour  oil  on  the  trou- 
bled waters  in  this  case? 

Mr.  VON  Mach.  No,  sir;  not  since  the  beginning  of  the  war 

Senator  Nelson.  No;  but  before  the  war? 

Mr.  VON  Mach.  I  have  tried  to. 

Senator  Nelson.  You  felt  all  your  work,  before  we  declared  war, 
was  simply  to  pour  oil  upon  the  troubled  waters? 

Mr.  VON  Mach.  To  have  America  do  for  the  nations  abroad  what 
she  has  done  for  the  people  here. 

Senator  OvimMAN.  Wliat  did  you  sav  about  praying  for  Senator 
Nelson? 

Mr.  VON  Mach.  I  said  that  in  the  future  I  would  include  the  Sena- 
tor, always,  in  my  prayers. 

JSenator  Nelson,  you  ask  such  embarrassing  questions,  and  you  have 
such  a  kindly  smile.    [Laughter.] 

Senator  Nelson.  On  these  grave  constitutional  questions,  I  think 
you  are  justified  in  making  that  prayer. 


fnz^r.  'r  'A  ZM^-y  ^^KmfT*^  -i  *r-*  rrjrnssrj. 


.•VtaI/jT  ^/norwji^p.  V*--.  I  ^o«ii ;  like  to  jptt  •»  bj-iaw*  of  dot. 
ffari^  T/A  jprx  t.ve-  '.r-^ax*  />f  xtgt  Oraaan  UmTcrskj  Lo^bp  bo^? 

Mr  t^/ji  Ma^.h.  X'ju  r.r. 

Maij.  UvMtA,  T:,^t-  v^rvr  v>«iMr  of  the  exliibft^  that  was  davn  to 
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I  ma^  n^A  tiJir#f  a^JiM  rr/tj  atMPOt  this:  Did  t<^  coBtribate  anj 
arti/'I^,  '/f  awv  kli*/!  to  V-#Tieck'«  Fathprland  ! 

Mr  %o%  y^jki:H.  I  c^mtriXi^sifA  a  great  raanr  to  ViereckV  while  it 
wa*  f  J**r  FaUniTlaiKl. 
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Mr.  »^^  Macm.  Vefe. 
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n»Uirz\i7At Uffi  of  I»ui£  X.  Hammeriing  is  here  printed  in  folL  as 
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Depaxtmitxt  or  Jr^ncn 
W'lMhintftrjfi^  D.  C^  Jvmmmrw  IS.  1919. 

Ch^tirtfuan,  huf/^-^/frtmitt^e  of  the  ^mdiriarp  Committee, 

tSnited  f^tate*  Henaie,  Wa^imgton,  i>.  C 

Mr  if%K%  i^t^Aifrti:  I  t>«^  to  aftriiie  j-oo  tbat  uiwler  even  date  hereirith  tiie 
VftUf*]  ¥Mi\*^  Atutm^  tor  th«  Middle  t^iiftiict  of  Pfonsj^lrania  has  been  di- 
r^'fi")  to  U$**l^nt*:  pYo**^t\\tif»  to  r^rKif^I  Uii>  natuniiization  of  Louis  X.  Hammer- 
Wuz^  KfK'h  n/tion  U  pr<«dk'aterj  npon  tlie  tentimooy  of  Mr.  Hammeiiln^  before 
y4mr  f^rtufuUtf^  from  which  it  ai^iears  that  certain  statements  b^ered  to  be 
MHU^rinl  to  wiii/.'h  lie  made  oath«  upon  which  be  was  admitted  to  citizensfatp. 
an*  fal"^, 

VifT  the  kiUfmef  General. 
IUjt»Ii«^'t  fully. 

CuLtniK  R.  PoBTca, 
A89%9tant  Attorney  GeneraL 

(Thereupon*  at  5.45  o'clock  p.  m.,  the  subcommittee  adjourned 
until  Friday,  «tanuary  10, 1919,  at  10.30  o'clock  a-  m.) 
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FRIDAY,  JANUARY  10,  1919. 

United  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciary, 

Washington^  D.  C. 

The  subcommittee  met,  pursuant  to  adjournment,  at  10.30  o'clock 
a.  m.,  in  room  226,  Senate  Office  Building,  Senator  Lee  S.  Overman 
presiding. 

Present:  Senators  Overman  (chairman).  Nelson,  and  Sterling. 

Senator  Overman.  The  committee  will  come  to  order.  Mr.  von 
Mach,  you  did  not  conclude  yesterday.    You  may  take  the  stand. 

TESTIMONY  (XF  MB.  EDMUND  VOIf  MACH— Resumed. 

Senator  Nelson.  Have  you  some  more  constitutional  questions? 

Mr.  VON  Mach.  No,  Senator.  But,  Senator,  to  a  great  many  of  us 
those  constitutional  questions  are  of  such  supreme  importance,  and 
while  they  do  not  belong  in  the  discussion  before  this  committee, 
those  of  us  who  have  sworn  an  oath  to  the  Constitution  can  not 
readily  understand  it,  why  those  people  bom  under  the  Constitu- 
tion  

Senator  Nelson.  It  is  a  fortunate  thing  that  in  Germany  they  are 
not  bothered  with  a  constitution  like  we  have. 

Mr.  VON  Mach.  Senator,  when  a  man  born  in  Germ^-ny  comes  to 
this  country  and  becomes  an  American  citizen  he  becomes  so  because 
of  his  love  for  the  Constitution  and  for  the  principles  for  which  it 
stands,  and  it  really^  has  been  a  very  great  misfortune  that  during 
these  past  years  the  attitude  of  the  Germans  in  this  country  has  been 
so  totally  misunderstood  and  suspicion  directed  toward  them,  as  if 
anything  could  come  up  which  would  make  them  willing  to  be  faith- 
less to  it.   '  • 

Senator  Sterling.  You  have  got  in  the  habit  of  invoking  the  Con- 
stitution for  the  protection  of  everything  that  is  pro-German. 

Mr.  voN  Mach.  Senator,  supposing  that  that  should  be  so,  do  you 
feel  that  that  is  against  American  principles  ?  Do  j'ou  feel  that  the 
Constitution  should  not  be  obeyed,  if  obeying  the  Constitution  should 
happen  to  be  in  favor  of  a  particular  case? 

Senator  Nelson.  But  you  construe  the  Constitution — Germans  are 
construing  the  Constitution  themselves  in  their  own  way. 

Mr.  VON  Mach.  It  is  not  the  Germans. 

Senator  Nelson.  You  mentioned  yesterday  that  the  Supreme  Court 
in  one  case  has  overruled,  your  idea.  Is  not  your  trouble  that  you 
have  the  idea  that  an  appeal  should  lie  from  the  Supreme  Court  on 
constitutional  questions  to  the  Kaiser? 
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Mr.  VON  Macii.  No,  sir.  As  I  suggested  yesterday,  Senator,  you 
always  take  the  sting  out  of  your  question  in  the  way  you  put  it. 
[Laughter.] 

Senator  Over3ian.  Well,  proceed. 

Mr.  VON  Mach.  I  testified  yesterday  to  tlie  general  purpose  of  my 
writing,  which  was  to  present  in  temperate  language  the  facts  as  I 
believea  they  appeared  to  the  people  of  central  Europe.  This  neces- 
sarily meant  restriction,  and  in  this  connection  I  would  like  to  pre- 
sent to  you  the  following  letter.  This  letter  was  sent  to  me — I  will 
hand  you  the  letter  so  that  you  can  see  the  name  afterwards — on 
November  11.  1914,  by  the  editor  of  one  of  our  monthly  magazines^ 
which  has,  I  believe,  the  largest  circulation,  or  if  not  the  largest  one 
of  the  largest*  circulations,  who  invited  me  to  write  a  letter,  as  fol- 
lows  

Senator  Overman.  What  magazine? 

Senator  Nelson.  Viereck's? 

Mr.  VON  Macii.  Oh,  no.  This  was  after  we  entered  the  war:  and 
I  will  hand  you  the  letter. 

Senator  Overman.  Tell  us  what  the  magazine  was. 

Senator  Nelson.  What  was  the  magazine? 

Mr.  VON  Mach.  Do  you  think  it  is  necessary?  This  gentleman 
wrote  me  this  four  j-ears  ago. 

Senator  Nelson.  You  say  it  is  one  of  the  best  magazines? 

Mr.  VON  Mach.  One  of  the  largest. 

Senator  Overman.  Let  us  have  the  name  of  it. 

Mr.  VON  Mach.  Evervbodv's.    The  letter  reads  as  follows: 

Everybody's  Magazine  wishes  t()  undertake  an  experimont  in  emotional  under- 
standing. It  requires  an  article. — a  short  one,  say  1,500  words, — which  shall 
be  an  indictment  of  England  written  out  of  the  deep  of  German  feeling,  and 
provided  only  that  it  is  done  by  s^mieone  like  yourself  who  is  big  enough  to 
assume  the  moral  resi)onsibiIity,  it  may  Ywt  as  harsh,  as  bitter  and  as  unre- 
strained by  affe<*tions  of  neutrality  as  the  writer  likes  to  make  it. 

It  then  goes  on  to  suggest  the  kind  of  article  ho  wants.    He  says : 

If  I  were  writing  the  indictment  I  slioui<l  .say  that  to  the  German  the 
Britisher  is  the  colossal  hypocrite  of  the  world  f  that  he  affects  t(»  disbelieve 
in  militarism  and  seeks  to  Impose  himself  uiH)n  the*world  by  his  naval  su- 
premacy ;  that,  as  Cramb  says,  he  goes  about  saying  "  Lt»t  us  keep  the  peace 
for  the  sake  of  God  and  because  it  pays;"  that  he  has  purloineil  his  empire, 
and  that  he  no  more  €Mitero(i  this  war  because  Germany  violat(Hl  Belgian  neu- 
trality than  because  Prussia  may  have  not  playetl  fair  with  the  Empre.ss  Maria 
Theresa,  but  because  every  trade  reiH>rt  for  twenty  years  had  been  a  cau.se  for 
war  with  Gernmny,  and  that  he  is  the  smuggest  creation  of  God. 

9 

Senator  Sterling.  Now,  those  are  the  words  of  the  editor  of  the 
magazine  to  you  ? 

Mr.  VON  Mach.  Suggesting 

Senator  Sterling.  Suggesting  the  kind  of  an  ailicle  for  you  to 
write  ? 

Mr.  VON  Mach.  Yes.    My  reply  to  the  letter  was  as  follows: 

I  have  given  your  offer  serious  consideration.  Such  an  article  can  be  valuable 
only  if  it  expresses  the  honest  conviction  of  a  man,  as  well  in  style  and  form 
as  in  tliought.  I  believe  too  firmly  that  intemperate  speech  has  been  a  strong 
contrlbutary  cause  of  tbe  war  to  yield  to  the  tetaptatlon  of  putting  into  catch 
phrases  my  very  strong  feeling&  However  wrong  England  is  today,  some  day 
the  Germans  and  the  English  will  have  to  face  the  world  again  as  brethren, 
and  I  do  not  wish  to  make  the  task  of  readjustment  more  difficult  then. 


^v. 
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And  I  may  add  that,  what  for  a  man  of  my  very  slender  means 
would  have  been  quite  an  inducement,  he  said  at  the  end : 

If  you  can  do  It  will  you  be  so  good  as  to  answer  at  once?  We  should  leave 
the  remuueration  to  you. 

Senator  Overman.  What  is  the  date  of  that? 

Mr.  VON  Mach.  November  11, 1914. 

Senator  Overman.  Have  you  any  objection  to  giving  us  the  name 
of  the  editor  ? 

Mr.  VON  Macu.  The  name  of  the  editor?  Well,  I  have  already 
given  you  the  name  of  the  magazine,  E^^erybody's.  The  editor  was 
Qaret  Garrett. 

Senator  Xelson.  ^Alio  ? 

Mr.  VON  Mach.  Garet  Garrett ;  and  I  simply  bring  this  statement 
out  because  I  think  that  I  should  fairly  and  clearly  indicate  just 
what  had  been  the  purpose  of  my  general  writing. 

Maj.  Humes  yesterday  presented  a  letter  to  me  from  Dr.  Albert, 
asking  for  information  on  certain  points.  Similar  letters  can  be 
found  among  the  files  of  all  or  almost  all  the  embassies  here  in 
Washington. 

I  remember  having  corresponded  with  Sir  Cecil  Spring-Rice;  and 
I  also  remember  corresponding  with  the  French  ambassador,  whom 
I  asked  for  certain  information,  and  which  he  had  the  kindfness  to 
forward  to  me. 

I  desire  to  bring  in  this  information  to  show  that  I  really  spared 
no  pains  and  tried  to  get  information,  and  accurate  information, 
from  whomever  was  in  a  position,  as  I  believed,  to  give  me  this  in- 
formation, and  it  has  been,  in  my  whole  testimony,  not  my  intention 
to  mention  names  so  long  as  I  have  been  attacked  and  have  been 
under  suspicion,  as  I  preferred  not  to  have  other  people  dragged  in 
with  it  until  I  had  successfully  cleared  myself  before  this  committee. 

Maj.  Humes.  In  your  letter  to  the  English  ambassador  did  you  say 
that  the  purpose  of  the  book  for  which  you  were  seeking  data  was 
in  order  that  you  might  succeeld  in  contributing  your  bit  to  get  more 
friends  here  for  your  beloved  Germany  ? 

Mr.  VON  Macii.  No,  sir. 

Maj.  Humes.  Did  you  say  that  to  the  English  ambassador? 

Mr.  VON  Mach.  Not  at  all,  sir ;  and  in  the  case  of  the  letter  to  the 
English  ambassador  I  asked  for  a  copy — ^I  remember  this  one  letter, 
I  believe  there  were  several,  but  in  the  one  that  I  remember  definitely 
I  asked  for  an  authentic  copy  of  the  British  Blue  Book,  because  I 
was  writing  on  the  various  documents,  and  I  wanted  to  be  sure  to 
have  absolutely  accurate  information. 

Maj.  Humes.  You  did  not  express  your  personal  sentiments  in 
those  letters  as  you  did  in  the  one  you  wrote  to  Dr.  Albert,  did  you  ? 

Mr.  VON  Mach.  No  ;  I  surely  did  not. 

Senator  Sterling.  Did  you  receive  a  letter  or  letters  from  Cecil 
Spring-Rice  ? 

Mr.  VON  Mach.  Yes. 

Senator  Sterling.  Did  you  get  the  copy  of  the  Blue  Book? 

Mr.  VON  Mach.  I  did.  Excuse  me ;  1  am  not  sure  whether  Cecil 
Spring-Rice  sent  me  the  copy  of  the  Blue  Book  or  referred  me  to  the 

{)ublication.    I  know  I  got  a  copy  of  the  Yellow  Book  from  th« 
^"rench  ambassador. 
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Maj.  Humes  also  read  a  passage  from  a  letter  from  Mr.  Viereck  to 
Dr.  Demberg  in  which  reference  was  made  to  my  recommending  the 
publication  of  a  certain  book,  and  both  Maj.  Humes  and  you  gentle- 
men were  exceedingly  courteous  in  accepting  my  statement  that  I  had 
no  recollection  whatsoever  as  to  what  that  could  refer  to.  I  have  been 
trying  to  think  over  to  what  that  could  refer j  and  possibly  Maj. 
Humes  may  have  further  information  on  the  subject;  but  I  remember 
that  during  the  fall  of  1914,  or  the  winter — ^I  do  not  Imow  just  when — 
I  was  approached  by  one  of  two  men,  either  an  Englishman  who  had 
been  in  this  country,  or  a  jnan  who  had  come  from  New  York,  and 
who,  I  believe,  was  connected  then  with  the  World's  Peace  Founda- 
tion, who  had  reserved  the  rights  from  Mr.  Morrell,  an  English 
author,  who  had  published  a  book. on  the  Morocco  affair.  He  is  the 
man  who  came  first  into  prominence  when  he  published  the  book  on 
the  Congo.  I  was  approached,  as  I  say,  by  one  or  the  other  of  those 
men,  I  do  not  remember  now  which  one,  about  the  desirability  of  pub- 
lishing Morrell's  book  in  this  country.  It  was  out  of  print,  and  Mor- 
rell was  willing  to  rewrite  the  second  edition,  and  asked  whether  it 
would  be  possible  to  have  that  book  published  here,  and  I  believe  that 
this  reference  in  the  letter  which  was  read  is  probably  to  this  book 
of  Morrell's  on  the  Morocco  question. 

Bequests  were  made  to  me  from  all  kinds  of  people.  As  I  pointed 
out  to  you.  Senators,  yesterday,  all  of  a  sudden  the  dicebox  of  fate 
threw  my  name  out  rather  prominently,  and  all  kinds  of  requests 
came  to  ine,  and,  as  far  as  possible,  especially  if  those  requests  came 
from  people  who,  like  myself,  desired  to  have  good  will,  I  tried  to 
carry  them  out. 

I  have  here  a  letter  from  a  Boston  physician  who  called  on  me 
first,  together  with  the  late  Gov.  Guild,  m  the  interest  of  a  friend  of 
theii^s  who  had  been  arrested  at  the  outbreak  of  the  war  in  Germany, 
Admiral  Neald.  That  is  only  one  of  the  cases  where  people  came  to 
me.    He  wrote : 

Knowing  your  interest  In  prasenting  the  cause  of  Germany  to  Americans  from 
a  proper  point  of  view,  I  venture  to  caU  your  attention  to  the  possibility  of  a 
grac<»ful  act  on  the  part  of  Germany  toward  some  English  friends  of  mine  who 
are  detaine<l  as  prisoners  of  war  at  Nauheim.  At  the  beginning  of  the  war 
Admiral  Neald  and  his  wife  were  at  Nauheim  taking  the  baths,  etc. 

And  that  is  only  one  of  a  great  many  instances.  Another  one  I 
happen  to  remember  is  Mr.  Pritchard,  who  was  connected  years  ago 
with  the  Museum  of  Fine  Arts  in  Boston.  None  of  these  people, 
including  Dr.  Guild,  would  have  come  to  me  or  would  have  appealed 
to  me  if  they  had  not  understood  in  what  kind  of  a  spirit  I  was  trying 
to  carrv  on  mv  work. 

I  made  reference  yesterday  in  my  testimony  here  to  what  I  believed 
was  one  of  the  most  unfortunate  instances  of  this  suspicion  of  Ameri- 
can citizens  of  German  birth  in  this  country,  which  had  to  do  with 
the  fact  that  those  names  of  ours  which  appeared  distasteful  to  the 
British  secret  service  were  afterwards,  when  we  entered  into  the 
war,  taken  over  as  the  nucleus  of  a  list  of  disloyal  citizens,  and  I  have 
with  me  here  a  paper  which  I  was  unable  to  find  yesterday,  which 
I  should  like  to  present  to  you.  This  is  the  paper  that  I  was  imable 
to  find  vesterday.  This  is  a  transcript  of  a  conmient  made  by  a  gen- 
tleman DV  the  name  of  Forbes  Sutherland  on  Januarv  14, 1915,  before 
the  Boston  Press  Club.    He  sai<l  that  for  several  vears  he  had  l)een 
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a  member  of  the  British  military  and  intelligence  department:  that 
he  had  landed  in  New  York  toward  the  end  of  June,  1914 ;  and  that 
he  there  had  a  cablegram  frojn  the  home  office  in  London,  already 
three  days  old,  telling  him  to  report  immediately :  that  he  telephoned 
to  his  local  chief  in  Montreal,  Canada,  to  inquire  what  it  was  all 
about,  and  that  he  was  told  it  was  for  the  European  service;  that  he 
had  returned  to  London,  and  that  about  one  week  before  the  first 
declaration  of  war  he  had  gone  to  Antwerp  with  one  of  the  heads 
of  the  British  intelligence  department  to  concert  measures  with  the 
head  of  the  Belgian  secret  service;  that  he  had  taken  part  in  the 
British  Expeditionary  Forces  and  was  wounded  at  the  Battle  of 
Mons ;  that  he  was  in  this  country  overseeing  the  shipment  of  horses 
for  the  British  Army. 

And  at  that  time  when  he  delivered  this  speech,  and  was  in  British 
pay,  he  at  the  same  time  wrote  the  military  news  for  one  of  the  big 
Boston  papers,  which  avowedly  was  distinctly  neutral,  as  a  military 
expert. 

Capt.  Lester.  May  I  ask  who  that  was  ? 

Mr.  voN  Mach.  Mr.  Forbes  Sutherland. 

Then,  I  have  a  letter  here  which  is  dated  August  14,  1917,  which 
is  written  from  New  York: 

My  Dear  von  Mach  :  T  think  I  should  at  once  inform  you  of  n  thin^  which  has 
occurred  here.  My  eldest  sister,  in  a  letter  dated  .Tune  l&th.  just  mentioned  your 
name.  She  said  nothing  ahout  you.  The  British  stopped  this  letter  for  weeks, 
sio  that  I  only  received  it  last  week.  The  British  cabled  my  name  and  address 
to  their  people  here,  with  instructions  to  lenrn  from  me  whatever  I  would  tell 
about  you.    Detective  Ranney.  accordingly,  called  here  to-day. 

When  I  was  asked  yesterday  what  my  profession  was,  I  replied  in 
the  words  of  the  French  author  who  is  now  exiled  in  Switzerland, 
that  he  still  considered  himself  an  author,  but  a  gagged  author. 

Senator  Nelson.  A  what? 

Mr,  von  Mach.  A  gagged  author.  I  have  been  absolutely  success- 
fully gagged.  As  soon  as  anybody  finds  out  anybody  else  who  sim- 
ply knows  me — a  man  like  Mr.  Ranney  or  like  Mr.  HoflFer,  some 
aeent  of  the  British  secret  service,  and  I  do  not  know  but  possibly 
of  our  Sexjret  Service,  arrives  and  ffives  the  impression  that  I  am  a 
man  who  is  subject  to  suspicion  and  it  would  be  much  wiser  for  any- 
body to  keep  away  from  me.  It  has  even  gone  to  the  extent  that  one 
of  your  colleagues,  Senator,  has  told  people  they  had  better  keep 
away  from  me,  because  I  was  going  to  be  the  next  one  to  be  arrested. 
It  has  gone  to  the  extent  that  agents  of  the  Department  of  Justice 
in  the  office  of  the  United  States  attorney  in  Boston  very  freely  said 
that  I  was  to  be  the  next  one  to  be  arrested,  and  it  would  not  be  safe 
to  be  friends  with  me,  and  that  if  there  was  no  law  yet,  the^  depart- 
ment would  see  that  certainly  a  law  would  be  passed  by  which  I 
should  be  arrested. 

Now,  I  took  the  matter  up  with  the  Attorney  General,  and  in  the 
letter  from  which  I  quoted  yesterday  I  stated  I  was  ready  to  explain 
everything,  ready  to  submit  my  whole  correspondence  that  I  had*  and 
all  the  books,  and  everything.  None  of  my  books  were  officially  exam- 
ined, none  of  my  correspondence  has^  been  examined,  and  yet  repre- 
sentatives of  the  Department  of  Justice 

Senator  Overman.  You  say  you  are  looked  upon  by  this  country, 
and  particularly  by  England,  as  a  dangerous  man? 
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Mr.  TON  Mach.  Senator,  by  England.  I  do  not  believe  that  the 
Attorney  General — ^I  know  that  the  Sti^  Department  does  not  look 
upon  me  in  that  way. 

Senator  Ovesmax.  Bat  yon  say  some  one  has  been  warned  ! 

Mr.  TON  Mach«  I  do  not  know  how  that  happens  to  come  abouu 
but  he  probably  has  reoeiTed  such  inf ormation*  and  I  believe  it  is  of 
this  mixture  of  the  British  secret  service  with  our  service,  and  if  the 
newspaper  reports  of  the  hearing  here  were  correct.  Mr.  BielaskL 
when  he  appeared  before  you,  made  the  statement  that  he  was  going 
to  speak  from  facts  which  were  collected  by  the  British  secret  service 
and  bv  our  own  Secret  Service,  and  there  is  an  exceedin^y  wide- 
spreaJ  feeling,  Soiaton  that  it  is  not  that  our  own  proper  <^cials 
have  any  suspici<Mi  of  us.  or  after  investigation  have  found  that  there 
is  the  l^Eist  cause  for  suspicion^  but  it  is  because  of  these  attacks  of  a 
foreign  secret  service. 

Senator  Neijbox.  Do  vou  not  think.  Professor,  it  comes  from  the 
tenor  of  your  books  and  your  writings  and  your  publications? 

Mr.  vox  ^Iach.  Whv.  Senator,  if  it  came  from  the  tenor  of  mv 
books 

Senator  Xeubox.  Or  publications. 

3Ir.  vox  ^Iach.  I  hate  to  draw  into  this  hearing  the  name  of  the 
great  man  who  has  cmly  recently  died,  but  since  I  am  not  referring 
to  what  he  said  in  any  private  letters  to  me.  but  to  what  he  said  pub- 
licly, I  may  do  so.  Now.  this  book.  ^  What  Grermany  Wants,"  whidi 
I  wrote  and  to  which  this  letter  referred,  that  the  Major  read  to  os« 
why,  Theodore  Roosevelt  himself  publicly  stated  that  to  his  mind  it 
was  one  of  the  most  American  books,  written  in  the  most  American 
spirit ;  a  book  written  in  the  spirit  in  which  all  such  books  should  be 
written.  He  said  that  in  one  of  his  great  articles  in  the  New  York 
Times  l<mg  before  I  ever  met  him,  ana  on  the  strength  of  my  books, 
having  read  them.  He  was  not  the  man  to  jump  at  conclusions.  He 
heard  of  it;  he  bought  the  book;  he  read  the  book:  and  then  he  in- 
vited me  to  come  and  see  him,  and  we  had  very  pleasant  correspond- 
ence about  it.  I  do  not  want  to  refer  to  it  here,  but  he,  I  think,  would 
give  you  an  entirely  different  idea.  That  is  what  he  said  publicly  in 
the  5fcw  York  Times. 

Now.  that  book  was  not  offensive  to  America,  it  could  not  be  offen- 
sive, but  it  was  a  book  which  was  against  the  balance  of  power,  which 
was  against  the  idea  of  ^  in  time  of  peace  prepare  for  war,^  those 
very  things  that  the  President  has  accepted  now. 

And,  Senators,  only  two  days  ago  Rider  Haggard  published  the 
last  letter  which  Theodore  Roosevelt  wrote  him,  on  December  6,  and 
since  that  was  published,  although  I  have  not  seen  it  published  in 
any  of  the  Wasnington  papers,  it  is  perfectly  proper  to  m^ition  it 
here.  In  that  letter  of  Theodore  Roosevelt,  written  on  December  6, 
he  said: 


Mt  Dkah  RmeB  Hagoasd- 


Senator  Ovekmak.  What  year? 
Mr.  VON  Mach.  Last  December  6. 

Mt  Deab  Rtdes  Haggakd:  In  a  moment  of  pessimism  the  oUier  day  I  said 
I  never  wished  to  bear  from  any  Bng^iidmian  excepting — 

And  now  the  name  has  been  deleted — 
Bat  that  was  becmxue  I  had  forgotten  yon. 
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Now,  can  you  give  any  other  explanation  to  that,  than  that  this 
propaganda  carried  on  by  the  secret  service,  which  is  all  of  this  so- 
called  German  propaganda,  which  is  in  order  to  hide  that,  that  even 
a  man  like  Theodore  Koosevelt,  during  the  last  days  of  his  life  was 
forced  to  say,  on  December  6,  '^  In  a  moment  of  pe^imism  the  other 
day  I  said  I  never  wished  to  hear  from  any  Englishman  again  "? 

Senator  Sterling.  Do  you  think  you  have  any  justification  in 
drawing  any  such  inference  from  that  letter  of  Theodore  Roosevelt — 
the  British  system,  the  British  detective  system,  or  anything  of  that 
kind  ?  I)o  you  think  for  a  moment,  Dr.  von  Mach,  that  that  has  any 
relation  whatever  to  England's  conduct  in  this  war? 

Mr.  VON  Mach.  No;  but  to  England's  conduct  at  the  present  time, 
sir. 

Senator  Sterling.  To  England's  conduct  at  the  present  time? 
What  conduct  of  England  at  the  present  time  would  evoke  a  state- 
ment like  that  from  ex-President  Roosevelt  ? 

Mr.  VON  Mach.  I  do  not  know,  but  you  Senators  have  it  in  your 
power  to  investigate  what  that  really  means.  You  Senators  have  it 
m  your  power  to  investigate  whether  there  is  any  truth  in  the  fact 
that  these  blacklists 

Senator  Nelson  (interposing).  You  must  be  mistaken.  We  are 
not  spiritualists.    We  can  not  communicate  with  departed  spirits. 

Mr.  VON  Mach.  No  [laughing]. 

Senator  Sterling.  Dr.  von  Mach,  I  think  that  is  a  pretty  fair  ex- 
ample of  the  way  you  have  distorted  England's  attitude,  England's- 
position,  all  the  way  through ;  her  motives  and  so  on. 

Mr.  VON  Mach.  What  is  that? 

Senator  Steeling.  The  improper  inference  or  the  unjustifiable  in- 
ference you  draw  from  that  letter  written  by  Col.  Roosevelt  is  a  fair 
example  of  the  distortions  you  make  of  England's  attitude  all 
through,  and  that  you  have  made  from  the  start,  from  the  very  be- 
giniving. 

Mr.  VON  Mach.  Senator,  my  great  wish  would  be  in  this  matter, 
as  in  all  others,  for  your  committee,  if  it  is  possible  without  resort 
to  spiritualism,  to  ascertain  the  definite  truth,  and  I  feel  that  the  at- 
tacks which  have  been  made  here — I  feel  that  the  inferences  \vhich 
you  have  been  asked  to  consider  from  the  testimony  presented  are 
such  that  it  is  only  fair  to  call  your  attention  also  to  such  things. 

Senator  Overman.  What  do  you  allege  that  England  is  doing? 

Mr.  von  Mach.  On  that  siae  of  the  table  "  England "  is  used, 
when  on  this  side  of  the  table  I  speak  of  "  British  secret  service." 
Now,  I  believe  that  there  is  a  fundamental  difference.  I  believe  that 
there  is  at  the  present  time  a  certain  very  definite  campaign  on  foot 
to  thwart  the  President  from  keeping  the  word  which  he  has  pledged 
in  his  14  points  which  have  been  accepted,  and  that  the  President's 
great  wish  and  desire  is  to  bring  about  such  conditions  that  war  in 
me  future  should  become  an  impossibility,  and  that  these  condi- 
tions must  be  just  the  world  over.  I  believe,  judging  by  the  papers, 
there  is  a  very  pronounced  propaganda  against  that,  and  such  a 
propaganda  would  not  certainly  spring  up  if  there  had  not  been  a 
propaganda  here  before. 

Senator  Nelson.  Do  you  not  think  the  British  secret  service  got 
their  eyes  on  you  and  were  watching  you  because  you  have  been 
hounding  England  so  much  ? 
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Mr.  VON  )Iach.  Senator,  I  did  not  hound  England  so  mach;  in 
fact,  I  have  not  mentioned,  in  any  of  these  statements  that  I  have 
given  you  now,  anything  about  the  British  secret  service  heretofore, 
but  I  believe  that  if  you  actually  wish  to  get  at  the  truth  of  the  sub- 
ject which  you  investigate,  you  can  not  do  so  without  also  looking  at 
that.    I  mav  be  mistaken  in  my  views. 

Senator  Overmax.  Do  you  think  that  England  now  has  got  a 
propaganda  against  the  league  of  nations? 

Mr.  vox  M-\cn.  I  believe  so.  But,  Senator,  it  is  a  very  difficult 
thing  for  me  to  come  here  and  say  "  I  believe/'  when  I  am  imme- 
diately challenged  by  you  with  "'Give  the  proofs.  Who  are  your 
legal  advisers  who  have  the  actual  proofs?  ^ 

Senator  Ch^EBHAx.  You  said  they  are  having  a  propaganda  now, 
and  I  wanted  to  know  if  you  think  it  is  against  the  league  of  nations. 

Mr.  vox  i^lAcii.  I  believe  it  is  agaia'^t  the  league  of  nations.  It  is 
counter  to  securing,  so  far  as  we  can  look  into  the  future,  a  perma- 
nent peace. 

Senator  Overmax.  You  think  a  good  deal  of  this  agitation  against 
the  league  of  nations  is  being  prcnnulgateil  by  the  English  people? 

Mr.  vox  Mach.  No  :  not  by  the  English  people. 

Senator  fh-EHMAX.  By  the  British  secret  service? 

Mr.  vox  Mach.  Yes.  A  cablegram  came  over  the  other  day:  I 
forget  now  in  which  paper  I  read  it,  but  it  was  to  the  effect  that  the 
people  in  charge  of  the  Govemmenta  abroad  were  very  much 
troubled  by  the  fact  that  the  President  appealed  directly  to  the  peo- 
ple and  to  the  consciences  of  the  people  and  was  undermining  tneir 
attitude.    That  seems  to  me  an  exceedingly 

Senator  Overmax.  You  mean  the  people  that  are  in  authority 
were  promulgating  this  propaganda  against  the  league*  of  nations? 

Mr.  vox  Mach.  I  should  not  wonder. 

Senator  0\'er3Iax.  Is  that  what  you  mean  by  the  propaganda  ? 

Mr.  vox  Mach.  I  mean  that  this  whole  estal)lishment  m  this'coun- 
try  which  goes  under  the  name  of  British  secret  service,  which  has 
its  tentacles  everywhere,  is  at  the  present  time — I  do  not  know  by 
whom — set  in  motion  with  the  view  of  thwarting  the  peace  aims  of 
the  President  of  the  United  States. 

Senator  Nelsox.  Do  you  feel  that  you  are  in  those  tentacles  of 
the  British  secret  service? 

Mr.  vox  Mach.  I  feel  that  they  would  love  nothing  better  than  to 
squeeze  the  life  out  of  me,  sir. 
•  Senator  Nelsox.  Is  that  so? 

Mr.  vox  Mach.  I  do  believe  that,  sir.  I  know  they  have  done 
everything  to  deprive  me  of  my  means  of  livelihood,  to  the  greatest 
extent.  And  in  connection  with  this  British  propaganda,  I  also  wish 
to  read  to  you  an  editorial  which  appeared  in  the  London  Times,  and 
which  has  to  do  with  the  committee  of  which  we  spoke  yesterday. 

Senator  Nelsox.  Oh,  let  that  go  into  the  record  without  reading. 

Mr.  vox  Mach.  This  is  not  a  letter,  sir;  this  is  an  editorial  from 
the  London  Times. 

Senator  Nelsox.  I  mean  let  it  go  into  the  record,  but  we  have  not 
the  time  to  go  into  all  this. 

(The  editorial  referred  to  is  here  printed  in  the  record  in  full,  as 
follows:) 


BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA.      23  Id 

[From  London  Times,  Dec.  31,  1915.] 
GONDENSED-MiLK    AGITATION — ItEQUEST   TO   THE   ALLIED    Go\'ERNMENTS — "  HOVEE- 

INQ  "  IN  U.  S.  Waters. 
[From  our  own  correspondent.] 

Washington,  December  29,  1915. 

When  Ck)ngress  meets  next  week  It  will  find  the  relations  of  the  United 
States  and  Great  Britain  entering  a  new  and  Important  phase.  The  major 
iwrtlon  of  the  bloc^kaUe  is  at  present  in  abeyance,  but  in  its  place  have  arisen 
various  minor  questions  which,  if  mishandled,  may  give  the  German  propa- 
gandists in  the  Legislature  and  elsewhere  more  formidable  ammunition  than 
has  been  afforded  them  by  the  generally  academic  annoyance  of  our  procedure 
under  the  Order  in  Council. 

One  reason  for  this  is  that  several  of  the  questions  will  seem  to  the  man  in 
the  street,  unless  properly  explained,  to  raise  questions  of  humanity  rather 
than  law.  I  have  already  mentioned  Von  Mach  and  his  condensed-milk  agita- 
tion. The  State  Department  yesterday  sent  the  American  Ambassadors  in 
London  and  Paris  the  following  telegram : 

"Ascertain  and  report  promptly  whetlier  British  (French)  Government  will 
permit  the  transportation  of  milk  from  this  country  to  Germany  and  Austria,  to 
be  distributed  to  babies  in  these  countries  under  the  direction  of  the  American 
Red  Cross." 

If  we  refuse  leave,  von  Mach*s  propaganda  will  have  scored  a  distinct  triumph. 
Yet  we  surely  have  every  right  to  refuse."  For  one  thing  the  American  Red 
Cross  has  got  no  units  In  Germany,  and,  therefore,  no  obvious  machinery  for 
distribution;  secondly,  the  fact  that  the  Central  Powers  are  contiguous  with 
Switzerland,  the  home  of  condensed  milk,  and  great  dairy  countries  like  Den- 
mark and  Holland  raises  grave  doubts  as  to  the  sincerity  of  the  Teutonic 
complaints. 

beizxjbe  of  pabckls. 

A  refusal  too,  will  probably  confront  us  with  another  problem.  Our  Inter- 
ference with  the  Indirect  parcel  post  service  to  Germany  has  already  been  made 
the  subject  of  a  sentimental  German  propaganda  regarding  Christmas  presents, 
and  our  seizure  of  parcels  for  Scandinavian  countries  has  already  been  the 
subject  of  informal  protests  on  the  part  of  the  Government  and  today  von 
Mach  announces  that  he  is  preparing  to  send  thisr  week  three  tons  of  milk  by 
the  first  class  mail  to  Germany  and  Austria.  The  Germany  has  already  tried 
to  use  the  first  class  mail  for  smuggling,  von  Mach  can,  it  is  clear,  be  under- 
taking so  uneconomical  an  adventure  only  in  the  hope  of  further  tempting  us 
to  seize  the  first  class  mall,  which  would  be  a  violation  of  the  International 
Postal  Convention. 

Another  controversy  upon  which,  as  already  stated,  the  German  propa- 
gandists stake  a  good  deal  concerns  Red  Cross  rubber  supplies  for  the  Central 
Powers. 

MajL  Humes.  YevSterday  you  were  asked  what  the  purposes  were  of 
this  Uerman  University  League  of  which  you  were  a  trustee  and 
president. 

Mr.  VON  Mach.  Yes,  sir. 

Maj.  Humes.  What  were  those  purposes,  as  you  understood  them? 

Mr.  VON  Mach.  I  have  some  papers  here  which  I  would  like  to 
refer  to. 

Maj.  Humes*  I  do  not  care  for  your  papers.  I  would  like  to  know 
what  was  your  understanding  of  the  purposes  of  that  league. 

Mr.  VON  Mach.  My  understanding  of  the  purpose  of  that  league 
was  that  it  was  to  bring  together  those  people  in  this  country  who, 
being  familiar  with  the  higher  education  in  Germany,  desired  to 
bring  about  better  feelings,  if  possible,  between  the  two  countries. 

Senator  Overman.  Did  you  read  the  by-laws  published  in  the 
pamphlet?    You  were  president  of  the  league. 
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Mr.  VOX  MAcir.  I  was  president  for  one  year, but  I  do  not  know  the 
by-laws,  just  as  you  mi^ht  not  be  familiar  with  the  by-laws  of  a  club 
of  which  you  are  a  member. 

Senator  Overman.  Have  you  read  the  charter? 

Mr.  vox  Mach.  No.  Probably  I  have  read  it,  but,  as  I  told  you 
yesterday,  the  league  was  formed  in  1914,  I  understand,  in  such  ft 
way  that  only  those  who  had  studied  in  German  universities  were 
members  of  the  league,  and  since  I  had  never  studied  in  a  German 
university  I  was  precluded  from  becoming  a  member  of  that  league, 
and  I  was  invited,  I  believe,  in  the — I  wrote  that  to  Mr.  Becker  the 
other  day;  I  looked  it  up — ^I  believe  it  was  in  the  spring  of  1915,  to 
become  an  associate  member. 

Senator  Nelson.  Never  mind  that.  Did  you  approve  of  the  pur- 
poses of  the  league  as  announced  in  their  by-laws. 

Mr.  VON  Mach.  I  suppose  I  must  have,  but  I  am  not  aware  of  just 
wh:it  the  by-laws  ai-e,  but  suppose  the  Major  read  it  to  us. 

Maj.  Humes.  The  purposes,  as  set  forth  in  the  annual  book  of  the 
league  when  you  were  a  trustee,  in  1915,  are  as  follows : 

(1)  To  estJibllsli  In  the  United  States  a  well-orjranlze<l  c*enter  for  former 
HtTidonts  at  Oermnn  Unlversltit»R  and  other  (lerman  Institutions  of  similar 
standards  in  Germany,  Austria-Hungary  and  other  countries. 

(2)  To  c'ooiH»rate  with  every  effort  to  strengthen  the  regard  for  the  Oennana 
nnd  for  their  aims  and  Ideals  and  to  secure  for  them  fair  play  and  proper 
appreciation. 

(3)  To  correct  misinformation  about  German  conditions  and  problems  by 
placing  before  educated  Americans  and  before  the  press  of  this  country  reliable 
materia  I  bearing  on  German  affairs. 

Now,  the  purpose  was  to  strengthen  Germany  in  the  United  States, 
was  it  not  ? 

Mr.  VON  Mach.  I  think  the  purpose  was  to  strengthen  the  good  rela- 
tions between  the  United  States  and  Germany. 

Maj.  HiMEs.  In  other  words,  it  was  to  promote  the  propaganda 
program  of  the  German  Government  in  this  country  to  that  end, 
and  to  tlie  extent  of  at  least  $25,000  the  German  University  Lieague 
was  financed  by  the  German  Government,  through  Dr.  Albert;  is 
that  not  a  fact? 

Mr.  vox  Mach.  You  told  me  that  yesterday  as  a  fact,  and  I  told 
you.  Major,  that  it  was  the  greatest  surprise  to  me  possible,  because 
during  the  year  that  I  was  president — and  you  probably  have  the 
record — I  may  have  presided  possibly  at  five  or  six  meetings,  and 
I  know  that  the  treasurer's  report  was  always  greeted  with  a  moan 
and  a  tear,  because  we  never  knew  where  the  money  was  coming  from. 

Maj.  HuMRs.  But  yoii  knew  that  money  came  in  an  emergency? 

Mr.  vox  Mach.  No,  sir. 

Maj.  Humes.  It  always  put  in  an  appearance  when  there  was  an 
emergency  ? 

Mr.  VON  Mach.  No,  sir.  I  can  tell  you  a  very  definite  instance. 
Once,  when  it  looked  as  if  a  break  between  this  country  and  Germany 
was  imminent,  I  suggested  a  special  meeting  of  the  trustees  of  the 
German  University  Ijeague,  and  we  decided  to  send  a  telegram,  or 
rather  a  radiogram,  to  the  rector  of  Berlin  University,  with  the 
intention  of  having  the  German  people  .understand  more  fully  the 
American  point  of  view  and  obviate  such  a  break,  and  that  radiogram 
cost  $100,  and  there  was  no  money  to  pay  for  that  radiogram,  so 
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we  took  up  an  individual  subscription  among  the  various  members 
and  we  paid  for  it  out  of  that  fund.  If  there  had  been  something 
like  $25,000  at  the  disposal  of  the  league,  I  do  not  see  why  we  should 
have  collected  this  money. 

Maj.  Humes.  You  also  had  a  meeting  shortly  after  the  sinking  of 
the  Lvsitania.    Do  you  remember  that  meeting? 

Mr.  VON  Mach.  No,  I  do  not  remember,  because  at  that  time  I 
believe  I  was  not  a  member  of  the  league. 

Maj.  Humes.  You  were  a  trustee? 

Mr.  VON  Mach.  No,  sir. 

Maj.  Humes.  What  vear? 

Mr.  VON  Mach.  As  f  told  you,  the  first  year,  1914  and  1915 — I  be- 
lieve the  annual  meetings  were  held  in  the  fall,  and  1914  and  1915  I 
was  not  even  a  member — and  I  believe  I  joined  the  league,  if  I  am 
not  mistaken,  as  an  associate  member,  somewhere 

Maj.  Humes.  There  is  a  list  of  officers  in  your  own  publication, 
in  August,  1915  or  1916  [showing  witness  document]. 

Mr.  vox  Mach.  Well 

Capt.  Lester.  1915  and  1916. 

Mr.  VON  Mach.  1915  and  1916. 

Maj.  Humes.  Yes. 

Mr.  VON  Mach.  These  were  elected,  and  here  is  the  report  of  1915 
and  1916. 

Maj.  Humes.  When  did  you  have  your  annual  meeting? 

.  Mr.  VON  Mach.  In  the  fall,  always. 

Maj.  Humes.  You  became  an  officer,  then,  in  the  fall  of  1915? 

Mr.  VON  Mach.  I  believe  they  elected  me  an  officer,  but  I  lived  in 
Cambridge,  and  I  was  very  little  in  New  York,  then. 

Maj.  Humes.  Then,  how  did  it  happen  that  you  participated  in 
the  sending  of  this  radiogram  to  Germany,  if  you  were  not  con- 
nected with  it? 

Mr.  VON  Mach.  I  would  say  that  was 

Maj.  Humes.  This  was  on  the  20th  of  April  of  what  year? 

Mr.  VON  Mach.  You  will  probably  find  it  in  there.  That  was 
probably  1916.  You  see,  sir,  let  me  call  your  attention  to  those 
books.  You  are  probably  a  little  misled  in  that,  because  it  was  the 
custom  of  the  executive  secretary  to  bring  out  new  books  in  the  fall, 
after  the  new  elections,  and  you  will  find  the  new  elections  for  the 
coming  year,  and  added  to  that  the  report  of  the  past  year,  and  the 
Major  has  been  unintentionally  misled  by  that.  You  see^  for  the 
new  year  my  name  would  appear,  and  tjie  record  of  the  activities  of 
the  past  year,  with  which  I  had  absolutely  nothing  to  do. 

Senator  Nelson.  You  do  not  deny,  though;  that  this  was  financed 
from  Germany? 

Mr.  VON  Mach.  It  was  the  greatest  surprise  to  me,  Senator 

Senator  Nelson.  But  you  do  not  deny  it? 

Mr.  VON  Mach.  How  can  I,  when  the  Major  tells  me  he  knows  it 
i?  so?  Of  course,  there  is  a  possibility  that  the  Major  is  mistaken; 
but  I  can  state  most  definitely  and  firmly  that  I  had  no  idea.  The 
Major  probably  has  among  the  papers  a  letter  which  I  remember 
writing  when  I  was  presiaent,  in  which  I  said  the  one  thing  that 
troubled  me  most  was  the  state  of  the  finances  of  the  league,  and 
then  I  suggested  that^we  set  up  a  special  appeal  to  the  members  to 


2318       BBEWING  MTD  UQUOB  INTERESTS  AJTD  GftBMAK  FBQPAGAJn>A. 

get  enough  money.  Now,  if  we  had  had  those  $25,000,  that  letter 
would  have  been  perfect  nonsense.  You  have  that  letter.  Major? 
But  you  can  get  it? 

Maj.  Humes.  I  am  not  concerned  about  the  letter.  You  also  were  a 
great  believer  in  Prussia  and  Prussianisni  ? 

Mr.  VON  Mach.  Wliat  do  you  call  Prussianism? 

Maj.  Humes.  And  you  considered  Prussia  the  brains  of  Germany, 
did  you  not? 

Mr.  VON  Mach.  What  do  you  mean  when  you  say  "  Prussianism  "  ? 

Maj.  Humes.  I  am  accepting  the  term  that  you  used  in  your  ad- 
dresses. 

Mr.  VON  Mach.  Sir,  I  would  probably  use  the  term  "  Prussianism  *' 
when  I  talked  to  people  who  had  been  abroad  and  who  know  that 
Prussia  is  the  largest  part^  or  was  the  largest  part,  of  Germany,  and 
that  it  included  such  varying  centers  as,  tor  instance,  Cojogne  on  the 
Rhine,  and  Dantzig,  and  Konigsberg  on  the  north,  and  Berlin  in  the 
center,  and  the  mountains  of  the  Woevre  on  the  west.  That  is  all 
Prussia. 

Senator  Sterling.  Prussianism  means,  if  I  may  suggest,  the 
dominance  of  Prussia  in  the  affairs  of  the  German  Empire;  in  the 
politics  of  Germany  ? 

Mr.  VON  Mach.  I  suppose  if  you  use  that  term,  it  might  mean  that ; 
but  if  there  was  such  a  safeguard  in  the  constitution  against  the  over- 
balance of  power  on  the  part  of  Prussia — ^now,  if  the  question  that  tho 
major  asked  intended  to  convey  the  impression  that  I  was  not  as 
heartily  in  favor  of  the'  policy  of  south  Germany  as  of  north  Ger- 
many, I  think  I  can  say  no. 

Senator  Sterling.  Germany,  under  the  Kaiser,  has  been  domi- 
nated by  him,  has  it  not? 

Mr.  VON  Mach.  Not  in  the  sense  in  which  Grermany  is  used  in  this 

country;  sir.    You  see  "  Prussianism "  in  this  country,  the  term  as  it 

is  generally  applied,  applies  to  the  idea  of  an  aristocracy  interested 

.  especially  in  military  affairs,  and  through  the  caste  spirit  and  the 

military  spirit,  dominating  the  political  life  of  a  country. 

Senator  Sterling.  Has  not  that  been  true  during  the  last  several 
years  in  Germany,  that  the  military  spirit,  the  autocratic  spirit,  has 
dominated  Grerman  affairs — German  politics — ^through  the  Kaiser 
and  through  his  immediate  supporters? 

Mr.  VON  Mach.  Senator,  I  believe  that  thorough  investigation 
would  prove  to  you  that  it  was  no  longer,  during  the  past  10  years, 
the  aristocracy  that  dominated  affairs,  but  that  it  was  distinctly  the 
rich  business  men. 

Senator  Sterling.  Allied  with  the  autocracy.  The  rich  business 
men  in  alliance  with  the  autocracy  did  dominate  Germany,  and  they 
are  really  responsible  for  the  bringing  on  of  this  war. 

Mr.  VON  Mach.  Senator,  there  is  one  definite  thing,  particularly, 
that  makes  it  perfectly  clear  that  in  the  sense  you  use  it  in,  it  was 
impossible.  For  instance,  you  remember  that  before  war  began — ^when 
the  state  of  war  was  declared  the  Emperor,  the  King  of  Prussia,  was 
not  permitted  to  announce  a  state  or  war  throughout  the  whole  of 
Grermany.  He  could  announce  that  only  through  Prussia.  And  the 
King  of  Bavaria  had  to  announce  a  state  of  war  in  Bavaria,  because 
Bavaria  was  altogether  independent. 


BRBWI17G  AND  LIQUOR  INTERESTS  AND  GERMAN  PBOPAQANDA.      2319 

Senator  Sterling.  That,  Dr.  von  Mach,  is  a  mere  technicality,  so 
far  as  that  is  concerned,  and  I  think  you  will  realize  that  it  is.  It 
is  apart  from  the  question  of  the  domination  of  Germany  and  the 
German  Empire  by  Prussia  and  Prussian  influencess. 

Mr.  VON  Mach.  Senator,  Prussia  was  by  far  the  largest  part  of 
Germany,  and  if  the  question  simmers  down  to-day'  to  the  question, 
has  Prussia,  which  was  about  three- fourths  of  Germany,  dominated 
Germany,  I  have  no  doubt  that  is  true. 

Maj.  Humes.  I  call  your  attention  to  an  extract  from  an  address 
delivered  by  you  to  the  German  University  League,  from  which  I 
read  as  follows: 

Prussiani»iii  has  indeed  conquered  the  world !  Not  the  Pnissianism  which 
t\io9e  who  hate  it  and  those  who  do  not  Ijnow  It  have  painted  for  American 
consi^inption.  and  which  In  practice  may  have  had  its  drawbacks,  for  mankind 
have  never  yet  been  able  to  put  into  practice  without  defects  even  the  best  of 
ideas,  but  the  Prusslanlsm  which  Cobden  called  "  the  brains  of  Germany." 

And  you  further  say : 

The  Germany  of  to-day  has  laid  aside  many  foolish  prejudices  of  yesterday. 
Then  the  Socialists  were  regarded  as  unpatriotic  because  they  were  opi)osed 
to  the  present  form  of  Government.  To-day  everybody  knows  that  the  love 
of  Germany  beats  as  true  in  the  heart  of  the  Socialist  as  in  that  of  the  noble- 
man.   Side  by  side  they  have  given  their  lives  for  the  Fatherland. 

Mr.  VON  Mach.  I  thank  you  for  having  read  those  statements,  be- 
cause I  think  they  are  fine. 

Maj.  Humes.  Just  a  moment.  At  that  time  you  were  advocating 
Prussianism — ^the  supremacy  of  Prussia;  you  felt  that  Prussia  had 
conquered  the  world,  and  as  a  part  of  the  German  propaganda  of 
that  day,  you  were  advocating  the  things  that  Prussianism  stood 
for;  ana  to-day,  even  now,  you  are  advocating  and  promulgating  the 
propaganda  that  Germany  is  supporting  against  England  and 
against  all  the  allies,  in  order  to  stir  up  trouble  between  them;  and 
the  Prussianism  that  you  adhered  to  in  1914  and  1915  you  are  ad- 
hering to  in  your  mind  to-day,  and  you  have  been  advocating  from 
the  stand  as  a  witness  before  this  committee,  have  you  not? 

Mr.  VON  Mach.  I  think  I  need  not  add  anything  to  those  passages 
you  have  read  there.    I  subscribe  to  those  passages. 

Maj.  Humes.  Is  it  not  a  fact  that  you  are  as  consistently  support- 
ing the  German  propaganda  of  to-day  on  this  witness  stand  as  you 
were  supporting  it  in  the  German  University  League  in  1914  and 
1915? 

Senator  Nelson.  I  want  to  help  the  professor  a  little. 

Mr.  VON  Mach.  Thank  you.  Senator. 

Senator  Nelson.  Now,  is  it  not  true  that  after  1871  Prussia  ab- 
sorbed Mecklenburg,  Pommern,  Schleswig,  and  Hesse-Cassel  and 
Hanover?  Is  not  that  true,  that  they  were  all  absorbed  by  Prussia 
and  became  a  part  of  the  Kingdom  of  Prussia  ? 
•  Mr.  VON  Mach.  No,  Senator;  I  beg  your  pardon;  you  made  just 
one  mistake  there.  You  included  Mecklenburg.  Mecl^enburg  is  not 
a  part  of  Prussia. 

Senator  Nelson.  But  Pommern  is? 

Mr.  VON  Mach.  Pommern  has  been,  since  1871,  a  part  of  the  King- 
don  of  Prussia;  since — I  am  sorry  that  my  memory  fails  me,  but 
for  over  200  years  it  has  been. 

Senator  Nelson.  And  they  took  in  Schleswig-Holstein  ? 
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Mr.  VON  Mach.  Yes. 

Senator  Nelson.  And  Hesse  and  Cassel;  and  Hanover,  that  used 
to  be  a  part  of  King  George's  dominions — King  George  the  Third! 
They  took  all  that  country  in,  did  they  not  ? 

Mr.  VON  Mach.  Senator,  you 

Senator  Nelson.  So  that  you  were  born  a  Prussian,  were  you  not? 

Mr.  VON  Mach.  I  was  born  a  Prussian,  in  a  part  of  the  Kingdom 
of  Prussia. 

Senator  Nelson.  And  ^'ou  continued  a  Prussian  until  1914? 

Mr.  VON  Mach.  Yes,  sir. 

Senator  Nelson.  And  of  cours?,  such  being  the  case,  we  can  not 
blame  you — I  say  this  to  help  you  out^ — we  can  not  blame  you  for 
having  the  Prussian  spirit. 

Mr.  von  Mach.  Senator,  I  thank  you  very  niuch.    [Laughter.] 

With  that  statement  and  with  those  terms  as  the  Major  has  read 
them — and  the  Major  has  a  wonderful  control  over  his  voice,  putting 
emphasis  and  meaning  into  words  which  are  sometimes  meant  to 
convey  something  that  is  actually  not  quite  in  the  statement — ^but  I 
call  your  attention  to  what  Cobden  calls  "  the  brains  of  Germany.'^ 
Now,  that  is  my  point,  that  whether  you  call  it  Prussianism,  or  what- 
ever you  call  it,  I  am  in  favor  of  intelligent  ruling  of  nationalities, 
am  heartily  in  favor,  and  I  did  not  know  that  I  had  expressed  my 
admiration  for  the  Socialists  as  I  have  expressed  it  there. 

Senator  Nelson.  Evidently  you  are  in  favor  of  the  Prussian  sys- 
tem of  government,  are  you  not? 

Mr.  VON,  Mach.  No,  sir.  I  have  always  maintained — and  it  has 
always  been  a  source  of  contention  between  my  brothers  and  sisters 
and  me — I  have  always  maintained  the  noveltv  of  having  the  sover- 
eignty of  the  people  gathered  into  the  hands  o{  one  man. 

Senator  Nelson.  1^  that  the  fact  in  Germany,  that  in  Gennany 
they  are  gathered  into  one  hand  ? 

Mr.  VON  Mach.  In  the  southern  part. 

Senator  Nelson.  How  ? 

Mr.  VON  Mach.  It  has  all  been  broken,  now. 

Senator  Nelson.  It  is  all  broken,  now;  but  before  the  war? 

Mr.  vDN  Mach.  Before  the  war. 

Senator  Nelson.  It  was  all  gathered  into  one  hand,  was  it  not? 

Mr.  VON  Mach.  No.  You  see.  Senator,  you,  with  your  great 
knowledge  of  European  conditions,  of  course  realize  that  Germany, 
before  this  present  breakdown,  was  a  federated  state,  and  to  distin- 
guish, to  make  it  perfectly  clear  that  the  German  Emperor  was  not 
the  monarch  of  Germany,  the  constitution  did  not  give  him  the  title 
of  Emperor  of  Germany. 

Senator  Nelson.  He  was  King  of  Prussia? 

Mr.  VON  Mach.  Of  Prussia  he  was  sovereign. 

Senator  Nelson.  Yes ;  and  being  sovereign  there  he  was  the  chief 
power,  was  he  not? 

Mr.  von  Mach.  Undoubtedly. 

Senator  Nelson.  He  ruled  without  a  responsible  ministry,  did  he 
not? 

Mr.  VON  Mach.  I  suppose  I  may  answer  that  question  yes,  although 
there  are  modifications. 

Senator  Nelson.  And  you  said  a  moment  ago  that  Prussia  consti- 
tuted about  three-fourths  of  the  German  Empire,  did  you  not? 
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Mr.  VON  Mach.  That  was,  roughly,  my  impression. 

Senator  Nelson.  Yes;  so  that  three-iourtns  of  the  German  Em- 
pire was  under  the  King  of  Prussia,  and  he  was  practically  an  abso- 
lute monarch? 

Mr.  VON. Mach.  No;  not  an  absolute  monarch. 

Senator  Nelson.  Well,  nearly  that. 

Mr.  VON  Mach.  I  think  you  will  find  that  he  was  more  circum- 
scribed in  his  powers  than  we  are  apt  to  believe,  here. 

Senator  Nelson.  Yes.  Well,  did  that  system  of  government  that 
prevailed  in  Prussia  meet  with  your  approval? 

Mr.  VON  Mach.  It  did  not,  sir. 

Senator  Nelson.  Oh. 

Mr.  VON  Mach.  And  it  never  has  done. 

Senator  Nelson.  Oli. 

Mr.  VON  Mach.  And  it  is  because  it  did  not 

Senator  Nelson.  Well,  then,"  it  seems  to  me  that  you  ought  to  re- 
joice that  the  allies  were  attacking  that  system  of  government  and 
undermining  it. 

Mr.  VON  Mach.  Sir,  that  system  of  government  was  undergoing 
so  many  changes,  which  I  believed  would  eventually  lead  to  the  kind 
of  government  which  w^as  mpre  in  keeping  with  the  spirit  of  the 
age 

Senator  Nelson.  It  seems  to  me  that  with  your  view  of  the  Prus- 
sian Government  that  you  say  you  have,  instead  of  trying  to  per- 
petuate and  build  that  up  in  this  country,  you  ought  to  have  been 
thankful  to  the  Americans  here  for  helping  to  undermine  that 
system  of  government. 

Mr.  VON  Mach.  Senator,  I  have  b^en  very  active,  I  thought,  in 
trying  to  avoid  duplicating  an  autocracy  in  this  country. 

Senator  Nelson.  Do  you  not  think  we  will  do  them  a  lot  of  good 
in  Germany  and  help  the  poor  German  people  to  get  a  more  lioeral 
government  ? 

Mr.  VON  Mach.  Senator,  please  do  not  speak  of  it.  When  one 
hears  of  all  that  blood  and  mifrder,  and  when  I  think  of  all  the 
people  here,  and  then  I  think  of  what  has  happened  and  what  will 
happen,  and  the  civil  war,  this  could  be  no  time  when  we  should 
really  rejoice  over  the  calamities  of  another  people. 

Senator  Nelson.  Do  you  not  know  that  that  is  a  part  of  the  gospel 
of  Treitschke  and  Nietsche,  that  war  is  good  and  wholesome,  and  the 
letting  of  blood  is  good,  and  a  nation  that  is  not  equal  to  going  to 
war  is  not  fit  to  live?    [Laughter.] 

Mr.  VON  Mach.  Senator,  if  I  have  not  yet  succeeded  in  convincing 
you  that  that  is  not  my  doctrine,  it  is  perfectly  hopele^ss. 

Senator  Nelson.  You  are  perfectly  familiar  with  the  writings  of 
Treitschke  and  Nietsche  and  Bernhardi,  are  you  not? 

Mr.  von  Mach.  Unfortunately,  I  have  not  those  particular  books, 
and  have  not  studied  those,  but  I  know  there  has  been  so  much  of  that 
kind  all  over  the  world,  if  the  end  of  all  this  horror  should  be  that 
all  that  Nietsche  and  Treitschke — I  believe  those  were  the  authors 
you  named — will  be  swept  away,  I  will  say,  "  Thank  God  that  there 
is  nothing  of  that  kind  left." 

Senator  Nelson.  Could  not  their  gospel  be  epitomized  in  these 
words,  "iron  and  blood"? 
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Mr.  vox  Mach.  **  Iroo  and  blood "  were  words  thmt  appealed  to 
the  German  people  through  a  long  period,  mnd  I  hope  venr  modi 
that  the  idea  of  this  iron  and  blood  will  be  emept  away  entiidj. 

Senator  Nelsox.  And  von  can  thank  Americans  for  thaL  can 
you  not* 

Mr.  vox  ^Iach«  I  believe 

Senator  Xelsox.  Is  not  this  war  going  to  prove  a  great  blessing  to 
the  Cjerman  people  i 

Mr.  vox  M^CH.  I  believe  that  one  of  vour  colleagues.  Soiator.  who 
talked 

Senator  Xelbox.  No.  no;  never  mind  my  colleagues. 

Mr.  vox  Mach.  Well.  Senator,  a  great  blessing  if  It  would  be  so 
easy  just  to  say  yes  or  no  to  you  ana  let  it  go  at  that  and  win  your 
approbation;  and  yet  it  would  not  serve  you  to 'get  an  insist,  rodly. 
into  the  minds  of  people  of  whom  there  are  hundreds  of  thousands 
in  this  country.  It  is  not  only  that  I  ^ould  just  answer  yes  or  no: 
but  what  you  want  to  get  at.  you  want  to  show  how  it  is  everything 
of  that  land  appeared  in  the  minds  of  the  American  citizens  or 
German  birth  in  this  countrv. 

Senator  Xeusox.  Do  you  think  it  is  a  good  thing  for  the  German 
people  to  get  rid  of  the  Kaiser  ? 

Mr.  vox  )Iach.  I  think  the  way  they  got  rid  of  the  Kaiser  was  an 
unfortunate  thing  for  the  German  peopfe. 

Senator  Nelsox.  Yes. 

Mr.  vox  Mach.  But  I  believe  that  if  the  President  is  enabled  to 
carry  out  his  ideas  which  he  apparently  has  now,  for  the  world  as 
a  whole 


Senator  Nelsox.  You  do  not  sive  me  a  straight  answer.  Do  you 
think  it  was  a  good  thing  for  the  German  people  to  get  rid  of  the 
Kaiser? 

Mr.  vox  )£ach.  I  answered  that.  Senator. 

Senator  Nelsox.  No ;  you  have  not  answered  it.    • 

Mr.  vox  ]l>LkCH.  I  beg  your  pardon.  I  said  I  did  not  think  it  was» 
a  good  thing  for  them  to  get  rid  of  the  Kaiser  in  the  way  in  which 
they  did  get  rid  of  him. 

Senator  Xelsox.  Oh.  that  is  it.    You  mean,  force  him  to  abdicate  t 

Mr.  vox  Mach.  I  do  not  believe.  Senator,  that  the  forcing  him  to 
abdicate  was  really  done  in  a  way  according  to  the  spirit  oi  democ- 
racy. 

Senator  Xelsox.  What  yon  mean  is  that  it  was  not  done  constitu- 
tionally ?    [Laughter.] 

Mr.  vox  Mach.  No,  sir.  But.  Senator,  you  would  do  me  the 
greatest  favor  if  my  name  can  be  connected  with  the  idea  of  standing 
for  the  Constitution.  Whether  it  hurts  or  whether  it  does  not^  I  am 
delighted.    That  is  what  I  swore  and  that  is  what  I  cling  to. 

But  vou,  Senator,  wish  to  ask  me  about  the  views  of  other  coun- 
tries.   What  I  am  especially  interested  in  is  our  own  coimtry. 

Senator  Ovebmax.  How  would  you  have  gotten  rid  of  the  Kaiser  ? 

Mr.  vox  Mach.  By  beccnning  an  American  citizen,  sir. 

Senator  Ovebmax.  By  bringing  him  over  and  making  him  an 
American  citizen  ? 

Mr.  vox  Mach.  No,  sir;  I  said,  by  myself  becoming  an  American 
citizen. 


BREWIK6  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA^       2323 

Senator  Overman.  You  said  that  it  was  unfortunate,  the  way  that 
we  got  rid  of  him. 

Mr.  VON  Macii.  I  beg  your  pardon ;  you  have  twisted  the  miestion 
around  again.  Senator  Nelson  asked  me  the  question,  how  tne  Ger- 
man people  got  rid  of  the  Kaiser,  and  now  you  say  how  we  got  rid  of 
him.     [Laughter.] 

Senator  Overman.  I  mean  the  allies. 

Mr.  vox  Mach.  Senator,  all  these  questions  conflict  with  a  firm  deter- 
mination I  made  the  moment  Congress  voted  to  jgo  in  the  war,  when 
I  said :  "  My  feelings,  my  beliefs — leave  that  entirely  to  a  later  time. 
I  will  not  express  those.  Publicly  we  are  now  at  war,  and  we  are  all 
in  the  same  boat,  and  it  would  be  perfectly  foolish  to  ignore." 
Whether  we  believed  up  to  that  moment  a  different  course  should  be 
taken,  the  moment  a  certain  course  had  been  taken  that  course  had 
to  be  carried  out  for  a  successful  end  and  in  such  a  fashion  that  the 
United  States  should,  when  taken  over 

Senator  Overman.  You  have  stated  all  of  that.  Now,  what  else 
have  you  got  to  state  ?    We  want  to  get  through  with  this. 

Mr.  VON  Mach.  There  has  been  a  great  deal  said,  according  to  the 
accounts,  before  your  committee  also  about  the  desire  of  establishing 
newspapers  in  this  country;  and  the  implication,  as  I  understand, 
has  been  of  having  newspapers  in  this  country  which  would  be  dis- 
tinctly German  papers,  and  in  that  way  would  undermine  the  sound 
public  opinion  of  the  United  States.  Now,  I  have  been  connected, 
more  or  less  merely  asked  to  join,  here  or  there,  with  various  attempts 
to  establish  papers.  I  was  asked  when  Dr.  Schweitzer,  as  chairman 
of  the  committee,  tried  to  get  public  subscribers  for  the  purpose  of 
establishing  a  daily  paper  in  New  York. 

Senator  Nelson,  a  German  paper? 

Mr.  von  Mach.  No,  sir. 

Senator  Nelson.*  An  English  paper? 

Mr.  von  Mach.  An  American  paper. 

Senator  Nelson.  An  English  paper? 

Mr.  VON  Mach.  No ;  not  an  English  paper ;  an  American  paper. 

Senator  Nelson.  I  mean  a  paper  in  the  English  language  and  not 
in  the  German  language. 

Mr.  VON  Mach.  No,  sir.  I  was  never  active,  because  that  was  dur- 
ing the  time  I  was  living  in  Cambridge,  and  the  committee  was  working 
in  New  York.  The  committee  in  New  York  found  it  impossible  to 
raise  enough  money  by  public  subscription  to  make  it  worth  while  to 
start  the  paper,  and  the  enterprise- was  abandoned. 

In  Boston  we  had  a  paper  which  at  the  present  time  has  been 
jojned  with  the  Boston  Herald,  namely,  the  Boston  Journal.  It  was 
the  paper  which,  during  the  Progressive  campaign  of  eight  years 
ago,  had  been  in  the  hands  of  Mr.  Munsey,  a  very  strong  and  promi- 
nent supporter  of  Mr.  Roosevelt.  Then  Mr.  Munsey  sold  the  paper, 
and  it  was  eking  out  a  very  precarious  existence:  but  the  editor, 
now  I  believe  in  the  United  States  service,  a  Mr.  Green,  was  to  my 
mind  one  of  the  fairest  men,  and  a  man  who  desired  to  present  to 
the  American  people,  to  his  readers,  exactly  the  views  which  he  be- 
lieved to  be  true.  You  have  heard,  I  believe,  the  man  who  was 
business  agent  of  that  paper,  namely,  Mr.  Ware,  and  a  good  many 
times  when  the  paper  was  on  its  last  legs  and  had  not  any  means  of 
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paying  for  the  paper  bills  and  for  the  salaries,  Mr.  Ware  would  look 
up  his  various  friends,  calling  on  them,  and  he  had  been  one  of  my 
various  pupils,  and  that  is  why  I  happened  to  know  him,  and  he 
came  to  see  me  several  times  to  see  whether  I  could  not  introduce  him 
to  influential  people,  and  to  see  whether  it  would  be  possible  to  get 
a  loan,  or  to  sell  some  stock  to  keep  the  paper  going. 

In  this  connection,  of  course,  in  Boston  there  was  very  little 
money ;  there  are  very  few  people  of  means  of  German  descent  there, 
so  that  it  was  natural  for  me  to  refer  him  very  largely  to  people  in 
New  York,  and  he  was  up  until  the  very  end  always  able  to  secure 
some  people  to  loan  him  the  money. 

Senator  Nelson.  Who  were  those  people? 

Mr.  VON  Mach.  I  do  not  know ;  ^ou  would  have  to  ask  Mr.  Ware. 
I  introduced  him  to  some  people  m  Boston,  but  it  generally  was  a 
further  introduction 

Maj.  Humes.  Did  you  ever  put  him  in  contact  with  Mr.  Edgar 
Spier? 

Mr.  VON  Mach.  No. 

Senator  Overman.  Von  Bemstorff  or  Albert? 

Mr.  VON  Mach.  I  was  just  ^oing  to  mention  this,  that  I  took  the 

Question  up  once  through  a  friend.  It  was  at  a  time  when  I  knew 
h\  Demberg  very  slightly.  As  I  told  you  yesterday,  I  suppose  I 
met  him  only  three  times,  and  this  was  before  I  met  him,  and  I  took 
the  matter  up  with  a  friend  and  asked  him  through  a  letter  whether 
through  business  circles  in  New  York  Dr.  Dernberg  could  possibly 
secure  a  loan  for  Mr.  Ware.  This  has  been  mentioned  in  the  papers, 
but  what  now  comes  has  not  been  mentioned,  and  it  is  due  to  tell 
that.  Mr.  Ware,  after  this  letter  was  gone,  took  me  up  to  see  Mr. 
Green,  and,  mind  you,  it  was  Mi:.  Greeivs  paper,  with  all  the  monev 
that  he  had  in  it.  He  had,  I  believe,  $15,000  or  $20,000  in  it,  and 
within  a  few  days  it  meant  practically  the  loss  of  his  paper,  and 
when  Ware  came  out  and  tola  him  that  I  had  been  kind  enough  to 
see  whether  Dr.  Dernberg  could  not  interest  some  of  these  people. 
Green  said,  "  I  have  always  run  an  independent  paper,  and  although 
I  understand  Dr.  von  Mach  or  those  friends  would  not  put  any 
string  to  their  loan,  still  Dr.  Dernberg  is  not  an  American  citizen ; 
he  represents  a  foreign  government;  and  while  our  country  is 
neutral,  I  do  not  feel  that  it  would  be  fair  for  me,  even  for  the  sake 
of  keeping  my  paper  going,  to  accept  such  a  loan,"  and  Mr.  Green 
there  and  then  turned  it  down.  As  a  matter  of  fact,  nothing  would 
have  come  of  it,  anyhow  , 

I  took  this  matter  up  with  Dernberg  the  last  time  I  saw  him,  be- 
cause I  had  a  plan  which  I  believed  would  be  of  great  benefit.  Prac- 
tically all  our  news  in  this  country,  even  in  times  of  peace,  comes 
naturally,  in  a  broad,  natural  way,  to  us  via  London,  and  I  thought 
it  would  be  very  desirable,  if  it  would  be  possible,  to  have  one  of  our 
big  newspapers  make  a  perfectly  public  and  open  connection  with 
one  big  paper — say,  the  Franknirter  Zeitung — and  I  wanted  very 
much  to  see,  with  Dr.  Dernberg,  whether  he  could  not  interest  the 
Frankfurter  Zeitung,  for  instance,  which  is  a  very  liberal  organ  in 
Germahy,  to  get  interested  in  a  paper  here;  and  the  paper  which  I 
always  had  in  mind,  and  concerning  which  I  have  written  a  great 
deal,  and  therefore,  possibly,  the  major  has  a  great  many  letters 
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from  me  on  that  subject.  I  asked  a  very  well  known  publisher  in 
Boston  to  investigate — a  man  with  the  very  honored  name  of  John 
Quincy  Adams — and  Mr.  John  Quincy  Adams  made  a  report  to  me; 
and  while  of  course  you  gentlemen  do  not  wish  to  hear  that  report, 
still,  if  you  care,  I  would  like  to  put  it  in  the  record,  because  there 
you  will  see  what  kind  of  paper  1  had  in  mind  and  how  I  thought 
this  paper  could  be  run.  But  the  additional  thing  of  importance  is 
that  when  I  had  my  talk  with  Dr.  Dernberg,  before  I  had  entirely 
outlined  it  to  him,  before  I  had  finished,  when  I  wished  to  point  out 
to  him  that  I  wished  his  interest  in  merely  interesting;  the  Frank- 
furter Zeitung  in  getting  interested  in  this,  Dr.  Dernberg  thought 
I  might  ask  whether  he,  or  through  him  German  money,  might  be 
available  for  the  purchase  of  papers  in  this  country,  and  he  told  me 
very  distinctly  that  that  would  be  entirely  impossible;  and  it  is  be- 
cause of  this  conversation  with  Dr.  Dernberg  that  I  can  not  give  any 
credence  personallv  to  the  belief  of  the  charges  which  have  been 
made  against  Dr.  Kumely.  and  in  the  interest  of  the  Evening  World ; 
and  I  came  in  contact  with  Dr.  Rumely,  and  I  believe  that,  since 
that  whole  question  of  newspapers  has  been  broached  here,  it  is  only 
fair  that  I  tell  you  what  Dr.  Rumely  told  me  and  how  this  came 
about.  Of  course,  I  can  no  more  vouch  for  the  truth  and  accuracy 
than  the  mere  fact 

Senator  Wolcott.  Just  a  moment. 

Mr.  VON  Mach.  Yes. 

Senator  Wolcott.  I  would  like  to  ask  vou  a  question.  You  are 
in  no  wise  concerned  with  this  Evening  Mail  matter,  are  you  ? 

Mr.  VON  Mach.  No,  sir ;  none  whatever. 

Senator  Wolcott.  Do  we  want  to  consume  our  time  with  this, 
then? 

Senator  Nelson.  No. 

Senator  Wolcott.  You  want  to  appear  in  defense  of  Dr.  Rumely, 
it  seems. 

Mr.  VON  Mach.  No;  but  you  are  investigating  this  question 

Senator  Wolcott.  But  you  are  onlv  going  to  repeat  something 
that  was  told  to  you,  about  the  truth  of  which  you  know  nothing. 

Mr.  VON  Mach.  Is  it  not  of  importance  to  know  what  a  certain 
person  said  definitely  at  a  certain  time? 

Senator  Wolcott.  That  is,  what  Dr.  Rumely  saicl? 

Mr.  VON  Mach.  Yes. 

Senator  Overman.  We  have  plenty  of  proof  against  Dr.  Rumely 
now. 

Senator  Wolcott.  You  want  to  tell  something  about  Dr.  Rumely? 

Mr.  VQN  Mach.  Yes,  sir. 

Senator  Wolcott.  Why  does  he  not  come  here  and  be  sworn  and 
state  his  case? 

Mr.  VON  Mach.  I  am  not  particular  about  going  into  that ;  but  the 

?uestion  of  the  newspapers  nas  been  mentioned  before  you  here,  and 
thought  that  it  might  be  to  your  interest,  since  I  have  been  con- 
nected with  various  of  these  attempts  in  regard  to  newspapers  to 

get- 

Senator  CHtbrman.  You  have  stated  that  you  tried  to  get  money  and 
could  not.  Now,  we  have  the  proof  that  he  did  get  the  money,  so  that 
there  is  no  use  to  say  anything  more  about  that. 
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Mr.  VON  Mach.  All  right,  sir.  In  regard  to  the  German  UniTersity 
League  which  the  Major  began  there,  I  have  here  the  qi^stion  of 
money  which  concerns  me  very  much,  because  if  I  were  the  president 
of  a  league  and  this  league  received  German  Grovernment  money,  even 
though  the  position  of  president,  of  course,  was  merely  an  honorary 
position,  I  feel  that  to  a  certain  extent  I  am  responsible.  Now,  I  can 
not  give  it  credence  that  the  German  University  League,  as  such,  had 
received  money,  and  I  would  like  very  much  to  have  you  Senators 
call  for  the  books  of  the  German  University  League,  which  must  be 
in  the  possession  of  Maj.  Humes,  and  get — ^ 

Senator  Overman.  That  has  been  testified  to  here  by  witnesses. 

Mr.  VON  Mach.  It  has  been  testified  to? 

Senator  Overman.  Yes. 

Mr.  von  Mach.  That  they  had  received  the  money  ? 

Senator  Overman.  Yes. 

Senator  Neijbon.  Why,  yes. 

Mr.  von  Mach.  As  an  actual,  definite  fact? 

Senator  Overman.  Yes. 

Mr.  von  Mach.  It  is  to  me  inconceivable.  Senator,  because  I  can  tell 
you  this  definitely,  that  the  German  University  League,  so  far  as  the 
trustees  went,  to  pass  any  vote 

Senator  Overman.  It  is  true  that  that  has  been  testified  to  by  wit- 
nesses, Maj.  Humes? 

Maj.  Humes.  Yes. 

Mr.  VON  Mach.  Major,  did  you  find  anything  anywhere  among  the 
records  that  the  trustees,  of  whom  I  was  one,  had  in  any  meeting 
voted  to  disburse  this  money  or  had  disbursed  this  money  of  those 
men? 

Senator  Overman.  No;  we  have  nothing  of  that  sort.  It  has  just 
been  shown  that  they  got  the  money;  that  is  all. 

Mr.  VON  Mach.  Who  got  the  money?  Our  treasurer  certainly  never 
got  the  money. 

Maj.  Humes.  The  German  University  I-«eague.  Dr.  Albert's  rec- 
ords show  that. 

Senator  Wolcott.  The  books  are  not  before  this  committee. 

Maj.  Humes.  No.    But  we  have  Dr.  Albert's  records. 

Capt.  Lester.  Mr.  Bielaski  produced  the  records  as  from  the  books 
of  Dr.  Albert.  . 

Mr.  voN  Mach.  I  can  only  say  that  during  th^  year  that  I  was  a 
member  of  the  board  of  trustees  of  that  imiversity  league  there  never 
has  b^n  any  of  that  money,  so  far  as  I  know,  spent,  and  certainly  I 
can  speak  with  absolute  certainty  of  those  meetings  which  I  person- 
ally attended. 

Senator  Wolcott.  Do  you  know  where  the  books  are? 

Mr.  VON  Mach.  No  ;  but  I  suppose  that  the  books  would  be  in  the 
office  at  No.  225  Fifth  Avenue,  and  that  they  would  be  in  the  charge 
of  Maj.  Humes. 

Senator  Wolcott.  You  have  not  the  books,  of  course,  Maj.  Humes? 

Maj.  Humes.  I  haye  not  seen  the  books. 

Senator  Wolcott.  Mr.  Bielaski,  at  the  Department  of  Justice,  has 
them,  I  suppose. 

Maj.  Humes.  If  any  department  of  the  Government  has  them,  it  is 
the  Department  of  Justice. 
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Mr.  VON  Mach.  Really,  Senators,  in  the  interest  of  the  people  who 
were  the  trustees  of  that  league,  I  urge  you  and  ask  you  and  request 
you  to  look  at  tliose  books,  because  those  books  must  be  in  existence, 
and  there  was  never  any  money 

Senator  Overman.  We  have  not  got  the  books.  You  have  got 
charge  of  them — your  league. 

Mr.  VON  Mach.  But  I  have  not,  Senator.  Those  books  have  been 
taken  awav,  I  mean. 

Senator  Overman.  Are  you  no  longer  president? 

Mr.  vox  Mach.  No  ;  the  presidency  of  this  is  nothing  but  an  hon- 
orary position. 

Senator  Overman.  You  ought  to  know  who  has  them. 

Mr.  vox  Mach.  The  man  presided,  and  that  was  all  there  was  to  it. 

Senator  Overman.  You  were  the  custodian  of  the  books? 

Mr.  vox  Mach.  But  I  was  not  president  the  last  year.  Dr.  Boldt 
was  president. 

Senator  Overman.  I  suppose  you  corresponded  with  Dr.  Boldt? 

Mr.  vox  Mach.  No;  I  did  not  correspond  with  Dr.  Boldt.  I  asked 
him  once  what  had  become  of  the  books,  and  he  said  that  they  had 
been  seized.    Thev  must  be  accessible. 

Senator  Woi^cott.  I  understand  you  to  challenge  the  accuracy  of 
the  statement  that  the  books  will  disclose  that  this  Germany  Univer- 
sity League  received  any  money  directly  or  indirectly  from  the  Ger- 
man Government? 

Mr.  vox  Mach.  Yes. 

Senator  Wolcott,  You  challenge  the  accuracy  of  that  statement, 
and  you  would  like 

Mr.  vox  Mach.  Senator,  may  I  perhaps  qualify  that  to  the  extent 
of  saying  from  the  time  that  I  became  a  member  of  the  league  and 
was  elected  as  a  trustee,  which  was  in  1915? 

Senator  Wolcott.  Yes;  and  you  would  like  to  have  the  committee 
have  the  books  examined? 

Mr.  vox  Mach.  Yes. 

Senator  Wolcott.  To  see  if  the  books  do  bear  out  that  statement 
of  Mr.  Bielaski's? 

Mr.  vox  Mach.  Yes. 

Senator  Wolcott.  It  seems  to  me  ttie  request  is  a  reasonable  one, 
Mr.  Chairman,  if  the  books  are  in  the  hands  of  Mr.  Bielaski. 

Senator  Overman.  He  says  the  entries  j^ppear  on  the  books  there. 

Senator  Wolcott.  Who  savs  so? 

Senator  O^tbrman.  Mr.  Bielaski. 

Mr.  vox  Mach.  Excuse  me.  Senator,  those  are  the  books  of  Dr. 
-Albert. 

Senator. Overman.  The  books  of  Dr.  Albert,  he  says ' 

Senator  Wolcott.  Not  the  books  of  the  German  University 
Leacue. 

Maj.  Humes.  My  recollection  is,  Mr.  Chairman,  that  Mr.  Bielaski 
said  the  entries  in  the  books  of  the  league  were  very  meager.  That  is 
my  recollection  of  his  statement.  He  based  his  statement  that  the 
money  was  paid  on  the  books  of  Dr.  Albert,  which  showed  the  pay- 
ment of  the  money. 

Mr.  VON  Mach.  Gentlemen,  you  are  not  interested  in  it,  but  I  have 
here  one  of  those  many  circulars  which  were  sent  out  to  fellow  mem- 
bers asking  for  money 
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Senator  WoiiCorr.  Just  a  minute.  I  would  like  to  ask  if  the  com- 
mittee has  any  objection  to  having  Maj.  Humes  request  Mr.  Bielaski 
to  let  him  see  the  books  of  the  league,  and  report  to  the  committee 
and  put  into  the  record  whether  or  not  the  books  of  the  league  dis- 
close the  receipt  of  moneys  from  Albert  or  any  other  German  agent. 

Senator  Sterling.  I  would  suggest,  also,  that  it  be  ascertamed 
just  what  Mr.  Bielaski's  testimony  was  on  that  proposition. 

Maj  HuMia.  Yes. 

Senator  Wolcott.  We  will  try  to  clear  up  the  point  with  respect 
to  the  books. 

Mr.  VON  Mach.  Thank  you.  That  is  ajl  that  I  want ;  and  that,  I 
think,  would  completely  clear  the  names  of  those  trustees  who  were 
there  during  that  time. 

That  is  an  that  I  wish  to  present  to  you,  gentlemen. 

Senator  Overman.  Who  is  the  next  witness? 

Maj.  Humes.  Mr.  Becker  is  here,  Senator.  This  is  the  time  fixed 
for  his  appearance. 

Senator  Overman.  Very  well.    We  will  hear  him. 

Mr.  VON  Mach.  May  I  be  permitted,  Senator,  to  ask  if  your  com- 
mittee will  permit  Mr.  Becker  to  testify  once  more  as  to  the  finances 
of  the  citizens'  committee  for  food  shipments,  whether,  after  further 
examination,  he  has  not  completely  convinced  himself  of  the  honesty 
of  the  administration  of  the  finances  of  that  committee. 

Senator  Overman.  If  you  will  prepare  a  question  I  will  ask  it. 

TESmCOinr  of  me.  JlLFRED  I.  BECEEBt— Sesnmed. 

Mr.  voN  Mach.  Has  Mr.  Becker  had  a  chance  thoroughly  to  ex- 
amine the  administration  of  the  finances  of  the  citizens'  committee 
for  food  shipments,  and  has  he  satisfied  himself  as  to  the  honesty  of 
the  administration  of  those  funds? 

Mr.  Becker.  My  answer  is  no  to  both  parts  of  the  question. 

Mr.  VON  Mach.  Since  he  answers  no  to  the  first  part  of  the  question, 
will  the  committee  ask  him  whether  he  had  not  had  the  opportunity 
of  satisfying  himself  on  the  finances  completely  before  appearing'  be- 
fore your  committee  and  broaching  the  subject? 

Mr.  Becker.  I  had  not  the  opportunity  of  examining  the  books, 
nor  had  I  the  opportunity  of  examining  the  books  of  Dr.  Albert.  Mr- 
Bielaski's  testimony  was  from  far  greater  knowledge  than  I  had  on 
this  subject. 

Mr.  VON  Mach.  Would  the  committee  be  also  good  enough  to  ask 
him  where  the  books  are  at  the  present  time? 

Mr.  Becker.  I  do  not  know. 

Mr.  VON  Mach.  As  the  executive  chairman  of  that  committee,  and 
that  being  a  charitable  organization,  and  the  contributions  to  the 
milk  fund  having  been  sent  from  all  over  this  country,  and  some  by 
people  who  found  it  very  hard  to  spare  the  money,  and  this  question 
havmg  been — ^— 

Senator  Overman.  Just  ask  your  question. 

Mr.  VON  Mach,  Will  vour  committee  please  be  good  enough  to  call 
for  those  books,  to  enaole  me  to  find  out  how  the  money  lias  been 
spent  and  that  there  mav  be  no  doubt  in  the  minds  of  anybody 

Senator  0^'ERMAN.  Where  are  the  books? 
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Mr.  VON  Mach.  I  do  not  know. 

Maj.  Humes.  The  only  testimony  on  this  subject  was  that  there 
was  a  fund  of  from  $25^000  to  $30,000  raised  by  this  committ.ee  for 
the  purpose  of  shipping  milk,  and  that  the  milk  that  was  shipped 
amounted  to  only  a  few  hundred  dollars,  and  that  was  sent  by  mail. 

There  was  no  alle/[yation  of  personal  dishonesty  on  the  part  of  any- 
one. The  only  natural  inference  to  be  drawn — and  I  tnink  it  was 
drawn  by  Mr.  Bielaski — was  that  the  fund  was  evidently  not  used 
for  the  purpose  of  shipping  milk,  because  there  was  only  one  ship- 
ment made.  Mr.  von  Mach  has  vindicated  that  statement  by  saying 
that  they  found  that  they  could  not  send  the  milk  and  turned  the 
balance  of  the  fund  over  to  Ambassador  Bernstorff.  That  accounts 
for  the  balance  of  the  fund.  I  think  there  is  no  dispute  on  the 
subject. 

Senator  Overman.  Then  that  will  do.     We  have  had  all  of  that. 

Maj.  Humes.  Outside  of  the  administrative  fund  of  about  $1,100, 
that  was  expended  in  carrying  on  the  work,  to  collect  the  fund,  and 
in  sending  approximately  $1,000  worth  of  milk  to  Germany,  approxi- 
mately $18,000  was  collected  and  turned  over  to  Bernstorif. 

Senator  Overman.  Those  are  the  facts,  and  that  is  sufficient  on 
that. 

Senator  Wolcott.  There  is  no  testimony  in  here  that  impeaches 
the  honesty  of  any  of  the  men  who  were  running  that  committee. 
Nobody  has  charged  that  anybody  kept  thq  money  and  pocketed  it 
or  misappropriated  it  in  any  wise. 

Mr.  VON  Mach.  Mr.  BecKer  has  apparently  not  charged  it  before 
the  committee,  but  he  has  charged  it  in  New  York  newspapers, 
and 

Mr.  Becker.  I  have  not. 

Senator  Overman.  Mr.  Becker  says  that  he  has  not.  That  is  suffi- 
cient on  that. 

Mr.  Becker.  I  would  like  to  make  a  statement  with  reference  to  a 
letter  that  I  received  from  the  chairman  of  the  committee  before  any 
further  testimony  is  given. 

Senator  Overman.  Very  will;  proceed. 

Mr.  Becker.  I  received  a. letter  signed  by  the  chairman  of  the 
committee,  as  follows: 

United  States  Senate,  January  6,  1910, 

Hon.  Alfked  A.  Becker,  Dejmty  Attorney  General y 

Neic  York,  K.  V. 

Deau  Mr.  T5i:('ker:  At  the  Instance  of  Senator  Keed  I  request  that  you  biinjr 
with  you  to  Washington  all  letters  rogatory,  received  by  the  Attorney  (Jenernl 
from  the  French  Government  or  its  representatives  In  the  Bolo  PMslia  and 
Humbert  cases;  also  produce  air  those  original  memoranda  and  affidavits  which 
you  referred  to  iis  "  rough  drafts'',  being  the  preliminary  draft  of  the  testimony 
of  the  witnesses  whose  depositions  you  afterwards  took,  and  which  were  In- 
tended to  connect  Mr.  Hearst  with  the  Bolo  Pasha  or  ('ount  von  BernstorflP; 
also  bring  with  you  and  produce  any  written  reports  or  written  memoranda 
made  to  or  by  you  regarding  the  testimony  of  the  witnesses  last  referred  to. 

I  also  request  that  you  give  us  aU  the  original  reports  upon  the  testimony 
of  the  two  witnesses  whose  affidavits  have  been  referred  to  in  the  testimony, 
namely,  Harry  Block  and  Oharles  Frederlckson ;  and  also  bring  with  you,  if  it 
can  be  ascertained,  the  present  addresses  of  the  last  two  named  witiiesses. 

I  have  brought  with  me,  as  requested,  all  letters  rogatory  that  I 
have  received  irom  the  French  Oovernment,  to  the  number  of  some- 
thing over  20. 
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I  may  state,  however,  that  I  shall  not  be  able  to  make  public  a  con- 
siderable part  of  the  Humbert  letters  rogatory,  on  account  of  their 
containing  confidential  matters  that  are  still  in  process  of  investiga- 
tion. For  instance,  one  of  them  contains  a  considerable  extract  from 
the  confession  of  Bolo  Pasha,  which  is  kept  an  absolute  secret  by  the 
French  Government. 

As  to  the  original  memoranda  and  affidavits  which  were  referred 
to  as  rough  drafts,  being  the  preliminary  draft  of  the  testimony  of 
the  various  chauffeurs,  etc.,  they  were  destroyed  immediately  after 
the  depositions  were  taken,  in  August,  and  I  am  unable  to  present 
them.  I  wish  to  correct  my  testimony.  I  have  looked  up  a  report 
of  an  investigator,  and  I  find  that  I  was  in  error  as  to  when  those 
were  taken.    They  were  taken  on  the  15th  of  June,  1918. 

Senator  Sterling.  What  was  the  statement  in  your  testimony  as 
to  when  they  were  taken,  Mr.  Becker? 

Mr.  Becker.  I  thought,  about  March. 

Senator  Reed.  June  16,  when,  did  you  say? 

Mr.  Becker.  1918. 

Then :  "Also  bring  with  you  and  produce  any  written  reports,  or 
w-ritten  memoranda  made  to  or  by  you  regarding  the  testimony  of 
the  witnesses  last  above  referred  to." 

There  never  were  any  such.  There  were  verbal  reports  given  to 
me  concerning  interviews  with  these  witnesses  which  I  never  com- 
mitted to  memory,  except  that  the  records  of  my  office  would  show 
that  the  reports  were  made.  They  began  in  December,  1917,  and 
there  were  others  in  February  and  March,  1918. 

Senator  Reed.  What  were  those  dates,  again? 

Mr.  Becker.  December,  1917,  and  about  February  and  March, 
1918. 

Senator  Sterling.  Your  recordsj  then,  do  not  contain  the  reports 
themselves,  but  just  simply  make  a  statement  of  the  fact  or  the 
report.  ? 

Mr.  Becker.  Yes;  that  is,  they  make  a  statement  of  the  fact  that 
the  investigator  saw  some  of  these  witnesses;  that  is  all;  and  of 
course  I  know  that  it  was  reported  to  me  at  the  time. 

xVs  to  the  original  reports  upon  the  testimony  of  the  two  witnesses, 
Block  and  Fredriksen,  there  never  were  any. 

As  to  the  present  addresses  of  the  two  last-named  witnesses,  the 
best  I  can  state  is  that,  so  far  as  I  know,  they  are  the  same  as  shown 
in  the  depositions.  The  depositions  contained  the  then  address — ^that 
is.  in  AngMst — of  every  person  who  was  examined. 

T  made  an  effort  to  locate  these  witnesses,  and  when  I  left  New 
York  there  was  not  a  final  report  on  it,  except  that  I  know  that  an 
investigator  had  seen  Fredriksen  and  had  learned  from  him  facts 
which  tended  to  indicate  that  certain  persons  interested  in  Mr.  Hearst 
already  knew  how  to  reach  him. 

Senator  Reed.  Who  were  those  persons  interested  in  Mr.  Hearst 
who  knew  how  to  reach  him? 

Mr.  Becker.  The  district  attorney  of  New  York  and  one  of  his 
assistants. 

Senator  Reed.  Will  you  now,  please,  present  the  letters  rogatory? 

Mr.  Becker.  In  the  Bolo  case  the  first  ones  are  completely  ex- 
ecuted, and  there  is  no  reason  that  they  should  not  be  turned  over 
in  full. 
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Senator  Reed.  Let  me  have  those  about  which  there  is  no  question 
first. 

Mr,  Becker.  Here  they  are  [handing  papers  to  Senator  Reed]. 

The  second  is  in  French.    I  have  here  an  original  and  a  duplicate. 

Senator  Reed.  Have  you  a  translation? 

Mr.  Becker.  No;  I  have  not  anv  translation.  I  do  not  think  there 
ever  was  one.    I  can  translate  it  for  you  if  you  wish. 

Senator  Reed.  You  have  handed  me  now  what  purports  to  be  a 
translation  of  the  first  letters  rogatory,  which  were  dated  the  15th 
of  June,  1917.    I  desire  to  read  them  to  the  committee.     [Reading :] 

Military  Government  of  Paris. 

I,  Pouehardon,  captain  in  charjre  of  reports  to  the  third  permanent  Court 
Mjirtlal  of  the  Military  fiovernment  of  Paris, 

Whereas  there  is  an  indictment  against  Marie  Paul  Bolo.  accused  of  enter- 
taining relations  with  the  enemy,  a  crime  defined  and  punished  hy  article  205 
of  the  Code  of  Military  Justice  and  article  77  of  the  Penal  Cwle. 

Give  Rogatory  -  Commission  to  the  competent  American  authorities  to  the 
effect  that  they  may  be  pleased  to  inquire  from  the  following  parties: 

1st.  G.  Amsinck  and  Co.,  bankers,  New  York  City. 

2nd.  The  New  York  Branch  of  the  Royal  Bank  of  Canada. 

3rd.  J.  P.  Morgan  and  Co.,  bankers.  New  York  City. 

Whether  they  have  now  or  whether  they  have  had  an  account  in  the  name  of 
Marie  Paul  Polo  alias  Bolo  Pacha,  or  in  the  name  of  Mr.  Bolo,  and  in  case 
they  have  or  they  have  had  such  an  account,  to  request  them  to  furnish  a  copy 
of  the  same,  said  copy  to  be  transmitted  to  this  Court  Martial. 

From  information  obtained,  it  appears  that  between  the  14th  of  March  and 
the  3rd  of  April  1916,  a  total  amount  of  $1,683,000,  in  round  nmnbers,  may 
have  been  transferred  from  the  bank  of  G.  Amsinck  and  Co.  to  the  branch  of 
the  Royal  Bank  of  Canada,  to  be  placed  to  the  credit  of  the  account  of  Paul 
Bolo. 

It  is  believed  that  out  of  said  amount  on  the  14th  of  March  1016.  a  first 
sum  of  $170,000  was  deposited  with  J.  P.  Morgan  and  Co.,  to  the  credit  of 
Paul  Bolo's  account. 

It  is  also  believed  that  on  the  18th,  21st  and  24th  of  March  1916.  three  suc- 
cessive transfers  were  made  to  the  Comptoir  National  d'Escompte  de  Paris, 
branch  T,  to  the  credit  of  Madame  Bolo,  in  sums  respectively  of  $168,000, 
$169,000,  and 

It  is  further  believed  'that  on  the  14th  of  April  1916,  a  last  transfer  of  one 
million  dollars  was  made  by  the  branch  of  the  Royal  Bank  of  Canada  to  J.  P. 
Morgan  and  Co.,  to  the  credit  of  Bolo*s  account. 

Is  the  above  information  correct? 

On  what  dates  has  Bolo  deposited  funds  or  caused  funds  to  be  deix)sited 
with  G.  Amsinck  and  Co.? 

Was  the  last  deposit  made  before  August  2nd  1914?  Where  did  the  fun<ls 
come  from?  Under  what  conditions  and  in  what  form  were  they  entered  in 
the  books  of  G.  Amsinck  and  Co.? 

Dated,  Paris,  Palace  of  Justice,  the  fifteenth  of  June  1917. 

(Signed)  PorcHARDON. 

(t-  s.)     Seal  of  the  3rd  Court  Martial  of  the  Military  Government  of  Paris. 

A  true  translation.  Washington,  August  11th,  1917.  The  Vice-Consul,  in 
charge  of  the  Chancery  of  the  French  Embassy. 

(Signed)  Henri  Abel  Bergeron. 

I  call  attention  to  the  fact  that  the  sole  matter  to  be  inquired  into 
there  was  the  question  of  the  source  of  these  funds,  and  the  deposits 
of  the  funds,  and  the  transfer  of  the  funds. 

You  have  handed  me  the  second  and  final  letters  rogatory  in  the 
Bolo  Pasha  case,  which  appear  to  be  in  French,  and  you  stated  that 
you  could. translate  them? 

Mr.  Becker.  Yes. 

Senator  Reed.  I  will  thank  you  if  you  will. 
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Mr.  Becker.  May  I  explain  first  that  we  thought  that  possibly 
the  first  letters  rogatory  were  not  broad  enough,  and  consequently 
conununicated  with  the  ambassador,  who  so  advised  his  Government- 
Senator  Reed.  That  is,  the/ French  ambassador? 

Mr.  Becker.  And  before  taking  any  evidence  in  the  case  there 
were  issued  second  letters  rogatory,  intended  to  be  broader. 

Senator  Reed.  That  is  this  document  that  I  now  have  in  my  hand? 

Mr.  Becker.  Yes ;  and  the  content^  of  these  were  communicated  by 
cable  on  the  4th  of  October,  which  was  the  date  they  were  issued, 
so  that  we  had  it  immediately,  and  immediately  acted  upon  it. 

Senator  Reed.  The  4th  of  October,  1917? 

Mr.  Becker.  Yes. 

Senator  Reed.  That  is  1917? 

Mr.  Becker.  Yes. 

The  translation  is  as  follows : 

Military  Government  of  Paris,  Third  Council  of  War. 
I.  BouchardoD,  captain  in  charge  of  reports,  to  the  third  permanent  Court 
Martial  of  the  Military  Government  of  Paris, 

Whereas  there  is  an  indictment  pending  against  Marie  Paul  Bolo,  accused 
of  entertaining  relations  with  the  enemy,  a  crime  defined  and  punished  by 
articles  77  of  the  Penal  Code  and  205  of  the  Code  of  Military  Justice, 

Whereas  we  have  given  our  Rogatory  Commission,  under  date  of  the  15th 
of  June,  1917,  in  the  same  case,  give  Rogatory  Commission  to  the  competent 
American  authorities  to  the  effect  of  extending  the  investigations,  verifications 
and  transcripts  of  accounts  demanded  to  all  companies.  Institutions  or  per- 
sons in  a  situation  to  illuminate  Justice. 
Paris,  Palace  of  Justice,  the  fourth  of  October  1917. 

(Signed)  BoucHABDON. 

And  then  there  is  a  note : 

We  desire  that,  in  consideration  of  the  urgency,  the  text  of  the  present  Ro- 
gatory Commission  be  cabled. 

BoUCHABDON. 

Senator  Reed.  That  additional  lettet  rogatory  being  the  last  one 
you  have  just  read,  was  sent  in  response  to  a  communication  which 
you  made,  or  which  your  office  made,  to  the  French  authorities? 

Mr.  Becker.  Yes. 

Senator  Reed.  Was  that  a  communication  in  writing,  or  orally? 

Mr.  Becker.  It  was  the  result  of  an  oral  interview  with  Ambassa- 
dor Jusserand. 

Senator  Reed.  You  did  not  give  any  memorandum  or  write  any 
letter  to  Ambassador  Jusserand  in  regard  to  this  matter  ? 

Mr.  Becker.  I  will  look  and  see.  1  have  everything  of  that  sort 
here.    [Examining  papers.] 

No.  The  first  communication  that  we  had  was  the  4th  of  October, 
as  far  as  it  is  in  my  files. 

Senator  Reed.  That  is,  if  I  understand  your  answer,  Mr.  Becker, 
you  mean  to  say  that  you  did  not  write  anything  to  Ambassador  Jus- 
serand or  to  the  French  Grovemment  in  regard  to  the  necessity  for  or 
desirability  for  second  letters  rogatory  ? 

Mr.  Becker.  I  did  not,  myself. 

Senator  Reed.  Was  such  a  thing  done  from  your  oflSce,  the  office  of 
your  chief? 

Mr.  Becker.  I  am  not  positive,  but  I  do  not  think  so. 

Senator  Reed.  Who  was  it  who  made  the  representation  to  Ambas- 
sador Jusserand  to  which  you  have  just  referred? 
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Mr.  Becker.  I  shall  have  to  stop  and  think,  to  try  to  recall  it. 
My  best  impression  is  that  it  was  Mr.  Robert  Morris — ^this  may  be  in 
error  but  my  impression  is  that  it  was  Mr.  Robert  C.  Morris — an  attor- 
ney in  New  York,  who  is  an  expert  on  international  law  and  has 
intimate  knowledge,  of  French  affairs,  and  who  was  retained  for 
that  reason  by  Mr.  Lewis,  the  attorney  general.  It  is  my  impression 
that  he  was  the  one  who  conferred  with  Ambassador  Jusserand. 
That  is  all  subject  to  correction.    It  may  not  be  right. 

Senator  Reeo).  Welly  if  the  communication  was  not  made  in  writing 
to  Ambassador  Jusserand,  if  you  did  not  make  the  communication 
orally,  if  you  do  not  know  who  did  make  the  communication  orally, 
how  do  you  know  what  the  communication  was? 

Mr.  Becker.  Because  it  was  a  subject  of  discussion  between  me 
and  the  ambassador  subsequently. 

Senator  Reed.  Exactly.  Subsequent  to  this,  you  had  a  talk  with 
the  ambassador.    Now,  what  did  you  say  to  the  ambassador  ? 

Mr.  Becker.  Well,  now,  as  to  that,  I  am  in  this  position:  We 
were  not  technically  attorneys  for  the  French  ambassador,  but  that 
was  the  substantial .  relation ;  and  after  the  last  hearing  I  sent  a 
cablegram  to  Mr.  Jusserand,  who  is  now  in  Europe,  as  follows: 

December  26,  1918. 
Mr.  J.  J.  Jttsseband, 

Ambassador  aux  Etats-Unis, 

%  MinUtere  des  Affaires  Etrangeres,  Paris,  France, 

Plenae  cnble  whether  you  deem  It  proper  I  should  rend  before  Senate  Com- 
mittee investigating  German  propaganda  our  confidential  correspondence  be- 
tween October  1917  and  April  1918  regarding  application  of  letters  rogatory  In 
Humbert  case  to  Bolo  Bertelll  Humbert  Hearst  investigation. 

Alfred  L.  Beckeb. 

I  subsequently  received,  through  the  French  consul  general  at  New 
York,  a  cable  as  follows : 

Pabis,  80  Decembre  1918, 

From  Mr.  Jusseband  for  Mr.  Beckeb,  Assistant  Attorney  General, 

Please  see  that  no  communication  take  place  both  on  account  of  a  corre- 
spondence of  the  private  character  which  I  have  not  with  me  and  because  the 
Humbert  case  has  not  yet  been  adjudged.    Best  compliments. 

Jusserand. 

Under  the  circumstances,  I  really  feel  that  I  ought  not  to  disclose 
any  of  my  correspondence  or  conferences  with  Mr.  Jusserand. 

Senator  Kekd.  Let  me  ask  you — I  am  inquiring  now  in  regard  to 
the  transaction  which  produced  the  letters  rogatory  which  were 
wired  to  you  on  the  4th  of  October  and  which  have  to  do  with  the 
Bolo  Pasha  case;  and  the  Bolo  Pasha  case  is  now  ended  and  Bolo 
Pasha  is  now  executed,  and  jrou  say,  or  have  said,  that  those  letters 
could  be  made  public  concerning  that  matter. 

Now,  you  had  not,  on  October  4,  1917,  yet  taken  up  the  Humbert 
case  at  all,  had  you  ? 

Mr.  Beckibr.  1  do  not  think  there  was  any  Humbert  case^ 

Senator  Eeed.  All  right.  I  am  asking  you  now  for  communica- 
tions between  you  and  Ambassador  Jusserand  at  the  time.  If  there 
was  no  Humbert  case,  why  do  you  insist  that  your  telegram  is  privi- 
leged? 

Mr.  Becker.  There  is  nothing  in  that  telegram  that  bears  directly 
on  it,  but  it  manifests  a  policy  which  I  thimc  should  be  extended  to 


wluii  piefioualy  otuuicd  a^d  what  vas  kuned  br  the 
of  die  Hmnliett  oaeL  Too  see  the  Hnndbeit  case  grew 
of  the  Boio  case.    It  is  the  same  caospirmeT. 

Senator  KcaoL  HmiAert'S  case  had  noic  been  eren  mentMMHd  to 
70a  at  Chicaco  as  regards  the  extensioD  of  the  letters  rogatorr.  and 
what  I  am  »^iog  is  what  joo  said  about  the  cxten^on  of  the  lettcfs 
roalotT  in  the  odo  Pasha  case. 

Mr.  ftccKza.  I  object  to  the  question  <»  the  ground  that  nnder 
the  orannstances  it  dioald  be  pririleged.  b«ng  in  the  nature, 
ahhoogh  not  stridhr.  of  commimicatiotts  between  attc^nej  and 
client,  and.  fnrthennore.  on  die  groond  of  goremmental  privilege. 

Senator  Reed.  Let  ns  see.  A  soTenunental  pririlege  for  a  com- 
mnnication  between  an  dlioer  oi  the  State  of  Xew  York  and  the 
French  ambassador,  and  that  to  be  insisted  on  in  a  hearing  before 
fhe  I'niterl  >ffate*  Senate  crmiinittee  which  is  investigating  the  sub- 
ject matter.  I  insist  that  for  these  ^entlemoi  to  give  oat  just  what 
they  want  to  gire  oat  and  hold  back  jnst  what  they  want  to  hold  bnck 
does  not  accord  with  mv  opinion  of  what  is  fair. 

S^iator  OvEKMAX.  When  was  yoor  commonication  f 

Kr.  Beckeb.  On  Sondaj.  October  T.  1917.  at  the  French  £mbas> 
in  Washington.  I  am  gomg  to  keep  faith  with  the  French  Govern- 
ment. I  would  ratho*  run  the  risk  of  prosecution  for  contempt  than 
incur  the  displeasure  of  Mr.  Jnsserand.  as  I  know  I  ic^ocld  if  1 
entered  upon  any  discussion  of  these  matters. 

Senator  Ovebmax.  Is  ilr.  Jusserand  referring  in  this  cablegram 
to  matters  about  which  you  ask( 

Senator  Beed.  If  you  will  notice  the  language  of  the  cabl^ram  to 
Mr.  Jusserand.  the  witness  refers  to  both  the  Bolo  Pasha  and  the 
Humbert  cases«  and  asked  permission^  or  asked  information  of  Mr. 
Jusserand  about  giving  out  matters  in  connection  with  those  two 
cases.  Now.  I  have  not  made  any  inquiry  in  regard  to  the  Humbert 
case  up  to  this  time,  that  being*a  case  still  pending.  AVhat  I  am 
adting  now  is  in  r^ard  to  the  letters  n^atory  isiied  in  the  Bolo 
Pasha  case  long  before  the  Humbert  case  was  heard  of.  and  the  con- 
versation I  am  asking  for  is  a  conversation  touching  that  subject — 
that  is,  the  broad^ng  of  the  letters  rogatory-;-and  I  insist  that  it  is 
not  privileged  under  any  rule  of  law.  and  would  not  be  privileged 
in  any  court  of  justice,  and  most  certainly  is  not  privileged  in  an  in- 
vestigation  of  this  kind  where  the  Senate  of  the  United  States  is 
looldng  into  the  broad  matter  of  German  propaganda. 

Senator  OvmxAX.  I  understood  that  this  conversation  took  place 
on  the  5th  of  October  in  regard  to  tho  Humbert  and  the  Bolo  case 
together. 

Senator  £En>.  No,  sir;  the  Humbert  case  had  not  been  heard  of. 
as  the  witness  states. 

Senator  Woixxxft.  As  a  matter  of  fact,  Mr.  Becker,  was  the  Hum- 
bert case  in  its  facts  identical,  substantially,  with  the  Bolo  case? 

Mr.  Becker.  Same  thing. 

Senator  Beed.  You  mean  to  say  yes.  You  have  exposed  the  Bolo 
case  and  done  it  voluntarily  upon  the  witness  stand,  if  your  last 
answer  is  correct.  Then  you  have  told  all  there  is  in  the  Humbert 
case,  if  they  are  identical'. 

'Mr.  Beckeb.  I  did  not  say  that  they  are  coextensive,  but  I  sav 
that  all  of  the  Bolo  case  which  was  made  public  has  an  element  of 
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truth  in  the  Humbert  case,  in  all  probability.  I  am  not  in  charge  of 
these  things  for  the  French  Government,  and  you  must  take  every- 
thing that  I  say  as  sub-rosa  in  that  respect,  and  it  is  a  fact  unques- 
tionablv  that  the  Humbert  conspiracy  and  the  BqIo  conspiracy  were 
part  01  the  same  conspiracy,  and  the  question  as  between  the  two 
is  one  of  scienter.  Bolo's  scienter  was  proved.  Humbert's  scienter 
remains  to  be  proved.  In  other  words,  did  he  know  it  was  Ger- 
man money? 

Senator  Wolcott.  That  is  the  only  distinction  between  the  two 
cases? 

Mr.  Becker.  Except  that  the  Humbert  case  takes  a  much  larger 
range — iavolves  other  matters  that  were  not  present  in  the  Bolo  case. 

Senator  Wolcott.  Now,  I  would  like  to  have  Senator  Eeed's 
views  of  the  materiality  of  this  question  that  he  has  asked.  I  un- 
derstand the  question  to  be  designed  to  elucidate  the  conversation 
between  Mr.  Becker  and  the  French  ambassador  regarding  the  ad- 
visability of  extending  these  letters  rogatory.  You  spoke  of  the  let- 
ters rogatory.  What  difference  does  it  maKe,  really,  what  was  said 
on  that  point,  for  the  purpose  of  this  investigation  ? 

Senator  Reed.  This  dinerence.  These  letters  rogatory  which  were 
read  here,  and  which  were  the  sole  authority  that  the  attorney 
general  of  New  York  had  to  take  these  affidavits  and  depositions 
which  have  been  much  discussed 

Mr.  Becker.  There  is  an  error  in  that,  you  know,  because  Bolo  was 
dead  before  they  were  taken,  and  we  regarded  the  Bolo  case  as  ex- 
tinct.   They  were  not  taken  under  Bolo's  letters  rogatory  at  all. 

Senator  Reed.  Now,  let  me  make  my  statement.  This  gentleman 
appears  here  and  says  that  he  took  certain  testimony  in  the  case  of 
Bolo  Pasha,  and  his  sole  alleged  authority  for  taking  the  testimony 
in  the  Bolo  case  was  the  letters  issued  bv  the  French  Government, 

_  • 

He  has  sworn  here  if  he  is  under  oath,  and  if  he  is  not  under  oath  he 
lias  stated  here,  that  he  took  that  testimony  in  the  Bolo  Pasha  case. 

Mr.  Beckeb.  You  can  not  find  anything  like  that  in  the  testimony. 
There  is  some  error  about  that. 

Senator  Reed.  That  error  was  in  your  statement,  then.. 

Mr.  Becker.  Now,  I  made  no  such  statement.  Possibly  you  have 
been  reading  a  report  in  the  Hearst  papers,  and  have  got  a  miscon- 
ception of  it. 

Senator  Reed.  No  ;  I  have  been  reading  a  report  of  your  testimony 
in  the  official  transcript.  Now,  I  am  going  to  say  to  you  that  it  is 
not  necessary  for  you  to  make  any  more  sneering  remarks  to  me. 

Mr.  Becker.  I  will  be  the  }udge  of  the  necessity  of  that,  depend- 
ing on  how  I  am  treated. 

Senator  Reed.  I  will  be  the  judge  of  how  I  treat  you.       "^ 

Mr.  Becker.  I  do  not  think  you  will  be.  The  committee  will  be 
the  ju^e. 

Senator  Reed.  We  will  see  who  will  be  the  judge  if  you  make  any 
more  of  your  insulting  remarks. 

Mr.  Becker.  No  threats  or  bullying  are  going  to  influence  me. 

Senator  Reed.  You  are  *not  going  to  sit  in  this  chair  and  insult 
me  with  impunity. 

Mr.  Becker.  Do  with  me  whatever  you  wish. 
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Senator  Steblino.  I  think  yon  take  it  too  serionsly^.  Senator  Reed. 
I  do  not  think  the  witness  intended  to  sneer  at  yon  in  any  way. 

Senator  Rekd.  Yon  stated  that  yon  did  not  take  this  testimony 
here  under  the  authority  of  letters  rogatory  issued  in  the  Bolo  Pasha 
case,  and  afterwards  in  the  Humbert  case? 

"Mr.  Becker.  No  :  I  said  that  I  took  the  letters  rogatory  under  the 
authority  of  the  names  which  appeared  on  the  surface  of  the  record — 
I  have  read  them  in  the  evidence — ^in  the  cases  of  Lenoir,  Desouches^ 
and  Humbert.  It  was  all  done  after  Bolo  Pasha,  died,  except  that 
the  investi^tions  began  before. 

Senator  Reed.  What  was  vour  authority  in  the  first  instance  for 
taking  the  affidavits  which  you  afterwards  reviewed  in  the  form  of 
these  depositions,  which  you  state  were  the  preliminary  affidavits — 
the  rough  drafts?    What  authority  were  you  proceeding  under? 

Mr.  Beckeh.  Proceeding  under  all  kindls  of  authority.  In  the  first 
place,  letters  rogatory  in  the  Humbert  case,  which  I  have  here,  whi<& 
I  have  not  yet  been*  asked  to  produce,  and  particularly  the  letters 
rogatory  in  the  Humbert  case  of  February  26, 1918. 

In  the  second  place,  after  our  investigations  had  proceeded  for 
some  distance.  I  was  directed  by  the  governor  to  cooperate  with  the 
Department  of  Justice  in  such  matters  as  they  might  request  from 
time  to  time. 

Subsequently — ^I  am  not  sure  of  the  date — the  governor  gave  me  the 
secret  directions  with  regard  to  the  military  intelligence,  and  there- 
after we  established  a  much  more  general  investigation  of  every- 
thing having  to  do  with  the  general  program. 

Senator  Overmax.  On  the  request  of  the  Attomev  General  of  the 
United  States? 

Mr.  Becexr.  Yes;  and  on  request  of  the  military  intelligence. 
Col.  Van  Deman. 

Senator  Sterling.  That  was  done  under  the  authority  of  the  law 
of  the  State  of  New  York. 

Mr.  Becker.  Yes.  In  other  words,  we  became  practically  an  in- 
vestigating bureau  for  propaganda,  working  in  conjunction  with 
Federal  agencies. 

Senator  Reed.  I  just  want  to  ask  you  again  if  you  have  not  stated 
in  your  testimony,  and.  stated  repeatedly,  that  you  took  testimony 
under  the  authoritv  of  letters  rogatory  issued  by  the  French  Govern- 
ment in  the  Bolo  Pasha  case  and  afterwards  in  the  Hiunbert  case? 

Mr.  Becker.  If  vou  will  eliminate  Bolo  Pasha  and  refer  to  the 
depositions,  yes.  But  you  asked  me  with  reference  to  prior  investi- 
gations and  preliminary  affidavits. 

Senator  Reed.  I  do  not  want  to  have  any  dispute  about  it.  I  want 
to  know  if  you  have  not  testified,  and  testified  repeatedly,  that  you 
took  the  testimony  in  these  cases  under  authority  of  letters  rogatory 
issued  bv  the  French  Grovemment  in  either  the  Bolo  Pasha  case  or 
in  the  Humbert  case? 

Mr.  Becker.  No,  sir;  not  as  you  put  it. 

Senator  Reed.  And  I  want  to  ask  you  if  you  did  not  state  that  to 
have  taken  the  depositions  and  to  have  used  them  for  political  purposes 
would  have  been  improper,  and  if  you  did  not  undertake  to  distin- 
guish between  a  deposition  which  you  took  in  one  room,  under  and 
by  \nrtue  of  the  authority  of  the  letters  rogatory,  and  the  affidavits 
which  you  had  signed  in  another  room,  and  which  contained  the 
substance  of  the  depositions? 
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Mr.  Becker.  No  ;  that  is  so  inaccurate  that  I  shall  have  to  say  no. 

Senator  R?a:D.  very  well,  we  will  have  to  put  the  record  in  when 
we  get  to  it. 

Mr.  Becker.  It  is  all  down  in  black  and  white.  I  read  it  over  this 
morning. 

Senator  Beed.  When  was  it  that  Bolo  Pasha  was  executed? 

Mr.  Becker.  I  do  not  remember  exactly.  It  was  about  a  month  or 
a  month  and  a  half  after  his  trial,  and  his  trial  was  in  the  early  part 
of  February. 

Senator  Keed.  What  year? 

Mr.  Becker.  1918. 

Senator  Reed.  When  did  you  take  the  affidavits  of  these  witnesses 
whose  testimony  you  have  referred  to  here  and  which  you  used  to 
connect  Mr.  Hearst  with  Bolo  Pasha?  When  did  you  take  those 
affidavits? 

Mr.  Becker.  What  affidavits  do  you  mean  ? 

Senator  Reed.  Any  affidavits  that  you  took  in  the  case — ^the  ones 
that  have  been  referred  to  in  the  testimony.  I  am  not  referring  to 
those  outside. 

Mr.  Becker.  The  rough  drafts  were  not  taken  by  me,  of  course, 
but  they  were  taken  on  the  15th  of  June. 

Senator  Reed.  What  year? 

Mr.  Becker.  1918. 

Senator  Reed.  1918  or  1917  ? 

Mr.  Becker.  1918. 

Senator  Reed.  The  affidavits  were  taken — ^the  affidavits  were  made 
up  subsequently  from  the  depositions  and  then  signed  by  the  wit- 
nesses in  another  room? 

Mr.  Becker.  In  the  same  room. 

Senator  Reed.  We  have  got  a  little  closer,  then. 

Mr.  Becker.  Except  that  some  were  signed  up  at  the  Belmont 
Hotel,  as  I  said,  because  the  notary  had  gone  away.  They  were 
taken  up  the  9th  of  August,  1918,  and  the  19th  of  August,  1918. 

Senator  Heed.  Had  you  taken  some  affidavits  prior  to  that — some 
months  prior  to  that? 

Mr.  Becker.  About  June,  1916. 

Senator  Reed.  Did  you  have  some  affidavits  in  1917  when  the  cam- 
paim  was  on  in  which  Mr.  Mitohell  was  a  candidate? 

Mr.  Becker.  Not  an  affidavit ;  not  one. 

Senator  Reed.  Did  you  have  some  statements  in  writing  ? 

Mr.  Becker.  I  do  not  recall  any. 

Senator  Reed.  We  have  been  all  over  that,  and  I  thought  it  was 
said  that  you  had  affidavits  at  that  time  ? 

Mr.  Becker.  No. 

Senator  Reed.  Well,  now,  you  say  that  the  testimony  you  took  in 
these  cases  you  did  not  take  at  all  under  the  letters  rogatory,  but  you 
took  them  under  some  different  authority  ?    Is  that  what  you  said  ? 

Mr.  Becker.  I  repeat,  as  I  have  several  times  testified,  that  I  took 
the  depositions  of  Berkowitz,  Schomaker,  Cornfield,  Block,  Fredri- 
ksen,  and  Gazzola,  August  9,  1918,  as  appears  correctly  on  the  min- 
utes. "In  the  matter  of  the  examination  into  the  prosecutions  of 
Humbert,  Tjenoir,  and  Guillaume  Desouches,  confirmatory  to  roga- 
tory commissions  issued  by  Capt.  Bouchadon,  in  charge  of  the  force 
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of  the  third  permanent  Government  court  martial  of  the  military 
government  of  Paris,  dated  the  26th  day  of  February,  1918,  the  19th 
day  of  February,  1918,  etc.,  at  Paris,  France."  The  commissions 
were  dated  the  9th  day  of  August,  1918.  and  the  19th  day  of  August^ 
1918. 

Senator  Keed.  Those,  then,  were  taken  in  the  Humbert  case  and 
not  in  the  Bolo  Pasha  case? 

Mr.  Becker.  No. 

Senator  Reed.  Bolo  Pasha  had  already  been  executed  ? 

Mr.  Becker.  Long  before  that. 

Senator  Keed.  You  make  a  great  secret  and  a  great  mystery  about 
exposing  any  evidence  that  was  taken  in  the  Humbert  case,  because 
it  nas  not  yet  been  tried,  but  the  substance  of  everyone  of  those  depo- 
sitions was  put  into  an  affidavit  and  given  to  the  newspapers  the  very 
next  dav  after  you.  had  taken  the  testimony. 

Mr.  IBecker.  Well,  the  argumentative  question  states  the  facts 
correctly. 

Senator  Reed.  Exactlv. 

Mr.  Becker.  I  do  not  accept  the  argument. 

Senator  Reed.  Then  why  do  you  say  now  that  you  can  not  expose, 
can  not  talk  about,  what  was  said  to  the  French  Ambassador  in  the 
Hiunbert  case,  because  Humbert  has  not  been  tried:  but  vou*  could 
use  the  very  evidence  and  give  to  the  public  the  very  evic\ence  that 
you  had  taten  in  the  Bolo  Pasha  case? 

Mr.  Becker.  Well,  I  will  tell  you.  Our  statute  provides  that  this 
shall  not  be  made  public  except  as  directed  by  the  Attorney  General. 
If  our  investigation  has  disclosed  facts  which  are  deemed  to  be  of 
great  interest  to  the  American  public,  and  which  there  could  be  no 
harm  to  any  French  interest  to  disclose,  or  to  any  other  interest,  an<l 
they  have  Been  recently  disclosed  time  and  time  again,  it  all  depends 
upon  the  circumstances.    You  can  not  lay  down  any  general  rule. 

Senator  Reed.  That  matter  of  exposure  was  particularly  true  when 
you  got  out  this  evidence  from  the  political  headquarters,  in  which 
you  were  trying  to  make  the  issue  that  the  governor  of  New  York 
was  disloyal  and  wicked  because  he  was  connected  with  Mr  Hearst, 
who  you  claimed  was  disloyal  and  wicked,  and  in  that  way  you  were 
trying  to  gain  an  election. 

'Mr.  Becker.  I  do  not  think  that  will  do.  Nobody  was  trying  to 
do  it,  so  far  as  I  know.  I  was  not,  and  I  was  not  conductmg  the 
campaign  of  Mr.  Lewis. 

Senator  Reed.  Do  you  mean  to  say  that  you  did  not  attempt  by 
articles  and  interviews  in  the  papers  to  destroy  the  governor  be- 
cause he  was  connected  with  Mr.  Hearst,  and  Mr.  Hearst  was  dis- 
loyal, and  is  not  that  in  the  record? 

Mr.  Becker.  That  is  not  an  accurate  statement,  but  I  do  not  mean 
to  say  that  I  reject  it  in  toto. 

Senator  Reed.  Pay  a  little  attention  to  this  last  matter  of  differ- 
ence between  us,  and  I  will  call  your  attention  to  an  article  which 
was  printed  in  the  New  York  Tribune  of  August  9,  1918,  in  which 
you  gave  an  interview.    I  asked  you  about  this  the  other  day. 

Mr.  Becker.  Yes ;  I  think  we  have  been  all  over  it. 

Senator  Reed.  And  you  stated  that  you  gave  this  interview  ? 
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Mr.  Becker.  No. 

Senator  Reed.  Do  you  say  now  that  you  did  not  give  this  inter- 
view ? 

"Mr.  Becker.  I  said  that  there  was  part  of  it  that  was  my  state- 
ment that  I  dictated,  but  it  never  was  issued  in  my  name. 

Senator  Reed.  I  do  not  care  whose  name  it  was  issued  in;  if  you 
dictated  it,  it  was  yours,  wasn't  it?  The  part  you  dictated  was 
yours,  whether  it  was  in  vour  name  or  the  name  of  John  Smith. 

Mr.  Becker.  It  was  mme  until  I  gave  it  away.  Then  it  belonged 
to  somebody  else. 

Senator  Keed.  You  originated  it. 

Mr.  Becker.  It  was  my  language. 

Senator  Reed.  And  when  you  passed  it  to  somebody  else  you 
passed  the  responsibility  to  somebody  else? 

Mr.  Becker.  No.  I  will  assume  full  responsibility  for  anything 
I  ever  wrote. 

Senator  Reed.  Let  us  see  what  it  says : 

While  Wiinnni  Bayard  Hale  was  In  Berlin  during  .Tune  and  July  of  1916,  as 
the  official  correspondent  of  William  R.  Hearst's  New  York  American,  he  was 
In  the  service  of  the  German  foreign  office. 

This  statement  was  made  yesterday  hy  Deputy  State  Attorney  General 
Alfred  L.  Becker,  after  he  had  examined  a  witness  who  was  closely  associated 
with  Dr.  Hale  during  the  latter*s  stay  in  Germany  in  1916.  Although  Mr. 
Becker  would  not  reveal  the  name  of  the  witness,  It  was  learned  that  he  had 
been  connected  with  Dr.  Hale  as  an  aaslstant  prior  to  that  time  when  Dr. 
Hale  was  in  charge  of  the  German  Information  Service,  at  1123  Broadway. 

Mr.  Becker.  Excuse  me.  Senator  Reed,  may  I  interrupt  that?  I 
was  under  a  misapprehension.  I  thought  you  had  reference  to  an- 
other statement  that  has  not  been  discussed  before. 

Senator  Reed.  Very  well.  [Continuing  to  read :] 

In  this  coi]ne(»tion.  tlio  witness  salil  that  despite  Dr.  Hale's  frequent  declara- 
tions that  he  worked  aboveboard  while  he  directed  German  propaganda  In 
this  country,  he  always  use<l  the  freijsht  elevators  in  the  building  at  1123 
Broadway  when  going  to  his  offices. 

SAYS   HALE   WBOTE   INTERVIEW. 

F*erhnpR  the  most  interesting  part  of  the  unnamed  witness's  testimony  re- 
veaie<l  hy  Mr.  Becker  yesterday  was  that  part  which  dealt  with  the  famous 
Fourth  of  July  message  from  the  people  of  Germany  to  the  people  of  the  United 
States,  which  was  prlnte<l  in  the  New  York  Aniericnn  on  .July  8,  1916.  This 
message  was  signed  by  Dr.  Hale  and  purported  to  be  an  interview  with  the 
then  ('hancellor  von  Bethmann-HoUweg.  According  to  the  witness  the  inter- 
view was  written  by  Dr.  Hale  in  his  Berlin  studio  and  then  taken  to  the 
Chancellor  for  his  approval. 

Mr.  Bcf'ker  quotes  tlie  witness  ns  spying  tbit  be  himself  went  with  Dr. 
Hale  to  the  Chancellor's  offirv  aii<l  after  the  interview  hnd  l>een  approved  he 
took  It  to  the  wireless  station  f<»r  transmission  to  the  Tnited  States.' 

When  the  message  was  received  in  the  T'nited  States  it  was  printed  in  the 
New  York  American  under  the  following  headlines:  "Faith  in  Wilson  Gone: 
Hope  to  See  Spirit  (rf  '76  Arouse<l  Agjiinst  British  Doniinati<in :  Declares  T'nitefl 
States  Has  Ix>st  Caste  by  Submitting  to  Seizure  of  Mails,  Ships  and  Citizens; 
I»eclaratlon  of  Tendon  Drawn  and  Quarteretl." 

Mr.  Johnson,  assistant  to  Mr.  Becker,  discovered  thnt  in  the  interview  von- 
Hollweg  said  in  almost  identical  language  what  Dr.  Hale  wrote  In  bis  book, 
"Amerif-nn  Rights  and  British  Pretensions."  printed  during  the  summer  of 
1915.  In  the  reported  interview  the  Chancellor  is  quoted  ns  snylng:  "How 
long  wUl  you  permit  England  to  enforce  Us  municipal  statutes  as  If  they 
were  internaitlonal  enactments;  to  exact  its  tyrannous  iwlice  functions  on  the 
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lil^rb  0e&s,  to  violate  yoar  mails  and  to  seize  and  bale  before  Britifili  jodees  j-ovr 
«bip8  and  your  peofrfe?  ** 

On  pa«:e  15  of  I>r.  Hale's  book  publisbed  a  j-ear  preriou^  a  line  reada:  **Tbe 
govermuent  of  Great  Britain  baa  virtually  aet  ap  in  the  midst  of  the  fomgr  aeaa 
an  arbitrary  courts  claiming  unheard  of  powers  in  exercidng  the  nic«t  tyran- 
nous police  fuDctions.*" 

HALE*8  BOUMA^IAX  TSIP. 

The  wltiu^fls,  according  to  Mr  Becker,  told  in  detail  «^  a  trii*  Dr.  U^ile  took  iu 
Itoomanla  in  July,  191^  ou  which  the  witness  accDmiMUiied  him.  The  must 
remarkable  feature  of  the  trip,  said  tlie  witness,  xin»  the  fact  tliat,  while  other 
correflfKMidents  were  continually  annoyed  and  their  bagga^  nean'bed.  Dr.  Hale 
and  the  witness  were  not  niolei$te<l  and  liad  everj'  courtesy  extended  to  them. 

Examination  of  the  passfjort  furnished  him  and  sipied  by  Forei^  Minister 
Zimmeruiann  revealed  the  reason  the  military  did  not  interfere  nith  Dr.  Hale. 
The  paauport  was  stamped  "The  bearer  is  travelling  i«i  the  business  of  the 
Foreign  Office,**  tlie  witness  said. 

Dr.  Haie,  according  to  the  witness,  travelled  on  tickets  furnished  by  the 
Foreign  Ofiice,  wiiich  also  supplied  sleeping  accomoKNlatlons  on  the  trains. 

The  object  of  Dr.  Hale's  missloii  to  Roumania  was  not  made  dear  to  the  wit- 
ues&    He  said  tliat  Dr.  Hale  was  well  supi^ied  with  money. 

And  so  f  orth« 

There  is  a  great  deal  about  this.  Now,  vou  gave  out  that  inter- 
view to  the  papers,  did  you  not  ? 

Mr.  Beckeb.  Yes,  sir. 

Senator  BcaED.  Were  you  present  when  3'our  assistant,  Mr.  Johnson,, 
analyzed  the  book  of  Dr.  Hale  and  told  the  reporters  the  subject 
matt^ — the  substance — of  it  h^e! 

Mr.  Becker.  To  be  accurate,  I  was  not  there  at  all.  I  gave  it  oat 
in  the  sense  that  I  authorized  it. 

Senator  Beed.  And  you  knew  about  your  assistant,  Mr.  Johnson^ 
making  this  analysis  and  comparing  it  with  the  book  of  Dr.  Hale  i 

Mr.  Beckeil  I  think  that  comparison  was  made  by  somebody  else. 
I  do  not  know.    I  can  not  tell  you. 

Senator  Beed.  Somebody  else  than  yourself?  You  have  a  man 
named  Johnson  in  your  office? 

Mr.  Becker.  I  had  an  assistant  of  that  name. 

Senator  Beed.  Was  he  an  assistant  to  you?  What  is  hi^  real 
name? 

Mr.  Becker.  I  am  not  going  to  go  into  that  sort  of  stuff. 

Senator  Beed.  There  is  not  any  stuff  about  it.  'What  was  his  real 
name? 

Mr.  Becker.  No;  I  will  not  answer  that. 

Senator  Beed.  Well,  I  will  ask  it  in  a  leading  form. 

Mr.  Becker.  I  object. 

Senator  Beed.  W^as  his  name  Musica  ? 

Mr.  Becker.  I  object  to  this  3ort  of  thing,  an  obvious  attempt  to 
get  something  into  the  newspapers  which  has  no  bearing  on  this 
investigation,  and  merely  has  a  bearing  upon  certain  persons  that 
have  rendered  very  efficient  service  in  what  has  been  done. 

Senator  Beed.  Was  not  this  man's  name  Musica,  and  was  not  he 
a  convict?  What  i^  the  answer — this  assistant  of  yours  that  you 
had  in  your  office? 

Senator  Overman.  I  do  not  think  it  is  competent  whether  he  is  a 
convict  or  not. 

Senator  Beed.  I  think,  of  course,  it  is  competent  whether  he  is  a 
convict;  if  this  man  had  a  convict  in  his  office,  and  this  man  was 
working  on  these  cases. 
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Senator  Overman.  Do  you  decline  to  answer  that  question  ? 

Senator  Reed.  Well,  wnat  does  the  committee  say  t 

Who  ever  heard  of  a  man  giving  out  statement^  and  interviews, 
and  saying  t^hat  he  is  responsible  for  them— and  he  has  just  said 
that  he  stands  sponsor  for  this  interview — and  then  the  question 
not  to  be  aUowed  to  be  asked 

Senator  Overman.  He  says  he  is  responsible  for  the  interview. 

Senator  Reed  (continuing).  Whether  the  man  who  gave  this  inter- 
view and  made  this  analysis  was  a  convict  t 

Senator  Overman.  Well,  Senator,  he  assimies  responsibility. 

Senator  Seed.  No  matter  whether  he  assumes  responsibility  or 
not 

Senator  Overman.  He  is  the  man,  he  says,  that  gave  out  the  inter- 
view, and  he  says  that  he  is  responsible. 

Senator  Reed.  Exactly,  and  no' matter  whether  he  undertakes  to 
take  the  responsibility  or  not,  if  this  man  Musica  was  employed  in 
his  office  and  employed  on  this  business,  and  he  is  a  convict  and  a 
notoriou^s  criminal,  then  that  bears  upon  every  act  and  ever^  trans- 
action that  took  place,  and  bears  upon  the  good  faith  of  this  entire 
transaction,  and  there  is  not  a  court  of  justice  in  the  world  that  will 
refuse  to  have  a  question  of  this  kind  answered. 

Senator  Overman.  What  do  you  think,  Senator  Nelson  ? 

Senator  Nelson.  I  think  not  It  seems  to  me,  Mr.  Chairman,  that 
this  relates  only  to  the  character  of  men  that  Mr.  Becker  employed 
in  his  office.  Now^  Mr.  Becker  assumes  the  responsibility  for  this 
interview.  It  is  his  for  all  practical  purposes,  so  we  are  not  con- 
cerned with  the  men  that  he  employed  in  his  office. 

Senator  Reed.  But,  Senator,  you  have  not  gotten  the  point  I  am 
trying  to  get  clear.  I  have  stated  it,  perhaps,  in  a  dull  way.  I  pro- 
pose to  show  this  committee  that  Mr.  Becker,  who  comes  here  and 
gives  this  testimony,  had  in  his  employ  working  in  these  cases  a  man 
of  such  character  that  you  could  expect  that  man  to  do  any  kind  of 
thing,  to  manufacture  testimony,  or  to  do  any  other  service,  however 
wicked  it  might  be.  Theref(»re  the  question  of  whether  this  man  is  a 
convict  that  was  engaged  in  this  business  goes  to  the  very  heart  and 
soul  of  the  whole  matter,  and  to  deny  the  right  to  show  that  is  simply 
to  deny  justice. 

Senator  Overman.  I  have  expressed  my  opinion.  What  do  you 
think.  Senator  Sterling  ? 

Senator  Sterling.  I  thought  this  depended  on  the  same  principle 
on  which  testimony  of  this  kind^  as  I  remember.  Senator  Reed,  was 
excluded  the  other  day.  The  witness  declined  to  give  the  names  of 
certain  employees,  men  who  went  out  and  got  the  testimony,  and  the 
objection  to  the  testimony  was  sustained,  and  on  that  ground,  and  he 
put  it  on  the  ground  of  policy  and  that  it  would  not  do  to  tell  the 
names  of  those  who  had  rendered  service  of  that  kind,  because  they 
were  in  the  public  service. 

Senator  Wolcott.  They  were  investigators.  There  is  no  charge 
that  this  man  was  investigating. 

Senator  Sterling.  I  do  not  think  this  man  stands  on  the  same 
plane,  as  I  understand,  as  the  men  who  were  brought  into  question 
the  other  day,  but  he  was  a  help,  he  was  an  aid,  to  the  authorities  in 
the  getting  of  this  evidence  for  these  purposes* 
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Senator  Wolcott.  My  view  of  this  matter  is  this :  There  is  no  testi- 
mony so  far  to  show  that  this  man  is  an  investigator,  and  therefore 
his  case  is  out  of  the  category  of  the  cases  of  the  other  day.  Now, 
this  hearing  has  departed  somewhat  from  the  ground  laid  down  for  it 
by  the  resolution.  It  has  developed  into  a  contest,  apparently,  far 
public  approval,  between  Mr.  Becker  and  his  friends  on  the  one  side 
and  Mr.  Hearst  and  his  friends  on  the  other.  I  think  it  is  fair  to  say 
that  Mr.  Becker  very  frankly  admits  that  he  is  a  disbeliever  in  Mr- 
Hearst  to  the  extent  that  he  thinks  he  is  rendering  the  public  a  serv- 
ice if  he  can  destroy  Mr.  Hearst — ^his  influence,  I  mean.  I  think  his 
testimony  will  clearly  show  that.  In  order  to  put  Mr.  Hearst  in  bad 
repute  Mr.  Becker  has  detailed  many  things  showing  Hearst's  con- 
nection and  acquaintance  and  association  with  German  agents;  yet 
Mr.  Becker,  in  his  last  analysis,  admitted  that  the  testimony  in  hand 
did  not  convict  Hearst  of  that  thing  which  inference  would  indicate, 
to  wit,  connection  with  Bolo  Pasha ;  and  yet  it  has  gone  to  the  public. 
Mr.  Becker's  side  of  this  thing  has  been  permitted  to  go  along  so  as  to 
show  Hearst  s  connection  with  men  who  cast  disrepute  on  Mr.  Hearst 
from  the  fact  that  he  knows  them.  Now,  in  fairness,  it  seems  to  me 
that  the  same  rule  would  apply  to  Mr.  Becker.  If  he  has  got  a  man 
who  is  in  disrepute  working  for  him,  by  the  same  rule  it  ought  to  be 
known.    That  would  apply  to  the  investigators. 

Senator  Overman.  I  suppose  Senator  Reed  would  prove,  if  he 
could,  that  he  has  a  convict  in  his  employ ;  and  he  asked  if  a  convict 
prepared  this  interview,  and  the  witness  says  that  he  takes  all  re- 
sponsibility for  it,  that  he  prepared  it  and  he  takes  the  responsi- 
bility ;  and  then  he  is  asked  who  aided  him  in  it.  I  do  not  think  that 
is  competent. 

Senator  Reed.  Well,  now,  Mr.  Chairman  of  the  committee,  I 
might  just  as  well  say  to  you  gentlemen  that  I  propose  to  show  that 
Mr.  Becker  sent  this  convict  out,  knowing  him  to  be  a  convict,  to 

5t  this  evidence;  that  he  connived  with  these  witnesses;  that  he  has 

sen  paid  large  sums  of  money  through  Mr.  Becker's  office  for  his 
services;  that  he  is  on  a  salary  down  there — or  was — of  $20  a  day 
and  expenses,  I  think;  I  will  not  say  the  latter  positively.  Now,  if 
this  committee  holds,  when  a  man  goes  out  and  gets  the  testimonv 
of  hack  drivel's  and  discharged  people  and,  among  others,  the  testi- 
mony of  a  man  that  is  already  admitted  to  have  been  a  convict,  and 
brings  that  in,  and  the  affidavits  and  depositions  are  taken  ex  parte, 
that  the  character  of  the  man  sent  upon  that  mission,  and  who  pro- 
cured that  testimony,  is  not  pertinent,  then  you  are  going  to  hold 
something  that  has  never  been  held  before  by  any  judicial  or  semi- 
judicial  tribunal.  The  character  of  witnesses  is  involved — the  pur- 
pose of  the  witness — ^and  this  witness  has  already  shown,  and  I  do 
not  say  this  in  any  unpleasant  way,  a  hatred  for  Mr.  Hearst  that  is 
almost  without  a  parallel. 

Mr.  Becker.  Oh,  no.  It  is  parallelled  by  the  majority  of  Ameri- 
cans to-day. 

Senator  Reed.  Oh,  yes;  I  believe  he  opposed  you,  and  I  think  you 
got  pretty  badly  beaten.  However,  I  am  not  going  to  have  any  per- 
sonal talK  with  the  witness.  Of  course,  it  might  be  easy  enou^ 
that  that  impression  should  be  created  if  convicts  are  to  be  put  m 
the  offices  of  the  officers  of  justices,  permitted  there  to  masquerade 
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under  assumed  nameS)  held  out  to  the  public  as  assistants,  and  then 
sent  out  to  consort  with  the  criminal  element  to  bring  in  false 
testimony. 

Senator  Ovebmak.  It  may  be  proper  for  you  to  prove  all  those 
thin^,  and  there  is  a  way  to  prove  it ;  but  I  do  not  think  this  ques* 
tion  IS  competent.    You  can  prove  it  in  another  way. 

Senator  Beed.  I  am  asMng  him  whether  he  wad  a  convict.  I  think 
it  is  proper  to  ask  that  to  test  the  fairness  of  this  witaiess. 

Senator  Overman.  I  do  not  think  it  is  competent. 

Senator  Reed.  Well,  you  want  some  competent  evidence  on  that. 
I  will  see  if  I  can  produce  it  at  this  point.  I  will  read  into  the  record 
a  certified  copy  of  the  clerk  of  Court  of  General  Sessions  of  the  Peace 
of  the  City  and  County  of  Nfew  York,  in  and  for  the  county  of  New 
York. 

Mr.  BACKER.  I  object  on  the  ground  that  it  is  incompetent. 

Senator  Overman.  It  is  competent  to  put  that  in.  Whether  it  is 
worth  anything,  I  do  not  know. 

Senator  Seed.  It  reads  as  follows : 

Deceicbeb  90,  1918. 

I  certify  that  the  annexed  is  a  copy  of  certain  stenographer's  minutes  now 
on  file  in  the  clerk's  office,  and  that  the  same  has  been  compared  by  me  with  the 
original,  and  is  a  correct  transcript  therefrom  and  of  the  whole  of  said  original. 

BiDWABD  R.  Oabboll,  Clcrk  of  Court, 

The  seal  of  the  clerk  is  attached.    ' 

Mr.  Becker.  Will  you  kindly  allow  me  to  examine  that  before 
reading  it  ? 

Senator  Eeed.  No  ;  I  will  not. 

Mr.  Becker.  I  think  I  have  got  some  rights  here. 

Senator  Overman.  There  is  no  harm  in  letting  him  examine  it. 
I  have  ruled  the  document  in. 

Mr.  Becker.  I  may  have  another  objection  to  make  after  I  have 
seen  it. 

Senator  Reed.  It  is  a  rather  singular  thin^  for  a  witness  appearing 
before  a  committee  of  the  Senate  to  be  makmg  objections  as  though 
he  were  a  lawyer  in  a  case. 

Mr.  Becker.  Well,  I  am  the  lawyer  for  myself. 

Senator  Reed.  You  are  not  on  trial. 

Mr.  Becker.  I  think  perhaps  you  are  trying  to  put  me  on  trial.  I 
want  to  see  what  this  is  about. 

Senator  Reed.  I  have  not  any  objection  to  your  stoing  it.  Look  at 
it  [handing  the  document  to  Mr.  Becker]. 

Mr.  Becker.  This  appears  to  be  the  proceedings  on  the  occasion 
when  a  gentleman  by  we  name  of  Philip  M.  Musica  was  given  a 
suspended  sentence  on  a  charge  of  crime. 

Senator  Reed.  Yes. 

Mr.  Becker.  I  object  to  it. 

Senator  Reed.  Because  you  have  not  yet  admitted  that  Musica  is 
your  assistant  Johnson. 

Mr.  Becker.  Well,  I  object  to  it. 

Senator  Reed.  I  am  going  to  follow  it  by  showiiig  that  this  gentle- 
man filed  bills  for  Mr.  Musica  in  the  city  of  New  York. 

Mr.  Becker.  Now^  I  object  to  that  as  an  attempt  on  the  part  of 
Senator  Reed  to  testify. 
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Senator  Overman.  Put  that  document  in  the  record  just  as  it  is- 
If  I  have  ruled  it  in,  you  do  not  want  to  say  anything  more  about  it. 

Senator  Reed.  No;  but  I  just  want  to  tell  the  conunittee  that  I  am 
going  to  follow  it  up  by  showing  he  filed  bills  in  the  names  of  John- 
son and  Musica. 

Mr.  Becker.  The  Senator  is  so  afraid 

Senator  Reed.  Will  you  swear  that  Musica  and  Johnson  are  not 
the  names  of  the  same  person? 

Senator  Overman.  Senator,  put  that  document  in  and  let  us  go 
ahead. 

Senator  Reed.  Why  does  not  the  committee  make  this  witness 
answer  as  he  should  ? 

Senator  Overman.  Put  it  in  in  the  right  way;  put  your  affidavit 
in  evidence. 

Senator  Reed.  I  am  going  to  prove  who  this  gentleman  is.  You 
need  not  worry ;  I  will  prove  it.    The  document  reads  as  follows : 

OOUBT  OF  GENERAL  SESSIONS  OF  THE  PEACE,  COUNTY  OF  NEW  YORK,  PART  TWO. 

The  People  of  the  State  of  New  York,  against  Philip  M.  Musica.  Before 
Hon.  James  A..  Delehanty,  J. 

Indictment  filed  March  1,  1918. 

Indictment  filed  for  grand  larceny  In  the  first  degree,  New  York,  March 
20,  1916. 

Appearances :  Assistant  District  Attorney  William  D.  Embree  for  the  people, 
Mr.  Leventrltt  for  the  defendant. 

The  defendant  Is  arraigned  for  sentence. 

The  Court.  Is  there  anybody  here  who  desires  to  be  heard  In  this  case? 

Mr.  Rice.  I  have  expressed  myself  so  often  In  this  matter  that  I  think  the 
court  can  have  no  doubt  what  my  views  are. 

The  OoimT.  I  understand  your  position. 

Mr.  Leventritt.  I  ask  that  the  defendant  be  sentenced  at  this  thne.  Your 
Honor  has  all  the  facts  so  well  In  mind  tti&t  It  Is  unnecessary  for  me  to  make 
aiiy  statement,  as  I  believe  you  will  give  the  recommendation  made  by  the 
former  district  attorney  full  effect. 

The  Court.  Musica,  In.  April  of  1913  you  were  arrested  on  the  charge  to 
which  you  ultimately  pleaded  guilty  In  May  of  that  year.  The  record  shows 
that  for  two  years  you  have  been  awaiting  sentence  before  my  predecessor, 
who  Is  now  district  attorney.  That  delay  In  your  sentence,  as  I  am  advised 
by  the  district  attorney,  Is  due  to  an  effort  you  were  making  to  recover  some 
funds  that  were  stolen,  and  you  have  been  kept  here  in  the  city  prison  instead 
of  being  sent  to  State  prison  at  the  request  of  the  district  attorney  and  the 
representatives  of  the  bankrupt  estate, 

I  have  here  the  written  recommendation  made  by  former  District  Attorney 
Perkins,  and  under  this  date  concurred  in  by  the  present  district  attorney  for 
a  suspension  of  sentence  In  your  case  and  for  your  pnrole.  At  the  time  you 
pleaded  I  am  advised  by  the  district  attorney  that  you  pleaded  guilty  on 
this  indictment  with  the  understanding  that  It  would  cover  all  the  cases 
against  you.  At  that  time  the  maximum  sentence  that  could  have  been  Imposed 
upon  you  was  not  lo  exceed  five  years. 

I  would  be  reluctant  to  accept  the  district  attorney's  recommendation  if  it 
were  not  for  the  fact  that  you  already  have  served  three  years  in  prison  await- 
ing sentence. 

In  view  of  the  reasons  adduced  by  the  district  attorney  in  his  recommenda- 
tion in  writing,  and  in  view  of  the  information  which  I  myself  had  while  a 
member  of  the  district  attorney's  staff  of  the  aid  which  you  gave  to  the  State  in 
matters  affecting  your  own  and  other  cases 

A  jail  snitch. 

Mr.  Becker.  Is  that  in  the  record  ? 

Senator  Heed.  I  am  putting  the  explanation  in. 

Mr.  Beckeb.  I  move  that  it  be  stricken  out. 

Senator  Overman.  I  do  not  think  that  should  be  in  the  record. 
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Senator  Heed.  I  do  not  think  this  witness  will  strike  out  mj  com- 
ments as  a  Member  of  the  Senate  and  of  the  Judiciary  Committee. 

Mr.  Becker.  That  is  not  reading  the  record. 

Senator  Eeed.  I  am  reading  the  record  and  I  put  that  in  as  a  side 
remark,  and  everybody  understands  it. 

Senator  Overman.  1  do  not  think  that  should  be  in  the  record. 

Senator  Reed  (continuing  reading) : 

I  am  going  to  accept  the  recommend  a  ti on  of  the  district  attorney  and  sus- 
pend sentence,  conditioned,  however,  upon  some  essential  acts  on  your  part. 
Your  mother  Is  awaiting  examination  before  the  referee  in  bankruptcy.  It  is 
said  that  she  has  in  hor  control,  or  within  her  knowledge,  information  as  to 
funds  which  properly  belong  to  the  creditors,  and  while  I  am  not  going  to 
charge  you  with  your  mother's  withholding  of  funds  to-day,  if  there  comes  to 
my  attention  any  substantial  reason  for  believing  that  she  actually  has  fund* 
and  that  she  refuses  to  turn  them  over,  I  intend  to  take  it  for  granted  that 
she  is  acting  under  your  direction,  because  I  have  no  doubt  that  her  acts  have 
been  under  your  direction  from  the  beginning,  and  I  intend  to  charge  you  with 
her  delinquency  if  she  fails  to  restore  to  the  creditors  all  the  money  which  is 
known  to  be  in  her  posession.  I  am  going  to  require  you  to  see  to  it  that 
she  attends  whenever  required,  by  the  attorney  for  the  trustee  at  any  time 
and  place  set  for  her  examination.  I  am  going  to  require  you  to  report^ 
in  addition,  to  the  probation  ofllcer.  I  am  going  to  require  you  to  report  oa 
the  first  Monday  of  each  month  until  you  are  formally  released  from  that  re- 
quirement, to  tiie  district  attorney  of  New  York  County.  I  will  designate 
Mr.  Embree  for  the  present  as  the  representative  of  the  district  attorney  to 
whom  you  are  to  report,  and  in  his  absence  you  will  report  to  the  district 
attorney  directly.  In  the  event  that  the  first  Monday  happens  to  be  a  lega) 
holiday,  you  will  report  on  the  succeeding  day.  I  make  that  requirement 
specifically  for  the  purpose  of  ha^ing  it  in  my  power  to  send  for  you  and  to 
send  you  to  prison  if  you  fail  to  report  on  any  one  of  those  days,  and  I  will 
certainly  take  that  action  If  you  fail  to  report  In  addition  to  that  you  will 
yourself  attend,  whenever  required,  before  the  referee  to  submit  to  examina- 
tion respecting  your  knowledge  of  the  bankruptcy  affairp,  and  you  will  make 
every  reasonable  effort  within  your  power  to,  first,  satisfy  the  bankruptcy- 
court  as  to  where  the  funds  of  the  bankrupt  went  to,  and,  second,  if  any  are 
found  to  be  in  existence,  to  recover  them  for  the  bankrupt  estate.  In  addition 
to  these  requirements  which  I  have  now  made,  you  are  also  required  to 
report  weekly  to  the  probation  officer  designated  by  the  court,  and  to  obey 
such  other  rules  than  those  which  I  have  laid  down  for  you  as  the  probation 
office  shall  require. 

The  probation  period  In  your  case  I  have  set  now  at  five  years,  because  I 
intend  to  leave  the  court  In  a  position  where,  if  your  conduct  hereafter  does 
not  meet  the  highest  standards,  you  may  be  sent  for  and  sent  to  prison. 

Sentence  susi)ended. 

Mr.  Becker.  Are  you  through,  Senator? 

Senator  Reed.  Yes. 

Senator  Overman.  I  think  we  will  adjourn  now. 

Mr.  Becker.  May  I  have  about  three  minutes  before  the  adjourn- 
ment? I  should  like  to  make  my  statement  with  reference  to  this 
gentleman. 

Senator  Reed.  What  gentleman? 

Mr.  Becker.  The  fact  that  Philip  M.  Musica  is  an  investigator  in 
the  employ  of  the  attorney  general's  office  has  never  been  concealed. 

Senator^  Reed.  Well,  is  Johnson  and  Musica  the  same  man  ?   . 

Mr.  Becker.  I  would  like  to  make  this  statement  without  inter- 
ruption. 

Senator  Reed.  I  never  heard  of  a  witness  before  taking  a  case  in 
his  own  hands.    But  let  the  witness  proceed. 

Mr.  Becker.  I  will  make  this  statement  and  perhaps  you  will  be, 
glad  of  some  of  the  facts  I  will  give  you. 
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Senator  Reed.  Yes. 

Mr.  Becker.  Mr.  Musica,  as  I  said,  was  an  investigator  for  District 
Attorney  Charles  S.  Whitman,  subsequently  governor.  He  subse- 
quently served  as  an  investigator  for  District  Attorney  Perkins,  who 
succeeded  Mr.  Whitman  as  district  attorney  to  fill  out  his  unexpired 
term  of  one  year,  after  Mr.  Whitman  became  governor  on  the  1st  of 
January,  1915.  He  subsequently  served  as  an  investigator  for  Ed- 
ward Swan,  the  present  district  attorney,  down  to  April,  1917.  He 
was  chiefly  engaged  in  the  investigation  of  what  are  known  as  the 
"  Baff  murder  "  cases.  In  April,  1917,  Gov.  Whitman  made  an  order 
superseding  the  district  attorney,  and  directing  the  attorney  general 
to  take  charge  of  the  Baff  murder  cases.  At  the  same  time  the  dis- 
trict attorney's  office — ^not  Mr.  Swan  but  one  of  the  district  attor- 
neys— recommended  Mr.  Musica  to  me  as  a  competent  investigator 
who  knew  more  about  the  history  of  the  Baff  murder  cases  than  any- 
one else.  I  thereupon  took  over  the  services  of  Mr.  Musica  at  that 
time. 

Senator  Eeed.  Under  what  name? 

Mr.  Becker.  Under  the  name  of  Musica. 

Senator  Reed.  Has  he  gone  by  that  name  since  ? 

Mr.  Becker.  And  I  call  attention  to  the  memorandum  which  I 
made  in  my  own  memorandum  book  on  May  16, 1917 : 

Memorandum  of  arrangement  for  compensatkxi  made  to-day  with  M,  Baff 
cases. 

And  it  gives  the  rate  of  compensation,  and  is  signed  "  P.  M.  M..'* 
and  "A.  L.  B." 

Senator  Reed.  What  is  the  rate? 

Mr.  Becker.  It  seems  to  be  at  the  rate  of  $25  per  day  for  days 
actually  spent  on  the  work  and  to  include  all  expense  other  than 
traveling  expenses  out  of  town. 

Senator  Reed.  What  was  that  date,  please? 

Mr.  Becker.  May  16, 1917. 

Senator  Reed.  Now,  is  that  Mr.  Johnson,  the  man  that  you  are 
talking  about,  also  Musica? 

Mr.  Becker.  Now,  please  dcm't  interrupt  me.  Mr.  Musica  I  was 
thrown  into  intimate  contact  with,  and  tne  first  material  question 
in  the  Baff  murder  cases  was  whether,  as  was  charged,  Mr.  Musica 
had  created  a  false  theory  of  the  Baff  murder  cases  which  would  have 
the  effect,  to  use  the  expression  that  was  used  by  certain  people  at  that 
time,  to  acquit  the  Italians  and  convict  the  Jews.  Mr.  Musica  is  an 
Italian.  I  was  charged  at  that  time  with  the  duty  of  determining 
which  of  the  two  theories  of  the  Baff  murder  cases  was  correct,  one 
of  which  involved  granting  a  new  trial  to  a  man  who  was  awaiting 
execution  in  the  death  house.  I  spent  something  over  a  month  in 
intimate  association  with  Mr.  Musica,  watching  him,  as  well  as  inves- 
tigating the  facts  in  the  Baff  murder  cases. 

Senator  Reed.  What  name  was  he  going  by  ? 

Mr.  Becker.  As  a  result  of  that  month  of  intimate  association  I 
reached  the  conclusion,  and  so  advised  the  attorney  general,  that  the 
theory  of  the  facts  advanced  by  Mr.  Musica  in  the  Baff  murder  cases 
was  correct.  We  adopted  it,  prosecuted  Joseph  Cohen  for  the  mur- 
der, obtained  a  conviction,  which  has  been  amrmed  away  up  to  the 
United  States  Supreme  Court,  and  Mr.  Arichiello,  as  he  was  known, 
who  had  been  convicted,  was  given  a  new  trial  by  order  of  the  court. 
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As  a  result  of  my  acquaintance  with  Mr.  Musica,  I  became  con- 
vinced that  he  had  repented  of  his  sins,  and  there  sprung  up  between 
us  a  friendship.  He  is,  and  for  some  time  past  has  oeen,  the  intimate 
associate  of  my  family,  who  know  his  past  history.  Mr.  Musica  is 
the  friend  of  my  children,  he  helps  them  with  their  Christmas, 
gives  them  Christmas  presents,  and  I  have  had  the  pleasure  of  watch- 
mg  during  this  period  starting  in  May,  1917,  ana  coming  down  to 
date,  the  coming  to  life  of  a  beautiful  spirit,  a  beautiful  Christian 
spirit,  in  a  man,  which  shows  and  convinces  me  that  there  is  such 
a  thing  as  reform.  There  is  no  man  in  the  world  to-day  whom  I 
trust  more  than  I  trust  Philip  M.  Musica.  He  is  one  of  my  best 
friends.  I  couple  myself  with  him;  I  stand  with  him;  I  stand  for 
him. 

Senator  Reed.  What  is  his  name? 

Mr.  Becker.  His  name  is  Philip  M.  Musica. 

Senator  Beed.  What  name  is  he  going  under  in  your  oflSce  ? 

Mr.  Becker.  I  am  not  goin^  to  say  any  more. 

Senator  Eeed.  Now  I  submit  I  want  an  answer  to  that  question; 
I  am  entitled  to  it  after  this  speech,  and  I  ask  the  committee  to 
rule  whether  he  should  tell  this  man's  name,  the  name  that  he  goes 
xmder.  How  long  ago,  after  he  had  been  in  jail  three  years  and 
circulating  around  as  a  "  snitch  "  among  all  the  jailbirds  and  crim- 
inals, did  you  take  him  to  your  home  and  make  him  your^friend  and 
the  intimate  of  your  children?    How  many  months  had  elapsed? 

Mr.  Becker.  I  decline  to  answer  the  question,  because  it  is  in- 
competent and  improper  in  form.  I  deny  that  he  ever  was  a 
"snitch."  I  do  not  know  what  the  word  means,  but  I  am  sure  he 
never  was  it.    [Laughter.] 

Senator  Reed.  You  deny  it,  anyway.  Well,  I  think  you  might 
adjourn  on  that. 

Mr.  Becker.  It  is  a  reasonably  offensive  word,  and  therefore  I 
may  say  it  is  not  so. 

Senator  Overman.  It  is  now  1,20,  and  we  will  adjourn  until 
half  past  2. 

(At  1.20  o'clock  p.  m.  the  subcommittee  took  a  recess  until  2.80 
o'clock  p.  m.) 

afternoon  session. 

The  committee  reconvened,  pursuant  to  the  taking  of  the  recesa, 
at  2.30  o'clock  p.  nL 
Senator  Overman.  The  committee  will  come  to  order. 

TESTIHONT  OF  MB.  ATiFRET)  L.  BECKEB— Besnmed. 

Senator  Overman.  Mr.  Becker,  you  made  a  statement  here  before 
we  took  the  noon  recess,  after  Senator  Beed  read  a  record  from  a 
court  stating  that — ^what  was  the  man's  name  ? 

Senator  Keed.  Musica. 

Senator  Overman.  That  Musica  was  a  convict,  and  so  on,  and  then 
you  frankly  stated  that  this  man  had  been  employed  by  certain  dis- 
trict attorneys,  and  had  been  in  the  employ  of  trie  District  Attorney's 
office  some  time,  and  you  spoke  very  highly  of  him.    What  objection 
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would  you  have,  if  I  asked  the  question,  to  stating  whether  this 
man  Johnson  was  one  and  the  same  man  ? 

Mr.  Beckxb.  Absolutely.  He  has  used  the  names  of  Musica  and 
Johnson  indifferently. 

Of  course,  our  position  about  it,  or  my  position  about  it,  is  this. 
I  am  very  lond  of  the  man,  and  this  Hiearst  defense  a^inst  these 
charges  consists  of  blackening  the  people  connected  with  them. 

This  man  is  trying  to  live  an  honest  life,  and  I  have  done  my 
utmost  to  protect  him  from  a  raking  over  the  coals  again  of  his  past 
career,  which  I  believe  he  has  canceled  and  paid  in  rail.  But  Sena- 
tor  Reed  has  got  the  beneBt  of  aU  the  display  of  headlines  that  Is 
possible 

Senator  Keed.  Now,  Mr.  Chairman 

Mr.  Becker.  And  all  these  groups  of  photographs,  that  will  un- 
doubtedly appear  in  the  top  emtonal  column 

Senator  Reed.  I  protest 

Mr.  Becker.  And  I  am  perfectly  willing  to  say  now  that 

Senator  Keed.  I  want  to  call  to  the  chairman's  attention 

Senator  Overman.  Mr.  Becker,  you  must  not— — 

Senator  Eeed.  Let  him  finish. 

Mr.  Becker.  I  am  perfectly  willing  to  say  now  that  we  have  pro- 
tected Musica  in  his  conduct  of  these  matters  by  letting  him  use  the 
name  of  Johnson,  but  in  his  bills,  for  instance,  which  he  has  rendered 
even  to  the  city  of  New  York,  and  which  have  been  duly  audited  by 
the  comptroller  and  are  on  file,  the  name  Musica  is  used. 

Senator  Heed.  Now,  I  want  to  call  the  chairman's  attention  to  the 
fact  that  this  witness  is  continually  undertaking  to  criticize  my  con- 
duct. 

Senator  Overman.  Yes;  I  will  caution  him  that 

^  Senator  Keed.  Just  one  of  two  things  can  be  done  in  a  case  of  that 
kind.  The  committee  has  its  course  open  to  take,  and  I  think  it  had 
better  take  it. 

Senator  Overman.  I  suggest  that  we  get  along  without  any  feeling. 
I  hope  you  will  not  refer  to  Senator  Reed,  Mr.  Becker. 

Mr.  fiECKER.  I  merely  intended  to  refer  to  Mr.  Hearst. 

Senator  Reed.  I  am  ready  to  proceed.  Does  the  committee  desire 
to  wait  for  the  other  members  of  the  committee? 

Senator  Overman.  No.    Here  is  Senator  Nelson  now. 

Mr.  Becker.  This  is  the  sort  of  thing  I  referred  to,  Senator  [ex- 
hibiting photostats  of  newspapers].  It  does  not  hurt  me  any,  and  it 
does  not  hurt  Mr.  Lewis  any,  but  it  does  a  lot  of  damage  to  Mr. 
Jerome,  who,  so  far  as  I  know,  is  trying  to  lead  an  honest  life. 

Senator  Reed.  Now,  I  would  like  to  have  this  witness  be  a  witness 
for  a  while. 

Senator  Overman.  Just  answer  the  questions,  Mr.  Becker.  Answer 
the  questions  of  Senator  Reed  and  let  us  get  down  to  business. 

Senator  Reed.  I  am  ready  to  proceed,  sir,  just  as  soon  as  the  wit- 
ness takes  his  seat.    I  propose  now  to  offer  in  evidence  the  indictment. 

Senator  Overman.  The  indictment  of  Musica? 

Senator  Reed.  Yes. 

Senator  Nelson.  Is  that  the  same  case  we  had  before  the  recess,  Mr. 
Chairman  ? 


BB£WI^Q  AND  LIQUOB  INTEBESTS  AND  GERMAN  PBOPAQANDA.      2349 

Senator  Beed.  Yes ;  but  it  brings  out  some  facts  that  did  not  appear 
in  the  other  paper. 

Mr.  Becker.  I  do  not  think  an  indictment  is  accepted  as  proof,  if 
the  Senate  committee  please.  I  therefore  object,  if  the  indictment  is 
to  be  offered  as  proof  of  the  facts  stated  in  it. 

Senator  Overman.  It  will  go  in  as  a  part  of  the  record,  for  what 
it  is  worth. 

Senator  Wolcott.  The  material  thing  is  the  conviction — ^if  he 
pleaded  guilty  to  the  indictment. 

Senator  Reed.  I  want  to  get  the  character  of  the  defense  before  the 
committee.  That  is  the  point  of  the  indictment.  I  will  just  read  the 
body  of  it  and  put  the  indictment  in  in  full : 

The  indictment  for  grand  larceny  In  the  first  degree  for  stealing  $16,798  in 
money,  lawful  money  of  the  United  States,  property  of  the  firm  of  J.  W.  Sellg- 
man  &  Oo.,  by  falsely  representing  to  said  J.  W.  Seligman  &  Co.  in  nine  certain 
cases  which  had  been 

Senator  Overman.  Why  not  put  it  in  the  record,  Senator,  and  just 
state  what  it  was  ? 

Senator  Beed.  I  can  state  it  from  here  quicker  than  I  can  state  it 
in  my  own  language.    [Continuing  reading :] 

delivered  at  the  Fabre  Line  Pier,  and  consigned  to  the  City  of  Marseilles,  France, 
by  the  defendant,  contained  human  ^air  of  the  value  of  $16,794.96 ; 

Whereas  in  truth  and  in  fact,  said  representation  was  false  and  untrue  as 
the  defendant  then  and  there  well  knew. 

The  defendant  is  arraigned  at  the  bar,  and,  by  leave,  &c.  withdraws  his  plea 
of  not  guilty,  and  now  pleads  guUty  of  grand  larceny  in  the  first  degree. 

That  is  Monday,  March  20, 1916. 

(The  indictment  above  referred  to  is  here  printed  in  the  record  in 
full  as  follows:) 

At  a  Court  of  General  Sessions  of  th^  Peace  of  the  Olty  and  Oounty  of  New 
York,  holden  in  and  for  the  County  of  New  York,  at  the  building  for  Criminal 
Courts  in  the  Borough  of  Manhattan  of  the  said  City,  on  Tuesday,  the  27th  day 
of  May,  in  the  year  of  our  Lord  one  thousand  nine  hundred  and  thirteen. 

Present,  The  Honorable  Edward  Swann,  Judge  of  the  Court  of  General  Se»- 
slons.  Justice. 

The  People  of  the  State  of  New  York  against  Philip  M.  Musica,  alias  William 
WIemer. 

On  indictment,  for  grand  larceny  in  the  first  degree  (filed  March  IS,  1913), 
March  11,  1913,  feloniously  stealing  $16,793  in  money,  lawful  money  of  the 
United  States  of  America,  property,  &c.  of  the  firm  of  J.  &  W.  Seligman  &  Com- 
pany, by  falsely  representing  to  the  said  J.  &  W.  Seligman  &  Company,  that 
nine  certain  cases  which  had  been  shortly  theretofore  delivered  at  the  Fabre 
Line  Pier,  and  consigned  to  the  City  of  MarseiUes,  France,  by  the  defendant, 
contained  human  hair  of  the  value  of  $16,794.96 ; 

Whereas  in  truth  and  in  fact,  said  representation  was  false  and  untrue  as  the 
defendant  then  and  there  well  knew. 

The  defendant  is  arraigned  at  the  bar,  and,  by  leave,  &c.  withdraws  his  ple^ 
of  not  guilty,  and  now  pleads  guilty  of  grand  larceny  in  the  first  degree. 

Monday,  March  20th,  1916. 

Court  Meets — ^Present,  Hon.  James  A,  Delehanty,  Judge  of  the  Court  of  Gen- 
eral Session. 

The  defendant  is  arraigned  at  the  bar. 

The  defendant  having  nothing  further  to  say  &c. 

Ordered  that  sentence  be  suspended  and  the  defendant  discharged  from  cus- 
tody. 

A  true  extract  from  the  Minutes. 

(Seal)  Edwabd  R.  Oabboll^  Clerk  of  Oauri, 
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Senator  Beed.  Just  one  further  paper  on  this.  I  introduce  now  a 
certified  copy  of  a  part  of  the  record  of  the  court  in  this  case.  [Bead- 
ing:] 

The  People  of  the  State  of  New  York  against  PhUlp  Mnsica.    GaL  No.  10,73i. 

Ind.  No.  03,630. 

RECOMMENDATION. 

In  the  indictment  the  defendant,  Philip  M.  Mnsica,  is  charged  with  the  crime 
of  Grand  Larceny  in  the  First  Degree  in  that  on  the  11th  day  of  March,  1913,  he 
stole  from  the  firm  of  J.  &  W.  Seligman  &  Company  the  sum  of  $16,793.33  by 
means  of  false  pretenses 

On  the  11th  day  of  April,  1918,  Mnsica  was  arraigied  on  the  indictment  and 
pleaded  "Not  Guilty,"  but  immediately  notified  the  District  Attorney  that  he 
was  willing  to  make  a  complete  confession  and  render  aid  to  the  State  and  to 
those  having  civil  claims  against  the  firm  of  A.  Musica  &  Son,  the  business 
formerly  conducted  by  the  defendant  and  his  father,  Antonio  Musica,  and  an 
allied  corporation  called  the  United  States  Hair  Company. 

On  the  following  day  the  defendant  was  brought  to  the  District  Attorney's 
office  and  there  made  a  detailed  statement  to  District  Attorney  Whitman,  in 
which  it  appeared  that,  by  means  of  attaching  false  bills  of  lading  to  foreign 
bills  of  exchange,  Musica  had  defrauded  some  half  dozen  banks  and  private 
bankers  in  the  City  of  New  York  of  upwards  of  half  a  milUon  doUara  Among 
the  private  bankers  so  defrauded  was  the  said  firm  of  J.  &  W.  Seligman  & 
Company. 

Senator  Overman.  What  are  you  reading  from  now  ? 
Senator  Heed.  I  am  reading  rrom  the  court  record  a  recommenda- 
tion that  was  made  by  the  district  attorney.   This  is  a  certified  copy. 
Senator  Overman.  A  recommendation  for  clemency? 
Senator  Heed.  A  recommendation  for  certain  action  in  the  case. 
I  continue  to  read : 

Within  a  few  days  after  making  the^statement  to  District  Attorney  Whitman, 
Musica  made  a  much  fuller  and  more  detailed  statement  to  Mr.  Stem,  of  the  firm 
of  Ruchmore,  Bisbee  &  Stem,  r^resenting  the  Manhattan  Company  and  John 
Munro  &  Company.  Mr.  Stem  had  brought  to  the  District  Attorney  the  evidence 
on  which  Musica  was  indicted. 

On  the  27th  day  of  May,  1913,  Musica  pleaded  '*  Guilty  *'  of  the  crime  charged 
in  the  indictment  referred  to  above. 

Afterward,  on  the  29th  day  of  May,  1918,  Musica  testified  before  the  Qrand 
Jury  against  one  Hans  Shapire,  who  had  been  the  Paris  agent  in  the  Musica 
frauds. 

Afterwards,  on  the  Ist  day  of  August,  1913,  Musica  testified  before  the  Grand 
Jury  against  one  Frederick  D.  Holder  who  had  also  participated  In  the  Musica 
fraud& 

At  the  request  of  the  attorneys  for  the  receivers  in  bankruptcy  of  A.  Musica  ft 
Son  and  the  United  States  Hair  Company,  the  sentence  of  Musica  was  post- 
poned fiom  time  to  time  in  order  that  he  might  remain  in  New  York  City  and 
appear  as  a  witness  at  the  various  hearings  before  the  referee  in  bankmptcy. 
These  postpon^nents  continued  until  June,  1916,  and,  during  that  period,  Musica 
appeared  as  a  witness  before  the  referee  in  bankruptcy  some  forty  or  fifty  times. 

After  Musica  had  plead  guilty,  the  books,  papers,  and  correspondence  pertain- 
ing to  A.  Musica  &  Son  and  the  United  States  Hair  Company,  which  had  been 
theretofore  concealed,  were  turned  over  to  the  receivers  in  bankruptcy  by 
Musica  and  he  also  turned  over  certain  assets  which  had  been  theretofbre  om- 
cealed,  to  wit,  a  quantity  of  human  hair  of  the  valne  of  $25,000,  a  quantity  of 
other  merchandise  of  the  value  of  five  or  six  thousand  dollars,  and  negotiable 
instruments  of  the  value  of  several  thousand  dollars. 

PhiUp  Musica  had  now  been  confined  in  the  City  Prison,  without  bail,  for  a 
period  of  two  years  and  five  months. 

In  view  of  the  defendant's  plea  of  guilty,  the  testimony  which  he  has  given 
against  his  accomplices,  his  voluntary  appearance  as  a  witness  before  the 
referee  in  bankruptcy  over  a  long  period  of  time,  and  the  two  years  and  five 
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months  which  he  has  spent  in  jail,  I  respectfully  recommend  that  the  sentence 
in  this  case  be  suspended  and  that  the  defendant  be  placed  on  probation. 
Ileai;>ectfally  submitted. 

(Sd.)  Wm.  Dean  Embbeb, 

Assistant  District  Attorney, 
Approved, 

(Sd.)  Chables  Albebt  Pebkins, 

District  Attorney. 
New  Yobk,  September  8, 1915, 

For  additional  reasons  I  renew  the  above  recommendation  dated  New  York, 
March  20th,  1916. 

(Sd.)  Edwabd  Swann, 

District  Attorney, 

Senator  Eeed.  I  want  to  put  in  the  record  this  paper  from  the 
Tombs  records,  merely  for  the  purpose  of  fixing  some  dates. 

(The  paper  above  referred  to  is  here  printed  m  the  record,  as  fol- 
lows:) 

December  80,  1918. 
Matter:  Washington.    Report  of  Hopkins. 

There  is  no  picture  of  Philip  Musica  in  the  Rogues  gaUery,  at  Police  Head- 
quarters.   There  is  a  record  of  his  arrest  as  follows : 

Name  Philip  Musica ;  address,  1885  18th  St.,  Brooklyn ;  crime,  grand  larceny ; 
color,  W. ;  age  31 ;  date  of  arrest  March,  1918 ;  officer,  Detective  Flood. 

bemabks. 

Sen.  suspended  by  Judge  Delehanty,  Part  II,  General  Sessions,  March  28, 
1916. 

Bertillion  finger  marks  taken  of  Musica  does  not  show  that  he  was  ever  at 
Elmira  or  ever  arrested  by  the  police  of  N.  T.  under  any  other  name. 

TOMBS    BECOBD. 

First  Tier,  Hall  Records  show  that  Philip  Musica  was  received  in  the  Tombs 
(City  Prison)  as  follows: 

Date  (of  reception  in  the  prison)  April  10th,  1913.  (Name)  Musica,  Philip. 
Crime,  Grand  Larceny.    Transferred  to  Fourth  Tier  of  prison.  May  7th,  1914. 

The  fourth  tier  records  show — 

Date  (of  reception  at  the  prison)  April  10,  1918.  Name,  Musica,  PhlUp. 
420  (Meaning  cell  he  was  transferred  to).  Crime,  grand  larceny.  Disposi- 
tion—Discharged March  20,  1916. 

Senator  Eeed.  It  was  oh  March  20,  1916,  that  Mr.  Musica,  alias 
Johnson,  was  paroled.  When  did  he  come  into  your  office?  What 
was  the  date  of  the  memorandum  you  had  an  hour  or  so  ago  when 
you  read  a  memorandum  from  your  pocket? 

Mr.  Becker.  May  16,  1917. 

Senator  Beed.  Where  had  Musica  been  just  before  that  ?  Had  he 
been  in  anybody's  office  or  connected  with  any  office? 

Mr.  Becker.  Connected  with  the  district  attorney's  office. 

Senator  Reed.  As  a  matter  of  fact,  wHen  Musica  was  released  on 
this  parole  he  continued  to  work  out  of  the  district  attorney's  office, 
did  he  not  ? 

Mr.  Becker.  Yes.  And  I  may  say  tixat  he  used  the  name  of  Wil- 
liam Johnson  in  an  investigation  at  that  time. 

Senator  Seed.  So  that  from  the  time  this  man  was  paroled,  and 
while  he  is  under  the  parole,  he  has  been  constantly  en^ged  in 
assisting  the  district  attorney,  I  believe  you  call  it  in  New  i  ork,  or 
he  has  w&a  engaged  in  worlang  out  of  the  office  of  the  attorney  gen- 
eral of  New  York.    That  is  correct,  is  it? 
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Mr.  BscKEB.  Yes;  substantially  correct.  It  is  not  quite  accurate, 
but  almost. 

Senator  Beed.  And  during  the  time  he  was  with  the  attorney  gen* 
eral  of  New  York  this  gentleman  received,  I  believe  you  said,  $25  a 
dav  and  expenses? 

Mr.  Beckeb.  No.  That  included  expenses,  except  when  he  had 
to  travel  out  of  town. 

Senator  Beed.  If  he  expended  any  money  in  the  prosecution  of  any 
case  or  in  running  down  any  case,  he  got  that  amount  of  money  backt 

Mr.  Becker.  In  the  Baff  case  the  only  expenses  referred  to  wore  his 
personal  expenses.    That  was  the  rate  m  the  Baff  murder  case. 

Senator  Beed.  TherateintheBaff  murder  case  was  what! 

Mr.  Becker.  Twenty-five  dollars  a  day,  including  all  of  his  per- 
sonal expenses. 

Senate  Steruno.  That  was  only  for  actual  days  of  work? 

Mr.  Becker.  For  actual  days  of  work. 

Senator  Beed.  But,  as  a  matter  of  fact,  he  has  been  drawing  this 
right  along  and  all  of  the  time  has  been  spent  in  your  office,  has  it 
not? 

Mr.  Becker.  No;  not  quite  aU,  but  nearly. 

Senator  Beed.  What  has  he  been  getting  during  the  time  he  has 
been  in  your  office — $25  a  day? 

Mr.  Becker.  On  the  Baff  case,  yes. 

Senator  Beed.  Has  he  been  on  the  Baff  case  all  the  time  ? 

Mr.  Becker.  Including  expenses,  yes. 

Senator  Beed.  On  the  Ban  case  all  tiie  time  in  your  office? 

Mr.  Becker.  More  or  less. 

Senator  Beed.  But  what  I  want  to  get  at  is,  no  matter  what  case 
he  was  engaged  in,  he  has  drawn  $25  a  day  since  he  has  been  in  your 
office? 

Mr.  Becker.  When  he  was  working  on  the  Baff  murder  case. 

Senator  Beed.  When  he  was  not  working  in  that  case  was  he  draw- 
ing any  pay  or  not  ? 

Mr.  Becker.  I  think  that  was  changed. 

Senator  Beed.  What  was  that  memorandum  you  read?  Will  you 
not  please  revert  to  that  again? 

Mr.  Becker.  This  is  an  arrangement  that  was  made  that  did  not 
omtinue  very  long.    That  was  changed ;  I  remember  now. 

Senator  Beed.  What  was  the  change  that  was  made  ? 

Mr.  Beckj^.  That  was  changed  to  a  basLs  of  $20  a  day  and  his 
expenses  paid  additional. 

Senator  Beed.  The  expenses  he  was  paid  additional  were  his  board, 
his  lodging,  his  hotel  bills,  and  things  of  that  kind,  were  they  not  ? 

Mr.  Becker.  When  he  had  them. 

Senator  Beed.  He  always  had  to  eat  or  live  some  place  and  you 
paid  that,  did  you  not? 

Mr.  Becker.  No;  not  always. 

Senator  Beed.  Was  not  that  the  rule? 

Mr.  Becker.  About  half  the  time  I  kept  him  with  me  in  the  Mur- 
ray Hill  Hotel^  when  we  were  engaged  on  daily  work  and  nightly 
work.  Other  times  he  lived  at  home,  and  then,  of  course,  there  was 
no  expense  bill. 
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Senator  Beed.  Bat  a  good  part  of  the  time  he  received  $20  a  day 
and  his  board  and  lodging  in  addition  to  other  expenses.  That  is 
right,  is  it  i 

Mr.  Beckeb.  Up  to  about  the  1st  of  May  last,  I  think. 

Senator  Reed.  What  happened  on  the  1st  of  May  last? 

Mr.  Becker.  Then  he  went  to  live  at  his  home,  and  there  were 
not  any  more  expense  bills  to  pay  except  for  other  things. 

Senator  Reed.  Except  for  other  things  ontside  of  his  home  t 

Mr.  Beckeb.  Yes. 

Senator  Reed.  How  long  did  you  i)ay  his  board  ?  How  many  hun- 
dreds of  dollars  did  you  pay  to  this  man,  or  has  the  public  been 
obli^d  to  pay  to  this  man,  on  vouchers,  and  so  forth?  Have  you 
an  V  idea? 

Mr.  Becker.  I  might  approximate  it. 

Senator  Reed.  Would  you  be  so  kind  as  to  do  that  ?  It  might  save 
me  introducing  a  great  many  i)apers. 

Mr.  Becker.  While  he  was  in  the  Murray  Hill  Hotel  I  think  the 
expense  for  board  averaged  about  $5  a  day,  and,  with  the  exception 
of  probably  about  a  couple  of  months,  between  May  16,  1917,  and 
May  1,  1918,  he  was  there  probably  about  four  days  in  the  week. 
You  can  figure  that. 

Senator  Reed.  He  had  some  men  under  him  whose  expenses,  and 
so  on,  he  also  took  charge  of  ? 

Mr.  Becker.  You  mean  that  he  paid? 

Senator  Reed.  Yes;  and  then  afterwards  rendered  accounts  for 
them? 

Mr.  Becker.  Yes,  I  think  it  was  done  that  way.  But  usually  I 
would  put  it  on  iny  own  bill. 

Senator  Reed.  Did  you  say  that  he  got  his  money  altogether  under 
the  name  of  Musica  ? 

Mr.  Becker.  I  was  under  that  impression.   It  may  not  be  so. 

Senator  Reed.  I  hand  you  a  photographic  copy  oi  a  letter  purport- 
ing to  be  written  by  you  under  date  of  November  26, 1917,  and  whidi 
reads 

Mr.  Becker.  Let  me  see  that,  please. 

Senator  Reed.  I  will  hand  it  to  you. 

Mr.  Becker.  I  prefer  to  see  anything  before  it  is  read. 

Senator  Reed.  I  prefer  to  read  this  paper,  and  I  intend  to  read  it; 
do  not  make  any  mistake  about  that. 

Mr.  Becker.  I  wanted  to  see  whether  the  signature  was  mine.  It 
is  my  signature. 

Senator  Reed.  I  have  not  asked  you  whether  it  is  yours. 

Mr.  Becker.  I  have  no  objection.  I  object  to  anything  being  put 
on  me  that  I  do  not  have  a  chance  to  see. 

(The  paper  above  referred  to  is  here  printed  in  the  record,  as 
follows:) 

Noveubkb  26,  1917. 
Hon.  William  A.  Prendeboast, 

Comptroller,  New  York  dty. 

Sib:  I  enolose  herewith  nn  exx)ense  bill  ajralnRt  the  City  incurred  In  connec- 
tion wltth  the  Investigation  Into  the  matter  of  Harry  Robitzek  et  al  In  the 
County  of  Bronx,  amounting  to  $177.15. 

I  incurred  this  expense  pursuant  to  the  designation  of  the  Governor  under 
Executive  T.aw,  Section  62,  and  the  expense  Is  a  proper  charge  against  the 
City  of  New  York. 
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The  full  amount  of  this  bill  has  been  advanced  by  me  in  cash.    Piease  send 
the  warrant  therefor  to  my  order  when  issued. 
Very  troly  yours, 

AuBED  L.  Bbcksb, 
Second  Deputy  Attorney  QeneraL 

Senator  Reed.  I  was  going  to  read  this  and  ask  you  if  that  was  your 
signature,  and  I  believe  you  have  stated  it  is.  Now  I  call  your  atten- 
tion to  the  voucher  attached,  and  to  the  item  November  1,  the  William 
Johnson  voucher  attached,  for  $100.15. 

Mr.  Becker  (after  examination).  That  is  the  man.  I  recall  the 
circumstances  now.  That  was  a  criminal  prosecution  which  was  pro- 
posed and  never  came  off. 

Senator  Reed.  But  the  point  I  am  making  now 

Mr.  Becker.  And  the  point  about  it  was,  I  wanted  to  use  the 
services  of  Mr.  Musica  in  it :  and  I  felt  that  the  interests  of  the  State 
miffht  be  prejudiced  if  he  did  it  under  the  name  of  Musica,  and  I 
auuiorized  him  to  use  the  name  of  Johnson  in  that  proceeding  and  in 
the  bills  that  were  rendered,  for  the  good  of  any  prosecution  that 
might  take  place.    If  he  continues — as  I  hope  he  will — as  an  investi- 

?:ator  in  the  future,  I  think  we  will  get  up  some  new  name  and  use  that 
or  the  same  reasons,  as  I  would  not  like  to  part  with  his  services. 
They  are  very  effective. 

Senator  Reed.  In  other  words,  vou  would  not  want  the  true  name 
and  history  and  character  of  your  investigator  known  to  the  courts  or 
to  the  aoraised  ? 

Mr.  Becker.  No  ;  for  this  reason,  if  you  care  to  hear  the  reascm. 

Senator  Reed.  I  do  not  care  for  it. 

Mr.  Becker.  I  think  I  would  like  to  state  it,  because  the  character 
of  the  investigator  has  not  the  slightest  thing  to  do  with  the  truth  of 
the  charge,  except  in  the  most  indirect  manner.  But  it  is  a  me^od 
that  is  commcmly  used  by  persons  who  have  no  defense  against  a 
charge  to  raise  the  same  land  of  a  smell  that  a  skunk  raises  when  it 
is  attacked,  in  the  hope  that  it  can  escape  b^  reason  of  the  smell. 

Senator  Reed.  And  of  course,  if  the  associate  of  the  skunk  is  around, 
you  can  generally  get  your  odor  from  him.  So  that  it  is  not  neces- 
sary  to  dwell  much  on  the  skunk. 

Will  you  please  look  at  this  other  paper,  which  contains  what  pur- 
ports to  be  the  si^ature  of  Alfred  L.  B(Bcker  t 

Mr.  Becker.  That  is  mine. 

(The  paper  above  referred  to  is  here  printed  in  full  in  the  record  as 
follows : ) 

NOVKMBSB  26^  1017. 

Hon.  WiLLIAK  A.  Pbendeboast, 

Comptroller^  New  York  City, 

Sm:  I  enclose  herewith  an  expense  bill  against  the  City  incurred  In  connec- 
tion with  the  investigation  of  the  murder  of  Bamett  Baff  and  in  the  cases  of 
People  vs.  Joseph  Cohen,  et  al ;  People  vs.  Jack  Rizsoto,  alias  Charles  Dragnia. 
et  al ;  People  vs.  Giuseppe  Arichitilo  and  People  vs.  WiUiam  Simon  amounting 
to  $400.17. 

I  incurred  this  expense  pursuant  to  the  designation  of  £he  (governor  under 
Executive  law,  Section  62,  and  the  expense  is  a  proper  charge  against  the  C3ty 
of  New  Yorlc 

The  fuU  amount  of  this  bill  has  been  advanced  by  me  in  cash.    Please  send 

the  warrant  therefor  to  my  order  when  issued. 

Very  truly  yours, 

ALntxD  L.  Bbckkb, 

Second  Deputy  Attorney  Oeneral- 
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Senator  Beed.  In  that  I  find  the  following  items,  to  which  I  call 
attention : 
An  item  of  $32  to  P.  M.  Musica.    The  biU  is  as  follows : 

New  Tobk,  November  2S,  1917. 
Han.  Alfred  L,  Becker,  Second  Deputy  Attorney  General,  to  P.  M,  Musica. 

Oct.  23.  Lunch  witnesses  J.  Mascetta  and  Guiseppe  De  Benedetto $2. 20 

27.  Supper  witnesses  Moe  Rosenstein  and  Guiseppe  De  Genedetto  and 

Officers  Vaughn  and  Noonan 4.35 

Nov.   1.  Supper  witnesses  G.  I>e  Benedetto  and  John  Mascetta  and  Offi- 
cers Noonan  and  Yaughan 8.85 

3.  Lunch  for  witness  Thomas  Gentile .  96 

10.  Supper  witnesses  Guiseppe  De  Benedetto  and  J.  Mascetta  and 

Officers  Noonan  and  Yaughan : 8.15 

13.  Supper  witnesses  Guiseppe  de  Benedetto  and  J.  Mascetta  and 

Officers  Yaughan  and  Noonan 3,60 

15-  Supper  witness  I.  Portman  and  Officer  Yaughan 2. 35 

17.  Supper  witness  Thomas  Gentile  and  Officer  Noonan 2. 05 

17.  Supper  witnesses  G.  De  Benedetto  and  Joseph  Rosensweig  and 

Officer  Yaughan 8.60 

19.  Supper  for  witnesses  I.  Portman  and  J.  Rosensweig  and  Officers 

Yaughan  and  Noonan 4. 10 

22.  Expenses  of  Officer  G.  C.  Yaughan 2. 18 

32.88 
Received  payment. 

P.  M.  MuaiCA. 

It  appears,  therefore,  that  Mr.  Mtisica  at  least  was  authorized  to 
board  the  witnesses  for  the  State  and  the  officers  at  will.  Was.  that 
the  case? 

Mr.  Becker.  No  ;  not  at  all  the  case. 

Senator  Reed.  That  was  what  was  done  here,  was  it  noti  He  was 
furnishing  them  meals? 

Mr.  Becker.  They  were  furnished  with  meals;  yes.  What  objec- 
tion is  there  to  that? 

Senator  Reed.  This  was  not  only  done  in  one  case,  but  it  was  a 
common  occurrence,  was  it  not?  I  do  not  intend  to  talce  up  the  time 
of  the  committee  now — 

Mr.  Becker.  When  a  witness  was  kept  awa^  from  a  meal,  he  always 
got  it.  I  did  it  myself.  You  will  find  my  bills  there  with  the  same 
class  of  charges. 

Senator  Reed.  That  is  using  them  Yery  handsomely.  Now,  I  call 
attention  to  this  letter,  dated  June  6,  1918,  and  I  ask  if  that  is 
your  signature  to  that  letter  [exhibiting  letter  to  witness]. 

Mr.  Becker.  Yes,  sir. 

Senator  Reed.  I  call  attention  now  to  the  item  in  this  account  which 
is  attached  to  the  letter.  I  will  not  take  the  time  to  read  the  letter. 
Let  it  go  in  the  record. 

(The  letter  above  referred  to  is  here  printed  in  full  in  the  record, 

as  follows:) 

JuNB  6,  l9ia 

BU>n.  Ohasles  L.  Cbaig, 

Comptroller,  City  of  Neto  York, 

Municipal  Building,  New  York  City, 

Deab  Sib:  I  am  transmitting  you  herewitli  a  bill  against  the  City  of  New 
fork  tor  $150.14  for  expenses  necessarily  incurred  in  re  the  Investigation  into 
the  murder  of  Barnett  Baff  and  in  the  cases  of  People  vs.  Arichiello,  People  vs. 
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Joseph  Cohen,  et  al..  People  vb.  William  Simon,  People  vs.  Charles  Dragnia 
alioM  Jack  Rlzzotto,  pursuant  to  the  designation  of  the  Governor  under  Execu- 
tive  law  section  62. 

This  expense  Is  a  proper  charge  against  the  City  of  Kew  York.  The  amount 
of  this  expense  bill  has  been  disbursed  by  me  In  cash,  and  the  warrant  therefor 
should  be  drawn  to  my  order  and  forwarded  to  me  at  51  Chambers  Street, 
New  York  City. 

Very  truly  yours, 

Alfred  L.  Becker, 

Deputy  in  Charge. 

Senator  Reeo.  Then  follow  a  number  of  items.    The  bill  reads : 

To  expenses  necessarily  incurred,  as  per  annexed  vouchers,  in  re  the  Investi- 
gation Into  the  murder  of  Baruett  Baff  and  in  the  cases  of  People  vs.  Arichiello, 
People  vs.  Joseph  Cohen,  et  ul..  People  v.  William  Simon,  People  v.  Charles 
Dragnia  alias  Jack  Rlzzotto,  pursuant  to  the  designation  of  the  Governor  under 
Executive  law,  Section  62. 

May  22.  Paid  to  Anna  Vucrl  voucher  attached $10 

"     "  Antonio  Cardlnale         "  "        15 

I  want  the  committee  to  bear  Cardinale's  name  in  mind,  please. 
Mr.  Becker.  That  $15  item  is  an  allowance  made  by  order  of  the 
court  to  him  as  a  detained  witness. 
Senator  Reed.  Very  well.    The  bill  continues : 

May  28.  Paid  to  Antonio  Cardlnale    voucher  attached $15 

"  "  Anna  Vucrl                      "              "        10 

81      "  "  John  J.  Noonan              "              "        10. 85 

June  4      "  "  Joseph  Sorro                   "             "        7. 90 

"  "  Antonio  Cardlnale         "             "        15. 

"  "  Anna  Vucrl                     "             *•        10. 

5  **  "  A.  Pallsl                          "             "        26. 

6  "  "  William  Johnson III-I— IIIII-III  So!89 

$150. 14 

Mr.  Becker.  That  bill  is  accompanied  by  supporting  vouchers  that 
show  the  nature  of  each  item. 

Senator  Reed.  I  am  coming  to  the  vouchers,  as  far  as  I  have  them, 
and  if  I  have  not  them  complete,  of  course  I  should  be  glad  if  you 
would  produce  them. 

Mr.  Becker.  They  are  all  on  file  with  the  comptroller  of  the  city  of 
New  York. 

Senator  Reed.  The  items  which  I  want  to  read  are  those  of  Mr. 
William  Johnson.    His  bill  reads : 

New  Yobk  Citt,  June  5, 1918, 

Attorney  general  of  the  State  of  New  York  to  William  Johnson,  Dr, 

In  re  disbursements  Incurred  In  the  matter  of  the  prosecutions  of  the  cases 
Peo.  y  Josephn  Cohen,  et  al  and  People  v.  WlUlam  Simon,  et  al,  as  foUows : 

Jane  1.  Meal  for  witness  Moses  Rosensteln  and  Officer  John  J.  Noonan $1. 00 

Carfares  witness  Moses  Rosensteln  and  Officer  John  J.  Noonan .  20 

2.  Railroad  fares  to  and  from  Patchogue,  L.  I.  for  self,  Officer  Gor- 
don and  witness  A.  Cardlnale 9. 99 

Luncheon  at  Patchogue,  L.  I.  for  self,  Officer  Gordon  and  Antonio 

Cardlnale 5.30 

Auto  hire  at  Patchogue,  L.  I 9. 00 

Supper  for  self,  Officer  Gordon  and  witness  A.  Cardlnale 4. 85 

Carfares .  15 

Received  payment, 

WnxiAU  Johnson. 
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There  is  a  large  number  of  these  that  I  do  not  intend  to  burden  the 
committee  with,  as  to  which  I  merely  make  the  statement  that  some  of 
the  bills  are  in  the  name  of  Musica,  and  some  in  the  name  of  Johnson. 
But  they  appear  to  be  in  the  Baflf  murder  case  and  other  cases. 

You  made  a  voluntary  statement  in  regard  to  Mr.  Musica  and  his 
connection  with  certain  murder  cases.  One  of  them  you  referred  to 
was  the  Baff  murder  case. 

Mr.  Becker.  That  is  the  only  one. 

Senator  Heed.  I  suppose  you  would  include  in  th^Baff  murder  case 
the  several  parties  who  were  charged  with  the  commission  of  the 
crime  or  complicity  in  it? 

Mr.  Becker.  Yes.  There  were  about  a  dozen. 
.  Senator  Reed.  I  want  to  see  if  I  can  get  before  the  committee,  if  I 
may  have  the  committee's  close  attention  to  this  matter  I  am  going  to 
bring  out,  a  concrete  statement  of  those  cases.  It  is  stated  to  me  in 
the  memoranda  which  I  have  that  on  the  24th  day  of  November, 
1914,  Bamett  BaflF  was  murdered  in  the  West  Washington  Market, 
in  the  city  of  New  York.    Is  that  the  date  of  the  murder? 

Mr.  Becker.  Yes. 

Senator  Seed.  Afterwards  you  were  associated  in  one  of  the  prose- 
cutions that  grew  out  of  this  case  ? 

Mr.  Becker.  In  all  of  them,  except  perhaps  I  might  make  the 
reservation  of  those  that  were  already  finished  before  I  came  into  it. 

Senator  Reed.  Now,  this  occurred  on  the  24th  day  of  November, 
1914,  and  for  a  considerable  time  the  manner  of  the  shooting  and 
who  did  the  shooting  was  a  good  deal  of  a  mystery  and  puzzle  to  the 
police.    That  is  correct,  is  it  not  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  At  the  time  that  crime  was  committed  Musica  was 
in  jail? 

Mr.  Becker.  I  can  not  say  as  to  that. 

Senator  Reed.  He  was  indicted  on  the  11th  day  of  March,  1913, 
and  he  was  kept  in  jail  substantially  all  of  the  time  for  three  years? 

Mr.  Becker.  Yes. 

Senator  Reed.  Sometime  in  February,  1916,  there  was  arrested  for 
this  murder  a  man  named  Archiello,  and  on  the  11th  or  12th  day  of 
February,  1916,  Arichiello  made  a  signed  and  written  confession,  did 
he  not? 

Mr.  Becker  (lauffhing) .  Excuse  me  for  smiling.  All  right.  Yes, 
what  purported  to  be  one.  I  might  suggest  to  the  committee,  if  they 
will  permit,  that  we  can  spend  an  hour  on  this  case. 

Senator  Reed.  We  will  not  spend  very  long. 

Mr.  Becker.  And  the  fact  will  always  remain  that  the  theory  that 
we  ultimately  adopted  was  adopted  by  the  jury  and  that  the  convic- 
tion was  aflSrmed  all  the  way  through. 

Senator  Reed.  Let  us  follow  it  a  moment. 

Mr.  Becker.  Apparently  we  are  going  into  the  defense  that  was 
raised  in  the  Joseph  Cohen  trial,  to  see  whether  it  was  good  or  not. 

Senator  Reed.  I  submit  that  if  the  witness  will  just  answer  these 
questions  we  will  get  along  better. 

Mr.  Becker.  If  Cohen  could  not  prove  it  on  his  trial  for  murder,  I 
do  not  see  how  Senator  Reed  can  expect  to  prove  it  now. 
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Senator  Beed.  The  witness  brought  this  case  in,  dragged  this  case 
in  by  the  ears,  and  now  I  want  to  follow  it  for  just  a  few  minutes. 
On  the  11th  day  of  February,  the  same  day  that  Arichello  conr 
f essed 

Mr.  Becker.  His  name  is  Arichiello,  by  the  way. 

Senator  Reed.  Let  me  pronounce  it  my  way,  it  is  so  much  easier. 

Mr.  Becker.  I  might  not  answer  your  quc^ion. 

Senator  Keed.  Ferrari 

Mr.  Becker.  F-^-r-r-a-r-i. 

Senator  Reed.  I  have  spellea    ,  out  that  way. 

Mr.  Becker.  I  may  not  want  v6  answer  except  as  to  correct  names. 
I  am  like  the  dog  that  would  not  answer  to  anything  except  Fido. 

Senator  Reed.  I  will  admit  the  appropriateness  of  the  simile. 

Mr.  Becker.  That  is  one  on  me. 

Senator  Reed.  February  11,  Ferrari  confessed  that  he  was  hired 
by  Greco  and  Cardinale  to  drive  the  car  for  the  gunmen  who  did  the 
shooting,  and  that  Arichiello  and  Rena  did  the  shooting.  That  is 
trucj,  is  it  not  ? 

Mr.  Becker.  There  was  a  purported  confession  that  was  somewhat 
like  that,  but  not  entirely  like  it. 

Senator  Reed.  I  think  I  will  have  the  confession  here  and  let  the 
committee  judge. 

Mr.  Becker.  Mr.  Cohen  tried  to  get  an  appeal  to  the  United  States 
Supreme  Court,  and  now  they  are  going  beyond  the  United  States 
Supreme  Court. 

Senator  Reed.  I  submit  that  the  witness  should  answer  the  ques- 
tion. February  21,  1916,  Mr.  Ferrari  was  indicted  for  the  murder 
of  Baff  and  Arichiello  was  also  indicted  for  the  murder  t 

Mr.  Becker.  Yes,  sir. 

Senator  Reed.  That  is  about  correct,  is  it  not? 

Mr.  Becker.  I  think  that  is  probably  right. 

Senator  Reed.  April  7,  Arichiello  was  convicted  of  murder  in  the 
first  degree  and  convicted  in  part  upon  these  confessions  he  had  made. 

Mr.  Becker.  Arichiello  was. 

Senator  Reed.  On  April  13  Ferrari  was  convicted  in  the  same  case 
of  murder  in  the  first  degree,  and  largely  upon  his  confession.  That 
is  correct,  is  it  not? 

Mr.  .Becker.  Yes,  sir. 

Senator  Reed.  These  convictions  of  these  two  men  became  final, 
did  they  not? 

Mr.  Becker.  No. 

Senator  Reed.  That  is  to  say,  there  was  no  appeal  perfected,  or  if 
perfected,  it  was  affirmed.    'Wlxich  was  it? 

Mr.  Becker.  The  convictions  were  affirmed. 

Senator  Reed.  Were  affirmed.  Then  they  went  into  final  judg- 
ment? 

Mr.  Becker.  I  thought  you  meant  that  they  were  executed. 

Senator  Reed.  Oh,  no. 

Mr.  Becker.  That  would  be  final. 

Senator  Reed.  No  ;  the  convictions  went  into  final  judgment.  These 
confessions  which  you  have  seen  fit  to  laugh  at,  at  least  Arichiello's — 
or  whatever  way  you  pronounce  it — ^were  maae,  one  of  them  to  In- 
spector Gray  at  police  headquarters,  and  the  other  to  District  Attor- 
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ney  Swan  and  Assistant  District  Attorney  James  O'Malley ;  that  is 
trucj  is' it  not? 

Mr.  Becker.  I  think  they  were  both  made  before  Mr.  Swan,  but  I 
maj  be  mistaken. 

Senator  Reed.  Now,  in  the  confession,  Arichiello — or  however  you 
pronounce  it,  I  hare  no  acquaintance  with  the  gentleman — stated 
substantially  that  he  and  a  man  named  Rena  were  the  men  who 
actually  fired  the  shots  which  killed  Baflf  and  that  he  was  hired  by 
a  man  named  Ippolito  Greco? 

Mr.  Becker.  Ippolito  Greco. 

Senator  Reed.  Since  dead.  Ar^i  that  Greco  had  been  procured  to 
hire  the  gunmen  by  one  Anto'irii^  Cardinale.  That  is  the  substance 
of  the  confession,  is  it  not?  *^* 

Mr.  Becker.  I  do  not  remember  whether  they  went  so  far  as  to  say 
Greco  was  hired  by  Cardinale  or  not.    I  think  not. 

Senator  Reed.  No  ;  Greco  had  been  procured  to  hire  the  gunmen  by 
Cardinale,  Antonio  Cardinale,  then  a  fugitive  from  justice  in  Italy. 

Mr.  Becker.  It  was  not  very  material.  He  undoubtedly  was,  as  a 
matter  of  fact,  but  I  did  not  recall  that  was  in  the  confessions,  but 
perhaps  you  are  right. 

Senator  Reed.  Now,  these  confessions  described  the  manner  in 
which  the  murder  was  committed,  told  exactly  how  the  shots  were 
fired,  and  they  tallied  with  the  testimony  of  witnesses  who  saw  the 
L  hooting? 

Mr.  Becker.  Noj  sir ;  absolutely  not. 

Senator  Reed.  You  say  that  is  not  true  ? 

Mr.  Becker.  That  is  absolutely  untrue. 

Senator  Reed.  All  right ;  we  may  have  to  get  the  record  on  that. 

Mr.  Becker.  That  was  the  great  trouble  with  the  confessions,  they 
did  not  tally  with  the  testimony  of  the  other  witnesses. 

Senator  Reed.  But  the  confessions  nevertheless  stood  in  the  court 
and  stood  in  the  appellate  court  and  the  men  were  convicted,  and 
both  of  them  had  the  sentence  of  death  passed  upon  them.  That  is 
perfectly  true,  is  it  not? 

Mr.  Becker.  Yes ;.  that  is  true; 

Senator  Reed.  Do  you  know  a  lawyer  named  Walter  R.  Duel  ? 

Mr.  Becker.  Very  well,  indeed.  I  was  with  him  night  before 
last. 

Senator  Reed.  Did  Walter  R.  Duel  come  into  the  defense  at  any 
time  of  Ferrari  and  Arichiello?  I  will  so  pronounce  it;  you  can 
pronounce  it  any  way  you  please. 

Mr.  Becker.  He  represented  Arichiello.  I  do  not  recall  that  he 
ever  represented  Ferrari.  But  bear  in  mind  this  was  before  I  knew 
anything  about  the  case. 

Senator  Reed.  But  I  am  ajsking  for  your  knowledge  of  what  you 
learned  afterwards  in  the  case. 

Mr.  Becker.  Of  course,  that  is  not  so  exact  in  my  mind  as  some 
of  the  other  circumstances. 

Senator  Reed.  .  Now,  as  a  matter  of  fact,  after  these  confessions 
had  taken  place^  man  was  sent  for  Cardinale? 

Mr.  Becker.  To  Italy. 

Senator  Reed.  And  brought  him  back  from  Italy  ? 

Mr.  Becker.  Yes. 
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Senator  Sked.  Who  was  thnt  man,  do  yon  remember? 

Mr.  Beckdl  Herman  Black,  the  assi^ant  district  attorney  of 
Xew  Ycwk. 

Senator  Reed.  Cardinale  came  back  with  a  promise  of  immimityy 
did  he  not  ? 

Mr.  Becker.  No.  no. 

Senator  Reed.  How  did  he  come  back  if  he  did  not  have  a  promise 
of  immonity! 

^Ir.  Becker.  He  did  not  c(mie:  he  was  brought  against  his  wilL 

Senator  Reed.  He  was  brought  onder  a  requisition  I 

Mr.  Becker.  No.  That  is  peculiar.  Here  is  the  fact»  if  yoo  would 
like  to  have  it.  The  Italian  Government  does  not  allow  c^traditiim 
of  persons  charged  with  murder.  They  have  an  extradition  treaty 
with  the  United  States,  but  it  has  been  practically— like  other  trea- 
ties— ^repealed  by  enactment  or  decisions  of  the  Italian  Court.  Car- 
dinale refused  to  come  over  faMere.  and  Mr.  Black  made  an  arrange- 
ment with  the  Italian  Government  whereby  he  should  be  brought 
over  in  custodv  but  under  a  stipulation  or  order  of  the  Italian  Court 
that  he  shoul<f  not  be  prosecuted  over  here,  but  diould  be  returned  to 
Italy  if  required,  to  be  tried  over  there  for  the  offense. 

Senator  Keed.  That  amounted  to  immunity  frtnn  trial  here,  and 
did  eive  him  immunity? 

3&.  Becker.  Tes;  he  could  not  be  tried  here. 

Senator  Reed.  Now.  when  Cardinale  got  here,  how  was  it  that  he 
became  the  client  of  Mr.  Duel? 

Mr.  Becker.  That  was  long  before  I  knew  the  facts.  My  impres- 
sion is  that  he  had  another  hwyer  for  a  little  while  and  thai  Mr. 
Duel  became  his  attorney. 

Senator  Reed.  So  that  now  Mr.  Duel  became  the  attorney  of  Car- 
dinale, and  at  the  same  time  he  was  the  attorney  of  Ferrari!  That  is 
true*  is  it  not? 

Mr.  Becker.  He  was  the  attorney  of  Aridiiello. 

Senator  Reed.  Well,  of  ArichieUa 

Mr.  Becker.  I  did  not  remember  whether  he  was  the  attorney  for 
Ferrari. 

Senator  Reed.  Arichiello  will  do  me  just  as  well  as  Ferrari 

Mr.  Becker.  Yes. 

Senator  Reed.  Both  of  them  were  sentenced  to  death — ^AriddeOo 
and  Ferrari — so  that  this  man  Duel  became  Uie  attorney  of  the  man 
who  was  under  sentence  of  death  and  became  the  attorney  of  the  wit^ 
ness  who  was  brought  over  to  this  country,  the  witness  Cardinale! 

Mr.  Becker.  Yes. 

Senator  Reed.  To  be  used  a^inst  some  other  man  in  another  case. 
Did  you  say  just  before  the  adjournment  that  Mr.  Musics,  idias  John- 
son*  was  the  man  that  worked  out  the  theory  in  the  case  under  whidi 
Cohen  was  convicted  subse<]uently  of  this  murder! 

Mr.  Becker.  I  do  not  think  I  put  it  just  that  way. 

Senator  Reed.  Now,  just  what  did  you  sa^! 

Mr.  Becker.  The  point  is  that  Mr.  Musica  was  the  investigator 
who  had  had  the  case  in  hand  for  the  district  attorney  under  three  ad- 
ministrations— no;  under  two  administrations,  under  Perkins  and 
Swan.  I  am  not  sure  he  was  under  Mr.  Whitman  in  that  case.  He 
was  in  the  Becker  case  and  some  others.  And  as  an  investigator  he 
was  the  one  who  dealt  with  these  witnesses  and  got  their  evidence. 
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Senator  Reed.  So  that  we  will  not  have  any  dispute  about  whose 
theory  it  was,  I  will  read  you  back  your  testimony  given  this  morn- 
ing.  You  had  been  speaking  of  Mr.  Musica.  "As  a  result  of  that 
month  of  intimate  association" — ^that  is,  with  Musica — ^'^I  reached 
the  conclusion,  and  so  advised  the  Attorney  General,  that  the  theory 
of  the  facts  advanced  by  Mr.  Musica  in  tne  Baff  murder  cases  was 
correct.  We  adopted  it,  prosecuted  Joseph  Cohen  for  the  murder, 
obtained  a  conviction,  which  has  been  affirmed  away  up  to  the  United 
States  Supreme  Court,  and  Mr.  Arichiello,  as  he  was  known,  who 
had  been  convicted,  was  given  a  new  trial  by  order  of  the  court." 
So  that  it  was  Mr.  Musica's  theory,  arrived  at  after  you  had  spent  a 
month  with  him  in  consultation,  that  it  was  not  Ferrari  and  Arichi- 
ello who  had  been  convicted  of  these  murders,  and  who  had  confessed 
to  these  murders,  who  had  actually  committed  them,  but  it  was  a 
man  named  Cohen? 

Mr.  Becker.  No  ;  there  is  scarcely  one  thing  in  that  question  that 
is  correct. 

Senator  'Rvsed.  Very  well;  then  let  us  get  at  just  what  is  correct. 
You  did  say,  and  I  want  to  know  if  you  want  to  take  it  back,  that 
the  theory  of  the  facts  advanced  by  Mr.  Musica  in  the  Baff  murder 
cases  was  correct;  that  is,  you  arrived  at  that  conclusion,  and  you 
adopted  it  and  prosecuted  Joseph  Cohen? 

Mr.  Becker,  x  es. 

Senator  Eeed.  Now,  the  theory  of  fact  which  he  advanced  resulted 
in  the  conviction  of  Joseph  Cohen,  did  it  not? 

Mr.  Becker.  The  proof  of  that  theory. 

Senator  Reed.  Yes;  the  proof  of  that  theory. 

Mr.  Becker.  As  against,  I  may  say,  the  complete  disclosure  in  the 
court  of  the  connection  of  Mr.  Musica  with  the  case. 

Senator  Seed.  I  am  not  asking  you  about  that,  at  all.    If  you  will 

Sst  answer  these  questions,  we  will  get  along  much  more  rapidly, 
usica's  theory  brought  about  the  conviction  of  Cohen,  and  it  was 
the  conviction  of  Cohen  which  brought  about  the  release  from  the 
electric  chair  of  Arichiello  and  Ferrari? 

Mr.  Becker.  Let  us  ^et  that  straight.  What  brought  about  the 
condition  was  the  proof  of  the  witness  Ferrari,  who  is  still  under 
sentence  of  death,  but  has  been  reprieved  from  time  to  time. 

Senator  Reed.  You  do  not  intend  to  execute  him,  do  you? 

Mr.  Becker.  He  has  been  reprieved  from  time  to  time  because  he 
is  to  be  used  as  a  witness  in  one  remaining  prosecution.  Whether  he 
shall  receive  a  commutation  of  his  sentence  to  a  life  sentence  rests 
with  Gov.  Smith ;  what  will  be  done  with  him  depends  on  Gov.  Smith. 
A  new  trial  .was  granted  by  Judge  Tompkins,  who  presided  at  the 
first  trial. 

Senator  Reed.  Was  he  granted  a  new  trial  because  of  the  assistance 
that  he  gave  to  the  State! 

Mr.  Becker.  Possibly,  because  he  had  heard  the  trial  of  the 'case 
and  he  read  the  papers  on  which  application  was  made,  and  made 
up  his  own  mind. 

Senator  Beed.  What  papers  ?    The  papers  of  the  Cohen  case  ? 

Mr.  Becker.  That  was  adopted  as  tne  basis  for  the  application  for 
a  new  trial. 

Senator  Reed.  Let  us  see.  Was  this  before  Judge  Strong  op 
Johnson  ? 
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Mr.  Beckeb.  Judge  Tompkins.   He  presided  at  the  Cohen  trial. 

Senator  Beed.  And  he  then  went  on  to  the  appellate  court? 

Mr.  Becker.  No  ;  he  did  not. 

Senator  Reed.  I  wanted  to  get  it  right.  I  wish  you  to  state  it, 
please,  so  that  it  will  be  plain.  Was  he  a  member  of  the  supreme 
court? 

Mr.  BACKER.  That  is  our  trial  court. 

Senator  Keed.  And  having  heard  the  Cohen  trial,  he  proceeded  to 

five  a  new  trial  to  Arichiello  because  of  the  facts  developed  at  the 
)ohen  trial  ?    That  was  the  situation,  was  it  ? 

Mr.  Becker.  In  a  way,  yes ;  it  is  not  exactly. 

Senator  Reed.  Is  it  fairly  accurate? 

Mr.  Beckeir.  Fairly. 

Senator  ReiId.  That  is  doing  pretty  well  in  this  case. 

Mr.  Becker.  I  have  do  doubt  that  that  is  what  moved  him  to 
action. 

Senator  Reed.  It  then  transpires  that  the  effect  of  Mr.  Cohen's 
conviction — oh,  by  the  way,  beiore  I  come  to  that.  When  Cardinale 
got  back  here  he  refused  to  testify  for  a  while  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  Then  after  he  had  refused  to  testify,  Mr.  Duel  be- 
came his  attorney  and  he  did  agree  to  testify?  That  is  right,  is  it 
not? 

Mr.  Becker.  In  the  sequence  of  events,  probably,  but  I  am  not  so 
sure. 

Senator  Reed.  Then  when  he  did  testify,  Cohen  was  convicted  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  then  as  a  result  of  Cohen's  conviction,  Ari- 
chiello, the  client  of  Duel,  who  also  represented  the  witness  against 
Cohen,  was  released,  Ferrari? 

Mr.  Becker.  He  was  panted  a  new  trial,  and  has  been  declared 
guilty  of  attempted  murder. 

Senator  Reed.  So  that  Mr.  Duel's  defense  of  his  client,  letting  his 
client  out,  seems  to  be  this:  He  persuaded  a  witness  to  testify,  and 
when  that  witness  did  testify  he  put  the  crime  upon  Mr.  Cohen,  and 
the  crime  having  been  put  upon  Air.  Cohen,  the  court  then  released 
Arichiello,  the  client  of  Mr.  Duel? 

Mr.  Becker.  No;  that  is  mostly  wrong. 

Senator  Reed.  What  is  wrong  about  it? 

Mr.  Becker.  I  can  not  pick  it  out. 

Senator  Reed.  Is  not  this  absolutely  the  situation  as  near  as  it  can 
be  stated  in  human  language  ? 

Mr.  Becker.  No;  it  was  Mr.  Musica  who  induced  Cardinale  to 
talk.    It  was  not  Duel,  it  was  Musica. 

Senator  Reed.  Musica  was  then  in  your  office,  too,  was  he  not? 

Mr.  Becker.  No;  he  was  then  employed  by  District  Attorney 
Swan. 

Senator  Reed.  Oh,  yes ;  Musica  is  the  man  who  induced  Cardinale 
to  talk.    Was  Musica  then  in  Swan's  office? 

Mr.  Becker.  Not  physically,  but  he  was  in  his  employ  and  receiv- 
ing regular  compensation. 

Senator  Reed.  As  a  matter  of  fact,  when  it  came  to  the  trial  of 
Cohen,  the  trial  was  transferred  from  the  district  attorney's  office  to 
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the  attorney  general's  office.  That  is  correct,  is  it  not?  And  you 
helped  try  the  case,  or  tried  it  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  Now,  why  was  this  case  transferred  from  the  dis- 
trict attorney's  office  to  your  office  ? 

Mr.  Becker.  On  account  of  an  order  of  Gov.  Whiianan,  directing 
that  it  be  done. 

Senator  Heed.  I  know,  but  why  was  the  order  given? 

Mr.  Becker.  I  should  prefer  that  you  swear  the  ex-governor  as  a 
witness  on  that. 

Senator  Beed.  Do  you  not  know  why  the  order  was  givwd? 

Mr.  Beckbr.  I  will  tell  you  why  I  think  it  was,  but  I  am  trying 
now  to  express  the  reasons  that  moved  the  executive  mind  of  our 
former  governor.  There  was  a  stalemate  in  the  case  from  the  dis-* 
trict  attorney's  office 

Senator  Reed.  In  the  Cohen  case? 

Mr.  Becker.  All  of  these  cases,  practically,  in  the  district  attor- 
ney's office.  Mr.  Swan,  who  had  heard  the  confession,  right  before 
his  own  eyes,  of  Arichiello,  with  the  utmost  honesty — ^now,  I  make  no 
criticism  of  Mr.  Swan;*!  understand  it  perfectly — he  could  not  get 
it  out  of  his  head  that  Arichiello  was  guilty,  and  when  they  got  the 
testimony  of  Cardinale,  Cardinale  refused  to  mention  the  names  of 
the  gunmen,  but  he  stated  positively  that  Arichiello  was  not  one  of 
them,  and  that  a  great  injustice  was  being  done  to  Arichiello  by  his 
conviction.  Now^  that  was  the  situation  presented.  There  was  an- 
other witness — ^his  name  escapes  me  for  the  moment;  he  was  an 
Italian;  I  wiU  see  if  I  can  recall  it — ^it  was  Di  Paolo — ^who  had 
originally  "  broken  the  case,"  injpolice  parlance,  by  making  a  state- 
ment to  the  police,  the  general  effect  of  which  was  that  he  had  at  one 
time  been  one  of  theliired  assassins  to  kill  Bamett  Baff,  but  that  he 
had  dropped  out  of  the  matter  before  the  crime  was  actually  com- 
mitted; but  that  he  had  subsequently  seen,  in  the  back  room  of 
Greco's  saloon,  a  large  sum  of  money  being  paid  to  Tom  Lehna  and 
to  Arichiello  in  payment  for  the  commission  of  the  homicide. 

Senator  Reed.  I  do  not  want  those  details. 

Mr.  Becker.  Now,  wait  a  minute,  please.  The  question  was  how 
these  other  cases  could  be  tried.  I  Know  Mr.  Swan  believed  that 
Cohen  was  guilty  because  he  told  me  so,  but  the  question  was  how 
they  could  be  tried  when  the  State's  principal  witness,  the  one  wit- 
ness who  could  connect  Cohen  with  the  crune,  insisted  that  a  man 
who  had  already  been  convicted  of  murder  was  not  guilty,  notwith- 
standing his  conviction.  Mr.  Duel  went  to  the  governor  and  insisted 
that  by  reason  of  the  very  natural  tendency  of  the  district  attorney. 
Mr.  Swan,  to  cling  to  the  original  theory  of  the  case,  the  theory  of 
the  case  which,  if  established,  would  benefit  his  client,  Arichiello,  it 
was  not  receiving  fair  and  impartial  attention.  In  other  words,  the 
claim  was  made  oy  Mr.  Duel  that  the  district  attorney  had  a  biased 
view  of  the  case,  and  was  committed  to  a  theory  which  was  injurious 
to  his  client.  The  case  was  then  sent  to  us  under  a  section  of  our 
law  which  permits  us  to  take  charge  of  the  case,  so  that  the  responsi- 
bility rested  on  me. 

Now,  with  respect  to  Mr.  Musica,  the  claim  was  made  by  the  Cohen 
outfit  that  Musica  had  framed  up  this  new  theory  of  the  case  with 
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Cardinade  for  the  purpose  of  hanging  the  Jews  and  getting  the 
Italians  oiF;  that  it  was  going  to  acquit  Arichiello  and  that  it  was 
going  to  put  Cohen  in  the  electric  chair.  And  when  it  came  to  the 
trial  of  the  case,  after  he  had  reached  the  conclusion  that  Arichiello 
had  made  a  false  confession  there  for  the  purpose  of  getting  the 
benefit  of  it  when  it  came  to  trial  of  the  case,  all  tne  things  were  gone 
over  for  his  defense,  but  Cohen  was  convicted. 

Senator  Reed.  As  a  matter  of  fact,  the  attorney  now  for  Arichiello 
becomes  the  attorney  for  Cardinale,  and  the  attorney  for  this  con- 
victed man  gets  the  case  transferred  to  the  attorney  general's  office 
from  the  district  attorney's  office,  as  you  see,  because  Uie  district  at- 
torney was  not  taking  a  proper  interest.  As  a  matter  of  fact,  did  not 
the  district  attorney  positively  refuse  to  turn  loose  and  grant  im- 
munity to  men  who  had  confessed  their  crime  and  who  had  oeen  duly 
convicted  of  it  ? 

Mr.  Becker.  I  do  not  think  the  question  came  up  at  all. 

Senator  Reed.  Was  not  an  effort  constantly  being  made  before  the 
district  attorney,  and  did  not  the  district  attorney  stand  up  and  re- 
fuse to  dismiss  the  case  against  either  Arichiello  or  Ferraris 

Mr.  Becker.  No;  that  was  not  the  situation.  There  was  a  question 
of  whether  the  Cohen  case  could  bp  tried.  Cohen  was  not  a  man 
claimed  to  have  shot  Baff.  He  was  claimed  to  be  the  employer  of  the 
man  who  shot  Baff. 

Senator  Reed.  But  the  testimony  on  which  he  was  convicted  showed 
a  different  man  to  have  done  the  shooting  than  Arichiella  or  Ferrari, 
or  the  man  that  they  had  implicated? 

Mr.  Becker.  No.  It  showed  that  Ferrari  was  guilty.  There  never 
had  been  any  question  about  his  guilt.  He  admits  it.  He  admitted  it 
to  me.  But  it  showed  that  a  man  other  than  Arichiello  did  it.  Fer- 
rari did  not  do  the  shooting.  Nobody  ever  claimed  he  did  the  shoot- 
ing. He  was  the  driver  of  the  taxicab  in  which  the  two  gunmen  w^it 
to  the  scene  of  the  crime  and  removed  from  it. 

Senator  Reed.  As  a  matter  of  fact,  Musica  went  to  see  Arichiello 
and  Ferrari  and  Cardinale  repeatedly  before  ihese  trials,  did  he  not, 
all  of  them? 

Mr.  Becker.  Not  as  to  all  of  them.  Of  course,  he  was  very 
friendly  with  Cardinale ;  very  frequently  with  Cardinale,  very  rarely 
with  Ferrari. 

Senator  Reed.  Was  he  not  with  Arichiello  almost  constantly  for 
days? 

Mr.  Becker.  No,  indeed. 

Senator  Reed.  Did  he  not  co  to  visit  him  over  30  times? 

Mr.  Becker.  No,  indeed.  1  doubt  if  he  was  there  more  than  once 
to  see  Arichiello.    You  remember,  Arichiello  was  in  the  death  house. 

Senator  Reed.  Yes.  He  did  not  stay  there.  Where  is  he  now? 
Walking  the  street,  is  he  not? 

Mr.  Becker.  As  I  started  to  say  a  moment  ago,  Arichiello  pleaded 
guilty  two  days  ago  to  attempted  murder,  and  Judge  Tompkins 
suspended  sentence.    He  had  been  in  jail  about  three  or  four  years- 
Senator  Reed.  Did  Cardinale  refuse  to  testify  against  Cohen  unless 
Arichiello  was  released? 

Mr.  Becker.  Never,  that  I  know  of. 

Senator  Reed.  Did  he  not  do  it  right  straight  along,  and  was  it 
not  after  Musica  had  seen  him  that  the  deal  was  fixed  up  ? 
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Mr.  Beoxxb.  That  is  absolutely  preposterous.  The  point  has  never 
eyen  been  suggested  to  my  mind  before.  The  only  condition  that  he 
imposed  for  testifying  was  that  he  should  not  be  required  to  name 
the  two  gunmen  whom  he  himself  had  been  associated  with  in  the 
commission  of  the  offense. 

Senator  Reed.  Did  not  Duel  and  Musica  visit  Cardinale  many 
times  during  his  imprisonment  in  the  city? 

Mr.  Becker.  Musica  and  Duel  visited  him  many  times.  He  was 
not  exactly  in  prison. 

Senator  Beed.  He  was  bein^  held  as  a  witness. 

Mr.  Becker.  He  was  being  held  as  a  material  witness. 

Senator  Beed.  Did  he  not  visit  Arichiello  in  the  death  house  at 
Sing  Sing  in  the  same  period  that  was  covered  by  the  visits  made  to 
Cardinale  ? 

Mr.  Becker.  I  do  not  know,  but  I  imagine  probably  he  saw  Mr. 
Duel  at  Uiat  time.  He  had  made  a  motion  for  a  new  trial  for 
Arichiello,  and  there  was  prepared  a  long  affidavit  of  Arichiello  at 
that  time. 

Senator  Beed.  Was  there  an  agreement  made  or  an  understanding 
arrived  at  with  the  Attorney  Greneral  that  Arichiello  was  to  be  dis- 
charged when  the  new  trial  was  reached  ? 

Mr.  Becker.  Never. 

Senator  Beed.  He  was,  as  a  matter  of  fact,  turned  loose,  except 
that  he  has  been  sentenced  for  this  minor  crime,  and  he  is  not  going 
to  be  sent  up  for  that,  is  he? 

Mr.  Becker.  He  had  his  sentence  rescinded,  as  I  have  stated,  by 
that  court  about  a  year  and  a  half  after  the  Cohen  trial. 

Senator  Beed.  Isow,  at  the  very  time  that  these  visits  were  being 
made  to  Cardinale  and  to  Arichiello,  Musica  was  working  in  your 
office,  was  he  not? 

Mr.  Becker.  No. 

Senator  Beed.  He  was  not? 

Mr.  Becker.  No. 

Senator  Beed.  When  were  those  visits  made  ? 

Mr.  Becker.  To  Arichiello,  you  mean  ? 

Senator  Beed.  Yes ;  to  Arichiello,  and  to  Cardinale. 

Mr.  Becker.  After  the  15th  day  of  May,  1917. 

Senator  Beed.  While  he  was  in  your  office? 

Mr.  Becker.  Mr.  Duel,  Mr.  James  O'Malley,  and  I  went  to  Sing 
Sing  to  see  Cardinale  in  the  death  house.  He  was  there  with  me. 
The  records  of  the  prison  will  show  that. 

Senator  Beed.  Musica  was  then  in  your  office,  was  he  not  ? 

Mr.  Becker.  Yes. 

Senator  Beed.  I  asked  you  a  moment  ago  if  he  was  not  employed 
in  your  office  at  the  time  he  made  numerous  visits  to  Cardinale? 

if r.  Becker.  No ;  for  I  had  my  office  at  that  time  in  the  Murray 
Hill  Hotel,  and  the  meetings  were  right  there  in  the  office  in  my 
presence. 

Senator  Beed.  Very  well,  then;  he  was  in  your  office  at  the  time 
that  numerous  visits  were  had  with  Cardinale? 

Mr.  Becker.  Yes. 

Senator  Beed.  That  is  right.  Now,  as  a  matter  of  fact,  then,  the 
net  result  of  this  whole  business  is  this:  That  Cardinale  testified 
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against  Cohen,  admitted  that  he  hired  the  ^nmen,  and  that  the  gun- 
men who  committed  the  murder  were  Dragini  and  Titi,  is  that  right? 

Mr.  Becker.  No. 

Senator  Eeed.  Who  were  they? 

Mr.  Becker.  He  never  named  them. 

Senator  Keed.  Did  he  not  name  them  at  all  at  the  trial? 

Mr.  Becker.  No. 

Senator  Reed.  Ferrari  changed  his  story  and  said  that  the  young 
men  he  drove  to  the  scene  of  the  shooting  were  Dragini  and  Titi  ? 

Mr.  Becker.  Yes. 

Senator  Beed.  That  is  the  way  their  names  came? 

Mr.  Becker.  From  Ferrari. 

Senator  Reed.  Yes;  without  Cardinale  testifying  against  Cohen, 
that  is  right? 

Mr.  Becker.  Oh,  ves. 

Senator  Reed.  Cohen  was  convicted  of  the  crime  of  first  degree 
murder.  Now,  he  is  under  sentence  of  death,  and  on  appeal  his  judg- 
ment and  conviction  have  been  affirmed? 

Mr.  Becker.  Yes. 

Senator  Reed.  Arichiello  has  been  released  from  prison  and  is  now 
at  large? 

Mr.  Becker.  A  year  and  a  half  afterwards,  he  was  given  a  sus- 
pended sentence  by  Judge  Tompkins,  and  Ferrari  has  been  reprieved 
from  time  to  time. 

Senator  Reed.  Under  an  agreement  that  he  should  not  be  executed, 
but  should  receive  a  modified  sentence? 

Mr.  Becker.  No  such  agreement. 

Senator  Reed.  Well,  understanding,  then. 

Mr.  Becker.  No  understanding. 

Senator  Reed.  How  did  he  come  to  testify  if  there  was  no  under- 
standing. 

Mr.  Becker.  I  went  up  and  saw  him  and  said,  "  Mr.  Ferrari,  with- 
out any  promise  from  us,  will  you  come  down  and  testify  in  court 
voluntarily  with  full  knowledge  of  what  it  means?  There  is  abso- 
lutely no  assurance  to  you  that  you  can  get  anything."  He  said, 
"Yes;  I  will." 

Senator  Reed.  Of  course,  he  came  in  without  expecting  the  least 
bit  of  clemency,  and  you  did  not  expect  to  give  him  any? 

Mr.  Becker.  I  did  not  have  power  to  give  him  any. 

Senator  Reed.  You  have  power  to  recommend  some  things,  do 
you  not? 

Mr.  Becker.  The  reason  I  am  so  particular,  I  really  think  I  shall 
take  that  case  up  to  the  governor,  as  I  would  have  to  Gov.  Whitman, 
and  lay  the  facts  before  him  and  make  no  recommendation  whatever. 
That  is  my  expectation  of  what  I  will  do. 

Senator  Reed.  During  this  same  period  when  Musica  was  in  your 
office  and  he  was  looking  up  interviews  showed  in  previous  statements, 
or  comparing  statements  of  certain  people  with  books — I  read  this 
mominff  from  this  interview,  and  do  not  need  to  go  back  to  it—did 
he  also  have  something  to  do  with  the  affidavits  and  depositions  that 
were  obtained  in,  we  will  say,  either  the  Bolo  Pasha  or  the  Humbert 
case? 

Mr.  Becker.  Now,  if  the  committee  please,  a  situation  arises  here 
that  I  think  I  ought  to  explain.    I  am  going  to  object,  and  I  will 
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state  the  grounds.  I  do  not  know  whether  I  have  the  power  to  re- 
lease any  privilege  that  may  attach  to  the  question  of  who  have  been 
investigators,  and  what  they  have  done,  or  not,  but  the  specific  request 
has  been  made  by  the  Department  of  Justice  to  me,  for  reasons  affect- 
ing pending  prosecutions,  that  there  be  no  discussion  of  the  work  by 
the  investigator,  or  by  any  investigators,  in  connection  with  the  work 
of  our  office,  which  was  done  largely  in  conjunction  with  the  Depart- 
ment of  Justice.  Now,  so  far  as  this  is  concerned,  I  care  nothing 
about  it,  and  if  it  is  understood  distinctly  that  I  go  this  far  and  that 
it  does  not  mean  that  I  have  opened  the  whole  door  to  an  examination 
of  the  question  of  identity  of  investigators,  and  so  on,  I  am  perfectly 
vdlling  to  say  that  Mr.  Musica  had  something  to  do  with  the  so-called 
Hearst  investigation,  and  had  something  to  do  with  the  question  with 
relation  to  these  affidavits.  That  is  as  far  as  I  ought  to  go.  It  was 
the  subject  of  a  conference  between  the  special  assistant  for  war  work 
and  me  this  morning. 

Senator  Reed.  Who  is  the  special  assistant  for  T^r  work  at  the 
Department  of  Justice? 

Mr.  Becker.  Mr.  John  Lord  O'Brian. 

Senator  Reed.  When  did  Mr.  Musica  begin  to  take  any  action  in 
this  matter  which  you  now  call  the  Hearst  affidavits  or  depositions? 

Mr.  Becker.  Of  course,  I  am  referring  myself,  now,  to  the  ones  of 
June  15,  the  original  affidavits.    They  were  in  his  handwriting. 

Senator  Reed.  1918  ? 

Mr.  Becker.  1918.    They  were  in  Mr.  Musica's  handwriting. 

Senator  Reed.  So  that  Mr.  Musica 

Mr.  Becker.  That  was  not  the  first. 

Senator  Reed.  Well,  let  us  stick  to  that,  just  for  a  moment.  What 
we  call  the  original  affidavits  which  were  taken  in  June,  1918 

Mr.  Becker.  1918. 

Senator  Reed  (continuing).  Were  actually  written  up  by  Mr. 
Musica.    Where  was  he  when  he  wrote  them  up,  do  you  know  ? 

Mr.  Becker.  As  far  as  I  know,  it  was  at  the  Ritz-Carlton  Hotel. 

Senator  Reed.  Were  you  present? 

Mr.  Becker.  No. 

Senator  Reed.  How  many  and  what  were  the  names  of  the  witnesses 
to  these  affidavits  that  Mr.  Musica  wrote  out? 

Mr.  Becker.  They  were  the  affidavits  of  the  four  chauffeurs. 

'Senator  Reed.  Will  you  please  give  me  their  names? 

Mr.  Becker.  I  will  do  the  best  I  can.  I  think  Morris  Berkowitz 
was  one. 

Senator  Reed.  All  right,  Berkowitz. 

Mr.  Becker.  Vittorio  Franco,  Samuel  Cornfield,  and  T.  J.  Fred- 
risen.  Then  there  is  another  man  named  Block.  I  know  there  were 
only  four  of  them,  because  I  found  out  about  it. 

Senator  Reed.  That  makes  five. 

Mr.  Becker.  There  were  only  four,  and  I  think  you  have  five 
names.  Which  four  out  of  the  five  are  the  ones,  I  can  not  tell  you. 
It  is  beyond  me. 

Senator  Reed.  Can  you  tell  me  whether  Fredriksen  or  Block  was 
one  of  the  four? 

Mr.  Becker.  No  ;  I  can  not. 

Senator  Reed.  Who  else,  in  addition  to  Musica,  could  have  gotten 
this  extra  affidavit,  this  fifth  one  that  you  can  not  account  for  ? 
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Mr.  Becker.  Those  were  the  only  affidavits  there  were. 

Senator  Reed.  Well,  you  say  there  is  one  that  you  do  not  think 
that  Musica  got.    Who  else  could  have  gotten  that? 

Mr.  Becker.  No  ;  I  say  there  were  onfy  four  affidavits. 

Senator  Reed.  There  were  only  four? 

Mr.  Becker.  And  here  are  five  persons;  and  there  were  only  four 
out  of  the  five. 

Senator  Reed.  I  see.  Whatever  affidavits  you  had,  then,  Mr. 
Musica  obtained? 

Mr.  Becker.  Whatever  affidavits,  but  not  whatever  infoniiation. 

Senator  Reed.  I  am  speaking  about  the  affidavits.  Those  were 
taken  in  the  month  of  June,  1918.  They  were  in  Musica's  handwrit- 
inc;  and  afterwards  were  destroyed.    When  were  they  destroyed? 

Mr.  Becker.  I  destroyed  one  of  them  right  immediately  after  the 
deposition  of  Frederickson  was  taken.  They  had  attached  to  them 
some  photographs  showing  Bolo  Pasha  and  jBemstorff,  and  so  on — 
not  these  ones  [indicating  photographs]^  but  some  others — and  ttLej 
were  pasted,  or  something,  on  the  affidavit,  and  I  tore  them  loose  and 
put  them  on  the  new  affidavit.  My  recollection  is  that  the  others 
were  destroyed  at  the  same  time ;  that  they  were  all  destroyed  imme- 
diately. 

Senator  Reedw  If  you  destroyed  them  immediately  after  the  Fred- 
riksen  deposition  was  taken 

Mr.  Becker.  I  remember  the  Fredriksen  one  in  particular. 

Senator  Reed  (continuing).  And  the  pictures  were  attached  to 
that  affidavit,  then  you  do  know  that  Fredriksen  is  one  of  the  men — 
one  of  the  four 

Mr.  Becker.  Obviously. 

Senator  Reed.  Whose  deposition  Mr.  Musica  took? 

Mr.  Becker.  Yes ;  I  can  say  that  positively. 

The  man  I  was  in  doubt  about  was  Block.  It  is  between  Block, 
Cornfield,  and  Franco.  I  am  pretty  certain  of  Berkowitz  and  Fred- 
riksen. 

Senator  Reed.  All  right.  When  did  you  destroy  the  other  three 
affidavits  ? 

Mr.  Becker.  I  did  not. 

Senator  Reed.  They  have  been  destroyed,  have  they  not? 

Mr.  Becker.  Yes. 

Senator  Reed.  Well,  who  destroyed  them  ? 

Mr.  Becker,  I  think  that  Mr.  Musica  asked  me  then,  ^'  What  about 
the  rest  of  them?  "  I  said,  "  Well,  we  had  as  well  tear  them  up,  too, 
now  that  we  have  something  in  the  form  of  a  deposition." 

Senator  Reed.  So  that  Mr.  Musica  destroyed 

Mr.  Becker.  But,  as  I  say — as  I  have  told  you  already — ^that  is 
something  I  am  not  positive  of. 

Senator  Reed.  You  say  Mr.  Musica  destroyed  them  ? 

Mr.  Becker.  I  just  happened  to  remember  the  Fredriksen  one  be- 
cause you  asked  me  about  it. 

Senator  Reed.  You  say  that  they  have  been  destroyed,  and  you 
say  that  you  destroyed  the  Fredrilisen  one?  Now,  do  you  say  that 
Musica  destroyed  the  other  three? 

Mr.  Becker.  I  think  he  did,  in  my  presence,  also ;  but  whether  that 
is  so  positively  I  am  not  absolutely  sure. 
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Senator  Beed.  Musica  writes  a  good  hand,  does  he  not?  He  writes 
a  very  good  hand,  as  I  judge  from  his  signature. 

Mr.  Secker.  Tnere  were  a  good  many  misspelled  words. 

Senator  Eeed.  Among  his  other  reforms  he  has  not  reformed  his 
spelling? 

Did  these  affidavits  differ  in  any  material  respect  from  the  depo- 
sitions that  you  took  afterwards  ? 

Mr.  Bectker.  One  of  them  did. 

Senator  Reed.  Which  one? 

Mr.  Becker.  The  one  of  Fredriksen.  Not  in  a  very  material 
respect;  no. 

Senator  Eeed,  If  it  was  material  at  all.  it  was  probably  very  mate- 
rial.   Now,  in  what  respect  did  it  vary  ? 

Mr.  Becker.  There  was  a  statement  made — ^there  is  a  statement 
made — in  Fredriksen's  deposition  as  to  the  time  when  the  firm, 
called  the  Mason  &  Seaman  Co.,  which  they  had  worked  for,  went 
into  bankruptcy,  or  went  out  of  business,  or  something  like  that; 
and  when  I  came  to  take  the  depositions  of  the  others  tney  did  not 
agree  with  Fredriksen  about  the  date,  and  that  started  the  discus- 
sion about  the  date. 

Senator  Reed.  What  date  were  you  speaking  of? 

Mr.  Becker.  The  date  Mason  &  Seaman  went  out  of  business. 

Senator  Eeed.  Wliv  were  you  trying  to  fix  the  date  when  Mason  & 
Seaman  went  out  of  business  ? 

Mr.  Becker.  Because  that  fixes  the  time  when  these  people — ^well, 
it  was  a  landmark  in  their  memory,  don't  you  see  ? 

Senator  Eeed.  You  were  trying  to  fix  the  time  when  Bolo  Pasha 
and  von  Bemstorff  made  this  trip  to  Hearst's  house,  were  you  not? 
That  was  the  date  you  were  trying  to  fix? 

Mr.  Becker.  Among  other  things. 

Senator  Eeed.  That  was  the  date  you  were  trying  to  fix,  was  it 
not  ?    You  nodded  your  head. 

Mr.  Becker.  Yes ;  one  of  the  dates. 

Senator  Eeed.  Now,  you  found  that  Fredriksen  fixed  that  by  the 
date  when — what  is  the  name  of  the  firm? 

Mr.  Becker.  Mason  &  Seaman. 

Senator  Eeed.  When  Mason  &  Seaman  went  out  of  business? 

Mr.  Becker.  No  ;  I  do  not  remember  that  he  did. 

Senator  Eeed.  Why  is  it  that  you  just  told  us,  not  10  seconds  ago, 
that  the  date  when  Mason  &  Seaman  went  out  of  business  was  the 
landmark  in  this  case? 

Mr.  Becker.  No;  I  did  not  say  any  such  thing.  I  said  it  was  a 
date  that  they  could  remember,  and  it  was  a  sort  of  a  landmark  that 
they  went  by ;  and  this  whole  thing  started  a  discussion  among  the 
men,  and  when  we  got  through,  after  we  had  all  talked  it  over  uiere, 
Fredriksen  had  a  new  idea  about  it,  and  we  verified  it  by  the  books 
of  the  Mason  &  Seaman  Co. 

Senator  Eeed.  You  were  trying  to  fix  the  date  of  this  alleged  trip 
of  Bolo  Pasha  and  von  Bemstorff  to  Mr.  Hearst's  house  ? 

Mr.  Becker.  One  of  the  trips. 

Senator  Eeed.  And  that  had  been  fixed  with  relation  to  the  time 
that  Mason  &  Seaman  went  out  of  business  ? 

Mr.  Becker.  No  ;  I  do  not  think  that  was  so. 
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Senator  Bekd.  Have  yon  not  jost  said  so? 

Mr.  Beckeh.  No;  not  at  alL 

Senator  Beed.  Do  you  tell  the  committee  that  you  have  not,  in 
substance  and  effect,  said  that  in  the  last  five  minutes? 

Mr.  Becker.  No. 

Senator  Beed.  Well,  then,  tell  us  now.  I  will  give  you  aU  the 
time  you  want  to  explain  it.  Tell  us  what  you  were  trying  to  fix  the 
date  when  the  firm  of  Mason  &  Seaman  went  out  of  business  for,  un* 
less  it  had  relation  to  the  date  that  you  were  tr3ring  to  fix  of  the  trip 
of  Bolo  Pacha  and  Von  Bemstorff  to  Mr.  Hearst's  house. 

Mr.  Beckeb.  All  ri^t;  I  will  clear  it  up  in  a  minute.  Fredrik- 
sen  said  in  his  deposition — and  it  was  the  date  that  was  finally 
arrived  at  by  consent  of  everybody — ^that  Mason  A  Seaman  went  out 
of  business  in  April,  1916->t'he  1st  of  AprU.  As  I  say,  I  called  up 
Mason  &  Seaman  to  find  out,  or  somebody  did — at  any  rate,  it  was 
investigated — to  find  out  whether  we  were  right  about  that,  in  order 
to  make  sure. 

Senator  Beed.  Why  were  you  wanting  to  make  sure  that  you  were 
rirfit? 

Mr.  Becker.  So  as  to  make  the  depositions  and  affidavits  agree  all 
ri^t. 

Senator  Beed.  So  that  you  wanted  to  check  your  witness  up  and 
make  sure  he  did  not  run  into  any  fixed  fact  that  would  show  that  he 
was  telling  a  falsehood? 

Mr.  Becker.  To  make  siu%  that  he  was  not  making  any  mistakes, 
which  I  was  very  anxious  about. 

Senator  Beed.  The  witness  had  fixed  the  date  of  the  trip  at  a  dif- 
ferent time? 

Mr.  Becker.  I  think  that  he  had  got  the  date  in  August. 

Senator  Beed.  Wait  a  minute.  The  witness  had  fixed  the  trip  to 
Hearst's  house  with  reference  to  the  Mason  &  Seaman  failure,  had 
he  not  ? 

Mr.  Becker.  No. 

Senator  Beed.  Did  you  not  just  tell  us  a  minute  ago  that  he  had? 
Whv  did  you  say  that  a  minute  ago? 

Mr.  Becker.  I  did  not. 

Senator  Beed.  Why  were  you  hunting  for  the  Mason  &  Seaman  date 
if  it  did  not  have  anything  to  do  with  the  date  of  the  trip  to  Mr. 
Hearst's  house? 

Senator  Woixx«rr.  Senator  Beed,  the  witness  was  undertaking  to 
tell  you  that  when  vou  interrupted  him. 

Senator  Beed.  Se  was  doing  it  in  a  very  long  way.  Go  ahead  in 
your  own  way. 

Mr.  Becker.  Now,  as  I  recall  it — and  I  think  I  am  right  about  it, 
but  it  is  quite  a  long  while  ago,  as  I  remember  it — Fredriksen's 
original  deposition  said  that  the  Mason  &  Seaman  Co.  went  out  of 
business  in  August,  1916,  and  that  it  was  in  the  previous  winter  when 
lie  went  up  to  the  Hearst  apartment  with  Bemstorff,  whom  he  knew, 
and  a  man  whom  he  identified  by  the  photograph  as  being  Bolo  Padia. 
We  found  out  when  we  came  to  get  these  other  men  in  and  examine 
them  that  there  was  some  mistake  about  that,  and  that  it  was  April, 
1916.  It  did  not  make  any  difference,  except  that  it  was  a  little 
closer  to  it ;  that  was  all. 
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Senator  Wolcott.  What  was  April,  1916?  You  mean  that  was 
when  they  made  that  visit  to  Mr.  Hearst's  apartment? 

Mr.  Becker.  When  they  went  out  of  business. 

Senator  Wolcott.  When  the  firm  of  Mason  &  Seaman  went  out  of 
business? 

Mr.  Becker.  Yes. 

Senator  Beed.  This  man  made  a  sworn  affidavit  that  he  had  seen 
von  Bemstorff  and  Bolo  Pasha  at  Mr.  -Hearst's  house? 

Mr.  Becker.  No  ;  never  did  nothing  like  that. 

Senator  Keed.  What  did  he  say  ? 

Mr.  Becker.  The  affidavit  was,  as  I  recall  it,  to  the  effect  that  it 
was  in  the  cold  weather  immediately  preceding  the  time  when  Mason 
&  Seaman  went  out  of  business  that  he  drove  a  man  whom  he  knew 
to  be  von  Bemstorff  and  another  man  whom  he  identified  by  the 
photograph  attached  as  Bolo  Pacha — ^never  knew  him  at  all,  but  he 
identified  him — ^to  127  Kiverside  Drive ;  let  them  off  at  that  address. 

Senator  Reed.  You  knew  perfectly  well  that  that  was  what  I  meant 
by  my  question? 

Mr.  Becker.  No  ;  I  did  not. 

Senator  Reed.  Well,  all  right;  I  will  not  argue  with  you.  As  a 
matter  of  fact,  you  were  trying  to  fix  the  date  when  this  man  Fred- 
erickson  drove  Bolo  Pasha,  or  the  man  whom  he  identified  by  the 

Eicture  as  Bolo  Pasha,  and  von  Bernstorff  to  this  point  on  Riverside 
>rive,  which  is  Mr.  Hearst's  home? 

Mr.  Becker.  Yes 

Senator  Reed.  That  is  what  you  were  trying  to  fix. 

Mr.  Becker  (continuing),  l^o  the  apartment  house. 

Senator  Reed.  And  you  were  trying  to  fix  that  in  part — ^the  wit- 
ness did  fix  that  in  part  or  altogether — ^by  the  date  ox  a  firm  going 
out  of  business,  and  he  said  that  that  firm  went  out  of  business  in 
the  summer  of  1916;  that  is  right? 

Mr.  Becker.  If  my  recollection  is  correct,  it  was  about  that  time; 
yes,  sir. 

Senator  Reed.  Now,  when  you  got  together  with  those  witnesses 
and  with  Mr.  Musica  and  took  the  depositions  you  said  that  the 
other  witnesses  could  not  agree  with  hmi  about  the  date;  is  that 
right? 

Mr.  Becker.  I  do  not  remember. 

Senator  Reed.  Did  you  not  say  a  little  bit  ago  that  the  other  wit- 
nesses at  that  time  could  not  be  reconciled — or  in  substance  that — 
with  this  date  that  Mr.  Fredriksen  gave,  and  thereupon  you  com- 
pared these  matters  and  arrived  at  the  conclusion  that  this  man  had 
given  the  wrong  date  for  the  failure  of  Mason  &  Seaman;  is  not 
that  the  situation? 

Mr.  Becker.  That  is  about  right;  yes. 

Senator  Reed.  That  is  about  right? 

Mr.  Becker.  Yes. 

Senator  Reed.  So  that  you  must  have  had  the  other  witnesses  in 
the  room  at  the  same  time  that  you  and  Mr.  Musica  were  there  and 
that  Mr.  Fredriksen  was  there;  is  that  right? 

Mr.  Becker.  It  ultimately  was.  I  am  under  the  impression  that 
what  happened  was  that  Fredriksen  was  not  there,  and  that  the 
others  were  examined,  and  that  when  we  got  their  depositions,  then 
when  he  came  in  this  question  came  up  about  the  date. 
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Senator  Reed.  And  yon  told  him  that  the  other  witnesses  said  that 
he  was  wrong  and  you  had  looked  the  thing  up  and  found  out  that 
he  was  wrong,  and  he  would  have  to  change  that  date  ? 

Mr.  Becker.  No  ;  that  was  not  what  happened. 

Senator  Reed.  Was  that  just  about  what  nappened  ? 

Mr.  Becker.  No;  not  even  just  about. 

Senator  Reed.  Well,  what  part  of  it  did  not  happen  ? 

Mr.  Becker.  We  all  talked  it  over  and  concluded  he  had  been 
mistaken  in  the  date. 

Senator  Reed.  You  succeeded  in  convincing  your  man  that  he 
would  have  to  move  that  date  up  a  month  ? 

Mr.  Becker.  It  was  only  a  matter  of  memorv. 

Senator  Reed.  Yes;  a  memory  properly  aided  by  proper  consul- 
tation? 

Mr.  Becker.  Of  memory  properly  aided,  as  it  should  be. 

Senator  Overman.  Did  it  make  any  difference  whether  it  was 
April  or  August? 

Mr.  Becker.  Not  a  particle. 

Senator  Reed.  Then  wh^  did  you  destroy  the  affidavit  ? 

Mr.  Becker.  As  I  said,  it  was  absolutely  useless.  I  had  torn  off 
the  photographs,  and  what  was  the  use  of  it.  We  did  not  care  any- 
thing about  it  any  more. 

Senator  Reed.  You  had  taken  the  depositions,  and  immediately 
after  taking  the  depositions  you  tore  up  the  four  affidavits  that  had 
been  made.    That  is  right,  is  it  not  ? 

Mr.  Becker.  Yes;  to  the  best  of  my  recollection. 

Senator  Reed.  And  then  immediately  you  sat  down  and  wrote 
new  affidavits? 

Mr.  Becker.  Oh,  no;  they  were  not  torn  up  until  after  that. 

Senator  Reed.  Then  you  had  the  affidavits  that  were  taken  by 
Musica  at  the  time  you  wrote  additional  and  new  affidavits? 

Mr.  Becker.  Oh,  yes. 

Senator  Reed.  You  say  that  the  affidavits  that  Musica  took  in  the 
first  instance  were  substantially  the  same  that  went  into  the  testimony 
which  you  took  in  the  form  of  depositions;  that  you  had  those  affi- 
davits after  you  had  taken  the  depositions,  and  that,  although  you 
had  them,  you  tore  them  up  and  inmiediately  wrote  new  affidavits? 

Mr.  Becker.  No  ;  I  did  not  say  that. 

Senator  Reed.  And  that  there  were  no  discrepancies  of  a  material 
nature? 

Mr.  Becker.  I  did  not  say  that. 

Senator  Reed.  What  did  you  say  if  you  did  not  say  that  ? 

Mr.  Becker.  There  were  a  lot  of  things  that  I  developed  in  the 
course  of  my  examination  of  these  witnesses  by  question  and  answer, 
wiiich  Mr.  Musica  had  not  developed,  and  that  were  not  included  in 
his  affidavits;  a  lot  of  important  tnings,  too. 

Senator  Reed.  After  you  had  had  these  conversations  with  these 
witnesses  all  together,  and  had  compared  notes  and  fixed  dates,  you 
were  able  to  develop  some  things  which  even  Musica  had  not  discov- 
ered before  ? 

Mr.  Becker.  Yes,  sir. 

Senator  Sterling.  Then  the  statements  were  taken  in  the  form  of 
depositions,  do  you  mean  to  say,  Mr.  Becker  ? 
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Mr.  Becker.  Yes.    It  is  all  here. 

Senator  Eeed.  They  were  taken  in  the  form  of  depositions,  with  no 
person  in  the  world  to  appear  except  you  yourself  and  the  notary 
and  the  witness.  Nobody  appeared  on  the  other  side  of  the  case. 
That  is  correct,  is  it  not  ? 

Mr.  Becker.  Hearst's  attorney  was  not  there. 

Senator  Reed.  No;  Hearst's  attorney  was  not  there,  and  nobody 
else's  attorney  was  there  to  watch  you  precious  gentlemen  while  you 
compared  notes  and  fixed  dates. 

Senator  Overman.  Well 

Senator  Beed.  Just  keep  the  witness  in  the  tracks,  and  he  will  not 
get  anything  like  that.    But  when  he  gets  out,  he  will. 

Mr,  Becker.  I  am  beginning  to  be  frightened  at  your  threats, 
Senator. 

Senator  Seed.  You  need  not  be  frightened  at  my  threats.  I  would 
not  hurt  a  little  fellow  like  you. 

Senator  King.  I  would  lite  to  ask  a  question,  Mr.  Becker.  Were 
the  affidavits  which  you  took  after  the  first  ones  which  were  destroyed, 
the  same  in  substance  as  the  depositions  ? 

Mr.  Becker.  They  can  be  compared.  I  made  them  just  as  accurate 
as  I  knew  how. 

Senator  Nelson.  I  think  I  can  put  it  in  a  different  li^ht.  I  think 
there  was  one  set  of  affidavits,  and  they  were  merged  m  the  depo- 
sitions.   Is  that  true  or  not?    Did  you  have  two  sets  of  affidavits? 

Mr.  Becker.  No.  After  the  depositions  had  been  taken  I  boiled  it 
all  down  in  each  case  to  a  new  set  of  affidavits  of  all  the  witnesses. 
We  now  had  eight  witnesses  instead  of  four. 

Senator  Beed.  Let  me  state  it.  Senator  Nelson,  so  that  you  can  get 
it.    First,  they  had  four  affidavits. 

Senator  Nelson.  Yes. 

Senator  Reed.  Taken  in  June. 

Senator  Nelson.  Then  they  followed  that  by  depositions. 

Senator  Reed.  Then  they  took  what  they  called  depositions.  They 
put  it  in  questions  and  answers.  Then  they  made  affidavits  which 
the  witness  says  are  condensations  of  the  depositions.  Then  they 
destroyed  the  original  affidavits  made  by  Mr.  Musica. 

Senator  Kino.  My  question  was  whether  the  last  affidavits  taken 
corresponded  with  the  depositions,  and  you  stated  affirmatively 
that  they  did ;  that  you  boiled  down  the  depositions  and  compressed 
them  into  the  affidavits? 

Mr.  Becker.  Yes.  The  depositions  are  here,  and  subject  to  exami* 
nation  and  comparison  with  the  affidavits  to  see  if  there  is  any  failure 
to  do  that. 

Senator  Nelson.  Have  you  got  those  last  affidavits  that  were  made 
after  the  depositions? 

Mr.  Becker.  Possibly;  but  Senator  Reed  has,  because  they  were 
published  in  the  newspapers. 

Senator  Nelson.  I  was  going  to  say  that  if  we  have  those  affi- 
davits we  can  see  whether  uiey  compare  with  the  depositions. 

Senator  Reed.  I  think  I  have  the  affidavits  as  printed  in  the  news- 
papers, and  I  assume  that  they  are  correct. 

Now,  I  want  to  ask  the  witness  if  Mr.  Musica  did  not  work  a  part 
of  his  time  in  Mr.  Deuell's  office? 
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Mr.  Becker.  When  Mr.  Musica  was  working  for  the  district  attor- 
ney, as  a  species  of  camouflage  for  investigation  purposes,  with  Mr. 
Swann's  consent,  as  he  will  teU  you,  Mr.  Musica  had  a  desk  in  Deuell's 
office,  and  for  certain  reasons  which  are  very  interesting — ^I  will 
explain  them  if  you  like — ^it  was  supposed  he  was  working  for  Mr. 
Deuell,  that  he  was  his  employee.  In  fact,  in  the  Cohen  case,  the  at- 
torneys for  the  defease  went  right  into  the  trial  working  under  that 
supposition,  and  when  we  proved  by  the  records  of  the  district  at- 
torney's office  that  he  was  an  employee  of  the  district  attorney  all 
the  time  they  were  simply  astonished. 

Senator  Keed.  So  that  this  interesting  situation  appears:  That 
Mr.  Musica  was  an  office  mate  of  Mr.  Deuell ;  Mr.  Deuell  was  the  at- 
torney for  a  man  who  was  convicted  of  murder;  Mr.  Musica,  while 
he  was  in  the  office  of  Mr.  Deuell.  was  in  close  conference  with  Mr. 
Cardinale,  who  was  the  witness  wno  was  to  put  this  crime  upon  Mr. 
Cohen;  Mr.  Deuell,  in  whose  office  Mr.  Musica  was,  went  to  the 
governor  of  New  York  and  got  the  case  removed  into  your  hands, 
where  you  and  Mr.  Musica,  cooperating,  succeeded  in  getting  a  con- 
viction of  Mr.  Cohen,  whereupon  Mr.  Deuell's  client  substantially 
goes  scot  free.    That  is  the  situation? 

Mr.  Becker.  Not  at  all. 

Senator  Reed.  Not  at  all? 

Mr.  Becker.  It  is  about  50  per  cent  right. 

Senator  Keed.  All  right.    Fifty  per  cent  right  is  pretty  good  now. 

Mr.  Becker.  I  have  never  been  able  to  admit  one  oi  your  long 
questions  more  than  50  per  cent  right. 

Senator  Keed.  All  right.  I  think  we  can  pass  to  something  else. 
Did  this  man  Musica  take  the  affidavit  of  a  man  named  Howard  in 
these  matters,  do  you  know — ^referring  now  to  what  we  will  call  the 
Hearst  matters? 

Mr.  Becker.  I  never  heard  of  Howard  that  I  can  recalL  If  you 
will  refresh  my  recollection 

Senator  Keed.  Was  he  a  musician  ?  Did  you  have  an  affidavit  that 
you  never  gave  to  the  press  and  never  made  any  use  of? 

Mr.  Becker.  I  am  pretty  sure  that  there  was  not  anything  taken 
of  Howard,  because  it  recalls  nothing  to  my  mind  at  all. 

Senator  Keed.  Did  you  mean  to  give  the  conmiittee  the  impression, 
when  early  in  your  testimony  you  referred  to  the  unlikelihood  or 
Von  Bernstorff  giving  up  10,000,000  francs  in  money,  that  Mr. 
Hearst  had  been  a  party  to  that  arrangement  and  had  agreed  to  the 
conducting  of  what  is  termed  a  '^  defeatist"  program  or  propaganda? 

Mr.  Becker.  I  said  that  the  burden  of  proof  as  to  that  theory  had 
never  been  sustained. 

Senator  Keed.  If  it  had  not  been  sustained,  will  you  tell  us  why 
you  threw  the  innuendo  in  here? 

Mr.  Becker.  I  did  not  throw  in  an^  innuendo. 

Senator  Keed.  Why  did  you  mention  it,  if  it  had  not  been  sus- 
tained? Why  did  you  drag  in  a  matter  here  voluntarily,  without 
anybody  putting  any  questions  to  you,  the  effect  of  whicn  was  to 
at  least  attempt  to  create  a  suspicion  that  Mr.  Hearst  had  entered 
into  an  agreement  that  a  defeatist  campaign  was  to  be  carried  on  in 
the  Paris  Journal  ? 

Mr.  Becker.  My  reasons  were  these :  I  always  regarded  that  theory 
as  a  very  possible  one.    There  were  many  things  that  pointed  toward 
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it,  toward  building  up  wh%t  might  be  called  a  circumstantial  case. 
My  testimony  here  was  not  the  only  testimony,  and  I  was  under 
the  impression  that  it  might  very  well  be  that  before  all  the  testi- 
mony was  given  before  this  committee,  by  circumstances — by  an  ag- 
gregation of  many  circumstances  to  which  I  could  contribute  some — 
the  circumstantial  case  and  the  burden  of  proof  would  be  met. 

Senator  Eeed.  In  other  words,  you  were  perfectly  willing  to  throw 
out  an  insinuation  which  you  say  yourseli  you  had  no  evidence  to 
sustain  ? 

Mr.  Becker.  I  have  some  evidence  to  sustain  it,  but  I  have  not 
enough. 

Senator  Reed.  The  evidence  you  gave  to  sustain  it  was  that  the 
Paris  Journal  printed  an  article  that  you  say  was  very  laudatory  of 
Mr.  Hearst.    That  is  the  only  thing  you  cited,  is  it  not? 

Mr.  Becker.  There  was  a  great  deal  more  than  that. 

Senator  Heed.  Is  not  that  the  only  reason  jou  give  here  in  your  tes- 
timony ? 

Mr.  Becker.  No  ;  I  think  not 

Senator  Wolcott.  Mr.  Becker,  did  you  not  testify  that  you  had 
detailed  all  of  the  testimony  of  which  you  were  aware  that  tended 
to  connect  Mr.  Hearst  with  this  Bolo  Pasha  deal  ? 

Mr.  Becker.  I  meant  here  in  America — all  the  testimony  that  I 
knew  of  that  in  any  way  tended  to  directly  connect  him  here  in 
America. 

Senator  Heed.  You  just  said  that  you  had  not  given  all  the  tes* 
timony,  and  you  brought  these  matters  in,  which,  as  I  gathered  your 
idea,  would  go  to  make  up  a  portion  of  a  circumstantial  case,  aiid 
that  later  on  in  the  committee's  hearings  other  testimony,  which 
jou  had  not  produced,  would  be  put  in  to  supplement  what  you  had 
produced  and  thus  build  up  a  case.  Is  that  the  idea)  Or  did  I  get 
a  wrong  impression  from  your  statement! 

Mr.  Becker.  Yes.  I  want  to  be  sure  that  you  have  the  correct 
impression.  I  do  not  know  what  other  people  know.  My  opinion 
was  asked  originally  whether  I  thought  what  I  had — ^what  I  knew 
about — ^was  sufficient  to  sustain  the  burden  of  proof.  My  position 
then  was  that  it  did  not  sustain  the  burden  of  proof,  but  it  was  some 
evidence,  and  the  committee  decided  that  it  wanted  to  hear  the  some 
evidence.  I  was  reading  it  over  this  morning,  and  I  think  that  is  a 
very  fair  summary  of  what  occurred  when  this  question  came  up. 

Senator  Reed.  Did  the  committee  ever  pass  on  whether  it  would 
hear  this  evidence,  or  did  you  bring  it  here  prepared  and  read  it 
off?    Did  they  ever  pass  on  that! 

Mr.  Becker.  Yes ;  they  did. 

Senator  Reed.  I  would  be  interested  in  being  cited  to  that. 

Mr.  Becker.  I  will  be  glad  to  show  it  to  you.  I  was  reading  it 
over  this  morning. 

Senator  Reed.  Since  you  take  the  ground  you  do  now,  I  will  ask 
you  a  few  questions  about  it.  Have  you  the  complete  article  in  the 
l^aris  Journal! 

Mr.  Becker.  I  think  this  is  a  translation,  and  I  think  it  is  not  quite 
complete,  but  it  is  substantially  complete. 

Senator  Wolcott.  Mr.  Becker,  can  you  put  your  finger  on  the  place 
in  the  hearings  where  the  committee  asked  you  to  open  up  that  line 
of  testimony?    If  you  will  have  to  search,  do  not  bother  now. 
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Mr.  'Becker.  I  haven't  it  marfced.  I  just  recmll  one  phrase.  I 
think  it  will  be  remembered  that  on  the  question  of  circamstanees 
of  this  kind  Senator  Sterling  said  that  it  was  his  view  of  the 
matter  that  it  was  something  to  be  put  into  the  mass  conceminir 
Hearst  and  his  relations  with  Bemstora,  etc.,  which  has  been  brought 
before  the  committee. 

Senator  Wouxxrr.  Was  that  in  connection  with  putting  in  the  con- 
ference up  there  in  the  woods  when  Bemstorff  was  quoted  ? 

Mr.  Beckes.  It  was  in  connection  with  our  discussion  about 
whether  the  burden  ofjproof  had  been  met. 

Senator  Wolcott.  That  was  after  all  this  stuff  was  in,  though,, 
was  it  not? 

Mr.  Becker.  No;  that  was  before. 

Senator  Reed.  I  have  no  recollection  of  the  committee  ever  invit- 
ing this  gentleman  into  this  field.  He  did  not  need  an  inritation. 
The  articfe  that  you  say  appeared  in  the  Pans  Journal  I  now  want  to 

Eut  in  the  record.  You  sav  it  is  not  exactly  complete,  as  far  as  you 
now,  but  as  far  as  given  it  is  correct.    Is  that  right  ? 

Mr.  Becker.  It  is  a  correct  translation  as  far  as  it  goes.  It  may  be 
that  it  is  complete. 

Senator  Beed.  Do  you  know  who  made  this  translation? 

Mr.  Becker.  No:  1  do  not.  I  have  somewhere — or  have  had — the 
original  copy  of  Le  Journal  with  the  extract.  But  I  do  not  seem  to 
have  it. 

Senator  Beed.  I  wish  very  much  that  you  would  find  it,  because 
I  have  been  hunting  for  it  for  some  time;  and  if  you  have  it  in  your 
papers  I  will  pause  a  little  bit  to  see  if  you  can  locate  it. 

Mr.  Becker.  No;  I  did  not  bring  anything  of  that  sort  the  last 
time,  and  I  brought  this  time  only  what  you  see  in  the  folder  here» 
So  I  know  I  have  not  got  it  here  in  Washington. 

Senator  Beed.  I  want  to  read  this.    [Beading:] 

ABTICI^  ABOUT   HEAB8T  IX   "  LE  JOURNAL"   OF  MAY    3,    191«. 

Nerer  bave  the  sympathSen  of  the  Americans  been  more  predomi  to  the  Allien 
than  in  the  present  hour,  when  the  policy  of  the  United  States  is  in  the  bal- 
ance. And  when  theiv  s>inpathies  are  emanating  from  a  man  lUce  Hearst 
there  is  a  double  reason  for  mentioning  the  fnct 

William  Randolph  Hearst  is  Htcariuf^  in  the  front  rank  as  a  Gotba  American. 
Who  would  dare  to  deny  the  kingdom  of  publicity  to  this  man.  who  himself 
owns  eleven  great  dsiily  ne^vspapers,  several  of  which  are  regarded  as  the 
most  important  organs  in  the  New  and  Old  worlds ;  a  number  of  magazines ;  a 
ne^'s  agency,  which  is  distributing  news  to  more  than  four  hundred  news- 
papers; who,  in  addition,  is  supplying  more  than  three  tliousand  motion  pic- 
ture theatres  with  films?  This  handler  of  the  masses  has  brought  under  his 
control  all  the  means  by  which  one  can  appeal  to  the  crowd. 

We  would  be  slighting  his  personality  if  we  considered  in  him  only  the 
•*  business  man,"  the  man  of  affairs.  Mr.  Hearst  has  done  more  than  perform 
a  colossal  transaction.  He  wanted  to  h^p  himself  with  the  lever  which  he 
himself  had  forged.  He  was  the  first  even  before  Mr.  Roosevelt,  to  play  his 
own  politics  and  to  shake  off  the  tyranny  of  the  machine.  Tbe  fact  th:tt  he 
has  dare<l  to  leave  the  groove  renders  Mr.  Hearst  a  personality  apart  from 
others  and  explains  to  a  certain  degree  the  qmcious  r61e  which  he  has  played 
since  the  beginning  of  the  European  conflict. 

An  originality  and  a  power — that  is  Mr.  Hearst  No  one  will  be  astonished 
to  learn  that  our  opponents  have  not  been  the  last  rmes  to  notice  this  factor. 
They  have  made  advances  to  him  at  a  time  when  the  Allies  did  not  pay  suffi- 
dent  heed  to  following  the  evolutions  of  the  ofBcial  intrigues.  Mr.  Hearst  has 
borne  them  no  grudge  for  it 
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Do  you  say  that  is  a  fair  copy  of  that  article? 

Mr.  Becker.  Yes.  That  is  the  article  as  it  actually  appeared,  not 
as  it  was  submitted  bv  Bolo. 

Senator  Sterung.  Mr.  Becker,  do  you  say  that  article  was  sup- 
plied by  Bolo  Pasha  ? 

Mr.  Becker.  Not  in  that  fomi. 

Senator  Sterwng.  He  submitted  an  article,  did  he,  for  the  Paris 
Journal ? 

Mr.  Becker.  Yes;  I  have  here  the  whole  thing.  I  have  here  a 
copy  from  Le  Journal  of  October  5, 1^17,  which  contains  the  follow- 
ing: "Letter  addressed  bv  Charles  Humbert  to  Bolo,  dated  Paris, 
the  11th  of  September,  19i7." 

Senator  Eeed.  Does  that  contain  the  complete  Hearst  article? 

Mr.  Becker.  No.  It  contains — ^it  discloses  the  situation  to  which 
the  Senator  referred. 

Senator  Reed.  I  want  first,  if  the  Senator  will  pardon  me 

Senator  Sterling.  Certainly. 

Senator  Reed.  To  get  the  question  settled  whether  this  is  a  com- 
plete record  or  not.  I  had  some  newspaper  clippings  that  had  it  in, 
and  I  do  not  seem  to  be  able  to  lay  my  hands  on  them. 

Mr.  Becker.  Would  it  not  be  expedient,  while  we  are  at  it,  if  I 
were  to  translat^e  this  now  and  read  it  ? 

Senator  Nelson.  I  would  like  to  hear  it,  for  one. 

Senator  Overman.  Go  ahead. 

Senator  Nelson.  While  Senator  Reed  is  hunting  for  his  papers  you 
may  go  on  and  read  it. 

Senator  Reed.  Is  he  going  to  read  it  in  French? 

Mr.  Becker.  In  English.  I  will  have  to  translate  it.  [Translat- 
ing:] 

There  is  one  point  concerning  which  I  want,  however,  to  draw  aU  your  atten- 
tion ;  that  is  the  article  on  Hearst,  concerning  which  I  had  the  loyalty,  perhaps 
excessive,  of  writing  that  it  had  been  published  by  my  responsibility  and  in 
agreement  with  me.  If  I  had  held  myself  to  a  more  scrupulous  exactitude  1 
should  have  said,  in  effect,  that  tliat  article  was  provolsed  by  you  upon  your 
return  from  America,  and  first  drafted  by  you  in  an  unacceptable  form  which 
would  have  engaged  the  Paris  journal  upon  a  most  dangerous  road. 

Senator  Sterling.  That  is  Humbert  to  Bolo? 

Mr.  Becker.  That  is  Humbert  to  Bolo.    [Continuing  translating]  : 

I  should  have  added  that  against  my  resistance 

Senator  Reed.  Now  we  are  going  to  have  read  into  this  case  against 
an  American  citizen  a  letter  written  by  a  man  in  France  to  another, 
under  the  pretext  that  we  are  getting  a  translation  of  this  letter. 

Senator  Nelson.  Oh,  no;  this  is  another  item.  We  are  confined  to 
the  evidence  you  are  after.  We  have  a  right  to  get  more  evidence 
from  this  witness. 

Senator  Reed.  Certainly ;  but,  Senator,  you  will  not  be  at  disagree- 
ment with  me  if  you  understand 

Senator  Nelson.  If  you  prefer  to  wait  until  you  can  get  your  paper 
in,  let  him  wait,  but  I  want  this  evidence.    . 

Senator  Reed.  What  I  am  asking  is  this :  I  am  calling  your  atten- 
tion to  it,  that  he  is  now  reading  as  against  sonxebody — and  the  pre- 
sumption is  as  against  Mr.  Hearst — a  letter  written  by  Mr.  Humbert 
to  Bolo  Pasha,  probably  a  year  or  so  after  these  events.  Now,  I  can 
not  see  how  wnat  Mr.  Humbert  said  to  Bolo  Pasha,  long  after  these 
events  were  over,  can  have  any  bearing  on  the  matter. 


2378       BBEWING  AND  LIQUOB  INTERESTS  AND  GERMAN  PROPAGANDA. 

Senator  Sterling.  I  do  not  understand  it  as  against  Mr.  Hearst, 
but  I  do  understand  it  as  an  explanation  of  the  article  which  you 
have  already  read  into  the  record  from  the  Paris  Journal,  and  that  it 
shows  how  the  article  came  to  be  in  the  form  in  which  it  was  read, 
and  the  letter  from  Humbert  to  Bolo  explains  that. 

Senator  Keed.  Yes;  but  it  is  an  unsworn  statement;  it  is  hearsay 
evidence ;  it  may  be  correct  and  it  may  not  be  correct,  and  it  does  not 
come  within  any  rule  of  evidence,  ani  I  have  seen  some  faint  sign  of 
the  aurora  dawn  of  a  desire  here  to  have  some  regard  for  evidence, 
since  I  commenced  to  ask  questions.  I  want  to  ask  you,  in  this  Bolo 
letter 

Mr.  Becker.  Shall  I  continue  with  the  translation  ? 

Senator  Overman.  Senator  Nelson  and  Senator  Sterling  both  have 
asked  for  it. 

Senator  Nelson.  If  Senator  Reed  wants  that  first,  let  him  go  on. 

Senator  Reed.  I  want  to  ask  you  if  you  were  not  inquired  of, 
in  the  earlier  part  of  your  examination,  with  regard  to  this  article  in 
the  New  York  Tribune,  which  purports  to  have  a  copy  of  the  Hearst 
letter? 

Mr.  Becker.  Oh,  yes. 

Senator  Reed.  And  you  said  that  was  a  correct  copy?  You  nod 
your  head.    Do  you  mean  to  say  "  Yes  "  ? 

Mr.  Becker.  Mine  is  substantially  the  same.  There  are  one  or  two 
corrections  for  the  sake  of  a  more  accurate  translation. 

Senator  Reed.  There  is  a  clause  in  here  I  did  not  omit  to  read, 
but  I  did  not  catch  it,  so  I  am  ready  to  proceed  on  the  basis  that  this 
is  a  correct  article,  subject  to  correction.    Now,  if  Senator  Nelson 

Senator  Nelson.  I  wanted  to  hear  this  because  this  is  a  sort  of  a 
kev  to  that ;  that  is  all. 

Mr.  Becker.  Shall  I  begin  over  again? 

Senator  Nelson.  Yes;  you  might  begin  o^^er  again,  so  as  to  get 
the  thread  of  it. 

Senator  Bjtno.  This  purports  to  be  a  letter  from  Humbert  to  Bolo 
Pasha  ? 

Mr.  Becker.  Yes. 

Senator  King.  Appearing  in  a  French  newspaper? 

Mr.  Becker.  In  the  same  paper. 

Senator  Wolcott.  And  dated  when? 

Mr.  Becker.  The  11th  of  September,  1917. 

Senator  Wolcott.  And  at  that  time  had  Bolo  Pasha  been  arrested — 
on  the  11th  of  September  ? 

Mr.  Becker.  Yes. 

Senator  Wolcott.  How  long  prior,  do  you  know? 

Mr.  Becker.  About  a  month. 

Senator  Wolcott.  At  that  time  was  there  any  a^tation  in  France 
or  anv  discussion  in  France  imputing  complicity  with  Bolo  Pasha  to 
this  Senator  Humbert? 

Mr.  Becker.  Very,  very  great. 

Senator  Wolcott.  Is  this  letter  written  to  Bolo  Pasha  what  wre 
might  call  a  piece  of  evidence  that  Humbert  was  putting  before  the 
public  in  an  attempt  to  acquit  him  of  any  cwnplicity  with  Bolo? 

Mr.  Becker.  Possiblv. 

Senator  Wolcott.  With  the  idea  that  whatever  he  said  was  to  be 
thought  of  in  that  light  ? 
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Mr.  Becker.  I  think  it  is  in  the  nature  of  an  admis3ion  against 
interest,  as  a  matter  of  fact.  He  has  deeply  regretted  that  he  ever 
wrote  it. 

Senator  Woixxyrr.  What  is  the  date? 

Mr.  Becker.  September  11,  1917. 

Senator  Eeed.  It  might  be  an  admission  against  interest  so  far  as 
Mr.  Humbert  is  concerned,  but  the  point  I  am  making  to  the  com- 
mittee— I  am  not  going  to  discuss  it,  I  think  it  makes  but  mighty 
little  difference — ^is,  whether  the  committee  is  going  to  admit  evi- 
dence to  sustain  a  charge  against  an  American  newspaper  man  that 
some  Frenchman  who  was  under  suspicion  of  treason  wrote  to  an- 
other Frenchman  and  printed  in  the  newspaper. 

Senator  Nelson.  It  is  not  unfriendly,  as  I  understand  it.  It  simply 
gives  the  genesis  of  this  letter,  that  is  all,  which  has  been  read  into 
this  record. 

Senator  Eeed.  The  point  I  make.  Senator,  is  this :  We  have  not  got 
any  witness  on  the  stand.  You  have  got  a  newspaper  article  being 
read  into  thi^  record. 

Senator  Nelson.  That  is  all  you  put  in? 

Senator  Eeed.  I  am  putting  m  the  articles  this  man  gave  us. 

Senator  Nelson.  They  have  not  been  verified  as  they  do  things  in 
•court. 

Senator  Eeed.  It  was  brought  here  by  this  witness.  And  if  you 
will  pardon  me.  Senator,  the  reason  for  using  the  article  was  this. 
This  witness  stated  that  the  sole  indication  uiere  was  of  a  change 
from  a  position  of  loyalty  to  the  French  Government  to  one  of  dis- 
loyalty on  the  part  of  Le  Journal  was  that  it  printed  this  article 
about  Hearst;  tnat  that  was  the  thing  that  was  suspicious;  and  the 
question  I  am  coming  to  test  now  is  whether  as  a  matter  of  fact  Ihat 
was  suspicious. 

Senator  NEiiSON.  I  would  like  to  hear  this  article  read. 

Senator  Eeed.  Certainly. 

Mr.  Becker  (reading) : 

There  is  one  point  as  to  which  I  want,  however,  to  draw  particularly  yonr 
attention,  that  is  the  article  on  Hearst,  concerning  which  I  had  the  loyalty, 
perhaps  excessive,  of  writing,  that  had  been  published  by  my  responsibility  and 
in  agreement  with  me.  If  I  had  held  myself  to  a  more  scrupulous  exactitude 
I  should  have  said,  in  effect,  that  this  article  was  provoked  by  you  upon  your 
return  from  America,  and  first  drafted  by  you  in  an  unacceptable  form,  which 
would  have  engaged  Le  Journal  upon  a  most  dangerous  road. 

I  should  have  added  that  against  my  resistance  you  had  during  many  weeks 
obstinately  solicited  its  insertion,  with  an  insistence  of  almost  daily  visits,  of 
telephone  calls,  and  of  letters,  in  which  you  invoked  successively  all  sorts  of 
pretexts,  including  among  them  that  of  its  being  agreeable  to  President  Monier, 
and  that  up  to  the  day  when,  not  without  having  reduced  your  apology  for 
Hearst  to  inoffensive  proportions  I  finished  by  believing  upon  your  word,  in 
the  sincerity  of  his  conversion  In  favor  of  France  and  her  allies. 

Events  soon  proceeded  to  teach  me  that,  Intentionally  or  not,  you  had  de- 
ed ve<l  me.  and  when  a  Second  time  you  came  again  to  the  charge,  for  the  pur- 
pose of  associating  me  \Wth  this  some  Hearst  in  telegraphic  combinations  of 
a  sui^icious  character,  I  categorically  refused  in  a  letter  of  which  you  have 
like  me  no  doubt  preserved  the  trace.  I  do  not  draw,  however,  from  these  docu- 
ments and  from  these  facts  any  deduction  against  you.  That  is  not  my  rdle. 
I  simply  recall  to  you  their  existence,  and  I  hope  that  after  reflection  you  will 


2380       BBEWINQ  AND  LIQUOB  INTERESTS  AND  GEBBCAN  PBOPAOANDA. 

not  speak  any  more  of  an  address  for  the  prosecution  and  will  no  longer  treat 
as  accuser  the  man  who,  taking  the  responsibility  for  his  Imprudent  confidence, 
has  in  spite  of  all  the  anguish  which  afflicts  him,  the  delicacy  of  keeping  silent. 
Truly. 

Gharlks  Humbert. 

Senator  Kred.  It  was  the  paper  that  Mr.  Bolo  Pasha  had  gotten 
the  money  from  Bernstorff  (and  had  used  it)  to  help  float. 

Mr.  Beckbb.  Yes. 

Senator  Reed.  Now,  I  want  to  ask  you  if  on  your  previous  testi- 
mony you  were  not  asked  these  questions  and  did  not  give  these 
answers : 

Senator  U»zd.  I^  Journal  was  a  patriotic,  virile  French  newq;>aper  at  that 
time,  was  it  not? 

Mr.  Beckeb.  Yes;  unquestionably.  Of  course,  it  has  been  testified  by  Paven- 
Rtedt  that  it  was  represented  to  Bernstorff  by  him  as  l>elng  for  Bolo  that  the 
intent  was  to  start  a  defeatist  propaganda  In  the  Paris  Journal,  and  that  it 
was  on  that  representation  that  the  paper  was  purchased  by  the  Germans. 

I  may  say  that  about  all  that  Vas  done,  so  far  as  appears  from  an  examina- 
tion of  the  files  of  that  paper,  was  to  get  in  this  fulsome  account  of  Hearst, 
which  appeared  on  the  6th  of  May,  and  certain  discussions  with  reference  to 
a  possible  combination  of  news  service  between  the  Paris  Journal  and  the 
Hearst  papers,  or  the  International  News  Service  in  this  country. 

Do  you  remember  that  testimony? 

Mr.  Becker.  Yes. 

Senator  Reed.  This  article  which  you  speak  of  as  indicative  of  a 
change,  as  an  act  of  disloyalty  to  the  French  Government,  as  indi- 
cating that  the  Paris  Journal  was  carrying  out  its  corrupt  agree- 
ment, the  correct  agreement  of  Bolo  Pasha  with  von  Bernstorff  is 
the  only  thing  that  you  have  been  able  to  cite  to  show  that  the  paper 
was  carrying  out  that  agreement? 

Mr.  Becker.  I  have  a  little  something  more  now. 

Senator  Reed.  Well,  that  is  all  you  did  cite  the  other  day? 

Mr.  Becker.  That  is  all  that  came  to  my  mind  at  that  moment. 

Senator  Reed.  This  one  mention  of  Hearst.  Now,  I  want  to  ask 
you  just  a  few  questions  about  it.  But  first  I  want  to  read  these 
other  questions  by  Senator  King  and  the  answers  which  you  gave 
thereto : 

Senator  King.  Was  the  polic>'  of  Le  Journal  changed? 

Mr.  Becker.  Only  to  the  extent  of  publishing  a  laudatory  article  on  William 
R.  Hearst. 

Senator  King.  Was  the  policy  changed? 

Mr.  Bbcker.  That  is  the  only  sign  of  any  influence  on  Le  Journal. 

Senator  King.  Was  the  policy  toward  the  war  changed? 

Mr.  Becker.  Not  at  all.  The  only  sign  of  any  influence  being  exerted  on  it 
in  any  way  that  could  possibly  be  construed  as  a  German  influence  was  the 
publication  on  the  6th  of  May,  1916. 

Senator  King.  But  it  is  still  a  French  paper? 

Mr.  Becker.  It  remained  in  other  respects,  so  far  as  anybody  can  discover. 
Just  the  same  as  before,  and  just  as  much  given  to  the  protection  of  Senator 
Humbert  as  it  ever  had  been. 

Now,  you  remember  those  questions  and  answers,  Mr.  Becker? 

Mr.  Becker.  Oh,  yes. 

Senator  Reed.  What  I  want  to  get  you  to  tell  us  now  is  how  the 
publication — or  before  I  ask  that  question  I  will  ask  you  this :  This 
article  was  printed  on  May  6, 1916,  was  it  not  ? 

Mr.  Becker.  I  think  so. 
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Senator  Beed.  And  Bolo  Pasha  was  not  tried  until  February  5, 
1918? 

Mr.  Becker.  No. 

Senator  Reed.  And  during  that  period  of  nearly  two  years  the 
•onlj  thing  that  you  have  been  able  to  cite  is  the  printing  of  this  one 
:article  ? 

Mr.  Becker.  No;  I  can  tell  more  things  now. 

Senator  Reed.  You  could  not  do  it  the  other  day  ? 

Mr.  Becker.  I  would  not  say  that,  either. 

Senator  Reed.  You  did  say  it  the  other  day,  did  you  not  ? 

Mr.  Becker.  No. 

Senator  Reed.  I  just  read  to  you  the  questions  and  answers  that 
3'ou  gave. 

Mr.  Becker.  That  was  the  point,  that  that  was  the  only  sign  in 
the  Journal — ^to  be  found  visible  in  the  Paris  Journal. 

Senator  Reed.  That  is  what  I  am  talking  about,  is  the  Paris 
Journal,  and  I  am  not  talking  about  anything  else. 

Mr.  Becker.  That  is  the  only  thing  that  anybody  reading  the 
Paris  Journal  would  have  discovered. 

Senator  Reed.  Now,  I  want  to  ask  you,  if  this  statement  was  be- 
lieved by  the  French  i)eople  that  Mr.  Hearst  was  a  great  newspaper 
man  in  America,  and  that  his  sympathies  were  with  the  French  peo- 
ple, if  that  would  be  calculated  to  break  the  morale  of  the  French 
3)eople  if  they  believed  it? 

Mr.  Becker.  You  are  asking  me  my  belief,  are  you  ? 

Senator  Reed.  No. 

Mr.  Becker.  Or  are  you  asking  me  my  opinion? 

Senator  Reed.  I  am  asking  you  if  you  pretend  to  say,  if  the  French 
people  read  the  statement  in  their  paper  that  a  man  represented  as 
a  great  American  newspaper  man  was  their  friend,  that  that  fact 
standing  alone  could  break  the  morale  of  the  French  people? 

Mr.  Becker.  Will  you  take  the  risk  of  letting  me  explain? 

Senator  Reed.  No  ;  I  will  take  the  risk  of  just  having  you  tell  me 
Tiow  a  statement  to  that  eflpect  would  break  the  morale  of  the  French 
people. 

Mr.  Becker.  Oh,  just  that  one  article,  of  course  that  is  nothing. 
But  I  can  explain  the  theory,  and  I  do  not  think  you  will  let  me  .do  it. 

Senator  Reed.  I  do  not  care  anything  about  your  theories. 

Mr.  Becker.  I  can  show  you  the  facts  and  show  what  led  up  to 
it,  and  show  what  I  believe  it  was  intended  for. 

Senator  Reed.  If  the  Germans  saw  that  article  and  if  the  Ger- 
mans believed  it,  would  it  increase  the  morale  of  the  German  people? 

Mr.  Becker  (continuing).  The  ultimate  result  intended  to  be 
brought  about  and  in  which  that  was  the  first  step. 

Senator  Reis).  You  are  swearing  to  something  that  is  intended, 
that  you  do  not  know  anything  about. 

Af r.  Becker.  I  know  a  good  deal,  sir. 

Senator  Reed.  I  do  not  think  so.  Yes ;  I  think  you  know  a  good 
•deal  about  a  good  many  things. 

In  the  two  years  that  passed,  the  Paris  Journal,  according  to  your 
statement  herie,  I  do  not  know  whether  made  under  oath  or  made  on 
Tionor,  because  I  do  not  know  whether  you  are  under  oath  or  not, 
but  made  here 
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Mr.  Becker.  It  would  not  make  any  diflference  to  me.  As  a  matter 
of  fact  I  am. 

Senator  Eeed  (continuing).  Was  to  the  effect  that  this  article  is 
the  only  thing  that  indicated  that  that  paper  had  become  disloyal. 

Mr.  Becsler.  The  only  thing  appearing  in  the  paper? 

Senator  Reed.  Probably;  yes. 

Mr.  Becker.  I  do  not  think  the  paper  ever  did  become  disloyal. 
The  French  theory  in  the  trial  of  Humbert  probably  will  be  that 
Mr.  Humbert  got  "  cold  feet." 

Senator  Reed.  Probably ;  yes.  Mr.  Humbert  got "  cold  feet " ;  and 
the  theory  might  be  that  a  good  many  other  things  were  so  that  you 
and  I  need  not  speculate  about,  because  it  would  be  too  wild  a  dream. 

Senator  King.  Mr.  Becker,  repeating  somewhat  the  question  that 
I  propounded  when  you  were  on  the  stand  before,  there  has  been 
nothing  in  Le  Journal,  that  has  come  to  your  attention  during  the 
course  of  the  war,  that  would  indicate  that  Le  Journal  was  not  loyal 
to  the  cause  of  France  and  the  cause  of  the  allies? 

Mr.  Becker.  No. 

Senator  King.  There  is  not  a  single  line  or  editorial  or  local  paper 
to  which  your  attention  has  been  called  or  of  which  you  have  any  in- 
formation, that  would  indicate  that  that  paper  deviated  in  any 
degree  from  the  high  path  of  duty  and  loyalty  to  France? 

Mr.  Becker.  There  is  no  question,  as  was  said  before,  that  the 
plot,  if  there  was  a  plot,  was  not  carried  out.  For  some  reason  or 
other  it  failed. 

Senator  King.  I  was  not  asking  you  about  a  plot.  I  am  asking 
you  if  you  will  kindly  answer  that  question,  whether  there  is  any- 
thing in  that  newspaper  to  indicate  that  it  ever  departed  from  its 
high  path  of  duty  and  loyalty  to  France? 

Mr.  Becker,  ^es ;  I  think  there  is. 

Senator  King.  In  any  publication  ? 

Mr.  Becker.  Yes. 

Senator  King.  Will  you  point  to  a  sentence  in  any  of  the  publica- 
tions that  indicate  that? 

Mr.  Becker.  You  see,  Senator,  jrou  put  the  matter  so  broadly.  I 
believe  the  publication  of  those  articles  about  Hearst  had  a  purpose. 
It  was  connected  with  an  absolute  purpose.  But  as  to  anything  that 
on  its  face  was  disloyal,  there  never  was  anything. 

Senator  King.  I  am  interested  in  this  not  for  Mr.  Hearst  or  any 
American,  but  we  are  now,  in  part,  trying  a  French  newspaper.  I 
am  interested — at  least  I  ought  to  be,  and  all  of  us  ought  to  be — in 
seeing  that  no  French  newspaper,  having  no  one  here  to  represent  it, 
shall  have  any  unjust  suspicion  raised  against  it.  Now,  I  want  to 
ask  you  on  your  oath  here  whether  you  charge  that  that  newspaper 
in  any  of  its  publications  was  not  true  to  the  interests  of  France? 

Mr.  Becker,  Yes;  I  do. 

Senator  King.  What  publication;  what  article? 

Mr.  Becker.  Now,  please  let  us  understand  about  this.  Le  Jour- 
nal— ^that  is  to  say,  Senator  Humbert — ^was  under  indictment  in  a 
French  court,  and  if  jou  will  pardon  me  for  saying  so,  Senator, 
with  the  utmost  sincerity,  for  this  hearing  to  assume  to  pass  in  any 
way  upon  or  to  try  the  loyalty  of  Senator  Humbert — that  is  to  say, 
of  Lie  Journal — would  be  in  derogation  of  the  exclusive  jurisdiction 
of  the  French  court. 
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Senator  Kino.  I  am  not  trying  it;  you  are  trying  it.  You  have 
impugned,  as  I  understand  your  testimony,  the  loyalty  of  Le  Journal 
to  the  cause  of  France. 

Mr.  Becker.  The  loyalty  of  Senator  Humbert. 

Senator  Kino.  I  am  speaking  of  the  newspaper,  and  I  have  asked 
you  if  there  is  anything  in  the  newspaper,  to  which  your  attention 
has  been  called,  to  indicate  that  it  was  disloyal  to  France? 

Mr.  Beckbr.  The  publication  of  the  laudatory  article  on  Hearst,, 
for  reasons  that  I  can  explain 

Senator  Kinq.  Is  that  the  only  thing? 

Mr.  Becker.  Yes. 

Senator  Kino.  But,  aside  from  that,  there  is  not  a  thing  in  the 
newspaper  that  indicates  that  it  is  disloyal  to  France  ? 

Mr.  Becker.  I  have  not  examined  the  files. 

Senator  King.  I  am  asking  you  if  you  have  had  any  information 
of  it? 

Mr.  Becker.  I  have  been  told  by  those  who  have  examined  the  files 
that  there  is  nothing  you  could  put  your  finger  on. 

Senator  King.  And  you  have  seen  that? 

Mr.  Beckbr.  I  have  only  seen  three  or  four  copies  of  it;  the  only 
ones  that  I  wanted. 

Senator  Eeed.  You  stated  as  follows  in  your  examination: 

It  seemed  so  unlikely  that  Bernstorff  would  recommend  the  giving  of  ten 
millions  of  money,  as  they  were  given,  to  a  man  that  he  had  never  met  and 
whose  name,  according  to  Pavenstedt,  he  did  not  even  know.  It  seemed  as  if 
there  must  have  been  a  closer  connection  in  some  way  between  Bolo  and  Bern- 
storff  in  this  country;  It  did  not  seem  likely *lt  was  through  Pa-venstedt.  The 
question  was  when,  where,  and  how  it  was ;  and  it  was  in  an  endeavor  to  throw 
some  Ught  upon  that  problem  that  this  investigation  was  made  and  these  depo- 
sitions were  taken. 

Senator  Wolcott.  Let  me  ask  you  if  the  theory  was  evolved  that  Mr.  Hearst 
was  the  man? 

Mr.  Becker.  It  was  considered  a  probable  theorj'.  I  will  say  frankly  I  do 
not  regard  It  as  proved  by  any  means. 

Senator  Wolcott.  I  was  about  to  say,  myself,  that  from  what  you  have  pro- 
duced here  before  the  committee  It  does  not  look  as  though  It  were  at  all  pos- 
sible, because  there  was  no  time  fixed  when  Mr.  Hearst  and  Bolo  and  Bern- 
storff were  seeing  each  other  from  time  to  time.  There  was  a  string  of  visits, 
apparently,  if  these  depositions  and  affidavits  are  true.  Yet  the  fact  Is  that 
within  some  four  or  five  days  after  the  arrival  of  Bolo,  Bernstorff  had  O.  K.Vl 
the  scheme  and  was  wiring  for  the  money,  so  It  did  not  require  all  this  long 
series  of  visits,  and  they  could  not  have  had  anything  to  do  with  that  very 
rapid  action  of  Count  von  Bernstorff. 

Senator  Nelson.  It  might  have  related  to  the  way  they  were  to  handle  the 
funds  around  about  In  this  country. 

Mr.  Becker.  It  might  have  related  to  the  form  that  the  Defeatist  propaganda 
was  to  take  In  France,  but  that  Is  purely  speculation,  and  I  want  to  be  very 
careful  to  say  that  I  do  not  regard  the  case  as  proved;  but  these  are  facts 
which  I  think  it  is  proper  for  the  committee  to  understand  In  relation  to  tlie 
connection  In  America. 

Did  you  want  the  committee  to  understand  that  there  was  any  evi- 
dence whatsoever  that  Mr.  Hearst  had  ever  said  anything  to  Count 
von  Bernstorff  about  this  money  at  all;  that  you  were  in  posses- 
sion of  any  evidence  that  he  had  ever  talked  to  him  about  the  money? 

Mr.  Becker.  None.  At  best,  assuming  even  that  the  burden  of 
proof  was  sustained,  the  persons  were  not  produced  as  witnesses. 

Senator  Reed.  Of  course,  you  do  not  think,  do  you,  that  Mr.  Bern- 
storff and  Bolo  Pasha  wanted  Mr.  Hearst  to  advise  Bolo  as  to  how 
he  could  carry  on  a  Defeatist  propaganda  in  France  ? 
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Mr.  Becker.  That  was  a  very  important  element  to  consider. 

Senator  Beed.  Yes. 

Mr.  Becker.  Very  important. 

Senator  Eeed.  Ilou  think  that  this  gentleman  living  over  in 
France,  this  great  French  politician  and  soldier  of  fortune,  as  you 
described  him,  would  come  over  to  this  country  to  find  out  from  an 
American  how  to  carry  on  a  defeatist  program  in  his  own  country  ? 

Mr.  Becker.  The  question  was  how  to  get  the  matter  over  there* 
I  fancy. 

Senator  Keed.  Get  what  matter  over  there? 

Mr.  Becker.  The  matter  that  was  to  be  published. 

Senator  Reed.  Were  not  the  wires  open  between  here  and  France? 

Mr.  Becker.  But  they  were  not  open  between  Berlin  and  France, 

Senator  Beed.  Xo;  they  were  not  open,  of  course,  between  Berlin 
and  France. 

Mr.  Becker.  But  thev  might  be,  b}*  waj'  of  New  York. 

Senator  Beed.  Oh,  they  might  be?  Is  there  any  evidence,  now, 
while  you  are  throwing  out  these  insinuations  so  glibly,  that  they 
were,  through  Mr.  Hearst? 

Mr.  Becker.  Mr.  William  Bavard  Hale  went  to  Berlin.  One  of 
his  purposes  was  to  try  and  arrive  at  a  secret  method  of  communica- 
tion between  the  Hearst  papers  and  Berlin. 

Senator  Beed.  Do  you  swear  that  is  true? 

Mr.  Becker.  I  think  it  has  been  sworn  to  here. 

Senator  Beed.  I  am  asking  you  if  you  swear  to  it. 

Mr.  Becker.  I  do  not  know  whether  it  is  true  or  not. 

Senator  Beed.  Well,  then,  do  not  assert  it. 

Mr.  Becker.  I  will  assert  it,  because  I  believe  it  to  be  true. 

Senator  Beed.  You  do  not  know  whether  it  is  true  or  not? 

Mr.  Becker.  It  was  sworn  to  before  me  by  a  witness  that  I  be- 
lieve to  be  credible. 

Senator  Beed.  You  are  here  on  your  oath,  and  you  have  just  said 
you  do  not  know  whether  it  is  true  or  not,  and  then  you  say  you 
swore  to  it. 

Mr.  Becker.  The  first  thing  that  I  said  when  I  was  sworn  as  a 
witness  here  in  this  investi^tion  was  that  there  was  probablv  not 
a  single  thifi^  that  I  was  going  to  say  that  I  had  personal  knowledge 
of.  Now,  with  that  warning,  you  want  to  put  me  in  the  position 
that  I  would  have  to  be  responsible  for  the  truth  of  my  rehearsal  of 
what  other  people  have  sworn  to.  I  am  very  sorry  I  was  not  in- 
terrupted at  that  time. 

Senator  Beed.  If  you  did  not  come  here  for  the  purpose  of  telling 
anything  you  knew  yourself,  you  ought  not  to  have  come  at  all. 

Mr.  Becker.  There  ought  never  to  have  been  an  investigation,  if 
that  is  true. 

Senator  Overman.  Mr.  Becker  was  asked  to  come  here.  Senator. 

Senator  Beed.  Was  he  asked  by  this  committee  to  come  here  and 
give  his  opinion? 

Senator  Overman.  No;  he  was  asked  to  come  here  and  state  the 
facts. 

Senator  Wolcott.  The  committee  was  perfectly  willing  to  assume 
the  responsibility  of  it,  and  has  assumed  it,  to  have  Mr.  Becker 
detail  the  substance  of  evidence  he  has  gathered  from  witnesses.  Of 
<X)urse  nobody  in  this  country  had  direct  knowledge  of  these  things. 
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I  want  to  ask  you,  now,  just  a  few  questions  about  Mr.  Fredriksen. 
Would  you  know  a  picture  of  Fredriksen  if  you  saw  it? 

Mr.  Becker.  I  might ;  I  am  not  sure  whether  I  could  distinguish 
one  from  the  other.    I  might  possibly.    I  will  try. 

Senator  Reed.  Very  well.  Fredriksen  and  Harry  Block  are  the 
two  witnesses  who  undertake  to  say  that  von  Bernstorff  and  Bolo 
Pasha  visited  Mr.  Hearst's  house  together.  I  say  that  for  the  in- 
formation of  the  committee. 

Did  you  want  the  committee  to  believe  in  the  truth  of  these  state- 
ments that — do  you  mean  to  give  the  committee  to  understand  that 
you  vouch  for  the  truth  of  those  affidavits  ? 

Mr.  Becker.  I  was  asked  that  question  by  one  of  the  Senators, 
and  I  answered  by  asking  if  it  was  proper  to  express  the  opinion, 
and  the  ruling  was  that  it  was  not. 

Senator  Reed.  Very  well ;  that  is  all  on  that. 

Mr.  Becker.  So  that  I  did  not  express  it. 

Senator  Reed.  You  said  in  your  testimony  that  Bolo  Pasha  lived 
at  the  Plaza  Hotel. 

Mr.  Becker.  Yes. 

Senator  Reed.  That  is  a  very  large  hotel  in  New  York  City.  You 
stated  that  he  was  well  known  there;  that  he  associated  with  some 
Turks  and  a  number  of  people  whom  you  rather  described  as  of 
questionable  character. 

Mr.  Becker.  I  do  not  think  he  was  well  known  there,  at  all.  I 
think  he  kept  under  cover  very  largely. 

Senator  Reed.  Did  you  not  state  that  he  was  well  known  around 
the  corridors  of  that  hotel? 

Mr.  Becker.  No;  I  do  not  think  so.  I  think  it  would  have  been 
a  mistake  if  I  had  said  so.  I  knew  it  was  almost  impossible  to  find 
anybody  in  the  hotel  who  remembered  him,  except  one  or  two  clerks 
to  whom  he  paid  his  bill,  or  something  like  that. 

Senator  Overman.  Are  jou  almost  through,  Senator? 

Senator  Reed.  I  can  finish  in  the  morning.  It  will  take  me  a  half 
hour  or  more  to  get  through.  I  do  not  think  that  I  can  get  through 
in  that  time  to-night. 

(At  5.10  o'clock  p.  m.  the  subcommittee  adjourned  until  to-morrow, 
Saturday,  January  11,  1919,  at  10.30  o'clock  a.  in.) 
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SATTJBDAY,  JANTJABT  U,  1919. 

United  States  Senate, 
Subcommittee  of  the  Committee  on  the  Jxjdiciart, 

Washington^  D.  G. 

The  subcommittee  met,  pursuant  to  adjournment,  at  10.30  o'clock 
a.  m.,  in  Room  226,  Senate  Office  Building,  Senator  Lee  S.  Overman 
presiding. 

Present:  Senators  Overman  (chairman),  King,  and  Nelson. 

(The  following  letter  was  ordered  to  be  inserted  in  the  record, 
and  is  here  printed  in  full:) 

[David  Starr  Jordan,  Stanford  University  P.  O.,  California.] 

December  23rd,  1918. 
Hon.  Lee  Slater  0\t»man, 

CJiairman  Special  Committee  Investigation, 

Washington,  D.  C. 

Sir  :  I  beg  you  to  make  the  contents  of  this  letter  a  matter  of  record. 

I  note  in  the  public  press  that  Mr.  A.  B.  Bielaski — described  as  an  agent  In 
the  service  of  the  Department  of  Justice — has  presented  to  your  Committee 
a  list  of  names  of  certain  so-called  "  prominent  Americans  **  found  in  the 
effects  of  one  Karl  A.  Fuehr,  said  to  have  been  an  agent  of  the  German  gov- 
ernment. 

In  this  connection,  Mr.  Bielaski  Is  reported  as  saying  tliat  the  list  he  quoted, 
In  which  my  name  appears,  "contains  the  names  of  practically  all  those  who 
were  actively  Pro-German  before  the  entrance  of  the  United  States  Into  the 
war." 

For  myself,  I  wish  to  deny  emphatically  that  I  have  ever  been  actively  or 
otherwise  "  pro-German."  For  eight  years  I  have  openly  and  vigorously  op- 
posed the  German  emperor  and  the  system  he  represented.  In  1910,  I  spoke 
publicly  in  the  German  language  In  Berlin  against  German  militarism,  and 
later  In  the  fall  of  1913  in  the  cities  of  Southern  Germany,  from  Frankfort  to 
Munich.  Among  other  things  I  said  that  the  German  war-system  had  "per- 
verted and  poisoned  all  teaching  of  history,  of  patriotism  and  even  of  religion." 

I  believe  that  I  am  the  only  outsider  who  has  thus  spoken  in  Germany  In 
open  meetings  In  the  German  language. 

In  London  In  August,  1914,  with  Sir  John  McDonell  of  the  British  Court 
I  drew  up  an  Indictment  of  German  violations  of  International  Law,  which  we 
sent  to  President  Wilson  with  thq  plea  that  he  verify  and  protest  against  them 
as  well  as  against  other  violations  which  might  arise. 

In  America  I  was  correctly  quoted  in  December,  1914,  as  saying :  "  Prussian 
militarism  is  responsible  for  the  whole  thing ;  there  can  be  no  permanent  peace 
in  Europe  until  Prussian  militarism  is  wiped  out." 

That  I  had  no  sympathy  with  the  German  government  my  writings  clearly 
show.  I  would  especially  call  attention  to  "  The  Ways  of  Pangermany  "  In 
the  Scientific  Monthly  for  January,  1917,  and  to  the  affixed  pamphlet  "The 
Root  of  the  Evil,"  and  its  German  version,  the  latter  distributed  by  our  For- 
eign Information  Bureau  In  German  prison  camps  In  England  and  France. 

I  never  heard  of  Karl  A.  Fuehr  until  his  name  appeared  in  the  newspapers. 
I  never  met  Bemstorff,  or  had  any  relations  with  him  or  with  any  of  the  others 
alleged  to  have  been  associated  witli  him. 
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My  name  appears  on  the  published  list  as  **  David  S.  Jordan,  of  Berkeley. 
California."    My  address  has  never  been  Berkeley  and  I  never  of  recent  years 
have  signed  my  name  in  that  way. 
Respectfully  submitted. 

David  Stasb  Jordan, 
Chancellor  Emeritus  Stanford   UniverHty. 

Senator  0\t:rman.  The  committee  will  come  to  order.  Are  you 
ready  to  proceed,  Senator  Reed? 

TESTIMONY  OF  MB.  ALFBED  I.  BECKER— Kesumed. 

Senator  Reed.  Yesterday,  the  last  thing,  you  were  asked  these  ques- 
tions and  gave  these  answers : 

Senator  Reed.You  sahl  in  your  testimony  that  Bolo  Pasha  lived  at  the  Plaza 
Hotel  ? 

Mr.  Beckeb.  Yes. 

Senator  Reed.  That  is  a  vei-y  large  hotel  In  New  York  City.  You  stated  that 
he  was  well  known  there ;  that  he  associated  with  some  Turks  and  a  number  of 
people  whom  you  rather  described  as  of  questionable  character. 

^Ir.  Becker.  I  do  not  think  he  was  well  known  there  at  all.  I  think  he  kept 
under  cover  very  largely. 

Senator  Reed.  Did  you  not  stale  that  he  was  well  known  around  the  corridors 
of  that  hotel? 

Mr.  Becker.  No  ;  I  do  not  think  so.  I  think  it  would  have  been  a  mistake  if 
I  had  said  so.  I  know  it  was  almost  impossible  to  find  anybody  in  the  hotel 
who  remembered  him,  except  one  or  two  clerks  to  whom  he  paid  his  bill,  or 
something  like  that. 

I  now  call  your  attention  to  your  testimony  which  appears  on 
page  5100  of  the  stenographer's  transcript  [page  2099  of  this  printed 
record],  which  is  the  testimony  to  which  I  referred' in  my  question: 

Senator  Reed.  But  were  there  not  responsible  people  In  New  York  that 
he  met? 

I  am  giving  you  this  for  the  context : 

Was  he  not  Invited  out  to  dinner  and  places? 

Mr.  Becker.  ^I  do  not  think  so.  All  I  have  been  able  to  trace  Is  a  friendly 
visit  to  Madame  Barlentos,  and  then  I  have  traced  his  telephone  caills  from  the 
Plaza,  etc.,  and  it  does  not  indicate  a  very  wide  social  acceptance. 

Senator  Reed.  I  do  not  mean  that  he  became  a  social  lion. 

Mr.  Becker.  He  used  to  stay  around  in  the  Plaza  Hotel  with  a  group  in  the 
bar — a  group  of  Orientals.  I  do  not  think  it  is  necessary  to  name  them ;  they 
are  pretty  well-known  men  from  Armenia,  and  such  people;  in  the  rug  business, 
and  that  sort  of  thing ;  one  art  dealer  on  Fifth  Avenue.  They  would  stay  around 
there  and  have  drinks.  At  least,  it  has  been  reported  to  me  to  that  effect  by 
the  waiters. 

Senntor  Reed.  These  people  that  he  was  with  were  strongly  anti-German, 
were  they  not — these  Armenians?    They  hated  Austria? 

Mr.  Becker.  I  guess  I  will  not  discuss  that  now,  if  you  will  excuse  me,  be- 
cause It  Is  a  subject  that  we  have  been  very  much  Interested  In.  It  Is  under 
investigation.  * 

Now,  I  want  to  know  which  one  of  these  statements  you  stand  on. 

Mr.  Decker.  Both. 

Senator  Reed.  Both;  all  right 

Mr.  BACKER.  The  only  difference  is.  that  we  have  got  to  add  a 
waiter  or  two  to  the  couple  of  clerks. 

Senator  Reed.  You  say  here  nothing  about  a  couple  of  clerks,  but 
you  say  "  He  used  to  stay  around  in  the  Plaza  Hotel  with  a  group 
in  the  bar — a  group  of  Orientals.  I  do  not  think  it  necessary  to  name 
them ;  they  are  pretty  well-known  men  from  Armenia."  Now  you  say 
it  is  a  couple  of  clerks  ? 
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Mr.  Becker.  All  right ;  I  will  add  a  couple  of  waiters  to  make  it  a 
little  better. 

Senator  Reed.  Do  you  take  back  the  statement  that  he  hung  around 
there  with  a  group  of  Orientals? 

Mr.  Becker.  These  terrible  discrepancies  in  my  testimony  are  very 
surprising  and  take  me  quite  aback,  I  must  say,  but  I  am  perfectly 
willing  to  stand  on  both  and  regard  each  as  amending  the  other. 

Senator  Seed.  Then  you  want  it  understood  that  he  was  well  ac- 

2uainted  around  there  with  a  group  of  Orientals  and  that  these 
)rientals  were  under  suspicion,  and  that  in  addition  to  that  he  was 
known  to  the  waiters  of  the  hotel? 

Mr.  Becker.  I  think  not ;  not  at  all. 

Senator  Reed.  You  do  not  want  it  that  way  ? 

Mr.  Becker.  No. 

Senator  Reed.  Very  well ;  I  can  not  find  out  how  you  believed  that 
he  was  not  going  under  his  right  name  or  that  he  was  secreting  his 
identity. 

Mr.  Becker.  I  would  not  assert  that  I  do  not  know,  but  my  im- 
pression is  we  were  unable  to  find  his  name  on  the  register. 

Senator  Reed.  You  know  he  did  not  secrete  his  identity  in  this 
country ;  that,  as  you  have  already  stated,  he  had  a  dinner  at  Sherry's 
and  invited  people  there ;  that  he  communicated  under  his  own  name 
with  Mr.  Grace:  that  he  communicated  under  his  own  name  with 
different  parties  ?    You  know  that,  do  you  not,  Mr.  Becker  ? 

Mr.  Becker.  I  think  he  was  anxious  to  meet  as  many  people 
socially  as  he  possibly  could. 

Senator  Reed.  Therefore  he  did  not  secrete  the  fact  that  he  was 
Bolo  Pasha,  did  he? 

Mr.  Becker.  Not  in  the  least,  outside  of  the  hotel,  but  I  think  in 
the  hotel  he  kept  very  quiet  and  was  a  very  inconspicuous  figure  there. 

Senator  Reed.  Whether  he  was  conspicuous  or  not,  he  was  around 
with  these  Turks  and  these  Armenians? 

Mr.  Becker.  If  we  can  trust  the  waiters'  identification  of  his  pho- 
tograph. 

Senator  Reed.  That  is  all  you  know  about  it,  is  it  not,  what  you 
heard  from  other  people  ? 

Mr.  Becker.  I  was  not  there ;  I  did  not  see  him  myself. 

Senator  Reed.,  You  swore,  however,  to  these  facts  which  I  have 
just  read,  and  you  gave  them  as  your  best  understanding  of  the  facts,, 
did  vou  not? 

Mr.  Becker.  Yes. 

Senator  Reed.  You  nod  your  head.    You  mean  to  say  "yes"? 

Mr.  Becker.  Yes.  I  have  not  sworn  to  any  facts.  I  am  going  to 
have  that  understood  fully. 

Senator  Reed.  Of  course,  we  can  admit  that. 

Mr.  Becker.  With  the  exception  of  things  that  have  relation  to- 
my  personal  knowledge,  which  is  entirely  confined  in  the  cross- 
examination,  I  have  not  sworn  to  a  single  tact  from  the  start  to  the 
finish  of  my  testimony.  What  I  have  sworn  to  has  been  information 
which  I  regarded  to  be  trustworthy,  and  it  is  all  conditioned  on  the 
proposition  that  I  have  been  given  correct  information. 

Senator  Reed.  But  when  you  are  swearing  about  your  informa- 
tion you  ought  to  be  able  to  make  your  testimony  of  one  day  Agree 
with  your  testimony  of  another  day  about  the  same  information,, 
ought  you  not? 
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Mr.  Becker.  After  three  or  four  days  of  cross-examination  I 
should  expect  to  find  a  ^reat  many  little  slips. 

Senator  Reed.  This  is  not  a  little  slip ;  it  is  an  important  matter. 
Now,  I  want  to  know  whether  you  take  the  position  on  your  infor- 
mation or  on  your  knowledge  of  facts,  either  one,  that  Bolo  Pasha 
was  secreting  himself  around  this  hotel,  or  whether  he  went  around 
like  other  people  and  was  known  as  Bolo  Pasha  ? 

Mr.  Becker.  Neither  one  nor  the  other.    He  was  inconspicuous. 

Senator  Reed.  He  was  not  known  as  Bolo  Pasha  nor  did  he  secrete 
himself  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  Was  he  known  ai'ound  the  hotel  as  Bolo  Pasha  at  all  ? 

Mr.  Becker.  I  do  not  think  he  was  known  as  anybody  around  the 
hotel. 

Senator  Reed.  You  do  not  think  he  had  any  name  there? 

Mr.  Becker.  Not  among  the  employees. 

Senator  Reed.  These  Turks  and  Armenians  did  not  know  him? 

Mr.  Becker.  I  have  not  the  slightest  doubt  they  knew  who  he  was. 
They  were  just  strangers  that  would  drop  in  to  get  a  friendly  drink 
in  the  hotel. 

Senator  Reed.  Did  you  not  say  thev  were  a  group  that  was  under 
suspicion  and  under  investigation  at  t^is  time? 

Mr.  Becker.  No ;  nothing  like  that,  at  all. 

Senator  Reed.  You  did  not? 

Senator  Kino.  You  said  that  one  of  them  was  an  art  dealer  on 
Fifth  Avenue. 

Mr.  Becker.  Yes ;  but  I  have  not  stated  they  were  under  suspicion, 
at  all. 

Senator  Reed.  You  have  not!    Let  us  see. 

Mr.  Becker.  I  said  we  were  interested  in  them  and  had  them  under 
investigation. 

Senator  Reed.  Do  you  investigate  a  thing  you  have  not  any  sus- 
picion about? 

Mr.  Becker.  Sometimes  we  do  not  suspect  the  persons  we  investi- 
gate, but  we  suspect  somebody  that  is  back  of  them,  and  under  other 
circumstances. 

Senator  Reed.  You  testified  to  this,  did  you  not : 

Mr.  Beckeb.  He  used  to  stay  around  In  the  Plaza  Hotel  with  a  group  in  the 
bar — a  group  of  Orientals.  I  do  not  think  It  Is  necessary  to  name  them ;  they 
are  pretty  well-known  men  from  Armenia,  and  such  people;  In  the  rug  business, 
and  that  sort  of  thing;  one  art  dealer  on  Fifth  Avenue.  They  would  stay 
around  there  and  have  drinks.  At  least,  it  has  been  reported  to  me  to  that 
effect  by  the  waiters. 

Senator  Rekd.  These  people  that  he  was  with  were  strongly  anti-Carman, 
were  they  not — ^these  Armenians?    They  hated  Austria? 

Mr.  Becker.  I  guess  I  will  not  discuss  that  now,  if  you  will  excuse  me,  because 
it  is  a  subject  that  we  have  been  very  much  interested  in.  It  is  under  investiga- 
tion. 

Mr.  Becker.  You  see,  there  is  some  evidence  that  Bolo  came  in  con- 
tact with  the  Turkish  consul  general. 
Senator  Reed  (reading) : 

Senator  Reed.  The  veil  of  mystery  will  be  drawn  there.  All  right  Now,  I 
want  merely  to  take  up  a  few  dates. 

In  addition  to  that  you  said  he  had  been  out  with  some  girls  and 
a  captain. 
.   Mr.  Becker.  The  name  there  should  have  been  ^'erdier. 
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Senator  Beed  (continuing).  Of  the  French  Army.  Did  he  go 
under  an  assumed  name  when  he  was  with  this  captain,  or  did  the 
•captain  know  who  he  was? 

Mr.  Becker.  The  captain  was  introduced  to  him  by  Madame 

Senator  Reed.  Barrientos? 

Mr.  Becker.  No.  This  was  not  a  very  reputable  crowd.  He  was 
introduced  by  one  of  the  women  at  a  hat  shop  or  modiste  shop. 

Senator  Eeed.  I  just  want  to  know  if  that  man  knew  that  he  was 
Bolo  Pasha. 

Mr.  Becker.  I  think  probably  he  did ;  I  do  not  know.  It  is  a  fair 
inference  that  he  did,  from  the  facts. 

Senator  Reed.  The  Plaza  Hotel,  I  guess  you  will  admit,  is  a  large 
Tiotel,  where  there  are  hundreds  of  people  going  in  and  about  all  the 
time? 

Mr.  Becker.  Oh,  yes. 

Senator  Reed.  Now,  was  Count  von  Bernstorff  pretty  well  known 
around  the  hotel  where  he  stopped  ? 

Mr.  Becker.  The  Ritz-Carlton.    I  guess  everybody  knew  him. 

Senator  Reed.  And  they  knew  he  was  the  German  ambassador? 

Mr.  Becker.  Oh,  yes. 

Senator  Reed.  The  Secret  Service  was  pretty  active  in  those  times, 
was  it  not? 

Mr.  Becker.  I  think  there  was  none  that  was  active  around  the 
Plaza  Hotel  or  the  Ritz-Carlton.  I  have  never  seen  the  slightest  sign 
♦of  there  having  been  anything  of  that  sort. 

Senator  Reed.  I  am  not  asking  if  it  was  active  around  any  particu- 
lar spot.  I  am  asking  if  the  Secret  Service  of  the  United  States  Gov- 
ernment was  pretty  active  during  this  period. 

Mr.  Becker.  Oh,  it  was  very  inactive. 

Senator  Reed.  How  about  the  English  secret  service  ? 

Mr.  Becker.  There  has  been  more  nonsense  stated  about  what  the 
British  secret  service  was  supposed  to  be  doing  than  anything  else. 
As  a  matter  of  fact,  they  had  only  two  or  three  men  here  in  the  coun- 
try at  the  time.    They  were  very  inactive. 

Senator  Reed.  The  English  were  asleep,  and  the  French  also  were 
asleep,  were  they? 

Mr.  Becker.  They  had  not  anybody. 

Senator  Reed.  They  had  not  anybody  at  all  ? 

Mr.  Becker.  No. 

Senator  Reed.  No  English  agents,  secret  or  otherwise,  over  here; 
no  French  agents,  and  our  own  Secret  Service  was  absolutely  asleep  ? 

Mr.  Becker.  No;  inactive. 

Senator  Reed.  Inactive? 

Mr.  Becker.  Yes. 

Senator  Reed.  Were  all  the  police  force  of  New  York  City  also 
•asleep  or  inactive? 

Mr.  Becker.  They  were  doing  absolutely  nothing  as  regards  the 
question  of  German  espionage,  or  anything  of  that  sort. 

Senator  Reed.  I  suppose  you  mean  to  have  us  understand,  then, 
Mr.  Becker,  that  it  was  perfectly  natural  for  this  man  who  had  come 
over  to  betray  his  country,  and  who  was  known  around  the  hotel  as 
Bolo  Pasha 

Mr.  Becker.  No  ;  I  do  not  think  he  was. 
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Senator  Eeed.  You  have  just  told  us  he  was. 

Mr.  Becker.  I  deny  it. 

Senator  Beed.  You  have  told  us  he  was  known  to  these  Turks  or 
these  Armenians,  and  you  have  said  he  was  known  on  Fifth  Avenue 
to  a  man  there,  and  vou  said  he  tried  to  break  into  society.  You  want 
tis  to  understand  that  this  man  came  over  here  to  betrav  his  country, 
in  the  city  of  New  York,  and  rei)eatedly  met  the  German  ambassador, 
who  was  a  marked  man  and  known  by  everybody 

Mr.  Becker.  You  have  got  a  lot  of  things  in  there  that  are  not  so 
at  all.  That  is  an  argumentative  question,  and  most  of  the  things  you 
assume  are  not  true  at  all. 

Senator  Beed.  It  is  true  that  Bemstorff  was  well  known,  is  it  not  ? 

Mr.  Becker.  I  think  that  there  was  not  probably  more  than  one 
person  attached  to  th.e  staff  of  the  Plaza  Hotel  that  knew  him. 

Senator  Beed.  Was  ho  well  known  around  the  Bitz? 

Mr.  Becker.  Undoubtedly,  he  was. 

Senator  Beed.  What  right  have  you  got  to  say  that  not  more  than 
one  person  around  the  Plaza  Hotel  knew  Count  von  Bemstorff? 

Mr.  Becker.  It  was  not,  what  we  call  out  in  Missouri,  his  "  hang- 
out."   His  "  hang-out "  was  the  Bitz-Carlton. 

Senator  Beed.  You  just  assume  that,  and  do  not  hesitate  to  swear 
there  was  not  one  person  that  knew  him  ? 

Mr.  Becker.  I  am  trying  to  match  argument  with  argument,  that 
is  all. 

Senator  Beed.  You  are  trying  to  match  argument  with  something 
that  you  do  not  know  anything  about. 

Mr.  Becker.  That  is  where  you  have  the  advantage  over  me.  You 
can  say  anything  you  please,  and  I  can  not. 

Senator  Beed.  I  do  not  think  I  have  much  more  advantage  than 
you  have  been  taking. 

Mr.  Becker.  Possibly  not. 

Senator  Overman.  Proceed,  gentlemen. 

Senator  Beed.  You  want  the  committee  to  understand  that  this 
Frenchman  came  over  here  with  the  purpose  of  betraying  his  coun- 
try, of  selling  it  to  Count  von  Bemstorff,  and  that  after  the  deal 
was  all  made  he  then  went  about  the  streets  of  New  York  with  von 
Bemstorff  i 

Mr.  Becker.  I  never  said  any  such  thing. 

Senator  Beed.  Why,  have  you  not  put  in,  in  the  affidavits  here^ 
that  he  rode  around  with  von  Bemstorff? 

Mr.  Becker.  In  a  taxicab.  You  have  got  him  walking  around  the 
streets  with  him. 

Senator  Beed.  I  said  he  went  about ;  I  did  not  say  "  walked  about." 
That  they  went  to  Mr.  Hearst's  house,  which  is  in  a  large  apartment 
building,  where  people  could  see  them  together;  you  want  that  to  be 
believed,  do  you  ? 

Mr.  Becker.  Now,  just  think  of  this 

Senator  Beed.  Just  answer  the  question. 

Mr.  Becker.  I  am  going  to  say  something  a  little  different. 

Senator  Beed.  Just  answer  my  question. 

Mr.  Becker.  I  am  not  going  to  answer  it  directly ;  I  will  answer 
it  indirectly.    It  is  only  one  degree  stranger — r- 

Senator  Beed.  I  want  that  question  answered.  I  am  entitled  to 
an  answer  to  this  question. 
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Senator  Kino.  I  think  you  should  answer  the  question  first,  and 
then  you  can  make  such  explanation  as  you  want  to. 

Mr.  Becker.  I  will  answer  it  "  no  " ;  and  this  is  the  explanation. 
It  is  only  one  degree  more  strange  than  the  association  of  Bolo  with 
Pavenstedt.  Pavenstedt  was  a  man  who  had  in  his  own  oiBce  Boy- 
Ed  and  von  Papen  as  oflice  associates.  He  was  a  man  whose  con- 
nection with  the  German  propaganda  was  known  to  many  circles. 
There  was  Mr.  Pavenstedt  sitting  down  to  the  board  at  Sherry's 
with  Bolo  Pasha,  a  Frenchman  and  a  German  together,  and  Mr. 
Hearst  sitting  jthere  with  them,  and  a  lot  of  other  good  Americans, 
and  nobody  suspecting  anything.  Nothing  among  these  things  seems 
incredible  until  you  consider  the  fact  that  America  was  neutral  at 
the  time,  and  we  simply  were  very,  very  easy  and  unsuspecting  in 
this  country. 

Senator  Keed.  That  applies  to  everybody  in  the  world  but  Hearst. 
If  he  was  there  he  was  a  wicked  scoundrel  and  a  betrayer  of  his 
country,  of  course.  But  everybody  else  was  free  and  easy,  as  you 
sav. 

Mr.  Becker.  That  is  a  nice  little  speech,  and  I  would  like  to 
reply  to  it.  May  I  reply,  Mr.  Chairman?  The  only  question  about 
Hearst  is  not  founded  on  the  ciinner,  because  the  way  that  people 
looked  at  things  at  that  time  in  this  country  was  such  that  they  did  not 
apparently  tumble  to  what  it  meant  seeing  Bolo  and  Pevenstedt  fra- 
ternizing together.  But  I  will  concede  there  is  a  vast  difference, 
after  all,  between  Pavenstedt  and  Bolo  and  Bemstorff  and  Bolo  to- . 
gether.  I  will  concede,  when  anybody  saw  Bernstorflf  and  Bolo 
together  and  knew  who  they  were  and  knew  that  one  of  them  was 
not  a  Turk,  as  he  appeared  to  be,  but  was  a  Frenchman,  and  knew 
that  the  other  was  the  German  ambassador,  he  would  be  a  marvel- 
lously unsuspecting  man 

Senator  Beed.  You  want  it  understood  that  this  man  Bolo  Pasha, 
who  came  here  to  betray  his  country,  did  the  very  thing  which  you 
say  would  have  aroused  the  suspicions  of  any  man;  he  oegan  to  go 
about  with  and  meet  von  Bemstorff? 

Mr.  Becker.  If  he  had  done  it  openly,  in  a  way  that  would  have 
been  discovered  by  anybody,  he  would  have  been  putting  his  neck 
in  the  noose. 

Senator  Reed.  You  have  testified  here  that  they  met  on  a  number 
of  occasions;  they  rode  in  automobiles  on  a  number  of  occasions. 

Mr.  Becker.  Two  occasions.  There  are  two  shown. 

Senator  Reed.  Well,  let  us  see — and  then  went  to  Mr.  Hearst's 
house  on  a  number  of  occasions? 

Mr.  Becker.  Together,  twice. 

Senator  Reed.  Together,  twice ;  and  went  there  the  same  day  on  a 
number  of  occasions? 

Mr.  Becker.  No. 

Senator  Reed.  Do  you  know  whether  Mr.  Hearst's  house  might 
almost  be  called  an  open  house;  that  is  to  say,  that  a  great  deal  of 
business  is  transacted  there — ^that  there  are  a  large  number  of  people 
coming  and  going  through  that  house  nearly  every  hour  of  the  day  ? 

Mr.  Becker.  I  really  think  that  is  not  so,  Senator  Reed,  from 
what  I  know. 

Senator  Reed.  Do  you  say  it  is  not  so  ? 
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Mr.  Beckeb.  Yes.  I  really  think  so.  I  am  ovlj  giving  joa  an 
opinion.  I  believe  that  is  not  so.  I  believe  it  is  a  private  apartm^it, 
and  that  the  persons  who  are  going  back  and  forth  there  are  Teiy 
few.  Mr.  Hearst,  I  know,  keeps  himself  there  in  considerable  seclu- 
sion, because  it  came  out  in  court  there  were  days  that  a  i>rooe^ 
server,  while  he  was  in  New  York,  spent  six  weeks  in  tryin/^  to 
serve  him  with  a  process,  and  finally  had  to  serve  it  by  pubUcation. 

Senator  Beed.  Did  they  have  anv  harder  time,  serving  it  than 
they  had  serving  it  on  your  man  Musica,  when  they  had  to  break 
out  a  window  to  get  him? 

Mr.  Beckeb.  What  are  you  referring  to?  I  know  nothing  of  any 
such  event. 

Senator  Seed.  I  will  see  if  I  can  not  refresh  your  recollection  a 
little.  I  am  asking  you  this  question,  and  I  just  want  you  to  tell 
the  committee  if  you  know  anything  about  it,  and  if  you  do  not 
know  anything  about  it,  say  so:  Whether  it  is  not  a  fact  that  there 
are  a  great  many  people  who  visit  Mr.  Hearst's  apartment  at  all  the 
ordinary  hours  of  the  day  when  people  visit,  in  the  afternoon  and  the 
night,  up  to  10  or  11  o'clock,  and  if  in  a  sense  it  might  not  almost 
be  said  that  he  keeps  open  house? 

Mr.  Beckeb.  If  the  information  we  have  from  these  witnesses  is 
trustworthy,  tliat  is  not  true,  and  the  only  person  who  ever  .had  any- 
thing like  that  sort  of  a  free  privilege,  of  getting  there  and  getting 
there  unannounced,  was  von  Bemstorflf. 

Senator  Seed.  That  is  your  statement.  Do  vou  swear  that  he  was 
the  only  man  that  could  go  up  that  elevator  unannounced,  or  are  you 
swearing  to  that  as  something  in  your  information? 

Mr.  Becker.  The  information  that  was  given  us  by  this  committee 
was  to  the  effect  that  Bemstorff  was  the  only  one. 

Senator  Beed.  Bv  these  discharged  belllJovs  or  one  of  your  con- 
victs.  Now,  what  other  convicts  did  you  get  any  information  from  i 
Did  you  get  any  information  except  what  you  got  through  Musica — 
any  of  its 

Mr.  Becker.  I  have  stated  a  good  deal  of  the  information  I  re- 
ceived was  obtained  by  his  investigations,  which  were  very  effective- 
Senator  Reed.  Well,  let  us  see.  You  tried  to  tell  us  yesterday 
something  about  fixing  some  dates,  and  that  you  had  some  affidavits 
that  were  made,  that  Mr.  Musica  wrote  them  down,  and  vou  wanted 
to  fix  a  date,  and  that  the  date  was  not  right  in  these  affidavits. 

Mr.  Becker.  Was  not  right  in  one  affidavit.  It  did  not  agree  with 
the  others,  and  that  raised  the  question. 

Senator  Reed.  The  date  you  were  trying  to  fix  was  the  date  of  a 
visit  to  Mr.  Hearst's  apartment? 

Mr.  Becker.  No:  the  date  of  the  time  the  Mason  &  Seaman  Taxi- 
cab  Co.  went  out  of  business. 

Senator  Reed.  The  date  the  Seaman  Taxicab  Co.  went  out  of 
business  was  utterly  immaterial  except  as  it  helped  to  fix  another 
date,  arid  that  other  date  was  the  time  of  the  alleged  visit  of  Bolo 
to  Mr.  Hearst's  apartment.    That  is  correct,  is  it  not? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  you  say  that  you  found  in  these  affidavits  that 
were  originally  taken,  that  one  of  your  witnesses  hxed  the  date  of  the 
Seaman  failure  in  the  month  of  August ! 

Mr.  Becker.  That  is  as  I  recall  it,  but  it  may  not  be  correct. 
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Senator  Reed.  And  you  learned  the  fact  was  that  it  was  in  the 
month  of  April,  and  accordingly  you  changed  the  affidavits  to  con- 
form to  the  fact  as  ascertained  ? 

Mr.  Becker.  No. 

Senator  Keed.  Or  you  changed  the  testimony? 

Mr.  Becker.  No;  that  is  not  right.  I  did  not  change  any  testi- 
mony. I  took  the  gentleman's  deposition,  and  after  his  memory 
had  been  refreshed  and  checked  up  we  got  it  right. 

Senator  Reed.  Now,  I  want  to  see  if  you  do  not  think  you  will 
have  to  recheck  it  a^ain.  I  put  in  the  record  the  certified  copy  from 
the  United  States  District  Court,  in  the  case  of  the  Michelin  Tire  Co., 
complainant,  against  the  Mason  &  Seaman  Transportation  Co.,  de- 
fendant. 

Mr.  Becker.  Now,  what  is  the  date  given  there?  The  company 
went  out  of  business  twice.    That  is  the  explanation  of  that. 

Senator  Reed.  This  is  the  first  one,  and  this  is  the  one  you  were 
fixing  the  date  by,  which  shows  that  the  order  appointing  the  re- 
ceivers was  filed  March  31,  1916. 

(A  printed  copv  of  the  order  of  the  United  States  District  Court 
for  the  Southern  District  of  New  York,  appointing  receivers  for  the 
Mason-Seaman  Transportation  Co.,  referred  to,  was  here  filed  with 
the  committee  by  Senator  Reed.) 

Mr.  Becker.  Yes. 

Senator  Reed.  Neither  August  nor  April. 

Mr.  Becker.  Now  wait  a  minute,  please.  Do  not  try  and  im- 
a^ne  for  a  second  that  it  is  possible,  when  I  am  present,  t6  get  away 
with  anything  like  that. 

Senator  Reed.  Well,  I  know,  but  with  a  man  of  your  shrewdness 
and  ability^ 

Mr.  Becker.  That  is  so  ridiculous  I  am  going  to  insist  upon  the 
opportunity  to  point  out  what  the  thing  was,  right  now.  That  was 
the  31st  day  of  March.  Now,  Mr.  Freoriksen's  testimony  is  that  he 
left  them  on  the  1st  day  of  April. 

Senator  Reed.  Fredriksen  says  in  his  testimony  that  he  left  them 
on  the  1st  day  of  April. 

Mr.  Becker.  Yes. 

Senator  Reed.  Let  us  see. 

Mr.  Becker.  He  seems  to  have  been  24  hours  wrong.  It  is  a 
serious  matter. 

Senator  Reed.  You  said  some  time  in  April,  in  your  testimony. 

Mr.  Becker.  The  deposition  speaks  for  itself. 

Senator  Reed.  But  you  did  not  introduce  the  deposition. 

Mr.  Becker.  I  put  in  these  depositions,  and  you  have  had  them 
in  your  possession,  Senator,  and  have  examined  from  them. 

Senator  Reed.  Very  well ;  we  will  not  quarrel  about  that-  Let  us 
see  what  Fredriksen  does  say,  that  part  where  it  goes  to  fixing  this 
date. 

Mr.  Becker.  "  April,  1916.  The  1st  of  April,  I  think  it  was.'' 
That  is  his  answer. 

Senator  Reed.  I  am  talking  about  the  affidavit. 

Mr.  Becker.  I  am  talking  about  the  deposition,  which  I  hand  you 
[handing  paper  to  Senator  Reed]. 
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Senator  Reed.  I  have  the  affidavit,  and  it  is  the  affidavit  you  re- 
vised and  put  forward.  I  will  be  glad  to  have  these  depositions. 
This  is  the  first  time  I  have  had  them. 

Mr.  Becker.  I  beg  to  challenge  the  Senator's  statement  on  that. 
He  cross-examined  me  from  that  deposition. 

Senator  Reed.  Well,  do  not  let  us  quarrel  about  that. 

Mr.  Becker.  He  has  been  tr^^ing  to  make  it  appear  that  I  was 
withholding  those  depositions,  which  is  absolutely  not  the  case. 

Senator  Seed.  I  am  reading  from  the  affidavit,  now : 

On  one  occasion,  which  I  place,  for  reasons  hereafter  stated,  as  in  cold 
weather,  which,  as  I  remember,  was  some  time  during  1916,  l>efore  the  Mason 
At  Seaman  went  into  bankruptcy,  I  drove  Count  Von  Bernstorff  from  the  Rltz- 
Carlton  Hotel  to  the  Plaza  Hotel.  He  there  picke<l  up  a  stranger, 

And  so  forth. 

Now,  that  is  the  only  statement  fixing  the  date  of  the  affidavit. 
But  YOU  have  testified  that  these  affidavits  are  a  correct  condensa- 
lion  of  the  depositions. 

Mr.  Becker.  Yes. 

Senator  Eeed.  And  that  is  just  as  near  as  this  gentleman  came, 
that  it  was  sometime  in  cold  weather,  "  which,"  he  says,  "  I  remem- 
ber was  sometime  during  1916,  before  the  Mason  &  Seaman  went 
into  bankruptcy." 

Mr.  Becker.  Yes. 

Senator  Reed.  Now,  the  bankruptcy  occurred  on  the  31st  da^*  of 
March. 

Mr.  Begker.  I  think  the  receiver  took  possession  on  the  1st  day 
of  April. 

Senator  Reed.  Oh,  I  do  not  care  about  that  one  day.  I  have  not 
Ix^en  haggling  about  that. 

Mr.  Becker.  You  seemed  to  care  a  good  deal  about  it  a  few 
minutes  ago. 

Senator  Reed.  No  ;  I  did  not.  I  understood  your  statement  to  hare 
been  that  it  was  sometime  in  April,  and  I  was  trying  to  fix  the 
accurate  date. 

Now,  let  us  go  to  the  next  witness  and  see  how  accurate  he  is. 
After  you  had  talked  this  all  over  and  after  you  had  revised  the  tes- 
timony— ^I  am  talking  about  Harry  Block — ^he  said : 

I  can  not  recaU  the  date  when  this  happened,  except  that  I  remember  it  hap- 
pened in  cold  weather,  and  that  it  was  in  the  year  1916,  prior  to  the  time  when 
the  Mason  &  Seaman  Co.  went  into  bankruptcy  on  the  first  occasion.  I  can  not 
state  definitely  whether  it  was  in  the  cold  weather  at  the  beginning  of  1916  or 
In  the  cold  weather  at  the  end  of  1916. 

So  that  this  gentleman  could  not  come  within  12  months. 

Mr.  Becker.  Except  that  he  remembered  it  was  shortly  before  the 
bankruptcy,  and  when  that  was  he  did  not  distinctly  recall. 

Senator  Reed.  And  he  could  not  remember  the  bankruptcy  within 
12  months. 

Mr.  Becker.  He  could  not  remember  it  at  all.  He  was  not  sure 
whether  it  was  one  year  before  or  two. 

Senator  Reed.  He  is  quite  a  reliable  witness  to  fix  facts  by. 

Mr.  Becker.  And  a  pretty  honest  one,  I  should  say;  a  man  who 
is  trying  pretty  hard  to  tell  the  truth. 

Senator  Reed.  Harry  Block  ? 

Mr.  Becker.  Yes;  Harry  Block. 
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Senator  Reed.  Did  you  ever  see  that  man  [handing  witness  photo- 
graph] ? 

Mr.  Becker  (after  examination).  Well,  I  have  not  any  recollection 
of  him  whatever.  I  do  not  know.  I  do  not  think  I  have.  Still,  I 
can  not  swear  to  it. 

Senator  Reed.  Did  you  ever  see  this  man  [handing  witness  another 
photograph]  ? 

Mr.  Becker.  No;  I  am  almost  sure  I  never  did.  I  may  have.  I 
can  say  that  the  second  one  I  am  quite  positive  does  not  resemble 
any  of  those  witnesses. 

Senator  Reed.  You  can  not  say  that  about  the  first  one? 

Mr.  Becker.  The  first  one  I  am  not  so  sure  about.  It  might  pos- 
sibly be  one  of  them.  There  was  a  smooth-faced  fellow  who  looked 
like* a  Hebrew,  as  I  think  he  does  [indicating]. 

Senator  Reed.  Which  one  of  the  witnesses  does  he  most  resemble, 
in  your  mind? 

Mr.  Becker.  I  could  not  distinguish  them  now. 

Senator  Reed.  Could  you  not  give  us  a  reasonably  good  guess  as  to 
which  one  of  the  witnesses  you  think  he  looks  like? 

Mr.  Becker.  Let  me  look  over  the  list.  [After  examining  list.] 
Berkowitz,  I  should  say ;  and  I  think  the  resemblance  is  very  slight. 
You  see,  I  saw  these  people  only  once,  and  I  have  not  a  very  good 
recollection  for  faces.  I  do  not  want  to  be  put  in  the  position  of  say- 
ing that  those  are  not  photographs  of  some  of  those  men,  but  I  couid 
not  help  you  on  that,  because  I  really  do  not  remember. 

Senator  Reed.  What  does  Block  look  like?  Have  you  got  any  rec- 
ollection about  Block?    He  was  the  Hebrew,  was  he  not? 

Mr.  Becker.  I  think  Berkowitz  was  a  Hebrew.  I  would  have  said 
that  Block  was  not. 

Senator  Reed.  You  saw  these  witnesses  a  number  of  times,  did  you 
not? 

Mr.  Becker.  No j  only  once. 

Senator  Reed.  You  were  in  the  room  quite  a  while  with  them,  and 
took  their  depositions?    That  is  right,  is  it  not? 

Mr.  Becker.  Yes ;  a  couple  of  hours. 

Senator  Reed.  And  you  had  good  light  and  could  see  them  well? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  yet  you  can  not  identify  photographs  and  state 
whether  they  are  their  photographs  or  not,  but  you  unhesitatingly  put 
into  the  record  as  against  a  citizen  of  the  United  States  the  identifica- 
tion by  a  hack  driver  or  chauffeur  of  a  photograph  of  a  man  that  he 
had  not  seen  for  a  year  or  two  years  before  he  gave  the  testimony  i 

Mr.  Becker.  That  does  not  seem  to  call  for  any  answer. 

Senator  Reed.  No.  The  doctrine  of  res  ipse  would  apply  to  that, 
I  think. 

Mr.  Becker.  I  will  say  this  about  mvself,  that  my  political  career 
has  always  been  interfered  with  by  inability  to  remember  names  and 
faces.  I  have  not  that  political  talent.  I  have  often  wished  that  I 
had. 

Senator  Reed.  I  presume  undoubtedly  your  chauffeurs — witnesses — 
possessed  it  to  a  high  degree  ? 

Mr.  Becker.  They  very  often  do.  I  have  often  noticed  it,  that  men 
of  that  type  and  station  in  life,  who  pick  up  customers  here  and  there, 
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have  a  wonderful  ability,  to  me  it  seems,  to  remember  the  people  that 
they  take  anmncL 

senator  Reed.  It  is  quite  a  usual  thing  for  a  New  York  chauffeur 
who  drives  an  unknown  man  once,  to  be  able  to  identify  his  photo- 
graph two  years  afterwards? 

Mr.  Becker.  Yes ;  it  is  quite  a  usual  thing. 

Senator  Reed.  You  think  that  would  be  the  ordinary  thing  for  the- 
driver  of  a  taxi? 

Mr.  Beckeb.  Besides,  I  have  a  notion  that  anyone  who  has  seen 
Bolo  Pasha  would  remember  him.    Look  at  his  photograph. 

Senator  Reed.  He  had  highly  developed  characteristics? 

Mr.  Becker.  See  what  an  unusual  and  distinguished  looking  per- 
son he  is. 

Senator  Overman.  Have  you  his  photogi-aph  there? 

Mr.  Becker.  Yes. 

Senator  Reed.  Do  you  think  this  talent  is  peculiar  to  the  drivers, 
the  chauffeurs,  of  New  York,  or  is  it  one  that  is  simply  denied  to 
gentlemen  of  your  ability? 

Mr.  Becker.  It  very  often  pertains  to  the  men  who  make  dieir  liv> 
ing  out  of  getting  patrons  and  picking  people  up,  and  all  that. 

Senator  Overman.  Never  mind  about  that  photograph,  Mr.  Becker^ 
of  Bolo  Pasha. 

Mr.  Becker.  I  have  it  here,  unless  it  has  slipped  out. 

Senator  Reed.  I  think  those  photographs  are  here  in  this  deposi- 
tion that  you  gave  me.  I  suppose  they  are  here.  I  do  not  know  tlie 
gentleman.    Is  that  the  one  [mdicating  photogi*aph]  ? 

Mr.  Becker.  Yes ;  that  is  Bolo  in  the  dock  awaiting  his  trial. 

Senator  Reed.  Who  is  this  man  [indicating  another  photograph]  ? 

Mr.  Becker.  That  is  von  Bemstorff. 

Senator  Overman.  This  was  while  Bolo  was  on  trial  in  France  f 

Mr.  Becker.  Yes. 
.  Senator  Reed.  Who  is  this  [indicating  another  photograph]  ? 

Mr.  Becker.  Tliat  is  Bolo  as  he  walked  along  the  street. 

Senator  Reed.  You  think  that  there  is  something  so  peculiar  and 
remarkable  about  that  man  that  a  chauffeur — a  New  York  chauf- 
feur— ^having  seen  him  once,  would  be  able  to  sort  out  his  picture  two* 
years  afterwards,  although  he  could  not  remember  within  a  year  of 
the  time. 

Mr.  Becker.  I  think  that  he  is  a  good  deal  stronger  on  men's  faces 
than  he  is  on  dates. 

Senator  Reed.  Yes;  undoubtedly;  particularly  if  he  got — ^how 
much  did  this  gentleman  get  when  he  got  through  giving  his  testi- 
monv? 

Mr.  Becker.  Which  one  ? 

Senator  Reed.  Well,  we  will  say,  Mr.  Block.  How  much  did  he 
get? 

Mr.  Becbler.  My  recollection  is  that  he  got  $2.25. 

Senator  Reed.  The  fact  is,  is  it  not,  thatTie  got  forty  some  dollars?' 

Mr.  Becker.  I  do  not  think  that  there  is  the  remotest  chance  of 
that,  unless  he  was  in  the  Army.  Was  he  off  in  the  Army,  some- 
where? Let  us  see.  There  was  one  man  who  was  brought  there 
from  a  distance,  and  we  had  to  pay  his  railroad  fare,  and  it  amount- 
ed to  quite  a  little.    I  will  tell  you  in  a  minute  whether  tiiat  was- 
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Block  or  not.  [After  examining  papers.]  Block  was  employed 
in  the  Brooklyn  Navy  Yard  at  the  time,  and  I  am  positive  he  did 
not  get  but  just  a  very  small  sum  of  money,  just  enough  to  pay  for 
his  meals,  or  something  like  that.  I  would  be  under  the  impression 
that  Block  did  not  get  more  than  50  or  75  cents  or  something  like 
that ;  not  more  than  a  dollar.  I  recall  the  man  that  came  from  the 
navy  yard,  and  he  would  get  his  pay,  anyhow,  whether  he  was  over 
with  us  or  not.  It  did  not  involve  a  loss  of  pay,  so  that  he  did  not 
get  anything  but  the  price  of  a  meal. 

Senator  Reed.  Fredriksen  was  the  gentleman  whose  recollection 
was  stimulated  bv  these  affidavits? 

Mr.  Becker,  'f'es;  I  stimulated  his  recollection. 

Senator  Reed.  He  is  the  man  that  got  $40,  is  he? 

Mr.  Becker.  I  stimulated  his  recollection  as  to  the  dates  and  the 
things — the  date  when  the  bankruptcy  occurred. 

Senator  Reed.  How  much  money  did  Fredriksen  get  ? 

Mr.  Becker.  Let  us  see  where  he  came  from.  He  was. paid  for 
his  loss  of  time. 

Senator  Reed.  How  much? 

Mr.  Becker.  Probably  a  couple  of  dollars. 

Senator  Reed.  Have  you  not  testified  here  that  he  got  $40?  Who 
was  it  that  got  $40  ? 

Mr.  Becker.  I  do  not  think  I  testified  as  to  that  as  to  anybody.  I 
testified  that  Franco  got  $30,  and  I  will  tell  you  what  I  found  out 
about  that;  when  I  got  home  I  found  out  that  his  bill  had  been 
lying  around  for  several  months,  and  he  had  not  been  paid,  and 
the  amount  was  $27,  and  he  was  paid  $27  on  the  27th  or  the  28th 
of  December  last,  which  was  after  the  beginning  of  your  cross- 
examination. 

Senator  Reed.  As  a  matter  of  fact,  did  not  Fredriksen  get  $41  ? 

Mr.  Becker.  Oh,  no ;  I  am  very  sure  he  did  not.  I  could  not  see- 
any  possibility  of  that  at  all.  The  man  that  cost  the  most  money 
was  m  the  second  batch,  I  believe.    I  will  tell  you  in  a  minute. 

Senator  Reed.  How  much  did  this  man  who  cost  the  most  money 
cost? 

Mr.  Becker.  I  will  tell  you  in  a  minute,  if  you  will  wait.  George 
Aloysius  Butler — ^wait  a  minute;  maybe  I  am  wrong  about  that. 
I  think  that  is  right.  Yes,  that  is  right;  George  Aloysius  Butler. 
He  was  down  in  Camp  Sevier,  in  South  Carolina.  I  arranged  with 
the  Military  Intelligence  to  have  him  come  up,  and  I  paid  his  car 
fare  from  South  Carolina  to  New  York.  I  do  not  think  I  paid  it  th& 
other  way,  but  I  may  have. 

Senator  Reed.  How  much  did  it  cost? 

Mr.  Becker«  I  do  not  remember.  You  can  find  out  what  the  car 
fare  is  coming  up  in  an  ordinary  coach. 

Senator  Reed.  Now,  have  you  not  testified  that  you  paid  one  of 
these  men  a  sum  of  money — 1  think  about  $30 — and  that  the  reason 
you  paid  it  was  that  he  had  a  cab  ? 

Mr.  Becker.  Yes;  that  was  Vittorio  Franco. 

Senator  Reed.  That  is  Franco? 

Mr.  Becker.  Yes ;  he  did  not  have  a  cab.    He  had  a  motor  truck. 

Senator  Reed.  He  had  a  motor  truck? 

Mr.  Becker.  Yes. 

Senator  Reed.  In  addition  to  Franco,  who  got  how  much  money  f 
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Mr.  Beckel  $27. 

.Senator  Reed.  $27? 

]^Ir.  Becker.  Yes:  and  he  got  that  on  the  27th  of  December,  I 
think. 

Senator  Reed.  WelL  it  is  not  very  material  when  he  got  it,  if  he 
got  it. 

You  paid,  or  caused  to  be  paid  to  Fredriksen — ^I  just  want  to  ask 
vou  if  you  will  be  sure  you  did  not  pay  him  about  $41,  or  cause  it  to 
be  paid! 

Mr.  Beckeb.  I  am  positive,  unless  there  is  some  circumstance  that 
has  entirely  gone  out  of  my  mind.  If  he  was  brought  from  a  dis- 
tance and  had  to  come  a  long  way,  that  would  have  been  done,  but 
I  have  no  recollection  of  an^lhing  of  that  kind  in  his  case. 

Senator  Reed.  Was  he  broufifit  from  a  distance  i 

Mr.  Becker.  No.  My  recmlection  is  that  the  farthest  he  came 
from  was  over  on  Long  Island. 

Senator  Reed.  Very  welL 

Mr.  Beckeh.  Wait  a  minute,  now.  imtil  I  verify  that.  He  lives 
at  4703  Sixth  Avenue,  Brooklyn,  and  I  believe  he  was  just  paid  for 
his  day  s  time,  or  sometliin^  like  that. 

Senator  Reed.  Did  you  Know  anything  about  the  vouchers  that 
were  on  file  with  the  fjovemor  of  Xew  i  ork,  or  in  the  capitol  at 
Albany,  having  been  requested  to  be  sent  to  this  committee  i 

Mr.  Beckeb.  Well,  all  I  know  about  it  is  this:  I  know  that  the 
Attorney  Greneral  called  me  up  three  days  ago — that  would  be  oa 
Wednesday,  I  guess:  possibly  it  was  Tuesday — and  said  that  the 
request  had  been  made,  and  wanted  to  know  w^t  I  thought  about  it. 

Senator  Rced.  Where  were  3'ou  then? 

Mr.  Beckeb.  In  Xew  York.  He  called  me  on  the  long-distance 
telephoneu    We  agreed  that  it  should  be  done. 

Senator  Reed.  That  what  should  be  done? 

Mr.  Beckeb.  That  they  should  be  sent  here. 

Senator  Reed.  And  you  agreed  with  Attorney  General  Gregory 

Mr.  Beckeb.  With  Attorney  General  Newton,  of  New  York.  I 
am  not  talking  about  Mr.  Gregory. 

Senator  Reed.  You  gave  your  full  consent  to  their  coming  here! 

Mr.  Beckeb.  Oh,  yes. 

Senator  Reed.  Have  you  copies  of  them  in  your  office! 

Mr.  Beckeb.  No. 

Senator  Reed.  Have  you  any  books  from  which  the  facts  can  be 
obtained  ? 

Mr.  Beckeb.  No. 

Senator  Reed.  Do  you  know  how  it  happens,  then,  that  the  gov- 
ernor did  not  send  them ! 

Mr.  Beckeb.  He  did. 

Senator  Reed.  Did  you  have  any  consultation  about  the  matter 
further  than  you  have  stated? 

Mr.  Beckeb.  None  whatever. 

Senator  Reed.  Did  you  have  any  talk  with  these  military  gentle- 
men who  sit  back  here  and  seem  to  enjoy  this  so  much,  about  these 
papers  ? 

Mr.  Beckeb.  No;  none  whatever. 

Senator  Reed.  Did  you  have  anything  to  do,  directly  or  indirectly, 
with  the  refusal  of  these  papers  ? 
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Mr.  Becker.  None  whatever. 

Senator  Reed.  Do  you  know  anybody  that  did  have  anything  to  do 
with  it? 

Mr.  Becker.  Yes, 

Senator  Beed.  Who  were  they? 

Mr.  Becker.  Thomas  W.  Gregory;  that  is  all  I  know. 

Senator  Reed.  He  is  the  only  man  you  know  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  How  do  you  know  that  Mr.  Gregory  had  anything 
to  do  with  stopping  the  papers  coming  here? 

Mr.  Becker.  I  went  up  to  the  Department  of  Justice  the  morning 
I  arrived  here — ^yesterday  morning — and  saw  Mr,  John  Lord 
O'Brian,  who  told  me  all  about  it. 

Senator  Reed.  What  did  Mr.  John  Lord  O'Brian  tell  you  ? 

Mr.  Becker.  That  is  pretty  nearly  confidential,  I  think. 

Senator  Reed.  It  is  pretty  nearly  a  question  of  contempt  of  the 
Senate,  and  I  want  to  know  about  it 

Mr.  Becker.  When  the  Senate  begins  to  treat  it  as  contempt,  then 
perhaps  we  will  begin  to  discuss  it. 

Senator  Reed.  We  will  see  what  the  committee  says  about  it  now. 
I  ask  for  an  answer  to  this  question.  Here  is  a  witness  upon  the 
stand,  Mr.  Chairman 

Senator  Overman.  Anvthing  that  was  said  about  these  papers,  why 
should  it  be  confidential?  I  can  not  understand  Mr.  O'Brian  saying 
that. 

Mr.  Becker.  Well,  if  the  Senate  thinks  that  it  should  be  told,  I 
will  tell  it.  I  want  it  distinctly  understood  that  it  is  because  I  am 
required  to  tell. 

Senator  Overman.  Yes. 

Mr.  Becker.  All  right.  Mr.  O'Brian  said  that  the  papers  were 
brought  here  by  a  letter  signed  by  the  attorney  general,  and  by  the 

ffovemor  of  the  State  of  New  York,  and  that  the  substance  of  the 
etter  was — ^I  can  not  quote  it  at  all,  but  the  substance  of  it  was — ^that 
they  were  willing  to  send  the  papers  here,  but  there  was  an  interest 
in  the  matter,  which  was  explained  in  the  letter — a  legitimate  interest 
on  the  part  of  the  Attorney  General  of  the  United  States,  which  was 
explained  in  the  letter — with  regard  to  whether  there  should  be  a  dis- 
closure of  certain  items  appearing  in  these  accounts,  and  generally 
appearing  throughout  the  accounts;  that  Mr.  Gregory  was  of  the 
opinion  that  it  was  contrary  to  governmental  policy  that  there  should 
be  any  such  disclosure,  and  that  he  directed  the  papers  to  be  returned 
to  Albany,  and  that  the  messenger  then  went  oack  to  Albany.  In 
fact,  I  knew  that  before  I  came  down  here,  that  the  messenget  had 
gone  back  to  Albany. 

Senator  Reed.  H!ow  did  you  learn  that  the  messenger  went  back 
to  Albany? 

Mr.  Becker.  First,  by  a  long-distance  message — no;  I  learned  it 
in  conference,  on  the  annval  of  Mr.  Newton  in  New  York.  He  arrived 
in  New  York  about  half  past  9  in  the  evening  that  I  left  there,  and 
I  saw  him  about  half  past  9  or  10  o'clock,  and  he  told  me. 

Senator  Reed.  Where  did  you  see  him? 

Mr.  Becker.  In  the  Murrayhill  Hotel. 

Senator  Reed.  How  did  you  come  to  meet  him  ? 

Mr.  Becker.  By  appointment. 
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Senator  Reed.  When  was  the  appointment  made? 

Mr.  Becker.  It  is  funny,  but  I  do  not  seem  to  remember.  Let  me 
see,  now.  My  recollection  is  that  he  told  me  he  was  coming  down 
then,  on  that  train,  when  he  called  me  up  on  the  telephone  originally. 

Senator  Beed.  That  he  was  cominff  down  on  what  train,  when  he 
called  you  on  the  telephone  original^'? 

Mr.  Becker.  The  train  due  in  New  York  about  9  or  half  past. 

Senator  Reed.  Coming  from  Albany  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  Then  as  I  understand  you,  Mr.  Newton,  when  he 
was  leavingr  Albany  on  his  way  to  Washmgton,  telephoned  you  that 
he  was  coming  on  a  particular  train;  is  that  right? 

Mr.  Becker.  Mr.  Xewton  never  went  to  Washington  that  I 
know  of. 

Senator  King.  New  York,  you  mean.  Senator. 

Senator  Reed.  To  New  York? 

Mr.  Becker.  No.  I  say  that  when  Mr.  Newton  discussed  with  me 
whether  the  papers  should  be  brought  here  or  not,  my  recollection 
is  that  he  then  said  that  we  was  coming  down  on  the  train  at  that 
time,  and  I  made  an  arrangement  to  meet  him  there  at  that  ime 

Senator  Reed.  Well,  now,  where  was  he  when  he  discussed  with 
you  this  question  of  bringing  down  the  papers? 

Mr.  Becker.  He  was  in  Albany. 

Senator  Reed.  And  he  discussed  it  over  the  long-distance  telephone 
with  you,  when  you  were  in  New  York;  is  that  right? 

Mr.  Becker.  Yes. 

Senator  Reed.  So,  then,  before  Mr.  Newton  started  from  Albany 
he  called  you  on  the  long-distance  telephone  at  New  York  and  told 
you  that  he  was  starting  with  these  papers? 

Mr.  Becker.  Oh,  no;  you  are  getting  all  mixed  up  on  it.  What 
happened 

Senator  Reed.  Well,  now,  if  you  will  just  tell  this  story  plainly, 
from  the  first 

Mr.  Becker.  I  hare  told  it  as  plain  as  a  pikestaff;  but  you  prob- 
ably wanted  to  have  it  some  other  way,  perhaps. 

Senator  Reed.  I  do  not  want  anything  except  the  facts. 

Mr.  Becker.  All  right. 

Senator  Reed.  You  hare  started  in  here  telling  us  that  you  had 
only  conferred  with  Mr.  Gregory  about  this  matter 

Mr.  Becker.  No,  sir ;  that  is  not  true. 

Senator  King.  No,  Senator ;  he  said  he  had  talked  with  Mr.  New- 
ton oy^r  the  telephone. 

Senator  Reed.  Very. well.  I  stand  corrected  if  I  am  wrong  on 
that. 

Mr.  Becker.  I  have  never  conferred  with  Mr.  Gregory  about  it. 

Senator  Reed.  You  have  been  very  reticent  about  talkmg,  it  seems 
to  me.  Just  tell  us  the  story,  just  as  it  occurred,  and  we  will  try  to 
understand  it. 

Mr.  Becker,  ilv  reticence  is  something  I  deny. 

Senator  Reed.  Very  well ;  deny  it,  and  let  it  stand  as  a  denial. 

Mr.  Becker.  On  January  7,  1919,  aboiit  noon.  Attorney  General 
Newton  called  me  on  the  long-distance  telephone  at  my  office  in  New 
York,  and  he  said  that  this  request  had  been  made  to  Gov.  Whitman 
on  the  31st  day  of  December— do  you  want  me  to  tell  everything? 
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Senator  Eeed.  Yes. 

Mr.  Becker.  All  right. 

Senator  Eeed.  Let  us  have  it  all. 

Mr.  Becker.  That  the  request  had  been  made  on  the  31st  of  De- 
cember, and  that  Gov.  Whitman  had  then  issued  an  order,  directed 
to  him — ^Mr.  Newton — to  produce  the  papers  down  here,  which  he 
said  to  me,  I  remember,  was  embarrassmg  to  him,  because  the  gov- 
ernor went  out  of  office  before  he  came  into  office. 

Senator  Beed.  You  mean  the  governor  went  out  of  office  before 
Mr.  Newton  came  into  office? 

Mr.  Becker.  Yes. 

Senator  Reed.  Very  well. 

Mr.  Becker.  He  took  it  up  with  Gov.  Smith,  and  they  agreed 
that  the  papers  should  be  sent  down  here ;  and  I  said  to  Mr.  Newton, 
"  I  do  not  see  any  reason  why  they  should  not  be."  I  said,  "  I  have 
gone  over  them  and  examined  them  all,  and  I  do  not  find  anything  in 
them  that  can  not  properly  be  disclosed.  •  Everything  seems  very 
reasonable."  I  remember  he  joked  about  it,  because  somebody  had 
charged  40  cents  for  a  breakfast,  which  I  said  was  rather  an  evidence 
of  apparent  evil,  because  the  presumption  was  that  any  man  that 
would  eat  a  40-cent  breakfast  had  not  had  it  at  all.  .The  result  was 
that  we  agreed  that  the  papers  could  properly  be  sent  down  here. 

I  then  said  to  the  attorney  general  that  I  wanted  to  call  his  atten- 
tion only  to  the  fact  that  in  the  papers  there  were  various  charges 
against  the  Department  of  Justice,  and  that  Attornev  General  Greg- 
ory had  an  interest  in  the  matter  for  that  reason.  That  was  all  that 
was  said.    He  did  not  tell  me  what  he  would  do. 

I  then  sat  down  and  wrote  a  letter  to  Senator  Overman  concerning 
the  matter,  part  of  iwhich  reads  as  follows : 

The  request  of  your  committee  for  the  production  of  all  the  vouchers  show- 
ing expenditures  of  the  State  Secret  Service  has  been  a  subject  of  discussion 
between  the  new  Attorney  General  and  me.  I  do  not  know,  definitely,  what  will 
be  the  action  by  the  present  administration  thereon. 

In  the  long-distance  conversation,  according  to  the  best  of  my 
recollection 

Senator  Reed.  "What  was  the  date  of  this  letter  that  you  wrote? 

Mr.  Becker.  The  same  day,  and  within  a  few  minutes  after  that. 

Senator  Eeed.  That  would  be  December 

Mr.  Becker.  January  7. 

Senator  Beed.  January  7  ? 

Mr.  Becker.  Yes.  Within  a  short  time  thereafter,  if  not  in  this 
same  conversation,  I  received  word  in  some  .way — ^my  recollection 
is  that  it  was  in  the  conversation,  but  for  some  reason  or  other  I 
have  a  kind  of  a  blank  in  my  mind  on  that — I  had  an  appointment 
with  Mr.  Newton  on  the  arrival  of  this  train 

Senator  Eeed.  How  did  you  make  that  appointment? 

Mr.  Becker.  I  think  it  was  over  the  telephone  in  this  same  con- 
versation. Let  me  see,  now;  this  was  on  Tuesdav,  the  7th,  and  I 
believe  Mr.  Newton  told  me  at  that  time  that  on  'f  hursday,  the  9th, 
he  would  arrive  in  New  York  on  a  train  due  about  a  quarter  after  9, 
and  would  see  me  then.  Let  me  see ;  did  I  come  down  nere  yesterday 
morning,  or  was  I  here  the  day  before? 

Senator  Overman.  Yesterday. 
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Mr.  Becker.  Oh  I  And  accordingly  I  went  to  the  hotel  and  met 
him  there,  and  he  then  disclosed  to  me  that  that  afternoon  before  h» 
left  Albany  the  messenger  had  come  back  to  Albany  with  the  papers 
and  with  a  letter  from  Attorney  General  Gregory.  But,  so  far  as  I 
can  recall,  he  did  not  tell  me  much  about  what  was  in  the  letter,  and 
I  did  not  learn  that  until  I  had  a  chance  to  talk  to  Mr.  O'Brian. 
However,  my  memorj*  may  be  defective  on  that  point. 

Senator  Reed.  You  at  no  time  made  any  resistance  to  the  sending 
of  these  papers,  Mr.  Becker  ? 

Mr.  Becker.  Do  vou  mean  in  mv  conversation  with  Mr.  Xewton? 

Senator  Reed.  Yes. 

Mr.  Becker.  None  whatever. 

Senator  Reed.  Or  in  any  letters  that  you  wrote? 

Mr.  Becker.  No. 

Senator  Reed.  Or  in  any  com^ersation  that  you  had  with  anybody? 

Mr.  Becker.  No. 

Senator  Reed.  WTien  did  you  change  from  your  attitude  of  refusal 
to  turn  over  these  papers  to  your  attitude  of  entire  friendliness  to 
their  being  turned  over  ? 

Mr.' Becker.  I  never  was  entirely  friendly  to  the  idea,  because  I 
felt  that  there  was  a  strong  public  policy  against  it,  and  I  told  Mr* 
Newton 

Senator  Rem).  Well,  you  entirely  acquiesced  in  it,  then? 

Mr.  Becker.  I  told  TAv.  Newton  that  I  thought  so. 

Senator  Reed.  You  told  Mr.  Newton  that  you  thought  what  ? 

Mr.  Becker.  That  there  was  a  public  policy  against  it. 

Senator  Reed.  Then  you  did  resist  turning  over  these  papers? 

Mr.  Becker.  But  Mr.  Newton  told  me  that  he — well,  to  put  it 
flatly,  he  practically  told  me  that  it  was  an  affair  that  was  settled* 
and  inasmuch  as  there  was  nothing  wrong,  I  felt  the  best  thing  for 
me  to  do  was  to  agree,  as  I  did,  but  not  on  principle ;  I  agreed  as  a 
matter  of  expediency,  and  did  not  agree  on  principle,  and  do  not. 

Senator  Reed.  Then,  as  a  matter  of  fact,  when  you  stated  a  little 
while  ago  that  you  talked  it  over  with  him  and  you  agreed  that  the 
papers  should  be  turned  over,  what  you  really  meant  was  that  Mr. 
Newton  told  you,  in  substance,  that  he  was  going  to  turn  them  over, 
anyway,  and  being  unable  to  prevent  it,  you  acquieisced  ? 

Mr.  Becker.  No;  that  is  not  quite  it,  either.  It  is  a  little  more 
subtle  than  that. 

Senator  Reed.  It  is  a  little  moi-e  subtle  than  that,  is  it?  Well,  I 
wish  you  would  draw  the  subtle  distinction  so  that  an  ordinary  mind^ 
like  mine,  can  get  it.    I  am  not  very  good  on  subtleties. 

Mr.  Becker.  All  right.     I  will  do  my  best. 

Mr.  Newton's  idea  was,  and  he  expressed  the  opinion,  that  it  should 
be  done,  but  he  wanted  to  consult  with  me  about  it  and  see  what  I 
thought  about  it.  I  told  him  that  I  thought  there  was  a  public 
policy  against  disclosures  of  that  kind.  He  said :  "  I  have  gone  over 
the  papers,  and  there  is  absolutely  nothing  in  them  that  is  not  per- 
fectly all  right,  and  it  seem^  to  me  that  it  is  more  dangerous  to 
decline  than  it  is  to  comply ;  that  there  will  be  inferences  raised  on 
account  of  it."  "  Well,"  I  said,  "  all  right."  I  knew  there  was  no 
harm  in  the  papers,  and  I  could  not  see  any  reason  why,  as  a  matter 
of  expediency,  they  should  not  be  turned  over,  although  I  thou^t 
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that  there  was  a  question  of  policy  involved  against  it.  That  is 
about  the  substance  of  it. 

Senator  Reed.  You  then  became  willing,  did  you,  finally,  that  the 
papers  should  be  allowed  to  come  here? 

Mr.  Becker.  Oh,  yes ;  and  so  expressed  myself. 

Senator  Reed.  And  you  say  there  was  nothing  in  them  that  could 
not  properly  be  disclosed? 

Mr.  Becker.  I  say  there  was  nothing  in  them  that  would  harm 
anybody;  but  I  think  that  the  whole  thing  was  something  that 
/sihould  not  properly  be  disclosed. 

Senator  Reed.  They  did  contain  the  names,  did  they  not,  of  your 
investigators,  and  the  sums  of  money  paid  to  these  investigators  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  These  papers  contain  those  names,  do  they  not  ? 

Mr.  Becker.  Oh,  yes ;  absolutely  every  one. 

Senator  Reed.  Now,  since  you  sav  there  is  nothing  improper  to  be 
disclosed,  please  tell  us  the  names  of  the  investigators  who  were  work- 
ing on  the  Bolo  Pasha-Humbert  matter. 

Mr.  Becker.  I  think  that  I  will  adopt  this  course.  Of  course,  I 
am  placed  in  a  very  difficult  position  on  account  of  the  attitude  of  the 
Department  of  Justice.  These  matters  that  were  conducted  for  the 
French  Government,  and  that  are  past,  so  far  as  they  are  completed 
I  can  properly  disclose.  Matters  that  are  now  under  investigation, 
including  the  Humbert  case,  I  can  not  disclose. 

Now,  with  regard  to  the  Bolo  case,  the  persons  who  investigated 
it  that  I  know  of  were  Perley  Morse  and  his  force  of  accountants 
and  investigators,  whom  I  can  not  name.  To  a  limited  extent  I 
investigated  it  myself.  -  ^ 

After  the  investigation  was  practically  complete  on  certain  phases 
of  the  Bolo  case,  Mr.  Musica  did  some  investigation.  That,  however^ 
was  all  done  after  the  publication  in  the  newspapers  of  the  facts.  1 
do  not  think  that  he  had  anything  to  do  with  the  Bolo  case  until  the 
latter  part  of  October. 

Senator  King.  Of  1918? 

Mr.  Becker.  Of  1917.  About  two  or  three  weeks  after  the  dis- 
closures in  the  newspapers.  In  fact,  up  to  that  time  Mr.  Musica  had 
not  done  any  work  in  connection  with  this  so-called  secret-service 
work.    All  his  work  was  on  the  Baff  murder  cases. 

Senator  Reed.  Well,  he  got  the  four  affidavits,  did  he  not? 

Mr.  Becker.  Yes;  in  June  of  the  following  year. 

Senator  Reed.  Yes. 

Mr.  Becker.  That  matter  is  finished,  and  that  is  all  that  I  can 
recall,  except  that  I  am  under  the  impression  that  there  is  another 
investigator  I  had  who  did  some  work  on  it  on  account  of  his  French 
connections;  a  man  named  Blumenthal. 

Senator  Reed.  Blumenthal? 

Mr.  Becker.  Yes. 

Senator  Reed.  Herman  Blumenthal,  is  it  not? 

Mr.  Becker.  Oh,  no. 

Senator  Reed.  What  is  it,  then  ? 

Mr.  Becker.  Charles. 

Senator  Reed.  Charles  Blumenthal? 
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Mr.  Beckel  Yes.  He  is  a  brother  of  one  of  the  French  high  com* 
missioners.  I  am  not  positive  that  he  did  any  work.  I  would  have 
to  refresh  my  recollection  on  that. 

Senator  CK-erman.  Senator  Beed,  will  you  let  me  read  into  the 
record  some  telegraphic  communications  that  I  have  had  with  the 
governor  of  New  York? 

The  communications  in  this  matter  are  as  follows: 

(Telegram.] 

New  York,  December  28,  1918. 
Senator  Lek  S.  Overman, 

SalUbury,  N.  C. 

Please  immediately  wire  Governor  Charles  S.  Whitman  to  forward  to  your 
committee  all  vouchers  and  reports  by  Attorney  General  Lewis  or  any  of  his 
assistants  showing  the  expenditures  of  moneys  for  any  purpose  whatever  in 
connection  with  any  investigation  conducted  by  the  Attorney  General  relative 
to  Bolo  Pasiia  or  Sea  tor  Humbert  whether  pursuant  to  Chapter  dd5  of  tlie 
laws  of  3907  or  otherwise.  I  am  confident  the  Governor  will  comply  with  yoor 
request  as  chairman  of  the  subcommittee.  Please  attend  to  this  at  once  as 
it  is  important  that  action  be  taken  before  the  Governor  goes  out  of  office 
-on  December  31st. 

James  A.  Reedl 


[Tclesram.] 

Salisbury,  X.  C,  December  29,  1918, 
His  Excellency  Governor  Chartxs  S.  Whitman, 

Albany,  N.  T. 

For  use  of  subcommittee  of  Judiciary,  U.  S.  Senate,  to  investigate  German 
propaganda  and  activity  of  the  Brewers  I  respectfully  request  you  to  forward 
to  committee,  Washington,  D.  C,  vouchers  and  reports  by  Attorney  General 
I^wis  and  assistants  showing  expenses  in  connection  with  investigation  con* 
•ducted  by  the  Attorney  General  relative  to  Bolo  Pasha  or  Senator  Humbert 
pursuant  to  Chapter  505,  Laws  1907,  or  otherwise.  State  of  New  York. 

Lee  S.  Ovebuks, 
Chairman^  Subcommittee, 


[Telegram.] 

AiJiAJfY,  N.  Y.,  Dec.  SO,  1918» 
Hon.  Lee  S.  Overman, 

Washington,  D.  C: 

1  have  aslced  the  attorney  general  elect  to  forward  to  your  committee 
vouchers  as  per  your  telegram  received.  Will  you  communicate  direct  with  liim. 
Olias.  E.  Newton,  Attorney  General,  Capitol,  Albany. 

Chas.  S.  Whitman. 


State  of  New  York, 
ExECTTTivE  Chamber, 

Albany,  January  7,  1919. 
Hon.  Thomas  W.  Gregory, 

Attorney  Q^meral  of  the  United  States,  Washington,  D.  C. 

Dear  Sir:  The  Overman  subcommittee,  investigating  German  propaganda, 
has  requested  the  production  before  it  of  vouchers  showing  the  disbursement 
of  funds  appropriated  by  the  State  of  New  York  pursuant  to  Chapter  Sd5  of 
the  laws  of  1917. 

Mr.  John  A.  Waldron  has  these  papers  in  charge.  In  several  instances  the 
vouchers  show  payments  by  the  United  States  Government  in  connection  with 
the  State  of  New  York.    Before  producing  these  vouchers  to  the  subcommittee. 
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we  have  requested  Mr.  Waldron  to  call  upon  you  and  see  If  you  wish  to  consent 
to  such  production.  It  has  occurred  to  us  that  perhaps  it  would  be  against 
the  policy  of  your  ofBlce  to  have  disclosed  the  names  of  those  men  to  whom  sums 
of  money  have  been  paid  in  this  confidential  work. 

Please  advise  Mr.  Waldron,  In  writing,  as  to  whether  or  not  you  consent  to 
the  production  of  these  vouchers  before  the  subcommittee  in  question  and  he 
will  act  accordingly. 

(Signed)  Asfbed  E.  Sicrrn, 

Oovemor. 
(Signed)  Ohables  D.  Newton, 

Attorney  General. 


Jantjaby  8,  1919. 
Mr.  John  A.  Waldeon, 

Washington^  D.  C. 

Sir  :  I  have  before  me  the  letter  of  the  7th  ipstaut,  addressed  to  me  by  the 
Governor  and  Attorney  General  of  the  State  of  New  York,  calling  attention 
to  the  fact  that  the  subcommittee  of  the  Judiciary  Committee  of  the  Senate, 
investigating  German  propaganda,  has  requested  the  production  before  it  of 
vouchers  showing  the  disbursements  of  funds  appropriated  by  the  State  of 
New  York  pursuant  to  Chapter  595  of  the  laws  of  1917. 

The  letter  states  that  you  have  these  papers  in  charge  and  calls  attention 
to  the  fact  that  some  of  the  vouchers  show  payments  by  the  United  States 
Government  In  connection  with  the  State  of  New  York  and  asks  whether  I 
consent  to  the  production  of  these  particular  vouchers  before  the  subcommittee 
in  question. 

The  Attorney  General  of  the  State  of  New  York,  at  my  request,  investigated 
several  matters  connected  with  German  propaganda,  and  the  information 
obtained  Avill  be  utilized  by  the  Federal  Government  in  the  trial  of  several 
men  now  under  indictment  and  possibly  this  evidence  may  be  used  as  the 
basis  for  tlie  indictment  of  other  individuals  as  well. 

Under  these  circumstances,  and  in  accordance  with  the  long  established  rule 
of  this  department,  I  deem  it  incompatible  with  the  public  interest  that  the 
Information  contained  in  these  vouchers  should  be  made  public  and  I  therefore 
do  not  consent  to  their  production  by  you. 
Respectfully, 

(Signed)  T.  W.  Gbbgobt, 

Attorney  General, 

Senator  Beed.  If  the  committee  please,  I  ask,  and  will  make  a 
formal  motion,  that  the  Attorney  Oeneral  be  requested  to  waive  his 
objection  to  the  bringing  of  these  papers  to  the  city  of  Washington, 
where  they  can  be  examined  by  tne  committee,  confidentially,  and 
those  papers  which  pertain  to  the  business  of  the  Government  and 
which  can  not  be  properly  disclosed  be  segregated  from  the  other 

Eapers,  and  that  the  papers  that  can  be  properly  used  shall  then  be 
rou^ht  here  to  this  city  for  the  purpose  of  examining  this  witness, 
and  for  such  other  purposes  as  they  may  be  properly  employed  in. 

Senator  Overman.  Do  you  prefer  for  us  to  segregate,  or  to  let  him 
segregate  them  ?  How  would  it  do  to  just  telegraph  him  to  send  all 
the  papers  consented  to  by  the  Attorney  General  % 

Senator  Reed.  No ;  I  prefer  to  have  it  done  here.  And  let  me  add 
that  I  also  ask  that  the  governor  of  New  York  and  the  Attorney 
General  be  requested  to  return  these  papers  here  at  once,  to  the  end 
that  they  may  be  dealt  with  as  indicated  in  the  foregoing  motion. 

Senator  Overman.  At  the  same  time  assuring  the  covemor  that 
these  papers  objected  to  by  the  Attorney  General  wiU  not  be  pro- 
duced r 
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Senator  Seed.  Assuring  the  governor  that  the  committee  will  not 
use  those  which,  in  the  opinion  of  the  committee,  after  conference 
with  the  Attorney  Greneral,  should  not  be  used. 

I  insist  upon  tm&  This  Senate  committee  has  the  right  to  inves- 
tigate this  subject  matter.  It  has  been  directed  to  do  it  by  the  Sen- 
ate, and  it  becomes  its  solemn  duty  to  carry  out  that  direction.  It 
sends  to  the  State  of  New  York  for  evidence.  It  does  not  get  this 
evidence  from  the  United  States  Government  or  the  Attorney  Gen- 
eral. If  the  documents  were  in  the  possession  of  the  Attorney  Gen- 
eral, if  they  were  his  own  documents,  I  still  have  no  doubt  of  the 
fact  that  the  Senate  would  have  the  right  to  demand  them;  but  I 
also  know  that  the  Senate  would  demand  them  in  such  a  way,  and 
employ  them  in  such  a  way,  as  in  the  opinion  of  the  Senate  would 
not  interfere  with  the  public  business.  But  in  this  case,  I  think 
probably  for  the  first  time  in  the  history  of  our  Grovernment, 
do  you  find  an  attempt  to  keep  from  the  Senate  documents  which  it 
has  called  for,  and  wnich  are  in  the  possession  of  State  authorities, 
and  which,  at  most,  can  be  nothing  but  mere  vouchers  and  receipts 
for  money  paid.  Yet  it  presents  a  grave  question,  and  it  is  one  which 
I  hope  will  be  dealt  with  in  that  spirit. 

Senator  King.  I  think  that  that  statement  of  yours  might  be  a 
little  unfair  to  the  State.  From  the  record  here  it  is  apparent  that 
the  State  has  not  declined  to  produce  these  documents. 

Senator  Heed.  I  did  not  mean  to  say  that  it  has. 

Senator  King.  I  think  your  statement  would  be  susceptible  of  that 
construction,  and  I  think  that  Gov.  Smith  and  Attorney  Greneral 
Newton  pursued  a  very  courteous  and  very  proper  course,*  and  lliey 
have  acted  very  prudently  in  the  matter. 

Senator  Beed.  Except  that  they  ought,  I  think,  to  have  submitted 
this  matter  to  the  Senate  committee  instead  of  coming  here,  and, 
without  seeing  the  Senate  committee,  returning  the  papers. 

Senator  Ejkg.  I  am  not  speaking  about  their  returning.  I  think 
it  was  quite  proper  that  they  should  submit  the  matter  to  the  Attor- 
ney General  of  the  United  States,  in  view  of  the  fact  that  some  of 
those  papers,  as  I  understand,  relate  to  expenditures  made  by  the 
Department  of  Justice,  and  that  some  of  the  persons  to  whom  money 
had  been  paid  were  still  investigating  matters  for  the  Federal  Gov- 
ernment. But  I  wanted  to  make  one  inquiry,  Mr.  Chairman,  with 
your  permission,  first  possibly  of  Senator  ^eed,  and  then  of  the  wit- 
ness. Is  it  contended,  Senator  Beed,  that  those  vouchers  relate  to 
matters  in  connection  with  the  Bolo  Pasha  case  and  matters  with 
with  which  Mr.  Beaker  is  familiar? 

Senator  Beed.  Yes;  matters  with  which  he  is  familiar,  or  about 
which  Mr.  Becker  has  testified  here. 

Senator  King.  Because,  if  he  is  not  familiar  with  the  expenditures 
and  not  connected  with  them  in  any  way,  then,  no  matter  what  the 
expenditures  were,  or  the  extent,  it  would  be  wholly  immaterial  to 

Sroduce  them  in  connection  with  the  cross-examination  of  'Mr. 
decker. 

Senator  Beed.  I  said,  and  for  such  other  purposes  as  they  may  be 
used  for. 
Mr.  Begkeb.  May  I  clear  that  matter  up  ? 
Senator  King.  Just  a  moment,  until  Senator  Beed  gets  through. 


BBBWIHQ  MTD  UQTJOB  IHTRBESTS  A^D  GBBMAK  PROPAGANDA.      2409 

Senator  Beed.  It  is  a  most  astonishing  thing  to  me  to  find  any  pub- 
lic official  refusing  to  disclose  the  payment  of  money  and  to  whom 
paid,  I  do  not  care  in  what  case  it  occurs.  Neither  the  Department 
of  Justice  nor  the  Government  of  France  ought  to  want  any  advan- 
tage of  anything  except  facts;  and  a  prosecution  is  in  a  most  pitiable 
condition  which  finds  it  necessary  to  withhold  a  single  fact  in  any 
case  that  is  on  trial. 

Senator  King.  Now,  Senator  Eeed,  I  think  all  of  us  agree  with 
that  general  statement,  but  I  do  think  that  if  the  Attorney  General 
is  still  employing  individuals  to  investigate  matters,  in  the  public 
interest 

Senator  Reed.  Which  have  nothing  to  do  with  this  case  ? 

Senator  Kino.  Nothing  to  do  with  this  case. 

Senator  Reed.  Then,  I 

Senator  King.  liCt  me  complete  my  sentence. . 

Senator  Reed.  Pardon  me. 

Senator  Kjng  (continuing) .  And  those  same  persons  have  been  en- 
gaged in  investigating  this  case,  to  disclose  their  identity  now  and  to 
put  into  the  record  the  fact  that  they  were  employed  by  the  Govern- 
ment in  connection  with  certain  important  work,  to  make  their  names 
public,  might  frustrate  the  ends  of  justice  and  defeat  the  object  of 
the  Government  in  the  legitimate  prosecution  of  matters  that  were 
committed  to  its  charge. 

Senator  Reed.  If  I  were  to  admit  that  to  be  the  case,  I  repeat  my 
statement  that  a  Government  that  has  to  act  in  the  dark,  that  can  not 
put  its  acts  on  the  table,  that  has  men  working  for  it  whose  identity  it 
dares  not  disclose,  is  engaged  in  a  very  dangerous  and  questionable 
business,  and  the  things  that  brought  the  French  Government,  many 
years  ago,  to  a  point  that  resulted  in  the  revolution. 

Senator  King.  Well,  Senator,  there  is  no  good  in  you  and  I  argu- 
ing that  proposition. 

Senator  Reed.  I  do  not  want  to  argue  it.  My  motion  is  this,  that 
these  papers  be  asked  to  be  brought  here,  and  then  this  Senate  com- 
mittee can  do  whatever  it  pleases,  in  consultation  with  the  Attorney 
General ;  and  I  do  not  want  to  be  in  the  position  for  a  minute  of  in- 
terfering with  the  processes  of  justice,  and  I  am  willing  that  this 
committee  shall  take  the  matter  and  settle  it. 

Senator  King.  For  myself,  there  can  be  no  objection  to  that;  but 
the  point  I  wanted  to  emphasize  is  this,  so  that  the  Attorney  General 
would  understand  it.  that  there  was  no  disposition  upon  the  part  of 
this  committee,  and  I  certainly  think  there  is  no  disposition  upon 
your  part.  Senator  Reed,  to  give  publicity  now  to  matters  not  re- 
lated to  this  case,  and  the  giving  publicity  to  which  might  interfere 
with  the  ends  of  justice  in  some  otner  case. 

Senator  Reed.  Certainly  not. 

Senator  Overman.  There  can  not  possibly  be  any  criticism  of  the 
Attorney  General.  The  Governor  of  the  ^tate  of  New  York  sends 
these  papers  to  him  and  asks  his  advice.  He  tells  the  Governor  of 
New  York  that  he  has  prosecutions  now  pending,  and  other  cases 
that  possibly  will  be  brought,  and  these  papers,  or  some  of  them, 
especially,  of  which  the  Government  has  knowledge  or  that  have 
been  presented  to  the  Government,  affect  this  litigation;  that  the 
ends  of  justice  might  or  might  not  be  defeated,  and  in  the  interest 
of  public  justice,  he  should  decline,  when  it  is  put  up  to  him,  to  re- 
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turn  those  papers  to  be  presented.  That  is  frequently  done  in  all 
departments  of  the  Government,  where  the  Senate  itself  asks  for  the 
production  of  papers.  There  is  hardly  a  month  passes  that  some 
department  does  not  answer,  when  they  send  down  for  papers,  and 
inform  the  Senate  that  it  is  sigainst  the  ends  of  public  justice  to  hare 
those  papers  presented,  and  the  Senate  never  makes  any  objection, 
leaving  it  to  the  department  to  say  whether  the  ends  of  justice  re- 
quire that  the  papers  shall  not  be  produced. 

This  matter  was  presented  to  the  Attorney  General,  and  he  passed 
upon  it,  as  he  had  a  right  to  do,  and  I  think  he  acted  very  fairly  and 
justly  and  squarely  about  it.  He  said,  "When  this  litigation  is 
over  and  these  indictments  are  settled,  nobody  would  have  any  ob- 
jection to  any  of  these  vouchers  being  presented;  and  it  is  bencause 
these  cases  are  now  pending  that  they  ought  not  to  be  made  public 
at  this  time ;  ^  and  I  do  not  think  that  the  committee  or  Senator  Beed 
would  contend  that  they  ought  to  be;  and  certainly,  so  far  as  I  am 
concerned,  as  chairman,  I  wul  ask  the  governor  to  send  these  papers, 
but  it  is  a  question  whether  we  ought  to  ask  him  to  send  these  papers 
that  the  Attorney  General  thinks  ought  not  to  be  made  public  I 
think  that  is  a  matter  for  him  to  decide  and  not  for  us,  because  it 
is  in  his  province  and  not  ours  to  say  what  is  proper  and  what  is  not. 

Senator  Reed.  The  Attorney  General  ? 

Senator  Overman.  Yes,  the  Attorney  General. 

Senator  Reed.  I  do  not  think  he  designated  the  particular  papers. 
He  simply  spoke  in  a  general  way.  I  want  to  say  this.  I  do  not 
want  to  be  considered  as  criticizing  Mr.  Gregory  at  all.  That  is  far- 
thest  from  my  purpose  in  this  case.  But  there  is  a  great  difference 
between  sending  to  Mr.  Gregory  and  asking  him  to  send  certain  files 
in  certain  cases,  and  the  Attorney  Gener^  interfering  in  the  pro- 
curement of  testimony  that  is. not  m  his  possession. 

Senator  Overman.  Well,  now,  he  did  not  say  that.  His  letters 
show  that  he  did  not.  He  uses  the  words  ^  particular  papers.^  What 
particular  papers? 

Senator  Keed.  Not  in  his  possession;  not  his  files,  but  papers  com- 
ing here  in  the  hands  of  a  witness. 

Senator  Overbcan.  The  governor  of  New  York,  as  it  turns  out, 
and  the  State  of  New  Yora,  have  been  active  in  conjunction  with 
the  United  States  Government  in  helping  to  ferret  out  some  of  these 
things,  and  he  uses  the  words  "  particular  papers."  "  My  papers," 
he  says,  "  I  do  not  want  to  produce  at  this  time." 

Senator  King.  I  move  that  this  matter  be  considered  in  executive 
session. 

Senator  Overman.  That  will  be  done. 

Senator  Reed.  That  will  be  agreeable  to  me. 

Senator  Overman.  There  will  be  no  objection  to  asking  for  the 
papers,  and  I  have  no  doubt  that  the  governor  of  New  i  ork  will 
produce  them.  The  only  question  in  my  mind  is  whether  we  ought 
to  s^egate  them  ourselves  or  whether  we  ought  to  let  the  Attor- 
ney General  segregate  them. 

Senator  Reed.  In  view  of  a  remark  made  by  Senator  King  which 
seemed  to  indicate  that  he  tho^ht  I  had  in  some  way  intended  to 
criticize  the  governor  of  New  York  or  the  New  York  authorities,  I 
want  to  be  particularly  imderstood.  I  am  not  criticizing  them  and 
I  am  not  criticizing  the  Attorney  General.    I  am  trying  to  get  these 
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papers  here,  and  when  they  are  here^  those  of  them  that  are  con- 
fidential, if  any  there  are,  will  be  retained  in  confidence  by  the  com- 
mittee, who  are  quite  as  trustworthy,  of  course,  as  other  public 
officials. 

Senator  Overman.  This  telegram  shows  that  Gov.  Whitman  or- 
dered immediattfly  that  those  papers  be  sent  here.  Those  telegrams 
I  put  in  the  record.  He  has  done  his  duty  and  consulted  the  new 
governor.  On  the  31st  of  December,  when  the  new  governor  came 
m,  as  soon  as  he  came  in  the  Attorney  General  consulted  him,  and 
Gov.  Smith  ordered  the  papers  to  be  sent  here,  with  the  imderstand- 
ing  that  they  should  be  submitted  to  the  Attorney  General,  because 
there  were  some  matters  in  those  vouchers  that  he  ought  to  see  and 
pass  upon,  because  they  were  really  the  papers  of  the  Attorney  Gen- 
eral; and  they  brought  them  to  the  Attorney  General,  and  he  said, 
"I  have  nothing  to  do  with  the  New  York  papers,  but  my  own 
papers  just  at  this  time  I  do  not  tliink  ought  to  be  produced,  because 
it  IS  in  the  interest  of  the  public  not  to  produce  them  because  of 
certain  trials  in  cases  now  pending,  and  certain  cases  that  will  be 
brought  into  court."  That  is  the  case.  I  think  we  can  settle  it. 
Senator  Reed. 

Senator  Reed.  All  right;  that  will  be  taken  up  in  executive  ses- 
sion, which  of  course  is  entirely  proper. 

I  want  considered  in  the  record,  if  the  loinmittee  pi' ase,  these 
various  political  articles  and  various  interviews  and  statements  which 
appeared  in  the  newspapers,  and  which  have  be?n  largely  referred 
to  in  the  testimony. 

Senator  Overman.  Perhaps  on(*  or  two  of  them  were  not.  Lot 
them  go  in,  but  I  hope  that  you  will  cull  out  some  of  them,  if  you 
can,  because  this  record  is  getting  to  be  very  large. 

Senator  Reed.  I  know  it  is  larg  i,  but  of  course  I  am  not  responsi- 
ble for  that. 

I  have  forgotten  when  you  became  the  assistant  attorney  general. 

Mr.  Becker.  I  became  a  deputy  attorney  general  on  the  1st  of 
January,  1915.  I  have  been  somo  kind  of  a  deputy  ever  since,  of 
different  sorts. 

Senator  Reed.  1915. 

Senator  Overman.  Were  you  reappointed? 

Mr.  Becker.  Yes. 

Senator  Reed.  Generally  ? 

Mr.  Becker.  No;  I  had  gone  ba<*k  to  the  status  that  I  had  the  first 
six  months  of  lalst  year. 

Senator  Reed.  Wliat  is  that? 

Mr.  Becker.  It  comes  under  a  si)ecial  provision  of  the  statute,  as  a 
special 

Senator  Reed.  You  have  been  kept  in  this  one  matter  that  we  are 
investigating;  is  that  it? 

Mr.  Becker.  Onlv  about  five  or  six  different  matters.  It  is  the 
same  status  that  I  had  six  months  ago. 

Senator  Reed.  Do  you  know  Jacob  Lubin? 

Mr.  Becker,  I  do  not  think  I  ever  met  him.  I  think  I  know  him. 
He  is  a  convict  who  wa3  very  anxious  to  help  the  State  and  get  com- 
mutation, which  he  never  got  by  jiny  recommendation  fn^m  us. 
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Senator  Heed.  You  said  by  any  recommendation  of  yours.  He 
got  it,  did  he  not? 

Mr.  Becker.  I  do  not  know ;  possibly. 

Senator  Reed.  Was  he  drawing  pay  over  there  in  your  office  since 
you  have  been  in  it  ? 

Mr.  Becker.  In  tlie  Batf  murder  case  he  was  paid  something  for 
confidential  information.  I  have  forgotten  what  it  was.  The  infor- 
mation did  not  pan  out. 

Senator  Reed.  When  did  the  Baff  murder  case  originate  ?    . 

Mr.  Becker.  November  24,  1914. 

Senator  Reed.  Let  us  see  if  he  was  on  the  pay  roll  right  along. 
What  about  that? 

ilr.  Becker.  At  what  time  do  you  mean  ? 

Senator  Reed.  Was  he  not  on  the  pay  roll  quite  a  little,  while  the 
Baff  murder  case  was  going  on  ? 

Mr.  Becker.  If  you  have  a  copy  of  the  records,  they  will  show. 
He  was  never  on  tlie  pay  roll,  though.  That  would  be  an  improper 
expression.  You  see,  that  is  what  we  could  call  a  crooked  case,  the 
Baff  murder  case.  That  is  by  no  means  an  isolated  instance.  TTiere 
were  half  a  dozen  instances  where  we  got  various  people  of  shadowy 
reputation  to  give  us  information,  and  we  probably  paid  them  for 
their  services  in  every  instance. 

Senator  Reed.  You  stated  that  four  of  the  affidavits  which  were 
taken  in  these  matters  that  we  aro  now  talking  about  were  written 
by  Musica,  but  that  there  were  four  other  affidavits  gotten  by  some- 
body else? 

Mr.  Becker.  Xo. 

Senator  Reed.  You  said  eight  affidavits  in  all. 

Mr.  Becker.  Eleven  affidavits. 

Senator  Reed.  Eleven  affidavits  ? 

Mr.  Becker.  Let  me  be  explicit  about  that,  because  you  seem  to 
misunderstand  the  situation.  The  only  written  affidavits  that  there 
were  were  those  four  of  four  chauffeurs.  The  others  were  the  infor- 
mation that  we  derived  from  the  others,  which  was  obtained  at 
various  timers  and  reported  to  me  verbally  by  various  persons. 

Senator  Reed.  Who  were  those  various  persons  who  have  obtained 
the  information  and  have  reported  to  you  verbally?  That  is  just 
what  I  want. 

Mr.  Becker.  Philip  M.  Musica,  alias  William  Johnson  for  investi- 
gation purposes. 

Senator  Reed.  He  got  some  besides  the  four,  because  we  are  talking 
about  those  outside  the  four? 

Mr.  Becker.  In  order  to  get  the  information,  he  interviewed  out 
of  the  11  probably  at  least  8  or  9.  I  myself  interviewed  one,  and  I 
got  information  about  another  from  one  of  the  witnesses,  Mr.  Alex- 
ander P.  Gazzola.    Tliat  is  all  I  know  about  it. 

Senator  Reed.  Then  Musica  arid  yourself  are  the  only  two  people 
who  interviewed  these  witnesses,  to  your  knowledge? 

Mr.  Becker.  The  way  the  information  as  to  the  chauffeurs  was 
obtained  was  this.  These  chauffeurs  were  under  the  general  control 
of  the  ones  stationed  at  the  Ritz-Carlton,  of  a  firm— 5  do  not  recall 
the  name  of  the  firm,  and  I  do  not  think  I  have  ever  met  them. 

Senator  Reed.  You  mean  they  were  working  for  this  firm?  You 
said  "  under  the  general  control. '    Is  that  what  you  mean? 
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Mr.  Becker.  I  am  not  sure  what  they  were.  I  think  they  called 
them  starters.  Whatever  those  starters  were  or  are,  that  information 
was  obtained  and  reported  to  me  by  Mr.  Musica.  He  made  friends 
with  these  starters,  and  then  interviewed  these  various  men  to  find 
out  if  any  of  them  could  identify  these  photographs,  and  out  of  a 
large  number  that  were  interviewed  there  were  found  the  ones  who 
appeared  and  could  identify  either  the  Bolo  photograph  or  the  Bem- 
storff  photograph  or  both,  and  those  men  that  did  that  service  for 
us  were  paid  for  their  services  some  moderate  amount. 

Senator  Reed.  How  much  ? 

Mr.  Becker.  I  could  not  tell  from  memory. 

Senator  Beed.  Who  were  the  men  that  did  this  service  for  you  ? 

Mr.  Becker.  I  do  not  remember  the  names,  if  I  ever  kaew.  I  must 
have  drawn  a  check  to  their  order,  but  that  has  completely  passed  out 
of  my  mind,  and  I  never  came  in  contact  with  them. 

Senator  Kebd.  Were  the  bills  that  were  paid  for  these  moneys  that 
you  advanced  to  these  people  who  found  the  men  who  would  make 
the  affidavits — were  those  bills  filed  in  Albany  with  the  governor  or 
were  they  filed  with  the  city  of  New  York. 

Mr.  Becker.  They  were  filed  in  New  York.  None  of  these  ex- 
penses were  charged  to  the  city ;  not  one  of  them. 

Senator  Reed.  So  that  if  we  had  the  vouchers  from  New  York  we 
could  determine  who  these  gentlemen  were,  and  the  amounts? 

Mr.  Becker.  One  of  the  names  comes  back  now.  I  think  it  was 
MacDowell  or  MacDougaL  or  something  like  that. 

Senator  Reed.  How  much  did  he  get? 

Mr.  Becker.  I  do  not  remember,  at  all. 

Senator  Reed.  You  do  not  know  whether  he  divided  with  anybody? 

Mr.  Becker.  My  impression  is,  as  to  these  questions  of  payment— I 
have  not  seen  any  of  the  vouchers  since  they  were  sent  to  Albany,  and 
probably  not  since  they  were  siffned,  and  so  my  recollection  is  very 
vague ;  and  I  do  not  propose,  if  the  vouchers  are  produced  later,  to 
.  be  tripped  up  because  I  differ  with  the  voucher  on  any  question  as 
to  monev,  but  I  am  trying  to  give  you  my  best  impression  about  it, 
and  my  best  impression  is  that  there  were  two  such  persons — ^two  men 
in  partnership.  Whether  they  were  employees  or  whether  they  had 
some  privilege  at  the  Ritz-Carlton,  I  do  not  know.  At  any  rato,  they 
were  m  touch  with  chauffeurs  at  the  Ritz-Carlton. 

Senator  Reed.  You  mean  in  partnership  in  getting  this  evidence? 

Mr.  Becker.  I  think  practically  so.  I  tnink  we  probably  drew  the 
chec  k  to  one.    Whether  they  were  in  partnership  Ido  not  know. 

Senator  Reed.  In  partnership  to  get  evidence? 

Mr.  Becker.  To  act  as  investigators;  yes. 

Senator  Reed.  Were  they  on  the  roll  as  investigators — ^the  men 
that  Musica  picked  up  and  offered  some  money  if  they  would  find 
somebody  to  offer  this  evidence  against  Mr.  Hearst? 

Mr.  Becker.  Both  of  them  were  on  the  roll  as  investigators,  men 
that  he  found  and  promised  to  pay  if  they  would  go  out  and  find  the 
men.    It  is  all  hearsay  and  a  rather  vague  recollection. 

Senator  Reed.  You  say  that  you  are  anxious  to  have  the  vouchers 
produced  ? 

Mr.  Becker.  In  the  present  situation ;  yes. 

Senator  Reed.  You  have  changed  your  mind  since  you  testified  the 
other  day. 
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Mr.  BcncBK.  I  rc^gard  it  as  agauksi  pvbtie  potkr  dwi 
vcff'k  siM»Id  Bot  ranuB  aecnt  aeniee  work.  I  bdievY  the  dbOkj  of 
tli23  fifASBUy  to cooBteract  the  spj  auiiut  in  this qi— u%  woH  ba^e 
b^sen  cartaried  and  perhaps  daXiweJ  if  it  had  not  bcai  able  to  beep 
th0S0t  thinjss  seerec  I  r^aid  tlus  whole  attempt  to 
9et\-yf:t  not  eeeret  aerrica  as  agarnst  pid>lie  polirT. 

Snmktpr  Bean.  Were  jon  a^ainet  making  tiie  seerei 
ttcret  when  joo  took  tlneae  witneaaes.  whoee  testiauaT  Tcm  SBcretlr 
took,  and  immeJiatpIr  tamed  it  over  to  the  newspapersf 

Mr.  Beckkb.  That  is  the  resok  of  the  secret  anricae. 

Senator  Saan.  That  is  the  resok. 

Mr.  BccKKB.  The  secret  sorvx  br  which  diese  things  are  obtaiBed. 
as  a  matter  of  public  pcriicr  ^Mmld  be  secret,  and  no 
anybody  else  should  hsTe  ti6e  power  of  strm>ing  the 
it.'  If  the  precedent  to  the  oontrair  is  efltabliAed  it  means  that  if 
we  haTe  another  war  and  a  matter  is  refetied  to  a  Senate  oooimittBe. 
some  Senator  maj  appear  before  it  who  has  Toted  against  the  espionage 
bilL  and  whose  purpose  it  is  to  cripple  it.  and  he  can  dtes^or  the 
whole  effect  of  the  secret  serrice.  But  after  the  secret  senrire  has 
obtained  its  resalts.  if  there  has  been  any  disloyalty,  or  if  there  is 
sofTH^hing  that  the  poblic  ought  to  know,  the  pobfication  of  those 
reaalts  to  the  pnblic  is  of  the  hiidiest  public  interest,  and  is  a  hi^ 
public  duty. 

Soiator  Bed.  Do  yon  mean  to  insinuate  that  I  Toted  against  tlK 
espionage  bill  f 

3f  r.  Beckeb.  Senator,  I  hare  no  idea  of  how  yon  voted. 

Senator  Reed.  Your  remark  might  hare  been  meant  to  indicate 
that.  It  was  certainly  very  irrekrant  if  it  was  not  meant  as  an  in- 
sinuation, and  if  you  have  any  insinuation  to  make  I  do  not  want 
you  to  make  an  insinuation,  I  want  you  to  make  a  statement. 

Mr.  Beckeb.  I  have  not  been  interested  in  the  record  of  your  TOte 
on  that. 

Senator  Reed.  I  tbou^t  you  had  not.  You  were  too  much  inter- 
ested in  other  mattera 

Mr.  Beckeb.  I  was  interested  in  attending  to  my  own  personal 
work  as  a  deputy  attorney  generaL  and  not  in  washing  linen  for  any 
individual.    That  is  an  insinuation. 

Senator  Reed.  Your  idea  of  secrecy  is  that  as  to  the  witnesses  who 
ffather  the  evidence  and  who  receive  the  money,  their  activities  diall 
be  kept  .secret 

Mr.  Becker.  My  theory  is 

Senator  Reed  (continuing).  Just  let  me  ask  my  question.  All  of 
those  things  shall  be  kept  secret,  everything  shall  be  kept  secret;  but 
that  having  obtained  tne  testimony  under  a  secret  process  of  that 
kind.  ;fou  have  the  perfect  right  to  open  up  a  political  headquarters 
and  ^ve  out  this  testimony  procured  m  this  way ;  you  have  a  perfect 
right  to  come  down  to  the  committee  and  talk  of  the  results  of  your 
investigation,  without  pretending  to  know  the  actual  facts  yourself: 
and  then  you  think  you  ought  to  be  allowed  to  hold  back  the  sources 
of  your  information? 

Mr.  Beckeb.  I  believe  that  a  witness  should  be  subject  to  the 
utmost  scrutiny.  I  believe  in  cross-examination.  I  bebeve  in  the 
ability  to  probe  a  witness.   By  becoming  a  witness  it  b^^omes  his  pub- 
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lie  duty  to  consent  to  all  the  facts  becoming  known  about  him.  When, 
the  facts  with  reference  to  Jerome  as  a  convict  were  known,  that  was 
within  the  utmost  propriety.  I  hold  that  when  a  j^entleman  makes 
this  statement,  defyinjf  the  Attorney  General  "  to  disnrove  any  word 
in  this  statement  of  mme,  to  substantiate  any  one  of  his  own  unwar- 
ranted implications,  except  his  one  truthful  statement  that  my  ac- 
quaintance with  Bolo  Pasha  was  purely  social — ^the  statement  being 
also  that  he  met  Bolo  Pasha  at  the  Sherry  dinner — and  that  is  all  I 
have  ever  known  or  seen  or  heard  of  Bolo  Pasha,"  when  that  situation 
is  created,  when  Attorney  General  Lewis  is  put  in  the  position  that  if 
he  does  not  act,  or  if  he  does  not  make  public  the  evidence  that  has 
been  disclosed  in  the  course  of  a  legitimate  investigation,  the  defiance 
stands  good,  and  that  if  he  does  act  and  does  meet  the  defiance  and 
does  publish  the  facts,  that  he  is  going  to  be  charged  with  a  breach 
of  public  duty  because  he  has  made  them  public,  I  hold  that  is  a  case 
of  Deing  '^  good  Lord  and  good  devil,"  and  that  it  puts  a  man  in  an 
unconscionable  position. 

Senator  Reed.  That  is  a  very  lucid  statement. 

Mr.  Becker.  If  it  is  not  lucid  I  will  make  it  plain. 

Senator  Keed.  The  right  way  to  make  the  facts  known  is  to  have 
a  political  headquarters  and  to  make  them  known  from  that  political 
headquarters  in  a  campaign  which  you  are  waging  in  the  nope  of 
electing  yourself  to  omce.  That  is  the  right  way  to  make  them 
known,  and  the  right  way  to  repel  such  a  thing,  as  you  have  just 
said.    Now,  let  us  see.    Is  that  true? 

Mr.  Beckek.  The  Attorney  General's  office  makes  no  attack  against 
it  whatever. 

Senator  Reed.  Had  not  the  Attorney  General's  office  given  out  the 
statement  that  Boy-Ed  and  von  Papen  had  been  at  a  dinner  at  Mr. 
Hearst's  house? 

Mr.  Becker.  It  had  not.  We  have  been  all  over  that.  I  would 
make  the  same  answers  as  before. 

Senator  Keed.  And  did  you  not  state  that  they  got  out  a  report 
made  by  Mr.  Perley  Morse? 

Mr.  Becker.  I  testified  that  it  was  contained  in  a  paragraph  in  the 
accountant's  report  of  Mr.  Perley  Morse. 

Senator  Heed,  And  that  report  was  given  to  the  newspapers  by 
the  Attorney  General's  office? 

Mr.  Becker.  It  got  out  by  accident. 

Senator  Reed.  Is  it  not  a  fact  that  no  such  statement  was  made  in 
anv  statement  by  Mr.  Perley  Morse? 

Mr.  Becker.  My  recollection  is  that  it  occurred  in  it. 

Senator  Reed.  This  is  Mr.  Perley  Morse  sitting  here. 

Mr.  Becker.  It  is  not  in  the  report  in  the  form  in  which  it  now 
stands. 

Senator  Reed.  Was  it  ever  in  the  report  filed  by  Mr.  Morse  ? 

Mr.  Becker.  My  recollection  is  that  it  was  taken  out  and  cor- 
rected. 

Senator  Reed.  Who  took  it  out? 

Mr.  Becker.  Mr.  Morse. 

Senator  Reed.  We  will  let  it  be  supplied  by  Mr.  Morse.  I  have 
not  talked  with  him  about  it,  but  have  some  information.    As  to 
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Toar  villingiiefi^  to  give  ap  certain  testiinonT.  I  will  read  from  joor 
testimonr : 

Senator  Kczz>.  Ye« :  I  vtmt  you  to  prfniw^  jwiT  voocheris  and  accounts  siy»w- 
io^  DKnverii  that  hav«  hf^eo  expeodefJ  in  proeurins  tbls  efidence. 

Hr.  BtxnuoL.  Tber  vilJ  dtk  be  prodaced.  and  I  want  to  aay  nov  that  I  viU 
liot  prtfluee  any  of  the  coblkkijtial  papers  oo  oar  so-called  m 
partokpct.  tk^  will  I  prodo^^  or  give  acy  informatioo  in  regard  to  the 
of  the  inve*ftf9ator«  who  hare  iK^fn  workin;;  for  the  department. 

And  again: 


Mr.  Beckek.  I  derrline  to  isive  any  in  formation  Id  re^^rd  to  the  names  of 
iDTewtigatorK  wlio  have  lieeo  emplcryed  from  time  to  time. 

Mr.  BecKUL  I  made  an  objection  that  was  sustained  by  the  com- 
mittee in  that  respect,  as  a  matter  of  graoe«  and  under  no  compnlsicm* 
because  we  had  nad  a  ruling.    We  hare  since  decided  to  do  so. 

Senator  £eed.  We  will  not  discuss  how  it  happened,  but  voa  have 
now  had  a  change  of  heart,  and  you  are  willing  to  hare  these  papers 
turned  over.    That  is  the  point  I  am  getting  at. 

Mr.  Beckes.  I  will  do  it,  so  far  as  I  am  concerned^  excepting  those 
having  two  eflfect&.  one  to  prejudice  pending  prosecutions  of  the 
Fr^i(%  Government,  and  especially  those  prejudicing  pending  prose- 
cution of  the  Federal  Government! 

Senator  Reed.  Have  you  got  any  investigators  now  that  are  work- 
ing on  the  Humbert  case? 

Mr.  Beckeb.  Two. 

Senator  Reed.  Only  two? 

Mr.  Beckeb.  Only  two. 

Senator  Reed.  So  that  if  the  names  of  all  of  the  others  exc^ 
those  two  were  given,  it  would  not  int^ere  with  the  Himibat  case! 

Mr.  Becker.  It  would  not,  at  alL 

Senator  Reed.  And  you  only  desire  to  withhold  the  names  of  those 
two  men  ?  Have  I  called  the  names  of  those  two  men  in  this  examina- 
tion? 

Mr.  Becker.  I  decline  to  state. 

Senator  Reed.  Is  Musica  one  of  them  ? 

Mr.  Becker.  I  decline  to  state. 

Senator  Reed.  Is  Lubin  one  of  them? 

Mr.  Becker.  No  ;  it  is  perfectly  settled  that  he  was  never  one  of 
them.  He  was  in  the  nature  of  a  stool  pige<m.  That  is  what  I  think 
you  meant  by  a  "  snitch.*' 

Senator  Reed.  That  is  what  I  meant.  It  is  a  western  term,  not 
eastern.  It  has  a  well-defined  meaning  among  people  who  have  had 
contact  with  criminal  cases.  The  term  "  snitch  "  means  a  man  who 
is  engaged  in  the  business  of  getting  something  by  secret  or  con- 
temptible, crooked  processes,  from  somebody  else,  and  turning  it  over 
to  the  State.  Some  people  might  call  it  a  "plant."  Our  friend  here 
prefers  the  term  "  stool  pigeon." 

Mr.  Becker.  Among  district  attorneys  or  prosecuting  officers  it  is 
considered  all  right  to  employ  a  stool  pigeon,  but  the  oefense  thinks 
it  is  contemptible.    It  depends  upon  the  point  of  view. 

Senator  Keed.  It  depends  on  the  men  and  the  circumstances. 

Mr.  Becker.  It  is  a  method  which  has  been  used  in  the  district 
attorney's  office  in  the  State  of  New  York  since  the  late  days  of  Bert 
Gardner;  possibly  before. 
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Senator  Eeed.  I  have  no  information  about  New  York,  and  I  will 
not  take  my  methods  from  that  place. 

I  notice  here  several  items  for  Mr.  Lubin  in  1914.  Mr.  Lubin 
seems  to  have  been  paid  $25. 

Mr.  Becker.  1914? 

Senator  Keed.  Yes. 

Mr.  Becker.  That  would  be  by  Mr.  Whitman  or  his  district  at- 
torney. 

Senator  Eeed.  1915, 1  find  Mr.  Lubin  is  here  for  $15. 

Mr.  Becker.  That  would  be  paid  by  Mr.  James  Albert  Perkins, 
district  attorney. 

Senator  Reed.  That  was  at  the  time  you  were  in  your  present 
office? 

Mr.  Becker.  Let  me  ask  if  you  mean  to  insinuate  that  I  had  any- 
thing to  do  with  that  payment  in  1915  ? 

Senator  Eeed.  I  wanted  to  know  if  Lubin  ever  worked  here  in  this 
Baflf  case. 

Mr.  Becker.  He  certainly  did. 

Senator  Reed.  And  he  drew  some  pay  ? 

Mr.  Becker.  Under  me  ? 

Senator  Keed.  Under  you. 

Mr.  Becker.  But  that  would  be  after  May  17,  because  I  had  noth- 
ing to  do  with  the  case  at  that  time.  He  is  a  regular  old-timer  at  that 
game,  you  know. 

Senator  Reed.  He  seems  to  have  been  working  in  the  Rosenthal 
case. 

Mr.  Becker.  That  is  the  Becker  murder  case. 

Senator  Reed.  And  to  have  drawn  money  in  1913  and  in  1914,  and 
then  in  1915  still  to  have  been  drawing  money.  You  did  not  have 
anything  to  do  with  that,  however  ? 

Mr.  Becker.  Not  with  the  Becker  case.    That  is  another  Becker. 

Senator  Reed.  I  understand. 

Mr.  Becker.  I  guess  he  and  Bolo  Pasha  are  playing  pinochle  to- 
gether. 

Senator  Reed.  I  am  surprised  to  hear  a  gentleman  who  delivered 
the  homily  you  did  a  little  bit  ago  make  such  a  remark  about  people 
who  are  dead,  however  bad  they  are. 

Mr.  Becker.  All  right,  I  stand  rebuked. 

Senator  Reed.  So  far  as  we  are  concerned,  I  think  we  can  rely  on 
this  conclusion,  that  Mr.  Musica  is  really  the  man  that  gathered 
nearly  all  of  the  evidence  in  the  case  against  Mr.  Hearst. 

Mr.  Becker.  About  half  of  it. 

Senator  Reed.  You  got  the  other-  half?  You  told  us  that  Mr. 
Musica  got  8  or  9  of  the  witnesses  and  you  got  one. 

Mr.  Becker.  Mr.  Musica  did  not  get  any  of  the  chauffeur  witnesses. 

Senator  Reed.  He  got  the  men  that  got  the  chauffeurs  ? 

Mr.  Becker.  He  hired  the  men  that  acted  as  my  agents  to  get  the 
evidence. 

Senator  Reed.  He  got  the  gentlemen  who  were  to  get  the  testi- 
mon  V  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  I  want  to  put  into  the  record  these  copies.  I  simply 
want  to  put  in  the  items,  the  amounts  of  the  money  that  Mr.  Musica 
drew  from  the  city  of  New  York. 


2418       BBEWTE^G  AXD  LIQUOR  rBTrSBESIS  ASB  ^SBMAH  PBOPikaAHBIu 

"Sir.  Becker.  I  could  tell  you  how  Mr.  Musica  operated  at  the 
Hearst  apartment  to  set  in  there  and  get  the  evidence. 

Senator  Keed.  We  had  better  bring  him  here  and  have  him  do  it 
first  hand.    I  would  like  to  see  the  gentleman. 

I  want  the  record  to  show  aU  these  statements,  I  presume  there 
were  some  others. 

May  13 

MrJ  Becker.  What  year? 

Senator  Keed  (continuing).  1918,  William  Johnson  drew  from  the 
State  of  New  York  $789. 

Mr.  Becker.  From  the  city  of  Xew  York. 

Senator  Beed.  From  the  city  of  New  York. 

Mr.  Becker.  That  was  as  an  investigator. 

Senator  Reed.  June  6,  $30.  June  6  again,  I  think  it  is  $30.  October 
7,  $500.  May  8,  1917,  $68.  November  26,  $100.  Undoubtedly  there 
were  many  more  payments,  but  those  are  all  that  I  have  happened  to 
find  here. 

Mr.  Becker.  Let  us  see  if  you  have  the  dates  right,  please.  That 
does  not  accord  with  my  recollection.    Yes:  there  are  more  than  that 

Senator  Reed.  A  great  deal  more  than  that?  How  much  more,  do 
you  suppose? 

Mr.  Becker.  Well,  you  see,  you  have  the  rate.  I  think  that  the 
greater  part  of  the  payments  that  have  been  made  to  him  in  a 
period  now  covering  a  year  and  a  half  at  the  rate  of  $20  a  dav,  plus 
expenses,  were  made  out  of  the  city  treasury  in  connection  with  the 
Baff  cases.    There  were  about  10  or  12  of  the  Baff  cases  at  that  time. 

Senator  Beed.  Then  some  more  expenses  had  been  charged  to  the 
State,  had  they  not  ? 

Mr.  Becker.  Well,  as  I  told  you,  with  the  exception  of  a  short  time, 
he  has  been  working  on  one  case  or  the  other.  You  can  figure  it  out. 
Take  his  pav,  $20,  and  multiply  it  by.  sav,  about  500  dairs,  something 
like  that,    that  will  be  the  total. 

Senator  Reed.  Would  he  be  paid  for  Sundays,  Saturdays,  and  aU  ? 

Mr.  Becker.  When  he  worked. 

Senator  Keed.  $10,000;  and  then  he  got  his  expenses  in  addition 
to  that? 

Mr.  Becker.  Yes ;  that  is,  some  of  the  time. 

TESTIMOHY  OF  ME.  JOSEPH  A.  MOOSE. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Overman.  State  your  name  and  residence. 

Mr.  Moore.  My  name  is  Joseph  A.  Moore,  and  my  residence  is  119 
West  Fortieth  Street,  New  York.  I  am  the  general  manager  of  the 
Hearst  International  Library,  which  concern  does  a  general  book 
publishing  business. 

I  ana  also  the  general  manager  of  the  International  Magazine  Co., 
which  is  owned  by  Mr.  William  Randolph  Hearst,  and  publishes  these 
six  magazines :  Cosmopolitan,  Hearst  Magazine,  Good  Housekeeping, 
Harper's  Bazar,  Motor,  and  Motor  Boating. 

My  object  in  appearing  before  this  committee  is  to  correct  certain 
glaring  misstatements  in  the  te^^timony  given  before  this  committee 
on  December  9, 1918,  by  Capt.  Geoi^e  Benjamin  Lester,  of  the  Mili- 
tary Intelligence  Bureau  of  the  United  States  Army. 
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Capt.  Lester.  Mr.  Chairman,  I  will  ask  you  to  expunge  from  the 
record  the  statement  just  made  by  the  witness  concemmg  glaring 
mi^tatements  made  by  Capt.  George  B.  Lester,  of  the  Military  In- 
telligence Department. 

Senator  Overman.  I  do  not  think  that  need  go  in. 

Mr.  Moore.  I  am  going  to  read  the  misstatements,  Senator. 

Senator  Overman.  All  right. 

Senator  King.  The  committee  can  determine  whether  they  are 
misstatements  or  not. 

Mr.  Moore.  Capt.  Lester  stated,  for  example,  that  the  Deutschland 
Library,  or  rather  Mr.  Hearst  personally,  undertook,  in  September, 
1915 — ^that  is  what  it  is  in  my  transcript,  but  I  think  he  meant  1916— 
to  publish  a  book  on  the  underseas  boat  DetitsohXand^  written  by 
Capt.  Koenig.    That  is  Capt.  Lester's  testimony. 

Senator  Sterling.  Written  by  whom? 

Mr.  Moore.  Written  by  Capt.  Koenig. 

Senator  Sterling.  Capt.  Koenig? 

Mr.  Moore.  Yes;  Capt.  Paul  Koenig. 

Senator  Sterling.  Tne  captain  of  the  submarine  boat  Deutschlarndt 

Mr.  MooRE.  Yes. 

As  a  matter  of  fact,  Capt.  Lester's  own  records  must  show  that 
the  Deutschland  Library'  did  not  come  into  existence  until  January, 
1917,  more  than  three  months  after  the  date  he. mentions,  and  that 
when  the  Deutschland  Librair  did  start  it  had  absolutely  no  connec- 
tion with  Mr.  Hearst  or  the  Hearst  interests. 

This  is  a  fair  sample  of  the  inaccuracy  of  Capt.  Lester's  testimony 
all  the  way  through. 

Capt.  Lester.  Mr.  Chairman,  I  move  that  that  statement  be 
stricken  out  and  expunged  frcHn  the  record,  for  the  reason  that  my 
statements  are  based  upon  documentary  evidence  which  I  have  before 
me.  I  undertook  to  make  no  statement  not  supported  by  corre- 
spondence and  documents,  and  references  in  the  files  of  the  Military 
Intelligence  Department. 

Senator  Overman.  We  will  hear  what  he  has  to  say,  and  then  take 
up  the  question  of  expunging  from  the  record. 

Mr.  Moore.  Thank  you.  Senator. 

Capt.  Lester  testified  elaborately  regarding  the  activities  of  a  Vie* 
reck  Library  Organization,  and  then  went  on  to  state  that  "  the 
Hearst  American  interests,  or  some  one  affiliated  with  them,  con- 
ducted a  library  similar." 

The  facts  are  that  the  only  library  conducted  by  Mr.  Hearst  or 
the  Hearst  interests  was  and  is  the  Hearst's  International  Library, 
which  is  in  no  respect  similar  to  or  honestly  comparable  with  the 
Viereck  library  described  by  Capt.  Lester. 

The  most  searching  investigation  on  the  part  of  any  fair-minded 
person  will  reveal  in  the  activities  of  the  Hearst's  Liternational 
Library  from  its  beginning  nothing  but  the  ordinary  activities  of  a 
legitimate  trade  book  publishing  concern  which  was  in  existence 
long  before  the  war  began  and  which,  we  expect,  will  be  doing 
exactly  the  same  sort  of  business  long  after  the  war  has  stopped. 

The  activities  of  the  Hearst's  International  Library  which  can, 
in  any  way,  be  construed  as  haying  any  bearing  whatever  on  the 
war  are,  given  in  strict  chronologicaiorder,  as  follows : 
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First  The  publication  of  the  celebrated  ^  Kin^  Albert's  Book^''  in 
November,  1914.  This  was  a  tribute  to  the  Belgian  King  and  the 
Belgian  people  by  representative  men  and  women  throughout  the 
world.  The  idea  originated  among  the  literary  men  of  Great  Britain 
and  was  put  up  to  Mr.  Hearst  by  Sir  Hall  Caine,  now  a  knight  of  the 
British  Empire.  The  Hearst's  International  Library  agreed  to 
donate  all  profits  of  the  publishing  of  this  book  to  the  Belgian 
relief  fund  of  Great  Britain^  and  as  a  result  of  our  publishing  the 
book  in  this  country  $8,200  was  paid  to  that  fund. 

Second.  In  May,  1915,  the  Hearst's  International  Library  entered 
into  an  agreement  with  Mr.  Hilaire  Belloc,  the  eminent  English 
historian  and  essayist,  to  publish  his  ^  History  of  the  Great  War."! 
Of  this  book  and  its  author  the  Philadelphia  Fublic  Ledger  said  on 
the  morning  of  July  17, 1915 : 

Mr.  Belloc  needs  no  introduction  to  the  American  readers.  He  was  expected 
here  last  winter  but  canceled  his  engagements  in  order  to  place  his  literary 
talents  at  the  disposal  of  the  British  Government  Mr.  BeUoc  has  produced  a 
masterly  worl^  every  page  of  which  is  full  of  the  most  vital  Interest. 

We  have  up  to  the  present'published  two  volumes  of  this  history, 
and  the  books  are  still  enjoying  a  large  sale. 

Third.  In  November,  1916,  the  Hearst's  International  Library  took 
over  the  manuscript  secured  by  the  New  York  American  of  Capt. 
Paul  Koenig's  story  of  "  The  Voyage  of  the  Deutschland.^'*  Althou^ 
the  value  of  this  book  had  been  to  some  extent  impaired  by  its 
publication  complete,  as  testified  before  you,  by  both  the  New  York 
World  and  the  Hearst  newspapers,  it  was  decided  that  whatever 
might  be  the  loss,  Mr.  Hearst's  offer  to  publish  the  book  would  be 
carried  out  in  good  faith. 

Merely  to  remind  this  committee  of  the  general  attitude  of  the 
American  people  at  that  time  towards  this  UeutscJUand  enterprise^ 
I  would  Irke  to  submit  this  page  from  the  New  York  Times  of 
July  11, 1916. 

You  will  notice  here  a  three-column  interview  with  Capt.  Paul 
Koenigentitled : "  Subsea  Perils  Bring  Joy  to  Skipper;  Wine  Flows, 
Music  Blares  Under  Waves.  Doughty  Capt.  Koenig  and  His  Crew 
Sipped  Champagne  and  Heard  '  fter  Gynt '  While  Foes'  Warcraft 
Churned  Water  Above  Them  in  English  Channel." 

Also,  you  will  find  a  photograph  of  Capt.  Koenig,  a  photograph  of 
the  Deutschland^  a  photograph  of  the  crew  and  the  names  of  the  25 
men  therein.  In  fact,  you  will  find  nearly  half  the  front  page  and 
the  entire  second  page  of  this  paper  treating  the  advent  of  the 
Deutsehland  in  a  tone  of  the  most  jovial  hospitality. 

This  is  not  to  be  taken  in  any  sense  as  reflecting  on  the  patriotism 
of  the  New  York  Times,  but  merely  as  indicative  of  tne  general 
attitude  of  newspapers  throughout  tne  country.  It  is  not  surpris- 
ing, therefore,  that  upon  announcement  of  the  proposed  publication 
of  The  Voyage  of  the  DeuUchland^  advance  orders  were  universally 
given  bv  all  the  leading  booksellers  and  publishing  distributors.  A 
very  fair  sale  followed,  for,  as  the  New  York  Times  said  in  a  current 
editorial : 

One  doesn't  have  to  be  a  Carman  or  a  sympathizer  with  Germany*s  cause  to 
see  in  the  crossing  of  the  Atlantic  by  the  DeittscManti  an  achievement  of  no 
small  magnitude,  or  to  admire  the  courage  and  hardihood  of  the  officers  and 
men  who  brought  so  far  a  craft  so  desperately  uncomfortable  as  is  a  sub- 
marine. 
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Financially,  however,  the  book  was  a  failure.  The  26,000  or  so 
copies  sold  before  war  was  declared  by  the  United  States  and  further 
publication  stopped  were  not  sufficient  to  pay  the  high  initial  cost, 
•  and  the  loss  on  the  enterprise  was  about  $760.  With  that  loss  the 
incident  was  closed  until  its  brilliant  resurrection  in  these  later  years 
at  the  hands  of  Capt.  Lester. 

Fourth.  In  December,  1917,  we  arranged  with  Harry  Lauder, 
whose  son,  captain  in  a  Highland  regiment,  was  shot  by  the  Ger- 
mans, to  publish  a  book.  Mr.  Lauder  at  this  time,  as  will  be  re- 
memliered,  was  touring  the  United  States  and  Canada  from  coast 
to  coast.  He  visited  88  different  cities,  securing  donations  for  the 
fund  for  maimed  Scottish  solders,  addressing  countless  huge  meet- 
ings, and  doing  more,  perhaps,  than  any  other  one  man  has  done  to 
popularize  the  British  cause  and  combat  German  propaganda. 

It  was  on  this  trip  that  his  book,  A  Minstrel  in  France,  was 
written.  It  tells  of  his  recent  visit  to  the  British  trenches  and  the 
allied  battle  fields  and  hospitals  on  the  western  front. 

So  thoroughly  did  this  book  represent  the  feelings  of  the  famous 
Scotch  comedian  that  he  is  reported  in  the  Brooklyn  Citizen  as 
saying  to  its  reporters : 

My  impressions?  Yes;  I  was  feeUng  the  pulse  of  the  war  over  there.  Tou 
wUl  find  It  aU  in  my  book,  A  Minstrel  In  France.  Be  sure  to  read  it.  It*s  all 
for  the  cause. 

To  back  up  Mr.  Lauder  and  give  his  book  the  greatest  possible  dis- 
tribution, a  vigorous  advertising  campaign  was  started  in  the  Hearst 
magazines  and  newspapers. 

As  a  result  of  Mr.  Lauder's  ijersonal  popularity  and  of  our  work 
in  his  behalf,  this  book  remains  to-day — ^a  year  afterwards — ^the 
best  selling  nonfiction  book  in  America. 

Furthermore,  as  indicated  in  the  January  issue  of  the  Bookman, 
the  reports  of  200  librarians  throughout  the  country  show  that  A 
Minstrel  in  France — a  vigorous  bocS:  of  out-and-out  British  propa- 
ganda, published  by  Hearst's  International  Library — is  at  this  mo- 
ment the  one  nonfiction  work  by  far  the  most  called  for  by  readers 
in  their  libraries. 

At  the  same  time  that  A  Minstrel  in  France  appeared  in  book 
form  it  was  published  serially  in  Hearst's  Magazme,  and  so  pre- 
sented to  another  half  million  readers. 

Naturally  enough,  Capt.  Lester  and  some  others  testifying  before 
this  committee  have  made  no  mention  whatever  of  the  extensive 
patriotic  activities  of  the  various  Hearst  organizations. 

Senator  Overman.  Mr.  Moore,  just  make  your  statement  without 
referring  to  any  witness.    Let  the  statement  speak  for  itself. 

Mr.  Moore.  AH  right. 

Those  who  read  the  Hearst  newspapers  and  magazines  are  familiar 
with  those,  and  that,  I  take  it,  is  why,  in  spite  of  the  bitter  and  care- 
fully organized  attack  on  Mr.  Hearst,  the  circulation  of  his  publi- 
cations continues  steadily  to  increase. 

But  since  it  is  highly  probable  that  a  great  many  who  will  read 
the  reports  of  this  committee  are  not. familiar  with  Mr.  Hearst's 
magazines,  I  am,  on  behalf  of  the  International  Magazine  Co.,  going 
to  ask  the  indulgence  of  the  committee  for  a  few  moments  to  point 
out  a  few  of  the  unquestionably  patriotic  achievements  of  these  six 
mafrazines. 
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First,  if  I  may  suggest  it,  let  us  consider  Oood  Housekeeping. 
The  most  p>opular  novel  to-day  in  New  York  and  New  England,  and 
the  second  in  demand  throughout  the  whole  United  States,  is,  accord- 
ing to  the  "  Bookman,"  "  The  Rough  Road,"  by  William  J.  Locke, 
a  noted  English  author. 

Of  this  story  the  New  York  Herald  said: 

If  it  was  the  author's  purpose  to  give  his  readers  a  new  respect  for  the 
spirit  of  unselfish  patriotism  that  the  war  has  developed  In  every  grade  of 
society  in  Great  Britain,  he  has  succeeded  admirably. 

Prior  to  its  publication  as  a  book,  this  vastly  popular  book  on 
British  patriotism  ran  for  12  months  as  a  serial  in  Good  House- 
keeping, one  of  Mr.  Hearst's  publications. 

Or,  take  "The  Glory  of  the  Trenches,"  by  Coningsby  Dawson, 
a  young  Canadian  lieutenant  with  the  British  Army,  three  times 
home  wounded  and  three  times  returned  to  the  front.  The  Boston 
Post  said  of  his  book : 

In  "  The  Glory  of  the  Trenches."  Coningsby  Dawson  pictures  the  feelings  of 
a  sensitive  mind  amid  the  horrors  of  war,  the  sense  of  joy  and  elation  that 
thrills  those  who  can  serve  at  the  front  in  the  biggest  cause  that  the  world 
has  known. 

You  will  perhaps  be  interested  to  note  that  this  splendid  brief  in 
behalf  of  '^  the  biggest  cause  the  world  has  ever  known,''  published 
last  spring  in  one  of  Mr.  Hearst's  magazines,  still  remains,  according 
to  the  ^'Bookman,  one  of  the  six  books  other  than  fiction  most  in 
demand  in  your  public  libraries  in  the  Southern  and  Western  States. 

But  Good  Housekeeping's  interest  in  the  war  was  far  more  practi- 
cal than  merely  publicity  articles  and  fiction.  Beginning  with  the 
May,  1917,  issue,  as  soon  ns  war  was  declared,  the  whole  magazine 
began  to  devote  all  its  departments  entirely  to  tl\(d  service.  So  success- 
ful was  it  that  during  the  year  1918^  just  past,  50  per  cent  of  its 
entire  contents— 606  pages  of  the  entire  1,015  editorial  pages — ^was 
planned  and  published  deliberately  as  a  part  of  this  magazme's  war 
program. 

For  example:  One  of  (rood  Housekeeping's  largest  departments 
is  known  as  ^^  Good  Housekeeping  Institute."  Laboratories  are  main- 
tained here  for  the  scientific  study  of  all  problems  confronting  the 
housewife.  And  in  each  issue  of  Good  Housekeeping  since  the  war 
began  will  be  found  from  10  to  15  pages  devoted  to  this  department. 

No  stronger  emphasis,  perhaps,  can  be  given  to  the  value  of  the 
war  service  rendered  by  Good  Housekeeping  than  a  reference  to  the 
monthly  bulletins  of  the  United  States  Food  Administration,  a 
copy  ot  which  is  submitted.  A  careful  checking  of  the  first  10  issues 
of  this  bulletin  shows  that  in  articles  from  49  different  magazines 
cited  by  the  Food  Administration  as  especially  helpful  in  meeting 
war  conditions  Good  Housekeeping  led  the  entire  list  with  71  men- 
tioned articles,  its  nearest  competitor  having  but  42.  The  following 
shows  the  record  of  the  first  five  magazines  in  the  order  of  the  num- 
ber of  their  articles  thought  worthy  of  listing  by  the  Food  Admin- 
istration: Good  Housekeeping,  ?1;  Ladies'^  Home  Journal,  42; 
Woman's  Home  Companion,  89 ;  Pictorial  Review,  27 ;  Delineator,  1. 

Although  Good  Housekeeping  is  essentially  a  woman's  magazine, 
it  has  had  in  36  of  the  63  issues  published  since  the  world  war  began 
in  1914  signed  editorials  on  matters  pertaining  to  the  war.   And  since 
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the  United  States  itself  entered  the  war,  85  per  cent  of  the  editor's 
signed  page  in  all  of  the  issues  ha^  been  devoted  exclusively  to  war 
problems.  As  a  sample  of  these,  I  would  like  to  take  your  time  to 
read  just  one — Mr.  Bigelow's  reply  to  a  pro-German  subscriber  who 
wrote  that  the  magazine  had  lost  three  subscribers  by  its  condemna- 
tion of' the  LvMtania  outrage: 

"  Editorial  from  Good  Housekeeping  for  August,  1916 ;  censored  by  E.  A,  M." 
On  page  78  of  the  July  issue,  we  ran  a  little  editorial  on  "  saving  the  kiddles." 
In  it  we  commented  on  an  event  In  world  history  which  was  then  more  than  a 
month  past,  so  that  it  cannot  be  said  that  we  were  either  excited  or  misinformed 
when  we  placed  upon  the  German  name  the  heart-breaking  shame  of  the  sinking 
of  the  men  and  women  and  children  on  board.  The  event  is,  as  we  write,  two 
months  past,  and  our  opinion  of  it  Is  still  in  accord  with  that  held  by  a  great 
majority  of  the  inhabitants  of  the  civilized  world.  But  we  are  not  to  enjoy  It 
without  loss.  Recently  there  came  back  to  us  a  copy  of  the  editorial,  with  the 
words  at  the  head  of  this  column  scribbled  across  it.    With  it  was  this  letter : 

Thttrsdat,  Jvly  i»  1915. 
EnrroB  Goon  Housekseping  : 

You  have  lost  three  subscribers  In  publishing  this  article.  How  long  is  It 
going  to  take  Americans  to  see  that  England  Is  laughing  at  us?  Yours  very 
truly, 

E.  A.  Mates. 

That  was  all.  There  was  no  address — ^just  a  torpedo  out  of  the  dark,  which 
showed  no  ingenuity  on  the  part  of  the  sender.  Of  course,  there  was  no  inten- 
tion to  sink  us  outright ;  it  was  simply  a  warning  that  if  we  got  Into  the  habit 
of  not  "  thinking  as  the  Germans  do  "  and  saying  things  out  loud  we  must  take 
the  consequences — ^In  this  case  three  subscriptions  lost  and  the  charge  that  we, 
along  with  the  other  Americans,  are  stupid  because  we  can  not  see  that  Eng- 
land's face  of  seeming  sorrow  hears  in  reality  a  grin. 

Why  should  England  laugh?  You  mothers  of  Americans  answer  that  and 
exercise  your  (Jod-glven  right  of  thinking  for  yourselves.  Some  of  you  who 
read  this  remember  fifty-odd  years  ago  when  we  were  putting  our  young  men 
into  hastily  dug  graves.  Was  either  side  of  our  country  laughing  at  anything 
then?  The  dispatches  of  the  week  say  that  England's  just-burled  dead  at  the 
Dardanelles  alone  number  nearly  eight  thousand.  And  yet,  for  some  reason, 
England  Is  laughing  at  us !  Evidently  one  must  be  able  to  "  think  as  the  Ger- 
mans do  '*  to  have  the  faculty  of  seeing  things  like  that. 

Where  do  we  stand : 

Our  reference  to  the  sinking  of  the  "  Lusltanla  "  and  our  refusal  to  submit  to 
censorship  must  not,  however,  be  taken  as  evidence  that  we  are  anti-German 
and  pro- Allies.  We  are  not  anti-German ;  we  are  antl-humanlty  and  pro-keeping 
the  faith,  and  that  alone  has  guided  and  will  guide  the  placing  of  our  syim- 
pathles.  We  envy  Germany  her  former  supremacy  in  nearly  every  expression 
of  life ;  we  admire  the  present  very  remarkable  evidence  of  her  world-leadership 
in  manufactures  and  in  organization ;  but  we  cannot  excuse  her  for  the  empty 
homes  and  the  crowded  graves  that  have  been  the  result  of  the  tempest  she 
let  loose.  When  we  are  asked  to  further  or  even  condone  the  kind  of  leadership 
that  would  break  the  heart  of  the  world  and  that  stops  at  no  abomination — ^we 
cannot  do  it. 

WiLLiAif  Fbedebick  Bigelow,  EdUor. 

Hearsts:  The  greatest  single  contribution  toward  the  war  made 
by  Hearst's  Magazine  was,  perhaps,  the  publishing  of  Harry  Lauder's 
"A  Minstrel  in  France,"  already  spoken  of.  This  book  even  now  is 
the  one  book,  outside  of  fiction,  most  in  demand  in  public  libraries 
throughout  the  United  States. 

Although  Hearst's  contents  is  so  largely  fiction,  this  magazine  has 
had  since  January,  1916,  a  steady  stream  of  notable  articles  bearing 
on  the  war  and  its  collateral  problems  and  activities. 

Some  96  pages  of  these  articles  are  submitted  herewith. 
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Among  the  titles  you  will  find  "  The  New  Navy,"  a  description  of 
the  American  Navy  with  a  foreword  by  Secretary  Daniels;  '*The 
American  Army  of  Today,"  with  the  endorsement  of  Secretary 
Baker ;  "  Our  Job  as  a  Nation J^  with  a  si^ed  declaration  of  war  by 
Henry  Ford ;  "  The  American  Red  Cross,"  by  Stockton  Axson :  "  The 
World's  Greatest  Business — ^U.  S.  Ordnance " ;  "  Mussing  -Up  tiie 
Prussian  Guard  ";  and  many  others  of  the  same  calibre  and  intent. 

As  to  writers,  you  will  find  among  these  pages  articles  signed  bv 
Count  Tolstoi,  Kabindranath  Tagore,  Charles  S.  Whitman,  !fi. 
Ashmead-Bartlett.  Evangeline  Booth,  George  Creel,  B.  C.  Forbes, 
Charles  Edward  Russell  and  the  Countess  of  Warwick. 

And  speaking  of  authors,  it  may  interest  you  to  note  in  connection 
with  the  violent  emphasis  being  laid  on  Mr.  Hearst's  alleged  Anglo- 
phobia, that  since  tJanuarv,  1915,  no  fewer  than  75  different  articles 
and  stories  by  distinguished  British  authors  have  been  printed  in 
Hearst's  Magazine  alone.  The  list  for  this  one  ma^zine  submitted 
herewith  contains  19  eminent  British  writers.  Neither  in  number 
nor  in  distinction,  I  believe,  can  this  list  be  matched  by  any  magazine 
in  America. 

Cosmopolitan:  Cosmopolitan  has  the  largest  circulation  of  any 
general  monthly  magazme.  It  prints  and  circulates  more  than  a 
million  copies  monthly. 

Senator  Overman.  You  say  that  has  more  subscriptions  than  any 
other  magazine  ? 

Mr.  Moore.  It  has  more  sales  than  any  monthly  magazine.  There 
is  one  weekly  magazine  that  has  a  larger  sale  that  sells  for  5  cents. 
The  Cosmopolitan  sells  for  25  cents. 

Senator  Overman.  Just  as  a  matter  of  curiosity,  what  is  that 
weekly  magazine? 

Mr.  Moore.  The  Saturday  Evening  Post,  which  sells  for  5  cents. 

Senator  Overman.  Yes. 

Mr.  MooRE.  The  Cosmopolitan  sells  for  25  cents,  and  is  only  pub- 
lished once  a  month. 

Since  the  beginning  of  the  war,  Cosmopolitan  has  done  its  utmost 
,  to  interpret  to  this  great  group  of  readers  the  part  they  should  play 
toward  the  winning  of  the  war.  As  Cosmopolitan  is  so  largely  a 
fiction  publication,  it  is,  of  course,  obvious  that  most  of  the  inspira- 
tional matter  would  take  the  form  of  fiction.  Stories,  therefore, 
were  planned  and  written  with  i)lots  definitely  laid  to  point  a  moral. 

In  the  portfolios  which  I  have  here  are  included  most  of  these 
stories  to  which  I  refer,  together  with  a  great  many  editorials, 
poems,  and  special  articles.  In  it  you  will  find  Herbert  Kaufman, 
Fannie  Hurst,  George  Ade,  Gouverneur  Morris,  Rex  Beach,  Edith 
Wharton,  Maurice  Maeterlinck,  H.  G.  Wells,  John  Galsworthy, 
Arnold  Bennett,  and  many  others,  each  writing  and  publishing  his 
own  best  contributions  toward  the  winning  of  the  war. 

So  successfully  was  this  work  done  that  we  have  received  scores 
of  requests  from  individuals  and  organizations  asking  permission — 
which  was  always  freely  panted — to  reprint  matter  appearinor  in 
Cosmopolitan,  so  that  the  inspiration  therein  might  be  more  widely 
distributed. 

Many  of  these  letters  are  included  in  the  portfolios  I  have  with 
me.  They  indicate  the  widespread  interest  that  this  inspirational 
editorial  matter  aroused  througliout  the  country. 


BREWING  AND  LIQUOB  INTERESTS  AND  GQBRMAN  PBOFAOANDA.      2425 

At  the  urgent  reauest  of  the  Red  Cross  we  commissioned  George 
Ade  to  write  one  of  nis  famous  fables,  dealing  with  Red  Cross  activi- 
ties, in  the  same  way  he  had  earlier  treated  those  of  the  Y.  M.  C.  A. 
Two  million  copies  of  this  fable,  reprinted  in  a  booklet,  were  dis- 
tributed by  the  American  Red  Crdfes. 

Other  committees  and  associations  to  manifest  particular  interest 
in  material  published  in  Cosmopolitan  were : 

Y.  M.  C.  A. 

Knights  of  Columbus. 

American  Red  Cross. 

Ix)cal  liberty  loan  associations. 

The  national  liberty  loan  committee. 

The  Food  Administration. 

Bureau  of  public  information. 

Joan  of  Arc  statue  committee. 

American  Library  War  Association. 

Motor:  It  is  possible  that  some  other  technical  magazine  did  more 
along  the  lines  of  popularizing  the  war  and  backing  it  up  in  practi- 
cal ways  than  did  Motor. 

But  to  have  done  this,  that  magazine  would  have  had  to  discon- 
tinue practically  all  other  activity,  for  during  the  year  and  a  half  of 
fighting  Motor  itself  published  no  loss  than  77  different  articles 
dealing  in  some  way  with  the  war.  Many  of  these  articles  were 
sent  over  by  correspondents  abroad,  such  as  Lieut.  Leon  See  of  the 
French  Army,  and  Charles  G.  Harper,  an  English  authority  on 
motor  topics. 

In  special  appeals  to  automobile  owners.  Motor  published  no  less 
than  five  full-page  Liberty  loan  editorials,  and  backed  up  liberally 
every  war  drive.  For  example,  in  the  September  issue  of  1918,  you 
will  find  no  less  than  six  pages  devoted  to  the  work  of  the  Red  Cross, 
Y.  M.  C.  A.,  Knights  of  Columbus,  and  the  Salvation  Airmy. 

In  addition  to  this  support  in  its  own  pages.  Motor's  technical 
staff  Jias  been  able  to  be  of  some  slight  practical  assistance  to  the 
Government.  Mr.  H.  A.  Tarantous,  one  of  its  editors,  wrote  and 
edited  seven  instruction  books  for  the  war-time  work  of  the  T'^^nited 
States  Ordnance  Department. 

Harper's  Bazar:  Harper's  Bazar  has  a  circulation  of  100,000 
among  women  of  wealth  and  social  position.  From  the  very  begin- 
ning of  the  war,  therefore,  the  editors  of  the  Bazar  have  felt  that 
the  magazine  could  be  a  potent  factor  in  arousing  women  of  the 
wealthier  classes  to  a  sense  of  reilization  of  what  the  war  meant 
and  the  part  they  should  play  in  it. 

Mr.  Hearst's  mstructions  to  the  editors  of  Harper's  Bazar  have 
been,  from  the  first,  very  definite  that  every  important  war  work, 
ever\'  Government  activity,  and  every  worthy  charitable  project,  in 
which  women  could  be  interested,  should  be  featured  in  tne  Bazar's 
editorial  pages.  In  the  planning  of  these  articles,  Harpers  Bazar 
has  also  had  the  direct  cooperation  of  Mrs.  Hearst  who,  as  chairman 
of  the  Mayor's  Committee  of  Women  on  National  Defense  here  in 
New  York  City,  has  played  a  most  active  part  in  all  war  work. 

The  articles  on  war  service  published  by  Harper's  Bazar  have 
been  written  by  the  most  prominent  men  and  women  in  America. 
They  are  submitted  herewith.  Among  the  contributors  hrve  been : 
Mrs.    William    Astor   Chanler,   Mrs.    Belmont    Tiffany,    Duchesse 
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dTJzes,  Dr.  Henry  H.  MacCracken,  Mrs.  Frank  Gray  Griswold, 
Richard  Le  Gallienne,  Miss  Martha  McCook,  Mrs.  James  W.  Wads- 
worth,  Mrs.  Lydig  Hoyt,  Dr.  John  H.  Finley,  Mrs.  Reginald  Wright 
Kauffman,  Dr.  Rosalie  S.  Morton,  Mabel  T.  Boardman,  Mrs.  Rich- 
ard Aldrich.  • 

Mrs.  Humphrey  wrote  for  us  in  1918  a  story  of  women's  war  ac- 
tivities in  England.  This  story  ran  through  10  issues  of  Harper's 
Bazar.  As  Mrs.  Ward  had  been  doing  propaganda  work  for  the 
English  Government,  the  Bazar  is  proud  to  have  been  selected  bv 
her  to  carry  her  message  on  women's  war  work  to  America,  fi. 
Phillips  Oppenheim,  another  writer  recognized  as  doing  vigorous 
propaganda  work  for  the  British  Government,  has  also  teen  repre- 
sented by  several  short  stories  and  a  novel  in  Harper's  Bazar. 

The  eminent  French  artists,  Drian^  Soulie,  and  Erte,  have  been 
apearing  exclusively  in  Harper's  Bazar  in  America  while  Andre 
Castaigne  and  Matania,  the  celebrated  English  war  artist,  have  been 
illustrating  for  us. 

As  might  be  expected  in  a  woman's  society  magazine,  at  least  60 
per  cent  of  Harper's  Bazar  is  devoted  to  women's  clothes.  At  least 
threie  quarters  of  this  space  has  been  devoted  in  each  issue  to  illus- 
trations and  descriptions  of  the  work  of  the  famous  French  dress- 
makers. No  magazine  in  America  has  published  more  material  in 
each  issue  featuring  these  French  houses  than  has  Harper's  Bazar. 
We  have  done  everything  possible  to  uphold  their  prestige  and  repu- 
tation in  war  time,  and  we  believe,  that  this  cooperation  has  been 
greatly  appreciated  by  the  French  people. 

In  addition  to  the  special  articles  on  war  services — ^from  one  to 
three  of  which  have  appeared  in  every  issue  of  the  Bazar-^-4here 
has  also  appeared  in  each  issue  an  editorial  on  some  phase  of  war 
activity  or  conservation  which  had  been  requested  by  either  the 
United  States  Government  or  one  of  the  important  war  organiza- 
tions. 

These  monthly  editorials  treated  of  such  subjects  as  the  Liberty 
Ix)an,  the  Red  Cross  drive,  the  conservation  of  coal,  the  waste  ot 
paper,  the  United  War  Work  drive,  the  saving  of  coal,  the  movement 
for  early  Cliristmas  shopping,  food  conservation,  and  the  Home 
Service  of  the  Red  Cross. 

Matiy  of  these  editorinls,  submitted  herewith,  were  reprinted  and 
distributed  by  war  organizations.  Several  of  our  illustrations  used 
for  our  war  articles  were  deemed  so  striking  by  the  Red  Cross  and 
Y.  M.  C.  A.  that  thev  asked  our  permission  to  reproduce  them  for 
publicity  purposes.    This,  of  course,  we  were  very  glad  to  give. 

In  addition  to  special  articles  and  monthly  editorials  on  war  work. 
Harper's  Bazar  has  run  a  monthly  department  called  "  Where  you 
fit  into  the  war  "  to  give  advice  to  women  on  war  service.  The  in- 
quiries from  this  department  ran  from  300  to  600  a  month,  and  we 
were  able  to  supply  women  to  the  organizations  where  their  services 
were  most  needed.  Fuller  details  of  the  record  of  "Where  vou  fit 
into  the  war  "  are  herewith  submitted.  Harper's  Bazar,  in  addition 
to  nmninff  68  papres  of  special  articles,  20  pages  of  editorials,  and  26 
pages  of  special  depai'tments,  has  endeavored  to  help  the  cause  of  the 
allies  even  in  its  fiction  and  art  features. 

Harper's  Bazar  has  received  letters  of  thanks  from  the  most  im- 
portant war-work  organizations,  in  America  for  these  articles.   These 
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letters  of  thanks  and  appreciation — ^some  of  which  are  submitted 
herewith — ^have  come  from  the  Liberty  Loan  Committee,  the  Ameri- 
can Bed  Cross,  the  Council  of  National  Defense,  Young  Men's  Chris- 
tian Association,  Young  Women's  Christian  Association,  American 
Women's  Hospitals,  the  Committee  on  Public  Information,  the 
National  War  Work  Council. 

Motor  Boating:  A  small  publication  with  so  limited  a  field  as 
Motor  Boating  could  not  be  expected  to  do  very  much  toward  win- 
ning the  war.    But  I  believe  what  it  did  manage  to  do  will  surprise 

you. 

In  the  first  place,  since  November,  1916,  each  issue  has  contained 
one  or  more  editorial  articles  dealing  with  some  phase  of  the  war.. 
In  all.  there  have  been  72  of  these  articles.  They  are  submitted  here- 
with lor  your  examination.  You  will  find  them  all  emphatically  pro- 
American  and  proadministration. 

Among  them  are  a  number  of  educational  articles  dealing  ^ith  the 
preparation  of  yachtsmen  and  motor-boat  men  for  the  Navy.  Motor 
Boating  has  been  a  strong  advocate  of  the  Navy  Department's  policy 
of  using  small  boats  for  national  defense  purposes,  and  strongly  in 
favor  or  the  Government's  plans  for  building  submarine  chasers  and 
other  fighting  ships  of  this  nature.  We  have  received  the  commenda- 
tion of  several  high  Navy  Department  executives  for  the  part  we 
have  taken  in  the  naval  program  and  for  the  assistance  we  have  been 
to  the  department. 

Besides  preparing  the  many  articles  published  in  the  magazine  it- 
self, the  editors  of  Motor  Boating  have  been  instrumental  in  estab- 
lishing free  navigation  schools  in  New  York  City,  Brooklyn,  Bronx, 
New  Haven,  Boston,  Staten  Island,  Washington,  and  Detroit.  More 
than  6,000  young  men  have  been  graduated  from  these  schools  in 
courses  prepared  by  the  editors  of  Motor  Boating  in  such  subjects  as 
coastwise  navigation,  piloting,  deck  seamanship,  dead  reckoning,  and* 
astronomical  navigation.  At  least  1,000  of  the  graduates  from  these 
schools  went  directly  into  the  Navy,  many  of  them  receiving  commis- 
sions on  account  of  the  instruction  which  they  obtained  in  tne  naviga- 
tion schools.  The  Navy  Department  itself  took  advantage  of  these 
schools  and  sent  many  enlisted  men  to  receive  instruction  in  the  vari- 
ous nautical  subjects  which  were  taught. 

Furthermore,  Motor  Boating  has  published  several  books  allied  to 
naval  and  national  defense  subjects,  the  principal  one  of  which  was 

Eublislied  in  April,  1917,  under  the  title  of  "  Practical  Motor  Boat 
[andling,  Seamanship,  and  Piloting."  This  book  is  now  in  its  fourth 
edition,  and  over  a  thousand  copies  have  already  been  purchased  by 
the  Navy  Depaii^ment  direct. 

Besides  puWishinffartieles  and  furnishing  information  editorially, 
the  offices  of  Motor  Boating  have  during  the  period  of  the  war  been 
virtually  an  information  bureau,  where  anyone  who  so  desired  could 
get  information  and  literature  regarding  enlistment  and  enrollment 
m  any  branch  oi  the  naval  service.  And  so  Motor  Boating  credits  it- 
self with  having  been  instrumental  directly  and  indirectly  in  putting 
a  thousand  or  more  young  men  in  the  Navy  and  Naval  Reserve  Force. 

Capt.  Lester.  I  would  like  to  ask  Mr.  Moore  one  or  two  questions. 

Senator  King.  Will  it  take  long? 
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Capt  Lester.  About  10  minutes.    Mr.  Moore,  have  you  ever 
the  eorrespondence  that  passed  b^ween  Mr.  Hearst  and  Mr.  Bajrard 
Hale? 

Mr.  MooBE.  I  have  not. 

Capt«  liESTEB.  In  reference  to  the  Paul  Koenig  book? 

Mr.  Moore.  Xo. 

CapL  Lester.  Then  how  can  you  characterize  the  statement  cover- 
ing the  arrangement  that  was  made  as  inaccurate  or  a  glaring  mis- 
statement? 

Mr.  MooRE.  Simply  from  what  you  said,  that  the  publication  of  the 
book  was  by  the  Deutschland  Library,  and  that  Mr.  Hearst  owned  the 
Dentschland  Library. 

Capt.  Lester.  Does  he  own  the  Deutschland  Library,  or  does  the 
International  Co.  own  the  Deutschland  Library? 

Mr.  Moore.  Xo,  sir;  never  had  the  slightest  interest  in  it. 

Capt.  Lester.  Who  is  Mr.  Perkins? 

j^Ir.MooRE.  He  is  a  man  that  was  discharged  from  the  Hearst  Inter- 
national Ldbranr  long  before,  and  then  he  went  out  and  formed  die 
Deutschland  Library. 

Capt.  Lester.  I  want  to  read  to  you  a  cablegram  sent  from  Baymrd 
Hale,  addressed  to  Bandcdph  Hearst,  on  Sept^nber  15, 1916. 

Skptembeb  is,  1916. 
Raivdqlph  Heabst,  New  York: 

Have  secured  you  Americao  rights  Captain  Koenlg's  book  prorlded  fxMamia^ 
arrangements  satUfactory.  Mannacript  approzlniateiy  thirty  thooaand  wonla 
delirered  me  September  twenty.  We  pay  cost  translation  and  agree  cable  ap- 
proximately ten  thousand  words  for  s^ial  use  during  month  or  so  required  tar 
fun  text  reach  America  by  submarine.  You  tiave  American  rii^ts  both  English 
German  texts  two  sets  mats  latter  being  forwarded.  Profits  sale  tills  book  go 
to  pension  fund  Ocean  Reiderei.  Th^  demand  large  lump  sum  hot  finally 
agreed  basis  royalty  for  which  they  await  your  offer  hoping  it  liberal  as  possi- 
ble. They  expect  first  high  class  edition  book  sell  for  about  dollar  quarter  fol- 
lowed by  cheaper  popular  edition.  Book  is  signed  by  Koenig  is  in  first  parson 
and  first  fire  chapters  read  welL  Can  send  you  installment  within  a  week  and 
first  publication  possibly  in  Snnday  paper  wiU  synchronise  with  event  adding 
interest  to  story.  Tis  stipulated  that  special  courtesies  be  extended  Staat!»- 
zeitung  and  Fatherland  and  expectation  is  your  royalty  oflto  benefit  poudon 
fund  liberal. 

Batabd  Haul 

To  that  Mr.  Hearst  replied,  or  the  Hearst  American,  on  the  16th 
day  of  September,  1916,  as  follows : 

New  Yokk,  September  16,  191S, 
Batabd  Haix, 

American  Correspondent,  Berlin. 

Desire  to  donate  entire  profits  of  aU  Koenig  book  to  pension  fund.  Would  like 
to  publish  all  or  large  part  of  book  in  Sunday  American.  Belieye  Sunday  publl* 
cations  will  help  rather  than  hurt  sale  of  book. 

Hkabsi^Amkrigan. 

I  will  also  read  the  cablegram  f  rorn^  Bayard  Hale  to  William  Ran- 
dolph Hearst,  September  22, 1916,  which  is  as  follows : 

Skpikkhbb  22, 1S16. 
WnxiAK  Randolph  Hbabst, 

New  York. 

Berlin  twenty  one  your  generous  offer  donate  profits  Deutschland  book  deeply 
appreciated.  No  objection  publication  almost  entire  Sunday  American.  Tis 
h(^>ed,  however,  publication  begin  soon.  How  much  shall  I  cable?  Hoped  first 
edition  be  handsome  cloth  volume. 

Batabd  Haul 
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Did  vou  ever  hear  of  Paul  Hilken,  of  Baltimore) 

Mr.  MooRE.  I  have  heard  of  him. 

Capt.  Lester.  Do  you  know  his  comiection  with  thfi  Deutsohland^ 
the  undersea  boat  that  came  over? 

Mr.  MooRE.  Yes. 

Capt.  Lester.  What  was  it? 

Mr.  MooRE.  He  was  an  officer  of  the  company  that  owned  the 
Deutschland  boat,  as  I  understand  it.  The  Deutschland  boat  was  a 
commercial  proposition,  as  I  understand  it. 

Capt.  Lester.  Do  you  remember  whether  Mr.  Hearst  or  your  maga- 
zine section  ever  published  the  Paul  Koenig  book? 

Mr.*  MooRE.  I  do  not  quite  understand. 

Capt.  Lester*  Did  you  ever  publish  the  Koenig  book? 

Mr.  Moore.  Yes ;  I  testified  to  that  here. 

Capt.  Lester.  Who  published  it? 

Mr.  Moore.  The  Hearst  International  Library  has  the  book. 

Capt.  Lester.  Do  you  know  that  Paul  Hilken  was  the  treasurer  of 
the  pension  fund  ? 

Mr.  Moore.  I  did  not  know  that  until  he  made  a  request  of  me  to 
furnish  him  with  the  profits  from  the  sale  of  the  book. 

Capt.  Lester.  There  were  no  profits,  were  there? 

Mr.  Moore.  There  were  no  profits.    There  were  none  furnished. 

Capt.  Lester.  He  wrote  several  letters  to  Mr.  Hearst? 

Mr.  Moore.  Not  to  Mr.  Hearst. 

Capt.  Lester.  I  mean  to  that  organization.  When  I  speak  of 
Hearst  I  mean  the  organization. 

Mr.  MooRE.  That  is  perfectly  proper. 

Capt.  Lester.  Now,  I  wish  to  read  a  letter,  for  your  information 
and  for  the  record,  from  the  Deutschland  Library  Co.  to  Mr.  Paul 
G.  L.  Hilken,  March  1. 1917. 

Senator  King.  Kindly  give  just  a  mere  excerpt  of  it. 

Capt.  Lester.  Let  me  complete  my  question.  I  understood  this 
witness  to  testify  that  the  Deutschland  I^ublishing  Co.  was  not  con- 
nected with  Mr.  Hearst,  or,  rather,  he  was  not  connected  with  it  in 
any  way.  Our  information  regarding  it  is^  that  the  Deutschland 
Publishmg  Co.  was  one  of  the  subsidiary  distributing  book  companies 
owned  by  the  Liternational. 

Mr.  Moore.  I  would  be  glad  to  have  you  produce  the  slightest  evi- 
dence of  that.    That  is  just  the  very  point  where  I  claim  that  you 

Capt.  Lester.  That  is  the  very  point  I  would  like  to  have  you  tes- 
tifv  about. 

Senator  Eong.  The  witness  denies  that. 

Mr.  Moore.  I  deny  that  emphatically. 

Capt.  Lester.  I  am  very  glad  to  have  you  come  here  and  deny 
it.  If  so,  you  deny  all  these  records  I  have.  I  am^oing  to  ask  the 
committee  to  permit  me  in  that  connection  to  convmce  you  that  I 
was  making  no  glaring  misstatement.  This  letter  is  dated  March  1, 
1917,  and  reads  as  follows: 

Mr.  Paul  G.  L.  HnjBUBN, 

American  Manager  of  Deutachozean  Reiderei, 

Hansa  Hans,  BalHmore,  Md, 

Dear  Mb.  Hilkkn  :  I  returned  few  days  ago  from  a  very  successfol  five  weeks' 
buslneen  trip  in  the  Middle  West. 
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This  is  signed  by  Deutschland  Library  Co. ;  that  is  the  signature  to 
the  letter. 

Mr.  MooBS.  What  bearing  can  that  have  ? 

Capt.  Lester.  Listen  to  the  letter  and  perhaps  you  will  see.  [Read- 
ing:] 

Mr.  Paul  G.  L.  Hilken, 

American  Manager  of  Deutach  Ozean  Reiderei, 

Manm  Uana,  Baltimore,  Maryland. 

Dbab  Mb.  Hilken  :  I  returned  a  few  days  ago  from  a  very  successfol  fi^e 
weeks*  business  trip  in  tlie  Middle  West,  during  wtiich  I  covered  dealers  and 
newspapers  in  about  twenty-five  cities.  You  will  be  interested  to  learn  that 
we  now  have  open  account  connections  with  over  five  hundred  outlets, .  book 
sellers,  newspapers  and  agents.  The  Fatherland  gave  us  their  list  of  accounts^ 
which  numbered  only  one  hundred  and  thirty  after  two  years,  so  I  feel  we 
have  accomplished  quite  remarkable  results  in  two  months. 

Your  cordial  letter  of  recent  date  was  awaiting  me  and  I  thank  you  for  your 
good  wishes.  It  seems  an  age  since  I  last  saw  you  in  Baltimore  early  in  Decem- 
ber. What  a  deplorable  condition  has  come  about  since  then  as  a  result  of 
previous  lack  of  wisdom  and  judgm^it  at  Washington. 

Well,  I  am  going  right  ahead  with  my  publishing  plans.  Enclosed  is  a  copy 
of  the  second  edition  of  my  catalogue  which  has  been  well  received.  I  have 
important  new  books  in  preparation,  and  while  I  have  spent  a  lot  of  my  own 
hard  earned  money,  I  am  confident  of  ultimate  success. 

I  enjoyed  a  visit  from  Mr.  Jerguson  yesterday.  In  r^ly  to  some  Inquiries 
of  his,  I  told  him  that  I  could  not  properly  discuss  the  Koenig  book  matter 
further  than  to  say  that  I  am  sure  of  Mr.  Hearst's  sincerity  and  brieve  the 
Hearst  organization  will  deal  fairly  with  you  in  settling  whatever  Is  due  the 
pension  fund  of  your  company. 

This  brings  me  to  a  subject  which  I  have  long  wanted  to  talk  over  with  you. 
viz  the  cheap  edition  of  Koenig's  book  which  we  have  all  understood  should 
be  made  at  the  proper  time  which  I  think  is  at  hand. 

Now,  it  seems  obvious  to  me  that  this  company  named  In  honor  of  The 
Deutschland,  and  specializing  in  similar  books  with  unusual  success  can  more 
successfully  exploit  the  50  cent  or  60  cent  paper  covered  edition  than  any 
other  company  for  the  benefit  of  the  pension  fund.  Indeed  I  know  we  can 
do  this,  and  I  do  not  believe  the  Hearst  people  will  object,  if  you  approve  of 
our  taking  over  the  publication.  I  know  Mr.  Hearst's  idea  was  only  to  make 
profit  for  the  pension  fund,  and  if  we  can  realize  more  money  for  the  fund 
on  the  cheaper  edition,  I  think  the  Hearst  management  will  not  stand  In  the 
way. 

I  am  going  to  take  up  the  matter  with  them  soon,  and  in  the  meantime  I 
wish  you  would  write  me  if  it  would  be  agreeable  to  you  to'  deal  with  me 
on  the  cheap  edition  after  you  have  made  your  settl^nent  with  Hearst  I 
should  also  want  to  continue  the  $1.25  editions,  as  there  wiU  be  a  continaoiia 
sale  for  the  cloth  bound  editions  for  years. 

Won't  you  please  think  the  matter  over  and  let  me  hear  from  you? 
Very  truly  yours, 

♦  Deutschland  Libbabt  Company. 

Mr.  Moore.  What  possible  connection  can  that  have? 

Senator  KIing.  That  would  still  indicate  that  the  Deutschland 
Library  Co.  was  separate  from  the  Hearst  Co. 

Mr.  MooRE.  Absolutely. 

Capt.  Lester.  Did  the  Deutschland  Co.  settle  with  Paul  Koenig 
for  any  of  the  pension  funds? 

Mr.  MooRB.  I  can  not  speak  for  the  Deutschland  Co.  I  do  not 
know  the  first  living  thing  about  it.  I  did  not  know  about  it  until 
you  stated  that,  and  when  I  started  to  look  around  and  find  out  what 
it  was  I  discovered  what  it  was — that  it  was  a  company  started  by 
Mr.  James  L.  Perkins  with  Mr.  Hilken  and  a  man  in  Boston,  whose 
name  escapes  me  for  the  moment.  I  think  he  has  since  been  interned. 
I  assume  that  Capt.  Lester  had  the  same  facilities  for  investigation 

*  See  additional  testimony  of  Capt.  Leater  at  page  2iSa. 
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and  could  have  learned  it.  He  could  have  learned  by  inquiring  at 
our  office  that  we  discharged  Mr.  Perkins,  and  in  order  to  get  a 
contract  canceled  we  paid  him  one  or  two  thousand  dollars  so  we 
could  discharge  him  before  the  expiration  of  the  contr&ct. 

Capt.  Lestek.  When  was  Perkins  discharged  from  your  employ? 

Mr.  MooRE.  I  will  have  to  get  my  data. 

Capt.  Lester.  About  when! 

Mr.  MooHE.  In  the  fall  of  the  year  before;  it  must  have  been  in 
the  fall  of  1915, 1  should  say. 

Capt.  Lester.  1915  or  1916? 

Mr.  Moore.  It  may  be  1916 ;  1916  is  right. 

Capt.  Lester.  Is  it  not  a  fact,  Mr.  Moore,  that  Mr.  Perkins  in- 
augurated the  Deutschland  Co.  with  money  supplied  to  him  by  the 
Hearst  organization  and  undertook  not  only  the  publication  of  the 
first  but  the  second  edition  of  the  Paul  Koenig  book  ? 

Mr.  MooRE.  We  paid  him,  I  think — ^I  have  that  data  upstairs  in  a 
portfolio.    I  did  not  think  it  was  important 

Capt.  Lester.  It  is  not  a  matter  of  the  slightest  importance,  ex- 
cept m  this  particular :  You  have  gone  out  of  your  way  to  introduce 
my  name  in  your  statement  read  before  this  committee,  and  have 
stated  that  I  have  made  glaring  misstatements  in  reference  to  the 
Deutschland  Co. 

Mr.  Moore.  Yes j  I  have  done  that. 

Capt.  Lester,  xou  have  done  that  willfully  and  intentionally? 

Mr.  Moore.  Intentionally;  absolutely. 

Capt.  Lester.  That  is  all  I  have  to  say. 

Senator  Kino.  You  repeat  now 

Mr.  MootiE.  The  Deutschland  Library  had  not  the  slightest  con- 
nection with  the  Hearst  organization. 

Senator  Ejkg.  Did  Mr.  Hearst  or  his  company  furnish  the  money 
for  the  establishment  of  the  Deutschland  Co.  ? 

Mr.  MocwB.  Perkins  stated  that  he  had  none  of  his  savings  from 
his  work  with  Hearst.  That  is  the  assumption,  because  he  did  not 
have  any  other  money.    He  went  broke  and  committed  suicide. 

Senator  Kino.  Did  you  furnish  the  money  ? 

Mr.  Moore.  Not  for  that  purpose.  Mv  file  on  the  discharge  of 
Perkins  will  show  that  he  was  discharged  and  his  contract  brought 
up  so  we  could  discharge  him  before  his  contract  expired.  We  were 
still  publishing  the  book  when  we  discharged  Perkins. 

Senator  Stermng.  What  time  had  he  to  serve  for  you  when  he  was 
discharged? 

Mr.  MooKB.  He  must  have  had  quite  a  little  time,  or  we  would  not 
have  paid  him  that  thousand  dollars,  I  think  it  was.     * 

Senator  Kino.  What  position  did  he  occupy? 

Mr.  Moore.  He  was  the  general  manager  of  the  Hearst  Inter- 
national Library. 

Senator  Kino.  What  is  the  Hearst  International  Library  ? 

Mr.  MooRB.  It  is  a  general  book  concern.  It  publishes  books.  We 
publish  stories  in  the  magazines.  Once  in  a  while  a  story  comes  along 
that  we  think  would  mwe  a  good  book,  and  we  turn  it  over  to  the 
Hearst  International  Library  to  sell.  We  simply  sell  to  the  trade. 
This  whole  proposition  of  connecting  that  Deutschland  book  with 
the  Hearst  organization,  which  has  been  exploited,  is  purely  vision- 
ary. When  you  lock  back  at  the  situation  you  get  an  entirely  dif- 
ferent idea,  I  think. 


2482     BBBWiNO  A]n>  uquqb  intbbbsis  and  cbuimak  pbopaganda. 

• 

Senator  Steruno.  What  was  the  pension  fond? 

Mr.  Moore.  I  think  that  ought  to  be  cleared  up.  As  I  understand 
it,  it  was  a  pension  fund  of  this  oonunercial  company  secured  from 
the  sale  of  the  book. 

Maj.  Humes.  It  was  a  pension  fund  for  the  widows  and  orphans 
of  persons  in  the  German  submarine  service? 

Mr.  Moore.  No  ;  I  understand  that  is  entirely  wrong.  They  might 
have  been  in  that  service,  but  not  exclusively  so. 

Maj.  Humes.  The  records  show  that  was  the  pension  fund. 

Mr.  Moore.  The  pension  fund  only  applied  to  sailors  on  those  sub- 
marines? 

Maj.  Humes.  Yes. 

Mr.  Moore.  Maybe  I  am  mistaken. 

Maj.  Humes.  Is  it  a  fact  that  the  publication  of  Koenig's  book  was 
subsequently  turned  over  to  the  Deutschland  Co.  through  some  ar- 
rangement? 

Mr.  Moore.  No,  sir. 

Maj.  Humes.  Did  they  publish  the  final  edition  of  that  book? 

Mr.  Moore.  My  records  will  show  I  refused  even  to  reply  to  this 
man  in  Baltimore — ^Hilken,  or  whatever  his  name  is — ana  my  in- 
structions were  to  absolutely  suppress  the  publication  of  the  book 
after  wegot  into  the  war. 

Maj.  Humes.  You  do  not  know  whether  the  book  was  afterwards 
published  by  the  Deutschland  Publishing  Co.  or  not? 

Mr.  Moore.  I  do  not  I  did  not  know  this  Deutschland  Co.  existed 
really  until  I  saw  the  statement  had  been  made  that  we  owned  it 
or  controlled  it,  and  then  I  went  and  looked  it  up. 

Maj.  Humes.  The  only  issue  you  raise  is  as  to  the  fact  that  Hearst 
controlled  the  Deutschland  Co.  There  is  no  issue  raised  but  what 
the  book  was  controlled  by  him,  or  you  are  not  sure  whether  it  was 
subsequently  published  by  the  Deutschland  Co.  or  not? 

Mr.  Moore.  No.    I  have  no  knowledge  of  that  fact,  at  all. 

Senator  Sterling.  You  have  control,  you  say,  of  these  various 
magazines? 

Mr.  Moore.  I  have,  Senator ;  yes. 

Senator  Steruko.  And  you  are  the  general  manager  of  the  maga- 
zines? 

Mr.  Moore.  The  general  manager  of  the  magazines;  yes. 

Senator  Steruno.  You  have  nothing  to  do  with  the  newspaper 
publications  at  all? 

Mr.  Moore.  Nothing^  whatever. 

Senator  Steruko.  Or  anything  to  say  concerning  the  policies 
of  the  Hearst  newspapers? 

Mr.  Moore.  Nothme  whatever;  just  the  policies  of  the  magazines. 

Senator  Sterung.  xou  do  control  the  policies  of  the  magazines? 

Mr.  Moore.  No,  sir.  Mr.  Hearst  controls  the  policies  of  his  maga- 
zines to  the  most  minute  detail.    I  simply  act  for  Mr.  Hearst. 

Senator  SnotuNO.  And  as  his  generu  manager? 

Mr.  Moore.  And  as  his  general  manacer. 

Senator  King.  Has  anywing  appeared  in  any  of  these  magazines, 
since  we  have  been  at  war,  favoraDie  to  G^many? 

Mr.  Moore.  Not  a  thing. 

Senator  King.  Or  that  could  be  construed  as  favorable  to  (}or- 
many? 
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Mr.  Moore.  Not  a  single  line.  You  see,  a  magazine  is  different 
from  a  newspaper.  It  is  published  carefully.  The  work  is  done 
much  more  thoroughly,  and  there  is  time  to  give  everything  proper 
consideration.  It  is  not  like  printing  the  news  of  the  day,  m  which 
you  have  to  rush  the  printing. 

Capt.  Lester.  I  would  like  to  have  permission  to  put  in  the  record 
copies  of  some  of  this  correspondence  and  other  records  as  to  which 
I  testified  in  making  the  statement  about  the  Deutschland  Co. 

Senator  King.  You  mean  in  justification  of  your  statement? 

Capt.  Lester.  Yes,  sir. 

Senator  King.  I  feel  now  that  unless  you  have  something  to  con- 
nect it  with  Mr.  Hearst  you  should  not  be  permitted  to  make  such 
introduction,  without  proof  of  the  fact  that  it  was  owned  and  con- 
trolled by  Mr.  Hearst. 

Capt.  Lester.  There  is  no  question  on  the  issue  of  my  testimony 
except  as  our  records  disclose  the  fact,  and  they  are  here. 

Senator  King.  The  committee  will  pass  upon  that  when  pre- 
sented.   We  will  now  take  a  recess  until  half  past  2. 

(Thereupon,  at  1  o'clock  p.  m.,  the  subcommittee  took  a  recess 
until  2.80  o'clock  p.  m.) 

AFTERNOON  SESSION. 

The  subcommittee  met  at  2.80  o'clock  p.  m.,  pursuant  to  the  taking 
of  the  recess. 

Senator  Overman.  The  committee  will  come  to  order. 

Capt.  Lester,  you  have  something  to  say  in  regard  to  some  letters. 

TESTIMOHY  OF  CAPT.  OEOBGE  B.  LEST££-— Besumed. 

Capt.  Lester.  I  desire  to  put  in  the  record  several  letters.  The  pur- 
pose in  offering  these  two  letters  in  addition  to  what  has  already 
gone  in  is  to  ^ow  that  Mr.  Moore's  statement  that  my^  statement 
based  uiK)n  the  records  of  the  Military  Intelligence  Division  is  in- 
correct, is  not  a  fact. 

I  offer  in  evidence  a  letter  of  June  16, 1917,  from  Paul  G.  L.  Hilken, 
American  mana^r  of  the  Grerman  Ocean  Navigation  Co.,  to  Hearst's 
International  Library  Co.,  and  a  letter  of  fUily  6,  1917,  in  reply 
thereto,  which  read  as  follows : 

June  16, 1917. 
Hbabst*s  International  Librabt  Goicpant, 

119  West  iOih  Street,  New  York,  N.  F. 

Attention  of  Mr.  McOann. 

Gentlemen  :  A  few  months  ago  the  writer  caUed  at  your  office  and  discussed 
with  Mr.  McOann  the  advisability  of  publishing  a  cheaper  edition  of  Captain 
Koenig's  "  Deutschland  "  book.  At  the  time  both  he  and  the.  writer  deemed 
it  best  to  take  no  action  in  the  matter. 

Since  then  conditions  have  changed  and,  owing  to  the  state  of  war  existing 
between  our  country  and  Germany,  you,  no  doubt,  will  issue  no  other  editions 
of  Captain  Koenig's  book,  and  I  presume,  have  discontinued  the  sale  of  copies 
of  editions  already  published,  under  the  arrangement  made  between  your  Euro- 
pean representative  and  the  Bremen  office  of  the  German  Ocean  Navigation 
Company,  under  which  you  agreed  to  donate  all  publishing  profits  to  the  Pen> 
sion  Fund  of  the  Deutsche  Ozean  Rhederel. 

If  this  is  so,  will  you  kindly  make  a  settlement  for  the  amount  due  the  Fund 
from  your  gooidselves,  and  transfer  to  me  as  American  Manager  for  the  German 
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Ocean  Navigation  Company,  your  copy-rights  and  publishing-rlghta  WIU  you 
also  transfer  to  me  the  plates,  matrixes,  etc.,  which,  I  presume  you  have  already 
charged  off  and  deducted  from  the  profits,  and  which  are  of  no  further  use 
to  you. 

I  feel  sure  that  this  course  will  meet  the  approval  of  my  principals  abroad, 
and  hope  that  Mr.  Hearst,  too  will  acquiesce.  If  it  Is  not  possible  to  make  a 
complete  settlement,  I  would  suggest  that  you  transfer  to  me  the  copy-right 
plates,  etc.  and  that  you  make  a  payment  on  account  of  the  fund ;  a  final  settle- 
ment might  then  be  made  after  you  have  received  a  complete  report  on  all  sales. 

Appreciating  an  early  decision  in  the  matter,  I  beg  to  remain. 
Very  truly  yours, 

American  Manages. 

^,     _  July  6,  1917. 

Mr.  Paui.  G.  L.  Hilken« 

Amer,  Mgr,  Oertnan  Ocean  Nov.  Co.,  Ltd.,  Uansa  Haus,  Baltimore,  Md. 
Dear  Mr.  Hilken  :  Thank  you  for  your  letter  of  June  16th  enclosing  copy 
of  your  letter  to  Hearst's.    I  am  suffering  from  my  annual  attack  of  hay  fever^ 
which,  while  a  very  healthy  disease,  is  not  conducive  to  mental  or  physical  effort 
which  will  explain  my  delay  in  answering. 

However,  I  doubt  If  the  Hearst  management  will  hurry  about  answering  if 
they  answer  at  all.  Of  course  they  should  have  made  a  partial  settlement  for 
the  profits  due  the  pension  fund  in  January  or  February  at  the  latest  and  I  be- 
lieve It  would  have  been  Mr.  Hearst's  wishes  to  make  a  fair  .•settlement  on 
account.  Under  the  present  management  and  conditions,  unless  you  get  satis- 
faction soon,  I  should  advise  you  to  address  your  proposition  as  outlined  In 
your  letter  of  June  16,  direct  to  Mr.  Wm.  Randolph  Hearst,  care  of  the  New 
York  American  and  mark  it  "  personal." 

When  the  negotiation  reaches  the  proper  stage,  if  the  management  claims 
that  they  have  stock  on  hand,  why  tell  them  that  you  will  allow  them  to  charge 
this  stock  at  cost  to  you,  deduct  it  from  the  sum  due  the  pension  fund,  and  I 
will  then  guarantee  you  the  sale  of  this  stock  for  the  benefit  of  the  fund.  I 
would  insist  on  taking  over  the  plates  of  both  English  and  German  edition  and 
all  binding  dies  which  they  have  charged  off  and  deducted  from  the  profits  and 
this  fall  we  should  have  a  popular  edition  of  the  book  which  will  sell  for  years 
in  both  German  and  English. 

The  war  has  had  a  very  bad  effect  on  the  Deutschland  Series  but  I  am  going 
ahead  as  strong  as  I  can  with  limited  capital  and  hoping  for  a  return  to  normal 
conditions  on  the  part  of  Glerman-American  reading  public  this  fall.  There 
are  already  signs  of  a  revival  of  interest  in  our  books. 

Under  present  conditions  I  have  not  hurried  our  new  books  but  Der  Frem- 
denleglonar  in  German  will  be  ready  next  week  and  Is  a  remarkably  wonderful 
book — the  advance  wrapper  enclosed  gives  a  good  description  of  it. 

Bolcke's  Feldberichte  will  be  ready  in  both  German  and  English  within  a 
month,  the  English  edition  being  published  under  the  .title  of  **  An  Aviator's 
Field  Book  "  in  convenient  size  for  our  soldiers.  Don't  you  thing  this  is  a  good 
idea?  Probably  I  will  not  use  the  Deutschland  Library  Co.,  imprint  on  the 
English  edition  for  the  present  because  of  obvious  reasons. 

I  do  hoi)e  you  will  press  the  Hearst  people  for  a  settlement  and  earnestly 
have  to  have  the  privilege  In  the  near  future  of  promoting  the  sale  of  Capt. 
Koenig's  book  along  with  our  other  books. 

The  story  of  "  Moewe  "  is  being  translated  and  will  be  out  in  books  form  this 
fall. 

With  highest  regards  and  hopelng  to  hear  from  you  when  anything  develops, 
I  am 

Sincerely  yours, 

Senator  Nelson.  Whom  is  that  by  ?    Who  signed  it  ? 

Capt.  Lester.  It  is  in  reply  to  a  letter  addressed  to  "  Hearst's  Inter- 
national Library  Company,  attention  of  Mr.  McCann,"  whoever  Mr. 
McCann  is.  I  am  informed  that  the  letter  is  by  McCann,  although  it 
may  have  been  written  by  Perkins- 

The  information  that  we  have  is  that  the  Deutschland  book  ven- 
ture, the  Koenig  book  matter,  was  settled  and  adjusted.    There  is  no 
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charge  or  implication  that  there  is  any  impropriety  in  the  transaction 
•at  all. 

(The  three  following  letters  were  also  later  submitted  by  Capt. 
Lester:) 

March  1,  1917. 
Mr.  Paul  G.  L.  Hilken, 

American'  Manager  of  Deutsche  Ozean  Reederrei,  Hansa  Haus, 

Baltimore,  Md. 

Dear  Mr.  Hilken:  I  returned  a  few  clays  ago  from  a  very  successful  five 
weeks'  business  trip  in  the  Middle  West,  durinpr  which  I  covered  dealers  and 
newspapers  in  about  twenty-flve  cities.  You  will  be  Interested  to  learn  that  we 
now  have  open  account  connections  with  over  five  hundred  outlets,*  booksellers, 
newspapers  and  agents.  The  Fatherland  gave  us  their  li.st  of  accounts  which 
numt>ered  only  one  hundred  and  thirty  after  two  years  so  I  feel  we  have  accom- 
plished quite  remarkable  results  in  two  months. 

Your  cordial  letter  of  recent  date  was  awaiting  me  and  I  thank  you  for  your 
^ood  wishes.  It  seems  an  age  since  I  last  saw  you  in  Baltimore,  early  in  De- 
cember. What  a  deplorable  condition  has  come  about  since  then  as  a  result 
of  previous  lock  of  wisdom  and  judgment  at  Washington. 

Well,  I  am  going  right  ahead  with  my  publishing  plans.  Enclosed  is  copy  of 
the  second  edition  of  my  catalogue  which  has  been  well  received.  I  have  im- 
portant new  books  in  preparation  and  while  I  have  spent  a  lot  of  my  own  hard 
earned  money,  I  am  confident  of  ultimate  success. 

I  enjoyed  a  visit  from  Mr.  Jerguson  yesterday.  In  reply  to  some  inquiries  of 
"his  I  told  him  that  I  could  not  properly  discuss  the  Koenig  book  matter  fur- 
ther than  to  ^ay  that  I  am  sure  of  Mr.  Hearst's  sincerity  and  believe  the 
Hearst  organization  will  deal  fairly  with  you  in  settling  whatever  is  due  the 
Pension  Fund  of  your  company. 

This  brings  me  to  a  subject  which  I  have  long  wanted  to  talk  over  with 
you  viz.  the  cheap  edition  of  Koenig  book  which  we  have  all  understood  should 
he  made  at  the  proper  time  which  I  think  is  at^hand. 

Now  it  seems  obvious  to  me  that  this  company,  named  in  honor  of  THE 
DEUTSCHLAND  and  specializing  In  similar  books  with  unusual  success,  can 
more  successfully  exploit  the  50  cent  or  60  cent  paper  covered  edition  than  any 
other  company,  for  the  benefit  of  the  Pension  Fund.  Indeed  I  know  we  can  do 
this  and  I  do  not  believe  the  Hearst  people  will  object  if  you  approve  of  our 
taking  over  the  publication.  I  know  Mr.  Hearst's  idea  was  only  to  make  profit 
for  the  Pension  Fund  and  if  we  can  realize  more  money  for  the  Fund  on  the 
cheaper  edition  I  think  the  Hearst  management  will  not  stand  in  the  way. 

I  am  going  to  take  up  the  matter  with  them  soon  and  in  the  meantime  I 
wish  you  would  write  me  if  it  would  be  agreeable  to  you  to  deal  with  me  on 
the  cheap  edition  after  you  have  made  your  settlement  with  Hearst's.  I  should 
also  want  to  continue  the  $1.25  editions  as  there  will  be  a  continuous  sale  for 
the  cloth  bound  editions  for  years. 

Won't  you  please  think  the  matter  over  and  let  me  hear  from  you? 
Very  truly  yours, 

Deutschland  Library  Co. 


Apru,  24th,  1917. 
Mr.  Paul  Q.  L.  Htlken, 

Hansa  Haus,  Baltimore,  Md. 

My  Dear  Mr.  ^h^ken  :  Enclosed  is  a  letter  I  would  suggest  writing  Hearst 
International  Library  Co.,  on  the  green  letter  head  of  the  Deutsche  Ozean 
Reederei  and  signed  as  American  Manager.    This  will  doubtless  call  forth  either 
complete  settlement  or  some  reply  on  which  we  can  base  future  negotiations. 
Very  truly  yours, 

Deutschland  Library  Company. 


Hansa  Haus,  • 
Baltimore,  Md,,  June  16th,  1917, 
Mr.  J.  L.  Perkins, 

Deutschland  Library  Company,  1919  Broadtcay,  New  York,  N.  7, 

Dear  Mr.  Perkins  :  "  Much  water  has  come  down  from  the  mountains  "  since 
I  received  your  kind  favor  of  April  24th  with  your  suggestion  to  write  to 
Hearst's  International  Library  Company.     My  only  excuse  for  not  having 


ftiTAnftM  m  chi^  nutter  ntwmer  Ls  Fuy  emmmit  sninis  and  caaiiiig; 
rhi^n^  Co-^iw>rrf>w.  I  hftTi^  bAfrlly  bera  in  Baltimore  move  Aan  a  <iB7  ar  zw9  &a 
any  #mu&  week,  only  tortay  havtf  ha<l  an  opportimity  to  dis*cna»  die  **  DcaxaA- 
Uayl  **  book  wltb  o«r  Mr,  Jergnnfloa  and  my  fittber. 

The  letter  to  fhe  Henr^  peofile  hr..'*  been  writtrti  anil  sne*  hy  ^an»  3iiul-  a 
eopy  for  yonr  informarion  w  eiM^lo^ted.  I  rrotft  it  asEr^es  wirb  your  Biea.*«  and 
tlMt  w^  win  «oon  have  ^ome  :<ati^artory  reply  from  cbe  Hear^it  Oimpiiiiy. 

I  h^ve  ROC  yet  had  a  rrfaanee  to  fxt  afr*»r  cbe  peof>Ie  wlm  bave  cfte  «dmr  boafc 
aN>nr  wbirh  I  ivpoke  to  yovj,  I  will  try  to  ivee  cbt^m  (Inrfnjr  tlb>  <f>mtni^  week;.  a:f 
I  now  have  more  lei^nre.  How  are  tbe  sales  oC  yoor  boolL*  prufsxigiauig?  I  imfie 
the  war  haa  nor  had  a  bad  effert. 

With  benr  wl.^b»*5i  aA«l  «iin«rere  regards*,  believe  me 
Faithfully  yonn, 

i  Sii5ne«l }  P^rr  G.  L.  Fi 


Capt.  LcflTEK.  There  Ls  one  reference  that  I  would  like  to  pot  in  the 
rK'orri,  taken  from  the  file  of  Theodore  Ritter  A  Cou  of  BosIobl 

This  is  a  somtnary  in  re^rd  to  Sitter  A  Co..  who  were  dealers  in 
book.«u  and  among  the  as$$ociate$r  of  Bitter  which  are  mentioned*  thi^ 
being  a  snnunary  of  all  the  inrestigations  c^  people  connected  with 
Kitter  &  Co^  is  this  reference : 

In  the  ^-ity  of  New  Toric,  J.  L.  Perfdns,  niami^r  ♦>f  Hf-ar*t*'t  rvotschlanti  Li- 
brary, 1&1&  Brf>aflwa>.  New  York  City. 

There  is  a  mass  of  additional  correspondence,  but  a."^  I  hare  stated 
before  to  Senator  King,  this  is  put  in  for  the  purpose  of  justifying 
the  statement  that  I  have  made  in  reference  to  the  ownership  of  the 
Deutschland  Library,  as  di.sclosed  by  the  files  and  records  in  the  Mili- 
tarj  Intelligence,  from  which  I  was  testifying. 

S'ow,  Mr.  Oiairman,  I  renew  my  request  that  there  be  stricken  and 
expunged  from  the  record  ]klr.  Moore's  statement  and  the  varioas 
allegations  and  charges  contained  therein  and  reflecticms  opon  my  tes- 
timony in  this  and  other  respects. 

Senator  Overman.  I  wish  vou  would  get  up  those  statements  and 
submit  them  to  us  and  we  will  pass  on  them — ^the  statements  contain- 
ing any  reflections  on  you. 

("apt.  Le^tter.  I  think  the  stenographer  has  them. 

Senator  (^>vermax.  You  can  do  that  at  any  time,  and  we  will  take 
them  up. 

Capt.  Lester*  Yes. 

STATEMEnr  OF  MB.  ALFEED  L.  BECKE&— Besnmed. 

Mr.  Becker.  Before  we  go  on.  I  would  like  to  make  a  slight  modifi- 
cation of  my  testimony.  I  have  oeen  thinking  as  hard  as  I  could,  try- 
ing to  get  myself  .straight  on  how  it  happened  that  the  newspaper 
article  showe^l  the  statement  that  Boy-Ed  and  von'Papen  were  at 
this  Sherry  dinner,  and  I  have  concluded  that  I  have  admitted  too 
much  in  stating  that  there  was  given  to  the  newspaper  men  an  ac- 
countant's report  that  contained  that  statement.  I  have  reached  the 
conclusion  that  it  was  not  in  any  accountant's  report. 

Senator  Reed.  How  did  it  get  out,  then  ? 

Mr.  Becker.  Wait  a  minute.  I  have  concluded  that  it  never  was 
in  there.  I  can  not  get  my  mind  dear  on  it.  In  the  testimonv  of 
I^avcnstedt,  whieli  was  given  to  the  newspaper  men  at  the  same 
time,  on  page  21).  there  is  this  series  of  questions  and  answers: 

Q.  Where  wore  you  Ilvlnjr  Jn  1010? 

A.  A  Gerirmn  club,  112  Went  Fifty-ninth  Street. 
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Q.  Was  Gapt.  Boy-Ed  living  at  the  German  Club  at  that  time? 
A.  He  was  gone.     He  left  aboot  Christmas,  1915%  .  This  all  happened  in 
1916. 
Q.  Where  did  he  go  from  there? 
A.  He  went  to  Germany.    He  went  back  to  Germany  at  the  end  of  1915. 


That  was  the  testimony  taken  on  October  3 

Senator  Reed.  What  year  ? 

Mr.  Becker.  1917;  before  these  statements  were  given  out;  and 
those  present  at  the  taking  of  depositions  were  Attorney  General 
Merton  E.  Lewis,  Mr.  Robert  C.  Morris,  and  myself. 

I  am  inclined  to  think  that  Mr.  Perley  Morse  was  also  present, 
but  his  name  was  not  included  in  those  formally  recorded. 

As  I  have  already  stated,  the  explanation  of  how  it  happened^ 
given  to  me  by  a  reporter  on  the  New  York  Tribune,  was  that  there 
was  some  question  of  a  semicolon  which  got  eliminated,  so  that  the 
names  of  Boy-Ed  and  von  Papen  were  carried  into  the  list  of  those 
present  at  the  dinner,  when  tne  intent  was  merely  to  indicate  that 
they  were  associates  of  Pavenstedt. 

The  whole  thing  has  always  been  more  or  less  of  a  mystery  to  me, 
but  I  do  recollect  this • 


Senator  Reed.  When  did  you  discover  that  the  semicolon 

Mr.  Becker.  I  am  not  through,  if  you  please. 

I  do  recall  this.  I  recall  that  the  accountant's  report,  which  con- 
tains a  reference  to  the  dinner,  was  what  led  to  a  discussion  of  the 
diimer,  at  the  time  we  gave  out  this  information,  and  that  one  of 
the  reporters  found  it  and  he  asked  about  this  dinner,  and  that  Mr. 
Lewis  then  said  so  far  as  he  knew  the  dinner  was  purely  a  social 
affair,  or  words  to  that  effect. 

The  written  statement  that  was  given  out  by  Mr.  Lewis  at  that 
time  contained  no  reference  to  Hearst  whatever.  That  I  distinctly 
recall.  When  I  was  in  New  York  this  week  I  tried  to  hunt  up  the 
files  of  the  newspapers  so  as  to  get  that  original  statement  in  the 
form  in  which  it  was  given  out,  that  being  tne  only  written  state- 
ment that  was  given  out;  but  I  found  that  there  was  not  a  single 
New  York  paper  that  printed  it  just  as  we  gave  it. 

Senator  Keed.  Wliat  statement  do  you  refer  to  now? 

Mr.  Becker.  The  written  statement  that  we  had  prepared,  and 
which  was  given  out  to  the  reporters. 

Senator  Reed.  What  was  the  date  of  that  statement? 

Mr.  Becker.  On  the  date  that  these  stories  were  given  out;  I  think 
it  was  the  4th  of  October,  was  it  not? 

Senator  Reed.  When  was  it  that  you  discovered  the  semicolon  ex-, 
planation  ?    That  is  a  new  one  this*  mominir  ? 

Mr.  Becker.  No;  I  mentioned  it  in  my  original  testimony. 

Senator  Reed.  First  you  stated  to  us,  t  believe 

Mr.  Becker.  You  will  find  it  in  the  record  of  the  first  part  of  your 
cross-examination. 

Senator  BjEsay.  I  have  it  all  here. 

Mr.  Becker.  I  also  stated,  at  that  time — ^I  will  refresh  your  recol- 
lection— that  the  newspaper  I'epoiler  came  and  acknowledged  the 
blame,  and  apologized  to  us  for  the  difficulties  that  had  originated  by 
reason  of  his  mistake. 

Senator  Reed.  Now,  just  to  clear  this  up  a  little  bit:  The  statement 
that  appeared  in  the  New  York  Tribune — and  I  refer  you  to  the 
t}'pewritten  record,  page  4064 — wa  3  as  follows : 
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The  records  compiled  by  Lewis  stiow  that  at  the  dinner  ^ven  to  WmUun 
Randolph  Hearst  by  Bok>  Pasha  there  were  also  present  Adolph  Pavenstedt,  a 
friend  of  Count  von  Bemstorff.  and  his  directors  of  bomb  plots,  Capt.  Boy-Ed 
and  von  Papen,  Mrs.  Hearst,  Mrs.  Owen  Johnson,  and  Jnlins  Bofs. 

In  testifying  in  regard  to  that  you  made  this  statement — and  I 
read  you  now  an  excerpt  from  your  testimony  from  page  4074: 

Mr.  Bbckeb.  In  the  accountant's  repoit,  as  originally  submitted-=^I  must  admit 
that  I  had  not  noticed,  until  this  day,  tliat  it  had  been  modified,  but  it  appears 
to  have  been — there  was  a  paragraph  tb^t  merely  represented  rumor,  I  talte  it, 
which  stated  that  a  very  notable  dinner  was  i^ven  at  Sherry's,  one  time,  at 
which  WiUiam  Randolph  Hearst,  Bolo  Pasha,  and  others  were  present:  and 
in  the  original  form — this  may  be  given  in  some  other  place  in  the  report,  but 
I  liave  missed  it;  but  I  remember  distinctly  tliat  in  tlie  original  form — of  tlie 
accountant's  report  the  names  of  von  Papen  and  Boy-Ed  were  mentioned  as 
being  there ;  wliich,  of  course,  was  impossible. 

Again,  at  page  4075,  you  say: 

Mr.  Beckeb.  Then,  lo  and  behold,  tn  the  morning  papers,  some  of  them, 
appeare<1  the  statement  wliich  some  keen-eyed  rq;)orter  had  gotten  out  of  this 
accountant's  report,  which  was  entirely  erroneous,  that  Boy-Bd  and  von  Pigpen 
were  present 

Now,  since  Mr.  Morse  has  come  here,  you  withdraw  that  statement, 
that  there  was  anything  in  his  report  which  would  have  formed  the 
basis  for  this  statement! 

Mr.  Becker.  In  stating  there  that  I  remonbered  tiiat  distinctly  I 
made  a  mistake,  because  I  do  not  remember  it  distinctly,  and  the 
whole  thing  is  vague  in  my  mind.  I  have  not  had  any  conversation 
with  Mr.  Morse,  but  after  I  had  made  that  statement,  the  whole 
thing  began  running  through  my  mind  again,  and  I  have  been  trying 
for  the  last  10  days  to  puzde  that  out  and  get  it  straight.  I  am  not 
entirely  clear  about  it  yet,  but  there  are  certain  points  that  I  am  clear 
about.  I  am  clear  ablout  the  reporter's  apology,  and  his  ^t^ent 
that  there  was  a  lack  of  a  semicolon  which  caused  an  ambiguity  in 
his  story,  whereupon  his  story  was  misoonstnied  by  the  other  papers, 
and  the  Associated  Press  got  it  vrrong. 

I  think  what  you  read  th^*e.  Senator,  from  that  story,  will  give 
the  secret  of  the  thing,  if  you  will  read  it  carefully,  xou  will  see 
that  there  is  an  ambiguity  about  it — whether  it  means  that  Boy-£d 
and  von  Papen  were  present  at  the  dinner,  or  merely  that  they  were 
friends  of  Pavenstedt 

Senator  Reed.  As  to  the  ambiguity  about  it,  we  will  just  let  that 
go.  But  did  you  not  testify,  on  your  examination — did  you  not 
laugh,  here,  when  I  asked  you  about  this  Boy-Ed  and  Von  Papen 
story,  and  then  say,  in  substance  this — ^I  will  not  go  to  vour  testi- 
mony for  the  present — that  that  was  really  amusing,  and  that  you 
were  going  to  show  us  exactly  how  it  occurred?  And  then  you 
reachra  down  and  got  a  copy  of  Mr.  Morse's  report? 

Mr.  Becker.  I  thought  I  had  a  clear  recollection,  but  when  I  got 
up  the  report • 

Senator  Reed.  And  vou  started  to  find  out,  and  vou  said  there  was 
in  the  report  that  statement,  that  some  keen-eyed  reporter  had  dug 
out? 

Mr.  Becker.  Yes. 

Senator  Seed.  And  that  statement  was  the  one  to  the  effect  that 
Boy-Ed  and  von  Papen  were  at  this  dinner.  ITien  you  said  that 
the  report  had  been  changed  since,  modified  by  Mr.  Morse  ? 
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Mr.  Becker.  That  it  must  have  been,  I  think. 

Senator  Reed.  Yes.  Did  you  not  also  say  that  the  reporter  came 
to  you  the  morning  or  the  day  after  this  report  had  appeared  in  the 
newspaper,  connecting  Mr.  Hearst  with  Boy-Ed  and  von  Papen — 
did  vou  not  sav  that  the  newspaper  reporter  came  to  you  and  asked 
you  liow  you  liked  the  report? 

Mr.  Becker.  Y.es.    Some  reporter  did. 

Senator  Reed.  And  that  you  said  it  was  all  right,  and  let  it  go 
at  that  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  When  was  it  that  the  reporter  apologized  for  his 
report?  The  very  next  day?  What  was  the  occasion  for  him  to 
apologize? 

Mr.  Becker.  We  discovered  what  he  really  had  put  in  his  report. 

Senator  Reed.  When  did  you  discover  that  ? 

Mr.  Becker.  And  the  matter  naturally  was  discussed,  because  Mr. 
Hearst  came  in  with  a  16-inch  gun. 

Senator  Reed.  When  was  it  you  made  the  discovery — some  days 
afterwards? 

Mr.  Becker.  Later  in  the  same  day. 

Senator  Reed.  Now,  then,  if  you  discovered  it  later  in  the  same 
day,  did  you  learn,  at  that  time,  that  the  reporter  had  gotten  it  from 
Mr.  Morse's  report?  What  explanation  did  the  reporter  give  you 
at  that  time?    Did  he  say  he  got  it  from  Mr.  Morse's  report  ? 

Mr.  Becker.  I  think  the  reporter  told  me  that  it  was  due  to  the 
omission  of  a  semicolon.  Now  that  you  read  his  report,  I  think 
that  is  it. 

Senator  Reed.  How  could  you,  by  the  omission  of  a  semicolon,  put 
Boy-Ed  and  von  Papen  at  a  dinner  that  they  never  attended  in  the 
world? 

Mr.  Becker.  Very  easily.  If  a  semicolon  were  placed  there  it 
would  make  them  merely  friends  of  Pavenstedt.  If  it  were  not  put 
there  it  would  make  them  at  the  dinner. 

Senator  Reed.  Let  me  see  you  change  a  semicolon  there  now  and 
make  it  read  that  way. 

Mr.  Becker.  I  wish  I  could  do  it.  I  would  like  to  get  this  matter 
straightened  out. 

Senator  Reed  (reading) : 

The  records  compiled  by  I^wis  show  that  at  the  dinner  given  to  William  Ran- 
dolph Heart  by  Bolo  Pasha  there  were  also  present  Adolph  Pavenstedt,  a  friend 
of  Connt  von  Bernstorff,  and  his  directors  of  bomb  plots,  Capts.  Boy-Ed  and  von 
Papen,  Mrs.  Hearst,  Mrs.  Owen  Johnson,  and  Julius  Bois. 

Now,  just  put  your  semicolon  wherever  you  want  to  and  get  those 
gentlemen  out  of  that  dinner. 
Mr.  Becker.  Yes;  it  is  very  easy. 
Senator  Reed.  Punctuate  it  now. 

Mr.  Beckbr.  Only  I  would  prefer  to  do  it  by  using 

Senator  Reed.  By  using  an  eraser? 
Mr.  Becker.  By  using  parentheses. 
Senator  Reed.  JBy  usin^  parentheses  ? 
Mr.  Becker.  Yes.    I  will  read  it  to  you : 

The  records  compiled  by  Lewis  show  that  at  the  dinner  given  to  William  Ran- 
doliih  Hearst  by  Bolo  Pasha,  there  were  also  present  Adolph  Pavenstedt — and 
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then  put  In  parenthesis — "  a  friend  of  (V)unt  von  Bernstorff  and  his  directors  of 
bomb  plotfi,  Capts,  Boy-E<l  and  von  Vni^r  " — turn  i»arenthesi8 — "  Mrs.  Hearst, 
Mr«.  Owen  Johnnon,  and  Julius  Bois." 

Senator  Keed.  Oh,  yes. 

Mr.  Becker.  Very  simple. 

Senator  Reed.  Do  you  not  think  you  had  l)etter  tak?  a  knife  and 
cut  it  out? 

Mr.  Becker.  I  wish  it  had  been  cut  out,  because  it  was  an  unfor- 
tunate occurrence. 

Senator  Reed.  When  \c\\  sav  vou  wish  it  bad  been  cut  out,  whv 
did  you  not,  when  you  found  it  was  in  there  and  found  that  it  had  been 
circulated  all  over  this  country  and  taken  up  by  the  Associated  Press, 
etc. — why  did  you, not  come  out  in  a  manly  statement 

Mr.  Becker.  Mr.  Lewis  did  so. 

Senator  Reed  (continuing).  And  say  that  von  Pa  pen  and  Boy- Ed 
were  not  there  ? 

Mr.  Becker.  Mr.  Lewis  did  so. 

Senator  Reed.  Did  Mr.  Lewis  say 

Mr.  Becker.  But  he  would  not  do  it  in  the  way  that  Mr.  Hearst 
wanted  it  d(m?.    J  have  it  all  right  hei-e. 

Senator  Reed.  I^t  us  see  what  he  did.  You  have  got  so  vehement 
about  it.     You  might  as  well  be  calm. 

Mr.  Becker.  I  am  always  somewhat  agitated  in  the  presence  of 
misrepresentation. 

Senator  Reed.  Well,  you  must  be  agitated  all  the  time,  for  I  think 
vou  travel  with  it. 

Mr.  Becker.  That  is  very  witty,  but  I  think,  if  the  Senator  please, 
the  Senator  is  not  justified  in  making  that  remark. 

Senator  Reed.  Do  not  start  it,  that  is  all.  Just  keep  being  a  wit- 
ness and  vou  will  not  have  anv  trouble. 

Senator  OvER^rAN.  I  think  we  ought  to  keep  to  the  ordinary  pro- 
cedure. 

Senator  Reed.  Find  the  statement  in  which  Mr.  Lewis  exonerated 
Mr.  Hearst. 

Mr.  Becker.  When  Mr.  O'Reillv 

Senator  Nelsox.  Wliat  are  you  reading  from? 

Mr.  Becker.  I  am  stating:  my  personal  knowledge  first.  When  Mr. 
O'Reilly  and  Mr.  De  Ford  came  with  their  demands,  which  I  char- 
acterized, and  characterize  again,  as  a  demand  for  a  certificate  of  100 
per  cent  Americanism 

Senator  Reed.  You  have  just  said  that  you  were  going  to  state  your 
personal  knowledge.    Were  you  present  when  they  were  there  ? 

Mr.  Becker.  Mv  recollection  is  that  I  was. 

Senator  Reed.  Will  you  swear  that  you  were? 

Mr.  Becker.  I  think  I  will ;  yes.  I  was  certainly  in  the  near 
vicinitv. 

Senator  Reed.  Were  you  present  so  that  you  could  see  and  hear 
what  took  place? 

Mr.  Becker.  That  is  my  recollection.  Mr.  Lewis  prepared  a  state- 
ment, or  rather  a  letter,  which  he  submitted  to  me  first,  and  which 
it  was  agreed  should  be  the  only  thing  th^t  he  would  give  to  these 
gentlemen.  The  letter  was  never  published  in  the  Hearst  papers. 
But  Mr.  I^ewis  took  the  precaution  to  send  it  to  the  World,  where 
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it  was  printed  on  Friday,  October  5,  as  follows,  there  being  first  a 
statement  that  I  heard  Mr.  Lewis  give  over  the  telephone : 

Mr.  William  A.  I)e  Ford,  counsel  for  Mr.  Ht^arst.  and  Mr.  O'Keilly,  his  secre- 
tary, called  on  me  to-day  at  my  apartments  in  the  Murray  Hill  Hotel  and 
iiske<l  me  reKHnlinj;  the  truth  of  the  statement  attributed  to  mo  In  the  morn- 
ing papers.     I  replied  that  I  had  made  the  written  statement  which  appeared 
this  morning.     I  then  handed  to  Mr.  De  Ford  this  letter: 

"  In  compliance  with  your  request,  I  am  handing  you  herewith  a  copy  of  the 
statement  which  I  gave  to  the  press  last  evening.  This  is  tlie  only  written 
statement  I  liave  made  for  publication.  I  made  no  verbal  statement  except 
that,  In  reply  to  a  newspaper  man's  inquiry,  I  said  to  him  that,  ac<;ording  to 
the  testimony  of  a  witness,  William  Randolph  Hearst  and  his  wife  were  present 
at  a  social  dinner  given  by  Bolo  Pasha  at  Sherry's." 

Senator  Reed.  Do  you  call  that  a  complete  vindication  to  the  pub- 
lic of  a  statement  that  had  gone  out  purporting  to  go  from  your 
office  in  which  it  was  charged  that  Mr.  Hearst  was  present  at  ti 
dinner 

Mr.  Beck  En.  T  was  not  quite  through,  there.  Mr.  Lewis  also 
stated  verbally  to  all  the  reporters  who  asked  him  about  it,  in  their 
presence,  that  there  was  no  evidence  in  his  possession  that  Boy-Ed 
and  Von  Papen  were  there,  but,  on  the  contrary,  thej'  could  not  have 
been  there  because,  as  had  appeared  in  the  A'ery  evidence  that  had 
been  taken  prior  to  that  and  which  was  submitted  to  the  reporters, 
thev  had  sailed  about  Christmas,  1915. 

iSenator  Seed.  Then  why  did  he  not  put  that  in  this  written  state- 
,  ment  that  you  and  he  were  preparing  so  carefully  ? 

Mr.  Becker.  Because  Mr.  Hearst  insisted  that  he  should  assume 
and  acknowledge  the  blame  for  tliat  statement. 

Senator  Reed.  Would  he  have  assumed  and  acknowledged  the 
blame  if  he  had  said  in  his  written  statement  that  his  statem:ent  in 
the  newspapers  attributing  to  him  the  charge  that  Von  Papen  or 
Boy-Ed  were  at  p.  dinner  at  Mr.  Hearst's,  or  with  Mr.  Hearst,  was 
incorrect :  would  he  have  assumed  any  more  responsibility  there  tlian 

he  would  have  when  he  said  it  orallv,  as  vou  claim  he  said  it? 

*         • 

Mr.  Becker.  It  amounts  to  the  same  thing. 

Senator  Reed.  There  is  no  use  discussing  a  question  of  that  kind. 
Are  you  through  with  your  explanation? 

Mr.  Becker.  Mr.  Morse  is  here  and  he  can  probablj'^  tell  you  what 
was  in  the  report. 

Senator  Reed.  Yes:  I  asked  to  have  him  brought  here,  to  have  him 
tell  it.     I  think  it  has  had  a  good  effect. 

You  stated  in  your  testimony  that  you  did  use  Mr.  Lubin  in  the 
Baff  murder  case? 

Mr.  Becker.  Yes. 

Senator  Reed.  In  any  other  cases  or  matters? 

Mr.  Becker.  Can  you  refresh  ray  recollection  about  that?  I  am 
not  very  clear. 

Senator  Reed.  I  thought  porhaj^s  you  cciild  i-eniember,  on  account 
of  the  character  of  this  man. 

Mr.  Becker.  I  do  not  se^m  to. 

Senator  Reed.  You  can  not  say  that  you  did  not  use  him? 

Mr.  Becker.  I  think  I  can  safely  say  that  I  did  not ;  yes. 

Senator  Reed.  Was  the  Baff  murder  case  known  as  trie  gangsters' 
case. 
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)fr.  focKEL  No:  I  never  heard  it  cmlled  that.  It  mar  hare  been, 
but  I  nev'T  heard  it.  That  term*  "  the  gangsters*  case.'"  was  icoallT 
used  in  other  litigation. 

fixator  Rf!XD.  It  was  a  different  case.  Did  too  hare  anjthin^  to 
do  with  it* 

ifr.  Becker.  No. 

Senator  Reed.  I  notice  here  on  Xovember  3. 1915«  that  there  is  an 
item  of  $15  for  Jacob  Lobin. 

Mr.  Beckeb.  That  settles  it,  becanse  I  had  nothing  to  do  with  the 
Baff  case  until  two  years  afterwards. 

Senator  Reed.  That  is  the  oiilj  item  in  the  gangstets^  case.  Now. 
are  there  any  bills  for  >Ir.  Lnbin  or  for  moneys  that  were  paid  to  Ifr. 
Lnbin  on  file  in  the  office  in  Albany? 

Mr.  Beckeb.  I  can  not  say  for  sore.  I  keep  duplicates  of  those 
bills  always,  and  whether  they  are  in  the  Albany  office  or  the  New 
Toi^  office  of  the  attorn^  general  I  do  not  know. 

Senator  Reed.  You  do  keep  duplicate  bills,  and  you  could  give 
us  duplicates  of  all  these  bills  if  they  are  on  file!  Are  there  many 
on  file  in  the  governor's  office? 

Mr.  Becker.  I  do  not  think  there  are  many  in  the  Xew  Y<Nrk 

office. 

Senator  Reed.  Do  you  or  do  you  not  keep  duplicates  of  the  bills? 

Mr.  Becker.  I  keep  all  these  city  bills.  That  is  ordinary  office 
routine.    That  is  a  different  thing. 

Senator  Reed.  Do  you  keep  duplicates  of  the  vouchers  that  yoo 
send  to  Albany? 

Mr.  Becker.  The  vouchers  under  the  Peace  and  Safety  Act  have  all 

been  sent  to  Albany. 

Senator  Reed.  You  have  no  duplicate  copies  of  them? 

Mr.  Becker.  No  ;  the  only  thing  I  would  have  in  New  York  would 
be  the  check  stubs. 

Senator  Reed.  Have  you  got  the  check  stubs? 

Mr.  Becker.  Yes. 

Senator  Reed.  I  will  ask  the  committee  to  require  the  witness  to 
bring  over  his  check  stubs. 

Senator  Overman.  Do  you  refuse  to  bring  them  over? 

Mr.  Becker.  They  are  in  the  same  status  as  the  others.  I  am  a 
subordinate.     I  want  them  to  go  in  the  same  boat  as  the  others, 

exactly.  , 

Senator  Overman.  You  will  bring  them  with  the  other  vouchers? 
Mr.  Becker.  Whatever  is  done  with  the  others.    The  check  stubs 

will  go  with  the  others.    If  they  are  sorted  out  and  certain  ones 

removed  the  check  stubs  will  be  the  same.    They  wiU  neither  add  to 

nor  subtract  from  them. 

Senator  Reed.  I  would  like  to  get  them.    I  may  not  get  the  other 

information. 

Mr.  Becker.  If  von  do  not  get  those,  you  may  not  get  these. 

Senator  Reed.  I  will  ask  that  the  committee  demand  that  the  wit« 
nass  bring  these  stubs.  We  have  at  last. found  a  record,  which  he  h^s 
testified  about  in  a  manner  which  led  me  to  believe  he  did  not  have  it. 

Mr.  Becker.  I  stated  what  there  was. 

Senator  Reed.  If  so,  the  record  will  show  it  My  recollection  is 
that  he  said  there  was  no  record  in  the  office.  But  now,  if  there  is,  I 
will  ask  that  the  witness  be  directed  to  bring  them  here,  and  the 
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conmiittee  can  then  determine  the  question.  I  will  submit  that  to  the 
chairman  and  let  the  committee  decide  it  in  executive  session  if  you 
desire.  I  want  to  go  on  with  some  other  matters,  because  I  want 
to  get  through. 

Mr.  Becker.  There  should  not  be  any  misunderstanding.  All  of 
the  records  are  in  the  custody  of  the  attorney  general  at  Albany.  I 
was  under  the  impression  that  they  had  been  turned  over  to  the  gov- 
ernor, but  I  learned  afterwards  that  while  they  had  been  taken  to 
the  governor  for  audit,  they  had  been  returned  to  the  attorney  gen- 
eral's office. 

Senator  Nelson.  Of  the  State  of  New  York  ? 

Mr.  Beckeh.  Of  the  State  of  New  York. 

Senator  Keed.  But  you  still  had  your  office  check  stubs? 

Mr.  Becker.  Yes. 

Senator  Overman.  The  records  in  the  office  of  the  attorney  gen- 
eral's office. 

Mr.  Becker.  The  vouchers. 

Senator  Reed.  You  said  that  Lubin  had  been  used  as  a  stool  pigeon 
in  the  Becker  case. 

Mr.  Becker.  I  had  heard  so. 

Senator  Reed.  You  stated  so;  that  he  had  been  a  stool  pigeon  in  that 
case. 

Mr.  Becker.  I  said  I  had  heard  so. 

Senator  Reed.  And  he  testified  in  that  case? 

Mr.  Becker.  I  do  not  remember  anything  about  it. 

Senator  Reed.  Do  you  not  remember  that  he  not  only  testified  in 
that  case,  but  that  the  appellate  (^ourt,  which  decided  the  case,  prac- 
tically said  that  his  testimony  was  unworthy  of  belief  ? 

Mr.  Becker.  Well,  there  were  two  very  long  opinions  in  the 
Becker  case,  and  my  impression  is  that  there  is  nothing  of  that  kind 
in  there  in  either  of  them. 

Senator  Reed.  Very  well.  You  would  recognize  a  picture  of  the 
gentleman,  I  presume,  would  you  not? 

Mr.  Becker.  I  do  not  think  I  ever  met  him,  and  yet  I  may  have. 
Jt'ossibly  the  picture  will  refresh  my  recollection. 

Senator  Reed.  Yes ;  I  will  be  glad  to  hand  it  to  you  [handing  photo- 
graph to  witness] . 

Mr.  Becker.  I  do  not  think  I  ever  saw  him. 

Senator  Reed.  Well,  I  will  put  it  in  as  a  picture  of  him.  I  want 
to  put  it  in  evidence  in  connection  with  the  criminal  record  of  this 
man. 

Senator  Overman.  You  do  not  mean  to  put  the  picture  in  ? 

Senator  Reed.  Yes,  offer  it;  but  you  do  not  have  to  print  it.  I 
offer  it  for  the  purpose  of  identification  in  the  future.    [Reading :] 

As  Jacob  Cohen,  9/11/99,  Chicago,  III.,  robbery,  discharged.  (Chicago,  lU. 
Letter  of  8/17/09. ) 

As  Jacob  Laban,  May  1904,  St  I^ouis,  Mo.,  Forgery,  On  11/11/04,  2  years, 
Jefferson  City,  Mo.  Pen.,  (Motion  for  a  new  trial  was  sustained  and  on  1/4/05, 
he  pleaded  guilty  to  3  charges  of  Forgery,  Sentence<l  to  8  months,  City  Work- 
house and  paroled  Jan.  23,  1905). 

As  Jacob  Lubin,  7/31/09,  N.  Y.  Cfty,  Petit  Larceny  (lietter  box  Thief),  on 
8/3/09,  Discharged,  Special  Sessions,  OlRcer  Landers  &  Horton,  D.  B. 

As  Jacob  Lubin,  10/27/10,  N.  Y.  City.,  Grand  Larceny,  On  12/13/10,  Sentence 
Suspended,  Judge  Mulqueen,  Officer  Gegan,  Allen  &  Brown,  D.  B. 
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A-*  Ja«-iit>  Lahiiu  5/15  12,  BklyiL  Forgery.  ^>Q  4/5i''15.  20  yeara.  SiDjr  Siis& 
Jwlejp-  rHkp.  l^CGcvrs  Van  Doxer  &  Burke,  Bklyn  D.  B^  lOot  on  Writ.  l/Zr^loi 
TaktfD  to  Sini?  Sin?  on  Slarcb  Z,  191& 

As  Jari4i  I.al>in.  H  '12/12,  Newark,  N.  J^  Forgery,  on  11  '12^12,  Disciur^ed, 
Ju'lse  Martin,  <rtfi«-er  Fnfri  &  >Iaier,  Newark,  N.  J. 

A*  Jaf-ob  LnlMin.  7/30/15.  N.  Y.  CItj-  Oonunon  Gambler,  On  9/17  13c  I>is- 
ebarzed.  Granfl  Jory.  Officer  GantwelL  (*.  O.  Sq.  #2: 

Aa  Ja»-rrf>  Lnbin.  2/28/16.  N.  Y.  Cit}^  I  Forgery  of  5/15. 12,  >  DeUTcxed  to 
nty  f*rison,  rWB^vrs  McQoade,  501,  Special  Qnad  #5. 

Xow.  in  it  not  a  fact  that  yoa  knew  of  tliis  man  s  lon^  crimiiud 
record  at  the  time  yoa  were  employing  him  ? 

Mr.  Beckx3l  I  never  employed  him. 

Senator  Reed.  Well«  at  the  time  he  was  working  out  of  your  office  I 

Mr.  Beckjeb.  He  never  worked  oiit  of  my  c^ce. 

Senator  Reed.  Did  yoa  not  say  he  wori^ed  in  this  Baff  case  that 
yoo  handled  i 

Mr.  Becker.  Xo. 

S<*nator  Reed.  Wliat !  Did  you  not  te>tify  that  Lubin  worked  in 
the  Baff  case  ( 

Mr.  Becker.  Xo:  I  said  that  ho  gave  ns  some  confidential  infor- 
mation.  and  that  he  was  paid  for  it. 

Senator  Reed.  Did  yoa  not  state.  ^  In  the  Baff  murder  case  he  was 
paid  something  for  confidential  information.  I  have  forgotten  what 
It  was     ( 

Mr.  Becker.  That  is  it. 

Senator  Reed.  Well,  then,  if  he  was  working,  he  was  doing  some- 
thing. 

Mr.  Becker.  But  you  are  trying  to  make  it  appear  that  I  was 
doing  something  out  of  the  ordinary,  which  is  perrectly  ridicuJoos. 
Prosecutors  undertake  to  find  out  some  things  that  are  going  on 
inside  of  prisons.  It  is  rather  interesting,  since  you  have  gone  so 
much  into  that,  that  there  was  a  group  of  six  or  seven  witnesses  of 
various  kinds  in  an  intrigue  who  expected  to  get  Cohen  off  at  the 
trial  by  proving  statements  that  were  supposed  to  have  been  made  by 
Cardinali  and  the  other  complaining  witnesses.  We  got  rid  of  thaL 
I  believe  it  was  a  crooked  plot  to  frame  up  a  defense,  and  the  ques- 
tion was.  so  to  speak,  to  go  inside  the  State  prison  and  find  oat  what 
was  going  on  in  there,  and  the  only  way  I  know  of  doing  that  is  to 
do  it  through  convicts. 

Senator  Reed.  And  stool  pigeons. 

Mr.  Becker.  It  is  the  ordmary  method  if  you  want  to  get  any  con- 
victions, if  you  want  to  get  the  facts  necessary,  and  I  believe  the 
prosecutingattomeys  in  Missouri  do  it 

Senator  Keed.  I  want  to  say  that  if  they  did  the  things  disclosed 
in  this  case  they  would  be  tried  and  convicted  and  sent  to  the 
penitentiary. 

Mr.  Becker.  I  want  to  sav  that  if  a  cross-examining  attorney  con- 
ducted himself  in  New  Yotk  as  you  have  done  in  this  case  he  would 
be  found  guilty  of  contempt. 

Senator  Reed.  Of  you  or  of  the  court  t 

Mr.  Becboer*.  Both. 

Senator  Reed.  One  of  them  would  be  impossible. 

Mr.  Becker.  Anybody  can  make  those  remarks.  I  can  make  them 
myself. 
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Senator  Eeed.  Another  thing  I  want  to  ask  you  about,  sir,  if  this 
man  Lubin,  who  was  sent  up  for  20  years,  was  not  pardoned  and 
turned  out  by  a  governor  who  had  been  a  prosecuting  attorney,  and 
he  was  used  in  other  cases — in  the  Becker  case — and  after  he  was 
turned  out,  if  he  was  not  used  in  the  Baff  case  ? 

Mr.  Becker.  I  think  it  is  just  the  other  way  around. 

Senator  Keed.  Very  well. 

Mr.  Becker.  One  other  thing.  I  forgot  to  state  that  the  group  of 
witnesses  was  brought  down  in  the  defense  of  Cohen  and  kept  there 
all  during  the  trial,  and  at  the  end  of  the  trial  the  defense  themselves 
came  to  the  conclusion  that  their  testimony  was  not  honest,  and  he 
did  not  call  any  of  them  as  witnesses. 

Senator  Reed.  That  was  a  very  honorable  position  to  take. 

Mr.  Becker.  It  was  taken  by  Mr.  Frank  M!orse,  who  is  the  princi- 
pal counsel  in  the  defense.    He  is  a  very  honorable  man. 

Senator  Reed.  Was  that  due  to  what  Mr.  Lubin  had  disclosed  ? 

Mr.  Becker.  I  always  felt  that  Lubin  was  trying  to  double  cross  us. 

Senator  Reed.  Did  you  say  that  in  the  Ban  case  he  was  paid  for 
confidential  information,  but  that  the  confidential  information  did 
not  pan  out? 

Mr.  Becker,  It  has  come  back  to  me.    I  have  been  thinking  about  it. 

Senator  Reed.  You  testified  about  it  a  few  hours  ago. 

Mr.  Becker.  That  is  the  first  time  I  had  thought  of  it  for  a  year. 

Senator  Reed.  I  will  pass  on. 

Mr.  Becker.  I  wish  vou  would. 

Senator  Reed.  Was  Mr.  Lubin  used  in  the  case  of  United  States 
against  Ringwall  ? 

Mr.  Becker.  I  have  no  recollection  of  it  whatsoever. 

Senator  Reed.  Did  you  have  something  to  do  with  that  case  ? 

Mr.  Becker.  I  am  the  man  who  ac' vised,  chiefly,  the  attorney  gen- 
eral's office  in  regard  to  that  case.  That  was  a  case  where,  in  sub- 
stance, there  had  been  an  attempt  to  bribe  a  deputy  attorney  general 
in  the  Albany  office.  That  was  the  substance  of  it.  What  was  done 
was  that  after  that  attempt  was  made,  on  my  advice — the  man  on 
whom  the  attempt  was  alleged  to  ha'  e  been  made  was  acquitted — on 
my  advice  the  man  was  encouraged,  t  o  see  how  far  he  would  go  with 
it.    He  was  encouraged  to  write  letters,  and  all  that  sort  of  thing. 

Senator  Reed.  What  I  am  trying  to  get  at  is  this:  Were  you  and 
Mr.  Musica  very  active  in  this  case? 

Mr.  Becker.  We  were  active  in  on*  phase  of  it. 

Senator  Reed.  And  is  it  a  fact  thai  the  substantial  charge  here  was 
that  this  man  was  forming  a  conspirrcy  to  defraud  the  draft? 

Mr.  Becker.  The  specific  charge  >.'as  that  they  had  attempted  in 
a  specific  case  to  bribe  the  deputy  attorney  general.  That  was  not  a 
part  of  the  case. 

Senator  Reed.  The  case  was  broad(T  than  that? 

Mr.  Becker.  Yes;  quite. 

Senator  Reed.  You  and  Mr.  Musica  really  organized  that  case, 
did  you? 

Mr.  Becker.  The  Ringwall  case  ?    Mr.  Ringwall  ordered  it. 

Senator  Reed.  He  was  an  aid? 

Mr.  Becker.  Yes. 

Senator  Reed.  But  I  am  talking  about  the  prosecution. 
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Mr.  Becker.  The  investigation  of  the  case  was  participated  in  by 
a  depnty  in  Albany,  by  a  man  that  posed  as  an  Albany  lawver  thmt 
could  be  employed  anil  could  influence  the  attorney  general's  office 
and  the  adjuUnt  general's  office.  That  is  about  the  substance  of  it. 
and  that  was  the  Albany  end  of  it.  The  New  York  end  of  it  wms 
conducted  by  Mr.  Musica  and  me. 

Senator  IEeed.  Did  Mr.  Musica  appcsar  as  an  attorney  in  that  case  ? 

Mr.  Beckeb.  He  never  appeared  in  it  at  all. 

Senator  Reed.  Under  what  name  did  he  operate  when  he  was  work- 
ing at  that  case? 

Mr.  Bec'keb.  I  do  not  renumber:  he  itsed  so  many  different  names 
at  different  times. 

Senator  Reed.  How  many  different  names  did  he  have!  We  have 
Johnson  and  Musica.  It  is  interesting  to  know  how  many  names 
he  had. 

Mr.  Becker.  In  investigations  he  used  Johnson.  Musica,  Travis, 
Tracy,  and  several  others. 

Senator  Reed.  Well,  give  us  those. 

Mr.  Becker.  I  can  not  remember  them. 

Senator  Reed.  So  many  you  can  not  remember  them  ? 

Mr.  Becker.  I  dare  say  he  has  used  25  or  30  names  in  the  courts 
of  his  investigations  for  us,  the  same  as  every  secret  service  man 
does. 

Senator  Reed.  Can  you  remember  some  more  of  the  25  or  80  names  ? 

Mr.  Becker.  I  know  of  one  occasion  when  he  said  he  used  ^  ^fr. 
Becker." 

Senator  Reed.  Of  course,  that  did  not  offend  you  at  all ! 

Mr.  Becker.  No;  I  authorized  him  to.  That  was  a  case  where  he 
talked  over  the  telephone  and  we  were  trying  to  get  an  admission  out 
(»f  somebody,  and  I  listened  in  on  an  ear  piece  and  had  it  taken  down 
by  a  stenographer. 

Senator  ChneRMAN.  Can  you  not  shorten  this  ?  This  is  not  a  trial  of 
this  sort  of  cases.  We  have  tried  half  a  dozen  murder  cases  here.  I 
never  saw  such  an  examination  since  I  was  bom.  It  has  nothing  to 
do  with  what  we  are  proposing  to  investigate. 

Senator  Reed.  I  think  the  matter  we  are  trying  to  bring  out  is  ma- 
terial.    If  the  witness  did  not  go  into  so  many  details,  I  would  not 

Mr.  Bfcker.  I  know  one  case  when  he  pretended  to  be  a  man  named 
(lalliani,  and  he  talked  over  the  telephone  in  a  similar  way^  imitating 
the  Italian  accent.  He  convinced  one  of  the  defendants  in  the  Ban 
murder  case  that  he  was  talking  to  Galliani  and  got  a  lot  of  informa- 
tion from  him  to  use  in  that  case.  He  vbs  a  very  versatile  and  adroit 
man. 

Senator  Reed.  He  told  this  man  that  he  was  Galliani  f 

Mr.  Becker.  Yes. 

Senator  Reed.  He  did  not  hestitate  to  lie  about  it? 

Mr.  Becker.  That  is  the  way  you  have  to  conduct  these  investiga- 
tions.   These  top-lofty  ethics  would  not  get  you  anywhere. 

Senator  Reed.  What  I  want  to  get  at  is,  in  the  trial  of  this  Ringwall 
case,  if  an  attempt  was  not  made  to  serve  a  subpoena  on  Mr.  Musica? 

Mr.  Becker.  Yes ;  I  heard  of  it.  and  I  went  over  there  and  the  judge 
shut  out  the  attempt  to  prove  that  Musica  was  listening. 

Senator  Reed.  He  did  shut  it  out.  And  was  there  not  an  attempt 
to  serve  it  on  him,  and  he  escaped  through  a  window  ? 
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Mr.  Becker.  I  think  not.  I  think  he  would  have  killed  himself 
if  he  had,  since  he  was  on  the  ninth  floor. 

Senator  Reed.  Did  he  not  try  to  crawl  out  of  a  window,  and  did 
he  not  crawl  out  of  a  window  and  go  along  the  coping  and  escape  in 
that  way  ?  » 

Mr.  Becker.  I  doubt  it  verj  much. 

Senator  Reed.  You  doubt  it? 

Mr.  Becker.  The  coping  was  only  about  so  wide  [indicating].  I 
never  heard  of  it. 

Senator  Reed.  Do  you  know  of  him  escaping  from  any  window  ? 

Mr.  Becker.  No  ;  I  think  it  is  preposterous. 

Senator  Reed.  But  you  did  refuse  to  give  his  name  in  the  trial  of  a 
case  where  a  man's  liberty  was  at  stake? 

Mr.  Becker.  No. 

Senator  Reed.  And  the  judge  did  not  compel  you  to  give  his  name  ? 

Mr.  Becker.  No,  sir ;  that  was  not  it,  at  all. 

Senator  Reed.  Was  not  that  just  what  you  said  ? 

Mr.  Becker.  No. 

Senator  Reed.  Did  you  not  say  that  you  refused  to  give  his  name? 

Mr.  Becker.  No. 

Senator  Reed.  Did  you  not  say,  a  minute  ago,  about  that  ? 

Mr.  Becker.  I  said  that  the  judge  shut  it  out.  The  objection  was 
made  by  the  United  States  assistant  district  attorney. 

Senator  Reed.  And  the  jud^e  shut  it  out  ? 

Mr.  Becker.  Yes;  and  the  judge  shut  it  out.  No;  I  am  wrong  on 
that.  I  will  take  that  back,  now.  The  judge  smelt  a  rat  as  to  what 
was  happening,  that  an  attempt  was  being  made  to  make  a  defense 
on  an  utterly  immaterial  issue,  and  he  shut  it  out  on  his  own  motion. 

Senator  Reed.  The  judge  smelt  a  rat,  and  it  was  not  material  who 
might  have  been  working  in  the  case,  and  he  just  would  not  let  th^n 
ask  even  the  name  of  the  man? 

Mr.  Becker.  I  was  sitting  on  the  witness  stand,  and  only  one  ques- 
tion was  asked  me :  "  What  is  your  name  ? ''  and  the  judge  said  "  What 
is  this  all  about? "  Then  he  said  to  counsel,  "  Come  up  here,"  and 
tliero  was  a  little  discussion  between  him  and  counsel,  and  he  said  he 
would  exclude  it  all. 

Senator  Reed.  The  defense  in  that  case  was  that  this  was  a  job 
worked  up  by  Mr.  Musica  and  others,  and  the  jury  acquit t-ed  the  men 
in  about  "20  minutes'  time,  did  they  not? 

Mr.  Becker.  I  think  you  are  pretty  much  wrong  about  that. 

Senator  Reed.  There  was  an  acquittal,  was  there  not,  in  about  20 
minutes? 

Mr.  Becker.  No ;  I  think  you  are  wrong  on  that.  I  think  the  jury 
were  out  quite  a  long  while. 

Senator  Reed.  Since  we  have  got  so  many  names  for  Mr.  Musica 
since  this  morning,  I  want  to  ask  you  if  he  was  one  of  the  men  known 
as  John  Johnson  ? 

Mr.  Becker.  Not  to  my  knowledge. 

Senator  Reed.  Who  was  John  Johnson,  do  you  know  ? 

Mr.  Becker.  See  if  you  can  refresh  my  recollection.  What  have 
you  there? 

Senator  Reed.  I  have  a  statement  here  that  tiie  disbursements 
necessarily  made  were  made  to  a  person  bv  a  fictitious  name,  and  then 
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it  is  put  in  here  '^  Paid  John  Johnson,  $61/'    There  are  a  large  num- 
ber of  these. 

Mr.  Becker.  I  never  had  one  like  that  [indicating  paper]. 

Senator  Keed.  Mr.  O'MaUey  appeared  in  this  case. 

Mr.  Becker.  That  is  probably  under  District  Attorney  Swan. 

Senator  Reed.  I  am  asking  you  if  you  know  about  this.  It  was 
in  the  Baff  investigation  in  1916. 

Mr.  Becker.  Xo  :  I  have  not  the  slightest  idea  who  John  Johnson  is. 

Senator  Reed.  All  right;  if  you  do  not  know,  I  will  not  pursue  it. 
I  have  just  one  more  question  to  ask.  I  want  to  be  a  little  more  spe- 
cific about  this  attempt  to  serve  a  process  on  Mr.  Musica.  IToo 
state  he  was  not  in  an  office  and  did  not  barricade  himself  against 
the  process  servers? 

Mr.  Becker.  All  I  know  about  it  is  that  I  came  down  to  the  office^ 
and  I  was  informed — ^I  had  been  away  to  lunch,  or  something  like 
that,  and  I  was  informed — that  somebody  had  been  trying  to  serve 
Mr.  Musica  with  a  process  in  that  case. 

Senator  Reed.  Yes :  and  what  had  happened  ? 

Mr.  Becker.  And  that  he  was  not  there.  I  said  "  I  will  take  care 
of  that  myself.  I  wiU  ^  over  and  myself  settle  this  proposition*'*  and 
I  went  over  to  court,  with  the  result  that  you  know  about. 

Senator  Reed.  Grot  it  so  that  the  judge  would  not  send  for  him  I 

Mr.  Becker.  What? 

Senator  Reed.  Did  you  in  that  case  state 

Mr.  Bscker.  I  would  like  to  answer  that  last  question.  I  will  ask 
to  have  that  question  read. 

(The  question  referred  to  was  read  by  the  st^iographer  as  follows) : 

Senator  Reed.  €k>t  It  so  that  the  judge  would  not  send  for  him? 

Mr.  Beckeb.  Xo  such  thing  occurred. 

Senator  Reed.  Did  you.  in  that  case,  state  in  court  that  Musica 
was  in  Washington  ? 

Mr.  Becker,  ^o. 

Senator  Reed.  Very  well. 

Mr.  Becker.  Positively  not. 

Senator  Reed.  In  connection  with  this  work  and  investigation  in 
the  Bolo  Pasha  case  and  in  the  Humbert  case  and  the  Hearst  matters* 
I  will  ask  you  if  you  had  under  consideration  the  matter  of  writing 
a  book. 

Mr.  Becker.  Not  seriously. 

Senator  Reed«  Had  you  taken  it  up  with  the  Wildman  Syndicate? 

Mr.  Becker.  Xo:  the  Wildman  Synlicate  had  up  the  matter  of 
publishing — ^well,  not  the  Wildman  Syndicate:  Mr.  Wildman's  maga- 
zine, I  think  it  is  the  Forum,  had  up  the  matter  of  writing  an 
article  about  the  Bolo  case.  That  is  all  that  happened  in  that  con- 
nection, and  I  have  not  seen  anybody  connected  with  the  Wildman 
Syndicate  since. 

Senator  Reed.  Have  you  had  it  up  with  anyliody  else — the  matter 
of  a  book? 

Mr.  Becker.  I  have  talked  over  the  book  question,  in  a  joking  way. 
with  two  individuals. 

Senator  Reed.  Yes :  was  it  a  joke,  entirely  ? 

Mr.  Becker.  Yes. 
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Senator  Beed.  Did  you  have  the  question  up  of  moving  pictures  in 
connection  with  it — these  subjects? 

Mr.  Bfxker.  Yes ;  that  we  did  have  up,  seriously. 

Senator  Reed.  Yes.    Whom  did  you  have  that  up  with  ? 

Mr.  Becker.  The  question  in  my  mind  was  if  there  was  not  enough 
dramatic  material  in  the  whole  Bolo  case  up  to  the  time  of  his  death 
to  make  a  scenario  for  a  moving  picture. 

Senator  Beed.  With  whom  did  you  have  that  up  ? 

Mr.  Becker.  With  several .  moving-picture  men,  whose  names  I 
do  not  recall ;  and  I  w  erit  so  far  as  to  attempt  to  see  what  I  could  do — 
it  was  the  first  experience  I  had  had  with  that  business — in  drafting 
a  scenario  for  a  moving-picture  story  of  the  Bolo  case,  and  I  think  I 
have  a  lot  of  my  notes  here,  that  I  made  at  that  time  for  that  pur- 
pose. That  was  serious,  and  I  still  think  it  would  have  been  a 
success. 

Senator  Reed.  Now,  I  want  to  go  back. 

Mr.  Becker  (continuing).  But  the  moving-picture  men  did  not 
seem  to  be  interested,  and.  they  never  came  around  any  more.  I  saw 
a  chance  to  eke  out  my  meager  salaiy  a  little  bit,  there. 

Senator  Reed.  Yes;  you  expected  to  make  some  money. 

Mr.  Becker.  Yes. 

Senator  Reed.  Of  course.  Is  it  not  a  fact,  now,  in  regard  to  these 
vouchers,  that  the  vouchers  which  are  now  being  withheld  are  the 
vouchers  which  show  the  moneys  paid  to  the  witnesses  and  the 
snitches  and  stool  pigeons  and  the  partnei's  who  were  engaged  in  the 
business  and  association  for  getting  evidence?  Are  not  those  the 
verv  vouchers  which  are  now  withheld? 

Mr.  Becker.  No:  there  is  nothing  in  that.  That  is  the  sort  of  a 
question  that  ought  not  to  be  asked,  anyhow.  It  is  not  a  fair  and 
candid  question.  It  is  only  designed  to  make  copj'  for  a  newspaper. 
That  question  was  framed  in  that  way  with  the  express  intent  of 
making  something  that  woiild  read  well  in  the  papers. 

Senator  Reed.  I  am  not  playing  to  the  newspapers,  or  writing 
scenarios  for  moving  pictures,  or  anything  of  that  sort.  I  am  asking 
you,  now,  if  it  is  not  a  fact — I  will  be  a  little  more  specific  with  you. 
I  will  ask  you  if  it  is  not  a  fact  that  the  vouchers  which  were  paid 
to  the  two  gentlemen  who  entered  into  the  partnership  for  the  pur- 
pose of  procuring  the  evidence,  that  you  referred  to  this  morning, 
are  not  among  the  vouchers  that  are  withheld  ? 

Mr.  Becker.  Nothing  of  that  sort  ever  happened,  so  that  there  are 
no  such  vouchers. 

Senator  Reed.  Do  you  mean  to  say  tliat  you  have  not  testified  here 
this  morning  that  two  men  were  employed,  and  they  formed  a  part- 
nership for  the  purpose  of  procuring  witnesses  who  would  make  the 
affidavits? 

Mr.  Becker.  Nothing  of  that  sort  could  be  found  except  in  the 
vivid  imagination  of  a  reporter. 

Senator  Reed.  Did  you  not  make  that  statement  this  morning  un- 
der oath  ? 

Mr.  Becker.  Noj  certainly  not. 

Senator  Re^.  Did  you  not  make  it  in  substance  and  effect? 

Mr.  Becker.  No;  certainly  not. 

Senator  Reed.  I  will  not  press  it,  because  the  record  shows  the 
fact& 
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Mr.  Becker.  Whsit  I  said  was,  that  one  of  these  men,  McDowell  or 
McDonald,  and  another  man,  or  something  like  that,  were  a  firm 
engaged  in  controlling  the  chauffeurs  at  the  Ritz-Carlton  Hotel,  and 
those  were  the  two  men  that  did  the  work  for  us,  and  I  did  not  want 
to  swear  that  the  check  was  not  made  out  in  the  name  of  the  partner- 
ship. 

Senator  Reeo.  But  that  check,  which  was  paid  to  that  partnership 
who  were  just  then  engaged  in  the  business  of  getting  this  evidence, 
will  not  that  check,  or  the  evidence  of  that  check,  be  one  of  the 
vouchers  that  is  being  withheld  ?    Is  not  that  one  of  those  vouchers? 

Mr.  Becker.  I  do  not  know  that  anything  is  being  withheld. 

Senator  Reed.  Very  well ;  that  is  all,  Mr.  Seeker;  except  that  when 
we  get  those  vouchers  I  may  want  the  witness  back 

Mr.  Becker.  I  do  not  think  it  would  be  a  proper  method  to  have 
counsel  runmiaging  over  the  vouchers  to  determine  whether  he  wants 
the  witness  back  or  not. 

Senator  Reed.  Well,  I  say  now  that  I  would  like  to  have  the  wit- 
ness back  then. 

Mr.  Becker.  All  right,  that  suits  me  much  better.  If  the  vouchers 
come  I  will  come  with  them. 

Senator  Reed.  All  right. 

Mr.  Becker.  Now,  I  would  like  to  state  to  the  committee  that  in 
view  of  the  hostile  cross-examination  and  the  course  that  it  has 
taken,  I  feel  that,  whatever  I  might  think  about  myself,  it  is  my 
duty  to  my  former  chief  to  make  some  statement  with  reference  to 
the  series  of  transactions  that  occurred,  because,  after  all,  up  to 
the  Jast  of  last  December,  while  he  was  Attorney  General,  he  was  the 
man  who  will  have  to  take  the  responsibility,  coupled  with  me,  for 
anything  that  I  did  as  his  deputy ;  so  that  I  am  going  to  review  the 
situation  very  briefly.  I  think  I  can  compress  it  into  about  15 
minutes. 

Senator  Reed.  It  seems  to  me  this  is  very  irregular  in  a  hearing^ 

Mr.  Becker.  In  October,  1917,  there  was  an  expos6  through  the 
newspapers  of  the  facts  in  the  Bolo  case,  which,  as  I  have  stated^ 
consisted  of  presenting  a  statement  in  writing  to  the  papers,  of  show- 
ing them  all  the  evidence  that  had  been  taken  up  to  that  tinie,  and 
the  accountant's  report,  and  of  making  such  oral  explanations  as 
were  called  for  by  questions.  Unfortunatelyj  I  have  not  been  able 
to  find  the  written  statement,  but  I  am  positive  that  it  contains  no 
reference  to  Mr.  Hearst  whatever. 

One  of  the  reporters  then  inquired  concerning  the  dinner  at 
Sherry's,  having,  according  to  the  best  of  my  present  recollection* 
obtained  information  of  the  fact  that  that  dinner  had  occurred,  from 
the  accountant's  report.  Mr.  Lewis  stated  that  to  the  best  of  his 
knowledge  and  belief  it  was  merely  a  social  affair. 

Senator  King.  He  indicated  that  to  you  or  to  the  reporter? 

Mr.  Becker.  To  the  reporter ;  to  all  that  were  present,  and  I  was 
present  throughout.  Nothing  was  said  in  any  way,  shape,  or  manner, 
and  there  was  nothing,  in  the  testimony,  that  could  have  in  any  way 
justified  the  statement  that  Capt.  Boy-Ed  and  von  Papen  attended 
the  diimer. 

The  next  morning  all  of  the  New  York  papers  printe<l  accounts  of 
it,  and  what  happened  was,  as  appears  by  the  statement  in  the 
Tribune,  that  a  statement  that  was  really  intended  to  convey  tlio  idea 
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only  that  Boy-Ed  and  von  Papen  and  Bernstorff  were  friends  of 
Pavenstedt,  was  so  worded  in  the  report  that  it  was  ambiguous,  and 
would  convey  to  the  mind,  perhaps,  that  Boy-Ed  and  von  Papen  were 
at  the  dinner.  I  think  that  is  perfectly  apparent  from  the  excerpts 
from  the  Tribune  article  that  counsel  have. 

It  was  subsequently  explained  to  me  by  the  reporter  that  wrote  it, 
that  it  was  the  lack  of  a  semicolon,  but  I  should  saj^,  rather,  it  iwas 
the  lack  of  two  parentheses,  which  would  have  made  it  perfectly  clear 
what  the  reference  was  to  those  two  persons.  The  unfortunate  result 
was  that  there  was  a  general  copying  of  the  Tribune  article  by  some 
of  the  other  papers  and  by  the  Associated  Press,  with  the  result 
that  Mr.  Hearst,  who  was  then  in  California,  got  the  impression  that 
Mr.  Lewis  had  charged  him  with  being  present  at  a  dinner  at  which 
Bolo  Pasha,  Pavenstedt,  Boy-Ed,  and  von  Papen  were  present. 

On  October  5,  the  next  day  after  the  publication,  Mr.  Hearst  sent 
a  dispatch  from  Los  Angeles  in  the  form  of  a  .written  statement.  It 
has  already  been  read  in  evidence,  and  the  only  point  about  it  that  I 
wish  to  call  attention  to  is  that  it  contained,  first,  a  statement  about 
his  meeting  with  Bolo  Pasha  at  that  dinner;  "  That  is  all  that  I  have 
ever  known  or  seen  or  heard  of  Bolo  Pasha  " ;  and  that  it  contained, 
second,  a  defiance  to  the  attorney  general  "  to  disprove  any  word  in 
this  statement  of  mine,  or  to  sustain  any  one  of  his  own  unwarranted 
imputations,  except  his  one  truthful  statement  that  his  association 
with  Bolo  Pasha  was  purely  social." 

On  that  same  day,  the  4th,  Mr.  Lewis  had  a  call 

Senator  Reed.  Was  that  1917  or  1918? 

Mr.  Becker.  It  was  all  in  1917.  On  that  day  Mr.  Lewis  had  a  call 
at  the  Murray  hill  Hotel  from  two  representatives  of  Mr.  Hearst; 
from  Mr.  De  Ford,  his  attorney,  who  has  been  here  throughout  these 
hearings,  and  Mr.  O'Eeilly,  who  was  the  personal  representative  of 
Mr.  Hearst.  The  demand  .was  made  that  a  certain  letter  be  signed,  to 
which  some  reference  has  been  made  here,  and  I  need  not  go  into  that. 

Mr.  Lewis  stated  that  the  letter  as  drafted  amounted  practically  to 
a  confession  that  he  had  misrepresented  the  facts  as  to  Boy-Ed  and 
Von  Papen  being  present  at  the  dinner,  and  that  he  would  not  do  any 
such  thing;  that  he  would  give  them  a  copy  of  the  letter  and  a  copy 
of  the  statement  in  writing  that  he  actually  gave  out;  and  I  have 
read  that  into  the  rer'ord. 

If  I  remember  rightly,  on  the  following  day,  the  5th,  there  ,was  a 
call  from  two  other  Hearst  reporters,  at  which  I  was  present,  at 
which  Mr.  Lewis  reported  that  he  ,was  not  responsible,  and  should 
not  bo  held  responsible.  The  reporter  afterwards  apoligized  both 
to  Mr.  Hearst  and  to  me  for  having  started  this  mare's  nest. 

Senator  Nelson.  You  mean  not  to  Mr.  Hearst  and  you  ? 

Mr.  Becker.  No;  he  apologized  to  Mr.  Lewis  and  me  for  having 
started  this  mare's  nest  on  Boy-Ed  and  von  Papen. 

Senator  King.  Was  the  correction  made  in  the  Tribune  or  the  Asso- 
ciated Press? 

Mr.  Becker.  I  think  it  was.  I  prefer  to  confirm  that  by  examina- 
tion of  the  files.  Of  course,  the  facts  spoke  for  themselves,  because 
everybody  that  knew  anything  about  it  knew  that  Boy-Ed  and  von 
Papen  had  been  out  of  the  country  since  December,  1917. 

Senator  Reed.  Do  you  have  any  recollection  of  a  correction  having 
been  made  and  sent  out  to  the  country  ? 
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Mr.  Becker.  Yes. 

Senator  Reed.  When  ? 

Mr.  Becker.  It  is  indefinite  in  my  mind. 

Senator  Reed.  Yes. 

Afr.  Becker.  As  T  say,  I  would  like  to  consult  the  files  on  that.  _ 

Senator  Reed.  I  wish  you  would  consult  them  and  bring  them  in. 

Mr.  Becker.  Now.  during  the  same  month  of  October,  and  daring 
subsequent  months,  and  continuing  down  to  the  present  time,  various 
departments  of  the  Government  have  been  engaged  in  investigating 
Mr.  Hearst's  alleged  pro-Germanism  and  disloyalty.  I  doubt  if  any 
of  the  investigating  branches  of  the  Government  is  exempt  from  that 
taint  of  improper  activity,  and  I  think  I  may  properly  state  that 
during  October,  1917,  and  down  to  April.  1918,  I  had  quite  a  pro- 
tracted correspondence  with  the  French  Government  on  the  subject, 
but  I  have  been  unable  to  obtain  the  permission  to  read  that  corre- 
spondence here. 

In  February  the  Bolo  Pasha  trial  occurred,  and  in  that  connection 
I  would  like  to  read,  from  a  report  that  I  have  of  the  trial,  certain 
things  which  occurred.  This  is  partly  a  narrative  report  and  partly 
a  stenographic  one. 

Senator  Reed.  Now,  I  submit 

Mr.  Becker.  Just  a  moment.  I  am  not  quite  ready  to  read  it  yet. 
I  was  requested  by  Senator  Reed  on  the  first  day  to  produce  this  here 
if  I  could,  and  I  have  it  now. 

Senator  Reed.  I^et  us  see  it. 

Mr.  Becker.  It  is  in  French,  and  I  shall  have  to  translate  it. 

Senator  Reed.  Is  that  the  original  that.you  have  there? 

Mr.  Becker.  It  is  my  copy  from  the  source  from  which  I  obtained 
it,  which  was  a  very  elaborate  report  of  the  French  trial  in  a  French 
newspaper. 

Senator  Reed.  You  say  that  I  asked  you  to  get  a  report  from  a 
French  newspaper  of  that  trial  i 

Mr.  Becker.  You  did  not  make  any  reference  to  a  newspaper,  but 
I  said  that  I  had  an  accurate  and  full  report  of  the  trial,  and  I 
offered  to  state  the  substance  of  what  was  proved  there,  from  memory, 
and  you  said  you  would  prefer  to  have  it  from  the  accurate,  full 
account. 

Senator  Reed.  Very  well;  you  have  not  got  it  here.  We  have  a 
newspaper  account.    I  object  to  that. 

And  tbis  witness,  by  the  way,  who  asked  merely  to  be  permitted 
to  make  some  explanations,  is  now  going  into  new  matter.  I  do  not 
know  when  you  want  to  end  this  case. 

Senator  Nelson.  Well,  Mr.  Reed,  he  is  the  witness  of  the  com- 
mittee.   We  have  the  right  to  him. 

Senator  Reed.  Certainly;  if  the  committee  wants  to  hear  him.  I 
am  just  making  the  ^oint  to  the  committee. 

Senator  Nelson,  "i  es. 

Mr.  Becker.  I  translate  as  follows: 

At  the  fifth  session  of  the  trijil.  Uene  Prevost,  lieiiteuaut  attachetl  to  the 
Btirenn  f»f  the  Foreipn  Press,  spenks  of  Henrst  and  of  his  newspapers. 

Senator  Reed.  I  submit  that  is  not  evidence,  and  it  is  not  a  decent 
thing  to  bring  it  in  here. 
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Senator  Nelsois\  It  is  as  much  e\ndence  as  the  rest  of  it  we  have 
^ot  here. 

Senator  Kino.  There  is  so  much  hearsay  evidence  that  has  gone  in, 
and  there  is  so  much  evidence  that  is  not  recognized  as  evidence, 
that  while  I  do  not  think  it  is  competent  or  material,  as  it  is  purely 
hearsay 

Mr.  Bkcker.  It  is  a  report  of  sworn  testimony  at  a  trial,  and  as 
you  will  see,  very  accurately  stated. 

Senator  Reed.  And  of  course  that  would  be  hearsay  in  this  case. 

Senator  Nelsox.  It  is  of  the  same  character  as  most  of  the  testi- 
mony we  have  had  here.  We  have  had  statements  and  summaries  of 
testimony. 

Senator  Overman.  Let  it  go  in.    Go  ahead. 

Mr.  Becker  (continuing  translation) : 

All  article  on  Heai*st  which  nppenrHl  In  the  .lovirniil  to-day  (Usqnietecl  the 
censorship. 

Senator  King.  You  mean  the  article  to  which  you  referred  some 
time  ago,  which  was  published  in  the  Journal? 
Mr.  Becker  (continuing  translating) : 

Mr.  Prevost  <leclare<l  tlint  articles  containing  enlojries  of  Hearst  ha<i  ht^eu  on 
many  iK'casions  i)resentcHl  to  Senator  HiimlK»i*t's  ne\vsp!i[>er  personally  by  Mr. 
Charles  S.  Bertelli,  repr(»sentative  at  Paris  of  the  International  News  Service. 
The  Lieutenant  declared  that  his  attention  liad  been  drawn  the  first  time  to 
Bolo  Pasha  by  an  article  containing  a  euiojo'  of  ilr.  Hearst  printed  in  KnKlish. 
in  Jjh  Victoire.  He  desi-ribed  al.so  the  relations  of  Bolo  Pasha  with  the  Ameri- 
can props. 

Lieutenant  Prevost  de<'lared  that  he  had  received  an  order  to  malve  trans- 
lations of  many  articles  api>earin)r  in  the  Hearst  nowsimpers,  after  which  the 
censorship  de<*ided  n(»t  to  allow  any  articles  containing  a  eulogy  of  Mr.  Hearst 
to  be  printed,  as  the  censorship  ("onsidered  him  as  absolutely  pro-Crerman. 

Then  was  called  Mr.  Bertelli.  the  American  corresiM)ndent,  and  lie  denied  that 
Mr.  Hearst  had  ever  been  pro-German.  It  has  be<>n  said  in  the  market  place 
that  he  was. 

The  president  of  the  court,  the  presiding  judge,  said,  "The  phrase  has  not 
iH»en  pronounced." 

Mr.  Mornay.  the  prose<*utor,  said,  "  I  pronounced  it." 

Mr.  Bertelli  said  Mr.  Hearst  was  a  P'ederallst,  like  President  Wilson. 

Bolo  has  said  that  he  wished  to  win  over  Hearst  to  pro-French  sentiment. 
That  did  not  have  any  resu't,  since  these  sentiments,  he  has  always  professed  them. 

Mr.  Bertelli  made  the  voyage  from  America  with  Bolo,  wliom  he  found  charm- 
ing.   He  introduced  the  Pasha  to  Hearst  and  assisted  at  the  dinner  at  Sherry's. 

Q.  Who  gave  it? 

A.  Bolo  and  I. 

Q.  Who  paid  for  the  dinner? 

A.  Bolo. 

Q.  Is  it  not  a  fact  that  Bolo  loaned  you  money? 

A.  Oh,  yes ;  with  the  best  grace  in  the  world ;  and  he  has,  furthermore,  been 
reimbursed. 

Now.  nt  the  .seventh  session  of  the  Bolo  trial  the  witness  was  Mr. 
Henri  Cain.    His  testimony  was  as  follows : 

Bolo  was  my  friend  during  seven  months  and  a  half.  It  was  I  who  prepared 
the  president  of  the  Republic,  my  friend  always,  to  receive  him  aTid  give  him 
nn  audience.  It  was  before  the  voyage  to  Sixain  of  Messrs.  Bolo  and  Humbert. 
Bolo  did  not  devote  himself  at  all  to  the  Spanish  question.  He  spoke  of  Hearst 
and  of  the  Khedive.    Immediately  the  conversation  became  very  cold. 

Senator  Reed.  I  would  like  to  have  you  file  that  orip^inal  memo- 
randum. 
Mr.  Becker.  That  last  should  have  been  translated : 

Immwlintely  the  conversation  became  more  cold,  instead  of  very  cold. 
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Senator  Eeed.  I  would  like  to  have  the  original  of  that  statement 
filed. 

Mr.  Bec:ker.  All  right  [handing  statement  to  the  committee].  The 
investigation  of  the  Bolo  case  succeeded,  along  precisely  the  same 
lines  as  the  Hmnbert  case,  at  the  request  of  the  French  GovemmenL 
There  are  four  or  five  letters  rogatory  in  the  Humbert  case,  and  it 
was  necessary  to  keep  most  of  it  confidential,  for  the  benefit  of  the 
investigation.  However,  I  can  read  the  precise  part  under  which 
the  evidence  was  taken. 

In  the  letters  rogatory  of  February  26, 1918,  the  following  occurred : 

In  a  general  way,  to  proceed  to  aU  investigations,  hearings,  ^nd  useful 
measures. 

That  was  the  subject  of  communications  between 

Senator  Nelson.  Have  you  finished  taking  these  letters  rogatory? 

Mr.  Becker.  No;  I  have  not  finished.  That  was  the  subject  of  cor- 
respondence between  the  French  Government  and  me. 

On  June  15,  1918,  a  report  of  what  could  be  stated  by  Franco, 
Berkowitz,  Cornfield,  and  Fredricksen — ^those  are  the  names — ^was 
given  to  me  in  the  form  of  affidavits.  Many  other  witnesses  had 
been  interviewed  whose  testimony  would  have  some  relation  to  the 
possible  participation  of  Hearst  in  this  pacifistic  plot,  but  those 
are  the  only  ones  whose  affidavits  were  taken.  There  were  deposi- 
tions taken  of  other  persons,  one  on  the  8th  of  April  and  one  on 
the  22d  of  April,  both  of  which  touched  upon  Mr.  Hearst. 

Senator  Reed.  By  the  way,  will  you  file  those  depositions  with  the 
committee — ^the  copies  that  you  have? 

Mr.  Becker.  Well,  they  ought  to  be  privileged  on  account  of  hav- 
ing relation  to  the  Humbert  case. 

Senator  Eeed.  You  had  stated  to  me  that  you  had  turned  them  over 
to  me  to  allow  me  to  examine  them  this  morning. 

Mr.  Becker.  I  misunderstood  j'ou.  Yes,  indeed.  I  thought  you 
referred  to  something  else. 

Senator  Reed.  I  am  referring  to  the  depositions  of  all  these  wit- 
nesses. 

Mr.  Becker.  Yes.  Here  they  are.  [Handing  papers  to  Senator 
Reed.] 

Some  time  in  the  summer,  possibly  in  May,  Mr.  Lewis  announced 
his  candidacy  for  governor. 

On  July  22  Luke  J.  O'Reilly  announced  the  candidacy  of  Mr. 
Hearst  for  nomination  for  governor  on  the  Democratic  ticket,  and 
petitions  were  circulated,  necessary  under  our  law,  to  procure  Mr. 
Hearst's  nomination.  We  do  not  nominate  under  the  convention 
system.    We  nominate  at  primaries  by  petition. 

Senator  Nelson.  You  nominate  by  petition? 

Mr.  Becker.  Yes.  I  thought  I  had  here  some  of  those  petitions. 
There  is  the  designating  petition  for  the  nomination  of  William 
Randolph  Hearst  for  governor  of  the  State  of  New  York  on  the 
Democratic  ticket. 

On  July  22  Theodore  Roosevelt  declined  to  run  for  governor  on 
the  Republican  ticket. 

On  the  23d  the  unofficial  Democratic  convention  met  at  Saratoga, 
Mr.  Hearst  still  being  a  candidate,  and  the  following  resolution  was 
unanimously  adopted  by  the  convention 
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Senator  Reed.  Now,  wait.  Mr.  Chainnan,  are  we  going  to  have  the 
resolutions  of  political  conventions  put  in  here? 

Mr.  Becker.  This  is  all  necessary,  I  think,  to  explain  the  course 
of  events  and  the  reason  why  things  were  done  and  to  take  away 
the  unjustifiable  inferences  that  counsel  has  sought  to  draw  from 
the  situation. 

Senator  Eeed.  T  do  not  know  what  this  resolution  is,  Mr.  Chair- 
man, but 

Senator  Overman.  Tjet  me  see  it. 

Mr.  Becker.  Here  it  is.    [Handing  paper  to  the  chairman.] 

Senator  Reed.  But  I  submit  that  if  it  does  go  in 

Mr.  Becker.  That  was  the  resolution  that  blew  Hearst  out  of  the 
water  as  a  candidate  for  governor. 

Senator  Reed.  I  submit  that  if  that  sort  of  thing  were  to  go  in, 
then  the  whole  political  proceedings  of  the  State  of  New  York  might 
become  pertinent. 

Mr.  Becker.  They  have  pretty  nearly  all  gone  in,  thanks  to  the 
cross-examination. 

Senator  Reed.  Oh,  no.  I  just  simply  asked  a  few  (juestions  about 
whether  there  were  certain  gentlemen  who  were  candidates,  in  order 
to  get  at  your  animus. 

Mr.  Becker.  I  think  counsel  will  rocognize  that  lio  luis  asked  about 
300,000  questions  concerning  political  matters. 

Senator  King.  I  tliink  it  is  unnecessary  to  have  that  colloquy. 

Senator  Reed.  It  does  not  niake  any  difference,  T  suppose. 

Senator  Xei^on.  I  suppose  the  resolution  has  been  published,  any- 
way. Senator  Reed. 

Senator  Reed.  I  suppose  it  has,  a  hundred  times:  but  it  is  a  strange 
thing  to  bring  in  here.    , 

Senator  Overman.  Everybody  knoAvs  that  resolution  has  been  pub- 
lished.   I  saw  it  myself. 

Mr.  Becker.  If  evervlx)dv  knows  j  bout  it.  we  will  pass  it  bv. 

On  the  23d  of  July,  the  same  dav,  'r\  the  afternoon,  as  I  understand 
it,  Arthur  Brisbane  called  on  Chai  les  S.  Whitman,  who  was  the 
opponent  of  Mr.  Lewis  in  the  prim  iry  campaign,  at  the  St.  Regis 
Hotel ;  and  on  July  25. 1918,  two  days  later,  an  attack  in  Mr.  Hearst's 
Democratic  Evening  Journal  appeared  on  the  Republican  candidate 
for  governor.  Merton  E.  Lewis,  head/»d : 

Hail — the  Gang'.'.  All  Hekk. 

and  behold,  it  wants  meeton  e.  lewis. 

Why,  in  the  opinion  of  Mr.  Merton  E.  Ijbv  l8,  is  the  old  gang,  each  man  with  a 
tear  In  each  eye,  anxious  to  have  him  run  for  governor? 

Why  do  Root.  Barnes,  and  Elon  R.  Br*  wn— Root,  the  trust  Don  Quixote; 
Barnes,  the  Sanebo  Panza :  and  Elon  Ic.  Brown  Sancho's  donkey — all  want 
lA»wis  for  governor? 

Why  have  these  men  such  hostility  to  Whitman? 

On  July  30  here  is  another,  which  contains  a  cartoon  attack  on 
Barnes  and  that  eminent  and  admiral le  statesman,  Mr.  Root;  Elon  R. 
Brown,  who  was  lately  retired  from  the  leadership  of  our  senate 
full  of  legislative  lionors;  and  Attorney  General  Lewis,  who  was 
pictured  as  standing  in  front  of  Mr.  Root's  door,  although,  as  a  mat- 
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ter  of  fact,  Mr.  Root  did  not  come  out  for  Mr.  Lewis  in  the  campaign 
at  all. 

On  July  31  the  same  hcfe  nolrea  of  Mr.  Hearst,  Barnes  and  Root, 
and  the  Wall  Street  machine,  are  shown  taking  a  picture  of  Attorney 
General  Lewis,  pictured  as  a  little  boy  sitting  up  on  a  chair  holding 
in  his  lap  a  rum  hound. 

An  editorial  entitled  "A  little  attorney  general  who  would  make  a 
still  littler  governor.'' 

On  August  1  the  rum  hound  again  appears  in  the  cartoon,  with  a 
tag  on  his  tail  called  "The  liquor  interests,"  and  Attorney^  iSeneral 
Lewis  is  shown  as  a  little  boy;  and  in  the  background  our  great 
statesman,  Elihu  Root,  is  pictured  in  an  attitude  of  I  know  not 
what — it  is  beyond  description. 

While  it  is  amusing,  it  is  scurrilous. 

It'  was  the  opinion  of  Attorney  General  Lewis  that  the  intent  was 
in  this  way  for  Hearst  to  support  Mr.  Whitman. 

Right  at  this  time,  continuously,  every  day,  paying  no  attention 
to  politics — and  I  had  nothing  to  do  with  the  Lewis  campai^  except 
in  the  very  slightest  degree — I  was  engaged  in  the  investigations  that 
I  was  conducting.  We  proceeded  to  take  the  depositions  of  these 
different  witnesses. 

Senator  Reed.  Were  you  a  candidate  then  ? 

Mr.  Becker.  Net  yet.  My  candidacy  was  announced,  I  believe, 
on  the  31st  of  Julv. 

Senator  Reed.  Right  after  that? 

Mr.  Becker.  Almost  at  the  time 

Senator  Reed.  You  had  the  varioloid  at  that  time,  but  had  not 
broken  out  into  the  actual  disease  ? 

Mr.  Becker.  No.  You  see,  the  whole  situation  developed  some 
time  after  Mr.  Roosevelt  declined  to  run  for  governor. 

It  was  in  the  fiery  heat  of  that  situation  that  these  depositions 
were  taken.  I  knew  about  the  evidence,  and  it  grew  while  we  were 
in  the  course  of  taking  it,  and  I  consulted  with  Mr.  Lewis  about  the 
matter,  and  we  concluded,  as  there  had  been  this  specific  chal- 
lenge published  in  the  Hearst  papers  defying  the  Attorney  General 
to  disprove  any  word  in  this  statement,  that  this  particular  part  of 
the  mass  of  evidence  bearing  on  Hearst,  that  we  had  taken,  could  very 

{)roperly  be  put  into  an  affidavit  which  could  be  used  and  given  pul>- 
icity;  not  alone  for  the  purpose  of  meeting  the  attacks  that  were 
being  made  on  Mr.  Lewis  of  this  scurrilous  character,  but  also  for 
the  equal  purpose,  or  the  far  superior  purpose,  if  you  please,  of  en- 
lightening the  public  as  to  sometning  that  we  believed  to  be  a  matter 
of  great  interest  to  the  public. 

The  depositions  were  taken.  They  were  taken  in  the  Humbert 
case  because  they  were*  of  importance  in  that  case  and,  I  believe,  in 
the  trial  of  the  Humbert  case,  thev  will  be  presented  in  evidence  in 
the  French  court,  as  I  have  read  Wough,  in  my  opinion,  from  the 
records  of  the  Bolo  trial  to  show  that  the  participation  of  Hearst  in 
the  matter,  the  use  of  laudatory  articles  of  Hearst  as  an  entering 
wedge  toward  the  pacifist  campaign,  was  the  theory  on  which  the 
Bolo  case  was  tried,  and  on  which,  presumably,  the  Humbert  case 
will  be  tried. 

However,  it  did  not  seem  to  us  that  it  was  exactly  proper  to  use 
the  depositions  themselves — they  being  taken  for  the  purposes  of  the 
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Humbert  case,  which  we  thought  at  that  time  would  be  soon  tried 
after  that — ^in  a  political  campaign. 

So,  at  the  same  time,  I  prepared  a  series  of  affidavits  based  on 
those  depositions,  containing,  as  accurately  as  I  could  manage,  the 
substance  of  them ;  and  those  affidavits  which  were  not  official  records 
in  the  Humbert  case,  w  ere  used  for  the  purpose  we  had  of  publicity 
at  that  time.  That  is  all  there  is  to  this  story.  If  that  be  treason, 
make  the  most  of  it. 

Senator  Kbed.  Have  you  finished,  Mr.  Becker? 

Mr.  Bbcker.  Just  a  moment. 

After  the  commencement  of  these  hearings,  the  old  Hearst  meth- 
ods of  attack  were  again  be^n,  and  I  wish  to  file  with  the  commit- 
tee an  earlier  and  a  later  edition  of  the  Evening  Journal  for  Decem- 
ber 23.  1918. 

In  the  earlier  edition  there  appear  at  the  left,  at  the  head  of  the 
editorial  page,  a  picture  of  Mr.  Lewis,  then  two  pictures  of  Charles 
H.  Jerome,  and  then  a  picture  of  me.  And  over  the  head  of  it  it  says : 

"Attorney  General  Lewis,  Deputy  Attorney  General  Betker,  and 
Their  Convicted  Felon '' — which  last  the  casual  reader  might  suppose 
applied  to  me  and  if  he  compared  Mr.  Jerome's  looks  with  mine  as 
shown  in  that  photograph,  I  do  not  think  anybody  rould  fail  to 
think  that  I  was  the  convicted  felon.  One  thing  I  complain  of  is  that 
any  such  snapshot  photograph  as  that  should  be  used  as  my  picture, 
because  it  is  libelous  to  my  sense  of  personal  dignity  and  beauty. 

First  it  designates  Attorney  General  Lewis,  then  Charles  H. 
Jerome,  ex-convict — this  poor  chap  who  has  to  be  paraded  in  the 
papers  again,  and  who  can  not  be  allowed  to  rest  in  peace 

Senator  Reed.  Or  given  a  job. 

Mr.  Becker.  Then  "  Deputy  Attorney  (jeneral  Alfred  L.  Becker, 
tool  of  Attorney  General  Lewis  in  the  malicious  effort  to  besmirch 
the  reputation  of  Mr.  Hearst." 

In  a  later  edition,  evidently  discovering  an  ambiguity  about  it, 
they  moved  my  picture  over  in  better  company,  next  to  Mr.  Lewis. 
[Handing  to  committee  newspapers  referred  to.] 

I  stated,  during  the  first  part  of  my  cross-examination,  that  I 
anticipated  that  tnis  would  happen,  and  it  has  happened. 

Senator  Eeed.  Do  you,  in  making  thes?  statements,  claim  to  repre- 
sent in  any  way  Mr.  Lewis? 

Mr.  Becker.  No. 

Senator  Reed.  Now,  were  you  through  ? 

Mr.  Becker.  Yes,  sir. 

Senator  Heed.  I  want  to  ask  you  a  question  which  I  omitted.  I 
shall  not  refer  to  this  statement. 

When  you  took  the  affidavits  and  depositions,  there  were  some 

fictures  attached  which  are  referred  to  in  the  affidavits  as  exhibits, 
think  as  Exhibits  1,  2,  and  3  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  And  they  are  referred  to  in  the  depositions,  I  be- 
lieve, in  the  same  way? 

Mr.  Becker.  They  are  loose  around  here  somewhere.  What  has 
become  of  them?    Here  they  are. 

Senator  Reed.  Please  hand  them  to  me. 

Mr.  Becker.  Here  they  are — 1, 2,  and  3.  [Handing  photographs  to 
Senator  Reed.] 
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Soiuitor  Keei).  I  jiin  inquiring,  now,  about  the  pictures  that  were 
attached  to  the  original  affidavits  that  Mr.  Musica  took,  and  which 
you  said  were  detaclied  from  those  affidavits.  Are  these  papers  whi'.*h 
you  have  lianded  nie  those  same  })i(tures  that  were  attached  to  the 
original  affidavits? 

Mr.  Becker.  Xo. 

S  nator  Reed.  They  are  not? 

Mr.  Becker.  They  are  identical,  except  that  they  are  different 
prints.     That  is  what  I  mean. 

Senator  Keed.  Were  the  pictures  that  were  attached  to  the  original 
affidavits  photographs  like  these  are,  or  were  they  newspaper  prints? 

Mr.  Becker.  They  were  the  same  ones,  exactly. 

Senator  Keed.  Thev  were  identical  with  the  ones  which  vou  have 
now  handed  nie? 

Mr.  Becker.  Yes. 

SeniUoi-  Keed.  And  the  ones  which  vou  have  now  handed  nie — so 
that  it  will  appear  in  the  record — are  photographs? 

Mr.  Becker.  One  of  them  is  a  a  original  photograph.  The  two 
Bolo  oiu»s  are  photographs  taken  from  magazines. 

Senator  Reed.  Exactly.     Which  is  the  original  photograph? 

Mr.  Becker.  That  is  plain  to  the  eye.  I  am  just  judging  by  the 
eye. 

Senator  Hfed.  I  am  asking  you  o  tell  which  ones  they  are,  .so  that 
I  can  identify  them  and  offer  then)  in  evidence. 

Mr.  Becker.  This  (me,  the  picture  of  von  Bernstorff,  is  taken 
directly  from  the  negative. 

Senator  Reed.  The  one  of  von  ?^ernstorff.  vou  sav,  is  an  original 
picture  i 

Mr.  Becker.  Yes. 

Senator  Reed.  We  will  have  tin  t  marked,  now.  as  an  exhibit. 

Mr.  Becker.  It  is  marked  on  thf»  back. 

Senator  Reed.  It  is  marked  on  the  back.    "  Exhibit  3,  W.  B.  B/- 

I  will  ask  the  reporter  of  the  committee  here  to  initial  it. 

(The  reDorter  thereupon  initialed  the  photograph  on  the  back. 
''  F.  R.  11.- ) 

Senator  Reed.  There  still  remain  two  other  pictui'es,  which  are 
botli  pictures  of  Bolo.     Is  that  right? 

Mr.  Becker.  Yes. 

Senator  Reed.  These  ])ictures  of  Bolo  Pasha  are  not  original 
photographs,  but  are  photographs  of  a  newspaper  or  magazine 
picture,  are  they  not? 

Mr.  Becker.  They  were  taken  from  some  French  periodical,  in 
ea'  h  ca.se. 

Senator  Reed.  Let  them  be  initialed,  now.  by  the  reporter.  One 
of  them  is  marked  '"Exhibit  1.  S.  B.  stenograplier,"  and  the  other  is 
marked,  "  Exhibit  2,  S.  B.  stenographer."  I  -will  ask  the  reporter  of 
the  committee  to  initial  these  also. 

(The  reporter  thereupon  initialed  each  of  the  photographs  on  the 
back,  "  F.  R.  H.") 

Senator  Reed.  Who  was  it  that  had  the  French  magazine  or 
newspaper  in  which  these  pictures  had  appeared  photographed,  so 
that  you  obtained  these  photographs  of  the  picture  ? 

Mr.  Becker.  I  directed  it  to  be  done. 
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Senator  Keed.  In  ^vhat  French  newspaper  or  niapizine  did  yon 
find  the  pictures? 

Mr.  Becker.  I  think  one  of  them  ^vas  in  L'lllnstration.     As  to 
what  the  otliei'  one  was  in  I  do  not  recall. 

Senator  Reed.  Which  one  do  vou  think  was  in  L'Tlhistration?    De- 
scribe  it  by  niunber? 

^fr.  Bkckkk.  I  think  it  was  No.  2.  * 

Senator  Ueed.  You  think  it  wa    Xo.  2? 

Mr.  Beckkr.  I  may  be  wron^  a')out  that.    When  yon  che-k  it  up, 
vou  mav  find  that  I  am  mistaken  about  that. 
Senator  Reed.  What  was  the  othei*  pu'ture  in? 
Mr.  Becker.  I  do  not  remember  that. 

Senator  Reed.  Can  you  not  give  us  anj^  idea?     The  one  that  you 
are  uncertain  about  is  the  one  that  shows  Bolo  Pasha  at  the  bar? 

Mr.  Becker.  Yes.    It  may  have  been  the  one  that  was  in  the 
French  paper;  but  I' think  it  was  the  other. 

Senator  Keed.  All  that  vou  can  be  certain  about  is 

Mr.  Becker.  Let  me  see  it.     I  think  I  have  one  way  of  guessing 
at  it.    I  will  guess  for  you.     That  is  all  I  can  do. 
Senator  Reed.  All  right. 

Mr.  Becker,  I  shall  have  to  withdraw  that,  about  it  having  been 
in  L'lUustration.     I  think  each  of  them  was  in  a  French  newspaper. 
You  see  the  photograph  shows  signs  of  a  fold  there.     I  think  each 
of  them  was  in  a  French  newspaper,  that  was  folded. 
Senator  Reed.  What  French  newspaper? 
Mr.  Becker.  I  could  not  tell  you  that. 
Senator  Reed.  Who  did  the  photographing  for  you  ? 
Mr.  Becker.  T  do  not.  know  w-ho  the  photographer  was. 
Senator  Reed.  Wliom  did  vou  send  on  the  errand  to  have  the 
photographing  done? 

Mr.  Becker.  I  could  not  even  Ml  you  that. 
Senator  Reed.  Was  it  Musica? 

Mr.  Becker.  No;  I  am  pretty  sure  it  was  not.  I  had  other  assist- 
ants that  I  would  usually  send  for  such  things  as  that. 

Senator  Reed.  What  photographic  company  usually  does  your 
work? 

Mr.  Becker.  It  is  a  place  on  the  comer  of  Broadway  and  Cham- 
bers Street,  upstairs.    Underwood,  is  it? 
Senator  Reed.  I  do  not  know. 
Mr.  Becker.  I  think  it  is  Underwood. 

Senator   Xei^^on.  Does   not   the   back   of  the   photograph   show,  . 
Senator  Reed? 

Senator  Reed.  No  ;  it  does  not.  Senator.     It  is  blank. 
Now,  Mr.  Becker,  were  these  pictures,  in  your  judgment  and  best 
opinion,  taken  bv  Underwood? 

Mr.  Becker.  Oh,  no.  I  would  not  be  responsible  for  that.  There 
is  no  use  in  trying  to  guess  about  it,  I  suppose. 

Senator  Reed.  As  a  matter  of  fnct,  you  got  hold  of  a  French  news- 
paper or  a  French  magazine  that  contained  these  pictures,  and  you 
turned  that  over  to  somebody  in  your  office  whose  name  you  can  not 
now  place,  and  who  went  and  had  it  photographed,  and  you  think 
likely  at  Underwood's? 

Mr.  Becker.  That  is  about  right.  That  is  as  closely  as  I  can 
come  to  it. 
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Senator  Reed.  Is  there  any  way  that  vou  can  ascertain  ^hivt 
French  nowi^paper  or  magazine  you  used  as  the  original  of  these  two 
exhibits — Exhibits  1  and  2? 

Mr.  Becker.  I  think  it  would  be  very  difficult.  T  had  the  hardest 
time  in  the  world  to  get  possession  of  files. of  French  papers.  I 
tried  to  get  all  that  I  could  find  in  any  of  the  French  newspapers 
bearing  on  Bolo  Pasha. 

Senator  Reed.  When  did  you  begin  that  search? 

Mr.  Becker.  About  October  or  November,  1917,  and  I  have  been 
doing  it  ever  since 

Senator  Reed.  You  were  conducting  an  investigation  for  the 
French  Government.  Do  I  understand  that  you  want  the  committee 
to  understand  that  the  French  Government  could  not  get  plenty  of 
pictures,  real,  genuine,  good  pictui-es,  of  Bolo  Pasha  ? 

Mr.  Becker.  They  could  have  done  it  very  easily.  I  never  thought 
of  it.    It  never  occurred  to  me  to  make  that  request. 

Senator  Reed.  What? 

Mr.  Becker.  I  did  not  make  the  request.  I  wish  you  had  been 
there,  because  that  would  have  been  such  a  good  way  to  do  it. 

Senator  Reed.  It  would  have  been  so  obvious  that  I  should  have 
thought  even  Musica  might  have  thought  of  it. 

Mr.  Becker.  Well,  it  takes  a  Senator  to  think  of  some  things. 

Senator  Reed.  That  is  true;  they  can  think  of  some  things  that 
other  people  can  not;  but  that  is  a  perfectly  obvious  thing  to  have 
done,  IS  it  not  ?     Anybody  could  have  thouglit  of  that? 

Mr.  Becker.  Well,  I  will  tell  you.  I  admire  the  French  people, 
but  I  used  to  send  over  there  for  various  things,  and  would  usually 
get  them  about  four  or  five  months  later.  Probably  that  is  the  rea- 
son that  I  did  not  do  it.  I  never  knew  anything  as  slow  as  the  red 
tape  of  the  French  foreign  office  in  my  life. 

Senator  Reed.  Can  you  tell  us  the  dat^  of  the  newspaper  or  publi- 
cation in  which  the  picture  appeared  which  shows  Bolo  Pasna  at 
the  bar? 

Mr.  Becker.  No  ;  but  it  unquestionably  was  in  February. 

Senator  Reed.  1917? 
.  Mr.  Becker.  1918. 

Senator  Reed.  1918  ? 

Mr.  Becker.  Yes. 

Senator  Reed.  I  am  going  to  ask  you,  now,  if  you  will  make  in- 
quiry at  your  office  and  endeavor  to  produce  and  send  to  the  chair- 
man of  the  conmiittee  the  original  paper  or  the  magazine  which  con- 
tained these  photographs  which  you  have  produced  as  Exhibits  1 
and  2. 

Mr.  Becker.  I  should  be  very  glad  to  oblige,  but  I  am  pretty  busy, 
and  I  would  not  like  to  bother  with  so  trifling  a  thing  unless  I  was 
directly  requested  by  the  chairman  of  the  committee  to  do  it 

Senator  Keed.  I  ask  the  chairman  of  the  conmiittee  to  ask  for 
those  papers. 

Senator  Overman.  We  would  be  very  glad  if  you  could  do  that, 
Mr.  Becker. 

Mr.  Becker.  Yes ;  I  will  try. 

Senator  Reed.  All  right. 
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Mr.  Beckek.  I  will  say  that  one  of  those  photographs  appeared, 
also,  in  an  American  newspaper — in  several  of  them — but  I  think  I 
got  it  out  of  a  French  one. 

Senator  Reed.  Which  one  appeared  in  an  American  newspaper, 
and  in  what  American  newspaper? 

Mr.  Becker.  To  the  best  of  my  recollection,  this  one  of  Bolo  Pasha 
at  the  bar  appeared  in  some  American  newspaper  or  other. 

Senator  Keed.  Do  you  remember  what  paper  it  was? 

Mr.  Becker.  I  think  it  appeared  in  several.  I  saw  it  in  several 
ones.    What  ones  I  do  not  know. 

Senator  Reed.  That  is  Exhibit  1 ;  Pasha  at  the  bar. 

Mr.  Becker.  Yes.  1  think  the  other  one  appeared  in  some  Ameri- 
can newspaper,  too. 

Senator  Reed.  When  you  say  the  other  one,  you  mean  Exhibit  2? 

Mr.  Becker.  Yes. 

Senator  Reed.  You  do  not  know  what  American  newspaper  it  ap- 
peared in,  do  you? 

Mr.  Becker.  No  ;  I  can  not  say. 

Senator  Rbed.  Did  you  get  an  American  newspaper  and  have  it 
photographed  in  order  to  get  these  Exhibits  1  and  2,  or  was  it  a 
French  newspaper? 

Mr.  Becker.  I  have  said  that  I  am  very  sure  that  one  of  them 
came  out  of  a  French  newspaper,  and  I  still  think  it  is  out  of  a  French 
newspaper. 
.  Senator  Reed.  But  you  can  not  remember  the  name  of  the  paper  ? 

Mr.  Becker.  No. 

Senator  Reed.  I  want  to  know,  when  you  were  getting  the  Fred- 
riksen  affidavit,  when  his  affidavit  was  first  taken  by  Mr.  Musica,  if 
he  was  shown  these  particular  pictures  that  you  have  shown  here 
marked  "  Exhibits  1,  2,  and  3,"  or  if  he  was  shown  other  pictures  at 
the  same  time? 

Mr.  Becker.  He  was  shown  some  other  pictures  besides  those.  He 
was  shown  those,  I  happen  to  remember. 

Senator  Reed.  He  was  shown  those  particular  pictures — ^Exhibits 
1,  2,  and  3 — ^and  additional  pictures.    What  other  pictures? 

Mr.  Becker.  I  had  a  whole  picture  gallery  of  German  celebrities, 
and  I  remember  that  I  had  shdwn  him  also  tne  photographs  of  Boy- 
Ed  and  von  Papen.  I  think  that  was  all;  but  I  think  I  had  some 
others. 

Senator  Reed.  And  you  asked  if  he  had  ever  seen  Boy-Ed  or  von 
Papen? 

Mr.  Becker.  If  that  would  refresh  his  recollection. 

Senator  Reed.  Did  you  get  Boy-Ed's  and  von  Papen's  pictures  in 
the  same  way  you  got  Bolo  Pasha's,  by  photographing  magazine  pic- 
tures, or  did  you  have  photographs? 

Mr.  Becker.  My  recollection  is  that  we  bought  them  as  we  did  the 
'  Bernstorff  photographs,  from  somebody  who  deals  in  those. 

Senator  Reed.  In  photographs.  When  you  showed  him  the  Boy- 
Ed  and  von  Papen  pictures  he  was  not  able  to  identify  them  ? 

Mr.  Becker.  No. 

Senator  Reed.  You  told  them  that  they  were  Boy-Ed's  and  von 
Papen's,  and  asked  them  if  they  could  identify  them  ? 
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Mr.  Beckejl  I  asked  him  if  he  could  identifr  them.  I  hmd 
them  with  me  at  the  session  in  AugiLst.  hut  I  think  they  wpre  thene  cid 
the  previous  occasion. 

Senator  Keed.  On  the  previoub  occasions  you  were  present-  ^rilh 
Mr.  Musica'and  talkinl  with  these  persons  who<-e  affidavits  he  took  in 
the  fir-t  instance  f 

Mr.  Bec'ker.  Xo. 

Senator  Kkei>.  Do  yoti  know  what  pictures  he  showed  them^ 

Mr.  Bkckeb.  I  know  what  ones  were  attached  to  the  affidavits. 

Senator  Keed.  And  they  were  the  same  pictures  that  were  pro- 
duced heref 

Mr.  Beckeb.  That  is  uiv  recollection. 

Senator  Reed.  These  i<fentical  documents? 

Mr.  Beckeb.  I  have  said  **  no  *^  to  that.  They  were  not  the  same 
prints,  but  ones  exactlv  the  same,  to  the  Ijest  of  my  recollection. 

Senator  Reed.  T  dicT  not  understand  vou  to  say  "  No.^ 

Mr.  Bec'KEb.  The  record  will  show  that  that  is  what  I  did  say. 

Senator  Reed.  I  want  to  get  it  ri^t.  The  pictures  that  Mr.  Ma- 
sica  had  attached  to  the  first  affidavits  he  took  were  not  the  partica- 
lar  pieces  of  paper  that  are  hei-e  now.  but  are  an  exact  duphcate  of 
these  here.    Is  that  what  you  mean  to  sav  i 

Mr.  Beckeb.  Yes;  to  the  best  of  my  recollection,  subject  to  correc- 
tion if  that  is  not  correct. 

Senator  Reed.  I  would  like  to  call  Mr.  Morse.  He  is  a  busy  man. 
and  I  am  through  with  this  witness. 

TESTDCOHT  OF  MR.  7EBLEY  MOBSE. 

(The  witness  was  .sworn  by  the  chairman.) 

Senator  Reed.  Your  name  is  Perley  Morse  ? 

Mr.  Morse.  Yes,  sir. 

Senator  Keep.  And  your  residence  i^  in  Xew  York  City? 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  And  your  profession  is  what? 

Mr.  Morse.  I  am  a  certified  public  accountant. 

Senator  Reed.  Were  vou  engaged  at  one  time  in  investigiating  the 
fiscal  transactions  of  Bolo  Pasha,  taking  it  through  some  of  the 
bank^^ 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  Vou  are  the  man  who  has  been  referred  to  in  the 
testimony  as  the  man  who  put  together  the  evidence  which  formed 
the  strongest  link  against  Bol(»  Pasha — that  is,  by  bringing  in  the 
bank  accoimts  and  showing  their  connections? 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  When  were  you  first  employed  on  that  work?' 

Mr.  Morse.  My  first  employment  was  due  to  a  letter  which  I  re- 
ceived from  Attorney  General  Lewis  under  date  of  September  12, 
1917,  and  I  commenced  work  immediately  afterwards. 

Senator  Reed.  I  have  not  talked  with  this  witness^  and  I  am  going 
to  say  to  him  that  if  there  is  any  matter  that  he  thinks  ought  to  be 
stated  to  the  committee,  that  I  do  not  inquire  about,  he  has  entire 
liberty  to  make  the*  statement,  a  ^  far  as  I  am  concerned. 

How  long  was  it  before  you  concluded  that  investitgation  of  the 
fiscal  transactions? 
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Mr.  Morse.  My  report  was  rendered  to  the  attorney  general  un- 
der date  of  September  21,  1917. 

Senator  Nislson.  You  were  not  a  long  time  at  it  ? 

Mr.  Morse.  No,  sir^I  have  a  large  organization.  Senator,  and  I 
employed  a  great  many  men. 

Senator  Reed.  Was  that  report  in  writing,  Mr.  Morse  ? 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  As  you  originally  filed  it  with  Attorney  General 
Lewis,  did  you  ever  withdraw  it  or  any  part  of  it  and  change  it? 

Mr.  Morse.  No,  sir. 

Senator  Reed.  Is  there  a  statement  in  that  report  to  the  effect  that 
Boy-Ed  and  von  Papen  were  at  a  dinner  with  Mr.  Hearst? 

Mr.  Morse.  No,  sir. 

Senator  Reed,  The  statement,  then,  that  you  afterwards  changed 
your  i-eport  putting  in  the  names  of  these  men,  and  that  your  first 
report  did  have  them  in,  is  incorrect? 

Mr.  Morse.  Yes,  sir;  and  it  has  to  be  so.  Senator,  because  I  have 
only  made  four  copies  of  this  report,  three  of  which  were  delivered 
to  the  Attorney  General  for  his  disposal,  and  the  fourth  copy,  which 
we  call  our  proof-reading  copy,  is  here  in  my  hands;  and  I  think  that 
if  the  reports  I  rendered  to  the  Attorney  General  are  compared  with 
this,  you  will  see  they  are  all  the  same. 

Senator  Reed.  I  wish  you  would  turn  to  that  clause  in  your  report 
which  makes  a  reference  to  that-  dinner  and  read  it. 

Mr.  Morse.  It  is  one  paragraph  in  the  report.    It  reads  as  follows : 

In  the  Ne-w  York  branch  of  the  Royal  Bank  of  Tanada  I  Interviewed  one 
E.  C.  Pigrnatel,  an  employee  of  this  institution,  who,  I  was  told  by  a  Mr.  Mc- 
Kinney,  also  of  this  bank,  was  very  familiar  with  all  of  the  details  surrounding 
The  transactions  of  Bolo  Pasha.  Mr.  Pij>tiatel  said  to  me  that  he  knew  Bolo 
Pasha  before  these  transactions  had  taken  place,  and  had  been  very  friendly 
with  him,  and  had  had  a  jn*eat  many  private  and  (*onfidential  talks  with  him ; 
that  he  always  supi>osed  that  Bolo  Pasha  was  here  in  the  interest  of  promoting 
anti-(ierman  sentiment  in  favor  of  France,  and  to  this  end  he  was  trying  to 
convert  William  Randolph  Hearst,  who  he  thought  was  pro-German ;  that  a 
very  notable  dinner  was  given  at  Sherry*s  one  time,  at  which  William  Randolph 
Hearst,  Bolo  I'asha,  and  others  were  present. 

Senator  Reed.  This  statement,  as  you  have  just  read  it.  is  as  it  was 
in  your  report  first,  last,  and  all  the  time? 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  During  the  time  that  you  were  investigating  the 
Bolo  Pasha  case — let  me  ask  you  this  question  preliminarily :  When 
you  got  through  with  the  Bolo  Pasha  case,  were  you  afterwards  called 
in  in  the  Humbert  case  in  anv  wav? 

«  • 

Mr.  Morse.  Why,  the  Bolo  case  and  the  Humbert  case  were  run 
together,  in  a  way,  because  in  investigating  the  Bolo  Pasha  matter  I 
found  that  certain  funds  had  been  transferred  from  the  Bolo  Pasha 
fund  to  the  Humbert  accounts  in  the  offices  of  one  of  our  bankers  in 
New  York  City,  and  I  called  the  attention  of  the  Attorney  General 
to  this,  and  he  told  me  to  investigate  as  to  the  Charles  Humbert 
matter  as  it  was  called,  and  I  did  so,  and  made  a  report  to  the  Attor- 
ney General  on  that  matter  under  date  of  October  7,  1917. 

Senator  Reed.  In  that  report,  of  October  7, 1917,  is  there  any  state- 
ment to  the  effect  that  Boy -Ed  and  von  Papen  were  at  a  dinher  with 
Mr.  Hearst? 

Mr.  Morse.  No,  sir. 
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Senator  Beed.  There  never  was  any  such  statement  in  it? 

Mr.  Morse.  No,  sir. 

Senator  Reed.  When  did  you  begin  work  on  the  Humbert  case  ?  I 
believe  you  said  you  made  a  report  October  5  ? 

Mr.  Mouse.  October  5. 

Senator  Reed.  Was  that  the  date  of  the  report  or  the  date  you 
began  ? 

Mr.  Morse.  That  is  the  date  of  my  report.  We  commenced  work  on 
the  case — I  can  tell  by  referring  to  a  memorandum  I  have  here — 
probably  some  four  or  five  days  prior  to  that. 

Senator  Reed.  During  the  time  you  were  investigating  these  cases, 
or  either  of  them,  did  you  come  in  contact  with  Mr.  Becker? 

Mr.  Morse.  Practically  after  finishing  the  Bolo  Pasha  investiga- 
tion. 

Senator  Reed.  In  what  wav  did  vou  come  into  connection  with  ^fr. 
Becker  ? 

Mr.  Morse.  In  making  our  investigation  of  the  Bolo  Pasha  matter 
we  recommended  the  examination  of  certain  witnesses,  and  some  of 
those  witnesses  were  represented  by  a  lawyer  whom  I  knew  very  well, 
a  lawyer  whom  I  used  to  meet  at  the  Lawyers'  Club  in  New  York 
City,  and  one  day  while  we  Were  engaged  in  the  investigation  he  said 
to  me, "  You  are  very  busy  nosing  around  among  my  clients.'' 

Senator  King.  I  do  not  think  that  is  material. 

Mr.  Morse.  I  am  leading  up  to  something,  Mr.  King. 

Senator  King.  Cut  it  short. 

Mr.  Morse.  I  am  trying  to  make  it  short,  as  I  am  just  as  anxious 
as  you  to  get  through  and  go  home. 

I  did  not  express  any  opinion.  He  says,  "  You  are  making  an  ex- 
amination of  G.  Amsinck.    - 

Mr.  Becker.  You  mean  Reperti.    Amis  was  dead. 

Mr.  Morse.  I  mean  G.  Amsinck  &  Co.,  the  firm. 

He  says, "  When  you  want  to  take  their  depositions  you  will  have  to 
subjKBna  Mr.  Pavenstedt.  He  will  come  as  a  willing  witness,  or  any- 
one in  G.  Amsinck  &  Co.'s  office  whom  you  want."  So  I  remembered 
that  conversation,  and  after  we  were  ready  to  take  depositions  of  these 
gentlemen  Mr.  Albert  C.  Morse  and  myself  had  a  conversation  with 
this  lawyer  in  the  Lawyers'  Club  at  that  time.  He  outlined  all  of  the 
testimony  that  Mr.  Pavenstedt  would  give,  so  when  it  came  to  the  mat- 
ter of  taking  the  depositions  Mr.  Becker  was  sent  for  by  Attorney 
General  Lewis,  and  he  came  down  to  New  York  and  conducted  the 
examination.  Mr.  Pavenstedt,  I  may  say,  was  a  willing  witness,  and 
his  lawyer  was  there  to  guarantee  that  he  was  going  to  tell  the  truth. 

Senator  Heed.  Who  was  the  lawyer  ? 

Mr.  Morse.  His  name  was  Joseph  Proskower. 

Senator  Reed.  And  Pavenstedt  in  this  deposition  which  he  volun- 
tarily and  willingly  gave  furnished  the  connecting  links  in  the  testi- 
mony against  Bolo  Pasha  ? 

Mr.  Morse,  Yes,  sir. 

Senator  Heed.  And  Pavenstedt  was  a  German  and  has  been  in- 
terned, has  he  not  ? 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  So  that  Pavenstedt,  the  German,  now  interned, 
voluntarily  furnished  the  evidence  to  yon  that  connected  the  Bolo 
Pasha  fiscal  transactions  up  with  the  Uerman  Government? 
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Mr.  Morse.  No;  he  only  corroborated  it,  Senator. 

Senator  Reed.  Corroborated  it.  He  corroborated  it  and  furnished 
a  link ;  or,  if  he  did  not  furnish  a  link,  he  was  a  witness  that  helped 
furnish  it. 

Mr.  Morse.  Because  I  have  in  my  report  the  exact  connecting  up 
of  this  money  with  the  German  Government.  I  have  photographs 
that  I  took  of  the  transactions  at  the  time. 

Senator  Keed.  Then  Pavenstedt,  however,  gave  the  material  testi- 
mony which  bore  out  the  book  evidence  which  you  had  obtained? 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  Pavenstedt  was  the  man  who  had  come  over  to  see 
Count  von  Bernstorff,  was  he  not? 

Mr.  Morse.  He  came  over  from  New  York  to  Washington  to  see 
him;  yes,  sir. 

Senator  Reed.  He  was  the  go-between  between  Bolo  Pasha  and 
Count  von  Bernstorff,  in  the  jfirst  instance? 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  Now,  Bolo  Pasha  went  home  after  he  had  gotten 
this  money,  and  you  found — did  you  find  out  what  became  of  the 
money  ? 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  What  had  Bolo  Pasha  done  with  this  money  ? 

Mr.  Morse.  Some  of  it  he  had  transferred  to  Senator  Humbert,  a 
few  dollars  to  one  Jules  Bois,  and  the  rest  of  it  he  had  transferred 
over  to  France  to  certain  banking  institutions. 

Senator  Reed.  Had  part  of  it  gone  into  a  munitions  factory  ? 

Mr.  Morse.  No,  sir;  the  records  did  not  show  that. 

Senator  Reed.  That  was  the  testimony  of  Mr.  Becker,  as  I  remem- 
ber it.    No  part  of  it  was  traced  to  any  German  use  ? 

Mr.  Morse.  Not  on  its  face. 

Senator  Reed.  Not  on  its  face.  Now,  this  money  having  been  ob- 
tained from  Count  von  Bernstorff  by  Bolo  Pasha  and  taken  back  to 
France  and  not  used — on  its  face,  at  least — for  any  German  purpose, 
Mr.  Pavenstedt,  the  German,  voluntarily  furnished  evidence  against 
Bolo  Pasha,  and  that  evidence  tended  to  show  that  Bolo  Pasha  had 
been  handling  German  money? 

Mr.  Morse.  His  evidence  showed  it,  as  well  as  our  report. 

Senator  Reed.  Very  well.  During  the  time  that  you  were  engaged 
in  this  work,  did  you  come  into  contact  with  a  gentleman  named 
Johnson  or  Musical 

Mr.  Morse.  After  the  investigation  was  finished  I  met  a  man  who 
was  introduced  to  me  under  the  name  of  Johnson. 

Senator  Reed.  By  whom  was  he  introduced  to  you? 

Mr.  Morse.  Mr.  Becker. 

Senator  Reed.  Is  that  the  man  you  know  now  as  Musica? 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  Did  you  ever  have  any  conversation  with  Mr.  Mu- 
sica in  regard  to  these  cases  or  in  regard  to  Mr.  Hearst? 

Mr.  Morse.  Well,  I  may  say,  Senator,  that  I  withdrew  from  this 
matter  after  I  had  finishea  my  report  and  had  attended  several  hear- 
ings.   I  think  I  withdrew  the  latter  part  of  October,  1917.  • 

Senator  Nelson.  Excuse  me,  Senator  Reed.  What  caused  you  to 
withdraw  ? 
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Mr.  Morse.  Well,  Senator,  I  would  npt  like  to  say  that  unless  I 
am  required  to. 

Senator  Nelson.  I  will  not  press  it. 

Senator  Kino.  You  mean  that  von  withdrew  from  examination  of 
the  Bolo  Pasha  and  the  Humbei't  cases? 

Mr.  M(»KSE.  Yes,  sir.  I  used  very  frequently  to  go  to  the  Murray- 
hill  Hotel  to  see  Attorney  General  Lewis,  and  this  man  Musica  used 
to  han^  around  there  a  great  deal,  and  whenever  I  saw  him  he  used 
to  speak  to  me,  and  he  used  to  volunteer  information  as  to  what  they 
were  doing.  I  know  at  one  time  he  told  me — I  think  it  was  in  June, 
1918 — that  they  had  discovered  that  Mr.  Hearst  and  BernstorfF  and 
Bolo  were  friends,  and  that  they  used  to  come  to  Mr.  Hearst's  house 
on  Riverside  Drive.  But,  of  course,  I  do  not  know  anything  about 
that,  of  my  own  knowledge ;  only  what  Musica  told  me. 

Senator  Reed.  Were  you  ever  requested  to  come  up  there  for  the 
purpose  of  facing  a  man  named  Johnson,  at  the  Murrayhill  Hotel? 

Mr.  Morse.  Why.  that  is  another  Johnson,  Senator. 

Senator  Reed.  I  know  that  is  another  Johnson — ^Johnson,  a  ne\\?^ 
paper  reporter. 

Mr.  Morse.  Yes,  I  was  asked  to. 

Senator  Reed.  Who  asked  you  to  do  that  ? 

Mr.  Morse.  First,  Mr.  Musica  asked  me  over  the  telephone. 

Senator  Reed.  What  was  the  conversation  at  the  time,  between  Mr. 
Musica  and  yourself? 

Mr.  Morse.  It  seems  that  this  Mr.  Johnson  is — I  had  better 
call  him  by  his  full  name  so  as  not  to  mix  him  up  with  the  other 
man — Severance  Johnson.  He  was  a  man  that  had  been  connected 
with  the  Hearst  publications  for  a  long  time,  and  I  think  he  was 
city  editor  at  that  time,  and  Musica  called  me  up  one  afternoon  and 
he  said  they  w^ere  examining  Severance  Johnson,  and  called  me  to 
come  up  and  face  him,  because  they  might  as  well  finish  this  man 
Hearst  right  away. 

Senator  Reed.  AATiat  was  the  term  about  Heai^st  ?  What  did  he  call 
him? 

Mr.  Morse.  It  is  a  name  that  is  not  pronounced  in  polite  society. 

Senator  Reed.  Tell  us  the  language  as  near  as  you  can,  and  you  can 
omit  this  language. 

Mr.  Morse.  "  It  is  time  that  we  land  this Heai'st.'' 

Senator  Reed.  And  he  used — did  he  use  the  term  in  describing  him 
that  is  always  supposed  to  mean  fight  in  this  countiT ? 

Mr.  Morse.  Unless  you  Siiy  it  with  a  smile.  Senator. 

Senator  Reed.  Did  you  have  any  talk  with  Mr.  Becker  about  the 
same  proposition  ? 

Mr.  Morse.  I  think  I  got  Mr.  Becker  on  the  phone  right  away 
after  that  and  told  him  that  I  did  not  approve  of  those  methods,  and 
I  believe  that  I  met  Mr.  Becker  that  night  or  the  day  after,  in  the 
evening,  and  dined  with  him.  I  told  him  that  those  methods  would 
not  succeed,  and  he  should  not  do  those  things.  I  think  I  told  him 
that  you  could  not  do  that  way  in  New  York  and  succeed;  that  New 
York  people  would  not  stand  iov  it.    Mr.  Becker  was  from  Buffalo. 

Senator  Xeuson.  Is  Buffalo  a  bad  place? 

Mr.  Becker.  It  is  the  home  of  all  wickedness  and  the  source  of  all 
depravity,  Senator. 
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Senator  Reed.  In  that  conversation  you  had  with  Mr.  Becker — 
well,  I  withdraw  that. 

I  do  not  like  to  press  it  more,  but  was  the  occasion  of  your  with- 
drawing from  these  cases  the  methods  that  were  being  employed  by 
Mr.  Becker? 

Mr.  Morse.  I  wnll  say  this  much,  Senator,  that  I  never  liked  his 
methods. 

Senator  Reed.  That  is  all. 

Mr.  Becker.  May  I  Jtsk  a  couple  of  questions?  I  will  be  just  as 
brief  as  possible. 

Senator  Overman.  I  will  let  you  ask  a  question;  yes. 

Mr.  Becker.  Mr.  Morse,  there  recently  came  up  a  question  of  the 
investigation  of  the  Staats  Zeitung.  Well,  I  will  withdraw  that 
question. 

The  reason  why  Mr.  Severance  Johnson  was  originally  called  in  by 
me  was  that  you  had  told  me  something  about  what  you  believed 
Severance  Johnson  might  tell  about  Hearst,  was  it  not? 

Mr.  Morse.  No,  sir. 

Mr.  Becker.  Did  you  not  have  a  conference  with  me  about  Sever- 
ance Johnson  ? 

Mr.  Morse.  No  ;  I  had  a  conversation  with  you,  but  I  said  that  he 
would  tell  jrou  nothing  about  Hearst.    I  did  not  saj  that. 

If  you  will  let  nie,  1  will  refresh  your  recollection,  as  long  as  you 
have  brought  that  up. 

Mr.  Becker.  Yes. 

Mr.  Morse.  I  met  you  at  the 

Mr.  Becker.  At  the  Republican  Club,* was  it  not? 

Mr.  Morse.  No,  sir;  it  was  at  the  apartment  of  William  Barnes. 
Does  that  refresh  your  recollection  ? 

Mr.  Becker.  Yes ;  that  is  right. 

Mr.  Morse.  And  I  said  to  you  that  Severance  Johnson  had  re- 
signed, and  you  said,  "  Yes;  I  knew  that,  because  a  man  that  t  have 
on  the  American  had  already  told  me  so  " ;  and  he  immediately  picked 
up  the  telephone  in  order  tnat  he  be  served  with  a  subpcena.  Now, 
that  is  all  there  is  to  it,  and  the  truth  of  it, 

Mr.  Becker.  Then  it  is  true  that  at  the  time,  you  suggested  that 
by  proper  management  something  might  be  gotten  out  of  Mr.  Sever- 
ance Johnson  in  regard  to  the  inside  management  of  the  Hearst 
papers  t 

Mr.  Morse.  Severance  Johnson  is  my  friend,  and  you  know  it. 

Mr.  Becker.  That  is  true.  Now,  is  it  not  a  fact  that  you  and 
I  were  on  friendly  relations  until,  to  my  great  astonishment,  the  ques- 
tion came  up  of  the  Staats  Zeitung  investigation,  and  I  heard  that 
you  had  declined— — 

Mr.  Morse.  I  refused  to  work  with  you. 

Mr.  Becker.  Yes. 

Mr.  Morse.  It  is. 

Mr.  Becker.  And  is  it  not  a  fact  that  when  you  were  served  with 
a  subpcena — ^well.  there  were  two  points  to  that  question.  Had  we 
not  maintained  rriendly  relations  at  least  up  to  the  time  that  you 
told  me  I  had  made  a  great  mistake  in  calling  Severance  Johnson  as 
a  witness? 
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Mr.  Mouse.  ^Ir.  Becker,  I  do  not  like  in  public  to  enter  into  a  dis- 
cussion of  these  affairs  with  you. 

Mr.  Becker.  I  am  asking  yon  if  ive  had  not  maintained  friendly 
relations  up  to  that  time,  and  were  on  speaking  terms,  which  ap- 
parently we  are  not  now  ? 

Mr.  Morse.  I  am  on  speaking  terms  with  ^on. 

Mr.  Becker.  Well,  that  can  he  judged  for  itself.  Did  we  not  main- 
tain friendly  relations  up  to  that  time,  at  least! 

^Ir.  Morse.  I  was  always  friendly  to  you. 

Mr.  Becker.  That  is,  so  far  as  anybody  knew. 

Mr.  Morse.  I  was  always  friendly  to  you. 

Mr.  Becker.  Is  it  not  also  a  fact  that  when  you  were  served  with 
a  subpoma  to  appear  here,  you  went  to  consult  with  Attorney  Generml 
Xewton  as  to  what  had  better  be  your  course  of  conduct  ? 

Mr.  Morse.  I  did. 

Mr.  Becker.  And  he  advised  vou  to  consult  with  me,  and  von  de- 
clined  to  do  it?  ^ 

Mr.  Morse.  I  did. 

Mr.  Becker.  Since  that  matter  has  come  up  in  this  way,  and  has 
raised  the  suspicion  that  some  of  the  personal  attacks  on  me  are 
traceable  to  you,  I  would  like  you  to  tell  me  something  that  is  abso- 
lutely unknown  to  me,  here  in  public,  and  that  is  the  reason  for  ^our 
sudden  declination  to  have  anything  to  do  with  me,  which  certainly 
did  not  exist  for  a  long  time.  Now,  it  was  reported  to  me  by  Mr. 
Lewis  that  you  had  stated  to  him  that  the  trouble  was  that  I  had,  as 
he  expressed  it,  said  something  unpleasant  about  you  to  some  Gov- 
ernment department  at  Washington.  Please  tell  me  if  that  is  what 
you  said  to  him,  and  what  the  fact  of  the  matter  was? 

I  do  not  propose  to  have  my  character  assassinated  for  the  cause 
of  a  personal  grudge,  the  real  cause  of  which  Ls  totally  unknown 
to  me. 

Mr.  Morse.  Mr.  Becker,  I  am  quoting  from  my  diary  imder  date  of 
October  20, 1917. 

Mr.  Becker.  Yes. 

Mr.  Morse  (reading)  : 

Mr.  Morse  detfrniined  Alfred  L.  Becker  could  not  tie  trusted,  and  that  he  did 
not  care  to  work  with  him  any  longer,  InaBranch  as  sooner  or  later  he  would 
bring  us  into  trouble. 

That  is  a  copy  of  my  diary. 

Mr.  Becker.  Then,  m  spite  of  your  maintenance  of  friendly  rela- 
tions with  me  from  October  20,  1917 — surface  friendly  relations — 
down  to  at  least  October  18,  all  the  time  you  carried  in  your  heart 
a  feeling  of  that  kind  toward  me? 

Mr.  AioRSE.  Mr.  Becker,  I  do  not  like  to  go  into  these  things  in  pub- 
lic. If  you  insist  on  my  doing  it,  if  you  want  to  do  that  here,  I  am 
perfectly  willing;  but  I  would  not  like  to  do  it. 

Senator  Overman.  I  do  not  think  we  ought  to  go  into  those  things. 

Mr.  Morse.  I  do  not  think  we  should. 

Senator  Overman.  I  do  not  see  what  it  has  to  do  with  this  investi- 
gation. 

Mr.  Morse.  I  do  not  think  it  has  anything  to  do  with  it.  I  think 
every  man  has  a  right  to  choose  his  own  company,  and  if  he  does  not 
want  to  associate  with  ex-convicts  he  has  a  right  to  refuse  to  do  so. 

Senator  Overman.  That  draws  in  another  question. 
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Mr.  Morse.  If  Mr.  Becker  wants  to  meet  n[ie  personally  I  will 
explain  to  him,  but  I  do  not  think  it  is  proper  to  explain  in  public 
unless  he  wants  it. 

Mr,  Becker.  We  will  sit  down  and  do  it  at  once,  because  I  am 
entitled  to  an  explanation. 

I  would  like  to  have  your  answer  on  the*  record,  because,  while  I 
care  nothing  about  the  attacks  that  were  made  during  the  cross- 
examination,  this  production  of  this  witness  here,  who  I  have 
discovered  for  the  first  time  recently,  had  a  grudge  against  me,  for 
the  purpose  of  trying  in  some  subtle  and  insinuating  way  to  destroy 
me,  is  something  that  I  do  take  seriously. 

Senator  Overman.  Suppose  you  ask  your  question  and  let  him 
answer  it. 

Mr.  Bec^ker.  I  have  just  this  one  question  to  ask:  Did  you  or  did 
you  not  tell  Mr.  Lewis,  the. attorney  general,  as  he  tola  me,  that 
your  reason  for  not  wanting  to  have  anything  to  do  with  me  in  the 
Staats-Zeitung  investigation  was  that  you  had  found  out  that  in 
some  way  or  other  I  had  run  you  down  with  some  Washington 
department,  or  something  to  that  effect? 

Mr.  Morse.  Must  I  answer  that  ? 

Senator  Overman.  Yes. 

Mr.  Morse.  Mr.  Becker,  I  warned  Attorney  General  Lewis  against 
you  away  back  in  October,  and  also  other  friends  of  his  warned 
Attorney  General  Lewis  against  you  at  that  time. 

Mr.  Becker.  Please  read  the  question  to  the  witness. 

Senator  Reed.  Now,  I  submit  that  that  question  could  not  have 
anv  possible  bearing  on  this  matter. 

Senator  Overman.  Not  a  bit  in  the  world. 

Senator  Beed.  It  is  simply  an  attempt  on  the  part  of  Mr. 
Becker 

Senator  Overman.  I  allowed  him  to  ask  the  question,  and  now 
let  the  witness  answer  it. 

Mr.  Morse.  I  prefer,  with  your  kind  permission,  not  to  continue 
this  examination. 

Senator  Overman.  We  will  allow  it  for  this  one  answer,  but  then 
it  must.  stop.    Did  you  tell  Mr.  Lewis  that?    Answer  the  question. 

Mr.  Becker.  I  would  like  to  have  the  question  read. 

The  question  was  repeated  by  the  stenographer,  as  follows: 

Mr.  Ri'X'KER.  I  have  just  this  one  qucMStlon  to  ask:  Did  yon  or  did  you  not 

tell  Mr.  Lewis,  the  attorney  general,  as  he  told  me,  that  your  reason  for  not 

wanting  to  have  anything  to  do  with  me  In  the  Staats-Zeltung, investigation 

was  that  you  had  found  out  that  In  some  way  or  other  I  had  run  you  down 

•  with  some  Washington  department,  or  something  to  that  effect? 

Mr.  Morse.  I  did  not  tell  Mr.  Lewis  that  at  that  time.  I  did  tell 
him  something  of  the  kind,  I  think,  in  November,  1917.  Now,  if  I 
must  tell  the  story  about  thi^taats-Zeitung  case,  I  will ;  but  I  prefer 
not  to  do  it. 

Senator  Overman.  No;  I  just  asked  you  to  answer  that  one 
question. 

Senator  Reed.  I  think  the  witness  is  perfectly  warranted  in  telling 
anything  that  he  wants  to,  after  that  question,  which  could  only 
have  one  purpose  in  the  world. 

Senator  Overman.  If  you  want  to  explain  why  yoii  told  him  that, 
I  think  you  might  do  it. 


2470       BREWING  AND  LIQUOR  INTERESTS  AND  GERBiAN  PROPAGAIS^DA. 

Senator  Rekd.  Mr.  Morse,  did  you  have  some  occasion  to  examine 
into  some  of  the  accounts  of  Mr.  Musica,  in  some  of  your  capacities? 

Mr.  Morse.  No,  sir. 

Senator  Reed.  To  refresh  your  recollection,  I  will  ask  you  if  you 
had  some  occasion  to  examine — I  think  this  is  the  item  [handing 
photogi'aph  to  the  witness]  ? 

Mr.  Morse  (after  examining  document).  Why,  Senator,  I  think  I 
know  something  about  this  case,  but  I  do  not  know  anything  about 
this  account.     This  is  the  first  time  I  have  ever  seen  this. 

Mr.  Becker.  Mav  I  see  it,  Mr.  Morse? 

(The  photograph  in  question  was  hei*e  examined  by  Mr.  Becker.) 

Senator  Reed.  I  will  ask  you  this  question.  Whether  or  not  in  your 
examination  of  accounts  in  anv  of  these  cases  vou  ran  into  the  fact 
that  Mr.  Musica  liad  been  in  the  habit  of  cretting  some  money  that 
he  was  not  entitled  to? 

Mr.  Morse.  Well,  I  can  not  say  that,  for  this  reason :  That  is  the 
first  I  have  ever  seen  of  that  voucher,  this  minute.  I  know  what 
the  case  is  about.  I  sav  this,  though,  I  am  surprised  that  he  got 
$100. 

Senator  Reed.  You  do  know  what  the  case  is  about! 

Mr.  Morse.  Yes,  sir. 

Senator  Reed.  The  document  I  have  been  reading  from  I  want  to 
put  into  the  record,  and  then  I  am  through,     f  Reading :] 

To :  Alfred  L.  Bec^ker,  State  of  New  York. 

Alfred  L.  Becker,  Assisrfant  Attorney  Oeiieral,  Miirrayhill  Hotel. 

For  expenses. 

November  1,  William  Johnson,  voucher  attached,  $100.15. 

Senator  .Ov'ERMAN.  Is  that  all? 

Senator  Reed.  That  is  all. 

Senator  Kino.  There  is  another  gentleman  here  who  wanted  to 
testif^^ 

Mr.  Dickinson.  Whenever  it  w'ill  suit  the  committee.  I  could  not 
possibly  get  through  this  afternoon. 

Senator  Nelson,  Who  is  he? 

Senator  Overman.  Mr.  Dickinson.  We  will  be  glad  to  hear  Mr. 
Dickinson,  but  we  can  not  hear  him  this  afternoon.  If  he  wants  to 
make  a  statement  we  will  hear  him,  but  it  takes  two  or  three  hours  for 
anvbcdv  to  make  a  statement. 

Mr.  Dickinson.  I  hope  that  I  will  have  at  least  that  time. 

Senator  Overman.  \  ou  will  be  heard,  sir. 

Maj.  Hu^fEs.  Before  the  committee  adjourns  I  want  to  make  a 
motion. 

This  committee,  when  it  organized  to  proceed  with  this  investiga- 
tion, took  the  position  that  the  most  feasible  way  to  promote  the  in- 
vestigation would  be  by  producing  persons  from  the  various  depart- 
ments of  the  Government  who  had  englged  in  these  various  investi- 
gations and  ask  them  to  produce  the  results  of  the  investigations 
made  by  their  respective  departments,  on  the  same  theory  that  an 
expert  accountant  might  be  called  to  explain  a  set  of  books.  That 
was  followed.  When  Mr.  Becker  was  called,  as  the  result  of  that 
practice,  neither  the  committee  nor  anyone  else  knew  of  the  particular 
matters  that  were  going  to  be  brought  before  the  committee.  It  wai? 
the  explanation  of  a  set  of  books,  in  substance.    In  that  examination 
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of  Mr.  Becker,  or  in  his  statement,  he  produced  a  number  of  affidavits 
relative  to  the  relations  that  existed  between  Bolo  Pasha,  Ambassador 
Bernstorff ,  and  Mr.  Hearst. 

At  the  conclusion,  or  during  his  examination  and  while  he  was  pre- 
senting these  matters,  he  made  the  statement  that  those  affidavits  them- 
selves did  not  sustain  the  charge  that  was  under  investigation,  in  so 
far  as  it  affected  Mr.  Hearst,  and  were  insufficient  to  support  the 
charge.  Now,  this  examination  has  gone  on  from  that  time,  and  cross- 
examination,  until  I  suppose  there  would  be  a  thousand  pages  of  the 
record  of  the  work  of  this  committee  devoted  to  those  affidavits  and 
to  the  examination  and  cross-examination  of  Mr.  Becker  thereunder. 

It  is  my  opinion  that  the  report  of  this  committee  will  be  a  valuable 
reference  book  for  the  people  of  this  country  because  of  the  informa- 
tion that  it  contains  and  will  contain.  It  is  only  lumbered  up  with 
a  lot  of  extraneous  matters,  affidavits,  in  the  first  place,  that  the 
sponsor  admits  do  not  support  the  charge  that  was  under  investi- 
gation, followed  by  the  trial  of  murder  cases  and  the  trial  of  a 
personal  dispute  between  an  accountant  and  Mr.  Becker,  and  I  there- 
fore make  the  motion  that  the  record  be  purged  by  striking  from  the 
record  and  not  printing  in  the  record  the  cross-examination  that  has 
been  conducted  and  the  affidavits  that  were  presented  by  Mr.  Becker 
in  connection  with  his  testimony,  that  have  been  the  basis  of  the 
cross-examination;  and  I  suggest  that,  in  order  that  this  committee 
mav  preserve  at  least  the  dignity*  of  its  own  record. 

Senator  King.  Mr.  Chairman,  that  matter,  obviously,  requires  a 
good  deal  of  consideration. 

Senator  Overman.  Yes;  of  course. 

Senator  Nelson.  That  ought  to  be  considered  in  executive  session. 
We  can  not  take  that  matter  up  to-night. 

Senator  Keed.  I  am  much  obliged  to  the  gentleman  for  his  intima- 
tion that  my  cross-examination  is  utterly  worthless. 

When  a  man  goes  so  far  afield  in  the  matter  of  evidence  that  he 
will  put  a  witness  on  the  stand  to  produce  affidavits  that  reflect  upon 
a  citizen  of  the  country,  and  yet,  as  the  witness  does  say,  that  aoes 
not  prove  anything,  and  then  that  gentleman  objects  to  a  cross- 
examination  to  throw  liffht  on  the  character  of  the  affidavits  and  the 
way  they  were  obtainea,  if  that  is  the  position  of  this  gentleman, 
I  tnink  the  committee  needs  a  new  oounsel. 

Maj.  Humes.  1  think  the  Senator  entirely  misunderstood  me.  The 
cross-examination  is  certainly  worthless  on  the  record  if  the  affidavits 
are  not  a  part  of  the  record,  because  the  affidavits  are  the  basis  of  the 
cross-examination.  They  must  stand  or  fall  together.  I  have  made 
no  objection  of  any  kind  on  the  record;  I  have  made  no  complaint 
of  any  kind;  but  I  frankly  admit  to  the  gentleman  that  with  the 
affidavits  in  the  record  he  is  entitled  to  the  cross-examination  in  the 
record  that  has  been  conducted,  but  with  the  affidavits  out  of  the 
record  then  the  cross-examination  ought  to  fall  with  the  affidavits. 

Senator  Reed.  But,  my  dear  sir;  your  witness  went  on  and  told  the 
substance  of  these  affidavits,  gave  his  conclusions  firom  these  affi- 
davits, and  it  was  equally  as  bad  as  the  affidavits.  I  do  not  care  to 
discuss  a  question  of  that  kind. 

85723—10 ^VOL  2 09 
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Senator  Overman.  We  will  stand  adjonmed  until  half  past  10  oa 
Tuesday.  I  want  an  executive  session  at  half  past  10*  and  the 
witnesses  will  come  at  11  o'clock. 

(Thereupon,  at  5.20  o'clock  p.  m.,  the  subcommittee  adjourned  until 
Tuesday,  January  14, 1919,  at  11  o'clock  a.  m.) 

(The  following  affidavits  of  Louis  X.  Hammerling  and  accompany- 
ing papers,  ordered  inserted  in  the  record,  are  here  printed,  as 
follows:) 

State  or  New  Tobk, 

CowUy  of  New  York,  99: 

I,  Louis  N.  HAicMEKLnfo,  of  New  York  City,  being  duly  sworn*  depoae  and 
say: 

I  have  read  the  steno^aphic  ropy  of  the  testimony  of  Arthur  Gabryel  and 
Frank  ZotXX  before  a  Snh-Commlttee  of  the  Committee  on  the  Jndidary  of  ttie 
United  States  Senate,  on  the  4th  day  of  December,  1918. 

When  Gabryel  testified  ttiat,  in  requesting  him  to  go  to  Bethlriieni,  in  con- 
nection with  the  gathering  of  information  for  the  proposed  advertising  known 
as  the  ''Appeal,'*  I  told  him  to  "  spare  no  expense  ^  and  to  "  bring  me  back  the 
data  there,  whether  they  are  satisfied  vrith  the  working  conditions,  the  aver- 
age earning,  what  they  are  earning  par  week,"  etc,  he  states  what  is  diriiber- 
ately  false,  and  such  testimony  can  not  be  supported  by  any  of  the  other 
employees  who  went  elsewhere  upon  similar  missions  and  whose  testimcHiy 
was  not  requested  before  the  Judiciary  Committee,  affidavits  from  whom,, 
however,  are  filed  with  the  Committee  concurrently  herewith. 

GabryeVs  testimony  with  reference  to  the  **Appefl1  **  advertisement  that  be 
told  me  **  Why,  Mr.  Hammerling,  it  is  an  open  secret  among  the  Poles  in  New 
York  that  yon  are  supplied  by  the  AustrohGerman  Govemmoit,*'  that  in  my 
office,  in  the  presence  of  Miss  Leffler,  he  said  ''That  is  all  I  hear  among  the 
Polish  people  here  in  New  York,  that  you  are  being  paid  by  the  Austrian- 
German  Government"  and  turned  to  Miss  Leffler  and  aslced  her  If  she  had 
said  anything  to  her  sister  Margaret,  and  she  had  replied  "No,"  and  that  I 
said  "Arthur,  whatever  yon  know,  keep  your  month  shut  Whatever  people  do 
not  know  will  not  hurt  them  "  is  merest  fiction,  not  a  word  of  it  being  true,  as 
is  verified  in  part  by  the  affidavit  of  Bertha  W.  liefller.  filed  with  the  Judiciary 
Committee. 

Arthur  Gabryel  never  received  a  dollar  from  me  or  the  Association  as  a 
bonus  other  than  his  pro  rata  share  of  any  bonuses  which  may  have  been  given 
by  the  Association  either  at  Christmas  time  or  at  Easter  time  and  Christmas 
time,  in  accordance  with  the  policy  of  the  Association  for  years  in  recocnition 
of  faithful  service  of  employees.  His  testimony  that  he  received  "  as  high  as 
$2,000"  Is  utterly  untrue,  as  he  never  received  that  sum  as  a  bonus  from  the 
Association  In  his  life,  nor  anything  approacliing  it,  and  when  he  stated  "  I 
was  getting  money  every  month  or  every  second  month,  I  didn't  know  what 
for,"  and  that  "  when  my  girl  was  bom,  Hammerling  paid  the  bills,  without 
my  asking  him,  so  that  I  do  not  know  what  I  got  the  money  for,"  he  simply 
states  what  he  knows  Is  a  shameless  falsehood.  When  his  chtid  was  bom  he 
asked  me  to  loan  him  flOO,  which  I  did  and  was  never  repaid. 

The  whole  tenor  and  most  of  the  statements  by  Gabryel  about  the  treatment 
by  the  Association  of  advertisers,  the  alleged  improper  advantage  taken  of 
Foreign  Language  Newspapers,  the  unconscionable  profits  made  out  of  adver- 
tisers, is  utterly  ftilse  and  unjustified  by  the  ten  years  of  dose  business  rela- 
tionships between  the  Association  and  many  of  the  largest  national  advertisers 
of  the  Country. 

The  animus  and  motives  of  Gabryel  are  apparent:  the  accomplishments  of 
the  Association,  as  between  the  large  advertisers  and  the  more  than  700 
Foreign  Language  Newspapers,  speak  for  themselves. 

The  purposes  and  methods  of  the  American  Association  of  Foreign  Language 
Newspapers,  as  testified  to  by  Frank  Zotti,  are  stated  as  maliciously  and 
improperly  as  it  is  possible  to  express  them. 

Zotti  testified  that  I  had  endeavored  to  purchase  the  II  Progresso  Italiano. 
and  that  "  Mr.  Barsotti  told  me  himself  that  Hammerlinf;  was  trying  to  buy 
his  paper  for  German  purposes  and  had  offered  him  a  million  dollars."  This 
is  untrue  in  every  respect,  and  I  notice  that  Mr.  Barsotti's  Manager  of  the 
n  Progresso  Italiano.  formally  denied  the  Zotti  testimony  in  the  December 
6,  1918,  issue  of  the  New  York  Tribune. 
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Zottl  testified  that  owing  to  my  connection  with  the  Food  Administration 
I  had  attempted  unfair  tactics  with  the  "  Ward's  Tip  Top  Bread  "  i>eople  in 
New  Yorlc.  The  President  of  the  Ward  Bathing  Company,  George  S.  Ward, 
issued  a  letter  under  date  of  Wednesday,  March  20,  1918,  in  which,  referring 
to  a  similar  statement  in  Zottrs  Naro<inl  List  of  January  31,  1918,  he  said  "  In 
times  past  the  writer  has  placed  advertisements  in  Foreign  Language  News- 
papers through  Mr.  Hammerllng  and  have  occasionally  advertised  in  his  pub- 
lication known  as  the  American  Leader,  but  we  have  never  at  any  time  had 
any  controversy  with  him  about  anything.  We  therefore  wish  to  repudiate 
the  statements  contained  In  the  editorial  in  the  Narodni  List  of  January  31st." 

In  his  loose  defaming  way,  Zottl,  in  his  testimony,  stated  that  "  Hammerllng 
became  a  Director  in  the  Savoy  Trust  Company  through  the  machinations  of 
Mr.  Cummings  who  was  sentenced  to  seven  years  in  the  State  Prison  at  Sing 
Sing  and  Mr.  Reichmann  who  was  also  sentenced."  Neither  Mr.  Cummings 
nor  Mr.  Reirhmann  had  anything  to  do  with  my  becoming  a  Director  of  the 
Savoy  Trust  Company.  I  was  a  depositor  long  before  I  had  the  slight  ac- 
quaintance which  I  later  had  with  these  men. 

Louis  N.  Hammebling. 

Sworn  to  before  me  this  12th  day  of  December,  1918. 

[SEAL.]  Habbies  a.  Mum  ma, 

Notary  PuhUc,  New  York  County,  No.  220; 

New  York  Co.  Register's  No.  IOOI4. 

My  commission  expires  March  SO,  1920. 


Stai-b  of  New  I'obk, 

County  of  New  York,  98 : 

I,  Bertha  W.  Leffier,  of  New  York  City,  being  duly  sworn,  depose  and  say : 

I  have  read  that  portion  of  the  stenographic  minutes  of  the  liearing  before  the 
Committee  on  the  Judiciary  of  the  United  States  Senate,  held  Wednesday,  De- 
cember 4,  1918,  wherein  Arthur  Oabryel  testified  that  In  my  presence  Mr.  Ham- 
merllng inquired  from  Mr.  Gabryel  on  an  extension  wire  with  reference  to 
alleged  reports  from  the  Street  that  Mr.  Hammerllng  was  being  paid  for  the  so- 
called  "Appenl "  by  the  Austro-German  Government,  also  that  he,  Mr.  Gabryel, 
came  in  to  Mr.  Hammerllngs'  office  while  I  was  there  and  in  my  presence  said 
"  That  is  all  I  hear  among  the  Polish  people  here  in  New  Yorlc,  that  you  are 
being  paid  by  the  Austrian-German  Goverament,"  and  that  Mr.  Hammerllng 
also  said  "Arthur,  whatever  you  know  keep  your  mouth  shut.  Whatever 
people  do  not  know  will  not  hurt  them,"  and  that  Mr.  Gabryel  sat  for  a  while 
talking  with  me  and  asked  "  Isn^t  it  true?"  and  that  I  was  reported  not  to  admit 
or  deny  it 

Every  word  of  the  foregoing  testimony  by  Arthur  Gabryel  is  rank  perjury. 
No  such  conversation  ever  occurred  in  my  presence,  nor  were  any  references  of 
the  sort  at  any  time  ever  made  by  Mr.  Gabryel  to  Mr.  Hammerllng  either  in 
my  presence  or  within  my  knowledge. 

Mr.  Gabryel  also  testified  that  he  was  getting  $500  or  $1,000  "  every  month, 
or  every  second  month,  I  didn't  know  what  for.  At  Christmas  time  I  got  as 
high  as  $2,000."  At  the  time  in  question  I  was  either  Treasurer  or  counter- 
signed every  check  or  disbursed  all  moneys  of  the  Association.  Mr.  Gabryel 
never  in  his  life  received  from  the  Association  so  high  a  bonus  as  $2,000 ;  he 
never  received  a  bonus  of  any  kind  to  my  knowledge  except  as  all  employees 
rec^ved  bonuses  in  accordance  with  the  policy  of  the  Association  to  distribute 
bonuses  either  annually  or  semi-annually  at  Christmas  time  or  Easter  time 
and  Christmas  time,  such  bonuses  being  pro  rated  according  to  salaries.  Fur- 
thermore, Mr.  Gabryel  never  received  such  substantial  sums  as  he  indicated. 
When  he  testified  that  he  did  "  not  know  wliat  I  got  the  money  for  "  he  testi- 
fied to  what  he  knew  was  false,  as  he  was  perfectly  familiar  with  the  policy 
and  system  of  bonus  distributions,  as  recognition  for  devoted  service,  hase<l 
upon  salary,  to  employee)?  who  had  been  in  the  employment  of  the  Afi.sociation 
for  at  least  one  year. 

SlOISMUND  DaTTNER. 

Sworn  to  before  me  this  11th  day  of  December.  1918. 

fSKAL.]  Harries  A.  Mumma, 

Notary  Public,  New  York  County  No.  220; 

New  York  Co,  Register's  No.  10014. 
My  commission  expires  March  30.  1920. 
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State  or  Newt  York. 

Coimfy  of  New  York^  «•: 

I.  Don  S.  Momanr!,  Second  Lieutenant,  R.  51,  A-.  A.  S.  A.,  United  States  Army, 
beln^  dniy  mvom  depose  and  ray:  During  the  latter  pnrt  of  3ImiTb  or  the  first 
part  of  April,  1915,  I  was  told  by  Mr.  I^nis  N.  Hammeriing.  Prerideot  of  the 
Aiiif'rifan  AssTx-iation  of  Forelen  I^nToa^  Newspapers.  Inc.  to  go  to  Brooklyn. 
N.  Y„  where  the  K.  D.  Bliss  Company  was  located  and  ascertain,  as  far  ns  po^ 
Kible.  til**  nationalities  of  the  emjilojees  working:  for  the  above  cf>nipanT. 

An  advert is^-roent  wai?  to  t»e  finblished  which  was  intended  to  be  read  hy  tJie 
emfiUiyee^  of  the  Company  referred  to  and  the  purpose  of  my  viy't  to  Brooklyn 
was  to  find  out  in  what  lan^ruajr*^  it  wonld  be  necessary  to  advertise  In  order  to 
reach  the  employees  of  the  Bliss  Company.  The  ei^pense  for  this  trip  whidi  was 
noniinn),  not  over  $5.00.  was  paid  by  the  Association. 

l>o?r  S.  MoMA^n. 

Sworn  to  and  subscribed  before  me  this  5th  day  of  December,  1918. 

[SEAL.]  FKA3IK  D.  GaXDSKB. 

Notarp  Pubiic,  Tfew  York  Comnip.  No.  S^. 
My  Commission  Expires  March  90, 1919. 


State  of  New  York, 

City  and  countp  of  S'ew  YorJL%  m: 

L4*on  Wazeter  being  duly  swum  deposes  and  says:  that  lie  resides  at  No. 
3758  Bronx  wood  Avenue  in  the  City  of  New  York  and  thnt  for  the  last  twvnty 
years  he  was  the  editor  and  publisher  of  various  American  publications  pub- 
lished in  Polish  and  prides  himself  on  the  fact  that  su<^  publications  have 
been  held  by  able  Judges  to  be  imMlels  of  proper  form  of  America nisation. 

Deponent  has  during  the  last  twenty  years  made  distribution  of  immigrmtkm 
and  the  so-called  forei^  labor  problem  in  America,  his  especial  study  and  to  a 
certain  extent  is  considered  an  anthority  thereon.  In  thi^  capacity  be  has 
frequently  been  called  upon  to  make  investigations  and  submit  reports  an 
various  cities  and  communities  where  foreiioi  bom  locate  or  reside,  with  thtI- 
ous  objects  in  view,  the  most  important  being  in  the  interest  of  law  and  order. 
During;  the  last  ten  years  he  has  had  more  than  forty  such  asslfomiaits. 

To  the  best  of  deponent*s  knowledge.  In  the  Spring  of  1915  he  was  asked  by 
some  one  In  charge  of  the  American  Association  of  Foreign  Language  Ne^rs- 
papers.  Inc.,  possibly  Mr.  Momand,  to  make  a  report  on  the  nationalities  rep- 
resented in  certain  manufacturing  plants  in  Philadelphia  and  some  otho*  city 
West,  the  name  of  which  deponent  does  not  now  remember  for  the  purpose  ai 
an  advertising  estimate  which  was  then  In  course  of  prepa ration,  but  of 
which  he  had  no  intimate  knowledge.  Deponent  made  the  investigation,  re- 
ported accordingly  and  was  paid  his  expenses  and  time  lost. 

Deponent  has  been  informed  and  from  press  reports  of  the  testimony  of 
Arthur  Gabryel  is  led  to  believe  that  said  Gabryel  has  falsilled  his  testimony 
with  respect  to  deponent  and  to  many  matters  with  which  deponent  Is  con- 
versant and  In  this  relation  de|)onent  says  that  for  many  months  prior  to  his 
leaving  the  employ  of  Mr.  Hammerllng.  said  Gabryel  was  planning  to  injure 
the  character  and  business  of  his  employer-benefactor  and  conspiring  on  ways 
and  means  of  getting  him  to  pay  blackmalL 

Deponent  has  known  said  Arthur  Gabry^  since  he  was  a  <^ld  and  Is  able 
to  say  under  oath  the.t  his  reputation  for  veracity  among  those  who  know  and 
have  bad  dealings  with  him  is  not  to  be  envied.  On  several  occaalonB  he  has 
been  accused  of  conversion  of  other  peoples'  money,  including  a  sodety  or  dioir 
of  which  he  was  a  member. 

[SEAU]  Look  WAxmL 

Sworn  to  and  subscribed  before  me  this  5th  day  of  December,  1918. 

Fbaick  D.  GAanirsa, 
Notary  Public,  New  York  County,  .Vo.  54J. 

My  commission  expires  March  90,  1919.  , 
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State  of  New  Yobk, 

City  and  County  of  New  York,  ««; 

Siglsmond  Dattner  being  duty  sworn,  deposes  and  says:  that  he  resldeH  at 
Number  507  Seventy-eighth  Street,  Brooklyn,  N.  Y.  That  he  was  in  the  employ 
of  the  American  Association  of  Foreign  Language  Newspapers  for  a  number 
of  years  prior  to  1915  and  in  the  latter  year  was  one  of  its  Vice-Presidents. 

In  March  or  April,  1915.  in  the  course  of  his  employment,  deponent  was  in- 
structed by  the  President  of  the  Association,  Mr.  Hammerling,  to  gc»  to  several 
towns — Bridgeport,  HjMtford  and  Now  Haven,  if  I  remember  right,  and  find 
out  what  nationalities  wrre  represf»ntod  or  employed  in  the  factories  there. 
In  conformity  with  such  instructions  deponent  did  go  a.s  directed  and  reported 
verbally. 

Deponent,  though  in  close  contact  \^'ith  IVIr.  Hammerling  and  the  entire'  office 
force  while  there  employed,  never  saw  or  even  heard  of  von  Bernstorff,  Boy-Ed 
or  von  Papen  ever  having  called  at  the  office  of  the  Association,  or  having 
called  on  the  phone.  Except  for  lunch  or  necessary  relief,  telephone  operators 
were  never  changed  on  any  especial  o<fcasion.  Were  such  the  fact  it  would  have 
been  spoken  of  or  otherwise  brought  to  the  notice  or  attention  of  deiK)ncnt,  In 
this  respect  the  published  reports  of  Gabryers  testimony  is  without  foundation 
in  fact. 

Having  worked  in  the  same  office  with  Arthur  Gabryel  for  years  our  ivla- 
tions  were  more  or  less  intimate  and  my  later  unfortunate  connection  in  busi- 
ness with  him  make  me  verily  l)elieve  that  he  is  unworthy  of  belief.  From 
early  Summer  in  1915,  during  Mr.  Hammerling's  absence  from  the  City, 
Gabryel  was  planning  the  establishment  of  a  business  in  competition  with  that 
of  Mr.  Hammerling  and  to  my  great  regret  he  induced  me,  by  means  of  false 
information  and  a  faked  telegram  which  he  said  he  received  from  Mr.  Ham- 
merling, to  believe  that  I  would*  soon  lose  my  position  with  the  Association 
These  misrepresentations  induced  me  to  resign  my  position  and  in  Fehnmry. 
1916,  to  enter  into  partnership  wuth  Gabryel  in  an  advertising  agency  business 
with  an  office  .in  the  World  Building,  on  the  same  floor  with  one  Frank  Zottl, 
under  the  firm  name  of  the  Gabryel-Dattner  Co. 

Within  a  compartlvely  short  time  after  that  I  withdrew  from  that  firm  for 
the  reason  that  I  could  not  accede  to  or  agree  to  the  blackmailing  if  not  ques- 
tionable method  of  doing  business  proposed  and  persisted  in  by  said  Gabryel, 
which  consisted  in  attacking  Mr.  Hammerling  as  a  means  of  getting  business 
away  from  the  American  Association  of  Foreign  Language  Newspapers.  I 
thought  it  a  dishonorable  way  and  not  leading  to  ultimate  success.  His  con- 
stant touch  and  co-operation  with  Zottl,  an  avowed  enemy  of  Mr.  Hammer- 
ling, had  a  great  deal  to  do  with  his  state  of  mind,  and  Zottl  at  every  oppor- 
tunity privately  and  publicly  threatened  he  "  would  put  Hammerling  out  of 
business.*'    Gabryel  failed  in  the  advertising  venture. 

I  cannot  under.stand  Gabryel's  attitude  or  animus  townrd  Mr.  Hammerling 
for  he,  like  every  one  else  in  the  office,  was  receiving  good  salary  and  frequent 
holiday  and  business  bonuses,  except  that  from  personal  observation  and 
knowledge  I  can  say  he  is  addicted  to  drink,  gambling  and  other  vices  which 
leave  him  constantly  without  money. 

In  making  this  affidavit,  I  am  actuated  by  the  fact  that  statements  contrary 
to  the  truth  have  from  time  to  time  appeared  in  the  public  preas  as  the  testi- 
mony of  Gabryel  in  the  Investigation  before  the  Senate  Committee  on  the 
Judiciary,  in  which  my  name  has  been  mentioned,  and  I  take  this  opportunity, 
not  having  been  called  to  testify,  of  stating  facts  under  oath  in  justice  to 
others,  as  well  as  myself,  in  the  hope  that  the  same  will  be  taken  into  con- 
sideration by  said  Committee. 

SiGisMUND  Dattner. 

Sworn  to  before  me  this  6th  day  of  December,  1918. 

Joseph  H.  Fargis, 
Notary  Public,  N.  T,  Co. 


State  of  New  York, 

County  of  New  York,  city  of  New  York,  hs: 

I,  Margaret  C.  Leffler,  an  employee  of  the  American  Association  of  Foreign 
Iianguage  Newspapers,  Inc.,  for  nine  years,  have  read  in  a  recent  issue  of  the 
New  York  World  of  the  investigation  being  made  by  the  Senate  Committee  and 
of  the  charges  made  against  Mr.   Ix)uis  N.   Haumierling,  President   of  the 
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American    Association    of    Foreign    Language    Newspapers,    Inc.,   by    Artlmr 
Gabryel. 

Arthur  Gabryel's  statement  that  upon  instructions  from  Mr.  Hammerling  I 
relieved  the  regular  telephone  operator,  upon  different  occasions,  so  that  Mr. 
Hammerling  could  converse  with  Von  Bernstorff,  Von  Papen  and  Boy-Ed  \s 
absolutely  untrue.  I  have  never  connected  Mr.  Hammerling  with  any  of  these 
gentlemen.  On  many  occasions  since  being  employed  by  the  American  Associa- 
tion of  Foreign  Lan;aiage  Newspapers,  Inc.,  I  have  relieved  the  telephone  opera- 
tor, and  still  do  so,  but  at  no  time  was  it  at  the  request  or  instructions  received 
from  Mr.  Hammerling  or  to  make  any  special  connections  with  certain  peoide. 
I  relieved  the  operator  at  her  request  only,  and  this,  was  when  the  regular  relief 
operator  was  not  in  the  office  or  otherwise  engaged. 

Mabgabet  C.  Lkfflkr. 

Sworn  to  before  me  this  6th  day  of  December,  1918. 

[seal.]  Frank  D.  Gardneb, 

Notary  PubUe,  New  York  Coftnty,  No.  345. 

My  commission  expires  March  30,  1919. 


State  of  New  York, 

County  of  New  Yorkj  hs: 

I,  EliEubeth  Weston  Allen,  being  duly  sworn  depose  and  say :  I  have  been 
employed  since  October  8th,  1913,  as  telephone  operator  and  stenographer  by 
the  American  Association  of  Foreign  Language  Newspapers,  Inc.  Prom  the  day 
of  my  employ  I  have  never  received  any  telephone  calls  from  Von  Bernstorff. 
Boy-ed  or  Von  Pai)en  as  stated  by  Arthur  Gat)ryel,  who  w^as  formerly  employed 
by  the  Association,  In  his  testinumy  before  your  Committee,  yesterday,  Decem- 
ber 4th,  1918,  nor  was  I  requested  by  anyone  during  the  period  from  August 
1914  to  May  1915.  to  leave  the  switchboard  so  that  Miss  B.  W.  Leffler  or  Miss 
M.  C.  Leffler  could  take  the  switchboard  while  anyone  else  held  a  conversation. 
During  August  1914  and  May  1915  the  only  time  I  was  away  from  the  switch- 
board was  one  hour  for  my  luncheon  and  during  my  relief  in  the  morning  and 
afternoon.  My  relief  was  at  that  time  either  Miss  C.  F.  Nolan  or  Miss  Namson, 
now  Mrs.  H.  Brudney.  However,  on  several  occasions  I  was  relieved  by  other 
young  ladies  in  the  office  when  Miss  Nolan  and  Miss  Namson  were  not  around, 
but  to  the  best  of  my  knowledge  not  for  the  purpose  of  getting  on  the  telephone 
either  of  the  three  gentlemen  mentioned  in  Arthur  Gabryels*  testimony. 

£Ilizabeth  Weston  Aujsn. 

Sworn  to  and  subscribed  before  me  this  5th  day  of  December,  1918. 

[seal.]  Frank  D.  Gardner, 

Notary  Public,  New  York  County ^  No.  Si't. 

My  commission  expires  March  30,  1919. 


BREWING  AiND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA. 


TUESDAY,  JAKT7ABY   14,   1919. 

United  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciart, 

Washington^  Z>.  C, 

The  subcommittee  met,  pursuant  to  adjourmnent,  at  11  o'clock  a.  m., 
in  room  226,  Senate  Office  Building,  Senator  Lee  S.  Overman  pre- 
siding. 

Present:  Senators  Overman  (chairman).  Nelson,  and  Sterling. 

Senator  Ovxrican.  I  will  state  that  the  motion  made  by  Maj. 
Humes  to  strike  from  the  record  all  testimony  in  regard  to  the  Bolo 
Pasha  matter  has  been  withdrawn. 

Mr.  Dickinson.  Mr.  Chairman 

Senator  Overman.  Maj.  Dickinson,  you  want  to  be  heard  this 
morning? 

Mr.  Dickinson.  Yes,  sir;  I  do. 

Senator  Overman.  At  the  request  of  a  gentleman  from  New 
York  who  has  expressed  a  desire  to  be  present  at  your  hearing — ^Mr. 
Abraham  Grill,  I  think  his  name  is — we  have  postponed  hearing  you 
until  he  can  be  here. 

Mr.  Dickinson.  I  do  not  know  his  name.  I  have  no  objection  to 
his  presence  at  my  hearing.  Senator,  but  I  have  been  suffering  un- 
der this  accusation  here  for  several  weeks. 

Senator  Overman.  This  will  be  only  three  days  more,  We  will 
hear  you  on  Friday. 

Mr.  Dickinson.  Senator,  I  will  go  ahead  and  make  up  the  record, 
and  then 

Senator  Overman.  No;  we  will  just  postpone  your  hearing  until 
he  ^ets  here. 

Mr.  Dickinson.  Who  is  Mr.  Grill? 

Senator  Overman.  Who  is  he,  Capt.  Lester? 

Capt.  Lesixr.  He  was  the  attorney  for  Mr.  George  Sylvester  Vie- 
reck,  and  secretary  of  The  Fatherland  corporation,  and  he  was  pi^^sent 
when  the  arrangement  was  made. 

Mr.  Dickinson.  What  arrangement,  mav  I  inquire,  sir  ? 

Capt.  Lester.  He  will  have  to  answer  for  himself — ^Mr.  Grill. 

Senator  Overman.  We  think  it  is  best  for  the  interests  of  every- 
body to  continue  your  hearing  until  Friday. 

Mr.  Dickinson.  Why,  Senator  Overman,  I  submit  that  I  have 
been  under  this  terrible  charge  for  over  a  month. 

Senator  Overman.  This  will  be  only  three  days  more. 

Mr.  Dickinson.  You  will  do  me  the  favor,  Mr.  Chairman,  to  rec- 
ollect that  I  communicated  with  you 
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Senator  Overman.  You  communicated  with  me,  and  you  can  be 
heard  and  will  be  heard  on  Friday. 

Mr.  Dickinson.  This  is  a  very  surprising  turn.  I  am  a  citizen  of 
the  Republic,  Senator,  and  I  do  not  see  why  I  can  not  be  heard 

Senator  Overman.  You  will  not  be  injured,  Mr.  Dickinson,  in  any 
respect  by  this  delay. 

Mr.  Dickinson.  I  do  not  see  why  this  gentleman  can  not  be  incon- 
venienced as  well  as  I.    He  is  under  no  charge. 

Senator  Overman.  We  did  not  hear  about  it  until  this  morning. 
He  is  in  court  there  and  can  not  get  here. 

Mr.  Dickinson.  Here  is  the  record.  I  make  no  accusations  about 
anybody,  but  it  consists  of  such  a  loose  statement,  none  of  which  is 
true,  and  which  I  know  Capt.  Lester  will  admit  afterwards  is  not 
true 

Senator  Overman.  We  will  give  you  a  fair  hearing  and  treat  you 
right.  This  will  be  a  delay  or  only  three  days — ^Tuesday,  Wednes- 
day, and  Thursday — and  on  Friday  you  can  be  here  and  we  will  give 
you  the  whole  day,  if  you  want  it. 

Mr.  Dickinson.  You  do  not  inconvenience  the  other  man,  sir. 

Senator  Overman.  This  is  only  in  order  to  bring  him  here,  and  we 
will  hear  you  just  as  well  Friday. 

Mr.  Dickinson.  That  is  all  I  can  do,  sir. 

Senator  Overman.  Yes.  Mr.  Stowell  has  been  here  twice  before  us, 
but  he  thinks  that  he  has  not  made  it  plain  that  he  is  a  loyal  Ameri- 
can, and  he  has  another  statement  that  he  wants  to  put  in  the  record. 

Senator  Nelson.  What  is  it  ? 

Senator  Overman.  It  is  a  statement  as  to  his  loyalty — ^what  he  has 
done  in  the  interest  of  the  Government. 

Senator  Sterling.  I  thought  Prof.  Stowell  had  pretty  full  oppor- 
tunity the  last  time  he  was  here,  Mr.  Chairman.  I  thought  he  made 
a  very  clear  statement. 

TESTIMONY  OF  MB.  ELLERY  C.  STOWELL— Sesnmed. 

Mr.  Stowell.  You  see,  in  an  investigation  of  this  kind  the  record 
is  read  by  a  very  few  people,  but  the  newspapers  are  read  by  a  great 
many,  and  this  committee  is  not  responsible  for  what  the  newspapers 
do ;  but  the  whole  trend  and  scope  of  the  investigation  depends  upon 
the  newspapers,  and  statements  were  made  in  the  press,  and  I  feel 
that  those  statements  that  I  object  to  were  made  because  of  some 
questions  and  the  manner  in  which  those  questions  were  directed  to 
me  by  this  committee ;  and  it  was  not  with  any  criticism  of  this  com- 
mittee that  I  wished  to  say  this. 

Senator  Overman.  Have  you  your  statement  written  out  ? 

Mr.  Stox^^ell.  I  have  my  statement  written  out. 

Senator  Overman.  Is  it  connected  ? 

Mr.  Stowell.  It  is  connected. 

Senator  Overman.  Is  it  lengthy? 

Mr.  Stowell.  No,  sir ;  it  is  not  len^;thy. 

Senator  Overman.  How  long  will  it  take  you? 

Mr.  Stoweix.  I  do  not  think  it  will  take  me  16  minutes  to  do 
that,  and  for  any  questions  you  want  to  ask.  To  read  the  statement 
will  take  nie  only  10  minutes. 
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Senator  Overman.  Are  you  gp^^g  to  put  in  a  lot  of  extracts  from 
newspapers  in  your  statement?  I  do  not  want  to  encumber  the 
record.  Can  you  not  make  a  statement  without  putting  in  a  mass  of 
other  things? 

Mr.  Stowell*.  I  have  prepared  this  statement  and  submitted  these 
papers,  but  my  object  was  to  make  it  perfectly  clear 

Senator  Overman.  We  had  better  let  you  read  your  statement. 
You  will  get  through  quicker. 

Mr.  Stowell.  I  would  like  to  read  it. 

Senator  Overman.  Suppose  you  read  your  statement,  if  it  will 
not  take  over  10  minutes. 

Mr.  Stowell.  I  made  this  modification.  Senator,  for  the  reason 
that  I  included  another  paragraph  in  addition  to  what  I  read  to  you. 
I  did  not  want  to  spring  anything  on  the  committee. 

^?r.  Chairman,  I  volunteered  the  other  day  to  make  a  statement 
befOTj  your  committee  because  I  thought  it  would  be  of  assistance  in 
eluciaiting  some  of  the  methods  of  the  German  propagandists  in 
this  cou^itry.  During  the  hearing  some  of  the  questions  were  directed 
toward  my  own  attitude  in  the  war.  I  did  not  come  prepared  to 
make  a  statement  of  what  I  had  done.  I  should,  therefore,  like  to 
ask  the  committee  if  it  will  permit  me  to  add  a  few  words  of  ex- 
planation to  what  I  said  and  to  inclose  for  the  record  copies  of  two 
or  three  of  the  articles  and  statements  to  which  I  referred  in  my 
evidence.  Some  of  the  reports  in  the  press  of  my  hearing  have  been 
misleading,  and  I  feel  that,  since  the  matter  of  my  activities  has  been 
taken  up  thus  publicly  the  record  ought  to  be  in  as  complete  «  form 
as  possible.  I  append  a  copy  of  the  account  in  the  New  York 
Tribune,  which  I  submit  conveys  a  very  different  impression  from 
the  testimony  taken  as  a  whole. 

No  doubt,  as  the  chairman  has  remarked,  this  Senate  committee 
has  no  control  over  the  newspapers  and  can  not  be  held  responsible 
for  the  interpretations  they  may  put  upon  testimony,  and  with  this 
I  entirely  agree,  but,  nevertheless,  in  the  case  of  my  hearing  the  cir- 
cumstances are  somewhat  exceptional.  The  chairman  toward  the 
conclusion  of  my  hearing  remarKed  that  I  had  volunteered,  and  that 
"when  people  came  in  where  they  were  not  asked  they  sometimes 
regretted  it."  I  am  quoting  from  memory,  as  I  have  not  the  record. 
This  sally  and  the  laugh  that  followed  seemed  to  express  satisfaction 
that  one  who  had  volunteered  in  an  effort  to  help  had  been  penalized 
by  being  put  on  the  defensive.  Senator  Nelson  characterized  "  as 
carrying  water  on  both  shoulders  "  my  efforts  as  a  scholar  to  be  fair 
to  both  sides.  Under  these  circumstances,  I  feel  that  this  commit- 
tee must  share  with  the  New  York  Tribune  a  part  of  the  responsi- 
bility for  the  false  light  in  which  I  have  b^n  placed  by  reports 
such  as  that  which  appeared  in  the  Tribune  and  in  the  Philadelphia 
Press. 

I  referred  to  Viscount  Bryce's  commendation  of  my  book  on  the 
Diplomacy  of  the  War  of  1914.  It  was  in  his  introduction  to  The 
War  of  Democracy  where  he  said : 

No  fuller  and  fairer  examlDations  of  them  [the  circums^tances  attending  the 
outbreak  of  the  war]  have  been  published  than  are  contained  In  two  books 
written  by  American  juriats,  the  book  of  Mr.  BUery  C.  Stowell,  entitled  "  The 
Diplomacy  of  the  War  of  1914,"  and  the  book  of  Mr.  James  M.  Beck,  called 
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• 

"  The  Evidence  In  the  Case,"  books  to  which  rather  than  to  any  Kngltaih  book. 
I  desire  to  refer  to,  becanse  their  authors,  l)eing  neutrals,  wrote  with  a  comiilete 
freedom  from  national  bias. 

Sir  Gilbert  Murray,  in  one  of  the  papers  contained  in  the  same 
volume,  says: 

Read  the  documents  and  read  the  serious  studies  of  them.  I  would  recom- 
mend specially  the  book  by  Mr.  William  Arclier,  called  **  Thirteen  Days."  There 
is  also  Mr.  Headlamps  admirable  book.  The  History  of  Twelve  Days,  and 
the  equally  admirable  book  by  the  American  Jurist,  Mr.  StowelL  There  the 
issue  is  clear  and  the  question  is  settled.  The  verdict  of  history  is  already 
given  in  these  negotiations. 

When  I  resigned  from  Columbia  University  it  was,  I  believe,  gen- 
erally recognized  that  I  had  been  proally  before  we  entered  the  war 
and  loyal  always.  In  an  editorial  of  March' 4,  1918,  the  New  York 
Tribune  said : 

Prof.  Ellery  G.  Stowell  was  one  college  professor  who  stood  out  very  dearly 
for  this  country's  entry  into  the  war.  It  is  announced  that  he  purposes  to  take 
up  war  work.  There  is  no  hint  or  taint  of  a  padfiist  about  him.  Prof.  StoweU, 
of  high  standing  as  a  professor  of  international  law,  has  resigned  from  tlie 
fticulty  of  Columbia  University.  This  is  the  fifth  Columbia  professor  to  resign 
or  be  dismissed  within  the  year.  These  things  do  not  seem  to  happen  at  Harvard 
or  Yale,  at  Princeton  or  Cornell.  We  hope  there  is  no  room  in  this  country, 
and  certainly  not  In  New  York  City,  for  another  University  of  Pennsylvania. 

The  Springfield  Republican,  of  the  same  date,  in  an  editorial  on 
the  situation  at  Columbia  said : 

Prof.  Stowell  is  as  free  of  pacifism  or  pro-Germanism  as  a  Yankee  ma- 
chine gun. 

The  World  of  March  8  said : 

In  the  resignation  of  Prof.  Ellery  C.  Stowell,  Columbia  University  loses  not 
only  an  instructor  of  highest  order  but  a  two-fisted,  fighting  pedagogue. 

In  its  evening  edition  of  March  2,  referring  to  my  resignation,  the 
World  said : 

As  an  authority  on  the  subject  (international  law>  Prof.  StoweU  has  been 
constantly  quoted  on  the  diplomatic  developments  of  tbe  war.  He  became  one 
of  the  leaders  of  the  growing  sentiment  that  the  Uniied  States  declare  war  on 
Germany.  He  led  a  pilgrimage  to  Washington,  and  after  the  declaration  of 
war  was  one  of  the  founders  of  the  Patriotic  Service  League,  of  which  he  was 
elected  treasurer. 

Prof.  A.  Pearce  Hi^gins,  the  distinguished  English  authority  on 
international  law,  in  his  discussion  on  '*  Defensively  armed  mercnant 
ships  and  submarine  warfare,''  quotes  approvingljr  (see  pp.  9,  21,  25, 
26,  27,  and  44)  from  an  article  I  wrote  on  the  right  of  belligerent 
merchantmen  to  resist  capture.  (New  York  American,  March  7, 
1916.)     I  append  this  article. 

I  also  reierred  to  the  protest  which  I  was  the  first  in  this  country 
to  make  against  the  execution  of  Capt.  Fryatt.  It  was  printed  in  the 
New  Times  of  July  30, 1916,  and  reads : 

By  telegraph  to  the  editor  of  the  New  York  Times,  Seal  Harbor,  Me.,  July 
29.  If  the  fact«  are  as  reported  in  the  press,  Capt.  Fryatt,  of  the  }3teamahip 
Brussels  had  a  right  to  attempt  to  ram  the  German  submarine,  and  his  execu- 
tion is  a  judiclnl  murder  for  which  every  lover  of  justice  will  condemn  the 
German  Government.    Ellery  C.  Stowell. 

I  append  a  copy  of  another  protest  against  the  same  act  which  I 
sent  the  New  York  Evening  Post  and  a  copy  of  a  letter  I  wrote  the 
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American  Eights  League.    This  latter  was  very  widely  distributed 
by  that  league. 

In  the  case  of  the  O'Donnell  children,  drowned  by  German  sub- 
marines while  traveling  on  the  steamship  California^  I  wrote  to  the 
New  York  Times  and  pointed  out  that  they  were  Americans,  and 
that  their  destruction  was  an  overt  act  such  as  cried  out  for  redress 
against  Germany.  I  append  a  copy  of  this  article — one  of  the  few 
I  volunteered. 

In  regard  to  Dr.  von  Mach's  book,  I  did  not,  before  we  entered 
in  the  war,  feel  that  it  would  be  right  to  turn  down  the  request  for 
an  opinion  of  it  on  its  merits,  nor  did  I  think  it  right  that  I  should 
be  a  prey  to  any  request  and  be  obliged  to  do  the  work  without  a 
minimum  compensation.  The  German  University  League  asked 
me  to  lix  my  compensation,  and  to  preserve  its  judicial  character  I 
made  it  so  small  that  it  could  not  recompense  me  by  half  for  the  time 
I  was  obliged  to  give  to  the  matter.  I  openly  told  everybody  I  was 
doing  the  work  and  let  the  compensation  I  was  receiving  be  known. 
As  1  have  pointed  out,  in  other  instances  I  returned  several  hundred 
dollars  to  avoid  having  any  pecuniary  interest  in  the  result  of  the 
war.  For  the  newspaper  articles  I  wrote  I  received  no  compensa- 
tion, except  a  very  few — in  less  than  half  a  dozen — instances.  I  never 
asked  for  pay  nor  made  my  writing  conditioned  upon  remuneration. 
The  large  amount  of  time  devoted  to  elucidating  these  international 
questions  was  given  by  me  as  a  public  service,  entailing  great  per- 
sonal sacrifices. 

When  I  was  studying  the  war  I  felt,  and  do  still  feel,  that  it  was 
only  proper  for  me  to  try  to  get  all  the  evidence  I  could  from  Ger- 
man sources,  but  this  impartial  attitude  as  a  would-be  scholar  did 
not  prevent  me  from  throwing  all  my  influence  on  the  side  of  in- 
ternational justice  and  in  support  of  "my  country  when  we  entered 
the  war. 

I  think  it  was  some  slight  service  that  we  performed  who  came  on 
here  as  the  patriotic  pilgrims  to  offset  the  antiwar  propaganda  of 
the  pacifists  financed  by  German  money.  Some  of  the  members  of 
the  jfew  York  committee  for  the  organization  of  this  expedition 
were :  Chairman,  Hon.  Charles  S.  Fairchild,  Secretary  of  the  Treas- 
ury in  Cleveland's  Cabinet;  Hon.  Joseph  H.  Choate,, Richard  M. 
Hurd,  Hon.  Charles  E.  Hughes,  Hon.  George  W.  Wickersham,  Hon. 
Morgan  J.  O'Brien,  Rev.  Dr.  William  T.  Manning,  Hon.  Oscar  S. 
Strauss,  and  Dr.  James  C.  Egbert.  Appropriate  resolutions  were 
adopted  at  the  Hotel  Raleigh  and  transmitted  to  the  President,  the 
Senate,  and  the  House  of  Representatives.  I  append  a  copy  of  the 
short  report  of  this  expedition.  After  my  return  to  New  York  and 
the  declaration  of  war,  I  helped  to  organize  the  Patriotic  Service 
League,  which  has  looked  after  all  the  patriotic  drives  and  cam- 
paigns in  an  important  regign  of  New  York.  In  an  effort  to  extend 
the  work  of  this  organization  I  expended  some  $3,000  and  spent 
the  summer  in  New  York  without  a  cent  of  remuneration.  I  append 
a  short  report. 

There  is  just  one  other  statement  which  I  should  like  to  place  on 
record.  When  on  the  4th  of  July,  1917,  the  citizens  of  Seal  Harbor, 
Me.,  where  I  go  in  summer,  asked  me  to  make  a  patriotic  speech,  I 
emphasized  the  need  that  we  should  accept  no  halfway  peace  and 
said   that  we  must  have  a  decisive  victory  over  Germany — ^that 
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France  must  be  ^ven  back  Alsace-Lorraine  not  only  as  a  matter  of 
justice,  but  also  that  Germany  might  realize  how  thoroughly  she  was 
beaten.  I  was  one  of  the  first  in  this  country,  publiclv,  to  voice  this 
demand.  .    f  .> 

It  has  been  my  firm  belief,  founded  upon  years  of  study,  that  the 
observance  of  international  law  by  all  the  nations  is  the  best,  per- 
haps  the  only,  guaranty  of  peace.  Only  when  the  principles  of  the 
law  of  nations  are  clearly  set  forth  can  public  opinion  in  a  democ- 
racy rally  to  its  su()port  I  felt  it  was  my  duty  and  my  opportunity 
of  service  to  set  forth  what  I  believed  to  be  the  law  without  fear  or 
favor.  By  so  doing  I  may  not  have  made  friends  where  partisans 
were  wanted,  but  I  think  by  this  method  I  helped  to  convince  many 
misguided  persons  of  the  justice  of  the  cause  of  the  allies  and  win 
them  to  its  supports  I  recall  such  an  instance  concerning  one  of  my 
students  who  was  of  German  blood.  He  bei^ame  an  enthusiastic 
champion  of  the  allies,  and  enlisted  when  we  broke  with  Germany. 

In  the  defense  of  the  cause  of  international  justice  I  have  sacri- 
ficed time,  money,  and  my  position  at  Columbia*  and  I  am  not  willing 
that  any  imputation  of  pro-Germanism  should  ever  rest  against  my 
name,  for  it  is  one  of  the  most  dishonoring  charges  that  can  be  laid 
at  the  door  of  an  intelligent  student  of  international  affairs.  I  should 
like  to  request  the  committee  to  accord  ine  the  privilege  of  including 
this  statement  and  the  appended  articles  in  the  record  to  supplement 
and  complete  my  explanations  of  the  p>oints  covered  in  my  testi- 
mony. 

In  further  answer  to  Maj.  Huiiies^s  question  as  to  the  newspapers 
for  which  I  wrote,  I  will,  with  the  committee's  permission,  prepare 
and  subjoin  as  complete  a  list  as  possible,  noting  those  articles  for 
which  I  received  compensation  and  the  amount  thereof. 

Senator  Sterling.  There  is  just  one  exception  to  the  statement 
made  by  Prof.  Stowell,  and  that  is  to  the  statement  made  at  the 
be^nning,  to  the  effect  that  this  committee  must  share  the  responsi- 
bility of  the  New  York  Tribune  and  other  papers  in  regard  to  state- 
ments that  went  out  to  the  public  I  do  not  know  wat  the  Nei^ 
York  Tribune  or  any  other  paper  has  made  statements  oonceming 
any  witness  otherwise  than  fair  statements  and  if  any  unfair  state- 
ment has  been  made,  surely  this  committee  is  not  in  any  way  re- 
sponsible for  it. 

Mr.  Stowell.  As  I  explained  in  my  statement,  the  remarks  that 
were  made  here  by  Senator  Overman  and  Senator  Nelson  raised  the 
question  as  to  my  loyalty — ^particularly  those  by  Senator  Nelson,  in 
that  respect — ^and  Senator  Overman  emphasized  the  fact  that  I  had 
volunteered  mv  statement  before  this  committee,  and  when  people 
came  in  where  they  were  not  wanted,  the  idea  was  they  sometimes 
got  in  trouble.  Now,  that  impression  was  conveyed,  and  the  re- 
porters sitting  around  here  earned  that  out. 

Senator  Ovbhman.  If  you  had  not  volunteered  there  would  not 
have  been  any  of  this  in  the  record,  would  there? 

Mr.  Stowell.  No  ;  and  I  am  glad  it  is  in  the  record  and  I  should 
hope  that  you  wotdd  be  glad.  I  think  it  is  a  valuable  piece  of  evi- 
dence that  I  have  put  in  the  record;  and  I  thought  it  would  be  so. 
I  have  been  volunteering  ever  since  we  went  into  the  war.  I  volun- 
te^^  to  come  on  here  lor  that  expedition.    This  country*  is  one  of 
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volunteers.  We  do  not  have  to  wait  to  be  told  what  to  do.  That  is 
whv  we  are  beating  Germany. 

Senator  Nelson.  Did  you  not  render  a  legal  opinion  about  the 
Appam  case? 

Mr.  Sto\\t:ll.  No. 

Senator  Nelson.  I  thought  you  did. 

Mr.  Stowell.  No  ;  I  did  some  work  for  nothing. 

Senator  Nelson.  Did  you  not  pass  an  opinion  on  it  in  some  form 
or  other? 

Mr.  Stowell.  No,  sir ;  I  gave  my  opinion  to  everybody  that  askied 
it  on  every  subject,  and  I  gave  it  to  this  committee  on  the  Appam 
case. 

Senator  Nef/^on.  And  you  disagreed  with  the  Supreme  Court  of 
the  United  States? 

Mr.  Stowell.  I  disap^reed  particularly  on  the  point  about  title, 
where  enemy  property  is  concerned. 

Senator  Nelson.  You  need  not  go  into  it.  It  is  the  fact  that  you 
disagreed;  that  is  all? 

Mx.  Stowell.  Yes. 

Senator  Nelson.  Did  you  review  Von  Mach's  book? 

Mr.  Stowtjll.  I  did. 

Senator  Nelson.  What  conclusion  did  you  come  to  about  that 
book?  State  briefly  about  that.  I  do  not  care  about  a  long  rigma- 
role, but  state  briefly  what  you  said  about  it. 

Mr.  Stowell.  I  said  that  it  was  partisan. 

Senator  Nelson.  Partisan? 

Mr.  Stowell.  Yes;  and  so  partisan  that  it  ought  not  to  be  sub- 
mitted to  uninformed  readers. 

Senator  Nelson.  Wliat  do  you  mean  by  "  partisan  "?  Was  it  pro- 
German? 

Mr.  Stowell.  Yes;  pro-German. 

Senator  Overman.  From  whom  did  you  receive  the  money? 

Mr.  Stowell.  From  the  German- American  League. 

Senator  Overman.  You  did  receive  money  from  Germans? 

Mr.  Stow^ell.  But  Mr.  Merkel  sent  me  the  check. 

Senator  Overman.  I  understand,  and  that  is  what  brought  forth 
my  remark,  that  you  had  come  here  and  said  you  received  German 
money  for  criticizing  a  book.  You  came  here  voluntarily  and  that 
was  brought  out  in  the  examination,  and  I  said  that  people  some- 
times volunteered  to  do  things,  and  you  had  volunteered  to  come 
here  as  a  witness,  and  you  got  into  trouble.    That  was  my  remark. 

Mr.  StowbU/.  I  said 

Senator  0^'ERMAN,  You  have  made  your  statement.  That  is  all 
right,  now. 

Mr.  SrrowELL.  I  stated  that,  because  it  was  important  to  explain 
what  kind  of  a  man  Merkel  was;  but  the  committee  interrupted  me 
there,  and  I  never  did  finish  that  explanation. 

Senator  Overman.  That  is  why  I  allowed  you  to  make  this  other 
statement  this  morning.    That  is  all  right,  now.    That  will  do. 

Mr.  Dickinson,  Will  you  permit  me  to  say  one  word,  Senator? 

Mr.  Stowell.  Will  you  excuse  me  just  a  moment? 

Mr.  Dickinson.  Cert  thinly,  sir.  I  have  been  excusing  people  for 
a  week  here. 
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Mr.  Stoweu^  May  I  be  permitted,  Senator,  to  put  in  these  articles 
[indicating  papers]  ? 

Senator  Ovebman.  What  is  the  length  of  them  ? 

Senator  Nelson.  We  will  look  them  over  and  pass  on  them. 

Senator  Ovebman.  Yes;  we  will  pass  on  them. 

Mr.  Stoweijj.  I  will  leave  these  here  for  you  to  pass  on. 

Senator  Ovebman.  Yes.    Now,  what  is  it,  Mr.  Dickinson? 

Mr.  Dickinson.  I  must  make  a  very  frank  statement  to  you,  to  let 
you  know  what  is  pressing  upon  my  very  nature  for  an  early  hearing. 
For  nearly  six  weeks,  my  son,  who  is  an  officer  in  the  Army  m  France, 
a  captain  of  engineers — ^he  has  been  there  18  months — now  that  we 
are  in  a  condition  of  profound  peace,  for  nearly  six  weeks  we  have 
not  heard  one  word  from  him.  He  is  very  prcmipt  in  answering,  and 
you  can  know  the  suspicion  that  naturally  has  been  in  my  mind,  now 
that  I  am  under  unjust  charges — ^that  the  Government  oi  the  United 
States,  probably  through  its  Intelligence  Department,  is  holding  up 
my  boy's  letters  to  his  mother.  Restmg  under  such  charges,  I  submit. 
Senator 

Senator  Nia^soN.  I  do  not  think  that  is  so. 

Senator  Ovebman.  That  can  not  be  true. 

Mr.  Dickinson.  I  say  resting  under  such  unjust  charges,  such 
loosely  made  charges  as  I  am  resting  under,  I  do  not  see  why  I 
should  be  kept  waiting  here  to  give  some  man  in  New  York — a  mail, 
so  help  me  God,  that  I  never  heard  of  before — the  privilege  or 
coming  here  to  testify  against  me.  Why  is  he  not  here?  I  have 
been  here  for  more  than  a  week  asking  tms  committee  for  the  privi- 
lege of  appearing  as  soon  as  I  could. 

Senator  Overman.  You  can  clear  up  this  whole  matter  if  you 
will  wait.  We  will  give  you  every  opportunity  in  the  world.  We 
want  to  hear  the  truth  about  it,  and  a  postponement  of  two  days 
will  not  hurt  anybody.     So,  that  will  do. 

Mr.  Dickinson.  All  right,  sir. 

Senator  O^'erman.  I  want  to  put  into  the  record  a  letter  fnwn  the 
ffovernor-elect  of  Tennessee.  I  suppose  he  has  been  inaugurated  by 
this  time.    Will  you  read  it,  Maj.  Humes? 

Maj.  Humes  (reading) : 

Ofrck  of  a.  H.  Robkrts, 

TuLA??E  Hotel,  Na8Hviuj&»  Texn., 

XasihriiJe,  Tenn.,  Jan.  9,  19  tO. 
Hon.  Lee  S.  Ovebman, 

Watihingion,  D,  C. 

Mt  Dbab  Senator:  Some  Hme  ago  there  appeared  In  the  NashTille  Tenne- 
sean  &  American,  under  a  Washington  date  line,  an  article  bearing  upon  the 
prcbe  then  being  made  by  your  sub-committee  of  the  activitiee  of  the  brewers 
in  the  dissemination  of  German  propoganda.  Among  other  things  Uie  follow- 
ing  statement  was  made: 

"Organized  campaigns  directed  by  the  United  States  Brewers*  AssodatHn 
against  prohibition  laws  and  dry  sentiment  were  described  to  the  oommtttee 
today  by  John  McDermott  of  New  Tork,  manager  of  the  asBociatlon^s  orsaBl*^- 
tlon. 

**  Under  questioning  the  witness  told  of  organizations  formed  in  Tarfoos 
states,  sometimes  with  their  names  giving  no  indication  to  the  public  in  wet  and 
dry  fights  and  of  other  activities. 

**  McDermott  said  he  prepatedi  a  sdiedule  Aowlng  tiie  sltoatioii  in  wmbj 
states,  but  denied  his  committee  actually  participated  in  political  contests  ex- 
cept in  Tennessee  and  Texas,  where  It  supported  aittl-prohibltion  candidates  for 
Governor.    In  other  states  local  organizations  were  left  to  conduct  the  con- 
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test  in  the  interests  of  individual  candidates  favorable  to  the  brewery  in- 
terests." 

Having  been  a  candidate  for  the  Democratic  nomination  for  governor  of 
Tennessee  in.  a  State-wide  primary,  held  on  August  1,  1918,  in  which  I  was 
nominated,  and  having  been  elected  governor  of  Tennessee  at  the  November 
election,  1918,  I  desire  to  request  that  you  do  me  the  favor  and  the  honor  of 
having  this  letter  made  a  part^of  the  record  of  the  proceedings  of  your  sub- 
committee. 

Let  me  say  with  emphasis  that  no  part  of  this  brewers'  fund  ever  came  to 
me  or  to  my  campaign  committee  or  was  used  by  me  or  by  anyone  for  me.  I 
had  no  connection  whatever  with  the  brewers'  organization,  nor  was  I  in 
sympathy  with  it.  In  my  campaign  I  stated  that  I  was  in  favor  of  the  ratifica- 
tion of  the  prohibition  amendment  to  the  Federal  Ck)nstitution,  which  amend- 
ment has  just  been  ratified  by  the  Legislature  of  Tennessee  almost  unanimously. 

I  would  thank  you  to  develop  the  facts  in  the  examination  of  witnesses  who 
may  appear  before  your  committee,  so  that  it  may  be  made  known  whether  or 
not  the  brewers  took  any  part  in  the  1918  campaign  in  Tennessee,  and  if  so,  in 
whose  behalf  their  activities  were  exerted  and  funds  expended. 

Thanking  you  for  any  courtesies  extended  me,  I  am. 
Very  respectfully, 

(Signed)  A.  H.  Roberts. 

Senator  Overman.  Now,  call  your  next  witness,  Major,  please. 
Maj.  HuKES.  Mr.  Smith. 

TESTUONT  OF  MR.  A1TSTIN  J.  SMITH. 

(The  witness  was  sworn  by  the  chairman.) 

Maj.  Humes.  Where  do  you  live,  Mr.  Smith? 

Mr.  Smith.  Los  Angeles,  Cal. 

Maj.  Humes.  Were  you  formerly  a  resident  of  Denver,  Colo.?  - 

Mr.  Smtth.  I  was. 

Maj.  Humes.  Were  you  engaged  in  newspaper  work  or  employed 
by  any  newspaper  in  Denver,  Colo.  ? 

Mr.  SMrrH.  I  was  employed  as  advertising  and  circulation  mana- 

ir  for  the  Chieftain,  or  Pueblo,  and  the  Grand  Junction  News,  of 
rrand  Junction,  Colo. 

Maj.  Humes.  During  what  period  of  time  were  you  so  engaged? 

Mr.  SMrrH.  From  about  December,  1913,  to  about  January,  1917. 

Maj.  Humes.  Your  offices  were  in  Denver,  however,  as  I  under- 
stand it? 

Mr.  Smffh.  Yes,  sir. 
.    Maj.  Humes.  Who  were  the  owners  and  the  publishers  of  these 
two  papers  in  1915  and  1916? 

Mr.  oMrrH.  In  1915  the  Chieftain  was  owned  by  Col.  I.  N.  Stevens. 
In  1916  he  leased  the  ^aper,  as  I  understand  it,  to  Mr.  Swain. 

Maj.  Humes.  What  is  Mr.  Swain's  first  name! 

Mr.  Smith.  Alva  A. 

Senator  Nelson.  What  is  the  name  of  that  paper,  please? 

Mr.  Smtth.  The  Pueblo  Chieftain. 

Maj.  Humes.  Who  was  the  owner  and  publisher  and  editor  of  the 
Grand  Junction  News? 

Mr.  Smtth.  J.  A.  Barkley  was  the  editor  over  there,  while  Alva 
A.  Swain  was  the  editor  in  Denver. 

Maj.  Humes.  But  the  same  person  owned  both  of  these  i>apers? 

Mr.  Smith.  During  1916  Mr.  Swain  leased  the  Chieftain,  but  he 
was  also  at  that  time  editor  of  the  Grand  Junction  News. 
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Mai.  Humes.  Then,  while  editor  of  the  Grand  Junction  News,  he 
leased  the  Chieftain  and  also  edited  that  paper  ? 
Mr.  Smith.  Yes,  sir. 

Maj.  Humes.  Will  you  state  if  at  any  time  after  the  breaking  out 
of  the  European  War,  in  August,  1914,  you  had  occasion  to  consult 
with  Ambassador  Bernstorflf  and  with  representatives  of  the  Ger- 
man Government,  with  a  view  of  negotiating  contracts  with  these 
newspapers  ? 

Mr.  Smith.  I  consulted  first  with  Bernstorff  in  New  York,  at  the 
Ritz  Carleton,  on  the  13th  day  of  October,  1915. 

Maj.  Humes.  Will  vou  tell  us  how  you  happened  to  enter  into 

these  negotiations  and  at  whose  direction,  and  what  arrangement 

was  made  for  your  coming  in  contact  with  Ambassador  Bernstorflf? 

Mr.  Smith.  l>o  you  wisli  me.  Major,  to  go  into  the  details  of  the 

campai^  early  in  1916? 

M!aj.  Humes.  Yes;  just  tell  in  your  own  way  what  led  up  to  your 
negotiations  with  BernstorflT,  ana  everything  in  connection  with  it. 
Mr.  Smith.  In  the  spring  of  1915  I  was  instructed  by  Alva  A. 
Swain  and  I.  N.  Stevens  to  start  a  campaign  to  obtain  subscriptions 
from  a  list  which  was  furnished  by  the  Colorado  Herold  (The  Ger- 
man paper  of  the  Rocky  Mountan  region)  and  to  employ  as  many 

subscription  solicitors  as  I  desired 

Senator  Stermng.  When  you  say  "  The  German  paper,''  you 
mean  a  German-language  paper? 

Mr.  Smith.  A  local  paper  there  in  Denver;  yes,  sir;  but  to 'card 
index  every  German  and  German  American  in  the  West  if  possible 
to  obtain  their  subscription.  Little  headway  was  made  with  the 
Germans  and  German  Americans  in  Denver,  and  later  on  I  was  ad- 
vised to  confer  with  Godfrey  Schirmer,  president  of  the  German 
American  Trust  Co.,  of  Denver  and  to  obtain  from  him  if  possible 
a  complete  list  of  every  prominent  German  in  Colorado  who  would 
be  interested  in  chipping  into  a  fund  whereby  the  Chieftian  would 
be  circulated  all  over  the  State  of  Colorado.  After  chatting  the 
matter  over  with  Mr.  Schirmer,  who  was  very  favorably  impressed 
with  the  scheme,  I  chatted  the  matter  over  with  several  prominent 
German  Americans  in  Denver,  who  after  a  meeting  which  was  held 
in  Denver,  informed  me  that  the  matter  would  be  presented  to  the 
Grerman  consul.  Dr.  Kurt  Zeigler. 

Dr.  Zeigler  phoned  me  the  next  day  and  asked  me  to  come  to  his 
oflSce,  where  the  proposition  was  submitted  to  me  to  have  Mr.  Swain 
call  and  see  him  the  following  day  and  that  the  matter  of  circulation 
would  be  arranged.  Mr.  Swain  and  I  went  to  Dr.  Zeiffler's  office, 
where  the  matter  was  chatted  over,  and  Dr.  2^igler  then  accom- 
panied us  to  the  office  of  the  Austro-Hungarian  consul  where  we 
were  introduced  to  Mr.  Von  Fischer,  the  vice  consul  of  the  consulate 
and  who  informed  us  that  he  would  be  only  too  glad  to  assist  us  in  any 
way,  possible.  In  the  presence  of  Dr.  Zeigler  and  Mr.  Von  Fischer, 
Mr.  Swain  suggested  that  he  desired  the  proposition  to  be  handled 
by  me,  and  that  they  were  at  liberty  to. give  any  and  all  instructions 
to  me. 

The  matter  of  submitting  the  circulation  proposition  to  the  am- 
bassadors at  Washington  was  put  off  until  the  latter  part  of  the  sum- 
mer of  1915,  as  Mr.  Swain  remarked  that  it  was  too  risky  a  propo- 
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sition  to  handle  at  that  time,  but  Dr.  Zeigler  kept  on  insisting  that 
no  one  would  be  the  wiser,  that  he  would  furnish  the  list  and  ar- 
range everything  in  such  a  manner  that  it  would  never  be  detected, 
but  Mr.  Swain  was  satisfied  with  the  results  that  were  coming  in  on 
the  circulation — ^that  we  were  making  around  town — ^and  the  deal 
with  the  ambassadors  was  held  until  ^ptember,  1915,  when  the  mat- 
ter was  submitted  in  October. 

On  or  about  the  25th  day  of  July,  1915,  we  were  requested  by  Dr. 
Zeigler  and  Mr.  Von  Fischer  to  erect  a  booth  on  the  lakeside 
grounds  (a  pleasure  resort  near  the  outskirts  of  Denver  and  owned 
by  Mr.  Frank  Kirchoff,  a  prominent  German  American  of  Denver) 
for  the  volkfest,  which  would  be  held  in  the  very  near  future,  and 
that  it  would  be  advisable  to  have  a  thousand  copies  or  so  of  the 
Chieftain  on  hand  so  as  to  post  the  Germans  that  the  Chieftain  was 
the  only  paper  in  the  Bocky  Mountain  country  that  was  friendly  to 
the  German  cause.  We  appeared  on  the  pounds  with  the  sample 
copies ;  we  did  not  erect  a  booth,  but  we  had  a  special  editorial  which 
was  approved  by  Zeigler  and  Von  Fischer,  and  with  their  assist- 
ance we  had  a  very  successful  day. 

During  the  latter  part  of  August  or  September,  1916 — ^August,  I 
am  sure — ^Dr.  Zeigler,  Mr.  vori  Fischer,  Mr.  Swain,  and  myself  went 
over  the  proposition  of  erecting  a  booth  between  the  beer  garden 
and  the  dance  hall  at  Lakeside  f^ark,  where  another  volkfest  was  to 
be  held,  and  that  the  Chieftain  was  to  carry  the  special  editorial 
of  Dr.  Charles  F.  Aked,  a  minister  from  San  Francisco,  Cal.^  and 
the  day  before  the  volkfest  our  tent  was  put  in  the  place  mentioned 
above  and  thousands  of  copies  of  the  Chieftain  were  at  the  park  to 
be  given  away  and  to  be  paid  for  by,  as  I  understand  it,  Zeigler. 

&nator  Sterling.  Do  you  know  the  character  of  this  editorial  f 

Mr.  Smith.  No  ;  I  do  not  recall  it  now. 

We  were  assisted  by  Dr.  Zeigler,  Mr.  von  Fischer,  several  promi- 
nent Germans,  and  one  in  particular,  a  Bev.  Schmide,  of  Denver, 
who  spent  almost  the  entire  day  in  the  booth  assisting  me  in  taking 
subscriptions.  Two  large  banners  were  erected  on  the  top  of  the 
tent  calling  attention  to  the  fact  that  the  Chieftain  was  the  only 
paper  west  of  Chicago  that  was  giving  the  Emperor  a  square  deal. 

About  the  very  latter  part  of  September,  1915,  Mr.  Stevens  and  Mr. 
Swain  called  me  on  the  carpet  and  criticized  the  success  we  were 
having  with  the  Germans  and  that  the  matter  of  personal  solicitation 
must  be  dropped,  and  that  I  must  get  the  prominent  Germans  of 
the  city  together  and  tell  them  that  Mr.  Stevens  desired  that  all  of 
them  make  up  a  $5,000  pot,  and  that  if  I  could  not  turn  the  trick, 
that  he  would  hire  somebody  who  would.  After  conferring  with  the 
Germans  he  mentioned,  I  reported  back  that  they  were  all  in  favor 
of  Zeigler's  proposition,  and  Mr.  Swain  and  Mr.  Stevens  informed 
me  then  to  go  ahead  with  the  German  consul's  plan,  but  that  they 
were  not  to  be  known  in  the  transaction  at  all,  and  after  conferring 
with  Dr.  Zeigler  and  Mr.  von  Fischer,  who  informed  me  that  they 
desired  to  (feal  with  prominent  Americans  all  over  the  western 
part  of  the  United  States,  how  the  papers  must  be  distributed,  and 
that  we  must  deal  only  with  the  most  prominent  business  men,  such 
as  lawyers,  doctors,  dentists,  merchants,  etc.,  and  after  reporting 
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back  to  Mr.  Stevens  and  Swain  I  was  advised  to  go  East  and  follow 
instructions. 

On  or  about  the  4th  day  of  October,  1915.  Dr.  Zeigler  and  Mr.  von 
Fischer  handed  me  letters  in  German  to  Ambassador  von  Bemstorff, 
Ambassador  Dumba,  and  Zweidneck,  and  the  German  consul  at  Chi- 
cago, 111.  On  or  about  the  6th  day  of  October,  1915, 1  left  for  the  East, 
and  called  on  the  Chicago  consul,  who  was  out  of  the  city,  and  the 
same  day  wired  Mr.  Swam,  who  wired  me  at  a  later  date  to  make  the 
best  deal  possible,  and  sign  nothing.  I  arrived  in  New  York  about 
the  9th  of  October  and  went  to  the  Knickerbocker  Hotel,  and  phoned 
to  Dr.  Eidler  at  the  Bitz-Carlton  Hotel,  who  asked  me  to  come  over, 
after  I  informed  him  that  I  had  a  letter  for  the  ambassador. 

Upon  arriving  at  the  Ritz,  Dr.  Eidler,  after  reading  Dr.  Zeigler's 
letter,  informed  me  that  the  ambassador  was  out  of  the  city,  and  that 
he  would  make  an  appointment  for  me  the  following  Wedn^Lay. 
October  13,  1915.  Dr.  Eidler  su^^ted  that  I  had  better  go  on  to 
Lenox,  Mass.,  where  I  was  to  see  ISaron  Zweidneck,  as  I  had  missed 
Ambassador  Dumba,  who  had  been  recalled.  I  arrived  at  Pittsfield, 
Mass.,  Saturday  evening,  October  9,  and  stayed  there  until  the  fed- 
lowing  morning,  when  I  started  for  Lenox,  arriving  there  in  short 
time,  and  went  direct  to  the  summer  embassy,  where  the  baron  had 
been  informed  by  phone  by  Dr.  Eidler  that  I  was  coming.  After  a 
lengthy  conference  with  the  baron,  who  decided  that  he  desired  to 
have  the  Chieftain  carry  a  column  of  news  print^  in  Italian  type  in 
our  weekly  or  the  daily,  and  desired  to  hav^  the  price  submitted  to 
Mr.  Yon  Fischer  as  soon  as  possible.  The  baron  also  desired  to  have 
a  considerable  number  of  copies  of  the  Chieftain  sent  out  by  mail. 
After  the  conference  I  left  for  Pittsfield,  and  then  back  to  New  York, 
where  I  waited  until  October  13  for  my  conference  with  the  ambas- 
sador. On  the  morning  of  the  13th  Dr.  Eidler  phoned  me  to  come 
over  at  10  a.  m.,  and  upon  arriving  was  shown  into  the  ambassador's 
presence  by  Dr.  Eidler,  who  introauced  me  and  who  then  retired. 

The  ambassador,  after  going  over  my  letter  from  Dr.  Zeigler, 
informed  me  that  he  was  very  glad  to  meet  the  representative  of  a 
paper  who  was  very  friendly  to  the  cause,  and  that  he  would  be  very 
glad  to  render  whatever  assistance  was  possible,  as  he  felt  very  kindly 
toward  the  Chieftain.  He  seemed  to  be  pretty  well  informed  on 
Dr.  Zeigler's  plans  regarding  the  Chieftain,  and  after  going  over  a 
map  on  his  table  informed  me  that  he  would  like  to  have  the  Chief- 
tain scattered  over  the  States  of  Colorado,  New  Mexico,  Utah,  and 
Colorado  to  start  with,  but  that  the  paper  must  be  sent  to  the  most 
prominent  men  in  the  four  States,  and  that  I  must  see  that  the  names 
were  carefully  selected  so  as  the  most  remote  hamlet  would  be  cov- 
er«i,  and  that  at  all  times  I  should  follow  Dr.  Zeigler's  directions,  as 
it  was  very  important  that  the  matter  bp  handled  so  as  to  not  create 
suspicion  as  to  who  was  paying  for  the  circulation,  and  that  no 
receipts  should  be  given  by  either  side  for  the  money  given  or  re- 
ceived, as  it  would  cause  considerable  embarrassment  to  the  paper 
and  to  Dr.  Zeigler.  He  informed  me  that  he  would  chat  the  Austro- 
Himgarian  deal  over  with  the  baron,  and  that  he  would  advise  me 
regarding  that  end  through  Dr.  Zeigler  at  Denver. 

He  agreed  to  give  us  $20,000,  to  be  payable  in  monthly  install- 
ments, and  after  that  expir^  to  renew  the  same,  with  the  proviso 
that  we  follow  all  suggestions  that  Dr.  2!eigler  would  make,  so  as  to 
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help  the  people  of  the  four  States  to  obtain  Germany's  side  of  the 
war.  After  the  conference  I  returned  to  Denver  and  reported  to  my 
superiors,  who  were  very  well  pleased  with  what  was  accomplished, 
and  on  the  22d  of  November,  1916, 1  was  advised  by  Mr.  Swain  to  see 
Zeigler  about  some  cash,  and  Zeigler  informed  me  that  it  was  due 
almost  any  dsLj  now,  but  that  I  could  wire  the  ambassador  or  Dr. 
Eidler  if  I  desired  as  to  when  we  would  receive  our  first  payment, 
and  between  the  time  of  sending  my  telegram  to  Eidler  and  receiving 
my  answer  I  received  word  the  morning  of  the  23d  day  of  November 
to  stop  that  wire  if  possible,  as  some  of  the  money  had  arrived,  and 
inside  of  a  half  hour  I  received  a  wire  signed  by  the  ambassador  in- 
forming me  to  confer  with  Dr.  Zeigler,  who  was  informed,  and  upon 
reaching  Dr.  Zeigler's  office  he  informed  me  that  he  had  a  draft  for 
the  first  payment  of  $1,080,  and  that  if  I  would  return  in  about  three 
hours  he  would  have  the  cash;  and  returning  at  about  1  p.  m.,  I  wfes 
informed  by  Mr.  Martin,  Dr.  Zeigler's  secretary,  that  the  doctor  was 
out,  and  I  asked  for  the  cash,  and  he  gave  me  the  draft,  saying  that 
Dr.  Zeigler  had  indorsed  it  and  told  him  to  go  to  the  bank  and  have 
same  cashed,  but  that  he  had  not  the  time  to  go,  and  would  I  mind 
cashing  the  same  at  the  German- American  Trust  Co.  I  cashed  the. 
draft  at  the  German- American  Trust  Co.  after  Mr.  Schirmer  had 
indorsed  it  on  the  face  of  the  draft;  and  returning  to  the  office  of  the 
Chieftain,  gave  the  same  to  Mr.  Stevens  and  Mr.  Swain,  who  informed 
me  that  they  were  very  well  satisfied. 

Some  time  in  the  next  month  or  so  Zeigler  bitterly  complained 
about  a  photograph  which  appeared  on  the  front  page  of  the  Chief- 
tain regardingthe  enlistments  at  Toronto,  and  Mr.  Swain  immedi- 
ately phoned  JPtieblo  asking  for  an  explanation  as  to  why  such  a 
thing  appeared  in  the  Chieftain,  and  the  answer  by  mail  was  turned 
over  to  Dr.  Zeigler,  who  forwarded  same  to  the  ambassador  at  Wash- 
ington and  the  matter  was  smoothed  out.  In  the  meantime  I  was 
very  busy  with  Mr.  Von  Fischer  regarding  the  Austrian  deal  which 
was  dragging  along  very  slowly,  and  Baron  Zwedneck  informed  Von 
Fischer  that  the  matter  would  soon  be  ready. 

On  or  about  February  10,  1915,  I  was  advised  to  go  to  Washing- 
ton by  Mr.  Swain  and  Mr.  Stevens  to  see  the  ambassador  and  also 
the  baron  regarding  more  cash  which  had  failed  to  come  through 
Dr.  Zeigler's  office,  and  Mr.  Von  Fischer  gave  me  a  letter  to  the  con- 
sul general  at  the  embassy  at  Washington,*  which  I  did  not  have  to 
present,  as  I  got  to  the  baron  without  any  trouble,  and  he  advised  me 
that  the  matter  was  to  be  started  in  March,  1916- — 

Here  is  the  letter.  [Producing  a  letter  and  offering  it  to  Senator 
Overman.]  I  do  not  know  whether  it  has  ever  been  translated.  Sen- 
ator. 

Senator  Overman.  All  right.    Do  not  hand  it  to  me. 

Maj.  Humes.  Give  it  to  me.    Maybe  we  can  translate  it. 

Mr.  Smith.  Bef erring  to  this  last  letter,  which  I  did  not  have  to 
present,  as  I  got  to  the  baron  without  any  trouble,  and  he  advised 
me  that  the  matter  was  to  be  stai'ted  in  March,  1916,  and  that  it 
would  have  been  started  sooner  but  that  he  had  been  afraid  of  an 
exposure,  but  that  Ambassador  Bemstorff  had  informed  him  that 
the  best  way  to  handle  it  would  be  to  pay  us  the  cash  and  have  us 
run  the  Italian  column,  and  that  the  editorials  would  do  the  rest; 
but  the  baron  did  not  favor  the  idea  of  sending  the  papers  to  Ameri- 
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can  business  men,  but  to  have  them  sent  to  the  prominent  Austrians 
through  several  western  States,  and  promised  me  that  the  matter 
woula  be  ready  by  March  10.  Later,  when  calling  on  the  ambas- 
sador at  the  embassy,  the  ambassador  went  over  the  matter  fully 
regarding  the  Austrian  deal  and  said  that  he  would  adjust  any  dif- 
ferences between  the  baron  and  myself  and  that  he  would  also  make 
immediate  arrangements  whereby  we  could  get  our  payments  more 
promptly,  and  that  he  was  very  well  satisfied  with  the  paper  to  date^ 
but  that  we  must  never  forget  to  follow  his  consul's  instructions. 

In  April  the  ambassador  advised  me  that  Zeigler  was  going  to 
give  me  some  instructions  regarding  -an  editorial  that  he  desired  to 
have  printed  regarding  Col.  Roosevelt,  and  that  he  wanted  extra  copies 
sent  out.  Zeigler  gave  me  the  general  idea  of  what  he  wanted  pub- 
lished, and  I  turned  same  over  to  Mr.  Swain,  and  the  editorial  ap- 
peared later  as  to  why  Col.  Boosevelt  should  not  be  nominated  at 
the  Chicago  Bepublican  convention.  The  consul  and  the  ambassa- 
dor conveyed  tneir  personal  thanks  on  the  editorial  and  Zeigler 
mailed  out  several  hundred  copies  from  his  own  office  around  the 
eastern  part  of  the  United  States. 

After  the  Chicago  convention,  Dr.  Zeigler  called  me  to  his  office  and 
informed  me  that  they  had  a  special  proposition  to  put  over  as  the 
other  matter  was  not  working  out  as  well  as  they  had  planned,  and 
that  he  was  going  to  increase  the  amount  of  papers  being  mailed  out 
to  either  five  or  ten  thousand  copies  daily,  and  that  a  few  editorials 
now  and  then  why  Mr.  Wilson  should  not  be  reelected  would  be  most 
advisable,  and  that  as  we  were  the  leading  Eepublican  paper  of  the 
West  the  public  would  never  bite  as  it  would  be  taKen  and  ac- 
cepted as  politics.  Zeigler  requested  me  to  wire  to  the  ambassador 
and  make  the  sug^stion  but  to  word  the  letter  so  as  no  one  would  be 
the  wiser  in  event  it  fell  into  the  wrong  hands.  He  had  requested  me 
to  do  the  same  thing  before,  and  I  saw  no  harm  to  his  re<|uest.  I 
always  followed  his  suggestion,  and  later  on  he  informed  me  jokingly 
that,  as  the  request  came  from  me,  the  ambassador  could  not  be 
blamed  in  event  matters  went  wrong,  as  by  this  time  there  was  ccm- 
siderable  comment  around  Denver  as  to  whether  the  Chieftain  was 

fetting  paid  for  a  lot  of  editorials  that  were  appearing  almost  daily, 
[y  letter  to  the  ambassador  was  answered  with  tne  invitation  to  ocMne 
on,  and  later  I  was  informed  that  the  entire  balance  that  was  stand- 
ing out,  about  $17,000,  would  be  paid  in  lump  form  just  as  soon  as 
we  started  the  new  system,  the  paper  refusing  to  go  any  further  until 
I  had  received  the  balance  or  part  of  the  cash,  but  upon  assurances 
from  Bemstorflf  and  Zeigler  that  the  matter  would  be  fixed  up  in  a 
hurry  the  lists  were  all  made  uj)  out  of  telephone  books  from  several 
States  and  I  waited  for  instructions. 

I  was  beginning  to  get  the  feeling  that  Zeigler  was  not  playing  the 
game  on  the  square^  and  during  the  summer  of  1916  spent  consider- 
able time  around  his  office  and  was  present  when  the  letter  came  in 
from  the  ambassador  regarding  the  Wilson  deal,  and  not  receiving  our 
balance  of  cash  in  the  short  time  in  which  the  matter  was  to  be  set* 
tied,  I  decided  that  I  would  endeavor  to  obtain  the  original  letter 
from  the  ambassador  to  the  consul  and  turn  the  same  over  to  the 
State  Department  at  Washington,  and  spent  considerable  time  on  that 
plan.  My  idea  was  not  to  even  up  with  Zeigler,  but  after  thinking 
the  matter  over  for  days  felt  that  they  were  going  too  far  with  the 
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propaganda  when  it  came  to  taking  such  an  interest  in  the  coming 
election.  I  sent  J.  M.  Strauss,  a  reporter  on  the  Denver  Express, 
to  Washington,  after  writing  the  State  Department,  and  upon  Mr. 
Strauss's  return  I  was  informed  that  they  took  no  stock  in  the  matter 
at  all,  at  least  not  enough  to  make  an  investigation,  which  would 
have  proved  beyond  a  reasonable  doubt  just  what  was  going  on,  and 
a  few  weeks  later  when  in  conference  with  the  ambassador  I  was  in- 
formed that  everything  was  ready.  Returning  to  Denver,  I  went 
ahead  with  my  idea  of  obtaining  the  letter,  but  foolishly  mentioned 
and  went  ovelr  my  plans  with  C.  W.  Richards,  the  Denver  druggist, 
who  in  turn  took  my  plan  to  Qodfrey  Schirmer,  president  of  the 
German-American  Trust  Co.,  and  the  two  then  conferred  with  Dr. 
Zeigler,  who  wired  the  ambassador  regarding  Richards's  demand  of 
$5,M)0  for  the  information,  and,  upon  receiving  a  favorable  answer, 
Richards,  with  the  aid  of  ochirmer,  informed  Dr.  Zeigler  of  the  en- 
tire transaction,  and  upon  advising  the  office,  Mr.  Stevens  and  Mr. 
Swain  agreed  to  handle  the  matter  with  the  ambassador  in  person, 
and,  according  to  the  statement  made  to  me  by  Mr.  Swain,  Mr.  Stevens 
received  the  sum  of  $12,000  from  the  ambassador  in  Washington,  and 
when  Mr.  Swain  sent  me  to  Washington  December  1, 1916,  to  try  to 
get  the  ambassador  to  pay  the  balance  which  he  felt  was  due,  the 
ambassador  very  politely  informed  me  that  while  I  had  tried  to  spoil 
the  scheme,  that  the  balance  would  be  paid  to  SSeigler  who  in  turn 
would  pay  same  over  to  me;  and  it  dragged  along  until  the  severance 
of  relations. 

The  Austrian  deal  never  went  through,  only  in  a  small  way 
through  the  consul  and  the  vice  consul,  Mr.  Von  Fischer,  who  sub- 
scribed to  a  great  many  copies  of  the  paper  by  the  year  to  be  sent  to 
their  personal  friends  and  paid  for  by  the  consul  and  Mr.  Von 
Fischer. 

Maj.  HuBCES.  In  conducting  these  negotiations,  how  many  times 
did  you  confer  with  the  German  ambassador? 

Mr.  SMrTH.  October,  1916;  February,  1916;  April,  1916;  July, 
1916 ;  and  December,  1916. 

Maj.  Humes.  Have  you  any  memorandum  showing  the  date  of  the 
draft  that  you  say  was  handed  to  you  for  cashing? 

Mr.  SMrrH.  No. 

Maj.  Humes.  You  do  not  remember? 

Mr.  SMrrH.  I  cashed  the  draft  on  the  28d  of  November,  1915. 

Maj.  Humes.  You  cashed  it  on  the  23d  of  November,  1915? 

Mr.  Smfth.  Yes. 

Maj.  Humes.  That  is  the  only  cash  that  went  through  your  hands 
on  the  deal? 

Mr.  SMrrH.  That  is  the  only  cash  that  I  ever  handled. 

Maj.  Humes.  Have  you  any  exhibits  in  the  shape  of  telegrams  or 
letters  passing  through  you  and  the  German  ambassador  ? 

Mr.  Smtth.  Yes. 

Maj.  Humes.  I  show  you  a  telegram  which  has  been  marked  by  the 
reporter  "  Smith  Exhibit  No.  1."  Is  that  the  telegram  you  received 
from  Ambassador  Bemstorff  ? 

Mr.  SMrrH.  That  is^  the  answer. 

Maj.  Humes.  That  is  an  answer  to  the  telegram  that  you  sentt 

Mr.  SMrrH.  Yes.    . 
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Maj.  Humes.  The  telegram  jou  sent  is  the  one  which  the  reporter 
has  marked  "Smith  Exhibit  No.  2"?  Smith  Exhibit  No.  2  is  the 
telegram  that  you  sent  to  the  German  Embassy,  and  Smith  Exhibit 
No.  1  is  the  reply  that  you  received? 

Mr.  Smith.  I'hat  is  correct. 

Maj.  Humes.  I  submit  Smith  Exhibit  No.  2,  Mr.  Chairman,  being 
a  copy  of  a  telegram  dated  Denver,  November  22,  1915,  reading  as 
follows : 

Smith  Exhibit  No.  2. 

Dr.    ElDLER, 

Care  the  German  Embassy,  Washinglpn,  D.  C: 

Could  you  let  me  have  an  immediate  reply  as  to  whether  there  is  a  chance  for 
an  early  and  favorable  reply  In  reference  to  my  appointment  at  Bltz  Carlton, 
New  York,  October  13.    Answer  collect. 

A.  J.  SUTTH. 

Smith  Exhibit  No.  1  is  a  telegram  dated  Washington,  D.  C,  No- 
vember 23, 1915,  reading  as  follows  : 

Smith  Exhibit  No.  1. 

A.  J.  Smith, 

Care  Pueblo  Chieftain,  Denver,  Colo,: 

Please  confer  with  Dr.  Ziegler,  who  is  Informed. 

J.  Bkbnstoiht. 

Senator  Sterling.  What  was  Dr.  Zeigler's  position? 

Mr.  Smith.  General  counsel  for  four  or  five  western  States. 

Maj.  Humes.  You  mean  consul,  do  you  not?  He  was  the  Grerman 
consul  in  that  district? 

Mr.  Smith.  Yes. 

Senator  Overman.  What  became  of  him  ?    Is  he  in  this  country  ? 

Mr.  Smith.  He  went  back  with  Bemstorff. 

Maj.  Humes.  Will  you  state  as  to  whether  or  not  the  editorial  with 
reference  to  Col.  Roosevelt,  to  which  you  have  referred,  was  printed 
in  the  Chieftan? 

Mr.  SMrrH.  It  was ;  but  that  editorial  is  not  here. 

Maj.  Humes.  You  have  not  that  editorial  here  with  you? 

Mr.  Smith.  No,  sir. 

Maj.  Humes.  What  instructions,  if  any,  did  you  receive  from  Dr. 
Zeigler,  the  German  consul,  as  to  the  editorial  policy  of  the  Chieftan. 
or  what  the  editorial  policy  of  the  Chieftan  should  be  with  reference 
to  the  1916  campai^f 

Mr.  Smith.  Dr.  Zeigler  was  very  well  satisfied  with  the  editorial 
policy  of  the  paper.  He  had  no  complaint  about  that  at  all  in  sub- 
mitting the  proposition  in  July,  1916, 1  believe,  regarding  the  distri- 
bution of  either  5,000  or  10,000  copies  to  be  sent  out  over  the  four 
States  mentioned  and  three  extra — ^I  believe  it  was  Wycmiing,  Mon- 
tana, and  South  Dakota — ^his  suggestions  being  merely  that  I  was  to 
instruct  the  editors  below  that  an  editorial  occasionally,  now  and  then, 
should  be  published  as  to  why  Mr.  Wilson  should  not  be  elected  that 
fall,  and  that  he  thought  that  would  have  considerable  influence, 
owing  to  the  fact  that  it  would  appear  oyer  all  that  section  of  the 
coimtry ;  t^at  there  would  not  be  any  suspicion  attached  to  it,  due  to 
the  fact  that  it  was  a  Republican  newspaper  and  that  the  subscribers 
would  just  assume  that  it  was  politics. 
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Maj.  Humes.  What  was  the  policy  of  the  paper  with  reference  to 
the  Republican  national  convention  and  the  Republican  candidates? 

Mr.  Smith.  They  backed  Mr.  Hughes  and  the  Republican  ticket 
as  a  whole,  I  gue^s ;  but  they  did  not  favor  Col.  Roosevelt. 

Maj.  Humes.  They  were  to  oppose  Col.  Roosevelt? 

Mr.  Smith.  Oh,  yes.  At  that  time  the  paper  was  beingwritten  by 
Mr.  Swain,  understand.  Mr.  Stevens  is  a  pretty  strong  Republican. 
Mr.  Stevens  had  nothing  to  do  with  the  editorial  policy  of  ^e  paper 
at  that  time,  in  the  summer  of  1916. 

Maj.  Humes.  At  that  time  it  was  under  lease  by  Swain? 

Mr.  Smith.  Yes. 

Maj.  Humes.  I  believe  that  is  all. 

Senator  Sterling.  What  was  the  attitude  of  the  paper  in  regard 
to  the  war  and  the  German  cause? 

Mr.  Smith.  They  just  favored  the  Kaiser  from  start  to  finish,  as 
the  editorials  here  will  show. 

Maj.  Humes.  Have  you  any  sample  editorials  with  you? 

Mr.  Smith.  I  have  editorials  here;  yes.  Here  is  one  which  ap- 
peared,  also  at  the  suggestion  of  Dr.  Zeigler ;  that  he  did  not  think  it 
would  do  any  good,  i>ut  that  he  did  not  think  it  would  do  any  harm. 
I  believe  that  was  just  prior  to  the  recall  of  Boy  Ed  and  von  Papen. 

Maj.  Humes.  This  is  an  editorial  opposing  the  withdrawal  o,f  Boy 
Ed  and  von  Papen. 

Senator  Wolcott.  Are  these  papers  still  being  published  ? 

Mr.  Smith.  One.    The  News  went  under. 

Senator  Wolcott.  How  about  the  other  one? 

Mr.  Smith.  The  Chieftain  is  still  in  existence,  and  very  prosperous. 

Senator  Wolcott.  Under  the  same  management? 

Mr.  Smith.  Und(»r  the  same  management. 

Maj.  Humes.  It  also  published  an  editorial  defending  Dr.  Dumba 
-and  opposing  the  attitude  of  this  Government  toward  the  recogni- 
tion ox  Dr.  Dumba  as  the  Austrian  ambassador? 

Mr.  Smith.  Yes. 

Maj.  Humes.  I  do  not  know  whether  the  committee  desires  to  put 
iiny  of  these  matters  into  the  record  or  not. 

Senator  Overman.  I  think  not.  He  has  stated  what  the  policy  of 
the  papers  was;  that  they  were  favorable  to  the  Kaiser. 

Maj.  Humes.  Do  you  remember  the  position  the  Chieftain  took  on 
the  question  of  the  sinking  of  the  Ltmtaniaf  -     ' 

Mr.  Smith.  Yes. 
•     Maj.  Humes.  What  was  it? 

Mr.  Smith.  T  would  say  that  they  upheld  it,  by  the  way  we  lost 
subscribers  there  for  the  following  two  weeka 

Maj.  Humes.  What  news  ser\4ce  was  used  by  the  Chieftain?  Do 
yon  know  ? 

Mr.  Smith.  The  Associated  Press. 

Maj.  Humes.  It  had  an  Associated  Press  franchise? 

Mr.  Smith.  Yea 

Maj.  Humes.  I  think  that  is  all. 

Senator  Wolcott.  You  say  that  the  paper  upheld  or  sustained  the 
sinking  of  the  Lusitaniaj  and  you  judge  that  from  the  way  you  lost 
^ubscnoers? 
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Mr.  Smith.  I  judge  that  by  the  attitude  of  a  dozen  or  fifteen  of  our 
very  prominent  subscribers  there  in  Denver,  who  immediately  came 
down  to  the  office  of  the  Chieftain,  and,  while  it  was  the  policy  of  the 
Chieftain  to  collect  $7  a  year  in  advance  for  subscriptions,  some  of 
those  subscriptions  practically  had  just  started  when  they  came  in 
there  looking  for  the  gentleman  who  editorially  upheld  the  sinking  of 
the  Lusitania  and  wanted  their  subscriptions  canceled. 

Senator  Wolcott.  The  editorial  policy  was,  then,  clearly  one  of  the 
justification  of  that  sinking? 

Mr.  Smith.  Yes,  sir. 

Senator  Overman.  That  is  all,  Mr.  Smith. 

Maj.  Humes.  I  would  like  to  submit  this  translation  and  have  it 
put  into  the  record  in*  connection  with  the  testimony  of  Mr.  Smith. 
Would  the  committee  like  to  have  it  read  ? 

Senator  Overman.  Yes. 

Maj.  Humes  (reading). 

Smith  Exhibit  No.  3. 

Wab  Department,  Office  of  the  Chief  of  Staff,  Washington, 
Imperial  and  Roy  at.  Austro-Hungabian  Ck)Nsui.ATE, 

Denver,  Colorado. 

Dear  Sir  :  Mr.  A.  G.  Smith,  who  was  received  a  few  months  ago  by  Goonselor 
of  Legritiou  Zwiedinek  in  T^nox,  who  is  about  to  go  to  Washington  and  would  lik& 
to  try  to  be  received,  if  possible,  by  the  Imperial  and  Royal  charge  d'affaires. 

Since  Consul  von  Manojlovits  is  absent  on  official  business  this  afternoon,  it 
was  not  possible  to  provide  him  with  official  credentials,  and  for  this  reason  I 
take  the  liberty  herewith  of  Introducing  him  to  you  so  that  you  may  be  able  ta 
do  what  you  consider  fitting  in  his  behalf. 

Accept,  Sir,  the  expression  of  my  most  loyal  devotion. 

(Signed)  Fischeb-Ankern 

Vice-CwMul, 

Senator  Overman.  You  are  excused,  Mr  Smith. 

Maj.  Humes.  Mr.  J.  A.  Arnold  is  here. 

Mr.  J.  A.  Arnold.  Mr.  Chairman,  I  want  to  have  an  opportunity  to 
consult  with  Senator  Bailev,  who  has  not  arrived  yet.  He  is  ex- 
pected at  any  moment,  and  I  would  prefer  to  discuss  the  matters 
with  him  before  appearing. 

Senator  Overman.  We  nave  postponed  this  for  a  week. 

Mr.  Arnold.  I  know  you  have,  Mr.  Chairman,  but  I  want  to  confer 
with  him  first,  although  I  want  to  get  along  juat  as  much  as  anyone 
and  get  through  just  as  quickly  as  we  can.  But  that  is  the  situation 
and  that  is  my  desire.    He  may  be  here  any  minute. 

Senator  Overman.  Do  you  think  you  need  counsel? 

Mr.  Arnold.  I  would  prefer  to  discuss  matters  with  him ;  yes. 

Senator  Overman.  When  do  you  think  he  is  coming  back? 

Mr.  Arnold.  His  residence  told  me  at  11.30  that  they  expected  him 
in  any  minute.  His  wife  said  they  were  waiting  breakfast  for  him, 
for  that  matter,  and  did  not  know  why  he  was  delayed,  but  heard  he 
was  on  a  late  train. 

Senator  Overman.  If  Mr.  Arnold  wants  coimsel,  I  suppose  he  ia 
entitled  to  it. 

Senator  Nelson.  Yes;  but  he  should  be  ready  by  half  past  2. 

Senator  Wolgott.  There  should  be  some  time  limit  £bied*  If  he 
can  not  get  Mr.  Bailey,  there  are  plenty  of  other  lawyers  that  he 
can  get. 
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Mr.  Arnold.  Senator  Bailey  is  more  familiar  with  this  matter  and 
with  the  circumstances  surrounding  it  than  anybody  else. 

Senator  Overman.  Have  you  any  witnesses  to  go  on  with,  Maj, 
Humes? 

Maj.  Humes.  As  to  the  other  witnesses  that  we  have  here  the 
same  request  would  apply,  I  imagine.    Is  that  correct,  Mr.  Arnold? 

Mr.  Arnold.  Yes. 

Senator  Overman.  You  will  be  ready  at  half  past  2,  then,  Mr. 
Arnold? 

Mr.  Patterson.  May  I  go  ahead  now,  Mr.  Chairman? 

Senator  Overman.  les.  I  would  like  to  have  Senator  King  here 
before  we  proceed,  however.  We  will  telephone  to  him  that  we  are 
i*eady  to  go  ahead. 

Mr.  Arnold.  I  understand  that  you  want  us  to  go  on  at  half  past  2. 
Can  it  not  be  put  off  until  to-morrow  morning,  in  case  Senator  Bailey 
does  not  get  here,  Mr.  Chairman  ? 

Senator  Overman.  We  will  make  it  3  o'clock,  then. 

(Whereupon  at  12.05  o'clock  a.  m.  the  subconmiittee  went  into 
executive  session,  at  the  conclusion  of  which  a  recess  was  taken  until 
3  o'clock  p.  m.) 

AFTERNOON  SESSION. 

The  subcommittee  met  at  3  o'clock  p.  m.  pursuant  to  the  taking  of 
the  recess. 

Senator  Overman.  Is  Mr.  Arnold  here? 

Mr.  Ajsnold.  The  situation  is  unchanged.  I  have  not  heard  from 
Senator  Bailey,  with  whom  I  want  to  discuss  these  matters.  He  is 
expected  at  any  minute.  I  would  like  to  crave  the  indulgence  of  the 
committee  until  to-morrow. 

Senator  Overman.  Where  is  Senator  Bailey  now? 

Mr.  Arnold.  He  was  in  Tucson,  Ariz.  He  was  there  Thursday. 
He  has  been  delayed,  or  is  in  a  wreck,  somewhere.  I  called  his  office 
and  they  said  that  they  expected  him  any  moment,  but  they  had  had 
no  wire  from  him  to-day. 

Senator  Overman.  We  want  to  so  on,  and  if  there  is  anything  that 
you  want  to  consult  your  counsel  about  you  could  reserve  it  untu  you 
can  see  him. 

Senator  Wolcott.  Can  you  tell  us,  Mr.  Arnold,  why  it  is  neces- 
sary to  consult  your  attorney? 

Mr.  Arnold.  Well,  I  would  prefer  it.  I  take  it  that  this  investi- 
gation will  go  into  matters  that  I  would  prefer  to  consult  an  attorney 
about. 

Senator  Wolcott.  I  know ;  but  is  it  your  objection  that  you  will 
be  called  to  answer  questions  that  would  incriminate  you  in  any  way  ? 

Mr.  Arnold.  No  ;  I  do  not  think  that  would  be  possible. 

Senator  Wolcott.  What  is  the  point  of  having  an  attorney,  then  ? 

Mr.  Arnold.  I  only  want  to  go  over  it  with  an  attorney  who  under- 
stands the  general  situation  better.  I  think  there  is  some  politics 
mixed  in  it.         \ 

Seantor  Overman.  Well,  that  has  not  anything  to  do  with  it. 
Unless  there  is  something  that  might  incriminate  you  in  your  testi- 
mony, I  shall  insist  that  you  go  on. 
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Mr.  Abnou>.  I  do  not  know.  I  would  prefer  to  consult  Senator 
Bailey,  unless  you  insist  that  I  shall  proceed.    That  is  my  request. 

Senator  Wolcott.  If  you  think  that  you  are  going  to  be  a^ed 
questions  that  might  bring  you  to  the  point  that  you  might  not  be 
able  to  determine,  when  you  are  asked  questions,  whether  your  an- 
swers will  incriminate  you,  and  therefore  would  like  to  have  counsel, 
that  is  one  proposition.  But  if  you  want  to  talk  with  your  lawyer 
before  answering  questions,  with  no  thought  of  that  in  your  mind^  it 
strikes  me  as  a  request  that  it  is  rather  difficult  to  grant. 

Senator  Overman.  Have  you  any  suggestions,  Major? 

Maj.  HcMEfl.  Of  course,  we  are  willing  to  proceed  with  this  mat- 
ter. The  request  that  Mr.  Arnold  makes  is  a  personal  request  to 
the  committee,  but  we  are  ready  to  proceed,  and  of  course  we  are 
anxious  to  progress  with  this  matter.  The  matter  has  now  been 
held  up  for  a  week.    I  think  it  was  a  week  ago  to-day  that  you  came. 

Mr.  Arnold.  I  think  a  week  ago  yesterday,  the  7tn. 

Maj.  Humes.  A  week  a^o  to-day. 

Mr.  Arnold.  You  are  right. 

Senator  Overman.  Suppose  that  Senator  Bailey  does  not  ccmie 
to-night? 

Mr.  Arnou).  I  say  that  we  shall  proceed  to-morrow,  and  I  shall 
make  no  request  for  further  delay. 

Senator  Overman.  Where  are  you  from? 

Mr.  Arnold.  Fort  Worth,  Tex. 

Senator  Overman.  Do  you  know  Senator  Bailey  personally  ? 

Mr.  Arnold.  Yes,  sir. 

Senator  Overman.  When  did  jou  see  him  last  ? 

Mr.  Arnold.  I  talked  with  him  about  a  couple  of  months  or  so 
ago,  I  guess ;  something  like  that. 

Senator  Overman.  Did  you  discuss  this  matter  with  him  ? 

Mr.  Arnold.  No  ;  I  did  not  know  this  matter  was  coming  up. 

Maj.  Humes.  Has  he  been  your  attorney  in  connection  with  gen- 
eral matters  that  are  likely  to  be  inquired  about? 

Mr.  Arnold.  I  have  had  no  attorney. 

Maj.  Humes.  He  has  no  particular  knowledge  of  these  various 
transactions  that  the  subpoena  would  indicate  are  going  to  be  in- 
quired into? 

Mr.  Arnold.  I  do  not  know  that  he  has  any  knowledge  about  it. 
no ;  but  I  would  prefer  to  consult  him,  and  the  man  I  am  associated 
with  would  prefer  to  do  so. 

Senator  Overman.  Is  this  your  request  or  the  request  of  somebody 

else? 

Mr.  Arnold.  It  is  my  request. 

Senator  Overman.  Is  there  anybody  with  you  that  wants  it  post- 
poned? 

Mr.  Arnold.  The  young  lady  that  is  subpoenaed  with  me  and 

working  with  me. 

Senator  Overman.  Your  secretary? 

Mr.  Arnold.  Yes. 

Senator  Overman.  She  wants  to  consult  Senator  Bailey  also? 

Mr.  Arnold.  We  would  like  to  consult  Senator  Bailey,  if  you 
please.  If  he  is  not  here  by  morning,  we  will  gladly  proceed  witji- 
out  any  furdier  discussion. 
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Senator  Overman.  You  do  not  know  whether — ^have  you  any  idea 
whether  you  can  get  him  to  appear  for  you  or  not? 

Mr.  Arnold.  I  consulted  his  offices  and  residence,  and  used  due 
diligence,  and  telephoned  every  30  minutes,  but  he  had  not  arrived 
up  to  the  time  I  last  telephoned. 

Senator  Wolcott.  You  say  that  you  will  be  ready  to  go  ahead  to- 
morrow whether  he  is  here  or  not  ? 

Mr.  Arnold.  I  would  not  crave  the  further  indulgence  of  this  com- 
mittee. 

Senator  Overman.  I  think  we  will  postpone  it  until  11  o'clock 
to-morrow. 

Mr.  Arnold.  If  he  is  not  here  I  will  go  on  anyway. 

Senator  0\'er:\ian.  Very  well,  11  o'clock  to-morrow. 

Mr.  Arnold.  All  right.    . 

Senator  Overman.  Can  you  proceed  with  anthing  else,  Maj. 
Humes? 

Maj.  Humes.  No,  sir;  the  witnesses  that  were  being  delayed  by 
reason  of  this  postponement  would  probably  take  a  couple  of  days. 

Senator  Overman.  Will  Mr.  Swenson  be  here  to-morrow? 

Maj.  Humes.  Yes;  he  is  to  be  here  in  the  morning? 

Senator  Nelson.  Who  is  that  ? 

Maj.  Humes.  Mr.  Swenson.  That  is  in  connection  with  the  same 
general  matter. 

Senator  Overman.  We  will  take  an  adjournment  until  11  o'clock 
to-morrow. 

(Thereupon,  at  3.15  o'clock  p.  m.,  the  subcommittee  adjourned 
until  Wednesday,  January  15, 1919,  at  11  o'clock  a.  m.) 
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WEDNESPAY,  JANUABT  15»   1919. 

United  States  Senate, 
Subcommittee  of  thb  CoM»irrTEE  on  the  Judiciary, 

Washingto-n^  D.  C. 

The  subcommittee  met,  pursuant  to  adjourmnent,  at  11  o'clock 
a.  m.,  in  room  226,  Senate  Office  Building,  Senator  Lee  S.  Overman 
presiding. 

Present:  Senators  Overman  (chairman)  and  Nelson. 

Senator  Overman.  I  want  to  put  upon  the  record  the  fact  that 
Senator  Nelson  is  always  on  time.  He  is  always  present  when  he 
should  bd.    I  want  to  put  that  upon  the  record. 

The  committee  will  come  to  order.  We  will  not  wait  for  the  other 
members  of  the  subcommittee.  They  will  doubtless  be  in  shortly. 
Senator  Thomas  is  here,  and  we  will  be  glad  for  him  to  make  a 
statement. 

STATEMENT  OF  SENATOR  CHABLES  S.  THOMAS,  OF  OOLOEASO. 

Senator  Thomas.  Mr.  Chairman,  I  am  here  in  what  I  conceive  to 
be  the  discharge  of  a  personal  and  public  duty. 

The  Washington  Post  of  this  morning  contains  what  purports  to 
be  the  substance  of  so-called  testimony  of  one  Austin  J.  Smith  before 
this  committee  yesterday,  which  assumes  to  involve  the  good  name 
and  loyalty  of  three  citizens  of  the  State  which  I,  in  part,  represent 
in  the  Senate.  I  seldom  indulge  in  expletives,  but  I  want  to  say  in 
advance  that  this  man,  Austin  J.  Smith,  is  an  unsuccessful  black- 
mailer, an  unmitigated  liar,  and  a  man  whom  I  believe  to  be  a  forger. 

In  the  month  of  October,  1916,  a  prominent  business  man  of  Den- 
ver, whose  name  I  do  not  care  to  use,  informed  me  confidentially  that 
one  Austm  J.  Smith  was  in  possession  of  information  of  a  very  for- 
midable character,  involving  the  conduct  of  a  prominent  newspaper 
in  the  southern  part  of  the  State  and  the  proprietors  of  that  paper 
in  an  intrigue  with  German  influences  and  contrary  to  the  neutral 

fosition  which  this  country  then  occupied  in  the  war,  and  he  thought 
should  see  him.  Shortly  afterwards  this  man  appeared  at  my 
office  in  Denver. 

The  substance  of  his  story,  then,  was  that  he  had  been  connected 
with  the  editorial  staff  of  the  Pueblo  Chieftain,  and  that  while  there 
a  telegram  had  been  received  from  Ambassador  Bemstorff  which  he 
had  secured  possession  of  in  the  interests  of  the  Government  and  be- 
cause of  his  own  conceptions  of  the  duty  he  owed  to  the  country. 

The  telegram  purported  to  be  signed  by  Bernstorff,  and,  as  I  now 
recall,  referred  the  papers  to  the  then  German  consul  at  Denver.  I 
did  not  believe  that  Bemstorff  was  rash  or  foolish  enough  to  use  the 
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wires  in  any  such  way  unless  the  business  itself  was  legitimate.  But 
this  man  appeared  to  be  very  earnest,  and  told  me  that  he  knew  of 
letters  on  file  in  the  office  of  the  Pueblo  Chieftain  which  he  was  will- 
ing to  take  the  risk  of  securing  if  they  could  be  made  useful  to  the 
Government. 

I  neither  recommended  nor  opposed  the  suggestion.  He  then  told 
me  that  he  was  a  Democrat ;  that  among  his  other  purposes  was  that 
of  aiding  the  Democratic  campaign,  the  presidential  campaign,  and 
that  he  would  like  to  come  on  to  Washington  and  be  put  in  touch 
with  the  State  Department.  I  told  him  that  if  he  would  go  to  the 
Democratic  headquarters  in  Washington  and  consult  with  Senator 
Walsh  I  would  see  that  his  expenses  were  paid.  At  the  same  time 
I  told  him  very  candidly  that  I  did  not  take  any  stock  in  the  tele- 
gram which  he  possessed,  a  copy  of  which  I  took  and  afterwards 
destroyed;  but  that  if  Senator  Walsh,  then  in  charge  of  the  campaign 
headquarters  at  Chicago,  thought  enough  of  his  story  to  sefid  him 
further,  I  would  apprise  the  Secretary  of  State  that  he  should  have 
an  interview. 

I  did  not  see  nor  hear  of  this  fellow  for  some  time  afterwards. 
And  I  will  say  another  reason  why  I  thought  his  story  was  prepos- 
terous was  my  acquaintance  with  Isaac  N.  Stevens  and  Mr.  Alva 
A.  Swain.  These  gentlemen  are  prominent  Bepublicans  in  my  Stat«; 
they  are  citizens  of  unquestioned  standing  and  character,  and  I  num- 
ber them  among  my  warm  personal  friends.  I  did  not  speak  to  them 
about  this  matter,  because  the  gentlemen  who  sent  Smith  to  me  assured 
me  that  any  statement  he  made  would  be  confidential.  I  subsequently 
discovered  that  he  did  not  go  to  Chicago  at  all. 

Subse<juently — and,  as  I  recall,  in  the  month  of  February  or  March, 
1917 — ^this  man  appeared  in  my  office  in  this  building,  saying,  in  sub- 
stance, that  he  had  tried  in  vain  to  secure  an  audience  with  the  powers 
that  be,  but  they  seemed  to  be  as  much  opposed  to  receiving  informa- 
tion of  importance  to  the  Government  as  he  was  anxious  to  impart  it. 
I  asked  him  if  he  had  the  letter  to  which  he  referred,  and  he  said  he 
had  not. 

I  then  told  him  that  as  far  as  I  was  concerned  I  did  not  want  to 
hear  anything  more  about  it.  He  then  intimated  that  he  thought  he 
should  be  compensated  for  the  efforts  which  he  had  made,  both  for 
his  Government  and  his  party,  and  that  he  was  strapped,  or  words 
to  that  effect. 

I  told  him  that,  as  far  as  I  was  concerned,  I  should  neither  pay 
him  nor  recommend  anybody  else  to  pay  him,  and  that  I  was  satis- 
fied his  whole  scheme  was  one  of  blackmail,  which  aroused  an  apparent 
protest,  accompanied  by  a  slight  show  of  indignation. 

Shortly  afterwards  I  informed  Mr.  Swam  and  Mr.  Stevens  of 
this  incident,  and  was  not  at  all  surprised  when  they  told  me  that 
he  had  begun  this  campaign  of  his  by  demanding  money  from  them, 
in  consequence  of  which  they  had,  metaphorically  speaking,  kicked 
him  out  of  the  office  and  out  of  further  employment  with  the  paper. 

Mr.  Swain  also  told  me  at  that  time,  and  Mr.  Stevens  subsequently, 
that  the  whole  thing  was  a  scheme  which  either  he  or  some  one  for  him 
had  concocted,  and  that  the  purpose  was,  if  possible,  to.  secure  money 
by  purchasing  his  silence. 

During  his  interviews  with  me — and  there  were  three  or  four  of 
them — ^he  never  intimated  that  he  knew  Bernstorff,  that  he  ever  saw 
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him,  that  he  had  ever  had  any  contact  with  anybody  connected  with 
the  matter,  his  sole  source  of  information  being  what  he  had  heard  in 
this  office  and  his  apparently  surreptitious  then  of  this  so-called  tele- 
gram. 

I  informed  the  gentleman  who  had  first  brought  the  subject  to  my 
attention  of  the  character  and  conduct  of  this  man  and  advised  him 
to  beware  of  him.  He  also  said  that  the  sum  of  $1,500^-1  think  that 
was  the  amount — ^had  been  paid  in  advance  to  the  proprietors  of  this 
paper  through  the  German- American  Trust  Co.,  of  Denver.  It  so 
happened  that  the  man  who  sent  him  to  me  was  a  director  in  that  in- 
stitution, and  he  could  find  no  trace  of  any  such  thing.  I  asked  par- 
ticularlv  if  any  of  the  articles  which  these  men  were  to  publish  as 
a  consiaeration  for  this  money  had  appeared.  He  was  unable  to  direct 
my  attention  to  a  single  one  of  them. 

He  now  comes  ben>re  this  committee  at  this  belated  time  with  a 
statement  that  is  entirely  different  from  the  statement  that  he  made 
to  me,  and  evidently  made  for  the  same  purpose. 

The  dispatches  have  gone  out  carrying  the  story  that  these  three 
gentlemen  were  engaged  in  an  intrigue,  which  was  virtually  treason 
against  their  country,  with  the  recent  German  Emperor.  It  is  an 
outrage  that  they  should  be  subjected  to  any  such  imputation.  I  hope 
that  what  I  have  said  will  be  given  similar  publicitv  in  their  interest. 

I  am  not  so  well  acquainted  with  Mr.  Eidler;  I  Know  him  slightly 
and  I  know  of  him.    He  is  at  present  the  managing  editor  of  the 

Saper.  He  is  an  American  citizen — lojslj  upright,  and  respectable, 
[r.  I.  N.  Stevens  has  never  had  anything  more  than  a  nominal  con- 
nection with  the  paper  for  the  last  four  or  five  years.  He  is  at  present 
a  resident  of  Philadelphia,  president  of  one  of  the  most  prosperous 
insurance  companies  in  that  city,  a  native-bom  American  citizen,  a 
native  of  Ohio,  and  a  patriot  in  every  sense  of  the  term. 

I  am  obliged  to  you,  gentlemen. 

Senator  Over^ian.  Much  obliged  to  you.  Senator. 

Senator  King.  Mr.  Chairman,  how  did  this  man  make  his  appear- 
ance before  this  committee? 

Senator  Thomas.  I  might  add,  if  there  is  any  way  to  prosecute  that 
man  for  perjury  before  this  committee  (he  testified  under  oath)  it 
ought  to  be  done. 

Maj.  Humes.  Senator  Thomas,  for  your  information,  there  is  the 
original  letter  of  introduction  of  the  Austrian  authorities  and -refer- 
ring to  the  conferences  that  he  had  had  with  them  [handing  letter  to 
Senator  Thomas], 

Senator  Thomas.  Do  you  know  what  the  date  of  this  is? 

Maj.  Humes.  No,  sir.    Here  is  the  translation. 

Senator  Thomas.  It  is  a  little  curious  he  did  not  call  my  attention 
to  this,  when  he  was  so  anxious  to  serve  his  country.  He  never  men- 
tioned it,  directly  or  indirectly,  to  me  at  the  times  of  which  I  speak. 

Senator  Overman.  Is  that  a  letter  of  introduction  ? 

Senator  Thomas.  I  do  not  believe  he  had  that  letter  at  the  time. 
Of  course,  that  letter  does  not  in  any  way  inculpate  the  gentleman. 

Maj.  Humes.  It  was  evidence  of  the  genuineness  of  the  witness  in 
presenting  himself  to  testify  to  the  committee.^ 

Senator  Thomas.  I  am  not  finding  fault  with  the  committee  or  the 
intelligence  section  of  the  United  States  for  heeding  this  man's  state- 
ments, because  I  did  the  same  thing,  and  because  he  has  taken  several 
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people  in,  but  that  does  not  do  away  with  the  fact  that  he  is  a  liar  and 
a  blackmailer,  and  I  say  it  deliberately,  fully  aware  of  the  personal 
consequences  that  may  result  from  it. 

Maj.  Humes.  I  call  the  attention  of  the  committee  to  the  fact  that 
Mr.  Smith  filed  yesterday  not  a  copy  but  what  purports  to  be  the 
original  telegram  from  Bernstorff. 

Senator  Overman.  Have  you  yet  examined  those  editorials  which 
he  filed? 

Maj.  HrfMES.  I  have  some  of  these  editorials;  yes,  sir. 

Senator  Overman.  Are  they  pro-German  or  not  ? 

Maj.  Humes.  Here  is  one  of  the  editorials  he  presented,  which  is 
defending  Von  Papen  and  Boy-Ed,  and  saying  they  should  not  be 
withdrawn,  or  should  not  be  ordered  back  home,  and  the  other  i3  an 
editorial  entitled  "  Questionable  Diplomacy,"  defending  Dr.  Dumba 
and  saying  he  should  have  been  recognized  by  this  Government.- 
Those  are  two  of  the  editorials  that  I  have  read.  There  are  several 
others,  the  whole  text  of  which  I  have  not  yet  undertaken  to  read. 

Senator  Overman.  I  think  you  had  better  read  in  all  of  those 
editorials. 

Senator  Nelson.  They  ought  to  be  put  into  the  record. 

Senator  Overman.  In  justice  to  him  he  is  entitled  to  have  those 
editorials  go  on  the  record. 

The  editorials  referred  to  are  here  printed  in  the  record  as  follows : 

QUESTIONABLE  DIPLOMACY. 

It  is  not  a  matter  of  doubt  whether  Dr.  Dumba,  the  Austro-Hungarian  am- 
bassador in  Washington,  has  been  guilty  of  any  impropriety  in  his  official 
conduct.  But  it  certainly  was  not  improper  that  he  should  notify  Austro- 
Hungarian  subjects  resident  in  the  United  States  that  they  could  not  engag** 
In  the  manufacture  of  war  munitions  for  Great  Britain  and  her  allies  without 
Infringing  upon  their  loyalty  to  the  nation  of  which  they  are  citizens.  That 
as  we  understand  it,  has  been  the  extent  of  Dr.  Dumba's  activities,  and  they 
are  no  more  obnoxious  than  the  activities  of  the  British  ambassador  in  for- 
warding the  manufactures  of  munitions  and  in  facilitating  the  payment  for 
them. 

If  Dr.  Dumba  has  undertaken  to  control  the  conduct  of  naturalized  American 
citizens  who  have  renounced  their  allegiance  to  Francis  Joseph  and  his  gov- 
ernment, that  is  quite  a  different  matter.  It  is  also  a  different  matter  If  he 
has  made  an  effort  to  disorganize  and  to  obstruct  the  course  of  American 
industry  without  regard  to  the  Austro-Hungarlnn  subjects  employed  therein. 


FEBSONAE  KONGRATA. 
[From  the  Pueblo  Chieftain,  Monday,  Dec.  6,  1916.] 

The  request  of  the  State  Department  for  the  immediate  wlOidrawal  of  two 
men,  military  and  naval  attach^  of  the  German  embassy,  opens  several  inter- 
esting topics  for  discussion. 

As  a  matter  of  diplomatic  practice,  the  department  is  entirely  witliln  its  rights 
in  asking  for  the  recall  of  these  men.  It  does  not  matter  what  they  have  done, 
or  left  undone.  It  does  not  matter  whether  or  not  they  have  violated  any  law 
of  this  country.  It  does  not  matter  whether  or  not  the  State  Department  or  any 
other  department  lm.s  any  evidence  to  prove  that  they  have  done  anything  they 
ought  not  to  have  done.  If  the  State  Department  wishes,  for  any  reason,  to  ask 
for  their  recall,  it  has  a  right  to  make  that  request,  and  the  other  government 
concerned  has  no  reason  in  diplomatic  custom  to  feel  that  it  has  any  cause  for 
complaint. 

When  we  consider  the  relations  of  the  German  people  and  of  the  people  of  the 
United  States,  however,  there  are  certain  circumstances  that  come  into  tbe 
question,  which  are  not  strictly  matters  of  diplomatic  practice  at  all,  but  they 
are  rather  matters  of  public  opinion  and  of  what  may  be  called  "  publicity." 
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If  it  is  a  matler  of  some  Importance  to  hold  the  good  will  of  the  German 
people  toward  the  people  of  the  United  States,  so  far  as  is  practicable  under 
present  conditions,  and  also  to  hold  the  course  of  the  Government  of  the  United 
States  strictly  neutral  and  without  offence  to  Americans  of  German  birth  and 
descent,  it  would  seem  that  no  complaint  of  this  kind  ought  to  be  made  at  the 
present  time  against  any  official  connected  with  the  embassy  of  any  belligerent 
government,  unless  the  activities  of  that  person  are  of  such  a  nature  as  to  be 
Inconsistent  with  the  laws  or  the  national  interests  of  the  United  States. 

In  spite  of  the  vast  amount  of  public  talk  of  criminal  activity  on  the  part 
of  German  or  Austrian  agents  or  sympathizers  in  the  destruction  of  property 
and  the  endangering  of  life,  we  are  not  aware  that  a  charge  of  this  kind  .has 
been  made  against  these  two  men.  They  have  been  accused  of  trying  to  help 
Oerman  commerce  raiders  in  a  manner  not  prohibited  at  that  time  by  the  laws 
of  the  United  States.  The  case  against  them,  it  is  said,  is  not  capable  of  legal 
proof,  '*  consisting  of  an  accumulation  of  suspicions,  circumstances,  and  condi- 
tions which  connected  the  attaches  with  attempts  to  violate  the  neutrality  laws 
of  the  United  States." 

When  one  considers  the  various  activities  that  have  been  manifested  in  this 
country  in  connection  with  the  efforts  to  supply  arms,  munitions  and  other 
materials  of  war  for  the  enemies  of  Germany,  it  appears  clear  that  our  Govern- 
ment should  be  slow  to  act  against  German  agents  or  supporters  who  were  trying 
to  do  what  they  could,  lawfully,  to  help  the  German  cause.  It  may  be  that  the 
anti-German  activity  was  not  unlawful,  but  if  our  Government  was  to  preserve 
its  neutrality,  in  the  face  of  such  activity  it  was  not  good  Judgment  to  take 
summary  action  against  German  attaches  without  showing  of  good  reason. 

It  would  have  been  better  to  have  avoided  action  in  this  matter,  or  else  to  have 
presented  a  clear  showing  of  reason  for  taking  this  action.  For  this  reason  we 
say,  that  the  administration  in  this  case  has  demonstrated  once  more  its  inability 
to  follow  a  strong,  wise  and  dignified  course  that  commends  itself  to  the  Judgment 
of  fair-minded  and  impartial  Americans. 

Maj.  Humes.  Here  is  another  editorial,  entitled  "  Successful  pub- 
licity," the  last  paragraph  of  which  reads : 

Sentiments  may  be  against  Germany,  but  she  has  managed  to  keep  admiration 

with  her,  and  one  is  as  broad  as  the  other. 

I       • 

(The  editorial  here  referred  to  is  printed  in  the  record,  as  follows :) 

[From  the  Pueblo  Chieftain  of  Dec.  6,  ldl0.] 

SUCCBSSFXJI.  PUBLICITY. 

Many  are  wondering  why  the  Germans  undertake  the  Balkan  drive  at  this 
time.  We  are  not  a  member  of  any  inner  circle  of  the  German  military  staff, 
but  we  susi)ect  it  Is  for  the  purpose  of  distracting  attention  from  the  western 
theater  of  the  war. 

Whatever  else  Ctermany  has,  she  is  a  rattling  good  press  agent.  Every  time 
the  allies  pull  a  stunt  that  should  give  them  a  week*s  run  of  good  stuff,  Ger- 
many does  something  to  counteract  it.  When  France  was  driving  the  Germans 
back  from  Paris,  a  German  submarine  sank  three  English  cruisers  and  held 
the  attention  of  the  world  in  the  North  Sea  while  she  retreated  to  her  present 
line  of  trenches. 

A  little  later  when  the  English  troops  were  getting  the  best  of  it  along  the 
northern  line  of  trenches,  she  sent  her  ships  over  and  shelled  the  English  coast 
towns.  And  so  it  has  been  all  through  whenever  and  wherever  she  has  been 
given  a  defeat  she  has  offset  it  with  a  spectacular  move  of  some  kind. 

The  allies'  big  drive  started  in  earnest  three  weeks  ago,  but  how  long  did  it 
occupy  the  front  page?  Not  over  four  days.  By  that  time  Germany  had  sprung 
the  greatest  sensation  of  the  war,  her  determination  to  drive  through  thp  Balkans 
and  march  to  Clonstantinople.  No  one  knows  what  is  happening  in  the  big  drive. 
Germany  may  lose  a  few  miles  or  a  few  hilltops,  but  if  she  does  no  one  will  know 
It,  for  the  drive  through  Serbia  is  the  headllner. 

What  the  allies  n^ed  is  some  one  who  can  plan  press  agent  drives  Just  at  a 
time  when  they  are  getting  the  worst  of  it.  Some  one  who  can  come  up  smiling 
and  hit  back  with  a  punch  that  can  be  heard  round  the  world. 

Sentiment  may  be  against  Germany,  but  she  has  managed  to  keep  admiration 
with  her  and  one  is  as  broad  as  the  other. 
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(The  jEollowing  editorials  submitted  by  Senator  Thomas  are  also 
printed  in  the  record  as  follows :) 

[From  the  Pueblo  Chieftain  of  July  21,  1916.] 
THE  LATEST  COMPLICATION. 

• 

The  '*  Wilson  Waltz "  has  been  outlined  as  **  one  step  forward,  two  steps 
back,  side  step,  and  hesitate/*  all  of  which  is  both  apt  and  applicable.  The 
latest  illustration  is  to  be  found  in  the  complication  of  circumstances  likely 
to  arise  as  a  result  of  the  appearance  of  a  merchant  submarine. 

The  Wilson  administration  has  gone  on  record  as  declaring  that  a  merchant 
ship  must  not  be  destroyed  without  warning  and  without  giving  its  crew  and 
passengers  an  opportunity  for  escape,  and  has  insisted  that  an  established  prin- 
ciple of  international  law  must  be  observed  until  changed  by  international 
agreement  even  tho  material  conditions  may  have  changed  by  such  inventions 
as  the  submarine  and  the  airship.  It  has  declared  that  a  German  submarine 
must  be  governed  by  this  rule,  even  tho  a  single  rifle  bullet  from  the  merchant 
ship  might  cripple  or  destroy  the  submarine. 

And  now  comes  the  submarine  merchantman,  which  under  the  principle  de- 
clared by  the  Wilson  cabinet,  must  not  be  sunk  without  warning  by  an  enemy 
cruiser,  or  without  the  opportunity  of  escape  for  its  crew.  And  if  an  American 
citizen  should  happen  to  be  a  passenger  on  the  Deutschland  or  its  sister  ships, 
and  the  life  of  that  American  should  be  lost  an  offense  would  be  committed 
against  the  honor  and  dignity  of  the  United  States  which  would  justify  the 
President  in  writing  at  least  another  note  demanding  satisfaction. 

It  is  quite  possible  to  imagine  a  British  cruiser  in  close  proxmity  to  the  peri- 
scope of  an  unknown  submarine  waiting  to  investgate  whether  that  submarine 
is  a  peaceful  merchantman  or  an  armed  torpedo  boat,  but  no  incident  of  that 
kind  is  likely  to  be  recorded  in  the  history  of  this  war.  If  the  I>eutschland  is 
sighted  by  an  allied  cruiser  there  will  be  no  thought  of  warning,  examination 
or  escape  for  the  crew.  The  cruiser  will  shoot  as  quick  and  as  fast  as  possible, 
and  if  the  Deutschland  escapes  it  will  be  because  he  gets  under  water  before  a 
shot  hits  her.  If  there  is  an  American  on  board,  so  much  the  worsei  for  the 
American.  And  President  Wilson  may  continue  writing  notes  until  the  end  of 
the  war,  or  until  the  end  of  his  presidential  term,  or  until  it  suits  his  good 
pleasure  to  stop  writing  them,  and  it  will  make  no  particular  difference  to 
any  one. 


[From  the  Paeblo  Chieftain  of  May  9,  1916.] 
THE  SXNKINO  OF  THE  LUSITANIA. 

In  SO  far  as  concerns  the  death  of  the  Americans  who  were  aboard  the 
Lusitania  many  things  must  be  taken  into  consideration  before  we  can  arrive 
at  any  Just  conclusion  concerning  either  our  governmental  duties  or  our  private 
opinions. 

It  must  be  remembered  that  each  and  all  of  these  American  passengers,  vol- 
untarily went  aboard  the  Lusitania,  after  having  signed  a  waiver  of  all  liabilities 
for  damages  for  any  untoward  accident  that  might  take  place,  and  being  fully 
cognizant  of  the  dangers  that  beset  their  paths  by  going  into  the  war  zone  of 
Europe  and  into  the  waters  where  the  Grermans  have  maintained  an  armed 
blockade  for  many  weeks. 

It  is  to  be  presumed  that  these  passengers  were  satisfied  with  the  protection, 
as  well  as  with  the  dangers  involved  in  sailing  under  the  British  flag  and  on 
a  British  ship.  They  also  knew  that  this  ship  carried  large  quantities  of  muni- 
tions of  war  for  the  use  of  the  Allies  against  the  Germans  and  tliey  also  had 
the  knowledge  that  there  were  other  nearby  sailing  dates  of  ships  flying  the 
American  flag. 

Therefore,  it  would  seem  that  these  passengers,  bent  on  pleasure  or  business, 
as  the  case  may  be,  had  ample  knowledge  of  the  risk  they  were  taking. 

(The  following  letters,  ordered  by  the  chairman  to  be  inserted  in 
the  record,  are  here  printed  in  full,  as  follows :) 
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18  West  One  hundred  and  eighth  Street, 

New  York  City,  December  11,  1918. 
Hon.  Lee  S.  Overman, 

ChMrman  of  Senate  hweatigaiing  Committee,  United  Stales  Senate,  M^ash- 
ington,  D.  C, 

Sir  :  The  inclusion  of  my  name  in  the  "  Important  List  of  Names "  of  the 
German  agent.  Dr.  Fuehr,  and  Mr.  Bielaski's  remark  that  this  list  consisted 
of  pro-Germans  require  me  to  make  this  answer,  so  far  as  I  personally  am  con- 
cerned. I  never  saw  Dr.  Fuehr  nor  even  heard  of  his  name  until  the  publica- 
tion of  Mr.  Bielaski's  testimony.  I  have  no  knowledge  whatever  of  the  reason 
for  the  inclusion  of  my  name  in  his  list. 

As  Assistant  Professor  of  European  History  in  Indiana  University  I  have 
had  many  occasions  to  discuss  the  issues  of  the  war.  Ever  since  the  sinking  of 
the  LuHtania  1  have  not  merely  privately  but  also  publicly  both  in  class  and  in 
the  press  strongly  advocated  the  entrance  of  the  Uniteil  States  into  the  war 
against  Qermany,  as  my  students  and  associates  can  readily  testify.  More  than 
that,  I  thea  began  an  active  study  of  the  methods  and  aims  of  German  propa- 
ganda both  in  this  country  and  abroad  (during  1915-1916  while  in  Spain  as  a 
Traveling  Fellow  from  Harvard  University  I  had  an  excellent  opportunity  to 
stndy  certain  phases  of  German  propaganda  there). 

The  result  of  this  study  was  a  serious  of  lectures  on  German  Propaganda 
which  I  delivered  during  the  academic  year  of  1917-1918  in  Indiana  University 
as  a  part  of  a  general  course  on  the  Causes  of  the  War.  In  these  lectures,  one 
of  which  appeared  in  the  April  1918  Alumni  Quarterly  of  the  University,  I 
pointed  out  how,  previous  to  our  entrance  into  the  war,  Germany  sought  to 
prevent  our  participation,  and.  how,  failing  in  that,  she  sought  to  render  our 
participation  inelTective,  or  worse  than  ineffective,  by  attempting  to  cause  us 
to  actively  encourage  the  Allies  to  accept  a  German  peace. 

To  those  who  know  me  and  have  known  my  views  on  the  war  the  charge 
of  pro-Germanism  requires  no  defense.  Were  it  not  for  the  official  character 
of  the  charge  I  should  let  it  pass  as  unworthy  of  notice.  As  it  is  I  should 
greatly  appreciate  your  inserting  this  letter  in  the  record  of  your  Committee's 
proceedings.  If  any  member  of  the  Committee  has  the  least  doubt  of  the 
adequacy  of  this  reply  I  hope  you  will  accord  me  the  privilege  of  a  hearing. 
Very  respectfully  yours, 

Jahes  G.  McDonald. 


248  South  Twenty-third  Street, 
Philadelphia,  Pa,,  December  11,  1918, 
Hop.  Leb  S.  Overman, 

Chairman  of  the  Senate  Judiciary  Committee,  Washington,  D,  C, 

Mt  Dear  Sir  :  In  view  of  the  fact  that  my  name  appears  in  a  long  list  that 
was  published  in  the  press  of  this  country  a  few  days  ago,  said  to  have  been 
found  in  the  diary  of  a  certain  Dr.  Fuehr,  (agent  of  the  German  Embassy  at 
Washington),  that  was  laid  before  your  Committee,  I  beg  to  submit  the  follow- 
ing statement  In  earnest  protest  against  the  unwarraned  use  of  my  name,  and 
in  explanaion  of  my  attitude  towards  the  war. 

I  do  not  know  Dr.  Fuehr,  and  never  heard  his  name  until  I  saw  the  publica- 
tion in  the  newspapers  above  referred  to.  I  never  had  any  connection  of  any 
kind  with  the  German  Embassy  or  with  any  kind  of  German  propaganda,  or 
any  other  kind  of  propaganda,  before,  or  during,  or  since  the  war.  The  use 
of  my  name  In  the  diary  was,  therefore,  entirely  im warranted,  and  I  beg  to 
submit  that  the  Department  of  Justice,  before  allowing  that  diary  to  be 
brought  before  your  Committee  as  evidence,  should  have  given  those  whose 
names  appeared  therein  an  opportunity  of  making  an  explanation.  It  is  not 
fair  to  citizens  in  good  repute  to  have  their  names  published  far  and  wide 
throughout  this  country  as  connected  with  a  propaganda  with  which  they  not 
only  had  nothing  to  do,  but  which  they  strongly  condenm,  in  common  with  all 
other  fellow-citizens.  I  venture  to  think  that  it  is  the  duty  of  a  Department 
of  Justice  to  protect  citizens  against  unfounded  implications,  as  much  as  it  is 
the  function  of  such  a  Department  to  expose  persons  who  are  guilty  of  mis- 
demeanors. 

As  for  my  own  attitude  towards  the  war,  I  wish  to  say  that  at  the  beginning 
of  the  conflict  in  1914,  after  my  return  from  Munich,  where  I  spent  the  summer 
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of  1914  engaged  in  research  In  my  chosen  field,  I  wrote  a  number  of  articles 
which  were  published  in  the  Public  Ledger  of  Philadelphia,  and  some  letters 
which  were  published  in  The  New  York  Evening  Post  and  The  Nation,  which 
were  mainly  concerned  with  "  a  plea  for  fairness  and  moderation  "  (as,  in  fact, 
I  entitled  the  first  article)  regarding  our  Judgments  about  the  war.  These 
articles  and  letters  were  written  entirely  on  my  own  initiative  and  solely  witli 
a  view  of  presenting  certain  facts  and  views  which  I  thought  might  be  of 
value  and  interest  to  others  on  the  subject  that  was  occupying  the  attention 
of  the  entire  American  public.  My  chief  aim  was  to  counteract  the  tendency, 
which  I  regarded  as  unjust,  to  turn  every  incident  and  occurrence  of  the  war 
to  the  disadvantage  of  Germany  and  to  blame  her  for  things  which  could  not 
be  laid  at  her  door.  The  tons  of  these  articles  was  moderate,  and  I  may  add 
that  in  the  very  first  one  I  condemned  the  violation  of  Belgium's  neutrality' ; 
and  I  did  so  more  specifically  in  a  letter  to  The  Nation,  written  in  the  earij 
part  of  the  war  (dated  February  20,  1915)  and  published  in  the  issue  of  the 
Nation  of  March  4,  1915.  At  the  same  time,  these  articles  indicated  a  sym- 
pathetic attitude  towards  Germany,  the  result  of  a  strong  intellectual  attach- 
ment to  that  country,  due  to  the  training  that  I  had  received  at  (j^erman  uni- 
versities (after  finishing  my  college  course  at  the  University  of  Pennsylvania), 
and  further  strengthened  by  repeated  sojourns  in  that  country,  more  particu- 
larly in  Munich. 

My  attitude  received  a  shock  when  reports  concerning  the  treatment  of  Bel- 
gium by  the  German  government  and  soldiery  were  confirmed,  and  this  sym- 
pathy was  entirely  dispelled  by  the  sinking  of  the  Lusltania,  Shortly  after 
that  inhumane  act,  I  published  in  the  New  York  Evening  Post,  of  June  6tli, 
and  likewise  In  the  Public  Ledger  of  the  same  date,  an  article  expressing  my 
horror  of  the  act,  and  appealing  to  the  friends  of  Germany  to  recall  to  her  "  her 
obligation  to  the  world  and  to  herself  as  one  of  the  standard-bearers  of  civiliza- 
tion." Instead  of  making  amends  for  her  brutal  act,  Germany  continued  in  her 
course,  which  lost  her  the  sympathies  of  those  who  still  believed  in  her  at  the 
beginning  of  the  war  and  forced  them  to  become  her  enemies. 

Since  that  time  I  have  published  two  books  on  the  war,  (1)  "The  War  and 
the  Bagdad  Railway**  (Philadelphia,  Lippincotts,  1917)  and  (2)  "The  War 
and  the  Coming  Peace"  (Philadelphia,  Lippincotts,  1918),  in  which  I  set  forth, 
incidental  to  my  subject,  in  clear  and  unmistakable  language  my  attitude  of 
opposition  towards  Germany's  policy,  as  revealed  in  the  course  of  the  war,  and 
my  horror  at  the  brutal  manner  in  which  she  was  conducting  the  war.  I  may 
refer  you  more  particularly  to  the  statement  found  on  pages  124-126  of  the 
former  book,  and  on  page  32  seq.  of  the  latter,  in  which  I  condemn  in  unmeas- 
ured terms  Germany's  inhumane  conduct,  and  mention  specifically  the  insidious 
propaganda  and  the  elaborate  spy  system  organized  by  her,  as  part  of  a  system 
that  converted  the  war  into  a  struggle  for  a  great  moral  issue  waged  by. the 
Allies  and  ourselves  to  save  the  world  from  the  menace  to  liberty  and  civiliza- 
tion. 

In  view  of  this  I  feel  Justified  In  asking  your  Committee  to  be  kind  enou«^ 
to  include  this  statement  in  your  records,  and  to  ask  also  for  your  protection 
against  the  further  unwarranted  use  of  my  name.  For  your  further  informa- 
tion, I  beg  to  call  attention  to  an  error  in  the  published  list  from  Fuehr's 
diary,  in  which  I  appear  as  being  connected  with  the  University  of  Wisconsin. 
That  is  not  correct.  I  have  never  been  connected  with  that  institution ;  but  have 
been  associated,  as  a  member  of  the  faculty,  with  the  University  of  Pennsyl- 
vania, and  as  Librarian  of  that  institution,  for  almost  thirty  years ;  and  I  may 
add  that  I  have  resided  in  Philadelphia  ever  since  my  fifth  year.  The  error 
furnishes  a  further  illustration  of  my  contention  that  the  Department  of  Jus- 
tice, before  submitting  material  as  evidence,  should  first  ascertain  the  facta 

I  have  the  honor  to  be.  Sir, 
Obediently  yours, 

Moaais.  Jastrow,  Jr. 

(From  Prof.  Morris  Jastrow,  Jr.,  248  S.  2«d  St.,  Philadelphia,  Pa.) 


[Horace  N.  Hawkins,  attorney  and  counselor  at  law,  401-408  B.  A  C.  Building.] 

Denveb,  Colo.,  January  17,  1919, 

Mr.  Alya  a.  Swain, 

DerweTy  Colorado, 
Dbab  Sm:  I  have  read  with  indignation  the  press  dispatches  containing  the 
testimony  given  by  one  A.  J.  Smith  before  the  United  States  Senate  Committee, 


BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA.      2607 

touching  the  alleged  disloyalty  of  Mr.  I.  N.  Stevens,  and  you  and  others  con- 
nected with  the  Pueblo  Chieftain,  and  my  indignation  at  the  false  statements 
of  Smith  prompts  me  voluntarily  to  write  you  this  letter,  which  you  may  use 
as  you  please. 

Had  the  Senate  Committee  made  an  Investigation  as  to  Smith  before  permit- 
ting him  to  testify,  it  would  have  easily  learned  that  national  and  state  officials 
had  long  since  branded  Smith  as  a  blackmailer  whose  testimony  was  not 
entitled  to  the  slightest  credence. 

I  was  appointed  by  Governor  Gunter  as  a  member  of  the  first  State  Council 
of  Defense  organized  in  the  United  States,  and  have  ever  since  been  engaged  in 
war  activities.  I  am  vice-president  of  the  War  Savings  Committee  of  Colorado, 
vice-chairman  of  the  Colorado  Liberty  Loan  Committee,  a  member  of  the 
executive  committee  of  the  Denver  Liberty  Loan  Committee,  chairman  of  the 
Denver  Legal  Advisory  Board  for  Division  7,  and  a  member  of  the  City  Council 
of  the  City  and  County  of  Denver.  It  has. been  a  part  of  my  duty  to  watch 
for  the  slightest  evidence  of  disloyalty  In  Colorado.  In  all  of  this  work  I  have 
been  constantly  in  touch  with  the  officers  of  the  Federal,  State,  and  City  gov- 
ernment. My  services  In  Colorado  have  been  commandeered  by  the  authorities 
at  Washington  in  prosecuting  disloyalists  in  other  states.  I  ought,  therefore, 
to  have  some  right  to  speak  when  the  loyalty  of  a  Colorado  newspaper  and 
Colorado  citizens  has  been  attacked. 

I  am  not  a  member  of  the  political  party  to  which  Mr.  Stevens,  and  you,  and 
the  editors  of  the  Pueblo  Chieftain  belong.  On  the  contrary,  as  you  know,  I 
was  the  chairman  of  the  recent  state  convention  of  the  Democratic  party.  I 
ought,  therefore,  to  be  able  to  speak  without  any  political  leaning  towards  a 
Republican  newspaper. 

In  all  of  the  war  activities  in  which  I  have  been  engaged,  the  councils,  and 
committees,  and  patriotic  organizations  with  which  I  have  been  connected  hav« 
had  magnificent  and  splendid  support  from  the  Pueblo  Chieftain,  and  its  officers 
and  editors.  No  newspaper  In  all  the  United  States  has  been  more  loyal  to 
the  government.  The  Chieftain,  in  every  line  and  in  every  issue,  has  breathed 
the  highest  spirit  of  patriotism.  It  has  consistently  put  aside  opportunity  to 
make  political  capital,  and  has  whole-heartedly  aided  Democratic  national  and 
state  administrations.  It  is  only  common  justice  and  decency,  therefore,  that 
I  should  denounce  as  wickedly  and  false  any  aspersion  upon  patriotism  of  the 
Chieftain  or  thpse  connected  with  Iti 

I  desire  to  add  what  I  know  personally  about  the  Smith  charges.  Quite  a 
number  of  months  ago  you  and  Mr.  Stevens  called  upon  me  as  a  member  of  the 
Colorado  State  Council  of  Defense,  and  told  me  of  the  statements  which  Smith 
was  circulating,  and  which  he  has  now  been  permitted  to  repeat  to  the  Senate 
committee.  You  both  asked  for  a  full  and  open  investigation  of  the  matter  by 
the  Colorado  Council  of  Defense.  I  made  an  Investigation  of  Smith  at  that 
time,  and  found  that  he  was  an  irresponsible  faker,  whose  story  was  based 
upon  bogus  telegrams  concocted  by  himself,  and  purporting  to  be  to  and  from 
Count  Bernstorflf,  none  of  which  telegrams  had  ever  passed  over  the  wire,  or 
had  ever  been  sent  or  received.  I  found  that  the  Federal  secret  service  re- 
garded Smith  as  unworthy  of  the  sHghtest  credence,  and  had  simply  manufac- 
tured the  story  out  of  whole  cloth  to  get  even  with  the  Chieftain  for  being  dis- 
chargod  from  Its  employment.  At  the  conclusion  of  my  investigation  I  told 
you  that  neither  the  Chieftain  nor  its  people  needed  any  vindication  from  any 
charges  made  by  such  a  man.  You  and  Mr.  Stevens  insisted  upon  the  investi- 
gation. I  never  dreamed  that  any  public  body  would  ever  allow  such  a  man  as 
Smith  to  repeat  his  fake  stories  In  public.  The  charges  were  so  ridiculously 
absurd  that  I  did  not  think  them  worthy  of  being  brought  before  the  State 
Council. 

Before  closing  this  letter,  Mr.  Swain,  I  want  to  s^y  to  you  that  all  of  us  in 
Colorado  who  know  the  great  work  you  have  done  for  the  United  States  will 
ever  gratefully  remember  your  service.  I  can  enumerate  but  a  few  of  the  many 
activities  which  I  personally  know  you  have  been  engaged  in.  At  one  time 
since  the  war  broke  out,  a  great  strike  of  miners  threatened  to  paralyze  every 
war  activity  of  Colorado.  You,  to  my  personal  knowledge,  worked  day  ana 
night  to  avert  the  threatened  catastrophe,  and  your  work,  indefatigable  as  it 
was,  had  a  great  infiuence  In  enabling  Ck)lorado  to  have  industrial  peace  and 
to  successfully  do  her  duty  by  our  natitm  in  time  of  war.  You  were  personally 
responsible,  to  a  large  extent,  in  the  raising  of  the  many  millions  of  doUani 
which  the  national  government  asked  ^Colorado  to  raise  to  send  our  boys  across 
the  water,  and  feed  and  clothe  them  while  fighting  against  the  Hun. 
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You  spoke  day  and  night  as  a  "  four-minute  man  "  to  arouse  our  people  to  do 
wliat  patriotic  people  sliould  do  in  sucli  a  crisis.  All  of  these  things,  and  many 
others,  came  under  my  personal  knowledge.  I  know  that  in  the  face  of  at 
times  being  in  ill  health,  you  did  the  patriotic  work  of  a  half  dozen  of  strong 
men,  and  you  can  rest  assured  that  you  have  the  strongest  possible  appreciation 
of  all  of  us  whom  you  so  faithfully  and  so  successfully  and  efficiently  aided. 
Yours  truly, 

HoBACE  N.  Hawkhts. 


I  Ktflt<»   of   Colorado.    Insurance    Department.      C.    W.    Palrchlld,    commisstoner ;    D.    IC 

Rolph,  deputy.] 

Denver,  January  IS,  1919, 
Mr.  Alva  A.  Swain, 

Manager,  The  Pueblo  Chieitain, 

420  Ernest  and  Cranmer  Building,  Denver,  Colorado. 

My  Dear  Mr.  Swain  ;  I  am  amazed  at  the  statements  made  before  the  Senate 
investigating  committee  at  Washington  by  one  of  your  former  employees,  in 
vvliich  the  loyalty  of  the  Pueblo  Chieftain  and  you  as  one  of  its  owners  is 
questioned.  Nothing  could  be  farther  from  the  truth.  I  have  known  you  for 
about  ten  years  during  which  time  I  have  been  honored  by  having  your  close 
friendship.  You  assisted  me  as  chairman  of  a  committee  of  insurance  men  in  a 
(campaign  among  the  insurance  agents  of  this  state  in  combating  and  putting 
down  pro-German  propaganda ;  I  liave  listened  to  your  splendid  patriotic  talks 
as  a  four-minute  man;  I  have  read  forceful  editorials  on  tlie  war  written  by 
you ;  I  have  discussed  with  you  plans  for  the  carrying  on  of  various  war  activi- 
ties. No  one  who  knows  you  w^ill  credit  for  an  instant  the  statements  impunging 
yonr  patriotism ;  and  to  my  notion  the  man  who  made  them  is  of  unsound  mind 
and  an  unsafe  individual  to  be  at  large. 

You  and  I  are  of  opposite  political  faith,  but  I  am  for  square  dealing  and 
justice  before  party  politics,  and  if  Justice  prevails  you  need  have  no  fear  that 
your  high  standing  in  Ck)lorado  as  a  forceful  patriotic  citizen  will  be  impaired 
in  the  slightest  degree  as  a  result  of  these  redlculous  charges. 

With  kindest  personal  regards,  I  am 
Very  sincerely  yours, 

C.  W.  Faibohild,  CbrnmiMioner. 

CWF :  S 


[United  States  of  America,  Treasury  Department.  Federal  Beserve  Bank  of  Kansas  City* 
Fiscal  Affent.  Liberty  Loan  Committee,  tenth  Federal  reserve  district:  J.  L.  Croaa, 
Kansas  City,  Mo.,  execntive  manager;  w.  R.  Rowe,  Kansas  City,  Mo^executlTe  ■ecrc- 
tary:  J.  Z.  Miller, Jr..  Kansas  City,  Mo.,  chairman;  Asa  E.  Bamsay,  Kansas  City,  Mo., 
deputy  chairman  J  O.  T.  Eastman,  Omaha,  Nebr.,  deputy  executive  manager ;  C.  A.  Bmk- 
hardt,  Denver,  Colo.,  deputy  executive  manager.  J.  M.  Worley,  director  bureaa  of 
publicity.  B.  B.  Violette,  director  speakers  bureau.  P.  W.  McMahon,  director  boraaa 
of  supplies.  Colorado  division :  Harold  Kountse,  Denver,  State  chairman ;  H.  L.  Mor- 
gan, j3enver,  secretary ;  Hugh  McLc^-u*  Denver,  chairman  speakers  bureau ;  Alva  A. 
Swain,  Denver,  chairman  publicity  bureau.] 

DsNVEB,  GoLO.,  January  18,  1919. 

Honorable  Ghaiules  S.  Thomas, 

8enate  Offlce  BuUdtng,  Wathington^  D.  C. 

Mt  Deab  Senatob  Thomas:  I  am  in  receipt  tliis  day  of  a  telegram  from 
Mr.  Stevens  asking  for  an  affidavit  in  re  the  investigation  conducted  by  the 
United  States  Senate  Oommittee  on  German  propaganda.  I  am  attaching  an 
affidavit  of  my  own,  together  with  a  letter  from  Mr.  Horace  N.  Hawkins,  of 
the  Colorado  State  Council  of  Defense;  a  second  letter  from  Hon.  Julius  C 
Gunter,  War  Governor  of  Colorado;  and  a  third  letter  from  Mr.  Claude  W, 
Fairchild,  Commissioner  of  Insurance  of  Colorado.  The  letter  from  Mr.  Haw- 
kins and  the  one  from  Mr.  Fairchild  came  unsolicited.  After  Mr.  Smith  had 
made  his  testimony,  Gov.  Gunter  and  I  were  discussing  it  and  I  suggested  to 
the  Governor  that  if  I  had  to  go  back  to  refute  it,  or  if  I  had  to  send  an 
affidavit,  a  letter  from  him  as  to  my  activities  in  support  of  bis  war  program, 
would  be  appreciated.  Gov.  Gunter  readily  consented  to  give  me  such  letter 
and  this  afternoon  when  he  handed  it  to  me  stated  that  if  there  was  anything 
I  wanted  in  there  regarding  my  loyalty  or  war  work  that  he  liadn't  put  In, 
to  call  his  attention  to  it  and  he  would  rewrite  the  letter  and  indnde  it 
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I  believe  these  three  letters,  together  with  your  statement  before  the  Com- 
mittee, and  the  statement  of  Holland  K.  Goddard,  the  United  States  Secret 
Service  Agent,  who  investigated  Mr.  Smith's  story,  which  statement  was  printed 
in  the  Rocky  Mountain  News  the  day  following  Mr.  Smith's  testimony,  should 
clear  this  matter  up.  As  to  Mr.  Goddard,  I  never  met  the  gentleman  in  my 
life,  and  would  not  know  him  if  I  passed  him  on  the  street  to-day.  When  the 
Smith  testimony  was  published  in  the  afternoon  papers,  he,  Goddard,  volun- 
tarily made  his  statement  to  the  morning  papers.  Last  night  I  phoned  and 
thanked  him  in  behalf  of  Mrs.  Swain  and  myself  for  having  made  his  state- 
ment and  told  him  that  we  appreciated  It  all  the  more  because  of  the  fact 
that  I  had  never  seen  him  and  did  not  know  him.  Mr.  Goddard's  only  com- 
ment was  that  he  did  what  he  felt  to  be  his  duty  as  an  American  citizen. 

I  will  appreciate  it  if  you  will  file  these  letters  and  my  affidavit  with  the 
Senate  committee.  If  there  Is  any  doubt  In  their  minds  regarding  the  falsity 
of  Mr.  Smith's  statements,  I  will  be  glad  to  furnish ,  any  further  evidence 
necessary  to  clear  up  that  doubt.  Since  the  story  has  become  public  a 
number  of  gentlemen,  with  whom  I  had  not  personally  discuased  It,  have 
some  to  me  and  told  me  incidents  in  the  Denver  life  of  Mr.  Smith  showing 
him  to  be  a  professional  fakir.  About  a  month  ago  Mr.  Harry  Mulnlx,  our 
State  Treasurer,  met  him  in  California  and  Mr.  Smith  told  Mr.  Mulnfx  a 
story  about  having  been  appointed  to  the  position  of  P.ublicity  Director  of  the 
Colorado  Fuel  and  Iron  Company  for  1919  in  Denver;  that  his  children  had 
the  "  Flu  ",  and  that  he  needed  some  money  until  he  could  get  a  check  from  the 
Colorado  F^iel  and  Iron  Company  to  get  back  to  Denver.  Mr.  Mulnlx  loaned 
him  $15.00  and,  of  course,  never  heard  of  It  again,  and  afterwards  learned 
that  there  was  nothing  to  his  story.  Many  such  stories  have  come  to  my  notice 
since  his  testimony.  Tou  know  the  caliber  of  man  he  is.  It  was  unfortunate 
that  the  Chieftain  ever  had  such  a  man  in  its  employ. 

I  do  not  know  that  I  ever  told  you,  and  I  have  not  used  it  against  Mr. 
Smith  before,  even  during  all  the  time  that  he  was  circuUkting  these  rumors 
in  Denver,  but  it  is  a  fact,  nevertheless,  that  he  still  owes  me  the  nx>ney  which 
I  loaned  him  to  bury  his  Mother  and  his  baby,  and  to  help  bury  his  Fath^*. 
He  has  not  even  paid  the  interest  on  the  loan. 

As  you  know.  Senator  Thomas,  I  have  lived  in  Colorado  since  Dec.  13,  1887. 
I  quit  a  three  and  one-half  years'  sick  bed  and  started  to  fight  my  way  to  a 
position  of  some  prominence  in  this  State.  I  believe  every  Governor*  every 
other  state  official,  together  with  every  Senator  and  RefM-iBssentative  of  this 
State  since  1900  would,  if  asked,  testify  in  my  favor  as  a  factor  for  good 
in  the  up-building  of  this  commonwealth.  Mr.  Smith  is  the  only  man  in  all 
that  timc^  who  ever  uttered  a  word  directed  against  my  loyalty  and  patriotism. 
In  refuting  his  statements  I  submit  the  testimony  of  yourself  and  others  who 
have  known  me  during  the  twenty  years  I  have  lived  here,  together  with  my 
own  affidavit 

In  discussing  this  matter  with  Mrs.  Rolph,  Deputy  Insurance  Commissioner 
of  Colorado,  today  she  said:  "The  publicity  given  to  you  by  reason  of  Mr. 
Smith's  making  his  statements,  will  re-act  against  you,  where  you  are  unknown, 
for  years  to  come.  You  can  take  a  sack  of  feathers  to  the  top  of  the  Capitol 
Building  and  spill  them  out ;  later  you  can  gather  up,  perhaps,  the  most  of  the 
feathers,  but  some  of  them  you  will  not  find  and  they  will  blow  out  of  the 
hedges,  across  your  path,  when  yon  are  least  looking  for  them." 

MrSw  Rolph  is  correct  Mr.  Smith's  testimony  will  blow  out  across  my  path 
during  my  entire  life,  when  I  am  least  looking  for  it.  I  care  very  little  so  far 
as  I  am  concerned,  but  out  at  my  house  are  a  couple  of  boys  and  I  don't  want 
the  feathers  from  my  life  to  blow  across  their  paths.  Hence  I  ask  that  you 
have  inserted  in  the  Senate  Committee  Records  the  testimony  of  yourself.  Gov- 
ernor Gunter  and  Mr  Hawkins,  who  know  me  for  what  I  am,  in  .order  that  in 
the  years  to  come  if  any  one  refers  to  this  Smith  incident  in  a  manner  im- 
X)eaching  my  loyalty  to  my  boys,  they  will  have  the  public  testimony  of  men  of 
your  character  and  standing  to  refute  it. 

I  have  sent  copies  of  all  this  correspondence  to  Mr.  Stevens  at  Philadelphia. 

Mrs.  Swain  joins  me  in  thanking  you  for  all  you  have  done  In  thlv  matter. 
Very  sincerely  yours, 

AXVA  Au   SWAZN. 

AAS/M. 
Bncs. 
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{Lav  Qgrrr,  JoUh  C.  GoBter.  529-3$  E^aitalile  BvildiK.  Jnliw  C 

UBdHj,  LusdoB  HL  LanrllLI 

Ht  Dkab  Hb.  Swais:  I  have  noticed  certain  statements  In  tbe 
porting  to  qnestioQ  your  loyalty  to  our  canntry.  I  am  very  glad  to  be 
Joatffied  In  saying  and  statini:  that  Immediately  after  declaration  of  war  hr 
oar  ocmntry  afcalnst  tlie  Imperial  Empire  of  Germany.  I  called  yon.  topetihcr 
with  certain  otiier  loyal  citizens  of  tiie  state,  into  eonfeience.  I  especially 
relied  upon  your  aid  and  patriotisn  in  rrferenoe  to  the  actl^ties  of  dir  presR 
of  tlie  state. 

I  had  made  np  my  mind  to  convene  tlie  State  Lefdjdatnre  in  cxtraordiiiary 
session  and  to  ask  It  to  pass  soch  war  legidation  as  the  state  would  need  in 
meeting  Its  obligations  to  its  own  citizens  and  to  onr  country  in  time  of 
I  outlined  to  yon  the  general  legislation  I  intended  to  ask.  Too  veiy 
personally  and  thru  the  press  and  especially  In  the  Chieftain*  urced  npoD 
the  people  of  the  stale  to  support  their  Governor  and  upon  the  Legiyjatore  to 
grant  to  their  Governor  what  he  asked  in  the  way  of  war  legislatUm. 

Ton  further  advised  me.  as  the  Governor,  that  a  meeting  of  tlie  BOiCartel 
Aamdation  of  the  State  ^ould  be  called  in  aid  of  war  l^slatioa  and  war 
activities.  With  my  ap|>rova].  you  took  steps  at  once  and  w&e  very  active  ia 
gathering  the  press  of  the  state  in  session  here  in  Denver.  This  senioo  of  the 
press  of  the  state  was  very  largidy  attended  and  did  honor  to  the  patriocisHi 
of  the  members  of  that  profession  tliniont  the  state.  They  came  from  all 
parts  cf  the  state  however  far  removed  from  our  capltol  dty,  bore  their  own 
expenses,  gave  audience  to  the  war  program  of  the  Governor,  announced  their 
intention  to  suppcMt  it  and  went  to  their  respective  homes  and  earnestly  orged 
upon  the  people  of  the  state  to  do  as  you  had  already  spoken  thru  the  Chief- 
tain, loyally  support  tlie  war  program  of  the  Governor.  This  action  of  the 
press  was  without  regard  to  party  or  religious  faith. 

From  that  day  to  this,  I  have  frequently  conferred  with  you  as  to  the  war 
activities  of  the  state.  Including  especially  the  Liberty  Loan  and  War  Saving 
campaigns. 

At  yotir  instance  and  suggestion,  I  wrote  many  letters  in  aid  of  these  under* 
takings  and  Issued  a  number  of  prnclamations.  Some  of  them  you  aided  in 
tlie  preparation  of.  As  to  practically  all  of  them  I  had  oonferenoes  with  yoa 
before  the  letters  were  signed  or  the  proclamations  Issued. 

As  the  Governor  of  your  state  and  as  one  of  its  citizens.  I  am  grateful  to  yon 
for  your  patriotic  activitieis.  I  have  never  had  the  slight t^  doubt  nor  have  I 
now,  as  to  your  devoted  loyalty  to  our  country.  Tou  have  at  all  times  been 
most  earnest  and  effective  in  yonr  patriotic  work  and  I  am  pleased  to  be  able  to 
so  speak.  It  was  with  my  knowledge  and  approval  that  you  were  called  into  the 
publlrity  department  of  the  above  campai^ms  by  Captain  John  Evans. 

I  have  known  the  Honorable  I.  N.  Stevens  for  a  great  many  years.  I  have 
had  no  direct  or  indirect  conferences  with  him  that  I  now  recall  a.s  to  war 
activities,  I  have,  however,  at  all  times  found  him  a  public  spirited  citizen  and 
I  hflve  not  now  and  never  bad  the  slightest  doubt  as  to  his  loyalty  to  our 
country. 

As  to  the  Chieftain  of  which  you.  Mr.  Swain,  are  one  of  the  editors:  this 
newspaper  has  been  at  all  times  during  our  war  activities  a  most  loyal  and  in- 
fluential factor  in  the  support  of  the  state  and  nation.    At  no  time  have  I  had 
the  slightest  doubt  of  its  patriotism  and  that  of  its  editors. 
Very  respectfully. 

Jruus  C.  Gr^tTKR. 

Mr.  Alva  A.  Swain, 

4i9  E.  &  C.  Building,  Denver,  Colo. 


m  SB  INVXSnOATIOir  conducted  by  UKFTED  states  senate  COMinrTEE  ON 

FBOPAOANDA. 

Stats  of  Colosado, 

City  and  County  of  Denver,  ««. 

Alva  A.  Swain,  first  being  duly  sworn,  upon  oath  depoees:  That  he  is  a 
citizen  of  the  United  States  and  a  resident  of  the  State  of  Colorado ;  that  he 
was  bom  in  Bartholomew  County,  Indiana,  March  25th,  1874,  and  that  both 
of  his  parents  were  native  bom  citizens  of  the  United  States,  both  having 
been  bora  in  North  Carolina;  that  affiant  lias  resided  In  Denver,  Colorado 
since  December  18, 1897,  and  that  he  has  been  manager  of  the  Denver  office  of 
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the  Pneblo  Chieftain,  a  daily  newspaper  published  at  Pueblo,  CJolorado,  since 
March  1st,  1908; 

That  he  is  acquainted  with  one  A.  J.  Smith,  who  is  reported  through  the 
press  as  having  testified  recently  bofore  the  United  Stntes  SeiiPte  Coimnittee 
on  Qerman  Propaganda;  that  said  Smith  was  at  one  time  employed  by  the 
Chieftain  as  tx  siibsorlntion  ••ii'^  .Mflvertisi'^s'  solicitor:  tbnt  lio  was  discharged 
from  said  position,  and  has  had  no  connection  wth  the  Chieftain  since  June  1. 
1916;  that  at  no  time  did  the  said  Smith  have  any  authority  from  any  one 
to  either  solicit  or  receive  subscriptions  or  lulvertisin^  on  any  agreement, 
theory  or  idea,  either  exnresf«ed  or  inmlied,  th;it  nny  such  sub*5criptlon,  or 
any  such  advertising  should  in  the  slightest  control  the  editorial  or  other 
'  policy  of  the  Chieftain,  and  at  no  time  was  any  subscription  or  advertising 
turned  over  to  the  Chief ti) in  by  the  snid  Smith  with  any  statement  or  sug- 
gestion of  anv  kind  th>it  any  such  agreement  had  been  made,  or  any  such  in- 
ference permitted  to  be  drawn ; 

That  affiant  was  in  close  touch  with  the  affairs  of  the  Chieftain  and  the 
policy  of  its  managers  and  editors,  and  knows  that  no  permission  was  ever 
given  to  any  solicitor  or  subscriptions  to  make  any  such  agreement,  or  to  do 
or  say  anything  which  would  cause  any  Inference  to  be  drawn  that  the  policy 
of  the  paper  could  be  controlled  through  any  subscriptions  or  advertising  ob- 
tained ;  that  no  subscription  or  advertising  order  was  ever  taken  except  legiti- 
mate subscriptions  which  were  filled,  and  no  funds  were  ever  received  by  the 
Chieftain  or  any  one  connected  with  it,  from  the  said  Smith,  except  for  said 
legitimate  subscriptions; 

Affiant  further  states  that  according  to  press  dispatches  the  said  Smith  tes- 
tified before  the  Senate  Committee  that  this  affiant  had  a  conference  with  one 
Dr.  Zlegler,  German  Consul  In  Denver,  touching  the  i)ollcy  of  the  Chieftain. 
AfiHant  says  that  if  the  said  Smith  gave  such  testimony,  it  was  unqualifiedly 
false,  and  that  no  such  conference  e^er  occurred  at  any  time. 

Affiant  further  is  informed  from  the  press  dispatches  that  the  said  Smith 
testified  that  Mr.  I.  N.  Stevens  and  this  affiant  sent  him  to  see  Bernstorff.  the 
German  Ambassador.  If  such  testimony  was  given,  affiant  states  that  It  Is  abso- 
lutely false,  and  that  nothing  of  the  Irind  ever  occurred. 

Affiant  further  states  that  in  the  summer  of  1917,  and  after  the  appointment, 
by  Governor  Gnnter  of  Colorado  of  a  State  Council  of  Defense,  this  affiant 
learned  that  the  said  Smith  was  circulating  a  report  similar  to  the  testimony 
reported  to  have  been  given  by  him  before  the  Senate  committee,  and  affl^' 
ant  and  the  said  I.  N.  Stevens  thereupon  went  to  Horace  N.  Hawkins,  a 
meml>er  of  the  Colorado  Council  of  Defense,  a  law  partner  for  many  years  of 
Hon.  Thomas  M.  Patterson,  former  ITnited  States  Senator  from  Colorado,  and. 
repeated  to  the  said  Hawkins  the  stories  alleged  to  have  been  circulated  by 
said  Smith,  and  requested  that  the  said  Hawkins  present  the  matter  to  the  State 
Council  of  Defense,  and  that  an  investigation  be  had  and  a  hearing  connected 
with  said  charges;  that  the  said  Hawkins  made  an  InvestigRtion,  the  result  of- 
which  Is  shown  in  a  letter  written  by  the  said  Hawki^ns  to  afilant,  a  copy  of 
which  is  hereto  attached  and  made  a  part  hereof. 

Affiant  also  attaches  to  this  affidavit  and  makes  a  part  hereof  a  letter  from 
Gov.  Gunter,  Colorado's  war  governor,  with  references  to  the  work  this  affiant 
did  in  connection  with  the  Governor's  war  activities. 

Affiant  further  states  that  he  has  occupied  a  number  of  public  positions  in 
connection  with  war  acti>ities;  among  others,  Director  of  Publicity  for  the 
TTnlted  States  Treasury  Department  In  Colorado  for  the  sale  of  war  savings 
stamps  and  Liberty  Loan  bonds.  Before  accepting  any  of  these  positions  affiant  • 
was  rareful  to  tell  the  authorities,  namely,  John  Evans,  State  Director  of  War 
Savings,  Harold  Kountze,  chairman  of  the  Colorado  Liberty  Loan  Committee, 
and  Samuel  D.  Nicholson,  second  chairman  of  the  Colorado  Liberty  lioan  Com- 
mittee of  the  stories  which  Smith  had  circulated,  and  notwithstanding  these 
stories  said  public  officials  appointed  this  affiant  to  said  positions,  and  the  said ' 
Mr.  Harold  Kountze  appointed  affiant  to  act  on  occasions  as  his  representative 
in  investigations  which  were  made  as  to  alleged  disloyalty  of  certain  Liberty 
Loan  officials 

Affiant  further  states  that  he  has  only  a  partial  report  of  the  testimony  given 
before  the  committee  by  the  said  Smith,  but  so  far  as  he  has  the  report,  the  said 
testimony  is  a  fabrication  from  beginning  to  end. 

Alva  A.  Swain, 

Subscribed  and  sworn  to  before  me  this  18th  day  of  January,  1919. 
[SEAL.]  Ellis  J.  Lewis,  Notary  Public. 

My  commission  expires  May  13,  1922. 
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Senator  Overman.  Have  you  not  got  a  check  here? 

Maj.  Humes.  No;  he  had  a  memorandum  showing  the  date  and 
the  data  with  reference  to  the  draft  of  $1,080.  Of  course  he  would 
not  have  the  draft.  The  draft  would  go  through  banking  chanxiels. 
It  was  a  memorandum  of  the  draft. 

Senator  Overman.  You  can  examine  those  papers  afterwards.  You 
may  call  the  next  witness. 

Maj.  Humes.  I  would  like  to  call  Mr.  Squires  just  for  a  momenta 

TESTIMONY  OF  MR.  OKAin  SQITIBES. 

(The  witness  was  sworn  by  the  chairman.) 

Maj_  Humes.  Mr.  Squires^  where  do  you  reside? 

Mr.  Squires.  New  York  city. 

Maj.  Humes.  What  is  your  business? 

Mr.  Squires.  I  am  an  attorney. 

Maj.  Humes.  State  if  you  were  recently  connected  in  any  capacity 
with  the  Military  Intelligence  Division  of  the  War  Department, 
and  when  you  became  so  connected. 

Mr.  Squires.  April  23,  1917. 

Maj.  Humes.  In  what  capacity  were  you? 

Mn  Squires.  I  was  an  investigator. 

Maj.  Humes.  As  investigator  for  the  New  York  office  of  the  Mili- 
tary Intelligence? 

Mr.  Squires.  Yes,  sir. 

Maj.  Humes.  Will  you  state  if,  in  connection  with  the  investi^- 
tions  which  you  conducted,  you  had  occasion  to  make  some  in<}mr7 
with  reference  to  the  publication  of  the  Koenig  bo<^,  on  the  trip  of 
the  DeutscJda/ndf 

Mr.  Squires.  I  did. 

Maj.  Humes.  In  making  that  investigation,  did  you  come  in  contact 
with  Mr.  Bradford  Merrill,  of  New  York? 

Mr.  Squires.  I  did. 

Maj.  Humes.  Will  you  state  just  what  took  place  in  that  inter- 
view, and  when  it  was? 

Mr.  Squires.  It  was  about  November  10,  1918,  by  appointment, 
made  to  meet  him  at  his  office,  which  was  the  office  of  tiie  Hearst 
newspapers  in  New  York,  North  William  Street. 

Maj.  Humes.  Yes. 

Mr.  SQUIRE&  Mr.  Merrill  claimed  quite  complete  familiarity  with 
the  details  of  the  contract  or  terms  or  agreement  that  had  been  en- 
tered into  by  Mr.  Hearst  with  the  representative  of  Ciipt.  Koenig  in 
Germany.  I  understand  Mr.  Merrill  to  say  that  while  Capt.  Koenig 
was  in  this  country  he  had  been  asked  to  write  out  the  story  of  the 
DeuUchland^s  first  successful  voyage  to  this  country  for  the  purpose 
of  selling  it  to  the  Hearst  organization.  Koenig  demurred  until  he 
should  have  made  a  safe  return  voyage  to  his  country,  when  he  would 
endeavor  to  get  the  permission  of  his  superior  naval  (Acers,  or  his 
Kaiser,  to  enter  into  such  a  contract. 

Later  he  cabled,  or  sent  a  return  message  to  this  country,  to  Mr. 
Hearst's  representatives,  entering  into  an  agreement  for  the  present- 
ing and  selling  of  this  story^  the  understanding  being  that  the  serial 
or  newspaper  publishing  privileges  should  be  bought  at  an  outright 
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sum,  and  that  thereafter  it  should  be  optional  with  Mr.  Hearst  and 
his  managers  whether  the  matter  should  take  on  a  permanent  book 
form.  If  it  did,  Mr.  Hearst  entered  into  an  agreement  with  the  cap- 
tain and  his  representatives  abroad  that  the  entire  net  profits  from 
the  sale  of  the  book  diould  be  donated  to  the  so-called  Grerman  Navy 
pension  fund,  designed,  not,  I  understand,  to  aid  the  victims  of  sub- 
marine accidents,  but  the  officers  and  men  of  the  German  submarines 
and  their  families. 

Mr.  Merrill  went  on  to  say  that  the  exact  facts  that  I  sought  from 
his  office  were  not  then  at  his  down-town  office  available  for  me,  but 
by  communicating  with  a  Mr.  Moore,  who  was  the  successor  of  a  Mr. 
Perkins  in  the  management  of  the  Hearst  publications  uptown,  the 
needed  facts  and  data  and  figures  could  and  would  be  obtained  for  me. 

He  then,  while  I  was  in  his  office,  telephoned  to  Mr.  Moore  for 
that  purpose. 

Mr.  Moore  was  out  at  luncheon,  but  he  left  word  that  he  should  be 
called  as  soon  as  Mr.  Moore -returned,  when  Mr.  MoOre  would  give 
him  instructions  that  such  an  inquiry  as  I  had  brought  had  been  pre- 
sented to  him,  and  that  he,  Mr.  Merrill,  wished  Mr.  Moore  to  examine 
the  books  and  records  of  both  the  Deutschland  Library  Co.  and  of 
the  Hearst  International  Publishing  Co.  for  the  purpose  of  learning 
from  those  books  the  particulars  of  publication,  cost  of  publication, 
the  numbers  of  books  published,  and  the  profits,  if  any. 

I  waited  two  or  three  days,  and  then  the  material  was  presented  to 
me,  first  by  telephone,  and  later  by  memorandum,  which  I  took  down 
from  Mr.  Merrill,  which  he  claimed  he  had  obtained  from  Mr.  Moore 
in  response  to  my  first  request,  that  I  embodied  in  a  short  report, 
which  I  believe  is  in  your  hand. 

Maj.  Humes.  I  show  you  a  report,  or  a  communication,  dated  No* 
vember  12,  1918,  addressed  to  tne  director  of  military  intelligence, 
Washington,  D.  C,  and  signed  Nicholas  Biddle,  lieutenant  colonel, 
XT.  S.  A.,  and  ask  you  who  wrote  that  ? 

Mr.^  SgrriRBS.  I  wrote  it;  all  but  the  signature.  Nicholas  Biddle. 

Maj.  Humes.    You  dictated  the  report? 

Mr.  Squibes.  Yes,  sir ;  this  is  my  report. 

Maj.  Humes.  And  this  is  the  report  that  was  submitted,  based 
upon  the  information  you  had  received  from  Mr.  Merrill  ? 

Mr.  Squires.  That  is  correct. 

Maj.  Humes.  Will  you  state  as  to  whether  or  not,  in  your  interview 
with  Mr.  MerriU,  the  Hearst  International  Library  Co.  and  the 
Deutschland  Library  Co.  were  both  discussed? 

Mr.  Squires.  They  were  both  mentioned  in  my  interview,  and  in 
Mr.  Merrill's  conversation  back  with  me  with  reference  to  them. 

Maj.  Humes.  Was  there  any  disclaimer,  at  that  time,  of  the  pro- 
prietorship of  the  Deutschland  Library  Co.,  or  how  did  Mr.  Merrill 
treat  the  Deutschland  Co.  in  this  conversation  ? 

Senator  Kiko.  What  did  he  say?  Is  not  that  the  better  way, 
rather  than  giving  his  inferences? 

Mr.  Squires.  Ibeg  your  pardon.  Senator. 

Senator  Kiso.  State  what  he  said ;  do  not  state  your  conclusion. 

Mr.  Squires.  Having  given  no  particular  attention  at  that  moment 
to  the  words  he  said,  of  course  it  must  be  a  matter  of  my  best 
recollection. 

Senator  Kino.  Surely. 
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Mr.  Squires.  That  he  made  no  attempt  to  disguise  that  the 
Deutsohland  Publishing  Co.  and  the  Hearst  International  Library 
Co.  were  practically  one  and  tlie  same,  although  the  Deutschland 
Library  Co.  had  practically  gone  out  of  existence,  so  far  as  putting' 
out  anv  literature  was  concerned,  with  the  entry  of  our  country  into 
the  war.  And  he  further  said  that  a  Mr.  Perkins,  who  had  been  the 
manager  or  direct  representative  of  Mr.  Hearst  in  connection  with 
(he  Deutschland  Publishing  Co.,  no  longer  was  with  the  company 
or  with  his  organizations,  but  had  been  superseded  by  Mr.  Moorey 
Mr.  Moore  then  taking  the  place  of  the  up-town  manager  for  the 
publishing  of  the  books  that  were  called  the  Hearst  pubfications,  of 
which  this  Deutschland  Voyage  was  the  earliest  publication,  I  thmk. 

Senator  King.  Mr.  Moore  claims  that  he  never  heard  of  the 
Deutschland  Library  until  long  after  it  is  alleged  that  it  was  organ- 
ized ;  that  Mr.  Perkins  was  employed  by  Mr.  Hearst  and  had  charge 
of  the  Hearst  publications;  that  he  iwas  discharged,  or  was  paid 
something  for  his  contract  which  had  not  terminated ;  and  that,  after 
he  had  separated  himself  from  the  International,  which  was  admit- 
tedly a  Hearst  organization,  he,  Perkins,  and  perhaps  some 
other  persons  who  may  have  been  associated  with  him,  organized 
what  IS  known  as  the  Deutschland  Publication  Co..  if  that  is  the 
name? 

Maj.  Hu3fEs.  The  Deutschland  Library  Co. 

Senator  Kn^o.  The  Deutschland  Library  Co. ;  and  that  th^t  com- 
pany had  no  existence,  or  at  least  that  Mr.  Moore  had  no  connection 
with  it — ^I  am  giving  you  his  contention — and  that  it  was  not  organ- 
ized at  the  time  he  took  employment  at  the  hands  of  Mr.  Hearst. 

Mr»  Squires.  That  is  just  the  reverse  of  the  impression  I  received 
from  Mr.  Merrill,  namely,  that  the  Deutschland  Libnury  Co.  had 
been  in  existence  and  were  the  publishers  of  the  book  in  question^ 
and  that  the  Deutschland  Co.  preceded  the  Hearst  International 
Publishing  Co.;  and  it  seems  almost  inconceivable  that  Mr.  Moore 
fihould  have  really  meant  what  yon  gentlemen  have  him  on  record 
as  saying  here,  because  he  found  no  difficulty^  at  the  order  of  Mr. 
Merrill,  m  finding  out  for  me  and  for  the  office  that  I  represented 
last  November,  and  from  the  books  of  the  two  organizations,  all 
about  the  publishing  of  this  book  in  question;  and  he  did  get  it.  and 
furnished  it  to  me  within  48  hours. 

Senator  Kikg.  Mr.  Moore,  if  you  will  pardon  me,  claimed  that  it 
was  published  by  the  International ;  that  is  my  recollection. 

Maj.  Hr3fE8.  The  Hearst  International. 

Senator  Kjno.  Yes. 

Mr.  Squires.  All  that  I  could  learn  was  the  other  wa^ — that  the 
^^oyage  of  the  Deutschland  was  admitted  by  Mr.  Mernll  to  have 
been  a  publication  of  the  Deutschland  Library  Co.;  that  they  ceased 
to  publish  under  that  name — ^very  properly,  probably — with  the  en^ 
try  of  our  country  into  the  war ;  ana  that  the  organization  known  as 
the  Deutsdiland  Library  Co.  did  exist  as  early  as  September  or 
October  or  November,  1916. 

Senator  Kino.  You  made  no  independent  inquiry,  then,  for  the 
purpose  of  ascertaining  who  organiz^  the  Deutschland  when  it  was 
organized? 

Mr.  SgrntES.  You  say  the  ^Deutschland''.  Do  yoo  mean  the 
Deutschland  Publishing  (jO.  t 
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Senator  Kino.  Yes. 

Mr.  Squires.  I  made  no  independent  incjuiry  other  than  I  just 
detailed — ^that  I  sought  to  find  out  the  details  of  the  contracts  sub- 
sisting for  the  publication  of  this  book. 

Senator  Kjng.  The  book  itself  shows  that  it  was  published  by  the 
International  and  not  the  Deutschland. 

Mr.  Squires.  Notwithstanding  that,  I  am  very  much  of  the  im- 
l)ression  that  it  was  conveyed  to  me  by  Mr.  Merrill  that  the  book 
was  published  by  the  predecessor  to  the  existing  Hearst  International 
Publishing  Co. 

Senator  King.  Let  me  see  if  I  am  in  error. 

Mr.  Squires.  The  imprint  looks  to  the  contrary. 

Senator  King.  The  title-page  reads:  "Voyage  of  the  DeuUch- 
land^  the  first  merchant  submarine;  by  Capt.  Paul  Koenig,  New 
York.    Hearst's  International  Library  Co.,  1916.'' 

Mr.  Squires.  Yes. 

Maj.  Humes.  The  purpose  of  this,  Senator,  was  to  justify  the 
statement  as  to  what  tne  records  of  the  Military  Intelligence  showed, 
because  of  the  testimony  which  has  been  offered.  We  are  not  at  all 
concerned,  and  I  do  not  suppose  this  committee  is,  as  to  who  owned 
it  or  what  the  Deutschland  Library  was;  but  in  order  to  justify  the 
testimony  that  has  been  presented  here  and  to  show  just  what  it  is 
based  upon,  we  asked  Mr.  Squires  to  appear. 

Senator  Nelson.  That  report  has  not  been  read? 

Maj.  Humes.  No,  sin 

Senator  King.  In  fairness  to  Mr.  Moore  the  attention  of  the  wit- 
ness should  be  called  to  Mr.  Moore's  statement,  I  thought,  and  also 
to  the  title-page  of  the  book,  which  would  seem  to  contradict  the 
statement  of  the  witness. 

Maj.  Humes.  Yes. 

We  submit  the  report  which  Mr.  Squires  identified,  as  follows : 

Referring  to  your  letter  of  inquiry  dated  October  3lBt,  Mr.  Grant  Squires  of 
this  office  has  visited  the  office  of  the  subJeOt  and  learned  from  those  in  charge 
of  the  financial  end  of  that  enterprise  that  the  book  written  by  Paul  Koenig 
relative  to  the  voyage  of  the  "  Deutschland  "  and  wlilch  Mr.  Hearst  promised  to 
pay  all  the  net  profits  arising  from  the  sale  of  the  book  to  the  Pension  Fund 
of  the  Deutsche  Ozeaii  Reedereik,  to  the  effect  that  there  were  no  net  profits 
arising  from  the  sale  of  this  book  but  that  its  publication  showed  a  net  loss  of 
between  $670  and  $680.  This  answer  was  only  obtained  after  a  careful  exam- 
ination of  the  books  of  both  the  Hearst  Paper  as  well  as  the  books  and  records 
of  the  Deutschland  Library  Co.,  which  is  an  enterprise  under  the  control  of  the 
Hearst's  International  Library  CJo.  at  No.  119  West  40th  Street,  this  city,  which 
is  a  subsidiary  concern  of  the  Hearst  publication  enterprises  and  to  which  are 
sent  all  books  for  publication. 

It  is  stated  by  the  Manager  of  this  Bureau  of  PuI)lication,  that  the  book  in 
question  never  was  a  success  and  never  more  than  250  copies  of  it  were  sold 
from  an  edition  of  nearly  1,000. 

It  is  believed  that  the  information  above  given,  to  the  effect  that  Mr.  Hearst 
at  no  time  paid  into  the  pension  fund  above  referred  to,  any  money  as  promised 
in  case  ther^  were  profits  from  the  publication  of  the  book,  can  be  relied  on. 

Nicholas  Biddlb, 
Lieutenant  Coloneh  U.  8.  A, 

Senator  King.  Mr.  Witness,  that  report  states :  "  On  making  an 
examination  of  the  books."  Do  you  mean  that  an  examination  or  the 
books,  was  made  by 

Mr.  Squires.  By  Mr.  Bradford  Merrill,  treasurer  of  the  Hearst 
organization. 


2516       BBBWHrO  AJTD  UQUOB  IHTBBBSIB  AHD  GBBMAK  PBOPAGAJmA. 

Senator  Knvo.  You  did  not  mean  to  convey  the  idea  that  yon  made 
the  examination  of  the  books? 

Mr.  Squibes.  I  have  made  that  clear.  I  made  no  attempt  to  make 
that,  because  they  were  entirely  within  the  control  of  Mr,  Merrill, 

and 

Senator  King.  Just  answer  the  question.    You  do  not  intend  to 
convey  that  you,  or  anybody  for  the  Intelligence  Department,  had 
made  an  examination  of  the  books? 
Mr.  Squires.  No,  sir. 

Maj.  Humes.  Mr.  Squires,  was  the  statement  of  Mr.  Moore  called 
to  your  attention  last  week? 

Mr.  Squibes.  It  was  called  to  my  attention  on  Monday  noon  of 
this  week. 

Maj.  Humes.  When  that  was  called  to  your  attention,  what  did 
you  do? 

Mr.  Squibes.  I  said  I  should  like  to  go  over  to  the  office  of  Mr. 
Moore  and  satisfy  myself  that  he  had  said  so,  and  demonstrate  to 
the  contrary  if  he  made  such  a  statement  under  oath  her^ 

I  thereupon  offered  to  go  over,  but  I  was  urged  not  to  go.  So  I 
went  on  my  own  account,  contrary  to  the  suggestion  of  those  that  I 
had  made  the  inquiry  of.  I  went  to  the  office  of  Mr.  Moore,  119  West 
Fortieth  Street,  for  the  purpose  of  meeting  the  gentleman,  and  was 
told  that  he  was  in  Washington ;  I  was  told  that  he  had  gone  down 
there  to  straighten  out  for  his  bureau  some  questions  that  had  been 
raised  by  the  inquiry  that  you  are  conducting  here,  with  reference 
to  that  particular  book. 

Before  I  indicated  the  book  in  question  I  asked  the  gentleman  in 
charge  in  Mr.  Moore's  absence — ^having  first  asked  to  Sjpeak  to  Mr. 
Moore  and  learning  that  he  was  here — ^if  I  might  have  the  catalogue 
of  the  Hearst  or  the  Deutschland  Bureau's  publications.  I  was 
handed,  by  the  man  in  charge,  a  very  brief  prmted  list  embodying 
perhaps  30  or  40  books.  I  told  him  that  was  not  the  list  I  wanted ; 
that  I  wanted  the  full  list  that*  probably  had  been  in'  existence  a  year 
ago,  and  that  must  have  had  many  more  books.  He  said  that  was 
the  only  one  they  were  permitted  to  give  out  then,  last  Monday  aft»^ 
noon. 

Then  I  asked  him  if  I  might  not  get  from  him  a  copy  of  a  book 
that  I  was  interested  in,  known  as  "  The  Voyage  of  the  Deutschland," 
by  Paul  Koenig.  He  said :  "  No ;  we  are  not  allowed  to  give  out  any 
more  of  those,  or  to  sell  any  more  of  those."  I  said  last  November 
Mr.  Bradford  Merrill  told  me  that  I  might  have  a  copy,  saying  that 
he  would  ask  Mr.  Moore  to  send  me  a  copy,  but  he  had  never  dcMie  so. 
The  young  man  said  if  I  could  get — meaning  myself — ^if  I  could  get 
Mr.  Merrill's  further  confirmation  of  that  promise  of  last  November, 
he,  the  gentlemen  with  whom  I  spoke,  would  get  me  a  copy  from  the 
shelves  of  the  office  I  was  then  in.    I  thanked  nim  and  went  away. 

Senator  Kii^o.  You  saw  nothing  improper  in  his  not  giving  you 
the  book,  did  you  ? 
Mr.  Squibes.  I  saw  nothing  improper  in  anything  there. 
Senator  King.  Because  if  the  order  had  been  given  to  suspend  pub- 
lication and  to  suspend  the  sale  of  the  book,  he  was  simply  obeying 
instructions  ? 
Mr.  Squibes.  That  was  perfectly  proper,  sir. 
Maj.  Huifss.  What  was  the  name  of  tnat  gentleman,  if  you  know? 
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Mr.  Squibes.  I  dislike  to  mifispell  his  name.  It  was  a  name  that 
I  could  not  properly  repeat.  It  sounded  to  me  as  if  it  were  spelled 
"  L-e-b-u-r-r-y,"  if  that  gives  any  identification.  He  was  either  the 
first  or  the  second  assistant  under  Mr.  McCann  at  the  office  of  the 
Hearst  publications  on  the  eleventh  floor  at  119  West  Fortieth 
Street,  New  York  City. 

Maj.  Humes.  In  your  investigation  did  you  ascertain  when  Mr. 
Perkins  left  the  employ  of  the  Hearst  International  Ldbrary  't 

Mr.  Squires.  I  did  not  make  any  specific  inquiry,  but  Mr.  Merrill 
told  me  that  he  had  left  their  employ  some  months  previous  to  my 
talk,  in  November,  1918. 

Senator  Nelson.  Mr.  Squires,  were  you  over  in  Europe  during  the 
war? 

Mr.  Squibes.  I  was  in  Europe  during  the  months  of  November, 
December,  and  January — November  and  December,  1914,  and  Janu- 
ary, 1915. 
Senator  Nelson.  Where  were  you  ? 

Mr.  Squibes.  I  was  in  Belgium  most  of  the  time.  I  was  one  of 
the  officers  of  the  Commission  for  the  Belief  of  Belgium,  by  appoint- 
ment of  Mr.  Hoover. 

Senator  NEiiSON.  Can  j^ou^ve  us  any  information  about  German 
atrocities  and  barbarism  in  ^Igium  at  that  time? 

Mr.  Squibes.  I  would  rather  not,  Senator,  unless  it  is  a  part  of 
your  committee's  dutv  to  inquire  into  that. 
Senator  Nelson,  (jo  on  and  tell  us  what  you  can. 
Mir.  Squibes.  I  entered  Belgium  over  the  line  from  the  Dutch 
frontier  in  November,  1914,  and  helped  in  the  organization  of  the 
relief  committees  in  the  cities  of  Liege,  Namur,  Charleroi,  Mons, 
Louvain,  and  one  or  two  smaller  towns,  where  there  were  then  only 
one  or  two  Americans,  of  Mr.  Hoover's  appointment,  then  doing 
the  business  of  caring  for  the  incoming  cargoes  of  food. 

Of  course,  in  going  in  there  at  that  time  I  was  practically  at  the 
heels  of  the  German  Army,  and  it  was  good  business  for  me  to 
behave  myself  so  far  as  the  new  rulers  of  that  country  were  con- 
cerned ;  so  I  only  kept  my  eyes  open.  I  did  not  run  counter  to  their 
rulings. 

Senator  Neijson.  What  did  y6u  see  and  learn  of  the  operations 
of  the  army  in  respect  to  the  civilian  population. 

Mr.  Squihes.  Having  traveled  with  the  aid  of  a  German  passport 
that  had  been  obtained  for  me  by  the  courtesy  of  the  Holland  min- 
ister. Dr.  Van  Dyke,  am  I  free  to  state  what  impressions  I  got  of 
the  German  rule  there,  having  accepted  their  hospitality  ? 

Senator  Nelson.^  Go  on  and  state  what  you  saw.  Do  not  indulge 
in  any  circumlocution,  but  come  ri^ht  to  the  point. 

Mr.  Squikes«  I  have  seen  cities  destroyed — ^leveled  to  the  ground. 
I  have  seen  the  civilian  population  driven  out  of  tiieir  homes  with 
the  butts  of  rifles. 

I  have  seen  old  men  and  women  brained  because  they  did  not 
work  fast  enough  to  suit  their  new  rulers  in  the  baking  of  bread. 

I  have  seen  tne  dining  room  tables  of  residences  in  Louvain  put 
to  use  for  the  violation  of  women — ^young  women,  particularly — ^in 
Louvain. 

I  have  seen  places  where  babies  were  crucified  on  the  doors  of 
houses. 
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I  hare  seen  the  bread  lines  in  Tarious  towns  before  I  ksft^ 

I  have  seen  mothers  bring  to  me  their  babies,  to  give  them  food. 
which  I  could  not  give  th^n  becaose  it  was  not  possible  to  carry  it 
aroond  in  quantities  to  feed  a  thousand  or  two  thousand  in  a  town. 

I  have  seen  the  in^ts  of  the  German  soldienr,  mostly  drunkards, 
visited  on  women  whom  they  met  in  the  streets. 

Senator  Woixxrrr.  Did  you  see  whether  the  German  armies  took 
food  that  belonged  to  the  civil  population  and  used  it  themselTcs, 
thereby  depriving;  the  civilians  of  it  ? 

Mt/Squikes.  I  did  not  see  that.  I  understand  at  one  stage  in  the 
occupation  of  the  country  thev  were  rather  careful  to  give  tidEets  to 
those  from  whom  thev  took  food,  so  that  within  a  few  days  after, 
those  same  people  could  go  to  the  German  commissariat  and  get  the 
return  equivalent  of  what  had  been  takm  from  them. 

Senator  Woi/xnr.  Do  you  know  whether  they  ever  got  any  food 
on  those  tickets  which  were  given  to  them  in  that  way! 

Mr.  Squires.  I  do  not ;  no,  sir.  I  do  not  think  the  Bdgian  popula- 
tion ever  sought  to  redeem  any  German  promises  that  were  made  in 
that  way.  They  were  a  cowed,  terrorized  people.  Their  only  hope 
was  to  be  permitted  to  live. 

You  can  picture  any  town  in  whidi  vou  have  ever  been  which  ha£ 
been  leveled  to  within  about  4  feet  of  t^e  ground,  which  was  the  oon- 
dition  of  many  of  the  cities  that  I  visited.  People  who  had  homes 
there  ran  up  the  alleyways,  after  their  homes  had  been  destroyed, 
whenever  anyone  in  uniform  came  along.  They  would  hardly.,  under 
those  circmnstances,  enter  into  n^otialion  with  them  to  redeem,  the 
tickets. 

Senator  Wauxnr.  Do  you  say  that  these  villages  had  been  de- 
stroyed by  bombardments*  or  were  they  just  ruthlessly  and  deliber- 
ate! v  destroyed  to  terrorize  the  population! 

iir.  SgrncBS.  Thev  were  ruthlesslv  and  deliberatelT  destroyed^ 

•  m  m  ^ 

largely  by  fire  grenades,  charged  with  explosives  and  with  fire-ignit- 
in|^  substances. 

Senator  Wouxnr.  Not  as  one  of  the  ordinary  incidents  of  war- 
fare! 

Mr.  Squires.  Of  their  warfare. 

Senator  Woixxrrr.  Of  civilized  warfare! 

Mr.  Squires.  Of  the  warfare  of  those  that  entered  Belgium. 

Senator  Overjcan.  Where  did  these  people  live — ^in  the  cellars  of 
their  houses  after  thev  were  destroyed f 

^Ir.  Squires.  Yes;  or  out  in  the  open. 

It  was  the  rainy  season  when  I  was  there.  November  and  Decem- 
ber, and  I  frequently  was  accosted,  in  the  day  and  the  night  time,  by 
little  children  of  4.  5«  and  6.  being  borne  in  the  arms  of  little  people 
also  10  or  12  rears  of  age.  asking  for  2  sous  with  which  they  might 
buy  a  loaf  of  bread. 

There  was  no  shelter  for  the  people  in  many  of  the  towns.  They 
lived  in  the  open,  where  there  was  no  protection  for  them  at  alL 

Senator  O^nEEiCAN.  No  covering  at  all! 

Mr.  Squires.  Very  little,  in  many  of  the  towns. 

In  one  town  I  was  able  to  take  asmall  deal  table,  lonser  than  this 
here,  where  we  gathered  30  or  40  of  the  victims  at  the  table  and  ^ve 
them  soup  or  bread,  as  we  were  able  to  get  it  ready  for  them  m  a 


BBEWIK6  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA.       2519 

hurry,  and  there  are  one  or  two  instances  which  I  might  tell  you 
which  are  rather  striking. 

When  I  went  into  this  place  where  they  were  being  fed  by  some 
committee  that  I  had  helped  to  organize,  they  were  eating  loaves  of 
bread  and  a  little  soup,  and  there  were  two  gentlemen  there  who  I 
thought  were  advanced  in  years,  who  sat  at  the  table  with  nothing  on 
but  a  pair  of  trousers.  I  said  to  one  of  them, "  Where  are  you  from  ?  " 
and  he  said,  "  I  am  from  Visfe."  Visfe  is  the  first  town  in  Belgium 
after  you  leave  the  Dutch  frontier  that  had  not  been  completely  de- 
molished. Until  the  war  broke  out  there  had  been  6,000  people,  and 
there  were  none  of  them  left.  These  people  were  fu^tives.  This 
old  gentleman  said, "  I  came  from  Vis&.^  They  were  bemg  fed  there. 
I  said,  "  How  old  are  you  ?  "  And  he  replied,  "  I  am  78  years  old." 
I  said,  " That  old  gentl^nan  next  to  you;  who  is  he?  "  He  replied. 
" He  is  my  father;  he  is  91  years  old."  They  were  eating  a  crust  of 
bread  and  a  little  soup  there. 

I  saw  that  their  f eert  were  bare,  that  they  had  nothing  on  their  feet, 
no  shoes  nor  socks  on  their  feet  And  when  tiiey  were  given  a  pair 
of  stockings,  socks,  without  waiting  to  finish  the  food  liiat  they  were 
taking,  they  drew  them  on  with  great  pleasure ;  because  the  penetrat- 
ing cold  was  very  searching  even  to  those  who  were  better  clothed 
than  they  were.  They  were  feeding  in  the  open,  and  there  was  no 
shelter  for  them.  It  was  just  like  a  table  being  spread  out  on  the  side- 
walk here. 

Senator  Nelson.  Go  ahead.    Have  you  anything  more  to  tell? 

Mr.  Squires.  It  is  not  a  case  of  anything  more,  Senator.  It  is  a 
case  of  trying  to  forget  it. 

I  was  glad  to  be  able  to  do  anything  like  that.  The  organization 
of  the  committees  was  done  by  getting  the  names  of  a  few  Belgians 
who  had  been  permitted  to  remain  there  by  their  German  con- 
querers,  and  we  organized  them  in  this  way :  The  moment  I  entered 
a  town  I  went  to  the  proprietor  of  a  hotel  that  might  be  still  remain- 
ing and  took  him  into  a  car  that  I  had  commandeered  on  the  frontier 
and  made  him  take  me  to  the  homes  of  these  half  dozen  Belgians, 
who  were  leading  citizens  in  these  various  towns,  and  got  them  in 
some  one  place  and  asked  them  to  organize  this  committee  to  receive 
the  shipments  of  American  grain,  beans,  and  other  food  that  might 
be  sent  to  them,  so  that  when  the  shipments  arrived  they  should  not 
be  carelessly  received  and  perhaps  wasted. 

Senator  Overman.  In  regard  to  these  women  that  were  violated  in 
the  manner  you  have  stated,  was  that  done  in  the  presence  of  the 
German  officers  or  was  it  done  by  drunken  soldiers  who  were  sky- 
larking? 

Mr.  Squires.  It  was  mostly  the  work  of  private  German  soldiers. 
1  do  not  think  the  German  officers  were  quite  guiltless,  but  I  ima^ne 
they  might  have  done  their  acts  under  the  cover  of  a  house.  The 
city  of  Lou  vain  was  famous  for  having  had  its  tables  and  lounges 
brought  out  into  the  public  square,  where  these  acts  were  committed 
in  the  nighttime,  just  about  as  if  it  would  be  in  the  park  outside  of 
this  builaing,  as  oeing  easier,  more  convenient  to  the  soldiery  as 
they  were  about,  to  provide  themselves  with  satisfaction  of  that  sort. 

I  have  even  been  at  the  doors  of  the  houses  when  I  have  heard  the 
shrieks  of  the  women  upstairs  recovering  from  their  treatment  of  the 
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night  before,  because  they  knew  no  difference  between  a  German  and 
a  man  from  some  other  country  and  were  afraid  to  open  the  door 
for  me  to  give  them  something  to  eat,  but  I  did  not  mind  that. 

It  was  mostly  a  case  of  trjnng  to  pacify  these  people,  in  view  of 
the  treatment  they  had  received,  and  to  let  them  feel  that  better  days 
were  coming  to  them  in  the  way  of  food  at  least.  That  was  very 
nearly  four  years  ago  now,  was  it  not.  Senator?    Fours  years  ago. 

It  is  very  difficult  for  you  gentlemen  to  realize  it.  It  is  not  a 
pretty  picture  to  be  called  on  to  redraw,  and  I  had  hoped  that  I 
would  not  be  asked  to  do  it.  The  mistake  that  I  made  was  to  come 
back  here.    That  is  all. 

Senator  Overman.  I  suppose  Senator  Nelson  asked  you  those  ques- 
tions because  of  a  statement  that  was  made  here 

Senator  Nelson.  I  asked  you  these  questions  to  meet  the  imputa- 
tions of  Von  MacK,  who  appeared  here  as  a**  witness  the  other  day 
and  who  insinuated  in  one  form  or  another  that  the  treatment  of  the 
Belgian  people  by  the  Oerman  soldiers  in  1914  was  not  worse  than 
our  soldiers  had  treated  the  people  of  the  South  in  Sherman^s  march 
to  the  sea,  and  he  also  referred,  I  think,  to  the  Philippine  Islands. 

Senator  Ovebkan.  Tes. 

Senator  Nelson.  That  is  why  I  asked  you  these  questions — to  give 
us  this  information. 

Mr.  Squibes.  They  did  not  go  through  the  country  according  to 
any  practice  that  had  ever  been  done  in  similar  warfares  in  the  past 
that  I  know  anything  about  or  have  read  anything  about,  nor  in  any 
of  the  countries  that  I  have  visited,  and  I  have  visited  practicaUy 
every  country  in  the  world. 

Senator  Nelson.  They  destroyed  these  villages,  absolutely — ruined 
themt 

Mr.  Squires.  Yes;  Senator,  for  the  puri)08e  of  the  terrorization  of 
the  people,  to  reduce  their  morale  and  their  ability  to  withstand  the 
advance  of  the  German  armies. 

Senator  Nelson.  And  they  crucified  children? 

Mr.  Sqxtires.  I  have  had  places  pointed  out  to  me  by  fathers  who 
had  been  crazed  by  the  sight  of  thei^  children  hanging  on  door- 
bells the  night  before.  One  man  took  me  up  to  a  door  and  showed 
me  the  nail  points  in  the  door  where  his  little  baby  had  been  nailed 
the  night  before,  because  the  baby  got  in  the  way  of  the  German 

fuard  of  four  or  five  men  and  stepp^  on  their  feet,  or  in  some  way 
indered  their  passage,  and  one  of  the  men  snatched  up  the  baby 
and  held  it  up  against  tne  door,  probably^  in  their  drunkenness,  nailed 
it  up  against  the  door,  and  it  was  dead  in  five  minutes,  I  suppose. 

Senator  King.  You  did  not  see  the  child  t 

Mr.  Squike^.  No,  sir.  The  child  was  not  permitted  to  remain  there 
more  than  a  minute  or  two  after  the  soldiers  went  on. 

I  know  it  is  very  difficult  to  believe  these  stories,  gentlemen,  and 
that  is  one  reason  whv  I  hesitate  to  tell  them,  because  I  am  met  by 
the  perfectly  respectful  questioning  attitude  of  Senator  King — ^if 
that  is  your  name,  sir-— but  I  have  seen  all  that  I  have  told  you 
myself. 

Senator  Nelson.  Are  there  many  of  those  towns  and  villages  in 
Belgium  that  have  been  razed  to  the  ground— destroyed? 

Mr.  Squires.  Not  so  many  completely  razed.  Many  of  them  have 
been  partially  razed;  notably  Lou  vain. 
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Louvain  has  been  destroyed  to  a  degree  for  an  offense  committed, 
I  am  told,  by  the  daughter  of  the  mayor  of  the  city  who  was  en- 
tertaining the  first  incoming  general  officers  of  the  German  army 
that  were  occupying  Louvain.  I  verified  this,  as  far  as  it  is  possible 
to  verify  it,  when  nie  events  were  only  a  few  days  old,  by  speaking 
with  some  who  were  present. 

It  seems  the  incoming  generals  of  this  command,  who  had  entered 
Louvain  and  taken  it,  were  being  entertained,  as  a  matter  of  courtesy, 
by  the  burgomaster  in  his  home,  and  he  called. on  his  daughter  to 
brin^  in  some  light  refreshments,  cigars,  and  light  wine  for  the  en-» 
tertainment  of  their  guests  that  they  had  been  compelled  to  receive 
of  this  German  command,  and  while  she  was  bearing  in  the  cigars 
and  wine  one  of  the  officers  of  the  staff  offered  her  an  insult  which 
she  did  not  note  at  the  time  or  make  any  reference  to ;  but  during  the 
evening  word  of  it  came  to  the  brother  of  the  young  woman,  where- 
upon, with  less  consideration  than  he  should  have  had  for  his  father's 
guest,  he  went  in  and  shot  the  man  dead  in  the  presence  of  the  other 
uerman  officers.  Whereupon,  they  left  the  office  of  the  mayor,  and 
the  next  day  the  section  of  the  town  where  the  mayor's  office  was 
and  where  the  family  resided  was  burned.  About  one-third  of  the 
city,  including  the  university,  the  town  hall,  the  handsome  section 
of  Louvain,  was  destroyed  that  day. 

There  has  been  no  other  explanation  given,  and  it  was  the  penalty 
for  the  offense  conmiitted  to  tnese  visiting  German  officers  who  were 
calling  on  the  mayor. 

This  is  hardly  a  part  of  your  inquiry,  gentlemen,  but  I  am  answer- 
ing your  question,  sir. 

Senator  Nelson.  Did  you  meet  Cardinal  Mercier? 

Mr.  Squires.  I  never  met  him,  no,  sir;  although  I  went  through 
Malines. 

Senator  Nelson.  In  regard  to  that  incident  you  referred  to,  relat- 
ing to  Louvain,  my  recollection  is  that  they  afterwards  killed  a 
woman  in  the  case? 

Mr.  Squires.  In  Louvain? 

Senator  Nelson.  Yes. 

Mr.  Squires.  I  really  do  not  know  anything  about  that. 

Senator  Nelson.  I  did  not  know  but  you  knew.  My  recollection 
is  that  I  saw  something  of  the  kind  stated,  and  that  they  destroyed 
the  house. 

Mr.  Squires.  They  burned  about  one-third  of  the  city — either 
burned  or  destroyed  it ;  bombed  or  fired  about  one-third  of  the  city 
of  Louvain. 

Senator  Nelson.  And  that  was  the  occasion  of  it? 

Mr.  Squires.  I  was  so  told,  and  made  some  inquiries  to  verify  it. 

Senator  Neuson.  That  is  the  reason  they  did  that  ? 

Mr.  Squires.  I  was  so  told. 

Senator  Nelson.  I  think  that  is  all. 

Senator  Overman.  That  is  all,  Mr.  Squires.* 

I  offer  in  evidence  at  this  time  a  telegram  that  I  have  received 
from  Mr.  Garet  Garrett,  which  he  asks  to  have  put  into  the 
record. 

Senator  Kino.  Who  is  he? 
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Senator  Overman.  Some  gentleman  that  was  referred  to  by  Mr. 
von  Mach.  He  is  the  editor  of  Everybody's  Magazine,  or  associate 
editor — is  that  it? 

Senator  Wolcott.  May  I  see  the  telegram,  Mr.  Chairman  ? 

Senator  Overman.  Yes;  just  read  it,  if  you  will. 

Senator  WoLcarr  (reading) : 

New  Yobk,  Jan.  10,  1919. 
Senator  L.  S.  Ovekman, 

Chairman  Senate  Committee  Inrrntiffating  German  Propaganda. 
Washington,  D.  C. 

In  relation  to  Edmund  von  Mach's  testimony,  touching  an  article  lie  di<l  not 
write  for  Everybody's  Magazine  in  1914,  will  you  please  put  upon  the  record 
the  following  statement:  I  was  never  editor  of  Everybody's  Magazine.  The 
editor  in  1914  was  Erman  J.  Ridgeway.  It  was  Mr.  Ridgeway's  idea  that  we 
should  get  both  sides  of  the  case  stated  in  the  most  radical  manner  possible  and 
that  we  should  get  the  highest  available  authority  on  each  side  to  do  it;  that 
is,  we  were  to  find  a  Gerinan  authority  to  make  a  statement  of  Germany's 
case  against  England  with  as  much  latitude  as  he  wished  to  have  and  then  we 
should  get  an  EngUshman  to  state  England's  case  against  Germany  in  the  same 
way.  Mr.  Ridgeway  asked  me  to  do  this.  My  recollection  is  that  we  asked 
Demburg  to  do  the  German  side  because  he  was  recognized  as  the  Kaiser's 
spokesman  in  this  country.  He  wrote  an  article  which  was  unavailable  for  the 
purpose,  as  it  turned  out  to  be  a  kind  of  heavy  German  propaganda,  and  then 
we  asked  Mr.  von  Mach.  Nothing  came  of  it  because,  as  I  remember,  we  could 
not  get  the  English  side  stated  in  a  way  to -balance  the  German.  It  was  in- 
tended to  be  an  entirely  neutral  performance.  I  do  not  know  what  Mr.  Ridge- 
way's  personal  feelings  were  toward  either  England  or  Germany.  My  recollec- 
tion is  that  Everybody's  Magazine  at  that  time  had  no  policy.  My  own  feelings, 
If  this  is  of  interest,  were  then  and  are  now  ardently  friendly  to  Great  Britain. 

(Signed)  Gabet  Gabbrt. 

Senator  Overman.  Call  your  next  witnesa 

Maj.  HiTMEs.  Mr.  Arnold. 

Mr.  Joseph  W.  Bailey.  If  the  committee  please^  I  have  been  re- 
quested by  those  interested  in  the  a^icultural  organizations  of  Texas, 
whose  activity,  as  I  understand,  is  to  be  investigated,  to  represent 
them  here. 

I  am  not  quite  able  to  see  how  they  may  need  my  service,  but  in 
order  that  I  may  serve  them,  if  service  becomes  necessary,  I  am  going 
to  ask,  Mr.  Chairman,  if  you  will  be  good  enough  to  give  me  the 
resolution  imder  which  the  committee  is  proceeding. 

Senator  Overmak.  It  is  right  there  beiore  you,  on  the  table. 

(The  resolution  was  handed  to  Mr.  Bailey.) 

Mr.  Bailey.  Mr.  Chairman,  is  this  the  resolution  that  was  adopted, 
Senate  resolution  No.  307,  the  only  one  imder  which  the  committee  is 
acting  ? 

Senator  Overman.  Yes. 

Mr.  Baii^ey.  I  will  state  very  frankly  to  the  committee  that  the 
investigation  seems  to  have  developed  into  an  investigation  of  Grerman 

Sropaganda ;  and  I  want  it  to  appear  distinctly  that  Mr.  Arnold  and 
[rs.  Darden — ^who  are  probably  the  only  witnesses  to  be  examined 
who  are  connected  with  those  agricultural  organizations  in  Texas — 
are  not  summoned  here  because  of  an^  suspicion  of  any  connection 
with  German  propaganda,  and,  if  it  is  permissible,  I  want  to  ask 
whoever  is  in  charge  of  the  investigation  whether  or  not  that  is  true. 
Senator  Overman.  Maj.  Humes,  you  have  examined  into  the  mat- 
ter, and  I  will  ask  you  to  make  the  statement. 
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Maj.  Humes.  The  primary  purpose  of  this  particular  inquiry  did 
not  have  to  do  with  German  propaganda,  but  I  am  not  so  sure  there 
may  not  be  some  developments  along  that  line  in  rather  a  small  way. 
I  am  not  entirely  sure  as  to  just  what  that  connection  is.  I  do  not 
want  to  say  that  no  connection  will  be  developed,  because  I  am  not 
entirely  familiar  with  all  the  ramifications  of  the  plans  and  activities 
that  I  have  hoped  we  might  develop  from  these  witnesses.  I  am, 
therefore,  not  in  a  position  to  state  definitely  whether  or  not  any  Grer- 
man  propaganda  will  develop  in  the  niatter  under  inq^uiry. 

Senator  King.  What  is  the  particular  purpose  with  reference  to 
this  witness?     There  is  one  other  aspect  of  the  information. 

Maj.  Humes.  In  connection  with  the  brewery  matters. 

Senator  King.  Senator  Bailey,  the  resolution  relates  to  breweries. 

Mr.  BAiiiET.  Yes;  we  are  perfectly  willing  to  meet  that.  Of  course, 
Mr.  Chairman,  I  supposed  that  was  what  would  be  said,  and  I  want 
to  record  my  protest  nere  now,  not  only  as  representing  these  gentlemen 
but  as  an  American  citizen,  against  sunmioning  people  of  impec- 
cable character  and  integrity  here  and  arranging  them  practically 
before  this  committee  with,  a  suggestion  that  it  may  develop  that  they 
have  been  concerned  in  some  German  propaganda.  A  man's  charac- 
ter is  worth  very  much,  and  a  woman's  character  worth  more  than  can 
be  said,  and  they  ought  not  to  be  tainted  with  this  indiscriminate, 
indefinite  suggestion  that  it  is  possible  that  the  evidence  may  develop 
some  slight  cdnnection  with  Uerman  propaganda.  That  is  not  the 
wav  American  citizens  should  be  treated  by  the  American  Senate,  and 
I  tnink  I  know  this  cominittee  well  enough  to  know  that  no  member 
of  it  is  willing  to  put  an  ineffaceable  stain  on  a  well-behaved  Ameri- 
can citizen,  and  it  is  an  ineffaceable  one  to  suggest  here,  or  elsewhere, 
that  they  were  concerned  in  Grerman  propaganda. 

Of  course,  I  know  this  committee  has  no  power — and  I  do  not  know 
it  any  better  than  the  committee  does — to  pursue  this  inquiry  in  this 
way.  The  Senate  of  the  United  States  does  not  possess  unlimited 
inquisitorial  power;  it  has  no  power  to  summon  people  here  from 
every  quarter  of  this  country  and  put  them  on  the  witness  stand  and 
see  if  it  is  possible  that  there  may  be  offered  testimony  here  which 
will  develop  some  connection  with  this  and  that,  and  even  the  subject 
matter  is  not  one  over  which  an  inquisitorial  inquiry  extends.  But 
we  have  no  objection  to  come  and  give  you  all  the  information  you 
want.  But  I  would  like  for  this  committee,  if  the  Government — ^I 
suppose  that  is  the  Government  represented  ovcft*  there  [indicating 
Mai.  Humes  and  Capt.  Lester] 

senator  Overman.  Yes. 

Mr.  Bailey.  It  is  a  little  odd  to  me  to  appear  before  you  gentle- 
men and  find  gentlemen  in  military  array • 

Senator  Overman.  I  expected  the  Senator  would  make  that  objec- 
tion before  we  went  very  lar,  as  to  how  he  feels  about  it,  but  I  want, 
in  justice  to  Maj.  Humes,  to  say  that  he  was  a  United  States  district 
attornOT  in  Pennsylvania 

Mr.  Bahjet.  Yes ;  that  is  all  right. 

Senator  Overman.  And  was  femiliar  with,  these  facts,  and,  in 
order  to  help  this  committee,  we  requested  that  he  be  sent  here. 

Mr.  Bahot.  If  I  were  on  the  committee  I  would  ask  every  soldier 
to  take  off  his  uniform  when  he  comes  in  here  to  execute  a  civilian 
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function,  but  I  will  not  raise  any  objection  of  that  kind.  If  the  in- 
quiry does  not  exonerate  these  people  from  participation  in  Grerman 
propaganda  I  am  going  to  ask  the  committee  to  do  so,  and  with  that 
statement  we  are  perfectly  ready  to  go  on. 

Maj.  Humes.  Mr.  Chairman,  it  was  not  my  purpose  to  make  any 
statement — and  voluntarily  I  made  no  statement — even  insinuating 
the  possibility  of  the  injection  of  any  propaganda  into  this  matter. 
Counsel  asked  me  a  direct  question,  that  I  had  to  answer  either  truth- 
fully or  falsely,  and  I  answered  it.  to  the  best  of  my  ability.  If  the 
answer  did  not  please  the  gentleman  it  is  not  my  fault.  I  can  not 
revamp  the  authoritative  information  that  I  have,  to  suit  the  notions 
of  counsel,  who  possibly  knows  more  about  the  real  facts  of  the  mat- 
ter, having  conferred  with  these  witnesses,  than  I  do.  And  I  think  it 
is  very  unfair  for  counsel  to  say  that  I  injected  into  this  record  any 
insinuation  as  to  what  might  develop  in  this  particular  line  of  exami- 
nation, because  I  made  no  such  statement,  and  had  no  purpose  of  even 
intimating  that  there  was  any  purpose  of  injecting  Gterman  propa- 
ganda or  anything  else  into  tne  record. 

Mr.  Bailey.  Mr.  Chairman,  in  answer  to  that,  I  simply  beg  to  say 
that  it  would  be  impossible  for  Col.  Humes,  or  anybody  else,  to 
develop,  as  he  said,  "  some  slight  connection  "  without  asking  ques- 
tions that  would  leave  their  implication.  Now,  I  had  hoped  that  he 
would  very  frankly  say  that  it  was  only  the  question  of  the  brewery 
inquiry,  because  I  know  these  people,  and  1  want  to  say  to  Col. 
Humes  that  I  am  not  here  as  their  counsel  in  the  ordinary  sense;  I 
accept  no  compensation  for  coming  here.  I  am  here  because  I  know 
these  people,  and  I  know  the  people  with  whom  they  are  associated, 
and  I  would  stake  my  life  that  neither  Mr.  Arnold  nor  Mrs.  Darden 
are  concerned  in  any  German  propaganda,  and  I  asked  the  question 
because  I  hoped  it  would  be  stated  there  was  no  evidence  or  sug- 
gestion of  that  kind  against  them.  And  then  I  wanted  to  develop 
it  in  the  beginning,  if  there  was,  because  it  would  be  impossible  to  ask 
the  questions  designed  to  develop  this  slight  connection,  without 
leaving  a  trace  in  the  record. 

Now,  we  wT-e  ready  to  proceed. 

Senator  'jverman.  Mr.  Bailey,  you  may  sit  down  right  there  if 
you  want  to. 

Mr.  Bah-et.  All  right,- sir. 

STATEMENT  OF  HE.  T.  A.  ABKOLD. 

Maj.  Humes.  Mr.  Arnold,  where  do  you  reside? 

Mr.  Arnold.  Fort  Worth,  Tex. 

Maj.  Humes,  How  long  have  you  resided  there? 

Mr.  Arnold.  About  12  years,  I  should  say — 12  or  18  years. 

Maj.  Humes.  In  what  business  are  you  engaged? 

Mr.  Arnold.  I  am  engaged  in  publicity,  have  been. 

Maj.  Humes.  Have  you  been  conducting  your  business  in  your  own 
name  or  under  some  trade  name? 

Mr.  Arnold.  We  began  the  organization  work  by  the  Texas  Busi- 
ness Men's  Association.    I  was  manager  of  that  organization. 

l^Iaj.  Humes.  The  Texas  Business  Men's  Association? 

Mr.  Arnold.  Yes,  sir. 
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Maj.  Humes.  During  what  period  of  time  were  you  connected  with 
that  organization? 

Mr.  Arnold.  I  think  it  was  1908  to  1914;  I  should  say  about  that 
time. 

Maj.  Humes.  During  that  period  of  time  were  you  connected  with 
any  other  organization,  or  were  all  of  your  efforts  confined  to  that 
association  ? 

Mr.  Arnold.  No;  we  who  were  connected  with  the  Texas  Business 
Men's  Association,  on  October  6,  1912,  organized  what  they  term 
the  Farm  Life  Commission.  Its  purposes  were  intelligent  and  diver- 
sified production,  successful  marketing.  I  will  file  the  report  here. 
It  had  to  do  with  association  with  organized  farmers  largely.  The 
Farm  Life  Commission  asked  the  Texas  Farmers'  Union  to  furnish 
a  man  as  manager  of  that  commission.  They  named  Peter  Radford, 
who  was  at  that  time  president  of  the  Texas  Farmers'  Union.  He 
served  in  that  capacity  at  a  salary  of  $125  a  month,  which  he  turned 
into  the  treasury  of  the  Texas  Farmers'  Union.  I  have  a  report  here 
of  the  farmers'  union,  showing  that  that  was  done. 

Maj.  Humes.  Is  that  commission  still  in  existence? 
.  Mr.  Arnold.  No.    That  ran  along  until  August  5, 1913.    Mr.  Ead- 
ford  at  that  time  retired  as  president  of  the  Texas  Farmers'  Union 
by  constitutional  limitation. 

Senator  Overman.  Who  is  this? 

Mr.  Arnold.  President  Eadf ord — ^he  retired  by  constitutional  lim- 
itation. He  was  then  appointed  national  organizer,  national  lecturer, 
I  believe  it  was,  of  the  National  Farmers'  iJnion,  and  carried  on  his 
organization  work  in  that  capacity.  I  do  not  know  what  his  salary- 
was  there.  We  continued  to  pay  him  $125  a  month.  I  do  not  know 
whether  he  turned  it  in  there  or  not. 

Maj,  Humes.  Now,  you  say,  "We  continued  to  pay  him."  You 
mean  this  farmers' commission? 

Mr.  Arnold.  The  Texas  Business  Men's  Association.  That  was 
in  1914.    The  Texas  Business  Men's  Association  was  discontinued 

Maj.  Humes.  When? 

Mr.  Arnold.  Some  time  in  1914.    I  do  not  recall  the  exact  date. 

Maj.  Humes.  Did  it  have  some  other  organization  as  a  successor? 

Mr.  Arnold.  I  am  just  getting  to  that.  In  the  early  part  of  1914, 
when  Mr.  Radford  was  appointed  national  lecturer,  the  work  began 
to  expand  in  a  national  way,  both  in  publicity  and  in  organization, 
and  was  carried  on  largely  in  that  way.  We  sent  out  publicity  and 
he  did  organization  work  in  the  National  Farmers'  Union.  I  have 
a  prospectus  here  issued  by  the  Farmers'  Educational  and  Coopera- 
tive Union  of  America,  covering  the  matters  I  am  discussing,  and, 
I  think,  answering  your  question.  It  is  signed  by  Peter  Radford, 
national  lecturer;  approved  by  C.  S.  Barret,  president,  and  by  A.  C. 
Davis,  secretary,  and  I  believe  was  passed  upon  by  the  executive 
committee.    I  sidall  read  what  they  say,  if  you  desire  to  hear  it. 

Maj.  HuMiis.  Proceed. 

Mr.  Arnold  (reading) : 

The  Farmers'  Educational  and  Cooperative  Union  of  America  invites  your 
cooperation  in  advanclnip;  the  interests  of  agriculture  throughout  the  nation. 
The  Union  Is  organized  In  27  States  and  has  a  membership  of  approximately 
six  million  plowmen.  Its  slogan  is  education  and  cooperation.  We  solicit 
financial  contributions  from  those  Interested  In  the  betterment  of  agriculture. 
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to  be  used  In  supplementing  the  educational  and  organization  work  of  the 
Union  under  the  direction  of  the  Publicity  Department  of  the  Farmers'  Educa- 
tional and  Cooperative  Union  of  America. 

The  educational  work  contemplates,  to  the  extent  of  our  financial  ability,  a 
free  weekly  news  service,  a  monthly  plate  service,  a  weekly  feature  service  to 
the  national  press,  and  the  dissemination  of  Information  through  pamphlets 
and  by  lecturers.  In  addition  to  the  officers  of  the  Farmers*  Union,  we  have 
on  our  staff  some  of  the  most  distinguished  writers  of  the  nation  who  are  con- 
tributing their  talent  through  our  service  to  the  cause  of  agriculture,  free  of 
charge. 

The  discussions  will  deal  with  the  problems  of  apiculture  and  related  indus- 
tries from  the  scientific,  economic  and  business  standpoint,  and  will  encourage 
cooperation  between  all  classes  of  people  and  all  lines  of  Industry.  We  shall 
especially  deal  with  the  problems  of  production,  marketing,  rural  credits, 
transportation  and  kindred  subjects  and  we  will  squarely  face  every  economic 
issue  that  bears  directly  or  indirectly  upon  the  business  of  agricultural  and 
rural  life,  and  we  shall  ii>  every  instance  promote  and  protect  the  interests  of 
the  men  who  feed  and  clothe  the  world. 

The  organization  work  comprehends  the  organization  of  farms  into  local  units 
in  unorganized  sections  for  tlie  purpose  of  educating  the  members  in  scientific 
agriculture,  cooperative  methods  in  marketing  and  to  make  the  business  of  farm- 
ing more  remunerative  and  farm  life  more  attractive.  A  staff  of  able  speakers^ 
right  from  the  plow  handles,  who  know  agriculture  as  only  the  men  who  plow  can 
know  it,  will  do  the  organization  work. 

The  farmers  of  the  South  have  suffered  a  loss  of  $400,000,000  on  the  present 
cotton  crop,  which  could  have  been  avoided  with  proper  organization  of  the 
farmer  and  cooperation  with  the  banking  and  business  interest*^,  ^foney  loaned 
on  agriculture  pays  a  rate  of  interest  greatly  in  excess  of  that  of  other  lines  of 
indu.stry.  Organization  and  a  system  of  rural  credits  will  give  the  farmer  chesip 
tnoney.  The  farmer  can  neither  help  himself  nor  be  helped  by  others  until  be 
organizes. 

The  contributing  editors  referred  to  are:  Thomas  N.  Carver,  pro- 
fessor of  economics  of  Harvard  Universitjr  for  the  past  15  years ;  Hon. 
S.  A.  Lindsey,  one  of  the  best-known  writers  in  the  country  on  rural 
credits  and  cheap  money.  He  was  a  member  of  the  American  com- 
mission which  visited  Europe  in  1913  to  study  agricultural  methods. 
Lo^an  Waller  Page,  Director  of  the  Good  Eoads  Bureau  of  the 
United  States  Department  of  Agriculture,  kn  eminent  authority  on 
highway  construction  and  maintenance  j  Homer  D.  Wade,  chairman 
of  the  good  roads  committee  of  the  National  Farmers'  Union,  one  of 
the  best-faiown  good-roads  experts  in  the  United  States;  Dr.  M.  M. 
Carrick,  on  sanitation,  who  had  charge  of  that  work  in  Texas;  Hon. 
S.  W.  Inglish,  State  fire  marshal  of  Texas,  and  one  of  the  best  authori- 
ties in  the  country  on  fire  prevention;  P.  P.  Claxton,  United  States 
Commissioner  of  Education,  one  of  the  foremost  educators  of 
America. 

I  may  say  that  20,000  of  these  pamphlets  were  issued;  they  were 
sent  to  every  newspaper  in  the  United  states  that  receive  the  service, 
so  that  the;^  would  understand  where  the  service  came  from,  how 
it  was  to  be  increased,  and  what  they  proposed  to  do. 

Maj.  Humes.  When  was  that  issued? 

Mr.  Arnold.  Januarv  15, 1916. 

The  arrangement,  however,  which  it  proposes  here,  had  probably 
been  going  on  for  probably  six  months  and  perhaps  a  year  before 
this. 

Maj.  Humes.  Whom  was  that  printed  by,  the  Farmers'  Union 
itself? 

Mr.  Arnoij).  By  the  publicity  bureau  of  the  Farmers'  Union. 
That  is  what  this  established. 
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Maj.  Humes.  Then,  do  I  understand  that  one  of  your  activitite  has 
been  the  management  and  conduct  of  the  publicity  bureau  of  the 
Farmers'  Union  ? 

Mr.  Arnold.  That  is  one  of  the  activities.  Mr.  Badf  ord  appointed 
me  to  take  charge  of  the  publicity  matters. 

Maj.  Humes.  He  appointed  you  in  diarge  of  the  publicity  matters 
during  the  time  that  he  was  president? 

Mr.  Arnold.  No;  while  he  was  national  lecturer  of  the  Farmers' 
Union.    This  is  national  work  and  not  State  work. 

Maj.  Humes.  Do  I  understand  that  the  lecturer  of  the  Farmers' 
Union  was  the  executive  officer? 

Mr.  Arnold.  This  is  approved  by  the  president  and  the  secretary. 
This  is  his  signature,  with  their  approval. 

Maj.  Humes.  It  was  one  of  the  activities  that  properly  belonged  to 
the  lecturer  of  that  organization  ? 

Mr.  Arnold.  That.is  where  they  placed  it ;  yes. 

Maj.  Humes.  Is  this  publicity  bureau  still  in  existence? 

Mr.  Arnold.  The  authority  for  it  has  never  been  canceled.  It 
ran  along  for  a  while  until  it  was  found  that  in  both  organization 
and  pubficity  the  service  was  a  little  cramped,  inasmuch  as  not  all 
the  farmers  belonged  to  the  union,  nor,  as  indicated  here,  probably 
half  of  the  States,  and  many  of  those  States  only  partially  organ- 
ized, and  it  was  desired  to  reach  all  sections  and  all  classes,  and  there 
was  some  prejudice  among  the  farmers'  organization,  of  course,  and 
it  was  then  broadened  into  an  agricultural  and  commercial  service, 
which  eliminated  those  objections,  and  this  announcement  is  made 
by  the  agricultural  and  commercial  service.    [Reading :] 

The  service  is  open  to  a  dispassionate  discussion  of  both  sides  of  important 
economic  questions  confronting  the  farmers  of  this  Nation  for  solution  from 
the  standpoint  of  the  welfare  of  the  country.  The  publisher  is  at  liberty  to 
use  aU  or  any  part  of  it,  or  if  it  is  desired  to  confine  the  discussion  of  any 
subject  to  one  phase — to  the  aflElrmatlve,  the  negative,  or  the  middle  course — 
we  shall  be  glad  to  send  only  the  phases  preferred,  upon  request  of  the  pub- 
lisher to  do  so.  This  service  wiU  be  furnished  regularly  to  such  publishers 
as  will  use  it.  Financial  support  for  the  work  is  solicited  from  every  citizen 
who  believes  that  the.  rural  press  is  the  proper  forum  for  the  discussion  and 
settlement  of  public  issues;  who  is  willing  to  aid  in  the  creation  and  expres- 
sion of  an  enlightened  public  opinion  on  the  important  economic  and  social 
issues  of  the  day ;  who  is  broad  enough  to  Join  in  a  fair  and  impartial  presen- 
tation of  all  sides  of  the  subject  under  consideration;  and  who  is  willing  to 
trust  to  the  inteUigence  of  the  masses  for  a  capable  solution. 

Maj.  Humes.  What  is  the  date  of  that? 

Mr.  Arnold.  That  pamphlet  is  not  dated.  It  was  probably  about 
a  year  later,  I  should  say,  that  that  was  gotten  out.  That  was  a 
page  of  plate  sent  out  to  the  press,  which  moved  from  one  State 
to  the  other.   The  dates  do  not  seem  to  be  given. 

Maj.  HiTMEs.  That  is,  that  this  particmar  service  was  organized 
about  a  year  after  you  had  organized  the  publicity  bureau  of  the 
Farmers' Union? 

Mr.  Arnold.  They  broadened  out  into  that.  It  might  have  been 
six  months  or  a  year. 

Maj.  Humes.  Then  that  was  not  the  publicity  of  the  Bureau  of 
Farmers' Union  that  you  just  a  moment  ago  outlines? 

Mr.  Arnold.  Well,  it  was  incorporated,  I  should  take  it,  in  this 
general  work. 

Maj.  Humes.  It  was  absorbed  by  this  larger  program? 
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Mr.  Ar^ou).  You  might  say  so,  res;  and  Mr.  Badford  was  also 
put  in  as  warehouse  commissioner  of  Texas.  He  confined  his  activi- 
ties largely  to  the  office  at  that  time,  and  he  did  not  do  so  much 
national  work  after  he  was  put  in  there. 

Maj.  Humes.  I  believe  you  stated,  and  I  am  not  sure  that  I  under- 
stood you,  that  you  had  been  designated  as  in  charge  of  this  pub- 
licity work  in  your  State.  Was  that  correct,  or  had  you  charge  of 
the  publicity  work  of  the  national  organization  ? 

Mr.  Arnoij>.  Nationally,  yes ;  I  should  say. 

Maj.  Humes.  You  had  charge  of  the  national  publicity  work? 

Mr.  Arnold.  Yes,  sir. 

Maj.  Humes.  Now,  did  Mr.  Eadford  continue  his  connection  with 
these  organizations  after  he  became  warehouse  commissioner? 

Mr.  Arnold.  Well,  to  a  certain  extent.  He  did  not  leave  the  State, 
however,  not  nearlv  as  much  as  he  did  before,  but  still  kept  up  his 
connection,  especially  in  cotton.  The  farmers'  union  was  largely  a 
cotton  States  organization,  and  the  Texas  warehouse  commission 
had  to  deal  largely  with  the  marketing  of  cotton.  We  raise  a  third 
of  the  cotton,  an^  to  market  it,  it  takes  that  in.  It  naturally  kept 
him  in  the  South  in  his  activities. 

Maj.  Humes.  What  are  the  duties  of  the  warehouse  commissioner? 
I  do  not  understand.    That  is  a  public  office  down  in  Texas  ? 

Mr.  Arnold.  Yes.    He  is  appointed  largely  by  the  governor. 

Maj.  Humes.  What  are  the  duties  of  that  office? 

Mr.  Arnold.  It  was  marketing — warehousing  and  marketing — cot- 
ton largely. 

Maj.  Humes.  It  had  to  do  with  the  marketing  of  the  cotton  crop  ? 

Mr.  Arnold.  Largely  the  cotton  crop ;  yes. 

Maj.  Humes.  You  say  that  when  vou  then  became  connected  with 
this  organization,  or  with  the  business  men's  association,  that  Mr. 
Eadford  was  on  the  pay  roll  at  $125  a  month.    Is  that  correct  ? 

Mr.  Arnold,  Yes ;  he  was  on  the  pay  roll  of  the  Texas  Business 
Men's  Association  at  $125  a  month. 

Maj.  Humes.  Now,  when  the  Texas  Business  Men's  Association 
went  out  of  business,  he  continued  to  draw  $125  a  month,  did  he? 

Mr.  Arnold.  No;  I  think  he  went  into  the  warehouse  commission 
soon  after  that.  If  not,  however,  he  did  continue  to  draw  that  salary 
until  such  time  as  he  went  on  the  commission.  I  can  not  give  those 
dates. 

Maj.  Humes.  He  drew  the  salary  until  he  became  warehouse  com- 
missioner? 

Mr.  Arnold.  Yes ;  from  the  publicity  bureau. 

Maj.  Humes.  From  the  publicity  bureau? 

Mr.  Arn^old.  Yes. 
.  Maj.  Humes.  First  it  was  from  the  publicity  bureau,  or  from  the 
business  men's  association,  and  then  from  the  publicity  bureau  of  the 
farmers'  union  ? 

Mr.  Arnold.  Well,  first  from  the  Texas  Business  Men's  Associa- 
tion, then  as  a  national  lecturer  of  the  farmers'  union. 

Maj.  Humes.  Well,  now,  his  compensation  as  national  lecturer,  was 
that  paid  by  this  publicity  bureau  ? 

Mr.  Arnold.  We  paid  him  no  salai-y  as  national  lecturer.  His 
organization  may  have  paid  him.  I  am  not  sure  about  that.  We 
paid  it  as  long  as  the  Texas  Business  Men's  Association  was  in  exist- 
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ence.  He  was  then  national  lecturer,  and  whether  he  got  a  salary 
there  I  could  not  say. 

.Senator  Overman.  What  association  was  it  under  which  he  was  a 
lecturer? 

Mr.  Arnold.  It  was  the-  National  Farmers'  Union,  a  national  or- 
ganization.   He  became  the  national  lecturer. 

Senator  Overman.  Of  which  Mr.  Barrett  is  president! 

Mr.  Arnold.  Yes,  sir. 

Maj.  Humes.  What  I  am  asking  is  this:  When  the  Texas  Business 
Men's  Association  went  out  of  business  and  vou  ceased  to  be  the  secre- 
tary, then  that  organization  took  charge  of  that  publicity  bureau  of 
the  Farmers'  Union.  Did  Kadford  continue  to  draw  his  $125  a 
month  from  the  publicity  bureau  ? 

Mr.  Arnold.  I  should  say  so;  yes. 

Maj.  Humes.  Then,  when  the  publicity  bureau  merged  into  the 
larger  commercial  organization— commercial  publicity  organization — 
that  you  have  referred  to,  he  continued  to  draw  his  $125  per  month 
from  the  organization,  did  he  not? 

Mr.  Arnold.  Hardly.  I  think  on  January  1,  1915,  or  at  least 
early  in  1915,  he  was  appointed  warehouse  commissioner.  That  paid 
him  $300  a  month,  I  believe,  and  we  paid  him  no  money  after  that  in 
salary.  That  would  probably  be — ^the  way  you  outlined  would  prob- 
ably be  the  procedure,  if  the  dates  are  not  mixed. 

Maj.  Humes.  You  were  subpoenaed  to  bring  your  books  showing 
receipts  and  expenditures,  all  your  activities,  your  publicity  activities, 
with  these  several  organizations.    Have  you  those  records? 

Mr.  Arnold.  No  ;  we  have  not.  We  did  not  keep  a  record  of  those, 
did  not  keep  any  definite  record  of  those  things — the  money  feature 
of  them,  at  least.  The  money  was  solicited  for  publicity  purposes, 
some  of  it  from  corporations  which  paid  direct  to  the  plate  house.  1 
should  say  that  the  publicity  consisted  of  plates.  This  is  a  page  of 
plates  [indicating]. 

Senator  Overman.  Metal  plates? 

Mr.^  Arnold.  The  article  photographed  into  the  metal. 

Maj.  Humes.  Did  you  send  out  any  publicity  except  in  the  form  ol 
plates? 

Mr.  Arnold.  We  issued  pamphlets. 

Senator  Overman.  Will  you  please  let  me  see  one  of  those  plates? 

(A  paper  was  handed  to  Senator  Overman  by  the  witness.) 

Mr.  Arnold.  We  had  a  news  service.  We  have  the  items  here 
covering  one  year,  I  think,  which  will  give  j[ou  a  general  idea  about 
that.  We  had  a  news  industrial  service,  an  illustrated  plate  service, 
an  illustrated  news  service,  a  plate  service,  and  special  articles  to  the 
papers  from  the  writers  that  I  have  mentioned. 

Senator  Overman.  Mr.  Arnold,  I  notice  that  you  have  here  a  Vir- 
ginia page.  Did  you  have  a  North  Carolina  page,  a  South  Carolina 
page,  and  so  on  ? 

Mr.  Arnold.  It  went  to  every  State  and  would  have  the  name  of 
each  State. 

Maj.  Humes.  With  the  same  matter  to  all  States? 

Mr.  Arnold.  Yes. 

Senator  Overman.  How  did  it  get  to  the  papers — sell  it  to  them? 

Mr.  Arnold.  We  gave  it  to  them. 


2530       BBEWn^G  ANV  UQTJOB  nTTERBSTS  AKD  GBBICAK  BBOTAQASUk. 

Senator  Overman.  And  a  weekly  paper  would  nse  it,  for  in- 
stance, if  they  chose,  in  connection  with  their  paper! 

Mr.  Arnoii).  That  page  would  cost  about  ^  a  page  to  the  paper. 

Senator  Overman.  So  that  by  givini^  this  to  them,  the  weddy 
paper  would  hare  it  already  set  up  in  this  form  here,  and  this  page 
was  left  blank  for  the  local  news? 

Mr.  Arnou>.  Yes. 

Maj.  Humes.  You  did  not  send  this  as  a  patent  inside  where  the 
plate  matter,  if  used,  is  put  into  the  form  of  the  newspaper  and 
printed ! 

Mr.  AfiNoii).  No. 

]VIaj.  Humes.  The  Senator  misunderstood  you.  He  was  confosiiig 
it  with  the  practice  of  sending  out  patent  insides. 

Mr.  Arnold.  No;  we  did  not  do  that. 

Maj.  Humes.  You  sent  the  so-called  boiler  plate  out  to  the  news- 
papers for  publication? 

Mr.  Arnold.  Yes;  they  could  publish  or  not»  as  they  liked. 

Senator  Overman.  The  newspaper  gets  this  blank  pi^? 

Mr.  Arnou).  No;  the  metal  is  shipped  to  them,  and  they  take 
that  metal  and  set  up  the  form. 

Maj.  Humes.  That  is  a  print  that  was  printed  from  the  plate 
matter. 

When  did  you  commence  sending  out  this  plate  matter  to  news- 
papers? 

Mr.  Arnou).  I  expect  it  was  about  in  1914,  probably  about  the 
middle  of  the  year — somewhere  along  there. 

Maj.  Humes.  WeU,  did  you  commence  that  on  behalf  of  the  Texas 
Business  Men's  Association  or  not,  until  the  publicity  bureau  was 
organized  ? 

Mr.  Arnold.  It  was  sent  out  as  the  page  insert  of  the  National 
Farmers'  Union. 

Maj.  Humes.  It  was  sent  out  in  ihe  name  of  the  National  Farmers' 
Union? 

Mr.  Arnou>.  Yes ;  the  publicity  of  the  National  Fanners'  Uni<m, 
as  authorized,  as  I  have  read  into  the  record. 

Maj.  Humes.  For  a  period  of  time  that  was  conducted  by  what  yoa 
have  described  as  the  publicity  bureau  "^f  the  National  Fazmeis' 
Union? 

Mr.^  Arnold.  That  is  right 

Maj.  Humes.  And  later  by  this 

Mr.  Arnold  (interposing).  Agricultural  and  Commercial  Press 
Service. 

Maj.  Humes.  The  Agricultural  and  Commercial  Pr^  Assodatioiu 
which  had  absorbed  the  publicity  bureau  of  tiie  National  Farmers' 
Union.    Is  that  correct?  ^ 

Hifr.  Arnold,  miat  is  right. 

Maj.  Humes.  WeU,  did  you  not  fix  about  January  1,  1915,  as  the 
time  of  the  organization  of  this  publicity  bureau  of  the  Naticmal 
Farmers'  Union? 

Mr.  Arnold.  How  was  that? 

Maj.  Humes.  Did  you  not  fix  January  1,  1915,  as  the  time  fat 
the  organization  of  the  publicity  bureau  of  the  National  Fi 
Union? 
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Mr.  Arnold.  Wdl,  no;  that  bureau  had  been  going  on,  and  those 
plates^  had  been  going  out,  at  least  I  should  say,  tour  or  five  months. 

Maj.  Humes.  In  anticipation  of  the  organization  of  that  bureau 
this  work  had  started  prior  to  the  formal  organization? 

Mr.  Arnold.  Yes;  before  the  commencement,  you  may  say,  of 
that. 

Ma]\  Humes.  Now,  is  that  work  still  carried  on  in  the  name  of 
the  Agricultural  and  Commercial  Press  Service? 

Mr.  Arnold.  We  did  send  out  stufl[  until  the  war,  and  then  we  did 
not  think,  while  the  war  was  on,  that  that  sort  of  publicity  would  be 
desirable  or  acceptable,  and  there  was  so  much  war  news,  and  we  did 
not  think  the  public  would  be  interested  in  those  matters. 

Maj.  Humes.  Then  you  discontinued  this  service  after  this  coun- 
try became  engaged  in  the  war? 

Mr.  Arnold.  It  wag  practically'  suspended  soon  after. 

Maj.  Humes.  Can  you  fix  an  approximate  time? 

Mr.  Arnold.  No:  1  do  not  know  that  I  could,  offliand.  I  do  not 
know.  I  know  that  I  have  sent  no  plates  out.  There  might  have 
been  some  articles  sent  out,  but  no  plates  since  the  war  was  declared. 
I  am  certain  that  I  can  say  that. 

Maj.  Humes.  Have  the  activities  been  resumed  yet? 

Mr.  Arnold.  No  ;  they  have  not. 

Maj.  Humes.  Now,  IVfr.  Arnold,  this  bureau  to  which  you  refer  was 
n  part  of  and  financed  by  the  National  Farmers'  Union? 

Mr.  Arnold.  Well,  I  should  say  it  was  a  part  of  the  farmers'  union, 
but  it  financed  itself  independently. 

Maj.  Humes.  Financed  itself  independently  of  the  farmers'  union? 

Mr.  Arnolj).  I  should  say  so ;  yes. 

Maj.  Humes.  Did  the  National  Farmers'  Union  or  the  Texas  State 
Farmers'  Union  pay  in  regular  assessments  or  contributions,  or 
make  any  regular  approjpriations  to  this  publicity  bureau! 

Mr.  Arnou).  No  ;  1  should  say  not. 

Maj.  Humes.  Then  all  of  the  money  that  was  used  in  carrying  on 
this  work  was  raised  from  independent  subscriptions,  and  from  the 
activities  of  the  bureau  itself  in  raising  funds? 

Mr.  Arnold.  Yes;  I  think  that  would  be  a  complete  answer  to 
that. 

Maj.  Humes.  Who  was  associated  with  you  in  this  official  capacity 
as  an  official  representative  of  the  farmers'  union  in  this  work?  Was 
there  a  coniinittee? 

Mr.  Arnou).  Well,  Mr.  Radford.  Of  course  the  work  was  turned 
over  to  Mr.  Radford  by  the  officials  of  the  national  organization.  I 
worked  for  him. 

Maj.  Humes.  You  worked  for  him? 

Mr.  Arnold.  Yes;  I  worked  for  him — ^was  really  an  employee  of 
Mr.  Radford's. 

Maj.  Humes.  Just  an  employee  of  Mr.  Radford's? 

Mr.  Arnold.  That  is  right. 

Maj.  Humes.  Was  Mr.  Radford  one  of  the  committee  that  had 
charge  of  this  work — did  he  have  autocratic  power  under  the  by-laws 
and  constitution  or  the  action  of  the  farmers'  union  to  control  these 
matters? 
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Mr.  Arnold.  Well,  I  read  the  authority  there  on  which  he  acted, 
and  as  far  as  I  was  concerned  at  all,  Mr.  Radford  was  the  man  that 
I  went  to,  he  was  fully  in  control  of  it. 

Maj.  Humes.  Did  you  ever  know  of  any  formal  action  being  taken 
bv  any  official  body  of  the  farmers'  union  authorizing  and  creating 
this  publicity  bureau? 

Mr.  Arnold.  No:  I  could  not  sav. 

Maj.  Humes.  Well,  as  a  matter  of  fact,  there  was  never  anj'  formal 
action  taken  by  the  organization  as  an  organization,  was  there  I 

Mr.  Arnold.  I  do  not  know  any  more  about  it  than  what  is  in 
there.    What  the  officials  did  I  do  not  know. 

Maj.  Humes.  You  kept  in  touch  with  these  meetings  of  the  farm- 
ers' union ?    That  was  part  of  your  work? 

Mr.  Arnold.  I  never  attended  a  meeting,  was  never  there,  am 
not  a  member. 

Maj.  Humes.  If  there  had  been  any  formal  action  authorizing  you 
to  take  up  and  carry  on  this  work,  you  would  have  knowledge  of 
that  action? 

Mr.  Arnold.  I  understood  that  I  had  no  authority  to  do  any- 
thing, except  Mr.  Sadford  appointed  me  in  his  work.  He  ran  the 
institution  something  like  he  would  run  a  farm,  every  one  was  hired 
and  was  trying  to  help  out. 

Maj.  Humes.  Wore  you  not  conducting  this  in  a  scientific  man- 
ner? That  was  the  purpose,  to  make  agriculture  scientific,  and 
adopt  economic  practices  ? 

Mr.  Arnold,  f  erhaps  so.    I  hope  so. 

Maj.  Humes.  You  were  not  practicing  what  you  were  preachings 
then? 

Mr.  Arnold.  I  hope  we  were  economical  and  efficient. 

Maj.  Humes.  Now,  was  the  National  Fanners'  Union  a  secret 
organization  ? 

Mr.  Arnold.  I  understood  it  to  be. 

Maj.  HuikiES.  You  are  not  a  member  of  it? 

Mr.  Arnold.  Oh,  no. 

Maj.  Humes.  But  you  understand  it  to  be  a  secret  organization? 

Mr.  Arnold.  That  is  my  understanding. 

Maj.  Humes.  It  is  a  secret  organization  in  what  sense? 

Mr.  Arnold.  Well,  you  have  to  have  the  password  to  get  into  local 
unions.    I  am  sure  you  do. 

Maj.  HuiMES.  It  is  secret  in  the  same  sense  that  a  fraternal  or- 
ganization is  a  secret  organization,  I  suppose? 

Mr.  Arnold.  I  should  say  so. 

Maj.  Humes.  Have  you  a  copy  of  the  constitution  and  by-laws, 
or  laws  whatever*  they  may  be  denominated,  of  this  organization? 

Mr.  Arnold.  No;  I  was  not  concerned  in  that.  I  may  have  had 
one,  but  it  did  not  occur  to  me  to  bring  it  if  I  did. 

Maj.  Humes.  Now,  during  this  period  that  you  have  covering, 
were  you  official  acting  in  any  way  with  any  other  organization,  or 
did  you  conduct  vour  misiness  under  any  other  trade  name? 

Mr.  Arnold.  Well,  we  had  for  a  while  what  we  called  the  Texas 
Economic  League.  It  ran  about  six  months.  Mr.  J.  S.  Cullinan, 
of  Houston,  Teiv.,  was  the  president  of  it.  Its  constitution  and  by- 
laws are  here.  He  was  not  able  to  finance  it  properly,  and  I  think 
it  was  abandoned  in  a  little  while. 
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lere  are  the  constitution  and  by-laws,  and  also  some  plate  matter 

b  was  gotten  out  by  it.    I  was  not  on  its  pay  roll,  but  I  was  secre- 

/  of  it,  however. 

laj.  HdMES.  For  how  long  a  period  of  time  did  it  exist,  Mr. 

lold  ? 

[r.  Aanouo.  I  should  say  about  six  months. 

[aj.  Humes.  During  what  period  of  time? 

[r.  Arnold.  Maybe  I  have  it  right  here — ^January  1,  1916;  it 

bably  ran  six  months,  I  should  say. 

[r.  CuUinan  was  later  associated  with  the  Food  Administration 

in  getting  them  to  have  a  statute  for  this  sort  of  thing.    The 
licity  gotten  out  by  that  association  is  here.     It  was  to  be  a  pub- 
y  organization.    It  did  nothing  else.    All  the  money  went  into 
es.    I  have  copies  of  the  plates  gotten  out  by  these  people, 
[aj.  Humes.  Purely  for  publicity?    It  was  not  a  secret  organiza- 

in  any  sense? 
[r.  Arnold.  No. 

[aj.  Humes.  Have  you  any  knowledge  of  the  amount  of  money 
I  for  publicity  by  that  organization? 

[r.  Arnold.  Why,  I  should  say  they  spent  a  couple  of  thousand 
ars  a  month. 

^aj.  Humes.  You  were  the  secretary  of  that  organization? 
T.  Arnold.  Yes. 

aj.  Humes.  How  did  it  go  out  of  existence?    Was  it  dissolved 
List  permitted  to  lapse? 
r.  Arnold.  They  rather  permitted  it  to  lapse.    Mr.  CuUinan  did 

et  the  financial  support  he  wanted.    He  had  to  bear  most  of  the 

en  himself,  and  he  stopped  the  work. 

aj.  Humes.  You  have  the  plate  matter  of  that  organization? 

r.  Arnold.  I  think  it  is  here. 

aj.   Humes.  Where  was  this  plate  matter  made — ^this  boiler 

B — for  the  Texas  Economic  League  ? 

r.  Arnold.  That  was  strictly  a  Texas  organization,  and  no  pub- 

Y  went  out  of  Texas.    It  was  made  at  Dallas,  I  think. 

aj.  Humes.  By  what  organization;  do  you  remember? 

r.  Arnold.  The  Western  Newspaper  Union,  I  think.    I  think 

sent  most  of  that  out.    Of  that  I  will  not  be  certain, 
aj.  Humes.  Its  activities  were  confined  solely  to  Texas? 
r.  Arnold.  The  activity  of  the  Texas  Economic  League  were 
ined  to  Texas. 

aj.  Humes.  During  this  period  of  time  what  other  organizations 
',  you  connected  with? 

r.  Arnold.  I  do  not  recall  any  others,  except  what  I  might  have 
indirectly  through  Mr.  Radiord.    He  was  undertaking  to  cdn- 

up  with  as  many  farmers'  organizations  as  he  could.    I  think 

is  the  only  organization,  I  should  say,  of  any  note  that  did  any 
c. 

aj.  Humes.  The  plate  matter  of  the  agricultural  publicity  organ- 
on  that  you  have  described,  where  was  that  prepared? 
r.  Arnold.  Where  was  it  prepared  ? 
aj.  Humes.  Yes ;  I  mean  where  were  the  plates  made? 
r.  Arnold.  They  were  made,  I  think,  by  the  Western  Newspaper 
Dn.    They  made  the  plates.    It  has  offices  all  over  the  Nation  for 
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the  purpose  of  national  publicity.  I  think  it  made  most  of  our 
plates,  probably  not  all  of  them. 

Maj.  Humes.  Well,  with  what  officers  of  the  Western  Newspaper 
Union  did  you  transact  your  business? 

Mr.  Aknolo.  With  the  managers. 

Maj.  Humes.  At  what  branch  <^ce?  They  have  offices  all  OTer 
the  country. 

Mr.  Arnold.  I  dealt  with  the  manager  of  it,  whose  headquarters 
are  at  Omaha,  Xebr.  I  think  that  is  the  general  headquarters, 
although  I  met  him  in  St.  Louis,  and  he  wotud  come  to  Texas.  I 
also  met  him  at  Chicago,  wherever  I  happened  to  see  him. 

Maj.  Humes.  This  plate  matter  was  sent  out  from  the  branch 
office  of  the  Western  >iewspaper  Union  to  the  newspapers  who  were 
the  subscribers  for  it? 

Mr.  Arnold.  Yes,  sir;  it  was  sent  out  to  the  newspapers  by  the 
branch  offices  of  the  Western  Newspaper  Union. 

Maj.  Humes.  Who  prepared  the  material  tiiat  went  into  this  plate 
matter? 

Mr.  Arnold.  Well,  we  have  indicated  that  special  writers  prepared 
sonie  of  it.  We  prepared  part  of  it,  probably,  in  the  office.  Some 
of  it  was  prepared  oy  the  news  industrial  service,  by  men  whose 
names  you  have  seen  here. 

Senator  Overman.  Did  this  Western  Newspaper  Union  ever  put 
anything  in  that  vou  did  not  authorize? 

Mr.  ARKOiih  No;  they  were  just  manufacturers. 

Senator  Nelson.  Did  you  furnish  this  plate  matter  just  to  sub- 
scribers, or  did  you  furnish  it  to  any  newspaper  that  would  use  it  ? 

Mr.  Arnou).  We  tried  to  furnish  it,  to  the  extent  of  our  finiincial 
ability,  to  any  newspaper  that  would  use  it. 

Senator  Nelson,  xou  made  no  charges  to  the  newspapers? 

Mr.  Arnold.  None  whatever. 

Senator  Wolgott.  How  did  you  determine  what  newspapers  to 
have  it  sent  to  ? 

Mr.  Arnold.  We  would  ask  them  if  they  wanted  it,  and  usually 
we  would  ^t  enoueh  replies  to  take  care  of  all  our  plates.  In  some 
instances,  if  we  had  the  money,  we  would  send  it  out  to  papers  that 
did  not  ask  for  it,  and  they  generally  used  it. 

Senator  WoLCorr.  Did  you  make  up  a  list  of  the  papers  to  whi<^ 
the  plates  were  to  be  shipped? 

Mr.  Arnold.  Yes. 

Senator  Wolcott.  And  you  sent  that  list  to  the  Western 

Mr.  Arnou).  The  Western  Newspaper  Union :  yes,  sir. 

Senator  Wolgoit.  And  they  shipp^  the  stun  direct  from  there  to 
the  people  designated  on  jour  list? 

Au*.  Arnold.  That  is  right. 

Senator  Wolcott.  Then  the  Newspaper  Union  had  nothing  to  do 
with  selecting  the  papers  to  which  plates  went? 

Mr.  Arnold.  No,  sir. 

Senator  Wolcott.  They  were  simply  manufacturers,  and  nothing 
else? 

Mr.  Arnold.  Yes. 

Maj.  Humes.  Have  vou  a  record  of  the  newspapers  to  which  you 
fumidhed  this  material? 
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Mr.  Arnold.  No  ;  I  probably  have  not.  We  would  send  it  to  any 
newspaper  that  would  take  it,  if  we  could  get  the  money.  There  wfts 
no  discrimination  and  no  classification. 

Maj.  Humes.  If  there  was  discrimination,  it  was  against  the  ac- 
ceptance rather  than  the  delivering  of  the  plate  matter? 

Mr.  Arnold.  Of  course,  if  we  sent  them  plates  and  they  did  not  use 
them,  we  would  find  it  out,  because  we  would  have  them  send  us 
copies  of  the  newspaper,  and  if  it  was  not  using  the  plates  we  would 
probably  send  it  to  papers  that  would  use  it. 

Maj.  Humes.  Did  you  have  any  contract  with  the  Western  News- 
paper Union  for  the  preparation  of  this  plate  matter? 

Mr.  Arnold.  Thev  have  a  regular  rate  for  the  manufacturing  of 
plates,  which  we  paid  them  for  it. 

Maj.  Humes.  But  the  contract  price  depends  upon  the  number  of 
plates  that  are  sent  out,  does  it  not  ? 

Mr.  Arnold.  No;  it  is  just  like  freight  rates.  They  have  a  regular 
schedule  there,  and  the  rates  are  regulated,  like  thepi,  by  the  Fed- 
eral (Tovernment  in  some  way.  At  least,  they  told  me  that,  and  I 
never  could  get  any  reduction  in  rates. 

Senator  Overman.  ■  Might  it  not  happen  that  they  could  get  their 
paper  cheaper?  For  instance,  I  might  put  plate  matter  in  and  sell 
it  to  this  paper  cheaper  than  they  could  get  it  themselves. 

Mr.  Arnold.  Yes. 

Senator  Overman.  And  by  that  means  certain  organizations  in 
this  country  are  getting  their  material  printed  in  the  papers  all  over 
the  country.  Is  not  that  so?  For  example,  if  I  wanted  an  article 
in  this  plate  matter,  they  would  put  it  in  there  and  send  it  to  these 
papers  all  over  this  country! 

Mr.  Arnold.  Yes;  they  would  if  you  paid  for  it. 

Senator  Overman.  That  is  the  way  they  get  their  pay,  from  men 
who  put  the  article  in? 

Mr.  Arnold.  Yes. 

Senator  Overman.  Because  the  newspaper  does  not  pay  anything. 
They  put  it  in  and  he  gets  that  part  of  the  page  that  he  can  use  to 
print  on  ? 

Mr.  Arnold.  Yes. 

Senator  Overman.  What  he  does  is  to  put  in  his  paper  the  material 
sent  to  this  association  ? 

Mr.  Arnold.  Yes. 

Senator  Overman.  And  they  have  a  blank  page,  thus  giving  them 
paper  which  they  can  use  ? 

Mr.  Arnold.  Yes. 

Senator  Overman.  That  is  the  advantage  to  the  newspaper  that 
they  get  this  paper  for  nothing? 

Mr.  Arnold.  Yes;  and  then  they  are  glad  to  get  the  plates  for 
nothing. 

Maj.  Humes.  Do  I  understand  that  the  rates  of  the  Western  News- 
paper Union  are,  for  instance,  just  the  same  whether  they  send  out 
plate  to  1,200  papers  or  whether  they  send  the  plate  out  to  50  papers? 

Mr.  Arnold.  Yes;  50  is  the  minimum,  xou  can  send  as  many 
more  as  you  want  to,  but  there  is  no  reduction  in  the  rate. 
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Maj.  Humes.  But  is  there  an  increase  in  the  rate  when  you  increase 
the  number  of  plates? 
Mr.  Arnold.  Yes. 

Mr.  Bailey.  They  are  charged  by  plates? 
Mr.  Arnold.  Yes;  I  think  it  is  $1.50  per  page  per  plate. 

Maj.  Humes.  Per  plate? 

Mr.  Arnold.  A  dollar  and  a  half  per  paper  per  plate. 

Maj.  Humes.  That  is  what  I  understood.  I  could  not  comprehend 
that  it  was  the  same  whether  you  sent  out  50  or  500. 

Mr.  Arnold.  No  ;  I  thought  you  were  getting  at  the  change  in  the 
rate. 

Maj.  Humes.  Ciould  you  state  how  many  newspapers  you  sent  this 
plate  to? 

Mr.  Arnold.  No;  I  could  not.  The  plate  service  did  not  run  very 
long.  We  were  not  able  to  finance  it.  There  were  12,000  plate-using 
papers  in  the. United  States.  I  do  not  think  that  we  were  ever  able 
to  work  up  to  more  than  half  of  them ;  probably  less  than  that.  Of 
course,  it  was  our  hope  and  ambition  to  supply  them  all,  but  we  were 
not  able  to  do  so. 

Maj.  Humes.  But  your  estimate  is  that  you  probably,  at  various 
times,  supplied  6,000  of  them  with  plate  matter  f 

Mr.  Arnou).  Perhaps  so.    I  should  make  that  estimate;  yes. 

Maj.  Humes.  Do  you  remember  what  the  contract  price,  or  the 
regular  price,  amounted  to,  per  week,  for  this  plate  matter,  approxi- 
mately ? 

Mr.  Arnold.  We  tried  to  send  out  a  page  a  m.onth.  It  was  $1.50 
a  page,  as  many  papers  as  you  sent 

senator  Wolcott.  If  you  sent  to  6,000  papers  that  was  $9,000  ? 

Mr.  Arnold.  $9,000.    That  is  the  correct  multiplication. 

Maj.  Humes.  That  would  be  $9,000  a  month? 

Mr.  Arnold.  Yes. 

Senator  Nelson.  That  is  one  page? 

Senator  Wolcott.  One  page. 

Maj.  Humes.  Did  the  Farmers'  Union  get  out  any  official  publica- 
tion of  any  kind,  any  particular  paper  or  organization  paper? 

Mr.  ARNOii).  The  Texas  Farmers'  Union  or  the  National  ? 

Maj.  Humes.  Either  one,  or  both? 

Mr.  Arnold.  Both  of  them  had  official  organs. 

Maj.  Humes.  What  were  their  official  organs? 

Mr.  Arnold.  I  think  the  Messenger  is  the  Texas  Farmers'  Union 
organ.  I  have  no  relations  with  it ;  no  connection  with  it.  I  think  it 
is  called  the  Messenger. 

The  National  Farmers'  Union  did  have  a  paper  for  a  little  while, 
but  it  went  down  and  was  sold,  or  something.  I  do  not  know  what 
became  of  it. 

Maj.  Humes.  What  was  the  name  of  that? 

Mr.  Arnoij>.  It  was  the  National  Field. 

Maj.  Humes.  My  attention  has  been  called  to  a  paper  called  the 
Fireside  Bulletin.  Did  that  have  any  connection  with  the  farmers* 
union?    [Showing  witness  paper.] 

Mr.  Arnold.  It  did  have  some  connection  with  the  Fanners  Union, 
but  it  was  later  canceled  on  account  of  its  position  on  the  cotton 
minimum. 
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Maj.  Humes.  Can  you  tell  us  the  period  during  which  this  paper 
was  an  official  paper,  recognized  by  tne  Farmers'  Union  ? 

Mr.  Arnold.  No;  I  could  not.  I  would  not  be  sufficiently  familiar 
with  that  to  tell  you  about  it 

Maj.  Humes.  For  how  long  a  period  of  time  was  it  an  official 
organ  ? 

Mr.  Arnold.  I  could  not  say.   I  do  not  know. 

Senator  Overman.  A  member  of  this  conmiittee  has  suffered  the 
misfortune  of  a  death  in  his  family,  and  this  committee  will  adjourn 
now  until  to-morrow  morning. 

(At  1.10  o'clock  p.  m.  the  subcommittee  adjourned  Until  to-morrow 
Thursday,  January  16, 1919,  at  10.30  o'clock  a.  m.) 
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THUBSDAY,  JANTTABY  16,  1919. 

United  States  Senate, 
Subcommittee  of  the  Commiitee  on  the  Judiciary, 

Washington^  D.  0. 

The  subcommittee  met,  pursuant  to  adjourmnent,  at  10.45  o'clock 
a.  m.,  in  room  226,  Senate  Office  Building,  Senator  Lee  S.  /Overman 
presiding. 

Present:  Senators  Overman  (chairman).  Nelson,  and  Wolcott. 

Senator  Overman.  The  committee  will  come  to  order.  While  we 
have  not  a  quorum,  we  will  proceed  with  Mr.  Arnold's  testimony. 

Ma]\  Humes.  The  reporter  calls  my  attention  to  the  fact  that  the 
record  does  not  show  that  Mr.  Arnold  was  sworn  as  a  witness. 

Senator  Overman.  He  was  sworn. 

Maj.  Humes.  Was  he  sworn  f 

Senator  Overman.  I  think  so.    Were  you  not,  Mr.  Arnold  ? 

Mr.^  Arnou).  I  think  so. 

Maj.  Humes.  I  suppose  he  was,  but  the  record  did  not  show  it^ 
and  the  reporter  called  it  to  my  attention. 

Mr.  Bailey.  Let  the  record  snow  that  he  was  sworn. 

Senator  Overman.  If  you  have  any  doubt  about  it  we  will  swear 
him  again. 

Mr.  Bailet.  Swear  him,  then,  and  let  the  record  show  he  was 
sworn. 

(The  witness  was  sworn  by  Senator  Overman.) 

TESTDEONT  OF  MB.  J.  A.  ABNOLB— Besomed. 

Maj.  Humes.  You  yesterday  mentioned  several  organizations  that 
you  were  secretary  of  or  represented  in  some  capacity.  Are  there  any 
other  organizations  of  which  you  were  secretary,  or  with  which  you 
were  connected? 

Mr.  Arnold.  None. 

Maj.  Humes.  Ajid  in  whose  name  or  on  whose  behalf  you  trans- 
acted any  business  of  any  kind? 

Mr.  Arnold.  Those  were  the  only  two  that  any  business  was  trans- 
acted for 

Maj.  Humes.  What  did  your  office  in  Fort  Worth  consist  of? 
What  employees  did  you  have,  and  how  large  an  enterprise  did  you 
have  there? 

Mr.  Arnold.  At  times  that  varied.  We  might  be  sending  out  a 
large  amount  of  printed  matter  and  checking  the  papers  to  see  that  it 
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was  in  there,  and  it  would  take  four  or  five  clerks.    If  less  went  out- 
then  the  clerks  would  come  off.    But  the  regular  force  would  be  my- 
self and  Mrs.  Darden,  who  is  here,  who  had  charge  of  the  office,  and 
we  kept  one  or  two  others  there  pretty  regularly. 

Maj.  Humes.  Was  there  a  man  by  the  name  of  Muse? 

Mr.  Arnold.  Yes. 

Maj.  HuiiES.  In  what  capacity  was  he  employed? 

Mr  Ark  OLD.  He  was  the  statistician;  we  looked  to  him  Uf  get  the 
figures  and  infonnation  brought  out. 

Maj.  Humes.  He  was  known  as  the  statistician? 

Mr.  Arnold.  That  was  the  work  in  which  we  used  him;  yes.  In 
all  the  pamphlets  and  things  of  that  sort  the  tables  were  his. 

Maj.  Humes.  In  conducting  this  press  work  for  the  farmers'  union, 
did  the  farmers'  union,  by  appropriation  or  otherwise,  contribute  to 
the  support  of  the  enterprise? 

Mr.  Arnold.  No. 

Maj.  Humes.  They  never  contributed? 

Mr.^  Arnold.  They  never  contributed  any  money. 

Maj.  Humes.  Any  money? 

Mr.  Arnold.'  No. 

Maj.  Humes.  The  only  thing  that  they  or  anyone  connected  with 
them  contributed  was  services  and  assistance  and  cooperation? 

Mt.  Arnold.  That,  I  guess,  is  correct. 

Maj.  HuHES.  Now,  Mr.  Arnold,  have  jou  any  books  showing  the 
receipts  and  expenditures  of  your  activities  in  behalf  of  this  pub- 
licity work? 

^  Mr.  Arnold.  Mrs.  Darden  would  be  the  one  to  answer  that  ques- 
tion better  than  I  can.  We  kept  very  litUe — there  was  very  little 
occasion  to  keep  any  record.  Mr.  Eadford  handled  that,  as  be  did 
not  care  to  have  any  extensive  record  kept  on  that. 

Maj.  Humes.  You  were  subpoenaed  by  the  committee  to  produce 
all  books  of  account  that  you  might  have;  and  in  the  papers  tnat  you 
hare  already  produced  I  have  not  noticed  any  books  of  account. 
Have  you  any  such  books  of  account? 

Mr.  Arnold.  I  am  saying  that  the  lady  has  that,  and  she  has  some- 
thing to  say  along  that  line,  I  think,  herself. 

Maj.  Humes.  (Jan  you  not  produce  them? 

Mr.  ARNoii>.  I  have  not  got  them« 

Maj.  Humes.  We  can  interrogate  her  about  them,  but  has  she  got 
them  with  her? 

Mr.  Arnold.  She  will  be  able  to  account  for  them,  I  think. 

Maj.  Humes.  But  you  were  subpcenaed  to  produce  them,  and  they 
are  your  records. 

Mr.  Arnold.  I  have  not  anything  more  than  has  been  turned  over 
to  you  or  to  the  State  officials  who  asked  for  those  things.  I  can 
not  get  them  twice. 

Maj.  Humes.  Has  Mrs.  Darden  those  books  of  account  with  her 
ready  for  production  to  this  committee? 

Mr.  Arnold.  She  has  not. 

Maj.  HxTMEs.  Where  are  they? 

Mr.  Arnold.  The  books  were  turned  over  to  the  Attorney  General 
up  to  a  certain  time. 

Maj.  Humes.  Up  to  what  time? 

Mr.  ARNOii>.  Probably  in  the  middle  of  1914. 
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faj.  HxTMES.  The  Attorney  General  of  the  United  States  or  the 
)rney  general  of  Texas? 
f  r.  Abnold.  The  attorney  general  of  Texas, 
laj.  Humes.  Up  to  19l4  they  were  turned  over  to  the  attorney 
eral  of  Texas.    Where  are  the  books  of  account  and  the  records 
sequent  to  1914? 

Ir.  Abnold.  They  were  turned  over  to  the  grand  jury, 
laj.  Hn^iES.  When  and  where? 
Ir.  Abnold.  Dallas;  about  a  year  ago. 
laj.  Hu3iES.  What  did  those  books  consist  of? 
Ir.  Abnold.  Why,  I  do  not  recall  them  now. 
Senator  Ovebman.  Were  they  delivered  back  to  you  after  the 
nd  jury  got  through  with  them? 
Ir.  Abnold.  No;  I  understand  they  were  sent  here. 
4a j.  Humes.  Was  there  any  book  account  produced  at  that  time 
ept  this  check  book  or  voucher  register,  as  it  is  denominated  ? 
'fr.  Abnold.  I  could  not  say.    Badford  was  handling  that.    I 
sume  this  is  the  book  we  kept.    They,  however,  were  the  books 
Mr.  Muse,  who  was  the  accountant,  and  do  not  represent  either 
receipts — ^would  not  represent  the  total  receipts  or  disbursements. 
Aaj.  Humes.  You  do  not  turn  over  to  the  grand  jury,  then,  any 
»ks  that  represented  the  receipts  and  disbursements  of  these  organ- 
tions  or  of  your  activities,  did  you? 
►f  r.  Arnold.  Not  a  complete — ^that  could  not  be  done, 
kfaj.  Humes.  Did  you  turn  over  any  book  of  account  showing  any 
the  transactions,  except  that  book  that  I  have  just  shown  you? 
^r.  Arnold.  As  far  as  I  know,  he  did  have  the  records  there.    I 
lid  not  say. 

lAaj.  Humes.  Do  you  remember  any  record  except  the  one  that  I 
/e  just  shown  you,  that  you  turned  over? 
I^Ir.^  Arnold.  I  do  not  recall  any. 

tfaj.  Humes.  Did  you  turn  over  to  that  grand  jury  all  of  the  books 
account  that  these  associations  had  ? 
Vlr.  Arnold.  Why,  I  think  so. 

Vlaj.  Humes.  Then  we  are  to  understand,  are  we,  that  there  is  no 
)k  of  accounts  in  existence  showing  the  receipts  and  expenditures 
these  associations  or  of  your  activities? 
Mr.  Arnold.  No  ;  not  that  would  show  it  fully. 
Maj.  Humes.  None  that  would  show  it  fully? 
VIr.  Arnold.  The  business  was  not  handled  that  way. 
Maj.  Humes.  Now,  tell  us  how  the  business  was  handled  and  how 
5  accounts  were  kept. 

Mr.  Arnold.  Very  well.  Let  me,  if  I  may  digress  a  moment,  to  say 
lat  Peter  Radford  was  trying  to  do  and  how  he  was  trying  to  do 

Maj.  Humes.  I  have  no  objection  to  your  explanation  of  it,  but  I 

ve  asked  a  direct  question. 

Mr.  Bailey.  Answer  that  question  and  then  make  any  explanation 

u  want  to. 

Maj.  Humes.  Yes;  and  then  make  any  explanation  you  want  to 

ike. 

Mr.  Arnold.  The  plate  matter  was  paid  for  by  Mr.  Swenson,  of 
jw  York,  direct  to  the  plate  house.  The  money  did  not  pass 
rough  our  hands. 
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Senator  Woloott.  Mr.  who! 

Mr.  Arnold.  Mr.  E.  P.  Swenson,  of  New  York.  That  money  did 
not  pass  through  our  hands.  It  was  always  my  plan  and  purpose  to 
handle  as  little  money  as  possible,  and  I  would  rather  a  man  would 
pay  the  bills  than  give  me  the  money  to  pay  them,  where  he  would 
do  so,  and  that  was  the  policy  pursued,  so  far  as  the  plates  were 
concerned  and  in  so  far  as  the  contributions  from  New  York  were 
concerned,  in  which  he  was  interested. 

Senator  Ovehman.  The  contributions  in  New  York — what  were 
they  ? 

Mr.  Arnold.  I  say  Mr.  Swenson  handled  such  contributions  as  we 
were  able  to  get  there. 

Mr.  Bailey.  Mr.  Chairman,  I  understood  you  wanted  to  inquire 
about  some  brewenr  contributions.  Now,  any  information  in  the 
world  these  people  have  on  the  subject  they  are  willing  to  give  you, 
but,  really,  I  hardly  think  this  committee  wants  to  encumber  its  rec- 
ord with  the  cost  of  plate  matter ;  that  has  absolutely  no  relation  to 
any  possible  brewery  connection  or  any  brewery^  contribution.  Now, 
these  organizations,  so  far  as  they  were  active  in  promoting  the  in- 
terests of  agriculture  or  so  far  as  they  were  active  in  promoting 
agricultural  organizations,  I  take  for  granted  is  not  a  matter  of  con- 
cern on  the  part  of  this  committee.  I  do  not  attempt  to  control  the 
order  of  interrogation,  but  I  do  venture  to  say  that  all  these  matters 
outside  of  the  breweries  are  immaterial.  Now,  for  instance,  Mr. 
Swenson  is  a  man  who  is  largely  interested  in  the  development  of  our 
State.  His  contributions  are  not  denied  nor  concealed  and  nobody  is 
ashamed  of  them ;  we  are  ready  to  tell  you  all  about  them ;  but  they 
do  not  relate  to  the  (}uestion  of  the  brewery  contributions  or  any 
other  question  that  this  committee  is  investigating. 

Senator  Overalan.  Let*  us  see  how  that  is.  He  said  he  had  certain 
contributions  from  Mr.  Swenson  himself,  as  I  understood  it. 

Mr.  Bailey.  No;  Mr.  Swenson  paid  for  certain  plate  matter. 

Senator  Overman.  Yes;  he  said  that,  and  afterwards  he  said  he 
did  not  handle  any  money;  that  generally  the  money  he  got  came  from 
Mr.  Swenson. 

Mr.  Bailey.  I  want  to  put  it  on  the  record  that  Mr.  Arnold  has 
been  on  the  stand  during  practically  all  of  the  time  of  the  session 
yesterday  and  up  to  the  present  time,  and  there  has  not  been  a  question 
asked  him  concerning  any  brewery  connection  or  contribution,  but  it 
is  all  a  matter  really  local  to  Texas  and  Texas  politics. 

Senator  Overman.  I  think  that  it  is  so. 

Mr.  Bailey.  NoWj  I  said  nothing  yesterday,  because  I  presumed 
Maj.  Humes  was  laying  the  foundation  for  these  questions  about  that, 
and  if  that  is  still  his  purpose 

Maj.  Humes.  That  is  what  I  am  trying  to  find  out,  how  the  ac- 
counts were  handled,  and  that  is  the  question  I  asked,  how  the  accounts 
and  financial  transactions  were  handled,  with  a  view  of  ascertaining 
what  information  and  record  is  available,  either  in  the  possession  of 
Mr.  Arnold  or  elsewhere,  of  these  financial  transactions. 

Mr.  Bailbf.  Of  course,  if  we  were  in  the  court  room  we  would  say 
you  had  a  right  to  interrogate  him  about  the  contributions  which  the 
committee  is  directed  to  inquire  about,  and  then  you  would  have  a 
right  to  make  him  say  whether  he  handled  those  contributions  as  he 
handled  all  others;  there  would  be  no  objection  to  that.    But  I  make 
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>  objection.    I  just  want  to  call  the  attention  of  the  committee  to 
hat  IS  proceeding. 

Senator  Overman.  The  Senator  understands  about  these  investi- 
itions  bj  the  committee.  We  are  not  held  down  to  the  technical 
lies.  Maj.  Humes  is  laying  the  foundation  to  make  his  proof. 
Mr.  Bailey.  Of  course  we  are  not,  and  yet  I  want  to  make  this 
iservation,  that  in  an  experience  covering  some  senatorial  investi- 
itions  and  some  in  the  House,  I  have  no  hesitation  in  declaring  that 
e  best  way  in  the  world  ever  devised  to  elicit  the  truth  is  to  adhere 
the  rules  of  evidence  as  laid  down  in  the  law  books.  If  that  is  the 
st  way  to  elicit  the  truth,  as  it  is  done  in  the  courtroom,  it  is  the 
st  way  to  elicit  the  truth  every  place  else  in  this  world.  Still,  I  do 
t  insist  that  you  adhere  to  it. 

Senator  Overman.  That  may  be  so,  but  still  that  has  not  been  the 
le. 

IVir.  BAn^ET.  I  know  it  has  not,  and  I  make  no  objection. 
Maj.  Humes.  Mr.  Arnold,  you  say  that  the  bills  for  plate  matter, 
)m  the  plate  houses,  were  taken  care  of  by  Mr.  Swenson.    Wete 
jy  billed  directly  to  Mr.  Swenson  by  the  plate  houses  or  were  they 
led  to  you  and  by  you  referred  to  Mr.  Swenson  ? 
^r.  Arnold.  The  bills,  I  think,  were  made  out  to  me;  at  least  I 
K.'d  them;  and  I  do  not  recall  just  how  they  pass^  over  my 
;k ;  I  do  not  recall  just  how  they  were  handled, 
^faj.  Humes.  You  would  approve  them  and  they  would  go  to  Mr. 
enson,  and  Mr.  Swenson  paid  all  the  bills  at  the  plate  house) 
At.  Arnold.  That  was  the  rule;  yes.    There  might  have  been  ex- 
tions.    There  were  exceptions  to  that. 

rfaj.  Humes.  If  there  were  exceptions  to  it,  the  rule  de  minimis 
J  Id  apply  to  your  statement? 
Ir.  Arnold.  I  should  think  so;  yes. 

faj.  Humes.  There  would  only  be  small  items  that  would  be  ex- 
tions  to  the  general  practice? 
Ir.  Arnold.  I  think  so;  yes. 

faj.  Humes.  You  say  your  activities  were  financed  by  contribu- 
»s.    Were  those  contributions  made  directly  to  you? 
[r.  Arnold.  Yes.  • 

Taj.  Humes.  Some  of  these  contributions  were  made  directly  to 

?. 

• 

Tr.  Arnold.  Yes. 

[aj.  Humes.  How  did  you  receive  contributions  or  financial  aid 

n  contributions  that  w%re  not  made  directly  to  you  ?    How  were 

r  handled? 

[r.   Arnold.  The  railroads  paid  for  some  plate  matter;  their 

ey  was  sent  directly  to  the  plate  house  through  Mr.  Swenson. 

also  had  a  fund  there  of  private  moneys,  such  as  he  himself  con- 

Lited,  which  went  toward  defraying  the  expenses  of  the  office. 

'as  a  dual  account  there  with  him,  and  we  would  draw  on  him 

never  there  was  any  money  there.    We  had  money  in  Texas  that 

eceived  there — from  private  individuals  in  Texas,  that  helped  to 

>ort  it  and  to  take  care  of  the  office  end  and  the  organization 

of  it. 

aj.  Humes.  Then  you  say  that  the  contributions  from  private  in- 

iuals  in  Texas  were  ^ade  directly  to  you  and  that  other  con- 
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tributions  were  made  to  Mr.  Swenson,  and  that  you  drew  on  Mr. 
Swenson  for  the  funds  that  had  been  thus  contributed  to  him? 

Mr.^  Arnold.  That  would  be  the  case,  excepting  what  is  paid 

Maj.  Humes.  What  portion  of  these  funds  that  were  expended  by 
you  were  contributed  to  you  directly  and  what  portion  of  the  f un<is 
were  paid  through  Mr.  Swenson? 

Mr.  Arnold.  I  do  not  know  that  I  could  make  that  division  with 
any  degree  of  accuracy.  It  was  always  a  hard  matter  to  get  money, 
we  were  always  or  usually  in  debt,  and  it  took  most  of  my  time  try- 
ing to  solicit  money  wherever  I  could,  and  it  came  irregularly  and 
was  spent  irregularly,  and  the  activities  were  very  much  disturbed  in 
efficiency  for  the  lack  of  any  regular  sort  of  finances — for  any  sort 
of  financial  plan,  we  may  say.  We  always  were  deficient  in  that  way. 
Institutions  supported  by  voluntary  contributions  suffer  that  way. 

Maj.  Humes.  The  contributions  that  were  made  through  Mr.  Swen- 
son, were  those  contributions  solicited  by  Mr.  Swenson,  or  were  they 
solicited  by  you,  with  the  direction  or  request  that  they  be  paid  to 
Mr.  Swenson? 

Mr.  Arnold.  They  were  solicited  by  me.  Ordinarily  he  would 
help  do  so,  but  I  presume  that  I  have  personally  solicited  most  all 
the  funds,  based  on  the  authority  read  yesterday. 

Maj.  HuBiBS.  You  solicited  most  of  the  funds  that  were  handled 
through  Mr.  Swenson  and  directed  the  contributors  to  make  the  con- 
tributions to  Mr.  Swenson? 

Mr.  Arnou).  That,  I  think,  is  a  correct  statement. 

Maj.  Humes.  He  had  the  custody  of  the  funds? 

Mr.  Arnold.  Yes,  sir. 

Maj.  Humes.  Now,  in  communicating  with 

Senator  Wolcott.  Let  me  interject  a  question  here.  Did  you  have 
a  branch  of  this  farmers'  union  in  New  York  State? 

Mr.  Arnold.  Did  we  have  ? 

Senator  Wolcott.  Yes. 

Mr.  Arnold.  No;  Mr.  Swenson  was  authorized  to  receive  money 
for  this  institution,  I  think,  by  Mr.  Radford.  I  do  not  want  to  be 
sure  about  that.  I  know  Mr.  Sadford  has  gone  to  talk  with  him 
many  times  about  it  and  solicited,  and  gave  him  such  authority. 
Whether  it  was  in  writing  or  not  I  do  not  know.  But  he  had  the 
authority  to  solicit  money  or  had  the  request  to  do  so.  I  guess  any- 
body had  authority,  for  that  matter,  like  anybody  who  wanted  to  do 
that. 

Senator  Wolgott.  That  is  all.    Go  aheicd. 

Maj.  Humes.  Mr.  Arnold,  where  is  Mr.  Radford? 

Mr.  Arnold.  He  is  dead. 

Maj.  Humes.  Mr.  Radford  is  dead? 

Mr.  Arnold.  He  died  about  a  month  ago. 

Senator  Overman.  Was  he  a  citizen  of  Texas? 

Mr.  Arnold.  Yes,  sir. 

Maj.  Humes.  In  your  correspondence  with  those  with  whom  you 
were  affiliated  and  with  whom  you  transacted  business,  did  you  use 
a  code  of  any  kind  ? 

Mr.  Arnold.  Sometimes  we  did :  sometimes  we  did  not. 

Maj.  Humes.  Js  that  a  code  book  that  was  the  basis  of  your  code? 
[Handing  the  witness  a  black-covered  volume.] 
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^^^.  Arkold.  I  could  not  tell.    I  suppose  it  is.    The  code  books 
on  sale  at  almost  every  bookstore, 
►laj.  Humes.  That  is  the  same  code?    I  do  not  mean  the  same 

Ir.  Arnold.  I  could  not  tell  you  that.    Suppose  we  concede  that 

s. 

laj.  Humes.  Do  you  remember  presenting  to  the  grand  jury 

code  that  you  used? 
Ir.  Arnold.  I  did  not. 

laj.  Humes.  Were  you  interrogated  about  it  in  any  grand  jury 
ceeding? 

f  r.  Bailet.  Wait  a  moment, 
f  r.  Arnold.  I  was  not. 

faj.  Humes.  Do  you  remember  the  fact  that  the  code  that  was 
sented  from  your  ofBce  had  some  missing  pages? 
fr.  Bailey.  I  want  to  suggest  that  under  the  law  of  Texas  Mr. 
lold  has  no  right  to  disclose  what  transpired  in  the  ^rand  jury 
m,  and  I  am  satisfied  the  Major  will  not  insist  on  him  doing 
b. 

[aj.  Humes.  I  did  not  catch  that. 

Ir.  Bailey.  Under  the  law  of  Texas,  a  man  who  is  summoned 
3re  a  grand  jury  has  no  right  to  disclose  anything  that  trans- 
id  before  the  grand  jury  or  in  that  grand  jury  room, 
[aj.  Humes.  Is  it  my  understanding  that  the  gentleman  contends 
:  the  statutes  of  Texas  supersede  or  control  the  Federal  grand 
7  proceeding? 

[r.  Bailey.  Y  ou  have  no  more  Authority  here  to  conduct  this  kind 
n  inquiry  than  I  have,  and  your  questions  would  afford  no  protec- 

at  all.  Of  course,  if  a  man  is  called  before  the  grand  jury  of 
United  States,  he  might  be  interrogated  about  what  transpired  in 
grand  jury  room  of  the  State ;  and  if  he  would  say  "  I  am  under 
obligation  of  an  oath  and  under  the  penalty  of  the  law  not  to 
lose  it,"  the  Federal  grand  jury  could  not  make  him  disclose  it: 
they  would  have  a  right  to  pursue  their  inquiry  independently  or 
'■ 

enator  Overmait.  There  is  no  question  about  the  fact  that  the  law 
^exas  does  not  allow  a  man  to  disclose? 
[r.  Bailey.  Yes;  it  does  not  allow  such. 

^aj.  Humes.  I  might  say,  for  the  information  of  the  committee, 
was  not  a  matter  before  any  State  ^rand  jury.  The  matter  under 
ussion  was  before  a  Federal  grand  jury,  and  in  the  United  States 
t.  I  think  Senator  Bailey  misunderstands  the  incjuiry  I  made.  I 
lot  concede  the  correctness  of  his  position,  that  it  applies  to  the 
eral  grand  jury;  but  it  is  not  important,  because  my  inquiry  was 
of  identification  of  a  given  book,  rather  than  to  disclose  anything 

occurred  in  that  grand  jury. 

T.  Bailey.  Mr.  Arnold  has  said  that  these  books  are  on  sale  at  all 
es,  and  he  had  no  doubt  that  it  is  the  one.  Now.  the  colonel  in- 
es  if  he  presented  that  book  to  the  grand  jury.  Mr.  Arnold  says 
id  not.  Then  the  colonel  inquires  if  he  was  interrogated  about  it. 
t  would  be  a  plain  violation  of  his  oath. 

3nator  Overman.  I  understood  Maj.  Humes  to  ask  him  if  they 
not  have  some  pages  of  another  code  in  connection  with  it. 
T.  Bailey.  He  had  not  reached  that  question. 
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Maj.  Hums.  What  I  think  I  asked  the  witness  is,  as  to  whether  or 
not  there  were  not  sevend  pages  muring  in  the  code  book  that  was 
produced  before  that  grand  jury. 

Mr.  Baii£t.  Mr.  Stenographer,  I  will  ask  yoa  to  torn  bade  to  the 
question  inunediately  before  I  interposed  and  read  it.  I  may  be  mis- 
taken. I  might  have  had  my  mind  diverted  for  a  moment,  but  I 
thought  the  question  was  whether  or  not  he  was  interrogated  about 
that. 

Maj.  HcifES.  I  think  yon  were  anticipating  my  next  qoesti<m. 

Mr.  Bailey.  Well,  if  I  did,  I  was  looUng  into  your  mind.  And 
now,  ^-  Stenographer,  if  I  am  wrong  about  that,  I  want  to  know  iL 

(The  reporter  read  the  following  questions  and  answers:) 

Ifaj.  Humes.  Do  yon  remember  pre$;<ntini;  to  the  jnrand  Jury  the  code  that  yon 


Mr.  AsNOLD.  I  did  not. 

IlflJ.  HuMKB.  Were  yoo  interrogated  about  it  in  any  grand  Jury  proceeding? 
Mr.  AxROLD.  I  was  not. 

MaJ.  HriCKS.  And  do  yon  remember  the  fact  that  the  code  book  that  wai 
aented  from  yoor  office  had  some  missing  pages? 

Mr.  Bahjbt.  I  rose  to  interrupt,  and  the  Major  insisted  on  finidi- 
ing  the  question.  He  proceeded  to  ask  the  question  as  to  what  the  in- 
terrogation was.  I  arose  to  make  the  su^estion  at  the  time  he  asked 
if  he  was  interrogated.  That  is  all  right ;  that  is  my  recollection  of  iL 
Mr.  Arnold*  I  suggest  that  you  say  to  them  that  you  do  this  only  be- 
cause ordered  by  the  committee,  so  as  to  protect  yourself  if  any  ques- 
tion should  arise  about  your  disclosing  the  secrets  of  a  grand  jury 
room. 

Senator  Ovebicak.  In  order  to  protect  him,  I  will  ask  him  to 
please  answer  the  question. 

Mr.  Bailet.  What  is  that,  Senator! 

Senator  Overman.  I  will  order  him  to  answer  the  question. 

Mr.  BAiusr.  Let  the  record  show  that  he  objected  upon  the  ground 
that  he  did  not  want  to  disclose  what  transpired  in  the  grand  jury 
room,  and  that  the  chairman  then  ordered  him  to  answer  it,  and  that 
he  answered  it  under  protest.    That  makes  the  record  sufficient. 

Senator  Overman.  Yes ;  that  is  all  right. 

Maj.  Humes.  Now,  answer  the  question,  please. 

Mr.  Bailet.  Protesting  only  on  the  ground  that  he  did  not  want 
to  divulge  what  transpired  there. 

Mr.  Arxoud.  What  is  the  Question,  now? 

Maj.  Humes.  I  will  ask  to  nave  the  question  read. 

Mr.  Baiuey.  What  I  think  he  asked  the  witness  was  whether  there 
were  not  several  missing  pages  in  the  code  book  that  was  produced 
before  that  grand  jury. 

Maj.  Humes.  Were  there  not  several  pages  missing  from  the  code 
book  that  was  presented  to  that  grand  jury  1 

Mr.  Arnold.  I  am  telling  you  that  I  did  not  present  that  book  and 
know  nothing  about  it.  The  code  books,  as  we  used  them,  were  dis- 
carded some  two  or  three  months  before  then,«when  we  went  to  war, 
and  the  Secretary  of  War  announced  that  coded  messages  should  not 
be  sent,  as  they  might  be  under  some  sort  of  suspicion  or  delay  on 
account  of  spies  and  things  of  that  sort,  and  we  soon  discontinued 
the  use  of  the  code  books,  or  at  least  minimized  it. 

Let  me  see  where  this  place  is  in  the  book  that  you  refer  to. 
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^aj.  Humes.  I  think  I  can  find  it  for  you  in  just  a  minute  here. 
lad  the  pages  marked,  but  the  marker  seems  to  hate  fallen  out. 
re  it  is— from  page  806  to  page  319. 
iv.  Bailey.  I  want  to  suggest,  Mr.  Chairman,  that  Maj.  Humes 

not  identified  this  jet  as  the  book  that  was 

laj.  HuHES. .  That  is  what  I  am  trying  to  do. 
Ir.  Bailey.  No  ;  but  you  would  not,  of  course,  say  that  you  have 
ght  to  take  a  book  to  a  witness  and  without  telling  him  where  it 
;  used  ask  the  Question  in  that  way.  Somebody  might  have  handed 
this  book  on  the  street.  This  witness  has  already  testified  that  he 
not  present  it  and  knew  nothing  about  it. 

f  Maj.  Humes  will  say  that  this  is  the  book  that  was  used  by  some- 
y  beiore  the  grand  jury,  then  Mr.  Arnold  will  answer, 
faj.  Humes.  I  will  say  that  that  is  the  book  that  was  produced  by 
Arnold,  or  some  one  representing  his  office.  I  do  not  presume 
ay  whether  Mr.  Arnold  personally  presented  it  or  whether  Mrs. 
den  did ;  but  that  is  the  book  that  was  presented  as  having  been 
code  used. 

[r.  Bailey.  With  that  statement,  of  course,  Mr.  Arnold  will  pro- 
[  to  answer. 

[r.  Arnold.  Will  you  ^ve  me  that  question  again  ? 
[aj.  Humes.  I  ask  you  if  that  is  the  code  book  that  you  used,  and 
[le  pages  from  306  to  819,  inclusive,  were  missing  when  it  was 
ented  before  the  grand  jury  ? 

r.  Arnold.  I  could  not  say.  I  did  not  present  it;  I  could 
say. 

aj.  Humes.  Do  you  remember  the  fact  that  there  were  missing 
5S  from  that  code  book? 

r.  Arnold.  I  should  think  so.    There  would  be  a  change  in  the 
names  of  men,  and  in  that  way  a  change  would  be  made  prob- 
once  a  month,  or  something  like  that.    The  rest  of  the  code  book 
Id  be  immaterial,  as  it  is  on  sale  anywhere  and  everywhere,  and 
3  is  not  any  secret  about  it;  but  the  names  of  the  men  that  we 
lot  want  to  disclose  would  naturally  not  be  in  the  code  book, 
aj.  Humes.  They  were  torn  out  and  abandoned? 
p.  Arnold.  After  a  while.    They  were  used  for  a  while  and  then 
would  be  changed. 

ij.  Humes.  Why  were  they  torn  out?  I  believe  you  gave  a 
)n  for  it  a  moment  ago,  but  I  do  not  know  that  I  caught  your 
m. 

\  AnNOLD.  I  say  they  would  be  discontinued.  They  would  be 
rseded  by  some  other  list. 

ij.  HuikiES.  I  thought  you  said  something  about  an  order  of  the 
^tary  of  War  having  something  to  do  with  it. 
•.  Arnold.  That  would  be  to  the  discontinuance  of  the  code  book 
ely. 

nator  Wolcott.  Code  messages? 

•.  Abnold.  Code  messages;  yes.    I  think  that  was  his  request,  if 
all  it  correctly,  soon  after  we  went  to  war.    At  least,  my  atten- 
;vas  called  to  it  two  or  three  times  by  parties, 
j.  HxTMBS.  Was  that  the  reason  that  the  home-made  portion  of 
)Ook  was  destroyed  ? 
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Mr.  Arkold.  Oh,  no.  That  was  the  reason  for  the  discontinuance 
of  the  book. 

Senator  Overman.  I  understood  you  to  say,  Mr.  Arnold,  that  on 
account  of  secrecy  you  would  add  certain  other  of  your  own  names 
there  to  the  code? 

Mr.  Arnold.  That  would  be  as  to  parties  whose  names  we  might 
have  ceded,  and  we  changed  that  once  in  a  while. 

Senator  Wolcott.  Let  me  ask  you  this :  Are  the  missing  pages  of 
the  book  pages  that  contained  code  names  of  men  ? 

Mr.  Arnold.  I  could  not  say  that.  I  imagine  that  is  so.  I  pre* 
sume  it  is. 

Senator  Wolcott.  Having  your  own  set  of  men  whose  names  you 
were  going  to  employ,  or  might  use  in  your  messages,  you  got  up  a 
code  to  fit  those  particular  names? 

Mr.  Arnold.  That  is  correct. 

Senator  Wolcott.  That  is  right? 

Mr.  Arnold.  Yes.  And  that  code  would  be  changed  probably 
once  a  month,  or  something  like  that. 

Maj.  Hu3iES.  And  that  was  the  portion  of  the  code  that  was  taken 
out  of  the  book? 

Mr.^  Arnold.  I  could  not  sa}'. 

Maj.  Humes.  Or  that  is  missing  from  the  book? 

Mr.  Arnold.  I  presume  so.    I  could  not  say. 

Now,  may  I  make  the  general  statement  which  I  asked  to  make 
a  while  ago? 

Maj.  Humes.  Yes. 

Mr.  Arnold.  Peter  Radford,  who  is  the  central  figure  of  this 
work — it  is  probably  of  some  importance  that  you  understand  what 
he  was  doing  and  how  he  was  doing  it — ^in  addition  to  the  matter  of 
scientific  production  and  the  bettering  of  markets  he  saw  a  tendency 
on  the  part  of  legislatures  to  pass  many  laws  that  increased  the 
expense  of  farming  and  few  laws  that  decreased  it. 

He  was  not  a  highly  educated  man,  but  he  was  able  to  grasp  the 
fundamentals  of  government  and  of  society. 

I  have  seen  him  sit  in  the  office  and  take  a  board  and,  in  a  crude 
way,  balance  up  the  acts  of  Congress  as  they  related  to  agriculture, 
taking  a  debit  and  a  credit  side. 

TaEe,  for  example,  the  Adamson  law,  which  I  believe  was  a  matter 
of  increasing  the  expense  of  railroading  $50,000,000  to  $100,000,000, 
and  the  farmer,  perhaps,  bore  half  of  it ;  that  would  mean  $50,000,000 
on  the  debtor  siae  of  agriculture  and  nothing  on  the  credit. 

He  was  not  opposed  to  eight-hour  laws ;  but  where  does  the  farmer 
come  in?  Can  he  stand  it?  Those  were  the  questions  that  were  in 
his  mind,  not  only  in  the  matter  of  that  sort  of  legislation  but  take 
such  items  as  personal  injuries,  and  there  was  a  tendency  on  the  part 
of  legislatures,  apparently,  to  make  it  easier  for  a  man  who  was  in- 
jured to  collect  more  money  from  the  railroads  or  from  industrial 
institutions,  which  became  an  operating  expense,  and  the  farmer  paid 
it.  That  was  all  right.  We  favored  that.  But  how  about  the  farmer 
when  he  got  injured?    Wlio  paid  him? 

It  was  the  inequality  and  not  the  act  of  which  he  complained. 

Then,  tabs  the  item  of  pensions,  which  many  of  the  industrial  in- 
stitutions employed — ^a  very  proper  one — of  pensioning  their  em- 
ployees, and  yet  it  becomes  an  operating  expense.    The  fanner  pays 
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Yet,  when  the  farmer  becomes  old  and  indigent,  he  must  go  over 
)  hills  to  the  poorhouse. 

Then,  again,  we  find  many  of  our  industrial  institutions  boast  of 
tertainments,  such  as  parks  and  playgrounds,  and  music  and  rest 
Dms  for  their  employees.  That  is  all  right.  That  is  fine  enough. 
it  it  is  an  operating  expenjre,  and  the  farmer  becomes  the  host.  He 
ys  it. 

Senator  Overman.  If  you  do  not  object  to  that,  why,  make  that 
jech? 

\f r.  Abnold.  I  am  just  trying  to  get  into  your  minds,  Senator,  an 
derstanding  of  these  things  which  were  in  his  mind. 
!d!r.  Bailet.  He  wants  to  state  the  purpose  of  this  organization, 
aator,  and  the  men  at  the  head  of  it. 

Senator  Overman.  Was  the  purpose  of  this  organization  to  an- 
^onize  those  laws! 

ilr.  Arnold.  It  was  the  purpose  to  study  those  laws,  Senator,  not 
antagonize  them.  We  did  not  antagonize  them. 
Take  the  matter  of  farm  machinery — ^getting  away  from  legisla- 
n — an  item  of  very  especial  interest  was  the  matter  of  farm 
(^hinery;  and  the  manufacture  of  farm  machinery  increased  the 
ges  of  their  employees,  I  believe,  $100,000,000,  They  increased 
\  price  of  farm  machinery  a  similar  amount,  and  passed  it  on  to 
>  farmers.  He  analyzed  those  things.  He  claimed  the  right  of 
presentation. on  those  boards. 

These  are  the  things  that  he  was  undertaking  to  stand  for,  and 
I  same  with  the  tariff — a  protection  tariff — ^that  gave  protection 
manufacturers  and  none  to  the  farmer;  and  in  that  tariff  cotton^ 
•ecially,  was  an  item  that  was  discriminated  against,  it  being  not 
jsible  for  protection;  and  it  was  Mr.  Radford's  idea  that  the 
icy  of  protection  should  be  extended  to  all  matters.  In  that 
pec  t  he  probably  did  not  differ  from  Calhoun  and  others  who 
re  gone  on  before,  who  have  contended  against  that  dis^rimina- 
n,  where  a  farmer  must  buy  in  a  protected  market  and  sell  in  a 
e  one ;  forcing  him  to  buy  in  an  8-hour  market  and  sell  in  a  14-hour 
rket. 

Those  were  the  things  that  he  was  undeitaking  to  analyze,  to  study, 
1  to  watch  closelj^  in  the  interest  of  the  farmer,  and  to  do  that 
ough  organization  and  publicity  work. 

n  doing  that,  in  organization,  he  recognized  that  there  must  be 
m  organizations  to  stand  and  represent  these  things. 
Those  are  die  things,  largely,  that  were  in  his  mind,  the  things 
,t  he  was  undertaking  to  do ;  and  to  do  them,  he  said  to  get  money 
erever  we  could  for  that  purpose,  and  any  way  we  could,  and 
t  we  have  probably  done. 

senator  Overman.  Did  you  get  any  money  for  the  purpose  of 
losing  the  Adamson  law  ? 
vlr,  Arnold.  Yes. 

senator  Overman.  From  the  railroads? 

^Ir.  Arnold.  No.  No;  not  from  the  railroads.  When  the  Adam- 
I  law  first  came  up — ^that  was  a  year  ago— or  rather  it  was  the 
our  law,  I  believe,  Mr.  Radford  saw  what  was  coming  there,  and 
tried  to  do  what  he  could  to  represent  the  interests  of  the  farmer. 

opposed  it,  and  he  suggested — or  I  suggested,  on  his  behalf,  and 
at  some  time  suggested  to  railroad  presidents  that  it  was  a  matter 
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between  the  men  who  paid  the  freight,  the  farmers,  and  the  men 
who  received  it;  that  tne  railroads  would  simply  have  to  increase 
their  rates  to  foot  the  bill. 

Senator  Overman.  That  is,  if  the  Adamson  law  passed ;  of  course, 
there  would  have  to  be  an  increase  in  the  freight  rates? 

Mr.  Arnold.  That  is  the  point. 

Senator  Overman.  And  that  would  aifect  the  farmer  directly? 

Mr.  Arnold.  Yes. 

Senator  Overman.  I  see  how  that  could  be,  and  it  was  probably 
wise.  The  question  I  asked  was,  Was  there  any  contributions  to  this 
organization  to  defeat  that  law  ? 

Mr.  Arnold.  There  were  contributions  made  that  were  used,  at 
least,  for  that  purpose.    Mr.  Badford  solicited  money,  and  tried  to 

»t,  through  Mr.  Swenson,  money  for  that  purpose  some  12  months 

ifore  the  Adamson  law  came  up,  and  repeatedly  tried  during  the 
interval,  but  was  unable  to  do  so  until  it  was  a  law,  for  that  matter, 
or  practically  so. 

Senator  Wolcott.  Was  Mr.  Swenson  a  railroad  man  ? 

Mr.  Arnold.  No. 

Senator  Wolcott.  Was  he  connected  with  any  railroad  ? 

Mr.  Arnold.  I  could  not  say.  His  interests,  as  I  know  them  in 
Texas,  are  that  he  is  interested  in  ranches  and  stock  lands  and  stock 
and  things  like  that.  He  has  a  large  ranch  there.  I  could  not  tell 
you  about  his  investments.  I  do  not  know  anything  about  them.  I 
could  not  give  you  a  list  of  them. 

Senator  Wolcott.  What  is  his  first  name?  What  are  his  ini- 
tials? 

Mr.  Arnold.  E.  P. 

Senator  WoLcorr.  What  does  the  "  E  "  stand  for  ? 

Mr.  Arnold.  Eric  P.  Swenson,  I  think. 

Senator  Wolcott.  Eric? 

Mr.  Arnold.  Yes.    I  think  I  noticed  that  in  your  affidavit  there. 

I  would  like  to  have  the  Adamson  pamphlet.  Have  you  one  of 
them  there,  Maj.  numes? 

Maj.  Humes.  I  have  all  that  you  gave  me.  I  did  not  notice  any  on 
the  Adamson  law.    Here  thev  are. 

Mr.  Bailey.  I  have  one  ox  those  pamphlets  at  my  office,  and  I  will 
ask  permission  to  put  it  in,  Mr.  Chairman. 

Mr.  Arnold.  I  do  not  seem  to  have  one  of  them  here.  I  thought 
I  had  one  of  those  Adamson  pamphlets  here,  but  I  do  not  seem  to  have. 

Mr.  Bailef.  I  have  one  at  my  office,  if  the  Chairman  plea^,  and  I 
want  to  have  it  go  in  with  Mr.  Arnold's  testimony. 

Senator  Overman.  Is  there  much  of  it  ? 

Mr.  Bailey.  Well,  I  think  it  a  very  sensible  production. 

Senator  Overman.  Could  you  not  edit  it? 

Mr.  Bailey.  Yes.  All  I  care  about  going  in  is  a  statement  that 
they  sent  out  to  Mr.  Lovett,  who  then  represented  the  railroads  in 
which  it  was  said  that  if  the  railroads  are  willing  to  divide  their  dol- 
lars with  their  operatives,  we  are  perfectly  willing  for  them  to  do  so: 
but  if  the  railroads  intend  to  pass  this  charge  on  to  the  farmers  of 
this  country,  or  to  those  who  must  use  them  for  fares  and  freight, 
then  we  protest  against  it. 

Senator  Overman.  That  is  all  right.    That  may  go  in. 
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Vf r.  Bailey.  There  are  only  five  or  six  lines  which  define  their  atti- 
le  on  all  of  those  questions. 

Senator  Overman.  There  is  no  objection  at  all  to  that  going  in.  It 
)uld  go  in.  But  the  pamphlet,  as  a  whole,  may  contain  many  other 
ngs  not  germane  to  this  investigation. 

Sir,  Bailet.  That  defines  their  attitude  on  that  and  all  other  ques- 
ns,  and  that  is  what  I  want  to  go  in. 
senator  Overman.  All  right.    That  may  go  in. 
The  extract  referred  to  will  be  found  in  this  record,  on  page  2614.) 
klaj.  Humes.  One  of  the  mouthpieces  of  the  organization  in  pub- 
ty  work  was  Mr.  Pope,  was  it  not?    And  he  promulgated  some  of 
se  arguments  and  some  of  this  publicity  material  in  carrying  on 
work  of  vour  bureau,  so  that  his  attitude  would  simply  be  a 
ection  of  the  attitude  of  the  organization.    Is  not  that  true  ? 
Ir.  Arnold.  Not  at  all.    Mr.  !rope  was  president  of  the  Associa- 
1  of  Farmers'  Union  Presidents,  and  Mr.  Radford  was  an  official 
that  organization.    I  worked  with  Mr.  Eadford.    I  had  no  busi- 
3  connection  whatever  with  Mr.  Pope. 
faj.  Humes.  You  had  no  connections  with  Mr.  Pope? 
Ir.  Arnold.  Well,  no.    I  had  no  business  connections  with  him. 
new  him  around  the  office.    . 

laj.  Humes.  You  never  sent  out  his  publicity  material  to  the 
spapers. 

[r.  Arnold.  Oh,  yes;  if  Mr.  Eadford  wanted  it;  just  like  we  sent 
matter  from  the  National  Farmers'  Union,  or  anything  else, 
[aj.  Humes.  You  never  sent  out  telegrams  and  signed  Mr.  Pope's 
le  to  them,  and  sent  material  out  in  his  name? 
[r.  Arnold.  Not  imless  Mr.  Radford  wanted  it  done.    I  was  in  the 
icity  of  clerk. 

[aj.  Humes.  He  frequently  wanted  that  done,  did  he  not? 
T.  Arnold.  At  times.  I  suppose  so. 

'aj.  Humes.  Yes.  Tnen  you  had  more  than  simply  a  casual  ac- 
ntance  with  Mr.  Pope? 

r.  Arnold.  I  did  not  ii^dicate  that  I  did  not  have  an  acquaintance 
i  Mr.  Pope.    I  said  that  my  relations  were  with  Mr.  Badford. 
Radford  worked  with  Mr.  !rope  or  whomsoever  he  pleased, 
aj.  Humes.  And  Mr.  Pope  and  Mr.  Radford  were  carrying  on 
work  together,  were  they  not? 
r.  Arnold.  Yes ;  they  worked  together. 

aj.  HuTtfES.  And  the  utterances  of  one  were  merely  a  reflection  of 
riews  of  the  other,  were  they  not? 
r.  Arnold.  They  worked  together  very  intimately, 
aj.  Humes.  Yes;  and  you  frequently  sent  out  press  matter  in  the 
p  of  Mr.  Pope  because  of  the  fact  that  he  was  the  president  of  the 
KMation  of  Presidents  of  the  Farmers'  Union,  did  you  not? 
r.  Arnold.  We  sent  Out  stuff  from  all  officials  of  organizations 
f  industries.    We  did  not  use  any  other  kind  except  officers  of 
nizations ;  that  was  the  sort  of  publicity  that  we  always  sent  out, 
that  included  Mr.  Pope. 

ij.  Humes.  In  sending  out  your  publicity  matter,  you  would 
it  out  in  the  name,  or  at  least  used  the  name  and  the  authority  of 
»  persons  who  had  some  official  connection  with  some  of  these 
nizations  in  order  to  give  an  official  status  to  their  utterances, 
(1  you  not? 
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Mr.  Arnold.  Yes;  everything  we  sent  out  was  ordinarily  by  the 
official  of  some  organization.    That  is  what  we  sought. 

Maj.  Humes.  Then,  is  it  not  a  fact,  Mr.  Arnold,  that  the  press 
matter  sent  out  in  the  name  of  Mr.  Pope  would  be  a  reflection  of  the 
views  of  Mr.  Radford,  as  you  have  described  them  here? 

Mr.  Arnold.  No;  I  could  not  say  that.  It  would  be  the  joint  opin- 
ion of  them,  at  least. 

Maj.  Humes.  Well,  the  joint  opinion,  then. 

Mr.  Arnold.  Yes.  I  think  Mr.  Pope  and  Mr.  Radford  worked  very 
intimatelv  together. 

Maj.  EiuMEs.  Yes. 

Mr.  Arnold.  I  am  sure  they  did. 

Maj.  Humes.  Is  your  statement  completed?  Have  you  com- 
pleted it  ? 

Mr.^  Arnold.  I  think  so ;  yes. 

Maj.  Humes.  Now,  Mr.  Arnold,  what  proportion,  approximately, 
of  the  contributions  made  for  your  work  were  handled  through  your 
hands  and  through  your  records,  and  what  proportion  were  handled 
directly  by  Mr.  Swensen,  as  he  handled  the  plate-matter  transactions 
never  coming  into  your  hands? 

Mr.  Arnold.  Well,  I  could  not  say.  I  do  not  know  that  I  would 
know  just  how  much  money  Mr.  Swensen  handled.  I  do  not  know 
that  I  would  know  that ;  but  we  sent  out  plates  for  about  six  months, 
and  I  think  we  spent  $10,000  a  month,  or  something  near  that.  I 
think  $10,000  every  six  weeks.  There  were  six  columns  to  the  page, 
and  I  think  a  column  a  week — ^the  columns  as  there  indicated  [indicat- 
ing newspaper]  were  about  what  we  sent  out.  Then  we  were  net  able 
to  continue  that  except  at  irregular  intervals. 

Maj.  Humes.  Let  me  underhand  on  that  item.  That  plate  matter 
was  practically  all,  as  I  understand  it,  paid  for  by  Mr.  Swensen  and 
did  not  go  through  your  hands  at  all,  but  was  paid  directly  by  him 
to  the  plate  houses  ? 

Mr.  Arnold.  Practically  so;  yes.    That  is  right. 

Maj.  Humes,  So  that  would  be  $10,000  a  month  for  approximately 
six  months? 

Mr.  Arnold.  Yes. 

Maj.  Humes.  That  would  be  about  $60,000? 

Mr.  Arnold.  1  expect  he  spent  that  much. 

Maj.  Humes.  Were  there  an  other  sums  paid  by  Mr.  Swensen  di- 
rectly that  did  not  go  through  your  hands  ? 

Mr.  Arnold.  To  anybody? 

Maj.  Humes.  Yes. 

Mr.  Arnold.  Not  that  I  can  recall. 

Maj.  Humes.  All  the  rest  of  the  money  that  was  spent  by  these 
organizations  went  through  your  hands,  and  was  ultimately  spent  by 
you  ? 

Mr.  Arnold.  I  think  so ;  yes.    I  think  that  is  correct. 

Senator  WoLCorr.  But  Mr.  Swensen  did,  in  addition  to  paying  for 
tl)e  plate  matter,  send  money  direct  to  you  folks  down  in  Texas.  ^ 

Mr.  AnNOLD.  Yes ;  we  got  some  support  there  direct  from  private 
individuals  like  himself,  who  contributed  in  that  section  of  the 
CDuntry. 

Maj.  Humes.  What  were  your  average  annual  expenditures,  aside 
from  the  money  expended  direct  by  Mr.  Swensen  from,  say  1914,  up 
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ate?     What  were  the  average  annual  expenditures;  what  would 

be? 
T.  Arnold.  Well,  they  would  run  from  probably  thirty  or  forty 
isand — ^let  me  see ;  it  would  run  from  two  thousand  to  three  thou- 
1  dollars  a  month,  I  should  say.    We  could  not  run  with  much 
than  that. 

;aj.  Humes.  Two  or  three  thousand  dollars  a  month? 
;r.  Arnold.  Yes ;  to  do  any  sort  of  business.    Sometimes  we  did 
spend  that  much.    The  last  year  we  have  not  spent  anything 
that. 

enator  Wolooit.  That  was  aside  from  the  plate  expenditures 
le  by  Mr.  Swenson? 
[r.  Arnold.  That  was  aside  from  the  plate  expenditures  made  by 

Swenson. 

[aj.  Humes.  This  money  that  was  contributed  to  you  from  the 
Dus  sources,  was  it  deposited  in  a  bank  account,  or  was  it  paid  in 

L? 

[r.  Arnold.  Well,  it  would  be  ordinarily  deposited,  I  should  say, 
bank. 

[aj.  Humes.  In  whi^t  bank,  and  in  whose  name? 
[r,  Arnold.  We  deposited  our  money  in  the  American  National 
ik  at  Fort  Worth. 

[aj.  Humes.  In  whose  name  was  it  deposited? 
[r.  Arnold.  The  money,  as  I  understand  it,  would  be  deposited  in 
name  of  Mr.  R.  V.  Muse.    I  think  all  of  it  would  be  deposited 
•e  and  then  distributed  by  him.    Mrs.  Darden,  however,  could 
i  you  that  information  more  accurately  than  I  could.    In  those 
ters  of  handling  accounts,  and  handling  the  office,  I  should  want 
statepients  to  supersede  mine,  if  they  interfered  in  any  particular, 
luse  she  knows  more  about  it.    She  handled  it    I  did  not 
[aj.  Humes.  As  far  as  you  know,  then,  was  there  any  money  de- 
ited,  any  of  this  money,  in  your  own  name,  personally? 
[r.  Arnold.  Well,  I  do  not  know  your  dates,  there.    Probably  we 
;ht  have  changed  our  methods  at  some  time.    As  a  rule,  I  do  not 
ik  I  personally  handled  any  of  the  money,  and  I  only  handled  it 
m  at  some  time  it  was  necessary  to  do  so ;  although  I  would  not 
:»ct  to  it,  and  may  have,  at  times,  deposited  money  in  my  account 
a  while,  and  then  turned  it  back  for  that  matter.    The  general 
n,  however,  was  to  pass  all  of  it  through  that  account,  although 
re  might  have  been  variations  in  it,  and  no  doubt  were, 
laj.  Humes.  Your  practice  was  the  general  practice  of  depositing 
;  money  in  Mr.  Muse's  accounts? 
f r.  Arnold.  I  will  say  yes  to  that. 

laj.  Humes.  The  money  that  was  expended,  was  it  expended  by 
ck?    What  was  your  method  of  expending  it? 
Ir.  Arnold.  Well,  the  money  that  was  used — ^yes,  I  should  say  we 
w  it  out  of  the  bank  by  check,  of  course,  if  we  put  it  in  there.    I 
bablv  do  not  catch  your  question. 

faj.  Humes.  I  mean,  did  you  liquidate  your  indebtedness  and  the 
ns  that  you  were  paying  in  cash,  or  did  you  expend  all  this  money 
check?. 

^r.  Arnold.  Well,  I  should  say  by  check. 

foj.  Humes.  Have  you  your  canceled  checks,  or  your  check  stubs 
these  expenditures? 
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Mr.  Ahnold.  No. 

Maj.  Humes.  Where  are  they? 

Mr.  Abkold.  We  did  not  keep  them  any  longer  than  was  necessary 
to  account  to  the  contributors  for  them.  We  had  no  further  use  for 
them. 

Maj.  Hu3iEs.  How  long  did  you  preserve  these  records? 

Mr.  Arnold.  Not  any  longer  than  was  necessary  to  account  to  those 
who  made  the  contributions. 

Maj.  Humes.  How  long,  ordinarily,  was  that? 

Mr.  Arnold.  It  might  be  a  month,  or  it  might  be  six  weeks. 

Maj.  Humes.  But  they  have  all  been  destroyed  now,  have  they  I 

Mr.  Arnold.  I  gave  you,  I  think,  what  I  had  on  hand  there. 

Maj.  Humes.  Ml  but  these  have  been  destroyed? 

Mr.  Arnold.  That  is  all  I  know  anything  al)out ;  yes. 

Maj.  Humes.  And  all  of  the  rest  of  the  canceled  checks  and  all 
of  the  check  stubs  have  been  destroyed  ? 

Mr.  Arnold.  I  do  not  know  as  we  ever  had  any  check  stubs,  for 
that  matter.  We  checked  out  the  money  from  the  bank,  and  nsed 
the  checks. 

Maj.  Humes.  Have  you  a  list  or  record  of  the  contributors  to  this 
fund? 

Mr.  Arnold.  I  have  not. 

Maj.  Humes.  Did  you  keep  such  a  record? 

Mr.  Arnold.  Of  the  names  of  the  men  who  contributed? 

Maj.  Humes.  Of  the  names  of  the  men  or  the  organizations. 

Mr.  Arnold.  No;  I  have  no  record  now.  No;  I  have  no  such 
record. 

Maj.  Humes.  Will  you  state  to  the  committee,  as  far  as  you  cjld 
remember,  the  names  of  the  persons  or  organizations  who  contrib- 
uted to  this  fund  that  was  used  as  you  have  outlined  ? 

Mr.  Bailey.  I  must  interpose  an  objection  to  that  question,  Mr. 
Chairman.  If  he  wants  to  know  who,  if  any  men,  owning  a  brewery, 
or  interested  in  a  brewerv,  contributed,  we  are  readv  to  answer  it. 
But  to  set  this  man  on  the  witness  stand  here  and  make  him  divulge 
the  names  of  contributors — and  perhaps  I  ought  to  say  that  there 
has  been  more  or  less  of  a  political  issue  revolving  around  this  organi- 
zation in  Texas;  a  suit  was  brought  to  dissolve  it;  some  of  the  poli- 
ticians liked  it  and  some  of  them  did  not ;  and  I  want  to  say,  for  the 
benefit  of  the  committee,  that  I  was  not  one  of  the  public  men  in  the 
State  who  have  enjoyed  the  benefit  of  its  influence ;  still,  that  does  not 
affect  my  view  of  its  usefulness  in  some  directions — ^this  man  or  that 
man  might  have  contributed  in  a  matter  wholly  apart  from  any  sub- 
ject under  inquiry  here,  and  I  am  going  to  instruct  Mr.  Arnold  not  to 
answer  that  question  except  as  to  brewery  contributions. 

Any  question  about  the  brewers  or  anyone  interested  in  them,  or 
connected  with  them,  he  will  answer,  but  he  is  not  going  to  give 
a  list  of  the  names  outside  of  that. 

Maj.  Humes.  Mr.  Chairman,  I  do  not  conceive  it  to  be  my  duty  to 
make  an  ar^ment  in  behalf  of  the  introduction  of  any  particular 
class  of  testimony,  because  it  is  only  my  purpose  to  assist^  and  under 
my  instructions  I  am  only  to  assist  and  cooperate  with  this  commit- 
tee.   It  is  a  matter  for  the  committee  to  decide. 

Personally.  I  feel,  however,  that  the  only  way  that  this  committee 
can  ascertain  tlie  source  of  the  influence  that  inspired  and  financed 
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the  activities  described  by  the  witness  is  by  disclosing  the  financial 
support  which  made  possible  the  activities;  and  it  is  for  the  commit- 
tee to  then  determine  whether  or  not  that  support  was  either  a  direct 
contribution  of  brewers  or  brewery  interests  or  whether  it  was  an 
indirect  cooperation  and  support  from  breweries  and  brewers,  or 
whether  it  came  from  sources  entirely  separate  and  independent  of 
that  interest. 

I  do  not  understand  that  this  committee  is  sitting  as  a  court  to  hear 
an  argument  or  a  contention  between  Senator  Bailey  and  myself  on 
a  question  of  the  admissibility  of  this  evidence. 

In  undertaking  to  prepare  this  matter  and  to  present  it  to  the  com- 
mittee, I  have  conceived  that  the  only  way  to  do  it  is  to  disclose  to  the 
committee  all  of  the  facts  in  connection  with  these  activities. 

If  the  committee  agrees  with  me  in  my  understanding  of  the  best 
way  of  disclosing  this  matter,  of  course  this  testimony  ought  to  go 
in ;  and  that,  of  course,  is  purely  a  matter  for  the  committee.  I  want 
to  cooperate  in  the  best  way  possible  to  produce  all  of  the  facts,  let 
the  chips  fall  just  where  they  may,  with  none  to  serve  and  none  to* 
punish. 

Senator  Overman.  I  understand  that  you  instruct  your  client  not 
to  answer  this  question,  Mr.  Bailey  ? 

Mr.  Bailey.  Yes ;  I  will.   I  do  not  want  to  do  it,  Mr.  Chairman. 

The  committee  is  instructed  to  inquire  about  two  question :  German 
propaganda  and  brewery  contributions.  I  make  no  question,  now, 
about  the  authority  of  the  Senate  to  order  that  kind  of  inquiry.  I 
said  to  the  committee  yesterday  that  we  are  ready  to  give  them  any 
information  on  either  question  in  our  possession. . 

For  instance,  suppose  I  had  contributed  to  that  organization.  I 
did  not ;  but  I  would  have  done  it  to  have  assisted  in  much  of  this 
work.  Could  it  be  imputed  to  me  that  I  was  engaged  in  German 
propaganda  or  that  I  was  engaged  in  aiding  the  breweries  ? 

For  instance,  in  regard  to  these  plate  matters  here;  I  see  the  pho- 
tograph of  the  junior  Senator  from  Texas  here,  with  some  argument 
that  he  made  in  behalf  of  prohibition;  and  I  see  the  Hon.  William  H. 
Taft's  photograph  on  this  same  page.  I  believe  he  has  an  argument 
against  prohibition.  I  do  not  know  who  paid  for  that.  I  do  not  know 
that  anybody  paid  for  it.  But  if  they  did,  surely  Senator  Sheppard 
could  not  have  been  suspected  of  having  paid  for  his  prohibition, 
argument  with  brewery  money. 

Maj.  Humes.  I  call  your  attention  also  to  the  fact  that  it  is  about  a 
two-to-one  shot.  Mr.  Brisbane,  in  the  same  paper,  and  Mr.  Taft^ 
presenting  views  on  one  side ;  a  statement  of  Senator  Sheppard,  with 
an  apology  by  way  of  introduction,  in  the  same  sheet- — 

Mr.  Bailet.  The  colonel  says,  "  an  apology."  I  will  tell  you  what 
that  apology  is.  A  statement  that  he  believes  in  presenting  both 
sides  of  every  question.  That  is  what  these  people  were  doing. 
They  were  an  educational  organization,  and  it  was  their  purpose  not 
only  to  teach  the  farmer  what  was  his  interest,  not  only  to  try  to- 
instruct  him  in  scientific  and  economical  agriculture,  but  to  teach 
him  to  think ;  to  think^  if  necessary,  on  both  sides,  so  that  he  mig:ht 
judge  which  was  the  right  side  of  every  question  as  it  arose,  and  its 
very  name,  I  believe,  is  "  educational  and  cooperative."  And  it  was 
a  proper  thing.  They  introduced  Senator  Sheppard's  statement 
with  the  statement  that  they  wanted  both  sides  presented. 
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Suppose  the  railroads  contributed.  I  do  not  know  that  the 
roads  as  corporations  contributed,  but  these  gentlemen  would  have 
accepted  the  contributicm.  They  make  no  conoeahnent  of  that.  They 
say  in  their  prospectus  that  they  will  take  the  contribution  of  eveiy- 
body  interested  m  the  l)etterment  of  agriculture.  Suppose  the  rail- 
roads contributed.  I  believe  th^  resisted  the  passage  of  what  was 
known  as  the  full-crew  bill  in  Texas — am  I  right  about  that,  Mr. 
Arnold? 

Mr.'ARNOU).  Yea 

Mr.  Bailey.  Upon  the  theory  that  every  time  you  require  the^  rail- 
roads of  Texas  to  emend  a  dollar,  40  or  50  per  cent  of  it  is  paid  by 
the  farmers  of  that  State;  and,  believing  that  it  was  unnecessary  to 
employ  people  that  did  not  have  any  work  to  do,  they  joined  the  rail- 
roads m  that. 

Another  part  of  the  activities  of  these  gentlemen  was  to  promote 
a  better  understanding  between  the  fanners  and  the  townspeople 
there,  to  get  away  from  the  old  idea  and  the  old  prejudice  that  there 
must  be  a  conflict  between  those  who  till  the  soil  and  those  who  keep 
the  stores,  necessarily. 

Suppose  the  merchants  contributed — ^and  in  my  opinion  some  of 
the  largest  merchants  in  the  State  did  contribute  to  this  merchants' 
secretaries'  or  commercial  secretaries'  organization 

Senator  Overman.  Suppose  the  meat  packers  contributed? 

Mr.  BAitEY.  Very  well.  If  you  are  authorized  to  investigate  the 
activities  of  the  meat  packers,  we  will  tell  you  anything  you  want  to 
know  about  that. 

Now,  we  had  a' contest  down  in  Texas,  and  one  attorney  general 
brought  quo  warranto  proceedings  against  this  commercial  secretries' 
association  upon  the  ground  that  it  was  a  political  organization  in- 
tended to  help  the  other  side. 

Those  are  tne  controversies  we  are  trying  to  avoid  here. 

We  are  ready  to  have  these  organizations  tried  and  searched  to 
the  uttermost  upon  every  fact  and  circumstance  that  can  relate  to 
these  matters  which  your  committee  has  under  inquiry;  but  I  take 
it  that  the  committee  does  not  want  to  thrash  out  Texas  politics  here. 
I  take  it  that  your  committee  does  not  care  to  inquire  die  names  of 
the  merchants  who  contributed  to  this  organization,  believing  that 
they  would  promote  a  bettor  understanding  between  the  people  in 
the  town  and  the  people  in  the  country. 

There  are  many  oi  the  purposes  of  this  organization  with  which 
I  thoroughly  sympathize,  and  yet  it  is  fair  to  say  that  I  do  not  know 
what  Mr.  Ajmold's  attitude  toward  me  was  when  I  was  in  public  life 
in  Texas,  but  I  suppose  I  never  had  a  more  bitter  antagonist  than 
Peter  Badf ord.  Peter  Badf ord  has  been  well  designated  as  a  man 
of  uncommon  common  sense.  Without  any  education,  he  was  still  a. 
Populist.  And  you  may  be  sure  that  no  man  whose  democracy  was 
not  of  the  strictest  kind  ever  had  any  political  favor  to  bestow  on  me. 

I  have  no  sympathy  with  some  of  the  things  that  they  did;  but 
with  some  of  them  I  was  in  thorough  accord.  Though  I  never 
contributed  to  it,  I  would  have  contributed  to  it. 

Now,  Mr.  Chairman,  remembering  that  this  is  an  inquiry  into  the 
activities  of  these  organizations  relating  to  the  brewers'  interests  and 
German  propaganda,  do  you  want  recorded,  in  an  inquiry  conducted 
along  these  lines,  the  names  of  hundreds  of  the  best  citizens  in 
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Texas,  hereafter  to  be  pointed  to  as  men  who  were  identified  with 
an  inquiry  into  German  propaganda  and  into  brewery  interests? 

I  do  not  want  to  raise  the  issue  with  the  committee.  I  do  not 
think  it  will  be  necessary  to  do  it ;  because  I  do  not  think  the  com- 
mittee itself  thinks  that  it  js  proper  to  go  into  those  things.  I  am 
satisfied  that  it  is  not  going  to  do  it. 

Senator  Overman.  I  understand,  Mr.  Arnold,  that  you  will  follow 
the  advice  of  your  counsel  and  decline  to  answer  the  question  under 
discussion? 

Mr.  Arnold.  Yes. 

Senator  Overman.  For  the  present,  Maj.  Humes,  pursue  the  in- 
quiry along  the  lines  of  the  (lernian  propaganda  and  the  brewery 
interests,  and  we  will  take  under  consideration,  in  executive  session, 
this  question  which  has  been  raised  by  Senator  Bailey. 

Senator  Nelson.  Have  you  got  a  list  of  names,  or  any  names,  you 
suspect?    You  might  ask  him  about  those  particular  ones. 

Maj.  Humes.  I  could  not  complete  that  list  under  the  ruling. 

Mr.  Bailet.  If  you  will  submit  any  list  of  names  you  have  that 
you  think  are  identified  with  the  breweries  or  with  the  German 
propaganda,  we  will  go  over  it  with  you.  I  do  not  care  whom  you 
ask  about  if  you  ask  about  him  in  connection  with  the  German 
propaganda,  or  we  will  call  it  the  brewery  propaganda.  I  want  to 
say  to  the  committee,  while  I  am  on  my  feet  again,  that,  so  far  as  I 
am  concerned,  I  do  not  believe  in  the  use  of  money  in  politics  at 
all,  but  I  never  was  able  to  see  why  the  breweries  did  not  have  the 
same  right  to  protect  their  business  when  the  Anti-Saloon  League 
was  usin^  money  to  destroy  their  business.  I  believe  that  if  a  man 
believed  m  prohibition  he  was  justified  in  contributing  to  establish 
it;  and  if  he  did  not,  he  was  justified  in  contributing  to  defeat  it. 

We  are  ready  to  make  any  disclosures  in  the  world  as  to  our 
knowledge  of  that.  If  Col.  Humes  has  anybody  interested  in  the 
breweries  or  connected  with  the  breweries,  and  he  will  submit  the 
names  to  me — I  do  not  know  them  myself,  I  suppose  Mr,  Arnold 
does;  I  do  not  know — ^we  will  help  him  to  revise  his  list  and  com- 

Jlete  the  list  and  get  all  the  information  he  wants  about  it.    We 
ave  nothing  to  conceal  about  it. 

Senator  Overman.  Maj.  Humes,  can  you  reserve  this  Question  for 
consideration  in  an  exec^utive  session,  or  do  you  want  tne  question 
decided  right  now? 

Maj.  Humes.  I  have  not  any  particular  desire  on  that  question, 
except  this,  that  it  may  result  in  continued  objections,  because  it  is 
rather  difficult,  perhaps,  in  this  examination  to  confine  myself  as 
strictly  as  the  chairman  has  suggested,  and  ask  direct  questions.  I 
could  pursue  the  examination  by  asking  indirect  questions  along 
this  line,  within  the  ruling  of  the  chairman. 

Senator  Overman.  You  can  ask  any  question,  and  if  he  desires 
not  to  answer  it,  we  will  take  the  question  up. 

Senator  Wolcott,  Just  a  moment.  I  am  wondering  in  my  mind " 
if  we  really  are  not  putting  the  cart  before  the  horse.  I  know  noth- 
ing at  all  about  this  organization.  I  do  not  know  what  Maj.  Humes 
and  Capt.  Lester  may  have  in  the  way  of  information  about  it.  It 
seems  to  me  the  logical  course  to  pursue  is  to  show  the  committee 
first  whether  or  not  those  organizations  were  engaging  in  any  kind 
of  brewerv  propaganda ;  and  if  we  find  they  were,  then  probe  the 
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contribution  list,  and  I  am  frank  to  say  that  if  there  is  any  evidence, 
either  in  the  shape  of  these  plates  and  their  contents  or  some  other 
shape,  that  shows  that  the  organization  was  aiding  in  a  secret  way 
the  brewery  propaganda,  I  should  be  in  favor  of  going  with  con- 
siderable latitude  into  the  inquiry  as  to  who  put  up  the  money. 

Mr.  Bailey.  And  we  will  aid  the  committee  in  that,  if  that  can 
be  established  here.  I  should  not  be  very  squeamish  about  hunting 
for  individuals  in  the  list.  But  are  you  prepared  to  go  ahead_  now 
and  show  wherein  this  organization  was  doing  anything  in  aid  of 
the  brewery  propaganda,  without  disclosing  its  interests  or  its  con- 
nection with  the  brewery  business? 

Maj.  Humes.  That  is  bound  always  to  be  a  matter  of  opinion,  as 
to  what  certain  things  were  intended  for. 

Senator  Woix;ott.  There  is  nothing  before  the  committee  now,  that 
I  recall,  that  enables  the  committee  to  form  any  opinion  whether  or 
not  any  particular  thing  was  brewery  propaganda. 

Maj.  Humes.  I  will  make  some  inquiry  along  that  line. 

Senator  Wolcott.  I  glanced  over  these  sheets  in  three  or  four 
minutes,  looking  at  the  headlines,  and  nothing  caught  my  eye  as 
being  of  a  brewery  nature.  There  is  something  there,  maybe,  that  I 
did  not  see. 

Maj.  Humes.  Mr.  Arnold,  what  was  the  attitude  of  Mr.  Badford 
on  the  liquor  question? 

Mr.  Arnold.  He  was  a  Prohibitionist,  always  voted  for  it,  and 
always  favored  it. 

Maj.  Humes.  Have  you  any  writings  of  his  to  show  that  he  was 
a  Prohibitionist? 

Mr.  Arnold.  I  do  not  know.    None  to  show  that  he  was  not. 

Maj.  Humes.  Did  you  know  Mr.  R.  L.  Autry,  of  Houston? 

Mr.  Arnold.  I  did. 

Maj.  Humes.  Did  you  ever  have  any  business  with  him? 

Mr.^  Arnold.  I  had. 

Maj.  Humes.  Did  he  make  contributions?    What  is  his  business? 

Mr.  Arnold.  He  is  interested  in  the  brewing  business.  He  prob- 
ably has  others. 

Maj,  Humes,  He  is  an  official  in  the  Texas  State  Brewery  Asso- 
ciation, is  he  not? 

Mr.  Arnold.  I  never  heard  of  that  organization. 

Maj.  Humes.  Did  you  receive  contributions  from  him? 

Mr.  Arnold.  He  has  given  me  some  money,  yes,  as  an  individual; 
not  as  any  association. 

Maj.  Humes.  As  an  individual? 

Mr.  Arnold.  Yes. 

Senator  Wolcott.  You  mean  he,  as  an  individual,  has  given  it  to 
you,  and  you  have  received  it  in  behalf  of  this  organization  that 
you  were  connected  with  ?    Is  that  the  idea  ? 

Mr.  Arnold.  Yes,  sir. 

Maj.  HuMEvS.  In  the  code  that  you  used  you  had  a  code  word  for 
Mr.  Autry's  name,  did  you  not  ? 

Mr.  Arnold.  Not  that  I  recall. 

Maj.  Humes.  Was  not  Mr.  Autry's  code  name  in  your  code  "  Or- 
fidy,"  and  was  not  that  the  name  you  used  in  telegrams  in  reply  to 
Mr.  Autry? 

Mr.  Arnold.  Not  that  I  recall.    I  could  not  say. 
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Maj.  Humes.  Do  I  understand  that  that  is  tantamount  to  a  nega- 
jQ  or 

Mr,  Abnold.  We  listed  the  names  of  many  men,  and  I  could  not 
y  now.    I  suppose  we  sent  a  code  telegram  if  we  had  any  occasion 

use  it,  but  I  do  not  recall  that  there  is  any  significance  one  way 

the  other. 

Maj.  Humes.  Did  you  ever  come  in  contact  with  anyone  represent- 
^  the  United  States  Brewers'  Association? 
Mr.  Arnold.  I  could  not  say. 

Maj.  Humes.  Do  you  know  Mr.  John  A.  McDermitt? 
Mr.  Arnold.  I  have  met  him ;  yes. 
Maj.  Humes.  When  and  under  what  circumstances? 
Mr.  Arnold.  Nothing  except  in  a  casual  way. 
Maj.  Humes.  Where  did  you  meet  him? 

Mr.  Arnold.  I  do  not  recall  it  now.  I  probably  met  him  in  New 
5rk. 

Maj.  Humes.  Did  you  meet  him  in  Chicago? 
Mr.  Arnold.  Perhaps  so. 
Maj.  Humes.  Do  you  know  Mr.  Lansberg? 
Mr.  Arnold.  I  have  met  him. 

Maj.  HuBiES.  He  was  connected  with  the  United  States  Brewers' 
Bsociation,  was  he  not? 
Mr.  Arnold.  I  do  not  know. 

Maj.  Humes.  Did  you  ever  receive  any  financial  support  from  him? 
Mr.  Arnold.  From  Mr.  Lansberg? 
Maj.  Humes.  From  Mr.  Lansberg. 
Mr.  Arnold.  Yes. 

Maj.  Humes.  Did  you  ever  receive  any  financial  support  from  Mr. 
hn  A.  McDermott? 
Mr.  Arnold.  I  did  not. 

Maj.  Humes.  Did  you  not  meet  Mr.  Lansberg  at  the  suggestion  of 
r.  John  A.  McDermott  through  Mr.  John  A.  McDermott? 
Mr.  Arnold.  No. 

Senator  Wolcott.  You  say  you  received  no  support,  no  financial 
pport,  from  Mr.  John  A.  McDermott? 
Mr.  Arnold.  No  ;  he  has  never  given  any. 
Senator  Wolcott.  Did  you  ever  receive  any  through  him  ? 
Mr.  Arnold.  No. 

Senator  Wolcott.  Any  financial  support  through  him  ? 
Mr.  Arnold.  No,  not  that  I  know  of.    No,  I  did  not. 
Maj.  Humes.  You  knew  that  Mr.  Lansberg.  was  a  very  prominent 
ewer  and  was  connected  with  the  UnitecT  States  Brewers*  Asso- 
ition? 

Mr.  Arnold.  I  did  not. 

Mai.  Humes.  You  knew  he  was  a  brewer,  did  vou  not? 
Mr.  Arnold.  No  ;  I  do  not  know  as  I  did. 

Senator  Wolcott.  Have  you  heard  from  anybody  that  he  was? 
)t  of  your  own  knowledge;  what  you  have  heard? 
Mr.  Arnold.  I  rather  suspected  he  was.    He  was  concerned  as  a 
ivver.    My  impression  was  he  was  a  lawyer. 

Maj.  Humes.  Then  you  suspected  that  he  had  some  brewery  con- 
ction?  Do  you  know  of  anyone  connected  with  the  Anhauser- 
isch  Co*,  in  iSt.  Louis? 
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Mr.  Arnold.  Do  I  know  them  ? 

Maj.  Humes.  Yes. 

Mr.  Arnold.  Yes;  I  have  met  them;  met  Mr.  Faust.  He  was 
comiected,  but  is  not  now,  I  believe. 

Maj.  Humes.  Did  you  ever  receive  any  financial  support  from  that 
source? 

Mr.  Arnold.  No. 

Maj.  Humes.  From  anyone  connected  with  the  Anhauser-Busch 
Co.? 

Mr.  Bailey.  Do  not  shake  your  head.  Use  words.  The  stenog- 
rapher can  not  get  the  shake  of  the  head. 

Mr.  Arnold.  No;  I  never  did.  I  think  they  contributed  toward 
the  Texas  Business  Men's  Association,  prabaoly  back,  in  1912  or 
1913.  I  think  we  met  him  in  St.  Louis,  and  Mr.  Faust  made  a  con- 
tribution, 10  or  12  years  ago,  but  not  since  then. 

Maj.  Humes.  That  was  the  Texas  Business  Men's  Association? 

Mr.  Arnold.  I  think  it  was.  He  was  president  of  the  banker's 
association,  and  contributed,  and  some  of  the  others  contributed^  and 
the  same  may  be  said  of  all  the  other  brewery  associations. 

Mai.  Humes.  What  other  brewery  contributions  have  you  in 
mindf 

Mr.  Arnold.  Those  that  you  allege  as  having  brewery  connections. 

Maj.  Humes.  I  want  you  to  describe  them  dv  name. 

Mr.  Arnold.  You  have  ju.st  named  them.  I  may  say  that  Mr. 
Autry  gave  me  private  money,  not  of  a  brewery  association  or  that 
of  a  orewery  organization. 

Maj.  HuBiES.  How  do  you  know? 

Mr.  Arnold.  He  said  it  was. 

Maj.  Humes.  That  is  what  he  told  you  when  he  gave  it  to  you? 

Mr.  Arnold.  Yes. 

Maj.  Humes.  Do  I  understand  you  to  say  that  the  only  two  brew- 
ers that  ever  contributed  to  your  organization  are  the  only  two 
that  you  suspect  in  the  brewmg  business,  Mr.  Lansberg  and  Mr. 
Autry? 

Mr.  Arnold.  I  never  inquired  of  the  men  that  contributed,  to  give 
me  a  list  of  property.  I  could  not  answer  that.  We  took  money 
wherever  we  could  get  it,  and  used  it  as  we  wanted  to  use  it,  not  con- 
trolled by  them,  not  used  for  them! 

Maj.  Humes.  As  I  understand  it,  you  remember  having  received 
contributions  from  Mr.  Autry  and  Mr.  Lansberg,  whom  you  at  least 
suspect  are  connected  with  breweries,  and  if  any  of  the  other  con- 
trioutors  are  connected  with  breweries,  you  have  no  knowledge  of  it? 

Mr.  Arnold.  I  could  not  say  that  they  were. 

Maj.  Humes.  Now,  Mr.  Cnairman,  1  simply  sug^t  to  the  com- 
mittee the  absolute  necessity  of  going  into  the  question  of  who  these 
contributors  are,  in  order  that  the  conmiittee  may  determine  what 
the  witness  says  he  is  unable  to  determine,  namely,  the  question  as 
to  the  brewery  connection  of  contributors. 

Mr.  Bailet.  If  the  Major  could  identify  them  that  way,  if  he  could 
take  a  list  of  every  man  that  ever  contributed,  John  Smith,  Bill 
Jones,  and  all  the  others,  and  could  pick  out  from  that  list  the  men  of 
brewery  connections,  he  can  ask  about  them  now.  He  would  not 
know  any  more  after  the  list  was  given  than  he  does  now.    This  is 
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just  a  fishing  expedition.  The  truth  of  the  matter  is  that  the  Major 
does  not  know  anything  about  the  activities  in  this  i^espect,  and  is  just 
fishing.  I  sat  here  for  four  hours  yesterday  and  up  to  the  present 
time  to-day  waiting  for  him  to  lay  the  predicate  for  his  questions. 
And  it  now  transpires  that  he  has  got  three  names. 

Maj.  Humes.  We  caught  three  fish  in  a  very  short  time  on  that 
fishing  expedition. 

Mr.  BAniEY.  Oh,  no;  you  did  not  catch  anything  that  we  would 
not  have  told  you  and  told  the  committee  and  told  the  world. 

Senator  Overman.  Have  you  a  list  of  the  names? 

Maj.  Humes.  No,  sir ;  I  have  not.  And  how  much  more  appropri- 
ate it  would  be  under  the  circimistances,  if  a  list  is  to  be  submitted, 
for  this  witness  to  submit  confidentially  to  the  committee  a  list  of 
the  contributors  in  order  that  it  might  act  intelligently  on  all  of  the 
questions  the  Senator  raises. 

Mr.  BAniEY.  The  witness  is  ready  to  testify  as  to  anybody  or  any 
brewery  connections  or  brewing  interests,  so  far  as  he  knews.  The 
witness  is  ready  to  testify  to  anybody  connected  with  German  propa- 
ganda so  far  as  he  knews.  He  is  ready  to  furnish  any  names.  He 
\s  not  able.  The  witness  says  that  when  the  contributor  offered  his 
money  he  did  not  ask  him  his  name ;  he  did  not  ask  him  his  connec- 
tions ;  he  took  the  money  and  used  it  for  purposes  of  his  organization. 
He  read  to  the  committee  in  the  very  beginning  of  his  testimony  the 
authority  he  had  to  solicit  contributions  from  everybody  interested 
in  the  betterment  of  agriculture.  I  assume  that  everybody  in  this 
country  is  interested  in  the  betterment  of  agriculture,  and  that  would 
embrace  every  man — ^that  invitation,  that  authority  to  these  people 
to  solicit  the  subscriptions. 

Senator  Overman.  Mr.  Arnold^  will  you  furnish  the  names  of 
those  from  whom  you  received  contributions 

Mr.  Bailey,  No  ;  he  will  not. 

Senator  Overman.  You  have  not  heard  my  question. 

Mr.  Bailey.  What? 

Senator  Overman.  You  have  not  heard  my  question. 

Mr.  Bailey.  Excuse  me,  Mr.  Chairman,  please. 

Senator  Overman.  Will  you  furnish  to  the  committee  a  list  of  those 
who  contributed  to  that,  who  you  knew  or  had  reason  to  suspect  were 
connected  with  the  Brewers'  Association? 

Mr.  Bailey.  Yes,  he  will  furnish  that. 

Maj.  Humes.  The  witness  has  just  stated  that  with  the  possible 
exception  of  Mr.  Autry  or  Mr.  Lansberg  he  knows  nothing  of  the 
connections  of  those  who  contributed. 

Senator  Overman.    He  said  that  he  had  reason  to  suspect. 

Maj.  Humes.  Just  one;  that  is  Mr.  Lansberg. 

Senator  Overman,  I  confined  my  question  in  that  way.  Will  you 
furnish  the  names  of  any  others  that  you  had  reason  to  suspect,  by 
public  knowledge  or  by  other  means,  were  connected  with  brewing 
interests? 

Mr.  Arnold.  They  were  the  only  ones  that  I  would  say  were  con- 
cerned. 

Senator  Overman.  Or  that  you  suspected  were  concerned  ? 

Mr.  Arnold.  Yes;  so  far  as  I  know. 
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Mr.  Bailey.  We  will  relieve  the  committee  of  that  inquiry  by  say- 
ing that  without  a  minute's  hesitation  he  would  have  accepted  a  con- 
tribution from  any  brewer  in  the  United  States,  that  might  have 
come  to  him. 

Senator  Overman.  That  is  not  the  question.  That  is  not  what  I 
wanted  to  know.  I  want  him  to  give  us  the  names  of  any  persons 
that  he  had  reason  to  suspect,  by  public  knowledge  or  otherwise;  not 
that  he  knew. 

Mr.  Arnold.  I  do  not.  I  may  add  Mr.  Faust.  Lansberg  and 
Faust — I  should  say  Mr.  Faust  contributed  some  12  years  ago. 

Senator  Overman.  Are  those  the  only  three  that  you  had  reason 
even  to  suspect. 

Mr.  Arnold.  Yes ;  they  are  all.  I  would  have  been  glad  to  take  it 
from  any  of  them. 

Senator  Overman.  That  is  not  the  question.  Did  you  know,  or 
have  reason  to  suspect,  that  any  other  contributors  were  connected, 
remotely,  directly,  or  immediately,  with  the  brewery  interests. 

Mr.  Arnold.  No,  sir ;  I  could  not  say. 

Senator  Overman.  Were  there  any  saloon  keepers  or  was  there  any- 
body connected  with  the  whisky  business? 

Mr.  Arnold.  Any  saloon  keepers? 

Senator  Overman.  Yes. 

Mr.  Arnold.  No,  sir.  If  any  of  them  contributed,  I  do  not  recall  it. 
We  had  a  $5  list  there,  and  there  might  have  been  some  got  in  there 
once  or  twice,  but  I  do  not  remember  that  they  did.  You  take  a 
man  like  that,  he  might  contribute  because  he  wanted  to  promote  the 
work,  or  something  like  that. 

Senator  Wolcott.  What  was  the  extent  of  Mr.  Autry's  contribu- 
tion ? 

Mr.  Arnold.  I  can  not  recall  it  just  now,  but  during  1914  there 
was  some  plate  matter  in  Texas,  in  the  campaign,  during  the  cam- 
paign,  that  he  paid  for,  that  he  got  the  money  tor.  Whether  it  was 
brewery  money  or  not  I  do  not  know. 

Senator  Wolcott.  Did  he  pay  directly  to  you  or  to  the  plate 
manufacturers? 

Mr.  Arnold.  He  paid  the  bills.  He  probably  gave  me  the  checks 
or  the  cash.  The  checks  might  have  been  made  out  direct  to  the  plate 
manufacturers,  but  anyway,  I  handled  it. 

Senator  Wolcott.  That  does  not  throw  much  light  on  my  inquiry, 
I  asked  you  how  much  he  contributed. 

Mr.  Arnold.  I  could  not  give  you  the  contribution  in  dollars  and 
cents,  because  he  would  simply  pay  a  bill,  of  which  I  had  no  record 
and  kept  no  record. 

Senator  Wolcott.  Can  you  not  approximate  the  amount  of  his 
contributions  in  1914 — the  amounts  of  his  contributions? 

Mr.  Bailey.  All  of  his  contributions,  if  he  can. 

Senator  Wolcott.  In  1914, 1  said. 

Mr.  Bailey.  And  between  that  year  and  any  time? 

Mr.  Arnold.  Well,  I  expect  the  contributions  that  were  received 
through  him  and  his  influence  might  approximate  between  $1,000 
and  $1,600  a  month,  during  that  year. 

Senator  Wolcott.  Throughout  the  year? 
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Mr.  Arnold.  Throughout  the  year. 

Senator  Wolcott.  That  would  be  from  $12,000  to  $18,000  during 
le  year? 

Mr.  Arnold.  Something  like  that,  I  should  say.  But,  then,!  do 
ot  think  that  they  did  contribute  with  much  regularity.  Let  me  see, 
ow,  that  is  1914.  [After  a  pause.]  They  made  some  small  contri- 
utions  during  1915, 1  should  say,  to  the  extent  of  $4,000  or  $5,000. 

Senator  Wolcott.  For  the  year  ? 

Mr.  Arnold.  During  the  year;  I  expect  so.  In  1916 — ^let  me  get 
lat.    I  think  he  contributed  about  $3,000;  and  since  then,  nothing. 

Senator  Overman.  Do  you  know  what  his  purpose  was  in  making 
lose  large  contributions? 

Mr.  Ajrnold.  Well,  the  purpose,  as  indicated  there,  was  he  paid 
)r  some  plate  matter,  which  he  considered,  I  presume,  of  interest  to 
is  people. 

Senator  Nelson.  To  the  brewers. 

Mr.  Arnold.  Out  in  Texas. 

Senator  Overman.  The  brewers,  you  mean? 

Mr.  Arnold.  Yes. 

Senator  Wolcott.  In  1914 

Mr.  Arnold.  In  1914. 

Senator  Wolcott  (continuing).  Was  the  fight  on  in  Texas  during 
lat  year  between  what  we  call  the  "wet"  and  the  "dry"  people? 

Mr.  Arnold.  There  is  always  a  fight;  never  any  other  way. 

Senator  Wolcott.  In  that  year  particularly  'was  there  an  election 
ti.  involving  that  matter? 

Mr.  Arnold.  Yes,  always  in  an  election. 

Mr.  Bailey.  Let  the  Senator  understand  that  was  the  year  in 
hich  we  were  nominating  our  State  officers,  although  there  was 
0  prohibition  amendment  to  be  voted  on ;  but  it  was  the  year  dur- 
ig  which  we  nominated  our  State  officers  and  all  our  county 
mcers. 

Senator  Wolcott.  And  I  suppose  the  "  wet "  people  were  anxious 
3  elect  a  "  wet "  assessor,  and  the  "  dry  "  people  were  anxious  to 
lect  a  "  dry  "  assessor. 

Mr.  Arnold.  They  would  not  elect  a  man  unless  they  agreed  on 
lat  question.    It  was  the  dominant  issue  in  the  campaign. 

Senator  Overman.  There  was  a  contest  there  between  the  whisky 
len  and  the  dry  men  in  the  election  for  governor,  too,  was  there  not? 

Mr.  Arnold.  That  was  in  1914;  yes. 

Mr.  Bailey.  I  would  not  sajr  the  whisky  men,  because  there  were 

great  number  of  earnest  anti-Prohibitionists  in  Texas  that  never 
ad  a  dollar's  interest  in  any  whisky  establishment  in  the  world,  and 
id  not  drink  a  drop.  We  have  wet  "  drys  "  and  dry  "  wets  "  down 
Siere,  as  you  have  other  places. 

Senator  Overman.  That  was  the  intent.  While,  as  Senator  Bailey 
ays,  the  men  on  either  side  took  no  interest  in  prohibition,  the  in- 
erest  was  intense  between  the  dry  and  the  wet  men  on  this  question 
f  governor? 

Mr.  Bailey.  Yes. 

Mr.  Arnold.  Yes,  sir.  I  may  add  to  the  Senator's  inquiry  there, 
long  the  line  of  Mr.  Autry,  that  I  saw  him,  I  believe  it  was  some  30 
ays  nffo.    They  are  out  of  business  now,  both  State  and  nationally. 

told  him  I  thought  that  he  ought  to  continue — ^he  had  large  prop- 
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erty  interests  in  Texas  and  that  he  ought  to  continue — ^the  contribu- 
tions, at  least  $1,000  a  month ;  that  we  were  trying  to  get  going  again ; 
and  he  rather  indicated  that  he  would  try ;  although  their  brewery^ 
I  believe,  is  now  a  cheese  manufactory,  or  something  of  that  sort. 

Mr.  BAiiiET.  He  is  a  rich  man,  is  he  not? 

Mr.  Abnold.  He  has  made  a  great  deal  of  money,  yes. 

Maj.  Humes.  Are  you  acquainted  with  Percy  Andreae  of  Chicago  f 
Did  you  ever  meet  Ajidreae  or  Hartley  ? 

Mr.  Arnold.  No,  sir. 

Maj.  Humes.  Yoii  know  Mr.  Pabst  of  Milwaukee,  do  you  not? 

Mr.  Arnold.  I  have  met  him. 

Maj.  Humes.  Did  he  ever  give  you  any  money? 

Mr.  Arnou>.  No,  sir. 

Maj.  Humes.  Did  he  not  give  you  $1,000? 

Mr.  Arnold.  Mr.  Pabst  ? 

Maj.  Humes.  Yes. 

Mr.  Arnold.  No,  sir  ;^  he  never  gave  me  $1,000,  not  that  I  recall. 

Maj.  Humes.  Just  think  a  minute. 

Mr.  Arnou).  I  tried  to  get  money  from  everybody  I  could,  for  that 
matter. 

Maj.  Humes.  Did  not  Mr.  Pabst  give  you  $1,000? 

Mr.  Arnold.  No;  I  do  not  think  so. 

Maj.  Humes.  And  have  you  not  so  stated  ? 

Mr.  Arnold.  That  Mr.  Pabst  gave  me  $1,000  ? 

Maj.  Humes.  Yes. 

Mr.  Arnold.  I  do  not  think  I  have.  If  I  had,  I  would  have  in- 
cluded it  in  the  Lansberg,  or  through  Autry.  He  never  gave  me  any 
money,  I  think,  as  I  recall. 

Maj.  Humes.  You  would  include  it  in  the  Lansberg  contribution, 
if  he  gave  you  $1,000  ?  . 

Mr.  Arnold.  Yes. 

Maj.  Humes.  If  you  did  not  know  that  Lansberg  was  in  the  brew- 
ery business,  why  would  you  include  any  contribution  from  Pabst 
with  Lansberg's  ? 

Mr.  Arnold.  I  told  you  that  I  knew  he  was  in  the  brewery 
business. 

Maj.  Humes.  You  said  that  you  suspected  it. 

Mr.  Arnold.  I  did. 

Maj.  Humes.  You  did  not  know  anything  about  it,  you  suspected 
it,  you  said. 

Mr.  Arnold.  I  did ;  I  do  not  know  it  yet* 

Maj.  Humes.  Then  why  would  any  contribution  of  Pabst's  be  in- 
cluded by  you  with  the  Lansberg  contribution? 

Mr.  Arnold.  Because  Lansberg  was  interested  in  that  side  of  it. 

Maj.  Humes.  He  was  connected  with  the  brewers'  association,  was 
he  not? 

Mr.  Arnold.  Mr.  Lansberg? 

Maj.  Humes.  Actively,  yes? 

Mr.  Arnold.  I  do  not  know.  I  took  it,  when  I  first  met  him,  he  was 
a  lawyer  representing  them,  or  at  least  some  concern  interested. 

Maj.  HuBiEs.  He  is  treasurer? 

Mr.  Arnold.  Treasurer?  Well,  I  do  not  know  that.  But  I  do 
not  think  Pabst  ever  paid  me  any  money.  That  is  not  the  fact,  if  I 
ever  made  that  statement,  as  I  now  see. 


SWING  AND  UQUOB  INTEBESTS  AND  QEBMAN  FBOFAQANDA.      2565 

^aj.  HtTMES.  Did  you  not  make  that  statement  to  the  United 

,tes  attorney  in  Dallas,  Tex.t 

At.  Arnold.  That  Pabst  gave  me  any  money  f 

(laj.  Humes.  Yes. 

rlr.  Arnold.  I  do  not  recall  it,  if  I  did* 

Senator  Wolcott.  How  much  did  you  receive  from  Lansberg,  al- 

ether,  approximately? 

It.  Arnold.  I  suppose  between  $10,000  and  $15,000. 

Senator  Wolcott.  In  what  year? 

ffr.  Arnold.  That  was  in  1916. 

Senator  Wolcott.  Between  what  sums  did  you  say  t 

It.  Arnold.  Between  $10,000  and  $15,000.    I  tried  to  get  them 

contribute  more  than  that  toward  the  movement  of  the  publicitv 

the  plate  matter  and  our  general  work,  and  they  started  out,  I 

ik,  to  contribute  $16,000. 

Senator  Wolcott.  You  employed  the  plural  pronoun  "  they." 

tfr.  Arnold.  I  am  speaking  of  Lansberg,  because,  particularly,  I 

e  it  from  the  major^  I  suppose  you  are  asking  about  brewers, 

1  I  am  recognizing  him  as  representing  that  interest. 

Senator  Wolcott.  You  think  that  that  $10,000  contributed  by 

isberg  in  1915  was  contributed  in  what  form?    Did  he  pay  for 

tes  like  Mr.  Autry,  or  did  he  contribute  money  directly  to  you? 

fr.  Arnold.  It  was  contributed  toward  the  work,  and  the  pub- 

ty  work,  largely. 

Senator  Wolcott.  I  know,  but  Mr.  Autry  contributed  for  that 

pose  largely,  too ;  but  Mr.  Autry  to  a  large  extent  paid  the  plate 

s.    Now,  I  want  to  know  w'hether  Mr.  Lansberg's  contribution  of 

,000  or  $15,000  was  toward  paying  for  plate  manufacturing? 

Ir.  Arnold.  It  was  for  that  purpose. 

lenator  Wolcott.  Did  he  pay  the  bills  direct,  as  Mr.  Autry  did? 

Ir.  Arnold.  No,  he  gave  me,  as  I  recall  it,  either  checks  or  cash. 

lenator  Wolcott.  And  you  paid  it? 

Ir.  Arnold.  I  paid  it.    I  paid  it  out. 

lenator  Wolcott.  But  this  was  to  pay  for  plates? 

fr.  Arnold.  Yes. 

lenator  Wolcott.  That  is,  the  Lansberg  contribution? 

fr.  Arnold.  Yes. 

lenator  Wolcott.  Who  wrote  the  material  that  went  into  those 

bes  for  which  these  men  were  paying?    Who  prepared  the  ma- 

al  that  went  into  those  plates? 

fr.  Arnold.  We  have  the  plates  there  [indicating].    The  Senator 

[;  called  attention  to  the  plates. 

lenator  Wolcott.  There  are  not  many  of  them  here,  and  some  of 

se  here  are  duplicates.    I  gathered  that  from  my  examination  of 

m.    But  that  does  not  throw  any  light  on  my  quesUon.    Who 

pared  the  material? 

fr.  Arnold.  I  am  just  saying  that  Mr.  Taft  made  two  speeches, 

I  we  copied  it — ^an  anti-prohibition  speech. 

lenator  Wolcott.  Who  determined  tnat  Mr.  Taft's  article  should 

selected?    Who  gathered  together  the  material  that  these  men's 

tributions  were  to  pay  for? 

fr.  Arnold.  I  prepared  the  prohibition  and  the  antiprohibition 

tters.    I  prepared  those  without  consulting  any  of  the  parties  in 
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interest;  Senator  Sheppard's  and  Mr.  Taft's;  and  I  think  Senator 
Underwood  was  one  of  them,  probably. 

Senator  Wolcott.  Did  this  man  Lansberg,  or  Autry,  or  anyone  in 
their  pay,  at  various  times  O.  K.  stuff  that  was  to  go  into  the  plates? 

Mr.  Arnold.  They  did  not. 

Senator  Ovekmak.  Were  you  trying  to  collect  these  amounts  from 
men  for  and  Against  the  prmciple  of  prohibition? 

Mr.  Arnold.  The  plan  as  outlined  is  just  as  laid  out.  It  did  not 
work.    They  did  not  like  it. 

Senator  Overman.  Who  did  not  like  it? 

Mr.  Arnold.  Mr.  Lansberg.  The  publicity  was  to  move,  and  I 
wanted  to  move  that  publicity,  in  all  States  west  of  the  Mississippi. 
That  is  what  I  tried  to  do,  and  I  wanted  them  to  contribute  toward 
it.    It  did  go  in  a  few  States.    The^  did  not  think  much  of  it. 

Senator  Wolcott.  What  was  their  objection  to  it? 

Mr.  Arnold.  It  did  not  concur  with  their  ideas  of  publicity.  They 
wanted  to  show  that  the  brewing  interests  u^d  so  much  com  and  so 
much  barley,  and  something  like  that,  and  paid  so  much  taxes.  That 
is  the  kind  of  publicity  they  were  getting  out  in  all  their  literature. 
This  was  simply  a  discussion,  a  dignified  discussion,  by  Mr.  Taft  and 
Mr.  Underwood,  or  some  one  of  that  character,  and  apparently  they 
did  not  think  that  was  a  line  to  put  out.  I  gathered  that.  They 
criticized  it  considerably. 

Senator  Wolcott.  They  did  not  think  that  was  much  of  a  contri- 
bution to  the  kind  of  publicity  that  the  brewers  were  interested  in? 

Mr.  Arnold.  They  aid  not  regard  it  that  way;  no,  sir.  ^ 

Senator  Wolcott.  I  gather,  then,  that  their  contribution  of  this 
money  was  for  the  purpose  of  obtaining  brewery  publicity? 

Mr.  Arnold.  Yes,  that  might  have  been  an  influence  that  actuated 
them  in  that,  to  try  out  the  service,  to  see  what  they  would  get. 

Senator  Wolcott.  Were  they  not,  as  a  matter  of  f  act^  contributing 
this  money  for  the  purpose  of  getting  publicity  which,  m  their  opin- 
ion, would  aid  them  in  the  publicity  campaign  which  they,  as  brew- 
ery people,  were  interested  m? 

Mr.  Arnold.  That  might  have  been  an  influence,  but  not  the  sole 
one. 

Senator  Wolcott.  Now,  as  a  matter  of  fact,  Mr.  Autry  ceased  his 
large  contributions  after  1914.  If  he  was  interested  in  the  general 
object  of  this  organization,  and  was  contributing  money  for  that, 
and  that  was  his  controlling  motive,  and  he  is  a  rich  man,  and  can 
well  afford  to  contribute,  as  you  say,  why  did  he  not  continue  these 
large  contributions? 

Mr.  Arnold.  You  will  find  those  irregularities  coming  in  all  con- 
tributions, from  all  men. 

Senator  Wolcott.  This  is  no  question  of  irregularity.  It  is  the 
question  of  a  man's  attitude  and  interest  in  propaganda.  Did  you 
not  have  an  understanding  with  them?  Let  us  be  frank  about  the 
matter. 

Mr.  Arnold.  Yes. 

Senator  Wolcott.  Did  you  not  have  an  understanding  with  them 
that  they  were  contributing  money,  and  did  you  not  understand  that 
they  were  contributing  the  money  to  get  the  brewers'  arguments 
before  the  public? 
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VIr.  Arnold.  I  presented  to  them  the  suggestion,  there,  that  a 
ink  expression  oi  all  sides  of  that  subject  would  be  much  to  their 
erests,  by  able  men,  capable  of  handling  the  subject,  and  that  they 
reed  to.    That  was  one  of  the  motives. 

Senator  Wolcott.  Then,  in  so  far  as  their  contributions  went, 
ir  organization  was  submitting  itself  to  the  purpose  that  it  would 
jrate  in  the  way  that  you  determined  wise,  to  an  extent  at  least, 
behalf  of  the  orewery  interests? 
tfr.  Arnold.  Not  exclusively  so. 
■Senator  Wolcott.  In  connection  with  the  publicity  ? 
VIr.  Arnold.  No;  not  exclusively  so. 
senator  Wolcott.  I  said  "  to  an  extent,  at  least.*' 
\h\  Arnold.  Well,  it  might  be  in  their  minds ;  yes. 
senator  Wolcott.  In  your  mind  too? 

!^Ir.  Arnold.  It  might  be  in  their  minds.  I  think  it  is  in  the  inter- 
of  prohibition  and  of  antiprohibition  to  contribute  toward  that 
t  of  a  service,  and  I  tried  to  get  all  sides  to  contribute,  and  I 
uld  present  the  arguments  to  the  Prohibitionists  that  I  would 
?sent  to  the  other  people,  to  move  both  plates,  that  what  you  want 
I  capable  discussion  by  able  men,  and  let  the  people  decide, 
daj.  Humes.  How  can  the  same  material  be  of  oenefit  to  both  sides 
any  question? 

^fr.  Arnold.  I  am  not  saying  both  sides.  As  I  understand  it, 
lator  Sheppard  is  an  authority  on  prohibition,  and  I  used  him  as 
h,  and  those  plates  moved  as  they  are.  I  took  it  also  that  Mr. 
ft  is  an  authority  on  antiprohibition,  and  I  would  use  the  same 
jument  in  talking  to  an  "  anti "  for  money  that  I  would  in  talking 
a  ''  pro." 

Senator  Overman.  Did  any  of  the  " pros "  contribute? 
^Ir.  Arnou).  Men  that  probably  were  prohibitionists  contributed, 
not  any  prohibition  organizations  contributed, 
^fr.   Bailet.  There  is  no  special   interest  represent^ed   by   pro- 
ition,  because  there  is  no  property  interest  connected  with  that 
'stion. 

kir.  Arnold.  The  same  applies  to  woman's  suffrage.    I  solicited 
m  the  "  Ant  is  "  and  from  the  woman's  suffrage  organizations,  and 
fact  was  going  down  the  line  with  those  economic  issues,  trying 
assemble  both  sides  into  the  service,  to  move  the  service  and  keep 
roing,  and  I  solicited  most  all  sides  of  all  economic  subjects. 
Senator  Oa'erman.  You  had  this  matter,  on  every  question  you 
re  interested  in,  put  into  plate  matter,  did  you  not? 
At.  Arnold.  Any  subject  the  public  was  interested  in. 
Senator  Overman.  They  would  be  interested  in  the  matters  you 
-e  interested  in? 
Ir.  Arnold.  Yes,  sir. 

Senator  Overman.  Therefore  this  brewery  matter  was  put  in  there 
the  brewers  for  their  own  special  interests,  through  you? 
Ir.  Arnold.  Well,  I  would  not  say  it  that  way,  any  more  than 
matter  on  prohibition  was  put  in  there  by  the  Prohibitionists 
ough  me.  I  could  hardly  say  either  matter  was  correct.  I  under- 
k  to  get  the  Kepublican  and  Democratic  national  campaign  corn- 
tees  to  have  in  mind  to  take  plates  side  by  side. 
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Senator  Overman.  If  the  Democrats  had  contributed  any  money, 
that  would  have  been  in  the  interest  of  the  Democratic  Party  ? 

Mr.  Arnold.  In  that  particular  case  it  would  probably  have  been 
in  the  interest  of  the  Democratic  Party. 

Senator  Ovtirman.  And  the  brewers — in  this  case — what  these  men 
contributed  was  to  get  their  interests  before  the  public? 

Mr.  Arnold.  They  had  that  in  mind,  no  doubt. 

Maj.  Humes.  Was  not  that  your  argument  to  them? 

Mr.  Arnold.  My  argument  was  that  the  public  should  have  both 
sides  of  this  subject. 

Maj.  Humes.  And,  for  a  consideration,  you  would  present  to  the 
public  their  side  of  it? 

Mr.  Arnold.  No  consideration  to  it.  They  would  pay  an  amount 
equal  to  the  plates. 

Maj.  Humes.  In  return  for  their  contribution,  you  would  present 
their  side  of  it  to  the  public? 

Mr.  Arnold.  No  consideration  about  it.  They  would  pay  an 
amount  equal  to  moving  the  plates.  That  is  about  the  way  it  would 
run. 

Senator  Woix;ott.  All  the  money  they  paid  did  not  go  for  the 
payment  for  plates,  did  it? 

Mr.  Arnold.  All  the  money  that  the  brewers  paid  ? 

Senator  Wolcott.  Yes. 

Mr.  Arnold.  No.  I  intended  to  pay  that.  They  said  they  did  not 
care  for  it  to  move. 

Senator  Wolcott.  I  have  been  wondering  all  the  time  where  you 
folks  who  were  running  the  organization  got  any  compensation. 
The  only  thing  we  have  nad  mentioned  here,  so  far  as  I  can  recall, 
is  that  people  contributed  mone^  to  pajr  for  plates.  Now,  they  con- 
tributea  money  for  something  m  addition  to  that,  to  wit,  payment 
of  you  people  who  were  conducting  the  thing.  Can  you  tell  us 
how  much  of  this  $12,000  to  $15,000  contributed  by  Mr.  Autry  in 
1914  went  for  plates? 

Mr.  Arnold.  I  expect  most  of  it.  I  should  say  75  per  cent  of  it, 
plates  and  pamphlets ;  yes,  more  than  that. 

Maj.  Humes.  You  did  send  out  pamphlets  in  addition  to  plate 
matter  ? 

Mr.  Arnold.  The  plate  matter  was  put  in  pamphlet  form. 

Mai.  Humes.  And  this  particular  matter  was  put  in  pamphlet 
form? 

Mr.  Arnold.  Wliat  particular  matter? 

Maj.  Humes.  This  plate  matter  in  behalf  of  the  brewers. 

Mr.  Arnold.  No  ;  there  was  no  prohibition  discussion  there  at  that 
time. 

Maj.  Humes.  What  was  this  plate  matter  that  you  say  was  sent 
out  at  the  expense  of  practically  the  total  amount  of  their  contri- 
bution?   Of  what  did  it  consist? 

Mr.  Arnold.  What  was  the  subject  matter? 

Maj.  Humes.  Yes. 

Mr.  Arnold.  This  discussion  there  was,  I  think,  on  the  preachers 
being  in  politics. 

M!aj.  Humes.  The  preachers  in  politics? 

Mr.  Arnold.  Yes. 
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laj.  Humes.  That  was  the  kind  of  propaganda  that  you  plated 
them  at  that  time? 

Ir.  Bah-tEY.  You  printed  Jerry  Black's  letter  on  that,  did  you 

t 

m 

f r.  Arnold.  Mr.  Badf ord  gave  those  things  out  to  the  daily 
>ers — ^his  views  on  political  preachers  at  that  time.  He  gave  out 
ements  to  the  daily  papers  during  the  campaign,  and  Mr.  Autry 
ught  that  it  might  be  of  interest  to  the  anti-prohibition  side  of  it 
e  would  plate  it  and  send  it  out  to  the  daily  papers, 
[aj.  Humes.  Then,  Peter  Badf  ord  was  opposing  the  methods  of 
prohibitionists^;  at  least,  he  was  opposing  their  methods  and  the 
vity  of  the  preachers  in  behalf  of  prohibition? 
Ir.  Arnold.  No  ;  he  was  opposing  only  the  influence  of  the  preach- 
in  politics.  He  opposed  it  after  the  election,  before  the  election, 
still  opposes  it. 
laj.  Humes.  Yes;  and  that  was  used  to  further  the  cause  of  the 
wers  who  were  contributing  this  fifteen  thousand  or  more  dollars. 
Ir.  Arnold.  I  would  consider  their  interest  the  least.  From  the 
achers  in  politics  I  think  society  suffers  perhaps  as  much  as  any- 
y  else, 

laj.  Humes.  Was  not  an  attack  on  woman's  suffrage  one  of  the 
igs  that  developed  as  a  result  of  this  brewers'  contribution  ? 
Ir.  Arnold.  No  ;  I  do  not  recall  any  attack. 

laj.  Humes.  I  find  in  these  few  sheets  that  you  have  produced 
»ral  attacks  on  woman's  suffrage.  Was  not  that  one  of  the  ob- 
s  that  the  brewers  were  interested  in  ? 

Ir.  Arnold.  I  do  not  think  so.     I  think  the  brewers  are  pretty 
q\\  divided  on  that  subject,  as  I  gather  from  the  press  reports, 
laj.  Humes.  Where  were  they  out  for  suffrage? 
Ir.  Arnold.  I  do  not  know.    I  gather  that  they  were  pretty  well 
ided  on  it.    The  women  would  sometimes  make  the  town  wet,  as 
y  did  in  California,  I  know. 

laj.  Humes.  I  thought  that  voii  were  familiar  with  the  propa- 
ida  that  the  brewers'  association  were  supporting,  and  I  was  in- 
^sted  to  know  where  they  had  supported  woman's  suffrage. 
Ir.  Arnold..  I  do  not  know. 

Senator  Nelson.  Were  the  preachers  of  the  State  as  a  class  opposed 
he  liquor  interests,  and  in  favor  of  prohibition  ? 
Ir.  Arnold.  They  were  in  favor  of  prohibition ;  yes. 
enator  Nelson.  All  of  the  preachers  themselves? 
Ir.  Arnold.  Most  all  of  them.    All  in  politics  were, 
Senator  Nemon.  Did  you  not  think  that  your  man — what  is  his 
lie? 

Ir.  Arnold.  Mr.  Peter  Radford. 

lenator  Nelson  (continuing).  Do  you  not  think,  then,  that  the 
,ct  of  his  warning  the  people  of  the  State  against  that  kind  of 
ng  was  used  in  the  interest  of  the  liquor  interests  ? 
Ir.  Arnold.  They  might  have  been  the  beneficiaries. 
Ir.  Bailey.  If  the  Senator  will  permit  me  to  say,  the  first  con« 
ution  of  Texas  provided  that  no  minister  of  the  Gospel  should 
eligible  to  election  to  the  legislature;  that  they  must  serve  tha 
'd,  not  the  State. 
Ir.  Arnold.  Mr.  Radford  Quoted  that- 


2570       BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAOAKk^ 

Senator  Nelson.  That  related  to  holding  office. 
Mr.  Arnold.  Well,  in  politics. 

Senator  Nelson.  If  all  of  the  preachers,  or  nearly  all  of  them,  in 
your  State  were  in  favor  of  prohibition,  and  were  advocating  that  in 
their  sermons  and  on  the  platform,  and  your  man  there,  who  at  that 

time  seems  to  have  been  the  leading  spirit  of  your  organization 

Mr.  Arnold.  He  was. 

Senator  Nelson  (continuing).  Was  not  the  plate  against  those 
preachei's  a  pretty  strong  argument  in  favor  of  the  wet  interests,  and 
opposed  to  prohibition? 

Mr.  Arnoij).  Those  things  would  be  on  the  anti  side. 

Senator  Nelson.  Was  not  that  an  insidious  way  of  attacking  the 
prohibition  interests? 

Mr.  Arnold.  Well,  no ;  I  should  say  that  he  did  it  before  the  elec- 
tion, and  did  it  afterwards,  and  always  stood  for  that. 

Senator  Wolcott.  That  was  a  form  of  antiprohibition  argimient 
that  made  its  appearance  elsewhere.  I  know  it  did  in  Delaware. 
We  had  a  "  wet "  and  "  dry  "  campaign  in  Delaware,  and  one  of  the 
favorite  methods  used  was  to  fire  into  the  preachers. 

Mr.  Bailbt.  I  want  to  say  that  the  best  paper  Jerry  Black  ever 
cohtributed  to  public  discussion  was  a  denunciation  of  political 
preaxihers  in  Pennsylvania,  long  before  this  question  ever  arose.  Tliat 
paper  is  printed  in  the  same  volume  with  Jerry  Black^s  famous  de- 
fense of  the  Christian  religion  against  Robert  G.  IngersoU's  attacks. 

SenatoV  Overman.  One  of  the  methods  of  the  brewers  has  been 
this  propaganda.  We  have  in  evidence  these  books  and  pam- 
phlets, two  or  three  of  them,  and  that  is  one  of  their  ways,  attacking 
ministers  of  the  Gospel.  It  is  the  most  scandulous  stuff  I  ever  read. 
Have  you  it  there? 

Maj.  HuaiEs.  I  do  not  think  it  is  here  now.    It  is  packed  away. 

Mr.  Bailey.  Of  course  to  scandalize  the  ministry  is  indefensible, 
but  to  insist  that  the  minister  keep  out  of  politics  is  a  good  demo- 
cratic doctrine.  There  never  was  a  good  government  in  the  world 
controlled  by  the  clergy,  and  there  never  will  be. 

Senator  (Jverman.  I  agree  with  that. 

Mr.  Bailey.  Clerical  government  is  an  oppressive  one  in  every 
country  in  the  world. 

Senator  Overman.  I  am  not  attacking  the  ministry. 

Mr.  Bailey.  Of  course. 

Maj.  Humes.  Mr.  Arnold,  did  you  not  also  send  out  a  great  deal 
of  plate  matter  pointing  out  the  large  income  to  the  Government 
from  the  liquor  business,  and  the  increased  burden  that  would  be 
imposed  upon  the  farmers  as  a  result  of  prohibition  ? 

Mr.  Arnold.  I  do  not  recall  that? 

Senator  Overman.  It  was  one  of  the  arguments  made  up  here  in 
Congress. 

Senator  Wolcott.  Did  your  organization  ever  in  any  manner  dis- 
close to  the  public  the  brewer's  contributions? 

Mr.  Arnold.  Yes. 

Senator  Wolcott.  At  the  time  the  publicity  was  going  out,  co- 
temporaneous  with  the  publication  of  it  ? 

Mr.  Arnoij).  With  the  publication  of  it? 

Senator  Wolcott.  Yes. 
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Vfr.  Arnold.  Well,  I  suppose  it  was.    There  was  no  occasion  at 
It  time.    I  suppose  it  was  known,  however. 
Senator  Wolcott.  Why  do  you  suppose  it  was  known  ? 
Mr.  Arnold.  It  was  known ;  put  out  that  way.    There  was  no  effort 
ide  to  conceal  it.    But  no  public  statement  was  made  simultaneously 
th  the  appearance  of  the  article. 

Senator  Wolcott.  Did  the  public  know  in  1914  that  Mr.  Autry 
cl  contributed  this  sum  of  money  or  anything  like  it,  at  the  time 
»se  plates  that  he  was  pa}'ing  for  were  going  out  to  the  public  ? 
Mr.  Arnold.  Not  at  the  time.    Not  as  he  sent  them  out,  no. 
Senator  Wolcott.  You  make  the  assertion  that  the  public  knew 
it  brewery  money  was  paying  for  that  plate  matter. 
Mr.  Arnold.  I  do  not  know  of  any  public  statement  that  was  made. 
3  made  no  effort  to.  conceal  it  and  none  to  advertise  it.    If  the 
^stion  was  asked  we  answered  it. 
senator  Wolcott.  Was  it  asked? 

Mr.  Arnold.  Sometimes;  yes.  These  appeared  first  in  the  papers 
Peter  Radford.  They  were  not  copyrighted.  They  were  later 
plated  and  sent  out,  as  I  have  indicated. 

■senator  Wolcott.  We  are  getting  branched  off  to  another  shoot  of 
s  thing.  Did  Mr.  Badford  originally  writ«  the  articles  and  publish 
m\  in  the  daily  papers? 

VIr.  Arnold.  T^es;  the  articles  were  prepared  in  the  office  by  him. 
■^enato^  Wolcott.  After  the  Autry  money  had  been  received? 
VIr.  Arnold.  After?  He  had  nothing  whatever  to  do  with  it  and 
3w  nothing  about  it.  His  connection  with  it  began  and  ended  when 
gavfe  the  articles  to  the  daily  press.  Now,  they  were  not  copy- 
:hted,  and  they  were  printed  later  on  and  paid  for  as  I  have 
licated. 

■senator  Wolcott.  Well,  now,  you  stated  the  question  was  asked 
to  who  contributed  the  money,  or  whether  money  was  contributed 
the  time  Mr.  Radford  published  his  articles  originally  in  the  daily 
\ss.    Did  I  understand  you  correctly  on  that  or  not? 
VIr.  Arnold.  Well,  you  say  "contribution."    There  is  no  contri- 
tion, if  a  man  wants  to  pay.    The  plates  were  not  copyrighted, 
senator  Wolcott.  There  were  no  plates,  then.    I  understand  you, 
\  Radford  wrote  articles  to  the  daily  press,  and  at  that  time  there 
s  no  plate  matter  ? 
VIr.  Arnold.  That  is  right. 

•Senator  Wolcott.  Was  the  question  asked  in  connection  with  Mr. 
(Iford's  articles,  by  people  in  Texas,  whether  or  not  brewery  money 
s  paying  for  those  articles? 

VIr.  Arnold.  No;  the  question  came  up  in  the  payment  of  plates. 
e  plates  cost  money.   Somebody  paid  for  them, 
senator  Wolcott.  And  then  the  question  was  asked  as  to  who 
s  paying  for  those  plates? 
VIr.  Arnold.  Yes. 

senator  Wolcott.  And  you  say  that  question  was  answered  by  you 
>ple  bv  informing  the  public  that  Mr.  Autry  had  paid  for  the 
tes? 

^Ir.  Arnold.  It  was  answered  by  me  in  the  affirmative  whenever 
vas  asked. 

rfaj.  Humes.  Was  it  ever  asked? 
^Ir.  Arnold.  Yes. 
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.Senator  Wolcott.  Can  you  cite  to  us  a  specific  instance,  disclos- 
ing the  circumstances,  when  such  question  was  asked  and  you  an- 
swered it  and  disclosed  that  Autry  was  paying  for  the  plates? 

Mr.  Arnold.  Well,  it  was  very  frequently  asked ;  I  could  not  give 
any  particular  instance  of  any  man  that  asked  it. 

Senator  Overman.  Did  any  newspaper  ask  it? 

Mr.  Arnold.  Well,  I  do  not  recall  any  newspaper  making  in- 
quiries about  it.  I  do  not  recall  any  now.  It  was  not  considered 
anyway  an  antiprohibition  argument.  It  was  an  argument  on 
preachers  begun  six  or  eight  months  before  in  Texas. 

Maj.  Humes.  Mr.  Arnold,  at  the  time  these  articles  were  written 
by  Mr.  Radford  he  was  on  the  pay  roll  of  your  organization  at  tlie 
rate  of  at  least  $125  a  month  ? 

Mr.  ArnoiD.  Yes;  he  was  on  our  pay  roll.  . 

Maj.  Humes.  He  was  drawing  pay  while  he  was  making  these 
speeches  which  were  afterwards  put  in  plate  matter? 

Mr.  Arnold.  He  was  on  our  pay  roll ;  yes. 

Maj.  Humes.  Now,*I  call  your  attention  to  this  article  from  your 
plate  entitled  "The  Patriotic  Dollar — War  Revenue  Tax  of 
$105,000,000  Levied — Beer  Bears  Brunt  of  Burden."  After  giving 
the  figures  the  article  proceeds  as  follows: 

Congress  has  decreed  that  the  brewer,  the  hanker,  and  the  Investor  must 
shoulder  the  musket  and  marcli  to  the  front ;  that  milady  that  would  add  to  her 
beauty  must  first  tip  Uncle  Sam  and  a  dollar  that  seeks  pleasure  must  first 
salute  the  flag;  that  Pleasure  and  Profit — the  twin  evils  of  many  wars — shall 
fight  the  Nation's  battles  and  by  an  ingeniously  arranged  schedule  of  taxation. 
Congress  has  sliifted  the  war  budget  from  the  shoulders  of  Necessity, to  those 
of  Choice  and  Gain,  touching  in  its  various  ramifications  almost  every  line  of 
business. 

All  hail  the  dollar  that  bleeds  for  its  country ;  that  bares  its  breast  to  the 
fortunes  of  war  and  risks  its  life  to  preserve  the  stability  and  integrity  of  the 
Nation's  credit. 

And  further  down : 

All  honor  to  the  dollar  that  answers  tlie  call  to  arms  and.  when  the  battle  Is 
over,  bandages  the  wounds  of  stricken  soldiers,  lays  the  wreaths  upon  the  graves 
of  fallen  heroes  and  cares  for  the  widows  and  orphans. 

All  honor  to  the  industries  that  bend  their  backs  under  the  burden  of  war; 
lift  the  weight  from  the  shoulders  of  the  poor  and  build  a  bulwark  around  the 
nation's  credit. 

All  honor  to  those  who  contribute  to  the  necessities  and  administer  to  the 
comfort  of  the  boys  w'ho  are  marching;  cool  the  fevers  of  the  afflicted  soldiers 
and  kneel  with  the  cross  beside  dying  heroes. 

A  dollar  may  fight  its  competitor  In  business,  industries  may  .struggle  for 
supremacy  in  trade  and  occupations  may  view  each  other  with  envy  or  sus- 
picion, but  when  the  bugle  calls  they  bury  strife  and  rally  around  the  flag,  com- 
panions and  friends,  mess  mates  and  chums  all  fighting  for  one  flag,  one  cause 
and  one  country. 

Now,  is  not  that  one  of  the  articles  in  which  the  brewers  were 
hiterested  ? 

Mr.  Bait^et.  I  would  pay  to  circulate  that  myself. 

Mr.  ARNd^.  Do  you  object  to  that? 

Maj.  HuMS».  I  do  not  object  to  the  sentiment.  That  is  not  the 
question.  It  r^  a  question  as  to  whether  that  was  put  out  as  pro- 
paganda. 

Mr.  Arnold.  l\was  not. 
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Maj.  Humes.  Is  not  that  the  same  material  that  the  United  States 

rewei-s'  Association  and  their  allied  interests  were  using  for  propa- 

nda  purposes  at  that, time  f 

Mr.  Arnold.  I  do  not  know  anything  about  that.    They  had  noth- 

g  to  do  with  the  article. 

Senator  Nelson.  Who  got  up  that  article? 

Mr.  Abnou).  I  expect  that  we  prepared  it  in  the  office.    I  either 

:ote  it,  or  the  young  lady  who  is  here. 

Maj.  Humes.  Mr.  Badford  was  also  opposing  woman's  suffrage? 

Mr.  Arnold.  He  was  opposed  to  woman's  suffrage;  yes. 

Maj.  Humes.  And  you  carried  a  good  many  articles  on  that  in  this 

ate  matter? 

Mr.  Arnold.  No  ;  we  carried  very  few  and  did  not  carry  them  very 

r. 

Maj.  Humes.  Did  you  carry  them  until  Mr.  Lansberg  withdrew 

5  contributions? 

Mr.  Arnold.  I  did  not.     His  contributions  had  nothinc*  to  do 

th  it. 

Maj.  Humes.  Mr.  Chairman,  it  strikes  me  that  the  information 

cited  by  Senator  Wolcott  shows  this  fund  to  be  such  a  mixed  fund 

?  propa^nda  of  various  kind  that  it  is  absolutely  impossible  to 

?regate  it  all,  and  that  the  committee,  in  order  to  make  an  investi- 

tion,  ought  to  properly  inquire  as  to  all  of  the  contributions 

lich  made  up  the  mixed  fund. 

Senator  Wolcott.  Have  you  got  the  plate  matter  here  that  was 

It  out  in  1914  ? 

VIr.  Ari<{old.  No,  I  have  not 

Senator  Woloott.  This  plate  matter  that  Maj.  Humes  has  been 

iding  from  was  sent  out  m  what  year? 

VIr.  Arnold.  That  was  in  1914. 

VIr.  Bailey.  This  last  was  after  we  had  declared  war. 

Vlaj.  Humes.  That  would  have  been  after  the  revenue  bill  was 

5sed. 

VIr.  Arnold.  Probably  so.     That  would  have  been  sometime  in 

Senator  Wolcott.  Then  we  have  not  before  us  complete  copies  of 
of  the  plate  matter  that  Mr.  Autry  paid  for? 
VIr.  Arnold.  No. 

Senator  Wolcott.  So  that  we  are  unable  to  judge  whether  or  not 
it  plate  matter  was  really  beer  propaganda.  That  may  have  been 
blished  at  the  time  when  you  were  getting  only  $3,000  to  $5,000 
ear  from  these  brewery  interests. 

\lr.  Arnold.  It  had  no  relation  to  that.  I  can  not  recall  it,  but  it 
1  no  relation  or  connection  with  it.  It  was  published  at  the  time 
en  the  revenue  bill  passed  as  an  item  of  news,  and  was  published 
an  item  of  news  only,  and  would  not  have  gone  out  had  it  not 
n  an  item  of  news. 

senator  Wolcqtt.  Have  you  in  your  files  prints  from  the  plates 
>lished,  we  will  say,  in  1914? 

At.  Arnold.  No,  I  have  not.  I  think  I  have  given  you  everything 
lave.  We  probably  turned  them  over  to  your  people  there,  as  we 
icated.  When  they  asked  for  these  things,  we  gave  them  to  them. 
>  gave  up  our  last  record,  sometimes.    We  have  a  bound  record  of 
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those  things,  and  they  were  turned  in  to  the  court,  to  whoever  asked 
for  them,  and  then  we  were  through.  I  think  some  of  them  are 
in  there ;  I  am  sure.  I  think  you  have  the  information  right  before 
you  here.    This  paper  is  not  a  complete  list  of  all  I  gave  you. 

Senator  WoLcoTt*.  I  thought  everything  was  there  except  dupli- 
cates.   That  was  my  purpose. 

Mr.  Abnoij>.  I  know  I  saw  some  of  those  you  were  talking  about. 
I  know  I  saw  it  in  here  somewhere.  [After  further  search.]  Here 
it  is.    There  is  the  article  you  are  talkmg  about. 

Senator  Wolcott.  I  was  not  talking  about  any  particular  article. 

Mr.  Arnold.  I  mean  the  line  of  articles.  That  was  reproduced 
and  sent  out  in  some  instances  nationally. 

Senator  Wolcott.  This  is  1914. 

Mr.  Arnold.  You  have  it. 

Senator  Wolcott.  But  there  were,  of  course,  many  plates  in  addi- 
tion to  this  one  in  that  year. 

Mr.  Arnold.  Yes.  I  am  trying  to  find  you  some  others.  That, 
however,  you  may  say,  is  the  one  which  you  are  discussing. 

Senator  Wolcott.  No,  I  was  simply  asking  if  we  had  before  us 
the  prints  from  the  plates  in  1914,  the  year  when  Mr.  Autry  made 
his  rather  substantial  contribution,  because  I  would  like  to  see  them 
and  try  to  form  some  opinion  of  my  own  as  to  whether  they  might 
be  called  brewery  propaganda. 

Mr.  Arnold.  Yes.  I  wish  we  had  them  here.  We  do  not  seem  to 
have  them.  But  that  is  the  one  that  would  nearly  classify  them. 
The  others  apply  to  local  political  matters. 

Senator  Wolcott.  Mj'  purpose  was  to  see  whether,  in  my  opinion^ 
Mr.  Autry  got  any  substantial  benefit  along  the  line  of  his  desires, 
from  the  expenditure  of  his  money. 

Mr.  Arnold.  That  is  as  nearly  anti-prohibition — if  that  is  what 
you  would  call  it — as  anything  that  ever  went  out  written  by  him. 

Senator  Nelson.  Mr.  Arnold,  you  and  Mr.  Radford  originally 
started  your  organization  in  the  interest  of  the  farmers,  did  you  not? 

Mr.  Arnold.  It  was  in  the  farming  interests,  yes;  always  so. 

Senator  Nelson.  For  the  farmer  organizations? 

Mr.  Arnold.  Yes. 

Senator  Nelson.  Then,  as  you  moved  along,  you  took  in  other  in- 
terests. You  took  in  the  liquor  question,  pro  and  con,«  you  took  in 
woman  suffrage,  and  you  also  took  in  the  Adamson  law,  and  other 
questions,  did  you  not,  in  your  operations? 

Mr.  Arnold.  Yes. 

Senator  Nelson.  And  vou  collected  funds  from  these  various  in- 
terests,  did  you  not? 

Mr.  Arnold.  Yes. 

Senator  Nelson.  Or  received  funds? 

Mr.  Arnold.  At  the  beginning  w^e  undertook  to  send  the  plate  out 
as  a  general  contribution  to  our  publicity  matters.  We  were  not 
able  to  finance  ourselves,  quite,  that  way,  and  then  we  undertook  to 
discuss  these  economic  questions,  and  then  entered  into  the  industrial 
side  of  it.    I  have  a  page  here,  "  Special  Brick  and  Tile  Edition." 

Senator  Nelson.  How  much  were  the  yearly  expenses  of  your 
organization,  aside  from  what  you  paid  for  plate  matter  and  print- 
ing, as  near  as  you  can  get  at  it,  on  an  average  ? 
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Mr.  Arnold.  It  ran  between  $2,000  and  $3,000  a  month. 

Senator  Nelson.  During  all  the  time?    For  how  long  a  time?    Up 

what  time? 

Mr.  Arnold.  All  the  time  it  ran,  up  to  the  last  year,  probably. 

Senator  Nelson.  How  much  of  that  was  salaries? 

Mr.  Arnold.  It  would  probably  run  a  couple  of  thousand  dollars 

iionth. 

Senator  Nelson.  In  salaries? 

VIr.  Arnold.  I  should  say  it  would  be  a  couple  of  thousand  dol- 

s  a  month  in  salaries. 

Senator  Nelson.  Radford  got  $126  a  month  ? 

Mr.  Arnold.  Yes. 

Senator  Nelson.  What  did  you  get? 

Mr.  Arnold.  Five  hundred  dollars. 

Senator  Nelson.   Five  hundred  dollars  a  month? 

Mr.  Arnold.  Yes. 

Senator  Nelson.  What  did  this  lady  who  is  present  get? 

VIr.  Arnold.  Two  hundred  and  fifty  dollars. 

Senator  Nelson.  What  other  high-paid  oflBcials  did  you  have? 

VIr.  Arnold.  None. 

Senator  Nelson.  So  that  all  this  time  you  have  been  getting  $500 

rionth  out  of  this,  have  you  ? 

VIr.  Arnold.  No. 

Senator  Woixott.  That  only  foots  up  to  about  $1,000. 

Mr.  Arnold.  I  was  just  answering  his  question. 

Senator  Wolcott.  Your  salary  roll  was  $2,000  a  month,  you  say? 

Mr.  Arnold.  Sometimes  more  than  that.    When  our  plates  were 

fining,  and  we  were  getting  the  papers  into  the  office,  it  would 

ce  clerks  to  check  them  up  and  send  them  out.    When  the  plate 

s  not  nmning,  which  was  not  all  the  time  or  half  the  time,  then 

it  service  would  be  taken  off. 

Senator  Nelson.  How  many  years  have  you  been  receiving  $500 

iionth? 

Mr.  Arnold.  Almost  since  we  began,  up  to  the  last  three  years, 

at  was  1908  when  we  started,  I  believe. 

Senator  Neuson.  What  time  did  you  close? 

Mr.  Arnold.  We  are  still  going. 

Senator  Nelson.  Still  going  on? 

Mr.  Arnold.  Yes. 

Senator  Nelson.  And  yon  are  still  drawing  $500  a  month? 

Mr.  Arnold.  No.    I  am  saying  that  for  the  last  year  or  year  and  a 

If  we  probably  could  not  pay  that. 

Senator  Nelson.  How  near  have  you  come  to  it? 

Mr.  Arnold.  I  have  not  come  anywhere  near  it 

Senator  Net^^on.  Have  vou  gotten  half  of  it? 

Mr.  Arnold.  No,  not  during  the  last  year.     We  have  not  been 

ing  anything. 

Senator  Nei^on.  Prior  to  that  you  got  your  $500  a  month  ? 

Mr.  Arnold.  Yes. 

Senator  Wolcott.  What  years  has  Mr.  Swenson  made  his  contribu- 

ns  for  buying  and  paying  for  the  plates? 

Mr.  Arnold.  I  should  say  in  1915 ;  the  latter  part  of  1914  and 

15,  when  we  started  the  national  plates.    The  Texas  plates  were 

^^er  paid  for  by  him,  except  as  included  in  the  national  plates. 
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Senator  Wolcott.  And  he  has  been  making  his  contribution  an- 
nually since  then? 

Mr.  Arnold.  Yes,  very  nearly  so.  He  has  been  making  some  con- 
tributions every  year,  I  am  sure. 

Senator  Wolcott.  In  1916  did  he  make  his  contribution  of  $2,000  a 
month,  as  I  think  you  said  ? 

Mr.  Arnold.  Yes;  something  like  that.  I  could  not  answer  those 
questions  just  definitely,  because  the  contributions  were  irregular,  but 
I  should  say  that  it  would  come  something  near  that;  $1,000  or  $2,000. 

Senator  Wolcott.  And  that  was  for  paying  for  the  plates? 

Mr.  Arnold.  No;  we  had  two  funds  there.  One  was  for  paying 
for  the  plates,  and  the  other  was  for  money  that  we  might  use  in  our 
office  and  organization  work. 

Senator  Wolcott.  My  memory  may  be  wrong,  but  my  recollection 
was  you  said  he  paid  plate  bills  to  the  extent  of  about  $2,000  a 
month.  That  was  aside  from  his  contributions  direct  to  the  office, 
he  paid  plate  bills  to  the  extent  of  about  $2,500  a  month.  That  is 
my  recollection  of  your  testimony.  I  may  be  in  error.  If  so,  cor- 
rect me. 

Mr.  Arnold.  He  paid  for  about  six  months.  Our  plate  bills  ran 
$10,000  a  month.  Since  that  time  they  were  so  irregular  and  re- 
duced in  such  a  way,  that  it  would  be  difficult  to  estimate  them.  They 
did  not  get  very  far.  It  probably  would  not  amount  to  $1,000  a 
month. 

Senator  Wolcott.  I  am  speaking  of  the  year  1916. 

Mr.  Arnold.  No  ;  he  did  not.  TV  e  did  not  send  out  many  plates  in 
1916. 

Senator  Overman.  What  connection  had  Mr.  Swenson  with  your 
organization  ? 

Mr.  Arnou).  Nothing  except  a  friendly  one.  He  has  large  invest- 
ments in  Texas,  and  is  concerned  in  that  way.  We  got  acquainted 
and  connected  and  concerned  with  him. 

Mr.  Baeley.  He  had  no  interest  in  any  brewery  there. 

Senator  Overman.  I  know;  but  was  any  money  contributed  to 
Mr.  Swenson  for  your  organization? 

Mr.  Arnold.  By  him? 

Senator  Overman.  No  ;  to  him,  for  your  organization. 

Mr.  Arnold.  Yes.  He  received  money  there  from  anybody  he 
could  get  it  from. 

Senator  Overman.  Was  he  active  in  collecting  money  for  your 
organization  ? 

Mr.  Arnold.  He  helped  us  considerably ;  yes. 

Senator  Overman.  You  do  not  know  how  much,  if  anything,  was 
contributed  by  breweries  to  him  for  your  organization  ? 

Mr.  Arnold.  I  am  sure  he  had  no  brewery  connection.  I  am  sure 
none. 

Senator  Ovterman.  Breweries  did  not  contribute  to  him  for  your 
organization? 

Mr.  Arnold.  I  am  sure  they  made  no  contributions  to  him. 

Senator  Overman.  Did  they  contribute  to  this  "  plate  "  money  any 
of  this  money  he  has  been  paying  there? 

Mr.  Arnold.  They  never  contributed  anything  to  him. 

Senator  Overman.  How  do  you  know? 
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Mr.  Arnold.  I  am  sure  they  did  not.  I  make  that  statement;  I 
n  sure  they  did  not. 

Senator  Overman.  Do  you  know  who  contributed  to  him? 
Mr.  Arnoid,  To  him  for  the  plates? 
Senator  Overman.  Yes. 

Mr.  Arnold.  Yes;  I  might  know  some  of  them,  but  I  underetand 
lat  is  not  of  interest. 

Senator  Overman.  I  understand.  I  am  not  asking  you  for  the 
imes  of  contributors. 

Mr.  Arnold.  Yes,  I  know  some  of  them  who  contributed,  because 
would  go  to  see  them  and  talk  to  them. 

Senator  Overman.  He  got  contributions  from  organizations  and 
dividuals,  did  he? 

Mr.  Arnold.  No,  from  corporations,  I  would  say,  and  individuals, 
do  not  think  from  any  organization,  in  the  sense  we  use  the  word,  at 

ElSt. 

Senator  Overman.  It  was  corporations  and  individuals? 
Mr.  Arnold.  Yes. 

Senator  Overman.  Of  your  own  knowledge  you  do  not  know 
hether  the  breweries  contributed  anything  or  not? 
Mr.  Arnold.  I  am  sufficiently  familiar  with  it  to  answer  in  the 
»gative.    I  feel  that  way  about  it,  but,  as  a  matter  of  absolute  fact, 
probably  would  not  know. 

Senator  Overman.  Do  you  know  how  much  money,  all  told,  he 
►llected  by  contributions  and  otherwise  for  your  organization  ? 
Mr.  Arnold.  No,  I  could  not  say  that. 
Senator  Overman.  He  never  told  you  ? 
Mr.  Arnold.  No,  I  do  not  know  that  he  did. 

Senator  Overman.  Can  you  approximate  how  much  money  Mr. 
svenson  paid? 

Mr.  Arnold.  He  paid  the  six  months  I  have  indicated  there.  The 
ates  ran  us  $10,000  a  month.  He  did  not  pay  that  much.  I  would 
y  about  $50,000,  and  after  that  time  it  would  run  probably  a  thou- 
nd  or  two  thousand  doUars  a  month  we  would  be  able  to  get  for 
ates,  and  for  officfe  use ;  sometimes  more  than  that. 
Senator  Overman.  Did  he  contribute  to  your  office  expenses  and 
/erhead  charges? 

Mr.  Arnold.  Sometimes  he  did ;  yes,  sir. 

Senator  Overman.  Out  of  his  own  money,  or  money  he  had  col- 
cted  from  others? 

Mr.  Arnold.  He  was  always  a  contributor  himself,  and  had  friends 
3  could  ask  for  money  and  get  it. 

Senator  Overman.  So  that  the  sum  total  of  the  amount  he  fur- 
Lshed  was  $50,000  for  plates, 'and  $2,000  a  montli  for  your  organi- 
ition? 

Mr.  Arnold.  It  would  not  exceed  that;  and  probably  would  not 
>me  to  that  in  every  case.    I  do  not  think  it  would  exceed  that. 
Senator  Overman.  He  was  not  treasurer  of  your  organization? 
Mr.  Arnold.  Oh,  no.    He  just  agreed  to  handle  the  fund  there. 
Senator  Overman.  This  money  you  deposited  in  this  Fort  Worth 
ink  was  a  separate  fimd? 

Mr.  Arnold.  He  did  not  deposit  any  money  there. 
Senator  0^'ERMAN.  That  was  your  own  deposit? 
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Mr.  Arnold.  My  own  deposit,  yes. 

Senator  Overman.  Do  you  remember  how  much  money  you  de- 
posited there  ? 

Mr.  Arnold.  How  much  money  I  deposited  ? 

Senator  Overman.  Yes. 

Senator  Nelson.  I  suppose  you  mean  for  the  organization? 

Senator  Overman.  I  do  not  mean  your  personal  money,  of  course^ 
but  money  for  the  organization. 

Mr.  Arnold.  I  suppose  our  expenses  ran  $2,000  or  $3,000  a  month; 
not  to  exceed  that. 

Senator  Overman.  Was  that  the  money  you  received  of  Swenson, 
which  you  deposited  in  that  bank  ? 

Mr.  Arnold.  Yes,  it  would  be  deposited  in  the  Fort  Worth  bank 
if  he  sent  it  to  me ;  or  if  anybody  else  sent  it  to  me,  it  would  be  de- 
posited there.  That  was  to  run  the  organization  end  of  it,  Mr. 
Radford  used  some  of  it  in  his  work.  Mr.  Radford  used  some  money 
in  organization  work  among  the  farmers,  separate  and  apart  from  our 
office  fund.  Our  office  expenses  would  run,  in  salaries  and  expenses, 
and  office  expenses,  and  telegrams,  and  literature  we  would  get 
out 

Senator  Overman.  How  did  Mr.  Radford  get  out  among  the  farm- 
ers— ^in  what  way  ? 

Mr.  Arnold.  He  was  interested  in  the  organization.  I  have  here 
receipts  for  money  which  he  has  paid  since  1914,  I  believe  it  is, 
into  the  treasury  of  the  National  Farmers'  Union,  for  use  in  organic 
zation  and  such  work  as  they  might  want.  You  can  read  the  list 
of  it. 

Senator  Overman.  Just  tell  me  the  amount. 

Mr.  Arnold.  The  amount  is  $6,500  for  that  year. 

Senator  0^'erman.  That  is  money  who  contributed? 

Mr.  Arnoij).  That  is  money  he  gave  me,  which  he  contributed  to 
the  organization  for  the  Farmers'  Union. 

(Thereupon,  at  1  o'clock  p.  m.,  the  subconmiittee  took  a  recess  until 
2.30  o'clock  p.  m.) 

afternoon  session. 

The  subcommittee  met  at  2.30  o'clock  p.  m.,  pursuant  to  the  taking 
of  the  recess. 

TESTDfONT  OF  lOt.  J.  A.  ABNOLB— Eesunied. 

Senator  Overman.  You  may  go  ahead,  Maj.  Humes. 

This  subcommittee  has  decided  that,  as  to  contributions  made  by 
corporations  or  representatives  of  corporations,  the  witness  shail 
answer.  He  shall  answer  questions  that  may  be  asked  by  Maj.  Humes 
as  to  money  received  from  corporations  or  representatives  of  corpora- 
tions.   Those  questions  he  will  answer. 

Mr.  Bailey.  We  have  no  objection  to  that. 

Maj.  Humes.  Mr.  Arnold,  did  you  receive,  at  any  time  during  your 
activities,  commencing  say  in  1914,  any  contributions  from  corpora- 
tions or  from  any  representative  of  a  corporation  ? 

Mr.  Arnold.  1  did  not.  Mr.  Swenson  probably  handled  some  of 
that,  in  the  plate  matter  that  went  through  the  plate  houses. 
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Maj.  Humes.  How  do  you  know  that  none  of  this  money  came  from 

corporation — any  of  this  money  that  you  received  ? 

Mr.  Arnold.  It  was  not  solicited  from  corporations.    They  were 

Id  that  we  did  not  want  corporation  money. 

Maj.  Humes.  Did  you  receive  any  money  from  the  presidents  of 

y  railroads? 

Mr.  Arnold.  Did  I, 

Maj.  Humes.  Yes. 

Mr.  Arnold.  No.  That  money  would  go  through  Mr.  Swenson, 

liatever  was  received  from  the  railroads.    That  would  go  through 

s  hands. 

Maj.  Humes.  Did  you,  yourself,  receive  any  contributions  or  ar- 

nge  for  the  making  of  any  contributions  through  Mr.  Swenson 

Mr.  Arnold.  Yes,  sir. 

Maj.  Humes.  From  the  presidents  of  any  railroads? 
Mr.  Arnold.  Yes. 
Maj.  Humes.  Who  were  they? 

Mr.  Bailet.  Now,  if  the  chairman  please,  obviously  a  contribution 
a  railroad  is  neither  a  pro -German  nor  a  pro-brewery  contribution. 
Senator  O^'erman.  Well,  if  it  is  not.  Senator,  it  does  not  hurt 
ybody. 

Mr.  BAiiiEY.  Mr.  Chairman,  thcvse  presidents  of  these  railroad 
rporations  I  do  not  think  live  in  Texas,  and  probably  I  owe  them 
— to  borrow  Hamlet's  expression — "  subscription,"  but  am  I  mis- 
ken  in  thinking  that  if  any  man's  name  is  brought  into  this  inquiry 
contributing  to  an  organization  that  is  charged  with  subserviency 
the  breweries  it  carries  with  it  an  intimation  that  he  may  have  some 
nection  with  German  propaganda? 

Senator  Overman.  If  it  does  not,  it  is  not  competent,  and  we  have 
>  business  going  into  it.    And  yet  I  do  not  know.    If  the  witness 

iswers  yes,  then 

Mr.  BAiirET.  Well,  suppose  he  answers  yes.    Now,  that  is  all  that 
►u  want  to  know,  is  it  not? 

Let  me  say  this.    Much  of  this  testimony  is  about  contributions 
ade  in  1914,  before  there  was  any  war  with  Germany.    It  should 
)t  relate  to  that? 
Senator  Overman.  No. 

Mr.  Bailey.  A  contribution  by  a  president  of  a  railroad  might 
Lve  been  inspired  by  the  hope  in  the  breast  of  the  railroad  president 
at  the  publicity  bureau  would  counsel  and  advise  a  milder  course 
ward  the  railroads,  but  that  is  not.  what  you  are  inquiring  about. 
Senator  Overman.  No,  that  has  nothing  to  do  with  it. 
Mr.  Bailey.  And  the  contributions  by  the  presidents  of  the  rail- 
tads  have  nothing  to  do  with  this.  I  do  not  think  that  any  Ameri- 
n  citizen  ought  to  have  his  name  brought  in,  when  you  remember 

e  nature  of  this  inquiry,  unless 

Senator  Overman.  We  have  ruled  with  you  on  that,  Senator. 
Mr.  Bailey.  As  to  the  corporations,  all  right ;  I  do  not  object  to  that. 
Senator  Overman.  Of  course  a  man  who  does  a  thing  himself 
rough  somebody  else,  nevertheless  does  it. 

Mr.  Bailey.  I  am  going  to  suggest  to  you,  Mr.  Arnold,  that  the 
mmittee  can  take  care  of  the  balance  of  the  United  States,  and 
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you  and  I  will  take  care  of  Texas.  You  need  not  give  the  name  of 
any  citizen  of  Texas,  but  if  they  want  the  names  of  citizens  of  the 
other  states,  I  do  not  care;  I  will  leave  that  with  you  gentlemen  of 
the  committee. 

Senator  Overman.  Just  answer  the  question.  What  was  the 
question  ? 

(The  reporter  read  as  follows:) 

Mnj.  Humes.  Did  you,  yourself,  receive  any  contributions  or  arrange  for  the 

makin;;  of  any  contributions  throuji^h  Mr.  Swensgn 

Mr.  Arnold.  Yes,  sir. 

Maj.  HfMEs.  From  the  presidents  of  any  railroads? 

Mr.  Arnold.  Yes. 

Maj.  Humes.  Who  were  they? 

Mr.  Aknou).  It  was  received  from  the  railroads.  I  do  not  know 
that  I  could  say  that  the  president  signed  it.    I  do  not  know. 

Maj.  Humes.  Oh !  You  received  it  from  the  railroads,  did  you? 

Mr.  Arnold.  Yes;  it  was  n  corporation 

Maj.  Humes.  Just  a  minute  ago  you  said  you  did  not  receive  money 
from  any  corporation. 

Mr.  Arnold.  .1  know,  but  I  am  talking  about  Mr.  Swenson  now. 
That  is  what  I  have  in  mind.  I  have  not.  He  received  some  money 
from  railroads  to  pay  for  those  plates — I  mentioned  that  this  morn- 
ing— from  corporations  to  pay  for  those  plates. 

Maj.  Humes.  He  receivea  that  at  your  solicitation,  you  said? 

Mr.  Arnold.  He  was  authorized  to  do  it;  yes. 

Maj.  Humes.  Yes. 

Mr.  Arnold.  I  did  not  do  it.     You  asked  if  I  did. 

Maj.  Humes.  Then  I  will  enlarge  my  question.  Were  there  rail- 
roads, or  the  presidents  of  railroads,  from  whom  contributions  were 
received  either  by  you  directly  or  through  Mr.  Swenson. 

Mr.  Arnold.  There  were.  Let  me  see.  There  were  about  8 
or  10  railroads  that  c<^mtributed,  to  the  fund  I  was  speaking  of  this 
morning,  some  $40,000  or  $50,000,  and  among  them  were  the  Sante  Fe, 
the  Southern  Pacific,  the  Union  Pacific,  the  M.  K.  &  T.  I  do  not 
know  that  I  could  relate 

Senator  Wolcott.  What  was  that  last  one  that  you  mentioned? 

Mr.  Arnold.  The  M.  K.  &  T. — ^the  Missouri,  Kansas  and  Texas. 

Senator  Overman.  That  is  what  they  call  the  "Katy"? 

Mr.  Arnold.  Yes;  that  is  what  thejr  call  the  "Katy."  The  rail- 
roads of  the  Southwest  generally:  I  think  the  Illinois  Central  and  a 
few  other  roads ;  I  believe,  the  Norfolk  &  Western.  I  am  only  repeat- 
ing this  from  the  printed  statement  which  was  made,  of  all  the  con- 
triDutions,  by  Mr.  Swenson  when  he  received  them.  I  distributed 
200  copies  or  more  of  them,  and  I  think  one  was  turned  over  to  you 
people. 

Maj.  Humes.  When  and  where? 

Mr.  Axsou>.  Through  the  grand  jury.  I  have  none  now.  I  am 
repeating  from  memory,  the  best  I  can.  1  may  have  put  in  one 
railroad  that  did  not  contribute,  and  I  may  have  left  out  some  that 
did,  but  that  list,  the  report  which  Mr.  Swenson  made  there  of  his 
receipts,  was  printed,  and  I  used  it  in  soliciting  money  as  indicating - 
that  they  were  interested  in  the  business. 

Maj.  Humes.  Then  the  list  that  was  printed  was  a  list  of  those  that 
you  had  solicited,  rather  than  a  list  of  those  that  subscribed  ? 
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At.  Arnold.  Everybody  was  solicited.  We  did  not  miss  anybody  in 
[citation,  in  any  way. 

senator  Overman.  I  understand  that  you  made  a  general  solicita- 
1  of  individuals  and  corporations  and  evei^body  else? 
Iv.  Arnold.  That  is  right,  yes.    We  solicited  them  personally,  and 
)te  them,  and  sent  a  copy  of  that  pamphlet  that  we  had  here  yester- 
\   There  is  no  doubt  about  that ;  and  it  was  done  on  that  basis, 
laj.  Humes.  Did  you  not  state  to  the  United  States  Attorney  in 
lias,  Tex.,  that  you  could  not  remember  the  names  of  any  com- 
lies  or  any  corporations  that  had  contributed  to  this  fund — any 
he  railroads,  I  mean? 
Ir.  Arnom).  No,  I  do  not  know  that  I  did. 

laj.  Humes.  And  after  having  your  recollection  refreshed,  did 
not  state  that  the  only  two  that  you  could  think  of  at  that  time 
e  the  Santa  Fe  and  the  Illinois  Central  ? 

Ir.  Arnold.  No,  I  do  not  think  so.  I  do  not  know  what  particular 
nt  he  was  inquiring  into  at  that  time. 

laj.  Humes.  How  many  railroads  do  you  suppose  there  were  that 
tributed,  in  all? 

[r.  Arnold.  Thev  contributed  from  one  thousand  to  ifive  thousand 
ars,  the  total  fund,  perhaps,  equaling  $40,000  at  least,  I  should 
About  $40,000  went  into  the  lund  and  was  turned  over  by  Mr. 
?nson  to  the  plate  house. 

[aj.  Humes.  When  were  those  contributions  made? 
[r.  BailUt.  Now,  if  the  Chairman  please,  I  do  not  know,  you 
tlemen  may  have  all  the  time  in  the  world,  and  I  have  no  doubt 
:  you  are  ready  to  devote  as  much  of  it  is  may  be  necessary  to 
;e  matters;  but  my  time  is  limited,  and  I  happen  to  know  that  the 
lesses  have  not  all  the  time  in  the  world,  and  I  am  going  to  ask 
this  inquiry  about  the  railroads  be  terminated,  and  that  we  pro- 
l  to  the  real  subject  of  inquiry  here. 

enator  Overman.  I  want  to  restrict  this  matter  as  much  as  pos- 
3.  Maj.  Humes,  as  you  know.  I  do  not  know  where  it  is  going 
iad,  but  I  do  not  want  it  to  lead  away  from  the  main  subjects  of 
stigation. 

ir.  Bailey.  Obviously,  Mr.  Chairman,  the  question  as  to  the  rail- 
Is'  contributions  can  have  no  relevancy  to  the  brewery  propaganda 
[>  pro-Cirermah  propaganda, 

?nator  Overman.  I  do  not  know,  of  course,  but  we  have  ruled 

r.  Bailey.  If  the  railroads  are  connected  with  the  breweries,  all 
it ;  or  if  they  can  show  that  the  breweries  were  connected  with 
e  contributions,  all  right.  But  surely  we  are  not  to  be  kept  here 
r  after  hour  inquiring  about  what  the  railroads  did  and  what 
railroad  presidents  did.  We  are  ready  to  concede  that  the  rail- 
I  presidents  contributed.  There  is  no  concealment  about  it. 
%  why  the  inquiry? 

'  Maj.  Humes  will  say  that  this  is  intended  to  lay  the  predicate 
showing  that  these  people  were  connected  either  with  tne  brew- 
5  or  with  German  propaganda,  I  withdraw  the  objection, 
aj.  Humes.  We  have  already  elicited  enough  to  establish  a  part- 
hip  in  this  fund  that  went  to  Mr.  Arnold,  either  directly  or  in- 
ctly.  Of  the  partners  that  have  been  discovered  there  were  at 
thr^e  brewoneB. 
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Mr.  Bailet.  And  one  fi*om  Pittsburgh,  I  think,  by  the  name  of 
Gordon,  or  something  of  that  kind  ? 

Maj.  Humes.  Well,  that  is  one  that  has  not  been  mentioned  yet. 
We  have  not  gotten  to  that  one. 

Mr.  Bailet.  I  thought  you  had  asked  about  that.  I  was  mis- 
taken about  that,  then. 

Maj.  Humes.  No.  We  have  only  got  three  up  to  date.  There  may 
have  been  others  interested  in  that  fund.  The  purpose  of  this  in- 
vestigation is  to  discover,  among  other  things,  the  political  activities 
of  the  brewers  and  the  expenditure  of  brewery  money  in  politics;  and 
if  it  should  develop  in  this  examination  that  this  joint  fund,  made 
up  by  these  breweries  and  by  the  railroads  and  by  others  that  I  pro- 
pose to  ask  about  later,  was  used  in  order  to  dominate  and  influence 
the  1916  election  in  this  country,  it  certainly  is  competent  for  the  pur- 
pose of  this  investigation ;  and  I  propose  to  undertake  to  follow  this 
ny  proof  to  show  that,  in  so  far  as  this  fund  was  contributed  in  1916, 
at  least  it  was  used  in  order  to  control  or  influence  the  election  of  a 
President  of  the  United  States. 

Mr.  Bailey.  If  there  is  any  contest  about  the  election  of  the  Presi- 
dent of  the  United  States,  the  Senate  can  conduct  the  inquiry. 

Maj.  Humes.  And  if  this  fund  is  a  partnei-ship  fund  of  the  rail- 
roads and  the  breweries,  and  possibly  others,  certainly  this  investiga- 
tion can  not  be  made  without  going  into  all  of  the  ramifications  of 
the  activities  of  the  people  wlio  were  expending  this  partnership 
fund ;  and  it  seems  to  me  that  it  is  clearly  within  flie  purview  of  this 
investigation,  and  I  think  that  to  make  a  thorough  investigation  of 
the  matters  under  consideration  by  the  committee  it  is  necessary  to 
go  into  the  transactions  of  this  man  and  the  organizations  with 
which  he  was  connected  in  expending  this  partnership  fund  of  cer- 
tain special  interests. 

Mr.  Bailey.  Now,  Mr.  Chairman,  there  is  a  new  element  pre- 
sented in  this  investigation,  that  we  are  trying  to  see  what  happened 
in  the  pi'esidential  election  of  1916.  Undoubtedly  if  there  is  a  con- 
test in  regard  to  the  presidential  election  pending  before  the  Con- 
fess and  the  Senate  has  any  function  to  perform,  it  can  conduct  an 
inquiry  to  determine  how  that  result  was  accomplidied,  and  in  view 
of  the  fact  that  the  Vice  President  was  elected  at  the  same  time,  un- 
questionably they  would  have  the  right  to  inquire  into  the  method  by 
which  he  was  elected ;  but  there  is  no  question  of  that  kind  pending 
here  or  elsewhere.  The  election  is  over.  The  ballots  were  counted. 
The  result  was  announced,  and  the  men  chosen,  or  some  of  them  at 
least,  are  in  the  successful  performance  of  the  functions  to  which 
they  were  assigned  by  that  election.  That  is  a  closed  chapter.  And 
where  the  Senate  would  get  the  power  to  call  people  here  from  all 
quarters  of  the  United  States  to  thresh  over  straw  that  is  threshed^  is 
more  than  I  understand. 

I  think,  when,  the  Senate  was  proposing  this  [prohibition  amend- 
ment, maybe  it  might  have  inquired  into  the  activities  of  these  people; 
but  that  has  been  submitted.  The  function  of  the  Senate  has  been 
performed.  I  am  advised  by  some  very  intelligent  and  active  news- 
paper men  that  the  thirty-sixth  State  has  this  day  ratified.  So  that  is 
out.  And  just  to  come  here  and  talk  about  a  partnership  because  a 
fund  existed  to  which  people  contributed,  one  man  not  knowing  that 
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)ther  man  contributed  to  it,  possibly — ^you  can  not  constitute  a 

•tnership  in  that  way. 

VU  I  care  about  it  is  to  have  an  end  to  this  endless  thing. 

.Ve  say  the  railroads  contributed.    We  say  their  money  was  used 

this  publicity  work.    Why,  then,  proceed  to  inquire  about  who 

re  and  what  they  gave?    It  is  not  one  of  the  subjects  into  which 

1  are  charged  to  inquire,  Mr.  Chairman. 

There  is  no  pretext  that  the  railroads  were  helping  conduct  a 

wery  propaganda.    There  is  no  pretext  that  the  railroads  were 

ping  to  conduct  a  pro-German  propaganda.    It  is  admitted — ^as- 

ted,  even — that  the  railroads  did  contribute  to  them.    Then  why 

•ve  it,  just  to  encumber  the  record,  to  take  up  the  time  of  the 

imittee? 

senator  Overman  (reading) : 

/hen  the  traffic,  doomed  though  it  Is,  undertakes  and  seeks  by  these  secret 
hods  to  control  party  nominations,  party  machinery,  whole  political  parties, 

thereby  control  the  government  of  State  and  Nation,  it  is  time  the  people 
\v  the  truth  . 
he  organized  liquor  traffic  of  the  country  is  a  vicious  interest  because  It 

been  unpatriotic,  because  it  has  been  pro-German  in  its  sympathies  and  its 
luct.  Around  these  great  brewery  organizations  owned  by  rich  men,  almost 
>f  them  of  German  birth  and  sympathy^  at  least  before  we  entered  the  war, 
3  grown  up  the  societies,  all  the  organizations  of  this  country  Intended  to 
)  young  German  immigrants  from  becoming  real  American  citizens. 

Ve  know  that  the  breweries  have  been  trying  to  control  politics. 
t  whether  this  fund  has  been  used  to  control  German  citizens  I 
not  know. 

/Ir.  Bah^et.  If  the  chairman  please,  of  course  I  would  be  the  last 
n  to  deny  the  Federal  Government  the  power  through  its  appro- 
ate  agencies  to  protect  itself.    I  have  always  believed  that  neither 

House  nor  the  Senate  possessed  a  general  inquisitorial  power; 
[  the  Supreme  Court  has  held  that. 
Senator  Overman.  Has  held  what? 

Ir.  Bailet.  That  you  do  not  possess  any  general  inquisitorial 
v^ers;  that  you  have  only  the  right  to  investigate  those  subjects 
ecially  committed  to  you.  For  instance,  I  have  no  doubt  you 
lid  have  the  right  to  summon  anybody  from  any  part  of  the  Re- 
ilic,  if  you  had  a  contested  election  case  pending;  or  if  there  was 
impeachment  proceeding  pending  in  the  Senate,  you  would  have 
ight  to  examine  men  on  oath  and  bring  them  there  and  compel 
tn  to  testify.  If  there  was  any  question  about  the  conduct  of 
lators  which  might  result  in  an  expulsion,  I  have  no  doubt  that 

would  have  a  right  to  inquire  into  that,  or  anything  that  af- 
ed  the  proceedings  of  the  Senate.  But  where  does  the  Senate 
:he  United  States  obtain  the  right  to  inquire  about  the  elections 
he  States.  You  are  the  last  man  in  the  Republic  to  admit  that — 
Bss  it  would  be  me.  And  where  did  they  get  the  right  to  inquire 
>  the  nominations? 
o  far  as  it  has  been  suggested  here,  there  never  was  one  dollar  of 

fund  used  in  any  Congressional  election  in  Texas.    Undoubtedly 

particular  organization  has  been  involved  somewhat  in  the  local 
tics,  in  the  election,  of  the  governor  and  other  subordinate  State 
ials ;  but  there  is  not  a  suggestion  that  it  was  ever  involved  in  a 
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single  Congressional  contest,  and  I  am  sure  it  was  not.  But  what 
power  has  the  Senate  to  inquire  into  that? 

We  are  willing  to  give  you  any  information  we  have  relating  to  a 
brewery  propaganda,  or  a  pro-(jerman  propaganda,  and  that  is  all 
you  ought  to  have,  sir,  I  submit.  And  if  you  have  confined  the  inquiry 
to  that,  we  could  have  been  through  before  this ;  because  there  is  no 
doubt  about  what  has  been  done  there.  There  is  no  attempt  to  con- 
ceal it.  There  has  been  a  readiness  hei'e  to  tell  you  all  tney  know 
about  that.    But  let  us  have  an  end  of  it. 

Senator  Wolcott.  If  we  adopt  the  theory  of  Maj.  Humes's  sugges- 
tion, namely  that  inasmuch  as  the  breweries  contributed  to  a  fund  it 
is  pertinent  to  show  who  else  contributed  to  it,  it  is  not  logical  to 
stop  and  say  that  we  must  inquire  only  as  to  corporations. 

Mr.  Bailey.  No. 

Senator  Wolcott.  If  that  theory  is  sound,  we  ought  also  to  inquire 
into  individual  contributions. 

Senator  Overman.  Yes. 

Mr.  Bailey.  That  follows,  of  course. 

Senator  Overman.  What  is  your  idea,  Senator  Nelson? 

Senator  Nelson.  What  was  the  question  ? 

(The  reporter  repeated  the  question  as  foUows:) 

Maj.  Humes.  How  many  railroads  do  you  suppose  there  were  that  contributed, 
in  all  ? 

Mr.  Abnold.  They  contributed  from  $1,000  to  $5,000,  the  total  fund,  perhaps, 
equalling  $40,000  at  least,  I  should  say.  About  $^,000  went  into  the  fund,  and 
was  turned  over  by  Mr.  Swenson  to  the  plate  house. 

Maj.  Humes.  When  were  those  contributions  made? 

Senator  Overman.  Just  answer  that  question,  and  when  the  other 
question  is  asked  we  will  take  it  up. 

Mr.  Arnold.  They  were  made  in  1915,  probably  along  about  Feb- 
ruary. The  plates  you  have  before  you,  the  stuff  they  went  out  and 
paid  for.    There  is  nothing  in  them  relating  to  breweries. 

Senator  Overman.  Maj.  Humes,  it  seems  from  my  reading  of  this 
resolution  that  while  we  have  broadened  the  question  considerably, 
we  are  limited  to  German  propaganda  and  brewery  activities.  Try, 
as  nearly  as  possible,  to  confine  your  questions  to  matters  arising  out 
of  those  things — German  propaganda  and  breweiy  activities. 

Maj.  Humes.  Mr.  Chairman,  imfortunately  I  realize  that  the  com- 
mittee and  the  chairman  are  not  as  familiar  with  the  facts  in  this 
matter  as  I  am,  and  it  is  thei^efore  necessary  for  you  to  see  the  posi- 
tion in  which  I  am  placed  in  an  effort  to  confine  this  inquiry. 

The  activities  that  I  had  proposed  to  inquire  into  were  the  ac- 
tivities of  this  man  and  the  organization  with  which  he  is  connected 
along  political  lines,  on  the  theory  that  it  is  absolutely  impossible, 
when  a  pool  is  made  up  of  various  contributions,  to  segregate  that 
fund,  to  identify  the  particular  remittance  or  the  particular  sub- 
scription that  defrays  the  expense  of  any  given  kind  of  activity. 

The  charge  that  was  made  in  the  resolution  that  was  the  basis  of 
this  investigation  was  that  the  brewers  and  the  brewery  interests 
were  secretly  carrying  on  their  political  activities  by  propaganda 
and  otherwise  in  various  parts  of  the  country. 

Now,  if  they  are  carrying  on  political  activity,  certainly  the  alliance 
which  they  make — ^whether  or  not  that  alliance  be  through  an  organ- 
ization that  they  are  using  in  common  with  other  concerns — is  the 
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5trument  that  they  are  usin^,  whether  they  are  shnply  devoting 
sir  attention  to  some  one  thing  periodically,  or  to  some  one  com- 
)n  organization  and  financings  it  entirely  themselves. 
Senator  Wolcott.  Let  me  interrupt  you,  Major.  I  think  what 
u  say  is  true.  The  alliance  they  make  in  carrying  on  their  propa- 
nda  is  pertinent  to  this  inquiry.  ^But  that  is  not  the  real  question 
esented,  as  I  can  see.  The  question  is  whether  or  not  the  contribu- 
ms  of  the  different  interests  to  a  fund  which  is  used  to  advance 
fferent  interests  constitutes  an  alliance  in  the  interest  of  only  one 
thos?  intermediaries,  to  wit,  the  breweries. 

Maj.  Humes.  I  am  alleging  there  was  a  common  interest  in  an 
ction,  that  was  jointly  financed  by  those  who  felt  the  same  interest. 
Senator  Wolcott.  The  joint  financing  may  have  been  due  to  the 
:t  that  the  brewers  who  contributed  to  it  were  interested  in  shaping 
;ults  favorable  to  them.  The  railroads,  we  can  very  well  conceive, 
re  interested  in  securing  results  favorable  to  the  railroads,  and  were 
t  at  all  interested  in  the  breweries.  Their  contribution  might  have 
?n  to  a  common  fund,  to  be  sure,  but  entirely  disassociated  from 
y  brewery  activity.  That  is  possible. 
Maj.  Humes.  Yes;  that  may  oe  possible. 

Senator  Woi*oott.  Is  there  anything  that  you  have  in  the  way  of 
idence  that  is  going  to  tend  to  build  up  an  alliance  between  the 
?weries  and  the  railroads  and  what  not,  other  than  the  mere  fact 
it  they  contributed  money  to  this  organization  with  which  this 
\  Arnold  was  identified  ? 

Maj.  Humes.  Nothing  except  the  joint  interest  in  organizing  this 
^anization  and  the  expenditure  of  the  funds  for  a  political  pur- 
se ;  and  that  certainly  is  a  political  activity — a  political  activity  of 
5  brewers.  And  it  is  just  as  important,  as  I  view  it,  for  this  com- 
ttee  to  discover  the  partnership  into  which  the  breweries  entered. 
Senator  Wolcott.  There  we  are,  right  at  this  point.  Does  this  con- 
tute  evidence  that  amounts  to  the  disclosure  of  a  partnership? 
lat  is  the  thing  that  is  troubling  me. 
Mr.  BAI1.EY.  If  that  can  be  shown,  we  make  no  objection. 
Maj.  Humes.  I  can  not  conceive  how  different  organizations  can 
itribute  to  the  same  fund  without  knowing  what  the  fund  is  being 
h1  for  and  knowing  who  is  joining  in  the  fund. 
Senator  Wolcott.  It  is  hardly  appropriate,  it  seems  to  me,  in  the 
ht  of  the  evidence  we  have  so  far,  to  call  it  a  common  fund.  It 
a  contribution  to  the  same  concern,  but  that  does  not  necessarily 
an  that  it  is  a  common  fund  which  is  to  be  used  for  common  pur- 
ses and  in  which  all  are  interested.  That  fund  might  be  designed 
bo  used  by  one  contributor  for  one  purpose,  by  another  contributor 
*  another,  and  still  by  another  for  another  purpose.  All  we  are 
crested  in  is  the  brewery  objects,  and  it  seems  to  me  that  something 
re  than  contributions  to  Mr.  Arnold  is  necessary  to  establish  this 
rtnership  or  alliance. 

^laj.  Humes.  I  think  the  committee  would  soon  discover,  in  even 
meager  plate  matter  we  have,  the  evidence  of  the  alliance  of  these 
erests — right  in  the  plate  matter  that  was  sent  out  by  this  or- 
lization. 

senator  Wolcott.  It  discloses,  necessarilv,  the  bringing  together  of 
these  financial  resources  by  Mr.  Arnola? 
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Senator  Overman.  Suppose,  for  example,  this  plate  matter  should 
have  some  matter  in  one  cohimn  against  the  Adamson  law,  and  in 
another  column  something  in  favor  of  the  brewery  activities,  would 
that  be  such  a  common  fund  as  to  bring  out  whether  the  railroads 
contributed  for  the  purpose  of  defeating  the  Adamson  law  ! 

Maj.  Humes.  This  witness  has  said  that  he  does  not  know  which 
of  the  contributors  were  interested  in  the  breweries  proposition.  He 
said  he  suspected  Mr.  Autry  was  in  that  business.  He  knew  that  Mr. 
Faust  was  in  that  business.  His  first  statement  was  that  he  suspected 
that  Mr.  Lansberg  was ;  that  as  to  all  the  other  c<mtributors  he  did 
not  know  whether  they  were  interested  in  the  brewery  business  or 
not.  Now  how  can  we  determine  the  extent  of  the  brewery  partici- 
pation in  this  fund,  when  he  does  not  know  who  the  brewery  inter- 
ests are,  except  by  a  process  of  elimination?  By  finding  out  who 
the  various  contributors  are,  we  would  find  out,  for  instance,  how 
much  the  railroads  put  in  the  fund  and  eliminate  them,  and  th«i 
go  into  the  various  classes  of  contributors  until  we  find  out  what  the 
brewery  activities  in  this  enterprise  were.  If  he  would  produce  a 
list  of  his  contributors,  so  that  we  could  segregate  them  and  deter- 
mine which  was  brewery  and  which  was  raili-oad  and  which  was 
something  else,  we  might  be  able  to  determine  what  this  brewery 
participation  was;  but  the  witness  not  knowing,  we  certainly  can 
not  determine  what  their  participation  was  in  the  fund. 

Mr.  Bahet.  Mr.  Chairman,  I  will  illustrate  how  utterly  absurd 
it  is  to  talk  about  a  partnership  here.  For  instance,  I  happen  to 
know  one  citizen  of  Texas  who  does  not  own  any  farm.  He  con- 
tributed. He  paid  for  the  plate  matter  on  silos,  which  this  organiza- 
tion distributed  to  all  the  farmers  of  Texas,  so  far  as  they  could 
reach  them. 

Now  how  absurd  it  would  be  to  say  that  this  man,  whose  only  in- 
terest in  farming  was  the  welfare  of  the  farmer  and  the  State — be- 
cause he  had  no  selfish  or  personal  interest — ^shall  be  arraigned 
and  his  name  written  in  this  record  as  in  partnership  with  the  brew- 
eries and  the  German  propagandists,  when  the  whole  extent  of  his 
coimection  was  that  he  gave  his  own  money  to  disseminate  among 
the  farmers  of  Texas  useful  information  about  the  silo ! 

And  yet  if  you  are  going  on  that  theory  of  partnership,  he  must 
be  brought  in  too.    There  was  not  a  semblance  of  a  partnership. 

This  enterprise,  if  you  call  it  such,  was  conducted  as  a  kind  of 
farmers'  library,  a  forum  of  discussion  for  all  kinds  of  questions, 
those  that  were  concerned  in  the  farmer's  occupation,  and  those 
which  concerned  him  as  a  citizen.  They  were  all  presented  to  him. 
Men  of  the  most  widely  dissimilar  interests  and  the  most  widely  dis- 
similar views  contributed  to  it.  You  find  a  preacher  that  gave  some- 
thing. Maybe  he  gave  only  a  small  amount,  because  generally  min- 
isters of  the  gospel,  serving  the  Lord,  have  little  time  to  serve  them- 
selves, and  do  not  have  much  to  give,  and  yet  it  would  be  a  fine 
spectacle  to  write  the  minister  of  the  gospel  down  by  the  side  of 
the  brewer  as  contributing  to  the  common  partnership  fund  to  be 
used  in  the  interest  of  the  brewers.  That  is  the  kind  of  a  situation 
that  confronts  us. 

We  saiy  again,  for  the  eleventh  or  twelfth  or  thirteenth  time«  to 
make  it  odd,  that  as  to  anything  that  concerns  the  brewers  or  their 
campaign  or  their  propaganda,  or  anything  that  concerns  the  German 
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opaganda,  we  open  the  doors  wide  and  invite  you  to  inquire,  ready 
give  you  any  information  we  possess,  but  we  do  not  believe  time 
^ht  to  be  taken  up  with  these  other  matters,  and  especially  with  a 
irge  against  these  men. 

Senator  Overman.  Ask  the  question  and  let  us  see  where  we  are 
:ting  to. 

Senator  Wolcott.  Did  you  not  testify  this  morning,  Mr.  Arnold, 
it  you  knew  of  no  contributions  from  brewery  sources,  direct  or 
lirect,  other  than  the  three  that  you  mentioned  s 
Mr.  Arnold.  That  is  right. 

Senator  Wolcott.  Did  you  tell  us  whether  or  not  you  could  give 
a  list  of  all  the  contributors  to  this  organization  ? 
Mr.  Arnold.  Could  I  give  you  a  list  of  all  the  contributors  to  the 
;:anization  ? 

Senator  Wolcott.  Yes. 
Vlr.  Arnold.  No  ;  I  could  not. 
Senator  Wolcott.  You  testified  you  had  none  ? 
Mr.  Arnold.  No  ;  I  could  not  do  so. 

Senator  Wolcott.  You  could  not  make  one  up  from  memory? 
Mr.  Arnold.  No;  I  could  not  do  it. 

Senator  Wolcott.  I  suppose  you  could  make  one  up  that  would 
er  a  good  many  ? 

Vlr.  Arnold.  Probably  so,  something  like  I  have  in  the  case  of  the 
Iroads;  but  a  good  many  of  them  would  be  guessed  at. 
Senator  Overman.  Ask  the  question,  and  I  will  rule  on  it  when  it 
nes. 

Maj.  Humes.  Did  I  understand  you  to  say  that  all  these  railroad 
itributions  were  made  in  the  early  part  of  1915?  Was  that  th6 
le  you  fixed  ? 

Vlr  Arnold.  Yes ;  I  think  it  is  1915. 

Vlaj.  Humes.  I  think  you  gave  contributions  after  that  time. 
Mr.  Arnold.  I  think  there  are  some  contributions  made  after 
it  time,  but  that  is  the  general  fund  I  am  speaking  of  there,  which 
nt  out  in  the  plate  matter,  where  we  sent  plates  out  for  six  nionths. 
Maj.  Humes.  That  is  the  six  months'  period  that  you  referred  to  in 
nissing  Mn  Swenson? 

Mr.  Arnold.  I  have  covered  the  six  months'  period,  ye». 
Senator  Oa'erman.  Did  the  railroads  contribute  any  money  except 
•  this  plate  matter? 

Mr.  Arnold.  They  contributed  for  nothing  except  plate  matter, 
ich  went  out.    They  paid  for  nothing  that  had  any  relation  to  the 
^weries  or  any  prohibition  or  any  other  mattcirs.    Many  of  the  ar- 
les  they  wrote  themselves,  as  you  will  find  it  plated  there. 
Vlaj.  Humes.  You  have  a  complete  set  of  those  plates? 
Vlr.  Arnold.  I  think  we  turned  over  to  your  district  attorney  a 
nplete  set  of  them.    I  do  not  know  what  has  become  of  them.    You 
II  find,  though,  that  railroad  presidents  have  articles  in  there. 
Vlaj.  Humes.  What  other  corporations?    You  mentioned  the  rail- 
ids.    What  other  corporations  contributed  either  as  corporations 
through  presidents  and  officers? 
^f  r.  Arnold.  I  do  not  know  of  any. 
^faj.  Humes.  Any  of  the  meat  packers? 
^Ir.  Arnold.  No,  I  do  not  think  so,  during  that  period, 
tfaj.  Humes.  Well,  at  any  period? 
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Mr.  Arnold.  Oh,  they  contributed,  but  not  recently. 
Maj.  Humes.  The  Armour  and  Swift  companies  both  contributed, 
did  they  not? 

Mr.  Arnold.  They  did  to  the  Texas  Business  Men's  Association, 
and  I  think  they  contributed  a  thousand  dollars  later  on  towards  this 
work.  I  do  not  rec»all  just  when.  I  know  that  they  have  not  for  the 
last  three  or  four  years.    I  could  not  get  any  money  out  of  them. 

Maj.  Humes.  When  was  it  that  the  brewers  that  you  have  referred 
to  made  their  contributions? 

Mr.  Arnold.  In  1914.  I  think  I  gave  that  this  morning.  In  1914 
and  up  till  1916. 

Maj.  Humes.  From  1914  to  1916? 

Mr.  Arnold.  Yes. 

Senator  Wolcott.  Is  that  inclusive,  would  you  say? 

Mr.  Arnold.  Yes,  that  is  inclusive;  not  every  month,  but  from 
time  to  time. 

Maj.  Humes.  How  much  did  you  say  Mr.  Lansberg  contributed? 
$15  000,  was  it? 

Mr.  Arnold.  It  was  between  ten  and  fifteen  thousand.  I  do  not 
recall  the  exact  amount. 

Maj.  Humes.  How  much  did  Mr.  Faust  contribute,  or  the  St, 
Louis  people? 

Mr.  Arnold.  That  was  back  in  1912,  I  think,  or  1911 ;  somewhere 
in  there.  Contributed  a  thousand  dollars.  I  believe  it  was  1911  or 
1912. 

Maj.  Humes.  And  how  much  did  Mr.  Autry  contribute? 

Mr.  Arnold.  I  suppose  it  would  run  eighteen  or  twenty  thousand 
dollars;  somewhere  around  there. 

Maj.  Humes.  Mr.  Autry  was  the  president  of  the  Texas  Brewers' 
Association,  was  he  not? 

Mr.  Arnold.  I  never  heard  of  the  Texas  Brewers'  Association.  I 
don't  think  there  is  one. 

Senator  Nelson.  Something  was  said  this  morning  about  Mr. 
Pabst  contributing  a  thousand  dollars,  but  you  were  not  very  clear ; 
you  did  not  give  a  positive  answer. 

Mr.  Arnou>.  I  do  not  think  so.  I  do  not  recall  where  he  ever 
gave  me  anything. 

Senator  Nelson.  It  was  asked  whether  he  had  not  done  it  directly 
or  indirectly. 

Mr.  Arnold.  No. 

Senator  Nelson.  Through  Mr.  Lansing — is  that  the  name? 

Maj.  Humes.  Mr.  Lansberg. 

Senator  Nelson.  Mr.  Lansberg.  Did  he  not  contribute  $1,000 
through  Mr.  Lansberg? 

Mr.  Arnold.  He  probably  did.  I  do  not  recall  that.  I  do  not 
know. 

Maj.  Humes.  Did  you  not  state  to  the  United  States  attorney  in 
Texas^  and  did  you  not  testify  down  there,  that  Pabst  had  made  a 
contribution  to  you? 

Mr.  Arnold.  I  do  not  recall  it  if  I  did.  That  was  nearer  the  time 
of  it  than  now,  and  that  might  be  the  case,  but  at  this  moment  T  do 
not  recall  and  can  not  think  of  any  money  ever  having  been  received 
from  Mr.  Pabst. 
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senator  Nelson.  Did  you  say  anything  about  the  Anheuser-Busch 
or  any  of  its  officials  contributing? 

Ir.  Arnold.  I  said  that  Mr.  Faust  contributed  $1,000  in  1911. 
lenator  Nelson.  He  belonged  to  that  company? 
Ir.  Arnold.  He  belonged  to  that  company.    He  was  a  member  of 
t  firm,  and  I  presume  it  was  their  money.    I  always  took  it  that 

h 

Senator  Overman.  Did  any  owners  of  saloons  contribute? 

Ir.  Arnold.  Any  of  the  saloons? 

Senator  Overman.  Yes. 

f r.  Arnold.  I  do  not  think  so.    The  organization  had  a  $5  fund 

membership,  and  while  there  might  have  been  a  few  of  them  in 

re,  if  there  was  I  do  not  recall  it.    It  would  not  amount  to  any- 

laj.  Humes.  Mr.  Lansberg's  contribution  was  made  in  1916? 

Ir.  Arnold.  I  think  so. 

laj.    Humes.  Who   arranged   for   that   contribution    from    Mr. 

isberg? 

Ir.  Arnolp.  I  arranged  for  it,  I  suppose. 

laj.  Humes.  Where  and  when  and  under  what  circumstances? 

Ir.' Arnoij).  Well,  I  do  not  just  recall  the  date.    It  was  some  time 

1916. 

laj.  Humes.  And  what  was  that  money  to  be  used  for? 

Ir.  Arnold.  To  be  used  for  publicity.    I  proposed  to  move  in 

it  of  the  Mississippi  the  plates  that  you  have  seen  there  on  pro- 

ition  and  antiprohibition  and  on  the  middle  ground. 

laj.  Humes.  Was  it  put  out  in  the  shape  of  plate  matter? 

Ir.  Arnold.  Not  all  of  it.    As  indicated  this  morning,  the  plate 

:ter  they  thought  of  no  concern. 

laj.  Humes.  What  method  did  you  adopt? 

Ir.  Arnold.  What  method? 

laj.  Humes.  Yes. 

Ir.  Arnold.  Well,  they  did  not  want  the  plates,  and  I  did  not 

it  to  go  if  they  did  not,  and  so  I  stopped  it.    My  recollection  is 

t  they  did  not  pAy  the  full  amount. 

enator  Overman.  You  stated  this  morning  about  sending  out  some 

fiphlets. 

[r.  Arnold.  That  was  in  1914.    But  in  1916  the  only  one  that  we 

b  out  was  the  pamphlet  on  the  Adamson  law.    That  was  sent  out 

the  State  Presidents'  Association,  giving  the  copy  of  Mr.  Pope's 

gram  to  President  Wilson  and  to  Judge  Lovett,  telling  him 

t  if  the  railroads  could  stand  that  increase  it  was  all  right,  but 

t  if  they  expected  to  shift  it  to  the  farmers,  the  farmers  would 

t  an  increase  in  the  freight  rates.    That  was  the  basis  of  that 

iphlet. 

[aj.  Humes.  I  call  your  attention  to  telegrams  sent  by  you  to  Mr. 

^nson  during  the  year  1916,  and  ask  you  to  look  them  over  and 

if  you  remember  them.    [Handing  telegrams  to  the  witness.] 

Hiere  there  is  a  translation  of  the  code,  that  is  my  first  interpre- 

on  of  the  code.    Pay  no  attention  to  the  code  translation. 

[r.  Arnold.  I  can  not  say  about  these  code  messages  unless  I  sit 

TV  to  the  code  book.    I  am  taking  the  translations  as  meaning 

roximately  what  you  have  here. 
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Mmy  Hrmft.  Just  put  m  cbetk  mark  in  the  mmrpn  and  w  viC 
verify  tliAt  cfcr-oding. 

Mr,  Akvold.  ^fluU  do  roa  vant  me  to  do! 

Maj.  Hrius,  I  want  jaa  sunplj  to  look  over  and  see  if  jon  i<lriifi 
tlwse  telegrams.  I>o  nJt  par  any  attention  to  my  trandatMrns.  Thai 
ia  a  matter  to  be  worked  oat  aftervarda. 

Mr.  Ak^'olii.  That  i^  what  is  going  imo  the  record. 

Maj.  Ht'JfjBft.  WelL  we  will  Ittve  to  see  the  translation  bfter. 

Mr.  AB3KOLD.  I  think  these  are  all  right.  I  don\  want  to  eemfy 
to  something  that  I  do  not  know  annhmg  aboot. 

Maj.  Ilt'MES.  They  are  approximately  oorred. 

Mr.  AasoLD.  I  can  gire  yon  blanket  anthority  for  sacfa  as  y 
want.   Hiey  look  like  they  are  all  ri^dit. 

Maj.  Humes.  Yon  recognize  these  telegruns  as  having  been 
by  you  to  ^fr.  S  wenaon  * 

Mr.  AaxoLO.  I  think  they  are.    I  shoold  say  so. 

Maj.  Huxju.  Some  of  them  are  agned  with  the  word  ^Oipliaji> 
hsmJ^    In  the  code  who  was  -  Orphanism  ^  t 

Mr.  AaxoLO.  I  can  not  say.    I  do  not  recall  the  code. 

Maj.  HrxES.  Was  not  that  your  code  name! 

Mr.  AaxOLD.  I  do  not  know.    I  expect  I  had  one. 

Maj.  Humes.  Was  not  ** OrphanLsm  ^  yoor  code  name! 

Mr.  AaxoLO.  I  could  not  tell  you  anything  about  a  code.  I  can  noc 
rnnember  that. 

Maj.  Humes.  You  say  that  these  are  tel^rams  sent  to  yoa  by 
Swenson '( 

Mr.  AaxoLD.  Y^ou  can  make  that  known. 

Senator  Ovebmax.  Yon  do  not  know  whether  you  had  a  code! 

Mr.  Arxold.  We  changed  our  code  name  every  30  days.  I  would 
not  recall  it  now.   That  is  two  years  ago. 

Senator  Overmax.  I  want  to  ask  you.  If  you  had  that  word,  yoo 
certainly  would  remember  whether  you  used  that  name  in  the  code, 
would  you  not  ? 

Mr.  AaxoLo.  No;  I  would  not.  for  two  years  back.  I  probably 
held  this  word.  It  was  for  a  month  or  two  weeks,  and  I  woold  not 
want  under  oath  to  identify  that  as  being  used.  Where  my  name 
b  signed  it  is  all  right. 

Senator  Otesmax.  You  do  not  know  whether  you  would  have  a 
code  name  or  not  ? 

Mr.  Abxou).  Yes. 

Senator  Ovebmak.  You  would  ? 

Mr.  Arxold.  Yes,  I  would  have  a  code  name. 

Senator  Ovebmax.  Do  you  not  know  what  your  code  name  was! 

Mr.  Arxou).  Not  any  particular  name. 

Senator  Ovehmax.  Any  time,  anywhere? 

Mr.  Arxold.  I  do  not  know  that  I  could. 

Senator  Overman.  Can  you  not  remember  when  you  used  any  name 
at  all? 

Mr.  ABxmj).  I  can  not  remember  the  name.  I  should  say  that  my 
name  was  coded. 

Maj.  Humes.  The  telegrams  to  which  the  word  "  Orphanism  "  is 
signed  are  telegrams  that  you  recognize  as  having  been  sent  from  your 
office? 
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[r.  Arnold.  Well,  I  do  not  know.    Those  particular  telegrams,  I 
ht.    I  presume  that  those  telegrams  were  sent  from  my  office, 
[aj.  Humes.  Yes.     Now  there  are  some  pages  out  of  this  code, 
at  was  the  code  name  of  President  Wilson  5 
Iv.  Arnold.  I  could  not  tell  that.  ^ 

[aj.  Humes.  Was  "Outcast"  the  code  word  that  you  used  for 
sident  Wilson? 
[r.  Arnold.  I  could  not  sav. 

pnator  Overman.  Do  vou  know  what  the  code  name  was  for 
■^hington? 

[r.  Arnold.  No,  I  do  not  know  that  it  was  coded.  I  should  not 
ik  so. 

[aj.  Humes.  Was  not  "  Overman  "  the  code  word  for  Washington? 
[r.  Arnom).  I  could  not  tell. you.    The  towns  were  coded,  but  I 
d  not  give  you  that  sort  of  information.    It  is  too  far  back, 
[aj.  Humes.  Under  date  of  July  1,  1916,  you  sent  iKis  telegram  to 
Swenson : 

I  understand  it  the  out-of-State  publicity  already  given  covers  a  good 
()n  of  the  restricted  funds.  Have  devoted  exclusive  attention  to  Texas 
ers  for  the  past  few  months  and  must  continue  during  the  present  month, 
amount  requested  is  absolutely  necessary  to  take  care  of  present  situation. 

liat  did  that  relate  to, 'what  kind  of  publicity,  and  what  were  the 
Is  that  you  requested  at  that  time  ? 

r.  Arnold.  I  have  not  the  least  idea.    I  was  always  requesting 
Is.    That  was  a  daily  occurrence,  for  one  purpose  or  another, 
[aj.  Humes.  You  always  knew  how  much  in  funds  Mr.  Swenson 
,  did  you  not? 

'r.  Arnold.  No.  I  did  not  know  what  he  could  give,  did  not  know 
t  he  had ;  did  not  know  what  he  could  get.  He  always  did  what 
ould  to  get  money. 

aj.  Humes.  Most  of  the  money  he  raised  from  his  own  indepen- 
efforts  rather  than  from  subscriptions  vou  solicited  and  asked 
f  or  ? 

r.  Arnold.  Yes,  he  used  his  influence  to  get  money, 
aj.  Humes.  You  do  not  remember  what  that  relates  to? 
r!  Arnold.  No,  I  could  not  tell  vou  that. 

r.  Bailey.  Would  you  ask  the  witness  whether  any  of  the  money 
received  for  Mr.  Swenson  was  used  in  the  brewery  propaganda 
if  he  says  "  Yes  ^'  let  us  go  into  it,  and  if  he  says  "  No  "  let  that 
ose  of  it.  The  colonel  has  25  or  30  telegrams.  It  will  take  all 
evening  to  go  over  them. 

mator  Overman.  It  will  not  take  long.    Let  it  go  on. 
^nator  Bailey.  All  right, 
aj.  Humes.  On  July  17,  you  wired  Swenson: 

\ise  authorize  plate  expense  of  twenty-five  hundred  dollars  to  H.  H.  Flsht 
»tary.  Western  Newspaper  Union,  (teaha,  Nebraska.  This  will  cancel 
Drity  asked  for  In  my  letter  the  fifteenth. 

'hat  was  that  plate  matter  for?  ^ 

r.  Arnold.  -Wnat  is  the  date  of  that? 

aj.  Humes.  July  17, 1916. 

r.  Arnold,  July  17,  1916.    I  do  not  know. 

aj.  Humes.  Do  you  remember  whether  you  got  the  money  or  not, 

ot  the  authority? 


J 


.  i 
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Mr.  Arnold.  No;  I  do  not  recall  that,  I  do  not  know  why  it  is  so 
small  an  amount  as  that  would  be  used  in  plates.    I  do  not  recall  it. 

Maj.  Humes.  That  was  an  unusually  small  amount  to  request, 
was  it  ? 

Mr.  Arnou>.  Not  for  plates.  You  could  not  get  anywhere  with 
that  money  on  plates,  no. 

Maj.  Humes.  On  July  31,  you  wined  Mr.  Swenson : 

We  have  secured  five  thousand  doUars  of  the  fund  for  the  special  agricul- 
tural work  and  Kubncrlption  list  goes  forward  to  you  to-night.  If  I  can  be  of 
service  will  come  to  New  York. 

Who  was  on  that  subscription  list,  and  what  was  the  nature  of  that 
work? 

Mr.  AiU90LJD.  How  was  that? 
Maj.  Humes  (reading) : 

We  have  secured  five  thousand  dollars  of  the  fund  for  si^ecial  agricultural 
work  and  subscription  list  goes  forward  to  you  to-night. 

Mr.  Arnou>.  Is  that  a  code  message  ? 

Maj.  Humes.  No,  sir.  I  say  it  is  not  a  code  message.  If  there  is 
some  code  word  in  there,  I  do  not  laiow  it.  It  mases  good  sense 
without. 

Mr.  Abnoid.  I  never  sent  a  subscription  list  of  any  kind  in  my  life 
that  I  know  of.     I  can  not  identify  that  message  in  my  own  mind. 

Maj.  Humes.  Do  you  remember  what  the  special  agricultural 
work  was? 

Mr.  Arnou).  No  ;  I  do  not  know  that. 

Maj.  Humes.  Have  you  got  his  answer  to  that  telegram? 

Mr.  AsNoii).  No.    That  might  give  us  the  whole  thing. 

Maj.  Humes.  Yes;  I  tried  to  get  it,  and  have  not  succeeded  up  to 
this  time. 

Mr.  Abnou).  Those  .messages  are  unintelligible,  just  that  one  side 
of  the  situation.  Without  referring  to  letters  or  referring  to  what 
might  be  enlightening  at  the  time,  without  referring  to  the  char- 
acter of  the  work,  it  would  be  difficult  to  identify  them  and  give  as 
intelligent  information  as  I  would  like. 

Maj.  Humes.  On  August  2,  you  wired  Mr.  Swenson :  "  Will  be  in 
New  I  ork  Monday  to  meet  Mr.  Swenson."  Do  you  remember  that 
trip  to  New  York? 

Mr.  Arnold.  No.  I  went  to  New  York  very  frequently,  and  I 
usually  met  Mr.  Swenson. 

Ma].  Humes.  What  particular  sort  of  propaganda  or  publicity 
work  was  under  consideration  at  that  conference? 

Mr.  Arnold.  What  date? 

Maj.  Humes.  August  2, 1916. 

Mr.  Arnold.  I  should  say  it  related  to  the  Adamson  law.  Tliat 
would  be  my  guess. 

Maj.  Humes.  In  relation  to  the  Adamson  law?  At  the  same  time 
the  brewers  were  making  contributions  to  you,  at  that  time. 

Mr.  Arnou>.  Not  for  that  purpose. 

Mr.  Bailet.  I  want  permission  to  ask  one  question  of  the  witness 
in  order  to  base  an  objection. 

Mr.  Arnold,  did  you  ever  confer  with  Mr.  Swenson  at  any  time  or 
in  any  place  under  any  circumstances,  with  respect  to  any  brewery 
campaign  or  brewery  propaganda? 
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r.  Arnold.  I  never  did. 

r.  Bailef.  Did  you  ever  confer  with  Mr.  Swenson  at  any  time 
:  any  place  or  under  any  circumstances  with  regard  to  any  pro- 
nan  propaganda  ? 

r.  Arnold.  I  never  did,  or  with  anybody  else. 
r.  Bailey.  Did  Mr.  Swenson  ever  contribute  one  dollar  to  your 
nization  or  to  you,  personally,  to  be  used  in  any  brewery  cam- 
n  or  pro-German  propaganda? 
p.  Arnold.  He  did  not. 

r.  Bailey.  Then,  Mr.  Chairman,  plainly,  I  object  to  any  testi- 
v^  about  telegrams  that  passed  between  Mr.  Arnold  and  Mr. 
ison. 

nator  Overman.  The  witness  says  not,  but  he  may  be  able  to 
radict  him.    I  do  not  know. 
r.  Bailey.  He  may  be  able  to. 
nator  Overman.  Those  telegrams  might  do  it. 

r.  Bailey.  Mr.  Chairman 

nator  Overman.  You  do  not  object  to  that? 
r.  Bailey.  I  am  going  to  object,  yes,  and  I  am  going  to  instruct 
v^itness  not  to  answer  any  more  (][uestions  about  that, 
nator  Overman.  Ask  the  question,  Maj.  Humes,  and  let  him 
It, 

r.  Bailey.  Yes. 

ij.  Humes.  On  August  19, 1916,  the  following  tele^am  was  sent 
>.  Swenson,  and  this  is  a  code  message.  I  am  going  to  read  it 
have  decoded  it,  and  then  you  can  look  at  it  and  see  whether 
lecoding  is  correct.    [Heading:] 

)e  leaving  here  to-night  for  Oklahoma.     Will  be  ready  to  facilitate  the 
there  when  authority  will  be  given  for  Ave  thousand  dollars.    I  will  be 
mston  Friday,  but  offlce  can  get  me.    Orphanism. 

)w,  I  think  that  is  decoded  correctly.  If  there  is  any  doubt 
t  it,  we  have  as  much  of  the  code  as  you  furnished,  and  we  can 
y  it. 

r.  Arnold.  I  presume  it  is  correct. 

ij.  Humes.  You  are  not  questioning  the  decoding  of  it? 
r.  Arnold.  No,  I  presume  it  is  correct.    The  only  thing  I  object 
that  I  probably  aid  not  get  the  money.    That  is  the  only  thing 
ject  to  in  it. 

r.  Bailey.  Answer  that.  I  want  that  answered. 
r.  Arnold.  His  work  was  connected  with  the  presidency  of  the 
IS  Farmers'  Union,  which  was  opposed  to  the  Adamson  Law; 
it  probably  had  to  do  with  that,  if  there  is  any  transaction  there, 
ij.  Humes.  Yes;  it  was  to  finance  Mr.  Pope's  efforts  against  the 
nson  law? 

r.  Arnold.  There  was  no  money  spent  in  Oklahoma  or  anywhere 
for  that  matter  of  the  Adamson  law,  by  us. 
ij.  Humes.  What  was  the  $5,000  used  for? 
r.  Arnold.  It  was  used,  and  I  do  not  know  whether  I  got  it.    I 
it  always  get  money  when  I  ask  for  it.    I  wish  I  could, 
ij.  Humes.  You  usually  got  it  when  you  asked  for  it,  did  you 

\  Arnold.  No,  I  did  not.  I  wish  I  could  get  it  always  when  I 
or  it.    I  would  be  happy  if  I  could. 
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Maj.  Humes.  On  August  21  you  wired  Swenson  as  follows: 

Your  telegram.  Will  hold  conference  with  parties  here  to-morrow.  They  will 
want  to  lay  plans  for  their  future  work.  Think  it  imperative  that  you  send  me 
a  telegram  of  assurance  that  matters  we  discussed  will  be  immediately 
carried  out. 

J.  A.  Arnold. 

Mr.  Bailey.  Now,  Mr.  Arnold,  decline  to  answer  tliat  question 
upon  the  ground  that  the  telegram  read  does  not  relate  in  anj'  way 
to  the  two  questions  which  this  committee  is  authorized  and  in- 
structed to  inquire  about. 

Mr.  ^\j?xoLD.  That  is  my  answer. 

Senator  Overman.  I  did  not  hear  the  telegram.  Let  me  read  it* 
[After  examining  telegram.]  Did  this  telegram  have  anything  what- 
ever to  do  with  brewery  activities  or  German  propaganda? 

Mr.  ^\jiNOLD.  Nothing  whatever;  not  the  remotest.  No  telegram 
that  I  ever  sent,  or  no  woixi  that  I  ever  said,  or  act  that  I  ever  did, 
had  anything  to  do  with  pro-Germanism. 

Senator  Overman.  Or  brewery  activities? 

Mr.  Arnold.  I  have  related  here  this  morning  the  connection  with 
the  brewers.  You  can  figure  that  as  you  like,  but  I  am  addressing 
myself  now  to  the  pro-German  end  of  it. 

*Mr.  Bailey.  And  as  to  these  telegrams,  the  brewei*s  too. 

Senator  Overman.  You  say  this  had  no  connection  whatever 
with  it?  * 

Mr.  Arnold.  None  whatever. 

Senator  0\'erman.  I  think  that  covers  the  ground. 

Maj.  Humes.  The  witness  is  to  be  the  judge  of  that,  the  com- 
mittee rules? 

Senator  Overman.  No;  he  says  it  had  nothing  to  do  with  German 
propaganda  or  brewery  activities. 

Maj.  Humes.  And  do  I  understand  that  the  committee  sustains  the 
objection? 

Senator  Overman.  Yes. 

Mr.  Bailey.  The  committee  sustains  the  objection ;  that  is  all. 

Maj.  Humes.  That  is  what  1  wanted  to  get.  I  did  not  quite  hear 
the  Senator. 

I  have  no  more  (questions  to  ask  of  this  witness,  because,  if  the 
witness  is  to  be  the  judge  of  that,  and  he  has  answered  the  question 
broadly,  the  same  objection  would  apply  to  all  of  these  telegrams  and 
all  of  the  matters  that  I  want  to  inquire  about. 

Senator  Overman.  He  says  there  were  some  telegrams  addressed 
to  the  brewers'  activities.    You  can  go  into  that. 

Mr.  Bailey.  Before  you  instruct  him  to  do  it,  Mr.  Chairman,  you 
will  remember  that  I  asked  the  witness  if  he  ever  had  anv  conversa- 
tion  with  Mr.  Swenson  about  brewery  propaganda,  and  he  said  that 
he  had  not.  Mr.  Swenson  will  be  before  the  committee  and  will  cor- 
roborate that, 

Mr.  Chairman,  I  do  not  know  that  there  is  any  reason  why  we 
should  interrogate  Mr.  Arnold,  but  I  would  like  for  him  to  make  to 
the  committee  a  little  plainer  than  he  has  in  his  questions  and  an- 
swers, the  objects  and  purposes  of  this  organization,  and  I  am  going 
to  ask  him  one  or  two  questions  about  that,  only. 

Maj.  Humes.  Mr.  Chairman,  I  want  to  interpose  an  objection  to 
that.    I  can  see  no  reason,  if  the  committee  under  this  ruling  is  to  be 
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rived  of  an  opportunity  to  cross-examine  this  man  as  to  the  exact 
jled  nature  of  his  transactions,  why  he  should  be  permitted  to 
:e  self-serving  declarations,  we  not  having  an  opportunity  to  go 
the  details  of  the  transactions  that  he  is  trjdng  to  discuss, 
snator  Overman.  I  think  he  has  stated  pretty  fully  what  the  ob- 
3  of  the  organization  were. 

[r.  Bailey.  Yes,  I  think  so.     Of  course  the  colonel  can  cross- 
nine  him  about  anything  I  questioned  him  about.     But  if  the 
mittee  thinks  that  it  is  full  enough,  I  am  content. 
?nator  Overman.  Stand  aside,  Mr.  Arnold.  . 
;aj.  Humes.  Just  a  minute,  Mr.  Arnold.    Who  is  Adolph  Boldt? 
'r.  Arnold.  Adolph  Boldt? 
aj.  Humes.  YeSw 

>.  Arnold.  He  is  a  man  at  Houston,  Tex. — ^used  to  be  there,  and 
ed  to  know  a  man  named  that;  and  he  was  secretary  of  the  cham- 
of  commerce  some  four  years  ago  there, 
^aj.  Humes.  Did  he  have  any  brewery  connection? 
r.  Arnold.  Not  that  I  ever  heard  of. 

[r.  Bailey.  I  want  to  interpose  right  there,  Mr.  Chairman.   There 
ot  a  more  reputable  man  in  Texas  than  Adolph  Boldt. 
T.  Arnold.  That  is  the  truth, 
r.  Bailey.  And  I  do  not  think  his  name  should  be  bandied  around 

'  in  this  way.   The  name  suggests  a  brewery,  of  course,  and 

[aj.  Humes.  Yes.    There  were  a  couple  of  telegrams  about  him 
',  and  I  did  not  know  who  he  was. 

[r.  Bailey.  He  has  no  more  interest  in  a  brewery  than  the  colonel 
But  that  is  exactly  what  I  did  not  want  to  see  in  this  investi- 
on. 

pnator  Overman.  We  ruled  that  out. 
[r.  Bailey.  Yes ;  I  would  like  to  have  it  stricken  out. 
[aj.  Humes.  Did  you  ever  send  Mrs.  Darden  to  Chicago  to  look 
r  any  brewery  money,  to  see  Mr.  Lansberg. 
[r.  Arnold.  1  think  she  went  up  there  one  time  to  see  Mr.  Lans^ 

?. 

laj.  Humes.  When  was  that? 

[r.  Arnold.  I  do  not  recall  it  now — it  was  for  some  reason — I 

k  I  could  not  go  myself — I  believe  she  went  up  there  to  get  some 

ley,  but  she  did  not  get  it.    Either  she  did  not  see  him,  or  I  do 

know  what  it  was,  but  she  did  not  get  the  money. 

[aj.  Humes.  Did  she  see  Mr.  McDermott? 

[r.  Arnold.  I  could  not  say.    You  had  better  ask  her  that;  but 

n  sure  she  did  not. 

[aj.  Humes.  That  was  in  September,  1916,  was  it  not? 

[r.  Arnold.  Probably  so. 

[aj.  Humes.  When  was  it  that  you  saw  Mr.  Lansberg  in  Chicago. 

[r.  Arnold.  I  could  not  say ;  but  it  was  along  about  that  period ; 

ing  that  period.    I  could  not  say  the  date. 

[aj.  Humes.  You  were  there  in  September,  1916,  too,  to  see  him, 

e  you  not? 

[r.  Arnold.  Well,  I  probably  was.    I  do  not  know. 

Taj.  Humes.  I  call  your  attention  to  a  telegram  sent  to  you  at 

cngo  by  Mrs.  Darden,  dated  September  20,  1916,  addressed  td 
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you  at  the  Congress  Hotel  at  Chicago-    I  will  read  it  as  I  have  de- 
coded it.    If  my  decoding  is  incorrect,  you  can  correct  me: 

Pope  and  Radford  want  me  to  take  my  Ford  and  a  boy  and  carry  Pope's 
circulars  out  in  country  districts.  They  think  it  important  that  they  ftood 
country  with  them.  Impossible  to  get  cars  so  I  am  going  to  take  th^n.  No  one 
knows  me  in  the  country.  Besides  I  am  only  a  chauffeur.  Vance  is  taking 
carpenters — 

Decoded  meaning  lecturers — 

around  over  country  every  day.    Bacon — 

Decoded  should  be  Ham — 

according  to  the  data  that  I  have — 

What  are  you  laughing  at  ?  Did  you  not  call  Mr.  Ham  *'  bacon  "'  in 
your  code? 

Mr.  Arnold.  I  do  not  know  anything  about  that. 

Maj.  Humes.  Do  you  not  know  that  you  did? 

Mr.  Arnold.  I  was  just  laughing  at  the  similarity  of  the  words. 

Maj.  Humes.  Do  you  not  know  that  that  was  a  part  of  your  code? 

Mr.  Arnold.  I  do  not  know  anything  about  it. 

Maj.  Humes  (continuing  to  read) : 

Preparing  to  leave  soon,  and  practically  admits  defeat.  Jim  does  not  need 
any  more  articles. 

Now,  what  was  referred  to  in  that  telegram  ?  What  was  the  pur- 
pose of  that?  What  were  the  lecturers,  denominated  as  carpenters* 
so  active  about. 

Mr.  Abnou).  I  do  not  know,  I  do  not  know  of  anything  that  we 
had  on  there  at  that  time. 

Maj.  Humes.  You  were  in  Chicago  to  see  Mr.  Lansberg,  to  get 
money  from  the  breweries  at  that  time,  were  you  not  ? 

Mr.  Arnold.  I  have  told  you  that  the  money  I  got  from  Mr. 
Lansberg  was  to  be  spent  in  publicity,  and  I  have  showed  you  the 
publicity  that  went  out. 

Senator  0>t:rman.  Have  you  any  of  those  circulars  that  this  lady 
was  circulating? 

Mr.  Arnold.  I  have  no  idea  what  they  are,  Senator;  probably 
some  local  matter  of  some  sort. 

Maj.  Humes.  July  18  you  went  to  Houston  to  see  Mr.  Autry. 
What  did  you  go  there  to  see  him  about  ? 

Mr.  Arnold.  I  do  not  know.  I  go  to  Houston  ordinarily  once  a 
week. 

Maj.  Humes.  On  the  17th  you  wired  Mr.  Aiitry  that  you  would  be 
there  the  next  dav. 

Mr.  Arnold.  I  usually  go  to  see  him  when  I  am  in  Houston. 

Maj.  Humes.  What  did  you  go  to  see  him  about? 

Mr.  Arnold.  1  could  not  tell  you.  Two  years  ago?  I  could  not 
tell  you  what  I  went  to  see  a  man  about  then. 

Maj.  Humes.  Do  you  always  go  to  see  him  about  getting  funds? 

Mr.  Arnou).  Not  every  time,  no. 

Maj.  Humes.  Was  not  that  usually  your  mission? 

Mr.  Arnold.  I  try  to  get  funds  out  of  everybody  I  can.  Anybody 
I  talked  to  I  tried  to  get  funds  out  of.    That  was  my  puspose. 

Maj.  Humes.  The  money  you  got  from  Mr.  Autry  was  for  the  pur- 
pose of  carrying  on  brewery  propaganda,  was  it  not  ? 
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Ir.  Arnold.  I  could  not  say  that,  no.    I  can  not  identify  that 

ticular  message. 

laj.  Humes.  What  money  you  got  from  Mr.  Autry  was  for  that 

pose? 

Ir.  Arnold.  I  do  not  know  whether  I  got  any  on  that  message 

m  Mr.  Autry. 

laj.  Humes.  I  am  not  talking  about  that  message. 

Ir.  Arnold.  I  thought  you  were. 

laj.  Humes.  Did  you  not  use  all  the  money  you  got  from  Mr. 

try  for  the  purpose  of  carrying  on  brewery  propaganda? 

Ir.  Arnold.  I  did  not. 

laj.  Humes.  What  else  did  you   use  it  for? 

Ir.  Arnold.  I  used  it  for  general  work. 

laj.  Humes.  What  general  work  did  you  use  it  for — the  brew* 

«? 

Ir.  Arnold.  I  might  pay  rent  with  it. 

laj.  Humes.  Were  Mr.  Autry  and  the  breweries  interested  in  this 

nmson  law  fight? 

Ir.  Arnold.  No. 

laj.  Humes.  Were  they  interested  in  the  eight  hour  day  fight  that 

.  were  carrying  on  ? 

Ir.  Arnold.  I  do  not  think  so. 

laj.  Humes.  What  else  was  there  that  you  were  doing  that  they 

e  interested  in?    What  were  they  contributing  their  money  for? 

Ir.  Arnold.  What  do  you  call  the  propaganda?     You  asked  me 

ut  that  and 

laj.  Humes.  You  are  more  familiar  with  propaganda  than  I  am, 

bably. 

Ir.  Arnold.  No ;  I  confess  I  am  not. 

laj.  Humes.  In  rendering  service  to  them,  then  let  us  put  it  that 

Ir.  Arnold.  I  do  not  consider  any  service  was  rendered  to  the 

wers  when,  in  talking  to  them  about  publicity  I  stated  that  wo 

^t  treat  the  prohibitionists  the  same  way,  and  asked  either  or  both 

iontribut^. 

lenator  O^trman.  Did  you  get  any  money  from  the  prohibition* 

• 

Ir.  Arnold.  Not  from  any  prohibitionist  or^nization.    I  have 

bably  had  money  from  prohibitionists.     No  doubt  I  have. 

liij.  Humes.  Did  you  know  R.  L.  Soergel? 

Ir.  Arnold.  I  never  heard  of  him. 

laj.  Humes.  Do  you  know  Mr.  Wirmel — W.  C.  Wirmel,  or  H.  C. 

rmel  ? 

Ir.  Arnold.  I  never  heard  of  him. 

laj.  Humes.  He  spent  a  good  deal  of  time  in  Texas  about  this 

0? 

Ir.  Arnold.  I  never  heard  of  him. 

laj.  Humes.  You  were  taking  an  active  part  in  the  prohibition 

\t  in  Texas  in  1916,  were  you  not? 

Ir.  Arnold.  In  1916-? 

laj.  Humes.  Yes. 

Ir.  Arnoij).  I  did  not  know  there  was  a  fight  on  in  1916.  * 

laj.  Hu>rES.  You  did  not?     What  were  you  after  money  up  at 

icago  for,  then  ? 
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Mr.  Arnold.  In  1916  ? 

Maj.  Humes.  Yes. 

Mr.  Arnouo.  I  am  telling  you  that  I  sent  those  plates  out.  I  have 
answered  that  question  so  many  times. 

Maj.  Humes.  Wliy  were  you  so  interested  tiiat,  on  September  25, 
when  you  were  in  New  York,  Mrs.  Darden  sent  you  a  telegram, 
"Prohibition  defeated  by  over  1,000  majority"? 

Mr.  Bailey.  That  could  not  have  been  in  1916,  because  they  did 
not  take  any  vote  in  1916,  Colonel. 

Mr.  Arnold.  You  probably  got  your  code  mixed  up. 

Maj.  Humes.  It  is  not  my  code,  Mr.  Arnold. 

Mr.  Bailey.  There  was  no  vote  on  it  in  1916. 

Maj.  Humes.  The  telegram  speaks  for  itself. 

Mr.  Baiuey.  Let  me  see  the  telegram.  If  this  is  correct,  Mr.  Chair- 
man, it  referred,  probably,  to  a  local  contest. 

Maj.  Humes.  I  assume  that  it  was  a  local  contest  because  of  the 
majority  that  is  mentioned  in  the  telegram. 

Mr.  Bailey.  Tliere  were  only  about  3,000  or  4,000  when  the  State 
election  of  1911  occurred,  but  there  was  no  State  election  that  year, 
so  that  evidently  referred  to  a  local  option  contest. 

Senator  Overman.  Well,  there  was  some  interest  shown  by  this 
lady  and  yourself  as  to  the  local  contest? 

Mr.  ARNoii>.  We  all  took  an  interest.  Senator.  We  get  interested 
in  Texas  on  prohibition,  either  on  one  side  or  the  other.  You  can  not 
be  a  citizen  there  without  bemg  interested. 

Mr.  Bailey.  I  got  a  telegram  myself  the  same  night,  and  I  do  not 
suppose  I  engaged  in  any  propaganda. 

Maj.  Humes.  You  could  probably  tell  us  what  county  this  was  in, 
Mr.  Bailey? 

Mr.  Bailey.  Tarrant  County,  which  is  the  county  in  which  Fort 
Worth  is  located. 

Maj.  Humes.  On  January  30, 1917,  a  telegram  was  sent  from  your 
office,  Mr.  Arnold,  to  Mr.  Autry, ''  Call  me  on  the  phone.  Have  good 
news."    What  was  the  subject  matter  of  that? 

Mr.  Arnold.  I  do  not  know.  Some  State  had  gone  Democratic,  I 
guess. 

Maj.  Humes.  Was  that  good  news  to  you  about  that  time? 

Mr.  Arnold.  What  was  the  date?    January? 

Maj.  Humes.  January,  1917. 

Mr.  Arnold.  January,  1917? 

Maj.  Humes.  Yes. 

Mr.  Arnold.  I  have  no  idea  what  it  was.    I  could  not  tell  you. 

Maj.  Humes.  If  that  was  good  news  to  you  in  January  1917,  you 
had  had  a  change  of  heart  since  the  preceding  November,  had 
you  not? 

Mr.  Arnold.  If  what  was  good  news? 

Maj.  HujtfES.  The  democratic  victory,  that  you  were  talkhig  about. 

Mr.  Arnou).  I  just  gave  you  a  phrase  there,  that  is  all. 

Maj.  Humes.  Your  whole  organization,  and  you,  were  fighting 
the  reelection  of  President  Wilson  in  every  .way  you  could  during 
the  campaign,  were  you  not  ? 

Mr.  ARNOLD.  No,  sir. 

Maj.  HuHES.  You  were  not? 

Mr.  Arnold.  No.   We  were  fighting  the  Adamson  law. 
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Maj.  Humes.  I  think  that  answer  ouffht  to  make  competent  a  lot 

this  matter  that  the  committee  ruled  olit  a  little  while  ago,  IMt. 

lairman. 

Mr.  Bailbt.  Now,  Mr,  Chairman,  if  we  are  going  into  the  presi- 

atial  election,  generally,  I  want  to  know  the  authority  to  make  that 

[uiry. 

Senator  Overman.  The  witness  has  said  that  he  was  not  fighting 

esident  Wilson,  that  he  was  for  him,  as  I  understand  ? 

VIr.  Bailey.  All  right,  does  that  make  it  competent  to  go  into  the 

3stion  as  to  whom  he  supported  or  whom  he  opposed? 

Senator  Overman.  Only  as  to  the  credibility  of  the  witness;  that 

Vf  r.  Bailey.  If  the  presidential  election  of  1916  was  conducted  on 

!  prohibition  question,  or  on  a  prohibition  propaganda,  then  I 

>nt  that  whether  this  man  supported  the  President  or  did  not 

Q^ht  be  competent. 

senator  Overman.  This  does  not  go  to  the  issue  before  us. 

^r.  Bailey.  No. 

Senator  Overman.  It  is  a  question  of  whether  this  witness  said  he 

s  fighting  for  Wilson  or 

^fr.  Bailey.  Do  you  want  to  contradict  the  witness  with  a  view 
discrediting  himi 

^aj.  Humes.  Here  is  the  proposition,  Mr.  Chairman. 
The  committee  has  permitted  this  witness  to  assume  the  rdle  of 
ermining,  in  an  omnibus  fashion,  the  subject  matters  that  we  can 
uire  into,  he  alone  to  determine  whether  or  not  there  is  any 
wery  connection  with  the  funds  that  he  was  disbursing.  The 
ole  ruling  of  the  committee  is  based  upon  Jbhe  good  faith  and 
dibility  of  this  witness  in  his  statement,  and  in  a  sweeping  state- 
nt,  an  unheard-of  method  of  establishing  a  fact,  swearing  to  a 
native,  that  a  great  volume  of  telegrams,  a  great  amount  of  busi- 
s,  did  not  in  any  way  involve  the  breweries  or  any  brewery  inter- 
3.  He  testified  to  a  negative  here;  and  then,  based  upon  that 
iwer,  and  upon  the  alleged  establishment  of  a  negative,  the  com- 
tee  has  ruled  that  it  is  incompetent  and  improper  to  conduct  an 
mination  of  this  witness  for  the  purpose  of  inquiring  into  the 
ct  nature  of  these  transactions  covered  by  that  negative  of  his. 

has  made  a  statement  here  that,  I  say,  is  not  warranted  by  the 
ts  and  by  the  records  which  I  have. 

ienator  Wolcott.  What  statement  do  you  mean,  Maj,  Humes? 
faj.  HtJMES.  With  reference  to  his  attitude  politically;  and  re- 
nber  that  the  whole  issue  here  is  the  political  activities  and  the 
itical  views  of  that  brewery  outfit  whose  money  was  goin^  into  this 
n's  hands;  and  to  attack  his  credibility,  now,  I  ask  to  introduce 
se  telegrams  to  show  that  his  statement  just  made  has  no  substan- 

f oundation  in  fact. 

enator  Woloott.  Let  me  understand,  major.    The  statement  you 
)r  to  as  having  been  made  by  the  witness  is  the  statement  that  he 
1  not  fighting  President  Wilson? 
[aj.  Humes.  Yes. 
enator  WoLCorr.  And  you  desire  to  contradict  that  statement  for 

purpose  of  impeaching  the  witness  ? 

aj.  WuMES.  Yes. 
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Senator  Wolcott.  Now,  as  a  matter  of  law,  there  is  no  doubt  in 
my  mind  but  what  the  impeachment  of  a  witness  can  not  take  place 
in  that  way.  If  there  is  any  well  settled  rule  of  evidence  as  to  the 
impeachment  of  a  witness,  it  is  that  you  can  not  impeach  a  witness  by 
contradicting  him  upon  an  immaterial  fact. 

Maj.  Humes.  But  it  is  not  inmiaterial.  Senator. 

Senator  Woixxyrr.  That  is  the  meat  of  the  question,  whether  it  is 
material  or  immaterial.  If  it  is  material,  then  it  is  pertinent  to  ask 
him  the  question,  not  on  the  ground  of  impeaching  him  as  a  wit- 
ness, but  because  it  is  matenal  evidence. 

Maj.  Humes.  The  material  ?nquiry  that  this  committee  is  makmg 
is  as  to  the  political  activity  of  the  brewers,  and  those  that  they 
dominated  and  those  that  they  financed — ^their  agents  in  the  field; 
and  you  can  separate  the  agents  and  the  paid  hirelings  of  the  brewer 
from  the  brewers  themselves.  The  question  is:  Have  they  been 
engaging  in  politics  ?  Have  they  been  secretly  expending  their  funds 
for  pjolitical  purposes?  That  is  the  gist  of  this  inquiry.  Now,  if 
that  is  the  gist  of  the  inquiry,  certainly  we  can  imjilire  into  the  con- 
duct of  one  of  the  hirelings  who  adnuts  that  at  leasfe^hree  of  these 
brewery  elements  contributed.  There  has  been  sufficient  put  into  this 
record  for  the  committee  to  realize  that  these  funds  he  hgL^admitted 
came  from  three  separate  classes  of  brewers,  Lansberg,  wlSP  is  con- 
nected with  the  United  States  Brewers'  Association  and  wth  the 
National  Association  of  Commerce  and  Labor,  from  the  St^^'lis 
brewers,  the  Anheuser-Busch  people,  who  were  seceders  fromk  tiie 
United  States  Brewers'  Association,  and  from  Mr.  Autry,  who  vas 
the  active  spirit  and  the  prime  mover  of  its  Texas  Brewers'  Associ*" 
tion.  He  has  admitted  financial  support  from  those  three  sources 
and  our  records  show  just  what  those  sources  are  and  what  theii 
activities  have  been. 

Now,  is  it  possible  that  when  this  witness  makes  an  assertion  with 
reference  to  these  political  activities,  that  is  not  a  material  part  of 
this  inquiry? 

Senator  WoiiOOir.  To  be  sure  it  is,  if  the  political  activities  he  en- 
ga^d  in  were  conducted  by  hyn  in  behalf  of  the  brewers. 

Maj.  Humes.  Gentlemen^  suppose  for  a  moment  that  political  cor- 
ruption on  my  part  was  being  inquired  into,  and  it  was  charged  that 
I  had  received  a  corruption  fund  of  some  kind  from  the  brewers, 
and  that  it  developed  in  that  inquiry  that  I  also  had  received  money 
from  other  sources,  could  I  interpose,  as  a  defense  for  my  action, 
that  the  fact  that  led  me  to  do  the  things  I  did  was  the  money  that  I 
got  from  the  railroads,  and  not  the  money  that  I  got  from  the 
brewers,  and  therefore  you  could  not  inquire  into  all  of  the  activities 
in  which  I  had  engaged?  That  is  just  the  situation  that  confronts 
this  committee  here,  just  exactly  the  situation;  and  would  it  be 
adjudged  that  by  my  swearing  to  a  negative,  that  no,  it  was  not  the 
brewery  money  that  prompted  me  to  t^e  this  action^  therefore  vour 
cominittee  was  estopped  from  making  any  inquiry  into  any  of  my 
activities? 

Senator  Wolcott.  Major,  the  ground  upon  which  you  are  urging 
this  evidence  now,  is  not  the  one  you  originally  advanced,  to  wit,  the 
impeachment  of  the  witness* 
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Maj.  Humes.  I  beg  your  pardon,  Senator,  if  I  may  interrupt  you 
for  a  moment,  but  you  were  not  here  when  the  ruling  was  made  upon 
this  question,  and  because  of  the  fact  that  you  and  Senator  Nelson 
have  come  in  since,  I  was  adding  the  contention  that  I  made  origi- 
•  nally  to  Senator  Overman,  when  he  was  here  alone,  and  when  the 
objection  was  made  to  the  introduction  of  this  testimony.  I  think 
both  contentions  are  absolutely  sound.  I  was  simply  repeating  my 
original  contention  because  you  had  not  been  present. 

Senator  WoLCorr.  Let  us  see.  The  sort  oi  political  activity  that 
you  are  proposing  to  inquire  about  now  is  as  to  whether  or  not 
this  witness  and  his  organization  carried  on  political  activity  against 
President  Wilson? 

Maj.  Humes.  That  was  the  last  question,  yes. 

Senator  Wolcott.  Yes.  Now,  then,  if  it  can  be  said  with  any  show 
of  reason  that  that  political  activity  against  President  Wilson  is 
probrewery  activity,  then,  I  think,  the  fine  of  interrogation  would 
be  proper;  but  I  am  at  a  loss  to  see  how,  if  we  prove  that  he  was 
actively  engaged  against  President  Wilson,  we  have  then  established 
the  proposition  that  he  was  advancing  the  brewery  interests.  So  far 
as  I  can  recall  the  campaign,  I  do  not  recall  that  the  brewers  were 
active  against  President  Wilson  because  of  any  interest  in  their 
business.    I  do  not  recall  that  they  were. 

Maj.  Humes.  We  know  that  one  of  the  ramifications  of  the  brew- 
ers, to  wit,  the  German- American  Alliance,  was  active  in  the  fight 
for  another  reason,  although  financed  by  the  brewers. 

Mr.  Baii^t.  Mr.  Chairman,  I  want  to  protest  against  Maj.  Humes' 
statement,  three  times  repeated,  that  this  witness  is  a  hireling  of  the 
brewers.  There  is  not  a  syllable  of  evidence  in  this  record  to  justify 
that  statement,  and  that  statement  is  not  correct. 

This  man  conducted  a  publicity  bureau.  He  solicited  subscrip- 
tions from  everybody,  or  contributions  from  anybody,  who  would 
contribute ;  and  it  is  to  his  infinite  credit  that  it  can  not  be  found  in 
a  single  instance  where  he  sought  to  serve  the  use  of  any  man  or  any 
institution  because  that  man  or  that  institution  contributed  to  this 
fund.  They  find  one  pamphlet  or  one  sheet  here  with  the  best  pro- 
hibition argument,  I  suppose,  that  can  be  made,  because  it  was  made 
Iry  the  distinguished  Senator  who  is  the  author  of  Federal  prohibi- 
tion. It  prints,  likewise,  a  speech  on  the  other  side  from  President 
Taft. 

Now,  can  it  be  said  that  any  man  is  conducting  a  propaganda 
when  he  is  printing  both  sides  of  the  question?  I  have  no  doubt 
that  every  man  who  believes  in  his  side  of  a  question  believes  that 
his  side  will  be  promoted  by  being  fairly  presented  to  the  people  in 
contrast  with  the  other  side ;  but  a  man  who  is  presenting  both  sides 
of  the  question  can  hardly  be  accused  of  conducting  a  propaganda; 
and  surely  a  man  who  is  doing  that  can  not  be  characterized  fairly 
as  a  hireling  of  the  brewery  interests. 

If  there  were  any  testimony  here  that  justified  that  characteriza- 
tion of  this  witness,  I  would  not  protest  against  it  j  but  there  is,  up 
to  this  time,  not  one  syllable  in  the  record  uiat  justifies  Maj.  Humes' 
denunciation  of  this  witness  as  a  hireling  of  the  brewers;  and  I 

Erotest  that  a  citizen  of  the  United  States  ought  not  to  be  summoned 
ere,  1,800  miles  from  his  home,  put  under  oath,  and  then  be  de- 
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nounced  as  a  hireling  without  any  testimony  in  the  record  to  sustain 
that  assertion. 

That  he  sought  contributions,  he  not  only  admits  but  avows. 
Early  in  his  testimony  he  produced  his  authority  for  asking  contri- 
butions from  everybody.  He  has  not  attempted  to  evade  that  ques- 
tion. He  said  he  received  them  from  brewers,  and  from  everybody 
else ;  but  he  likewise  says  that  attached  to  no  contribution  was  there 
any  stipulation  that  he  should  serve  any  particular  interest. 

With  that  much  aside,  I  want  to  address  myself  to  the  compe- 
tence of  it. 

I  am  not  much  inclined  to  object  to  any  question,  in  the  court  room 
or  elsewhere,  because  it  is  immaterial.  I  learned  a  lesson  on  that 
point  from  one  of  the  most  remarkable  men  I  ever  knew  in  my  life, 
who  held  the  ancient  and  honorable  office  of  a  justice  of  the  peace 
down  in  Hill  County,  Tex.  I  think  I  never  knew  a  wiser  man.  He 
was  trying  a  case  one  day,  and  he  had  a  habit  of  referring  to  the 
lawyers  by  the  name  of  the  town  from  which  they  came,  if  they 
happened  to  come  from  any  place  outside  of  Hill  County.  He  was 
trying  this  case,  and  a  lawyer  by  the  name  of  Benjamin  Ayers  was 
down  there  from  Fort  Worth  and  made  some  objection,  and  the 
squire  said :  "  Well,  Mr.  Fort  Worth,  why  do  jrou  object?"  Promptly 
Mr.  Avers  was  on  his  feet,  and  he  said :  ^  I  object  because  it  is  imma- 
terial." "  Well,"  said  the  honorable  justice  of  the  peace:  "  What  in 
the  devil  do  you  care,  if  it  is  immaterial,  whether  it  goes  in  or 
stays  out  ? " 

That  is  my  philosophy.  I  do  not  care  about  this  matter,  because 
it  is  immaterial,  and  I  pursue  that  policy  in  court  as  well  as  else- 
where- It  is  only  the  prolongation  of  the  matter  here,  the  con- 
sumption of  time,  that  I  object  to,  and  I  appeal  to  you  to  end  it. 
How  in  the  world  can  you  be  enlightened  upon  the  proposition  into 
which  you  are  inquiring  by  whether  or  not  this  gentleman  supported 
President  WUson  or  did  not  support  President  Wilson  ?  Maj.  Humes 
produces  a  lot  of  telegrams  to  prove  that  he  criticized  President 
Wilson,  perhaps,  about  the  Adamson  law,  or  about  some  other  law, 
and  then  Mr.  Arnold  will  say  "  I  will  produce  fifty  witnesses,  and 
bring  them  before  this  committee,  to  show  that  I  supported  Presi- 
dent Wilson."  Where  would  be  the  end  of  this  inquiry?  If  you 
allow  him  to  be  impeached  upon  that  immaterial  question — ^and  I 
take  it  that  it  is  immaterial,  whether  he  supported  President  Wilson 
or  not — then  you  must  allow  him  to  sustam  himself,  and  the  end 
would  come  when  the  winter  is  past;  and  jon  gentlemen  would  be 
here  day  after  day,  pursuing  an  unmaterial  inquiry. 

What  do  you  care,  and  what  does  the  Senate  of  the  United  States 
care,  and  what  do  the  people  of  the  United  States  care,  whether  Mr. 
Arnold  supported  President  Wilson  or  not,  and  how  can  it  be 

material?  .... 

So  far  as  I  am  informed,  most  of  the  Prohibitionists  voted  the 
Republican  ticket.  Probably  I  should  express  it  the  opposite  way, 
that  most  of  those  who  were  opposed  to  prohibition  voted  the  Demo- 
cratic ticket.  The  Republican  party  in  State  after  State  declared  for 
prohibition.  And  now  to  undertake  to  confuse  and  discredit  this  gen- 
tleman by  saying  that  he  is  opposed  to  prohibition  and  opposed  to 
President  Wilson  is  inconsequential.    It  aligns  him  on  a  side  not 
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the  natural  aligmnent.    But  what  does  it  all  come  to  ?    I  only  appeal 
against  such  testimony  as  that  because  of  the  waste  of  time. 

If  you  want  to  go  into  the  question,  now,  of  whether  he  supported 
President  Wilson,  as  a  means  of  discrediting  him,  I  am  not  going  to 
make  any  further  objection  than  that.  I  only  say  to  the  committee 
that  we,  of  course,  shall  ask  the  privilege  of  bringing  men  here  to 
prove  that  what  he  has  spoken  on  that  subject  is  the  truth. 

Maj.  Humes.  Mr.  Chairman,  I  do  not  care  anything  about  whether 
this  man  supported  President  Wilson  or  not,  whiemer  he  was  for 
President  Wilson  or  Mr.  Hughes,  or  anyone  else ;  but  I  did  use  that 
with  this  purpose  in  view,  to  bring  up  once  more  the  whole  question 
of  the  materiality  of  the  inquiry  which  I  undertook  to  make  a  few 
minutes  before,  an  inquiry  into  lill  the  activities  and  connections 
between  this  man  and  Mr.  Swenson  in  New  York  and  the  others  with 
whom  he  was  associated  in  conducting  the  business  that  he  was  re- 
voting  himself  to  in  Texas  and  in  the  other  States. 

Mr.  Bailet.  In  other  words,  you  were  indirectly  appealing  from 
the  decision  of  the  committee? 

Maj.   HtjMSs.  I   am   not   appealing   from   the   decision  of   the 
committee. 
Mr.  Baukt.  I  say  indirectly. 

Maj.  Humes.  And  I  do  not  think  there  is  any  such  pride  of  author- 
ship that  anyone's  feelings  are  hurt  at  all.  I  say  frankly  that  I  did 
not  agree  with  the  ruling,  and  I  am  simply  reciting  my  position. 

Senator  Overman.  I  am  only  one  of  the  committee,  and  I  will  put 
the  question  to  the  whole  committee. 
Maj.  Humes.  And  I  hope  no  apology  is  necessary. 
My  contention  is  this — and  I  repeat  it — ^that  when  a  man  is  the 
custodian  of  a  joint  fund  and  you  are  trying  to  follow  a  portion  of 
that  fund,  when  that  fund  is  given  to  an  organization  that  is  devoted 
to  propaganda  work — and  that  is  all  a  publicity  bureau  is;  propa- 
ganda is  merely  publicity,  and  when  you  go  into  a  deal  with  a  propa- 
ganda bureau,  you  can  not  determine  the  activities  of  that  bureau  and 
the  real  purposes  of  the  donors  of  that  fund — ^whether  you  are  going 
to  let  a  witness,  one  of  the  parties  affected^  by  negative  testimony  rule 
out  the  competency  of  all  things  except  such  as  he  ip  his  opinion 
thinks  and  admits  may  be  material  to  your  inquiry. 

And  yet  that  is  the  position  that  we  are  placed  in.  Instead  of  the 
committee  being  the  judee  of  the  materiality  of  this  testimony  and 
as  to  the  importance  of  these  activities,  the  manner  and  method  and 
reason  for  expending  money,  the  matter  has  now  been  put  up  to  the 
witness  to  say  what  is  competent  and  material  and  what  is  not  com- 
petent and  material.  And  I  say  that  we  can  not  make  this  examina- 
tion, we  can  not  get  the  facts,  unless  we  go  into  all  of  the  activities 
and  ramifications  of  this  bureau  that  was  in  part  financed  by  the 
brewers  who  are  under  investigation.  Whether  this  man  was  for 
President  Wilson  for  reelection,  or  for  Gov.  Hughes,  is  absolutely 
inconsequential,  except  that  it  is  important  in  this  inquiry  to  con- 
nect the  brewery  activity  up  with  some  sort  of  political  activity — 
and  it  must  be  connected,  under  the  resolution,  \yith  either  political 
activity  or  with  German  propaganda — and  certainly  the  support  of 
Mr.  Wilson  as  a  candidate  for  President  of  the  United  States,  no 
matter  what  his  politics,  is  his  participation  in  political  affairs. 
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Why,  this  propaganda  material  that  has  been  brought  here  is  of 
the  most  subtle  sort.  Only  a  few  sheets  out  of  the  propaganda  that 
was  issued  have  been  produced  before  the  committee,  and  yet  we 
find  in  that  a  statement  purporting  to  come  from  President  Taft 
in  favor  of  the  liquor  busmess;  and  in  the  same  paper  we  find  one 
bv  Arthur  Brisbane — and  the  committee  well  knows  the  nature  of 
his  writings.  He  indicated  that  to  the  committee  most  lucidly  when 
he  was  before  the  committee.  In  the  same  periodical — ^the  shrewdest 
sort  of  camouflage,  and  the  only  way  in  many  cases  that  sort  of 
thing  can  be  gotten  into  newspapers — ^there  was  a  statement  by 
Senator  Sheppard.  But  the  fact  remains  that  that  was  the  only 
article  of  the  three  that  carried  with  it  a  disclaimer  of  the  sentiment 
expressed  in  the  article  for  the  pa"J)er  which  might  publish  it. 

Then  we  have  the  article  which  was  a  part  of  the  brewery  propa- 
ganda system,  the  eulogy  of  the  '  brewery  dollar '  that  I  called  the  at- 
tention of  the  committee  to -this  morning.  I  am  not  concerned  about 
the  sentiment ;  it  is  not  a  question  of  sentiment ;  it  is  the  purpose  of  it ; 
and  it  connects  up  with  the  general  brewei'y  program  exactly,  and  it 
is  part  of  the  program  they  were  using  all  over  the  country. 

Then,  there  were  two  articles  against  woman  suffrage  in  these  few 
sheets  that  have  been  brought  here.  And  the  records  of  this  committee 
also  show,  in  the  testimony  already  produced,  that  that  was  part  of 
the  propaganda  of  the  brewers. 

Senator  yVoLCorr.  That  need  not  necessarily  be  so,  because  it  so 
happens  that  I  have. been  known  as  an  antiwoman-suffrage  man, 
but  I  have  also  been  known  as  quite  a  rabid  prohibition  man. 

Maj.  Humes.  That  is  true,  and  there  are  a  lot  of  men  who  are  in 
favor  of  woman  suffrage  that  are  not  prohibitionists.  I  know  many 
of  them  that  are.  But  the  fact  remains  that  that  was  a  part  of  the 
general  propaganda  plan  of  the  United  States  Brewers'  Association, 
and  therefore  it  brings  it  within  the  scope  of  this  investigation,  and 
that  is  a  matter  that  the  committee  is  informed  of,  because  the  records 
of  this  committee  are  filled  with  it. 

Now,  the  only  question  is  whether  we  can  inquire  into  all  of  this 
matter  and  the  expenditure  of  this  joint  fund,  or  whether  by  the  es- 
tablishment of  a  negative  it  is  ruled  out  as  incompetent. 

Senator  Woloott.  Maj.  Humes,  your  employment  of  the  term 
"  joint  fund  "  seems  to  me  to  be  troublesome.  If  I  thought  it  was  a 
joint  fund,  a  pool  made  up  by  these  newspapers  who  came  and  em- 
ployed this  man,  I  should  follow  the  fund  wherever  it  went. 

Mr.  Bailey.  Just  as  you  could  do  in  a  case  of  conspiracy. 

Maj.  Humes.  Where  can  you  get  more  persuasive  evidence  of  that 
than  the  fact  that  they  have  no  record  of  this  fund  ?  There  is  no  set  of 
books,  there  is  no.  account  with  the  people  who  patronized  them,  and 
the  methods  were  the  methods  of  the  United  States  Brewers'  Asso- 
ciation, that  destroyed  their  books  at  the  end  of  every  thirty  days. 
They  have  not  got  a  book  to  show  that  they  had  an  account  with  any 
of  tnese  subscribers.  If  it  was  a  legitimate  business,  a  business  that 
would  stand  the  scrutiny  of  men,  it  would  have  a  book  like  any  other 
business  of  that  kind  would  have,  and  there  would  be  a  set  of  books; 
it  would  be  conducted  in  the  open,  and  there  would  be  some  record 
of  its  transactions.  But  there  is  not  All  is  destroyed,  just  as  the 
brewers  destroyed  all  of  their  records. 
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Senator  Woloott.  I  have  not  any  doubt  but  the  people  who  are 
interested  in  the  brewing  business  contributed  that  money,  and  ex- 
pected, at  least — ^and  had  something  on  which  to  base  their  expectar 
tions — ^that  something  would  be  put  in  this  plate  matter  that  would 
present  their  side  of  the  issue  in  a  way  that  would  please  them.  I 
nave  not  anv  doubt  of  that  in  my  mind,  because  they  are  not  giving 
money  for  humaritarian  purposes,  generally  speaking.  They  were 
looking  for  results.  Whether  they  were  pleased  with  the  results  I  do 
not  know.    The  witness  said  not. 

Mr.  Bailey.  I  want,  Senators,  to  make  this  suggestion  to  you  al!. 
The  colonel  keeps  talking  about  these  people  conducting  a  propa- 
ganda. If  I  ever  doubted  the  effect  of  bringing  a  soldier  in  to  try 
a  civil  matter,  that  doubt  all  disappears  after  hearing  the  colonel 
on  two  or  three  occasions  to-day. 

There  is  not  a  syllable  of  evidence  here  that  they  conducted  any 
propaganda;  not  a  syllable.  The  evidence  is  that  the  brewers  con- 
tributed, other  people  contributed,  the  railroads  contributed,  and 
what  is  there  here  to  show  that  they  even  gave  the  prohibition  side 
an  advantage  in  the  only  publication  that  touches  the  question  ?  The 
only  publication  before  this  committee  is  this  plate  matter. 

Senator  Wolcott.  They  are  not  all  of  them  here,  Senator. 

Mr.  Bailey.  I  know,  but  that  is  all  there  is  before  the  committee. 
The  witn.ess  says  that  the  Federal  Government,  through  its  processes" 
and  the  grand  jury,  came  to  their  office  and  got  all  fliey  had.  You 
see  these  telegrams  here,  you  see  everything  else  here.  Somebody'^ 
offices  have  b^n  invaded.  They  have  produml  everything.  The  wit- 
ness says  that  the  Federal  Government,  by  its  grand  jury,  came  and 
got  them.    He  brought  what  we  had  left. 

Now,  this  committee  certainly  is  not  going  to  be  asked  to  assume 
that  if  something  was  here  which  is  not  here,  and  for  which  we  are 
not  responsible,  it  would  be  otherwise  than  it  is.  This  plate  mat- 
ter is  the  only  thing  touching  what  is  called  the  brewery  propaganda, 
and  it  contams  the  argument  of  ex-President  Taft  against  prohibi- 
tion. It  contains  the  argument  of  Mr.  Brisbane  for  a  limited  prohi- 
bition. As  I  understand  his  position,  it  is  to  prohibit  the  sale  of 
whiskey  and  permit  the  sale  of  wine  and  beer — flight  wines  and  beer. 
And  then  her©  is  the  argument  of  Senator  Sheppard  who  is  in  favor 
of  making  the  United  States  as  dry  as  the  Sahara  Desert.  Now 
those  are  the  three  views  of  that  question,  and  they  are  all  presented 
in  this  same  paper.  And  there  is  not  another  scintilla  of  evidence 
before  this  committee  that  these  people  conducted  any  propaganda. 
Why,  if  the  complexion  of  the  Senate  were  to  change  and  .the  anti- 
prohibitionists  would  get  after  the  prohibitionists  with  a  sharp  stick, 
and  wanted  to  know  how  much  money  th^  collected  and  how  they 
spent  it,  they  would  use  this  with  just  as  much  grace  as  the  prohibi- 
tionists are  using  it  now. 

The  colonel  said  they  introduce  the  article  of  Senator  Sheppard 
with  an  apology.  They  introduce  it  with  a  statement  that  all  sides 
of  every  question  ought  to  be  put  before  the  people.  I  wonder  if 
anybody  contradicts  that  statement!  I  wonder  if  there  is  a  man  in 
the  world,  who  wants  anybody  to  understand  a  question,  who  is  not 
ready  to  say  to  that  man  thi^  he  ought  to  consider  every  side  and 
every  phase  of  that  question! 
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These  peoi>le  were  engaged  in  conducting  an  agricultural  educa- 
tional campaign.  They  not  only  wanted  to  teach  the  fanner  how  to 
plow,  how  to  sow,  and  how  to  reap,  but  they  wanted  also  to  educate 
him  upon  the  gi'eat  public  questions.  A  farmer  who  knows  how  to 
plow  and  how  to  sow  and  how  to  reap  and  still  does  not  know  how 
to  vote,  may  be  a  good  man,  but  he  can  not  be  a  good  citizen.  These 
people  were  trying  to  supply  that  need  of  equipping  the  farmer 
citizens  of  the  United  States  for  the  performance  of  their  duty,  and 
when  they  got  this  special  matter,  as  we  call  it,  suppose  they  took 
an  article  prepared  by  some  railroad  company  or  some  railroad  presi- 
dent and  printed  it  here,  and  then  they  printed  another  one  on  the 
other  side  of  the  question,  was  not  that  educational  work?  Were 
they  not  sending  both  sides  of  the  question  to  the  people?  And  if  the 
railroad  president  was  willing  to  pay  to  circulate  his  views,  and  the 
other  man  was  willing  to  pay  to  circulate  his  views,  or  if  they  were 
circulated  without  pay,  tl^e  result  of  it  was  that  these  people  were 
enabled  to  send  literature  to  the  farmers  of  the  country  at  a  mini- 
mum cost — to  the  farm  organizations. 

Now,  if  they  can  come  and  produce  evidence  against  these  people 
that  they  are  trying  to  argue  in  favor  of  brewery  candidates  or 
brewery  policies,  or  even  antagonizing  as  an  organization  the 
adoption  of  a  prohibition  (State  or  Federal)  amendment,  then  they 
may  say  with  some  show  of  reason  that  they  were  serving  the  brewers ; 
although  I  would  hate  to  say  that  opposing  prohibition  is  a  brewery 
service,  because  I  do  not  forget  the  time  when  the  Democratic  Party, 
under  the  leadership  of  men  greater  than  any — ^I  will  riot  say 
greater  than  any  who  bear  its  honors  to-day,  but  certainly  as 
great  as  any — who  bear  its  honors  to-day,  denounced  sump- 
tuary legislation  in  its  national  platform.  I  do  not  forget  the  time 
when  all  Democrats  were  opposing  Federal  prohibition,  without  an 
exception.  Twenty  years  ago  a  man  could  not  have  been  elected  a 
delegate  from  any  precinct  to  any  county  Democratic  convention  of 
the  United  States  if  he  had  said  that  he  was  in  favor  of  national 
prohibition.  And  the  fact  that  a  man  might  oppose  either  State  or 
national  prohibition  would  not  convince  me  that  he  was  a  hireling 
of  the  brewers.  But  if  you  can  find  where  these  men  have  becsi  doing 
that,  then  you  may  call  on  them  to  explain,  and  if  they  can  show 
that  it  is  consistent  with  their  conscientious  judgment  and  views, 
that  answers  the  charge  of  subserviency  to  tne  brewery  interests. 
But  until  you  can  show  it,  why  talk  about  them  conducting  brewery 
propaganda  any  more  than  they  were  conducting  any  other  kind  of  a 
propaganda? 

In  this  pamphlet,  in  all  these  pamphlets,  they  were  discussing  qnes^ 
tions  in  which  every  citizen  of  tne  United  States  was  interested,  plus 
some  questions  in  which  the  farmers  were  especially,  or  I  might  say 
professionally,  interested,  and  that  is  all.  And  until  these  gentlemen 
can  show  a  propaganda,  surely  they  can  not  ask  you  to  hear  irrele- 
vant, immaterial,  and  inconsequential  evidence  upon  some  vague  sug- 
gestion that  there  was  a  joint  fund  to  conduct  a  propaganda.  I 
suppose,  then,  if  the  other  committee  over  here  that  is  inquiring  into 
the  activities  of  the  Beef  Trust  summon  these  people  over  there  and 
say :  "  You  received  money  from  the  owners  or  managers  of  the  Beef 
Trust,  and  as  you  also  received  money  from  the  brewers,  we 
want    you    to    tell    this  Beef  Trust  inquiry  committee  all  about 
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le  activities  of  the  brewers'  subscriptions."  Then  maybe  they  will 
ill  them  over  to  the  railroad  committee,  the  interstate  commerce 
)niinittee,  and  say,  "  We  understand  that  the  railroads  contributed 
)mething  to  your  organization,  and  now  we  want  you  to  tell  us,  on 
le  theory  of  a  joint  fund,  all  that  the  beef  packers  and  the  Beef 
'rust  and  all  that  the  brewers  contributed,  and  why  and  how." 
'here  would  be  no  end  to  it. 
Let  them  prove  a  propaganda,  and  then  all  concerning  the  pro- 
aganda  follows  as  a  matter  of  course,  I  will  not  resist.  But  there 
as  not  been  one  syllable  of  testimony  to  establish  here  that  these 
►eople  engaged  in  any  propaganda  of  any  kind  except  to  carry  to  the 
armers  of  the  United  States  useful  information  of  every  kind.  That 
s  the  only  definite,  consistent  purpose  either  attributed  to  them  or 
ixed  upon  them,  and  all  this  other  is  merely  incidental.  To  de- 
lounce  them  as  hirelings  of  the  brewers,  to  stigmatize  them  as  con- 
lucting  a  brewery  propaganda,  upon  this  document  that  carries  the 
)est  argument  that  could  be  made  for  prohibition,  because  made  by 
he  Pronibition  forces  in  this  country,  and  carries  the  other  side  from 
^he  lips  of  a  man  who  was  once  President  of  the  United  States,  and 
svorthy ,  I  will  say,  to  be  President  again ;  and  then  the  other  argu- 
ment from  the  man  who  occupies  a  middle  ground — and  without 
knowing  much  about  Mr.  Brisbane,  I  think  he  is  the  most  conspicuous 
advocate  in  this  countt*y  of  that  middle  ground,  and  the  only  one  so 
far  as  I  know — with  those  three  views  set  out  before  the  farmers,  to 
call  it  a  brewery  propaganda  is  a  new  way  to  describe  things,  to  me» 

Senator  Overman.  T^e  only  way  to  get  this  question  passed  upon 
is  to  have  Maj.  Humes  ask  the  questions,  and  the  committee  will  pass 
upon  them. 

Mr.  Baiuby.  All  right. 

Maj.  Humes.  On  October  17, 1915,  you  sent  the  following  telegram 
to  Mr.  Swenson— I  am  reading  the  decoded  message : 

Parties  here  have  made  arrangements  for  a  meeting  of  National  Farmers* 
Union  officials,  which  I  consider  extremely  Important,  hut  unless  they  can  get 
assistance  Wednesday,  they  will  have  to  call  off  their  arrangements.  Go  for- 
ward at  once  or  temporarily  abandon  all  effort. 

Mr.  Bailey.  Now,  Mr.  Chairman- 


Ma  j.  Humes.  I  have  not  asked  the  question.  I  suppose  you  had 
beter  wait  until  I  ask  the  question.  To  what  does  that  matter  refer, 
and  was  there  money  received  by  you  in  response? 

Mr.  Bailey.  Now,  Mr.  Chairman,  I  object  to  that  question  as 
irrelevant  to  the  inquinr  of  this  committee,  and  I  desire  to  say  for 
the  benefit  of  Senator  Nelson  and  Senator  Wolcott  that  before  ob- 
jecting the  other  time  I  inquired  of  the  witness  whether  or  not  any 
of  those  telegrams  which  have  been  submitted  to  him  for  identifi- 
cation related  in  any  way  to  the  brewery  question  or  the  German 
propaganda.  I  asked  him  further,  as  all  ox  those  telegrams  are  to 
or  irom  Mr.  Swenson,  whether  or  not  he  had  ever  at  any  time  or  at 
any  place  under  any  circumstances  discussed  the  brewery  question 
with  Mr.  Swenson,  or  the  pro-German  propaganda  question.  He 
said  that  he  never  had  discussed  with  Mr.  Swenson  either  the 
brewery  question  or  the  German  question,  and  that  none  of  those 
telegrams  related  to  either  question.  Upon  that  answer  I  based  the 
objection  to  that  testimony  as  irrelevant  and  immaterial  to  the 
inquiry  under  consideration. 
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Senator  Overman.  The  chair,  after  that  statement  by  the  witness, 
that  neither  remotely  nor  indirectly  did  any  of  them  deal  with  Grer- 
man  propaganda  or  money  furnished  by  the  brewers,  or  any  brewery 
activities,  ruled  out  the  question. 

Mr.  Arnold.  I  just  want  to  correct  one  statement.  The  decoded 
message  is  not  correct.  It  says  "  the  National  Farmers'  Union-"  It 
must  nave  been  the  State  Presidents'  Association. 

Maj.  Humes.  You  mean  the  State  Presidents'  Association  of  the 
Farmers'  Union? 

Mr.  Arnou).  It  would  hardly  be  of  the  National  Farmers'  Union. 

Maj.  Humes.  It  was  the  Presidents'  Association  of  the  State 
Farmers'  Union. 

Mr.  Arnold.  Yes. 

Maj.  Humes.  I  am  not  concerned  with  which  it  was. 

Mr.  Arnold.  I  just  wanted  to  get  it  correct. 

Senator  Overman.  The  committee  agrees  with  the  chairman  that 
the  evidence  is  not  competent. 

The  telegi'am  that  was  read  to  you— do  you  know  to  what  that 
related  ? 

Mr.  Arnold.  Let  me  see  the  telegram,  will  you) 

(The  witness  was  shown  the  telegram  referred  to.) 

Senator  Nelson.  We  might  find  out  what  it  related  to,  and  if  it 
related  to  some  other  matters,  we  would  exclude  it 

Maj.  Hu3fE8.  That  was  the  question  that  I  asked,  what  it  related  to. 

Mr.  Bailey.  He  had  already  testified  that  none  of  them  related  to 
Grerman  propaganda.    He  examined  them. 

Mr.  Arnold.  This  evidently  relates  to  a  meeting  of  farmers.  It 
probably  had  reference  to  the  Adamson  law. 

Senator  Wolcott.  Do  you  state  further  that  it  had  nothing  to  do 
with  the  brewers'  interests. 

Mr.  Arnold.  Yes. 

Senator  Nelson.  Or  German  propaganda? 

Mr.  Arnold.  Nothing  whatever. 

Senator  Wolcott.  I  understand  the  witness  to  have  sworn  here, 
with  respect  to  every  telegram  in  the  batch,  that  there  is  nothing  in 
any  wise  directly  or  indirectly  connected  with  any  brewery  interests. 

Mr.  Bailey.  He  swore  that. 

Senator  Nelson.  Or  German  propaganda. 

Mr.  Arnold.  Yes,  sir ;  that  is  my  statement. 

Maj.  Humes.  That  was  the  negative  I  referred  to. 

Senator  Wolcott.  In  other  words,  he  described  the  whole  batch 
instead  of  picking  out  this  one. 

Mr.  Bailey.  He  examined  each  one.  They  were  handed  to  him 
for  identification,  and  after  examining  them,  I  asked  him  the  question. 

Maj.  Humes.  I  gave  them  to  him  to  identify,  and  Senator  Bailey 
asked  the  privilege  of  asking  a  question,  and  he  made  the  inquiry^  and 
elicited  the  negative  statement  that  none  of  them  related  to  either 
the  brewers  or  German  propaganda.  It  was  not  in  any  inquiries  I 
made.    It  was  in  response  to  Senator  Bailey. 

Mr.  Bailey.  You  began  to  inquire  about  them,  and  I  made  the 
objection,  and  realized  that  if  he  could  not  swear  that  they  did  not 
relate  to  breweries  or  German  propaganda,  the  objection  would  not 
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lie.  He  swore  they  did  not,  and  then  I  made  the  objection.  That  is 
the  record. 

Maj.  Humes.  I  would  like  to  ask  one  more  question  about  this.  I 
do  not  want  to  put  myself  in  the  position  of  trying  to  get  these  in  by 
asking  questions  and  having  them  ruled  out.  I  bring  this  to  the 
attention  of  the  committee  because  of  the  statement  that  was  made, 
and  the  apparent  misrepresentation  or  the  insinuation  that  I  was 
misrepresenting  the  situation  in  the  questions  that  I  asked. 

Senator  Overman.  Suppose  you  a^  the  question.  We  can  rule  on 
it  then. 

Maj.  Humes.  On  October  18, 1916,  you  sent  the  following  telegram 
to  Mr.  Swenson : 

Think  it  important  that  our  work  coordinate  with  that  of  the  Republican 
party  and  that  our  position  taken  on  the  tariff  be  publicly  approved  by  Hughes 
to  make  it  effective  In  the  South.  If  this  can  be  done  then  we  are  almost  cer- 
tain to  win  in  the  State  referred  to  in  my  telegram  to  you  today  and  ];)erhaps 
in  other  States.  Please  submit  to  Hughes  (?)  the  following  resolution  for  ap- 
proval and  suggestions  and  reply  not  later  than  Monday  twenty-third.  We  de- 
nounce the  tariff  of  the  Wilson  administration  as  a  rank  discrimination  against 
the  farming  interests  of  this  nation  and  especially  in  the  South.  We  favor  pro- 
tecton  on  all  farm  products  and  demand  a  revision  of  the  tariff  so  that  the 
farmers  of  the  nation  will  not  be  compelled  to  sell  in  a  free  market  and  buy 
in  a  protected  one  as  they  are  forced  to  do  by  the  present  tariff. 

(Signed)  J.  A.  Abnold. 

That  is  one  of  the  telegrams  that  you  sent  to  Mr.  Swenson? 

Mr.  Arnold.  I  expect  so. 

S^iator  Overman.  That  had  nothing  to  do  with  German  propa- 
ganda or  brewery  interests? 

Mr.  Arnold.  Nothing  whatsoever. 

Mr.  Baduet.  Evidently  that  related  to  the  tariff. 

Senator  Overman.  But  you  spoke  of  carrying  the  State. 

Maj.  Humes.  But  it  did  not  show  that  you  were  interested  in 
Democratic  success. 

Mr.  BAHJfiT.  Hughes  did  not  succeed. 

Maj.  HusffES.  But  the  resolutions  were  passed  that  you  wanted, 
were  they  not?  Did  you  not  wire  Swenson  to  see  that  they  were 
adopted? 

Mr.  Arnold.  In  the  election  of  that  date?    In  that  campaign? 

Maj.  Humes.  No,  the  resolution  referred  to  was  adopted  by  the 
organization  afterward,  whether  Hughes  was  elected  or  not? 

Mr.  Arnou>.  They  favor  the  protective  tariff. 

Maj.  Humes.  I  show  you  a  certified  copy  of  your  bank  account 
in  the  American  National  Bank  of  Fort  Worth.  You  testified  this 
morning  that  all  of  the  funds  that  came  into  the  association  were 
deposited  to  Mr.  Muse's  account.  I  show  you  this  to  refresh  your 
recollection,  and  ask  you  now  if  considerable  sums  of  this  money  did 
not  go  to  your  account,  to  wit,  about  $100,000  at  that  time. 

Mr.  Arnou).  No. 

Mr.  Bailet.  I  object  to  that  form  of  question,  because  it  does  not 
state  what  the  witness  swore.  The  witness  swore  that  some  of  the 
sums  might  have  bclfen  sent  to  him  and  passed  to  his  account,  and 
afterwards  transferred  to  the  other.  He  did  not  swear  that  all  of 
this  money  went  to  the  credit  of  Muse. 

Maj.  Humes.  I  think  you  are  correct  as  to  that.  He  said  that  there 
were  transactions  of  that  kind,  but  that  they  were  of  small  amounts. 
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Mr.  Amxgu>,  That  did  not  cover  the  entire  period.  He  had  refer- 
ence to  the  period 

Maj.  HuMEfl.  What  period  do  jon  mean? 

Mr.  Arkold.  It  began  about  1915,  I  should  say.  It  woold  eome 
right  along  there.    There  is  $10i)00  a  year.    That  is  not  so  mncb. 

Maj.  Humes.  Ten  thoosand  dollars  in  1916.  There  was  $1&0OO 
depositerl  to  your  account  was  there  not  i 

Mr.  Arnou).  That  is  the  way  it  looks. 

Maj.  Humes.  And  some  of  the  drafts  that  were  drawn  on  Swen- 
son  were  deixwitci!  to  your  account,  were  they  not  then  ? 

Mr.  Arnold.  Well.  I  do  not  know,  I  could  not  say  how  that  was^ 
It  wa.s  all  mixed  up.    We  were  always  in  debt. 

Maj.  Humes.  Is  it  not  true  that  you  had  another  account  that  was 
kept  in  the  name  of  Ida  M.  Darden,  in  which  considerable  sums  were 
keot? 

Mr.  Arnold.  It  was  part  of  the  Muse  account,  transferred  by  her 
to  the  Muse  account.  The  total  was  in  this  accounts  that  was  from 
1915  on.    That  was  my  understanding  of  it. 

Maj.  HuaiES.  Now,  Mr.  Arnold,  is  this  a  fact,  that  a  very  consid- 
erable amount  of  the  funds  that  were  drawn  on  Mr.  Swenson  were 
drawn  by  ^Irs.  Darden  and  deposited  to  her  account  at  the  time  i 

Mr.  Arnouo.  He  drew  the  money  and  it  was  put  into  the  Muse  ac- 
count.   The  drafts  were  deposited  to  the  Muse  credit. 

Maj.  Hu>iES.  And  when  tne  draft  was  drawn  the  telegram  author- 
izing it  was  attached  to  the  draft,  and  the  bank  cashed  the  draft  on. 
presentation.    Is  not  that  true? 

Mr.  Arnold.  It  was  deposited  at  the  bank. 

Maj.  HtTMES.  In  Mrs.  Darden's  account? 

Mr.  Arnou).  No,  I  do  not  think  it  was  in  her  account,  I  think  it 
was  in  Mr.  Muse's  account. 

Maj.  Humes.  In  these  three  accounts,  the  Muse  account,  the  Dar- 
den account  and  vour  own  account,  in  the  year  1914 

Mr.  Arnold.  When  did  the  Muse  account  open? 

Maj.  HuMBB.  Nineteen  hundred  and  fourteen,  on  the  19th  of  De- 
cember. It  was  practically  a  three-year  account,  and  $110,754.12 
passed  through  it  m  those  three  years,  did  it  not? 

Mr.  Arnold.  I  expect  so.  I  do  not  know.  Yes,  you  have  got  1914, 
1915 

Maj.  Humes.  There  was  only  the  first  $o.000  deposited  at  the  end 
of  1914.    That  is  the  only  item  in  December. 

Mr.  Arnold.  Yes. 

Maj.  Humes.  Now,  then,  in  1914  there  was  $90,000  that  went 
through  your  account,  was  there  not? 

Mr.  Arnold.  That  is  before  this  account  was  opened? 

Maj.  Humes.  Oh,  no. 

Mr.  Arnold.  Yes. 

Maj.  Humes.  Tliis  account  covers  the  whole  period.  Both  accoimts 
cover  the  whole  period.  There  is  a  siunmary  of  it.  I  am  taking  out 
these  three  years,  1911, 1912,  and  1913,  and  starting  at  1914  it  shows 
a  total  of  $110,000. 

Mr.  Bailet.  The  other  account  did  not  start  until  December,  1914. 

Mr.  Arnold.  I  probably  said  to  Mr,  Muse,  "Everything  will  go 
into  your  account  after  this.'' 

Maj.  Humes.  In  1914,  you  had  $47,000. 
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Mr.  Arnold.  I  never  had  an  account  in  1914. 

Maj.  Humes.  From  1914  down  it  amounted  to  $90,000. 

Mr.  Arnold.  For  six  years. 

Maj.  Humes.  From  1914  down. 

Mr.  Arnold.  In  1914  $47,000.     That  is  the  point  you  are  getting  at. 

Maj.  Humes.  And  in  1916  Mrs.  Darden  opened  her  account.  Is 
that  so? 

Mr.  Arnold.  I  expect  so.    I  do  not  recall  the  dates. 

Maj.  Humes.  In  1916  and  1917,  when  practically  all  the  transac- 
tions were  carried  on,  there  was  $39,000  in  the  Darden  account. 
$110,000  in  the  Muse  account  and  in  your  account  $101,000,  making 
a  total  of  $250,000  in  the  three  accounts  ? 

Mr,  Arnold.  The  Muse  account  covers  the  entire  receipts  from  the 
time  it  was  opened  until  closed. 

Maj.  HuBiES.  Do  you  swear  to  that? 

Mr.  Arnold.  I  have  sworn  several  times  to  that. 

Maj.  Humes.  You  swear  here  that  the  funds  of  the  Muse  account 
were  transferred  from  either  the  Darden  account  or  your  personal 
account  to  the  Muse  account? 

Mr.  Arnold.  I  swear  that  when  money  came  in  it  was  deposited 
to  the  Muse  account  and  was  transferred  some  to  Mrs.  Darden  and 
some  to  me. 

Maj.  Humes.  That  was  the  plan,  to  transfer  some  to  one,  and  some 
to  the  other? 

Mn  Arnold.  It  was  transferred  to  one  or  the  other. 

Maj.  Humes.  How  about  these  drafts  then,  were  they  all  de- 
posited to  the  Muse  account? 

Mr.  Arnold.  That  was  the  rule. 

Maj.  Humes.  Why  did  not  you  swear  to  that  before  the  grand 
jury  down  in  Texas  t 

Mr.  Arnold.  I  think  that  is  the  way  they  handle  it. 

(Thereupon,  at  4.55  o'clock  p.  m.  the  subcommittee  adjourned  un- 
til to-morrow,  Friday,  January  17,  1919,  at  10.30  o'clock  a.  m.) 
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FBIBAY,  JANXTABY  17,  1919. 

United  States  Senate, 
Subcommittee  of  the  Commi'itee  on  the  Judiciary, 

Wdshington^  D,  C. 

The  subcommittee  met,  pursuant  to  adjourmnent,  at  10.30  o'clock 
a.  m.,  in  roonz  226,  Senate  Office  Building,  Senator  Lee  S.  Overman 
presiding. 

Present:  Senators  Overman  (chairman)  and  Nelson. 

Senator  Overman.  The  committee  will  come  to  order.  Several  of 
the  members  of  the  committee  can  not  be  here  this  morning,  but  we 
wiU  proceed  with  the  investigation  without  a  quorum. 

I  will  say.  Senator  Bailey,  that  under  my  ruling  of  yesterday,  this 
matter  is  simplified,  and  we  will  have  no  nirtiier  use  in  this  case  for 
the  witnesses,  Mr.  Arnold  and  Mrs.  Darden.    We  will  excuse  them. 

Mr.  Bailet.  You  wiU  excuse  ^^em? 

Senator  Overman.  Yes,  sir. 

Mr.  Bahjbt.  That  is  satisfactory  to  us.  Mr.  Arnold,  if  the  Chair 
pleases,  would  like  to  make  a  statement  concerning  a  statement  con- 
tained in  the  prints  this  morning. 

Senator  Overman.  Does  he  desire  to  make  any  correction  in  his 
testimony  ? 

Mr.  Baiu^.  No.  Here  is  all  that  he  wants  to  do.  The  newspapers 
understood  him  as  saying  that  these  contributions  which  they  made 
were  made  for  the  purpose  of  propa^nda  against  the  Adamson  law. 
He  did  not  testify  to  that,  and  he  simply  wants  the  record  to  show 
that  if  he  testified  to  anything  which  could  be  construed  as  meaning 
that,  he  did  not  intend  to  do  it,  because 

Senator  Overman.  We  will  hear  him.    Gro  ahead,  Mr.  Arnold. 

TESTIMOinr  OF  MB.  J.  A.  ABNOLD— Besumed. 

Mr.  AitNOiiD.  I  notice  in  this  morning's  Washington  Herald,  in 
regard  to  my  testimony  of  yesterday  before  this  committee,  there  is 
the  following  statement: 

He  stated  that  the  following  raUway  companies  had  also  contributed  through 
Eric  P.  Swenson,  a  New  York  banker:  Santa  Pe,  Southern  Pacific,  Union  Pa- 
cific, Missouri,  Kansas  &  Texas,  IlUnois  Central,  and  Norfolk  &  Western.  Pay- 
ments by  the  railways  were  made  In  Pebmary,  1915,  for  the  purpose  of  propa- 
ganda against  the  Adamson  law. 

They  made  no  contributions  for  that  purpose.  I  did  not  testify 
that  they  did. 

Maj.  Humes.  Now,  just  wait  a  moment.  I  certainly  object  to  this 
witness  statinjr  things  that  he  did  not  do.    If  he  wants  to  correct 
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something  that  the  newspapers  have  said,  that  is  one  thing,  but 
when  he  undertakes  to  testiiy  to  things  that  he  did  not  do,  that  is 
another  and  quite  different  matter. 

Mr.  BAHiEY.  Oh,  Colonel,  you  would  not  object  to  a  citizen  dis- 
claiming having  said  certain  things? 

Maj.  Humes.  No;  that  is  what  I  say. 

Mr.  Bailey.  And  he  wants  to  do  that  on  the  record. 

Maj.  Humes.  No;  if  he  confines  his  statement  on  the  record  to  cor- 
rection of  a  misstatement  of  what  he  testified  to,  that  is  one  thing; 
but  I  object  to  his  coming  here  and  making  self-serving  declarations. 

Senator  Overman.  Just  read  to  the  witness,  Mr.  Stenographer, 
what  he  said,  if  you  can,  from  the  record  of  yesterday. 

Mr.  Baeley.  I  would  just  simply  sav,  without  takmg  the  time  to 
ffo  all  through  that,  that  what  he  testified  to  was,  he  did  not  say  that 
^ey  contributed  such  moneys  for  the  purpose  of  propaganda  against 
the  Adamson  law — for  the  purpose  of  defeating  the  Adamson  law. 
As  a  matter  of  fact,  the  money  was  contributed  a  year  or  two  before 
the  Adamson  law  was  passed. 

With  that,  as  I  understand,  Colonel,  Mr.  Arnold  and  Mrs.  Darden 
are  excused? 

Senator  Overman.  Yes,  sir. 

Mr.  Bailey.  Here  is  a  pamphlet  to  which  reference  has  been  made, 
known  as  the  Adamson  law  pamphlet,  and  the  Chair  will  remember 
that  I  undertook  to  quote,  and  substantially  did  quote,  the  telegram 
to  Mr.  Lovett. 

Senator  Overman.  You  only  want  this  paragraph  which  you  have 
marked  to  go  in  ? 

Mr.  Baimby.  Yes. 

Senator  Overman.  The  stenographer  will  put  that  in. 

(The  extract  from  the  pamphlet  referred  to,  containing  the  tele- 
gram mentioned,  is  here  printed  in  the  record,  as  follows : ) 

In  order  that  the  railway  managers  might  become  officially  Informed  of  the 
position  of  the  Union,  the  following  tele^srram  was  sent  Judge  R.  S.  liovett,  mem- 
ber of  the  committee  representing  the  railroad  presidents  in  their  negotiations 
with  the  President  of  the  United  States : 

"IFc  desire  to  give  notice  through  you  to  the  railroad  interests  of  this  nation 
that  the  organized  fanners  will  fight  any  ina^ease  in  freight  rates  that  may  l^e 
attempted  in  setflentcnt  of  the  present  labor  controversy.  If  the  owners  of  the 
railroads  want  to  give  their  employes  an  increase  in  wages  from  present  reve- 
nues that  is  their  husiinessj  hut  if  the  increase  in  wages  is  to  be  given  through 
an  increase  in  freight  rates,  that  is  our  business,^' 

Mr.  Bailey.  I  only  want,  now,  to  thank  the  committee  for  their 
courtesy  during  this  hearing. 

I  want  to  ask  Maj.  Himies,  now^  if  he  is  not  willing  to  say  upon  the 
record  that  there  is  no  evidence  that  either  Mrs.  Darden  or  Mr. 
Arnold  was  implicated  in  any  German  propaganda. 

Maj.  Humes.  It  would  be  rather  presumptuous  for  me  to  under- 
take to  make  findings  for  this  committee. 

Mr.  Bailet.  I  did  not  ask  you  to  make  that  finding. 

Maj.  Humes.  The  record  speaks  for  itself,  and  I  remember  the 
introduction  of  no  testimony  on  that  subject,  whatever. 
.  Mr.  Bailey.  That  is  true. 

Maj.  Humes.  But  I  do  not  undertake  to  draw  any  conchisions. 
The  committee  must  do  that,  and  I  can  not  presume  to  do  it. 
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Mr.  Bailet.  I  only  ask  you,  as  a  lawyer,  a  soldier,  and  a  ^ntle- 
man,  to  say,  for  the  benefit  of  this  woman,  that  there  is  no  testimony 
here  tending  to  show  any  connection  on  her  part  with  any  German 
propaganda. 

Maj.  Humes.  Well,  the  record  speaks  for  itself,  and  that  certainly 
is  true. 

Mr.  Bailey.  Now,  Maj.  Hnmes,  speak  also,  and  say. 

Maj.  Humes.  I  say  there  is  no  evidence  before  this  committee  in- 
volving Mrs.  Darden  in  German  propaganda  in  any  way. 

Mr.  Bailef.  Let  the  steno^apher  record  that,  and  I  am  satisfied. 
[After  consultation  with  Maj.  Humes.]  And  the  record  will  show 
that  Mr.  Arnold  is  included  in  Maj.  Humes's  statement  as  to  that 
exculpation. 

Senator  Overman.  I  promised  to  hear  Mr.  Dickinson  this  morning. 
You  may  take  a  seat,  sir. 

Mr.  Dickinson.  You  desire  to  swear  me,  I  suppose? 

Senator  Overman.  Yes,  sir. 

TESTIMONY  OF  ME.  J.  J.  DICKINSON. 

{The  witness  was  sworn  by  the  chairman.) 

Mr.  Dickinson.  It  was  stated  here,  Mr.  Chairman,  the  other  day, 
when  you  postponed  my  hearing,  that  I  would  be  confronted  by  a 
witness,  the  absence  of  whom  was  the  cause  of  my  hearing  being  post- 
poned to  this  date.  May  I  now  be  confronted  by  that  witness  oef ore 
we  proceed? 

Senator  Overman.  Is  the  witness  here  in  the  room? 

Capt.  Lester.  He  is  sitting  right  over  there. 

Senator  Overman.  Now,  you  may  go  ahead  with  your  statement. 

Mr.  Dickinson.  Is  it  not  customary  for  a  man  under  charge,  as  I 
am,  to  know  what  the  charge  is,  sir? 

Senator  Overman.  No  ;  you  make  your  statement.  You  requested 
an  opportunity  to  be  permitted  to  make  a  statement.  You  proceed 
with  your  statement. 

Mr.  Dickinson.  Mr.  Chairman,  I  want  first  to  sincerely  thank  you 
for  the  opportunity.  I  am  here  to  defend  a  name  that  is  mine,  but 
that  belongs  to  other  human  beings.  I  simply  hold  it  in  trust,  and 
no  man  can  have  a  more  sacred  trust  than  that.  That  is  enough  to 
say  on  that,  I  believe.  I  propose  to  leave  nothing  unturned  to  show 
that  the  charges  that  were  hurled  against  me  here,  loosely  and  from 
an  irresponsible  and  uninformed  source,  every  one  of  them  can  be  and 
shall  be  disproved  categDrically.  So  that  1  wanted  to  know  what 
other  charge  may  be  recHessly  hurled  against  me  here,  sir.  However, 
if  it  is  your  wish,  T  submit  to  your  wisdom  and  your  fairness. 

(The  following  letter  was  submitted  at  this  point:) 

Wab  Depabtment, 
Washington,  October  2i,  1918. 

Mt  deab  Majob  Dickinson:  I  understand  that  you  have  submitted  your 
resignation  as  a  captain  in  the  Signal  Corps.  I  believe  that  it  is  the  wisest 
thing  to  do,  as  you  say  you  are  precluded  from  field  service.  The  work  which 
you  would  be  called  on  to  do  in  an  office  in  Washington  is  probably  about  the 
worst  thing  that  you  could  be  called  on  to  do  for  your  tiealth  that  differs  little 
from  your  normal  occupation  as  a  newspaper  man. 

I  desire,  now  that  you  are  leaving  the  senrice,  to  make  of  record  the  fact  that 
you  earnestly  sought  mUitary  serrlce  at  the  beginning  of  the  war  and  that*  on 
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my  recommendatioQ,  you  were  made  a  captain  in  the  Signal  Corps  and  assigned 
to  duty  under  me  as  chief  military  censor  only  when  I  had  become  convinced 
that  the  rules  governing  the  appointment  of  officers  for  field  service  would 
prevent  your  being  so  appointed.  I  desire  also  to  state  that  you  worked  satis- 
factorily with  me  until  I  was  relieved  as  chief  military  censor. 

While  you  are  doubtless  disappointed  at  not   being  able  to  perform  the 
character  of  service  which  you  desired  in  the  field,  it  must  still  be  a  satisfaction 
to  know  that  you  have  attempted  to  do  all  that  was  possible  and  that  you  have 
done  well  what  was  assigned  to  you. 
With  Islnd  regards  and  best  wishes,  I  am, 
Very  sincerely, 

(Signed)  Frank  McInttbe, 

Major  General  U.  S.  Army. 
Captain  J.  J.  Dickinson, 

OtJUie  of  the  Chief  Signal  Officer, 

Waahinffton,  D.  C. 

Mr.  Dickinson.  I  desire  first  to  give  here  a  brief  outline. 

I  represented  George  Sylvester  Viereck  in  Washington  about  one 
year,  or  from  about  March,  1916,  to  about  the  first  week  of  February, 
1917.  I  abandoned  all  relations  with  him  about  the  time  our  diplo- 
matic relations  with  Germany  were  broken,  or  it  appeared  eviaent 
they  were  about  to  be  broken.    In  other  words,  it  was  only  duringour 

feriod  of  absolute  neutrality  that  I  maintained  this  relation.    Thus 
was  within  my  lecal  and  moral  rights. 

I  used  the  nom-de-plume  "  Josiah  Wingate  "  both  in  the  matter  I 
prepared  for  publication  in  his  newspaper,  T?ie  Fatherland^  and  in 
numerous  private  letters  I  wrote  to  him — ^letters  that  were  meant 
merely  to  keep  him  informed  of  events  in  Washington. 

For  this  legitimate  service  I  received  $30  a  week  up  to  the  time  my 
services  were  transferred  from  Viereck  to  the  Trans-Ocean-Xews 
Service,  which  was  under  the  management  of  Dr.  K.  A.  Fuehr.  I 
would  have  performed  both  services  without  pay  had  it  been  neces- 
sary or  advisable.  Those  who  know  me  appreciate  that  this  money 
represented  very  little  to  me  and  covered  a  very  small  part  of  my 
expenses.  I  sought  and  maintained  this  connection  with  v  iereck  for 
a  special  purpose,  which  was  strictly  political,  as  shown  by  certain 
results  and  events  connected  with  the  last  Democratic  Presidential 
campaign. 

As  a  direct  result  of  my  business  association  with  Viereck,  I  was 
enabled  to  aid  the  Government  in  effecting  a  wide  entrance  to  one 
avenue  that  led  directly  to  the  German  propaganda  in  this  country. 
I  turned  over  to  the  then  proper  Government  agency,  the  Eules  Com- 
mittee of  the  House  of  Bepresentatives,  the  copy  of  a  communication 
known  as  the  "  leak  note  ^  and  which  led  directly  to  the  raid  made 
on  Viereck's  offices  by  another  proper  agency  of  the  Government. 

At  no  time  was  my  association  with  Viereck  the  secret  it  has  been 
misrepresented  as  being.  At  no  time  was  I  conscious  of  being  in 
any  sense  connected  even  remotely  with  what  was  known  as  the  Ger- 
man propaganda.  My  chief  objective  was  to  render  what  aid  I. 
could  to  the  movement  to  keep  the  country  out  of  war,  and  to  hold 
to  the  support  of  the  Democratic  party  and  President  Wilson  the  so- 
called  German-American  vote,  and  the  so-called  Pacifist  vote,  both 
of  which  elements  were  striving  to  maintain  our  neutrality.  As 
concrete  evidence  of  my  political  purpose  I  point  to  several  achieve- 
ments and  undertakings  in  association  with  certain  officials  of  the 
Democratic  National  Committee.    For  example : 
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1.  I  arranged  a  political  conference  between  George  Sylvester 
Viereck  and  ^Postmaster  General  Burleson  at  the  headquarters  of  the 
Democratic  National  Conmiittee. 

2.  I  induced  Viereck  to  withhold  from  publication  a  vicious  and 
untruthful  attack* upon  United  States  Senator  James  A.  Reed  of 
Missouri,  which  might  have  cost  his  reelection  and  the  loss  of  the  elec- 
tohal  vote  of  Missouri  to  President  Wilson. 

3.  I  aided  in  arranging  the  conference  between  the  late  Senator 
Wm.  J.  Stone  and  a  crowd  of  leading  Germans.  This  became  known 
as  the  all  night  secret  conference  between  Senator  Stone  and  the 
German  leaders  at  Terrace  Hall,  New  York.  Among  the  Germans 
present  at  that  conference  was  George  Sylvester  Viereck. 

4.  At  the  instance  of  James  C.  McGuire  and  George  Sjylvester 
Viereck,  both  pro-Germans,  I  n^otiated  with  Chairman  Vance  C. 
McCormick  of  the  Democratic  National  Committee  a  plan  for  the 
publication  simultaneously  in  The  Fatherland  and  The  Irish  World 
an  article  of  great  importance  dealing  with  the  so-called  Irish-Cath- 
olic vote.  Chairman  McCormick  expressed  easer  willingness  to  have 
this  article  so  published  until  he  was  informed  that  an  effoirt  was  to 
be  made  to  induce  Wm.  Jennings  Bryan  to  father  the  article. 

I  was  acquitted  months  ago,  both  by  Maj.  General  Frank  Mcln- 
tyre,  Assistant  Chief  of  Staff,  and  Brig.  Gen.  M.  Churchill,  chief 
of  the  Military  Intelligence  Division  of  the  General  Staff  of  the 
Army,  of  any  act  or  intent  of  disloyalty  to  the  country. 

As  soon  as  it  became  evident  that  the  country  was  going  into  the 
war,  I  strove  earnestly  to  be  permitted  to  rejoin  the  combat  forces 
of  the  Army,  where  I  served  during  the  Spanish- American  War,  a 
considerable  part  of  that  time  in  Cuba.  As  a  result  of  medical  exam- 
ination, I  was  deprived  of  this  privilege,  and  was  finally  conmiis- 
sioned  for  service  in  the  military  censorship  and  military  intelligence 
service.  My  only  son  was  among  the  first  to  enter  the  Army  as  a  vol- 
unteer, and  for  eighteen  montns  he  has  had  continuous  and  un- 
broken service  in  France. 

Senator  Nelson.  In  what  line? 

Mr.  Dickinson.  My  son,  sir,  is  a  captain  of  Engineers  in  the 
United  States  Army  in  France ;  and  permit  me  to  say,  Senator  Nel- 
son, with  all  the  calmness  I  can,  that  these  charges  have  reached 
France,  and  my  son,  among  his  splendid  activities,  is  being  told  I 
was  plotting  with  Germany  to  have  him  murdered.  He  volunteered, 
and  after  a  very  strict  examination  he  was  made  first  lieutenant,  and 
won  his  captaincy  after  arduous  service  in  France.  I  did  not  put 
that  in  the  statement. 

Senator  Nelson.  Is  he  in  the  branch  that  is  building  railroads 
there? 

Mr.  Dickinson.  Yes,  sir. 

Senator  Nelson.  The  transportation  lines? 

Mr.  Dickinson.  Yes,  sir;  the  I7th  Engineers,  railway.  He  has 
not  been  confined  wholly  to  that,  sir. 

I  sought  and  obtained  service  under  the  direction  of  the  State  De- 
partment in  an  effort  to  uncover  the  secret  activities  of  George  Syl- 
vester Yiereck  and  his  associates  against  this  country  after  we  had 
entered  the  war.  For  this  work  I  declined  to  accept  any  pay.  I  also 
worked  on  a  collateral  branch  of  the  Viereck  matter  for  the  Depart- 
ment of  Justice.   For  that  effort  I  also  refused  to  accept  pay. 


2618       BBEWING  AND  UQUOB  INTBRBSTS  AND  GBBMAN  PBOPAGANDA* 

Capt.  Lester  omitted  to  inform  your  committee  that  while  I 
still  wore  the  uniform  of  an  oflBcer  of  the  United  States  Army,  and 
was  subject  to  summary  trial  by  court-martial,  I  asked  the  Com- 
manding General  of  the  Southern  Department  and  Maj.  Gen.  Frank 
Mclntyre  to  order  a  court  of  inquiry,  as  the  VIereck  matter  came 
up  in  lorm  of  rumors  putting  me  m  an  improper  light.  Capt.  Lester 
did  state  to  you  that  no  action  of  any  kind  had  been  taken  by  the 
W^r  Department  after  a  thorough  investigation  by  it;  so  that  out 
of  all  this  maze  of  absurd  suspicion  and  misrepresentation,  the  single 
fact  that  remains  is  that  before  the  United  States  went  to  war  1 
wrote  several  letters  a  week  to  Viereck  in  New  York,  giving  him 
my  views  as  to  the  probable  policy  of  this  government  which  at  that 
time  was  observing  strict  neutrality.  For  this  I  have  no  apologies  to 
make  to  any  one,  but  I  have  no  intention  of  having  that  fact  distorted 
for  the  purpose  of  reflecting  upon  my  loyalty  and  patriotism. 

Capt.  Lester  stated  to  you  under  oath  that  I  frauduently  obtained 
and  betrayed  the  confidence  of  public  men  and  other  persons.  I 
challenge  Capt.  Lester  to  produce  one  single  witness  or  fact  in  sub- 
stantiati<m  of  this  charge. 

Senator  Nelaon.  Let  me  ask  you  a  question  right  there. 

Mr.  Dickinson.  Yes. 

Senator  Neubon.  Do  you  claim  that  Viereck's  Fatherland  was  a 
neutral  paper? 

Mr.  Dickinson.  No,  sir ;  I  do  not. 

Senator  Nelson.  WeU,  you  intimated  scmiething  to  that  effect,  did 
you  not? 

Mr.  Dickinson.  I  said,  Senator,  that  while  we  were  in  a  condition 
of  neutrality  I  represented  Viereck  here  with  the  distinct  purpose  of 
trying 

Senator  Nelson.  You  knew  that  he  was  not  neutral  ? 

Mr.  Dickinson.  He  was  pro-German;  intensely  so,  but  antiwar. 
It  was  in  that  sense  that  I  meant. 

Senator  Overman.  In  the  evidence  that  Capt.  Lester  gave,  he  was 
asked  to  tell  what  was  on  the  files  in  his  department? 

Mr.  Dickinson.  Yes. 

Senator  Overman.  I  do  not  think  he  swore  to  anything  himself. 
He  was  only  speaking  from  documents. 

Mr.  Dickinson.  From  documents?  There  are  no  documents  on 
file  in  his  department,  I  am  bold  to  say — 

Senator  Overman.  He  can  not  produce  them,  but 

Mr.  Dickinson.  If  you  will  be  good  enough  to  produce  the  original 
record,  I  will  read  from  it. 

Senator  Overman.  Are  you  tlirough  your  statement? 

Mr.  Dickinson.  I  would  like  very  much  to  elaborate  every  state- 
ment that  I  have  made,  and  to  be  quizzed  by  you  and  the  prosecutors 
to  the  utmost. 

Senator  Overman.  Are  you  through  with  your  statement? 

Mr.  Dickinson.  I  am  through  with  that  formal  statement,  but  I 
hope  you  have  not  fiinished  with  me.  I  want  to  be  questioned  most 
closely. 

Senator  Overman.  Will  you  proceed,  Maj.  Humes. 

Mr.  Dickinson.  Are  you  or  Capt.  Lester  going  to  conduct  the  ex- 
amination, Major? 
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Senator  Overman.  I  have  just  asked  Maj.  Humes  to  conduct  the 
examination. 

Maj.  Humes.  Mr.  Dickinson,  referring  to  the  compensation  that 
you  received.  I  iust  want  to  refresh  your  recollection  from  my  un- 
derstanding of  the  transaction,  because  I  assume  that,  while  it  is 

not  especially  important: 

Mr.  Dickinson.  I  have  been  very  careful  about  that  statement,  for 
an  object  which  will  appear  later. 
Ma].  Humes.  Was  it  not  $40  continuously?    • 
Mr.  Dickinson.  No,  sir;  it  was  not.    If  you  have  the  checks  you 
will  see  that  they  came  from  Frederick  F.  Schrader,  my  connection 
with  whom  I  would  like  to  explain,  in  due  time. 
Maj.  Humes.  We  will  get  the  checks. 

Mr.  Dickinson.  Some  checks  came  from  Viereck,  when  I  was  rep- 
resenting the  other  service — $40  checks. 
Maj.  Humes.  Your  compensation,  then,  came  from  Schrader? 
Mr.  Dickinson.  Yes. 

Maj.  Humes.  For  how  long  a  period  of  time? 
Mr.  Dickinson.  Down  to  the  time  I  was  transferred  from  Viereck's 
to  the  Trans-Ocean  News  Service,  about  which  everybody  knew  in 
Washington. 
Senator  Nelson.  Who  was  this  man  Schrader? 
Mr.  Dickinson.  I  will  tell  you  about  him  if  you  want  me  to— 
Senator  Overman.  He  has  asked  you  the  question.    Just  answer 
the  question. 
Mr.  Dickinson.  What  is  the  question? 

Senator  Overman.  Senator  Nelson  asked  you  who  Schrader  was. 
Let  me  tell  you  something:  I  want  you  to  answer  the  questions  that 
are  asked  here. 
Mr.  Dickinson.  Shall  I  answer  the  Senator's  question  ? 
Senator  Overman.  Yes ;  answer  the  question. 
Mr.  Dickinson.  All  right. 
Senator  Overman.  Do  not  talk  too  much. 

Mr.  Dickinson.  Frederick  F.  Schrader  was  a  man  that  I  had 
known  for  more  than  20  years.    He  had  been  an  active  newspaper 

man  in  the  West  and 

Senator  Nemon.  Where  did  he  live?    Here? 
Mr.  Dickinson.  I  will  tell  you  about  him. 

Senator  Nelson.  Do  not  go  into  all  the  circumstanr'es.    Just  an- 
nver  my  question. 

Mr.  Dickinson.  Very  well,  sir.    Frederick  F.  Schrader^  an  old 
cquaintance  of  mine,  through  whom  I  made  this  connection  with 
'^iereck  for  the  purpose  I  have  stated-; — 
Senator  Nelson.  Where  was  Schraeder? 
Mr.  Dickinson.  He  was  coming  here  every  week-end. 
Senator  Nelson.  Where  was  he  from? 

Mr.    Dickinson.  New  York,  then,  but  he  had  lived  here  many 
?ars. 

Senator  Nelson.  Was  he  a  Crerman,  or  of  German  descent? 
M^r.  Dickinson.  I  realized  it  after  he  became  obsessed  of  the  Teu- 

lic  jfiirioso,  and 

Senator  Overman.  That  is  all  you  need  answer. 
Senator  Nelson.  You  need  not  go  any  further. 


"4 
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Maj.  HncEs.  You  were  employed  originally  by  Schrader? 

Mr.  Dickinson.  For  Viereck. 

Maj.  Humes.  For  Viereck. 

Mr.  Dickinson.  Yes;  for  Mr.  Viereck's  Fatherland. 

Maj.  Humes.  About  when  was  that? 

Mr.  Dickinson.  That  was  some  time  in  March.  I  have  some  evi- 
dence of  it  here,  if  you  will  permit  me  to  produce  it. 

Maj.  Humes.  Then  you  wrote  several  letters  that  were  published 
in  the  Fatherland  ?     • 

Mr.  Dickinson.  Oh,  yes;  I  have  one  of  them  here. 

Maj.  Humes.  You  wrote  those  letters  under  die  nom  de  plume  of 
Josiah  Wingate? 

Mr.  Dickinson.  Yes;  for  the  deliberate  purpose 

Maj.  Humes.  Under  what  circumstances  was  that  name  adopted? 

Mr.  Dickinson.  Do  you  want  me  to  tell  those  circumstances? 

Maj.  Humes.  Yes. 

Mr.  Dickinson.  Primarily,  so  far  as  they  were  concerned,  it  was 
for  the  well-known  purpose,  common  to  journalism,  to  use  a  nom 
de  plume  in  order  to  arouse  curiosity  as  to  who  the  autiiw  wa& 
That  was  the  primary  object — ^just  as  our  delightful  friend,  B^lly 
Grannon,  does  here,  now,  occasionally.  But  the  specific  object,  if 
you  will  permit  me  to  explain  it,  gentlemen  of  the  committee,  as  evi- 
denced by  this  clipping — the  only  scratch  of  the  p^i  that  I  have — 
the  specific  object,  since  I  had  tailed,  after  earnest  efforts,  to  get 
before  the  country  Mr.  William  J.  Bryan's  course  and  conduct,  and 
I  had  failed  utterly,  nobody  would  listen  to  me,  I  embraced  this  op- 
portunity, knowing,  of  course,  that  in  a  Crerman  paper  it  would 
be  discounted,  but  I  have  been  in  the  newspaper  business  all  my 
life,  and  I  knew  the  force  and  effect  of  the  prmted  word,  as  illus- 
trated here — I  started  in,  deliberately  and  cautiously,  to  present  Mr. 
Bryan's  attitude  and  course,  with  which  I  was  as  familiar  as  any- 
body alive. 

Senator  Nelson.  Do  you  mean  Secretary  Bryan? 

Mr.  Dickinson.  He  was  then  ex-Secretary. 

Senator  Nelson.  Yes. 

Mr.  Dickinson.  Now,  I  shall  have  to  go  back  in  order  to  explain 
that  feature  of  it. 

Either  in  the  late  fall  of  1913 — ^I  was  then  associated  with  Mr. 
Bryan  at  the  State  Department— or  the  early  spring  of  1914,  so  fine 
and  fair  a  periodical  as  the  Saturday  Evening  Post  ccmtained  the 
most  violent  and  vicious  attack  on  Mr.  Bryan  that  I  had  ever  read ; 
and  I  have  read  God  knows  how  many  of  them ;  and  it  was  written 
by  a  friend  of  mine  by  the  n^ame  of  Henry  Beach  Needham,  who 
was  killed — ^Lord  help  nis  soul — ^in  an  aeroplane  accident  in  Europe 
soon  after  the  war  started. 

X  sat  down  at  my  desk  in  my  office  opposite  Mr.  Bryan's  and 
started  to  prepare  an  article  which  I  was  to  take  over  to  Mr.  Lori- 
mer,  under  whom,  years  ago,  I  did  a  great  deal  of  work. 

But  I  carried  it  over  to  Mr.  Bryan,  and  I  said :  *'  Mr.  Bryan,  this 
is  a  vicious  attack,  and  I  am  simply  going  to  state  the  plain  facts 
about  it.  I  know  that  Mr.  Lorimer,  when  he  is  enlightened,  will 
publish  it."  He  said :  "  Sit  down,  I  want  to  lay  down  one  rule 
to  you  now,  in  your  relations  to  me  "—everybody  knows  they  are 
close,  and  as  confidential  as  anybody  has  confidential  relations  with 


BREWIKG  AND  LIQXJOB  IKTEBESTS  AND  GEBMAN  FBOPAQANDA.      2621 

Mr.  Bryan — God  bless  him,  he  has  no  secrets ;  but  he  said :  **  If  you 
should  write  that  thinff,  everybody  knows  the  relations  between  you 
and  me.  and  they  would  say  that  I  had  inspired  it,  and  it  would  do 
no  good.  Can't  you  see  that?"  "  Well,"  I  said:  "  From  that  view- 
point I  can."  He  said :  ''  Do  not  do  those  things  for  me.  People  will 
say  that  I  have  inspired  you." 

So  that  I  was  starting  this  work  under  that  nom  de  plume,  to 
make  it  more  effective. 

Maj.  Humes.  That  was  as  a  result  of  a  discussion  you  had  had 
with  Secretary  Bryan? 

Mr.  DiCKii^soN.  Mr.  Br^an  knew  nothing  about  my  working  for 
Viereck.    Please  do  not  misunderstand  that. 
Maj.  Humes.  No,  but- — 

Mr.  DiCEjNSON.  Away  back  ih  1918  or  1914 

Maj.  Humes.  But  I  am  trying  to  gather  together  your  statement 
now. 

Senator  Overman.  I  am  going  to  insist  on  your  answering  the 
questions,  Mr.  Dickinson. 

Mr.  Dickinson.  Very  well,  sir.  I  will  respond  as  quickly  as  I 
<^an.  • 

Senator  Overman.  When  you  answer  the  question,  if  you  then  de- 
sire to  make  an  explanation,  I  will  let  you  do  so. 
Mr.  Dickinson.  I  shall  do  it. 

Maj.  Humes.  As  I  understand,  you  state  that  the  nom  de  plume 
^'  Josiah  Wingate  "  was  decided  upon  as  a  result  of  some  talk,  lormal 
or  informal,  that  you  had  with  Secretary  Bryan  on  your  writings 
that  might  be  of  interest  to  him;  is  that  correct? 

Mr.  Dickinson.  That  talk  antedated  this  transaction  fully  two 
years,  sir. 

Maj.  Humes.  Yes.  Is  that  when  you  adopted  this  nom  de  plume 
of  Josiah  Wingate? 

Mr.  Dickinson.  Yes,  sir. 

Mr.  Chairman,  may  I  please  set  that  straightened  out  so  that  Mr. 
Bryan  will  not  be  misrepresentea?  Mr.  Bryan  knew  absolutely  noth- 
ing of  my  connection  with  Mr.  Viereck. 

Senator  Overman.  You  have  already  indicated  that. 
Mr.  Dickinson.  But  the  Major  was  sort  of  confused. 
Maj.  Humes.  The  only  thing  I  am  concerned  with  is  how  this 
nom  de  plume  was  adopted  and  when. 

Mr.  Dickinson.  I  have  already  explained  my  adoption  of  the  nom 
de  plume  specifically,  sir. 

Maj.  Humes.  You  wrote  a  letter  on  July  29, 1918,  to  Gen.  Churchill, 
^f  the  General  Staff? 
Mr.  Dickinson.  Yes.  I  hope  you  will  read  that  letter,  Maj.  Humes. 
Maj.  Humes.  I  call  your  attention  to  one  sentence  in  that  letter, 
Evith  reference  to  this  nom  de  plume: 

After  my  first  letter  had  reached  Viereck*s  offices  at  1123  Broadway,  New 
iTork,  I  receiyed  a  letter  from  him  suggesting  that  I  adopt  the  nom  de  plume 
*  Josiah  Wingate.'; 

Mr.  Dickinson.  Yes,  sir. 
Maj.  HxTMES  (reading) : 

As  he  thought  it  would  be  better  to  surround  the  correq;>ondence  with  some 
uriosity  as  to  the  real  author  of  the  letters.    To  this  proposition  I  assented. 
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Mr.  DiCKiNflON.  Yes,  sir. 

Maj.  Humes.  Having  refreshed  your  recollection,  I  ask  you  again: 
Was  this  nom  de  plume  decided  upon  because  of  s<xne  understanding 
or  conference  that  you  had  with  Mr.  Bryan,  or  because  of  the  sugges- 
tion which  you  had  received  from  Mr.  Viereck  ? 

Mr.  Dickinson.  Now,  Mr.  Chairman,  please  let  me  protect  myself 
and  Mr.  Bryan,  there.  He  says,  as  a  result  of  Mr.  Bryan's  direction, 
Mr.  Bryan  had  nothing  to  do  with  it,  absolutely. 

Senator  Overman.  Was  it  at  the  suggestion  of  Mr.  Viereck?  He 
asked  you  that  question. 

Mr.  Dickinson.  It  was  a  suggesticm  brought  about  through  Mr. 
Schrader,  with  all  the  art  I  could  brin^  to  bear  on  it,  yes. 

Maj.  Humes.  Well,  then,  Viereck  did  suggest  this  nom  de  plume! 

Mr.  Dickinson.  I  will  not  say  positively  that  he  did,  but  it  was 
agreed  upon. 

Maj.  Humes.  Your  statement  in  this  letter  is  correct! 

Mr.  Dickinson.  Yes.    I  hope  you  will  read  it  all. 

Maj.  Humes.  You  also  say  you  originally  received  $30  and  th^i 
$40  a  week! 

Mr.  Dickinson.  Yes.  • 

Maj.  Humes.  I  call  your  attention  to  another  statement  in  that 
letter: 

I  think  that  sometime  in  the  month  of  March,  1916,  I  was  approached  in 
Washington  hy  Mr.  Frederick  F.  Schrader  and  asked  if  I  would  represent  in 
Washington  the  Fatherland,  wliich  was  owned  and  edited  by  Mr.  Viereck.  I 
accepted  this  employment  The  employment  contemplated  the  writing  of  a 
letter  by  me  for  publication  in  each  weekly  issue  of  the  Fatherland,  for  which 
I  was  to  receive  a  weekly  compensation  of  $40. 

Mr.  Dickinson.-  Yes.  I  will  explain  that  to  you.  It  will  be  a  little 
embarrassing  to  Mr.  Schraeder,  but  I  will  do  it.  The  compensation 
agreed  upon  was  $40  a  week.  Your  files,  if  they  are  complete,  Maj. 
Humes,  will  show  you  that  I  received  each  week,  from  Mr.  Schrader, 
a  check  made  out  by  him  for  $30. 

I  said  nothing  aoout  it.  I  have  explained  to  you  that  I  was  not 
looking  for  the  money.  But  when  I  was  transferred  to  the  Trans- 
Ocean  News  Service,  to  the  embarrassment  of  Mr.  Schrader,  and 
to  his  wrath — and  he  has  been  down  on  me  ever  since — ^it  was  ex- 
posed that  he  was  holding  out  $10  a  week  on  me;  against  which  I 
never  complained,  until  it  came  to  another  point;  and  naturally  he 
was  embarrassed.  He  told  me  that  he  was  using  it  in  another  way 
in  Washington.  I  never  objected  to  it,  and  said  nothing  about  it, 
until  another  event  that  you  will  run  across  there.  Your  cli^cks 
will  show  that  Mr.  Schrader's  check  came  to  me  for  $30  a  week. 

Maj.  Humes.  The  original  employment  contempla4;ed  the  writing 
of  a  weekly  letter  to  be  published  m  the  Fatherland.  How  many 
letters  were  published  in  the  Fatherland? 

Mr.  Dickinson.  I  think  as  many  as  three;  certainly  as  many  as 
two.    You  must  have  them. 

Maj.  Humes.  Either  two  or  three? 

Mr.  Dickinson.  Yes. 

Maj.  Humes.  After  that  your  communications  were  never  printed 
in  the  Fatherland,  were  they? 

Mr.  Dickinson.    No,  sir. 
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Maj.  Humes.  Then  there  must  have  been  a  modification  in  the 
original  agreement  which  you  entered  into  with  Mr.  Schrader.  What 
was  that  modification  that  was  made  in  that  agreement? 

Mr.  Dickinson.  I  tried  not  to  encumber  that  letter  with  too  much 
detail.   Either  in  a  conversation  with  Mr.  Schrader  here  or  in  New 
York— I  was  going  to  New  York  frequently  on  other  business,  and 
as  a  matter  of  fact  I  recall  distinctly  the  event — ^the  first  time  I  met 
Mr.  Viereck  was  at  lunch  with  Mr.  Schrader  in  the  Fifth  Avenue 
Building.    I  had  then  been  in  his  service  for  a  month,  and  at  least 
one  letter  had  been  withheld  from  publication,   and  either  Mr. 
Schrader  or  Mr.  Viereck  said  to  me :  "  Now,  our  paper  is  small. 
Mr.  Schrader  is  our  regular  correspondent.    He  goes  there  at  heavy 
expense  to  the  paper,  once  a  week,  to  gather  up  data  and  material  to 
write  for  the  paper.    We  do  not  want  to  lose  your  services.    If  you 
will  be  good  enough  simply  to  write  us  informal  letters  out  of  which 
we  may,  on  occasion,  make  a  letter  forpublication,  and  hence  con- 
tinue your  nom  de  plmne  of  '  Josiah  Wingate,'  because  I  have  not 
told  the  oflBce,  for  obvious  reasons,  who  you  are,  and  some  of  my 
assistants  might,  at  some  time,  put  your  name  at  the  head  of  an 
article."    That  was  the  end  of  the  transaction,  sir.    I  did  not  want 
to  encumber  that  letter  with  all  details  of  that  kind. 

Mai.  Humes.  And  it  was  felt  that  your  services  would  be  more 
valuable  if  you  would  write  these  personal  confidential  letters  on 
political  subjects  and  upon  the  foreign  situation? 
Mr.  Dickinson.  Yes. . 
Maj.  Humes.  To  Viereck? 
Mr.  Dickinson.  Yes. 

Maj.  Humes.  Then,  as  though  you  would  write  letters  to  be  pub- 
lished in  the  Fatherland?. 

Mr.  Dickinson.  To  write  more  freely^  if  you  please,  yes;  out  of 
which  he  might  take  several  for  publication. 

Maj.  Humes.  In  other  words,  you  were  to  communicate,  in  these 
letters,  confidential  information  that  could  not  properly  be  published? 
Mr.  Dickinson.  That  is  strictly  a  conventional  term,  Maj.  Humes, 
that  is  used  in  journalism,  and  used  by  lawyers — ^by  vourself  and 
many  others.  I  had  no  confidences.  I  will  show  you  that,  directly. 
I  sought  no  confidences. 

Maj.  Humes.  Then  you  did,  when  you  commenced  writing  these 
surely  personal  letters,  continue  to  use  the  nom  de  plume  of  "  Josiah 
Wingate  ^  ? 
Mr.  Dickinson.  I  did. 

Maj.  Humes.  Even  though  the  letters  were  not  to  be  published? 
Mr*  Dickinson,  Yes. 

Maj.  Humes.  What  was  the  necessity,  and  how  was  a  curiosity 
roused  by  the  use  of  the  nom  de  plume  "  Josiah  Wingate  "  in  per- 
>nal  and  confidential  letters  that  you  were  sending  to  Viereck? 
M^r.  I>icKiN80N.  I  just  explained  that,  I  thought:  That  Mr.  Vie- 
ck  said  that  most  any  time  he  might  make  up  out  of  these  various 
tters  a  letter  for  publication,  and  that  he  did  not  want  the  assist- 
ts  in  his  office  to  know  who  I  was.  I  will  explain  after  awhile. 
cnoi?v  why  he  did  not  want  the  assistants  in  his  office  to  know  who  I 
LS.  and  if  I  signed  my  name  his  assistants  might  put  the  name  on 
5  letter  fo^  publication. 
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Maj.  HuMEB.  Then  it  was  not  an  open  secret  that  you  were  the 
author  of  these  letters  ? 

Mr.  Dickinson.  It  was  an  open  secret  so  far  as  I  was  concerned. 

Maj.  Humes.  So  far  as  you  .and  Viereck  were  concerned? 

Mr.  Dickinson.  And  gentlemen  have  come  to  me  since  this  thing 
came  up  and  told  me  that  I  told  them. 

Permit  me  to  say  this.  Even  Capt.  Lester  has  stated  that  I  was 
a  secret  Qerman  agent,  or  posing  as  a  secret  German  agent.  A  secret 
agent  does  not  pose. 

Maj.  Humes.  When  did  you  first  meet  Viereck  after  this  arrange- 
ment was  made? 

Mr.  Dickinson.  I  met  Mr.  Viereck  possibly  three  weeks,  or  possi- 
bly a  month,  after  I  was  in  his  service. 

Maj.  Humes.  In  New  York  or  in  Washington  ? 

Mr.  Dickinson.  In  New  York,  at  luncheon  with  Mr.  Schrader  at 
the  Fifth  Avenue  Building. 

Maj.  Humes.  You  went  there  to  confer  over  the  general  employ- 
ment? 

Mr.  Dickinson.  I  had  gone  over  there  on  some  other  matters  and 
I  called  on  Mr.  Viereck,  and  I  first  called  up  Mr.  Schrader,  and  he 
said :  ^^  I  am  glad  you  are  here.  I  want  you  to  meet  Mr.  Viereck. 
We  will  have  lunch,  and  talk  over  things.'^ 

Maj.  Humes.  Did  you  at  any  time  during  your  employment  con- 
cern yourself  with  reference  to  legislation  pending  or  to  be  intro- 
duced ? 

Mr.  Dickinson.  Not  much. 

Maj.  Humes.  In  which  Mr.  Viereck  was  interested? 

Mr.  Dickinson.  Not  much. 

Maj.  Humes.  To  what  extent? 

Mr.  Dickinson.  I  do  not  recall  to  any  extent,  because  Mr.  Schra- 
der had  cut  out  that  end  of  the  work  for  himself.  I  am  a  lazv  man 
and  I  rarely  ever  come  up  on  the  Hill. 

Maj.  Humes.  I  call  your  attention  to  a  telegram  dated  April  26, 
1916,  addressed  to  Oeorge  Sylvester  Viereck,  and  signed  J.  J.  D.,  as 
follows : 

Your  splendid  resolution  received.  Probably  will  be  introduced  by  Senator 
Chamberlain,  which  will  make  it  invincible.  Senator  Stone  so  advises.  Look 
out  for  extensive  newspaper  publication  within  next  few  days.  White  House 
probably  informed  of  it  to-night. 

What  was  the  resolution  and  who  finally  introduced  the  resolu- 
tion referred  to? 
Mr.  Dickinson.  May  I  see  that? 

Maj.  Humes.  Yes;  here  it  is.  , 

Mr.  Dickinson  (reading) : 

Your  splendid  resolution  received.  Probably  wlU  be  introduced  by  Senator 
Chamberlain,  which  will  make  it  invincible.  Senator  Stone  so  advises.  Look 
out  for  extensive  newspaper  publication  within  next  few  days.  White  House 
probably  informed  of  it  to-night  by  Stone. 

I  have  absolutely  no  recollection  of  the  subject  or  of  sending  any 
such  telegram,  sir. 

You  can  produce  the  original  in  my  handwriting,  I  suppose,  if  it 
is  with  the  Western  Union.  The  Western  Union  kee^s  its  files  very 
carefully.    I  have  absolutely  no  recollection  of  the  incident. 
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Senator  Overman.  That  is  a  photostat,  is  it? 
Maj.  HuMBs.  A  photostat  of  the  original;  yes. 
Mr.  Dickinson.  A  photostat  of  the  original  from  the  Western 
Union  files? 
Maj.  Humes.  Yes. 

Mr.  Dickinson.  Here  in  Washington  ?    I  have  absolutely  no  recol- 
lection of  it. 
Maj.  Humes.  You  do  not  know  what  the  resolution  referred  to? 
Mr.  Dickinson.  I  do  not,  sir. 

Maj.  HuMEB.  What  was  Mr.  Viereck  interested  in  that  might  be 
made  the  subject  of  a  resolution  about  that  time  ? 

Mr.  Dickinson.  I  do  not  know,  sir.    I  had  absolutely  no  connec- 
tion with  Mr.  Viereck  at  the  time;  absolutely  no  connection  with  Mr. 
Viereck  at  the  time.    Was  that  1917? 
Maj.  Humes.  April,  1916. 
Mr.  Dickinson.  Oh,  April,  1916? 

Maj.  Hum£S.  Yes.    That  was  about  a  month  after 

Mr.  Dickinson.  I  have  no  recollection  of  it,  sir.  That  was  April, 
1916?  I  thought  it  meant  1917.  I  may  have  sent  it,  but  I  have  aoso- 
lutely  no  recollection  of  it.  I  must  have  conferred  with  Senator 
Stone  about  it.  It  was  one  of  those  instances,  evidently,  when 
Schraeder  was  not  here,  and  Mr.  Viereck  wanted  some  action. 
Maj.  Humes.  Was  there  more  than  one  such  instance? 
Mr.  Dickinson.  I  do  not  recall  anv  others.  There  mav  have  been. 
That  was  all  evidently  for  peace,  yes;  and  while  we  were  entirely 
neutral. 

Maj.  Humes.  Now,  Mr.  Dickinson,  how  frequently  did  you  come 
in  contact  personally  with  Mr.  Viereck? 

Mr.  Dickinson.  It  is  a  hard  thing  to  say.  Whenever  I  would  go  to 
Xew  York,  nearly  always  I  called  on  Mr.  Viereck.  For  the  three 
months  during  which  I  was  connected  with  the  Democratic  National 
Committee,  I  saw  him  anywhere  from  one  to  three  times  a  week, 
either  in  his  office,  the  Democratic  headquarters,  or  at  the  Manhattan 
Hotel  where  I  was  living. 

Maj.  Humes.  Mr.  Dickinson,  did  you  ever  meet  him  at  1128  Broad- 
way? 

Mr.  Dickinson.  Oh,  frequently,  sir. 
Maj.  Humes.  That  is  where  his  oflSce  was? 
Mr.  Dickinson.  That  is  where  his  office  was. 
Maj.  Humes.  And  Dr.  Fuehr's  office  was  there? 
Mr.  Dickinson.  I  knew  nothing  about  Dr.  Fuehr  until  you  will 
come  to  it  there,  sir. 

Maj.  Humes.  When  did  you  first  meet  Dr.  Fuehr? 
Mr.  Dickinson.  I  met  Dr.  Fuehr  probably  three  days  after  the 
presidential  election  of  1916.  My  purpose  was,  as  I  knew  that  I  had 
accomplished  all  that  I  could,  to  quit  Mr.  Viereck's  service  and  I  had 
so  indicated  to  him.  Mr.  Viereck  called  me  over  the  telephone — it  is 
all  described  in  that  letter,  sir — and  asked  if  I  would  please  come  to 
his  office.  He  knew  that  I  was  returning  to  Washin^n.  Of  course 
I  went  to  his  office.  I  was  there  presented  to  a  splendid  looking  chap, 
a  man  of  very  high  culture,  as  Dr.  K.  A.  Fuehr.  Mr.  Viereck  said :  • 
''  I  suppose  you  know  Dr.  Fuehr  is  at  the  head  of  the  great  Trans- 
Ocean  News  Service."  I  said :  "  I  never  heard  of  him."  And  he  said, 
then :  "  Oh,  they  have  beautiful  offices  up  at  Fortieth  Street  and  Fifth 
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Avenue."  Well,  that  was  interesting.  Dr.  Fuehr  then  said  to  me, 
with  some  fulsome  flattery,  that  he  had  kept  in  close  touch  with  me 
through  Mr.  Viereck,  and  that  I  had  been  very  helpful  to  him  in  his 
Trans-Ocean  News  Service;  that  the  war  would  soon  be  over  and 
that  he  would  like  veiT  much  indeed  for  me  to  take  over — tliis  was 
when  this  $40  business  came  out — that  he  would  like  very  much  for 
me,  now,  to  take  over  regularly  the  Trans-Ocean  News  Service ;  that 
he  regretted  that  his  financial  arrangements  were  such  that  he  could 
not,  at  the  moment,  offer  me  more  than  the  $40  a  week  that  I  had 
been  getting.  I  spoke  up  and  said:  "I  have  been  getting  $30  a 
week " ;  and  there  was  great  confusion  in  Mr.  Viereck's  face  and 
manner,  and  he  said :  "  Well,  Mr.  Schraeder  will  explain  that  to  you. 
He  has  been  holding  out  $10  a  week  on  you  to  use  for  some  purpose 
down  in  Washington  that  I  knew  nothing  of."  "  Oh,"  I  saia,  **  that 
is  all  right." 

So  he  said :  "  When  this  war  is  over,  and  I  shall  go  back  home,  I 
would  like  to  have  you  become  our  American  manager." 

Senator  Overman.  That  is  what  Dr.  Fuehr  said? 

Mr.  Dickinson.  That  is  what  Dr.  Fuehr  said. 

I  said:  "That  is  entirely  legitimate,  Doctor.  Of  course,  the  war 
will  soon  be  over.  He  kept  us  out  of  the  war.  The  American  people 
have  decided  on  that."  The  armies,  then,  were  at  least  at  stalemate 
on  the  western  front,  and  I  believe  that  the  consensus  of  public 
opinion  was  that  the  war  was  hurrying  very  rapidly  to  a  close. 

He  said :  '^  I  shall  not  be  in  the  city  a  great  deal.  I  frequently  am 
out.  Mr.  Viereck  is  my  assistant,  and  I  wish  you  would  continue 
under  the  present  arrangement  of  sending  your  letters  whenever  you 
have  one  to  write  to  Mr.  Viereck  so  that  he  mav  handle  whatever  news 
value  there  may  be  in  them  over  the  wires  to  Germany,  to  Berlin." 

I  said :  "All  right." 

He  said:  "Now^  since  this  arrangement  is  under  your  nom  de 
plume,  just  continue  that  and  there  will  be  no  confusion  here,  in  Mr. 
Viereck's  books";  and  I  very  foolishly  accepted  that,  without  any 
suspicion  in  the  world  of  what,  ultimately,  they  were  up  to,  which  I 
found  out  long  afterwards,  which  I  hope  to  explain  to  this  committee. 

That  is  that  transaction,  sir. 

Maj.  Humes.  Do  I  understand  ^ou  to  say  that  up  to  this  time  you 
had  no  knowledge  qi  the  commission  which  had  brought  Dr.  Fuehr 
to  this  country  ? 

Mr.  Dickinson.  Absolutely  none.  I  never  heard  of  the  man  be- 
fore, and  permit  me  here,  if  you  please,  to  interject  this.  Gapt.  Lester 
said  that  I  went  to  New  York  to  meet  Albert  and  others.  I  never 
saw  Dr.  Albert  in  nay  life. 

Maj.  Humes.  But  you  did  meet  Dr.  Fuehr? 

Mr.  Dickinson.  I  did  meet  Dr.  Fuehr  on  this  occasion  that  I  told 
you  of  and  met  him  twice  after  that. 

Maj.  Humes.  Dr.  Fuehr  and  Dr.  Albert  occupied  offices  in  the  same 
quarters  practically? 

Mr.  Dickinson.  I  knew  absolutely  nothing  about  it,  sir. 
•  Maj.  Humes.  But  you  did  meet  Dr.  Fuehr? 

Mr.  Dickinson.  I  did  meet  Dr.  Fuehr  under  the  circumstances  that 
I  have  mentioned. 

Maj.  Humes.  Had  you  not  met  Dr.  Fuehr  prior  to  that  time? 
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Mr.  Dickinson.  I  never  had  met  Dr.  Fuehr,  though  Mr.  Viereck 

said  to  me,  in  the  introduction :  "  You  have  met  Dr.  Fuehr  once  or 

twice  before"?    I  said:  "I  do  not  remember  meeting  Dr.  Fuehr, 

here." 
Maj.  Humes.  And  from  that  time  your  employment  was  from  Dr. 

Fuehr,  but  the  arangement  was  that  the  letters  were  to  be  addressed 

to  Viereck? 
Mr.  Dickinson.  Yes. 

Maj.  Humes.  And  by  Viereck  delivered  to  Fuehr? 
Mr.  Dickinson.  To  be  handled — ^yes,  sir. 

Maj.  Humes.  If  your  employment  was  from  Fuehr,  and  Fuehr 
wanted  the  information 

Mr.  Dickinson.  Yes. 

Maj.  Humes  (continuing).  Why  was  it  addressed  Viereck? 

Mr.  Dickinson.  Because  he  explained  to  me,  sir,  that  he  was  out  of 
the  city  a  great  deal,  and  Viereck  was  associated  with  him  in  the 
Trans-bcean  Service,  and  if  he  was  out  of  the  city  Mr.  Viereck  would 
mow  what  to  do  with  whatever  information  of  value  there  might  be 
n  the  letters. 

Maj.  HuBiES.  When  did  you  next  see  Dr.  Fuehr  ? 

Mr.  Dickinson.  I  can  not  recall,  exactly.  I  remember  a  rather 
3nsational  meeting  I  had  with  him.  I  saw  him  once  or  twice  in  his 
ffices  at  Fortieth  Street  and  Fifth  Avenue,  magnificent  offices  with 
sign  on  the  door  "  Trans-Ocean  Service,"  I  think  I  saw  him  twice, 
itil  my  final  meeting  with  him. 

Maj.  UuHfis.  For  what  purpose  did  you  so  to  see  him? 
Mr.  Dickinson.  I  was  in  New  York,  ana  naturally  went  around 
see  him.    He  was  not  only  a  very  pleasant  gentleman,  but  the  man 
lom  I  was  servinff. 

Maj.  Httmes.  Did  you  not  meet  him  at  his  request,  for  the  purpose 
taking  matters  up  with  the  Government? 

Mr.  Dickinson.  Yes,  sir;  I  met  him  at  his  re<][uest  to  take  up  with 
3retary  Daniels — which  I  did— the  liberalizing  of  the  Sayville 
Teles8  station. 

Senator  Overman.  Taking  up  what? 

dr.  Dickinson.  The  Sayville  wireless  station.  The  German  news- 
>er  representatives  in  this  country,  so  it  was  represented  to  me, 
e  using  the  Sayville  wireless  station  under  very  strict  censorship 
he  Navy  Department,  to  get  news  to  Germany^  and  Dr.  Fuehr  and 
reck  asKed  me  if  I  would  not  take  it  up  with  Secretay  Daniels, 
t,  by  the  way,  was  the  only  time  they  paid  my  expenses  foe 
ig  to  New  York  and  c<Mning  back  to  Washington.  I  took  the  sub- 
up  with  Secretarv  Daniels,  telling  him  I  was  the  representative 
le  Trans-Ocean  News  Service.  I  nave  forgotten  what  Secretary 
iels  concluded, 
aj.   MxTMrss.  What  was  the  character  of  information  that  you 

to  furnish  to  Mr.  Viereck  and  Dr.  Fuehr,  under  your  arrange- 


*.  Dickinson.  Oh,  anything  that  I  regarded  as  of  any  sort  of 
! ;  and  I  sat  down  and  wrote  a  lot  of  rot.  I  used  many  foolish 
'ssions.    You  have  all  those  letters  tiiere.    I  wish  you  would  read 

I  turned  those  letters  up  to  the  Government  myself. 
lator  OvEStMAN.  You  say  that  you  wrote  a  lot  of  rot? 
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Mr.  DicKi;780N.  Oh,  Senator,  I  uised,  naturally,  in  writing  of  that 
sort,  a  lot  of  foolish  expressions  about  men  and  measures.  I  am  an 
American.  I  have  been  a  man  of  free  habits  and  free  speech  all 
my  life. 

Maj.  Humes.  When. did  you  deliver  those  letters  to  the  Govern- 
ment, and  to  whom  did  you  deliver  them? 

Mr.  Dickinson.  Do  you  want  me  to  tell  that?  Shall  I  tell  that 
here? 

Senator  Overman.  Answer  the  question  asked. 

Mr.  Dickinson.  Various  questions — when  the  so-called  leak  inves- 
ti^tion  was  up — do  you  want  me  to  introduce  this  here,  then  ? 

Maj.  Humes.  Answer  the  question. 

Mr.  Dickinson.  When  various  persons  were  accused  by  the  news- 
papers of  the  land  of  being  the  author  of  what  became  known  as  the 
leaK  note,  among  the  persons  so  accused  were  Mr.  Joseph  P.  Tumulty, 
the  President's  confidential  friend  and  secretary,  and  the  President's 
own  brother-in-law.  I  can  not  recall  the  host  of  names  that  were 
mentioned,  now,  of  those  who  were  then  accused.  I  sat  around  that 
hearing  and  watched  that  thing  for  some  time. 

Senator  Nelson.  Was  not  WS*.  Baruch  one  of  them? 

Mr.  Dickinson.  Yes;  I  will  come  to  Mr.  Baruch  presently.  I 
watched  them  some  time,  and  they  were  not  getting  anywhere.  I 
said  to  mvself , "  I  wonder  " — sometimes  I  have  saved  copies  of  things, 
if  there  nappens  to  be  a  black  sheet  near  my  typewriter  at  home. 
Usually  I  do  not.  Well,  I  rooted  around  and  rooted  around,  and  I 
could  not  find  it,  and  I  said,  "  I  wiU  go  to  Bob  Henry,  anyhow." 

Senator  NEiiSON.  To  whom  ? 

Mr.  Dickinson.  Mr.  Henry,  who  was  then  chairman  of  the  Com- 
mittee on  Rules  of  the  House  of  Representatives,  which  committee 
was  then  investigating  the  so-called  leak  matter. 

I  went  to  Henry  first  at  his  home  in  the  Burlington  apartment 
house.  He  looked  at  me  in  amazement.  He  said,  '^Dickinson,  is  it 
possible  you  did  that?"  I  said,  ^'I  did,  and  I  wrote  it  on  the  14th 
of  December,  and  the  President's  peace  note  was  written  on  the  18th 
of  December."  He  saidj "  That  is  most  remarkable."  He  said,  "  Can 
you  find  a  copy?"  I  said,  "  That  is  it,  Bob;  I  do  not  know  whether 
I  can  or  not."  I  remembered  then  that  I  had  written  to  Viereck  two 
forms  of  notes.  One  was  not  satisfactory;  it  may  have  been  a  little 
too  positive  or  not  positive  enough,  and  I  shoved  one  of  them  off,  and 
I  wrote  out — ^which  note  you  must  have  there,  sir,  if  you  have  not 
both  of  them;  and  in  rooting  around  in  an  old  drawer  at  home* 
where  I  kept  my  old  typewriter,  thank  God,  I  found  that  note.  I 
did  not  take  it  directly  first  to  Mr.  Henry.  I  took  it  first  to  Tumulty 
in  the  White  House,  who  was  then  smarting  imder  the  sting  of  this 
accusation.  With  great  agitation  and  gratitude  he  said,  "  Of  course 
you  are  ^oing  to  turn  that  up."  I  said,  *^  Yes,  I  am ;  I  am  going  to 
Henry  right  now,  because  1  went  to  him  last  night  and  told  him 
about  this." 

I  went  up  to  Henry  and  I  handed  him  the  copy  and  I  said  to  him, 
^^  There  is  absolutely  nothing  legitimate  in  this  note.  I  siinply 
doped  it  out,  just  like  Mr.  Bamev  baruch  says  he  doped  it  out.  Put 
me  on  the  stand  and  I  will  tosti^  to  that,  and  maybe  that  will  save 
men  from  unjust  accusaticm."    He  then  put  me  in  conference  with 
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two  lawyers,  Mr.  Whipple,  of  Boston,  and  his  young  assistant.    I 
said,  "  There  it  is." 

I  have  never  heard  from  that  note  from  that  day  until  this,  until 
I  heard  that  Viereck's  offices  had  been  raided.  That  is  the  note  that 
I  am  accused  of  boasting  about. 

I  wrote  the  same  note  to  a  Wall  Street  client  of  mine.  I  shall 
^ve  that  name  here  to  the  committee  if  the  committee  wants  to  know 
it,  and  investigate  it.  If  I  connect  it  here,  the  newspaper  press  will 
say  that  those  great  financiers,  patriotic  American  citizens,  were  part 
of  the  German  spy  system  with  me.  So  that  is  the  history,  gentle- 
men, of  the  so-called  leak  note. 

Senator  Nblson.  Who  was  the  German  banker  you  referred  to? 

Mr.  Dickinson.  Not  a  German  banker,  sir.  On  the  contrary,  not 
a  German  financier. 

Senator  Nelson.  Who  was  he? 

Mr.  Dickinson.  Must  I  tell  it  here? 

Senator  Ovbrman.  Answer  the  question. 

Mr.  Dickinson.  Mr.  John  F.  Harris,  of  Harris,  Winthrop  &  Co., 
15  Wall  Street.  I  represented  them  here,  sir,  legitimately.  I  wrote 
him  the  same  note,  expecting  as  the  result  of  it,  if  it  was  true, 
I  would  get  rich. 

But  now  let  me  tell  these  circumstances,  which  I  know  will  be  testi- 
fied to  if  you  want  that.  The  peace  note  of  the  President  was 
delivered  December  18,  before  the  Congress  of  the  United  States. 
Wednesday  evening  was  December  11.  That  is  the  way  I  can  accu- 
rately fix  the  date  m  my  mind.  On  that  occasion  there  was  dining 
with  me  a  gentleman  who  was  then  of  the  grade  of  commander  in 
the  United  States  Navy.  He  is  now  a  qaptain.  His  name  is  Charles 
Conard,  and  he  is  stationed  at  the  Washin^n  Navy  Yard.  I  had 
put  in  a  telephone  call.  I  do  not  say  anything  about  that,  although 
in  another  statement  I  made  a  mistake,  and  stated  it  was  Viereds, 
but  it  was  not  Viereck  that  I  called  up,  it  was  John  F.  Harris,  as 
Capt.  Conard  will  testify.  I  was  uneasy  lest  I  had  gone  wrong.  I 
had  gone  around  town  that  day,  and  I  could  not  get  any  hint  that 
the  President  was  going  to  dehver  his  peace  note  tne  next  day.  As 
soon  as  I  got  home  I  put  in  a  telephone  call  to  Mr.  John  F.  Harris 
at  the  Plaza  Hotel  in  New  York,  and  in  my  eagerness  I  would  go  to 
the  telephone  once  in  a  while,  in  the  presence  of  Capt.  Canard,  and 
ask  if  they  could  find  Mr.  Harris.  He  kept  quarters  in  the  Plaza 
in  the  winter.  They  could  not  find  him.  The  best  information  they 
could  give  was  that  he  would  not  be  there  that  night.  I  then  told 
Conard  what  I  had  done.  I  said  to  him,  "  I  am  afraid  John  Harris 
will  bust  himself.  I  must  call  him  up  some  way,  and  let  him  exercise 
his  own  judgment." 

The  next  day  Conard  ragged  me  all  over  the  club  because  I  had 
said  the  note  was  going  to  TO  delivered  by  the  President,  and  I  got 
cold  feet; 

Senator  Nelson.  What  was  the  intierest  in  the  peace  note? 

Afr.  Dickinson.  Wall  Street  was  not  interested  in  the  peace  note. 
Mr.  Bernard  Baruch  testified,  like  the  man  he  was,  before  the  leak 
investigation,  that  he  reasoned  it  out  along  the  lines  that  I  did, 
apparently,  and  tibat  be  made  out  of  steel  stocks  alone  $500,000. 
Senator  Overman.  Who  was  it  that  ragged  you  about  that? 
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Mr.  Dickinson.  Capt.  Conard.  He  was  joking  me  about  it  in  that 
way ;  that  if  I  had  stood  pat  I  would  have  been  a  rich  man. 

Senator  Nelson.  Mr.  Baruch  reasoned  that  out? 

Mr.  Dickinson.  Yes;  he  just  exercisecj  his  judgment  on  it 

Senator  Nelson  (continiimg).  That  it  was  coming,  and  he  made  a 
half  million  dollars  out  of  it? 

Mr.  Dickinson.  He  so  testified  before  the  leak  investigating  com- 
mittee. 

Senator  Nelson.  Yes. 

Mr.  Dickinson.  I  do  not  know ;  he  did  not  say  how  much  he  made 
in  other  stocks.  My  recollection  is  that  he  made  it  out  of  steel  com- 
mon. That  is  the  note  that  Capt.  Lester  says  I  boasted  about.  I  wish 
you  would  call  Capt.  Conard,  if  you  have  any  doubt  about  my  word. 
I  told  him  about  it.  I  have  not  seen  him  or  spoken  to  him  aoout  it. 
I  have  seen  nobody  since  I  returned  to  Washington,  under  this  dis- 
graceful and  wholly  unfounded  charge. 

Maj.  Humes.  That  is  the  one  letter  you  delivered,  then,  to  the  Grov- 
emment;  the  only  letter,  about  the  leak  investigation? 

Mr.  Dickinson.  Yes;  will  you  let  me  explain  why  I  delivered  it? 

Senator  Overman.  I  think  you  have  fully  explained  why  you  de- 
livered that? 

Mr.  Dickinson.  It  dawned  upon  me  then  that  that  Viereck  crowd 
had  been  usin^  me,  without  my  Knowled^,  for  the  purpose  of  financ- 
ing their  criimnal  German  propaganda  mrough  Yl^all  Street ;  so  that 
was  a  double  reason  I  had  tor  turning  it  over  to  the  chairman  of  the 
Committee  on  Bules,  which  was  investigating  the  leak* 

Senator  Nelson.  Was  there  a  leak? 

Mr.  Dickinson.  No,  sir;  I  merely  doped  it  out,  to  use  a  common, 
vulgar  expression.  The  note  will  show  for  itself.  The  gentlemen 
have  all  those  things. 

Senator  Nelson.  You  represented  that  there  was  a  leak ;  but  as  a 
matter  of  fact,  there  was  not? 

Mr.  Dickinson.  I  did  not  use  the  term 

Senator  Nelson.  You  used  the  term  '^  doped.'^ 

Mr.  Dickinson.  I  used  the  very  common  and  vulgar  word  ^  doped." 

Senator  Nelson.  What  was  it  yon  doped  out? 

Mr.  Dickinson.  I  simply  reasoned  it  out  that  the  President  was 
going  to  act  along  that  Ime,  and  Congress  then  was  adjourning,  you 
see 

Senator  Nelson.  You  reasoned  it  out,  just  like  Baruch  did? 

Mr.  Dickinson.  Just  about,  sir.    I  claim  no  credit  for  that. 

Senator  Nelson.  You  and  he  were  reasoning  on  parallel  lines  ? 

Mr.  Dickinson.  It  seems  so.  I  had  no  relation  with  Mr.  Baruch ; 
only  knew  him  in  a  casual  way. 

Senator  Nelson.  But  you  were  both  good  guessers  ? 

Mr,  Dickinson.  Yes,  sir ;  it  turned  out  that  way. 

Maj.  Humes.  Do  you  remember  the  day  that  you  turned  this  letter 
over? 

Mr.  Dickinson.  I  do  not,  sir.  It  was  in  the  midst  of  the  so-called 
leak  investigation,  and  that  investigation  was  in  March. 

Maj.  Humes.  Did  you  take  this  matter  up  with  Mr.  Viereck? 

Mr.  Dickinson.  No,  sir ;  I  did  not  take  it  up  with  Mr.  Viereck. 


BREWING  AND  UQUOB  INTERESTS  AND  GERMAN  PROPAGANDA.      2631 

Maj.  Humes.  Did  you  not  call  up  Mr.  Viereck  on  the  telephone  and 
discuss  with  him  the  question  as  to  whether  or  not  you  had  com- 
municated with  him  on  this  subject? 

Mr.  Dickinson.  No,  sir;  I  did  not.  I  will  show  you  the  only  other 
communication  I  had  directly  or  indirectly  with  !Mr.  Viereck  pres- 
ently. The  telegram  must  have  come  in  midweek,  if  I  sent  it  when 
Fuehr  was  not  there.  I  have  absolutely  no  recollection  of  the  in- 
cident. 

Maj.  Humes.  I  call  your  attention  to  a  photostat  of  a  carbon  copy 
of  a  letter  addressed  to  you  at  the  National  Press  Club,  at  Washing- 
ton, D.  C,  from  Mr.  Viereck,  dated  February  6,  1917,  which  reads  as 
follows : 

Feb.  dTH,  1917. 

Mt  deab  Majok  Dickinson  :  You  told  me  over  the  phone  to-day  that  you  may 
be  called  as  a  witness  In  the  '*  leak  "  Inquiry  and  asked  me  if  I  remembered 
your  having  Informed  me  of  the  President's  action.  I  have  no  recollection  of 
your  having  given  me  any  specific  information  on  the  subject  whatsoever. 

I  am  glad  to  be  of  service  to  you  and  if  this  letter  will  be  of  any  assistance 
you  have  my  permission  to  use  it. 
Sincerely,  yours, 


Major  J.  J.  Dickinson, 
National  PresB  Club, 
WoBhingtan,  D,  C. 

Mr.  Dickinson.  I  do  not  remember  ever  receiving  any  such  letter. 
I  may  have  received  it.  I  had  no  telephone  communication.  It  is 
the  most  obvious  thing  in  the  world  why  I  should  not  have  telephone 
communication  with  a  man  like  him. 

Mai.  Humes.  You  have  no  recollection  of  having  called  him  on 
the  telephone  ? 

Mr.  Dickinson.  Mr.  Viereck  wrote  me  many  curious  letters;  let- 
ters that  are  clirious  in  the  light  of  this  development. 

Maj.  Humes.  Now  what  other  letter  did  you  turn  over  to  the  Gov- 
ernment? 

Mr.  Dickinson.  That  is  the  only  one  I  recollect,  sir;  the  only  let- 
ter I  have  of  any  value. 

Maj.  Humes.  If  this  letter  was  written  by  Mr.  Viereck  and  if 
you  did  call  him  on  the  telephone 

Mr.  Dickinson.  I  do  not  remember  receiving  it  at  all. 

Maj.  Humes  (continuing).  You  called  him  at  a  time  that  you  were 
in  the  employ  oi  Fuehr  rather  than  Viereck,  did  you  not  ? 

Mr.  Dickinson.  I  was  in  the  employ  of  Fuehr  in  March?  No,  sir; 
I  was  not. 

Maj.  Humes.  That  is  February,  1917? 

Mr.  Dickinson.  This  is  February,  1917.  I  was  not  even  in  his  em- 
ploy then. 

Maj.  Humes.  In  December,  when  this  alleged  ^^leak"  occurred, 
you  were  in  the  employ  of  Fuehr? 

Mr.  Dickinson.  Yes,  sir;  yes,  sir:  yes,  sir. 

Maj.  Humes.  In  order  to  refresn  your  recollection,  I  show  you 
what  purports  to  be  the  last  check  you  received 

Mr.  Dickinson.  Signed  Viereck? 

Maj.  Humes.  From  Mr.  Viereck,  dated  February  6, 1917. 

Mr.  Dickinson.  $40, 1  suppose  that  was. 
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Maj.  HiTMEs.  That  was  the  end  of  your  employment? 

Mr.  Dickinson.  Yes.  sir.  '  I  will  tell  vou  about  that,  too,  if  you 
want  to  know.    It  is  all  set  forth  in  the  letter  to  Gen.  Churchhil 

Maj.  Humes.  I  call  your  attention  to  photostats  of  what  purport 
to  be  the  letters,  or  at  least  a  portion  of  the  letters,  that  you  wrote  to 
Mr.  Viereck. 

Senator  Overman.  Maj.  Humes,  probably  there  will  be  some  other 
letters  here  after  awhile. 

Maj.  Humes.  Yes.  Mr.  Dickinson.  I  ask  you  to  look  them  over 
and  tell  us  whether  or  not  those  are  the  letters  which  you  wrote. 

Mr.  Dickinson.  That  I  can  say  offhand.  .  This  letter  sounds  like 
me.  I  want  to  say  here  that  every  letter  I  wrote  to  Viereck,  with  the 
possible  exception  of  one  or  two  hurriedly  scribbled  notes,  were  writ- 
ten either  on  my  own  typewriter  at  home,  a  Royal  typewriter,  or  on 
a  Royal  typewriter  at  the  National  Press  Club — or  whatever  this 
typewriter  may  be.  Sometimes  the  Royal  typewriter  was  not  to  be 
hiftd  there,  and  I  would  pick  up  the  first  I  coiUd  get  hold  of. 

I  am  charged  here,  however,  gentlemen,  in  your  records,  with  hav- 
ing written  all  these  letters  to  Viereck  in  a  crumpled,  disguised  hand- 
writing. I  could  not  hope  to  inflict  a  greater  punishment  upon  my 
worst  enemy  than  to  write  him  a  long  letter  in  longhand  and  force 
him  to  read'  it.  It  is  in  the  record  that  I  wrote  all  these  letters  in  a 
crumpled,  disguised  hand.    Give  me  your  letters. 

Maj.  Humes.  You  have  replied  to  it;  and  if  it  is  so,  we  are  readv 
to  say  it  is  not  correct,  they  were  not  written  in  a  crumpled  hand, 
and  if  such  a  statement  is  in  the  record  it  is  there  from  inadvertence 
or  error. 

Mr.  Dickinson.  Yes,  sir ;  I  should  say  it  was  in  error.  I  will  use 
my  own  official  record  here  to  show  you  that  it  was  said,  that  all  those 
letters  were  so  written  by  me. 

Maj.  Humes.  I  think  that  is  of  no  particular  consequence. 

Mr.  Dickinson.  I  think  it  is  of  great  consequence  to  me,  sir. 

Maj.  Humes.  The  fact  is  thev  are  not  written  in  your  own  hand. 

Mr.  Dickinson.  Yes,  sir.  6ut  it  was  stated  that  I  had  written 
them  in  a  crumpled,  disguised  longhand,  and  that  statement  was  made 
for  an  object. 

Maj.  Humes.  We  will  look  that  up  at  our  leisure.  As  I  under- 
stand it,  the  National  Press  Club  was  your  headquarters  in  connection 
with  this  matter,  where  you  got  your  mail  and  wrote  these  letters! 

Mr.  Dickinson.  No,  sir,  it  was  not  my  headquarters.  I  received 
some  letters  there  and  some  at  my  house  and  some  at  another  club 
which  I  belonged  to,  which  you  are  trying  to  get  me  in  dispute  with. 

Maj.  Humes.  I  notice  that  the  letters  are,  many  of  them,  on  the 
letterhead  of  the  National  Press  Club. 

Mr.  Dickinson.  The  paper  and  the  typewriters  are  there  for  the 
use  of  its  members. 

Senator  Nelson.  In  your  letter  of  June  4.  of  which  I  have  a  copy 
here 

Mr.  Dickinson.  Yes,  sir. 

Senator  Nelson  (continuing).  It  begins  with  this  statement,  ad 
dressed  to  Mr.  Viereck :  "  Please  note  by  the  above  that  I  am  now  re- 
ceiving my  mail  at  the  National  Press  Club  instead  of  the  Arm}'  and 
Navy  Club  as  heretofore." 


BSE  WING  AKD  LIQUOR  INTEBESTS  AND  GERIkCAK  PBOPAQANDA.      2638 

Mr.  Dickinson.  Yes,  sir. 

Senator  Nelson.  "  The  reason  being  that  I  find  it  more  convenient 

to  use  the  first-named  club,  in  doing  my  work,  than  the  latter." 
Mr.  Dickinson.  Yes,  sir;  because  the  typewriters  are  there.    There 

are  no  typewriters  at  the  Army  and  Navy  Club,  sir.  And  they  are 
Boyal  typewriters  there;  yes,  sir.  That  explains,  then,  why  com- 
munication thereafter  came  to  the  National  Press  Club. 

Maj.  Humes.  Mr.  Dickinson 

Mr.  Dickinson.  Senator  Nelson  seems  to  have  a  question,  sir. 
Senator  Nelson.  Oh,  no ;  I  am  through.    Go  ahead.    I  am  just 
reading  for  my  own  information. 

Maj.  Humes.  What  were  the  sources  of  information  that  you 
I  vailed  yourself  of  in  order  to  write  these  letters? 

Mr.  Dickinson.  My  own  head  and  judgment,  sir,  mainly. 

Maj.  Humes.  Entirely  speculation  ? 

Mr.  Dickinson.  Very  largely,  and  intended  so  to  be. 

Maj.  Humes.  It  was  not  based  upon  personal  interviews  and 

Mr.  Dickinson.  Oh,  some  of  them  may  have  been. 

Maj.  Humes.  Possibly  confidential  information? 

Mr.  Dickinson.  I  had  no  confidential  sources  of  information,  sir. 

ou  charge  the  Government  with  a  very  foolish  criminal  act  when 

)u  say  I  had  confidential  sources  of  information.    I  may  have  in- 

nated  to  them  that  I  got  this  in  confidence — a  very  common  thing 

r  a  newspaper  man  to  do. 

Senator  Nelson.  Your  statement  here,  in  your  letter  of  June  4th, 

not  true,  "I  had  a  long  talk,  somewhat  startling,  frank,  this 

»rning,  with  a  cabinet  officer  on  this  whole  subject." 

VIr.  Dickinson.  I  may  probably  have  had  a  talk  and  may  not  have 

I,  sir.    If  you  will  reaa  the  full  context  of  the  letter 

lenator  Nelaon.  It  is  a  long  letter.  I  simply  refer  to  it. 
fr.  Dickinson.  I  may  have  had  and  may  not  have  had. 
enator  Overman.  You  would  not  have  stated  it  if  you  had  not 

it? 

fr.  Dickinson.  Oh,  for  some  purpose  of  getting  the  confidence 
/"iereck,  which  I  was  always  trying  to  get,  to  mid  out  what  he 
up  to ;  he  was  too  shifty  for  me. 
aj.  Humes.  You  got  the  man's  confidence? 
r.  Dickinson.  I  never  did  get  his  confidence.  He  was  too  crafty 
me.  Schrader  was  my  man,  whom  I  had,  because  I  had  the 
>st  confidence  in  Fred  Schrader.  I  do  not  know  whether  the 
rnment  has  gotten  after  him  or  not. 

LJ.  Humes.  In  view  of  your  statement*  you  made  a  moment  ago, 
my  recollection — and  if  I  am  not  right  we  can  determine  that 
— that  the  testimony  to  which  you  refer  with  relation  to  the 
tvriting  was  that  the  letters  were  signed  in  a  crumpled  hand- 
ier? 

Dickinson.  I  will  read  from  the  official  record. 

f.  Humes.  I  call  your  attention  to  this  letter  of  October  24,  and 
)u  if  yoii  would  not  call  that  signature  somewhat  crumpled? 
Dickinson.  Yes,  sir.    I  write  a  crumpled  hand. 
.  Hu>iEs.  And  it  is  signed  Josiah  Wingate? 
Dick i?«  SON.  Yes,  sir.    I  do  not  know  whether  that  is  my  letter 
I  have  not  read  it.    They  put  over  a  lot  of  letters  on  me,  for 
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a  purpose,  that  I  will  develop  pretty  soon,  sir.    I  am  not  denying  that 
letter.    I  did  not  even  know  its  contents  or  its  date. 

Maj.  Humes.  I  understood  you  to  identify  these  lettere. 

Mr.  Dickinson.  For  vonr  purposes  I  will  identify  them  all :  go 
ahead;  and  then  when  tfiey  come  up  if  I  can  not  prove  to  you  thei"e 
was  a  letter  put  over  on  me,  I  stand  guilty. 

Maj.  Humes.  I  do  not  proi)ose  to  read  these  to  you  one  after  the 
other.  I  want  to  identify  them  all.  and  I  wish  vou  would  look  them 
over  and  advise  us  as  to  whether  or  not  those  are  your  letters. 

Senator  Overman.  Look  them  over  carefully. 

Mr.  Dickinson.  It  will  take  me  some  time.  Yes,  that  letter  must 
have  been  mine,  this  letter  telling  him  of  the  change  of  my  mailing 
address.    Here  is  another  letter  signed  in  typewriter. 

There  is  a  matter  that  I  i*emember  writing  about,  and  I  want  to 
tell  you  and  the  committee  about  that  directly — ^that  name  I  have  not 
been  able  to  I'ecall  it  before,  sir. 

(Mr.  Dickinson  turned  over  a  number  of  letters  and  in  so  doing 
made  the  following  statements:) 

Yes,  sir.  I  must  assume  that  everything  on  National  Press  Clnb 
paper  was  written  by  me. 

Some  of  them  necessarily  are  not  written  by  me. 

I  know  what  has  been  going  on  about  me  since  this  thing. 

Maj.  Humes.  We  have  no  desire  to  use  any  letter  that  we  are  not 
sure  is  your  letter,  Mr.  Dickinson. 

Mr.  Dickinson.  Yes,  sir. 

This  looks  like  mine,  from  the  correction  I  have  made — that  it  is 
mine,  sir.  It  looks  very  much  like  my  typewriting.  And  so  does 
this.  I  do  not  know  what  it  is.  Yes,  sir.  Yes,  sir.  l  es,  sir.  I  know 
I  wrote  this  party  anyway.  Expressed  my  sentiments.  I  ho{)e  you 
will  read  it. 

Maj.  Humes.  I  have.    Your  wish  has  been  gratified. 

Mr,  Dickinson.  Yes,  sir.    I  remember  those  letters  now. 

Senator  Overman.  Mr.  Dickinson,  would  you  so  over  with  Maj. 
Humes  all  these  letters  and  identify  them,  that  is,  those  that  you  can  ? 

Mr.  Dickinson.  Yes,  sir. 

Senator  Overman.  Major,  I  am  going  to  adjourn  this  committee, 
for  the  reason  I  have  to  be  in  the  Senate  about  12  o'clock,  until  half 
past  2,    You  may  go  ahead  now  with  anything  else  until  that  time. 

Maj.  Humes,  xou  have  identified  them? 

Mr.  Dickinson.  Oh,  up  to  this  point.  I  am  not  denying.  I  am 
only  looking  them  over  in  a  general  way. 

Senator  Nemon.  You  can  go  over  tlie  whole  of  them  now,  until  we 
meet  again. 

Maj.  Humes.  He  is  practically  through  with  them.  We  will  get 
through  in  a  little  whife. 

Mr.  Dickinson.  That  looks  like  my  scratching. 

This  looliK  like  my  erasure. 

Senator  Overman.  I  am  going  to  leave  the  stenographer  hei-e  with 
Maj.  Humes  and  let  you  identify  all  these  letters,  or  refuse  to  identify- 
them  as  you  may,  and  then  we  will  meet  here  at  half  past  2,  and 
then  we  will  proceed  with  this  investigation.  The  committee  stands 
adjourned  now  until  half  past  2. 

Mr.  Dickinson.  This  looks  like  my  writing.    What  is  that! 
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Maj.  Humes.  That  looks  like  a  crack  in  the  protographic  plate. 
Mr.  Dickinson.  Yes,  sir.     Are  these  your  underlinmgs,  or  my 
underlinings? 

Maj.  Humes.  No,  they  were  underlinings 

Mr.  Dickinson.  For  your  guidance? 
Maj.  Humes.  Yes,  for  ^idance. 
Mr.  Dickinson.  All  ri^t.    Go  ahead. 

No,  I  never  wrote  this  letter.    That  is  the  one  I  have  heard  so 
many  rumors  about,  emanating  from  your  office. 
Maj.  Humes.  From  my  office! 
Mr.  Dickinson.  Yes. 

Maj.  Humes.  Well,  I  did  not  know  I  had  an  office. 
Mr.  Dickinson.  I  was  told — and  I  will  give  you  the  name  of  the 
witness  if  you  want  me  to — a  western  Pennsylvania  newspaper  man 
that  you  called  up  here  six  weeks  ago  and  told  him  about  these 
letters.    Do  you  want  his  name? 
Maj.  Humes.  Yes. 

Mr.  Dickinson.  His  name  is  Stewart  Godfrey. 
Maj.  Humes.  You  deny  this  letter? 

Mr.  Dickinson.  Oh,  positively.  I  may  have  talked  some  dope  of 
this  sort  to  him,  to  hold  him  down,  that  is  all,  during  the  campaign. 
I  never  wrote  any  such  fool  letter  as  that.  I  shall  show  the  com- 
mittee after  a  wnile 

Maj.  Humes.  You  have  already  identified 

Mr.  Dickinson.  Yes,  sir,  and  I  will  bet  you  I  never  signed  it.  I 
will  show  the  committee  after  a  while  where  letters  have  been  put 
over  here  on  me. 

Maj.  Humes.  Now,  just  wait  a  moment.  Do  not  say  we  are  put- 
ting anv  letters  over  on  you. 

Mr.  ^Dickinson.  I  did  not  say  you  did,  but  that  letters  have  been 
put  over  on  me.    I  say  Viereck  has  been  putting  them  over. 

Maj.  Humes.  All  these  letters  we  have  shown  you,  except  this 
letter  of  October  24— 
Mr.  Dickinson.  Yes,  sir. 

Maj.  Humes.  You  identify  as  having  been  written  by  you? 
Mr.  Dickinson.  Oh,  in  a  general  way,  yes,  sir.    I  have  not  studied 
them  carefully. 

Maj.  Humes.  And  you  say  you  never  wrote  this  letter  of  Octo- 
ber 24? 

Mr.  Dickinson.  No,  sir,  I  did  not  write  him  any  letters  in  New 
York  at  all,  because  I  did  not  have  to.  I  saw  the  man  two  or  three 
times  a  week.  Do  you  think  I  would  sit  down  and  write  a  man  a 
letter  when  he  came  to  my  office  or  I  went  to  his?  What  was  the 
use ?    Is  that  all  on  that  score,  now,  sir? 

Maj.  Humes.  Yes.  The  committee  has  adjourned  until  two- 
thirty. 

(Thereupon,  at  12  m.,  the  subcommittee  took  a  recess  until  2.30 
o'clock  p.  m.) 

AFTEBNOON  SESSION. 

The  subcommittee  met  at  2.80  o'clock  p.  m.,  pursuant  to  the  taking 
of  the  recess. 
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TESTIMONT  OF  HB.  J.  J.  DICKENSOH— Besumed. 

Senator  Overman.  You  may  go  on.  ' 

Mr.  Dickinson.  Mr.  Chairman,  may  I  have  your  attention  a 
minute,  if  you  please?  I  have  overlooked  one  thing  this  morning 
that  I  desire  to  introduce  now.    I  will  get  it  presently,  sir.    It  is  not 

{>ossible  that  I  have  lost  it.    Will  you  please  let  me  ask  for  that 
etter,  Mr.  Jones.    The  letter  has  been  carried  off,  and  it  is  very  im- 
portant to  me. 

Senator  Overman.  You  can  put  it  in  anytime. 

Mr.  Dickinson.  I  want  to  put  it  in  right  here.  I  may  possibly 
find  it  in  my  impedimenta.  It  is  a  letter  from  Judge  Duval  West,  of 
Texas.  It  is  a  letter  of  interest  to  certain  of  his  constituents.  I  sup- 
pose I  would  have  to  introduce  the  letter.  I  could  not  tell  you  what 
it  was. 

Senator  Overman.  Let  me  see  what  it  is. 

Mr.  Dickinson.  I  have  not  got  it,  I  say.  This  newspaper  man 
has  taken  it  off. 

Senator  Overman.  You  had  better  wait  until  he  comes  and  get  the 
letter. 

Mr.  Dickinson.  I  regret  exceedingly  that  it  is  gone.  And  if  you 
will  permit  me^  Mr.  Chairman,  I  would  like  to  make  it  so  plain  that 
it  can  not  be  misunderstood — my  reference  to  Mr.  Bryan.  I  am  sure 
there  is  a  confusion  in  the  record  in  hooking  Mr.  Bryan  up  with  this 
effort  of  mine.  Mr.  Bryan  knew  absolutely  nothing  about  it  at  all, 
and  I  say  I  only  observed  the  role  as  to  the  nom  de  plume,  because 
Mr.  Bryan  had  asked  me  when  I  was  with  him  here  to  do  so,  as  I 
explained  to  you  this  morning,  sir,  because  his  enemies  would  say 
that  he  had  inspired  me  to  his  defense,  and  hence  it  would  fall  and 
would  not  be  of  any  value. 

Senator  Overman.  I  think  you  made  that  very  clear  this  morning. 

Maj.  Humes.  Wliat  I  understood  you  to  mean  is  this,  that  Mr. 
Bryan  had  no  knowledge  of  your  employment  with  Mr.  Viereck 

Mr.  Dickinson.  That  is  it  exactly,  sir. 

Maj.  Humes.  Or  that  you  were  using  this  particular  nom  de  plume 
in  corresponding  with  Viereck;  that  is  what  you  mean? 

Mr.  Dickinson.  Yes. 

Maj.  Humes.  This  morninff  you  said  that  this  was  an  open  repre- 
sentation of  Mr.  Viereck  and  the  Fatherland.  If  that  statement  is 
correct,  you  did  not  disclose  your  connection  to  your  friends  gener- 
ally, did  you  ?  ' 

Mr.  Dickinson.  Why,  many  of  them  have  reminded  me,  Major, 
since  I  have  been  in  town,  that  I  did.     One  member  of  Congress 

Maj.  Humes.  But  you  did  not  disclose  it  to  Mr.  Bryan,  for  one? 

Mr.  Dickinson.  I  did  not  have  any  occasion  to.  I  have  not  seen 
Mr.  Bryan  in  a  couple  of  years,  except  in  the  most  casual  way. 

Maj.  Humes.  Now,  did  it  not  occur  as  rather  strange  to  you  that 
after  you  had  entered  the  service 

Mr/  Dickinson.  Here  is  that  letter.  *  Pardon  me.  May  I  inter- 
rupt here? 

Maj.  Humes.  Then,  my  question  may  be  stricken  out. 

Mr.  Dickinson.  I  do  this,  Mr.  Chairman,  not  for  the  purpose  of 
attempting  to  make  character — ^I  am  too  old  to  do  that — but  for  an- 
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other  possible  purpose  that  I  may  have  to  resort  to  here.  This  is  a 
letter 

Senator  Overman.  Show  the  letter  to  Maj.  Humes  before  you 
read  it. 

Mr.  Dickinson.  Yes,  sir.     [Handing  the  letter  to  Maj.  Humes.] 

Maj  Humes.  This  is  a  letter  of  good  will,  really,  and  of  personal 
confidence,  I  assume. 

Mr.  Dickinson.  Of  course  I  have  many  friends  who  have  written 
to  me  in  a  similar  vein  to  this.  I  do  not  introduce  this"  in  the  hope 
that  it  will  be  bolstering  up  my  character,  which  has  been  attacked, 
but  for  another  purpose  wnich  it  may  be  necessary  to  resort  to  in 
this  proceeding. 

The  letter  reads : 

[Duval  West,  Jadge,  United  States  District  Court,  Western  District  of  Texas.] 

San  Antonio,  Texas, 

December  H,  1918, 

December  13  the  attack  was  made  on  me.     [Reading:] 

Major  J.  J.  Dickinson, 

Washington,  D.  C. 

Deab  Dick  :  I  see  by  the  San  Antonio  Express  this  morning,  from  the  Asso- 
ciated Press  wires  reporting  statements  made  before  a  committee  of  inquiry 
before  Congress,  that  your  name  figures  as  that  of  one  who  assisted  Viereck  in 
German  propaganda.  This  has  distressed  Mrs.  West  and  myself  greatly,  more 
because  it  will  prove  a  source  of  worry  and  annoyance  to  Mrs.  Dickinson  than 
for  any  effect  it  might  have  upon  you  otherwise.  Of  course,  for  those  who 
know  you  as  I  do,  the  vague  and  shadowy  insinuations,  appearing  mostly  in  the 
headlines,  are  not  worthy  of  the  slightest  consideration.  I  assume  that  you  do 
care  for  the  opinions  of  those  who  know  you,  and  it  is  only  for  that  reason 
that  I  am  taking  the  first  opportunity  of  mentioning  the  matter.  For  those  who 
don't  know  you,  and  never  will,  you  probably  don't  give  a  continental. 

You  will,  of  course,  perceive  that  the  main  purpose  of  this  letter  is  to  advisel 
you  of  a  very  unnecessary  thing — that  is,  that  the  friendship  of  a  lifetime  and 
my  intimate  knowledge  of  your  generous  characteristics  and  unbounded  pa- 
triotism prompt  me  to  take  my  stand  by  your  side  when  unjustly  accused,  andl 
to  authorize  you  to  use  my  name  without  reservation  and  without  limit,  in  full 
voucher  for  you  as  a  man  and  an  American. 

I  hope  you  will  not  take  this  matter  too  much  to  heart,  or  let  it  w^orry  you, 
and  in  the  meanwhile  let  me  know  in  what  way  I  can  serve  you. 
Yours  always, 

Duval  West,  DUtriot  Judge. 

I  say  I  introduce  that  merely  to  lay  the  groundwork  for  another 
matter  that  it  may  be  necessary  to  bring  out. 

Maj.  Humes,  f  believe  you  have  stated  that  all  of  the  money  you 
got  came  from  Mr.  Viereck;  that  is,  your  regular  stipend,  your 
weekly  stipend,  came  from  Mr.  Viereck  ? 

Mr.  Dickinson.  I  said  it  came  from  Mr.  Schrader.  I  knew  it  was 
Mr.  Viereck's  money — ^that  is,  I  assumed  it  was. 

Maj.  Humes.  But  the  checks  are  Viereck's  checks? 

Mr.  Dickinson.  May  I  ask  you.  Major,  if  vou  have  no  checks 
at  all  ? 

Maj.  Humes.  I  have. 

Mr.  Dickinson.  I  received  checks  from  Viereck  only  after  I  took 
over  the  Trans-Ocean  News  Service,  and  had  a  row  about  that. 

Maj.  Humes.  To  refresh  your  recollection,  I  show  you  a  number 
of  checks  in  January  and  February,  1917. 

Mr.  Dickinson,  xes,  sir,  that  is  when  I  was  representing  the 
Trans-Ocean  News  Service,  and  getting  the  checks. 
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Maj.  Humes.  Thef  are  all  from  Mr.  Viereck? 

Mr.  Dickinson.  X  got  one  from  Viereck,  over  which  I  had  a  rofw. 

Maj.  HrrMxs.  If  you  were  an  employee  of  Dr.  Fuehr  and  the 
Trans-Ocean  News  Service,  did  you  not  think  it  was  strange  that 
this  indebtedness  was  bein^  liquidated  by  Mr.  Viereck? 

Mr.  Dickinson.  In  the  li^ht  of  deyelopments  it  does  seem  strange. 
I  tried  to  explain  this  morning  why  it  was  Viereck  and  not  Schrader 
who  was  thereafter  to  send  me  the  cheeks.  If  I  have  not  made  that 
plain,  I  will  restate  it.  I  think  if  you  get  hold  of  my  record  and  do 
not  want  to  encumber  it  too  much 

Maj.  HuicEs.  I  think  you  stated  the  reason  why  you  sent  the  letter 
to  Mr.  Viereck,  but  you  did  not  state  why  you  receiyed  the  checks 
in  this  manner. 

Mr.  Dickinson.  I  am  very  glad  of  the  opportunity  to  explain 
that,  althoug;h  I  am  confident  I  did  it  this  morning.  In  my  ar- 
rangement with  them,  Dr.  Fuehr — ^whom  I  had  never  seen  until  that 
occasion — said  that  he  was  out  of  the  city  a  neat  deal,  that  Mr. 
Viereck  was  associated  with  him  in  the  Trans-Ocean  News  Service, 
that  Mr.  Viereck  was  the  judge  of  the  news  value  of  whatever  I 
should  send  them,  and  that  Mr.  Viereck  should  exercise  his  judgment 
when  he  was  not  there,  in  order  that  the  stuff  mi^t  be  expedited  if 
Dr.  Fuehr  was  out  of  town.    I  said  that  this  morning,  and  1  repeat  it. 

Maj.  Humes.  When  did  you  first  discover  that  Dr.  Fuehr  was  a 
representative  of  the  German  Government? 

Mr.  Dickinson.  I  discovered  it  when  I  saw  his  name  in  the  list 
of  those  persons  who  left  this  country,  I  think  with  Ambassador  von 
Bemstorff. 

Maj.  Humes.  Did  it  occur  to  you  when  you  went  to  Secretary 
Daniels  to  undertake  to  straighten  out  the  Trans-Ocean  News  Service 
and  the  regulations  of  the  Sayville  station,  that  you  were  doing 
that  at  the  request  of  a  representative  of  the  German  Grovemment? 

Mr.  Dickinson.  It  did  not,  sir. 

Maj.  Humes.  I  call  your  attention  to  a  sentence  from  the  letter 
which  you  addressed  to  Gen.  Churchill,  and  to  which  you  referred 
this  morning. 

Mr.  Dickinson.  Yes.    Please  let  me  get  that  letter. 

Maj.  HuMBS.  Paragraph  15  of  that  letter.  I  read  the  follow- 
ing  

Mr.  Dickinson.  Paragraph  15? 

Maj.  Humes.  Yes.    I  read  as  follows: 

On  two  or  three  occasions  I  now  realize  Viereck  subtly  invited  me  to  assure 
him  that  I  could  be  entrusted  Implicitly  to  work  with  him  for  the  Carman  cause. 

Mr.  Dickinson.  Yes. 

Maj.  Humes.  If  this  was  purely  a  private  enterprise,  why  was  Mr. 
Viereck  asking  for  assurance  of  loyalty  in  supporting  his  effort  to 
help  the  German  cause? 

Mr.  Dickinson.  The  statement  explains  itself,  if  you  will  be  good 
enough  to  read  that  whole  paragraph;  the  context  explains  itself. 
Shall  I  read  it! 

Maj.  Humes.  You  can  read  it  if  you  so  desire. 

Mr.  Dickinson.  Paragraph  15? 

Maj.  Humes.  Yes;  that  is  the  one  I  was  referring  to. 
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Mr.  Dickinson  (reading) : 

I  recall  an  occasion,  I  think  during;  the  presidential  campaign,  when  St.  John 
Gaflney,  who  had  been  removed  as  U.  S.  Consul  at  Munich  because  of  his  pro- 
Germanism,  left  Viereck's  office  just  as  I  entered.  I  had  known  GafTney  for 
a  good  many  years,  but  when  I  hailed  him  as  he  was  doln^  out  a  side  door 
he  either  did  not  hear  me  or  pretended  not  to  hear  me  and  did  not  respond  to 
my  salutation.  I  remarked  upon  this  to  Vlereck,  and  he  told  me  that  Gaffney 
had  been  telling  him  for  some'  time  not  to  trust  me  too  far,  that  I  was  prob- 
ably assigned  by  the  State  Department  to  spy  upon  Vlereck  and  his  confreres. 
I  laughefl  at  this,  and  after  I  left  Vlereck  the  statement  as  to  Gaffney's  asser- 
tion caused  me  to  reflect  upon  the  habitual  attitude  of  Vlereck  and  others  under 
him  toward  me. 

Permit  me  to  remark,  there,  that  Mr.  Schrader's  attitude  never 
was  that  way.     [Continuing  reading:] 

I  realized  then  that  I  was  distinctly  distrusted.  On  two  or  three  occasions 
I  now  realize  Vlereck  subtly  invited  me  to  assure  him  that  I  could  be  trusted 
implicitly  to  work  with  him  for  the  German  cause. 

I  realized  that  after  I  began  to  summarize  my  relations  with  the 
man.    That  is  what,  of  course,  that  means.     [Continuing  reading :] 

Where  he  approached  mei  In  this  manner  I  always  repelled  him,  coupled  with 
the  assurance  that  I  was  neither  pro-German  nor  pro-Ally  In  the  factional 
sense;  that  I  w^as  merely  pro- American  and  believed  that  President  Wilson 
would  keep  us  out  of  the  European  war. 

•  Maj.  Humes.  Do  vou  not,  in  that  letter,  say  that  you  came  to  that 
realization  the  day  tliat  you  met  Gaffney  at  Viereck's  office  ? 

Mr.  Dickinson.  That  is  what  called  it  to  my  attention. 

Maj.  Humes.  And  at  that  time  you  realized  that  Viereck  had  been 
asking  you  to  assure  him  of  your  loyalty  to  the  German  cause  ? 

Mr.  Dickinson.  I  did  not  say  "  assure."  Shall  I  read  it  again,  sir, 
so  as  to  be  perfectly  clear?  I  assume  the  record  will  have  the  thing 
literally,  however?  ^ 

Maj.  Humes.  Well,  "trusted,"  to  work  with  him  in  the  German 
cause  is  the  word  that  you  used. 

Mr.  Dickinson  (reading) : 

He  pretended  not  to  hear  me,  and  did  not  respond  to  my  salutation.  I  re- 
marked on  this  to  Vlereck  and  he  told  me  that  Gaffney  had  been  telling  him  for 
some  time  not  to  trust  me  too  far,  that  I  was  probably  assigned  by  the  State 
Department  to  spy  upon  Vlereck  and  his  confreres. 

If  you  will  permit  me,  I  will  explain,  there.  Obviously  Gaffney  was 
still  under  the  impression  that  I  nad  some  connection  with  the  State 
Department,  whicn  I  did  not  have  at  that  time.    [Continuing  reading :] 

I  laughed  at  this,  and  after  I  left  Vlereck  the  statement  as  to  Gaffney's  asser- 
tion caused  me  to  reflect  upon  the  habitual  attitude  of  Vlereck  and  others  under 
lilm  towards  me. 

I  remarked  here  this  morning  that  I  was  always  trying  to  get  the 
man's  confidence.  I  would  not  insult  the  intelligence  of  this  com- 
mittee by  saying  that  I  was  not  suspicious  at  the  last. 

Maj.  Humes.  You  did  know,  at  that  time,  that  Viereck's  cause  was 
the  German  cause,  did  you  not? 

Mr.  Dickinson.  Yes;  and  we  were  at  peace. 

Maj.  Humes.  And  you  were  proposing  to  help  Viereck  in  every 
way  that  you  could  ? 

Mr.  Dickinson.  I  was  proposing  to  help  Viereck  preserve  the 
peace,  as  I  have  said  here.    I  told  you  that. 
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Maj.  Humes.  Preserving  the  peace  at  that  time  was  working  for 
the  German  cause,  was  it? 

Mr.  Dickinson.  From  his  viewpoint  it  was  working  for  the  Ger- 
man cause,  yes ;  as  well  as  ours. 

Maj.  Humes.  And  the  German  propaganda,  at  that  time,  was  to 
keep  the  United  States  out  of  the  war? 

Mr.  Dickinson.  So  far  as  any  propaganda  I  am  aware  of,  yes. 

Maj.  Humes.  Xow,  I  call  your  attention,  also,  to  paragraph  13  of 
this  letter : 

I  have  realized  that  they  were  attempting  to  use  me  for  a  sinister  purpose. 

Mr.  Dickinson.  Pai-agraph  13,  you  say? 

Maj.  Humes.  Yes;  the  third  line  I  am  reading  from: 

I  did  not  realize  it  at  the  time,  though  frequent  suspicions  would  arise  in 
my  mind. 

Mr.  Dickinson.  Yes. 

Maj.  Humes.  Now,  with  your  recollection  refreshed  in  that  par- 
ticular, do  you  still  say  that  you  did  not  know  that  Dr.  Fuehr  was 
an  official  representative  of  the  German  Government  at  the  time  you 
had  these  negotiations  with  him? 

Mr.  Dickinson.  I  did  not,  sir. 

Maj.  Humes.  Or  at  least  that  you  were  not  suspicious  that  he  was 
so  connected  ? 

Mr.  Dickinson.  I  did  not,  sir;  and  I  think  in  fairness  that  I 
should  be  permitted  to  read  that  full  paragraph.  Will  you  permit 
me  to  do  so? 

Maj.  Humes.  Very  well. 

Mr.  Dickinson.  Paragraph  18  reads: 

In  view  of  the  events  that  have  followed  my  relations  with  Viereck  and 
through  Viereck  w^ith  Dr.  Fuehr,  I  regret  very  much  that  I  ever  had  any 
connection  with  them.  I  have  realized  that  they  were  attempting  to  use  me  for 
a  sinister  purpose.  I  did  not  realize  it  at  the  time,  though  frequently  suspi- 
cions would  arise  in  my  mind.  In  the  light  of  the  revelations  showing  the  vast 
amounty  of  money  that  Viereck  must  have  had  at  his  disposal  I  confess,  when 
I  reflect  upon  tlie  small  compensation  I  received,  that  I  feel  as  if  I  were  not 
only  a  fool  but  a  veritable  **  piker." 

I  meant,  gentlemen,  that  I  now  realized  it  in  the  light  of  develop- 
ments. 

Maj.  Humes.  You  did  have  suspicions  at  the  time,  did  you  not? 

Mr.  Dickinson.  I  would  not  try  to  insult  the  intelligence  of  any- 
body by  saying  that  I  did  not  have  suspicions  latterly. 

Maj.  Humes.  Did  you  make  any  inquiry  or  investigation  to  verify 
those  suspicions? 

Mr.  Dickinson.  I  depended  wholly  upon  Fred  Schrader  as  a  man 
of  honor,  and  he  was  always  assuring  me  that  his  money  was 
in  the  Fatherland  and  that  it  was  intended  to  be  a  permanent 
publication. 

Maj.  Humes.  Did  you  ever  ask  Schrader  who  Dr.  Fuehr  was? 

Mr.  Dickinson.  I  had  never  known  Dr.  Fuehr  until  I  met  hiin  on 
that  occasion,  and  I  do  not  think  I  have  ever  seen  Schrader  since 
to  talk  with  him,  except  when  he  was  ver^  angry  with  me. 

Maj.  Humes.  Then  from  whom  else  did  you  undertake  to  secure 
information  when  you  became  suspicious? 

Mr.  Dickinson.  Nobody  at  all. 


BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA.       2641 

Maj.  Humes.  Then  your  suspicions  were  not  sufficient  to  move 
you  to  any  action? 

Mr.  Dickinson.  Except  to  keep  a  wary  eye  out,  yes. 

Maj.  Humes.  What  did  you  think  this  Trans-Ocean  News  Service 
was? 

Mr.  Dickinson.  Is  that  the  end  of  your  question,  now  ? 

Maj.  Humes.  Yes. 

Mr.  Dickinson.  The  Trans-Ocean  News  Service  was  represented 
to  me  as  the  American  end  of  what  was  being  quoted  always  as  the 
Over-Seas  News  Agency.  It  figured  in  our  Associated  Press  dis- 
patches, and  in  all  dispatches  from  Europe.  That  is  what  it  was 
represented  to  me  to  be. 

Maj.  Humes.  You  knew  that  they  had  the  wireless  station  at 
Sayville? 

Mr.  Dickinson.  I  had  always  been  told  that  every  wireless  station 
was  plugged  up  tight,  and  under  the  very  strictest  surveillance  of 
the  Navv  Department. 

Maj.  Humes.  Why  was  that  done?  Why  were  these  wireless  sta- 
tions closed? 

Mr.  Dickinson.  I  have  no  idea,  sir.  The  official  mind  understood 
that. 

Maj.  Humes.  Now,  Mr.  Dickinson,  besides  writing  these  letters 
giving  Mr.  Viereek  certain  information,  did  you  interest  yourself  in 
the  course  that  should  be  pursued  by  Viereek  and  by  those  that 
Viereek  was  associated  with  in  a  public,  political  way  ? 

Mr.  Dickinson.  Oh,  I  naturally  did,  to  some  extent,  sir.  I  used 
devious  methods,  though,  to  arrive  at  that  result. 

Maj.  Humes.  On  June  23, 1916,  you  close  a  letter  by  saying: 

Let  us  do  something  to  reveal  this  whole  damnable  business — and  do  It 
quickly.  I  am  willing  and  anxious  to  serve  in  this  cause  in  any  capacity  to 
which  I  may  be  assigned. 

Mr.  Dickinson.  Yes. 

Maj.  Humes.  What  does  that  mean? 

Mr.  Dickinson.  If  you  will  please  read  the  letter,  I  will  tell  you. 

Maj.  Humes.  I  will  read  the  whole  letter,  then. 

Mr.  Dickinson.  Very  well ;  I  hope  you  will. 

Maj.  Humes.  The  letter  is  as  follows:    ' 

The  National  Peess  Club, 

Washington,  June  25,  1916, 

Deab  Mb.  Viereck  :  I  suppose  that  you  have  inferred  from  my  last  letter 
that  I  am  crazy,,  and  that  this  accounts  for  my  not  having  heard  from  you.  I 
still  helleve,  however,  that  the  H.  G.  Wells  book  could  be  used  to  excellent 
advantage  in  the  way  of  checking  what  I  perceive  to  be  a  drift,  backed  by  the 
most  powerful  political  influences  in  America,  toward  a  break  with  Germany. 
In  Wells's  "  New  Worlds  for  Old  "  and  Howe's  "  Socialization  of  Germany " 
there  are  plain  statements  of  actual  facts  which  would  define  to  the  average 
American  intelligence  In  sharp  outline  the  differences  In  the  two  peoples  and 
civilizations  in  such  a  way  as  to  cause  a  shifting  about  of  relations  in  this 
country.  We  Americans  are  not  the  fools  the  financiers  and  politicians  take 
us  to  be. 

As  further  evidence  of  my  conviction  of  a  shrewdly  devised  scheme  to  tie  us 
to  the  body  of  a  corps — ^England — is  the  propaganda  started  by  the  Wilson 
forces  to  place  the  blame  for  the  extremely  embarrassing  situation  in  Mexico 
upon  Germany.  For  several  days  I  have  observed  the  growth  of  thi»  move- 
ment, and  I  now  predict  confidently  that  within  a  short  time  the  whole  press 
will  take  up  this  foolish  cry.    I  am  prepared  to  believe  that  naturally  German 


2642       BBEWIKG  AND  LIQUOB  INTERESTS  AND  GERMAN  FBOFAGAKBA* 

diplomacy  has  concerned  Itself  sharply  over  the  situation  in  Mexico  and  of  our 
relations  and  purposes.  But  that  Germany  has  contributed  to  the  dangerous 
crisis  that  now  confronts  the  Administration  I  do  not  and  cannot  believe.  The 
Administration  has  only  its  own  incompetency  to  blame  for  this.  But,  of  course* 
if  Germany  can  be  made  the  scape  goat  it  will  serve  to  bolster  up  the  anti- 
hyphen  plank  of  the  St.  Louis  platform. 

Keep  your  eye  on  the  dispatches  from  Washington  in  the  newspapers  for  a 
week  or  two,  and  then  tell  me  if  you  think  I  am  crazy  or  not. 

If  the  hyphen  does  not  see  what  is  threatening  hlni  and  this  country,  he  is 
blinder  than  I  had  thought  him  to  be. 

IvCt  us  do  something  to   reveal  this  whole  (Uimnable  business  and  do    it 
quickly.    I  am  willing  and  anxious  to  serve  in  this  cause  in  any  capacity  to 
which  I  may  be  assigned. 
Faithfully, 

JOSIAH  WiNOATE. 

Mr.  Dickinson.  Yes.  I  dare  say  I  wrote  that  letter,  and  made  it 
vehement  for  a  purpose. 

Senator  Nelson.  What  was  the  damnable  purpose  you  refer  to? 

Mr.  Dickinson.  I  do  not  remember  just  what  it  was.  Something 
going  on  at  the  time.    I  was  never  pro-British  in  my  life. 

Senator  Nelson.  Was  it  going  on  here  or  elsewhere? 

Mr.  Dickinson.  It  must  nave  been  going  on  here  or  elsewhere.  I 
was  never  pro-British  in  my  life.  I  am  more  nearly  pro-British  now 
than  I  ever  was. 

Maj.  Humes.  You  also  communicated  to  Mr.  Viereck  activities  of 
the  War  Department  along  preparation  lines,  did  you  not? 

Mr.  Dickinson.  I  expect  I  did.  The  newspapers  were  doing  it 
every  day. 

Maj.  Humes.  Was  that  information  that  was  publicly  announced 
from  the  War  or  Navy  Departments? 

Mr.  Dickinson.  No  more  than  it  was  in  the  daily  newspapers,  sir. 
I  had  no  inside  information. 

Maj.  Humes.  If  it  was  publiclv  announced  in  the  newspapers,  why 
was  it  necessary  for  you,  under  tnis  nom  de  plume,  to  communicate  it 
to  Mr.  Viereck,  who  already  had  the  information? 

Mr.  Dickinson.  That  answers  itself.  Because  I  wanted  to  do  it, 
probably,  and  had  nothing  else  to  write  about.  Are  those  the  letters 
that  I  have  identified  ? 

Maj.  Humes.  Yes.      ' 

Mr.  Dickinson.  I  just  hurriedly  looked  over  them  and  saw  they 
were  my  typewriting. 

Maj.  Humes.  Yes;  I  am  confining  it  to  the  letters  that  you  have 
identified. 

Mr.  Dickinson.  Yes. 

Maj.  Humes.  You  also  communicated  on  July  20  with  Mr.  Vie- 
reck, and  told  him  that  the  American  Navy  had  secret  orders,  or 
secret  instructions,  to  work  against  Germany,  did  you  not — ^against 
the  central  powers? 

Mr.  Dickinson.  I  do  not  remember  any  letter  of  that  sort,  and  I 
doubt  exceedingly  that  I  wrote  any. 

Maj.  Humes.  This  is  one  of  the  letters  that  you  identified,  sii\ 
this  morning. 

Mr.  Dickinson.  I  would  have  had  no  information  as  to  secret 
orders  of  the  American  Navy.  I  would  have  had  no  access  to  any 
such  information. 

Maj.  Humes.  I  will  read  it  to  you. 

Mr.  Dickinson.  I  wish  you  would  read  it  out. 
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Maj.  Humes  (reading) : 

National  Pbess  Club, 
Washington,  D.  C,  July  20,  1916, 

My  dkab  Mb.  Viebeck  :  Nothing  of  the  same  relative  importance  has  occurred 
since  the  opening  of  the  war  In  Europe  as  the  U-hoat  inquiry  at  Baltimore 
promises.  If  the  Deutschl^ind  shall  be  captured  or  destroyed  by  a  vessel  of  the 
Allied  powers,  the  fault  will  be  ours.  No  sophistry  of  international  comity 
(tin  relieve  of  this  responsibility. 

I  wonder  If  you  have  thought  of  this?  I  also  wonder  if  your  associates  have 
ffiven  the  subject  such  careful  thought  as  may  result  in  a  just  judgment  of  our 
obligations? 

Who  were  Mr.  Viereck's  associates  that  you  referred  to? 

Mr.  Dickinson.  Schrader  and  others;  his  editorial  advisers. 

Maj.  Humes.  What  is  "  ajid  others  "?  Who  were  the  others?  Dr. 
Fuehr,  was  he  one  of  them  ? 

Mr.  Dickinson.  No,  sir.  Mr.  Coleman,  formerly  the  financial 
writer  on  the  New  York  Herald,  associated  there  with  me,  Schrader, 
Coleman,  and  Viereck. 

Maj.  Humes.  I  proceed  with  the  letter  [reading]  : 

Our  Navy  has  been  secretly  Instructed  to  work  against  the  Intei'est  of  the 
Central  Powers.  A  considerable  element  of  the  Navy,  whom  I  happen  to  know 
personally,  Is  opposed  to  discrimination  between  the  nations;  but  most  of  this 
element  is  favorably  Inclined  toward  the  Teutonic  element. 

If  we  can  arrange  to  get  together  the  various  elements,  which  In  detail  may 
be  opposed  to  the  British  programme  but  which  may  endorse  our  general  pro- 
gramme without  admitting  that  they  do  so,  I  am  confident  that  we  may  accom- 
plish something  worth  while. 
Faithfully,  yours, 

JOSIAH  WiNOATE. 

Mr.  Dickinson.  "Something  worth  while"  to  prevent  war.  I 
dare  say  I  wrote  that  letter.  "Something  worth  wnile "  to  prevent 
war. 

Maj.  Humes.  You  undertook  to  communicate  with  Mr.  Viereck 
what  purported  to  be  secret  orders  to  the  American  Navy  ? 

Mr.  Dickinson.  I  can  not  imagine  that  I  said  "  secret  orders."  If 
I  did  it  was  a  slip  of  the  typewriter.  I  had  no  information  as  to 
secret  orders  affecting  the  Navy. 

Maj.  Humes.  Then  that  is  an  erroneous  statement  on  your  part, 
and  you  had  no  fact  to  base  it  on? 

Mr.  Dickinson.  Obviously  not.  I  must  have  had  an  impression 
of  some  kind,  if  I  wrote  that  letter,  and  it  sounds  like  me. 

Senator  Nelson.  A  sort  of  a  prediction  of  the  weather  ? 

Mr.  Dickinson.  Yes,  sir. 

Maj.  Humes.  On  June  14,  you  wrote  a  letter  to  Mr.  Viereck  in 
which  you  said,  among  other  things : 

In  this  connection  It  Is  Interesting  to  note  that  by  order  of  the  President  the 
War  Department  la  preparlog  advertisements  for  nine  thousand  army  trucks  In 
addition  to  the  two  thousand  already  to  be  bid  for  at  the  Depot  Quarter- 
master's headquarters  in  New  York  June  30th.  This  Is  one  of  the  most  positive 
signs  observable  of  Wilson's  purpose  to  do  something  sensational  before  the 
Presidential  campaign  closes,  etc. 

Mr.  Dickinson.  That  is  probably  referring  to  Mexico.  That  was 
in  all  the  newspapers. 

Maj.  Humes.  Why  was  it  necessary,  then,  to  call  it  to  Mr.  Viereck's 
attention? 

Mr.  Dickinson.  I  was  doing  it  all  the  time. 
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Maj.  Humes.  Where  did  you  get  the  information  that  was  used 
as  a  basis  for  that  ? 

Mr.  Dickinson.  Where  other  newspaper  men  got  it. 

Senator  Nelson.  It  was  a  sort  of  what  they  call  among  theatrical 
people  "  stage  thunder  "  ? 

Mr.  Dickinson.  Well,  sir,  if  that  is  your  definition  of  it.  It  must 
have  been  matter  that  was  being  written  about  in  the  public  prints 
and  so  forth. 

Senator  Overman.  You  say  you  got  it  wherfe  other  newspaper  men 
got  it? 

Mr.  Dickinson.  Unquestionabty. 

Senator  Overman.  Do  you  know  where  other  newspaper  men  got 
it? 

Mr.  Dickinson.  I  do  not  know  where  they  got  it.  It  was  a  matter 
of  public  notoriety,  or  I  would  not  have  known  of  it 

Maj.  Humes.  In  your  letter  of  August  20,  1916 

Mr.  Dickinson.  Where  was  that  from? 

Maj.  Httmes.  From  the  National  Press  Club,  Washington. 

Senator  NeliSon.  What  year,  1916  ? 

Maj.  HuAiES.  1916;  yes,  sir.    I  note  the  following: 

I  confess  that  although  I  have  been  some  closer  to  the  throne  than  you  have 
here  in  Washington  and  have  discussed  our  foreign  affairs,  in  their  general  and 
specific  aspects,  with  many  men  who  are  supposed  to  have  had  to  do  with  their 
shaping,  I  do  not  Icnow  what  it  all  means,  whither  we  have  drifted  or  are 
drifting,  and  what  finally  will  come  of  it  all.  I  do  know  that  the  whole  trend 
of  our  European  policy  since  the  war  began  has  been  away  from  the  Central 
Powers  and  toward  the  Entente  Allies  and  that  is  about  ali  I  do  feel  confident 
about.  I  know,  furthermore,  that  the  Administration  is  anxious  to  catch  Ger- 
many in  a  trap  on  the  submarine  question,  and  that  w^e  shall  probably  hear  a 
great  deal  on  this  question  before  the  votes  are  cast  in  November. 

Mr.  Dickinson.  Yes,  sir ;  as  I  say,  I  wrote  that. 

Maj.  Humes.  Yes,  sir;  and  at  that  time  you  say  you  were  in  close 
touch  with  foreign  affairs. 

Mr.  Dickinson.  Well,  that  is  a  conventional  expression.  I  might 
have  said  that  I  was  in  close  touch  with  foreign  affairs. 

Maj.  Humes.  And  that  there  was  an  effort  to  entrap  Germany  in 
the  submarine  controversy? 

Mr.  Dickinson.  Yes,  sir.  Senator  Stone  and  myself  were  life- 
long friends.  I  used  to  talk  to  him  very  plainly  atiout  it,  when  he 
was  in  the  Senate — ^what  he  was  doing  trying  to  prevent  this  war. 

Senator  Nelson.  That  word  "  throne  "  is  simplv  a  figure  of  speech 
of  Mr.  Hughes?  It  might  cover  the  White  fiouse,  or  it  might 
cover  Capitol  Hill,  or  it  might  cover  the  buildings  down  on  the 
White  Lot. 

Maj.  Humes.  I  also  in  the  same  letter  call  your  attention  to  this 
sentence : 

An  interesting  incident  connected  with  the  conference  at  the  White  House 
yesterday  between  Wilson  and  the  big  railroad  managers  seems  to  have  escaped 
the  new^apers. 

You  were  not  confining  yourself  in  your  letters  to  Mr.  Viereck  to 
matters  printed  in  the  piSblic  prints,  were  you  ? 

Mr.  Dickinson.  No.  Probably  that  was  an  interesting  thing  that 
I  happened  to  hear  about  from  some  source,  and  I  was  telling  him 
about  it.  I  don't  even  recall  any  conference  between  Wilson  and  the 
railroad  men.    There  must  have  been  one. 
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enator  Nelson.  I  think  Viereck  and  the  Fatherland  got  the  worst 
of  this  thing? 
Ir.  Dickinson.  Yes,  sir. 

la j .  Humes.  Here  are  these  letters,  and  if  it  is  the  desire  of  the 
imittee  to  have  them  put  in  the  record  in  connection  with  this 

imony 

ienator  Overman.  What  letters? 

laj.  HxTMES.  The  letters  that  we  have  had  here  that  you  have 

ked  over.    He  has  identified  all  of  these  letters. 

At.  Dickinson.  In  a  general  way,  I  identified  them. 

senator  Overman.  Do  you  think  they  ought  to  go  in? 

^laj.  Humes.  In  connection  with  the  testimony,  I  think  it  would 

)lain   and  complete  the  testimony,  and  I  think  in  fairness  to 

)  record  already  made  up  that  it  would  only  be  proper  to  make 

m\  a  part  of  the  record,  in  order  to  justify  the  testimony  that  has 

m  presented. 

Senator  Overman.  Let  them  go  in. 

(A  letter  referred  to  is  here  printed  in  the  record  as  follows:) 

National  Press  Club, 

Washington,  June  28,  1916, 

ViY  Deab  Mb.  Viereck  :  I  think  your  treatment  of  the  Presidential  campaign 
the  last  Fatherland  was  Just  about  right.  It  harmonizes  very  well  with 
lat  I  perceive  to  be  the  situation  and  the  hyphen's  proper  attitude.  '  I  account 
rself  a  sort  of  hyphen  on  the  German  question  and  believe,  egotistical  as  it 
ly  sound,  that  the  views  I  have  expressed  to  you  will  finally  prevail  with  the 
nerican  people. 

There  are  low  rumblings  at  the  White  House  premonitory  of  happenings  of 
terest  affecting  the  British  question.  I  have  been  unable  as  yet  to  get  an 
curate  line  on  what  they  mean.  I  doubt  not,  however,  that  the  President 
.11  make  plain  his  meaning  before  he  formally  breaks  diplomatic  relations 
ith  Mexico  preliminary  to  a  declaration  of  war.  There  is  much  being  said, 
o,  concerning  the  reports  of  the  advent  of  a  new  German  submarine  in 
[nerican  waters,  coupled  with  the  assertion  in  some  quarters  that  its  real 
.'stination  is  Mexico.  AU  assertions  of  this  charai^ter  of  course,  come  from 
•urces  hostile  to  the  continuance  of  good  relations  between  us  and  Germany, 
*  rather  hostile  to  the  restoration  of  those  relations.  Whether  or  not  these 
sports  are  affecting  the  Presidential  mind  or  purpose  I  do  not  know,  but  I 
:rongly  suspect  that  they  are  being  made  chiefly  with  this  object  in  view. 
Three  leading  Missouri  Democrats  today,  among  their  number  being  Senator 
tone,  told  the  President  that  Missouri  at  this  time  was  strongly  against  him 
Dd  that  they  would  be  unable  to  check  this  drift  until  he  helped  them  by! 
taking  a  vigorous  declaration  on  the  British  question.  One  of  them  told  me 
tiat  he  had  informed  the  President  that  because  of  the  generally  accepted 
ttitude  of  the  Administration  toward  German-American  setiment  Missouri  is 
[>day  a  much  more  doubtful  state  even  than  New  York.  I  look  for  representa- 
ions  of  this  sort  by  his  friends  to  produce  the  desired  effect  upon  Wilson's 
Qind,  and  this  is  what  is  strengthening  my  belief  in  his  puri)ose  soon  to  give 
>ut  something  that  will  put  aggressions  of  English  navalism  in  the  same  cate- 
;ory  from  his  viewpoint  with  many  phases  of  the  German  issue. 
Faithfully, 

JOSIAH    WiNGATE. 

Maj.  Hr^iES.  Now,  Mr.  Dickinson,  I  ask  you  to  look  at  that  signa- 
:ure,  and  tell  us  whether  that  is  your  signature. 

(A  paper  was  shown  to  the  witness.) 

Mr.  Dickinson.  If  that  were  my  signature,  let  me  ask  you,  Would 
I  want  to  say  "  Signed,  Josiah  Wingate."? 

Maj.  Humes.  I  am  not  being  examined. 

Mr.  Dickinson.  I  ask,  Is  the  letter  signed  in  that  way,  or  attested? 

Maj.  Humes.  That  is  a  photostat  of  the  letter. 
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Mr.  Dickinson.  That  was  written  October  24, 1916.  I  never  wrote 
that  letter.  I  can  not  see  any  harm  in  it.  If  it  has  been  written  and 
put  over  on  me,  not  by  you,  but  by  Mr.  Viereck — I  never  had  oc- 
casion to  write  such  a  letter;  I  never  wrote  such  a  letter. 

Maj.  Humes.  This  letter  that  the  witness  fails  to  identify  is  only 
important  in  this  particular,  that  it  is  one  of  the  photostat  letters 
that  were  a  part  of  the  Military  Intelligence  that  was  used  in  accord- 
ance with  the  theory  of  the  committee  as  the  basis  of  the  testimony 
that  was  presented  here,  and  is  authority  for  certain  statements  that 
were  made.  In  fairness  to  the  witness  who  appeared  in  behalf  of 
the  Military  Intelligence,  it  strikes  me  that  it  is  only  fair  that  the 
matter  should  go  into  the  record  to  show  his  justification. 

Senator  Ovebman.  Was  the  statement  of  Capt.  Lester  in  response 
to  such  a  letter? 

Maj.  Humes.  He  referred  to  this  letter  in  connection  with  his 
testimony,  and  it  was  his  authority  for  making  certain  statements 
that  he  did  make. 

Senator  Ovebman.  Let  it  ^o  in. 

Mr.  Dickinson.  Can  not  the  letter  be  read ) 

Senator  Ovebman.  Yes. 

Mr.  DicsjNSON.  Please  read  it.   I  never  saw  the  letter  before. 

Capt.  Lester  (reading) : 

October  24,  1916.    My  dear  Mr.  Viereck : 

Mr.  Dickinson.  Where  is  that  dated  from? 

Capt  Lester.  There  is  no  place  on  it,  Mr.  Dickinson.    [Heading :] 

OcTOBEs  24,  1916. 
My  Deab  Mb.  Viebeck  : 

At  Shadow  Lawn  last  Saturday  the  President  Initiated  a  conversation  with 
me  about  you,  which  at  least  I  regard  as  curious,  if  not  significant  and  of  Im- 
portance to  you. 

He  started  the  conversation  by  asking  me  how  long  I  had  known  you  per> 
sonally  and  how  well  I  know  you.  I  told  him  that  while  our  personal  acquaint- 
ance intercourse  had  extended  over  only  two  months,  still  I  thought  I  kne« 
you  pretty  well,  mainly  because  I  had  for  several  years  been  very  intimately 
associated  with  a  German  of  your  general  type — ^the  late  Ck)unt  Seck^idorff — 
who  tempermen tally  was  a  great  deal  like  yourself,  in  that  he  was  a  man  of 
punctllUous  honor  and  hence  with  strong  inclinations  always  to  be  fbir.  Then 
the  President  asked  me  if  I  thought  you  were  judlclal-mlnded.  I  facetiously  re- 
plied  that  you  were  a  poet  and  that  I  had  never  known  a  poet  of  judicial 
mode. 

He  then  inquired  with  very  apparent  Interest  about  what  he  called  your 
''equipment."  I  dwelt  upon  your  culture  in  a  broad  literary  sense.  He  rolled 
that  he  did  not  mean  that  exactly,  but  that  he  used  the  word  "equipment" 
rather  in  its  pragmatic  sense.  I  told  him  that  I  did  not  know  that  you  had  had 
experience  that  had  equipped  you  pragmatically.  There  is  an  Impression  In 
my  mind  that  he  said  in  reply  to  this,  that  men  of  culture  and  of  mental  equl- 
pose  that  tended  to  clear  vision  and  fair  Judgment  were  unconsciously  more 
pragmatic  than  they  generally  receive  credit  for. 

While  he  was  discussing  your  "  apparent  **  sense  of  fairness,  I  related  to  him 
briefly  the  jenesis  of  your  statement  for  the  press.  I  told  him  that  you  had 
brought  it  to  my  office,  that  my  first  proposition  was  for  our  publicity  bureau 
to  distribute  it,  but  that  you  had  suggested  that  it  might  not  be  as  efl^ective 
through  that  distribution  as  it  would  be  should  you  assume  full  responsibUlty 
for  the  distribution.  This  seemed  to  please  him.  I  told  him  further  that 
you  had  said  to  me  that  if  I  did  not  think  it  was  strong  enough  and  fair  enough 
for  me  to  make  it  stronger,  I  informed  him  that  I  declined  to  do  this  for  fear 
that  in  my  effort  to  strengthen  it  I  might  do  him  an  injustice,  besides  which  I 
thought  it  was  strong  enough.  I  told  him  that  you  had  in  the  original  statement 
this  assertion :  "  an  ounce  of  performance  Is  better  than  a  pound  of  promise," 
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.» 
and  that  you  had  cited  this  without  any  request  or  hint  from  me.    This  obvi- 
ously pleased  him  very  much. 

The  foregoing  is  about  all  of  his  conversation  concerning  you  that  I  can  re- 
call. It  embodies  all  of  the  essential  features  of  his  inquiries  and  comments. 
I  infer — ^and  my  inference  may  be  wide  of  the  mark — that  he  either  has  de- 
temlned'  to  appoint  some  sort  of  neutrality  board  after  the  election  to  aid  him 
in  reaching  some  new  Judgment  in  regard  to  our  international  relation  in  order 
that  he  may  a(;t  within  the  new  lights  which  may  be  thrown  upon  the  subject. 
I  do  not  mean  to  say  that  he  intimated  any  disposition  to  change  his  course. 
All  I  do  mean  to  say  is  he  left  me  under  the  impression  that  he  is  searching 
for  the  proper  material  to  constitute  such  a  board  should  he  finally  decide  to 
appoint  it.  » 

I  was  strongly  tempted,  of  course,  to  ask  him  what  he  had  in  mind,  but  you 
can  understand  the  sense  of  delicacy  I  felt  when  that  thought  was  evolved 
In  my  mind. 

On  the  general  subject  of  the  hyphenates  he  seemed  wholly  at  ease.  He  said 
he  believed  that  a  year  ago  that  their  blood  had  been  so  heated  against  him 
that  they  were  violently  against  him  en  masse.  He  added,  however,  that  he 
was  convinced  that  their  blood  had  cooled  and  that  only  their  exclamatory 
leaders  are  in  the  main  the  only  element  that  persistently  took  an  unfair  view 
of  his  conduct.  He  talked  as  if  he  were  convinced  that  the  poll  in  November 
would  surprise  the  professional  politicians  in  the  large  proportion  of  the  so- 
called  hyphenate  vote  that  would  be  cast  for  him. 

He  had  on  his  desk,  while  talking  to  me  about  you,  a  full  copy  of  the  state- 
ment you  had  prepared  for  the  press  in  re  the  Rldder  statement  concerning 
Stone  and  Burleson. 

He  remarked  upon  the  fairness  of  its  tone  as  illustrated  by  your  assertion 
that  you  did  not  regard  his  Americanism  as  inferior  to  that  of  Hughes.  Before 
I  left  him  he  looked  around  and  said  that  he  was  sorry  no  stenographer  had 
been  present  while  he  was  talking  to  me  so  that  what  I  had  said  concerning 
you  might  have  been  taken  down. 

I  remarked  again  that  I  was  sorry  he  had  replied  at  all  to  "  that  crazy  man 
O'Leary,"  and  he  said  that  he  had  not  dictated  that  statement  In  haste  or  heat, 
but  that  it  was  the  result  of  very  cool  and  careful  thought  on  his  part 

I  had  almost  forgotten  to  tell  you  that  during  the  conversation  the  President 
said  In  effect  that  he  wanted  to  know  about  you  and  others,  who  like  yourself 
have  individualized  themselves  in  these  troublesome  times,  because  you  might 
be  useful  "  when  settlement  time  comes.** 

(Signed)  JosiAH  Wingate. 

Mr.  Dickinson.  I  never  wrote  any  such  letter.  Does  the  chair- 
man want  my  theory  about  it? 

Senator  Overman.  No. 

Mr.  Dickinson.  It  is  very  important,  sir. 

Senator  Overman.  Theory  ? 

Mr.  Dickinson.  Yes,  sir. 

Senator  Overman.  No,  I  do  not  want  to  hear  it 

Mr.  Dickinson.  Who  is  the  author  of  that  letter  t 

Senator  Overman.  Do  ypu  know  who  the  author  was! 

Mr.  Dickinson.  I  think  I  know.    I  never  saw  the  letter  before. 

Senator  Overman.  Do  you  know  his  name? 

Mr.  Dickinson.  Yes;  I  think  Mr.  Viereck  himself  wrote  it  in 
order  to  get  more  money  out  of  what  was  developed  to  be  the  Ger- 
man propaganda,  with  a  lot  of  money  he  was  getting.  That  is  my 
theory  about  it.  I  have  never  heard  that  letter  before.  I  did  not 
write  it. 

Maj.  HuBCEs.  Count  Seckendorff  was  referred  to. 

Mr.  Dickinson.  Count  Seckendorff. 

Maj.  Humes.  Do  you  know  him! 

Mr.  Dickinson.  I  have  nothing  but  the  most  delightful  and  pleas- 
ant recollections  of  him. 
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Maj.  Humes.  You  did  know  him? 

Mr.  Dickinson.  I  was  associated  with  him  in  this  city  in  business 
for  several  years,  on  the  New  York  Tribune  bureau. 

Maj.  Humes.  The  original  of  this,  this  being  a  photostat,  is  in  the 
files  of  the  Department  of  Justice. 

Mr.  Dickinson.  Is  this  that  letter?     [Indicating  photostat.] 

Maj.  Humes.  Yes. 

Mr.  Dickinson.  I  did  not  write  it.  If  I  had  written  it,  there  is  no 
harm  in  it,  but  I  did  not  write  it. 

Senator  Nelson.  You  think  Viereck  wrote  it,  do  you? 

Mr.  Dickinson.  I  think  Viereck  wrote  it  himself,  or  somebody 
around  him. 

Senator  Nelson.  You  say  he  wrote  it,  you  think,  to  work  the 
Government  in  some  way — ^ior  money? 

Mr.  Dickinson.  To  work  the  Government  ?  No,  sir ;  to  work  who- 
ever were  his  principals,  evidently. 

Senator  Nelson.  How. 

Mr.  Dickinson.  Whoever  were  his  principals;  the  German  propa- 
gandists. 

Senator  Overman.  Did  you  know  BemstorflP? 

Mr.  Dickinson.  Bernstorff  ?  No,  sir.  I  attended  a  reception 
once  at  his  house  with  probably  two  or  three  thousand  other  people. 

Maj.  Humes.  I  also  call  your  attention  to  a  letter  of  January  28, 
1916. 

Mr.  Dickinson.  Have  I  identified  that? 

Maj.  Humes.  Yes.  I  call  your  attention  to  one  sentence  in  this 
letter,  which  reads  as  follows: 

I  account  myself  a  sort  of  hyphen  on  the  (lerman  question,  and  believe, 
egotistical  as  it  may  sound,  that  the  views  I  have  expressed  to  you  will  finally 
prevail  with  the  American  people. 

Are  we  to  understand  from  that,  that  at  that  time  you  and 
Viereck  were  of  the  same  view  ? 

Mr.  Dickinson.  As  to  neutrality  ? 

Maj.  Humes.  As  to  the  foreign  situation. 

Mr.  Dickinson.  Yes,  sir.    As  to  neutrality,  yes. 

Maj.  Humes.  Was  Mr.  Viereck's  interest  one  in  neutrality? 

Mr.  Dickinson.  Yes;  so  he  insisted,  and  so  he  wrote. 

Maj.  Humes.  He  was  not  interested  in  the  success  of  the  German 
cause,  but  was  only  concerned  with  the  neutrality  of  this  Govern- 
ment? 

Mr.  Dickinson.  Of  this  Government;  as  far  as  I  am  aware. 

Maj.  Humes.  And  yet  in  this  letter  to  Gen.  Churchill  you  say  that 
because  of  the  great  sums  of  money  which  Viereck  was  getting  from 
the  German  cause,  you  felt,  owing  to  your  small  compensation,  that 
you  were  a  veritable  piker? 

Mr.  Dickinson.  Yes. 

Maj.  Humes.  Did  you  not  know  at  the  time  these  negotiations 
with  Viereck  were  going  on,  that  he  was  getting  these  sums  of  money 
from  the  German  Government? 

Mr.  Dickinson.  No,  sir;  I  did  not.  At  the  time  I  wrote  that 
letter  he  was  just  being  exposed,  having  handled  hundreds  of  thou- 
sands of  dollars. 
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Maj.  Humes.  In  the  summer  of  1916  did  not  the  papers  of  this 
country  expose  Viereck  and  his  connection,  and  was  it  not  the  sub- 
ject of  one  of  the  highest  exposes  of  the  time  preceding  the  war? 
Mr.  Dickinson.  I  have  no  recollection  of  it. 
Maj.  Humes  (continuing).  Or  during  the  war?    Do  you  not  re- 
member the  publication  of  the  Albert  papers  and  the  Albert  expos6 
by  the  New  York  World,  which  was  also  carried  in  most  of  the 
papers  of  the  country  in  one  form  or  another? 
Mr.  Dickinson.  I  remember  the  Albert  expose. 
Maj.  Humes.  Yes.    Do  you  not  remember  that  Viereck  was  in- 
volved in  that  almost  as  largely  as  Albert? 
Mr.  Dickinson.  I  do  not  recall  that. 

Maj.  Humes.  Do  you  not  know,  as  a  part  of  that  expose,  that 
Viereck  and  Albert  were  together  at  the  time  the  papers  were  seized, 
or  grabbed,  or  stolen — whatever  you  choose  to  terra  it — ^by  the  people 
wlio  afterwards  turned  them  over  to  the  New  York  World  ? 

Mr.  Dickinson.  I  do  not  remember  Viereck's  name  in  connection 
with  it.  If  I  had,  then  Schrader  convinced  me  that  Viereck  was 
innocent. 

Maj.  Humes.  This  morning  you  made  a  statement  that  you  had 
been  entirely  acquitted  of  all  of  this  matter  by  Gen.  Churchill  ? 
Mr.  Dickinson.  Yes,  sir. 

Maj.  Humes.  I  do  not  care  to  put  this  in  the  record,  and  I  suggest 
that  you  read  it,  and  then,  if  you  want  to  correct  your  testimony,  so 
far  as  it  affects  Gen.  Churchill,  very  well  [handing  paper  to  the 
witness]. 

Mr.  Dickinson  (after  examining  paper).  Do  you  want  me  to  tell 
you  what  Churchill  said  to  me? 

Maj.  Humes.  As  I  understand,  you  are  willing  to  have  Gen. 
Churchill's  name  stricken  out  of  the  record  in  the  reference  that  w^as 
made  this  morning? 

Mr.  Dickinson.  With  the  statement  that  he  told  me.  and  let  it 
stand  that  way ;  and  that  he  changed  his  mind  afterwards,  unknown 
to  me. 

Capt.  Lester.  He  is  in  France.    He  is  not  here  to  speak  for  himself. 
Maj.  Humes.  The  Military  Intelligence  wants  the  record  to  con- 
foiTO  to  the  facts,  and  to  the  public  records,  and  if  you  want  a  state- 
ment of  that  kind  to  go  in,  they  ask  to  have  the  official  record  put  in. 
Mr.  Dickinson.  Very  well ;  I  will  have  to  produce  a  letter  in  an- 
other case,  then.    All  right,  sir,  if  you  want  to  fix  it  that  way. 

Maj.  Humes.  I  do  not  understand  you  to  say  that  you  have  a  letter 
from  Gen.  Churchill? 
Mr.  Dickinson.  No,  sir. 

Maj.  Humes.  You  are  referring  to  a  letter  from  Gen.  Mclntyre? 
Mr.  Dickinson.  Yes,  sir. 

Maj.  Humes.  It  is  a  part  of  this  record,  and  I  have  no  objection  to 
your  putting  that  in. 

Mr.  Dickinson.  I  will  have  to  read  this,  sir.    It  is  about  secret 
work  I  knew  nothing  of. 

Maj.  Humes.  If  you  want  those  two  to  go  in,  there  is  no  objection 
to  that. 

Mr.  Dickinson.  I  did  not  write  the  Shadow  Lawn  letter.    I  will 
read  Gen.  Mclntyre's  letter,  if  I  may  be  permitted  to,  and  then  I  will 
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have  to  tell  this  whole  story.  Shall  I  read  Gen.  Mclntyre's  letter, 
or  do  you  want  to  read  it  ?  ' 

Maj.  Humes.  No,  I  have  no  desire  to  read  it.  If  you  desire  these 
records  all  in,  there  is  no  objection  to  it. 

Mr.  Dickinson.  In  justice  to  myself  I  must  read  Gen.  Mclntyre's 
letter. 

Senator  Overman.  Read  it. 

Mr.  Dickinson  (reading) : 

Wab  Depabticent, 

OyFICB  OF  THE  CHIEF  Mhjtaby  Censob, 

Washington,  June  24,  1918, 

Dear  Major:  I  had  Intended  writing  to  you  today  to  teU  you  of  the  change 
In  my  own  status  here,  when  I  received  your  telegram  to  which  I  have  replied. 

I,  as  you  doubtless  have  been  advised,  am  giving  up  the  military  censorship 
and  the  several  duties  connected  with  it,  including  that  on  the  Censorship 
Board.  All  of  the  duties  hereafter  which  I  have  been  performing  In  that 
direction  will  be  centered  in  the  Military  Intelligence  Branch  of  the  Grcneral 
Staff,  of  which  Colonel  Churchill  is  now  the  head.  They  doubtless  will  desire 
to  retain  two  men  on  each  of  the  Censorship  executive  committees,  so  that  no 
change  in  the  status  of  those  that  have  been  representing  me  will  necessarily 
follow.  Of  course,  they  may  desire  later  to  make  certain  changes  in  case  they 
feel  that  the  service  can  be  improved  thereby.  I  hope  that  this  wlU  not  affect 
you. 

I  wanted,  however,  to  call  your  attention  to  a  little  matter  which  has  come 
up  here  and  which  I  hope  that  I  have  put  to  sleep.  You  spoke  to  ine  before 
leaving  here  of  the  fact  that  you  were  being  investigated  by  the  SecrervService. 
It  seems  that  they  made  a  report  to  the  Military  Intelligence  Branch,\having 
discovered  that  you  had  been  employed  to  write  a  weekly  letter  to  Vlereck, 
then  publishing  "  The  Fatherland."  They  secured  copies  of  these  letters,  imost 
of  which  were  signed  "  Wlngate  "  or  "  Josiah  Wlngate,"  and  established  v«ry 
clearly — ^by  testimony  of  Vlereck  himself  and,  I  think,  of  his  lawyer — ^the  fact 
of  such  employment  and  the  identification  of  these  letters  as  yours.  The  papen 
were  turned  over  to  me  with  the  suggestion  that  I  take  the  necessary  action. 

I  filed  the  papers,  saying  broadly  that  no  action  was  necessary;  that  you 
were  a  newspaper  man;  that  you  were  writing  letters  to  "The  Fatherland" 
and  the  editor  of  "  The  Fatherland  "  as  a  man  of  your  profession  would  write 
them  to  a  newspaper  editor;  and  that  this  was  hardly  an  appropriate  time  to 
waste  time  in  discovering  what  your  opinions  may  have  been  at  that  time,  which 
was  prior  to  our  entry  into  the  war  and  largely  during  a  political  campaign. 

My  successors  may  take  a  different  view  of  this  matter.  I  hope  not.  At 
least,  I  think  that  there  Is  nothing  that  you  can  do  at  this  time.  It  was  for  this 
that  I  desired  a  copy  of  the  latter  that  you  had  sent  me  in  which  you  mentioned 
Vlereck. 

With  kind  regards  to  Mrs.  Dickinson,  I  am, 
Very  sincerely, 

Fbank  McInttbb. 

Capt.  J.  J.  Dickinson, 

Calcasieu  Building,  San  Antonio,  Tex, 

Shall  I  explain  the  origin  of  this  letter  ? 

Maj.  Humes.  What  is  the  date  of  that  letter? 

Mr.  Dickinson.  June  24,  1918. 

When  I  received  this  letter  from  Gen.  Mclntyre,  I  went  forth- 
with to  Maj.  Gen.  W.  A.  Holbrook,  the  commanding  general  of  the 
Southern  Department,  with  headquarters  at  Fort  Sam  Houston,  San 
Antonio,  Tex.  I  passed  through  the  office  of  his  adjutant  general, 
Kalph  Harrison,  whom  I  have  Known  many  years,  and  who  is  now 
here  on  The  Adjutant  General's  staff.  Naturally  I  showed  this  to 
Harrison,  and  I  said,  "I  don't  know  what  it  means,  Harrison,  be- 
cause I  know  they  have  had  all  of  those  foolish  Viereck  letters  of 
mine  up  there  for  a  long  time ;  I  caused  them  to  get  them,  and  I  have 
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er  denied  them,  never  had  any  disposition  to  deny  them,  and  I 
I't  know  what  they  mean  by  it. 

le  read  Mclntyre's  letter.  He  said,  "It  is  very  plain.  It  has 
n  referred  to  Gen.  Mclntyre  for  necessary  action,  and  he  has 
en  the  necessary  action."  I  said  to  him  that  I  was  not  satisfied 
:h  it,  that  I  was  going  in  to  see  Gen.  Holbrook  and  ask  forthwith 
a  military  inquiry.  Col.  Harrison  accompanied  me  to  Gen.  Hol- 
>ok's  desk,  and  there  I  told  Gen.  Holbrook  all  about  it,  in  the  light 
this  letter,  and  he  read  it  very  carefully. 

HLe  said,  "  It  would  be  very  foolish  for  you  to  have  a  military  in- 
iry:  Gen.  Mclntyre  and  others  have  looked  into  that  thing  and 
luitted  you  of  any  harm  by  intent  or  action.  Now  that  the  public 
nd  is  all  inflamed  it  would  cause  you  to  be  misunderstood."  He 
d,  **•  If  you  write  up  through  the  regular  military  channels  I  will 
J  to  it  that  you  have  a  military  inquiry,"  but  he  advised  me  against 

I  then  asked  Gen.  Mclntyre  if  I  had  better  not  have  a  military 
juiry,  that  I  knew  something  of  the  practice  in  these  things,  and 
advised  me  earnestly  against  it,  on  the  same  grounds  Maj.  Gen. 
Dlbrook  did. 

Col.  Harrison  is  here  in  town,  and  if  you  want  him  I  have  no 
•ubt  he  will  come  and  testify  to  the  vigorous  action  I  tried  to  take. 
Now  that  the  Military  Intelligence  has  made  these  reports  against 
3  I  can  see  how  the  military  mind  has  been  inflamed.  There  is 
»thing  against  my  loyalty. 

Maj.  Humes.  On  June  24  you  got  the  letter  of  Gen.  Mclntyre,  and 
I  July  29,  more  than  a  month  aiter  that,  you  addressed  a  communi- 
tion  to  Gen.  Churchill,  then  Col.  Churchill? 
Mr.  Dickinson.  Yes,  sir. 

Maj.  Humes.  That  is  your  letter,  is  it  [handing  a  letter  to  Mr. 
ickinson]  ? 

Mr.  Dickinson.  This  is  the  communication. 
Maj.  Humes.  That  is  the  communication? 
Mr.  Dickinson.  Yes,  sir.    Shall  I  tell  about  that  ? 
Senator  Nelson.  What  is  there  in  that  communication  ? 
Maj.  Humes.  This  is  the  letter  in  which  he  tells  the  whole  story 
3out  his  connection  with  Viereck,  a  month  or  more  after  the  letter 
f  Gen.  Mclntyre  was  written. 
Mr.  Dickinson.  On  Gen.  Holbrook's  assurances. 
Now,  I  suppose  I  had  better  explain  the  history  and  cause  of  this 
jtter  that  he  has  been  reading  from  here.    I  have  a  copy  of  it  which 
splains  this  very  fully. 

Not  long  after  this  incident  connected  with  the  Mclntyre  letter 
Qd  my  request  to  Gen.  Holbrook  for  a  prompt  military  inquiry,  I 
ras  summoned  by  the  chief  military  intelligence  officer  of  the  South- 
rn  Department,  a  certain  Maj.  Barnes,  to  his  office.  I  was  busy, 
aturally,  in  asking  what  it  was  about.  "  Oh,"  they  said,  "  it  is  to 
lose  up  this  Josiah  Wingate  matter  with  the  military  intelligence. 
J^aturally  my  feelings  were  again  hurt  and  I  went  to  see  both  Col. 
larrison  and  Gen.  Holbrook  before  I  went  to  see  Barnes.  They  as- 
ured  me  that  it  was  a  mere  form,  that  they  wanted  to  complete  their 
ecord  there  so  as  to  save  me  from  any  trouble.  So  I  made  a  state- 
nent  to  Maj.  Barnes;  a  very  brief  one.    Of  course,  the  thing  kept 
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gnawing  at  my  mind.  Whereupon  I  sat  down  and  wrote  Gen. 
hurchill  himself  this  long  letter  lest  Barnes  would  not  in  his  haste 
cover  it  thoroughly.    That  is  the  reason  I  wrote  this  long  letter. 

Senator  0\'erman.  Do  you  want  that  to  go  in  the  record.  Major? 

Maj.  Humes.  I  think  in  view  of  the  statements  that  have  been  made 
that  the  letter  should  go  into  the  record,  and  also  the  communication 
of  Gen.  Churchill  subsequent  to  the  date  of  the  letter  of  Gen.  Mc- 
Intyre. 

Senator  Nelson.  They  had  better  all  go  in,  had  they  not? 

Maj.  Humes.  Yes,  just  those  two.  The  letter  has  gone  in;  it  was 
read  and  therefore  it  is  in.    And  we  submit  these  communications. 

(The  letters  here  referred  to  are  printed  in  the  record  as  follows:) 

Mmtary  Intelligence  Division.  K.  C.  M. 

In  replying  refer  to  (D.  C.  C.  C.) 

MID-10679-7 

Wab  Depabtment, 
Office  of  the  Chief  of  Staff, 

Washington,  Octol>€r  18,  1918. 

Memornndum  for  the  Chief  of  Staff: 

Subject:  Captain  Jacob  Johnson  Dickinson,  Signal  Corps,  U.  S.  Army. 

1.  Captain  Jacob  Johnson  Dickinson,  S.  C,  U.  S.  Army,  was  commissioned 
January  25,  1918.  Previous  to  this  service  he  had  8er\'ed  as  a  Major  of  the  6th 
Missouri  Volunteer  Infantry  from  July  20,  1898,  until  his  Regiment  was  mus- 
tered out  May  10,  1899. 

2.  Captain  Dickinson  was  employed  by  one  George  Sylvester  Viereck,  editor  of 
"  The  Fatherland,"  a  notorious  pro-German  publication  of  New  York  City, 
from  some  time  in  March,  1916,  until  after  the  Presidential  election  the  same 
year.  Shortly  after  the  election  in  1916,  he  started  to  work  for  a  Dr.  Fuehr, 
a  notorious  German  propagandist  In  the  United  States,  and  was  employed  by 
him  until  some  time  in  February,  1917.  The  correspondence  that  Captain 
Dickinson  carried  on  w^ith' these  two  men,  was  under  an  assumed  name  and 
that  part  of  It  that  was  published  in  "  The  Fatherland  "  was  under  the  same 
nom  de  plume  as  use<l  in  the  letters.  For  this  work  Captain  Dickinson  re- 
ceived regular  pay  and  was  to  report  intimate  and  executive  affairs  in  Wash- 
ington. 

3.  On  the  War  Department  Information  Blank  that  Captain  Dickinson  filled 
out  when  he  made  application  for  commission,  no  mention  Is  made  of  either  of 
these  employments,  although  he  was  required  to  report  his  last  employment, 
next  to  last,  etc.,  and  the  statements  he  made  were  subscribed  and  sworn  to 
as  being  correct. 

4.  During  the  time  that  Captain  Dickinson  whs  a  regular  correspondent  of 
Viereck  and  Fuehr,  he  was  very  critical  of  the  President,  of  the  Administration, 
and  approved  of  things  German.  In  one  of  his  letters  he  reporte<l  a  confidential 
interview  with  the  President,  wlilch  was  a  flagrant  violation  of  decency  and 
professional  courtesy. 

5.  While  Captain  Dickinson  has  been  on  iluty  in  the  Censor's  Office  at  San 
Antonio,  Texas,  his  services  have  not  been  com|)etent.  One  of  the  officers 
under  whom  he  served  reports  on  him  as  follows : 

"  I  have  no  reason  to  think  that  his  presence  on  the  Committee  at  San 
Antonio  has  been  anything  but  a  handicap  to  the  work  of  the  Committee,  and 
I  suggest  to  you  the  advisability  of  relieving  him  of  any  duties  in  connection 
therewith." 

6.  Captain  Dickinson  was  relieved  from  duty  in  the  office  of  the  Military 
Censor,  San  Antonio,  Texas,  on  August  17.  1918,  and  was  directed  to  report 
in  person  to  the  Chief  Signal  Officer  of  the  Army  for  instructions,  and  Is  now 
on  duty  in  the  latter's  office. 

7.  The  Military  Intelligence  Division  is  of  the  opinion  that  Captain  Dickinson 
should  be  discharged  from  the  service  by  cllrecton  of  The  Presdent,  under  the 
provslons  of  Bulletin  32.  It  is  not  deemed  to  be  to  the  best  Interests  of  the 
service  to  bring  Captain  Dickinson  to  trial  for  these  offenses.  Although  the 
evidence  Is  clear  and  conclusive,  the  production  of  it  before  a  Court  Martial 
would  be  detrimental  to  the  work  being  performed  by  the  Military  Intelligence 
Division. 
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8.  Action   recommended   is  contained   in  a   memorandum   herewith  for  the 
Adjutant  General  of  the  Army. 

9.  The  office  of  the  Chief  Signal   Officer  of  the  Army    (Brigadier  General 
Saltzman)  has  been  consulted  and  concurs. 

M.  Churchill, 
Brigadier  General ^  General  Staffj 
Director  of  Military  ItiteUigence. 


Executive  Postal  Censorship  Committee. 
Office  of  the  Chairman,  Post  Office  Department, 

San  Antonio,  Tex.,  July  29,  1918. 
From :  Captain  J.  J.  Dickinson,  San  Antonio,  Texas. 
To:  Col.  M.  Churchill,  Chief  Military  Censor,  M.  I.  B..  General  StaflT,  Executive 

Division,  Washington,  D.  C. 
Subject :  George  Sylvester  Viereck,  Dr.  K.  A.  Fuehr  and  myself. 

1.  Recent  newspaper  exposures  of  the  use  by  George  Sylvester  Viereck  of  a 
large  amount  of  money  obtained  through  German  sources  for  propaganda  uses 
in  the  United  States  sugge.st  to  me  the  advisability  of  my  submitting  somewhat 
in  detail  business  relations  that  for  several  months  I  held  with  Viereck  and  lat- 
terly during  that  period  through  Viereck  with  Fuehr. 

2.  I  think  it  was  some  time  in  the  month  of  March,  1916.  that  I  was  ap- 
proached in  Washington  by  Frederick  F.  Schrader  and  asked  if  I  would  repre- 
sent in  Washington  "  The  Fatherland,"  which  was  owned  and  edited  by  Viereck. 
I  accepted  this  employment.  The  employment  contemplated  the  writing  of  a 
letter  by  me  for  publication  in  each  weekly  issue  of  "The  Fatherland,"  for 
which  I  was  to  receive  a  weekly  compensation  of  $40.  After  my  first  letter 
had  reached  Viereck's  offices  at  1123  Broadway,  New  York,  I  received  a  letter 
from  him  suggesting  that  I  adopt  a  nom  de  plume — "  Josiah  Wlngate,"  as  he 
thought  it  would  be  better  to  surround  the  correspondence  with  some  curiosity 
as  to  the  real  author  of  the  letters.    To  this  proposition  I  assented. 

3.  My  recollection  is  that  only  two  of  these  letters  were  published  in  "The 
Fatherland."  I  then  received  word,  either  in  writing  from  Viereck  of  through 
Schrader,  that  as  "  The  Fatherland  "  was  cramped  for  space  and  as  Schrader 
was  making  a  weekly  trip  to  Washington  to  write  a  long  weekly  letter,  my 
services  would  be  more  valuable  if  I  should  write  two  or  three  informal  letters 
to  Viereck  consisting  of  comment  and  opinion  upon  current  events  aCCecting  our 
foreign  relations,  particularly  as  to  Germany,  and  dealing  in  general  with 
larger  phases  of  politics.  I  was  to  sign  those  letters  in  the  nom  de  plume  that 
had  been  agreed  upon  for  the  published  letters.  This  I  did  under  the  original 
arrangement  until  sometime  after  the  Presidential  election  in  1916. 

4.  A  day  or  two  after  the  election  in  1916,  I  was  summoned  to  Viereck*s 
offices  from  the  Manhattan  Hotel,  where  I  had  been  living  through  the  cam- 
paign. A  few  minutes  after  I  arrived  in  Viereck's  offices  a  person  introduced 
to  me  as  Dr.  K.  A.  Fuehr  made  a  rather  theatrical  entry.  I  was  told  by  Viereck 
following  the  introduction  that  Dr.  Fuehr  was  the  General  Manager  in  America 
of  the  Trans-Ocean  News  Service,  which  was  the  American  end  of  the  Over- 
Seas  News  Agency  of  Germany.  I  was  then  reminded  by  one  or  both  of  them 
that  I  had  met  Dr.  Fuehr  in  Viereck's  offices  previously,  but  I  did  not  then 
remember  that  I  had  ever  met  him  before.  Dr.  Fuehr  then  told  me  that  he  had 
been  reading  all  the  correspondence  that  I  had  been  sending  to  Viereck  and 
that  it  had  been  of  much  value  to  the  Trans-Ocean  News  Service,  adding  that 
lie  would  be  pleased  if  I  would  continue  it  at  his  expense  and  that  in  a  short  time 
he  would  see  to  it  that  I  was  more  liberally  compensated.  Viereck  suggested 
that  I  continue  sending,  the  letters  addressed  to  him,  as  Dr.  Fuehr  frequently 
was  out  of  the  city  and  that  by  addressing  the  letters  to  him  he  could  see  to 
it  that  whatever  of  news  value  might  be  to  them  would  be  taken  up  by  the 
Trans-Ocean  News  Service.    To  this  arrangement  I  agreed. 

5.  About  this  time,  so  I  was  told  at  the  inteniew  here  mentioned.  Dr.  Fuehr 
had  fitted  up  offices  in  a  new  building  at  the  southwest  corner  of  5th  Avenue 
and  40th  street.  I  was  left  under  the  Impressilon  that  prior  thereto  be  had 
occupied  offices  in  the  same  building  with  Viereck.  It  was  represented  to  me 
that  the  Trans-Ocean  News  service  was  intended  to  be  developed  Into  the 
greater  German  news  assembling  and  distributing  organization  of  America  and 
that  at  the  close  of  the  European  war  I  was  to  succeed  Dr.  Fuehr  as  General 
Manager  provided  my  services  should  prove  acceptable.  To  this  I  readily 
agreed. 
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6.  Until  the  occurrence  of  the  events  above  narrated  I  did  not  even  know  of 
the  existence  of  Dr.  Fuehr  or  of  his  relation  with  Viereck.  Until  I  was  told 
on  the  occasion  referred  to  I  did  not  know  there  was  an  organization  known 
as  the  Trans-Ocean  News  Service.  In  the  first  talk  I  had  with  Dr.  Fnehr  1 
was  most  favorably  impressed  with  his  culture,  refinement  of  feeling,  and  his 
pragmatism.  I  recall  his  telling  me  that  he  had  been  in  the  German  diplomatic 
service  at  various  capitals,  and  particularly  at  Tokio. 

7.  About  the  last  of  November  I  was  called  to  New  York  by  Dr.  Fuehr  through 
Viereck  for  consultation  pertaining  to  the  liberalizing  of  the  Sayville  Wireless 
Station  and  its  relations  to  the  German  Press  in  general  and  particularly  to 
the  Trans-Ocean  News  Service.  Frequently  prior  to  this  Viereck  had  men- 
tioned that  subject  to  me  and  I  had  taken  it  up  once  or  twice  with  Secretary 
Daniels.  When  I  returned  to  Washington  from  this  consultation  I  took  the 
subject  up  again  with  the  Secretary  of  Navy,  telling  him  that  I  represented  the 
Trans-Ocean  News  Service,  that  Dr.  Fuehr  had  big  ofiices  at  40th  street  and  5th 
Avenue,  that  he  was  trying  to  provide  the  German  press  with  a  comprehensive 
and  impartial  news  service  from  America  and  that  he  was  entirely  willing  for 
all  of  his  matter  to  be  closely  censored  by  responsible  authorities  at  the  Sayville 
Wireless  Station.  I  do  not  recall  now  what  the  result  of  my  interview  with 
Secretary  Daniels  was  upon  this  subject 

8.  The  most  notable  service  I  performed  while  thus  engaged  was  the  furnish- 
ing to  Dr.  Fuehr  through  Viereck  of  an  elaborate  forecast  of  a  speech  that  was 
made  b.v  the  late  Senntor  Wni.  J.  Stone.  In  which  the  then  Chairman  of  the 
Senate  Committee  on  Foreign  Relations  essayed  the  task  of  defining  what  he 
regarded  as  the  possible  terms  of  peace,  and  particularly  of  America's  attiti^e 
toward  the  war.  As  I  recollect,  Dr.  Fuehr  had  called  me  on  the  long  distance 
telephone  and  asked  if  I  could  obtain  this  forecast. 

I  immediately  went  to  Senator  Stone's  office  in  the  Capitol  and  told  him  what 
I  wanted,  and  what  I  wanted  it  for.  He  unhesitatingly  turned  over  to  me  a 
copy  of  his  speech,  saying  that  he  realized  that  it  would  have  some  influence  at 
Berlin  and  that  he  only  regretted  that  I  had  not  been  instructed  to  have  the 
entire  speech  cabled  over.  As  I  recall  the  events  at  that  time,  von  Bethmann- 
Holweg,  then  German  Chancellor,  delivered  a  speech  in  Berlin  that  anticipated 
the  Stone  speech,  which  was  delivered  a  few  days  afterwards,  I  think,  at 
St.  Louis.  Senator  Stone  read  the  cable  synopsis  of  the  German  Chancellor's 
speech  before  he  left  Washington  to  deliver  his  own  speech,  in  St.  I^iouis,  and 
congratulated  me  and  the  Trans-Ocean  News  Service  upon  what  he  character- 
ized as  a  fine  bit  of  international  journalism.. 

9.  Sometime  in  December  of  1916,  to  the  best  of  my  recollection,  I  wrote  a 
letter  to  Dr.  Fuehr  through  Viereck,  forecasting  with  startling  accuracy  the 
date  upon  which  the  President  either  In  a  speech  before  Congress  or  a  state- 
ment to  the  public  made  clearer  the  definition  of  our  attitude  toward  the  war. 
I  am  unable  to  recall  now  In  what  form  the  President  made  this  declaration. 
I  realized  that  it  would  have  great  Influence  upon  the  stock  market,  and  I  wrote 
the  same  letter  substantially  to  n  Wall  Street  client  who  is  at  the  head  of  one 
of  the  biggest  banking  and  brokerage  establishments  in  the  country.  It  will  be 
remembered  that  the  so-called  leak  investigation  followed  the  break  in  stocks 
in  Wall  Street  and  that  Bernard  Baruch  testified  before  the  Rules  Committee 
of  the  House  of  Representatives  conducting  the  investigation  that  he  had  made 
about  one-half  million  of  dollars  in  steel  stocks  by  anticipating  the  break. 
I  thought  that  my  Wall  Street  client  would  reward  me  by  carrying  a  line  of 
stocks  for  me  based  upon  this  information.    This  he  did  not  do. 

While  the  so-called  leak  investigation  was  In  progress  I  turned  over  volun- 
tarily to  Chairman  Robert  L.  Henry  of  the  Rules  Committee  a  copy  of  the 
letter  I  had  written  to  Viereck,  I  told  Mr.  Henry  at  the  time  that  I  believed 
my  letter  to  Viereck  not  only  was  the  principal  source  of  the  so-called  leak,  but 
that  I  strongly  suspected  the  Germans  had  used  It  In  stock  speculations  for  the 
purpose  of  financing  their  propaganda  Ui  the  United  States.  I  told  Mr.  Henry 
that  I  would  be  very  glad  to  respond  to  a  subpoena  as  a  witness  In  order  to 
verify  the  copy  of  the  letter  which  I  hod  turned  over  to  hlra.  I  was  not  called 
by  the  Rules  Committee  to  testify,  and  that  was  the  last  T  heard  of  my  so-called 
leak  letter.  .Tust  before  I  turned  a  copy  of  this  letter  over  to  Chairman  Henry 
I  took  it  to  the  White  House  and  showed  it  to  Secretary  Tumulty.  When  he 
expressed  Interest  In  It,  especially  the  remarkable  accuracy  which  which  I  had 
fore<ast  the  President's  action.  I  told  him  that  T  had  obtained  no  direct  In- 
formation from  any  sources  on  the  subject,  but  that  I  had  merely  reRsone-T 
It  out. 


BRBWIKG  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA.       2655 

10.  I  recall  that  on  the  Weilnesdny  evening  before  the  break  in  Wall  Street 
to  which  I  have  referred  occurred.  Pay  Director  Chas.  A.  Conard  of  the  Navy, 
was  dining  with  me  in  roy  apartment  house.  The  Toronto,  20th  and  P  Streets 
NW.,  Washington,  D.  C.  Before  Conard  arrived  at  my  apartment  I  had  put 
In  a  long  distance  call  to  New  York  for  Vlereck.  While  Conard  was  in  my 
apartment  the  telephone  response  came  from  New  York  saying  that  Vlereck 
could  not  be  found.  I  then  told  Commander  Conard  about  the  letter,  and  ex- 
plained to  him  how  and  why  I  had  written  it.  When  I  last  heard  of  Pay 
Director  Conard  he  was  stationed  ftt  the  Washington  Navy  Yard. 

11.  A  week  or  ten  days  before  our  diplomatic  break  with  Germany,  which 
I  believe  was  In  February,  1917,  a  long  distance  telephone  call  from  New  York 
reached  me  late  one  afternoon  at  the  National  Press  Club.  I  could  not  tell 
whether  the  voice  at  the  New  York  end  of  the  wire  was  that  of  Fuehr  or 
Vlereck;  the  tone  of  their  voices  was  very  similar.  I  was  told  that  a  secret 
order  had  been  given  by  the  Navy  for  an  Important  movement  of  one  of  our 
battle  fleets  and  I  was  requested  to  get  all  the  information  on  that  subject  I 
could  and  send  it  over  to  New  York  with  all  possible  speed.  In  response  to 
this  I  said  that  the  thing  had  gone  too  far,  that  I  could  not  be  used  in  such  a 
manner  and  that  I  would  be  in  New  York  the  next  morning  to  sever  my  rela- 
tions with  the  Trans-Ocean  News  Service,  Vlereck  et  al.  I  went  to  New  York 
on  the  midnight  train,  and  the  next  morning  called  at  Viereck's  offices.  He  ex- 
pressed great  surprise  when  I  told  him  what  had  brought  me  to  New  York  and 
denied  that  he  had  talked  to  me  over  the  telephone  the  afternoon  before.  When 
I  told  him  it  was  either  he  or  Fuehr,  he  called  Fuehr  by  telephone  down  to  his 
office.  Fuehr  denied  with  as  much  feigned  surprise  as  had  been  simulated  by 
Vlereck.  This  made  me  angry  and  I  denounced  them  both  very  harshly.  After 
that  occurrence  I  had  no  business  or  other  relations  with  either  of  them. 

12.  Soon  after  I  returned  to  Washington  I  received  a  letter  from  Vlereck  en- 
closing a  weekly  check,  and  saying  that  in  view  of  the  probability  of  an  early 
diplomatic  break  with  Germany  he  regretted  that  my  services  could  no  longer 
be  employed. 

13.  In  view  of  the  events  that  have  followed  my  relations  with  Vlereck  and 
through  Viereck  with  Dr.  Fuehr  I  regret  very  much  that  I  ever  had  any  con- 
nection with  them.  I  have  realized  that  they  were  attempting  to  use  me  for 
a  sinister  purpose.  I  did  not  realize  it  at  the  time,  though  frequently  sus- 
picions would  arise  in  my  mind.  In  the  light  of  the  revelations  showing  the 
vast  amount  of  money  that  Vlereck  must  have  had  at  his  disposal  I  confess 
when  I  reflect  upon  the  small  compensation  I  received  that  I  feel  as  if  I  were 
not  only  a  fool  but  a  veritable  **  piker." 

14.  A  part  of  the  Viereck  propaganda  through  "  The  Fatherland  "  and  other 
means  at  the  time  I  was  played  by  F.  F.  Schrader  and  a  man  named  CoUman. 
I  had  known  Schrader  for  many  years  as  a  newspaper  man,  first  in  the  west, 
then  in  Washington  and  finally  in  New  York.  I  was  on  the  stafT  of  the  New 
York  Herald  when  Collman  was  one  of  the  financial  writers  on  that  paper. 

15.  I  recall  an  occasion,  I  think  during  the  Presidential  campaign,  when  St. 
John  Gaffney,  who  had  been  removed  as  U.  S.  Consul  at  Munich  begiuse  of 
his  pro-Germanism,  left  Viereck's  private  office  just  as  I  entered.  I  had  known 
Gaffney  for  a  good  many  years,  but  when  I  hailed  him  as  he  was  going  out 
a  side  door  he  either  did  not  hear  me  or  pretend  not  to  hear  me  and  did 
not  respond  to  my  salutation.  I  remarked  upon  this  to  Viereck,  and  he  told 
me  that  Gaffney  had  been  telling  him  for  sometime  not  to  trust  me  too  far, 
that  I  was  probably  assigned  by  the  State  Department  to  spy  upon  Viereck 
and  his  confreres.  I  laughed  at  this,  and  after  I  left  Viereck  the  statement 
as  to  Gaffney *s  assertion  caused  me  to  reflect  upon  the  habitual  attitude  of 
Viereck  and  others  under  him  toward  me.  I  realized  then  that  I  was  distinctly 
distrusted.  On  two  or  three  occasions  I  now  realize  Viereck  subtly  invited 
me  to  assure  him  that  I  could  be  trusted  implicitly  to  work  with  him  for  the 
German  cause.  Whenever  he  approached  me  in  this  manner  I  always  repelled 
him,  coupled  with  the  assurance  that  I  was  neither  pro-German  nor  pro-Ally 
in  the  factional  sense;  that  I  was  merely  per- American  and  believed  that  Presi- 
dent Wilson  would  keep  us  out  of  the  European  war. 

16.  I  am  sending  this  long  communication  in  the  hope  that  it  may  aid  the 
Government  in  its  further  investigation  of  Viereck  and  his  activities.  There 
is.  of  course,  a  multitude  of  details  which  I  cannot  summon  to  memory  off-hand, 
but  which  might  be  of  value  to  investigators  if  I  could  be  with  them  for  a 
few  days. 

J.  J.  Dickinson, 
Captain  Sig,  R,  C,  Military  CeMor. 
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Mr.  Dickinson.  Here  is  another  letter  from  Gen.  Mclntvre: 

Was  Depabthe^vt, 
BuBEAU  OF  Insulax  Affaixs, 

Washififftan,  June  29, 1918. 

Dear  Major  :  I  have  your  telegram  and  have  replied  that  I  would  not  adviae 
your  coming  to  Washington  at  this  time. 

The  matter  mentioned  in  my  letter  of  the  24th  seems  to  be  quietly  sleeping 
here  for  the  present  and  I  do  not  see  what  could  be  accomplished  by  bringing 
it  up.  If  the  matter  should  come  up  in  any  way  I  should  try  and  secure  yon 
a  hearing. 

Very  sincerely, 

FsAifK  McInttbe. 
Capt.  J.  J.  DiCKiSBON. 

Calcasieu  Building^  San  Antonio,  Tex. 

Maj.  Hr^iEs.  During  the  time  of  your  employment  with  Viereck 
were  you  representing  any  other  newspaper? 

Mr."^  Dickinson.  No,  sir. 

Maj.  Humes.  What  other  newspaper  had  you  represented  prior  to 
that  time  ? 

Mr.  Dickinson.  I  was  brought  to  Washington  soon  after  the  close 
of  the  Spanish- American  War,  where  I  was  serving  in  Cuba,  as  an 
editorial  writer  on  the  old  Washington  Times.  By  the  "  old  Wash- 
ington Times,"  I  do  not  mean  the  Times  that  started  this  inquiry. 
It  was  owned  bv  the  late  Stilson  Hutchins  and  was  under  the  general 
management  oi  his  very  able  son,  Mr.  Walter  Hutchins.  I  did  not 
like  the  confinement  of  editorial  work,  and  I  soon  worked  out  of  that. 
and  wrote  a  column  of  news  for  both  editions,  afternoon  and  morn- 
ing. Then  I  became  associated  with  the  late  Count  Seckendorff,  a 
man  than  whom  nobody  stood  higher  in  Washington. 

Senator  Nelson.  Was  he  in  the  diplomatic  service  here? 

Mr.  Dickinson.  No,  sir.  He  had  been  for  20  years  here  the  chief 
representative  of  the  New  York  Tribune,  and  Mr.  Eeed's  personal 
representative,  together  with  the  Mills'  interests.  I  was  the  active 
man  in  that  bureau,  doing  this  work  under  Mr.  Hutchins  at  that  time 
on  the  Washington  Times.  Then  Mr.  Seckendorff  made  an  engage- 
ment with  Frank  Munsey,  who  in  the  meantime  had  bought  the 
Washington  Times  from  Stilson  Hutchins,  to  become  his  general 
editor.  I  went  to  the  Washington  Times  with  Mr.  Seckendorff,  as 
the  managing  editor  under  him.  I  maintained  the  closest  personal 
relations  with  Mr.  Seckendorff  for  many  years,  even  after  he  quit  the 
Munsey  service. 

Then  I  became,  soon  thereafter,  an  editorial  and  political  writer  on 
the  Washington  Post,  imder  the  late  John  R.  McLean.  Mr.  McLean 
had  me  as  his  representative  between  himself  and  the  man  who  was 
then  President  of  the  United  States,  Theodore  Roosevelt.  If  you 
look  back  over  the  files  of  the  Washington  Post  you  will  see  my  name 
in  big  black  letters,  that  Mr.  Mcl^ean  himself  used  to  put  there, 
simply  as  "Dickinson,"  not  my  initials.  President  Roosevelt  I  had 
to  talk  with  nearly  every  day  on  matters  of  importance,  and  any- 
body who  knew  Mr.  Roosevelt  knows  how  he  would  talk  most  freelv 
and  frankly.  I  never  betrayed  his  confidence.  He  died  my  friend. 
Thereafter  I  went  in  with  Mr.  Scott  Bone  in  the  organization  and 
establishment  of  the  Washington  Herald.  I  wrote  the  fii-st  editorial 
in  the  Washington  Herald.  The  Washinerton  Herald  was  a  financial 
failure.    I  then  went  to  the  New  York  Ilerald  and  was  there  some- 
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what  over  a  year,  and  for  the  purpose  of  benefiting  myself  financially 
I  went -into  the  Hearst  service;  I  was  there  five  years.  Then  I  came 
back  to  Washington  with  Mr.  Bryan  in  1913,  at  Mr.  Bryan's  solici- 
tation.   I  never  sought  any  office;  I  held  no  regular  office  then. 

Maj.  Humes.  Then,  as  I  understand  it,  major,  during  the  year 
1916  your  only  regular  employment  was  the  employment  from 
Viereck? 

Mr.  Dickinson.  Yes,  sir.  I  was  doing  many  things  of  a  business 
nature. 

Maj.  Humes.  Is  it  not  a  fact  that  when  you  made  application  for 
a  commission  in  the  Army  you  failed  to  make  any  mention  of  your 
employment  by  Mr.  Viereck,  and  did  you  not  say  that  your  last  em- 
ployment had  been  with  some  one  other  than  with  Viereck  ? 

Mr.  Dickinson.  I  may  have  done  that,  never  considering  the 
Viereck  employment  in  that  sense.  I  simply  overlooked  it.  Gen. 
Mclntyre  knew  about  it. 

Maj.  Humes.  Did  you  ever  in  your  application  for  a  commission 
state  that  you  had  been  in  the  employ  of  Dr.  Fuehr? 

Mr.  Dickinson.  No,  sir,  I  do  not  suppose  I  did. 

Maj.  Humes.  And  is  it  not  a  fact  that  the  reason  that  that  state- 
ment was  not  included  in  your  application  for  a  commission,  was 
that  you  felt  that  it  would  interfere  with  the  issuing  of  a  commission  ? 

Mr.  Dickinson.  It  never  entered  my  mind,  sir.  I  knew  very  well 
I  had  turned  up  all  those  letters,  along  with  this  leak  note;  knew 
they  were  here. 

Maj.  Humes.  Where  did  you  turn  them  up? 

Mr.  Dickinson.  I  don't  Imow  who  turned  them  up.  I  know  what 
I  did  with  the  leak  note. 

Maj.  Humes.  That  is,  the  only  one  you  turned  up  was  the  leak 
note? 

Mr.  Dickinson.  Very  soon  thereafter.  It  was  the  only  thing  I 
had,  of  any  value,  of  a  documentary  nature. 

Mai.  Humes.  And  all  of  your  letters  were  in  Dr.  Fuehr's  office, 
and  that  is  where  they  were  secured  ? 

Mr.  Dickinson.  They  were  in  Viereck's  Office,  because  I  sent  them 
to  him. 

Maj.  Humes.  Yes;  but  they  were  sent  to  Viereck  for  delivery  to 
Fuehr  ? 

Mr.  Dickinson.  Yes. 

Maj.  Humes.  And  they  were  found  in  Dr.  Fuehr's  office? 

Mr.  Dickinson.  They  were  found  in  Dr.  Fuehr's  office? 

Maj.  Humes.  Do  you  not  know  that? 

Mr.  Dickinson.  I  do  not  know  that,  sir.  They  were  addressed  to 
Viereck,  and  I  assume  naturally  they  were  in  his  files.  I  told  you 
that  was  his  arrangement. 

Maj.  Humes.  That  is  all,  major. 

Senator  Overman.  Anything  else,  Major? 

Mr.  Dickinson.  I  would  like  to  be  asked  any  questions  you  please. 

Senator  Nelson.  I  would  like  to  ask  a  question  or  two.  When  did 
your  employment  with  Fuehr  and  VierecK  terminate? 

Mr.  Dickinson.  Just  about  the  time  our  diplomatic  relations  were 
broken. 

Senator  Nelson.  What  did  you  do  after  that? 
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Mr.  Dickinson.  I  was  representing  this  Wall  Street  house,  among 
other  things  that  I  told  you  about,  striving  all  the  time  to  get  in 
the  Army. 

Senator  Nelson.  What  other  activity  were  you  engaged  in? 

Mr.  Dickinson-  I  have  been  trying  to  jSx  a  date^I  thought  it 
was  in  May,  but  anyway  in  April,  I  went  to  Mr.  Frank  Polk  of  the 
State  Department.  My  ej'es  were  then  being  opened  to  Viereck^ 
possibly  what  he  had  done  in  spite  of  the  innocent  assurances  of 
Fred  Schrader,  and  I  had  a  short  talk  with  Mr.  Polk,  and  told  him 
that  I  had  had  this  connection  with  Viereck,  that  I  had  already 
turned  over  this  leak  note;  that  I  had  reason  to  believe  they  had 
raided  his  offices,  and  that  I  believed  I  could  be  of  some  service.  Mr. 
Polk  agreed  to  it,  asked  me  if  I  knew  Mr.  Leland  Harrison,  whom 
I  did  not  know. 

Senator  Nelson.  Were  you  then  employed  by  the  State  Depart- 
ment? 

Mr.  Dickinson.  No,  sir;  I  was  not. 

Senator  Nelson.  Were  you  employed  by  Mr.  Bryan? 

Mr.  Dickinson.  My  termination  at  the  State  Department  was 
about  June,  1915. 

Shall  I  proceed  now.  Senator,  to  tell  you  what  I  was  doing? 

Senator  Nelson.  I  wanted  to  know  what  your  activities  were  after 
that. 

Mr.  Dickinson.  I  shall  tell  you  all  of  my  activities,  sir. 

Senator  Nelson.  Go  on. 

Mr.  Dickinson.  And  Mr.  Polk  turned  me  over  to  Mr.  Lieland  Hhir- 
rison,  telling  me  that  Mr.  Harrison  had  charge  of  that  work— you 
can  call  it  secret  work  if  you  please.  I  went  over,  under  Mr.  Har- 
rison— of  coui-se  he  suggested  compenj?ation,  and  I  told  him  no,  I 
was  not  a  sleuth,  I  was  not  a  detective,  and  that  I  did  not  want  airjr 
money  for  that;  that  if  he  would  simplv  pay  my  expenses  it  would 
be  sufficient ;  to  which  he  readily  assented. 

So  that  I  went  to  New  York — ^I  thought  it  was  in  May,  but  I  have 
a  document  here  now  indicating  that  it  must  have  been  very  soon 
after  we  entered  the  war ;  but  I  thought  it  was  in  May. 

Of  course  my  policy  then  was  to  renew  as  close  relations  as  I  pos- 
sibly could  with  Viereck,  for  the  purpose  of  finding  out,  if  I  might, 
what  he  had  done  and  what  he  was  up  to. 

He  is  a  crafty  little  fellow,  and 

Senator  Nelson.  You  were  then  trying  to  get  information  in  favor 
of  the  United  States  Government? 

Mr.  Dickinson.  For  the  Government ;  ves. 

Senator  Nelson.  From  him? 

Mr.  Dickinson.  Yes. 

He  is  a  craftv  man,  and  I  got  nowhere  with  him. 

By  the  way,  I  just  looked  around  a  while  ago  and  I  see  a  witness 
in  this  room,  unless  he  has  gone,  to  that  activity  of  mine,  Mr. 
Alec  Vest,  of  Missouri,  sitting  back  there.  I  did  not  tell  him  all  that 
I  was  doin^  in  New  York,  but  he  was  a  delightful  companion  and  I 
took  him  with  me  to  live  at  my  hotel  with  me. 

I  left  him  one  morning,  the  only  time  I  saw  Viereck,  when  I  went 
up  on  the  elevator  to  Viereck's  oflice — I  never  told  Mr.  Vest  what  I 
was  up  to ;  I  tell  him  now,  if  I  have  not  told  him  since  then. 

But  I  could  not  get  next  to  Viereck. 
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Then  I  worked  around  on  the  gase  in  New  York  two  or  three  days 
and  came  back  and  reported  to  Mr.  Harrison.  Should  I  send  a 
written  report?  No;  he  said:  ^^It  is  an  interesting  sidelight  you 
have  thrown  on  it.    I  am  much  obliged." 

A  day  or  two  after  that  I  met  Mr.  John  Suter,  who  was  then,  as 
now,  the  Attorney  General's  private  secretary,  and  I  do  not  know 
whether  it  was  he  or  I  who  brought  up  the  subject  of  working  along 
this  line.  As  a  result,  however,  of  our  conversation,  he  asked  me  if 
I  would  not  go  to  see  Mr.  Bielaski  in  reference  to  taking  up  a  col- 
lateral branch  of  this  work — a  thing  I  had  run  across  quite  inci- 
dentally while  I  was  working  on  the  Viereck  case.  Oi  course  I 
would.  I  had  never  seen  Mr.  Bielaski.  A  Mr.  Underbill — ^I  do  not 
know  his  given  name — a  very  high-class  gentleman,  received  me,  and, 
of  course,  proposed  pay.  I  told  him  no;  that  was  not  my  work;  that 
I  would  do  the  best  I  could  with  it.  And  I  went  over  for  about  two 
weeks. 

Senator  Nelson.  Over  where? 

Mr.  Dickinson.  Over  to  New  York,  to  work  on  a  collateral 
branch — ^I  should  hardly  call  it  a  collateral  branch,  but  it  was  an 
incident  that  grew  out  of  my  efforts  to  trail  Viereck  that  I  met 
some  other  parties  who  were  suspicious.  I  met  those  parties  and 
worked  with  them,  and  came  back,  and  then  turned  in  an  oral  report 
on  that. 

Senator  Nelson.  Did  you  get  anything  substantial  then? 

Mr.  Dickinson.  I  thought  I  did.  I  got  very  little  on  the  Viereck 
matter;  but  on  this  other  matter  I  thought  I  got  some  very  substan- 
tial things.  I 

Senator  Nelson.  Gro  on. 

Mr.  Dickinson.  That  ends  about  my  activities,  sir,  except  that  I 
was  engaged  in  private  business  thereafter,  striving  all  the  while  to 
get  into  the  Anny  and  finally  succeeding. 

Senator  Nelson.  In  what  branch  of  the  Army  did  you  go? 

Mr.  Dickinson.  I  was  commissioned  in  the  Signal  Corps,  with 
assignment  to  the  postal  executive  committee  at  San  Antonio,  Tex., 
and  as  representative  of  the  chief  military  censor.  Under  directions 
of  the  Military  Intelligence  Branch,  a  copy  of  which  order  I  have 
here,  I  made  a  very  extended  and  careful  inspection  from  Browns- 
ville, Tex.,  to  San  Diego,  Cal.,  in  the  name  of  the  Intelligence — ^it 
was  then  known  as  the  Military  Intelligence  Branch. 

Thereafter  I  stayed  at  my  post  in  San  Antonio,  and  this  horrible 
thing  came  up,  through  GeiL  Mclntyre,  in  his  kindly  way. 

Senator  Nelson.  iJe  you  still  in  the  service  ? 

Mr.  Dickinson.  No,  sir.  I  resigned  from  the  service,  to  take 
effect  November  15,  and  it  took  effect  actually  on  November  20,  as 
I  recall  it. 

Senator  Nelson.  I  do  not  know  as  I  want  to  ask  anything  more. 

Maj.  HiTMES.  Maj.  Dickinson,  the  raid  on  Viereck's  office,  I  as- 
sume, called  your  attention  to  this  matter,  and  then  you  became  inter- 
ested in  further  investigation  of  Viereck ;  is  that  correct  ? 

Mr.  Dickinson.  Not  at  all. 

Maj.  HuHBS.  I  understood  you  to  so  state. 

Mr.  Dickinson.  No;  not  at  all.  At  that  time  I  did  not  know  that 
Viereck's  offices  had  been  raided. 
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Maj.  Humes.  When  you  saw  Viereck,  did  you  make  an  effort  to 
get  the  letters,  then,  that  you  had  written  to  him  ? 

Mr.  Dickinson.  I  made  no  effort  to  get  the  letters,  sir.  In  the 
first  place,  it  never  occurred  to  me  that  he  had  kept  them,  and  if 
he  did  keep  them  I  did  not  care. 

If  you  will  permit  me,  now,  to  suggest  to  you  why  I  had  strong 
suspicions  that,  following  this  leak  note  that  I  turned  over  to  the 
chairman  of  the  Rules  Committee  of  the  House  and  about  which  I 
never  heard  again — ^I  turned  it  over  with  an  explanation  to  Henry — 
was  that  if  the  raid  was  made,  doubtless  you  would  find  a  lot  of 
stuff  in  there  from  me.  That  was  the  reason  I  had  strong  suspicions, 
almost  convincing  suspicions,  that  the  raid  had  been  made  on  my 
turning  over  this  leak  note. 

When  I  came  back  from  Xew  York  on  this  assignment  from  the 
Department  of  Justice,  Mr.  ITnderhill  seemed  delighted  because  I 
had  turned  in  some  new  names,  and  very  important  ones,  and  I  had 
associated  with  those  persons  and  had  learned  a  great  deal  about 
them.  Mr.  Underbill,  then,  making  a  summary  at  his  desk,  said: 
"  Well,  I  do  not  think  you  have  quite  closed  up  these  matters.  What 
do  you  think?"  I  said:  ''I  have  not.  You  wanted  me  to  stay  a 
week  and  I  have  stayed  a  week,  and  come  back."  He  then  said :  "  I 
wonder  if  you  hadn't  better  go  back  there."  I  said:  "I  expect  I 
had ;  on  the  very  same  terms." 

While  I  was  in  my  apartment  that  night  Mr.  Underbill  telephoned 
me  that  I  need  not  go  back  to  New  York,  but  I  could  turn  in  my 
expense  account.  I  thought  that  was  rather  brash,  to  say  the  least 
of  it. 

Then  it  was  that  I  became  convinced  that  the  suspicious  Mr.  Bie- 
laski  had  run  across  those  letters  of  mine,  with  the  result  that  he  did 
not  want  me  to  go  back  there  any  more  to  work  on  it.  That  is  the 
reason  I  say  I  am  convinced  that  it  was  the  leak  note  that  led  to  the 
discovery  of  these  letters. 

Maj.  Humes.  What  was  the  date  of  that? 

Mr.  Dickinson.  I  will  see,  here. 

Maj.  Humes.  Approximately.    I  do  not  mean  the  exact  date. 

Mr.  Dickinson.  Well,  you  want  to  be  exact.  I  will  read  you  the 
exact  date.  This  is  from  the  Attorney  Gteneral.  On  April  17,  1917, 
I  went  over  there,  and  I  returned  April  25.  His  records  will  so 
show  it. 

I  have  not  yet  been  able  to  receive  the  official  record  at  the  State 
Department  by  reiison  of  the  fact  that  Mr.  Leland  Harrison,  under 
whom  I  did  this  work,  is  in  Europe,  and  he  is  the  only  one,  so  far  as 
I  am  aware,  who  knows  of  my  activities  in  that  line.  I  thought  it 
was  in  May,  but  I  see  it  was  in  April. 

Senator  Neijson.  You  worked,  then,  both  for  the  State  Depart- 
ment and  for  the  Department  of  Justice? 

Mr.  Dickinson.  Yes. 

Senator  Nelson.  In  following  up  the  German  propaganda? 

Mr.  Dickinson.  Following  up  Viereck  particularly. 

Senator  Nelson.  In  other  'words,  you  turned  a  straight  summer- 
sault from  being  a  promoter  and  backer  of  Viereck  in  his  propa- 
ganda and  you  became  an  opp>onent  of  his  and  a  friend  of  the  Gov- 
ernment ? 
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Mr.  Dickinson.  That  was  only  when  I  was  convinced,  sir,  that 
Viereck  all  the  time  had  been  intending  to  misuse  me.  I  was  con- 
vinced, for  the  first  time,  that  Viereck  was  a  party  to  German  pro- 
paganda. 

Senator  Nelson.  Well,  I  can  see  how  you  could  undergo  a  change 
of  heart. 

Senator  Overman.  Are  there  any  other  questions? 

Maj.  Humes.  I  have  nothing  else. 

Senator  Overman.  Stand  aside,  Mr.  Dickinson.  Call  your  next 
witness,  Maj.  Humes. 

Mr.  Dickinson.  I  want  to  say  now  that  I  feel  that  I  have  a  public 
duty  to  perform,  but  I  prefer  to  submit  this  stuff  to  the  committee  in 
executive  session  and  let  it  pass  its  judgment  upon  it,  and  then, 
possibly,  you  will  be  able  to  account  for  this  vicious  attack  that  was 
made  upon  me.  I  think  it  is  a  matter  of  very  high  public  considera- 
tion. 

'     Senator  0\t:rman.  You  desire  to  have  us  take  that  up  in  executive 
session? 

Mr.  Dickinson.  Yes.  I  would  prefer  to  submit  it  in  private,  and 
let  you  pass  your  judgment  on  it.  I  have  the  absolute  official  record 
in  the  matter,  and  I  feel  it  my  duty  to  the  country  and  to  the  com- 
mittee to  submit  it. 

Senator  Overman.  Very  well.  We  will  take  that  up  in  executive 
session. 

Mr.  Dickinson.  If  you  do  not  want  to  do  it  now  I  will  come  back 
at  any  time. 

Senator  Overman.  We  will  take  it  up  in  executive  session  now. 

(Whereupon  the  committee  went  into  executive  session.  At  the 
expiration  of  10  minutes  the  committee  resumed  its  open  session.) 

Senator  Overman.  Have  you  any  other  witness  ready,  Maj.  Humes  ? 

Maj.  Humes.  I  will  call  Mr.  Kennedy. 

TESTIMONY  OF  HE.  JACOB  K.  KENNEDY. 

(The  witness  was  sworn  by  the  Chairman.) 

Maj.  Humes.  Where  do  you  live,  Mr.  Kennedy? 

Mr.  Kennedy.  In  Montana. 

Maj.  Humes.  Did  you  live  in  Montana  in  1916? 

Mr.  Kennedy.  Yes,  sir. 

Maj.  Humes.  Will  you  state  if  you  were  in  any  way  connected 
with  an  organization  which  was  engaged  in  a  wet  and  dry  fight  in 
Montana  at  that  time? 

Mr.  Kennedy.  Yes,  sir;  I  was  secretary  of  the  Montana  Conuner- 
cial  and  Labor  Liea^e,  and  the  executive  officer;  an  organization 
of  business  men  and  laboring  men  formed  for  the  purpose  of  defeat- 
ing prohibition  in  the  State  of  Montana. 

Senator  Nelson.  Where  were  your  headquarters;  at  Helena? 

Mr.  Kennedy.  Yes. 

Maj.  Humes.  In  conducting  the  activities  of  that  organization, 
did  you  come  into  contact  at  any  time  with  either  the  United  States 
Brewers'  Association  or  the  National  Wholesale  Liquor  Dealers'  As- 
sociation ? 

Mr.  Kennedy.  Yes,  sir. 
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Maj.  HuM£8.  When  did  you  come  in  contact  with  them? 

Mr.  Ejcnxedt.  They  sent  a  representative  named  James  B.  Ken- 
nedy  frcMn  Minnapolis  or  St.  Paul,  presumed  to  have  been  the  ac- 
credited agent  of  the  National  Brewers'  Association,  who  came  into 
Montana  about  the  c(Mnmencement  of  the  year  1915.  He  was  there 
nearly  two  years. 

I  also  met  Mr.  John  A.  McDermott,  who,  I  understand,  is  the  field 
manager  of  the  National  Brewers*  Association. 

Maj.  Humes.  In  your  negotiations,  or  conferences,  with  the  repre- 
sentatives of  the  Lnited  States  Brewers'  Association,  was  any  dis- 
cussion or  any  arrangement  made  by  which  they  were  to  aid,  or  to 
lend  any  assistance  to,  the  fight  in  Montana  ? 

Mr.itENNEDr.  Yes,  sir. 

Maj.  Humes.  What  was  that  arrangement? 

Mr.  Kennedy.  They  promised  to  the  antiprohibition  fight  funds 
in  excess  of  $100.000. "  TTie  National  Brewers,  my  memory  is,  agreed 
to  put  in  $50,000  and  the  National  Wholesale  Liquor  Dealers  an 
amount  something  in  excess  of  that.  I  am  not  sure,  but  I  think  it 
was  about  $75,000,  probably. 

Maj.  Humes.  Was  this  money  to  be  expended  by  them  directly  or 
was  it  to  be  contributed  to  the  local  organization? 

Mr.  Kennedy.  It  was  to  expended  under  the  directi<m,  as  I  under- 
stood it,  of  the  State  liquor  dealers'  association;  and  the  State  liquor 
dealers'  association  there  included  the  wholesalers,  the  retailers,  and 
the  brewers. 

Senator  Neuson.  In  Montana? 

Mr.  Kennedy.  Yes,  sir. 

Maj.  Humes.  In  carrying  on  their  activities,  did  they  send  any 
organizers  or  speakers  into  the  State? 

Mr.  Kennedy.  Yes,  sir. 

Maj.  Humes.  Whom  did  they  send? 

Mr.  Ejbnnedy.  During  the  period  that  I  was  connected  with  it, 
Maj.  Humes,  I  could  omy  give  you  a  part  of  the  names,  because  I 
resigned  my  position  about  the  1st  of  September,  and  the  speakars 
that  came  after  that  I  kept  no  track  of,  particularly. 

Thev  sent  Clarence  Darrow,  of  Chicago,  and  Mr.  Paul  S.  Conwell, 
I  thinK,  of  Kansas  City,  and  a  number  of  others  I  can  not  recall. 

Maj.  Humes.  Did  th^  send  any  one  into  the  State  with  a  special 
view  of  organizing  the  (merman  vote  of  the  State? 

Mr.  Kennedy.  I  beg  your  pardon,  Major.  I  should  have  recalled 
Julius  Moersch. 

Senator  Nelson.  Julius  Moersch,  of  St.  Paul  ? 

Mr.  Kennedy.  Yes;  Julius  Moersch,  of  St.  Paul.  He  was  sent  into 
Montana. 

Senator  Nelson.  He  was  the  president  of  the  German  Alliance  for 
the  State  of  Minnesota? 

Mr.  Kennedy.  Yes,  sir. 

Senator  Nelson.  Go  on. 

Mr.  Kennedy.  They  sent  Mr.  Julius  Moersch,  of  St  Paul,  and 
Mr.  Gustav — I  think  it  is  Gustav — ^Frankel,  an  attorney,  who  was 
supposed  to  represent  the  Minnesota  Brewers'  Association. 

Mr.  Moersch  came  into  Helena  with  a  letter  to  me  from  Mr.  Mc- 
Dermott.   He  was  introduced  to  me  by  Mr.  Kennedy,  the  brewers* 
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agent  in  the  State.  He  told  me  that  he  was  sent  there  for  the  pur- 
pose of  helping  in  the  fi^ht  against  prohibition  and  was  pr^ared  to 
make  any  number  of  aodresses,  but  he  desired  to  speak  before  the 
German  societies  of  the  State,  and  he  was  going  to  organize  the 
National  German  Alliance  in  the  State,  as  his  principal  mission. 
Senator  Nelson.  What  was  he  going  to  organize  that  for? 
Mr.  Kenkedt.  He  explained  to  me,  at  my  first  interview  with  him, 
that  it  was  purely  a  fraternal  organization  that  bad  been  chartered 
by  Congress,  and  he  showed  me  the  literature  of  the  organization.  I 
bad  heard  oi  it,  of  coarse,  but  I  had  made  no  inquiry  into  it,  oi*  its 
purposes. 

He  said  the  intention  was  to  organize  a  branch  of  the  National 
German-American  Alliance  in  all  of  the  important  centers  of  the 
State,  and  that  these  organizations  would  cooperate  in  the  effort  to 
defeat  prohibition. 

Mai.  HuKES.  Did  Mr.  Moersch  make  speeches  throughout  the 
State? 
Mr.  E^EKNEDx.  Yes,  sir. 

Maj.  Humes.  What  kind  of  speeches?  What  was  the  nature  of 
his  activity  while  he  was  there? 

Mr.  Kennedy.  Mr.  Moersch — ^who,  by  the  way,  appeared  to  be  a 
man  of  a  good  deal  of  intelligence  and  capacity;---aaaressed  several 
German  meetings  in  Butte,  BiUings,  Helena,  Kalispel,  Missoula,  and 
other  important  cities. 

I  was  not  at  any  of  the  meetings,  but  the  information  was  carried 
to  me  in  my  office  daily  that  Mr.  Moersch  was  carrying  on  a  political 
propaganda;  that  very  little  of  his  conversation,  private  or  public, 
was  directed  to  the  question  of  prohibition;  that  most  of  it  was  a 
denunciation  of  President  Wilson,  of  ex-President  Roosevelt,  and  a 
laudation  of  Judge  Hughes,  a  denunciation  of  Senator  Myers,  one 
of  our  United  States  Senators,  who  was  then  coming  up  for  reelec- 
tion, for  his  attitude  on  prohibition  in  Congress,  and  the  President's 
attitude  on  the  German  question. 

Senator  Neijson.  You  mean  he  was  carrying  on  a  German  propa- 
ganda t 

Mr.  Kennedy.  He  was  inciting,  Senator  Nelson,  the  German  resi- 
dents of  our  State  to  activities  against  President  Wilson  and  the 
administration  of  this  country. 

To  these  activities  I  took  exception.  He  was  cooperating  with  a 
Dr.  Karl  Weiss,  who  came  to  Montana  a  few  montns  before  from 
Seattle,  and  he  was  editing  a  German  paper  in  Helena  printed  in  the 
German  language,  called  the  Montana  Staats  Zeitung.  Dr.  Weiss 
was  notoriously  pro-German ;  a  man  of  a  good  deal  of  ability. 
Senator  Nelson.  Was  this  in  1916? 

Mr.  Ejennedt.  1916,  yes,  sir ;  starting  on  the  4th  of  July,  1916.  The 
meeting  was  held  in  the  city  of  Helena  on  the  4th  of  July,  1916. 

Maj.  HuaiEs.  You  say  that  Moersch  was  attacking  President 
Wilson? 
Mr.  Kennedy.  Yes,  sir. 

Maj.  Humes.  On  what  issue;  the  foreign  issue,  the  question  of  the 
attitude  toward  Germany? 

Mr.  Kennedy.  Yes,  sir.  In  his  private  conversations  with  me,  and 
in  conversations  he  had  with  others  in  my  presence,  he  was  very 
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virulent  and  vicious  in  his  denunciation  of  the  attitude  of  this  ad- 
ministration. 

Senator  Nelson.  And  of  Roosevelt  too? 

Mr.  Kekkedy.  Yes,  sir;  he  was  violently  bitter  against  President 
Roosevelt.  Mr.  Moersch  was  very  vicious  concerning  the  attitude  of 
the  administration,  in  his  criticism  of  the  attitude  of  the  adminis- 
tration, for  permitting  the  allies,  and  not  the  central  powers,  to  get 
food  and  ammunition  and  supplies  from  this  country.  He  also 
criticised  the  administration's  attitude  very  severely  in  the  effort  to 
avoid  the  blockade  which  Germany  had  established  on  the  seas.  In 
a  word,  it  was  a  pronounced  pro-German  propaganda. 

Senator  Nelson.  Rather  more  than  a  liquor  campaign? 

Mr.  Kennedy.  And  they  lost  sight,  in  almost  every  instance,  of 
the  purpose  for  which  we  supposed  they  came  into  the  State. 

M^j.  Humes.  As  a  result  of  his  activities  did  you  take  any  action? 

Mr.  Kennedy.  Yes,  sir;  I  reported  to  the  committee  of  gentlemen, 
business  men  of  the  State,  who  acted  as  the  executive  committee  of 
our  organization,  men  of  high  standing  in  the  business  world,  that 
our  ori^nal  policy  and  determination  was  to  avoid  all  complications 
in  politics  and  religion,  in  ulterior  questions,  except  the  question  of 
prohibition,  and  1  thought  that  it  was  very  bad  politics,  and  I 
thought  that  it  was  injurious  to  the  purpose  for  which  we  were  striv- 
ing, to  have  these  fellows  carrying  on  that  kind  of  propaganda  in  the 
State.  My  executive  committee  agreed  with  me,  and  we  demanded 
the  recall  of  these  men  from  the  field. 

Senator  Nemon.  You  demanded  it  from  whom?  From  the  Liquor 
Dealers'  Association  i 

Mr.  Kennedy.  From  Mr.  James  B.  Kennedy,  representing  the 
United  States  Brewers'  Association ;  Mr.  Frankel — ^I  personally  pre- 
sented the  matter  to  Mr.  Frankel  in  my  office,  and  I  think  I  wrote 
him  a  letter,  but  I  am  not  certain — and  from  Mr.  McDermott,  and 
asked  that  these  people  be  taken  out  of  the  field  because  our  people 
were  in  rebellion  against  them. 

Maj.  Humes.  In  addition  to  this  alliance  with  Moersch  and  the 
German- American  Alliance,  were  there  any  other  alliances  entered 
into  in  that  fight  ? 

Mr.  Kennedy.  Well,  an  effort  was  made  by  the  campaign  man- 
agers of  the  Socialist  party  of  the  State  of  Montana  to  have  our  or- 
ganization engage  their  principal  speakers  to  make  addresses  against 
prohibition  in  the  State,  notably 

Maj.  Humes.  What  I  mean  especially  is  this,  were  there  any  other 
alliances  that  were  inspired  or  advocated  by  either  the  United  States 
Brewers'  Association  or  their  representatives,  or  the  National  Whole- 
sale Liquor  Dealers'  Association  ? 

Mr.  Kennedy.  I  would  not  say  there  was;  no,  sir. 

Maj.  Humes.  Did  Kennedy  undertake  to  make  any  alliances! 

Mr.  Kennedy.  Well,  we  thought  he  did,  sir,  but  I  have  not  abso- 
lute proof.    He  was  charged  with  it,  but  I  have  no  proof  of  it. 

Maj.  Humes.  I  understood  there  was  something  m  connection  with 
the  I.  W.  W.  element. 

Mr.  EIbnnedy.  I  was  about  ta  say — ^notably  the  Socialist  party  in 
the  State  of  Montana  had  as  leader  the  Rev."  Lewis  J.  Duncan,  who 
was  then  mayor  of  the  city  of  Butte,  the  principal  city  in  our  State. 
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He  was  the  mayor  of  our  city,  when  much  property  and  some  lives 
were  destroyed  by  riots.    Mr.  Kennedy  thought  that  I  was  in  error, 
and  not  showing  good  judgment  by  not  accepting  the  offer  of  the 
manager  of  the  Socialist  party  in  the  State. 
Senator  Nelson.  Was  he  the  manager — ^the  mayor? 
Mr.  Kennedt.  Mr.  James  B.  Kennedy,  Senator  Nelson,  was  the  man 
that  I  referred  to  as  representing  in  the  State  of  Montana  the  Na- 
tional Wholesale  Brewers'  Association. 
Senator  Nelson.  Yes;  but  I  mean  the  manager  of  the  Socialists? 
Mr.  E^ENNEDT.  No;  the  campaign  manager  of  the  Socialist  party 
in  the  State  of  Montana  was  named  Albert  Messner.    I  have  his 
written  communications  offering  the  services  of  Mr.  Duncan  as  one 
of  our  speakers — the  Socialist  candidate  for  governor  that  year. 

Senator  Nelson.  Let  me  ask  you  right  there — excuse  me  for  inter- 
rupting vou:  Was  there  an  affiliation  between  what  you  call  the 
I.  W.  W.'s  and  the  Socialists  in  your  State? 

Mr.  Kennedy.  Mr.  Duncan  was  elected  openly  by  the  I.  W.  W.'s 
of  Butte. 
Senator  Nelson.  And  he  was  a  Socialist? 

Mr.  Kennedy.  Yes,  sir ;  he  proposed  all  their  meetings,  carried  on 
all  their  campaigns,  and  is  now  one  of  the  national  organizers  in 
South  Dakota  of  the  Nonpartisan  League. 
Senator  Nelson.  Yes. 

Mr.  Kennedy.  Mr.  Kennedy  thought  that  it  was  a  mistake  for  us 
not  to  engage  Mr.  Duncan,  who  is  a  very  eloquent  and  brilliant  man, 
a  minister  of  the  Gospel — or  had  been — ^to  aid  us  in  our  campaign. 
Dr.  Karl  Weiss  made  objection  to  mv  attitude  in  refusing  to  employ 
Mr.  Duncan  as  a  campaign  speaker  tor  us,  and  went  to  my  executive 
committee  and  complained  tnat  I  was  doing  a  good  deal  to  throw 
the  race. 

Maj.  Humes.  Mr.  Weiss  was  the  publisher  of  the  German  news- 
paper? 

Mr.  Kennedy.  He  was  the  publisher  of  the  German  newspaper, 
the  Montana  Staats  Zeitun^,  that  subsequently  was  suppressed. 
Senator  Nelson.  For  diafoyalty  ? 

Mr.  Kennedy.  Well,  the  State  Council  of  Defense,  Senator  Nel- 
son, felt  it  wise  to  suppress  the  publication  of  that  and  other  news- 
papers in  foreign  languages  during  the  war. 

Maj.  Humes.  You  are  connected  with  the  State  Council  of  Na- 
tional Defense,  as  I  imderstand? 

Mr.  Kennedy.  Yes;  I  am  the  chairman  of  my  county  council  of 
defense,  and  I  was  appointed  by  the  governor.  Gov.  Stewart  of 
Montana,  early  last  year  as  the  r^resentative  oi  the  State  govern- 
ment and  the  State  council  of  defense  in  the  field  for  the  purpose 
of  making  addresses  in  the  industrial  centers  of  the  State  urging 
industri^  harmony  and  the  cooperation  of  all  the  elements  of  our 
Commonwealth  in  behalf  of  the  Government's  war  activitiea 

Senator  Nelson.  May  I  ask  you  one  or  two  questions,  Mr.  Ken- 
nedy, for  my  own  information? 
Mr.  Kennedy.  Yes,  sir. 

Senator  Nelson.  Was  there,  during  this  period  or  before,  any  ef- 
fort to  organize  the  Nonpartisan  League  ?  You  know  what  that  or- 
ganization is  in  your  State? 


2666     KKEwnro  asb  uquob  nrxEBBsis  ahb  gbbkav  pbopaoaxiia. 

Mr,  Kennzdt.  Yes,  sir. 

Senator  Xelsox.  And  was  there  any  affiliation  brtiveen  the  Non- 
partisan League  and  the  Socialists  and  the  I.  W.  W.'sf 

Mr.  Ke^'kedt.  Answering  directly,  at  Great  Falls,  on  the  CHi  day 
of  February,  a  year  ago,  &ere  was  held  a  mass  meeting,  called  a 
Farmers'  Cx>operatiye  Congress,  to  which  we  invited,  as  speakenL 
Gov.  Frazer,  of  North  Dakota,  who  headed  the  list;  the  leader  ox 
the  L  W.  W.  organization  in  the  city  of  Batte 

Senator  Nklson.  What  is  his  name? 

Mr.  EJEK^EDT.  His  name  is  William  F.  Donn.  He  is  a  soHiewIiat 
notorious  man  in  our  part  of  the  world.  He  is  the  editor  of  a  news- 
paper called  the  Daily  Bulletin. 

Senator  Nelson.  Published  where! 

Mr.  Kennedf.  The  Daily  Bulletin  is  the  organ  of  the  L  W.  W. 
element  in  the  State  of  Montana  and  is  published  in  Butte,  a  pabli* 
cation  that  the  national  authorities  tooK  occasion  to  suppress,  and 
the  State  Council  of  Defense  ordered  suppressed  for  sedition.  Mr. 
Dunn  is  now  awaiting  trial  in  the  city  of  Helena  on  a  charge  of 
sedition. 

Senator  Nelson.  These  were  all  gathered  at  Great  Falls.  Now 
go  on  and  tell  us  more  about  that. 

Mr.  Kennedy.  To  be  brutally  frank  about  it,  Senator  Ne1soa»  it 
was  just  a  real  Bolsheyik  picnic.  They  lambasted  everybody  that 
had  much  interest  in  our  part  of  the  world.  They  resolved  to  take 
away  from  the  people  that  had  two  shirts,  one  of  them,  and  give  it  to 
people  that  had  one,  and  they  did  the  usual  things,  much  the  same 
as  they  did  in  Chicago  the  other  day,  with  about  the  same  class  of 
results. 

Senator  Nelson.  Did  they  succeed  in  organizing  many  of  the  Non- 
partizan  Leaguers  there? 

Mr.  Kennedy.  In  the  eastern  part  of  the  State  of  Montana  they 
succeeded  in  getting  several  of  the  agricultural  counties  overwhelm- 
ingly into  the  organization,  but  in  the  western  part  of  our  State 
they  made  but  little  progress.  In  some  of  the  counties  of  the  State — 
in  my  county,  for  instance — we  probably  violated  all  the  constitu- 
tional provisions  of  State  and  Nation,  but  we  refused  to  allow  them 
to  hola  meetings  under  our  organization,  the  Council  of  Defense, 
and  ran  the  organizer  out  of  the  county. 

Senator  Overman.  What  county  is  that! 

Mr.  Kennedy.  County  of  Lincoln.  He  cranked  up  his  Ford  and 
went. 

Senator  Nelson.  You  did  credit  to  the  name  of  Lincoln, 

Senator  Ovekman.  What  is  the  county  seat? 

Mr.  KIennedy.  Libby. 

Senator  Nelson.  Was  there  any  affiliation  or  cooperatioa,  directly 
or  indirectly,  between  these  Nonpartisan  Leaguers,  the  Socialists, 
and  the  I.  W.  W.'s  in  your  State? 

Mr.  Kennedy.  Yes;  there  has  been  a  close  affiliaticm  between  the 
I.  W.  W.  and  the  Nonpartisan  League  people  in  our  State. 

Senator  Nelson.  What  was  their  tendency  as  to  loyalty  or  disloy- 
alty ?    You  know  what  I  mean  ? 

Mr.  Kennedy.  Disloyalty,  sir. 

Senator  Nelson.  Disloyalty? 

Mr.  Kennedy.  Unhesitatingly. 
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Senator  Nelson.  And  that  was  the  disposition  of  the  leaders  of 
the  Nonpartisan  League,  in  your  State  ? 

Mr.  Kennedy.  I  would  not  like  to  say  that,  sir.   The  men  that  they 
sent  into  the  State  of  Montana  for  the  purpose  of  organizing  the 
Nonpartisan  League  were  men  who  were  tamted  or  branded  with 
disloyalty  in  other  parts  of  the  Nation. 
Senator  Nelson.  Do  you  remember  the  names  of  any  one  of  them? 
Mr.  Kennedy.  Yes,  sir. 
Senator  NstsoN,  Will  you  state  them? 

Mr.  Kennedy.  Mr.  D.  C.  Dorman.  He  is  the  State  manager  now. 
His  Toice  was  never  heard  through  all  this  great  struggle  tiiat  this 
Nation  has  just  passed  through  in  favor  of  any  activity  of  this  Gov- 
ernment, but  there  was  a  constant  wail  about  the  hardships  that  were 
imposed  upon  the  struggling  farmers  who  were  only  getting  $2  a 
bushel  for  their  wheat. 
Senator  Neuson.  Who  else? 

Air.  Ejbnnedt.  Mr.  Mills,  who  was  at  one  time — ^I  recall  hearing 
him  years  ago — a  very  clever  lecturer  on  Socialism,  was  a  nationsu 
organizer  for  the  National  Socialist  Party.  My  memory  is  that  he 
appeared  in  the  western  country  with  Mr.  Debs  when  Mr.  Debs  was 
a  candidate  for  the  Presidency  at  one  time. 

Mr.  Martin,  Mr.  Bobert  Bruce  Martin,  whose  utterances  were  so 
violently  opposed  to  this  Government  that  the  mayor  of  the  sub- 
stantial city  of  Lewiston,  Mont«,  served  notice  upon  him  that  he 
could  not  appear  at  a  public  meeting  there  and  make  an  address. 
The  citizens  of  Columbus,  in  Stillwater  County,  without  regard  to 
partv  affiliation  or  standing  in  the  financial  world,  assembled  and 
notified  Mr.  Martin  that  he  could  not  come  into  that  town  and  make 
an  address.    He  persisted  in  coming  and  he  went  and  got  a  minister 
of  the  gospel  who  was  in  sympathy  to  go  with  him,  and  the  citizens 
ran  him  out  of  town. 
S^iator  NsLfiON.  He  was  one  of  the  organizers  of  the  league  ? 
Mr.  Kennedy.  He 'was  one  of  the  organizers.    In  truth  it  might 
safely  be  said  that  most  of  the  men  who  were  sent  into  the  State  of 
Montana  for  the  purpose  of  organizing  the  Nonpartisan  League 
were  men  who  had  distinguished  themselves  conspicuously,  some  of 
them  nationally,  by  their  opposition  to  this  Government  during 
the  war. 

Senator  Nelson.  Major,  I  diverted  Mr.  Kennedy  from  your  line 
of  argument    I  turn  him  over  to  you. 

Senator  Overman.  It  was  very  interesting  matter  tliat  you 
brought  out. 

Senator  Nelson.  Yes;  very  good  matter.  What  disposition  did 
these  Nonpartisan  Leaders,  the  leaders  and  the  leaguers — ^that  means 
the  leaders  and  the  privates — ^manifest  on  this  question  of  prohibi- 
tion ?    What  was  their  attitude  ? 

Mr.  Kennedy.  There  was  no  public  declaration,  Senator  Nelson, 
so  far  as  I  know.  The  individuals  were  largely  of  the  agricultural 
class,  and  they  are  largely  in  favor  of  prohibition,  as  the  vote  shows 
in  those  sections.  However,  it  is  fair  to  say  that  the  Nonpartisan 
League  membership  in  Montana,  by  a  very  large  percentage,  consists 
of  good,  clean,  industrious,  decent  citizens. 
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Senator  Nelson.  Misled  by  the  leaders? 

Mr.  Kennedy.  The  contention  that  I  make,  and  some  of  the  men 
in  Montana  who  take  the  attitude  that  I  do,  is  that  these  men  are 
in  bad  company,  led  by  men  who  are  adventurers  in  the  political 
world  and  designing  to  make  for  themselves  a  comfortable  living  at 
the  expense  of  the  larmer,  who  has  substantial  grievances.  ^ 

Senator  Nelson.  There  is  no  doubt  that  your  diagnosis  is  correct. 

Maj.  HuM£9.  Now,  Mr.  Kennedy,  as  I  understand^  it,  the  money 
that  was  spent  by  the  United  States  Brewers'  Association  in  Mon- 
tana was  largely  spent  directly  in  their  own  way,  either  through 
the  Oerman- American  Alliance  or  in  such  manner  as  Mr.  Kennedy 
might  designate? 

Mr.  Kennedt.  That  is  true. 

Maj.  HrMES.  It  was  not  spent  through  your  organization? 

Mr.  Kennedy.  Not  one  dollar. 

Maj.  Humes.  And  in  that  fight  they  were  blinded  to  every  issue 
except  the  vote  on  that  one  question,  and  to  accomplish  their  purpose 
in  that  they  entered  into  alliances  with  the  disloyal,  seditious  elements 
of  the  community  in  order  to  accompUsh  that  purpose. 

Mr.  Kennedy.  Maj.  Humes,  that  states  very  clearly  what  was  the 
result,  but  I  am  not  prepared  to  say  that  that  was  designedly  done. 

Maj.  Htjmes.  Well,  that  was  the  effect,  anyway. 

Mr.  Kennedy.  That  was  really  the  effect.  The  singular  fact  is  that 
the  records  show  that  the  men  that  they  allied  themselves  with  were 
men  like  those  I  have  described,  like  Moersch  and  Weiss — ^men  of 
that  character.  These  were  men  that  were  apparently  spending  the 
money  in  the  State  of  Montana  in  the  prohibition  fight. 

Maj.  Humes.  I  think  that  is  all. 

Senator  Nelson.  And  they  seemed  to  be  more  concerned — ^Moersch 
and  others — ^about  what  we  would  call  the  German  propaganda  than 
anything  else. 

Mr.  Kennedy.  These  representatives.  Senator  Nelson,  yes;  but  of 
course  that  was  not  with  the  design  of  the  brewers. 

Senator  Nelson.  No;  I  mean  these  representatives. 

Mr.  Kennedy.  Yes,  sir. 

Senator  Overman.  Did  you  continue  your  connection,  after  this, 
with  the  organization? 

Mr.  Kennedy.  Mr.  Chairman,  I  objected  to  some  of  these  activities 
so  strongly  that  I  became  annoyed  and  disgruntled,  and  I  refused  to 
continue  in  the  fight,  and  about  the  first  of  September  I  quit  the  cam- 
paign and  went  to  my  farm. 

Senator  Overman.  We  are  much  obliged  to  you. 

Mr.  Kennedy.  I  am  much  obliged  for  the  courtesy. 

Senator  Overman.  Your  name  is? 

Mr.  Kennedy.  J.  M.  Kennedy. 

Senator  Overman.  The  other  man's  name  is 

Mr.  Kennedy.  I  regret  to  say  that  his  names  is  James  B.  Kennedy. 

Maj.  Humes.  No  relation. 

(Thereupon,  at  4.40  o'clock  p.  m.,  the  conmiittee  went  into  execu- 
tive session,  at  the  conclusion  of  which  the  committee  adjourned  until 
Tuesday,  January  21, 1919,  at  10.30  o'clock  a.  m.) 
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TUESDAY,  JAKXTABY  01,  1919. 

United  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciary, 

Wcuthmgtanj  D.  C. 

The  subcommittee  met,  pursuant  to  adjournment,  at  10.30  o'clock 
a.  m.,  in  Room  226,  Senate  Office  Building,  Senator  Lee  S.  Overman 
presiding. 

Present:  Senators  Overman  (chairman),  King,  Nelson,  and 
Sterling. 

Senator  Overman.  The  subcommittee  will  come  to  order. 

Senator  Nelson.  Mr.  Chairman,  I  want  to  call  the  attention  of 
the  committee  to  what  I  conceive  to  be  the  great  delinquencv  of  the 
newspaper  reporters,  or  the  newspapers,  I  do  not  know  which,  in  re- 
gard to  what  occurred  at  our  last  meeting.  Most  important  testimony 
was  taken  on  that  occasion,  that  of  Mr.  Kennedy  in  reference  to 
transactions  in  Montana,  and  scarcelv  a  mention  of  it  was  made.  I 
have  looked  through  the  leading  New  York  papers  and  found  nothing 
in  regard  to  it  there.  Whether  there  was  any  mention  of  it  by  the 
Associated  Press  I  do  not  know.. 

I  think  it  is  too  bad,  for  the  public  and  for  this  committee,  that 
when  we  get  important  evidence  like  that,  it  should  be  utterly  ignored. 

Senator  Overman.  You  do  not  think  that  any  of  our  newspaper 
men  are  Socialists  or  Bolsheviki? 

Senator  Nelson.  I  do  not  know  whether  that  delinquency  is 
chargeable  to  the  reporters  present  at  these  hearings,  or  to  the  news- 
papers. I  make  no  charges  against  anybody,  but  1  sav  it  is  too  bad 
that  the  most  important  evidence  we  have  had  given  nere  f or  many 
days  was  utterly  neglected  and  not  referred  to  in  the  public  press. 

Senator  Overman.  And  furthermore,  I  recall  that  Senator  Nelson, 
at  the  time,  called  attention  to  the  fact  that  this  was  very  important 
testimony  just  at  this  time. 

Senator  jTeuson.  Yes. 

Senator  Kino.  I  have  had  a  number  of  letters^  Mr.  Chairman,  com- 
plaining of  the  newspaper  reports,  and  also  statmg  that  there  seemed 
to  be  a  disposition  on  the  part  of  Congress,  as  well,  to  minimize  the 
activities  of  the  Bolsheviks  and  sinister  influences  in  thid  country; 
sort  of  looking  with  toleration  upon  the  I.  W.  W.  and  the  destructive 
and  revolutionary  influences  in  this  country. 

Senator  Overman.  I  have  had  presented  to  me  a  paper  in  which 
it  was  paraded  over  this  country,  "  The  War  Is  Over.  Now  for  the 
Revolution !"  All  people  ought  to  be  informed  about  that  and  know 
what  is  going  on  in  this  country.    There  is  a  great  placard  here  right 
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now  of  that  kind.  I  do  not  know  whether  we  can  go  into  this  ques- 
tion right  now,  under  our  resolution,  and  investigate  Bolshevism, 
etc.    That  is  a  question. 

TESTIMOHT  OF  MR.  THOMAS  T.  TTOTNET. 

(The  witness  was  sworn  by  the  chairman.) 

Maj.  Humes.  Mr.  Tunney,  what  is  your  business? 

Mr.  TuNNET.  I  am  an  inspector  of  police,  attached  to  the  police 
department  of  the  city  of  New  York. 

Maj.  Humes.  Will  you  state  if,  at  the  outbreak  of  the  war,  or  prior 
thercto^ou  were  detailed  for  duty  to  Military  Intelligence. 

Mr.  Tunney.  I  was;  not  at  the  outbreak  of  the  war,  but  shortly 
after  the  outbreak  of  the  war  and  the  declaration  of  war  against 
Germany  by  the  United  States. 

Maj.  Humes.  And  when  you  were  detailed  to  Military  Intelligence, 
under  whose  orders  did  you  operate? 

Mr.  TuNNET.  Col.  Van  Deman. 

Maj.  Humes.  He  was  the  chief  of  the  Bureau  of  Military  Intelli- 
gence? 

Mr.TuNNET.  He  was. 

Maj.  Humes.  And  did  you  afterwards  operate  under  instructions 
from  Gen.  Churchill  and  Col.  Biddle  in  charge  of  the  New  York 
office? 

Mr.^  TuNNET.  I  did. 

Maj.  Humes.  What  particular  work  did  you*  have  charge  of  for 
Military  Intelligence  ? 

Mr.  TxTNNXT.  To  visit  and  ajbbend  the  various  police  chiefs 
throughout  the  United  States,  police  officials  at  conventions,  police 
officials  attached  to  railroads,  and  to  set  their  active  cooperation 
with  the  War  Department  in  aiding  ue  Government  in  the  pro- 
duction and  the  manufacture  of  munitions  and  other  essentials  for 
the  active  prosecution  of  the  war. 

Maj.  Humes.  Did  you,  in  connection  with  your  work,  have  any 
connection  with  the  investigation  and  discovery  of  crimes  and  vio- 
lence, or  attempted  violence,  on  the  part  of  persons  unfriendly  to 
the  United  States? 

Mr.^  TxmNET.  I  did. 

Maj.  Humes.  Now,  Insp^tor,  will  ]^ou  outline  to  the  committee, 
in  vour  own  way,  the  activities  in  which  you  encaged  in  that  line« 
and  the  discoveries  which  you  made  of  acts  of  violence  or  attemptea 
violence  on  the  part  of  persons  whose  interests  were  adverse  to  tnose 
of  the  United  States? 

Mr.  Tun  NET.  I  will.  Prior  to  the  United  States  declaring  war  on 
Grermany  and  after  the  European  war  broke  out,  I  was  in  charge 
of  what  was  known  as  the  neutrality  and  bomb  squad.  I  was  so 
assigned  by  CoL  Woods,  former  police  commissioner  of  the  city  of 
New  York. 

One  of  the  first  cases  in  which  a  German  was  involved  in  connec- 
tion with  committing  outrages  was  that  of  a  man  by  the  name  of  John 
Holt,  otherwise  known  aslBric  Meunta,  a  professor  of  German  in 
Columbia  University.  In  July,  1915,  he  planted  a  bomb  in  the 
Capitol  Building,  here  in  Washington,  and  the  following  morning 
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e  shot  Mr.  Morean  in  his  suinmer  home  at  Olen  Cove,  Long  Island. 
/^hen  questioned  as  to  wh^  he  placed  the  bomb  in  the  Capitol  he 
lid  he  wanted  to  show  this  country  how  dangerous  dimamite  was, 
id  the  Only  place  in  which  he  could  plant  it  so  as  to  awaken  the 
3ople  of  tne  United  States  was  in  the  Capitol  Building,  and  that 
ie  small  amount  that  he  used  there  would  show  them  how  danger- 
is  it  would  be  when  a  large  amount  was  used  under  similar  cir- 
imstances.  He  said  his  purpose  in  placing  that  bomb  there  was  to 
revent  the  shipment  of  explosives  to  the  allied  governments;  that 
the  United  States  stopped  the  shipment  of  munitions  and  sup- 
lies,  tlie  war  would  stop,  that  Germany  would  win,  and  there  would 
i  no  more  to  it. 

The  next  case  in  which  (xermans  were  involved 

Senator  Nelson.  What  did  he  have  to  say  about  shooting  Morgan, 
anything? 

Mr.  Tun  KEY.  Oh,  yes;  he  said  that  he  did  not  intend  to  shoot 
Morgan;  that  he  intended  to  make  his  family  hostages  until  such 
tne  that  Morgan  would  fp  out  and  pledge  to  him  uiat  he  would 
op,  or  help  stop,  the  shipment  of  supplies  and  munitions  to  the 
lied  Governments. 

The  next  case  was  that  of  a  lieutenant,  known  as  Robert  Fay. 
ay  was  a  lieutenant  in  the  German  Army,  and  came  out  here  in 
pril,  1915.  He  said  that  he  had  been  excused  by  his  Government, 
ter  the  battle  of  the  Mame,  in  which  he  had  participated,  as  he 
ould  be  more  serviceable  to  the  German  Government  in  the  United 
:ates  in  stopping  the  shipment  of  arms,  supplies,  and  munitions  to 
e  allied  Governments.  He  said  that  he  got  in  touch,  in  Germany, 
ith  a  German  secret  agent  named  Jonnarson,  who  nive  him  $1,000 ; 
id  that  after  he  came  here  he  reported  to  Capt.  Von  Papen  and 
ipt.  Boy-Ed. 

in  October,  1915,  he  was  apprehended  by  members  of  my  squad 
id  myself.  He  had  four  mines  already  made.  He  had  several 
mdred  pounds  of  explosives.  The  mines  were  to  be  attached  to 
e  rudder  posts  of  ships  in  New  York  Harbor,  and  by  a  mechanism 
had  attached  to  those  the  mine  was  to  explode  after  the  ship  was 
veval  days  out,  through  the  movement  of  the  rudder  of  the  ship. 
B  was  to  have  them  covered  with  rubber  gaskets,  to  make  them 
iter-ti^ht.  He  had  the  firing  pins  and  clockwork  and  nfle  car- 
dges  all  fixed  in  place  and  readv,  so  that  when  the  spring  would  be 
leased  the  whole  machine  would  explode.  He  said  his  intention 
IS  to  just  blow  off  the  rudder  and  the  propeller  of  the  ship.  But 
e  lieutenant  from  our  Ordnance  Department  said  it  would  blow  off 
3  whole  stem  of  the  ship  and  that  it  would  sink  immediately.  Fay 
id  he  could  put  91  pounds  of  T.  N.  T.  in  ea:ch  infernal  machine, 
d  the  American  lieutenant  who  testified  for  the  Government  said 
it  the  United  States  only  used  100  pounds  in  mines  to  blow  up  a 
eadnaught,  15  feet  under  the  water. 

Associated  with  Robert  Fay  was  his  brother-in-law,  a  man  named 
alter  Scholz,  another  man  known  as  Paul  Daesche,  and  also  Max 
eitung. 

Senator  Nelson.  He  was  a  Michigan  man,  was  he  not? 
Mr.  TuNNET.  No:  he  was  a  German. 
Senator  Nelson.  I  know,  but  was  he  not  located  in  Michigan  ? 
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Mr.  TuKNET.  He  was  in  Michigan  and  Chicago  and  came  on  to 
New  York  at  the  time  of  the  arrest  of  the  others  and  was  there 
apprehended.  Then  there  were  also  Dr.  Herbert  Kienzle  and  Emil 
Kronkhurst.  Kienzle  was  connected  with  the  Kienzle  Clock  Co.,  in 
New  York  and  Berlin,  and  he  supplied  the  springs  for  the  bombs. 
Fay  said  that  if  he  had  not  been  apprehended  at  the  time,  he  guar- 
anteed that  not  one  ship  would  leave  New  York  Harbor,  and  that  he 
would  then  strike  the  seaport  towns,  Boston,  Philadelphia,  New  Or- 
leans, and  the  Great  Lakes,  Chicago  on  the  one  side  and  Buffalo  on 
the  other^  and  that  then  he  was  ^ing  to  the  Pacific  coast.  He  was 
very  anxious  at  that  time  that  it  should  not  become  public.  He 
wanted  to  bribe  one  of  the  officers.  He  said  there  was  no  amount 
fixed,  but  that  any  amount  could  be  had  "  if  you  will  wait  until  the 
banks  open  to-morrow  morning,  fifty  or  one  hundred  thousand 
doUars.*' 

Senator  Overman.  Did  you  ever  pursue  that  man  Jonnarson  who 
gave  Fay  those  instructions? 

Mr.  TuNNmr.  No ;  we  never  could  locate  him.  He  was  in  Germany, 
and  he  was  a  German  agent. 

Senator  Overman.  He  was  in  Germany? 

Mr.  TuNNBT.  In  Grermany;  yes.  I  think  Fay  subsequently  made 
his  escape  from  Atlanta  prison. 

Senator  Nelson.  What  is  that? 

Mr.  TtrNNEY.  Fay  escaped  from  Atlanta  prison.  He  had  been 
convicted  and  sentenced  to  eight  years'  imprisonment. 

He  was  finally  located  in  Spain  and  brought  back  to  the  United 
States.  He  said  that  Capt.  von  Papen  had  supplied  him  with  the 
money  here,  and  that  the  25  pounds  of  trinitrotoluol  that  he  was 
going  to  secure  before  he  was  apprehended  was  for  von  Papen  c 
blow  up  some  munitions  plants  in  New  York ;  that  he  was  not  going 
to  use  that  in  the  mines. 

Senator  Overman.  Did  you  find  out  where  he  got  the^  trinitro- 
toluol— or  however  you  pronounce  it? 

Mr.  Tunney.  It  is  usually  known  as  T.  N.  T. 

Senator  Overman.  Where  did  he  get  it? 

Mr.  Tunney.  He  got  that  down  at  Perth  Amboy.  That  was  really 
supplied,  after  he  had  made  an  arrangement  to  secure  it,  by  one  of 
my  men,  who  went  down  there  to  find  out  what  he  was  going  to  do 
with  it,  and  in  that  way  he  was  trusted,  and  he  took  some  of  that 
over  into  the  woods  at  Fort  Lee  to  test  it  with  the  fulminate  of  mer- 
cury caps,  otherwise  known  as  detonators,  and  while  testing  it  there 
he  was  apprehended,  and  his  associates  afterwards. 

The  next  case  was  of  a  man  known  as  Paul  Koenig.  That  wbb  in 
December,  1915.  He  was  connected  with  the  Hamburg-American 
Line,  and  has  a  distant  relative  by  the  name  of  George  Fuchs. 

Maj.  Humes.  Mav  I  interrupt  you? 

Mr.  Tunney.  Yes.  . 

Maj.  Humes.  What  was  Koenig's  position  with  the  Hamburg- 
American  Line,  do  you  remember? 

Mr.  Tunney.  He  had  the  employment  of  men  to  watch  and  check 
up  anything  connected  with  the  line. 

Ma].  Humes.  He  was  the  head  of  the  intelligence  department  of 
that  line,  was  he  not? 
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Mr.  TuNNEY.  At  that  time,  but  he  was  subsequently  made  head  of 
the  secret  service  of  the  German  Government,  according  to  a  note  in 
his  memorandum  book  made  after  the  European  war  broke  out. 
Maj.  Humes.  All  rifrht.    Proceed. 

Senator  Overman.  The  head  of  the  secret  service  in  this  country  ? 
Mr.  Tun  NET.  In  this  country;  ves. 

On  December  30  he  went  to  Niagara  and  he  sent  Fuchs  over  to 
Canada  to  get  a  line  on  the  locks  of  the  Welland  Canal,  to  find  out 
exactly  where  thev  were  located  and  how  they  were  guarded,  with  a 
view  to  blowing  tnem  up.    He  also  had  in  his  employ  a  map  named 
Frederick  Schlendel,  who  was  a  German  reservist.    H^  was  employed 
in  the  National  State  Bank  in  New  York.    Some  time  previous  to  his 
meeting  Koenig  he  reported  to  the  German  consul's  office  in  New 
York  as  a  German  reservist,  giving  his  full  name,  the  regiment  that 
he  was  previously  attached  to,  where  he  was  living,  where  he  was 
employed,  and  the  kind  qf  employment  he  was  working  at.    Some 
time  thereafter  a  German  met  him,  one  day  after  he  left  the  bank, 
and  told  him  to  report  to  a  German  friend  in  a  hotel  on  Forty-second 
Street.    He  went  there  and  he  met  Paul  Koenig  under  the  name  of 
Hansen.    Koenig  instructed  him  that  he  should  procure  the  cable- 
grams that  came  there  from  the  various  allied  Governments,  find  out 
exactly  what  they  were  purchasing  and  from  whom  they  were  pur- 
chasing, also  a  copy  of  the  express  receipts  when  the  munitions  and 
other  supplies  were  delivered  on  the  pier  for  shipment.    This  he  did 
for  several  months,  until  he  was  apprehended.    He  also  kept  dyna- 
mite and  other  explosives  in  the  National  City  Bank,  which  he 
brought  in  there  in  a  dress-suit  case. 
Senator  Nelson.  He  was  an  employee  of  that  bank? 
Mr.  TuNNEY.  He  was  in  the  foreign  department.    He  said  that 
dynamite  was  given  to  a  Russian  named  Schwarz,  also  known  as 
Lizius,  who  was  born  in  Riga,  of  German  parents,  and  that  he  was 
to  take  that  to  blow  up  munition  plants.    He  did  not  know  exactly 
which  plants  he  blew  up,  but  he  commenced  to  cry  and  thought  that 
he  blew  up  the  Dupont's  plant,  down  in  Delaware,  in  which  19  men 
were  killed.     We  have  been  unable  to  locate  Schwarz  up  to  the 
present  time.    Paul  Koenig  was  known  as  Triple-X  and  had  about 
20  aliases.    In  making  appointments  with  these  men  he  had  a  code. 
If  he  said  he  would  meet  them  at  the  Pabst  Hotel  it  meant  the 
Manhattan  Hotel,  and  so  on.    He  used  to  change  that  regularly.    He 
was  known  under  a  different  name  to  each  of  his  operators. 

Senator  Nelson.  Did  you,  in  your  operations,  come  in  contact  with 
Detective  Bums? 

Mr.  Tunney.  No;  I  did  not.  I  might  also  add  that  Schlendel 
said  they  kept  a  cache — ^in  which  he  said  all  kinds  of  explosives 
were  kept — ^in  the  woods  in  Tenafly,  N.  J.  I  went  there  with  him 
and  we  round  a  rock  in  which  there  was  a  cave,  and  did  not  find  any 
explosives.  He  said  they  must  have  removed  the  explosives  after  his 
arrest.  I  might  add  at  this  time  there  was  a  man  named  Franz 
Schulenburg — ^I  did  not  know  his  name  at  this  time,  but  I  subse- 
quently ascertained  his  name  in  San  Francisco,  Cal.  Fuchs  told  me 
that  he  followed  (with  two  other  men)  a  man,  a  German,  from  the 
German  club  in  New  York  one  night,  to  Meyers  Hotel,  in  Hoboken, 
i».nd  they  were  told  to  search  him  and  take  papers  he  had  away  from 


2674       BBBWmO  and  IJQUOB  INTEBESTS  AKD  GEBMAK  PBOPAOAJmiL. 

him  and  deliver  them  to  Paul  Koenig.  He  described  this  German  as 
a  man  about  45  years  of  age,  with  a  blonde  vandyke  beard,  and  a 
blonde  mustache. 

Two  years  later,  in  December,  1917,  Schulenbure  was  arrested  by 
the  police  and  Military  Intelligence  at  San  Jose,  Cal.  I  was  out  there 
at  that  time  testifying  in  the  German  and  Hindu  plots,  and  I  saw 
him  in  the  Military  Intelligence  office  there,  and  spoke  to  him,  and 
Lieutenant  Bametz,  who  was  with  me,  and  who  made  the  investiga- 
tion at  that  time,  remembered  his  description  as  supplied  by  Fuchis; 
and  I  spoke  to  him  along  that  line  and  he  finally  admitted  that  he 
got  $4,000  from  Von  Papen,  in  Seattle,  to  buy  a  ton  of  dynamite,  60 
rifles,  and  50  silencers,  in  the  spring  of  1915.  The  dynamite  and  the 
rifles  he  had  delivered  to  a  Hmdu  named  Ram  Singh,  who  was  to 
meet  him  with  200  other  Hindus  at  a  place  called  Sumas,  Wash., 
right  on  the  Canadian  border. 

Ram  Singh  shot  and  killed  Ram  Chandra  in  the  United  States 
courthouse  m  San  Francisco.  He  said  that  when  he  went  to  Sumas 
he  bought  about  500  sticks  of  dynamite,  3  rifles,  and  3  silencers,  and 
that  he  received  a  letter  from  the  German  consul  there  to  wait  for 
further  orders.  He  became  intoxicated,  and  somebody  stole  some  of 
the  mone3\  Then  he  went  back  to  the  German  consul's  office  in  San 
Francisco,  and  wanted  some  money,  and  Yon  Brinken,  attached  to 
Von  Bopp's  office  there,  gave  him  $110. 

.  He  went  from  there  to  the  German  consuFs  office  at  Seattle,  where 
he  originally  met  Capt.  Von  Papen,  and  he  received  another  $110 
there,  and  he  says  that  he  then  went  on  to  New  York. 

That  was  in  JDecember,  1915. 

He  said  he  could  not  see  Capt  Von  Papen  in  the  German  consuPs 
office  there,  so  he  went  to  the  German  club,  and  there  he  saw  Capt. 
Von  Papen,  but  Capt.  Von  Papen  refused  to  talk  to  him  except  in 
public,  and  he  said  he  left  there  and  went  back  to  Meyer^  Hotel  in 
Hoboken,  when  three  men  followed  him  into  the  room  and  searched 
him,  and  said  they  were  secret  service  detectives,  <me  of  them  speak- 
ing German  to  him,  and  he  said  they  offered  him  $5,000  if  he  could 
give  them  anything  on  Von  Papen  or  Von  Bemstorff.  He  said  he 
could  not  tell  them  anything,  and  that  he  did  not  tell  them  anything. 

He  said  the  next  day  a  German  came  in,  that  he  did  not  know, 
and  gave  him  a  ticket  to  Mexico,  and  $5  to  buy  whisky,  and  that  he 
went  to  Mexico,  and  from  there  that  he  went  to  California,  and  was 
around  there  for  about  two  years  with  a  horse  and  wagon  carrying: 
the  dynamite  and  the  rifles  and  silencers,  until  he  was  apprehended. 

The  next  case  in  question  was  that, there  were  numerous  accounts  in 
the  newspapers  of  bombs  being  found  on  steamships  leaving  New- 
York  Harbor,  and  sometimes  the  steamships  went  on  fire  in  the  har- 
bor, and  sometimes  they  went  on  fire  at  sea,  and  sometimes  at  the 
piers  in  France  and  in  England. 

There  was  one  account,  particularly,  about  some  bombs  that  failed 
to  go  off  that  were  found  at  Marseilles,  France,  on  a  steamship  that 
sailed  from  Brooklyn,  N.  Y. 

Commissioner  Wood,  at  my  request,  sent  a  cablegram  over  to  the 
French  police  at  Marseilles  to  send  back  one  of  the  containers  and 
also  an  analysis  of  the  ingredients,  in  order  to  aid  us  in  the  investi- 
gation of  those  crimes. 
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That  was  returned  in  about  two  months  and  sent  to  the  French 
ambassador,  and  from  him  turned  over  to  the  State  Department,  and 
from  the  State  Department  sent  to  the  mayor  of  New  York,  and 
from  the  mayor  of  New  York  to  the  police  there,  and  from  the  police 
to  me. 

That  came  in  very  handy  here  afterwards,  and  was  used  as  a  con- 
necting link  in  apprehending  about  12  or  15  of  those  men  who  were 
responsible  for  these  crimes  and  convicting  them. 

There  was  a  man  named  Charles  von  Kleist  that  one  of  my  men 
who  spoke  German  and  was  a  German  himself  became  acquainted 
with.  He  was  very  anxious  to  notify  von  Igel  that  a  man,  a  doctor 
known  as  Walter  Scheele,  did  not  treat  him  right,  although  he  had 
rendered  valuable  service  to  the  Fatherland.  This  detective,  Barth, 
told  him  that  he  was  a  German  agent,  and  that  he  would  be  ghid  to 
bring  all  the  information  to  von  Igel  and  see  that  he  was  properly 
treated. 

He  finally  told  him  about  placing  bombs  on  various  steamships, 
and  brought  him  one  of  the  containers  that  he  had  buried  in  his  own 
yard.  He  said  Scheele  had  received  $10,000.  he  thought,  from  Capt. 
von  Eintclin. 

He  then  went  into  details,  showing  that  the  bombs  were  made  on 
the  steamship  Friederick  der  Orosse^  the  North* German  Lloyd 
Steamship  Co. 

He  said  the  chief  electrician  there,  known  as  Ernest  Becker,  made 
(he  bomb  containers,  and  that  he  made  several  hundred  of  them,  and 
that  he  brought  them,  from  time  to  time,  to  Scheele's  laboratory  in 
Hoboken,  where  Scheele  filled  them  with  a  powdered  substance  and 
a  liquid  substance.  The  bomb  itself  was  made  of  lead,  with  a  zinc 
compartirient  in  between.  The  sulphuric  acid  that  he  used  would 
ha^e  no  effect  on  the  lead,  but  it  would,  in  the  course  of  time,  bum 
through  the  zinc  partition,  coming  in  contact  with  the  explosive 
powder  on  the  other  side  and  setting  it  on  fire  and  destro3ring  the 
bomb  itself  in  the  flames,  leaving  no  trace  whatever  of  what  caused 
the  fire. 

At  that  time  Capt.  Wolpert,  superintendent  of  the  Hamburg- 
American  Line,  or  the  Xilas  Line,  which  was  a  subsidiary  of  the 
Hamburg-American  Line  in  New  York — the  bombs  used  to  be  de- 
livered to  him  by  Becker,  after  Scheele  filled  them. 

Another  captain,  called  Eno  Bode,  who  was  the  superintendent  of 
the  Hamburg- American  Line  in  Hoboken;  Karl  Schmidt,  the  chief 
engineer  of  the  Friederick  der  Orosse;  William  Paredis,  Frederick 
Garbade,  and  George  Pracdel,  three  of  the  four  engineers  on  the 
Frie^lerick  der  Grosae,  were  all  apprehended,  and  they  were  all  sub- 
sequently convicted. 

The  bombs  continued  after  the  arrest  of  Fay,  and  after  the  United 
States  declared  war  on  Grermany  there  were  still  some  bombs  placed 
on  ships,  and  through  a  memorandum  book  found  in  the  possession 
of  Paul  Koenig,  which  contains  the  names  of  various  of  these  bomb 
plotters,  we  found  a  man  by  the  name  of  Bonford  Boniface. 

T  sent  for  him  and  brought  him  in,  and  he  told  me  that  he  was  em- 
ployed by  Karl  Schimmel,  who  had  a  law  office  at  51  Chambers 
Street,  and  if  I  could  get  in  touch  with  him  and  with  a  lawyer 
named  Martin  lUson^  on  the  New  Yorker  Herold,  tiiat  he  could  supply 
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me,  he  thought,  with  information  about  a  man  that  would  connect  me 
with  some  remaining  bomb  plotters.  Bonford  said  he  got  $25  a  week 
from  Schimmel.    The  money  was  paid  to  Schimmel  by  von  Rintelin. 

He  said  that  von  Sintelen  gave  Schimmel  the  money  and  that  he 
was  simply  to  look  after  the  sailings  of  the  ships,  and  the  kind  of 
munitions  or  supplies  that  they  earned,  and  reported  it  back  to  Karl 
Schimmel. 

Ulsen  supplied  me  with  the  name  of  a  man  named  XJhde,  who,  he 
claimed  was  very  friendly  with  Schimmel.  but  he  did  not  know 
where  he  lived,  but  that  he  was  a  lithograpner  by  trade.    A  couple 
of  men  in  my  squad,  after  several  months,  located  him  in  a  furnished 
room  in  Brooklyn,  and  he  then  supplied  the  name  of  Eugene  Beister, 
who  ran  the  restaurant  in  the  labor  lyceum  in  Brooklyn,  and  after- 
wards owned  the  Crerman  Masonic  temple  in  New  York.    Beister 
said  the  original  conspiracy  was  hatched  in  Schinmiel's  office,  in 
which  it  was  arranged  to  destroy  ships  and  cargoes  by  placing 
bombs  on  board.    Von  Bintelen,  at  that  time,  was  indicted  in  con- 
nection with  them ;  and  in  October,  1917,  Bonford  Boniface,  Eugene 
Beister,  Walter  Uhde,  and  a  man  named  Peter  Zeffert.    Von  Binte- 
len was  tried  again  with  the  other  defendants  and  they  were  all 
convicted. 

Senator  OvERJiA^^  Von  Bintelen  was  convicted  a  second  time? 

Mr.  Tun  NET.  He  was  not  tried  the  first  time  in  this  case.  He 
was  tried  the  second  time. 

There  was  a  man  known  as  Sternberg,  who  came  to  this  country 
with  Capt.  Bintelen.  who  was  also  indicted,  but  he  is  iiow  in  Ger- 
many. He  escaped  from  here  in  disguise,  I  understand.  He  brought 
over  some  glanders  germs  at  the  time  he  came  here  with  Bintel^i, 
and  a  man  known  as  Herman  Ebling — who  is  now  interned,  was 
arrested  at  that  time — ^became  a  witness  for  the  Government,  and  he 
said  that  Capt.  Wolpert  gave  him  the  glanders  germs  and  told  him 
to  shove  them  up  under  the  nose  of  every  third  or  fourth  horse  he 
would  see  on  the  stockades  and  along  the  ships  or  water  fronts. 
This,  he  said,  he  did  not  do,  because  he  did  not  like  the  idea  and  he 
threw  it  overboard. 

Senator  Overman.  Who  was  the  man  who  gave  him  the  glanders 
germs — Capt.  Wolpert  ? 

Mr.  TuNNET.  Capt  Wolpert,  who  is  one  of  the  defendants  in  this 
case,  and  was  the  superintendent  of  the  Atlas  Line,  a  subsidiary  of 
the  Hambu^- American  Line. 

Senator  Ovebman.  Did  you  ever  ask  him  about  it?  Did  he 
deny  it? 

Mr.  Tun  net.  He  admitted  that  he  got  the  germs  from  Capt 
Wolpert,  but  he  said  that  he  did  not  use  them  but  threw  them  over- 
board. 

Senator  Overman.  Did  Capt.  Wolpert  ever  admit  that  he  gave 
them  to  himt 

Mr.  TuNNET.  He  refused  to  make  any  statement  from  the  time 
that  he  was  apprehended  until  he  was  tried,  except  tiiat  I  said  to 
him :  ^^  Why  do  you  Germans  use  this  count^  and  violate  our  laws 
here,  creatmg  a  lot  of  prejudice  against  yourselves  by  planting 
bombs  on  ships  and  destroying  propertv  and  probably  destroying 
life?  "  He  said:  "  You  know,  these  bull -beaded  Dutchmen  want  vou 
to  do  things,  but  I  quit  this  work  altogether  last  June.''    I  asked 
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if  he  knew  Fav  and  he  said  yes;  that  he  met  him  once  with 
telen.    I  said:  "Isn't  his  name  'von  Rintelen'  ?  "    And  he  said:  . 
lere  is  no  '  von '  about  it.    He  is  just  Rintelen."    He  said  he  met 
once.    I  said :  "  Fay  told  me  that  while  he  did  not  know  the 
who  were  putting  the  bombs  on  the  ships,  he  knew  the  men 
were  putting  ui>  the  money  for  the  bombs,  and  that  they  were 
sufficiently  effective,  and  that  was  why  he  came  here  from  Qesr^ 
ly,  was  to  make  real  bombs."    He  made  no  reply  to  that, 
mator  Stebling.  He  was  the  man,  was  he  not,  that  was  to  make 
real  bombs? 

[r.  TuNNBY.   Fay ;    yes.      He  was  'going  to  make  the  bombs 
would  blow  up  the  stem  of  the  ship.    He  had  them  made,  in 
,  and  he  said  that  he  guaranteed  no  ship  would  leave  this 
Ltry  after  he  got  through,  unless  he  was  apprehended, 
here  was  a  man  known  as  Ernest  Schiller,  who  was  what  they' 
id  the  pirate-ship  man. 

e  went  on  a  ship  in  Hoboken  in  April,  1916,  and  after  it  passed 
dy  Hook  he  held  up  the  captain  and  the  cr&w,  and  seized  the 
and  stole  the  ship's  papers  and  the  money,  demolished  the  wire* 
and  made  them  put  him  off  off  the  Delaware  coast. 
e  had  planned  with  two  other  Grermans--but  they  failed  to  show 
-to  seize  another  ship.    Then  he  went  on  board  the  ship  and  re- 
led  locked  up  or  under  the  canvas  of  a  life  boat  for  four  or  five 
;,  until  the  ship  pulled  out.    He  was  subsequently  tried  and 
?nced  to  life  imprisonment, 
mator  Neuson.  As  a  pirate? 
r.  TuNNET.  As  a  pirate ;  yes. 

[lere  were  two  other  Germans  planning  to  blow  up  Black  Tom 
3ond  time.  They  were  apprehended  before  the  consipiracy  was 
ied  out,  and  they  were  both  convicted. 

)nator  Ovisrmak.  They  were  planning  to  blow  up  Black  Tom, 
say? 

r.  TiTNNET.  Yes;  that  is  a  port  in  New  Jersey,  from  which  they 
to  ship  these  high  explosives.  It  was  blown  up  once  and  they 
(  planning  to  blow  it  up  a  second  time.  I  do  not  know  whether 
irst  blow  up  was  an  accident,  or  whether  it  was  caused  by  other 
es. 

le  next  case  in  which  I  became  interested  was  that  of  the  Hindus, 
received  information  of  a  man  known  as  Dr.  Chandra  Ghaker- 
y.  On  looking  him  up  we  found  that  he  had  no  high  explosives, 
fie  did  say  that  he  haa  been  over  in  Germany,  and  was  sent  over 
3  to  confer  with  the  German  oriental  minister,  and  he  spoke  to 
Zinimermann  and  the  oriental  minister  named  Wiesendrank,  and 
with  the  Hindu  German  committee  there;  that  he  received  a 
san(|  dollars  in  United  States  currency  there  to  come  back  here, 
vent  over  on  a  Persian  passport  and  he  came  back  the  same  way 
le  Norwegian- American  Line. 

hen  he  returned  he  received  $60,000  from  Von  Igel,  to  be  used  for 
nizing  the  Hindus  here  in  a  movement  against  the  British  Gov- 
lent  in  India. 

e  said  a  German  named  Sekunna  used  to  go  down  there  to  get  the 
ey,  $5,000  from  time  to  time,  as  it  would  be  suspicious  to  see 
go  down  to  Von  Igel's  office,  he  being  a  Hindu. 
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He  said  he  did  not  have  any  direct  connection  in  the  shipment  of 
anns  and  anununition  from  here  to  the  coast,  bnt  that  Capt»  Tan* 
scher  attended  to  that,  Von  Igel  and  von  Papei^  and  that  the  German 
oonsuK  Bopp,  and  Bam  Chandra,  attended  to  it  in  San  Francisco. 

The  arms  and  ammunition  that  were  sent  ont  there  to  the  Antut 
Lanen  were  subsequently  returned  to  New  York  and  placed  ia  stor- 
age.  They  could  not  reach  the  German  raider  with  it. 

Senator  Overman.  What  was  the  purpose  of  sending  the  explo- 
sives to  the  western  coast? 

Mr.  Tin?  NET.  They  were  goin^  to  load  it  on  the  steamship  Maver- 
ick^ a  German  raider,  to  be  ^nt  mto  India  by  way  of  the  South  Sea. 

Another  Hindu  was  apprehended  at  the  same  time,  named  Hi- 
ramba  Gupta,  who  was  a  student  in  Columbia  Colle^B.  He  had 
received  $16/)00  from  Von  Papen  and  tried  to  arrange  there  to  ship 
on  some  ammunition  from  there  to  India.  He  said  that  CapL  Von 
Papen  told  him  that  he  would  help  him  out  by  sending  arms  and 
ammunition  by  way  of  the  South  Sea  frmn  the  United  States. 

Chakerverty  was  subsequently  tried  and  convicted  in  San  Fran- 
cisco, and  Gupta  was  subsequently  tried  and  convicted  in  Chicago, 
with  some  German  agents  who  had  arranged  at  that  time  to  meet 
Capt.  Cook,  the  North  Pole  explorer,  and  assassinate  him  there  and 
take  his  papers,  and  pass  off  as  him. 

They  met  in  the  Philippine  Islands  tot  that  purpose,  but  they 
never  carried  that  out. 

Senator  Overman.  What  was  the  name  of  this  fellow  who  kiUed 
somebody  in  the  courthouse  out  on  the  Pacific  Coast? 

Mr.  TuNNEY.  That  was  Ram  Singh.  He  was  the  man  who  the 
man  Schulenburg  thou^t  von  Papen  gave  the  money  to,  to  receive 
the  dynamite  and  the  silencers  and  tlie  rifles  at  Sumas,  Wash. 

Senator  Overman.  Wl^o  was  the  mfin  he  killed? 

Mr.  Tunnet.  He  killed  Ram  Chandra,  nnotlicr  Hindu  a^ent. 
Why  he  killed  him  I  do  not  know,  but  one  of  the  rumors  was,  if  I 
may  say  eo — ^I  do  not  like  to  talk  about  the  rumors 

Senator  Overman.  It  is  just  for  my  own  information. 

Mr.  Tunnet.  He  thought  that  he  got  away  with  too  much  money 
and  appropriated  it  to  his  own  use. 

There  were  29  convicted  in  San  Francisco,  at  that  time,  I  think, 
and  5  in  Chicago,  in  connection  with  those  plots. 

Senator  Overman.  Germans  and  Hindus? 

Mr.  TuNNEY.  Germans  and  Hindus  only.  One  of  the  Hindus  in 
this  case  was  named  Har  Dy^all,  in  this  plot,  and  when  Emma  Gold- 
man and  Alexander  Berkman  were  arrested  in  June,  1917,  for  con- 
spiring to  defeat  the  selective  draft  act,  a  letter  was  found  in  Berk- 
man's  office  in  One  himdred  and  twenty-fifth  Street,  wherein  Dyall 
wrote  asking  him  to  supply,  to  be  sent  to  Holland,  some  anarchists; 
that  he  wanted  to  use  them.  He  mentioned  particularly  a  fellow 
named  Frank  Tannenbaum,  who  had  been  convicted  in  New  York 
for  raiding  churches,  going  around  with  the  I.  W.  W.  element 
there,  and  mentioned  the  number  he  was  going  to  send,  but  put  a 
couple  of  naughts  after  the  number  to  throw  off  suspicion,  and  said 
that  he  was  goins  to  pay  all  their  expenses,  and  pay  them  welL 

He  said  if  BerKman  did  not  know  the  names  of  the  leading  anar- 
chists in  England,  France  and  Italy,  Germany  and  Austria,  to  go 
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Emma  Goldman  and  procure  the  names,  and  to  send  him  letters 
introduction  to  them;  that  he  was  gCHng  to  use  them  along  his 
e  of  work. 

We  apprehended  and  secured  evidence  against  Emma  Goldman 
i  Alexander  Berkman,  and  they  were  subsequently  convicted  for 
ing  to  defeat  the  selective-draft  act. 
Senator  Overman.  Did  vou  find  a  list  of  those  people? 
Vlr.  TuKNET.  Yes ;  we  found  this  original  letter  that  was  used  in 
)  testimony  in  the  Hindu  case  in  San  Francisco,  and  was  also 
!d  agamst  Emma  Goldman  and  Alexander  Berkman  in  the  trial 
New  York. 

5enator  Overmak.  Where  is  Emma  Goldman  now? 
tfr.  TuNNET.  She  is  in  prison,  at  Jefferson  City,  Mo. 
senator  Nelson.  In  a  safe  place? 

At.  Tun  net.  Yes.    She  was  ordered  by  the  trial  judge  to  be  de- 
led after  her  term  expires — both  she  and  Berkman. 
Jenator  Overman.  What  is  her  native  country? 
^r.  Tun  NET.  I  think  she  is  a  native  of  Bussia. 
senator  Overman.  She  is  ordered  by  the  court  to  be  deported  after 
•  term  is  up  ? 

At.  Tunnet.  Yes;  that  was  ordered  by  the  trial  judge,  with  re- 
d  to  both  Emma  Goldman  and  Alexander  Berkman.  There  was 
le  doubt  as  to  whether  she  was  married  to  an  American  citizen 
not. 

)enator  Ovsrman.  What  age  woman  is  she? 
It.  Tunnet.  She  is  a  woman  about  46  years  of  age ;  a  very  able 
I  intelligent  woman  and  a  very  fine  speater. 
Senator  Overman.  I  know  something  about  her,  of  course,    flow 
g  has  she  been  in  this  country? 
Ir.  Tunnet.  Nearly  80  years, 
fcnator  Overman.  She  is  a  fine  speaker,  you  say? 
Ir.  Tunnet.  Yes ;  she  is  a  very  fine  speaker, 
enator  Nelson.  She  speaks  good  English? 
Ir.  Tunnet.  She  speaks  English  very  fluently.    Ih  fact.  I  have 
rd  newspaper  men  say  that  she  is  a  master  of  the  English  Ian- 
ge.    She  and  Berkman  defended  themselves  oil  their  trial,  and 
r  put  in  a  very  able  defense,  and  their  cross-examination  of  Vbfb 
spective  jlirors  was  particularly  noticeable, 
enator  Overman.  Is  she  a  handsome  woman? 
Tr.  Tunnet.  No;  shfe  is  not.    I  would  not  call  her  a  very  hbtnety 
dng  woman,  cither.    She  was  a  rather  good-lookbig  Woman  when 
was  young,   She  is  a  very  stout  woman. 

eon  Trotsky,  before  he  left  New  York,  was  a  gt^at  aissociate  of 
ma  Goldman  and  Alexander  Berkman. 
?nator  Overman.  That  is  the  Russian  leader) 
Ir.  Tunnet.  Yes. 

e  called  a  meeting  of  the  German  socialists  and  Russians  at  the 
lem  River  Park  Casino,  at  One  hundred  and  twenty-second 
et  and  Second  Avenue,  on  the  ni^t  of  March  26, 1917,  after  the 
king  off  of  the  diplomatic  reltitions  between  the  United  States 
Germany,  and  he  sTpoke  m  both  German  fend  Rilssian  that  night, 
this  was  the  substance  Of  his  speech. 
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Senator  STKaa^rNG.  Who  is  that  f 

Mr.  TuNXET.  Leon  Trotsky. 

Senator  Overmax.  The  foreign  minister  of  the  BoLshevild. 

Mr.  TiTKNET.  He  said:  "I  am  going  back  to  Russia" — he  was 
going  the  next  morning  with  about  35  or  40  of  his  associates,  the 
names  of  whom,  I  believe,  the  Military  Intelligence  has.  There 
was  a  report  submitted  to  Gen.  Churchill,  and  previous  to  that  to 
Col.  Van  Deman.    He  said: 

I  am  going  back  to  Russia  to  overthrow  the  provlaioiial  govemmeDt  and 
stop  the  war  with  Germany,  and  allow  no  interference  from  any  outside  gor- 
emments. 

And  he  said : 

I  want  you  people  here  to  organize  and  Iceep  on  organizing  untfl  yoa  are 
able  to  overthrow  this  damned,  rotten  capitalistic  Government  of  this  country- 
He  did  leave,  the  next  morning,  with  his  followers,  on  the  Nor- 
wegian-American Lone;  and  from  that  date  until  June  1,  about  450 
Bussians  left  with  various  leaders,  and  they  also  went  back  there  to 
roast  the  American  commission  that  was  over  there  at  that  time.. 

Two  of  the  men  who  are  now  in  the  Grovernment  over  there  were 
connected  with  newspaper  publications  in  New  York.  One  of  them 
was  named  William  Scnatoff,  and  is  commissioner  of  railroads. 

Senator  Nelson.  Commissioner  of  railroads  where! 

Mr.  TuKNET.  In  Bussia,  now.  Also,  I  understand,  he  is  the  new 
executioner  there  in  the  place  of  Uritski,  who  was  assassinated  by  a 
wcMnan  sometime  ago  in  St.  Petersburg. 

There  were  some  American  boys  coming  out  of  St.  Petersburg, 
and  one  of  them  told  me  that  he  came  up  to  them  and  spoke  English 
to  th^n,  and  said  to  give  his  regards  to  Broadway,  and  had  the 
train  go  back  to  St.  Petersburg,  and  kept  them  there  until  the  nexi 
morning. 

The  other  fellow,  Wallen,  was  connected  with  the  publications 
Novymir  and  Grolatruda,  Bussian  publications. 

Senator  Neuon.  Bussian  publications  in  this  country! 

Mr.  Tttnnet.  Yes. 

Senator  Steri^eng.  Who  else,  may  I  ask,  inspector,  accompanied 
Trotsky  at  this  time! 

Mr.  TuNNET.  I  can  not  tell  you  the  names,  Senator,  but  the  Mili- 
tary Intelligence  has  a  complete  list  of  them,  or  a  copy  of  them.  I 
can  get  a  copy  if  they  have  not,  from  New  York. 

Senator  Stebijng.  Did  Lincoln  Steffens  accompany  them! 

Mr.  Tttnnet.  No  ;  no  Ameiicans  accompanied  them  at  that  time. 
They  were  all  Bussians,  but  they  were  well-known  anarchists,  well 
known  to  some  of  my  men. 

Senator  Overman.  I  wish  you  would  repeat  the  statement  that 
Trotskv  made  to  them  before  he  left  this  country. 

Mr.  TxmNET.  He  said  to  keep  on  their  organization  here,  and  they 
would  overthrow  the  Grovernment  of  this  eoimtry. 

Senator  Nelson.  And  knock  out  the  capitalists! 

l!k&.  Tttnnet.  Yes.  He  called  it  the  ''  oamned,  rotten  capitalistic 
Gbvemmenf    Those  are  the  words  that  he  used. 

Senator  Overman.  Capitalistic  Government! 

Mr.  TuNNBT.  Yes. 
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Senator  Overmak.  Do  you  know  whether  they  followed  his  advice, 
or  whether  they  are  going  on  with  that  work? 

Mr.  TuNNBT.  Yes. .  I  would  not  say  that  it  is  very  effective, 
but  that  is  the  talk  amongst  a  lot  of  the  same  followers  now,  some- 
times in  public  and  sometunes  in  secret  conferences  that  they  have. 

Senator  Nelson.  You  have  a  nest  of  those  anarchists  yet  in  New 
York,  have  you  not  ? 

Mr.  Tun  NET.  Yes,  Senator;  there  are  a  lot  of  them  there  yet.  I 
might  say  that  five  of  them  were,  subsequent  to  the  conviction  of 
Emma  Goldman  and  Alexander  Berkman,  apprehended  for  abusing 
the  President  and  the  Government  of  the  United  States,  and  in  June 
they  were  convicted  of  violating  the  espionage  act;  and  they  were 
followers  of  Emma  Goldman  and  were  sentenced  to  20  years  apiece. 
That  was  just  a  few  months  ago. 

Senator  Overman.  What  was  Trotsky  doing  in  this  country  be- 
Fore? 

Mr.  TuNNBT.  He  was  always  talking  to  the  Bussians  on  organiza- 
ion.  He  was  connected  with  that  newspaper  publication,  the  Novy- 
iiir,  and  was  very  often  delivering  lectures  both  to  Russians  and 
rermans  on  anarchy  while  he  was  here — ^radical  socialism.  He  be- 
ieved  in  the  overthrow  of  all  governments. 

Senator  Nelson.  He  spoke  German  as  well  as  Russian? 

Mr.  TuNNBT.  Yes;  very  fluently. 

Senator  Neu9on.  What  was  his  nationality? 

Mr.  TuNNET.  He  is  a  Russian. 

Senator  Nelson.  Was  he  a  Slav  or  a  German? 

Mr.  Tun  NET.  He  is  a  Russian. 

Senator  Nelson.  A  Russian? 

Mr.  TuNNET.  A  Russian  Jew ;  but  they  do  not  believe  in  any  v^ 

^ion,  of  course.    They  are  just  as  much  opposed  to  the  Jewish  re- 

pon  as  any  other,    lliey  call  themselves  ^^  Internationalists." 

Senator  Overman.  Did  he  speak  English  as  well  as  Russian  and 

»rman  ? 

Mr.  TuNNET.  He  spoke  very  little  English. 

Maj.  Humes.  You  say  that  these  followers  of  Emma  Goldman  and 

exander  Berkman  were  convicted  and  sentenced  to  20  years?  ' 

Sir.  TuNNET.  Yes. 

kfaj.  Humes.  Do  you  remember  what  the  sentence  was  that  was  im- 

$ed  on  Enmia  Goldman  and  Berkman  ? 

^r.  TuNNBT.  They  were  sentenced  to  two  years  each,  which  was 

maximum  sentence  under  the  law  at  that  time,  the  espionage  act 

being  at  that  time  in  effect. 

also  remember  that  the  sentence  imposed  on  the  bomb  plotters 
!  a  year  and  a  half  each,  which  was  the  maximum  sentence  under 
law  at  that  time;  and  then  it  was  a  subterfuge  to  get  to  try  them 
er  that,  because  it  was  never  intended  for  criminals,  but  for 
timate  shippers  of  explosives — in  other  words,  that  they  should 
f  y  the  common  carriers  that  they  were  shipping  explosives  and 
ply  with  the  Federal  laws  on  that  subject. 
aj  •  Httmes.  They  were  prosecuted  under  the  act  prohibiting  the 
ment  of  explosives  in  interstate  commerce? 
r.  TrrNNET.  Yes. 
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Maj.  HtJHEs.  That  was  the  only  act  under  which  they  could  be 
prosecuted  at  that  time! 

Mr.  Tun  NET.  That  was  the  only  act  under  which  they  could  be 
prosecuted  at  that  time. 

Emma  Goldman  and  Alexander  Berkman  were  convicted  under 
the  old  conspiracy  act,  which  was  the  only  one  under  which  they 
could  be  convicted. 

Maj.  HuMEvS.  Section  37  of  the  Criminal  Code? 

Mr.  Tun  NET.  I  think  that  is  the  section,  yes;  but  I  am  not  sure. 

Maj.  Humes.  That  was  before  the  espionage  act  went  into  effect! 

Mr.  Tun  NET.  It  was. 

Maj.  Humes.  That  would  be  the  situation  that  would  exist  in  this 
country  at  the  termination  of  the  war,  with  the  lapse  of  the  espionage 
actt 

Mr.  Tun  NET.  It  would. 

Maj.  Humes.  Yes.    Proceed. 

Senator  Overman*-  Your  opinion  is,  then^  that  after  the  present 
war  is  over  and  after  the  expiration  by  limitation  of  the  espionage 
act,  this  country  would  be  practically  helpless  against  anarchists! 

Mr.  Tun  NET.  Except  for  the  State  laws. 

Senator  Overman.  Yes. 

Mr.  Tun  NET.  Now,  in  New  York,  in  regard  to  explosives,  they  have 
a  very  good  law  there;  that  is,  with  reference  to  the  use  of  explosives 
in  attempts  to  destroy  property,  the  offense  being  punishable  by  a 
maximum  imprisonment  oi  25  years. 

Senator  Overman.  That  is  under  the  State  law.  But  that  is  not 
the  Federal  law. 

Mr.  TuNNET.  That  is  not  the  Federal  law ;  and  in  fact  there  is  no 
law  at  all  outside  of  the  espionage  act.  That  imposes  a  maximum 
imprisonment  of  20  years  and  a  fine  of  $10,000. 

Senator  Overman.  Proceed. 

Mr.  TuKNET.  I  think,  Mr.  Chairman,  that  I  have  pretty  near  told 
you  all  I  know.  There  is  one  other  case  I  will  mention,  that  of 
a  man  known  as  Capt.  Fritz  du  Quesne.  He  was  a  Boer  by  birth, 
born  in  South  Africa.  He  went  from  the  United  States  to  Brazil 
in  1913.  He  was  previously  in  the  Boer  war  and  was  made  a  pris- 
oner by  the  British,  and  escaped  from  Bermuda.  He  w^it  down 
with  two  men,  a  man  by  the  name  of  Thwaites  and — I  just  forget 
the  other  man's  name — supposedly  to  take  moving-picture  films  in 
South  and  Central  America.  While  down  there  he  met  Lieut.  Ck>L 
Martin,  who  was  the  military  attach^  of  the  United  States  embassy 
assigned  to  the  Brazilian  commission.  Sometimes  du  Quesne  used 
to  pass  off  as  an  American  secret  service  detective  and  sometimes  he 
was  dressed  up  in  an  American  naval  uniform.  He  went  down 
there  and  he  had  some  films  insured  for  $80,000,  and  while  there  he 
sent  a  telegram  to  the  Associated  Press  that  Capt.  Fritz  du  Quesne, 
Thwaites,  and  his  other  associates  were  murdered  by  hostile  Indians. 
He  signed  that ''  Frederick  Frederick.'^  The  Associated  Press  wii:^ 
back  for  confirmation  and  he  confirmed  it  himself,  again  signing 
"  Frederick  Frederick."    [laughter.] 

In  February,  1916,  be  hired  some  natives  from  a  plaoe  called 
Bahia  to  carry  these  films.  His  two  associates  were  killed  down 
there,  but  not  he.    He  hired  some  natives  to  carry  these  films  to  the 
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seaport  in  Brazil,  and  he  discharged  them  about  a  mile  from  there 
and  he  put  the  allged  films  aboard  the  steamship  Tennyson^  of  the 
Lamport  &  Holt  Line,  and  after  that  steamer  was  three  days  out 
there  was  a  time  bomb  exploded  and  killed  three  sailors,  and  they  had 
to  put  back  to  port.  Then  his  wife  went  and  filed  a  suit  for  $80,000 
for  the  films. 

In  the  meantime  he  came  back  to  the  United  States  again  and 
went  over  and  lived  in  Jersey  under  the  name  of  Fordham.  He  was 
supposed  to  buy  some  films  under  that  name  in  Brooklyn  and  put 
them  in  a  storehouse.  Instead  of  that  he  put  some  chalk  statuary 
there,  and  he  tried  to  bribe  the  watchman  to  let  him  set  in,  and  he 
would  not  let  him  in  and  finally  the  storehouse  was  burned  down, 
films  and  all.    He  commenced  suit  io€  $30,000  for  the  films. 

He  had  a  letter  from  the  German  consul  in  Brazil,  claiming  that 
he  had  rendered  valuable  service  to  the  Fatherland  on  several  occa- 
sions, giving  him  a  great  send-off  from  Brazil. 

My  apprenensions  began  to  be  aroused  because  he  was  dressed  up, 
and  around  collecting  money  for  the  Red  Cross  arid  other  societies, 
as  a  captain  of  the  Royal  Austrian  Light  Horse  Artillery.  He  had 
four  stripes  on  his  arm  that  he  claimed  were  for  wounds  that  he  had 
received  in  France  and  Belgium ;  but  he  was  doing  more  for  himself 
than  anybody  else.  He  got  acquainted  with  another  captain  who  was 
a  fake^-€aid  he  was  a  British  captain— and^he  funny  part  of  the 
proceeding  was  that  each  one  of  them  thought  that  the  other  fellow 
was  on  the  level,  and  neither  of  them  knew  that  they  were  both  f  akirs. 
[Laught«rJ 

So  that  Du  Quesne  came  in  one  day,  and  he  was  all  excited,  and  he 
says:  ^^My  God,  somebody  has  been  at  mr  i>apers,  and  if  German 
spies  get  at  those  papers  they  will  have  all  the  information,  and  every 
transport  and  every  troopship  that  goes  over  will  be  sunk  by  the 
Germans.'' 

The  other  fellow  got  a  little  alarmed  and  got  in  touch  with  my 
office,  and  then  the  whole  story  came  out.  He  tried  to  fake  that  he 
was  insane,  and  he  was  sent  to  the  State  Insane  Asylum  in  New  York, 
and  they  concluded  that  he  was  all  right,  and  he  came  back  again 
and  plead  guilty  to  the  fraud  charge,  and  he  is  now  indicted  and 
awaiting  extradition  to  England  for  murder  in  connection  with  the 
killing  of  the  sailors  on  the  steamship  Tennyson, 

I  think  that  is  all,  gentlemen. 

Maj.  HiTHMr  You  have  referred  to  the  activities  of  Walter 
Scheele.  Do  you  remember  the  name  that  he  used  to  use  in  New 
Jersey  in*  connection  with  his  operations? 

Mr.  TuNNEY.  That  is  the  name,  Scheele  i 

Ma  J.  HuBCES.  What  company  name  did  he  adopt?  Waar  it  the  New 
Jersey  Agricultural  Co.  ? 

Mr.  TtJNNEY.  New  Jersey  Agricultural  Chemical  Co.;  that  was 
the  name. 

Maj.  Humes.  That  was  the  name  that  he  operated  under  in  New 
Jersey? 

Mr.  TtFKNET.  Yes.  Thrf  were  first  supposed  to  be  shipping  fer- 
tilizer, which  was  sent  to  neutral  countries,  and  froni  there  into» 
Germany.  '  '.  '  '  .•  " 
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lyiaj.  Humes.  What  do  you  know  about  activities,  since  the  armis- 
tice, on  the  part  of  these  people,  the  anarchists  and  others? 

Mr.  TuNNEY.  They  are  very  active.  They  hold  secret  meetings 
und  they  plan  to  organize  and  disseminate  propaganda  by  means  of 
newspapers,  small  pamphlets,  and  letters,  and  later  on  adopt  other 
methods,  which  they  have  not  decided  on  up  to  the  presi^t  time. 

Senator  Steri/Ing.  Is  there  evidenoe  of  renewed  activity  on  the 
part  of  these  anarchists,  Mr.  Tunney,  since  the  armistice  was  sig:ned? 

Mr.  TuNNEY.  There  is,  Senator;  there  is  evidence,  but  hardly 
sufficient  to  proceed  against  them  up  to  the  present  time,  with  the 
right  kind  of  witnesses.  You  sometimes  ^t  this  information  direct 
from  a  secret  agent  that  you  can  not  get  him  to  testify  to,  because  it 
takes  years  to  get  on  the  inside  to  find  out  certain  things.  You 
destroy  his  evidence  after  you  use  it  in  one  case,  and  probably 
jeopardize  his  life.  Sometimes  people  think  a  man's  life  does  not 
amount  to  much  if  he  accomplishes  a  whole  lot  of  good;  that  is,  a 
man  is  willing  to  give  up  his  life  for  the  cause  of  his  country. 

Maj.  Humes.  Do  you  know  anything  about  the  activities  of  L^iine 
in  this  country! 

Mr.  Tunney.  No;  I  never  found  any  of  Lenine's  connection  here, 
never ;  but  I  do  know  about  Trotsky  and  the  other  people. 

Senator  Nelson.  How  old  a  man  was  Trotsky? 

Mr.  Tunney.  I  should  judge  Trotsky  was  a  man,  when  he  left  here, 
of  about  35  years  of  age. 

Senator  Nelson.  What  was  his  appearance } 

Mr.  Tunney.  He  was  a  typical  Russian;  blacky  bushy,  curly  hair, 
and  very  radical  looking  in  appearance  as  well  as  in  speech. 

Senator  Nelson.  Was  he  a  tall  man  or  a  short  man? 

Mr.  TuNNEr.  No;  he  waa  of  medium  height.  I  should  judge  he 
was  about  5  feet  6  or  5  feet  7. 

Senator  Overman.  Was  he  employed  in  the  hotels? 

Mr.  Tunney.  No.  I  have  heard  that  story.  He  used  to  write 
articles  and  probably  did  take  on  different  job^s.  I  think  he  used  to 
write  articles  for  various  Russian  newspapers  here. 

Senator  Overman.  Did  he  have  any  other  employment  ? 

Mr.  Tunney.  Not  that  I  know  of. 

Senator  Overman.  How  lon^  was  he  in  this  country  ? 

Mr.  Tunney.  He  was  only  in  New  York  for  a  few  months  before 
he  left.  He  had  traveled  somewhat  through  the  United  States. 
.  What  he  did  in  the  other  cities  I  do  not  know.  I  know  only  what  he 
did  in  New  York. 

Senator  Sterling.  Did  your  activities  lead  you  to  investigate  any 
newspapers  in  New  York  or  anjrwhere  else? 

Mr.  Tunney.  No  ;  no  direct  investigation.  From  time  to  time  those 
foreign  newspaper  investigations  were  turned  over  to  men  who  under- 
stood the  language. 

Senator  Nelson.  Did  you  ever  do  anything  in  c<mnection  with 
Viereck's  "  Fatherland ''? 

Mr.  Tunney.  No  ;  I  did  not. 

Senator  Overman.  Who  owns  the  paper  now  that  Trotsky  was 
connected  with  ? 

Mr.  Tunney.  Weinstein  is  one  of  the  editors,  and  a  fellow  by  the 
name  of  Brailowsky. 
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'  •  *         *  • 

Senator  Overman.  Beally  the  same  man  that  owned  it  when 

Trotsky 

Mr.  TuNNEY.  Weinstein  was  associated  with  Trotsky  in  running  it 
at  the  time  Trotsky  was  l>ere. 
Senator  Overman.  And  he  is  now  running  it? 
Mr.  TuNNEY.  Yes;  he  is  now  running  that  paper. 
Senator  Sterling.  Did  you  at  that  time  seize  or  take  into  your  pos- 
session, Mr.  Tunney,  any  material  at  newspaper  offices  which  was 
meant  for  publication  in  newspapers  of  an  anarchistic  nature? 
Mr.  TuNNEY.  You  mean  in  the' American  newspapers,  Senator? 
Senator  Sterling.  Yes. 

Mr.  TuNNET.  No;  I  did  not,  with  the  exception  of  Enuna  Gold- 
man's ''Mother  Earth,"  and  the  "Blast,"  which  were  published  in 
England — ^two  anarchistic  publications.  In  fact,  I  never  found  any 
of  the  American  or  the  English  papers  connected  with  this  move- 
ment at  all. 

Senator  Nelson.  Did  Trotsky  appear  to  be  a  man  of  education  or 
ability  ? 

Mr.  TuNNET.  That  was  his  reputation  among  the  Russian  people 
who  speak  English,  that  he  was  a  man  of  ability  among  his  own 
people,  and  quite  a  leader  of  meiL 
Senator  Sterling.  Did  you  ever  hear  him  speak,  yourself? 
Mr.  TuNNET.  I  did  not.  Senator.  I  saw  him,  though.  But  this 
information,  that  I  am  testifying  to,  was  by  one  of  my  own  men, 
not  a  stool  pigeon,  but  a  poUceman  who  secured  this  information 
that  I  have  testified  to,  and  upon  which  he  based  his  reports  at  that 
time.  That  was  turned  over  at  that  time  to  the  Military  Intelligence, 
shortly  after  he  made  his  speech,  and  I  think  they  turned  it  over  to 
the  State  Department.  That  is  on  information,  however.  I  do  know 
Trotsky  was  taken  off  the  steamer  at  Halifax  and  detained  for  a 
30uple  of  weeks.  And  while  he  was  detained  there  people  in  New 
York  held  a  protest  meeting  and  demanded  his  release,  and  I  think 
iiey  sent  a  telegram  to  the  State  Department  in  Washington  at 
hat  time — some  of  the  other  radicals  did — ^and  some  time  subsequent 
o  that  he  was  released. 

Senator  Overman.  What  was  the  size  of  the  meeting,  do  you  re- 
member, that  made  the  protest? 
Mr.  Tunnet.  There  were  about  400  or  500  present.  It  was  in  a 
lace  called  the  I/fceum,  64  East  Fourth  Street,  New  York.  It  was 
ti  April,  1917,  after  the  declaration  of  war.  But  there  were  over 
,000  present  at  the  meeting  the  night  before  he  sailed  from  New 
''ork,  at  the  Harlem  Biver  Park  Casino.  Emma  Goldman  and 
lerkman  were  also  present  that  night  and  listened  to  him  speak. 
Capt.  Lester.  Do  you  know  how  long  Trotsky  was  in  this  country 
[together  ? 

Mr.  TiTNNBT.  No ;  I  know  he  was  in  New  York  only  a  few  months, 
do  not  know  how  long  he  was  in  this  country  altogether. 
Senator  Overman.  Do  you  know  who  presided  over  that  big  meet- 
g  in  which  he  made  a  speech? 
Mr.  TxTNNST.  Who  was  the  chairman,  do  you  mean  ? 
Senator  Overmak.  Yes. 


•'i 
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Mr.  TuKNET.  I  really  do  not  know,  but  I  think  it  was  a  man 
named  Abrahams,  who  was  subsequently  convicted  and  sentenced  to 
prison  for  20  years  for  violation  of  the  espionage  act.  But  I  can 
find  that  out,  1  can  get  the  names  of  those  who  were  there. 

Senator  Overman.  Did  you  have  occasion  to  investigate  the  I.  W. 
W.  any? 

Mr.  TuNNET.  Yes;  in  the  early  part  of  the  European  war  they 
were  making  a  bomb  to  kill  a  couple  of  men  here  in  the  United 
States — ^three  of  the  I.  W.  W's.  who  were  also  associated  with  the 
anarchitstic  movement.  Those  men  were  Carron,  Berg,  and  Hanson. 
While  making,  this  bomb  it  prematurely  exploded  and  killed  them- 
selves, in  an  apartment  house,  One  hundred  and  fourth  Street.  It 
blew  the  front  out  of  the  building  and  killed  the  three  of  them, 
and  killed  a  woman  up  on  the  next  floor.  I  might  add  that  this 
fellow  Berg  had  a  sister  known  as  Louise  Berg,  also  referred  to  as 
"  Dynamite  Louise,"  who  went  back  shortly  after  Trotsky,  with  one 
or  the  other  Russian  bunch,  to  blow  up  some  of  the  officials  in 
Russia. 

Senator  Overman.  Berg  was  one  of  the  three  conspirators  engaged 
in  the  manufacture  of  bombs  ? 

Mr.  TuNNEY.  Yes.  There  was  a  conspiracy  to  kill  three  prominent 
men  in  this'couhtry  at  one  time,  and  as  many  thereafter  as  they  could. 

Senator  Ovei^man.  Do  you  know  who  'were  the  prominent  men 
thev  had  in  view  ? 

Mr.  TuNiiEY.  I  do. 

Senator  Overman.  Who  were  they? 

Mr.  TuNNEY.  John  D.  Rockefeller,  sr.,  and  John  D.  Rockefeller* 
jr.  It  was  also  discussed  amongst  them  at  that  time  that  in  order  to 
wipe  out  families  there  was  no  good  in  killing' one  or  two  in  the 
family,  that  they  should  kill  thiem  all,  even  to  the  children,  and  they 
used  to  talk  from  that  time  that  the  best  way  to  do  it  was  to  get 
servants  in  the  employ  of  the  households  of  these  prominent  men,  so 
as  to  get  a  line  exactly  on  what  the  family  was  composed  of  and  what 
it  coni^sted  of. 

Senator  Overman.  Have  you  noticed  the  carrying  of  the  rexl  flag 
in  New  York? 

Mr.  TuNNEY.  No;  they  stopped  caiTyine  that.  They  passed  a 
local  ordinance  prohibiting  its  being  carried.  They  used  t/O-  carry  it 
at  all  meetings. 

Senator  O^rman.  What  effect  does  that  red  flag  have  on  a  crowd  ? 

Mr.  TiTNNEY.  It  has  the  effect  of  creating  a  feeling  on  the  part  of 
Americans  that  they  would  like  to  assassinate  everybody  carrying 
the  red  flag;  or  at  least,  a  lar^e  number  of  them  feel  that  way. 

Senator  Overman.  What  euect  does  it  have  on  the  people  who  are 
in  sympathy  with  carrying  the  red  flag? 

MTi  Tt^knett.  It  sihiply  enthuses  them,  and  they  indiilge  i«  cheer- 
ing and  waving  it  in  Khe  air. 

Senator  Overman,  it  in!flHme&  them? 

Mr.  TtTNNEY.  Yes ;  and  all  those  whoi  are  in  sympathy  with  them. 
As  soon  as  the  carrying'  of  the  red  flag  wad  stopped  tkey  started  in 
to  wear  red  neckties  and  sometimes  red  flowers  lU'  tbeir  buttsoo  holes. 

Senator  Nelson.  Do  you  not  think  that  the  carrying  of  the  red 
flag  tends  to  promote  breaches  of  the  peace? 
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^r.  TxjNKEY.  It  does;  becauBe  it  antagonizes  Americans  who  are 

losed  to  them,  and  naturally  there  is  a  conflict  right  away.    Ameri- 

Ls  claim  they  only  want  one  flag  here,  and  that  is  the  Stars  and 

'ipes. 

senator  S^rsRiiiNG.  The  red  flag  is  usally  understood  to  be  the 

blen:^  of  anarchy? 

VIr.  TuNNBT.  \es:  it  is  the  ^nblem  of  anarchv.    Thev  sometimes 

1  it  internationalism.    There  are  some  modern  Socialists  who  do 

b  believe  i»  the  red  flag.    The  radical  Socialists  do  not  believe  in 

y  foma  of  government  at  all:  their  motto  is,  *'Do  as  you  like,*^ 

d  everbody  do  the  same;  they  have  no  regard  for  law,  and  they 

not  believe  in  law. 

Senator  Overman.  One  of  their  creeds  is  "  Down  with  capital"? 
Mr.  TxjNNEY.  ^  DowR  with  capital  and  Government."  They  claim 
pital  is  responsible  for  all  Government.  They  blame  the  churches 
r  standing  in  their  way.  They  sometimes  say  they  would  like  to 
stroy  the  churches*  I  met  a  man  one  night  some  time  ago  who 
limed  the  cmly  way  to  destroy  every  building  was  to  blow  it  down 
th  dynamite.  There  was  another  man  present  who  said  he  did  not 
lieve  in  destroying  buildings  of  art  and  science  and  where  litera- 
re  was  kept,  Imt  all  other  buildings  he  would  destroy.    He  differed 

that  extent  from  the  other  fellow. 

Senator  NsLSoi^r.  Hew  many  of  those  anarchists  and  t^ose  radicals, 

W.  W.'s  and  anarchists,  have  you  in  New  York?  As  nearly  a« 
)u  can  tell,  how  many  are  there? 

Mr.  Tun  NET.  Do  you  mean,  S)»iator^  who  belong  t»  organizations 
*  associations 

Senator  NES.S0N.  No;  I  mean  that  belong  t(^  such  organisations  or 
jlieve  in  that  gospel. 

Senator  Ovbrmax.  WlEbosynpat^iae  with  them^ 

Senator  Nelson.  Yes;  who  sympatluae  with  them. 

Mr.  TuNNEY.  I  believe  there  are  12^000  or  115,000  in  New  York.  I 
tean  those  who  sympathise  with  ti^  real)  radical  movement.  ^  I 
lould  say  we  probably  have  50,000  who  more  or  leSft  qrnapatliiBe 
ith  them. 

Senator  Nelson.  They  are  mostly  foreigners,  are  they  not? 

Mr.  Tunney.  Mostly  foreigners. 

Senator  Neeson.  From  what  ^rt  of  the  old  country  ? 

Mr.  TtJNNET.  The  three  prinei^t  nationalities  that  they  irepresM^t 
re  Russians,  Spaniards-*-!  am  talking)  now  about  the  aomrehist 
:roup — and  the  Italians,  mixed  up  with  some  Germans.  There  are 
,  few  radical  Irishmen  and  Englishmen,  and  a  few  Americans. 
There  are  very  few  of  these  English^peakinjg  people  with  the  ex- 
eption  of — ^well,  there  is  a  very  small  percentage  of  them  that  mix 
ip  with  the  real  anarchistic  groups. 

Senator  Nelson.  Are  there  many  Americans  mixed  up* with  them? 

Mr.  TuNNHT.  Very  few.  * 

Senator  jSterlino.  How  about  the  Poles  ?  Are  there  not  a  great 
nany  Poles? 

Mr.  Tttnket.  No:  there  are  more  Lithuanians.  I  classify  them  as 
Russians  when  speaking  about  them.  But  you  can  always  get  sK>me 
people  representing  all  races  amongst  ihssa — always. 

Senator  Nelsoiv.  The  Lithuanian  language  somewhat  resembles 
the  Polish,  does  it  not? 
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Mr.  TuKKKT.  It  does,  bat  they  say  it  is  more  dificnlt  to  under- 
stand  than  the  Perish  langnage> 

Maj.  HnoBB.  Inspector,  can  you  give  as  any  infmnatioa  as  to  the 
general  activities  oi  the  Hamburg- American  line  and  their  agents 
and  representatives,  and  the  groups  through  whidi  they  opa-ated? 

Mr.  TuNNET.  Nothing  more.  Major,  than  what  I  have  toH;  noth- 
ing that  I  could  verify  or  substantiate  other  than  what  I  have  told. 
Ox  course,  I  did  not  go  into  all  the  det^ls  of  it;  I  could  not  do  tliat 
without  comparing  records.  I  have  testified  altogether  from  memofj. 
I  was  in  direct  touch  and  had  direct  connecti<m  with  what  I  have 
testified  to  myself. 

Senator  Xelaox.  One  of  their  ships  was  a  bomb  factory! 

Mr.  TiTNNET.  Yes;  that  was  the  North  German  Line.  But  the  Ham- 
burg officials  were  mixed  up  with  them  in  the  same  proceedings. 

wkj.  Humes.  Do  you  know  whether  or  not  the  Hamburg- American 
Line  officials  and  agencies  in  this  country,  as  well  as  the  North  Ger- 
man Lloyd  line,  were  used  as  one  of  the  agencies  of  the  Genman 
Government  in  carrying  on  the  activities  of  the  Grerman  Govern- 
ment? 

Mr.  Tttknet.  I  do. 

Maj.  HmoBB.  They  were  semi<^Bcial  agencies  of  the  German  Gov- 
ernment, were  they  not ! 

Mr.  TuKNBT.  They  were.  For  instance,  Koenig  made  a  record 
himself  that  he  was  employed  as  the  American  representative  of  the 
German  Government,  and  he  made  several  notes  from  time  to  time 
diat  he  had,  for  instance,  to  meet  scmie  very  confidential  agents  and 
he  refused  to  take  a  drink  at  his  lunch  here  because  his  mind  had 
to  be  very  keen  and  active  when  he  met  this  man  afterwards,  a  man 
who  was  the  agent  of  the  Grerman  Government. 

Maj.  HuMSS.  The  German  Government,  in  other  words,  took  over 
the  organizaticHi  of  the  Hamburg-American  line  and  the  N<Mth 
German  Lloyd  Line  for  its  own  purposes! 

Mr.  TuKNET.  I  would  not  say  it  took  them  all  over,  but  it  took 
various  employees. 

Maj.  HuicBS.  I  mean  various  employees  that  it  could  utilize  effec- 
tively ! 

Mr.  TuNNBT.  It  did. 

Senator  Ovsbicak.  This  Frederick  Der  Cfrosse,  where  they  made 
these  bombs,  that  was  an  interned  ship! 

Mr.  TuNNET.  It  was  not  intraened  at  that  time.  It  was  in  neutral 
water,  and  it  could  not  leave  here ;  it  was  afraid  to  leave.  It  could 
have  left  before  the  country  declared  war,  because  it  was  a  passenger 
ship.    It  was  not  a  man-of-war. 

Senator  Nei^on.  That  is  one  of  the  ships  that  they  disabled  before 
we  took  them  over ! 

Mr.  Ttjv  Ksr.  It  is. 

Senator  Nelson.  And  we  have  used  it  under  a  different  name  in 
our  service? 

Mr.  TxmNET.  That  is  right.  Senator.  This  was  practically  before 
this  country  got  into  the  war,  except  in  a  few  isolated  cases,  where  we 
arrested  a  few  in  these  bomb  plots.  There  were  a  few  after  that 
They  were  pretty  largely  broken  up. 

Senator  NeIsoiy.  Do  you  think  the  passage  of  the  espionage  law 
helped  to  break  them  upt 
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Mr.  TuKNET.  It  did. 

Senator  Nelson.  Our  legislation  before  that  was  entirely  defec- 
tive?       , 

Mr.  TtJNNEY.  It  was.    There  were  a  number  of  defects. 

Senator  Nelson.  I  remember  the  case  of  that  man  that  attempted 
to  blow  up  the  bridge  at  Vanceboro.    I  forget  his  name. 

Mr.  TuNNEY.  Horn. 

Senator  Nelson.  Yes.  Now,  he  was  simply  indicted  and  tried 
for 

Mr.  TuNNBY.  The  very  same  thing  that  the  other  men  were  tried 
for  in  New  York,  carrying  bombs  in  violation  of  the  interstate  com- 
merce act. 

Senator  Nelson.  In  violation  of  the  law  governing  the  shipment 
of  dynamite  and  your  testimony  would  indicate  clearly  that  we 
needed  such  a  law  as  the  espionage  law  ? 

Mr.  TuNNEY.  In  connection  wiui  explosives,  Senator;  in  connection 
with  people  using  explosives  for  unlawful  purposes. 

Senator  Overman.  Do  you  think  we  neea  it  in  peace  times  as  well 
as  in  times  of  war? 

Mr.  TuNNEY.  We  are  not  looking  for  war,  but  if  we  had  another 
war,  that  would  be  a  deterring  fact  if  they  knew  the  punishment  was 
20  years. 

Senator  Overman.  Suppose  no  war  broke  out,  but  we  had  Bolshe- 
vism in  this  country? 

'   Mr.  TuNNBY.  That  would  prevent  it.    You  have  a  law  for  the  safe- 
keeping of  explosives,  and  that  would  be  a  good  thin^  to  continue. 

Senator  Ovbrman.  You  think  that  ought  to  be  contmued  ? 

Mr.  TuNNEY.  I  think  so,  Senator,  because  in  one  State  you  would 
have  no  explosives  law  at  all  and  in  another  State  you  would  have, 
and  all  they  would  have  to  do  would  be  to  have  some  explosives  in 
Jersey  and  carry  them  over  to  New  York. 

Senator  Overman.  If  the  law  is  repealed,  you  might  have  trouble 
about  explosives? 

Mr.  TuNNEY.  There  might  be.  Senator.  I  do  not  want  to  be  opti- 
mistic about  these  things. 

Maj.  Humes.  Inspector,  have  ^ou  any  knowledge  as  to  the  number 
of  German  agents  that  were  active  in  and  about  New  York  during 
the  period  just  prior  to  the  entrance  of  the  United  States  into  the 
war* 

Mr.  TiTNNEY.  Well,  if  there  was  anyone  that  we  could  secure  any 
evidence  against,  we  apprehended  him,  and  I  think  my  squad  ap- 
prehended about  75  01  the  German  agents  or  men  working  under 
their  supervision  just  prior  to  and  shortly  after  the  United  States 
entered  the  war. 

Senator  Overman.  Are  there  any  people  in  this  country  now 
advocating  the  use  of  dynamite  and  other  explosives  ? 

Mr.  TuNNEY.  No,  Senator.  They  sometimes  talk  about  it  in 
secret.  There  is  no  conspiracv  to  do  anything  with  explosives, 
although  thev  have  done  something  in  Chicago  m  connection  with 
the  I.  W.  W.  activities.  Although  they  talk  about  it,  we  have  no 
conspiracy. 

M!aj.  HtTMEa.  You  can  not  discover  any  evidence  of  a  conspiracy? 

Mr.  TuNNEY.  Not.  in  New  York.  They  have  not  had  any  in  New 
York  for  some  time.    We  have  had  no  explosions  in  New  York 
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for  some  time  in  connection  with  the  anarchisfc  morement.  I^Imtb 
pretty  good  means  of  finding  it  ont  if  there  were  gE^u^  to  be. 
The  number  has  been  reduced  from  three  or  four  honare<l  caBes  a 
year  among  the  so-called  black-hand  element,  to  two  or  thraa.  I 
remember  the  time  that  we  had  a  couple  of  bombs,  and  know  that 
they  were  planted  by  the  Italian  black-hand  elemmt  for  ezloiiian 
purposes.  In  1915  they  were  blowing  up  chordbes.  They  claimed 
that  the  reason  was — they  commenced  with  the  Catholic  CkBrdi; 
then  they  would  strike  the  Episcopal  Church,  and  in  that  way  tfaej 
thought  the}'  would  destroy  the  Government.  They  were  the  pro- 
tectors of  the  Cjovemment — ^the  capitalist  Govemaieat.  That  was 
the  defense  on  one  trial  for  blowing  up  St.  Patricks  Cathedral  in 
New  York. 

S^iator  Nelson.  Has  the  Federal  explosdves  act  aided  in  keeping 
track  of  and  suppressing  bomb  plots? 

Mr.  Tun  NET.  it  has,  very  materialh^\  In  fact,  it  conld  haare  been 
improved  on  and  made  more  stringent.  The  penalty  is  a  year  and 
a  half.  I  think  it  should  be  more  strxngeai, because  if  men  art  out  for 
violating  that  particular  act  and  they  do  not  mean  to  cammk  crimes, 
atin  they  can  get  away  without  i>ermits.  It  really  pnftar  a  check  on 
it  in  the  United  States*  in  every  State,  and  particnlariy  aroimd 
where  quarrying  is  going  on,  where  they  are  excavating,  and  other 
places  of  that  kind  where  there  was  no  attempt  made  lU;  all  to  re- 
strict it  and  miners  could  carry  it  away  with  their  bags  and  bring 
it  to  New  York;  and  now  that  provi^on  prevents  a  whob  lot  of  the 
carrying  away  of  expkmves.  Under  that  law  yon  caa  make  it  voy 
difficult  for  people  or  criminal  intent  to  set  possession}  of  djruamiie 

Senator  Ovekmam.  We  are  much  obMged  to  yoi^ 

Maj.  HmcEB.  Mr.  Stevenson. 

TESTIMOHT  OF  ME.  ABCHXBftLD  S.  SISVXBDMB. 

The  witness  was  sworn  by  the  chairman. 

Bfaj.  Humes.  Mr.  Stevenson,  yon  reside  in  New  York! 

Mr.  Stevenson.  I  do. 

Maj.  Humes.  What  ha/ve-  been  your  activities  in  cotmection  with 
agencies  of  the  Govemm^it  since  the  entrance  of  fins  conntiy^  into 
the  war,  and  possibly  prior  to  that  time! 

Mr.  Stevenson.  For  about  a  year  and  a  half  I  have  been  into^ 
ested'  in  studying  the  various  phases  of  propaganda. 

Maj.  Hxtmbs.  Have  you  been  conned^  with  any  of  the  depart- 
ments  of  the  Government  during  that  period  of  time? 

Mr.  Stevenson.  I  became  chairman  of  the  committee  of  aliens  of 
<he  Mayor's  Committee  of  National  Defense  of  New  York,  under 
Mayor  Mitchel,  and  that  committee  establi^ed  the  first  translation 
bureau  of  the  foreign-language  press.  I  continued  in  that  position 
imtil  the  1st  of  January,  1918,  and  then  became  a  special  agent  in 
ihe  Department  of  Justice,  Bureau  of  Investigation,  to  study  propa- 
ganda there,  and  later  I  became  connected  with  the  Military  Inteili- 
genoe. 

Maj.  Humes.  Mr.  Stevenson,  have  you,  as  a  result  of  your  studies, 
analyzed  the  relation  that  existed  between  the  various  propaganda 
groups  in  this  country  prior  to  and  during  the  war  ? 
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Mr.  Stevenson.  I  have  attempted  to  do  so. 

Maj.  HtTMES.  Will  you  outline  to  the  committee  your  analysis  of 
the  propaganda  groups  and  the  interlocking  relation  that  exists 
between  the  several  groups  and  several  organizations  that  have  been 
established  ? 

Mr.  Stevenson.  I  will  try  it.    It  is  a  rather  large  subject. 

I  do  not  know  whether  the  committee  has  attempted  to  define 
"  propaganda  "  or  not  in  its  more  modem  sense.  It  is  rather  help- 
ful  

Senator  Overman.  We  should  like  to  have  your  definition. 

Mr.  Stevenson  (continuing).  To  have  a  definition  of  that  kind. 
In  the  first  place,  we  found  it  convenient  to  think  of  propaganda  as 
a  weapon  of  offense  and  defense,  and  we  therefore  defined  it  as  the 
instrument  employed  to  form,  influence,  guide,  and  direct  public 
opinion  with  a  view  to  controlling  public  sympathy  and  action. 

We  divide  propaganda  into  two  major  classes,  propaganda  by  the 
use  of  word?,  written  and  spoken  arguments,  and  propaganda  By 
deed,  a  term  which  we  borrow  from  the  radical  groups.  Inspector 
Tunney  has  described  to  you  the  phases  of  propaganda  by  deed  to  a 
certain  extent. 

The  propaganda  in  general  in  this  country  can  best  be  divided  into 
several  phases,  one  the  prewar  phase,  one  during  the  period  of 

Senatx)r  Nelson.  You  speak  of  the  prewar  phase  as  the  time  before 
we  got  into  it  ? 

Mr.  Stevenson.  No;  before  there  was  any  war.  The  second  is 
the  period  of  American  neutrality;  third,  the  period  of  our  belliger- 
^•ncy ;  and  fourth,  the  post-armistice  period. 

Now,  in  each  one  or  these  periods,  the  purposes  and  character  of 
(he  propaganda  varied,  because  the  objects  sought  were  different. 
Therefore,  I  found  it  necessary  to  try  to  analyze  the  purposes  of  the 
propaganda  during  those  particular  periods* 

During  the  first  phase  it  was  not  altogether  important.  In  that 
prewar  period  the  propaganda  consisted  of  encouraging  the  organi- 
zation of  the  German  element  in  the  United  States.  We  had  a  great 
period  of  organizing  the  German-American  Alliance,  German- 
American  clubs,  tumvereins.  It  was  carried  on  also  by  an  attempt 
to  stimulate  interest  in  kultnr,  exchange  of  professors  from  German 
universities,  the  encouragement  of  American  students  to  study  in 
German  universities,  and  that  is  particularly  interesting  in  its  sub- 
sequent effect  on  the  propaganda,  because  we  have  found  that  a 
very  large  number  of  American  citizens  who  have  become  engaged 
either  directly  or  indirectly  in  one  phase  or  another  of  the  propa- 
ganda here  dave  been  students  in  German  universities  and  have 
gotten  their  admiration  for  that  civilization  while  there. 

During  the  period  of  American  neutrality 

Senator  Sterling.  May  I  ask,  before  you  proceed  with  that,  about 
when  did  that  prewar  propaganda  begin  ? 

Mr.  Stevenson.  Well,  I  could  hardly  answer  that,  because  it  runs 
back  over  a  very  long  period. 

Senator  Nelson.  1  can  tell  you  when  I  first  saw  the  signs  of  it. 
You  remember  there  was  quite  a  feeling  in  this  country  in  reference 
to  the  action  of  Admiral  Dietrich  in  Manila  Bay  against  our  fleet 
and  Admiral  Dewey.    There  was  quite  a  feeling  in  this  country,  and 
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after  that  I  noticed  the  activity  of  the  German  consuls  throaghont 
the  West  in  getting  up  meetings  among  Germans,  especially  to  pro- 
test their  great  loyalty  and  interest  in  this  country.  It  seemed  to 
spring  up  all  over  in  order  to  overcome  the  feeling  that  had  been 
created  in  this  country  against  Admiral  Dietrich  and  the  Germans 
and  the  German  fleet. 

Mr.  Stevenson.  I  believe  that  is  true. 

Senator  Neijson.  It  was  clear  to  me  at  that  time. 

Senator  Overman.  Has  it  been  estimated  how  many  organizations 
there  were  that  you  spoke  of — ^musical. organizations  and  other  or- 
ganizations? 

Mr.  Stevenson.  No  ;  I  do  not  think  there  has  been  any  attempt  to 
figure  Uiat  out.    That  would  run  into  thousands. 

Senator  Overman.  Thousands  of  them  ? 

Mr.  Stevenson.  Absolutelv. 

Senator  Overman.  Every  town,  every  community,  had  its  German 
organization  ? 

Mr.  Stevenson.  I  have  here  somewhere  in  the  suit  case  a  German- 
American  handbook  that  gives  a  list  of  a  large  number  of  thos^ 
organizations. 

Senator  Sterling.  The  German- American  National  Alliance  was 
organized  about  1900,  was  it  not? 

Mr.  Stevenson.  Yes. 

Senator  Sterling.  But  prior  to  that  there  were  State  German- 
American  alliances? 

Mr.  Stevenson.  Yes. 

I  think,  too,  we  might  consider  as  a  part  of  the  propaganda  of  that 
period  the  visit  of  Prince  Henry  of  Prussia  to  this  country. 

Senator  Nei^son.  Be  came  after  that  Dewey  incident 

Mr.  Stevenson.  All  of  that  propaganda  we  felt  was  directed  to 
consolidate  the  German- American  element  here  and  create  sympathy 
among  the  Anglo-American  element  of  the  American  people  for  Ger- 
man culture.    When  war  broke  out  in  1914-^ 

Maj.  Humes.  May  I  interrupt  you  there?  We  hear  so  much  about 
German  kultur.  Have  you  undertaken  to  define  German  kultur,  and 
can  you  tell  us  what  this  kultur  is  that  we  hear  about?  What  does  it 
consist  of,  besides  sympathy  for  Germany? 

Mr.  Stevenson.  Well,  I  reallv  do  not  know. 

Senator  Nelson.  The  term  '^  kultur,'^  as  they  call  it,  has  a  moch 
broader  significance  than  we  give  the  English  word  '^  culture  "? 

Senator  Overkan.  Mr.  von  Mach  had  the  idea. 

Senator  Sterling.  It  is  almost  coincident  with  ^^  power,"  some- 
times. 

Senator  Overman.  And  "  education  "  and  "  intelligence." 

Mr.  Stevenson.  It  is  rather  interesting  here,  in  reference  to  von 
Mach.  One  of  the  papers  in  New  York,  the  New  Yorker  Herold,  a 
Grerman  paper,  offered  a  prize  for  the  American  citiz^i  who  could 
¥rrite  the  oest  letter  explaining  why  he  had  become  an  American  citi- 
zen, and  the  prize  was  awarded  to  Mr.  vpn  Mach. 

Coining  to  the  second  period  of  propaganda,  the  violation  of  Bel- 
gium's neutrality  and  the  subsequent  stories  of  Oerman  actions  in 
the  occupied  territory  created  a  widespread  resentment  in  the  Ameri- 
can press  and  in  the  American  people.    Consequently  the  first  pur- 
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po?e  of  the  propagandists  was  that  of  self-justification,  and  we  see 
that  running  through  the  early  pages  of  such  periodicals  as  The 
Fatherland— George  Sylvester  Viereck's — ^and  The  Vital  Issue,  a 
paper  with  which  he  was  also  connected,  and  The  International 
Monthly. 

Senator  Nelson.  For  instance,  they  attempted  to  neutralize  the 
effects  of  the  German  invasion  of  Belgium  by  claiming  that  France 
and  England  had  really  gone  into  that  matter  long  before? 

Mr.  Stevenson.  As  a  matter  of  fact,  they  issued  copies  of  a  large 
number  of  secret  orders  which  are  believed  to  have  been  forgeries, 
although  no  proof  has  been  obtained. 

Senator  Nelson.  They  claimed  that  they  discovered  papers  there 
in  the  Belgian  archives  that  demonstrated  that  there  was  a  plan 
between  the  English  and  French  in  case  of  war  to  take  possession  of 
Belgium. 

Mr.  Stevenson.  The  second  matter  which  caused  a  great  deal  of 
effort  to  be  put  forth  by  the  German  propagandists  was  to  stir  up  a 
feeling  or  sentiment  in  the  United  States  against  the  shipment  of 
munitions  of  war. 

We  also  find  in  the  beginning  of  1915  the  first  indication  of  the 
encouragement  of  radicals,  the  purpose  being  to  stir  up  labor  dis- 
turbances. Every  cause  of  discontent  that  tney  could  find  in  the 
American  public  they  seized  upon.  For  instance,  they  assisted  the 
Irish  element  in  their  attacks  upon  Great  Britain.  They  also  at- 
tempted to  create  a  defeatist  opinion  in  this  country  with  a  view  to 
keeping  us  out  of  the  war. 

The  third  phase 

Senator  Sterling.  That  defeatist  idea  was  that  Germany  was  sure 
to  win  in  this  war  t 

Mr.  Stevenson.  Yes;  exactly.  And  they  used  all  sorts  of  propa- 
ganda. In  that  connection  they  used  commercial  propaganda  and 
financial  propaganda,  showing  the  wonderful  strength  of  the  Central 
German  nnancial  institutions,  and  also  pointed  out  the  weaknesses  of 
Great  Britain  and  France  in  that  regard. 

Senator  Nelson.  Did  they  not  have  two  other  propagandas,  one 
to  breed  hostility  against  Great  Britain  ? 

Mr.  Stevenson.  Yes. 

Senator  Nelson.  And  then  another  to  keep  up  a  Japanese  scare? 

Mr.  Stevenson.  Yes;  they  did  that,  too.  But  they  did  that  later. 
That  was  largely  brought  about  immediately  prior  to  our  entrance 
into  the  war. 

Well,  I  might  say  that  in  the  second  period  there  was  also  the  be- 
ginning of  the  great  pacifist  movement,  which  reached  astonishing 
dimensions  in  this  country. 

During  the  third  period,  that  of  the  United  States  belligerency, 
the  first  thing  was  to  keep  American  troops  and  munitions  at  home; 
the  second  was  to  hamper  recruiting;  the  third  to  prevent  the  pas- 
sage of  conscription  acts,  to  keep  up  tlie  pacifist  propaganda,  to  con- 
tinue the  defeatist  propaganda,  and  finally  to  stimulate  the  revolu- 
tionary propaganda. 

And  the  fourth  period  is  that  of  post-armistice  propaganda,  a 
matter  which  is  very  little  understood  and  is  a  verv  elusive  subject. 
There  are,  however,  indications  that  an  attempt  is  oeing  made  by  a 
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numl>er  of  instrumentalities  that  were  at  work  prior  to  the  armistice, 
to  srtimuUte  a  public  opinion  favorable  to  soft  and  easy  terms  for 
Cyermany.  1  hope  to  be  able  to  bring  out  that  phase  a  little  bit 
later. 

Consequently,  looking  on  this  whole  propaganda  as  a  single  sub- 
ject, we  have  what  we  may  call  pro-German  propaganda  wnich  in- 
volved anti-English  and  anti-Russian  and  other  smular  phases;  sec- 
ond, the  pacifist  movement;  and  third,  the  radical,  which  is  to-day 
the  most  important  subject,  I  think,  that  is  before  the  Nation. 

Now,  that  is  in  brief  the  scope  of  the  subject.  I  do  not  think  that 
I  can  add  very  much  to  what  nas  been  testified  to  here  with  regard 
to  German  propaganda,  although  I  do  riot  believe  that  the  matter  of 
the  activities  of  Karl  Fuehr,  who  was  really  the  cliief  propagandist 
in  this  country,  spreading  his  propaganda  to  South  America,  has 
been  brought  out    Has  it,  Senator? 

Senator  Overman.  Not  very  much. 

Mr.  Stevensok.  Karl  Fuehr's  office  was  first  located  at  1123  Broad- 
way, New  York  City,  and  later  at  280  Madison  Avenue,  as  a  Trans- 
Ocean  News  Co.  He  was  intimately  connected  with,  and  we  have  evi- 
dence that  he  assisted  in  the  financing  of,  the  German  information 
service  of  Matthew  D.  Claussen.  They  got  out  periodically  a  sheet 
giving  news.  Some  of  it  was  written  in  the  office  of  Fuehr,  although 
It  was  alleged  to  have  been  sent  by  wireless  from  Germany,  ana 
material  similar  to  that  was  sent  by  Fuehr  to  a  man  by  the  name  of 
Martin  Jurist  at  Panama  for  distribution  to  South  America,  and  it  is 
quite  interesting  to  know  that  in  the  period  iminediatel.y  preceding 
our  declaration  of  war — that  is  in  January  and  the  first  two  weeks 
of  February — he  expended  about  $140,000  for  cable  tolls  alone  to  the 
Mexican  Telegraph  Co.    I  brought  down  his  original  check  books. 

Senator  Overman.  Fuehr? 

Mr.  Stevenson.  Yes. 

Senator  0\t:bman  .  $140,000  ? 

Mr.  Stevenson.  Yes.  I  brought  down  his  original  check  books  and 
some  photostats  that  were  taken  of  his bo(d:s.  ido  not  know  whether 
they  would  interest  you  gentlemen  or  not. 

Senator  Overman.  Have  you  found  out  what  was  the  nature  of  the 
communications? 

Mr.  Stevenson.  They  were  propaganda  articles  similar  to  those 
that  were  sent  out  by  Matthew  D.  Claussen  of  the  German  informa- 
tion service^  including  commercial  propaganda  and  self-justification^ 
and  the  general  run  of  material  such  as  you  would  find  in  the  Father- 
land^ The  Vital  Issue,  or  the  New  York  Staats  Zeitung,  or  any  one  of 
the  other  papers  that  were  participating  in  the  propaganda  at  that 
time. 

Is  there  any  other  particular  you  want  in  reference  to  that? 

Maj.  Humes.  Any  information  vou  can  give  the  committee  as  to 
those  activities  the  committee  will  be  glad  to  have* — the  South  Amer- 
ican activities. 

Mr.  Stevenson.  It  was  simply  that  these  telegrcuns  were  dis- 
tributed to  Peru,  Chile,  Argentme,  and  Colombia. 

Maj.  Hume&  How  were  they  distributed;  s^ut  for  publication  in 
the  newspapers? 

Mr.  Stevenson.  Yes;  for  publication  in  the  newspap^:«,  alwavB. 
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Maj.  Humes.  Sent  by  wireless  t 

Mr.^ Stevekson.  No;  they  were  sent  by  wire. 

Maj.  Humes.  I  mean  by  wire. 

Mr.  Stevenson.  By  wire,  through  the  Mexican  Telegraph  Ca 

Senator  Nelson.  I  should  like  to  hear  you  about  the  activity  of  the 
German  propaganda  prior  to  the  time  the  wax  began  in  Europei  until 
we  got  into  it   That  is  the  most  critical  period. 

Maj.  Humes.  The  analysis  of  the  interlocking  relations  that  existed 
between  all  those  groups,  that  I  understand  you  have  given  considera* 
tion  to — suppose  you  outline  that  to  the  coiiimittee  first* 

Mr.  Stevekson..  The  financial  man  representing  the  whole  propa- 
ganda system,  of  course,  was  Dr.  Albert.  Through  him  the  sinews 
of  war  came ;  and  for  a  time  Dr.  Demburg  was  a  leader  of  the  literary 
propaganda.  The  media  employed  by  the  propagandists  were  news- 
papers— German  language  newspapers  that  were  here. 

Senator  Nelson.  Did  they  not  employ  English  papers,  too  ? 

Mr.  Stevenson.  Yes;  I  was  coming  to  that — ^the  American  news- 
papers that  had  German  alliances;  and  if  it  became  necessary,  of 
course  they  purchased  newspapers,  but  still  there  was  a  great  deal 
they  wanted  to  say  that  they  could  hardly  get  into  the  regular  chan- 
nels. They  would  send  a  ^eat  many  articles  to  the  regular  news- 
papers like  the  Times,  the  Post,  of  New  York,  the  various  Washing- 
ton newspapers,  from  regular  news  service.  So  they  organized 
papers  like  the  Fatherland,  of  Viereck's,  and  the  Vital  Issue. 

Senator  Nelson.  And  bought  the  Mail  ? 

Mr.  Stevenson.  Yes.  They  organized  Issues  and  Events,  a  monthly 
paper,  and  Karl  Feuhr,  when  he  came  over  here  with  Dr.  Mecklen- 
berg  from  Japan,  established  this  Trans-Ocean  News  Co.  that  had 
about  20  or  30  employees,  transmitting  articles  received  from  Ger- 
many by  wireless,  writing  others,  and  furnishing  these  articles  to 
Viereck,  to  the  Mail,  of  New  York,  to  the  Fatherland,  the  Vital 
Issue,  and  other  similar  papers. 

Senator  Nelson.  Did  they  get  many  of  their  articles  into  the  regu- 
lar ordinary  American  English  papers? 

Mr.  Stevenson.  Yes;  they  got  a  great  many  of  them.  They  had 
a  particularly  long  series  of  articles  in  the  Current  History  of  the 
New  York  Times,  tlie  monthly  magazine  of  the  New  York  Times. 
Practically  all  the  papers  took  a  ffxesLt  deal  of  their  material  at  that 
time  in  the  attempt  to  present  both  sides  of  the  argument. 

The  internal  arrangement  of  Fuehr's  oflSce  was  rather  interesting, 
showing  the  detailed  care  with  which  the  Germans  operated.  They 
kept  an  index  of  every  article  which  they  put  out,  indicating  what 
papers  had  used  it,  how  it  had  been  sent,  when  it  had  been  sent,  and 
all  these  documents  are  now  in  the  possession  of  the  Department  of 
Justice  in  New  York  City  and  are  extremely  interesting.  They  then 
cut  the  clippings  out  of  the  various  newspapers  and  indexed  those 
back  to  correspond  with  the  entries  which  they  had  made  as  to  the 
original  articles. 

The  most  interesting,  to  my  mind^  and  the  most  important  thing,  to 
bear  in  mind  in  connection  with  this  propaganda  is  the  fact  that  it 
has  seemed  like  poison  gas;  that  after  the  attack  is  made  the  effect 
continues  and  extends.  Consequently  when  we  took  up  the  pacifist 
movement,  which  developed  and  was  stimulated  by  the  Germans  in 
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the  period  of  our  neutrality,  we  found  that  it  extended  to  American 
citizens. 

Senator  Nelson.  Native-born  citizens  ? 

Mr.  Stevenson.  Native-bom  American  citizens.  One  of  the  inter- 
esting illustrations  of  a  German  organized  movement  for  pacifism, 
which  had  for  its  purpose  the  prevention  of  the  shipment  of  arms, 
was  a  mass  meeting  in  New  York — ^I  think  it  was  on  June  24, 1915 — 
called  by  the  Friends  of  Peace.  I  have  here  a  program.  I  wanted 
to  call  particular  attention  to  the  organizations  xmder  whose  auspices 
this  meeting  was  held.  You  will  find  the  Geiman- American  Alliance 
of  Greater  New  York,  the  United  Irish- American  Societies,  the 
American  Truth  Society,  the  American  Independence  Union,  the 
American  Humanity  League,  the  American  Women  of  German  De- 
scent, Grerman-American  Peace  Society,  Star-Spangled  Banner  Asso- 
ciatioUj  American  Continental  Lea^e,  Clan-Na-Gael,  Gennan- 
Catholic  Federation  of  New  York,  United  Austrian  and  Hungarian- 
American  Societies,  and  many  other  societies. 

Senator  Sterling.  What  can  you  say  of  the  American  Continental 
Lea^e  and  its  membership  ? 

Mr.  Stevenson.  That  was  made  up  largely  of  American  citizens. 
I  believe  that  organization  was  organized  abroad,  in  Germany,  of 
American  citizens  who  were  either  living  over  there  or  marooned 
there  when  the  war  first  broke  out. 

Senator  Overman.  Was  this  rotten  up  and  financed — ^have  you  any 
evidence  that  it  was  financed-— by  Grermans,  Dr.  Fuehr,  or  anybody? 

Mr.  Stevenson.  No;  but  there  was  evidence  in  Dr.  Fuehr 's  papers 
that  he  played  a  very  big  part  in  the  organization  of  this  thing,  and 
I  might  call  attention  to  the  fact  that  the  man  who  introduced  the 

e>eakers  of  the  evening,  Mr.  Geor^  Von  Skal,  was  a  paid  agent  of 
apt.  von  Papen  and  was  working  in  his  office. 

Mr.  Henry  Weismann,  the  chairman  of  that  meeting,  was  the 
president  of  the  German- American  Literary  Defense  Committee, 
which  had  for  its  purpose  the  preparation  of  a  large  number  of 
pamphlets  and  articles  for  distribution. 

They  had  their  offices  in  No.  150  Nassau  Street,  New  York  City. 

Senator  Overman.  We  have  had  some  evidence  of  a  man  named 
Weismann,  have  we  not,  who  was  it  with  Trotsky,  was  he  the  man  f 

Mr.  Stevenson.  No ;  that  was  Gregory  Weinstein.  This  is  a  very 
interesting  group  of  people.  You  find  Jeremiah  CLeary  as  one  of 
the  speakers.  There  were  also  John  Devoy  and  Rev.  G.  C.  Berke- 
meier,  who  was  outspokenly  German,  of  course.  The  resolution  is 
particularly  interesting  as  giving  the  general  character  of  the  pacifist 
propaganda  of  that  period.  I  think  it  is  rather  interesting,  although 
it  would-be  rather  long  to  read  into  the  record. 

Senator  Stbruno.  Can  you  say  anything  about  the  connections  of 
any  of  the  members  of  tne  executive  committee  whose  names  are 
given  here?  There  is  quite  a  list  of  members  of  that  committee; 
"  Executives,"  as  they  are  called  in  this  program. 

Mr.  Stevenson.  Mr.  John  Devoy  has  oeen  extremely  active  in  the 
Sinn  Fein  movement,  and  I  believe  was  the  man  who  led  the  Fenian 
raid  on  Canada  in  the  sixties.    He  is  a  very  old  man  at  this  time. 

Jeremiah  O'Leary  is  now  under  indictment  for  treason,  and  he 
was  the  president  of  the  American  Truth  Society,  which  was  made 
up  of  Irish  and  Americans. 
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)ir,  Bernard  H.  Bidder  is  the  editor  of  the  New  York  Staats 

tung. 

senator  O^tirman.  Who  is  Miss  O'Reilly? 

^r.  Stevenson.  She  is  an  Irish  agitator. 

Morris  Cukor  is  an  Austrian  who  has  been  an  agitator. 

lev.  G.  C.  Berkemeier  is  the  head  of  the  Watburg  Orphan  Asylum 

White  Plains,  N.  Y.,  and  was  the  speaker  at  various  meetings 

oughout  the  country  during  this  period  for  the  German  cause. 

senator  Overman.  vVho  was  Henry  Volhner. 

ilr.  Stevenson.  He  is  a  Representative  in  Congress,  I  believe. 

senator  Nelson.  Vollmer  was  a  Member  of  Congress  from  Iowa. 

If.  Stevenson.  Yes.   The  whole  list  on  page  9  is  interesting.    Dr. 

go  Schweitzer  was  a  man  very  active  in  the  German  propaganda 

Mes,  and  he  was  the  president  of  a  company  that  was  to  purchase 

rerman  newspaper. 

senator  Overman.  Were  all  these  speakers  there  at  that  meeting! 

Ir.  Stevenson.  Yes^  sir;  they  were. 

senator  Overman.  •  Including  Mr.  O^rien  and  Frank  Budianan 

I  Richard  Bartholdt,  and  otiiers  you  have  mentioned? 

Ir.  Stevenson.  Yes;  they  were  there. 

lenator  Nelson.  You  say  that  these  resolutions  which  are  printed 

e  are  the  ones  that  were  adopted  f 

ir.  Stevenson.  They  were  adopted  and  printed. 

•enator  Nelson.  Those  resolutions  might  well  go  into  the  record, 

link. 

ir.  Stevenson.  I  think  they  are  extremely  interesting,  because 

y  practically  epitomize  the  whole  theory  of  the  pacifiist  propa- 

ida  from  the  German  point  of  view  at  that  period. 

lenator  Nelson.  There  is  no  need  of  reading  them.    We  can  have 

m  put  in  the  record. 

•enator  Overman.  Let  them  go  in. 

The  resolutions  referred  to  are  here  printed  in  full  in  the  record 

•oUows:) 

;SOLUnON8  adopted  at  a   mass  HEKTINO  of  friends  of  peace  in  MADISON 

8QUABE  GABDEN,  THUBSDAT,  JUNE  24,  191 S. 

hereas  there  Is  being  enacted  in  the  Old  World  an  appalling  tragedy  of 
clshed.  nnparall^ed  In  human  history;  and 

hereas  there  is  manifest  a  sinister  determination  on  the  part  of  advocates 
ne  of  the  parties  to  the  conflict  to  involve  the  United  States  in  its  horrors ; 
)w,  therefore,  this  mass  assembly  of  American  citizens,  met  together  in 
love  of  liberty  and  in  the  reverence  of  the  forefathers,  on  the  happy  soil 
land  untouched  by  the  catacylsmic  agony  that  has  engulfed  half  the  world, 
38olve  and  declare  it  to  be  their  sense,  and.  In  their  belief,  the  sense  of  a 

majority  of  their  fellow  countrym^i : 

That  the  people  of  the  United  States  demand  the  maintenance  of  peac%} 

all  the  world. 
.  That  they  demand  the  maintenance  on  the  part  of  the  Government  and 
people  of  the  United  States  of  the  strictest  neutrality  with  respect  of  the 
*ing  nations — a  neutrality  not  of  profession  alone,  but  likewise  of  practice ; 
it  formal  legali^  alone,  but  likewise  of  actuality  and  practical  effect. 
I.  That  they  denounce,  with  all  the  strength  of  heart  and  soul  with  which 
utraged  people  can  speak,  the  reckless  war  propaganda  which,  under  the 
c  of  patriotism,  and  in  the  abused  name  of  humanity,  has  been,  and  is 
?.  carried  on  in  this  country  by  those  who  see  money  in  war. 
>  awaken  prejudices  which  had  been  laid  down  on  the  threshold  of  America 
rery  immigrant  worthy  to  become  a  citizen  of  a  nation  whose  every  citizen 
r  himself  or  through  his  ancestors,  an  immigrant,  Is  an  act  of  public  immo- 
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rallty ;  to  fiin  forgotten  antipathies  Into  hatreds  ^rhich  may  bnm  deep  Into  the 
life  of  a  nation  whose  foundations  are  laid  in  a  conconl  of  elements  sntliered 
from  all  the  world  and  whose  strength  abides  only  In  a  union  of  radal  talents. 
Kifts,  and  temperaments  of  derivation  as  varied  as  the  lands  of  the  earth,  is  a 
colossal  civic  crime ;  to  seek  to  indoce  such  a  nation  to  take  sides  In  a  inrar  be- 
tween countries  from  one  or  another  of  which  every  one  of  Its  citizens  drew  his 
orlf^n  is  to  conspire  against  its  unity  and  its  life. 

IV.  Especially  does  this  assembly  denounce  the  treasonable  actiTitiee  of  that 
large  section  of  the  newspaper  press  which  within  the  past  six  months  has 
done  its  utmost  to  drag  the  Nation  to  the  brink  of  war.  That  a  press  dominnted 
by  financial  interests  could  carry  on  for  months  a  campaign  of  public  deceivtlQii, 
seeking  to  provoke  a  peace-loving  people  to  war,  by  the  settinig  afloat  of 
malicious  rumors,  by  the  encouragement  of  agents*  provocateurs,  by  systematic 
and  persistent  invention,  perversion,  and  suppression,  by  deliberate,  continued, 
and  never-repented  falsification,  would  be  unbelievable  except  for  the  exi)«ri- 
ence  through  which  the  American  public  is  now  passing. 

We  affirm  that  these  newspai>er8  in  no  degree  represent  or  reflect  the  sense  of 
the  mass  of  the  people  of  the  United  States,  the  expression  of  whose  real  senti- 
ments they  constantly  seek  to  throttle  by  denouncing  as  traitors  any  who  dare 
question  their  own  violent  and  pernicious  opinions.  This  assembly,  represent- 
ing many  hundred  thousands  of  the  citizens  of  New  York  City  alone,  neverthe- 
less dares  to  serve  notice  that  the  masses  of  the  people  of  the  land,  thoui^h 
without  a  press  faithfully  seeking  to  voice  their  interests  and  the  interests  of 
the  country,  do  not  confess  their  reason  intimidated  nor  their  tongue  silenced. 

Be  it  furthermore,  as  the  sense  of  this  assembly, 

Resolved,  V.  That,  In  its  dealings  with  the  Governments  of  Great  Britain 
and  of  Germany,  the  United  States  should  firmly  Insist  upon  the  right  of  neo- 
tral  ships  to  sail  the  seas  upon  peaceful  errands,  delivering  lawful  cargoes  to 
their  intended  destinations  without  interference  save  as  provided  by  inter- 
national law  as  set  forth  in  the  declaration  of  London.  1909; 

VI.  That  it  should  insist  upon  full  respect  for  and  protection  of  the  lives 
of  American  citizens  lawfully  traveling  on  peaceful  business ; 

VII.  That  with  the  duty  of  the  American  Government  to  protect  its  dtixens 
while  abroad  goes  hand  in  hand  the  corresponding  duty  of  citizens  to  refrain 
from  reckless  adventures  likely  to  embroil  the  Government  endeavoring  to  pro- 
tect them ; 

VIII.  That  no  American  has  a  right  to  offer  his  body  as  a  8'ile!  1  to  either 
of  the  belligerents  by  embarking  as  a  passenger  on  a  vcfsoI  curry  I  u»  munitions 
of  war ;  and  that  the  United  States  Government  owes  it  to  its  cUlzeDS  to  warn 
them  apalnst  so  doing; 

IX.  That  the  interests  of  the  people  of  the  United  States  and  of  humanity 
demand  the  cessation  of  the  exportation  from  our  shores  of  arms  and  ammuni- 
tion for  the  warring  nations  of  Europe. 

To  pervert  the  strength  and  skill  of  American  worklngmen,  and  to  divert 
American  capital  from  peaceful,  natural,  wholesome,  wealth-creating  industry 
to  the  manufacture  of  instruments  for  the  slaughter  of  human  beings  and  tlie 
destruction  of  property  is  an  economic  folly  and  a  moral  crime. 

We  reject  as  unworthy  of  a  great  nation  the  specious  dictum  that  a  sovereign 
State  is  devoid  of  power  to  alter  its  laws  of  export  because  a  foreign  war  Imp- 
pens  to  be  going  on.  Not  a  shred  of  Internatlonsl  law,  not  a  precedent,  not  an 
analogy  can  be  cited  in  support  of  the  insufferable  and  preposterous  assevera- 
tion, foisted  upon  the  public  by  the  capitalized  money  interest  in  war.  It  Is 
an  argument  vitiated  by  the  attitude  of  the  present  administration  on  the 
question  of  war  supplies  for  the  Mexican  belligerents,  reversed  while  the 
Mexican  \var  was  going  on. 

The  paramount  duty  of  a  nation  is  to  its  own  citizens ;  it  owes  but  little  respect 
to  the  lmnj?ined  opinions  of  foreign  governments  regardin;?  Its  internal  acta 
The  accord  and  tranquillity  of  its  own  people  Is  rather  to  be  sought  than  the 
disfavor  of  foreigners  is  to  be  deferred  to.  If,  however,  the  feelings  of  foreign 
nationalities  are  to  bo  consulted,  then  It  Is  evident  that  the  resentment  of  mil- 
lions whose  fathers,  brothers,  and  sons  are  slain  by  American  bullets  will  nat- 
urally and  inevitably  be  far  more  profound  and  lasting  than  the  di8aiHM>intment 
of  those  whom  we  may  decline  to  aid  in  the  work  of  slaughtering  tlieir  enemlea 

During  nearly  a  year  of  war  American  manufacturers  of  arms  and  ammuni- 
tion have  continued  to  supply  the  eight  nations  of  the  British  alliance  exclu- 
sively with  weapons  against  the  three  nations  of  the  Teutonic  alliance.  To 
suggest  that  it  would  be  unneutral  to  throw  all  the  belligerents  upon  their  own 
resources  after  a  year  of  exportation  practically  operative  in'  favor  of  Enghud 
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id  her  confederates  is  to  confess  a  partiality  which  discredits  all  our  profe»- 
3ns  of  neutrality,  which  the  common  sense  of  the  world  can  not  but  penetrate, 
Ld  which  the  better  sense  of  the  plain  people  of  the  United  States,  truly  de- 
rous  to  be  humane  as  well  as  impartial,  will  not  brook. 

We  demand  that  the  Government  of  the  United  States  place  an  embargo  on 
le  exportation  of  arms  and  munitions  of  war,  thus  giving  the  world  an  exhibit 
on  of  practical  wisdom,  of  humanity  of  spirit,  and  of  the  completest  possible 
ilfillnient  of  perfect  neutrality. 

This  assembly,  under  a  deep  sense  of  the  gravity  of  the  hour,  renewing  its 
3votion  to  the  principles  of  American  liberty  and  consecrating  anew  its  mem- 
srs  and  those  they  represent  to  the  cause  of  freedom  of  opinion  and  of  speech, 
istlee,  and  humanity,  upon  which  the  American  Nation  was  founded,  lifts  its 
igh  and  solemn  protest  against  the  evil  machinations  which  seek  to  destroy 
;s  unity  and  its  peace. 

Mr.  Stevenson.  The  interesting  feature  of  this  movement  at  this 

ime  was  that  it  stimulated  interest 

Maj.  Humes.  In  that  connection  suppose  you  call  attention  to  the 
)ress  committee.  Of  whom  did  the  press  committee  consist,  and  who 
verethey? 

Mr.  Stevenson.  The  press  committee  consisted  of  George  von  Skal, 
vho,  as  I  said,  was  formerly  the  managing  editor  of  the  New  York 
^taats  Zeitung  and  later  a  paid  agent  of  Von  Papen ;  Herman  Alex- 
inder;  Alfred  Bernheim;  Joseph  Brucker;  John  Devoy,  who  is  the 
iditor  of  the  Gaelic  American — owner;  Francis  J.  L.  Dorl,  who  was 
the  editor  and  publisher  of  the  Vital  Issue,  a  German  propaganda 
magazine,  and  of  Issues  and  Events — he  is  now  interned;  Robert 
Ford;  Dr.  Ed.  Pollack;  Victor  F.  Bidder,  who  was  formerly  the 
treasurer  of  the  Staats  Zeitung  in  New  York;  Arthur  Schoenstadt; 
Dr.  George  Bodemann ;  Otto  von  Spengler ;  Theodore  Sutro ;  George 
Sylvester  Viereck;  and  C.  B.  Wolffram. 

Senator  Stebuno*  Do  you  know  Theodore  Sutro! 

Mr.  Stevenson.  Yes. 

Senator  Sterunq.  Is  he  an  attorney  f 

Mr.  Stevenson.  No;  I  think  he  is  a  banker.    I  am  not  sure. 

Senator  Sterunq.  Do  you  know  of  his  connection  with  the  Ger- 
man-American National  Alliance ! 

Mr.  Stevenson.  Yes;  he  was  a  member. 

Senator  Stehuno.  He  was  a  member  ? 

Mr.  Stevenson.  Yes. 

Senator  Stebuno.  And  a  prominent  member } 

Mr.  Stevenson.  A  very  prominent  member.  I  think  he  was  an 
officer,  although  I  am  not  certain.  We  have  carded  about  10,000 
persons  who  have  participated  in  one  way  or  another  in  this  propa- 

§anda,  and  it  is  very  difficult  for  me,  without  preparation,  to  connect 
lese  people. 

Maj.  Humes.  Do  you  know  who  Arthur  Schoenstadt  is? 

Mr.  Stevenson.  I  do  not  know  particularly  about  his  connection. 

Senator  Sterling.  I  will  simply  say  tliat  the  Sutro  of  whom  I 
have  a  litle  knowledge  was  Mr.  Sutro,  of  New  York,  who  appeared 
as  the  attorney  of  the  National  German- American  Alliance  before 
the  subcommittee  who  had  under  consideration  a  bill  to  revoke  the 
charter  of  that  organization. 

Mr.  Stevenson.  We  know  him  more  in  connection  with  the  volu* 
minous  articles  and  the  many  pamphlets  which  he  wrote,  which  were 
spread  broadcast  through  the  country,  as  an  American  citizen  of 
German  birth,  taking  the  view  that  America  should  be  neutral  in 
word  and  in  deed  and  should  not  participate  in 
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Senator  Ovebman.  They  seem  to  have  had  on  the  committees  and 
reception  committee  a  thousand  at  least. 

Mr.  Stevenson.  They  had. 

I  mentioned  a  while  back  the  plan  to  start  a  daily  paper  in  New 
York,  and  I  referred  to  an  advertisement  which  appeared  in  the 
Fatherland,  Volume  11,  No.  18,  May  5, 1915. 

It  reads  as  follows : 

The  propaganda  for  the  pnblicatloii  of  a  new  daUy  In  New  York,  a  paper 
"absolutely  tmpartial,  doing  justice  to  the  Qerman  cause,  above  all  things 
American,  free  of  any  but  American  Influences,  and  determined  to  impart  aU  of 
the  information  to  be  had  "  is  proceeding  vigorously. 

It  is  reported  that  over  200  organizations  in  New  York,  diiefiy  German- 
American,  and  100  of  thim  in  Brooklyn,  have  elected  committees  to  aid  In  the 
sale  of  the  stock  of  The  Printers  and  Publishers  Association  (Inc.),  at  $5  per 
share  to  those  who  believe  in  the  Importance  of  publishing  this  paper    *    ^    *. 

The  officers  of  the  association  are  Dr.  Hugo  Schweitzer,  the  well-known 
writer,  speaker,  and  chemist,  president ;  Emil  Kipper,  a  prominent  New  England 
manufacturer,  vice  president;  Max  W.  Stiehr,* treasurer,  a  large  textile  manu 
facturer ;  and  Henry  Weissman,  the  well-lmown  attorney,  secretary,  who  since 
the  beginning  of  the  European  war  has  been  widely  known  as  a  speaker  on 
this  subject,  and  as  president  of  the  German-American  Literary  Defense  Com- 
mittee. 

Hjd  has  appeared  here  as  the  chairman  of  the  Friends  of  Peace. 
It  says  of  him  here : 

Henry  Weismun,  the  well-known  attorney,  secretary,  who  since  the  beginning 
of  the  European  war  has  been  widely  known  as  a  speaker  on  this  subject,  and 
as  president  of  the  German-American  Literary  Defense  committee. 

(Continuing  reading:) 

Among  the  honorary  vice  pret^ideuts  of  the  association,  who  constitute  the 
advisory  board,  are  the  following  well-known  men : 

Prof.  Hugo  Muensterberg,  Harvard  University;  Prof.  William  R.  Shepherd, 
Columbia  University ;  Dr.  Edmund  von  Mach,  Cambridge,  Mass. ;  I^f.  A.  B. 
Faust,  Cornell  University ;  Rev.  Thomas  C.  Hall,  Union  Teological  Seminary ; 
Prof.  Frederick  Hirth,  Columbia  University;  Arthur  von  Briesen,  New  York; 
Dr.  Franz  Komfeld,  Xew  York;  John  H.  Meyer,  New  York;  Wilhelm  Slegel, 
Vew  York;  Dr.  B.  Sacks,  New  York;  County  Judge  J.  H.  Tieman,  Staten 
Island;  John  F.  Becker,  Brooklyn,  N.  Y.;  Dr.  Russell  S.  Fowlar,  Brooklyn* 
N.  Y. ;  Rev.  Jacob  Loch,  Brooklyn,  N.  Y. ;  County  Judge  John  F.  Hylan,  Brooklyn, 
N.  Y. ;  August  F.  Schurmann,  Brooklyn,  N.  Y. ;  Frederick  E.  Hertmann,  Brook- 
lyn,  N.  Y. ;  Rev.  F.  H.  Wilhelm,  Kingston,  N.  Y. ;  Rev.  I.  Hass,  Amsterdam,  N.  Y. ; 
Robert  Patchke,  Troy.  N.  Y. ;  John  Diehl,  Schenectady,  N.  Y. ;  W.  Miestering, 
Syracuse,  N.  Y. ;  W.  Kuelmllng,  Utah,  N.  Y. ;  Dr.  W.  L.  Wlsbelaner,  Paterson, 
N.  J.;  Prof.  Faust  C.  De  Walch,  New  York  City  College;  Leonard  Michel, 
Brooklyn,  N.  Y. 

You  know  that  Dr.  Hale  has  remained  in  Grermany  during  the  war. 

Senator  Nelson.  He  remained  in  Germany  during  the  war? 

Mr.  Stevenson.  Yes.  His  sympathies  were  entirely  with  Ger- 
many. 

Arthur  von  Briesen  was  the  president  of  the  Legal  Aid  Society 
until  the  war  broke  out. 

I  have  prepared  a  memorandum  of  this  pacifist  movement,  I 
think  I  might  be  shorter  and  briefer  if  I  follow  along  with  that,  if 
that  is  your  pleasure. 

Senator  Overman.  You  have  a  statement  prepared? 

Mr.  Stbvbkson.  Yes. 

Senator  Overman.  All  right. 

Mr.  Stevenson.  Referring  to  the  propaganda  about  which  I  have 
just  spoken,  this  pacifist  propaganda  organized  distinctly  by  the 
Germans,  I  say : 
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The  effect  of  this  propoganda  was  to  encourage  American  citizens  of  pacifist 
tendencies  to  organize  and  cooperate  for  the  same  purpose. 

Senator  Ovbrman.  Naturally,  there  may  have  been  a  great  many 
patriotic,  loyal  Americans  who  were  against  going  into  the  war, 
that  you  might  call  pacificists.  You  are  speaking  of  the  people  that 
were  connected  with  these  organizations  gotten  up  by  the  Ger- 
mans, are  you  ? 

Mr.  SrraiVfiNSON.  We  are  treating  of  pacificism,  the  whole  subject 
of  pacificism,  and  in  naming  these  people  I  do  not  want  to  imply  that 
a  large  number  of  them  may  not  have  participated  in  these  movements 
with  perfectly  honorable  and  honest  mtent. 

Senator  Overman.  I  see  the  name  of  William  Jennings  Bryan  in 
here.  Naturally,  he  was  against  war,  but  do  you  mean  to  say  that 
he  attended  these  meetings  by  reason  of  some  instigation  of  a  Gierman 
propagandist?     Do  vou  say  he  was  a  German  propagandist? 

Mr.  Stevenson.  Tne  reason  why  we  have  been  interested  in  propa- 
ganda is  because  it  is  an  instrument  that  can  be  used  which  will  go 
beyond  the  actual  starting  point.  In  other  words,  if  there  are  men 
in  the  community  who  are  sympathetic  to  the  particular  line  of  argu- 
ment used  by  the  propagandists  from  another  motive,  the  fact  is  that 
the  German  propagandist  has  started  a  moveme];it  and  these  other 
men  join  him  and,  without  intention  in  a  great  many  cases,  are  aiding 
in  producing  the  effect  which  the  Germans  desire. 

Senator  Overman.  Many  of  these  men,  you  say,  were  perfectly 
innocent  in  attending  these  meetings  ? 
Mr.  Stevenson.  I  think  a  good  many  of  them  were. 
.  Senator  Overman.  They  were  true  American  citizens? 
Mr.  Stevenson.  I  think  they  were. 

Senator  Overman.  You  mentioned  Mr.  Hylan.  Is  he  the  mayor 
of  New  York? 

Mr.  Stevenson.  He  was  not  at  that  time.    He  is  now. 
Senator  Overman.  I  mean  he  is  the  Mr.  Hylan  who  is  now  the 
mayor  of  New  York  City  ? 
Mr.  Stevenson.  Yes. 

Senator  Overman.  You  mentioned  Mr.  Bryan,  and  you  mentioned 
others  here  that  it  strikes  me  are  not  German  propagandists.  You 
do  not  class  them  as  German  propagandists,  do  ^*ou  ? 

Mr.  Stevenson.  No.  I  would  say  in  connection  with  that  thing 
that  I  just  read,  that  there  was  a  movement  which  was  intended  to 
state  Germany's  position,  and  avowedly  sympathetic  to  the  German 
side  of  the  subject.  I  believe  at  that  time  those  men  named  on  that 
list  were  sympathetic  to  Germany;  otherwise  they  would  not  have 
participated  on  the  advisory  board  of  such  a  paper.  That,  however, 
does  not  affect  a  man's  loyalty  to  the  United  States  after  the  United 
States  went  into  the  war. 

Senator  Overman.  That  was  all  before  we  declared  war?  There 
were  a  great  many  men-  who  might  have  gone  to  these  pacificist 
meetings  and  made  speeches^  or  who  might  have  been  on  resolution 
committees  and  other  committees,  who,  after  we  cfot  into  war,  were 
just  as  loyal  as  any  American  ? 

Mr.  Stevenson.  Precisely.  That  has  been  the  case  many  times. 
But  the  point  is,  on  this  subject  of  propaganda — and  that  is  where 
its  danger  lies — ^that  men  whose  opinions  are  similar  to  those  of  the 
particular  campaign  being  launched  by  the  Germans,  aided  and  as- 
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sisted  the  Germans,  unintentionally,  and  gave  force  and  effect  to  their 
propaganda  campaign. 

Senator  Wolcott.  If  I  understand  you  correctly,  Mr.  Stevenson, 
the  idea,  as  I  would  put  it,  is  something  about  lite  this:  The  Grer- 
mans  found  in  a  conmiunity,  or  in  the  country,  a  certain  hon^ 
sentiment  existing  amongst  very  thorough-going  Americans,  and  in 
a  very  clever  way  they,  so  to  speak,  misapplied  that  sentiment  to  their 
own  ends,  and  directed  it  to  purposes  which  those  who  entertained 
the  sentiments  did  not  at  all  sanction? 

Mr.  Stevenson.  That  was  the  case  in  many  instances. 

Senator  Wolcott.  Therefore,  in  the  instances  of  many  of  these 
very  loyal  Americans,  they  were  made  the  unwitting  tools,  from  the 
German  point  of  view,  of  the  German  propagandist? 

Mr.  Stevenson.  Precisely. 

Senator  WoLCorrr.  That  is  your  point,  is  it  ? 

Mr.  Stevenson.  That  is  my  point.  That  is  why  I  conceive  propa- 
ganda to  be  one  of  the  most  dangerous  instruments,  and,,  in  some 
cases,  it  has  been  the  most  successful  weapon,  that  has  been  employed. 

The  series  of  pacificist  organizations,  which  I  would  like  to  enu- 
merate, consisted  almost  wholly  of  American  citizens.  It  has  interest, 
however,  because,  althoufjh  it  started  among  the  most  conservative  of 
Americans  having  pacificist  leanings,  it  wound  up  in  contact  with  the 
most  violent  radicals  and  merged  directly  into  the  present  radical 
movement. 

Senator  Overman.  Are  you  proposing  to  read  those  names? 

Mr.  Stevenson.  If  you  wish  them  read. 

Senator  Overman.  Well,  I  do  not  know.  What  do  you  think  about 
it,  gentlemen  of  the  committee,  bringing  a  man's  name  in  here  who 
may  be  a  perfectly  loyal  and  honest  pacificist — if  you  call  him  such — 
a  true,  loyal  American;  should  we  put  his  name  in  here?  As  to 
most  of  the  names  that  have  been  put  in  here  it  has  been  argued  by 
others  that  if  a  man's  name  goes  into  this  record  it  damns  him  and 
disgraces  him,  humiliates  him,  and  is  a  reflection  on  him.  I  do  not 
know  the  names  that  Mr.  Stevenson  has,  there,  but  you  say  you  have 
there,  Mr.  Stevenson,  the  names  of  a  number  of  men  who  are  per- 
fectly loyal.  Do  you  think  those  names  should  be  read  into  this 
record.    1  do  not  Imow  who  they  are.    I  have  njot  seen  them. 

Senator  Nelson.  I  do  not  think  they  should  be,  if  they  are  loyal — 
if  we  have  reason  to  believe  they  are  loyal — ^but  I  do  not  see  why 
we  should  leave  out  the  disloyal  ones. 

Senator  Overman.  I  think  a  statement  of  the  fact  is  sufficient,  with- 
out putting  the  names  in.  We  do^  not  want  to  damn  a  man  who  is 
perfectly  innocent  and  loyal  in  an  inquiry  like  this,  and  probably  we 
might  do  that  if  we  put  his  name  in  here.  Why  put  the  names  in  it? 
How  does  that  add  to  it  or  detract  from  it  ? 

Maj.  Humes.  Can  you  make  that  statement,  Mr.  Stevenson,  refer- 
ring to  the  organizations  as  organizations  rather  than  to  the  indi- 
viduals that  organized  the  various  associations  or  organizations  or 
activities? 

Mr.  Stevenson.  I  can  certainly  name  them. 

Maj.  Humes.  I  mean  can  you,  in  the  statement  that  you  are  about 
to  present  to  the  committee,  confine  that  statement  to  the  names  of 
the  organizations,  eliminating  the  individuals  ? 
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\lr.  Stevenson.  I  feel  this,  with  regard  to  that  whole  movement : 

0  not  think  it  is  a  matter  for  publication  at  all.  but  I  think  that  for 
ir  own  information  you  would  understand  tne  movement  better, 

1  would  understand  the  force  of  it  more,  if  you  knew  yourselves  who 
re  behind  it^  and  the  various  changes  that  have  taken  place  in  the 
•e  of  people  that  went  into  it. 

senator  Ovbrman.  Can  you  not  state  it  without  naming  the  indi- 
uals,  just  stating  the  type  of  people  at  the  different  stages  of  the 
vement,  who  entered  it?  In  other  words,  I  can  not  see  how  calling 
lan's  name  is  necessary  to  describe  the  activitiea 
At.  Stevenson.  We  are  not  calling  anybody  anv  names,  Senatop. 
lean,  it  is  simply  the  purpose,  the  way  I  have  this  here,  to  give  a 
tement  of  the  activity.  This  was  not  made  for  publication, 
senator  Overman.  I  understand. 

kf r.  Stevenson.  It  absolutely  was  not  made  for  publication, 
senator  Overman.  I  do  not  mean  any  reflection  on  you,  at  all. 
^Vhat  do  you  gentlemen  of  the  committee  think  about  it? 
■Senator  Wolcott.  I  am  averse  to  letting  names  go  into  the  record, 
hink  the  fact  can  be  described  without  the  employment  of  namesL 
at  is  the  meat  of  the  thinj^ — ^the  method  of  opieration.    For  in- 
nce,  the  witness  could  mention  the  fact,  which  all  of  us  know,  that 
Te  wei'e  many  pacifists  in  the  country,  and  describe  how  the  Ger- 
ns  organized  those  pacifists,  or  tried,  rather,  to  appropriate  their 
>ific  sentiments  to  the  interest  of  Germany,  and  organized  soci^ies 
cultivate  the  sentiment  developed  and  to  spread  it.   That  does  not 
lessitate  the  naming  of  individuals  at  all,  and  yet  it  gives  us  the 
thod  of  German  operation. 

^r.  Stevenson.  I  can  try  to  do  it,  and  then  if  you  want  any  fur- 
r  amplification,  I  shall  he  very  glad  to  give  it  to  you. 
]  might  say  that  these  pacificist  organizations  grouped  themselves 

0  those  which  grew  out  of  the  American  Lea^e  to  Limit  Arms^ 
nts,  which  was  organized  in  New  York  City  m  1914  and  had  its 
ces  at  48  Cedar  Street,  New  York  City. 

Senator  Wolcott.  In  what  part  of  1914  was  it  organized  f 

l^r.  Stevenson.  December  18, 1914.    The  purpose,  as  given  in  their 

jrature,  was  as  follows : 

*he  Araerlcnn  I^eague  to  Limit  Annament  is  organized  to  combat  miUtarism 

1  the  spread  of  the  military  spirit  in  the  United  States.  It  wiU  use  its  in- 
ince  to  promote  a  sane  national  policy  for  the  preservation  of  internationr^I 
er  with  the  least  reliance  upon  force,  and  to  secure  the  efficient  use  of  the 
leys  appropriated  for  that  purpose.  Any  person  in  sympathy  with  these 
poses  wUI  be  eligible  to  membership  without  payment  of  dues. 

^t  a  meeting  of  the  organizers  of  the  league,  held  on  December  18, 
14,  at  the  Railway  Club,  80  Church  Street,  New  York  City,  it 


Resolved,  That  the  true  policy  of  this  country  is  not  to  increase  its  land 
I  sea  forces,  but  to  retain  for  productive  and  humanizing  outlay,  the  vast 
IS  demanded  for  armaments,  and  to  wait  steadfastly  for  the  day  we  may 
ir  our  disinterested  aid  in  helping  the  nations  of  Buroi)e,  crippled  by  excesses 
militarism,  to  free  themselves  and  the  world  from  the  waste  and  terror  of 
ped-up  instruments  of  destruction. 

rhe  head  of  that  league  was  a  well-known  college  president,  a 

n  of  force  and  dignity,  and  whose  opinion  carries  considerable 

icht. 

fe  expressed  himself  in  ^is  speech  at  that  time  along  that  vein. 

» had  been  educated  in  Germany  and  was  the  possessor  of  a  decora- 
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tion — the  Order  of  the  Prussian  Red  Eagle — and  was  extremely  sym- 
pathetic to  Gennany  before  the  outbreak  of  the  European  war.  I 
do  not  mean  to  imply  by  that  that  he  may  have  had  any  srjnatipathT 
for  Germany  afterwards,  but  his  speech  was  ahnost  idoitical  witK 
the  general  type  of  Uteratuie  whidi  we  have  found  issued  by  the 
German  propagandists. 

I  might  mention  one  name  here,  because  I  beUeve  that  there  is 
very  grave  question — two  names  I  will  use  here  because  of  their 
subsequent  activities  as  being  among  the  organizers.  One  is  Mr. 
Morris  Hilquit,  who  is  one  of  the  leaders  of  the  radical  movement  in 
this  country  to-day,  and  the  other  is  the  Bev.  John  Haynes  Holmes, 
who  is  pastor  of  the  Church  of  the  Messiah  in  New  Yoiic  City,  and 
who  has  been  identified  with  every  one  of  these  movements,  and  whose 
sermon  on  pacificism  was  employed  by  the  German  general  staff  by 
distributing  it  over  our  trenches  to  weaken  the  morale  of  our  own 
troops. 

Senator  Sterling.  When  was  that  sermon  delivered  t 

Mr.  Stevenson.  That  was  delivered  last  ApriL  I  believe — a  long 
time  after  we  had  entered  the  war. 

Senator  Ovsbman.  His  is  one  of  the  names  that  should  be  men- 
tioned, I  think. 

Mr.  Stbvbnson.  Ye& 

Senator  Nelson.  It  is  names  like  that  that  we  want  to  go  into  the 
record. 

Senator  OviatMAN.  Surely.  We  do  not  object  to  that — men  who 
showed  by  their  activities  afterwards  that  they  were  German  sym> 
pathizers. 

Mr.  Stevenson.  The  men  who  were  named  in  this  original  organi- 
zation, and  persons  who  have  continued,  even  after  we  entered  the 
war,  to  back  their  purposes,  I  think  might  properly  go  into  the 
record. 

Senator  Nbcson.  You  mean  those  who  have  continued  their  activi- 
ties since  we  entered  the  war — since  our  country  entered  the  war? 

Mr.  Stevenson.  Yes. 

One  is  a  lawyer  in  New  York  City,  with  offices  at  20  Nassau  Street, 
L.  Hollingsworth  Wood.    Another  is  Oswald  Garrison  Villard. 

Senator  Steeling.  What  have  they  done  since  we  entered  the  war 
to  indicate  their  German  sympathies  ? 

Mr.  Stevenson.  They  have  continued  the  pacifist  movement,  and 
have  been  on  boards  of  organizations  which  attempted  to  block  the 
passage  of  the  conscription  act;  and  in  one  or  two  instances,  organiza- 
tions of  which  they  were  members  attempted  to  bring  about  disobe- 
dience of  military  orders  among  drafted  men. 

Senator  Si^erlxng.  Have  any  charges  been  brought  against  them! 

Mr.  Stevenson.  The  matter  has  been  in  the  hands,  in  one  instance, 
of  the  United  States  attorney  in  New  York.  I  do  not  know  what 
disposition  has  been  made  of  it. 

Senator  Overman.  We  have  a  very  important  bill  up  this  afternoon 
in  the  Senate,  and  we  will  have  to  continue  this  matter  until  to- 
morrow, although  it  is  very  interesting. 

We  will  take  an  adjournment  at  this  point  until  to-morrow  morn- 
ing at  half  past  10. 

(Whereupon,  at  1  o'clock  p.  m.  the  subcommittee  adjourned  until 
to-morrow,  Wednesday,  January  22, 1919,  at  10.30  o'clock  a.  m.) 


BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA. 


WEDKESBAY,  JAKUABY  82,  1910. 

United  States  Senate, 
Subcommittee  of  the  CoMMnrEE  on  the  Judiciary, 

Washington^  D.  G. 

The  subcommittee  met,  pursuant  to  adjourmnent,  at  10.45  o'clock 
a.  m.,  in  room  226,  Senate  Office  Building,  Senator  William  H.  King 
presiding. 

Present :  Senators  King,  Wolcott,  and  Nelson. 

Senator  King.  The  committee  will  be  in  order.  Proceed,  Maj. 
Humes. 

Maj.  Humes.  I  will  ask  Mr.  Stevenson  to  proceed  with  the  analysis 
he  was  making  yesterday. 

TESTIMOHT  OF  HE.  ARCHIBALD  E.  STEVENSON— BeBnmed. 

Mr.  Stevenson.  At  yesterday's  hearing  we  had  just  mentioned  the 
first  of  a  series  of  pacifist  organizations,  the  American  League  to 
Limit  Armaments.  This  organization  had  in  its  membership  men 
of  conservatism  with  pacifist  leanings,  as  well  as  some  of  the  men  who 
have  since  developed  into  violent  radicals. 

Senator  Nelson.  This  American  League  to  Limit  Armaments  was 
distinct  from  the  matter  of  the  embargo  on  the  shipment  of  arms, 
was  it  not?    It  embraced  a  different  subject? 

Mr.  Stevenson.  They  participated  in  that,  however. 

Senator  Nelson.  But  tnis  arose  before? 

Mr.  Stevenson.  Yes ;  this  arose  in  December,  1914. 

Senator  Nelson.  Yes.  It  was  in  opposition  to  any  increase  in 
our  Army  or  our  Navy  ? 

Mr.  Stevenson.  Precisely. 

Senator  King.  Of  course,  there  were  connected  with  that,  how- 
ever, many  who  were  strongly  anti-German. 

Mr.  Stevenson.  Oh,  yes.  Some  of  the  men  who  were  in  that 
movement  have  since  become  extremely  chauvinistic  and  have  en- 
tirely changed  their  point  of  view.  For  that  reason  it  does  not  seem 
wise  to  name  the  membership  in  the  old  c6mmittee. 

Senator  Nelson.  We  came  to  the  conclusion  yesterday,  I  want  to 
say,  that  we  would  not  give  the  names  of  all,  but  only  of  those  who 
continued  to  be  vicious. 

Senator  King.  Is  the  claim  made,  Mr.  Witness,  that  Germany, 
directly  or  indirectly,  was  responsible  for  this  organization?  ^ 

Mr.  Stevenson.  There  were  some  members  of  this  organization 
who  were  connected  with  the  German  propaganda  and  had  written 
for  propaganda  sheets. 
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I  AA  x:4x$Mu  hovewr.  s  boe  BBodbcfs  of  tsas 
Mr.  L.  Hci^iz^^wixik  Wood,  a  ItYj^er  im 

Mr.  Ormidd  GaniaoB  Vtlkud.  for  die 
HilWok. 
Soator  ywLmns.  A  BoCed  sodofiac! 
Mr.  SrTTWT3«f%.  A  noted  sodalist:  amd  Job 
The  nwmbers  of  die  esetsdre  eooHBittee  of  this 
dkai  die  smpe  was  mC  wide  cnoii^  and  Aercf m  tke 
MSi  cmmnttee  was  fofwd.  wludi  later  lifting  dK 
A^insl  MilitarisBU  widi  headquarters  aft  70  FifiA  A 
\  ork  CitT.  and  oCees  in  die  Manser  Building ' 

The  American  Union  Ag^jiwir  MHitariai 
fioOr  haring  branches  in  rarioos  diiesy  and 
HEce  in  W^ariiincton.    Tt  was  ^"g-^p^^  in  nfeuing 
tiirey  in  circolating  petitions,  and  in  afttempling  to 
bers  of  Consvaa  on  the  aobject  of  preparedness  and 
Senator  Nczjsoy.  Thej  were  a^amst  varf^ 
Mr.  SiEtejiflUS.  Thcj  were  aboululdj  againait 
Senator  NeuHm.  Under  anj  diuuiBtanccst 
Mr.  Sifcimsuji.  Under  any  circnmBtanoes. 


Senator  ISwubom,  And  against  any  increase  in  onr 

Mr.  SrEmraon.  Picciselr.    ^lat  was  during  die  period  of 
ueotraljij.    They  eootiiiued  after  we  entered  the  war,  and  opposed 
oonsujption  and  iwned  fiteratme  calculated  to  disoourage 

Smator  Woixorr.  Were  thejr  ever  arrested  for  diatf 

Mr.  SrereKaoir.  If  o. 

Senator  Keuov.  This  was  before  we  paaed  our  apj  hw.   Tt 
daring  the  period  of  neutrality  f 

Mr.  SnmrsDH.  No;  but  affaer  that  aba. 

Senator  Wouxyrr.  After  we  got  into  the  war.  the  aitiyas  stkl  they 
issued  literature  which  was  designed  to  discourage  recruiting. 

Mr.  Stetkcsojc.  Yes. 

Senator  Wotxxht.  Did  they  keep  that  up  after  the  esinonage  act 
was  passed! 

Mr.  SiEVEASOK.  Yes. 

Senator  Woixxnr.  Yet  they  were  never  arrested  for  it! 

Mflj.  Humes.  That  is  the  organization  that  Soger  Baldwin  was 
connected  with  f 

Mr.  Stevenson.  Yes. 

Maj.  Humes.  Rofi:er  Baldwin  has  been  convicted. 

Mr.  Stevenson.  Yes;  but  on  another  count. 

Maj.  Humes.  But  he  was  convicted  because  of  his  antiwar  ac- 
tivities  

Mr.  Stevenson.  No. 

Maj.  Humes.  It  may  not  have  been  that  this  particular  dbarge  was 
in  the  indictment. 


lEWINQ  AND  UQUOR  INTEBESIS  AND  (XBBMAN  FBOPAQANDA.      2707 

Mr.  Stevenson.  He  was  convicted  on  his  own  confession,  or  on  his 
fusal  to  submit  to  ph^cal  examination  when  he  was  drafted  un- 
r  the  selective-service  law. 

Senator  Wolcott.  After  we  got  into  the  war,  did  they  continue  to 
itate  against  warf 
Mr.  Stevenson.  Yes. 

Senator  Wolcott.  And  also,  at  the  same  time,  agitated  against  re- 
citing, or  against  conscription? 

Mr.  Ste^^nson.  Yes.  I  will  mention  also  the  following:  As  one  of 
3  men  connected  witii  this  organisation  who  has  since  been  con- 
cted  with  a  large  number  of  other  organizations  of  a  similar  na- 
re,  Amos  Pinchot;  Max  Eastman,  who  has  been  indicted  several 
nes  for  violation  of  the  espionage  act,  but  the  jury  disagreed — ^that 
IS  in  conection  with  the  Masses  case  in  New  York  City;  Boger 
ildwin,  who  is  now  serving  sentence  for  violation  of  the  selective- 
•vice  act;  L.  Rollings  worth  Wood,  whom  I  have  previously  men- 
ned  as  one  of  the  executive  committee  of  the  American  League  to 
mit  Armaments;  Scott  Nearing,  who  is  now  under  indictment  for 
)Iation  of  the  espionage  act ;  Oswald  Garrison  Villard ;  Max  East- 
m,  who  is  the  brother  of  Crystal  Eastman,  and  the  editor  of  the 
isses,  which  is  now  known  as  the  Liberator,  and  continues  pub- 
ation  along  the  same  line ;  Eev.  John  Haynes  Holmes ;  Rev.  Fred- 
ck  Lynch ;  Prof.  Emily  Greene  Balch,  of  Welleslejr — I  believe  she 
s  dropped  from  WcUesley  on  account  of  her  activities  in  these 
^anizations. 

Iho  executive  committee  of  this  union  then  organized  a  separate 
reau  which  was  entitled  "  The  civil  liberties  bureau." 
Senator  Nelson.  Let  me  ask  you,  there,  is  that  the  organization 
it  is  looking  after  these  conscientious  objectors? 
Mr.  Stevenson.  That  was  the  original  organization  that  began  to 
that. 

Senator  Nelson.  There  is  an  organization  now,  because  I  have  been 
:ting  some  literature  from  them  lately. 
Mr.  Stevenson.  I  will  mention  that  in  just  a  moment. 
Senator  Nelson.  All  right. 

Mr.  Stevenson.  Because  that  was  a  development  from  this  civil 
erties  bureau,  the  American  Union  Against  Militarism. 
Senator  Nelson.  Yes. 

Vlr.  Stevenson.  In  this  civil  liberties  bureau  Eoger  Baldwin  was 
>  director:  L.  HoUingsworth  Wood,  Normal  Thomas,  a  minister  in 
w  York,  Amos  Pinchot,  and  Rev.  John  Haynes  Holmes,  were  on  the 
ecting  committee,  among  other  people. 

They  continued  an  agitation  against  the  draft,  encouraged  conscien- 
us  objectors,  and  issued  a  considerable  amount  of  pacinst  literature. 
Senator  King.  Amos  Pinchot  was  quite  conspicuous  in  that  proga- 
ida,  was  he  not? 

^r.  Stevenson.  He  was,  and  stiU  is,  in  regard  to  similar  propa- 
ida. 

They  found  that  the  demands  on  their  organization  became  so  great 
t  they  organized  a  separate  organization  known  as  the  National 
^il  Liberties  Bureau,  and  that  is  the  bureau  to  which  Senator  Nelson 
ers. 

Senator  Neiubon.  That  is  now  looking  after  the  conscientious  ob- 
tors? 
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Mr.  SrKVEnsoK,  Precisely. 

I  mig^  ny  that  this  National  CivU  Liberties  Boreao  w^ 

oiganizatioii  and  had  att<H-neys  representing  them  in  all  parts  of  the 
ooontry.    They  aaitated  against  the  ocmscriptaon  act 

SenatM-  Ktsa.  Even  after  it  had  become  a  law! 

Mr.  Ste¥ensok.  After  it  was  passed. 

Senator  Kikg.  Did  they  not  arrest  some  of  than! 

Mr.  Ste¥ekbo27.  You  mean 

Senator  Kxko.  For  trying  to  prevent  the  execotion  of  the  law  mnd 
ccMispiring  to  defeat  the  executicm  of  valid  laws  of  die  Government  t 

Mr.  Stevekson.  Their  offices  have  bem  raided,  and  their  docaiuuiils 
seized  by  the  Department  of  Justice,  and  the  matter,  I  believe,  is  now 
pending  in  the  United  States  attorney's  office. 

Senator  Nelsok.  They  have  prosecuted  some  of  them. 

Senator  Woixxyir.  What  matter  is  pending — some  indictment,  or 
the  legality  of  the  seizure  of  the  papers! 

Mr.  Stevenson.  No;  the  legality  of  the  seizure  is  not  questioned,  I 

^hinlr. 

Maj.  HtncBS.  You  mean  that  the  investigation  is  stiU  pending! 
Mr.  Stevenson.  Tes;  they  have  the  papers  still  and,  so  far  as  I  an& 

Ersonally  ac(|uainted  with  it,  I  do  not  know  that  any  indictment  has 
Bn  brouj^t  m. 

Senator  Nei^on.  I  know  of  a  case  in  Minnesota  where  they  have 
tried  a  man  and  convicted  him,  and  given  him  four  years,  and  his 
case  is  before  the  Supreme  Court  to-day  to  be  argued. 

Senator  Kino.  If  Mr.  Pinchot,  or  this  organization,  tried  to  ob- 
struct the  draft  law  and  the  proper  execution  of  the  laws  of  Congress, 
I  do  not  see  any  reason  why  they  should  not  be  prosecuted,  the  same 
as  other  people  have  been  prosecuted.    Is  there  any  reason  ! 

Mr.  Srvenson.  Our  biu*eau,  Senator  King,  has  been  confined  solely 
to  the  examination  of  the  papers  and  the  preparatdcxi  of  the  relation- 
ship of  these  various  organizati<xis.  We,  ourselves,  have  not  looked 
into  the  motive  of  any  of  these  people  and  have  had  nothing  to  do 
with  the  preparation  of  any  cases. 

Senator  King.  Indeed,  there  would  be  less  excuse  for  men  of  intelli- 
gence to  obstruct  the  execution  of  the  laws  of  Congress,  which  laws 
were  passed  for  the  purpose  of  saving  our  Nation  and  civilizatioa* 
than  for  ignorant  men  to  do  so. 

Mr.  Stevenson.  The  National  Civil  Liberties  Bureau  not  only  un- 
dertook this  matter,  but  attempted  to  assist  any  violators  of  the  acts 
passed  by  Confess  or  the  various  States  relative  to  the  war.  They 
took  a  very  active  part  in  assisting  at  the  trial  of  the  L  W.  W.^  in 
Chicago. 

Senator  Wolcott.  On  the  defense  side,  of  course  f 

Mr.  Stevenson.  On  the  defense  side;  yes.  ^ey  issued  a  large 
amount  of  propaganda  in  the  form  of  articles,  leaflets,  and  booklets 
to  justify  the  position  and  activities  of  the  I.  W.  W. 

Senator  Kiso.  Who  were  the  chief  officers  of  the  organization  you 
are  now  describing?  Were  they  the  same  persons  whose  names  you 
mentioned  a  few  moments  ago  ? 

Mr.  Stevenson.  Practically.    I  will  give  you  those. 

In  November,  1917,  the  officers  were:  L.  Hollingsworth  Wood, 
chairman — ^you  can  see  the  line  coming  together  as  the  thing  de- 
velops— ^the  Rev.  Norman  Thomas;  H^len  Phelps  St<^es,  wno  is 
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the  sister-in-law  of  Rose  Pastor  Stokes ;  Albert  De  Silver,  a  lawyer 
in  New  York ;  William  G.  Simpson ;  and  Walter  Nelles,  counsel. 

On  the  directing  committee  we  find  Bev.  John  Haynes  Holmes  and 
Judah  L.  Magnes. 

By  the  way,  it  is  rather  interesting  to  note  that  Judah  L.  Magnis 
was  mentioned  by  Von  Bemstorff  in  one  of  his  aerograms  to  the  f  or- 
m^  office  dated^  9th  month,  8th  day,  1916 ;  and  the  aerogram  was 
No.  381,  eastbound,  saying  that  '^  Magnes  belongs  to  circles  very 
friendly  to  us.'' 

That  majr  have  no  particular  bearing  on  the  proposition,  but  it  is 
interesting  in  this  connection. 
Crystal  Eastman  was  also  a  member  of  the  directing  committee. 
This  was  after  Baldwin  had  been  sentenced  to  one  year  in  prison. 
To  give  an  illustration  of  the  sentiments  entertained  by  the  mem- 
bers of  this  committee,  I  have  personally  talked  with  a  number  of 
them,  and  if  you  will  permit  me  to  quote  from  the  statement  of 
Soger  Baldwm  himself  to  the   trial   judge   at   the  time  of   his 

sentence 

Senator  WoiiCorr.  He  was  sentenced,  then,  for  declining  to  per- 
form military  service,  was  he  not? 
Mr.  Stevenson.  Yes.    He  says : 

Though  at  the  moment  I  nm  of  a  tiny  minority,  I  feel  myself  just  one  pro- 
est  in  a  great  revolt  surging  up  from  among  the  people,  the  struggle  of  the 
nasses  against  the  rule  of  the  world  by  the  few,  profoundly  intensified  by  the 
var.  It  is  a  struggle  against  the  political  state  itself;  against  exploitation, 
nilltarism,  imperialism,  authority  in  all  forms. 

That  is  pure  anarchy.    [Continuing  reading:] 

It  is  a  struggle  to  break  in  full  force  only  after  the  war.  Russia  already 
tands  in  the  vanguard,  beset  by  her  enemies  in  the  camps  of  both  belligerents, 
'he  central  empires  break  asunder  from  within.  The  labor  movement  gathers 
Bvolutionary  force  in  Britain ;  and  in  our  own  country  the  nonpartisan  league, 
idlcal  labor,  and  the  Socialist  Party  hold  the  germs  of  a  new  social  order, 
heir  protest  is  my  protest 

The  American  Union  Against  Militarism  organii^ed  another  or- 
imization  known  as  the  Collegiate  Anti-Militarism  League,  which 
^d  representatives  from  all  the  universities  and  colleges  in  the 
nited  States  and  worked  for  the  same  purpose. 
Senator  Nelson.  When  was  that  organized? 
Mr.  Stevenson.  That  was  organized  in  the  fall  of  1915  and  con- 
lued  active  up  until  a  few  months  ago. 

Senator  King.  Let  me  interrupt  you  for  a  moment.    Have  you 
scovered  that  in  many  of  these  universities  of  the  United  States 
ere  were  professors  who  subscribed  to  these  dangerous  and  de- 
uctive  ana  anarchistic  sentiments? 
Mr.  Stevenson.  A  very  large  number. 

Senator  Kino.  And  particiijated  in  this  class  of  revolutionary  and 
shevik  meetings  ana  organizations? 

Vf  r.  Stevenson.  Quite  a  large  number  of  them,  mostly  among  pro- 
sors  of  sociologj^,  economics,  and  history. 

Senator  King.  It  seems  to  me  this  is  a  ^ood  time  for  the  States  and 
•se  virho  control  the  universities  to  look  into  that  matter. 
Senator  Nelson.  I  should  like  toget  a  list  of  those  professors. 
Ir.  Stevenson.  I  have  here  a  "  Who's  Who,"  that  I  prepared,  giv- 

a  brief  biographical  sketch  of  them. 


nr 


-     -  \  1 


nr  X  •=sm.  :i: 


Itr.  '^TnXSf^*:  1^-   I   IJIL  Ii;C   M  ill  f  I.TTi  ^iLT   VJU.  X&T  ±- 


Al_        « 


~     V   « 


*r^ 


r*"CLj:  rjHSt»:ii:^  :i  ii**  :j.t  ij.gjrsui   >i 


Li  T     i* 


it-TTT-^dr  m.  -^  rcacyp.-am 


J 


IC  llrf 


>c  & 


BREWING  AKD  LIQUOB  INTEBESTS  AKD  GERMAN  FROPAGAKBA,      2711 

The  Church  Peac5e  Union,  which  is  an  organization  founded  by 
Andrew  Carnegie,  and,  I  believe,  a  very  conservative  and  excellent 
organization,  was  used  by  its  secretary  to  gather  information  for  the 
use  of  the  National  Civil  Liberties  Bureau  on  the  question  of  pacifism 
and  the  question  of  conscription;  in  other  words,  the  secretary  of 
that  Church  Peace  Union  issued  letters  to  the  pastors  and  rectors  and 
chrgy  asking  them  to  express  their  opinions  on  the  question  of  con- 
scription and  conscientious  objection ;  and  the  results  of  that  canvas 
were  turned  over  for  the  use  of  the  National  Civic  Liberties  Bureau 
in  their  propaganda  literature. 

The  socialists,  gaining  some  strength  among  certain  of  the  clergy, 
have  organized  two  organizations  known  as  Christian  Socialists;  one 
is  the  Christian  Socialist  Fellowship,  which  was  organized  in  Louis- 
ville, Ky.,  in  1906,  and  the  Church  Socialist  League  in  America, 
which  was  organized  in  1911. 

Senator  Nelson.  All  that  would  imply  that  there  are  heathen  so- 
cialists, too? 
Mr.  Stevenson.  Yes.     They  took  a  very  strong  position  on  the 

question  of  the  war,  and  a  good  many  of  their  officers 

Senator  Wolcotx.  What  do  you  mean  by  "  the  war "  ?.    Do  you 

mean  the  European  war 

Mr.  Stevenson.  No;  our  war.  A  number  of  their  officers  also  par- 
ticipated in  these  other  organizations  that  I  have  mentioned. 

Senator  Wolcott.     You  employ  the  pronoun  "  they."    By  that  do 
you  mean  the  socialists  that  were  identified  with  these  two  organiza- 
tions ? 
Mr.  Stevenson.  Yes. 

Senator  Wolcott.  And  only  those  socialists? 
Mr.  Stevenson.  Tliat  is  all  1  am  speaking  of  at  the  present  mo- 
ment. 

Senator  Wolcott.  As  I  recall,  there  was  quite  a  violent  split 
amongst  the  socialists  over  our  war? 

Mr.  Stevenson.  I  will  bring  that  out  in  the  political  parties  that 
participated  in  the  pacifist  movement.  I  have  tried  to  separate  these 
things. 

Senator  King.  Is  it  your  contention,  Mr.  Stevenson,  that  all  of 
these  organizations  to  which  you  have  referred,  and  others  to  which 
you  may  refer,  were  controlled  more  or  less  by  or  in  association  with 
Germany? 

Mr.  Stevenson.  Not  exactly,  Senator.  What  I  do  contend  is 
that  they  were  encouraged  by  the  Germans.  They  were  hailed  with 
enthusiasm  by  all  of  the  German  propaganda  sheets,  and  given  pub- 
licity. 

Senator  Kino.  Is  there  anything  to  show  that  they  knew  that  their 
propaganda  was  regarded  by  Germany  as  helpful  to  Germany  and  its 
interests  and  hurtful  to  the  United  States  and  its  interests  ? 

Mr.  Stevenson.  That  would  require  a  deduction,  Senator.  We 
have,  for  instance,  in  the  Issues  and  Events,  which  was  a  distinctly 
German  propaganda  magazine,  created  by  the  Germans  for  the  pur- 
pose of  influencing  public  opinion  in  this  coimtrv,  a  continuous  series 
of  articles  giving  publicity  to  the  activities  arid  approving  in  every 
way  of  the  activities  of  these  organizations. 
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Senator  King.  What  I  have  in  mind  is  this:  We  can  conceive  of  a 

f)erson  doing  an  act  which  is  treasonable,  and  yet,  because  of  his 
ack  of  intelligence,  or  because  of  some  peculiar  mental  quirk,  he  does 
not  conceive  it  to  be  treasonable,  and  we  can  conceive  of  another  per- 
son who  might  do  the  same  act  with  an  intent  to  do  a  treasonable 
act. 

Mr.  Stevenson.  We  have  tried  to  treat  propaganda  ajs  a  separate 
and  distinct  subject  The  Germans  launched  the  attack,  creating 
public  opinion,  and  the  consequence  of  that  attack  is  the  fruit  of  it. 
The  success  of  it  depends  upon  whether  they  have  encouraged  a  cer- 
tain sentiment  in  the  people  of  the  United  States. 

During  the  early  period  of  the  war  we  found  a  concerted  attack 
on  the  question  of  pacifism  en^neered  by  German  agents — mass 
meetings,  and  thousands  of  articles  in  newspapers,  thousands  of 
booklets  and  pamphlets. 

From  that  we  find  a  strong  pacifist  movement  growing  up  in  the 
United  States,  carrying  out  exactly  what  the  Germans  wished,  al- 
though we  do  not  say  what  the  motives  of  the  people  are ;  we  do 
not  know.  But  we  l>elieve  that  an  analysis  of  the  situation  would 
convince  anyone  that  it  was  the  result  of  Grerman  propaganda. 

Senator  King.  Can  there  be  any  question  but  what  the  activities  of 
these  or^nizations  to  which  you  have  referred  contributed  to  the 
cause  ot  Germany,  and  was  harmful  to  the  United  States  and  the 
morale  of  the  American  people  ? 

Mr.  Stevenson.  I  think  there  can  be  no  question  of  that. 

Senator  King.  And  is  it  apparent  from  the  records  which  yon 
have,  and  from  the  examination  which  you  have  made,  that  the 
members  of  these  organizations  of  this  sort,  who  were  conspicuous 
in  them,  were  cognizant  of  the  fact  that  they  were  helping  Ger- 
many and  hurting  the  United  States,  and  perhaps  affecting  the 
morale  of  some  of  tne  people  in  the  United  States? 

Mr.  Stevenson.  Well,  Senator,  that  would  call  for  a  conclusion. 
I  think  that  a  reasonable  man  is  supposed  to  know  what  are  the 
reasonable  consequences  of  his  acts. 

Senator  King.  That  is  the  implication  of  the  law,  that  a  man  is 
presumed  to  know  the  consequences  of  his  act. 

Mr,  J^ncvENSON.  I  have  been  very  careful  to  emphasize,  throughout 
this  whole  proposition,  that  we  are  not  going  into  the  motives  of 
anybody  who  has  participated  in  the  propaganda  canipai^  We 
have  tried  to  confine  ourselves  solely  to  the  facts,  and  let  uie  facts 
speak  for  themselves. 

Senator  King.  When  your  country  is  at  war,  fighting  a  natirni 
that  is  determined  to  destroy  your  country  and  civilization,  there  is 
only  one  conclusion  that  I  can  draw  from  the  activities  of  any  person 
if  those  activities  in  any  degree  help  the  enemy^  and  hurt  their  own 
country,  and  that  is  that  they  are  enemies  to  their  country.    Proceed. 

Mr.  Stkvsnson.  In  connection  with  this,  the  American  Friends 
Service  Committee,  of  Philadelphia,  which  was  made  up  wholly  of 
Quakers,  participated  in  the  pacifist  propaganda,  and  some  of  their 
members  assisted  the  National  Civil  Liperties  Bureau  in  the  par- 
ticular work  in  which  it  was  engaged,  which  was  a  little  beyond  what 
file  Society  of  Friends  would  orainarily  have  done. 
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The  matter  of  the  International  Bible  Students'  Association — 
they  were  known  as  the  Russellites — was  an  extremely  interesting 
case  of  propaganda  carried  on  by  a  quasi-religious  organization. 

The  people  who  participated  in  that  have  been  convicted  and 
sentenced  to  20  years'  imprisonment.  It  was  a  very  widespread 
movement. 

Senator  Nelson.  What  was  the  organization  called  ? 

Mr.  Stevenson.  The  International  Bible  Students'  Association. 

Senator  Nelson.  And  some  of  those  Bible  students  have  been 
locked  up,  have  they  ? 

Mr.  Stevenson.  All  of  the  leaders. 

Senator  Wolcott.  Except  Pastor  Kussell,  and  he  is  dead,  is  he 
not? 

Mr.  Stevenson.  He  died. 

Senator  Nelson.  I  suppose  the  Government  is  providing  them 
with  Bibles  where  they  are  now  located  ? 

Mr.  Stevenson.  I  hope  so,  Senator. 

A  very  interesting  pnase  of  the  pacifist  movement  was  initiated 
with  the  Ford  peace  mission,  and  is  particularly  interesting  because 
that  commission  was  really  inspired  by  Eosika  Schwimmer,  who  was 
undbubtedly  a  German  agent. 

Senator  NEiiSON.  Where  was  she  living? 

Mr.  Stevenson.  She  was  an  Austrian  journalist. 

Senator  Nelson.  Where  was  she  livinff  ? 

Mr.  Stevenson.  She  just  came  over  here,  I  believe,  to  start  this 
movement,  and  she  did  not  come  back  to  the  United  States  after  she 
went  over. 

The  result  of  that  is  interesting.  Mr.  Ford's  peace  secretary  at 
that  time  was  Louis  P.  Lochner,  and  it  is  interesting  to  bear  his  name 
in  mind,  because  it  continues  over  into  the  radical  movement  of 
to-day. 

Mr.  Benjamin  W.  Huebsch,  a  publisher  in  New  York  City,  was 
also  one  of  the  members  of  the  party,  and  Rebecca  Shelley. 

Huebsch  was  connected  with  the  German  propagandists  in  this 
country,  and  has  published  a  large  number  of  books  on  pacifism 
and  antimilitary  subjects,  and  has  oeen  connected  with  a  number  of 
pacifist  organizations. 

Prior  to  the  entrance  of  the  United  States  into  the  war,  and  subse- 
quent to  the  Ford  peace  commission^here  was  or^nized  a  national 
association  entitled  the  Emergency  Peace  Federation,  of  which  the 
most  prominent  members  were  Mrs.  Henry  Villard,  who  was  the 
mother  of  Oswald  Gtirrison  Villard,  Emily  Greene  Balch,  and  Louis 
P.  Lochner. 

Senator  Nelson.  The  same  men  you  referred  to  before  ? 

Mr.  Stevenson.  The  same  men  that  I  mentioned  before. 

Leila  Faye  Secor  I  will  speak  of  later ;  also  Rev.  Frederick  Lynch, 
who  was  connected  with  the  Church  Peace  Union ;  Rebecca  Shelley, 
and  a  number  of  others  who  were,  in  one  way  or  another,  connected 
with  the  other  organizations. 

This  organization  was  designed  to  start  propaganda  to  bring  about 
peace  at  the  tinae.  It  was  alter  one  of  the  German  peace  balloons 
went  up  that  this  organization  was  formed. 
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Another  organization,  participated  in  by  a  number  of  these  people, 
was  the  American  Neutrol  Conference  Committee. 

In  this  committee  there  were  a  number  of  prominent  men-  A  TOod 
many  of  them  were  educated  in  German  universities,  and  undoubt- 
X  had  German  leanings  at  that  time,  which  it  was  no  crime  to 
have  prior  to  the  entrance  of  the  United  Stat^  mto  the  war;  but 
it  is  interestinff  to  note,  in  connection  with  the  other  movement,  that 
we  fiid  thfs  K  Greene  Balch  again,  George  W.  Kirchwey, 

of  Slumbia  University,  Rebecca  Shelley-she  was  the  secj^^ry- 
and  the  Rev.  John  Haynes  Holmes,  the  pubhsher  of  Benjamin  W. 
Huebsch,  Rev.  Frederick  Lynch,  Leila  Faye  Secor,  and  others 

Senator  WoLCorr.  How  were  all  of  these  organizations  financed? 
These  people  seem  to  have  done  more  in  the  way  of  forming  commit- 
tees,  bureaus,  and  so  forth,  than  anything  else. 

Mr.  Stevexson.  They  published  a  large  number  of  pamphlets,  and 
this  organization  also  issued  petitions,  and  so  on.  , 

Senator  Wolcoto.  But  it  takes  money  to  run  all  these  thmgs,  and 
it  takes  money  to  print.    How  did  they  get  their  money  i 

Mr.  Stevenson.  That  is  a  phase  of  the  matter,  Senator,  which  1 

have  not  gone  into.  ,  .        ,       .  .  . ,  _ 

Our  committee  has  simply  been  studying  the  phases  of  the  propa- 
ganda.   We  have  not  gone  into  the  financial  side  at  all.     Ihat  is 
something  that  it  may  yet  be  found  wise  to  investigate.         ,  .    ^ 
Senator  Kino.  It  may  have  been  done  by  other  branches  of  the  (xov- 

Mr.  Stevenson.  It  may  have,  though  I  am  inclined  to  doubt  it.     I 

am  not  sure.  ,  ,      .  i-     u'  u  ,,  „ 

Senator  King.  How  late  were  those  organizations  of  which  you 

have  been  speaking  actively  engaged  in  their  work  or  propaganda? 

Mr.  Stevenson.  The  Emergency  Peace  Federation  and  the  Amer- 
ican Neutral  Conference  Committee  are  both  defunct,  and  became  de- 
funct before  the  United  States  ente!red  into  the  war. 

Senator  Kino.  Did  any  of  them  continue  their  activities  after  we 
went  into  the  war,  and  were  any  of  them  organized  after  our  coimtry 

went  into  the  war?  •    j    ^i. 

Mr.  Stevenson.  I  am  coming  to  some  that  were  organized  after- 
wards. The  American  Union  Against  Militarism  continued  after  wr 
entered  the  war,  and  the  Fellowship  of  Reconciliation  is  still  continu- 
ing. The  National  Civil  Liberties  Bureau  is  still  continuing  and  has 
continued  during  our  participation  in  the  war. 

Senator  Nelson.  Yes ;  that  is  the  one  that  is  nursing  the  conscien 

tious  objectors.  ^      .  ^  *    ,,    *  .1 

Senator  Wolcott.  What  is  the  place  of  residence  of  all  of  these  or- 
ganizations?   Where  is  their  habitatr-in  New  York  City? 

Mr.  Stevenson.  The  American  Union  Against  Militarism's  habitat 
now  is  the  Munsey  Building,  I  believe,  in  Washington  here. 
The  National  Civil  Liberties  Bureau  is  now  located  at  41  Union 

Square,  New  York  City. 

The  Fellowship  of  Reconciliation  headquarters  is  118  East  Twenty- 
eighth  Street,  New  York  City. 

Senator  Wolcott.  Were  not  any  of  them  located  at  70  FifUi 

Avenue?  .  *   1     v   -u 

Mr.  Stevenson.  Most  of  them  were,  until  the  owner  of  the  build- 
ing evicted  them. 
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Senator  Wolcott.  They  had  a  very  expensive  layout  there,  did  they 
not,  in  the  way  of  offices? 

Mr.  Stevenson.  Oh,  yes — well,  they  were  sufficient  for  their  need. 

Senator  Wolcott.  The  rent,  I  should  think,  would  be  pretty  high 
there.    Did  they  subsequently  buy  any  property? 

Mr.  Stevenson.  Not  that  I  know  of.  Senator. 

Senator  Wolcott.  The  Y.  W.  C.  A.  in  New  York  City — where  is 
that  located;  on  Fifteenth  Street,  I  believe? 

Mr.  Stevenson.  No  ;  the  Y.  M.  C.  A.  building 

Senator  Wolcott.  The  Y.  W.  C.  A.  building. 

Mr.  Stevenson.  I  do  not  know,  Senator. 

Senator  Wolcott.  You  do  not  know  about  that  at  all  ? 

Mr.  Stevenson.  No;  I  do  not  know  about  that. 

With  the  declaration  of  war  by  the  United  States  the  raison  d'etre 
for  the  Emergency  Peace  Federation  and  the  American  Neutral  Con- 
ference Committee  ceased  to  exist,  and  they  became  defunct. 

However,  the  movement  continued  to  become  more  radical,  and 
on  August  4,  1917,  the  People's  Coimcil  of  America  for  Democracy 
and  Peace  was  organized,  with  offices  at  2  West  Thirteenth  Street. 
New  York  City. 

Among  the  officers  and  executive  committee  are  found  Louis  P. 
Lochner,  Leila  Faye  Secor,  Rebecca  Shelley,  Scott  Nearing,  Jacob 
Panken — ^who,  by  the  way,  is  an  extremely  radical  speaker,  and  a 
judge  of  the  municipal  court  in  New  York  City;  Algernon  Lee, 
socialist  alderman,  New  York  Cityj  Max  Eastman;  Emily  Greene 
Balch;  Judah  L.  Magnes:  Morris  HiUquit;  Eugene  v.  Debs,  who  is 
now  serving  a  sentence  tor  violation  of  tne  espionage  act;  Irving 
St.  John  Tucker,  who  was  just  convicted  with  Victor  Berger  for 
violation  of  the  same  act;  and  the  treasurer  of  this  organization  is 
David  Starr  Jordan. 

The  advent  of  this  organization  was  hailed  with  enthusiasm  by  the 
Grerman  propagandists,  and  wide  publicity  was  given  to  it  in  the  Ger- 
man organs,  such  as  Issues  and  Events,  The  Fatherland,  etc. 

The  object,  of  course,  was  to  discourage  the  military  activities  of 
the  United  States  and  to  bring  about  peace. 

In  a  telegram  which  was  sent  by  Leila  Faye  Secor  to  President 
Wilson  thev  stated  that  their  membership  is  1,800,000. 

Senator  Nelson.  Evidently  these  organizations  were  all  in  opposi- 
tion to  Gen.  Pershing's  organization  over  in  France  ? 

Mr.  Stevenson.  That  is  certainly  the  impression  that  one  might 
get,  Senator. 

This  telegram  to  President  Wilson  states : 

The  organizing  committee  of  the  People's  Council  of  America,  now  repre- 
senting 1,800,000  constituents,  believe  that  a  combination  of  world  events  makes 
it  Imperative  that  Congress  speak  in  no  uncertain  terms  on  the  question  of 
peace  and  war. 

Senator  Wolcott.  What  is  the  date  of  that  telegram  ? 
Mr.  Stevenson.  This  was  in  August,  1917. 
Senator  Nelson.  After  we  entered  the  war  ? 
Senator  Wolcott.  After  Congress  had  spoken. 
Senator  Nelson.  Yes;  we  spoke  in  April,  did  we  not? 
Senator  Wolcott.  Yes. 
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Mr.  Stevenson  (continuing  reading) : 

The  eminent  position  of  our  country  among  the  allies  and  the  democratic 
members  of  oui-  (lovernment,  and  the  lives  and  the  future  happiness  of  the 
youn>(  manhocKl  of  our  Nation  all  demand  that  Congress  should  no  longer  re- 
main si](»nt  and  inactive  on  what  is  now  the  supreme  interest  of  mankind, 
how  to  bring  a  just  nnd  lasting  iieace  into  the  world.    ♦    •    ♦ 

The  Uussinn  people  are  united  for  peace,  based  on  the  formula  which  is 
gaining  acceptance  everywhere:  No  forcible  annexations,  no  punitive  indem- 
nities and  free  develpment  for  all  nationalities.    ♦    ♦    • 

Senator  Wolcxxtt.  They  might  also  have  added :  "And  victory  for 
Germany  "  ? 
Mr,  OTEVEN80N  (continuing  reading) : 

Thus  we  have  the  representative  assemblies  of  Russia,  (Germany,  and  Eng- 
land debating  peace  terms  while  only  the  American  Congress  remains  silent 
In  this  fateful  war. 

Forward-looking  men  and  women  throughout  the  world  are  looking  ex- 
pectantly to  Congress.    Democracy  is  shamed  by  your  silence. 

That  was  a  telegram  addressed  by  this  organization  to  President 
Wilson  personally.  This  organization  is  still  in  operation,  and  thev 
held  a  dinner  last  Monday  evening  in  New  York  City,  at  which 
Scott  Nearinff  presided,  and  they  determined  to  flood  the  country 
with  handbill  propaganda,  because  their  literature  has  been  denied 
the  use  of  the  mails. 

Senator  Woi/xxrr.  What  have  they  in  mind  now?  What  is  the 
nature  of  their  propaganda  now  ? 

Mr.  Stevenson.  They  are  taking  ud  the  league  of  nations.  They 
are  seeking  the  anmesty  of  all  political  prisoners.  They  do  not  want 
any  military  establishment  here.  It  is  a  very  mixed  type  of  propa- 
ganda.   I  do  not  know  exactly  what  they  are  doing. 

Senator  King.  It  is  practically  the  overthrow  of  our  republican 
form  of  government,  and  the  establishment  of  a 

Senator  Nelson.  Bolshevik  government? 

Senator  Kino.  Yes. 

Mr.  Stevenson.  There  are  a  large  number  of  persons  connected 
with  this  organization  that  symapthize  with  the  Bolshevik  and 
Soviet  form  of  government. 

Senator  King.  Class  government  is  what  they  want. 

Mr.  Stevenson.  I  think  we  shall  have  to  wait  until  we  see  their 
propaganda  before  we  know  exactly  what  they  are  doing. 

Senator  Wolgott.  There  is  no  telling  what  they  are  going  to  do  ? 

Mr.  Stevenson.  I  do  not  think  so. 

The  outgrowth  of  this  People's  Council  was  the  Liberty  Defense 
Union,  wifli  offices  at  138  West  Thirteenth  Street,  New  York  City, 
in  which  there  is  a  curious  mixture  of  intelligentsia  and  anarchists, 
radical  socialists  and 

Senator  Wolcott.  What  do  you  mean  by  "  intelligentsia  " — lintel- 
lectuals  f 

Mr.  Stevenson.  Intellectuals* 

Senator  Nelson.  Senator,  it  means  those  anarchists  who  confine 
their  operations  to  brain  storms  and  not  to  physical  force. 

Mr.  Stevenson.  Among  the  members  of  this  organization  were  the 
Bev.  John  Hay nes  Holmes ;  Scott  Nearing ;  Elizabeth  Ourlev  Flinn, 
who  is  well  known  as  an  I.  W.  W.;  Max  Eastman;  Kate  Kichards 
O'Hare — and,  by  the  way,  there  is  an  extremely  interesting  connec- 
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tion.  Kate  Richards  O'Hare  is  now  serving  a  sentence  for  violation 
of  tliB  espionage  act,  but  she  was  an  associate  of  Nicholas  Lenine  in 
the  International  Bureau,  the  People's  House,  in  Brussels  before  the 
war,  in  1914. 

Senator  Wolcott.  This  question  has  been  running  through  my 
mind,  Mr.  Stevenson:  Is  it  not  a  fact  that  these  people,  after  all 
their  efforts  and  agitation  and  the  expenditure  of  a  great  deal  of 
labor  and  emotional  energj',  after  all  did  not  make  any  kind  of 
an  impression  at  all  on  the  plain,  common-sense  American  people — 
speaking  by  and  large,  I  mean;  they  did  not  make  any  dents,  did 
they? 

Mr.  Stevekson.  I  think  if  you  really  mean  the  American  people, 
I  should  say  no,  Senator. 

Senator  Wolcott.  That  is  what  I  mean.  I  mean  the  ordinary 
American  citizen. 

Mr.  Stevenson.  But  it  is  a  fact  that 

Senator  Wolcott.  Of  course,  they  can  make  some  trouble  here  and 
there  in  spots;  but,  taking  the  great  body  of  the  American  people, 
were  they  not  too  level  headed  to  be  influenced  by  this  outfit? 

Mr.  Stevenson.  We  must  remember.  Senator,  that  the  American 
people — and  by  that  I  mean  really  American  people — are  not  present 
in  very  large  numbers  in  our  industrial  centers.  They  have  made  a 
very  great  impression  on  the  foreign  element,  which  we  will  develop 
in  the  progress  of  the  radical  movement. 

I  have  brought  in  this  pacifist  movement  in  this  way  because  of 
its  direct  connection  with  the  subsequent  radical  movement,  which 
is  th^  thing  which  is  of  most  importance  before  the  country  to-day. 

In  connection  with  this  Liberty  Defense  Union,  Amos  Pinchot  was 
also  a  member;  Eu^ne  V.  Debs;  Henry  Wadsworth  Dana,  m  late 

Srofessor  of  Columbia  University;  David  Starr  Jordan;  AbrmiD 
hiplacoff,  a  Socialist  assemblyman  in  New  York;  James  H.  Maorer, 
of  the  Pennsylvania  Federation  of  Labor;  and  a  large  number  of 
other  persons  of  similar  character. 

The  result  of  the  Ford  peace  mission  was  the  establishment  of  an 
international  committee  of  women  for  permanent  peace,  which  was 
organized  at  The  Hague  in  1915.  They  organized  a  special  branch 
for  the  United  States  and  that  branch  had  a  subsidiary  m  New  York 
City,  which  is  ilow  known  as  the  Women^s  International  League. 

It  is  rather  interesting  to  note  that  at  a  meeting  held  on  the  28th 
of  November  in  New  York  City  by  this  league,  among  the  other  liter- 
ature which  was  disseminated  was  a  pamphlet  by  a  man  known  as 
Louis  T.  Fraina,  entitled  "  Bolshevism  Conquers,"  and  the  meeting 
resulted  in  a  riot  by  some  unattached  soldiers  that  did  not  like  the 
general  tenor  of  the  meeting. 

Senator  Nelson.  They  broke  it  up  ? 

Mr.  Stevenson.  Mrs.  Henry  Villard,  the  mother  of  Oswald  Gar- 
rison Villard,  was  the  honorary  chairman;  Crystal  Eastman  was 
the  chairman ;  and  Prof.  Emily  Greene  Balch  was  also  a  member  of 
that  organization. 

There  was  another  rather  interesting  organization  gotten  up  by  the 
younger  element  of  this  group,  called  the  Young  Democracy,  which 
was  a  radical  organization,  designed  to  promote  antimilitaristic 
ideas  and  to  overthrow  the  wage  system  .and  similar  social  reforms, 
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but  its  activities  were  considerably  hampered  by  the  seizure  of  their 
documents  and  other  things  by  the  Government  authorities. 

Senator  Nemon.  They  were  a  group  of  socialists,  were  they  not ! 

Mr.  Stevenson.  I  presume  you  might  call  them  socialists.  I  do  not 
know  that  they  would  strictly  come  under  a  definition  of  socialists^ 
but  they  had  socialist  leanings. 

There  were  a  large  number  of  other  smaller  institutions  which 
were  considerably  active,  one  of  which  was  the  No-Conscription 
League,  with  offices  in  One  hundred  and  twenty-fifth  Street,  New 
York  City.  That  was  organized  by  Emma  Goldman  and  Alexander 
Berkman,  the  well-known  anarchists,  and  they  distributed  violent 
literature  against  con^ription  and  against  the  prosecution  of  the 
war. 

A  little  later  I  can  give  you  that. 

Maj.  Humes.  May  I  interrupt  you  for  just  a  moment,  Mr.  Steven- 
son? You  referred  to  these  organizations  as  being  in  New  York,  or 
LouisviUe,  or  some  other  place.  By  that,  as  I  understand  it,  you 
mean  the  headauarters  of  the  organization?  They  were  national  in 
their  scope,  ana  sent  their  literature  all  over  the  country,  and  had 
branch  organizations  in  different  parts  of  the  country,  did  they  not? 

Mr.  Stevenson.  Yes;  that  is  correct 

Senator  Nelson.  Have  you  got  anything  pertaining  to  the  Non- 
partisan League,  or  the  leaders  of  the  league? 

Mr.  Stevenson.  I  am  mentioning  that  among  the  groups  of  politi- 
cal organizations,  Senator. 

Senator  Nelson.  You  are  coming  to  that? 

Mr.  Stevenson.  I  am  coming  to  that. 

Senator  Nelson.  All  right. 

Mr.  Stevensok.  There  was  an  organization  among  the  Hebrews 
of  the  East  Side  in  New  York,  and  at  one  time  thev  claimed  20,000 
members,  entitled  "The  League  of  Conscientious  Objectors";  but  it 
only  created  a  rather  violent  agitation  for  two  or  three  months ;  and 
then,  because  of  lack  of  leadership,  it  petered  out. 

There  were  three  principal  parties,  quasi-political  parties,  that 
participated  in^  this  pacifist  movement.  The  first  was  the  Socialist 
Party  of  America.  At  the  convention  in  St.  Louis  on  April  7  to  14, 
1917,  the  party  was  captured  by  the  more  radical  or  revolutionary 
wingunder  the  leadership  of  Kate  Richards  O'Hare,  Morris  Hillquit, 
and  Victor  Berger. 

It  was  then  that  the  famous  St.  Louis  platform  was  adopted, 
which  was  opposed  to  war,  and  was  an  extremely  radical  and  revolu- 
tionary stanci. 

The  Socialist  Labor  Party  was  another  quasi-political  party  which 
took  a  similar  or  even  more  violent  stand  on  the  question  of  war, 
and  finally  the  new  creation,  the  Nonpartisan  League,  was  formed, 
and  I  might  quote  from  the  platform  of  that  party,  as  follows: 

W>  tberofore  Oeniaiul  that  cmr  Govornnient,  before  proceeding  further  Ui 
support  of  our  European  allies*  insist  that  they,  in  common  with  it,  make  Im- 
mediate public  declaration  of  terms  of  peace  without  annexation  of  territory, 
indemnities,  contributions,  or  interference  with  the  ri^ht  of  any  nation  to  live 
and  manage  its  owu  internal  affairs. 

We  demand  the  abolition  of  secret  diplomacy. 

To  conscript  men  and  exempt  the  blood-stained  wealth  coined  from  the  suf- 
ferers of  humanity  is  repugnant  to  the  spirit  of  America  and  contrary  ^to  the 
ideals  of  democracy.    We.  declare  the  freedom  of  speech  to  be  the  bulwark  of 
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human  liberty,  and  we  decry  all  attempts  to  muzzle  the  public  press  or  indi- 
viduals upon  any  pretext  whatsoever.  A  declaration  of  war  does  not  repeal 
the  Constitution  of  the  United  States,  and  the  unwarranted  interference  of 
military  and  other  authorities  with  the  rights  of  individuals  must  cease. 

It  is  rather  interesting  to  call  attention  at  this  time  to  the  fact 
that  the  league  was  financed  by  dues  paid  by  members.  I  believe 
they  paid  -these  dues  in  the  form  of  notes. 

Senator  Nelson.  Some  cash  and  some  notes? 

Mr.  Stevenson.  Some  notes.  When  it  came,  to  securing  funds  they 
went  to  a  man  in  New  York  City  to  advance  them  money. 

Senator  Nelson.  $20,000? 

Mr.  Stevenson.  $20,000. 

Senator  Nelson.  What  was  his  name? 

Mr.  Stevenson.  Rudolph  Pagenstecher,  of  New  York  City. 

Senator  Nelson.  He  was  a  German  banker? 

Mr.  Stevenson.  Well,  he  was  a  manufacturer. 

Senator  Nelson.  Yes. 

Mr.  Stevenson.  He  is  an  American  citizen,  of  course;  American 
born.  But  you  will  find  his  name  in  that  Friends  of  Peace  organiza- 
tion. 

Senator  Nelson.  They  put  up  these  farmers'  notes  as  security  ? 

Mr.  Stevenson.  Yes. 

Senator  Nelson.  Who  were  the  main  men  in  that  organization  ? 
^  Mr.  Stevenson.  I  am  sorry  that  I  have  not  with  me  the  complete 
list  of  that  organization. 

Senator  Nelson.  Have  you  any  list? 

Mr.  Stevenson.  I  only  happen  to  have  it  mentioned  here.  We  have 
a  list  in  our  office  in  New  York. 

Senator  Nelson.  What  have  you  here? 

Mr.  Stevenson.  I  simply  have  the  menticm  of  Representative  John 
M.  Baer,  of  North  Dakota,  who  was  elected ;  that  is  alL 

Senator  Nelson.  Have  you  not  anything  about  Townley  ? 

Mr.  Stevenson.  I  have  not  anything  specifically  about  him,  al- 
though he  has  been  verj^  active  in  it. 

Senator  Nelson.  He  is  the  leader  of  it? 

Mr.  Stevenson.  He  is  the  leader  of  it ;  yes. 

In  reference  to  the  pacifist  movement  in  general,  there  were  a  large 
number  of  books  published  independently ;  a  vast  number  of  articles 
written  by  various  authors,  and  circulated  by  German  organizations. 
For  instance,  the  concern  that  published  The  Vital  Issue  and  Issues 
and  Events  kept  a  book  store  from  which  were  sold  all  sorts  of  anti- 
military  and  pro-German  and  pacifist  books,  so  that  the  public  reached 
in  this  movement  was  extremely  large.  We  have  enumerated  here 
about  52  organizations,  with  the  directing  committees,  amounting  to 
probably  over  a  thousand  persons,  most  of  them  people  of  education 
and  ability,  so  that  the  magnitude  of  that  movement  can  not  be  over- 
emphasized. There  were  a  large  number  of  conferences  and  conven- 
tions held — organized — by  these  various  organizations,  which  were 
designed  to  promote  propaganda  activities.  I  have  prepared  here  a 
"  Wno's  Who  "  of  some  of  the  principal  persons  connected  with  these 
various  organizations,  which  snows  their  relationship  to  all  of  them, 
which  it  might  be  interesting  for  you  to  look  over  privately.  [Indi- 
cating list.] 
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The  connection  of  the  pacifist  movement  with  the  radical  move- 
ment, which  we  considered  the  most  important  of  all  the  propa- 
gandist developments^  has  been  slightly  indicated.  You  notice  the 
trend  of  these  organizations  to  become  more  radical.  The  German 
propaganda  mas^zines  began  to  show  an  interest  in  radical  move- 
ments at  about  me  time  that  the  United  States  began  to  ship  muni- 
tions and  war  materials  to  the  entente.  The  purpose  of  the  propa- 
ganda during  that  period  was  to  stir  up  the  radicals  to  create  labor 
disturbances.  Later,  after  we  got  into  the  war,  their  purpose  was 
the  same,  but  there  was,  in  addition,  a  desire  to  stir  up  a  revolu- 
tionary spirit  in  the  radicals  in  this  country,  the  same  thing  that  had 
been  done  in  Russia  with  such  great  success,  and  a  thing  which  very 
nearly  succeeded  in  Italy  at  Caporeto,  and  a  thing  which  very  nearly 
bore  fruit  through  the  Boloism  in  France. 

Before  going  into  the  radical  movement,  I  think  it  might  be  wise 
to  define  the  three  principal  kinds  of  radical  thought  which  go  to 
make  up  the  radical  movement  and  which  are  merging  in  the  de- 
velopment of  Bolshevism.  If  yoq  would  care  for  me  to  give  a  brief 
theoretical  analysis,  I  will  do  so. 

Senator  Nelson.  Yes :  but  be  brief. 

Senator  King.  Yes;  1  was  just  asking  a  member  of  the  committee 
here  whether  that  would  be  relevant  to  the  issues  which  we  were  to 
investigate.  Would  the  radical  movement  now  have  anything  to  do 
with  the  German  propaganda  or  the  investigation  of  the  activities 
of  the  brewers? 

Senator  Nelson.  I  think  so.  I  think  they  are  still  carrying  on  that 
propaganda  now. 

I^nator  King.  If  that  is  traceable,  of  course,  to  the  German  propa- 
ganda, or  is  a  part  of  the  German  propaganda,  I  think  that  would  be 
relevant.    Otherwise,  I  do  not  see  its  relevancy. 

Lot  me  ask  you,  Mr.  Stevenson,  is  it  your  contention  that  this  is 
a  Dart  of  the  German  propaganda? 

Mr.  Stevenson.  I  think  it  is  a  result  of  the  Grerman  propaganda. 
I  call  your  attention  to  these  numbers  of  Issues  and  Events,  which 
is  a  propaganda  magazine.  They  begin  to  give  publicity  to  Leon 
Trotsky  nere.  [Indicating.]  There*  is  a  history  of  Leon  Trotsky  in 
this  magazine. 

Senator  Kino.  For  the  present,  I  think  we  will  defer  further  testi- 
mony relative  to  that  matter,  Mr.  Stevenson.  The  subcommittee,  in 
executive  session,  will  consider  whether  that  is  relevant.  Have  you 
anything  else  to  offer? 

Maj.  HiTMBs.  Can  you,  in  connection  with  German  activities  and 
German  newspapers,  tell  us  anything  of  the  activities  and  financing 
of  German  newspapers? 

Mr.  Stevenson.  1  can  tell  you  something  in  reference  to  them.  I 
had  reserved  that. 

Senator  Wolcott.  Here  is  a  letter  from  Mr.  I.  N.  Stevens,  of 
Denver,  whose  name  was  mentioned  by  the  witness  Smith  in  con- 
nection with  the  Colorado  Chieftain.  Mr.  Stevens  would  like  to 
have  an  affidavit,  which  he  has  forwarded,  inserted  in  the  record, 
answering  Smith,  and  he  requests  that  it  be  given  the  same  pub- 
licity as  was  given  the  statement  made  by  Smith.  I  glanced  through 
it,  and,  so  far  as  I  have  read,  it  seems  to  me  highly  proper  to  grant 
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his  re<}uest  that  it  go  into  the  record.  Of  course,  as  to  our  giving 
publicity  to  it,  we  have  no  control  over  that.  The  newspaper  men 
might  look  at  it. 

Senator  Nelson.  The  question  is,  when  a  witness  testified  here 
before  committee  under  oath,  and  we  could  cross-examine  him, 
whether  a  man  can  meet  that  with  a  simple  affidavit.  We  will  havf 
no  opportunity  to  cross-examine  this  man. 

Senator  Wolcott.  He  sets  out  in  his  affidavit  the  reasons  why  he  i 
not  here  and  can  not  come  here  now. 

Maj.  HuM£8.  Senator  Overman  fixed  last  Tuesday  as  the  time  for 
his  appearance,  and  he  was  to  be  here. 

Senator  King.  Where  is  he  now  ? 

Senator  Wolcott.  He  is  in  Denver.  He  has  had  a  death  in  his 
family — it  is  stated  somewhere  in  the  affidavit  or  in  the  letter  which 
accompanies  it — which .  e:^lains  his  inability  to  come  here ;  and  he 
asks  that  this  affidavit  be  inserted  in  the  record. 

Senator  King.  I  suggest  that  the  document  be  handed  to  Maj. 
Humes  to  look  over,  and  if  he  decides  that  cross-examination  is  abso- 
lutely necessary,  we  will  then  determine  what  ought  to  be  done. 

Senator  Wolcott.  That  is  to  say  that  it  be  inserted  in  the  record, 
and  if  we  want  him  as  a  witness  we  will  send  for  him  at  a  later  date  ? 

Senator  King.  No;  I  thought  we  would  have  Maj.  Humes  look  at 
the  affidavit,  and  then  when  we  reconvene  at  2.30  o'clock  we  will 
determine  whether  the  affidavit  shall  ^o  into  the  record,  and  if  cross- 
examination  is  necessary  you  will  advise  the  committee.  Major. 

Maj.  Humes.  All  right. 

(Thereupon  at  12.10  o  'clock  p.  m.  the  subcommittee  took  a  recess 
until  2.80  o'clock  p.  m.) 

AFTERNOON  SBSfilON. 

The  subcommittee  met  pursuant  to  the  taking  of  the  recess,  and 
t  4.10  o'clock  proceeded. 

Senator  Ovebman.  Senator  Thomas  has  asked  me  to  read  into  the 
record,  and  give  to  it  the  same  publicity  as  was  given  to  the  testimony 
of  Austin  J.  Smith,  the  statement  which  I  have  in  my  hand  from  Mr. 
I.  W.  Stevens,  in  order  that  the  newspaper  men  may  hear  it  and  use 
such  parts  of  it  as  they  want.  I  will  ask  Capt.  Llester  to  read  the 
statement  of  Mr.  Stevens. 

Senator  King.  Can  it  not  just  be  handed  to  the  newspaper  men 
instead  of  reading  it? 

Senator  Overman.  Have  you  read  it,  Senator? 

Senator  EIing.  Yes ;  I  have  glanced  at  it  hastily  here. 

Senator  Overman.  I  have  not  read  it.  Senator  Thomas  asked  that 
it  be  read. 

Maj.  Humes.  It  is  a  pretty  long  document,  and  would  take  about 
half  an  hour  to  read. 

Senator  Nelson.  I  suggest  that  it  be  printed  in  the  record. 

Maj.  Humes.  The  newspaper  men  tell  me  that  there  is  a  copy  of 
it  over  in  the  press  gallery,  and  they  have  all  seen  it. 

Senator  Overman.  Very  well.    Let  it  go  in  the  record,  then. 
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(The  document  just  referred  to  is  here  printed  in  the  record  in 
full  as  follows:) 

State  of  Pennsylvania 

County  of  Philadelphia,  ss: 

I.  N.  Stevens,  being  duly  sworn,  on  his  oath  deposes  and  says : 

That,  he  is  a  resident  of  Denver,  Colorado,  and  has  been  such  resident  for 
thirty-eight  years. 

That  he  has  read  the  testimony  of  Austin  J.  Smith,  given  on  the  14th  day  of 
January  1919,  before  the  Committee  of  the  United  States  Senate  investigating 
German  propaganda  in  the  United  States. 

That  he  has  been  most  desirous  of  attending  in  person  the  sessions  of  said 
Committee  to  answer  the  testimony  of  said  Smith,  but  the  death  of  a  nieoe  last 
week:  and  the  death  of  another  niece  last  night  makes  such  attendance  Impossible 
within  suitable  time  to  make  proper  answer  to  the  allegations  of  said  Smith 
and  therefore  he  has  carefully  prepared  the  following  statement  as  a  full  and 
complete  answer  to  the  charges,  insinuations  and  allegations  of  said  Smith 
and  prays  said  honorable  Committee  to  make  such  statement  a  part  of  Its  record 
in  the  premises  and  to  give  such  statement  the  same  degree  of  publicity  as  that 
given  to  the  testimony  of  said  Smith. 

That  each  any  every  allegation  and  matter  and  thing  in  the  following  state- 
ment is^  true  as  this  deponent  verily  believes. 

I.  N.  Stevkns. 
« 

Subscribed  and  sworn  to  before  me  a  Notary  Public  within  and  for  said 
County  and  State  this  2l8t  day  of  January  A.  D.  1919. 

[SBAL.]  Geobge  Marx, 

Notary  PubUe. 

Cora.  Expires  4/19/19. 


Gentlemen  :  I  desire  to  assure  you  that  were  It  not  for  the  character  which 
this  distinguished  Committee  gives  to  tlie  testimony  of  Austin  J.  Smith,  I  ^ould 
not  deign  to  appear  here  to  answer  anything  he  might  say  about  either  myself 
or  anyone  else. 

It  is  only  through  such  a  respectable  tribunal  as  is  your  Committee  that  II 
would  be  possible  for  his  obvious  falsehoods,  his  absurd  lies,  his  malicious  in- 
sinuations to  obtain  publication  in  any  honorable  newspaper  in  the  land. 

A  man  without  a  fixed,  or  certain  domicile,  kept  moving  by  the  legal  authori- 
ties of  the  country,  whose  photograph  is  In  the  rogue's  gallery  of  the  U.  S. 
Secret  Sei-vice  in  Denver,  who  offers  telegrams  to  this  Committee  that  are  con- 
fessed forgeries  by  the  man  who  helped  him  prepare  them  in  the  city  of  Denver, 
could  not  by  his  own  efforts  get  any  space  in  a  single  r^utable  newspaper  of 
America  for  the  publication  of  such  a  serious  charge  against  citissens  of  good 
standing,  as  Smith  has  made  to  this  Committee,  at  least  without  such  newspaper 
ascertaining  his  antecedents. 

Therefore,  I  shall  studiously  avoid  trying  to  improve  the  odor  of  the  skunk 
while  I  do  my  best  to  assist  this  Committee  in  its  work  and  to  make  clear  anew 
the  truth  which  is  as  old  as  time :  That  slander  cannot  cloud  nor  malice  degrade 
an  honorable  name. 

In  carefully  reading  and  rereading  his  testimony  iis  given  to  this  Committee, 
I  cannot  find  a  single  assertion  that  is  the  truth. 

Mr.  Smith  says  he  was  advertising  and  cii*culatlon  manager  of  the  Pueblo 
Chieftain  In  Denver.    He  never  was.    He  was  one  of  several  solicitors. 

Mr.  Smith  speaks  of  my  affairs  as  if  he  knew  them  intimately. 

I  have  never  had  over  a  dozen  talks  with  him  in  my  life  and  tliose  most 
incidental. 

He  says  I  owned  and  managed  the  Chieftain  in  1915  and  1916. 

I  neither  owned  nor  managed  the  paper  during  any  part  of  either  year. 

He  says  Mr.  Swain  leased  the  paper  from  me  in  1916. 

Mr.  Swain  never  at  any  time  leased  the  paper  from  me. 

.On  the  6th  of  December,  1915,  I  sold  outright  and  delivered  to  a  Trustee  for 
the  purchasers  every  share  but  one  of  my  holdings  in  the  Chieftain  Printing 
Company  (the  owner  of  the  Pueblo  Chieftain)  to  Mr.  Granville  G.  Withers, 
and  Mr.  Walter  L.  Wilder  of  Pueblo  and  Mr.  Alva  A.  Swain  of  Denver,  and 
Mr.  Wilder  was  made  General  Manager  and  Managing  Editor  and  Mr.  Withers 


BREWIKG  AND  LIQUOB  IKTEBSSTS  AND  QBBMAK  PBOPAGANDA.      2728 

was  made  President  and  Business  Manager,  positions  which  they  have  held  ever 
since.  Mr.  Swain  was  an  editorial  writer  for  the  paper  and  Manager  of  the 
Denver  business  office. 

Smith  says  he  (Smith)  was  advertising  and  circulation  manager  from  1013 
to  January  1917, 

Smith's  work  as  solicitor  for  subscriptions  and  advertising  was  wholly  termi- 
nated early  in  1916. 

I  gave  no  instructions  to  Mr.  Smith  about  the  circulation  of  the  paper  at 
any  time  or  at  any  place,  and  I  never  heard  of  Count  Von  Bernstorif  or  the 
German  Consul  or  German  propaganda  in  connection  with  Smith's  position  un> 
til  the  summer  of  1916.  when  Smith  tried  to  Blackmail  me. 

Neither  Smith  nor  anyone  else  during  1915  or  1916  ever  paid  to  me  one  penny 
of  any  money  received  for  circulaion  or  for  other  purposes  for  tlie  Chieftain 
except  my  fixed  income  on  the  lease. 

Smith  says  part  of  his  arrangement  with  Swain  and  myself  was  that  the 
paper  was  to  oppose  Roosevelt  and  favor  Hughes  and  fight  Wilson.  Aside  from 
the  absurdity  of  such  silly  statements  concerning  an  alleged  bargain  made  in 
1915 — long  before  Candidates  for  the  Presidency  were  seriously  discussed — I 
would  say  that  I  have  always  supported  Roosevelt  and  did  so  very  vigorously 
in  1916  for  the  Republican  nomination.  I  went  with  Roosevelt  In  1912  into 
the  Progressive  Party  and  was  a  member  of  the  resolutions  Connuittee  from 
Colorado  in  the  Progressive  National  Convention.  I  ran  on  the  Progressive 
Party  ticket  that  year  for  the  U.  S.  Senate,  against  Hon.  Chas.  S.  Thomas  on 
the  Democratic  ticket  and  Hon.  Chas.  W.  Waterman  on  the  Republican  ticket  and 
I  always  have  been  proud  of  the  fact  that  against  two  such  able  and  popular 
opponents  1  received  in  Denver,  where  all  three  of  us  lived,  over  twice  as  many 
votes  as  Mr.  Waterman  received  and  within  two  thousand  of  as  many  as  Mr. 
Thomas  received. 

In  1916  I  took  the  lead  in  getting  as  many  delegates  to  the  Republican  Na- 
tional Convention  as  possible  for  Roosevelt,  and  he  rei-eived  a  majority  of  the 
Colorado  delegation. 

As  an  illustration  of  the  control  I  have  had  over  the  policy  of  the  Pueblo 
Chieftain  since  1911  I  would  tell  you  that  in  1912  the  paper  supported  Taft, 
while  I  supported  Roosevelt,  and  the  paper  supported  Waterman,  the  liepubli- 
can  nominee  for  the  Senate,  as  against  myself,  the  Progressive  nominee. 

In  1914,  while  I  was  City  Attorney  of  Denver,  I  ran  for  the  Republican 
nomination  for  Senator  against  Dr.  Hubert  Work  of  Pueblo  and  the  Chieftain 
supported  Dr.  Work.  In  relation  to  the  policy  of  the  paper  it  is  interesting 
to  note  the  opinion  of  this  subscription  solicitor  as  to  what  the  pai)er  should 
have  done  on  the  lAisitdnia  and  other  grave  questions.  If  any  subscriber 
stopped  the  paper  on  the  strength  of  the  Lusitama  editorial  he  must  have  been 
some  German  employer  of  Smith's — about  whom  he  boasted  as  being  ready 
for  bomb  operations — as  I  shall  presently  tell  you. 

Meantime  let  me  read  you  a  few  sentences  from  the  Lwsitania  editorial.  I 
shall  also  offer  the  entire  editorial  as  an  exhibit  to  my  testimony.  Inasmuch 
as  you  are  investigating  German  propaganda  and  not  whether  Mr.  Smith  alone 
or  under  our  guidance  buncoed  the  unsophisticated  Ambassador  Bernstorff  out 
of  a  few  hundred  dollars  (for  boiled  down  that  is  all  there  is  to  Smith's  testi- 
mony) I  urge  you  to  have  the  files  of  the  Chieftain  carefully  read  for  the  years 
1915  and  1916  and  ascertain  whether  or  not  they  really  c»ontain  any  propaganda 
of  any  kind.  These  flies  are  in  the  Congressional  Library  quite  close  by,  and 
I  offer  them  as  an  exhibit  to  my  testimony  and  I  offer  to  pay  any  expense 
incurred  in  making  such  an  examination  if  we  can  jointly  agree  on  some 
capable  person  for  such  work. 

Smith's  sole  pui-pose  in  giving  this  testimony  could  only  be  that  of  showing 
that  Mr.  Swain  and  myself  were  mercenary  scoundrels  placing  our  own  gain, 
or  that  of  our  newspaper  property,  above  all  thoughts  of  duty  to  others. 

Under  the  law  we  had  a  perfect  right  to  do  all  that  he  says  we  attempted  to 
do,  but  it  would  haVe  been  unfair  to  the  Allies  in  Europe  and  of  c*ourse 
degrading  to  ourselves. 

But  people  do  not  ordinarily  degrade  themselves  through  playing  the  rOle  of 
hopeless  business  idiots,  and  we  certainly  would  have  been  that  if  we  had  at- 
tempted any  of  the  business  operations  outlined  for  us  by  Smith,  and  Smith's 
poor  friend  Bernstorff  would  have  gotten  less  for  his  money  than  from  any 
other  scheme  he  ever  promoted  or  permitted  any  person  to  goldbrick  him  into 
subscribing  to. 
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Smith  says  that  the  Germans  Insisted  that  the  Chieftain  should  be  clrcnlated 
all  over  the  Western  United  States  and  Bernstorff  pointed  on  a  map  to  Colo- 
rado, New  Mexico  and  Utah  as  being  the  territory  to  be  covered  first.  Smith 
says  that  they  were  to  pay  $20,000  in  equal  installments,  and  the  first  install- 
ment was  $1080.  That  would  take  18i  months  and  at  the  regular  subscription 
price  (00  cents  per  month)  of  the  Chieftain,  (and  Smith  says  that  the  regular 
l)ii(e  was  lo  bt»  eliarged  to  make  the  transaction  perfectly  proper  on  Its  face 
and  that  this  increase  of  circulation  was  a  testimonial  for  the  propaganda 
editorials  already  being  run)  the  paper  would  be  enabled  to  increase  its  circu- 
lation by  the  immense  total  of  1800  copies.  You  can  easily  see  how  valuable 
this  would  be  to  the  German  Government — to  have  these  1800  papers  flooding 
the  population  of  Colorado,  New  Mexico  and  Utah  and  eventually  California, 
too,  with  German  propaganda.  Of  course,  it  would  have  created  such  a  tre- 
mendous sentiment  that  America  never  would  have  gone  into  the  war. 

Now  about  the  publishers. 

Every  newspaper  man  knows  that  no  daily  paper  in  Colorado  during  the  war 
could  possibly  be  printed  and  circulated  at  a  profit  at  two  cents  per  copy  and 
that  any  such  profit  would  have  to  come  from  the  increasetl  advertising  value 
of  the  paper  on  account  of  such  additional  circulation. 

As  a  matter  of  newspaper  fact  such  circulation  is  not  permitted  to  count  in 
obtaining  advertising  and  thus  Smith's  statement  ends  along  this  line  with  the 
immutable  logic — that  we  were  willing  to  smear  our  characters  with  the  slime 
of  these  dirty  dollars  at  no  possible  profit  to  ourselves  or  the  paper  for  the  sake 
of  giving  him  a  goodly  commission. 

No — Gentlemen — his  statement  would  justify  the  hold  which  he  thinks  he 
has  established  along  the  lines  of  his  chosen  profession,  for  both  sides  to  any 
such  business  arrangement  might  as  well  be  gold-bricked  by  Smith  and  relieved 
of  all  finances  at  once  as  to  try  to  navigate  any  legitimate  business  channels 
with  such  theories. 

This  matter,  along  with  other  connections  which  Smith  says  he  had  with 
German  Agents  in  this  Country,  has  been  examined  into  by  the  Federal  Oflicials 
in  Denver ;  by  some  of  the  officials  of  the  Council  of  Defense  in  Denver ;  by  the 
U.  S.  State  Dept.  officials  (so  I  am  informed)  ;  and  by  the  Secret  Service  Bu- 
reau, and  nothing  has  been  found  to  sustain  the  charges  or  any  of  them. 

I  have  the  following  information  in  a  telegram  from  Denver,  dated  Jan.  15tlL 

"Roland  K.  Goddard  (head  of  the  U.  S.  Secret  Service  in  that  city)  volun- 
tarily made  the  following  public  statement  last  night : — '  Smith  was  given  every 
opportunity  to  prove  his  charges  but  he  was  never  able  to  do  so.  A  great 
many  of  the  telegrams  alleged  to  have  been  received  from  BemstorlT  were 
written  in  the  rear  of  a  Denver  Dru£  Store  on  telegranh  blanks  belonging  to 
an  old  operator.' " 

At  no  time  have  Smith's  charges  been  the  same.  A  few  days  after  the  U.  S. 
entered  the  war,  Smith  and  a  pal  of  his  went  up  and  down  the  streets  of  Den- 
ver saying  that  Stevens  and  Swain  ought  to  be  Interned  for  they  received 
$60,000  from  the  German  Government  in  the  Mexican  affair  and  $20,000  ftom 
Bernstorff  in  the  Propaganda  matter. 

The  pal,  with  much  gusto,  would  relate  how,  when  Smith  took  the  draft  to 
Godfrey  Schirmer,  President  of  the  American  Trust  Co.,  Schlrmer  exclaimed — 
"Mein  Gott!  Twenty  thousand  dollars.  I  cannot  cash  that  without  some  re- 
sponsible endorsement."  And  then  seeing  my  name  on  the  back,  according  to 
this  Denver  Crook,  Schirmer  threw  out  his  chest  and  added,  **  I.  N.  Stevens ! 
Well  I  Well !  Here  is  your  money !" 

Unfortunately  Colorado  has  no  criminal  law  for  Slander  and  both  of  these 
blackmailers  are  judgment  proof. 

Shortly  after  we  entered  the  war.  Smith  went  to  the  Manager  of  a  very  large 
manufactory  In  Colorado  and  told  him  that  he,  Smith,  was  in  the  employ  of  the 
German  Government  and  had  been  for  two  years.  That  he  had  done  most  im- 
portant work  for  Bernstorff,  quite  aside  from  publicity  promotion,  which  was 
a  mere  incident  in  his  duties,  and  he  (Smith)  knew  that  the  plant  of  the  Com- 
pany represented  by  Smith's  auditor  was  to  be  blown  up  and  if  this  manager 
would  give  him  $3000  he  would  come  east  and  get  the  job  detailed  to  him 
(Smith)  of  blowing  up  the  plant,  and  thus  he  could  get  these  people  into  the 
toils  of  the  law.  The  Manager  referred  Smith  to  the  Attorney  and  the  U.  S. 
Attorney  was  called  Into  Conference  to  hear  the  story  of  Smith.  They  all  con- 
cluded Smith  was  either  having  nightmares  in  the  day  time  or  was  bent  on 
some  Illegitimate  enterprise  and  they  dropped  him. 
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In  a  talk  Nvith  one  of  these  persons,  Smith  insisted  on  the  importance  of  his 
employment  by  saying :  "  I  am  very  solid  with  all  the  German  officials  in  the 
East  and  particularly  with  Bernstorff  ** — ^and  displayed  these  forged  telegrams. 

Then  Smith  added  "  I  know  well  the  man  who  manages  all  these  bomb  plots 
and  I  have  his  full  confidence  for  he  thinks  I  am  one  of  them." 

Then  the  gentlemen  said:  '*And  you  have  placed  yourself  in  the  position  of 
being  a  traitor  to  your  country?" 

Smith  replied :  "  Oh,  yes.  Of  course  they  think  I  am  a  traitor  to  my  CJountry, 
but  they  pay  me  well  for  it." 

In  tlie  latter  part  of  1916  Smith  got  $300.  from  a  Denver  man  by  showing  him 
these  bogus  telegrams  from  Bernstorff  and  telling  him  that  BernstorfF  owed 
him  (Smith)  $3500.  balance  for  work  he  had  done  for  the  Germans  and  if  this 
man  would  let  him  have  $300.  for  his  trip  East  he  would  refund  the  money  with 
a  handsome  present  to  the  lender  for  the  favor.  Needless  to  say  the  friend 
never  got  any  part  of  the  $300.  or  any  present  except  his  experience. 

And  now,  gentlemen,  it  must  be  in  your  mind  as  to  why  Mr.  Smith  is  here. 

It  certainly  is  in  my  mind  and  I  can  scarcely  solve  the  mystery.  So  long  as 
he  thought  there  was  a  chance  to  work  some  of  us  for  money  there  could  be  no 
surprise  at  the  publicity  of  his  lies.  But  this  is  a  deliberate  attempt  to  degrade 
and  besmirch  and  to  injure  without  any  ground  for  hope  that  any  of  the  persons 
attacked  will  come  through  with  cash. 

It  is  certain  that  Smith  is  not  voluntarily  here  without  being  rewarded  for 
his  service.  For  sometime  I  tiave  been  diligently  Investigating  to  ascertain  just 
who  is  financing  Smith.  I  get  these  infamous  lies  in  new  garb  at  various  places 
and  at  various  times. 

I  am  glad  that  a  chance  for  public  exposure  has  arrived  and  however  long  it 
may  take  I  intend  to  see  that  Smith  and  his  Confederate  or  Confederates  are 
brought  to  the  bar  of  justice. 

Now  I  will  tell  you  what  I  know  about  Smith. 

First  let  me  tell  you  briefly  about  my  newspaper  career,  for  you  cannot  pos- 
sibly understand  what  follow^  without  knowing  that. 

I  am  an  Attorney  by  profession,  but  In  1900  to  gratify  a  desire  to  continue 
literary  work,  which  I  had  done  more  or  less  all  my  life,  I  dropped  a  large  law 
business  in  Denver  and  bought  the  controlling  interest  in  the  Colorado  Springs 
Gazette,  a  morning  daily  newspaper.  At  the  end  of  three  years  we  had  built  the 
institution  up  so  that  we  were  offered  almost  two  for  one  of  what  it  had  cost 
I  accepted  the  ofTer  and  on  the  day  I  parted  with  possession  of  the  Gazette,  I 
look  possession  of  the  Pueblo  Chieftain,  which  I  had  meantime  purchased.  I 
managed  this  property  myself  from  1903  until  1909  when  my  wife  died — and  I 
left  the  property  In  the  care  of  others  and  went  on  a  long  trip  to  Europe  and 
spent  seven  months  wandering  over  the  north  of  Europe  as  far  toward  the 
Pole  as  Iceland  and  Spitzbergen.  In  1911  I  received  a  substantial  pajrment  on 
the  purchase  price  and  leased  the  paper  at  a  fixed  percentage  of  income  on  my 
investment  and  with  an  agreement  for  an  annual  payment  on  the  purchase  price, 
I  immediately  left  for  a  trip  around  the  world  and  I  was  not  back  in  Colorado 
again  until  the  summer  of  1912,  when  I  ran  for  the  Senate  on  the  Progressive 
ticket.  In  the  Spring  of  1913  Denver  went  under  the  Commission  form  of  Gov- 
ernment and  I  was  made  City  Attorney,  which  position  I  held  until  June  15th, 
1915,  and  on  July  1st,  I  went  to  Philadelphia  to  become  President  of  the  Com- 
monwealth Casualty  Company  which  my  brother,  who  had  recently  died,  had 
established  many  years  before  and  which  was  somewhat  of  a  family  institution 
in  its  controlling  ownership. 

While  I  was  City  Attorney,  the  leasing  contract  which  I  had  made  in  1911 
was  forfeited  and  the  Pueblo  Chieftain  came  back  to  my  ownership  December 
iBt,  1914.  On  the  day  I  received  the  property,  I  entered  Into  a  leaslng-selling 
contract  with  Walter  L.  Wilder,  who  took  possession  of  the  property.  He  held 
it  this  way  until  December  6th,  1915,  when  he  exercised  his  option  to  purchase, 
as  I  have  stated  before,  and  took  the  other  gentlemen  in  as  partners. 

Two  or  three  times  during  1915  Mr.  Wilder  consulted  me  about  various  mat- 
ters connected  with  the  Chieftain,  but  the  policy  and  management  were  always 
his  and  he  exercised  his  control.  Once  when  he  was  ill  in  1915,  I  attended  to 
some  circulation  statements  for  him  necessary  to  be  filed. 

Mr.  Alva  A.  Swain  had  been  with  me  all  the  years  I  owned  the  Gazette  and 
Chieftain  up  to  1911  and  he  remained  with  the  new  management  as  Denver 
representative. 
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My  private  office  in  Denver  was  in  a  suite  of  rooms  occupied  by  tbe  Chieflmin 
and  Mr.  Swain. 

Naturally,  he  would  consult  me  when  I  was  around^  which  was  sridom,  for 
the  rjty  Attorney's  office  wns  three  floors  away  and  I  was  pretty  thoroogjily 
tied  down  with  my  duties  there  until  I  left  for  Philadelphia,  July  1st,  1815. 
After  that  I  was  occasionally  in  Denver  and  of  course  saw  Mr.  Swain  when  I 
went  to  my  office  there. 

When  the  Chieftain  c?ime  hack  to  me  in  Deconber  1914,  It  was  carrying  what 
were  called  the  "  Sayville  dispatches  ''—that  Is,  they  came  to  the  wir^eas  sta- 
tion at  Sayville  from  Germany  and  were  then  the  only  official  communications 
on  the  war  from  Germany. 

Possibly  three  hundred  people  were  taking;  tJie  Chleftiiln  on  account  of  its 
carrjing  these  "  Sayville  dispatches  "—which  were  afterward  superswied  by  the 
Associated  Press  carrying  the  German  War  i  ffice's  version  of  the  war. 

Mr.  Smith  was  a  rdrculation  solicitor  emploj^ed  by  the  old  managemoit  of 
the  paper  and  was  kept  by  the  new  managi^ent.  In  my  talks  with  Wilder 
and  Swain  they  told  me  tliat  Smith  strongly  favored  a  campaign  to  get  more 
subscribers  on  account  of  the  Ohieftain  belnj?  the  only  daily  pajier  circulating 
in  Denver  that  carried  these  dispatches.  During  the  years  I  managed  the  paper 
it  had  a  doily  circulation  of  from  .six  hundred  to  one  thousand  in  Denver,  but 
in  1915  that  circulation  had  fallen  down  to  about  three  hundred.  Denver  circu- 
lation was  valuable  Indirectly  to  advertise  the  paper,  for  many  Denver  firms 
carried  advertising  in  Southern  Colorado  newspapers.  Then  Denver  was  tlie 
State  Capital  and  much  political  advertising  came  from  that  city. 

Mr.  Smith  was  set  to  work  on  a  subscription  campaign — so  I  was  told  by 
Wilder  and  Swain — but  he  got  rather  indifferent  results. 

I  remember  only  once  of  discussing  the  Denver  circulation  with  Mr.  Swaia  in 
the  presence  of  Mr.  Smith,  and  then  I  expressed  myself  rather  emphatically  <» 
the  small  circulation  tlien  compared  with  what  we  had  in  1908  but  I  never  en- 
tered into  any  of  the  details  of  their  plans  and  knew  nothing  about  them.  I 
think  once  Smith  asked  for  suggestions  and  also  for  an  introduction  to  the 
Secretary  of  the  Republican  City  Committee.  During  the  time  Wilder  was  ill 
I  may  have  taken  the  matter  up  for  him  (Wilder)  with  Swain.  This  was  all 
while  I  was  City  Attorney  and  prior  to  July,  1915. 

In  November  1915,  1  went  from  Philadelphia  to  Denver  to  close  my  deal  with 
Wilder  on  the  purchase  of  the  Chieftain,  for  his  option  expired  on  Decmiba- 
Ist,  and  I  had  anotlier  prospective  buyer  in  the  person  of  Mr.  Henry  W.  Ba^ey 
of  Raleigh,  N.  C,  who  came  out  about  that  time  to  examine  the  property. 

On  December  6th.  I  closed  my  deal  with  Wilder  and  Withers  and  Swain  and 
went  back  to  Philadelphia. 

In  January  or  February,  1916,  the  Agent  for  our  Commonwealth  Casualty 
Company  in  Denver  was  taken  seriously  ill  and  had  to  go  South  and  Mr.  Swain 
agreed  to  look  after  his  affairs  for  me — but  when  he  did  not  return  Mr.  Swain 
wrote  me  to  employ  Smith  as  he  thought  he  would  get  good  results  and  that  he 
was  no  longer  working  for  the  paper,  and  I  did  so. 

Smith  really  got  good  results  for  the  first  few  months  and  along  in  the  Sum- 
mer he. came  East  and  said  he  desired  to  make  some  suggestions  that  he 
thought  might  be  useful  to  the  Company  in  Colorado.  Smith  wired  from  Buffalo 
a  few  days  after  this  that  his  mother  had  died  there  and  he  would  be  delayed. 
I  wired  and  asked  him  to  see  me  in  New  York  as  I  was  going  through  there  on 
business.    This  he  did. 

He  told  me  what  he  had  in  mind  was  to  open  Company  offices  on  the  top 
floor  of  the  Colorado  National  Bank  Building — a  beautiful  new,  marble  build- 
log,  then  just  completed,  and  to  go  after  business  vigorously — ^advertising,  etc. 
I  told  him  it  would  be  folly  to  go  to  too  much  expense  for  offices  until  a  good 
business  was  established,  for  people  had  to  be  visited  and  very  little  business 
was  ever  obtained  vohmtarily  at  the  main  office  in  any  state. 

He  then  said,  "  Now,  I  know  I  can  get  business  if  I  can  be  relieved  of  the 
terrible  worry  over  my  debts.  I  owe  about  $500.  and  if  the  Company  would 
clear  these  off  for  me,  they  can  take  it  out  of  my  commissions  each  month  until 
all  is  square  again."  We  had  already  made  some  advances  to  him  for  rent 
and  I  told  him  we  would  advance  up  to  $600.  but  no  more,  if  he  would  give  his 
undivided  attention  to  this  work.  He  promised  to  do  so  and  the  money  was 
subsequently  paid  to  him  and  his  note  taken,  and  I  ask  to  have  a  copy  of  it  in- 
serted in  the  record  and  attach  such  copy  hereto. 
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(C50PY) 
^600. 

Revenue    Revenue  *  Denveb,  Golobado  August  4th,  1916. 

Stamp        Stamp 

On  or  before  one  year  after  date  I  promise  to  pay  to  the  order  of  Common- 
wealth Casualty  Company  Six  Hundred Dollars 

4it  the  Company's  principal  office  in  Philadelphia,  Pa 
VALUE  RECEIVED  with  interest  at  6%  per  annum. 

I  hereby  agree  that  the  Company  shall  have  monthly  on  or  before  the  20th 
day  33-1/3  per  cent  of  all  my  commissions  until  this  note  is  paid  in  full 

No.  (Signed)  A.  J.  Smith. 

A  few  weeks  after  this  I  saw  In  Denver — ^where  I  had -stopped  on  my  way  to 
San  Francisco  to  attend  a  meeting.  He  called  me  into  my  private  office  one 
day  and  closed  the  door  and  with  a  great  air  of  mystery  he  said ;  "  I  tell  you,  I 

am  having  a  h 1  of  a  time  with  an  English  detective  who  is  following  me 

day  and  night"  Of  course  he  waited  for  the  proper  questions,  which  I  pro- 
pounded, for  really  he  was  very  dramatic  and  I  expected  almost  any  crime  to 
be  confessed. 

'*  Don't  you  know  that  I  am  in  the  employ  of  Bemstorfl?"  he  exploded. 
"  Haven't  you  been  told  that  I  have  been  doing  all  kinds  of  work  for  Bem- 
«torlT  and  how  worried  I  am  over  these  English  detectives?  Don't  you  know 
that  I  received  $700  last  Fall  from  Bernstorff  and  I  have  a  photograph  of  the 
draft  and  the  English  detective  has  offered  me  $35,000  for  all  the  information 
I  possess." 

•*  Well,"  I  said,  "  What  is  the  work  you  have  been  doing  for  Bernstorff?  " 
He  sniile<l  a  sickly,  mysterious  smile — looked  at  the  ceiling  and  said,  **  I  car- 
ried an  important  package  for  him  from  Washington  to  the  West.  I  didn't 
fcnow  what  was  in  it,  but  I  suspect  now  what  it  is,  and  it  would  throw  this 
Country  into  war  instantly  if  the  English  should  get  hold  of  it." 

"  If  it  is  that  important,"  I  said,  **  By  all  means  you  should  give  the  informa- 
tion to  our  own  Government.  If  you  have  been  doing  anything  that  is  unlawful, 
you  had  best  tell  the  U.  S.  Authorities  at  once." 

Presently  he  said:  "If  it  wasn*t  for  a  friend  of  mine,  I'd  tell  In  a  minute; 
but  you  see  I  would  have  to  give  up  that  Photograph  of  the  draft  and  it  would 
raise  h — 1  with  him  and  he  has  been  good  to  me  and  I  owe  him  a  lot  of  money." 

I  said  "  I  don't  see  how  It  can  affect  your  friend,  if  your  transactions  have 
been  legitimate,  were  they." 

"  Oh,  yes  I  "  he  hastened  to  add. 

"  $35,000,  is  a  big  temptation,"  he  mused.  "  I  think  if  I  were  you  I  *would 
take  it,"  I  suggested,  looking  him  straight  in  the  eye.  "I  believe  I  will" — 
and  he  picked  up  his  hat  to  go,  then  stopped. 

**  If  I  had  a  thousand  dollars  to  clean  up  my  debts  to  this  man  and  to  all 
others,  I  would  drop  the  English  and  the  Germans  forever  and  work  like  the 
Devil  for  the  insurance  company.  That's  what  my  wife  and  my  father  both 
want  me  to  do." 

''Nothing  doing",  I  rather  shouted  at  him  "You  promised  to  work  like 
the  Devil  for  the  insurance  company  when  I  advanced  the  other  money  to  you 
and  now  it  is  time  you  were  doing  so  or  there  will  be  a  good  case  around 
here  of  obtaining  money  under  false  pretenses,"  I  hotly  said  to  him,  and  he 
left  the  room.  On  my  oath,  this  is  the  first  time  I  ever  heard  of  Bernstorft 
or  any  other  German  in  Smith's  deals. 

I  went  immediately  to  my  old  friend  and  my  Deputy  District  Attorney  in 
the  80*8  when  we  were  both  young  men — ^Thomas  Ward,  Jr.,  who  had  recently 
been  U.  S.  Attorney  for  Colorado,  and  I  told  him  the  whole  story. 

"  Blackmail  "  he  exclaimed. 

"  Undoubtedly  ",  I  said,  "  but  yon  must  help  me  get  to  the  bottom  of  the 
affair  and  find  out  about  Smith  whom  I  don't  know  for  I  have  been  away 
from  Denver  so  much  for  the  past  ten  years." 

He  agreed  to  do  this,  but  he  wanted  to  see   Smith,  whom  he  did  not 
visualize.     I  took  him  into  our  offices  and  Smith  was  still  there.     I  intro- 
duced them  and  then  went  into  Ward's  office  with  him.    "  Stevens,  I  have  run , 
across  that  fellow  somewhere  and  I  think  it  was  when  I  was  U.  S.  District ' 
Attorney.    You  wait  here  until  I  return." 

In  half  an  hour  he  was  back  and  with  a  loud  laugh  he  said,  "Oh  h — ^1, 
he's  In  the  rogues  gallery  in  the  U.  S.  Secret  Service  office  and  I  prosecuted 
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him  for  impersonating  a  U.  S.  Officer  and  he  was  acquitted  on  a  technicality. 
They  have  had  a  lot  of  trouble  with  him  and  twice  he  had  gone  to  Washington 
to  complain  about  them." 

So  we  investigated  Smith  and  a  lot  of  things  in  this  Statement  is  a  result 
of  such  investigation,  we  are  still  at  it  and  that  is  the  reason  I  cannot  be 
more  complete  in  the  detail  of  names,  etc. 

We  also  found  that  Smith  was  in  the  background  of  a  dastardly  blackmail 
scheme  worked  up  on  five  prominent  men  of  Denver  about  1912. 

Of  course,  I  summarily  dismissed  Smith  from  all  services  but  had  a  hard 
job  to  get  him  to  take  down  the  Company  sign  from  his  office  door.  I  also 
found  that  while  he  was  supposed  to  be  representing  my  company  exclusively, 
he  had  a  half  dozen  licenses  to  represent  rival  Companies.  Other  Insurance 
Companies  were  evidently  also  buncoed. 

I  have  gone  thus  fully  into  these  matters  that  the  facts  might  all  be  placed 
before  your  honorable  Committee.  I  beg  your  co-operation  in  not  only  helping 
to  undo  the  damage  his  vile  statements  have  done  me  personally,  but  I  also  ask 
your  earnest  help  in  bringing  this  deliberate  perjurer  to  the  bar  of  justice. 
The  countenance  given  to  Smith  at  this  hearing  has  been  more  damaging  than 
anybody  could  possibly  presume.  One  of  the  biggest  and  fairest  New  York 
newspapers  published  Smith's  statement  in  much  detail  in  its  midnight  edition 
last  Tuesday,  and  not  one  of  the  denials  of  myself,  Wilder,  Swain  or  Schinner 
was  there  to  contradict  the  story.  Such  denials  were  in  the  regular  edition 
but  none  appeared  in  the  country  edition,  which  is  the  one  circulated  in  Phila- 
delphia, whei'e  I  do  business.  Neither  did  Senator  Thomas's  vigorous  repudi- 
ation of  Smith  appear  in  any  edition  of  this  same  newspaper,  so  far  as  I  have 
been  able  to  ascertain.  It  certainly  was  not  in  the  early  edition.  This  of 
course,  was  only  an  oversight,  but  it  shows  how  hard  it  is  to  catch  up  witti  lies. 

Senator  King.  Before  we  resume,  Mr.  Chairman,  I  remember 
reading  some  time  ago  one  or  two  articles  by  the  editor  of  the  Provi- 
dence Journal,  appearing  in  World's  Work,  as  I  recall,  in  which  the 
writer  claimed  that  he  had  done  a  great  deal  of  work  to  uncover 
Grerman  propaganda,  and  that  it  was  his  activity  that  had  resulted 
in  work  oy  the  Department  of  Justice  in  finding  out  the  (Jerman 
intri^es  and  German  agents  in  this  country;  and  I  notice  in  the 
Providence  Journal  Almanac  of  1919  the  following: 

In  ^prll,  19^5,  the  Providence  Journal  exposed  the  German  Embassy*s  plot 
to  discredit  the  Washington  administration  by  means  of  false  affidavits,  of 
neutrality  violations  in  favor  of  British  men-of-war  getting  supplies  from  this 
country.  Beginning  with  this  exposure  the  Journal  l>egan  its  series  of  rev^a- 
tions  conceirning  German  government  plots  in  this  country,  which  focussed  the 
attention  of  the  whole  clYlHzed  world  on  this  newspapei  and  its  exposures. 

And  so  forth. 

I  suggest  to  Maj.  Humes  that  Mr,  Bathom,  the  editor  of  the  Provi- 
dence Journal,  be  subpoenaed  as  a  witness.  Those  articles  that  I  read 
would  indicate  a  great  deal  of  knowledge  on  his  part  of  German 

Eropaganda.    I  suggest  to  Maj.  Humes  the  propriety  of  having  Mr. 
latnom  appear  here  as  a  witness  to  testify. 

Senator  Nxx^son.  Capt  Lester,  I  gave  you  a  letter  yesterday  from 
that  man  Anderson? 
Oapt.  Lester.  Yes. 

Senator  Nelson.  You  are  clearing  that  up  ? 
Capt.  Lester.  Yes.    We  had  a  great  deal  of  information  on  that, 
Senator. 

:  Senator  Overman.  Is  there  anything  else  before  we  proceed  with 
Mr.  Stevenson  ? 

Mai\  Humes.  No,  sir ;  we  are  ready  to  have  Mr.  Stevenson  proceed 
with  nis  statement; 
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TESTIMOHY  OF  MS.  ABCHIBALS  E.  STEVENSON— Sesnmed. 

Mr.  Stevenson,  The  corollary  of  the  propaganda  which  was  men- 
tioned this  morning,  and  in  which  a  large  number  of  the  persons 
engaged  in  the  pacifist  organizations  have  taken  part  and  now  take 
part,  is  what  may  be  generally  classified  as  the  radical  movement, 
which  is  develbpmg  sympathy  for  the  Bolsheviki  movement,  ana 
which  in  many  quarters  constitutes  a  revolutionary  movement  among 
the  radical  element  in  this  country. 

Senator  King.  Your  contention  is  that  this  is  the  result  of  German 
propaganda,  had  its  origin  in  Germany,  and  therefore  would  be  prop- 
erly investigated  under  the  resolution  of  this  committee  ? 

Mr.  Stevenson,  Yes.  The  Bolsheviki  movement  is  a  branch  of  the 
revolutionary  socialism  of  Germany.  It  had  its  origin  in  the  philos- 
ophy of  Marx  and  its  leaders  were  Germans. 

Senator  King.  And  is  this  German  socialism  of  this  country  and 
Bolshevism  of  this  country  the  product  of  or  taught  by  these  organi- 
zations to  which  you  referred  this  morning,  in  part  ? 

Mr.  Stevenson.  The  membership  of  those  organizations  was  in 
lar^  part  made  up  of  persons  either  members  of  the  Socialist  Party 
or  m  sympathy  with  it. 

Senator  Nelson,  You  mean  that  the  German  socialism  was  im- 
ported into  this  country  by  these  men? 

Mr.  Stevenson.  By  some  of  these  men. 

Senator  Nelson.  That  is  what  I  mean. 

Mr.  Stevenson.  Yes. 

In  order  to  have  a  clear  conception,  however,  of  the  radical  move- 
ment, I  might  say  that  there  are  three  principal  currents  of  thought 
that  go  to  make  it  up,  one  of  which  is  the  syndicalist,  which  is  repre- 
sented in  this  country  by  the  I.  W-  W.,  and  the  Socialist  Labor 
Party 

Senator  Nelson.  They  are  in  favor  of  what  I  would  call  sabotage? 

Mr.  Stevenson.  Yes.  If  you  will  permit  me  to  read  briefly  a  little 
memorandum  that  I  have  here,  I  will  read  it  more  rapidly. 

The  word  "syndicate"  is  the  French  equivalent  of  our  trade^ 
union,  but  syndicalism  has  a  decidedly  revolutionary  flavor,  and  must 
therefore  be  understood  to  mean  revolutionary  trade-unionism.  This 
does  not  mean,  however,  that  syndicalism  is  merely  a  fighting  trade- 
unionism,  although  it  originated  from  the  cooperative  or  trade- 
union  movement.  It  goes  much  further,  and  demands  that  wealth, 
productive  and  distributive,  be  controlled  by  the  various  trade-unions 
to  the  exclusion  of  the  capitalists  and  the  State.  It  believes  that 
the  railways  should  be  controlled  by  the  union  of  railway  workers ; 
that  the  coal  mines  should  be  controlled  and  operated  by  the  miners' 
union,  etc.  Capitalists  have  no  place  in  this  scheme^  save  that  experts 
in  finance,  engineering,  and  technology  may  be  hired  by  the  union. 
No  central  authority  is  contemplated,  and  national  industry  must  be 
carried  on  by  agreements  made  between  various  groups  of  workmen. 
This  form  of  economic  program  has  accordingly  been  termed  "  group 
anarchism."  With  syndicalism  is  coupled  "  propaganda  by  deed  "  or 
^^  direct  action  " ;  that  is,  the  tactics  of  general  strike  and  sabotage. 

Senator  Overman.  Are  they  in  favor  of  legislative  bodies? 

Mr.  Stevenson.  No. 
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Senator  Overman.  Or  executive  officers? 

Mr.  Stevenson.  Xo. 

Senator  Overman.  They  are  in  favor  of  a  sort  of  mob  rule? 

Mr.  Ste\'enson.  It  is  group  anarchism. 

Senator  Nelson.  Each  group  of  workmen,  for  instance — ^in  the 
case  of  miners,  each  group  of  miners — is  a  law  unto  itself,  a  govern- 
ment to  itself,  and  each  group  of  railroad  men  would  run  the  rail- 
roads, and  so  on  ? 

Mr.  Stevenson.  The  syndicalists  believe  society  is  divided  into  two 
sharply  defined  groups,  the  producers,  usually  interpreted  as  manual 
laborers,  and  nonprcducei's ;  and  among  the  latter  are  capitalists  and 
ernployers. 

Between  the  exploited — namely,  the  workers — and  their  ex- 
ploiters— ^namely,  the  employers — the  syndicalist  recognizes  a  state  of 
continuous  warfare,  which  is  known  as  class  struggle. 

Syndicalism  was  developed  in  France  in  comparatively  recent 
times. 

Trade-unionism  in  France  was  not  permitted  until  1884,  and,  as  in 
Russia,  the  workmen  had  to  organize  m  secret.  This  made  them  law- 
breakers and  developed  their  antagonism  to  the  government  au- 
thorities. 

The  propaganda  of  socialists,  anarchists,  and  other  revolutionary 
bodies  stimulated  their  revolutionary  principles,  and  the  employment 
of  the  regular  armed  forces  of  the  French  Government  to  oreak  up 
strikes  developed  among  some  of  these  French  trade-unions  a  pro- 
nounced militarist  and  and  antipatriotic  character. 

This  attitude  was  a^ravated  through  the  propaganda  of  Gustav 
Hen^e  and  others,  who  skillfully  exploited  the  circumstances  sur- 
rounding the  strike  of  Longwy  in  1905. 

Senator  Overman.  Do  you  know  to  what  extent  these  groups  have 
gone  in  the  different  nations — England  and  Italy  and  our  other  allies? 

Mr.  Ste\-en8on.  They  were  nuite  extensive,  only  with  varied  forraSw 
Each  country  modifies  rather  tne  theories  of  the  different  groups,  but 
almost  identical  with  the  French  syndicalist  is  the  I.  W.  W.  in  the 
United  States. 

The  I.  W.  W.,  because  of  its  activities 

Senator  Overman.  I  do  not  know  but  I  have  seen  it  in  the  record, 
but  I  will  ask  you  to  state  now  just  what  you  mean  by  the  I.  W.  W. 

Mr.  Stevenson.  Industrial  Workers  of  the  World. 

The  Industrial  Workers  of  the  World,  which,  because  of  its  ac- 
tivity, has  attracted  wide  attention,  has  been  the  subject  of  various 
prosecutions  for  violations  of  the  Federal  and  State  laws  and  has 
aroused  the  sympathy  and  engaged  the  support  of  a  large  number 
of  organizations  and  individuals  who  have  acted  against  the  interests 
of  the  United  States  during  the  war.  For  instance,  the  National  Civil 
Liberties  Bureau,  which  was  mentioned  this  morning,  cooperated 
very  extensively  in  the  preparation  of  propaganda  to  justify  the  exist- 
ence and  tactics  of  the  I.  W.  W.  and  raised  funds  for  their  defense 
and  in  every  way  cooperated  to  assist  in  their  defense.  They  procured 
bail  for  William  D.  Haywood  and,  I  believe,  one  or  two  others  of  those 
indicted  in  Chicago. 

Senator  Nelson.  That  bail  went  glimmering  when  they  tried  to 
blow  up  the  courthouse. 
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Mr.  Stevenson.  The  I.  W.  W.  movement  began  in  the  fall  of  1904, 
and  at  a  secret  conference  in  Chicago,  111.,  on  January  2,  1905,  the 
industrial  union  manifesto  calling  for  a  convention  to  be  held  in 
Chicago  on  June  22,  1905,  was  drawn  for  the  purpose  of  launching 
an  organization  in  accordance  with  the  principles  set  forth  in  the 
maniiesto,  which  were  distinctly  syndicalist. 

The  work  of  circulating  the  manifesto  was  handled  by  the  execu- 
tive committee  of  this  conference,  the  American  Labor  Union,  and 
the  Western  Federation  of  Minere. 

After  several  modifications,  the  preamble  of  the  I.  W.  W.,  which  is 
now  in  force — that  is,  the  preamble  of  their  constitution — was  adopted 
at  their  fourth  convention  and  is  as  follows : 

The  working  class  and  the  employing  class  have  nothing  in  common.  There 
can  be  no  iieace  so  long  as  hunger  and  want  are  found  among  working  people, 
and  the  few  who  make  up  the  employing  class  have  all  the  good  things  of  life. 

Between  these  two  classes  a  struggle  must  go  on  until  the  workers  of  the 
worhl  organize  as  a  class,  take  possession  of  the  earth  and  the  machinery  of 
production,  and  abolish  the  wage  system. 

We  find  that  the  centering  of  the  management  of  industries  into  fewer  and 
fewer  hands  makes  the  trade  unions  unable  to  cope  with  the  ever  growing  power 
of  the  employing  class.  The  trade  unions  foster  a  state  of  affairs  which  allows 
one  set  of  workers  to  be  pitted  against  another  set  of  workers  in  the  same 
industo',  thereby  helping  to  defeat  one  another  in  wage  war.  Moreover,  the 
trade  unions  nid  the  employing  class  to  mislead  the  workers  into  the  belief  that 
the  working  class  have  interests  in  common  with  their  employers. 

These  conditions  can  be  changed  and  the  interest  of  the  working  class  upheld 
only  by  an  organization  formed  in  such  a  way  that  all  its  members  in  any  one 
industry,  or  in  all  Industries  if  necessary,  cease  work  whenever  a  strike  or 
lockout  is  on  in  any  department  thereof,  thus  making  an  injury  to  one  an  injury 
to  all. 

Instead  of  the  conservative  motto  "  a  fair  day's  wages  for  a  fair  day's  work," 
we  must  inscribe  on  our  banner  the  revolutionary  watchword  "  abolition  of  the 
wage  system." 

It  is  the  historic  mission  of  thje  working  class  to  do  away  with  capitaUsm. 
The  army  of  production  must  be  organized,  not  only  for  the  every  day  struggle 
with  the  capitalists,  but  also  to  carry  on  prwluction  when  capitalism  shall  have 
been  overthrowTi.  By  organizing  industrially  we  are  forming  the  structure  of 
the  new  society  within  the  shell  of  the  old. 

The  methods  employed  by  the  I.  W.  W.  to  carry  out  their  pur- 
poses are  described  by  Vincent  St.  John,  who  was  one  of  the  defend- 
ants in  the  Chicago  trial.  In  a  pamphlet  entitled  "Tlie  I.  W.  W.,  Its 
History.  Structure,  and  Methods,"  published  by  the  I.  W.  W.  Pub- 
lishing Bureau,  11*2  Hamilton  Avenue,  Cleveland.  Ohio,  we  find  the 
following:  statement  of  their  methods  and  tactics : 

As  a  revolutionary  organization,  the  Industrial  Workers  of  the  World  nlms  to 
use  any  and  nU  tactics  thsit  will  get  the  results  sought  with  the  least  expenditui'e 
of  time  and  onergj'.  The  tactics  used  are  determlntHl  solely  by  the  i>ower  of  the 
organization  to  make  good  in  their  use.  The  question  of  **  rlglit  "  and  "  wrong  " 
does  not  concern  us. 

No  terms  made  with  an  employer  are  final.  All  peace  so  long  as  the  wage 
system  lasts  is  but  an  armed  truce.  At  any  favorable  opportunity  the  struggle 
for  more  control  of  industry  is  renewed.  ♦  ♦  ♦  Xo  part  of  the  organization 
is  allow^ed  to  enter  into  time  <»ontracts  with  the  employers.  Where  strikes  are 
used,  it  aims  to  paralyze  all  branches  of  the  industry  involved,  when  the  em- 
ployers can  least  afford  a  cessation  of  work — during  the  busy  season  and  when 
there  are  rush  orders  to  be  lilled.  •  •  •  Falling  to  force  concessions  from 
the  employers  by  the  strike,  work  is  resumed  and  sabotage  is  used  to  force  the 
Employers  to  concede  the  demands  of  the  workers.  The  great  progress  made  in 
machine  productions  results  in  an  ever  increasing  army  of  unemployed.  To 
counteract  this  the  I.  W.  W.  aims  to  establish  the  shorter  working  day  and  to 
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Blow  op  tbe  working  pace,  thus  compelling  the  employment  of  more  and  more 
workera  ♦  •  ♦  Interference  by  the  government  is  resented  by  open  viola- 
tion of  the  government's  orders,  going  to  Jail  en  masse,  causing  expense  to  the 
tax  payers — which  is  but  another  name  for  the  employing  clas& 

In  short,  the  I.  W.  W.  advocates  the  use  of  "militant  direct  action"  tactics, 
to  the  full  extent  of  our  power  to  make  good. 

That  ifi  their  own  statement  of  their  methods  of  action. 

Shall  I  refer  to  some  of  the  matters  that  were  spoken  of  in  the 
executive  session,  Mr.  Chairman  ? 

Senator  Overman.  Yes;  those  connected  with  this  propaganda 
ought  to  be  mentioned. 

Mr.  Ste\en9ox.  I  mean  in  reference  to  the  attempt  to  quash  the 
indictment  in  the  case  of  the  United  States  against  William  D.  Hay- 
wood et  al. 

Senator  Nelson.  Those  connected  with  the  I.  W.  W. 

Senator  Overman.  Yes. 

Mr.  Stevenson.  The  indictment  of  the  I.  W.  W.  leaders  and  their 
subsequent  trial  in  Chicago,  namely,  the  case  of  the  United  States 
against  William  D.  Haywood  et  al.,  attracted  wide  attention.  De- 
fense committees  were  organized  for  the  purpose  of  raising  money  to 
carry  on  the  expense  of  the  defense  and  to  issue  propaganda  designed 
to  lead  the  public  to  believe  that  the  I.  W.  W.  was  a  labor  organization 
whose  sole  purpose  was  to  better  working  conditions. 

One  of  the  organizations  most  active  in  assisting  the  defense  com- 
mittee, both  in  the  matter  of  raising  funds  and  securing  bail  for 
William  D.  Haywood  and  in  carrving  on  a  widespread  pubficity  cam- 
paign, was  the  National  Civil  Lit)€rties  Bureau,  of  70  Fifth  Avenue, 
New  York  City. 

A  very  careful  examination  was  made  of  the  files  of  the  National 
Civil  Liberties  Bureau  relating  to  the  I.  W.  W. 

Mr.  Roger  N.  Baldwin,  director  of  the  National  Civil  Liberties 
Bureau,  in  a  letter  to  Justin  Ebert,  223  Richmond  Street,  Brooklyn, 
.dated  November  8,  1917,  speaks  of  the  proposed  pamphlets  against 
"  The  silly  and  outrageous  indictments  against  the  I.  W.  W." 

Senator  Overman.  Is  that  organiaztion  now  existing  in  New 
York? 

Mr.  Stevenson.  Yes. 

Senator  0>'erman.  Is  Baldwin  still  president  of  it? 

Mr.  Stevenson.  No;  Baldwin  is  now  in  jail. 

A  further  examination  of  these  file3  indicates  that  a  movement 
was  set  on  foot  about  this  time  to  exert  influence  upon  officials  and 
others  to  quash  the  indictments  in  this  case,  and  on  December  26, 
1917,  Mr.  Frank  P.  Walsh,  at  that  time  cochairman  with  ex-President 
Wm.  H.  Taft,  of  the  Industrial  Relations  Commission,  addressed  a 
letter  to  the  National  Civil  Liberties  Bureau,  introducing  J.  A.  Law 
and  L.  T.  Chumley,  both  members  of  the  defense  council  of  the 
I.  W.  W.  Thereafter  Mr.  Chumley  took  up  his  offices  with  the  Na- 
tional Civil  Liberties  Bureau  and  worked  with  them  in  the  plans  for 
raising  funds  for  the  I.  W.  W.  defense  and  in  putting  out  propa- 
ganda literature  justifying  the  position  of  the  I.  W.  W. 

Senator  Woltott.  Wa3  either  of  those  men  among  the  I.  W.  W. 
defendants  ? 

Mr.  Stevenson.  Jack  Law  was. 

On  January  11  Mr.  Baldwin  sent  to  Clarence  Darrow,  at  140  Noi-th 
Dearborn  Street,  Chicago,  111.,  a  copy  of  the  minutes  held  in  AVash- 
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ington  relative  to  the  I.  W.  W.'s  on  January  12, 1918.  Copies  of  this 
report  were  sent  to  Gilbert  E.  Rowe,  George  B.  West,  Jack  Law, 
Lawrence  Todd,  and  others.  The  report  says :  "  No  action  taken  in 
Ihe  absence  of  Messr3.  Walsh  and  Darrow." 

A  letter  was  received  from  L.  T.  Chumley,  of  1001  West  Madison 
Street,  Chicago,  111.,  by  the  National  Civil  Liberties  Bureau,  sending 
material  for  a  pamphlet  under  separate  cover  and  saying :  ^^  Frank 
P.  Walsh  will  do  the  same,''  and  asks  suggestions  as  to  how  to  raise 
$25,000  bail  for  Haywood. 

As  an  illustration  of  the  type  of  propaganda  put  out  by  the 
National  Civil  Liberties  Bureau,  I  offer  as  an  exhibit  this  pamphlet, 
'•  The  Truth  About  the  I.  W.  W." 

Senator  Wolcott.  That  is  an  I.  W.  W.  pamphlet? 

Mr.  Stevenson.  No;  that  is  a  pamphlet  justifying  the  I.  W.  W. 
by  the  National  Civil  Liberties  Bureau, 

Senator  Wolcott.  I  mean  the  National  Civil  Liberties  Bureau  put 
out  thi3  pamphlet,  which  is  really  I.  W.  W.  propaganda  ? 

Mr.  Stevenson.  Yes;  it  is  propaganda,  precisely. 

The  mailing  list  of  the  National  Civil  Lioerties  Bureau  was  put  at 
the  disposal  of  Wm.  D.  Haywood,  who,  in  a  letter,  addressed  tp  them 
on  May  21,  says  that  he  has  engaged  Harrison  George  to  write  let- 
ters to  be  sent  to  the  National  Civil  Liberties  Bureau  mailing  list. 

Senator  Wolcott.  Is  that  one  of  the  organizations — ^that  National 
Civil  Liberties  Bureau — whose  officers  you  were  going  to  enumerate 
later  on,  or  not  ? 

Mr.  Stevenson.  We  enumerated  the  principal  ones  this  morning, 
Senator. 

Senator  Wolcott.  That  had  slipped  my  mind. 

Mr.  Stevenson.  Yes. 

Scott  Nearing  assisted  in  the  preparation  of  material  for  the  de- 
fense and  Mr.  Charles  W.  Erving,  440  Pearl  Street,  New  York  City, 
Socialist  candidate  for  governor  at  the  last  election  in  New  York, 
received  $400  for  reporting  the  I.  W.  W.  trial. 

The  danger  of  the  sympathy  which  was  raised  by  the  I.  W.  W.  is 
illustrated  by  an  advertisement  which  appeared  in  the  New  Re- 
public on  June  22, 1918. 

Senator  Nelson.  Where  is  that  published? 

Mr.  Stevenson.  That  is  published  in  New  York.    It  is  a  magazine. 

Senator  Nelson.  Is  it  a  monthly  magazine? 

Mr.  Stevenson.  No.    It  is  a  weekly  magazine. 

Swiator  Nelson.  Who  are  the  publishers  of  it  ? 

Mr.  Stevenson.  Mr.  Walter  E.  Weyl  is  the  editor  of  it. 

Senator  Nelson.  But  who  owns  it? 

Mr.  Stevenson.  I  think  the  main  backer  of  it  was  Willard  D. 
Straight.    This  advertisement  appeared  on  June  22. 

Senator  Nelson.  This  last  June  ? 

Mr.  Stevenson.  Yes;  June,  1918.     [Beading:] 

Never  mind  what  you  think  about  the  I.  W.  W.  They  are  at  least  entitled 
to  a  fair  trial  and  an  open-minded  public  hearinf?.  That  is  a  primary  American 
right. 

One  hundred  and  ten  of  their  leaders  are  now  before  the  Federal  CJourt'at 
Chicago,  charged  with  conspiring  to  obstruct  the  war.  But  the  trial  Involves 
essentially  the  activities  of  the  I.  W.  W.  as  a  labor  organization. 

The  L  W.  W.  are  entitled  to  the  best  legal  defense  they  can  make.  They 
must  bring  scores  of  witnesses  long  distances.  The  trial  will  probably  last 
months. 
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The  DefMutmeDt  of  Justice,  tbe  Court,  and  the  jury  can  be  relied  vpon  to 
deal  effectually  wltb  any  criminal  acta  that  may  be  diHrlowwl,  It  Is  tot  Aaair 
can  libenUa  to  make  it  financially  possible  for  tbe  defense  to  ivreaent  folly  tiie 
industrial  evils  nnderlying  the  I.  W.  W.  revolt  against  intolerable  conditicMis 
of  labor. 

Bach  a  labor  trial  is  of  necessity  enormously  expensive.  It  will  cosst  over 
$100,000.  Of  this  about  $50,000  has  already  been  raised  from  the  memboship 
alone.    But  it  is  impossible  to  raise  tbe  entire  fund  from  the  members 

The  whole  sum  needed  can  not  be  secured  without  the  liberal  financial  sup- 
port of  those  Americans  who  bidieve  in  the  right  of  a  fair  trial,  even  for 
the  I.  W.  W. 

Tbe  undersigned  therefore  appeal  to  all  liberals  for  financial  help.  Cfae^s 
should  be  made  out  to  Albert  DeSilver.  treasurer.  2  West  13th  St^  New  York 

aty. 

BoBEBT  W.  BsrEBE.  Hkukn  Kksijol 

John  Dewet.  J&Sw  Haxvet  Bobinsok. 

John  A.  Fitch.  Thobstein  \esusx. 

Percy  Stickiiey  Gb.\>-t.  Gbobgx  B.  West. 

Caxlton  J.  BL  Hatks.  Wa£.tkb  E.  Weti- 

IKBB  HaTXES  iBWUf. 

By  the  way,  Albert  De  Silver  was  a  member  of  the  directing  com- 
mittee of  the  National  Civil  Liberties  Bureau. 

Mr.  George  P.  West  is  the  editor  of  The  Public,  a  magazine. 

Mr.  Zeblen  is  one  of  the  editors  of  The  Dial. 

Mr.  John  A.  Fitch  is  the  industrial  editor  of  The  Survey — all  of 
them  rather  liberal  magazines. 

Mr.  Walter  E.  Weyl  is  the  editor  of  The  New  fiepublic. 

I  might  call  attention  to  one  of  the  newspapers  issued  by  the 
I.  W.  W.,  entitled  *'  Tlie  Labor  Defender,  an  organ  of  revolutionary 
unionism." 

There  appears  on  the  back  page  a  rather  inconspicuous  cartoon. 
This  is  the  issue  of  December  15,  1918.    The  title  of  this  cartoon  is: 

Every  strike  is  a  small  revolution  and  a  dress  rehearsal  for  the  big  one. 

• 

Here  is  the  paper,  if  any  of  you  gentlemen  would  like  to  look  at  it 

Senator   Wolcotf.  Mr.   Stevenson,  my   recollection   is  that  the 

National  Civil  Liberties  Bureau  was  organized  primarily  to  protect 

conscientious  objectors  from  service  in  the  Army  and  to  oppose  the 

idea  of  fighting.    It  that  correct? 

Mr.  Stevenson.  The  National  Civil  Liberties  Bureau  was  thb 
outgrowth  of  the  Civil  Liberties  Bureau  of  the  American  Union 
Against  Militarism,  made  up  of  persons  in  sympathy  with  the 

{)acifist  movement.  It  then  branched  out  into  the  protection  of  civil 
iberties  in  war  time;  in  other  words,  the  right  of  free  speech,  the 
right  of  peaceful  assembly,  "  liberty  of  conscience  and  freedom  from 
unlawful  search  and  seizure." 

Senator  Woloott.  That  is,  the  right  of  a  conscientious  objector 
not  to  serve. 

Mr.  Stevenson.  That  was  one  of  the  main  features. 

Senator  Wolcott.  Did  I,  in  the  main,  correctly  describe  its  pur- 
poses as  twofold,  first,  against  fighting,  and,  as  a  corollary  to  that,  to 
protect  everybody  in  all  his  activities  of  a  nature  designed  to  pro- 
mote the  idea  of  opposition  to  fighting? 

.Mr.  Stevenson.  The  literature  issued  by  that  bureau  was  calcu- 
lated to  instruct  a  man  how  to  be  a  conscientious  objector,  if  he  did 
not  know  what  a  conscientious  objector  was. 

Senator  Overman.  It  was  a  suggestion  to  him  to  keep  from  fight- 
ing. 
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Mr.  Stevenson.  It  can  be  so  construed. 

Senator  Wolcott.  Is  that  general  description  that  I  have  given 
there  fairly  accurate. 

Mr.  Stevenson.  Fairly  accurate,  yes;  but  they  also  attempted  to 
protect  everybody  who  was  indicted  under  the  act  of  Congress  or  of 
the  various  States. 

Senator  Wolcott.  I  am  just  coming  now  to  this  thought:  This  or- 
^nization,  which  seems  to  be  animated  by  a  very  violent  opposi- 
tion to  the  idea  of  fighting,  at  the  same  time,  from  what  you  have 
just  been  saying,  seems  to  have  been  quite  in  love  with  fighting  as 
that  idea  was  applied  to  these  I.  W.  W.'s,  because  it  was  rendering 
assistance  to  them  in  their  defense  and  was  circulating  their  pamph- 
lets? 

Mr.  Stevenson.  While  they  did  not  sa^^  that  they  justified  the  ends 
or  methods  of  the  I.  W.  W.,  yet  they  claimed  that  civil  liberties  were 
being  infringed  upon  by  that  prosecution. 

Senator  Wolcott.  But  they  also  circulated  a  pamphlet  by  the 
I.  W.  W.  laying  out  its  propaganda  ? 

Mr,  Stevenson.  They  did. 

Senator  Wolcott.  That  I.  W.  W.,  as  I  understand  it,  is  an  organi- 
zation which  recognizes  as  one  of  the  legitimate  weapons  the  institu- 
tion of  revolution — violence? 

Mr.  Stevenson.  They  certainly  recoj^nize  violence. 

Senator  Wolcott.  liut  this  peaceiul  and  pacific  organization 
which  was  called  the  National  Civil  Liberties  Bureau  found  violence 
as  applied  by  the  I.  W.  W.  quite  acceptable  to  them ;  whereas  violence 
as  applied  by  the  armies  of  a  free  people  was  unacceptable  to  them  ? 
Is  that  correct? 

Mr.  Stevenson.  Apparently,  that  would  be  the  conclusion. 

The  influence  of  the  I.  W.  W.  is  steadilv  growing.  Their  propa- 
ganda is  extensive.  I  have  here  several  of  their  publications,  which 
may  be  of  interest.  The  New  Solidarity,  published  in  Chicago,  is  an 
interesting  sheet.    Here  is  one  of  its  issues. 

They  also  publish  the  California  Defense  Bulletin,  in  San  Fran- 
cisco; the  Defense  Bulletin  of  Seattle,  Wash.;  and  a  very  large  num- 
ber of  books,  pamjihlets,  and  other  propaganda.  Here  are  samples 
of  the  newspapers  just  mentioned. 

The  danger  of  this  organization  is  that  it  captures  other  unions  or 
labor  organizations  by  peaceful  penetration.  I  might  give  as  an 
illustration  the  federation  of  hotel  workers.  The  exact  name  is  the 
Federation  of  Workers  in  Hotel,  Restaurant,  Club,  and  Catering  In- 
dustry, which  has  its  headquarters  at  158  West  Forty-sixth  Street, 
New  York  City. 

The  preamble  of  this  organization  is  almost  identical  with  that  of 
the  I.  W.  W.,  and  is  as  follows: 

The  workers  of  the  Ilotel,  Restaurant,  Club  and  Catering:  Industry  have 
organized  this  Federation  with  the  intention  to  give  an  opix)rtunity  to  all 
workers  employed  In  the  industry  to  Improve  their,  conditions  according  to  the 
necessities  and  conditions  of  life. 

Taking  into  consideration  the  fact  of  past  experience  that  it  is  impossible  to 
accomplish  anything  worth  while  by  following  the  old  system  of  craft  or  trade 
unionism,  we  have  come  to  the  conclusion  that  in  order  to  cope  with  the  present 
situation  successfully,  the  workers  must  organize  and  combine  industrially  on 
the  economic  field,  on  the  field  of  the  class  struggle.  In  advocating  these  prin- 
ciples, we  again  recognize  the  necessity  for  the  workers  to  fight  continually  to 
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shorten  the  work  day,  to  iDcreftse  the  pay  aocordini;  to  the  conditions  of  paying 
where  they  live,  and  to  cooperate  with  all  otlier  workers  who  straggle  for  thp 
abolishment  of  the  wage  system  for  the  complete  emancipation  of  labor.  We 
therefore  unite  under  the  following  constitution. 

An  examination  of  the  minutes  of  the  convention  at  which  this  con- 
stitution was  adopted,  on  July  12,  1918,  shows  the  following  resolu- 
tion adopted : 

Resolved,  That  our  present  and  future  officers  shaU  see  that  our  membership 
will  be  instructed  in  the  Class  Struggle  that  is  leading  all  to  a  great  crisis  whidi 
will  occur  in  the  near  future.  Therefore  it  is  necessary  for  all  workers  to  be 
prepared  to  show  their  solidarity  in  the  final  overtlirow  of  capitalism. 

Among  the  documents  found  on  the  premises  were  copies  of  the 
Almanacco  Sowersivo  (Almanac  of  the  Ke  volution),  an  Italianpub- 
lication  of  a  very  revolutionary  and  incendiary  character.  Tnose 
were  taken  from  the  headquarters  of  this  organization. 

Posters  were  found  upon  which  were  printed : 

We,  the  New  York  waiters,  shall  stand  on  the  principles  of  the  Bolshevild. 

There  was  also  a  volume  of  Mentana^s  Faccio  a  Faccio  Col  Nemico 
(Face  to  Face  with  the  Enemy),  a  revolutionaiy  novel  desigi^ed  to 
instruct  its  readers  in  the  manufacture  of  bombs  at  home. 

This  federation  publishes  an  organ,  a  newspaper,  in  which  articles 
appear  in  various  languages.  Its  editor  is  Vencenzo  Vacirca,  who  was 
a  collaborator  with  Arturo  Giovannitti,  the  well-known  L  W.  W. 
agitator. 

The  danger  of  such  an  organization  as  this  is  shown  by  the  number 
of  strikes  which  it  has  called  in  the  last  year;  and  in  this  connection 
an  article  appearing  in  the  New  York  Tribune,  November  1,  1918,  is 
of  interest: 

Dr.  George  W.  Kirch wey.  Assistant  Federal  Director  In  this  State,  of  the 
Uniteil  States  Employment  Service,  obtained  last  night,  pltnlges  of  assistance  in 
directing  strikers  into  government  service  from  every  member  of  the  strike 
committee  of  tlie  Walters  Union.    The  conference  was  held  at  158  West  46th  St 

"  The  story  being  ^read  that  the  government  or  the  employment  service  i.s 
against  the  strikers  Is  false,"  said  Dr.  Klrchwey.  "  The  truth  of  the  matter  is 
that  we  wish  to  obtain  better  positions  for  the  strikers  in  war  indnstries." 

When  we  consider  that  the  strikers  belong  to  an  organization  which 
advocated  violence,  wc  see  how  dangerous  it  is  to  introduce  them  into 
munition  plants  and  war  activities. 

Another  one  of  the  agencies  holding  the  syndicalist  doctrines  in 
this  country  is  the  Socialist-Labor  Party,  and  that  is  illustrated  by 
their  platform  adopted  on  April  30,  1916,  as  follows : 

We  hold  that  the  true  theory  of  economics  is  that  the  means  of  production 
must  bo  owne<l,  oi)erated  and  controlled  by  the  people  in  common.  Man  can 
not  exercise  his  right  to  life,  liberty  and  the  pursuit  of  happiness  without  the 
ownership  of  the  land  and  tools  with  which  to  work.  Deprived  of  these,  his 
life,  his  liberty  and  his  fate  fall  into  the  hands  of  that  class  which  owns  these 
essentials  for  work  and  production. 

We  hold  that  the  existing  contradiction  between  social  production  and  capi- 
talist appropriation — the  latter  resulting  from  the  private  ownership  of  the 
natural  and  social  opportunities— divides  the  i)eople  Into  two  classes :  the  capi- 
talist class  and  the  working  class,  throws  society  into  the  convulsions  of  the 
class  struggle  and  perverts  government  in  the  interests  of  the  capitalist  class. 

Thus  labor  is  robbed  of  the  wealth  it  alone  pro<luces,  is  denied  the  means  of 
self  employment  and,  by  compulsory  idleness  In  wage  slavery.  Is  even  deprived 
of  the  necessaries  of  life. 

Against  such  a  system  the  socialist  labor  party  raises  the  banner  of  revolt, 
and  demands  the  unconditional  surrender  of  the  capltali<4t  class. 
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In  place  of  such  a  system  the  socialist  labor  party  aims  to  substitute  a  sys- 
tem of  social  ownership  of  the  means  of  production,  industrially  administered 
by  the  working  class — the  workers  to  assume  control  and  direction  as  well  as 
'4)peration  of  their  industrial  affairs.  This  fellowship  of  necessity  requires  the 
.  organization  of  the  working  class  as  a  class  upon  revolutionary,  political  and 
industrial  lines. 

We  therefore  call  upon  the  wage  workers  to  organize  themselve  Into  a 
levolutionary  political  organlation  under  the  banner  of  the  socialist  labor 
party;  and  to  organize  themselves  likewise  upon  the  industrial  field  into  a 
revolutionary  industrial  union  in  keeping  with  their  political  aims. 

Senator  Nelson.  In  all  these  documents  to  which  you  are  refer- 
*ring  they  make  two  broad  general  divisions  of  workmen  and  capi- 
talists, but  they  have  not  a  word  to  say  about  a  big  class  between  the 
two,  and  that  is  the  consumers? 

Mr.  Stevenson.  Well,  they  are  as  much  opposed  in  theory  to  the 
lx)urgeoisie  as  they  are  to  the  capitalists. 

Senator  Nelson.  To  the  consumers? 

Mr.  Stevenson.  Yes.  This  party  is  extremely  active  in  the  spread 
of  its  propaganda.  Over  a  million  and  a  half  leaflets  were  dis- 
tributed during  the  year,  not  including  those  distributed  by  the 
local  sections. 

The  pjarty  publishes  the  following  weekly  papers:  The  Weekly 
People,  its  official  organ  in  English,  of  which  I  have  a  copy  here. 

Senator  Overman.  Here  is  an  exhibit  that  you  put  in,  Mr.  Steven- 
son, called  the  California  Defense  Bulletin,  the  issue  of  December 
2,  1918.    It  savs: 

THE  SPREAD  OF  B0LSHF:\'ISM. 

Great  things  are  about  to  happen.  In  fact  something  has  happene<l  that  has 
sent  a  thrill  of  Joy  through  the  heart  of  every  true  internationalist. 

Germany  has  followed  the  example  set  by  Russia;  the  Kaiser  and  his  mili- 
tarist gang  have  been  pulled  down  from  their  high  horses,  and  the  workmen 
and  soldiers  have  tnken  over  the  reins  of  the  government. 

The  inspiring  news  was  flashed  thnKligh  the  world  that  the  soldiers  and 
f^ailors  had  joined  the  revolution,  thus  avoiding  a  bloody  and  long-drawn  civil 
war.  It  is  apparent  that  the  Russian  Bolshevikl  had  carried  on  an  agitation 
among  the  German  soldiers  as  well  as  among  the  civilian  population,  and  the 
results  are  such  that  we  feel  inclined  to  tip  our  hats  to  the  Bolshevik!  and  ex- 
claim :  "  Well  done,  brave  soldiers  of  the  class  war." 

But  Bolshevism  is  contagious.  It  is  now  reported  that  a  revolution  is  brew- 
ing in  Holland.  There  have  been  strikes  and  riots  in  Switzerland  and  In 
<V)penhagen,  Denmark.  In  Sweden  there  has  been  a  manifesto  issued  calling 
the  workers  and  soldiers  to  unite  and  organize  along  the  same  line  as  in 
Russia. 

The  writer  is  acquainted  with  conditions,  and  is  aware  of  the  sentiment 
among  those  opposing  the  Swedish  Army,  and  It  is  safe  to  predict  that  the 
transformation,  or  rather  the  revolution  will  be  accomplished  without  much 
bloodshed.  Our  Swetllsh  fellow  workers  have  for  years  carried  on  a  systematic 
agitation  against  militarism,  and  have  gone  into  the  barracks  and  training 
cam])s  distributing  literature — and  that  they  have  been  successful  nobody  who 
knows  the  real  state  of  affairs  cah  deny.  It  is  only  a  question  of  time,  and 
it  may  be  nearer  than  we  can  realize  when  the  Swedes  will  straighten  up  and 
throw  the  profiteers  and  militarists  off  their  backs.  They  are  slow  in  starting, 
but  when  they  set  out  to  do  anything,  they  usually  do  a  perfect  job. 

Let  the  "  patriotic  pr<»fiteers  "  howl  and  shout  themselves  hoarse.  Let  them 
summon  all  their  stony-faced  judges  and  their  hypocritic  pulpiteers — it  will  be 
to  no  avail.  They  can  not  atop  the  onward  march  of  labor.  The  day  of  Indus- 
trial frcHMlom  Is  drawing  near.    Get  ready  and  do  your  part  to  speed  the  day. 

Does  that  indicate,  taken  in  connection  with  what  you  have  re- 
feiTed  to  in  these  other  publications,  that  there  is  an  organization  in 
this  country,  now,  to  bring  about  a  Bolsheviki  revolution? 
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Mr.  Ste^icxsox.  I  believe  that  is  the  desire  of  a  number  of  the 
leaders.    I  would  not  want  to  say  it  as  definitely  piOTed. 

Senator  Ovebmax.  These  papers  indicate  that  that  is  going  oq 
now? 

Mr.  Ste^'exhon.  All  of  these  papers  seem  to  indicate  that. 

Tlie  other  publications  of  the  Socialist  Labor  Party  are  the  fxA- 
lowing:  newspapers:  Arbetaren  (Swedish),  Volksfreund  and  Ar- 
beit er-Zeitun£^  (German),  Proletareets  (Lettish),  A  Munkas  (Hun- 
garian),  Kacmucka  Borba  (South  Slavonian). 

I  Ijelieve  they  are  also  planning  to  have  a  Jewish  paper. 

Senator  Xei^sox.  They  are  all  carrying  on  this  prc^aganda  f 

Mr.  STE%*EXf«ox.  Yes. 

Senator  0\'ermax.  So  that  it  looks  as  if  it  were  nearly  worid- 
wide — this  socialism  and  Bolshevism  and  syndicalism.  This  appears 
to  show  that  this  propaganda  is  prevalent  throughout  the  whole 
world,  advocating  a  revolution  in  every  country  in  the  world — evoi 
in  Sweden  and  Switzerland? 

Mr.  Ste^'exsox.  Yes. 

The  prosecution  of  the  I.  W.  W.  enlisted  the  sympathy  and  sup- 
port  of  the  Socialist  Partv  of  America.  This  was  shown  by  an  inter- 
esting leaflet  printed  in  Yiddish,  which  was  picked  up  in  the  L  W-  W. 
hall,  74  St.  Mark  s  Place,  New  York,  in  the  middle  of  December  last 
year.    The  translation  of  it  is  as  follows: 

SoclalI«t«  attention : 

The  Xational  Executive  Conunittee  of  the  Soc-Uil'st  Party  not  long  a^o  «leclared 
at  a  MesRioD  that  '*  the  Kociiilbst  part}'  repeat  the  declaration  of  supix»rt  of  all  the 
wonomir  organizations  of  the  worlflnp  class  and  declares  that  llstbips  deporta- 
tions and  persecutions  of  the  I.  W.  W.  const  tute  an  attack  upon  every  American 
working  man. 

And  we  call  attention  to  the  fact  that  the  charges  against  the  I.  W.  W.  oo  the 
ground  that  they  burnt  crops  and  fore^cts  and  destroyed  a  lot  of  property  having 
been  submitted  to  a  legal  test  turned  out  to  be  all  lies. 

The  socialist  part:i-  has  always  lent  its  material  and  moral  support  to  orgsin- 
Ized  labor  everj'where.  and  whenever  attacked  by  the  capitalistic  class,  whatever 
was  the  character  of  the  organ 'mtions.  We  therefore  pledge  ourselves  to  sup- 
jjort  the  I.  W.  W.'s  who  are  to  be  tried  at  Chicago  and  other  places,  asking;  for  a 
fair  trial  and  without  prejudice,  and  we  ask  our  members  to  do  everything  in 
their  power  to  help  the  I.  W.  W.  by  informing  the  public  of  the  true  facts,  and 
also  to  refute  the  falsehoods  and  misinformation  wherew'th  the  capitalist  pres^ 
poisons  and  prejudices  public  sentiment  against  these  workers  who  are  chosen 
for  destniction  Just  as  other  workmen  and  leaders  liave  been  repeatetlly  doomed 
to  destruction  by  tlie  same  capital  lata 

Socialists  collect  funds  and  send  to  the  I.  W.  W. 

Bring  the  matter  up  in  your  Im'al  organ  zations  and  branch  meetings  antl  ask 
them  to  send  two  delegates  to  the  I.  W.  W.  Defense  Committee  tliat  meets  every 
Sunday  at  3  p.  m.  74  St.  Mark's  Place.  New  York. 

All  contributions  are  sent  by  the  al)ove  mentioned  address  to  the  general  offii-e 
at  Chicasro. 

I.  W.  W.  Defense  Committee.  1001  West  Madison  St.,  Chicago.  III. 

All  checks  to  be  made  payable  to  \V.  D.  Haywood,  general  secretary  treasurer. 

Greetings  of  the  I.  W.  W.  Defense  Committee  of  New  York. 

That  centers  attention  on  the  Socialist  Partv  in  America  and  on 
socialism  in  general, 

I  should  like  to  point  out  that  socialism  may  be  divided  roughly  into 
two  principal  kinds,  one  of  which  is  the  conservative  evolutionary 
branch,  which  Ls  sometimes  known  as  the  opportunist  or  possibilist, 
which  desires  to  bring  about  its  purpose  through  parliamentary  action 
and  the  power  of  the  ballot.    The  second  branch,  which  is  the  revolu- 


BREWING  AKD  UQUOB  INTERESTS  AND  GERMAN  PROPAGANDA*       2739 

tionary  socialism,  otherwise  called  impossibilist,  is  the  official  German 
socialism,  and  is  the  father  of  the  Bolsheviki  movement  in  Bussia,  and 
consequently  the  radical  movement  which  we  have  in  this  country 
to-day  has  its  origin  in  Germany. 

Senator  Nelson.  Is  that  a  part  of  their  kultur? 

Mr.  Stevenson.  It  was  one  of  the  manifestations  of  their  kultur,  I 
believe. 

Senator  Overman.  You  used  the  word  "  impossibilist."  Why  do 
they  call  it  that? 

Mr.  Stevenson.  Because  they  found  it  impossible  to  cooperate  with 
existing  forms  of  government. 

Senator  Overman.  And  they  wanted  to  tear  down  the  existing 
form  of  government? 

Mr.  Stevenson.  Yes. 

The  capture  of  the  Socialist  Party  in  America  in  April,  1917,  by 
the  revolutionary  socialist  element  is  of  particular  interest  because 
the  members  of  the  committee  which  brought  in  the  majority  report, 
the  committee  on  war  and  militarism  of  that  convention,  had  for  its 
leader  Kate  Eichards  O'Hare,  and  Mr.  Victor  Berger  was  a  member 
of  that  committee.  Both  of  these  persons  were  delegates  from  .the 
United  States  to  the  International  Socialist  Bureau  at  Binissels, 
which  carried  out  its  world-wide  propagjinda  from  the  People's 
House  in  Brussels.  Repre.sentatives  from  other  countries  were  Nicho- 
las Lenin,  the  leader  of  Russian  Bolshevism,  and  Rosa  Luxemburg. 

Senator  Nelson.  Lately  deceased? 

Mr.  Stevenson.  Latelv  deceased;  who  was  one  of  the  leaders  of 
the  German  Bolshevist  element  known  as  the  Spartacus  group,  and 
Karl  Liebknecht. 

Senator  Overman.  He  is  also  deceased  ? 

Mr.  Stevenson.  Yes;  he  is  also  deceased. 

Senator  Overman.  Was  Berger  in  the  same  convention  witli  Lieb- 
knecht and  Rosa  Luxemburg? 

Mr.  Stevenson.  Yes;  he  was  a  delegate  to  the  same  bureau,  and 
represented  the  United  States. 

Senator  Nelson.  Oh,  he  belonged  to  the  same  group. 

Senator  Overman.  I  know  he  did;  but  I  did  not  know  that  he  had 
attended  the  convention  over  there  with  them. 

Mr.  Stevenson.  The  adoption  of  the  majority  report  of  the  com- 
mittee on  war  and  militarism  at  that  convention  resulted  in  the  with- 
drawal from  the  party  of  the  conservative  element,  or  the  evolution- 
ary socialists,  such  as  Charles  Edward  Russell  and  John  Spargo, 
who  have  since  done  valuable  service  to  the  Government  in  the  prose- 
cution of  the  war. 

Senator  Overman.  Where  was  that  convention  held? 

Mr.  Stevenson.  At  St.  Louis. 

Senator  Overman.  When? 

Mr.  Stevenson.  April  7  to  14, 1917. 

Senator  Overman.  Messrs.  Russell  and  Spargo  quit  when  they 
adopted  those  resolutions? 

Mr.  Stevenson.  Yes. 

Senator  Overman.  And  did  valuable  service  for  the  Government? 

Mr.  Stevenson.  Yes. 
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At  this  convention  the  following  resolution  was  adopted : 

Now,  therefore,  be  It  resolved,  thnt  the  socialist  partv  being  the  political  arm 
of  tlie  working  class  in  its  flght  for  industrial  freedom,  and  its  power  resting: 
mainly  in  its  clear-cut,  specific  declaration  of  political  and  economic  prin- 
ciples, rather  than  in  the  number  of  votes  passed  for  party  candidates,  and  the 
purpose  of  the  socialist  movement  being  the  emancipation  of  the  working  chiss 
from  economic  servitude,  rather  than  the  election  to  office  of  candidates,  it  ia, 
therefore,  declared  to  be  the  sense  of  this  convention  that  all  state  organiza- 
tions facing  the  solution  of  this  question  be  urged  to  remember  that  to  fiij>e 
or  to  compromise  is  to  be  swnllowed  up  and  utterly  destroyed;  that  they  be 
urge<l  to  maintain  the  revolutionary  position  of  the  socialist  party  and  main- 
tain in  the  utmost  possible  vigor  the  propaganda  of  socialism,  unadulterated  by 
association  of  office  seekers,  to  the  end  tliat  the  solidarity  of  the  t^?orklng  class, 
the  principles  of  international  socialism  may  continue  to  lay  the  founclations 
for  the  social  revolution. 

The  social  revolution,  not  political  office,  is  the  end  and  aim  of  the  socialist 
party.    No  compromise,  no  political  trading. 

That  i.s  a  clear  statement  of  the  position  of  the  party.  The  party 
has  become  the  most  active  propaganda  organization  in  the  Lnited 
States. 

Senator  Overman.  Tliat  is  this  Socialist  Party  m  ith  which  Berger 
was  connected  ? 
'  Mr.  Stevenson.  Yes. 

Senator  Nelson.  Have  you  any  idea  of  the  number  of  these  people? 

Mr.  Stea*enson.  Xo;  but  you  might  possibly  gauge  it  by  the  num- 
ber of  papers. 

Senator  Nelson.  How  many  papers  have  they? 

Mr.  Stevenson.  There  are  prouably  more  than  250  newspapers. 

Senator  XeLvSOn.  Wliat  proportion  of  them  are  foreign-language 
papers! 

Sir.  Stevenson.  I  have  never  calculated  that. 

Senator  Xelson.  The  greater  proportion  of  them  are  foreign- 
language  papei-s,  are  thev  not  ? 

Mr.  bTEVENsoN.  Yes;  1  should  say  they  were,  although  there  is  a 
very  large  number  of  papers  published  in  the  English  language.  I 
have  quite  a  number  of  them  here. 

Inspector  Tunney  rather  gave  the  impression  in  his  testimony 
here  that  the  number  of  people  interested  m  this  movement  was  lim- 
ited. However,  if  we  take  the  newspaper  circulation  as  any  index 
of  the  interest  manifested  in  this  movement,  you  will  find  that  the 
number  is  extremely  large.  For  instance,  the  Forward,  a  paper  pub- 
lished in  Yiddish  in  New  York,  has  a  daily  circulation  of  some- 
thing over  200,000.  The  New  York  Call,  a  Socialist  organ  published 
in  English,  has  a  very  large  circulation,  and  also  there  are  a  large 
number  of  smaller  publications  of  purely  so-ialistic  type. 

Senator  Overman.  Do  those  papers  openly  advocate  revolution? 

Mr.  Stevenson.  Well,  they  hint  at  it.  Senator.  I  will  submit  a 
few  of  them  here  to  show  you  their  character,  if  you  would  like  to 
look  them  over.  I  do  not  know  whether  it  is  necessary  to  put  them 
in  the  record.  ^ 

Senator  Nelson.  You  might  put  the  names  of  them  in  the  record. 
Have  you  a  list  of  them  ? 

Mr.  Stevenson.  I  have  a  partial  list  of  them  here.  I  have  not  a 
complete  list  of  them. 

Senator  Nelson.  I  think  that  list  ought  to  be  put  in  the  record, 
Mr.  Chairman. 
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Senator  Overman.  Yes ;  put  that  list  in  the  record. 
(The  list  is  here  printed  in  the  record,  as  follows:) 

The  Social  activities  of  the  part  facilitate  contact  with  other  radical  organi- 
zations. As  an  illustration  we  quote  from  the  issue  of  the  Labor  Defender,, 
tlie  official  organ  of  the  I.  W.  W.,  issue  of  December  15,  1918,  as  follows: 
(R  2,  col.  5.) 

"  They  say  there'll  be  10,000  at  the  New  Years  Eve  ball  of  the  Rand  School 
in  Madison  Square  Garden.  Lets  make  it  11,111,  If  only  out  of  appreciation* 
for  the  friendship  the  Socialists  have  shown  during  our  trials  and  tribulations.** 

In  addition  to  the  publication  and  dissemination  of  books,  pamphlets  and 
leaflets,  the  Socialist  propaganda  is  carried  on  by  a  thoroughly  organized  press,, 
of  which  the  following  newspapers  are  the  more  prominent : 

Arizona  Bulletin,  38  So.  4th  Ave.,  Phoenix,  Ariz. 

People's  Friend,  Rogers,  Ark. 

California  Social  Democrat,  1307  W.  45th  St.,  Los  Angeles,  Cal. 

The  World,  581  13th  St.  Oakland,  Cal. 

The  Vorwaerts,  141  Albion  St.,  San  Francisco,  Cal. 

Western  Comrade,  Llano,  Cal. 

The  Critic,  620  Main  St.  Grand  Junction,  Colo. 

The  Citizen,  Box  135,  Los  Angeles,  Cal. 

International  Socialist  Review,  341  East  Ohio  St.,  Chicago. 

Social  Demkraten,  2003  N.  California  Ave.,  Chicago. 

Kxaminer,  551  Newfleld  St.,  Bridgeport,  Ct. 

Svenska  Sociallsten,  2003  N.  California  Ave.,  Chicago. 

Rovnost  Indu.  1825  S.  Loomis  St.,  Chicago. 

Proletareo.  4006  W.  31st  St.,  Chicago. 

Uadnicke  Strass,  830  S.  Racine  Ave.,  Chicago. 

American  Socialist,  803  W.  Madison  St.,  Chicago. 

I^  Parola  Del  Soclallstl,  803  W.  Madison  St.,  Chicago. 

Arbeiter  Zeltung,  1642  N.  Halsted  St.,  Chicago. 

Nanjlenos  Lithuania,  1841  S.  Halsted  St.,  Chicago. 

Sziennik  Ludo\*T.  039  Milwaukee  Ave.,  Chicago. 

Spravedlnost,  1825  S.  Loomis  St.,  Chicago. 

Muscatine  County  Socialist,  Box  52,  Muscatine,  la. 

The  Chronicle,  Pittsburg,  Kansas. 

Appeal  to  Reason,  Glrard,  Kansas. 

Dexter  Dispatch,  Dexter,  Kansas. 

St.  Louis  Labor,  966  Chouteau  Ave..  St.  Louis,  Mo. 

Russkaya  SJlzn,  215  Elfred  St.,  Detroit  Mich. 

Der  Herold,  96  Brush  St.,  Detroit,  Mich. 

New  Times,  5202  34th  Ave.,  So.  Minneapolis,  Minn. 

Two  Harbors  Socialist,  Two  Harbors,  Minn. 

Oaa  Paa,  2301  7th  St.,  So.  Minneapolis,  Minn. 

The  Social  Revolution,  703  Pontiac  Bldg.,  St.  Louis,  Mo. 

Montana  Socialist,  Box  147,  Butte,  Mont. 

I>aisve,  183  Roebling  St.,  Brooklyn,  N.  Y. 

The  Solidarity.  2A  Foxhall  St.,  Brooklyn,  N.  Y. 

Novy  Mir,  40  E.  4th  St.,  New  York. 

New  Review,  256  Broadway.  New  York. 

New  York  Call,  444  Pearl  St.,  New  York. 

Intercollegiate  Socialist,  70  5th  Ave.,  New  York. 

New  York  Volkszeltung,  15  Spruce  Street,  New  York. 

Glelchelt,  16  W.  21st  St.,  New  York. 

Forward.  175  E.  Broadway,  New  York. 

(;ias  Svobody,  502  E.  75th  St.,  New  York. 

Elore.  5  E.  8rd  St,  New  York.  • 

The  Citizen,  851  Albany  St..  Schenectady,  N.  Y. 

The  Masses,  91  Greenwich  Ave.,  New  York,  now  known  as  "  The  Liberator.*'" 

The  Iconoclast  110  W.  3rd  St,  Mlnot,  N.  Dak. 

Socialist  News,  737  Prospect  Ave.,,  Cleveland,  O. 

Cleveland  Citizen.  125  Oregon  St.,  Cleveland,  O. 

Miami  Socialist,  25  No.  Main  St,  Dayton,  O. 

Robitnys.  2335  W.  11th  St.,  Cleveland,  O. 

Ashtabula  County  Advance,  826  Harbor  St,  Conneaut,  O. 

Hamilton  Socialist,  Hamilton,  O. 

The  Tenant  Farmer,  Kingfisher,  Okla. 
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Oregon  Bulletin,  231i  Oak  St,  Portland,  Oregon. 

Toverltar,  131  24th  St  N.  E.,  Portland.  Ore. 

Toveri,  lOth  &  Dusne  Sts.,  Astoria,  Ore. 

Tageblatt  803  <3alowhill,  Philadelphia,  Pa. 

Labor  Advocate,  436  Washington  St.,  Reading,  Pa. 

Kova,  226  N.  6th  St.,  PhUadelphla,  Pa. 

L'Union  Des  TravalUeure,  Charleroi,  Pa. 

Labor  Advocate,  Box  570,  Providence,  R.  I. 

The  Ck)mnion wealth,  Mitchell,  S.  Dak. 

The  Rebel,  HalletsvlUe,  Texas. 

Union  Starr,  Brookneal,  Va. 

Washington  Socialist,  612  California  St,  Everett,  Wash. 

The  Party  Builder,  Box  91,  Everett  Wash. 

The  Daily  Call,  74  Pike  St,  Seattle,  Wash. 

Wheeling  Majority,  41  Market  St,  Wheeling,  W.  Va. 

Labor  Argus,  Charleston,  W.  Va. 

Vorwaerts,  Brisbane  Hall,  Milwaukee,  Wis. 

Tyomles,  Box  553,  Superior,  Wis. 

Milwaukee  Leader,  Brisbane  Hall,  Milwaukee,  Wis. 

Daprsod,  532  Chestnut  St.,  Milwaukee,  Wis. 

The  New  Age,  616  E.  Genesee  St,  Buffalo,  N.  Y. 

Mr.  Stevenson.  Another  significant  resolution  adopted  at  the  St 
Louis  convention  had  reference  to  the  relations  of  the  oocialist  Party 
to  labor  organizations,  in  which  the  following  paragraph  may  be 
found : 

It  Is  the  duty  of  the  party  to  give  moral  and  material  support  to  the  labor 
organlisatlons  in  all  their  defensive  or  aggressive  struggles  against  capitalist 
oppression  and  exploitation,  for  the  protection  and  extension  of  the  rghts  of 
the  wage  workers  and  the  betterment  of  their  material  and  social  condltlou. 
It  Is  also  the  duty  of  the  members  of  the  socialist  party  who  are  eligible  In  the 
unions,  to  join  and  be  active  In  their  respective  labor  organizations. 

That  is  rather  an  interesting  suggestion. 

Senator  Neuson.  That  would  indicate  that  one  of  their  plans 
is  to  get  control  of  labor  organizations? 

Mr.  Stevenson.  That  is  their  plan. 

I  might  say  further  that  the  Socialist  Party  is  carrying  on  a  large 
jiumber  of  meetings  at  the  present  time.  For  instance^  in  the  neigh- 
borhood of  New  York  City  there  are  probabW  100  meetings  a  week  in 
various  sections  immediately  around  New  York  City. 

Senator  Nelson.  Are  their  meetings  on  the  street  comers  or  in 
buildings? 

Mr.  Stevenson.  They  are  in  halls,  mostly,  at  this  time  of  the  year. 
They  are  in  the  halls  which  are  the  headquarters  of  the  various  dis- 
trict clubs. 

Their  propaganda  is  carried  on  by  means  of  social  intercourse 
among  their  members.  They  give  dances,  balls,  at  which  their  litera- 
ture is  distributed  and  at  which  radical  speeches  are  made. 

They  have  also  undertaken  the  education  of  children  and  young 
people,  and  have  organized  the  Young  People's  Socialist  League,  and 
conduct  so-called  Sunday  schools,  the  ptirpose  of  which  is  to  educate 
the  youth  in  radical  thinking. 

I  do  not  know  whether  it  would  be  appropriate  to  add  a  list  of  the 
national  committee  of  the  Socialist  Party  and  the  list  of  the  State 
secretaries  or  not. 

Senator  Nelson.  I  think  that  would  be  appropriate.  Mr.  Chairman. 

Senator  Overman.  Yes.    Let  that  go  in. 
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(The  list  is  here  printed  in  full,  as  follows:) 

BXHIBIT  BB. 

International  Secretary,  Morris  HlUqult. 
Nat'l  Exec.  Secretary,  Adolph  Germer. 

Nat.  Exec.  Ommittee :  Victor  L.  Berger,  Anna  A.  Haley,  Morris  HUlquit, 
Seymour  Stedman,  John  M.  Work. 

STATE  SECRET  ABIES. 

Alabama,  A.  L.  Feunberg.  1724  Third  Ave.,  Birmingham. 

Alaska,  R.  E.  Hegner,  Seldovia. 

Arizona,  Alice  Eddy,  38  So.  Fourth  Ave.,  Phoenix. 

Arkansas,  Freda  Hogan,  Huntington. 

California.  Cameron  H.  King,  670  Page  St.,  San  Francisco. 

Colorado,  Jennie  H.  McGehe,  1122  38rd  St.,  Denver. 

Connecticut,  Martin  P.  Plunkett,  23  Wallace  Bldg.,  WaUingford. 

Delaware,  Hobt.  Thompson,  702  Market  St.,  Wilmington. 

Dist.  of  Coi:,  Julian  I.  Pierce,  811  E  St.  NW.,  Washington. 

Florida,  E.  H.  Lavender,  Highway  P.  O.,  Jacksonville. 

Georgia,  Mary  Raoul  MilMs,  229  E.  10th  St.,  Atlanta. 

Idaho,  Myrtle  Mauritz,  Acting  State  Secretary,  Box  468,  Nafoj^. 

Illinois,  O.  C.  Wilson,  802  W.  Madison  St.,  Chicago. 

Indiana,  Wra.  H.  Henry,  Mansur  Block,  Indianapolis. 

Iowa,  I.  S.  McCrlllls.  Park  Avenue  Station,  Des  Moines. 

Kansas,  Ida  Beloof,  304  Stewart  St.,  Winfield. 

Kentucky,  J.  L.  Stark,  715  So.  6th  St.,  Louisville. 

Louisiana,  J.  R.  Jones,  Georgetown. 

Maine,  Fred  E.  Irish,  57  Chestnut  St.,  Bath. 

Maryland,  Karl  Hartlg,  1463  Andre  St.,  Baltimore. 

Massachusetts,  James  Oneal,  885  Washington  St.,  Boston. 

Michigan,  John  Kerscher,  512  Dlx  Ave.,  Detroit. 

Minnesota,  A.  L.  Sugarnmn,  Ro<mi  1,  424  Second  Ave.,  So.  Minn. 

Mississippi,  Ida  N.  Raymond,  R.  R.  No.  3,  Jackson. 

Missouri,  W.  L.  Garver,  Route  3,  Neosho. 

Montana,  Mabel  Porter,  1144  Sampson  Ave.,  Butte. 

Nebraska,  Mary  N.  Axtell,  Volgville. 

Nevada,  Justus  E.  Taylor,  P.  O.  Box  6,  Reno. 

New  Hampshire,  Fred  B.  Irish,  57  Chestnut  St.,  Bath,  Maine. 

New  .Jersey,  Mllo  C.  Jones,  124  Market  St.,  Newark. 

New  Mexico,  Walter  B.  Dillon,  Box  574,  Albuquerque. 

New  York,  U.  Solomon,  People's  House,  7  East  15th  St. 

North  Carolina,  Roy  Swain,  2376  Sunny  Side  Ave.,  Winston-Salem. 

North  Dakota,  H.  R.  Martinson,  Box  717,  Mlnot. 

Ohio,  A.  Wagenknecht,  1921  Cook  Ave..  Lakewood. 

Oklahoma.  H.  M.  Sinclair,  Scott  Thompson  Bldg.,  Oklahoma  Olty. 

Oregon,  O.  G.  Johannessen.  Acting  State  Secty.,  231^  Oak  St,  Portland. 

Pennsylvania,  Rol:)ert  B.  Rlngler.  628  Walnut  St.,  Reading. 

Rhode  Island,  John  Bradbury,  391  Lonsdale  Ave.,  Pawtucket. 

South  Carolina,  Wni.  Eberhard,  257  King  St.,  Charleston. 

South  Dakota,  R.  F.  Atwood.  Slsseton. 

Tennessee,  G.  L.  Braun,  897  New  York  St.,  Memphis. 

Texas,  W.  T.  Webb,  Cisco. 

Utah,  C.  T.  Stoney,  713  First  Ave..  Salt  Lake  City. 

Vermont,  David  B.  Smith,  Websterville. 

Virginia,  C.  S.  Rab,  76  Poplar  Ave.,  Norfolk.      . 

Washington,  Emil  Herman,  Box  491,  Everett. 

West  Virginia,  Edwin  Firth,  1513  Seventh  Ave..  Huntington. 

Wisconsin,  Ix)uis  A.  Arnold,  Acting  State  Secretary,  Brlsband  Hall,  Milwaukee. 

Wyoming,  D.  A.  Hastings,  2302  Bent  St.,  Chicago. 

Senator  Overman.  Who  is  mentioned  there  from  North  Carolina t 
Mr.  Stevenson.  Roy  Swain,  2376  Sunny  Side  Avenue,  Winston- 
Salem. 
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Senator  Nelson.  Who  is  there  from  Minnesota! 

Mr.  Stevenson.  A.  L.  Sugarman,  424  Second  Avenne  South*  Min- 
neapolis. 

\o\i  will  jfind  that  a  very  large  percentage  of  these  are  Geimin 
names. 

Senator  Neuson.  My  impression  is  that  that  man  has  been  indicted 
for  disloyalty  and  trfed  and  convicted. 

Senator  Overman.  You  have  not  got  the  post-office  addresses,  have 
you? 

Mr.  Stevenson.  Yes. 

Senator  Overaian.  ^Vhere  is  Swain  from — the  North  Carolina 
man? 

Mr.  Stevenson.  2376  Sunny  Side  Avenue,  Winston-Salem. 

Senator  Wolcott.  Who  is  mentioned  there  from  Delaware  I 

Mr.  Stevenson.  Robert  Thompson,  702  Market  Street,  Wihning- 
ton. 

From  the  f<H%going  it  wiU  be  seen  that  the  Socialist  Party  in 
America  has  developed  into  a  revolationary  oi^anization,  seieking  to 
undermine  the  vights  of  property  and  to  develop  class  consciousness 
among  the  proletariat. 

There  are  a  number  of  publications  that  are  not  identified  with 
the  Socialist  Party  as  such,  but  are  advocating  everything  that  is 
advocated  by  the  Socialist  Party,  or  the  syndicalists,  the  I.  W.  W., 
or  the  anarchists,  such  as  the  Liberator. 

Senator  Nelson.  Can  you  give  us  a  list  of  those? 

!Mr.  Stevenson.  I  do  not  think  I  have  a  complete  list  of  them. 

Senator  Neuson.  Give  us  the  list  of  what  you  have.  I  think  it 
would  be  well  to  have  that  in  the  record,  do  you  not,  Mr.  Chairman^ 

Senator  Overman.  Yes. 

Senator  Neuson.  Just  put  into  the  record  the  name  of  each  publi- 
cation. 

Mr.  Stevenson.  There  is  a  quarterly  entitled  "The  Kadical  Re- 
view, devoted  to  the  critical  investigation  of  scientific  Socialism.''' 

Senator  Overman.  I  think  we  will  take  an  adjournment  until  to- 
morrow afternoon  at  half-past  2. 

Maj.  Humes.  May  I  interrupt  just  for  two  minutes,  Mr.  Chairman, 
so  that  we  may  hear  Mr.  Bowen  and  let  him  go?  It  will  not  take 
more  than  two  minutes. 

Senator  Overman.  Yes. 

TESHHOHT  OF  WULIAX  A.  BOWEH. 

(The  witness  was  sworn  by  the  chairman.) 

Maj.  Humes.  Mr.  Bowen,  are  you  acquainted  with  John  A.  Arnold  ? 
Mr.  Bowen.  Yes,  sir. 

Maj.  Humes.  How  long  have  you  known  him? 
Mr.  Bowen.  About  10  years. 

]Maj.  Humes.  You  are  the  editor  of  the  Farmers'  Fireside  Bulletin: 
Mr.  Bowen.  Yes. 
Maj.  Humes.  Of  Arlington,  Tex.? 
Mr.  Bowen.  Yes. 

Maj.  Humes.  State  if  you  have  any  knowledge  of  any  brewery 
propaganda  being  carried  on  by  Mr.  Arnold. 
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Mr.  BowEN.  Well,  there  were  a  good  many  articles  submitted  to  me 
and  I  had  some  conversation  witli  some  of  his  folks  about  them  and 
I  had  been  publishing  very  largely  the  Commercial  Secretaries  first 
work,  which  was  statistical  and  industrial,  when  they  were  first 
sttirted,  and  they  began  to  change  over  onto  those  other  matters  and 
I  quit  it;  and  naturally  some  questions  were  asked,  they  wanted  to 
know  why  I  would  not  use  any  more  of  their  stuff,  and  it  led  to  my 
looking  into  the  matter  pretty  considerably,  because  they  involved 
the  Farmers'  TJnion  folks  in  it  and  my  paper  had  been  selected  by 
the  Farmers'  Union  for  them  to  publish  their  official  matter  for  their 
membership  in  because  of  the  policies  that  I  had  pursued  for  a  long 
number  of  years  with  reference  to  farmers. 

Mr.  Arnold,  of  course,  is  somewhat  of  a  sphinx.  In  that  respect 
he  is  very  much  on  the  Ed.  House  style  of  interlocutory  buildinff. 

I  interviewed  Mr.  Radford  about  it.  Mr.  Radford  has  been 
president  of  the  Farmers'  Union,  and  when  I  began  to  get  some  of 
this  propaganda,  and  this  distillers'  and  brewers'  matter,  I  was  a  sort 
of  a  red-hot  fanatic  on  the  other  side,  or  whatever  they  call  me,  and 
I  would  not  use  it.  I  asked  him  about  it  one  day,  why  he  continued 
to  vsend  it,  and  he  suggested  that  was  not  his  line,  that  Mr.  Arnold 
had  charge  of  it. 

When  I  was  in  Chicago  in  1915  the  editor  of  a  farm  paper  in  Iowa, 
Mr.  Jarnagin,  of  the  Iowa  Farmer,  asked  me  about  Mr.  Radford 
and  this  propaganda,  and  asked  me  if  I  had  any  data  that  he  was 
getting  money,  or  somebody  was  getting  money,  from  the  brewers 
and  other  big  business,  and  exploiting  it  through  alleged  articles 
furnished  to  the  farm  papers. 

I  told  him  no,  I  had  no  data  on  that,  but  that  I  had  my  surmises, 
and  had  picked  up  a  few  hundred  odd  ideas  that  I  had  tried  to  put 
together,  but  that  I  had  no  absolute  facts  about  it.  He  said  that 
he  did. 

I  then  said  "  I  would  like  to  have  that  information,  l>ecause  I  am 
looking  for  that  sort  of  thing  myself,  to  find  out  who  is  doing  this 
and  why." 

He  told  me  that  when  he  got  back  home  he  would  send  me  some 
pretty  interesting  and  authentic  data  on  that,  and  the  facts,  which 
he  did. 

Senator  Nelson.  What  were  those  data? 

Ma  j.  Humes.  Have  you  the  data  that  he  sent  to  you  ? 

Mr.  Bowt:x.  Yes;  I  have  a  letter  from  him.  I  filed  it  away  be- 
cause it  was  interesting  sort  of  stuff  to  me  to  find  out  how  men 
were  doing  these  things. 

Maj.  Humes.  Was  there  a  good  deal  of  this  free  plate  matter  sent 
out  on  the  brewery  and  distillery  propaganda  ? 

Mr.  BowEN.  Yes,  sir;  there  was  a  great  deal  of  it;  a  very  great 
deal. 

I  kept  a  lot  of  it  until  the  Western  Newspaper  Union  was  im* 
portunate  about  my  keeping  it,  and  wanted  rue  to  send  it  back,  as 
I  did  not  use  it.  I  kept  some  proof  sheets  of  it  and  sent  it  back  to 
them,  in  the  usual  way,  unused. 

All  the  information  I  got  from  it — I  could  see  it  in  a  great  many 
papei's,  of  course.  I  had  a  list  of  smaller  papers,  several  hundred 
of  them,  all  over  the  United  States,  that  carried  it  pretty  regularly, 
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and  I  knew  the  propaganda  was  going  on,  and  I  was  not  using  any 
of  the  stuff.    I  have  this  letter  here  from  Mr.  Jamagin. 

Maj.  Humes.  Let  me  ask  you  this,  Mr.  Bowen:  Was  Mr.  Arnold 
working  for  Mr.  Radford,  or  was  Mr.  Radford  working  for  Mr. 
Arnold  ? 

Mr.  BowEX.  Well,  it  was  generally  understood  that  Mr.  Radford 
was  working  for  Mr.  Arnold. 

That  was  the  time  when  Mr.  Radford — well,  to  be  specific  about 
it,  it  is  the  absolute  fact  that  while  the  Commercial  Secretaries  were 
conducting  an  industrial  propaganda,  getting  up  facts,  it  is  not 
Irrelevant  for  me  to  state  that  I  had  some  idea,  however,  of  that 
thing;  I  was  secretary  of  the  chamber  of  commerce  of  San  Antonio 
for  three  years,  and  I  did  a  very  great  deal  of  work  in  that  line, 
I  was  the  originator  of  the  first  railway  advertising  train  in  the 
world,  through  the  late  Mr.  Allan  Manville,  president  of  the  Santa 
Fe  Railway  system  for  a  great  many  years,  up  to  his  death.  I  got 
into  that  industrial  development,  and  my  slogan  was  to  tell  nothing 
but  the  truth  about  Texas,  and  allow  no  landmen  or  sky-blue  people 
to  tell  anything  but  the  truth  about  it,  and  to  keep  everything  like 
that  out,  in  the  train.  I  got  Gov.  Hubbard  for  the  orator  of  that 
train. 

That  attracted  my  attention  to  the  work  that  they  were  doing, 
and  it  was  really  a  magnificient  work.  The  business  men  followed 
the  slogan  that  the  verv  Nation  depended  upon  the  producer,  and 
that  we  must  stand  by  the  producer  more  than  we  had ;  and  a  group 
of  men  that  were  my  asisstants  and  advisers  were  standing  by  the 
farmers  and  the  producers  against  everything  and  everybody.  Col. 
Sheb  Williams,  of  my  State,  who  is  a  farmer,  and  was  chairman 
of  the  Democratic  executive  committee  of  the  State — ^I  mention  that 
because  he  is  a  man  of  prominence,  a  man  of  initiative  and  force — and 
my  brother,  R.  D.  Bowen,  of  Paris,  Tex.,  who  had  considerable  farm 
interests  and  been  a  business  man  in  New  Orleans  there  for  twenty- 
odd  years,  were  intensely  interested  in  the  interests  of  the  fanners: 
and  a  group  of  men  like  that,  a  dozen  or  so,  had  been  assisting  me  in 
carrying  on  this  propaganda  for  the  business  men  to  stand  by  the 
farmer,  insteail  of  just  using  him  as  a  convenience  to  bring  stuflF  in, 
and  lew  on  the  proceeds. 

Mr.  Radford  stood  back  of  that,  and  had  a  conference  with  the 
business  men  of  the  State,  and  got  the  bankers  to  put  up  $40,000,000 
at  6  per  cent  for  the  farmers  to  finance  their  cotton  on. 

Mr.  Radford,  in  order  to  carrv  this  on,  not  having  a  fund  in  the 
Farmers'  Union  that  would  always  be  at  hand  for  expenses,  the 
business  men  agreed  that  they  would  pay  his  expense:  that  is,  they 
would  contribute  to  the  Farmers'  Union,  or  to  him,  $125  a  month, 
and  he  would  put  that  into  the  treasury,  and  he  drew  his  $1,200  a 
year,  which  the  constitution  of  that  body  alowed  him  to  use,  and 
they  paid  his  expenses:  and  it  was  while  this  work  was  going  on  that 
this  other  propaganda  began  to  creep  in.  There  was  a  big  row  about 
it,  of  course.  People  began  to  catch  on,  and  the  press  and  interested 
parties,  and  they  formed,  in  the  Commercial  Secretaries  Association, 
the  Farm  Life  Commission,  and  they  made  Mr.  Radford  chairman 
of  that,  the  head  of  that,  the  farmer  end  of  it.  I  always  regarded 
Mr.  Radford  as  sincere  in  this  work. 
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Then,  after  the  btewery  explosion  occurred,  as  I  call  it,  because 
it  was  practically  the  explosion  of  their  propaganda,  excepting  a 
little  ecno  of  it,  in  the  late  gubernatorial  race,  when  Gov.  Ferguson 
was  impeached  and  put  out  of  office  on  account  of  receiving  brewery 
money 

Senator  Nelson.  Who! 

Senator  Overman.  Gov.  Ferguson. 

Mr.  BowBN.  James  E.  Ferguson. 

This  Farm  Life  Commission  took  the  place  of  the  other  organiza* 
tions  for  the  farmers. 

Mr.  Radford  was  no  longer  president  of  the  Farmers'  Union,  and 
Mr.  Barrett,  who  had  started  a  paper  in  Atlanta,  Gti. — Chas.  S.  Bar- 
rett, president  of  the  National  P  armers'  Union — appointed  Mr.  Rad- 
ford one  of  the  lecturers  of  the  National  Farmers'  Union,  and  they 
changed  the  name  of  that  bureau  to  the  Farmers'  Union — what  was 
the  name  of  it  1 

Maj.  Humes.  Press  Bureau? 

Mr.  Bowen.  Press  Bureau.  The  idea  was,  of  course,  that  it  was 
to  furnish  news.  That  is  at  the  time  thin^  began  to  change  from  the 
industrial  development  to  this  special  busmess  propaganda  and  brew- 
ery and  brewerv  letters,  and  advocating  antiprohibition. 

I  asked  Mr.  Radford  one  day  about  it.  I  had  been  receiving  a  loL 
and  I  asked  him — I  said :  ^^  It  is  useless  for  you  to  have  that  stuff 
sent  over  to  me,  from  you  or  from  anybody  else.  You  faiow  that  I 
am  not  going  to  use  it."  He  said,  "  Well,  bv  golly,  I  had  nothing 
to  do  with  that."  He  said  that  he  had  enoum  of  his  own  to  answer 
for,  and  that  Mr.  Arnold  and  the  balance  of  them  sent  those  things 
out. 

So  then  I  got  this  letter,  and  looked  around  to  see  how  they  got 
that  money. 

Maj.  Humes.  This  is  the  letter  from  the  American  Press  Associa- 
tion, with  reference  to  Mr.  Arnold's  activities? 

Mr.  BowEN.  Yes;  that  is  the  one  that  Mr.  Jamagin  told  me  in  Chi- 
cago he  would  send  me. 

Maj.  Humes.  I  will  ask  Capt.  Lester  to  read  that. 

Capt.  Lester.  The  letter  is  as  follows : 

American  Prers  Association, 

Des  Moines  Office, 

Jnly  J,  1915. 
Mr.  .Tarnagin, 

Iowa  Farmer,  Dea  Moines,  Iowa. 

Dear  Mr.  Jasnagin  :  Supplementing  our  telephone  conversation  on  the  sub- 
ject of  the  Peter  Radford  matter,  would  say  that  we  are  by  this  mail  sending 
you  several  copies  of  the  American  Press  containing  interesting  matter  in  rela- 
tion thereto. 

A  considerable  number  of  Iowa  papers,  as  we  presume  in  other  states,  are 
publishing  this  matter  without  due  consideration  of  its  character  and  of  the 
vast  imposition  that  is  being  made  upon  the  people  of  this  country  as  well  as 
the  publishers. 

Our  president,  Mr.  Ck)urtland  Smith  of  New  York,  makes  the  following  state- 
ment: 

"  Mr.  Arnold,-  of  Texas,  the  man  who  is  the  promotor  of  the  National  Farmer^ 
Union  and  allied  concerns,  and  who  writes  some  of  the  matter  appearing  under 
the  name  of  Peter  Radford,  visited  General  Office  and  tried  to  interest  us  In  sendk 
ing  out  the  matter.  We  refused  to  have  anything  to  do  with  his  proposition 
unless  the  real  interests  back  of  his  concern  were  frankly  stated,  and  then  we 
would  have  handled  the  matter  only  with  the  understanding  that  proof  sheets 
would  be  sent  to  the  publishers  and  their  orders  solicited,  and  plates  shipped 
only  to  those  publishers  who  desired  the  matter.    He  would  not  consent  to  such 
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eoBditkMia,  and  tbe  matter  be  is  now  amdlB^  oat  tium^  wlqr  ke  emSd  boc   Tbe 
order  was  then  ip^eo  to  the  Western  Newspaper  CiiioQ.'' 

We  bripe  that  tbe  Iowa  newspapers  maj  noc  onlj  beconie 
bat  tliat  tbf^  will  take  pa:ns  to  let  tlie  internts  befaind  the 
their  opposition.    It  seems  that  at»me  of  the  pnbli^bers  o«i^ht  to 
meetinir*'  and  tell  what  they  think. 
Very  truly,  yoon. 


^laj.  Hujfzs.  Xow,  ^Ir.  Bowen^  do  joa  know  of  any  other  organi- 
zation or  anv  newspaper  or  newspapers  in  Texas  thiat  hare  gotten 
nionev  from  brewers  for  propaganda  pturposes? 

Mr.  Bowx;x.  No.  sir.  I  have  no  way  of  knowing,  excepting  that 
Mr.  Barrett — this  is  not  in  the  State  of  Texas,  bat  it  ocenmd  down 
there — when  ^Ir.  Barrett  was  reputed  to  hare  gotten  the  $M00  from 
J^lr.  Bradford,  through  him.  and  he  did  get  $MM>  out  of  the  treasur.' 
of  the  farmers'  union  for  a  farmers'  union  paper  at  Atlanta,  Ga^  it 
was  generally  understood  that  the  $3^00  that  Mr.  Radford  gave  Mr. 
Barrett — ^^f r.  Radford  was  not  a  man  of  means  at  all — came  throo^ 
^Ir.  Arnold. 

Maj.  Humes.  $3,100? 

Mr.  BowEN.  Yes;  I  think  that  was  the  amount  that  we  under- 
stood. 

Maj.  Humes.  You  do  not  know  whether  that  was  btewerr  mooex 
or  railroad  money,  or  what? 

Mr.  BowEx.  Xo,  sir. 

Senator  Woixxxrr.  Did  you  ever  talk  with  Mr.  Arnold  about  the 
matter  of  brewery  propaganda? 

Mr.  BowEX.  No,  sir;  not  specifically.  I  merely  told  him  that  thej 
were  getting  on  a  line  that  he  knew  I  would  not  stand  for.  Mr. 
Cain,  president  of  the  Business  Men's  Association,  who  is  vice  presi- 
dent of  the  Texas,  Gulf  &  Western  Railway,  and  manager  of  iU  and 
a  life-long  friend  of  mine,  and  a  strong  friend  of  the  farmer,  a  dean 
man,  wrote  me  a  long  letter  protesting  and  asking  me  why  I  had 
changed,  and  so  on. 

Senator  Over3can.  It  was  generally  tmderstood  that  a  great  deal 
of  brewery  money  was  used  there  in  the  elections! 

Mr.  BowEK.  les.  We  brought  that  out  and  showed  it  imques- 
tionably.    Yes. 

Senator  Overman.  Do  you  know  how  much  ? 

Mr.  BowEN.  Yes — ^not  how  much,  but  several  himdred  thousand 
dollars  was  used  down  there  in  Texas.  That  was  dio^n  up,  you 
know.    The  governor  got  $156,500  at  one  whack. 

Senator  Nelbon.  The  governor  did? 

Mr.  Boii^'EN.  Yes.  And  that  is  what  put  him  out.  Of  course, 
when  the  exposure  came  I  suggested  to  some  of  them  if  they  would 
put  Mr.  Adoue  on  he  would  toll  the  whole  truth  about  it;  that  no 
Adoue  would  lie  about  anything  j  andjust  before  he  died  they  did  put 
liim  on,  and  he  told  all  about  it.  They  let  the  governor  have  the 
money,  and  charged  it  off  to  profit  and  loss,  and  that  was  the  end  of 
it,  to  them.  They  were  not  worrying  about  that,  except  that  tiiev 
Mere  worrying  over  the  row  about  it.    That  worried  them,  of  course. 

Senator  Nelson.  Do  you  know  where  Mr.  Arnold  got  all  the 
money  for  his  activities? 

Mr.  BowEN.  No,  sir;  excepting  that,  of  course,  I  naturally  took 
an  interest  in  fitnding  out  what  I  could  find.    The  nearest  I  could 
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find  was  that  a  meeting  was  held  in  New  York — ^I  got  this  from 
another  party;  I  was  not  there — but  a  friend  of  mine  who  was  there 
said  that  one  of  the  Harvard  college  students  who  was  paying  his 
way  and  was  a  waiter  was  at  a  big  supper  that  they  had  with  a  lot 
of  business  men  there  one  night,  and  Mr.  Arnold  was  up  there  and 
represented  to  them  that  he  really  controlled  the  Farmers  Union, 
and 

Senator  Nelson.  He  testified  here  that  he  was  drawing  a  salary 
of  $500  a  month,  and  he  had  a  woman  assistant  that  was  getting 
$250  a  month. 

Mr.  BowEN.  Yes;  that  was  Mrs.  Darden,  I  guess.  She  did  the 
writing,  and  was  a  wonderfully  able  and  fluent  writer.  She  did  the 
literary  millinery  in  dressing  up  the  crudities  of  the  staff. 

Senator  Nelson.  I  was  a  little  curious  to  know  where  all  the 
money  came  from. 

Mr.  BowEN.  He  visited  the  business  men  of  New  York  who  had 
business  interests  in  Texas  and  then  branched  out  into  business  in- 
terests generally,  and  finance.  Mr.  Courtland  Smith  throws  light  on 
that.  Shortly  after  Mr.  Smith  wrote  this  letter  and  made  this  pro- 
test that  he  refused  to  handle  this  plate  matter 

Senator  Overman.  Why  did  he  refuse  to  handle  this  plate  matter! 

Mr.  BowEN.  There  are  two  concerns  in  the  United  States,  or  were, 
up  to  this  trouble,  which  probably  exploded  it :  The  American  Press 
Association  furnished  plate  matter  exclusively,  but  did  not  furnish 
what  is  called  "patent  insides."  The  Western  Newspaper  Union 
does  both — furnisnes  plate  matter,  and  to  that  extent  was  a  rival  of 
the  American  Press  Association. 

Courtland  Smith  refused  to  issue  this  plate  matter  or  do  anything 
with  it  at  all  unless  Mr,  Arnold  told  him  who  the  parties  were  and 
for  what  purpose  they  were  putting  up  this  enormous  amount  of 
money,  a  contract  involving  $100,000  or  $200,000  under  one  con- 
tract; and  he  refused  to  do  it. 

Senator  Neuson.  Mr.  Arnold  carried  on  his  propaganda  through 
his  publicity  bureau  not  only  for  the  brewers  and  for  the  wets  but 
also  for  other  matters,  did  he  not? 

Mr.  BowEN.  Yes. 

Senator  Nelson.  For  the  railroads? 

Mr.  BowEN.  Yes.    His  articles  involved  all  of  those. 

Senator  Nelson.  Did  he  carry  on  any  activities  that  we  might 
call  pro-German? 

Mr.  BowEN.  No,  sir;  I  do  not  think  he  did.  The  only  thing  that 
might  have  been  pro-German  would  also  have  been  pro- American — 
a  free  sea  for  shipping  for  our  producers,  too.  That  was  at  the  time 
that  we  were  not  at  war. 

Some  of  those  articles  deal  with  the  open-sea  question,  the  same 
thing  that  carried  us  into  the  row  with  England  in  1812,  and  up  to 
the  present  date. 

Senator  Overman.  Is  there  anything  else? 

Maj.  Humes.  That  is  all. 

Senator  0^t:rman.  We  will  take  an  adjournment  until  half-past  2 
o'clock  to-morrow. 

(Whereupon,  at  5:45  o'clock  p.  m.,  the  subcommittee  adjourned 
until  to-morrow,  Thursday,  January  23,  1919,  at  2.30  o'clock  p.  m.) 
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THTJBSDAY,  JANXTABY  23,  1919. 

United  States  Senate, 
Subcommittee  of  the  Committee  on  the  Jthhciary, 

Washington,  I),  C. 

The  subcommittee  met,  pursuant  to  adjournment,  at  2.80  o'clock^ 
in  room  226,  Senate  OflSce  Building,  Senator  Lee  S.  Overman  pre- 
siding. 

Present :  Senators  Overman  and  Nelson. 

TESHMOITY  of  HB.  ASCHIBALD  E.  STEVENSON— Beflumed. 

Maj.  Humes.  Mr.  Stevenson,  will  you  now  resume,  please,  where 
you  left  off  last  night  ? 

Mr.  Stevenson.  If  I  remember  correctly,  I  was  just  giving  an  illus- 
tration of  the  socialist  expressions  from  the  Eadical  Keview  of  July 
1918. 

Senator  Overman.  Where  is  that  magazine  published? 

Mr,  Stevenson.  It  is  published  in  New  York;  Senator,  by  the 
Itadical  Be  view  Publishing  Association,  202  East  Sneventeenth  Street,. 
New  York  City. 

Senator  Overman.  Has  it  a  large  circulation? 

Mr.  Stevenson.  I  do  not  know  what  the  circulation  of  it  is.  It  is 
gotten  up  in  very  good  style  and  has  no  advertisements.  It  is  cir- 
culated at  all  of  the  radical  meeting.  At  any  of  the  meetings  you 
Dttend  you  will  pick  up  a  copy  of  this  magazine. 

Senator  Overscan.  Do  you  know  who  is  financing  all  of  these  asso- 
ciations of  the  Bolsheviki,  the  Socialists,  and  so  onf 

Mr.  Stevenson.  I  was  coming  to  that  with  regard  to  the  Bolshe- 
viki, Senator. 

Senator  Overman.  All  right;  do  not  let  me  anticipate,  then.  Just 
go  ahead. 

Mr.  Stevenson  (reading) : 

True  to  the  dictate  of  necessity,  it  flies  the  red  flag:  of  international  social- 
ism— 

This  is  referring  to  the  Socialist  Party — 

proclaiming  the  identity  of  the  workers'  Interests  the  world  over,  recognlzingr 
only  one  enemy,  the  international  bourgeoisie,  and  substituting  the  national 
particulariKm  of  an  obsolete  competitive  capitalism  with  the  International  soli- 
darity of  socialisuL 

Senator  0\*erman.  It  seems  that  they  have  a  common  flag,  and 
that  is  the  red  flag.  That  is  the  I.  W.  W.  and  the  socialists;  have 
they  all  a  common  flag? 
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Mr.  Stevenson.  They  have. 
Senator  Oi-erman.  And  that  is  the  red  flag? 
Mr.  Stevenson.  That  is  the  red  flag' 

Senator  0\t:rman.  Each  one  of  these  organizations  carries  the  red 
fla^? 
Mr.  Stevenson.  All  of  them. 
And  here  is  the  epitome  of  the  whole  thing: 

The  red  flag  of  the  Industrial  Republic  is  expressive  of  all  the  slumbering 
and  vital  forces  in  society  making  for  progress  and  true  civilization;  it  is  a 
banner  proclaiming  and  symbolizing  the  noble  Ideal  of  social  fraternity  and 
industrial  equality.  The  ultimate  triumph  of  the  proletarian  armies  fighting; 
under  the  red  flag,  therefore,  mtirks  the  dawn  of  the  universal  brotherhood  and 
of  the  cooperative  commonwealth. 

Senator  Overman.  That  shows  it  up  pretty  well. 

Mr.  Stevenson.  I  am  sorry  that  I  did  not  come  prepared  with  a 
complete  list  of  various  radical  publications.  There  are  quite  a 
numoer.    I  can  not  state  exactly  how  many  of  them  there  are. 

Senator  Overman.  Can  you  not  put  in  a  list  right  at  this  point: 
just  furnish  to  the  stenographer  a  list  of  the  leading  ones? 

Mr.  Stevenson.  Well,  there  is  the  Liberator,  which  is  the  succes- 
sor to  the  Masses 

Senator  Overman.  You  need  not  do  it  now,  but  hand  it  in  later,  to 
be  put  into  the  record  at  this  point. 

Mr.  Stevenson.  I  can  do  that,  I  think,  afterwards;  yes. 

We  covered  briefly  yesterday  the  first  currents  of  the  radical 
movement.    There  is  one  other  principal  one,  namely,  anarchism. 

Anarchism  is  defined  in  the  literature  which  is  disseminated  in 
this  country  by  Emma  Goldman  and  Berkman,  who  are  the  leaders 
of  the  movement'  here,  as  the  "  philosophy  of  a  new  social  order, 
based  on  liberty  unrestricted  by  man-made  laws,  the  theory  that  all 
forms  of  government  rest  on  violence,  and  are  therefore  wrong  and 
harmful  as  well  as  unnecessary.'' 

I  might  point  out  that  theoretical  anarchism  is  o|)posed  to  vio- 
lence, and  is  a  Utopian  dream,  but  the  picture  of  a  society  free  from 
all  restraints  has  won  to  the  ranks  of  the  anarchists  all  those  who 
want  liberty  transformed  into  license  and  to  indulge  their  passions 
without  incurring  the  penalties  imposed  by  an  organized  govern- 
ment. 

Senator  Overman.  I  notice  in  reading  from  this  Radical  Review, 
Mr.  Stevenson,  that  what  you  read  about  the  red  flag  here  is  an 
article  signed  by  K.  D. 

Mr.  Stevenson.  Yes.    That  is  Karl  Danenburg. 

Senator  Overman.  That  is  what  he  says  it  is,  or  that  is  really 
what  they  preach? 

Mr.  Stevenson,  That  is  what  they  preach.  The  anarchist  move- 
ment was  imported  into  America  in  the  seventies  by  a  German  anar- 
chist named  Johann  Most,  who  established  the  first  anarchist  paper 
in  America,  called  the  Freiheit. 

Senator  Overman.  Was  he  driven  out  of  Grermany? 

Mr.  Stevenson.  Yes — well  I  am  not  sure  whether  he  was  driven 
out  of  Germany,  but  he  was  driven  out  of  England.  He  attempted, 
while  in  England,  to  cause  trouble  in  the  army,  and  served  18  months 
in  prison,  and  then  came  over  here  and  established  his  paper;  and 
his  agitation  led  up  to  the  well-known  Haymarket  riots  in  Chicago. 

Senator  Overman.  Yes.    What  year  was  that? 
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Senator  Overman.  What  is  the  extent  of  those  schools? 

Mr.  Stevenson.  They  are  carrying  on  these  schools  in  a  great 
many  centers. 

Senator  Overman.  Are  they  night  schools? 

Mr.  Stevenson.  No;  that  particular  school  is  a  colony,  to  which 
these  children  go. 

Senator  Overman.  I  understand  they  have  other  schools? 

Mr.  Stevenson.  They  have  courses  of  lectures. 

One  New  York  branch  of  the  Ferrer  School  has  its  headquarters 
at  Pythian  Hall,  1914  Madison  Avenue,  New  York  City. 

Senator  Nelson.  I  suppose  they  have  night  schools  for  adults? 

Mr.  Stevenson.  Yes;  the  school  is  a  regular  school  for  teaching 
anarchy  to  children  as  well  as  adults. 

Senator  Nelson.  I  mean,  they  have  night  schools  for  adults  in 
that  line? 

Mr.  Stevtjnson.  I  am  not  sure  whether  the  Ferrer  School  has.  I 
am  sorry  to  say  that  I  can  not  enlighten  you  on  that  point,  but  they 
give  a  series  oi  lectures. 

It  might  be  of  interest  to  give  you  a  few  of  the  titles : 

On  November  17,  1918.  Elizabeth  Gurley  Flynn  lectures  on  "  Eco- 
nomic reconstruction."  She  is  an  I.  W.  W.,  as  well  as  a  sympathizer 
of  the  "Anarchist.'' 

On  Sunday,  November  24,  "The  spirit  of  the  mob,  a  factor  in 
revolution,"  by  J.  Edward  Morgan. 

December  1,  "  The  anarchist's  relation  to  the  law,"  by  Lola  Ridge; 
and  similar  lectures  are  carried  on  in  New  York. 

Senator  Overman.  Are  any  of  these  people  educated  people? 

Mr.  Stevenson.  One  of  the  lecturers  here  is  Hutchins  Hapgood, 
who  is  a  brother  of  Norman  Hapgood. 

Senator  Nelson.  He  is  one  or  their  lecturers? 
Mr.  Stevenson.  Yes. 

The  interesting  feature  of  the  anarchist  movement  is  that  it  was 
originally  associated  with  Karl  Marx  in  the  First  International; 
that  was  the  International  Working  Men's  Association,  which  was 
the  first  attempt  to  gather  the  radicals  of  all  countries  into  one  party 
which  would  direct  the  movement  in  foreign  nations  and  which 
would  attempt  to  bring  about  the  results  sought. 

The  anarchists  were  admitted  to  that  movement.  As  time  went 
on,  however,  the  socialists  rather  got  away  from  the  radical  thought 
of  the  German  official  socialism,  and  finally  the  anarchists  were 
expelled,  in  1872. 

An  interesting  feature  of  the  International,  however,  at  the  present 
time,  is  that  when  the  war  broke  out  in  1914  the  International  Work- 
ing Men's  Association  broke  up,  because  a  number  of  "the  socialist 
groups  in  their  respective  countries  supported  their  governments, 
notably  the  German  socialists;  and,  for  a  time,  it  appeared  that  the 
socialist  movement  had  received  its  death  blow.  But  the  length  of 
the  war,  the  extraordinary  sacrifices  of  the  peoples,  and  the  economic 
burdens  that  have  been  imposed,  have  revived  socialist  movements, 
and  consequently  we  find  the  Bolsheviki  of  Russia  setting  for  them- 
selves the  task  of  reconstructing  the  International. 

Tlie  Bolsheviki  are  simply  the  nuodern  manifestation  of  official 
German  socialism,  to  which  has  been  added  some  of  the  principles 
and  tactics  of  syndicalism. 
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Senator  Overman.  And  they  carry  the  red  flag? 

Mr.  Stevenson.  And  they  carry  the  red  flag. 

The  interest  of  Russia  to  the  tJnited  States  is  the  fact  that  they 
have  determined  to  revive  the  International,  and  that  means  that 
they  are  sending  their  missionaries  into  all  parts  of  the  world. 

It  was  through  their  influence  that  the  German  Spartacas  group, 
headed  by  Liebnecht  and  Kosa  Luxemburg,  got  their  start. 

Their  activities  in  Argentine  have  been  prominent  in  the  daily 
papers. 

It  is  particularly  interesting  to  njote,  also,  that  a  very  large  aren 
in  Mexico  is  now  in  control  of  the  Bolsheviki — a  matter  which,  I 
think,  has  not  been  generally  known — and  that  the  propa^nda  of 
the  Industrial  Union  of  North  and  South  America,  which  it  is  called, 
is  being  circulated  in  New  York  City  and  in  other  cities  of  the 
United  States,  printed  in  Russian  for  the  benefit  of  the  Russian 
immigrants  and  Russian  Jewish  immigrants  to  this  country. 

I  have  a  translation  of  this.  It  is  written  by  John  Sennzott.  It 
sounds  rather  German  to  me,  but  I  do  not  know  anything  about  him. 

Senator  Overman.  Yes;  it  sounds  German  rather  than  Russian. 

Mr.  Stevenson.  Yes. 

Maj.  Humes.  Wliat  parts  of  Mexico  do  you  refer  to,  Mr.  Ste- 
venson ? 

Mr.  Stevenson.  Yucatan  and  the  adjoining  States. 

Just  to  illustrate  what  they  are  telling  these  people  in  this  country, 
I  quote: 

When  a  man  wants  a  house,  he  goes  to  the  BiiUdIng  Committee.  Possibly 
he  Is  told  there  Is  an  empty  house  at  such  and  such  a  place.  If  he  does  not 
like  It,  he  Is  registered,  and  when  his  turn  comes,  he  is  built  a  house  according 
to  his  wishes. 

In  other  words,  they  do  not  use  any  money,  and  everything  is  done 
on  a  cooperative  basis. 

Senator  Nelson.  By  the  government  ? 

Mr.  Stevenson.  By  the  Soviet  government. 

Senator  Nelson.  Yes. 

Mr.  Stevenson.  The  interesting  feature  of  the  Bolsheviki  move- 
ment is  that  every  one  of  these  currents  that  we  have  spoken  of  is 
now  cooperating  with  the  Bolsheviki  emissaries.  We  have  several 
avowed  agents  of  the  Bolsheviki  government  here — avowed  propa- 
gandists. 

Senator  Nelson.  In  this  country ;  operating  here  ? 

Mr.  Stevenson.  In  this  country;  operating  to-day. 

Senator  Nemon.  Can  you  give  us  the  names  of  them! 

Mr.  Stevenson.  Yes.  Two  of  them  are  American  citizens.  One 
is  John  Eeed,  a  graduate  of  Harvard  University. 

Senator  Nelson.  You  don't  say  ? 

Mr.  Stevenson.  And,  by  the  way,  he  is  a  descendant  of  Patrick 
Henry.  He  is  now  under  indictment,  but  has  not  yet  been  tried,  for 
violation  of  the  espionage  act. 

I  will  read  from  some  of  his  speeches  to  give  you  an  illustration 
of  the  type  of  propaganda  which  he  is  spreading. 

Senator  Overman.  Are  these  people  financed  by  the  Russian  Bol- 
sheviki ? 

Mr.  Stevenson.  I  might  say  that  we  have  found  money  coming 
into  this  country  from  Russia.    Money  has  come  into  this  country 
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to  the  head  of  the  Finnish  branch  of  Bolsheviki  movement  in  this 
comitry,  Sanitori  Nourativa;  and  there  is  reason  to  believe  that 
money  has  come  in  from  other  sources.  Some  of  these  matters  are 
now  being  investigated,  and  it  would  not  be  wise  to  make  the  names 
of  the  people  or  the  matter  public. 

Senator  Overman.  You  said  there  were  two  Americans;  one  is 
Reed,  who  is  the  other  ? 

Mr.  Stevenson.  One  is  Beed  and  the  other  is  Albert  Rhys 
Williams. 

Senator  Overman.  Where  is  he  from  ? 

Mr.  Stevenson.  He  is  from  New  York,  I  think.  I  do  not  know 
where  he  came  from ;  he  is  an  American  citizen,  I  know.  He  was  a 
newspaper  man.  I  believe  he  was  a  correspondent  in  Russia  .before 
we  entered  the  war.  I  offer,  as  an  illustration,  a  book  or  pamphlet 
published  by  The  Rand  School  of  Social  Science,  by  Albert  Rhys 
Williams,  entitled  '*The  Bolsheviks  and  the  Soviets."  That  is  an 
exposition  of  the  splendid  conditions  in  Russia  under  the  Soviet 
form  of  government. 

The  Russian  Bolsheviki  have  flooded  America  with  propaganda 
literature,  of  which  an  example  is  "A letter  to  American  working 
men  from  the  Socialist  Soviet  Republic  of  Russia,  by  Nikolai  Lenin, 
published  bv  The  Socialist  Publication  Society,  431  Pulaski  Street, 
Brooklyn,  1^.  Y.,  in  December,  1918.  It  is  an  appeal  to  the  American 
workin]^  men  to  straighten  up  and  throw  off  the  incubus  of  capital 
and  to  join  the  ranks  of  the  Soviet  government.  The  Rand  Sdiool 
of  Social  Science  has  published — ^and  these  are  m  English — articles 
by  Nikolai  Lenin,  entitled  "  The  Soviets  at  Work."  They  are  very 
extremely  interesting  documents  and  very  appealing. 

A  large  number  of  documents  are  printed  in  Russian,  Yiddish, 
Finnish,  and  the  various  other  languages  which  are  spoken  by  large 
groups  of  our  foreign  immigrants  in  this  country;  and  besides  all 
this,  we  find  that  the  Socialist  papers,  almost  without  exception,  en- 
courage and  support  this  movement. 

Senator  0\'erman.  Would  it  be  difficult  for  us  to  get  a  list  of  all 
such  papers  and  pamphlets  published,  and  have  it  put  in  the  record  ? 

Mr.  Stevenson.  It  would  be  quite  a  difficult  task.  In  the  first 
place,  the  means  of  the  Government  for  collecting  these  papers, 
books,  pamphlets,  etc.,  are  rather  limited  at  the  present  time.  They 
are  scattered  all  over  the  United  States. 

Senator  Overman.  Is  anv  of  this  propaganda  going  through  the 
South  ? 

Mr.  Ste^-enson.  Why,  not  so  much ;  at  least,  not  so  much  has  come 
to  our  attention.  I  might  call  attention  to  the  New  England  leader, 
published  in  Boston  and  Fitchburg,  Mass.,  for  November  23,  191S. 
which  has  an  interesting  ai-ticle  on  the  first  page,  entitled  "  Capital- 
ism fast  tottering  to  fall — Smug  capitalists  of  this  Nation  will  lo:^ 
their  croii'ns  as  soon  as  the  spirit  of  the  proletariat  of  Germanv  is 
contracted  by  the  American  workers,''  and  the  heading  is  ^  The 
people's  hour  has  arrived." 

Senator  Overman.  Where  is  that  from  ? 

Mr.  Stevenson.  That  is  from  Boston  and  Fitchburg,  Miiss.  I  am 
sorry  that  I  can  not  call  your  attention  to  all  the  interesting  article^ 
in  these  various  papers. 
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Senator  Nelson.  Have  you  got* any  Finnish  paper  there? 

Mr.  Stevenson.  I  have.    Here  is  a  Finnish  paper  [exhibiting]. 

Senator  Nelson.  Where  is  it  published? 

Mr.  Stevenson.  Published  in  Astoria,  Oreg.  It  is  a  very  prosper- 
ous-looking paper,  published  in  three  sections,  and  the  name  is 
Toveri.  It  has  in  English  in  the  upper  right-hand  comer  "  The  cir- 
culation of  the  Toveri  is  greater  than  the  combined  circulation  of  all 
other  newspapers  printed  in  Astoria."    It  is  a  very  substantial  sheet. 

Senator  Overman.  Is  it  printed  in  English  ? 

Mr.  Stevenson.  No;  that  is  Finnish.  I  submit  now  copies  of 
various  Socialistic  newspapers  from  various  parts  of  the  country. 
You  might  be  interested  to  look  some  of  those  over.  Now,  here  is  a 
paper  in  English,  entitled  International  Weekly,  with  a  subheading 
"  Organ  of  the  social  revolution."  That  is  published  in  Seattle^ 
Wash.  Another  one  is  entitled  "  Seattle  Daily  Call.  To  carry  truth 
to  the  people." 

Senator  Overman.  Is  that  in  English? 

Mr.  Stevenson.  Yes;  that  is  in  English.  I  am  only  bringing  these 
to  your  attention  as  scattered  illustrations  of  the  type  of  piiblications 
printed. 

Senator  Nelson.  Can  you  give  us  any  information  about  the  activi- 
ties of  these  extreme  radicals  in  this  country;  where  they  have 
operated,  and  what  they  have  done,  or  undertaken  to  do  ? 

Mr.  Stevenson.  Up  to  the  present  time,  so  far  as  actual  proof  is 
concerned,  their  activities  are  largely  {>ropaganda,  the  holding  of 
large  numbers  of  meetings,  and  the  distribution  of  radical  literature. 

Senator  0\'erman.  Pamphlets  and  newspapers? 

Mr.  Stevenson.  Pamphlets,  newspapers,  books,  and  hand  bills. 
For  instance,  one  of  the  methods  was  to  print  a  leaflet  calculated  to 
disturb  the  mind  of  the  reader,  which  was  put  into  the  mail  boxes  of 
a  very  large  number  of  tenement  houses — stuffed  in  the  various  mail 
boxes — entitled  "  Why  you  should  be  a  socialist,"  by  Theresa  S.  Mal- 
kiel,  who,  by  the  way,  was  a  member  of  several  of  the  pacifist  societies 
that  we  spoke  of  vesterday. 

Immediately  arter  the  signing  of  the  armistice  there  was  a  tremen- 
dous outcropping  of  this  propaganda.  The  number  of  meetings 
doubled,  and  one  of  the  first  meetings  of  interest  was  held  on  No- 
vember 15,  1918.  by  the  Yorkville  agitation  committee  (Yorkville 
being  a  part  of  New  York  City).  Comrade  Patrick  Quinlan,  who 
is  known  for  his  connection  with  the  I.  W.  W.,  and  who  has  served 
a  sentence  for  his  activities  with  the  I.  W.  W.  in  Paterson,  N.  J., 
made  a  speech  that  night,  in  which  he  said : 

Do  not  aUow  the  capltallPts  to  keep  the  Array  In  Europe  for  the  purpose 
of  shooting  down  your  fellow  laboring  men  in  Germany  and  Russia.  Do  not 
trust  Lloyd  George  any  more  thnn  you  tnist  the  Professor.  The  red  flag  Is 
Hying  over  nearly  all  of  Europe;  it  will  soon  fly  In  France,  and  spread  across 
the  English  Channel,  and  eventually  will  fly  over  this  city  and  the  Wlilte  House, 
when  the  Republic  of  Labor  of  tlie  World  is  proclaimed." 

At  a  meeting  held  on  January  10,  1919,  at  the  Labor  Lyceum,  949 

Willoughby  Avenue,  Brooklyn,  N.  Y.,  Mr.  John  Reed,  who  is  the 

Senator  0^^alMA^^  The  Harvard  graduate? 
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Mr.  Stevenson.  Yes;  the  Harvard  graduate,  and  who  is  in  this 
country  as  the  consul  general  of  the  Soviet  Republic,  stated,  among 
other  things 

Senator  Overman.  That  is  not  recognized,  though? 

Mr.  Stevenson.  No;  not  recognized.    He  says: 

My  family  came  to  this  country,  both  branches^  in  1607 ;  one  of  my  ancestors 
was  Patrick  Henry,  who  signed  the  Declaration  of  Independence;  another  of  my 
ancestors  was  a  general  under  George  Washington ;  and  another  a  colonel  on  tbe 
northern  side  in  the  Civil  War.  I  have  a  brother,  a  major  in  the  Aviatioo 
<yorps,  now  in  France,  and  I  am  a  voter  and  a  citizen  of  the  United  States;  and 
I  claim  the  right  to  criticise  the  government  as  much  as  I  please.  I  criticise  the 
form  of  it  because  I  claim  that  it  is  not  a  democratic  enough  government  for  me. 
I  want  a  more  democratic  government.  I  consider  the  Soviet  government  in 
Russia  a  more  democratic  government  at  the  present  time  than  our  own 
government. 

He  goes  on  in  a  very  long  speech,  the  tenor  of  which  is  to  justify 
the  i>osition  and  the  activities  of  the  Soviet  government^  and  ex- 
pressing the  highest  praise  for  it.    He  goes  on  further  to  say : 

Now,  this  war,  which  is  supposed  to  have  been  finished  up  now,  was  sup- 
posed to  be  a  conflict  between  two  idei^— democracy  and  autocracy.  W^ell,  the 
war  is  finished,  comrades,  and  where  In  Hell  is  the  democracy?  Now,  in  New 
York  City  free  speech  is  suppressed ;  Socialists  are  not  allowed  to  meet ;  the 
red  flag  is  banned ;  periodicals  are  barred  from  the  mails,  and  all  the  evidences 
of  Prussianism  appear. 

I  might  point  out  another  dangerous  feature  of  this  thing. 

Maj.  Humes.  I  would  suggest  that  the  whole  speech  be  put  into  the 
record.  I  have  glanced  over  it  myself.  It  has  only  been  referred  to, 
but  I  believe  it  is  an  interesting  outline  of  the  whole  plan  of  their 
activities. 

Senator  0^'ERMAN.  Let  it  go  in. 

Mr.  Stevenson.  The  thing  that  I  was  going  to  mention  is  that  a 
lot  of  educated  people,  particularly  a  number  of  educated  and  cul- 
tured women,  who  have  taken  an  interest  in  what  is  known  as  "  lib- 
eral ideas,"  have,  as  a  form  of  entertainment,  the  inviting  of  John 
Reed  and  others  to  come  and  address  them  on  afternoons. 

Senator  Overman.  That  is  the  man  who  made  this  speech? 

Mr.  Ste^-enson.  Yes. 

(The  speech  referred  to  is  here  printed  in  the  record,  as  follows:) 

Comrades  and  friends:  I  urn  just  told  that  tliere  Is  an  order  from  the  police 
that  we  are  not  to  criticise  at  this  meeting  the  United  States  Government  or  thi' 
Allies.  Kow  I  was  arrested  and  indicted  some  two  months  ago  for  criticixine 
the  intervention  of  the  Allies  in  Russia.  Since  that  time  not  socialist  papers 
but  bourgeois  papers,  the  Nation,  the  Dial,  the  Public,  and  the  New  Republic. 
the  Evening  Post,  Jane  Addams,  Seuat(»r  Hiram  Johnson,  Senator  Borah,  and 
other  members  of  Congress  have  raid  a  damned  sight  worse  things  than  1 
have,  and  nolK)dy  dared  either  arrest  or  indict  them.  I  am  obliged  to  conclude 
from  that  that  tliese  persecutions  are  directed  against  socialism.  Nfiw  it 
evidently  has  not  come  to  the  attention  of  the  gentleman  who  gave  that  requf*^ 
from  the  police  that  according  to  my  information  the  Attorney  General  of  the 
United  States  has  ruleil  that  criticl'  m  of  the  allies  does  not  come  under  the 
Espionage  Act,  for  the  simple  reason  that  we  have  no  treaties  of  alliance  with 
any  European  power  at  the  present  moment,  and  the  foreign  nations,  we  can 
criticise  them  all  we  please. 

Now,  I  am  an  American,  and  my  family  has  been  here  a  good  deal  longer 
than  the  families  of  any 'police.  My  family  came  to  this  country,  both  brnnehes, 
in  1607,  One  of  my  ance  tors  was  Patrick  Henry,  who  signed  the  I>eclaration 
of  Independence.  Another  of  my  ancestors  was  a  General  under  George  Wasft- 
Ington,  and  another  a  Colonel  on  the  Northern  side  in  the  Civil  War,  now  io 
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France,  and  I  am  a  voter  and  a  dtisen  of  tue  United  Statea,  and  I  claim  the 
right  to  criticise  the  government  as  much  as  I  please. 

I  criticise  the  form  of  it.  I  criticise  the  form  of  it  because  I  claim  that  It 
is  not  a  democratic  enough  government  for  me.  I  want  a  more  democratic 
government  I  consider  the  Soviet  Government  of  Russia  a  more  democratic 
government  at  the  present  time  than  our  own  government,  and  Ck)l.  William 
Boyce  Thompson,  who  is  a  miiUonalre,  said  the  same*  thing  three  months  ago, 
and  nobody  dared  touch  him.  Now  I  charge  agencies  of  our  government  with 
keeping  from  the  people  of  the  United  States  the  truth  about  Russia,  and 
Senator  Hiram  Johnson  said  the  same  thing  the  other  day  in  Gongres*'.  We 
have  also  agencies  of  our  government  which  have  not  only  kept  the  truth  from 
our  people,  but  they  have  given  out  Information  about  Russia  which  is  not 
true,  and  I  refer  here  to  the  Sisson  documents  particularly,  proving  that  Lenlne 
and  Trotzky  received  German  gold,  and  I  tell  the  people  in  this  hall  assembled, 
and  the  people  of  the  United  States,  and  the  Senate  of  the  United  States,  that 
proof  will  be  offered  in  Congress  within  ten  days,  and  it  is  there  now,  that  proof 
will  be  offered  that  the  Sisson  documents  are  largely  forgeries.  I  claim  that 
the  statement  of  our  government,  w^hlch  w>is  given  by  Chairman  Hitchcock  to 
the  United  States  Senate,  to  the  effect  that  our  troops  were  welcomed  by  the 
people  at  Archangel  and  Vladivostok  is  false,  and  the  agents  of  our  government 
know  that  it  is  false.  We  were  not  welcome  in  either  Archangel  or  Vladivostok 
and  I  don't  mean  only  our  own  troops  but  all  the  Allies,  and  I  say  here  that  the 
Allied  troops,  British,  French,  and  Japanese,  when  they  landed  at  Vladivostok 
they  shot  in  the  streets  hundreds  of  Soviet  troops,  blew  down  buildings,  put  the 
Soviet  government  in  jail ;  that  when  it  was  over  a  funeral  procession  of  the 
working  people,  20,000  strong,  w«nt  through  the  streets  carrying  the  coffins  con« 
taining  their  dead,  which  they  laid  down  iu  front  of  the  British  Consulate, 
from  which  machine  guns  had  played  on  tho  people.  They  made  speeches  say- 
ing they  would  never  forget  their  dead,  and  there,  f^urrounded  by  machine  guns 
and  artillery,  they  were  about  to  leave. 

There  were  American  cruisers  in  the  harbor.  It  was  the  4th  of  July, 
and  the  American  bruisers  flew  the  American  flag.  One  of  the  speakers  said 
to  the  people:  '*See;  to^iay  America  celebrates  the  anniversary  of  her  inde- 
pendence. Let  us  go  and  appeal  to  America  so  that  the  Americans  on  this, 
their  day  of  independence,  will  recognize  that  we  are  struggling  for  freedom.'* 
And  they  carried  those  coffins  up  the  hill  and  laid  them  down  on  the  sidewalk 
iu  front  of  the  American  Consulate,  and  asked  that  we  say  a  word  for  them. 
And  five  days  later  the  United  States  Marines  landed  and  three  weeks  later 
they  were  shooting  down  Russians  without  a  Declaration  of  War. 

I  want  to  point  out  another  thing,  and  charge,  as  Johnson  has  charged  in  the 
Senate  of  the  United  States — as  Senator  Hiram  Johnson  has  charged  in  the 
Senate  of  the  United  States— and  the  Dial,  the  Nation,  the  Public,  the  New 
Republic,  and  th^  Evening  Post  have  charged  the  same  thing,  that  ouf  govern- 
ment in  sending  troops  to  Russia  without  a  declaration  of  war  has  violated  the 
Constitution  of  the  United  States  and  has  committed  an  illegal  act,  and  J 
charge  that  same  thing  here  tonight 

Now  I  want  to  point  out  to  you  what  is  being  done  In  the  Baltic  provinces  by 
the  Allies,  particularly  by  the  English.  The  English  have  taken  under  their 
protection  the  so-called  governments  of  the  Baltic  provinces.  Those  govern- 
ments which  were  set  up  by  who?  By  the  people  of  the  Baltic  Provinces? 
No.  By  the  officials  of  Kaiser  Wllhelm ;  and  those  are  the  governments  that  the 
British  govorimient  is  taklnj:  under  its  protection. 

I  also  want  to  call  your  attention  to  the  despatches  which  have  been  coming 
through  and  which  have  not  been  denied,  that  the  British  authorities  have 
told  the  Germans  to  resist  the  onward  march  of  the  Bolsheviki,  the  Lettish, 
the  Esthonlan,  and  the  Lithuanian  people  who  are  trying  to  win  back  their  own 
country  from  the  tyranny  of  German  barons  who  have  terrorized  the  Baltic 
provinces  for  centuries.  There  is  a  vers'  important  thing  for  you  to  remember, 
and  that  is  that  what  the  Allies  are  doing  at  the  present  time  in  the  Baltic 
provinct»s — and  I  don't  say  our  own  government,  because  our  government  has 
nothing  to  do  with  thi»— but  what  the  Germans,  the  English,  and  the  French  are 
doing  is  carrying  out  the  provisions  of  the  Treaty  of  Brest-Lltovsk  which  the 
(Germans  imposed  upon  the  Russian  Baltic  provinces—a  treaty  at  which  the 
whole  allied  world,  including  us  here  in  America,  threw  up  its  hands  In  horror, 
such  were  the  conditions  imposed  upon  the  Baltic  provinces.  And  now  the 
allies,  without  any  further  delay  at  all,  are  imposing  these  same  conditions,  or 
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and  that  was  the  bcisiimiBg  of  the  Rniian  InDeniatioaaL  vhkh  waa  the  be^z-^ 
ftliMf  of  the  third  loterBatioiial  of  the  wotld'a  voften. 

I  waa  In  the  fjetthdi  ewmtry  jint  after  Oie  feU  of  Be^a.  I  wi»a  at  the  fn  .  r 
and  iww  th*?  r>?ttlJ»h  j(r>Wleni.  who  alooe  of  aO  the  12ih  Armr  stood  against  th- 
Germfin%  and  atood  aj^oat  the  Germana  imtii  they  w«*e  cm  Jowi;^  Lce  r.,-c 
u»eut  30fi0  to  W,  awl  tlie  reaaoo  they  atood  a^nst  the  G^^nnaiia  wa*  not  becaose 
they  didn't  Uke  the  Gemiana.  bat  becaose  they  wete  reTolationist&  and  th^j 
aaw  IflDmedlately  that  the  GermaDS  were  the  repreoentatlTes  of  a  militant  caj*:- 
talUm  advanein;:;  im  Rii>«la.  The  rpa?«oo  I  knyw  that  w»s  why  they  stood  asainst 
t}*'  0^*rmfluH  fj«  thiif  when  the  ATHe*!  landed  at  Archangel  and  Yladlvostok  the 
Corpa  of  the  two  rerolntionary  armies  sent  ajs^nst  the  Alliea  was  comp«.^9aM  of 
Letta,  which  race  had  already  .sacrlfirred  their  IItcs  so  brarely. 

On  the  10th  €ff  November  the  Bolshevikl  cootrolled  the  City  of  Petrorra*!. 
There  beadqaarters  waa  in  Smolny  Institute,  and  they  were  organudmr  tb<? 
defence  of  the  City  against  KerendEy's  coench  anny  which  was  coming  up 
from  the  South.  They  were  cat  oflf  fttan  eonunonlcatlon  with  the  rest  of  tbe 
country.  The  reactionary  central  committee  erf  the  postal  telegraph  onion, 
the  telephone  workers,  and  tbe  railroad  workers  had  dedared  against  than 
and  the  Bolsberild  In  the  Smolny  Institute  were  cut  off  from  all  communication 
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with  the  rest  of  Russia  and  the  world.  They  didn't  know  how  the  army  would 
go.  Of  course  they  knew  the  condition  of  mind  of  the  army.  They  knew  they 
had  the  masses  of  Russian  people  with  them,  but  didn't  know  how  the  thing  was 
actually  working  out,  and  couldn't  get  any  information. 

In  the  Duma — on  the  Nevsky  Prospect  the  Duma  was  forming  what  they  called 
a  Committee  for  the  Salvation  of  Ck)untry  and  Revolution.  It  was  composed  of 
the  anti-Bolshevik  forces  and  included  the  compromising  socialist  party.  This 
Committee  for  Salvation  was  In  communication  with  Kerensky  and  with  the 
rest  of  Russia  and  was  trying  to  rouse  it  against  the  Bolshevikl.  I  was  in  the 
Duma  that  afternoon.  I  left  the  Smolny  about  noon.  There  one  man  was  doing 
the  work  of  ten,  and  people  were  falling  down  from  fatigue,  sleeping  three  or 
four  hours,  getting  up  again  and  working,  and  everyone  was  gloomy  and  de- 
pressed. When  I  got  to  the  Duma  everybody  was  feeling  fine;  they  thought 
the  Bolshevikl  would  only  last  about  three  hours.  We  sat  there  for  a  wlille 
and  suddenly  I  looked  out  the  window  down  the  Nevsky  Prospect,  and  saw 
coming  up  a  double  file  of  soldiers  on  bicycles,  and  I  said  to  myself,  "  Here  is 
the  army,  the  loyal  regiments  coming  in  to  crush  the  Bolshevikl,"  and  I  went 
down.  All  the  town  had  come  out  The  soldiers  stopped  and  lined  up  for  a 
moment's  rest  in  front  of  the  Duma,  and  after  a  while  people  began  to  ask 
questions,  "  What  are  you  ?  "  "  Oh,  we  are  the  Lettish  sharp-shooters."  "  Where 
do  you  come  from?  "  **  We  come  from  the  front."  "  What  are  you  going  to  do 
here,  capture  the  Smolny  Institute  and  kick  out  the  Bolshevikl?"  One  L^'tt 
said,  "  Hell,  no,  we  are  here  to  supix>rt  the  Soviet ;  you  go  back  to  the  Duma 
if  you  want  to." 

Mr.  STEVEN80N.  An  extremely  interestipff  bit  of  propaganda,  and 
one  which  has  been  used  by  all  of  the  "BoTsheviki  newspapers,  is  a 
letter  addressed  to  President  Wilson  from  the  Russian  Soviet  Gov- 
ernment, and  signed  by  the  "  People's  Commissary  of  Foreign  Affairs, 
Tchictherin,"  which  was  delivered  through  the  Norwegian  Embassy 
ro  President  Wilson  October  24, 1918. 

Senator  Nelson.  Is  it  a  long  letter? 

Mr.  Stevenson.  It  is  a  very  long  thing,  but  it  is  a  matter  of  great 
interest.  It  is  an  extremely  well-written  document,  and  extremely 
insidious,  and  for  that  reason  it  has  been  used  by  the  Bolsheviki  in 
this  country.  It  was  designed,  when  sent,  to  be  used  as  propaganda, 
and  it  is  inter^injg  that  the  first  Enjglish  publication  of  it  was  in 
the  Nation,  which  is  owned  and  edited  by  Ctewald  Garrison  Villard. 
It  was  not  given  out  by  the  Government  of  the  United  States.  I  do 
not  know  whether  you  would  like  to  have  that  go  into  the  record 
or  not 

Maj.  HuBCES.  It  is  a  matter  which  I  think  should  go  into  the  record. 
It  gives  their  view  of  our  form  of  government,  and  outlines  what 
they  concede  to  be  their  plan  of  government. 

Senator  Overman.  Contrasting  theirs  with  ours  t 

Maj.  Humes.  Yes,  sir. 

Senator  Overman.  Put  it  in  the  record. 

(The  letter  referred  to  is  printed  in  the  record  as  follows:) 

To  the  President  of  the  United  States  of  North  America^  Mr.  Woodrow  Wilson. 

Mr.  President:  In  your  message  of  January  8th  to  I  lie  Congress  of  the 
United  States  of  North  America,  in  the  sixth  point,  you  spoke  of  your  profound 
sympatliy  for  Russia,  which  was  then  conducting,  single  handed^  negotiations 
with  the  mighty  German  imperialism.  Your  program,  you  declared  demands 
the  evacuation  of  all  Russian  territory  and  such  a  settlement  of  all  questions 
affecting  Russia  as  will  secure  the  best  and  freest  cooperation  of  the  other 
nations  of  the  world  In  obtaining  for  her  unhampered  and  unembarrassed 
opportunity  for  the  indei)endent  determination  of  her  poUtical  development  and 
national  policy,  and  assure  her  a  sincere  welcome  into  the  society  of  free  nations 
under  Institutions  of  her  own  choosing;  and,  more  than  a  welcome,  assistance 
of  every  kind  that  she  may  need  and  moy  herself  desire.    And  you  added  that 
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"  tbe  treatment  accorded  to  her  by  her  sister  nations  in  the  months  to  come  win 
be  the  acid  test  of  their  good-will,  of  their  comprehension  of  her  needs  as  dlsttD- 
guished  from  their  own  Interests,  of  their  intelligent  and  unselfish  sympathy.** 

The  desperate  struggle  which  we  were  waging  at  Brest-Lltovsk  against  Ga- 
man  Imperialism  apparently  only  intensified  your  sympathy  for  Soviet  Russia, 
for  you  sent  greetings  to  the  Congress  of  the  Soviets,  which  under  the  threat  of 
a  German  offensive  ratified  the  Brest  peace  of  violence — greetings  and  assoi^ 
ances  that  Soviet  Russia  might  count  upon  American  help. 

Six  months  have  passed  since  then,  and  the  Russian  people  have  had  suffi- 
cient time  to  get  actual  tests  of  your  Government's  and  your  Allies*  good-will, 
of  thefr  comprehension  of  the  needs  of  the  Russian  people,  of  their  intelllgSBt 
unselfish  symptithy.  This  attitude  of  your  Government  and  of  your  Allies  was 
shown  first  of  all  in  the  conspiracy  which  was  organized  on  Russian  terrltor7 
with  the  financial  assistance  of  your  French  Allies  and  with  the  diplomatic 
(•(^-operation  of  your  Government  as  well — the  conspiracy  of  the  Csecbo- 
Slovaks  to  whom  your  Government  is  furnishing  every  kind  of  assistance. 

For  some  time  attempts  had  been  made  to  create  a  pretext  for  a  war  between 
Russia  and  the  United  States  of  North  America  by  spreading  false  stories  to 
the  effect  that  (teniian  war  prisoners  had  seized  the  Siberian  railway,  but 
your  own  officers  and  after  them  Colonel  Bobbins,  the  head  of  your  Red  Croas 
Mission,  had  been  convinced  that  these  allegations  were  absolutely  false.  The 
Czecho-Slovak  conspiracy  was  organized  under  the  slogan  that  unless  these 
misled  unfortunate  people  be  protected,  they  would  be  surrendered  to  Germany 
and  Austria;  but  you  may  find  out,  among  other  sources,  from  the  open 
letter  of  Captain  Sadoul,  of  the  French  Military  Mission,  how  unfounded  this 
f'harge  Is..  The  Czecho-Slovaks  would  have  left  Russia  in  the  beginning  of  the 
year,  had  the  French  Government  provided  ships  for  them.  For  several 
months  we  have  waited  in  vain  that  your  Allies  should  provide  the  opportunity 
for  the  Czecho-Slovaks  to  leave.  Evidently  these  Governments  have  very  much 
preferred  the  presence  of  the  Czecho-Slovaks  in  Russia — the  results  show  for 
what  object — to  their  departure  for  France  and  their  participation  in  the 
fighting  on  the  French  frontier.  The  best  proof  of  the  real  object  of  tlie 
Czecho-Slovak  rebellion  Is  the  fact  that  although  in  control  of  the  Siberian 
railway,  the  Czecho-Slovaks  have  not  taken  advantage  of  this  to  leave  Russia, 
but  by  the  order  of  the  Entente  €k)vernments,  whose  directions  they  follow, 
have  remained  in  Russia  to  become  the  mainstay  of  the  Russian  counter-revo- 
lution. Their  counter-revolutionary  mutiny  which  made  impossible  the  trans- 
portation of  grain  and  petroleum  on  the  Volga,  which  cut  off  the  Russian 
workers  and  peasants  from  the  Siberian  stores  of  grain  au^  other  materials 
and  condemned  them  to  starvation — ^thls  was  the  first  experience  of  the 
workers  and  peu^nts  of  Russia  with  your  Government  and  with  your  Allies 
after  your  promises  of  the  beginning  of  the  year.  And  then  came  another 
experience:  an  attack  on  North  Russia  by  Allied  troops,  including  Ajnertcan 
troops,  their  invasion  of  Russian  territory  without  any  cause  and  without  a 
declaration  of  war,  the  occupation  of  Russian  cities  and  villages,  executions 
of  Soviet  ofilclals  and  other  acts  of  violence  against  the  peaceful  peculation 
"^  Russia. 

You  have  promised,  Mr.  President,  to  co-operate  with  Russia  In  order  to 
obtain  for  her  an  unhampered  and  unembarrassed  opportunity  for  the  Inde- 
pendent determination  of  her  political  development  and  her  national  policy. 
Actually  this  co-operation  took  the  form  of  an  attempt  of  the  Czecho-Slovak 
troops  and  later,  in- Archangel,  Murmansk  and  the  Far  East,  of  your  own  and 
your  Allies*  troops,  to  force  the  Russian  people  to  submit  to  the  rule  of  the 
oppressing  and  exploiting  classes,  whose  dominion  was  overthrown  by  the 
workers  and  peasants  of  Russia  in  October,  1017.  The  revival  of  the  Russian 
counter-revolution  which  has  already  become  a  corpse,  attempts  to  restore  by 
force  its  bloody  domination  over  the  Russian  people — such  was  the  experience 
of  the  Russian  people.  Instead  of  co-operation  for  the  unembarrassed  expres- 
sion of  their  will  which  you  promised  them,  Mr.  President,  in  your  declara- 
tions. 

You  have  also,  Mr.  President,  promised  to  the  Russian  people  to  assist  them 
in  their  struggle  for  independence.  Actually  this  is  what  has  occurred :  while 
the  Russian  people  were  fighting  on  the  Southern  front  against  the  counter- 
revolution, which  has  betrayed  them  to  German  Imperialism  and  was  threaten- 
ing their  independence.  While  lliey  were  using  all  their  energy  to  organiace  the 
^Ipfense  of  their  territory  against  Germany  at  their  Western  frontiers,  tbc^r 
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were  forced  to  move  their  troops  to  the  East  to  oppose  the  Czecho  Slovaks  who 
were  bringing  them  slavery  and  oppress^ion,  and  to  the  North — against  your 
allies  anil  your  own  troops  which  had  invaded  their  territory,  and  against 
the  counter-revolutions  organized  by  these  troops. 

Mr.  President,  the  acid  test  of  the  relations  between  the  United  States  and 
Russia  gave  quite  different  results  from  those  that  might  have  been  expected 
from  your  message  to  the  Congress.  Biit  we  have  reason  not  to  be  altogether 
dissatisfied  with  even  these  results,  since  the  outrages  of  the  counter-revolution 
in  the  East  and  North  have  shown  the  workers  and  peasants  of  Russia  the 
aims  of  the  Russian  counter-revolution,  and  of  its  foreign  supporters,  thereby 
creating  among  the  Russian  people  an  iron  will  to  defend  their  liberty  and 
the  conquests  of  the  revolution  to  defend  the  land  that  it  has  given  to  the 
peasants  and  the  factories  that  it  has  given  to  the  workers.  The  fall  of  Kazan, 
Symbyrsk,  Syzran,  and  Samara  should  make  it  clear  to  you,  Mr.  President, 
what  were  the  consequence  for  us  of  the  actions  which  followed  your  promises 
of  January  8th.  Our  trials  helped  to  create  a  strongly  united  and  disciplined 
Red  Army,  which  is  daily  growing  stronger  and  more  powerful  and  which  is 
learning  to  defend  the  revolution.  Tlie  attitude  toward  us,  which  was  actually 
displayed  by  your  Government  and  by  your  Allies  could  not  destroy  us ;  on  the 
contrary,  we  are  now  stronger  than  we  were  a  few  months  ago,  and  your 
present  proposal  of  international  negotiations  for  a  general  peace  finds  us  alive 
and  strong  and  in  a  position  to  give  in  the  name  of  Russia  our  consent  to  Join 
the  negotiations.  In  your,  note  to  Germany  you  demand  tlie  evacuation  of 
occupied  territories  as  a  condition  which  must  precede  the  armistice  during 
which  peace  negotiations  shall  begin.  We  are  ready,  Mr.  President,  to  conclude 
an  armistice  on  these  conditions,  and  we  ask  you  to  notify  us  when  you,  Mr. 
President,  and  your  Allies  intend  to  remove  troops  from  Murmansk,  Archangel 
and  Siberia.  You  refuse  to  conclude  an  armistice,  unless  Germany  will  stop 
the  outrages,  pillaging,  etc.,  during  the  evacuation  of  occupied  territories.  We 
allow  ourselves  therefore  to  draw  the  conclusion  that  you  and  your  allies  will 
order  the  Czecho-Slovaks  to  return  the  part  of  our  gold  reserve  fund  which 
they  seized  in  Kazan,  that  you  will  forbid  them  to  continue  as  heretofore  their 
acts  of  pilla^ng  and  outrage  against  the  workers  and  peasants  during  their 
forced  departure  (for  we  will  encourage  their  speedy  departure,  without  waiting, 
tor  your  order). 

With  regard  to  other  peace  terms,  namely,  that  the  Governments  which 
would  conclude  peace  must  express  the  will  of  their  people,  you  are  aware  that 
our  Government  fully  satisfies  this  condition,  our  Government  expresses  the 
will  of  the  Councils  of  Workmen's,  Peasants'  and  Red  Army  Deputies,  represent- 
ing at  least  eighty  per  cent  of  the  Russian  people.  This  cannot,  Mr.  President, 
be  said  about  your  Government.  But  for  the  sake  of  humanity  and  peace  we 
do  not  demand  as  a  prerequisite  of  general  peace  negotiations  that  all  nations 
partldpatliig  in  the  negotiations  t»hall  be  represented  by  Councils  of  People's 
Commissaries  elected  at  a  Congress  of  Councils  of  Workmen's,  Peasants*  and 
Soldiers*  Deputies.  We  know  that  this  form  of  Government  will  soon  be  the 
general  form,  and  that  precisely  a  general  peace,  when  nations  will  no  more 
be  threatened  with  defeat,  will  leave  them  free  to  put  an  end  to  the  system 
and  the  clique  that  forced  upon  Aiankind  this  universal  slaughter,  and  which 
will,  In  spite  of  themselves,  surely  lead  the  tortured  peoples  to  create  Soviet 
Governments,  which  give  exact  expression  to  their  will. 

Agreeing  to  participate  at  present  In  negotiations  with  even  such  Govern- 
ments as  do  not  yet  express  the  will  of  the  people,  we  would  like  on  our  part 
to  find  out  from  you,  Mr.  President,  in  detail  what  is  your  conception  of  the 
League  of  Nations,  which  you  propose  as  the  crowning  work  of  peace.  You  de- 
mand the  independence  of  Poland,  Serbia,  Belgium  and  freedom  for  the  peoples 
of  Austria-Hungary.  You  probably  mean  by  this  that  the  masses  of  the  people 
must  everywhere  first  become  the  masters  of  their  own  fate  in  order  to  unite 
afterwards  in  a  league  of  free  nations.  But  strangely  enough,  we  do  not  find 
among  your  demands  the  liberation  of  Ireland,  Egypt,  or  India,  nor  even  the 
liberation  of  the  Philippines,  and  we  would  be  very  sorry  to  learn  that  these 
people  should  be  denied  the  opportunity  to  participate  together  with  us,  through 
their  freely  elected  representatives,  in  the  organization  of  the  League  of  Nations. 

We  would  also,  Mr.  President,  very  much  like  to  know,  before  the  negotia- 
tions with  regard  to  the  formation  of  a  League  of  Nations  have  begun,  what 
is  your  conception  of  the  solution  of  many  economic  questions  vrhich  are  essen- 
tial for  the  cause  of  future  peace.    You  do  not  mention  the  war  expenditures — 
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this  nnbearable  bnrden,  which  the  masses  woald  haTe  to  oarry,  nnlesB  the  Ingw 
of  nations  shoald  renounce  payments  on  the  loans  to  the  capitalists  of  all  coiid> 
tries.  Ton  know  as  well  as  we.  Mr.  President,  that  this  war  is  the  ootxsome  of 
the  policies  of  all  capitalistic  nations,  that  the  governments  of  aU  coontrles 
were  continnally  piling  up  armaments,  that  tiie  ruling  groups  of  all  ciTillzed 
nations  parsned  a  policy  of  annexations,  and  that  It  would,  therefore;  be  ex> 
tremely  anjnst  if  the  masses,  having  paid  for  these  policies  with  millions  of 
lives  and  with  economic  rain,  should  yet  pay  to  those  who  are  really  responsible 
for  the  war  a  tribute  for  their  policies  which  resulted  in  all  these  eoontleas 
miseries. 

We  propose  therefore,  Mr.  President/  the  annulment  of  the  war  loans  as  tbe 
basis  of  the  League  of  Nations.  As  to  the  restoration  of  the  countries  that 
were  laid  waste  by  the  war,  we  l>elieve  it  Is  only  Just  that  all  nations,  should 
aid  for  this  purpose,  tlie  unfortunate  Belgium,  Poland,  and  Servia,  and  however 
poor  and  ruined  Russia  seems  to  be,  she  is  ready  on  her  part  to  do  everytliln^ 
she  can  to  help  these  victims  of  the  war,  and  she  expects  that  American  capital 
which  has  not  at  all  sulfered  from  this  war  and  has  even  made  many  MUIods  in 
profits  out  of  it,  will  do  its  part  to  help  these  peoples. 

But  the  League  of  Nations  should  not  only  liquidate  the  present  war,  but  also 
make  impossible  any  wars  In  the  future.  You  must  be  aware,  Mr.  President, 
that  the  capitalists  of  your  country  are  planning  to  apply  in  the  future  the  same 
policies  of  encroachment  and  of  super  profits  in  China  and  in  Siberia,  and  that 
fearing  competition  from  Japanese  capitalists,  they  are  preparing  a  military 
force  to  overcome  the  resistance  which  they  may  meet  from  Japan.  Too  are  no 
doubt  aware  of  similar  plans  of  the  capitalists  ruling  circles  of  other  countries 
with  regard  to  other  territories  and  other  peoples.  Knowing  this,  you  wtn 
have  to  agree  with  us  that  the  factories,  mines  and  banks  must  not  be  left  in 
the  hands  of  private  persons,  who  have  always  made  use  of  the  vast  means  of 
production  created  by  the  masses  of  the  people  to  export  products  and  capital  to 
foreign  countries  in  order  to  reap  super  profits  in  return  f6r  the  benefits  forced 
on  them,  their  struggle  for  spoils  resulting  in  imperialistic  wars.  We  propose, 
therefore,  Mr.  President,  that  the  League  of  Nations  be  based  on  the  expro- 
priation of  the  cflpitaUsts  of  all  countries.  In  your  country,  Mr.  President, 
the  banks  and  rhe  industries  are  in  the  hands  of  such  a  small  group  of  capi- 
talists that,'  as  your  personal  friend.  Colonel  Bobbins,  assured  us,  the  arrest  of 
twenty  bends  of  capitalistic  cliques  and  the  transfer  of  the  control,  wrhich  by 
characteristic  capitalistic  methods  they  have  come  to  possess,  into  the  hands  of 
the  masses  of  the  people  is  all  that  would  be  required  to  destroy  the  princ^ 
source  of  new  wan*. 

If  you  yviU  auret^  to  this.  Mr  President — If  the  source  of  future  wars  will 
thus  be  destroy e<l,  then  there  can  be  no  doubt  that  It  would  be  easy  to  remove 
all  economic  barriers  and  that  all  peoples,  controlling  their  means  of  produce 
tion,  will  be  vitally  Interested  in  exchanging  the  things  they  do  not  need  lot 
the  things  they  need.  It  will  then  be  a  question  of  an  exchange  of  products 
between  nations,  each  of  which  produces  what  it  can  best  produce,  and  the 
I>*ajrue  of  Nations  will  be  a  league  of  mutual  aid  of  the  tolling  masses.  It 
will  then  be  easy  to  reduce  the  armed  forces  to^the  limit  necessary  for  the 
maintenance  of  Internal  safety. 

We  know  very  well  that  the  selfish  capitalist  class  will  attempt  to  create 
this  internal  menace,  just  as  the  Russian  landlonls  and  capitalists  are  now 
attempting  with  the  aid  jf  American,  English,  and  French  armed  forces  to  take 
the  factories  from  the  workers  and  the  land  from  the  peasants.  But,  if  the 
American  workers  inspired  by  your  idea  of  a  League  of  Nations,  will  crush 
the  resistance*  of  the  American  capitalists  as  we  have  crushed  the  resistance 
of  the  Russian  capitalists,  then  neither  the  German  nor  any  other  capitalists 
will  be  a  serious  menace  to  the  victorious  working  class,  and  it  will  then  suf- 
fice, if  every  member  of  the  commonwealth,  working  six  hours  in  the  factory, 
spends  two  hours  dally  for  several  months  In  learning  the  use  of  arms,  so  that 
the  whole  people  will  know  how  to  overcome  the  internal  menace.     , 

And  so,  Mr.  President,  though  we  have  had  experience  with  your  promises, 
we  nevertheless,  accept  as  a  basis  your  proposals  about  peace  and  about  t 
League  of  Nations.  Wc  have  tried  to  develop  them  in  order  to  avoid  results 
which  would  contradict  your  promises,  as  was  the  case  with  your  promise  of 
assistance  to  Russia.  We  have  tried  to  formulate  with  precision  your  pro- 
posals on  the  I^eague  of  Nations  in  order  that  the  League  of  Nations  sboukl 
not  turn  out  to  be  a  league  of  capitalists  against  the  nations.  Should  you  not 
agree  with  us,  we  have  no  objection  to  an  "open  discussion  of  your  police 
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'  terms,**  as  your  first  point  of  your  peace  program  demands.  If  you  will  accept 
our  proposals  as  a  basis,  we  will  easily  agree  on  the  details. 

t  But  there  is  another  possibility.    We  have  had  dealings  with  the  President 

of  the  Archangel  attack  and  the  Siberian  invasion  and  we  have  also  had  deal* 
ings  with  the  President  of  the  League  of  Nations  Peace  Program.  Is  not  the 
first  of  these— the  real  President  actually  directing  the  policies  of  the  American 
capitalist  government?    Is  not  the  American  Government  rather  a  Government 

'  of  the  American  corporations,  of  the  American  industrial,  commercial  and  rail- 
road trusts,  of  the  American  banks — in  short,  a  Government  of  the  American 
capitalists?  And  is  it  not  possible  that  the  proposals  of  this  Government  about 
the  creation  of  a  League  of  Nations  will  result  in  new  chains  for  the  peoples, 
In  the  organization  of  an  International  trust  for  the  exploitation  of  the  workers 
and  the  suppression  of  weak  nations?  In  this  latter  case,  Mr.  President,  you 
will  not  be  in  a  position  to  reply  to  our  questions,  and  we  will  say  to  the 
workers  of  all  countries:  Beware!  Millions  of  ypur  brothers,  thrown  at  each 
<»thers  throats  by  the  bourgeoisie  of  all  countries  are  still  perishing  on  the 
battlefields,  and  the  capitalists  leaders  are  already  trying  to  come  to  an  under- 
standing for  the  purpose  of  suppressing  with  united  forces  those  that  remain 
alive,  when  they  call  to  account  the  criminals  who  caused  the  war ! 

However,  Mr.  President,  since  we  do  not  at  all  desire  to  wage  war  aglnst  the 
United  States,  even  though  your  Government  has  not  yet  been  replaced  by  a 
Council  of  People's  Commissaries  and  your  post  Is  not  yet  taken  by  Eugene 
Debs,  whom  you  have  imprisoned;  since  we  do  not  at  all  desire  to  wage  war 
against  England,  even  though  the  cabinet  of  Mr.  Lloyd-George  has  not  yet 
been  replaced  by  a  Council  of  People's  Commissaries  with  MiicLean  at  its 
head;  since  we  have  no  desire  to  wage  war  against  BYance,  even  though  the 
capitalist  Government  of  Clemenceau  has  not  yet  been  replaced  by  a  workmen's 
Government  of  Merheim,  just  as  we  have  concluded  peace  with  the  imperialist 
government  of  Germany,  with  Emperor  Wllhelm  at  its  head,  whom  you,  Mr. 
President,  hold  In  no  greater  esteem  than  we,  the  Workmen's  and  Peasant's 
Revolutionary  Government  hold  you,  we  finally  propose  to  you,  Mr.  President, 
that  you  take  up  with  your  Allies  the  following  questions  and  give  us  precise 
and  business-like  replies:  Dp  the  governments  of  the  United  States,  England 
and  France  intend  to  cease  demanding  the  blood  of  the  Russian  people  and 
lives  of  Russian  citizens,  if  the  Russian  people  will  agree  to  pay  them  a  ransom, 
such  as  a  nuin  who  has  been  suddenly  attacked  pays  to  the  one  who  attacked 
him?  If  so,  Just  what  tribute  do  the  govemtnents  of  the  United  States,  Eng- 
land and  France  demand  of  the  Russian  people?  Do  they  demand  concessions, 
that  the  railways,  mines,  gold  d^osits,  etc.,  shall  be  handed  over  to  them  on 
certain  conditions,  or  do  they  demand  territorial  concessions,  some  part  of 
Siberia  or  Caucasia,  or  perhaps  the  Murmansk  coast? 

We  expect  from  you,  Mr.  President,  that  you  will  definitely  state  what  you 
and  your  Allies  demand,  and  also  whether  the  allowance  between  your  govern- 
ment and  the  governments  of  the  other  entente  powers  is  In  the  nature  of 
a  combination  Which  could  be  compared  with  a  corporation  for  drawing  divi- 
dends from  Russia,  or  does  your  government  and  the  other  governments  of  the 
entente  powers  have  each  separate  and  special  demands,  and  what  are  they? 
Particularly  are  we  interested  to  know  the  demands  of  your  French  Allies 
with  regard  to  the  three  billions  of  rubles  which  the  Paris  bankers  loaned  to 
the  Government  of  the  Czar — ^the  oppressor  of  Russia  and  the  enemy  of  his 
own  people?  And  you,  Mr.  President,  as  well  as  your  French  Allies  sorely 
know  that  even  if  you  and  your  allies  should  succeed  in  enslaving  and  covering 
with  blood  the  whole  territory  of  Russia — ^which  will  not  be  allowed  by  our 
heroic  revolutionary  Red  Army — that  even  in  that  case  the  Russian  people, 
worn  out  by  the  war  and  not  having  sufl!lclent  time  to  take  advantage  of  the 
benefits  of  the  Soviet  rule  to  elevate  their  national  economy,  will  be  unable  to 
pay  to  the  French  bankers  the  full  tribute  for  the  billions  that  were  used  by 
the  Government  of  the  Czar  for  purposes  injurious  to  the  people.  Do  your 
French  allies  demand  that  a  part  of  this  tribute  be  paid  in  installments,  and 
If  so,  what  part,  and  do  they  anticipate  that  their  claims  will  result  in  similar 
claims  by  other  creditors  of  the  infamous  Government  of  the  Czar  which  has 
been  overthrown  by  the  Russian  people?  We  can  hardly  think  that  your  Gov- 
ernment and  your  allies  are  without  a  ready  answer,  when  your  and  their 
troops  are  trying  to  advance  on  our  territory  with  the  evident  object  of  seizi'II 
and  enslaving  our  country.  ^^^ 

The  Russian  people  through  the  People's  Red  Army,  are  guarding  thi 
territory  and  are  bravely  fighting  against  your  invasion  and  against  the  atta 
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of  your  Allies.  But  your  Qoverimient  and  the  Governments  of  the  other  powers 
of  the  Entente  undoubtedly  have  well  prepared  plans,  for  the  sake  of  which  yoa 
are  shedding  the  blood  of  your  soldiers.  We  expect  that  you  will  state  your 
demands  very  clearly  and  definitely.  Should  we,  however,  be  disappointed, 
should  you  fail  to  reply  to  our  quite  definite  and  precise  questions,  we  will 
draw  the  only  possible  conclusion — that  we  are  justified  in  the  assumption 
that  your  Government  and  the  €k)vemments  of  your  Allies  desire  to  get  from 
the  Russian  people  a  tribute  both  in  money  and  in  natural  resources  of  Rassu. 
and  territorial  concessions  as  well.  We  will  tell  this  to  the  Russian  people  as 
well  as  to  the  toiling  masses  of  other  countries,  and  the  absence  of  a  rei^j 
from  you  will  serve  for  us  as  a  silent  reply.  The  Russian  people  will  then 
understand  that  the  demands  of  your  Government  and  of  the  Governm^ts 
of  your  Allies  are  so  severe  and  vast  that  you  do  not  even  want  to  communi- 
cate them  to  the  Russian  Government 

PEopr.K*s  Commissary  ok  Foreign  Affairs. 

TCHICTHERIW. 

Mr.  Ste\'en80n.  The  principal  publications  of  the  Bolsheviki  in 
New  York  Cit}*  are  the  Novy  Mir 

Senator  Nelson.  In  what  language  is  that? 

Mr.  Stevexsok.  Russian.    The  Workman  and  Peasant. 

Senator  0\'erman.  What  does  "Novy  Mir"  mean? 

Mr.  Stevenson.  The  New  Era  or  New  Life.  These  are  the  ac- 
credited official  organs  in  this  country  of  the  Bolsheviki  government 

The  Bolsheviki  nave  organized  in  this  country  Soviets.  Each  in- 
dustrial center  in  the  United  States  now  has  its  soviet. 

Senator  Nelson.  Is  that  so? 

Mr.  Stevenson.  And,  of  course,  the  plan  of  the  propagandists  is 
to  extend  their  influence  until  they  can  take  on  tJie  runctions  of  gOT- 
emnient. 

Senator  Nelson.  What  is  their  system  of  organization  in  each 
case? 

Mr.  Stevenson.  It  is  merely  the  election  of  delegates  to  a  eentral 
committee.    That  is  what  the  soviet  is. 

Senator  Nelson.  Have  they  not  local  organizations?  Have  they 
not  a  local  government? 

Mr.  Stevenson.  The  central  committee  is  the  governing  commit- 
tee ;  it  acts  as  the  government. 

Senator  Nelson.  Consisting  of  delegates  from  these  various 
points? 

Mr.  Stevenson.  Yes. 

Senator  Overman.  The  idea,  then,  is  to  form  a  government  within 
this  Government? 

Mr.  Stevenson.  Precisely. 

Senator  Overman.  And  to  overthrow  this  Government? 

Mr.  Stevenson.  Precisely.  I  think  that  the  record  ^ould  contain 
a  copy  of  the  constitution  of  the  Bussian  Socialist  Federated  Soviet 
Bepublic 

Senator  Overman.  Will  you  give  us  the  names  of  some  of  the 
heads  of  this  soviet  government? 

Mr.  Stevenson.  In  this  country  ? 

Senator  Overman.  Yes. 

Mr.  Stevenson.  Those  are  largely  foreigners.    They  are  largely 
Bussians  over  here  now. 
^^nator  Nelson.  That  constitution  ou^^t  to  go  in,  Mr.  Chairman. 


no 


Senator  Overman.  Let  me  see  that 
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Mr.  Stevbnson  (handing  paper  to  the  chairman).  You  will  find 
some  extraordinarily  interesting  matter  there.  The  disfranchise- 
ment of  all  persons  who  employ  anybody  or  pay  anyone  any  wages; 
anyone  who  does  that  can  not  vote  in  the  soviet  government.  You 
will  find  some  very  interesting  political  ideas  there. 

Senator  Nelson.  I  think  that  would  be  a  good  thing  to  go  into  the 
record. 

Senator  Overman.  Yes ;  this  will  ^o  in. 

(The  constitution  referred  to  is  prmted  in  the  record,  as  follows:) 

I  Outside  of  front  coyer.] 

(TONSTTTUTION    OF  THE   RUSSIAN    SOCTATJfiT   FEDKllATl-ai    SOVnCT   RKPIJBLIC. 

Since  iutelllKent  Judgment  on  the  complex  problems  of  Russia  requires  some 
knowledge  of  the  purix)se  and  methods  of  the  Soviet  (»overnment  (wlilch  lt«  one 
of  those  rare  things — a  new  event  in  history),  we  lx»l!eve  that  our  renders  will 
be  glad  to  have  this  opiwrtunity  to  study  critically  an  English  translation 
(taken  from  a  recent  issue  of  the  New  York  •Tribune')  of  the  constitution  of 
the  Soviets.  It  has  been  generally  recognized  in  America  that  so  much  progress 
has  been  made  in  Russia  in  worlcing  out  this  hew  conception  of  the  state  and 
Its  government.  Even  if  the  present  Soviet  Government  should  fall,  or  should 
learn  by  experience  to  modify  some  of  its  metho<ls,  the  ideas  embodied  in  this 
document  are  from  henceforth  a  mighty  force  to  be  reckoned  with  in  the  world ; 
and  the  document  Itself  may  well  come  to  rank  with  the  great  declarations  of 
history.    1918. 


I  Inside  of  front  cover.] 

Head  the  following  I>ooks : 

The  Soviets  at  Work,  by  Nlcolai  Lenin. 

Political  Parties  In  Russia,  Nicolal  Lenin. 

Our  Revolution,  Leon  Trotzky. 

On  Behalf  of  Russia,  Arthur  Ransom. 

The  Soul  ct  the  Kusalan  Revolution,  by  M.  Olgin. 


THE  CONSTITUTION  OF  THE  RUSSIAN  SOCIALIST   FEDERATED 

SOVIET  REPUBLIC. 

Th«  SovncT  Constitution  and  Declabation  of  Rights  and  Duties. 

I. 

DECLARATION  OF  RIGHTS  AND  DUTIES  OF  LABORING  HUMANITY. 

[Approved  by  the  Conunlsaion  of  the  Central  Committee  for  Drafting  the  Constltntlon  of 

the  Soviets.] 

We,  the  laboring  people  of  Russia,  workmen,  peasants,  cossacks,  soldiers  and 
sailora.  united  in  the  councils  of  the  Workmen's.  Soldiers',  Peasants'  and  Cos- 
sacks' dolojrntes,  declare  in  the  persons  of  tmr  plenipotentiary  rfpresentatives, 
who  have  assembled  at  the  Pan -Russian  Congress  of  Soviets,  the  following  rights 
and  duties  of  the  working  and  despoiled  people : 

Tlie  economic  subjection  of  the  laboring  classes  by  the  possessors  of  Hie 
means  and  Instruments  of  production,  of  the  soil,  machines,  factories,  railways, 
and  raw  materials — those  basic  sources  of  life — appears  as  the  cause  of  all  sorts 
of  political  oppression,  economic  q^ollation,  intellectual  and  moral  enslavement 
of  the  laboring  masses. 

The  economic  liberation  of  the  working  classes  from  the  yoke  of  capitalism 
represents,  therefore,  the  greatest  task  of  our  time,  and  must  be  accomplished 
at  all  coats. 
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The*  liberation  of  the  working  daasefl  mu»t  and  can  be  the  work  of  thoee 
claHw^s  themselves,  who  must  unite  for  that  purpose  in  the  Soviets  of  the  Work- 
nien*H,  Soldiers*.  Peasants*,  and  Ck>ssacks*  delegates. 

In  order  to  put  an  end  to  every  ill  that  oppresses  humanity  and  in  order  to 
secure  to  labor  all  the  riirhts  belonf?lnp  to  It,  we  recognize  tliat  it  is  necessary 
to  destroy  tlie  existing  social  structure,  which  rests  upon  private  property  in 
the  soil  and  the  means  of  production,  in  the  spoliation  and  oppression  of  the 
laboring  masses,  and  to  substitute  for  it  a  Socialist  structure.  Then  the  wliole 
earth,  its  surface  and  its  depths,  and  all  the  means  and  Instruments  of  produc- 
tion, created  by  the  toil  of  the  laboring  classes,  will  belong  by  right  of  common 
property  to  the  whole  people,  who  are  united  in  a  fraternal  association  of 
laborers. 

Only  by  giving  society  a  Socialist  structure  can  the  division  of  it  into  hostile 
classes  be  destroyed,  only  so  can  we  put  an  end  to  the  spoliation  and  oppression 
of  men  by  men,  of  class  by  class ;  and  all  men — ^placed  upon  an  equality  as  to 
rights  and  duties — will  contribute  to  the  welfare  of  society  according  to  their 
strength  and  capacities,  and  will  receive  from  society  according  to  their  require- 
ments. 

The  complete*  liberation  of  the  laboring  classes  from  spoliation  and  oppres- 
sion appears  as  a  problem,  not  locally  or  nationally  limited,  but  as  a  world 
problem  and  It  can  be  carried  out  to  its  end  only  through  the  united  exertions 
of  workingmen  of  All  lands.  Therefore,  the  sacred  duty  rests  upon  the  working 
class  of  every  country  to  come  to  the  assistance  of  the  workingmen  of  other 
countries  who  have  risen  against  the  capitalistic  structure  of  society. 

A  Dictatorship  of  the  Proletariat. 

The  working  class  of  Russia,  true  to  the  legacy  of  the  Internationale,  over- 
threw their  bourgeoisie  in  October,  1917,  and,  with  the  help  of  the  poorest 
peasantry,  seized  the  powers  of  government.  In  establishing  a  distatorship  of 
the  proletariat  and  the  poorest  peasantry,  the  working  class  resolved  to  wrest 
capital  from  the  hands  of  the  bourgeoisie,  to  unite  all  the  means  of  produc- 
tion in  the  hands  of  the  Socialist  state  and  thus  to  increase  as  rapidly  as 
possible  the  mass  of  productive  forces. 

The  first  steps  in  that  direction  were : 

Abolition  of  property  in  land,  declaration  of  the  entire  soil  to  be  national 
property,  and  the  distribution  of  it  to  the  workmen  without  purchase  money, 
upon  the  principle  of  equality  in  utilizing  it 

Declaration  as  national  property  of  all  forests,  treasures  of  the  earth  and 
waters  of  general  public  utility,  and  all  the  belongings,  whether  animals  or 
things,  of  the  model  farms  and  agricultural  undertakings. 

Introduction  of  a  law  for  the  control  of  workmen  and  for  the  nationalization 
of  a  number  of  branches  of  industry. 

Nationalization  of  the  banks,  which  heretofore  were  one  of  the  mightiest  in- 
struments for  the  spoliation  of  society  by  capital. 

Repudiation  of  the  loans  which  were  contracted  by  the  czar's  govenunent 
upon  the  account  of  the  Russian  people. 

Arming  of  the  laborers  and  peasants  and  disarming  of  the  propertied  classes. 

Besides  all  this,  the  introduction  of  a  universal  obligation  to  work,  for  the 
purpose  of  eliminating  the  parasitic  strata  of  society,  is  planned. 

Ajb  soon  as  production  shall  have  been  consolidated  in  the  hands  of  the  work- 
ing masses,  united  in  a  gigantic  association,  in  which  the  development  of  every 
single  individual  will  appear  as  the  condition  for  the  development  of  all 
men;  as  soon  as  the  old  bourgeois  state  with  its  classes  and  class  hatred.  Is 
definitel  y superseded  by  a  firmly  established  Socialist  society  which  rests  upon 
universal  labor,  upon  the  application  and  distribution  of  all  productive  forces 
according  to  plan,  and  upon  the  solidarity  of  all  its  members,  then,  along  with 
the  disappearance  of  class  differences,  will  disappear  also  the  necessity  for  the 
dictatorship  of  the  working  classes  and  for  state  power  as  the  instrument  of 
class  domination. 

These  are  the  immediate  internal  problems  of  the  Soviet  republic 

The  International  Policies  of  the  Soviet  Republic, 

In  its  relation  to  other  nations  the  Soviet  republic  stands  upon  the  principles 
of  the  first  Internationale,  which  recognized  truth,  justice  and  morality  as  the 
foundation  of  its  relations  to  all  humanity,  independent  of  race,  retigion,  or 
nationality. 
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The  Socialist  Soviet  republic  recognizes  that  wherever  one  member  of  the 
family  of  humanity  is  oppressed  all  humanity  is  oppressed,  and  for  that  reason 
it  proclaims  and  defends  to  the  utmost  the  right  of  all  nations  to  self- 
determination  and  thereby  to  the  free  choice  of  their  destiny. 

It  accords  that  rl^ht  to  all  nations  without  exception,  even  to  the  hundreds 
of  millions  of  laborers  in  Asia,  Africa,  in  nil  colonies  and  the  small  countries 
who,  down  to  the  present  day,  have  been  oppressed  and  despoiled  without  pity 
by  the  ruling  classes,  by  the  so-called  civilized  nations. 

The  Soviet  republic  has  transformed  Into  deeds  the  principles  proclaimed 
before  its  existence.  The  right  of  Poland  to  self-determination  having  been 
recognized  in  the  first  days  of  the  March  revolution,  after  the  overturn  in 
October  the  Soviet  republic  proclaimed  the  full  independence  of  Finland  and 
the  right  of  the  Ulj:raine,  of  Armenia,  of  all  the  people  populating  the  territory 
of  the  former  Russian  empire,  to  their  full  self-determination. 

In  its  efforts  to  create  a  league — free  and  voluntary,  and  for  that  reason  all 
the  more  complete  and  secure — of  the  working  classes  of  all  the  peoples  of 
Russia,  the  Soviet  republic  declared  itself  a  federal  republic  and  offered  to  the 
laborers  and  peasants  of  every  nation  the  opportunity  to  enter  as  members  with 
equal  rights  into  the  fraternal  family  of  the  Republic  of  Soviets  (through  action 
taken)  independently  in  the  plenipotentiary  sessions  of  their  Soviets,  to  any 
extent  and  in  whatever  form  they  might  wish. 

The  Soviet  Repuhlic'H  Basis  of  Peace. 

The  Soviet  republic  has  declared  war  upon  war,  not  only  In  words,  but  also 
in  deeds;  and  in  doing  so  it  formally,  and  in  the  name  of  the  working  masses 
of  Russia,  announced  its  complete  renunciation  of  all  efforts  at  conquest  and 
annexation,  as  well  as  all  thought  of  oppressing  small  nations.  At  the  same 
time,  the  Soviet  republic,  to  prove  the  sincerity  of  the  purposes,  broke  openly 
with  the  policy  of  secret  diplomacy  and  secret  treaties,  and  It  proposed  to  all 
belligerent  nations  to  conclude  a  general  democratic  peace  xvlthout  annexations 
or  indemnities,  upon  the  bnsis  of  the  free  self-determination  of  peoples.  That 
standpoint  Is  still  firmly  adhered  to  be  the  Soviet  republic. 

Compelled  by  the  policy  of  violence  practised  by  the  Imperialisms  of  all  the 
world,  the  Soviet  republic  is  marshalling  its  forces  for  resistance  against  the 
growing  demands  of  the  robl)er  packs  of  International  capital,  and  It  looks  to 
the  Inevitable  rebellion  of  the  working  classes  for  the  solution  of  the  question 
of  how  the  nations  can  live  peacefully  together.  The  International  Socialist 
rebellion  alone,  in  which  the  laboring  people  of  each  state  overthrow  their  own 
imperialists,  puts  an  end  to  war  once  for  all,  and  creates  the  conditions  for  the 
full  realization  of  the  solidarity  of  the  working  people  of  the  entire  world. 

.The  Rights  and  Dutien  of  the  Workers: 

Taking  its  stand  upon  the  principles  of  the  Internationale,  the  Soviet  republic 
recognizes  that  there  can  be  no  rights  without  duties,  and  no  duties  without 
rights,  aAd.  therefore  proclaim»  at  the  some  time,  with  the  rights  of  the  working 
classes  In  a  rejuvenated  society,  the  following  outline  of  their  duties : 

To  fight  everywhere  and  without  sparing  their  strength  for  the  complete 
power  of  the  working  classes,  and  to  stamp  out  all  attempts  to  restore  the 
dominion  of  the  despoilers  and  oppressors 

To  assist  with  all  their  strength  in  evercomlng  the  depression  caused  by  the 
war  and  tlie  opposition  of  the  bourgeoisie,  and  to  cooperate  in  bringing  about 
as  speedy  a  recovery  as  possible  of  production  in  all  branches  of  economy. 

To  subordinate  their  personal  and  group  Interests  to  the  Interests  of  all  the 
working  people  of  Russia  and  the  whole  world. 

To  defend  the  republic  of  the  Soviets,  the  only'  Socialist  bulwark  in  the 
caplttiUstic  world,  from  the  attacks  of  international  imperialism  without  spar- 
ing their  owh  strength  and  even  their  own  lives. 

To  keep  in  mind  always  and  everywhere  the  sacred  duty  of  liberating  labor 
from  the  domination  of  capital,  and  to  strive  for  the  establishment  of  a  world- 
embracing  fraternal  league  of  working  people. 

In  proclaiming  these  rights  and, duties  the  Russian  Socialist  Republic  of  the 
Soviets  calls  upon  the  working  classes  of  the  entire  world  to  accomplish  their 
task  to  the  very  end,  and  in  the  faith  that  the  Socialist  ideal  will  soon  be 
achieved  to  write  upon  their  flags  the  old  battle  cry  of  the  working  people. 

Proletarians  of  all  lands  nqlte ! 

Long  live  the  Socialist  world  revolution  I 
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11. 

<lEN£aiAL  PBOVIfilON  OF  THE  OONSTITUTION  OF  THE  BU88IAN  SOCIAU8T  FEDERAL 

BEFUBUC. 

The  fundamental  problem  of  the  constitution  of  the  Russian  Socialist  Federal 
republic  involves,  In  view  of  the  present  transition  period,  the  establlshmeDt 
of  a  dictutorship  of  the  urban  and  rural  proletariat  and  the  poorest  pe:isantry« 
the  power  of  the  pan-Russian  Soviet  authority,  the  crushing  of  the  bourgeoisie, 
the  abolition  of  the  spoliation  of  men  by  men  and  the  introduction  of  Socialism 
in  which  there  will  be  neither  a  division  into  classes  nor  a  state  authority. 

Tlie  Russian  republic  is  the  free  Socialist  society  of  ail  the  worlclng  people 
of  Russia,  united  In  the  urban  and  rural  Soviets. 

The  Soviets  of  those  regions  which  differentiate  themselves  by  a  special  form 
of  existence  and  national  character  will  be  united  into  autonomous  regional 
associations  ruled  by  the  sessions  of  the  Soviets  of  those  regions  and  their  own 
executive  organs. 

The  Soviet  associations  of  the  regions  participate  in  the  Russian  Socialst 
republic  upon  the  basis  of  federation,  at  the  head  of  which  stands  the  pan- 
Russian  session  of  the  Soviets  and.  in  periods  between  the  sessions,  the  pan- 
Rusian  central  executive  committee. 

III. 

CONCERNING  THE  RUSSIAN  SOVIETS. 

The  right  to  vote  and  to  be  elected  to  the  Soviets  is  enjoyed  by  the  following 
citizens  of  the  Russian  Socialists  Soviet  republic  of  both  sexes  who  shall  have 
completed  their  eighteenth  year  by  the  day  of  election : 

All  who  have  acquired  the  means  of  living  through  labor  that  is  productive 
and  useful  to  society  and  are  members  of  the  trades  associations,  namely : 

(a)  Laborers  and  employees  of  classes  who  are  employed  in  industry,  trade 
and  agriculture. 

(h)  Peasants  and  Cossack  agricultural  laborers  who  hire  no  labor. 

(c)  Employees  and  laborers  in  the  offices  of  the  Soviet  government. 

(d)  Soldiers  of  the  army  and  navy  of  the  Soviets. 

(e)  Citizens  of  the  two  previous  categories  who  have  to  any  degree  lost 
their  capacitj'  to  work. 

The  following  persons  enjoy  neither  the  right  to  vote  nor  to  be  voted  for, 
even  though  they  belong  to  one  of  the  categories  enumerated  above,  namely : 

Persons  who  employ  hired  labor  in  order  to  obtain  from  it  an  increase  of 
profits ; 

Persons  who  have  an  income  without  doing  any  work^  such  as  interest  from 
capital,  receipts  from  property,  and  so  on. 

Private  merchants,  trade  and  commercial  agents ; 

Employes  of  communities  for  religious  worship ; 

Employes  aud  agents  of  the  former  police,  the  gendarmerie  corps  and  the 
Ochrana ;  also  members  of  the  dynasty  that  formerly  ruled  Russia ; 

Persons  who  have  in  legal  form  been  declared  demented  or  mentally  deficient 
and  also  deaf  and  dumb  persons ; 

Persons  who  have  heen  punished  for  selfish  or  dishonorable  mlsdemeanom. 

IV-VII. 

PRINCIPLES   FOR   THE   ADMINISTRATION   OF  THE  RUSSIAN    STATE. 

The  government  is  based  upon  the  smallest  settlements  (villages  and  ham- 
lets), the  inhabitants  of  which  may  elect  one  representative  to  each  100 
persons. 

The  rural  Soviets  are  under  the  authority  of  the  Soviets  of  the  Wolosts  (dis- 
tricts), and  these  latter  under  the  Soviets  of  tiie  tJjesd  (larger  regions). 

The  urban  and  Ujesd  Soviets  elect  delegates  to  sessions  of  the  government 
or  Oblast  Soviets.  Each  of  these  bodies  chooses  independently  its  own  execu- 
tive committee. 
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VIII. 

CONCEBNING  THE  PAN-RUSSIAN  C0M0RE8S  OF  THE  SOVIETS. 

The  Pan-Kussian  Congress  of  Soviets  consists  of  representatives  of  the  urban 
Soviets  (one  delegate  for  each  25,000  voters)  and  representatives  of  t)ie  gov- 
ernment congresses  (one  delegate  for  each  125,000  voters). 

The  Pan-Russian  Congress  of  Soviets  will  be  called  together  by  the  Pan- 
Russian  central  executive  conunlttee  at  least  twice  a  year. 

The  extraordinary  Pan-Russian  Congress  will  be  called  together  by  the  Pan- 
Russian  central  executive  committee  upon  its  own  initiative  or  upon  tlie  demand 
of  the  Soviets  of  districts  embracing  at  least  one-third  of  the  entire  population 
of  the  republic. 

The  Pan-Russian  Congress  of  Soviets  elects  the  central  executive  committee 
of  not  more  than  200  members. 

The  Pan-Rusalan  executive  committee  in  responsible  to  the  Pan-Russinn 
Congress  of  Soviets. 

The  Pan-Russian  Congress  of  Soviets  is  the  highest  power  In  the  republic. 
In  the  periods  between  its  sessions  that  power  is  represented  by  the  Pan- 
Russian  central  executive  committee. 

Eleven  Adminiatrative  Departments. 

It  is  further  provided  that  the  central  executive  committee  shall  be  <llvlded 
into  11  colleges  for  administrative  functions.    There  are : 

Foreign  policies. 

Defense  of  the  country  (army  and  navy). 

Social  order  and  secur'ty  (militia),  census  of  the  people,  registration  of  so- 
cieties and  associations,  fire  department,  insurance,  organization  of  the  Soviets. 

Justice. 

Public  economy  (with  subsections  for  agriculture,  industry  and  trade,  finances, 
railways,  food  supply,  state  property  and  construction). 

Labor  and  social  welfare. 

EMucation  and  enlightenment  of  the  people. 

Public  health. 

Post,  telegraph  and  telephone. 

Federal  and  national  affairs. 
'  Control  and  auditing. 

Mr.  Stevenson.  One  could  continue  to  give  illustrations  of  the 
speeches  made,  and  illustrations  of  the  character  of  the  propaganda ; 
but  I  hardly  think  it  will  be  necessary  to  cumber  the  record  with  repe- 
tition. 

Senator  Nelson.  So  far,  with  the  exception  of  a  few  cases,  they  are 
all  confined  to  foreigners,  are  they  not! 

Mr.  Stevenson.  Except  that  the  Socialists  approve  of  that  form  of 
govemment  in  a  great  many  instances. 

Senator  Nelson.  Yes. 

Mr.  Stevenson.  And  express  sympathy  for  it  in  their  publications, 
and  are  cooperating  with  the  Bolsheviki.  A  casual  glance  at  some  oi 
the  Socialist  papers  will  satisfy  anyone  that  that  is  the  case. 

Senator  Nelson.  There  is  a  community  of  interest? 

Mr.  Stevenson.  Distinctly.  I  think  that  the  interesting  point 
about  the  Bolsheviki,  which  might  be  brought  out,  is  that  prior  to  their 
propaganda  we  had  these  different  branches  of  radical  thought,  hav- 
ing somewhate  conflicting  principles  so  that  they  could  not  cooperate. 

Senator  Nelson.  Do  you  mean  by  that  that  instead  of  having  all 
these  organizations  of  various  kinds  that  we  have  had  in  this  country, 
the  Bolshevilci  in  Eussia  have  succeeded  in  concentrating  all  the  lye, 
one  might  say,  into  one  system  ? 

Mr.  Stevenson.  Precisely,  and  for  this  reason,  that  all  of  the  rad- 
ical people  believe  that  everyone  should  belong  to  the  proletariat. 
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Senator  Nelson.  Yes. 

Mr.  Stevenson.  The  Bolsheviki  say  "  Everything  should  belong  to 
the  proletariat;  the  proletariat  should  take  control  now,  and  we 
will  work  out  our  theory  afterwards."  That  makes  a  common  plat- 
form for  all  of  these  radical  groups  to  stand  on,  because  the  anarchist 
feels  that  if  the  proletariat  gets  control  he  can  effect  his  theory,  and 
the  same  is  true  of  the  various  other  groups  of  radical  thinkers. 

Senator  Nelson.  Then  they  have  really  rendered  a  service  to  the 
various  classes  of  reformers  and  progressives  that  we  have  here  in 
this  country,  have  they  not? 

Mr.  Stevenson.  Apparently. 

Senator  Nelson.  In  concentrating  their  doctrines  into  one  for- 
mula ? 

Mr.  Stevenson.  They  have. 

Maj.  Humes.  Now^,  Mr.  Stevenson,  have  you  seen  any  evidences  of 
propaganda  of  any  kind  since  the  signing  of  the  armistice,  especially 
m  the  foreign-language  newspapers  and  German  newspapers  * 

Mr.  ST£^'EN80N.  I  l^lieve  that  there  are  evidences  of  post-armistice 
propaganda,  designed  to  create  a  sentiment  which  will  be  favorable 
to  Germany,  and  which  will  lead  to  the  adoption  of  less  harsh  terms 
for  her.  What  appears  to  me  to  be  a  typical  example  of  that  is  an 
editorial  which  was  printed  in  the  evening  edition  of  the  New  York 
Staats-Zeitung,  December  7,  1918,  which  I  would  like  to  read  into 
the  record. 

Senator  Nelson.  Yes. 

Mr.  Stevenson.  The  title  of  the  editorial  is  "  Between  the  Moselle 
and  the  Rhine  " : 

Hundreds  of  thousands!!  of  our  boys  are  standing  now  over  there  in  the  old 
home-land,  which  for  10  months  was  enemy  country  and  is  that  stiU,  but, 
which,  as  President  Wilson  promised,  will  soon  be  a  land  (country)  of  peace 
again,  rich  (plentiful)  in  diligent  work,  rich  In  true  and  good  people  and  rich 
iu  songs,  ringing  from  the  wine-covered  hills,  from  river  and  field,  through 
the  high  trees  of  green  golden  glittering  woods  and  from  the  beloved  old  houses 
inbedded  in  light  and  fragrance;  where  the  people  looks  with  clear  eyes  into 
the  far  distance  into  the  wealthy,  blessed  land;  where  the  ridges,  (summits) 
and  peaks  of  the  Alps  (mountains)  do  not  strive  powerfully  slqrwarda,  but 
are  modestly  and  solidly  placed  upon  the  earth,  surrounded  by  a  fragrance 
as  warm  and  heavy  as  lilac  in  May,  as  roses  in  June  and  as  the  amen  of 
blossoming  wine. 

Our  boys  passed  over  these  mountains  and  found  out  that  people  are  living 
behind  them  (mountains)  too;  that  the  green  crop-fields  there  are  also  covered 
by  a  sky,  bright  in  sunshine,  clouded  or  sultry. 

That  the  man  there,  also  loves  his  neighbor,  obeys  the  law  and  knows  a  God 
who  weighs  the  most  secret  thoughts. 

And,  as  the  blacksmith  forges  iron  after  iron,  ;is  the  peasant,  with  a  short 
pipe  between  his  defective  teeth,  walks  heavily  over  the  brown  field,  behind  the 
plowing  team  holding  the  handle  with  a  strong  arm,  as  the  children  run  busily 
on  the  streets,  laughing  and  singing,  and  as  a  merry  laughter  and  clinking  of 
glasses  and  plates  is  audible  from  a  saloon, (bar) — as  the  whole  happy  life  of 
this  blessed  region  presents  a  fancy  (colored)  picture  to  the  spectator — ^It  is  to 
be  wondered  whether  his  memory  will  awaken  on  what  he  read  of  this  country 
(Germany)  at  home,  long  ago,  whether  he  will  feel  a  slight  blush  6t  shame  in 
his  cheeks  and  anger  for  those  who,  not  from  their  own  knowledge  but  from 
doubtful  sources,  branded  a  w^hole  great  people,  70  millions,  as  barbarians,  hnna 
murderers  of  children  and  church  robbers. 

And  whether  he  (the  American  soldier)  will  at  the  same  time  make  a  pledge 
in  his  heart  to  combat  (deny)  those  lies  and  rumors  when  he  is  back  home 
again  and  to  tell  the  truth  about  those  living  behind  these  mountains. 

Reports  from  abroad  have  it,  that  they  receive  our  boys  politely  and  in  well- 
mannered  ways.    Who  is  surprised  at  that?    Who  expecte<l  it  differently? 
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Siii>ely  no  one,  who  knows  this  country  (Germany)  and  Its  people.  Because 
tlie  German  does  not  carry  on  war  In  a  peasant's  garb  and  a  peasant*s  hat.  The 
scandalous  manners  of  the  F'ranctireur  Is  not  in  his  blood,  which  is  also  the 
reason  why  he,  as  a  soldier,  combats  it  (the  Franctireur  doings)  with  such 
barbarian  harshness. 

"  Many  of  them  want  to  come  over  to  us  after  peace  is  signed."  writes  a  cor- 
respondent who  is  with  our  boys.  It  Is  possible  but  not  vei7  probable,  because 
the  experience  of  their  kinsmen  over  here,  through  four  long  years,  full  of  grief 
and  sorrow,  were  too  bitter  as  to  entice  others  so  quickly.  But  still,  it  would  be 
good  if  tliey  would  come,  as  every  exchange  and  every  becoming  atqualnte<l  is 
good. 

It  is  pertiaps  our  own  fault  that  those  over  tJiere  (Germans)  did  not  know 
this  country,  that  they  were  criminally  misled,  and  had  challenged  to  battle  this 
huge,  inexhaustible  power  awakened  suddenly  from  a  deep,  bloody,  dream,  they 
will  realize  now  the  great  truth,  when  it  is  too  late,  that  in  this  time  of  seltlsh- 
ness  and  greed  for  profit,  there  is  still  a  people  on  this  earth  which  Is  ready  to 
fight  for  higher  things  than  money  and  laud  possessions,  sacrificing  thousands  of 
her  sons  in  order  that  the  children  of  the  '*  enemy  "  may  live  happy  In  freedom 
and  peace. 

And,  in  the  same  way,  the  majority  of  the  people  here  did  not  know  laud  and 
country  against  which  it  carried  on  war  in  hate  and  contempt,  for  19  months. 

Our  boys  are  now  on  their  way  to  discover  the  real  Germany  as  it  lives  in  our 
heart,  In  the  heart  of  those  who  were  born  on  Germauy*s  soil.  May  they  return, 
enlightened  and  make  the  truth  known.  Because  war  and  hate  grow  only 
where  two  do  not  know  anything  or  do  not  want  to  know  anything  of  each 
other.  But  peace  reigns  where  one  knows  the  other  and  respects  him  as  a 
human  being. 

I  consider  that  as  typical  of  a  post-armistice  propaganda,  of  which 
there  have  been  a  number  of  instances. 

Maj.  Humes.  That  was  published  in  the  Staats-Zeitung? 

Mr.  Stevenson.  Yes. 

Maj.  Humes.  As  a  further  evidence  of  the  activitjr  and  interest  of 
that  paper,  can  you  outline  the  method  by  which  it  was  financed, 
and  tne  sources  which  displayed  interest  in  the  publication  of  the 
paper  after  the  war  broke  out,  after  the  European  war  started?  I 
do  not  care  about  the  ancient  history  of  it. 

Mr.  Stevenson.  The  New  York  Staats-Zeitung  is  a  daily  publi- 
cation printed  in  New  York  City,  and  is  the  leading  German-lan- 
guage newspaper  in  the  United  States. 

The  owner  of  the  paper  was  Mr.  Herman  Bidder,  who  died  some 
time  in,  I  think,  the  spring  of  1915. 

At  the  time  of  his  death  nis  estate  was  very  much  involved,  and  the 
Staats-Zeitung  was  indebted  in  a  sum  of  money  amounting  to  over 
$300,000. 

The  entire  stock  of  the  newspaper  was  owner  by  Mr.  Bidder,  and 
apparently  has  been  pledged  as-collateral  to  various  private  loans. 

At  the  request  of  the  Military  Intelligence,  the  Attorney  General 
of  the  State  of  New  York,  Mr.  Merton  E.  Lewis,  began  an  examina- 
tion of  the  financing  and  the  character  of  the  Staats-Zeitung,  and 
appointed  Nathaniel  Elsberg  as  special  deputy  to  carry  on  the  ex- 
amination. 

The  entire  record  of  that  examination  is  here,  and  it  does  not  dis- 
close that  any  proof  was  submitted  that  any  German  money  was 
paid  into  the  Staats-Zeitung,  with  the  exception  of  $16,000,  which 
was  advanced  by  Dr.  Demburg,  through  Mr.  Adolph  Pavenstedt,  of 
Amsinck  &  Co. 

A  very  interesting  thing  appeared,  however,  in  the  testimony  of 
Mr.  George  von  Skah  who  was  in  the  employ  of  Capt.  von  Papen 
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liik  froB  Ike  rBDoH  IB 


*  •  *■  ^ 


<it.  IM  7410  «vfr  hear  ilaa  tub  Papec  or  aic  tnip 
■Mas  maiiwrlijqp  ia  tla*>  (?uaiAi7  ii&d  litm.  ifBansdc  ti*  umb-  a 

Tbk  is  the  teadmooT  of  Georie^  Yioa  SbL 

4^  WWb  iras  Haiti'— aT  WH  I  <kmi\  kamr  ««»  it  ^ 
Utttt  ««Bt  t^Bcslia. 

</.  N<w.  ;aB  asT  a  xeksEXUD  12bat  inaxr  t»  Berfiat  ^«^i> 
A.  I  4(aj^  kiMnr :  I  'luTj  srv  i:  €197  ia 

Q-  ^'Iii  ran  le21  w  viKt  tbrt 
fitaat«^2&»tiauE:  va*  ftbum  u»  ftll. 

fcacnr  vtetli»T  tlMr  nssoe  <€  tiie  fjuffiut  «as  neeiSaBBd.  I  avir  tiBBk  ab. 
I  wnM  ndDonber  it— «hit  tke?-  lad  i» 
dSat(d>  j^  Jt  fftmiikS  iwc  lii.*-  iuu*  &e  IwdAf  ^T  jieiiiL  ««»  11  iiiilll  mat  H 

Q-  Xov  tibat  w  etMivt  vbim.  if  jvm  iiiiafcii^     i^  It 
lAefcnatcT.  1M4.  «r  JaanuT-  tiO^    I  tarn  pteee  Ike  fiMts  ie  dw  «vf=  H 
jifua-  dkf  Genuui  Ik^  ftsi  -v^^  lieM  im  the  7 
<dMHd  is  tfae  fint  veek  4if  Deoembcr,  If  I  n  uw  ilw  11 :  aai  it 
vldcft  took  jite«<r  is  tibe  Gtmaa  «4ab  at  ^k  end  «f 
Mta4t  iJLTiu^  a^  um!  -u-liks^.'  ahavt  tte 
all  becaarnuund. 

<^  What  ftttd  all  be«  ar^aa9ed^— A.  TW  *t *>***?  aataas  cf  tte 


il,  T<Mi  seaji  at  this  dfamn'  hi  vIsMi 
laasarr.  3VI5.  be  t<4d  f<w  tliai  tke  xnatter  tod 

</.  To«  v<«\e  pracBt  at  that  dl— w?— A.  Tea. 

Q.  That  Tsji  beVl  -vhere:.  did  joa  mr'i—X,  In  tte  HiiMaa  CSMk. 

<L  la  Fiftr-alBth  Stxwt,  here  la  3Cev  T«k?— A.  la  Flf^F-iumla 

Q.  Xov.  t(^  come  back  to  this  teSegrasa  or  cabile,  joa  saj  joe  aiv  fitmX 
fik«  iA  v<ici  Pifpea's  oiSre. — A  I  sav  it  ia  tbe  IDes  la  ^nm  Fapea's 
die  pafven  avar. 

w^fj't  ««>  tbaC  beraoap  I  am  not  f^are  of  it ;  I  tluak  it  vas  Haxzfe^ 

Q,  He  va«  the  cavaaei  of  tlie  Gcnaaa  Fiaiin ij,  a:aa  1ml  Pxiatt 

A  Y««. 

i}^  to  wboM  was  ft  addieaaed.  if  jom  rcBMariMr? — A  WdL  ta 
OflVre.  I  think. 

Q,  To  the  FoRlipi  Office.— A.  Tea. 

Q.  DM  xoQ  ever  aee  anj  anawr  reeefred  to  that  ctfUe?— A.  T«s.  I  saw  the 
anawer  to  that  cable. 

Q.  The  anmver  was  rereired  idioflfj  after  the  aiaJlnit  «f  the  caUeV- A.  Wefl. 
I  don't  kskom  when  It  ara«  recetred.  I  aaw  the  papen  in  the  files,  filias  then  aamr- 

(|.  Wliat  did  tlie  aninrer  contain? — ^A  Tlie  aaswcr  aaa  that  the 
aotlK^fftzed  to  pajr  the  tmmey  if 


Senator  Ovekxax.  What  are  yon  reading  from  nov! 

Mr.  SrjT¥rKBO%.  I  am  reading  iiow  from  the  testimonj  taken  be- 
fore Nathanid  A«  Elsbeig,  special  deputy  attomcy  general  of  the 
State  of  New  York. 

Senator  Xkixox.  Wliat  wjis  the  name  of  the  witness — ^ron  Skal! 

Mn  Stzvexbox.  George  von  SkaL 

Senator  Ovebmax.  Kow,  Mr.  Stevensoa.  I  want  to  adc  3roQ  a  ques- 
tion :  Vou  said  jou  were  goin^  to  come  to  it.  bat  too  hare  not.  as 
yet.  and  I  want  to  ask  yon  how  these  people  got  their  money  to  carry 
on  the  propaganda  ! 

Mr.  Stevenson.  I  said  that  we  had  discovered  money  coming  into 
this  countrv  from  Buasia. 

Senator  OvEBKAK.  Yes. 


.  BREWING  AND  LIQUOR  INTERESTS  AKD  OEEMAIT  PROPAQANDA.      2775 

Mr.  SxEVENaoN.  Which  was  to  be  employed  to  carry  on  this  propa- 
ganda— ^part  of  it. 

There  is  reason  to  believe  that  a  large  amount  of  other  money  has 
come  in  that  has  escaped  notice. 

Senator  Nelson.  From  other  sources? 

Mr.  Stevenson.  Largely  from  Russia,  I  believe. 

Other  people  who  are  interested  in  this  sort  of  thing  may  con- 
tribute. 

There  is  one  thing  certain,  that  a  very  vast  amount  of  money  is 
expended  in  the  printing  and  publishing  and  distributing  of  all  this 
mass  of  literature.  You  will  notice  that  practically  none  of  these 
things  carry  any.  advertising  to  speak  of,  so  that  they  must  be 
financed  in  some  outside  way. 

Senator  Overman.  Did  you  ever  trace  any  bank  where  they  had 
their  banking  business  ? 

Mr.  Stevenson.  We  have  only  been  studying  propaganda  as  prop- 
aganda, and  have  not  gone  into  the  other  phases  of  the  Question. 
That  is  proper  for  some  other  branch  of  the  service,  or  of  tne  Gov- 
ernment. 

Maj.  Humes.  To  go  back  to  the  Staats-Zeitung  matter,  was  there 
not  a  voting  trust  created  t 

Mr.  Stevenson.  A  reorganization  was  effected  by  which  the  capi- 
tal was  increased  through  the  issuing:  of  200,000  preferred  shares. 
The  underwriting  was  made  by  Chandler  &  Co. 

Maj.  Humes.  Do  you  mean  $200,000  or  200,000  shares! 

Mr.  Stevenson.  $200,000. 

Senator  Nelson.  $200,000  of  preferred  stock? 

Mr.  Stevenson.  $200,000  of  preferred  stock,  which  was  underwrit- 
ten by  Cliandler  &  Co. 

Maj.  Humes.  Who  were  the  people  who  were  concerned  in  the 
voting  trust! 

Mr.  Stevenson.  I  forgot  to  describe  that  the  common  stock  had 
been  pledged  for  a  very  large  amount  of  money.  Money  had  to  be 
raised  to  redeem  that  stock,  and  consequently  a  holding  company, 
known  as  the  New  York  Staats-Zeitung  Holding  Co.,  was  organized. 
The  shares  of  that  stock  were  issued  to  the  sons  of  Herman  Bidder, 
who  are  now  the  editors  and  managers  of  the  Staats-Zeitung,  and 
bonds  were  issued  to  those  who  either  held  the  stock  or  who  ad- 
vanced money  to  redeem  the  stock  which  had  previously  been 
pledged. 

The  holding  company  held  the  controlling  interest  in  the  Staats- 
Zietung  Publishing  Co.,  the  original  company  that  published  the 
newspaper. 

The  common  stock  of  the  holding  company  was  then  put  into 
the  hands  of  voting  trustees,  and  the  interesting  feature  there  is  that 
the  voting  trustees — the  chief  voting  trustee  was  Adolph  Paven- 
stedt,  whom  you  know  in  connection  with  the  Bolo  matter. 

The  names  of  the  other  voting  trustees  were  Julius  Stemburg, 
Fritz  Achelis,  one  of  George  Ehret's  sons-in-law  named  Burghardt, 
and  William  J.  Amend. 

So  that  these  voting  trustees  controlled  the  majority  of  the  Staats- 
Zeitung  and,  consequently,  could  put  in  those  directors  that  they 
wanted,  and  were  practically  in  the  position  of  owners  of  the  paper. 
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Maj.  Humes.  Was  there  any  person  or  concern  engaged  in  the 
brewing  business  that  was  largely  interested  in  this  transaction— 
financially  interested? 

Mr.  Stevenson.  Mr.  George  Ehret. 

Maj.  HuKES.  To  what  extent? 

Mr.  Stevenson.  I  think  that  he  put  in  $50,000.  That  is  my  recol- 
lection. 

Maj.  Humes.  Were  there  any  other  brewers,  or  persons  engaged 
in  the  brewing  business,  in  the  list  of  contributors? 

Mr.  Stevenson.  I  believe  that  there  were. 

The  estate  of  Jacob  Schwartz,  and  George  E.  Rnppert;  I  believe 
those  are  the  only  ones  that  were  connected  with  tiie  brewing  in- 
terests that  participated  in  this  refinancing. 

Maj.  Humes.  Just  tell  us  the  others  who  participated  in  the  re- 
financing of  the  company. 

Mr.  Stevenson  (reading) : 

Achelfs. 
George  Ehret 
E.  Erbslch. 
Henry  H.  Dyrsen. 
David  E.  Frendenberger. 
Henry  Helde. 
William  Knaath. 
Adolph  Pavenstadt 
Adolph  Knttroff. 
William  H.  Mulligan. 
Albrecht  Pagenstecher. 
George  B.  Ruppert 
ElBtate  of  Jacob  Schwartz. 
Mrs.  Anna  Woerishoffer. 
WiUiam  J.  Amend. 

Maj.  Humes.  You  have  outlined  in  a  general  way  the  activities  of 
the  radical  groups  in  this  country,  and  irom  your  study  of  the  cause 
advocated  by  the  radical  groups  in  this  countiy  that  you  have  re- 
ferred to  and  what  thejr  are  contending  for,  and  jour  knowled^  of 
the  soviet  government  in  Russia  and  the  activities  in  Russia,  is  it 
or  is  it  not  a  fact  that  the  elements  that  you  have  referred  to  in  this 
country  are  the  same  elements  that  are  now  at  war  with  and  fighting 
in  the  field  against  American  soldiers  in  Russia? 

Mr.  Steveksok.  They  are  the  same  element. 

Senator  Nelson.  They  are  not  exactly  the  same  crowd,  but  they 
have  the  same  gospel? 

Mr.  Stevei^son.  They  are  even  the  same  crowd,  Senator,  becaiise 
John  Reed  is  the  accredited  representative  of  that  government.  * 

Senator  Nelson.  In  this  country? 

Mr.  Stevenson.  In  this  country;  and  Albert  Rhys  Williams  ad- 
mits that  he  is  a  propagandist  for  that  government  in  this  country. 

Senator  Nelson.  Is  Reed  the  official  representative  here  ? 

Mr.  Stevenson.  Yes. 

Senator  Neijson.  Has  he  knocked  at  the  door  of  the  State  Depart- 
ment? 

Mr.  Stevenson.  I  believe  that  he  tried  to.  I  am  not  sure.  I  know 
that  amon^  his  effects,  however,  he  had  the  official  forms  supplied 
by  the  Soviet  f^vemment  for  Soviet  marriages  and  divorces,  and  all 
that  sort  of  thing. 
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Maj.  Humes.  What  are  the  forms  and  the  requirements  for  mar- 
riages and  divorses  under  the  Soviet  government  in  Bussia. 

Mr.  Stevenson.  Simply  a  statement  before  the  proper  commissary 
that  they  want  to  be  married,  or  that  they  want  to  be  divorced. 
Senator  Overman.  Do  they  have  as  many  wives  as  they  want? 

Mr.  Stevenson.  In  rotation. 

Maj.  Humes.  Polygamy  is  recognized,  is  it? 

Mr.  Stevenson.  I  do  not  know  about  polygamy.  I  have  not  gone 
into  the  study  of  their  social  order  quite  as  fully  as  that. 

Senator  Nelson.  That  is,  a  man  can  marry  and  then  get  a  divorce 
when  he  gets  tired,  and  get  another  wife? 

Mr.  Stevenson.  Precisely. 

Senator  Nelson.  And  keep  up  the  operation  ? 

Mr.  Stevenson.  Yes. 

Senator  Overman.  Do  you  know  whether  they  teach  free  love? 

Mr.  Stevenson.  They  do. 

Maj.  Humes.  Can  a  divorce  be  secured  upon  the  application  of  one 
party  to  the  marriage,  or  has  it  to  be  by  agreement? 

Mr.  Stevenson.  1  tnink  by  one  party. 

Maj.  Humes.  By  either  party? 

Mr.  Stevenson.  By  either  party. 

Maj.  Humes.  They  can  renounce  the  marital  bond  at  will? 

Mr.  Stevenson.  Precisely. 

Maj.  Humes.  Do  you  know  whether  or  not  the  element  that  is  ac- 
tive in  this  country^  is  advocating  the  same  thing  here  in  their  public 
speeches,  or  their  literature? 

Mr.  Stevenson.  In  considerable  of  the  literature  some  of  the  ele- 
ment has  done  so.   I  will  not  say  that  all  have. 

Maj.  Humes.  The  committte  asked  you  yesterday  to  rearrange  the 
^  Who's  Who."  Has  that  work  been  completed  so  that  it  can  be 
submitted  to  the  committee? 

Mr.  Stevenson.  It  has  been  practically  completed.  Major. 

Maj.  Humes.  You  have  not  lull^r  completed  it? 

Mr.  Stevenson.  We  will  have  it  completed  very  shortly.  It  is 
more  of  a  task  than  I  realized  at  first. 

Maj.  Humes.  But  it  will  be  completed  for  submission  for  the  rec- 
ord later  in  the  day  ? 

Mr.  Stevenson.  Yes. 

Maj.  Humes.  I  think  that  is  all  I  have  to  ask,  unless  the  committee 
has  something  further. 

Senator  Overbian.  You  think  this  movement  is  growing  constantly 
in  this  country  ? 

Mr.  Stevenson.  I  think  so. 

Senator  Overman.  Sapidly  or  slowly  ? 

Mr.  Stevenson.  I  think  it  is  growing  rather  rapidly,  if  we  can 
ffauge  it  by  the  amount  of  literature  that  is  distributed  and  the  num- 
ber of  meeting  held.  It  is  a  very  indefinite  sort  of  thing.  It  is  ex- 
tremely difficult  to  state  how  effective  these  sheets  are. 

Senator  Overman.  You  have  .not  discovered  that  it  is  growing 
among  the  American  population;  it  is  more  among  the  foreigners,  is 
it  notl 

Mr.  Stevenson.  Well,  the  Band  School  of  Social  Science  publishes 
all  of  these  works,  like  tne  Letters  from  Lenin,  and  that  sort  of  thing. 
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and  that  is  made  up  very  laigely  of  American  citizens,  such  as 
Charles  Andrew  Beard,  Heniy  Wadsworth  Dana.  Algernon  Lee,  and 
Scott  Nearing. 

Senator  Nelson.  Do  you  regard  this  propaganda  as  a  menace^ to 
our  country? 

Mr.  Six\xi«80K.  Decidedly.  I  conceive  it  to  be  the  gravest  menaot 
to  the  country  to-day. 

Senator  Overjcak.  Tour  idea  is  that  these  people  are  oonductiiig 
in  this  country  an  organization  within  this  counti^  for  the  overthrow 
of  its  Government,  carrying  the  red  flag,  and  with  the  cry  **  Down 
with  capitalists  ^  as  the  principal  teaching! 

Mr.  Stevenson.  That  is  true. 

Senator  Nelson.  You  have  given  us  a  good  diagnosis.  Now.  can 
you  give  us  any  remedy  or  suggest  any  remedy  for  it? 

Mr.  Stevenson.  It  strikes  me.  Senator,  that  there  are  several  thingii 
which  might  be  done. 

In  the  first  place,  I  think  that  the  foreign  agitators  shoold  be  de- 
ported. I  think  the  bars  should  be  put  up  to  exclude  seditious  litera- 
ture from  the  country.  There  is  practically  no  way  now  to  stop  this 
material  from  coming  in. 

I  think  that  American  citizens  who  advocate  revolution  should  be 
punished  under  a  law  drawn  for  that  purpose. 

Senator  O^'eeman.  Then  you  will  hear  somebody  in  the  Senate 
talking  about  freedom  of  speech,  will  you  not? 

Mr.  Stevenson.  Yes;  but  revolution  is  somewhat  different  from 
freedom  of  speech. 

I  think,  howeven  that  that  would  not  be  sufficient  I  think  that 
one  of  the  things  that  must  be  carried  on  is  a  counter-propagandi 
campaign. 

Senator  Nelson.  An  educational  campaign? 

Mr.  Stevenson.  A  campaign  of  education.  I  think  that  you  must 
employ  the  same  weapons  that  they  employ. 

The  thing  that  has  impressed  me  more  than  anything  elae  is  thtt 
you  see  all  of  these  papers,  all  of  these  documents,  and  you  hear  of 
all  of  these  speeches  and  meetings,  and  yor^  do  not  see  a  scratch  of  the 
pen  that  reaches  these  people,  hardly,  to  disprove  the  arguments 
which  are  put  forth  by  tnese  papers. 

Senator  Neuson.  But  do  you  find  much  in  our  public  press,  the 
daily  press,  the  weekly  press,  or  our  monthlies,  that  calls  the  at- 
tention of  the  American  people  to  these  things  and  points  out  the 
danger  of  them? 

Mr.  Stevenson.  Not  until  very  recently,  Senator.  We  have  seen 
this  movement  grow  up  for  the  last  year  and  a  half  in  the  foreign- 
language  press,  and  now  it  has  extended  to  all  these  other  papers.  It 
seems  to  me  that  our  teachers  in  the  public  schools  should  be  trained 
to  combat  this  thing;  and  still  further,  I  think  if  you  go  back  into 
history  you  will  find  a  very  interesting  parallel  in  the  United  States 
to  the  condition  which  we  find  here  now.  You  will  remember  thai 
in  about  1791  or  1792  or  1793,  somewhere  along  there,  we  had  the 

freat  whisky  rebellion  in  western  Pennsylvania.  That  whisky  rc- 
ellion  was  brought  about  through  the  agitation  of  civil  liberties 
bureaus^  which  were  the  reflex  of  the  Jacobean  clubs  in  France,  and 
in  the  Life  of  Washington  by  John  Marshall,  he  makes  a  very  in- 
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teresting  observation  on  the  fact  that  as  soon  as  Robespiere  was 
guillotined  in  France,  and  the  Jacobean  clubs  lost  their  power,  im- 
mediately in  the  United  States  there  came  the  dissolution  of  these 
democratic  societies.  And  it  seemed  to  me  that  there  was  a  lesson 
for  us  to-day  in  that :  That  so  long  as  the  Bolsheviki  control  and  domi- 
nate the  millions  of  Europe,  so  long  that  is  goin^  to  be  a  constant 
menace  and  encouragement  to  the  radical  and  dissatisfied  elements 
in  this  country. 

Senator  Nelson.  They  will  be  a  nursery  for  them  that  will  extend 
to  our  country  i 
.  Mr.  Stevenson.  Precisely. 

Senator  Nelson.  In  other  words,  you  practically  recommend  three 
classes  of  remedy : 

First,  the  exclusion  or  deportation  of  these  people  from  the 
country. 

Second,  the  exclusion  of  their  publications — ^the  suppression  of 
them. 

Third,  what  you  call  an  educational  campaign. 

Mr.  Stevenson.  Precisely. 

Senator  Overman.  A  propaganda  by  Americans  for  America? 

Mr.  Stevenson.  Exactly. 

To  illustrate  what  we  have  to  contend  with  in  New  York  City,  we 
have  4,000,000  persons  that  are  either  foreign  bom  or  the  children 
of  foreien-born  parents.  We  have  500,000  adults  that  do  not  speak 
the  En^ush  lan^age,  and  that  condition  is  typical  of  practically  all 
of  our  industrial  centers. 

We  have  allowed  these  people  to  pick  up  their  patriotism,  what 
little  they  have,  on  the  streets,  and  the  American  has  not  helped  in 
any  way  to  frame  the  thought  of  those  people.  They  are  fed  by 
these  radical  papers  and  by  these  radical  speakers. 

Senator  Nelson.  The  seat  of  the  difficulty  is  in  these  large  cities 
here  in  the  East,  and  in  the  manufacturing  centers,  is  it  not? 

Mr.  Stevenson.  Exactly. 

Senator  Nelson.  And  the  mining  centers? 

Mr.  Stevenson.  Yes j  any  industrial  center. 

Senator  Overman.  How  would  the  establishment  of  schools  for 
foreigners  bv  Americans,  teaching  them  the  English  language,  tend 
to  remedy  the  situation?  How  would  it  do  for  the  Government  to 
take  charge  of  that  ? 

Mr.  Stevenson.  I  think  the  question  of  how  to  conduct  the 
counterpropaganda  campaign  or  the  educational  campaign  is  one 
concemmg  which  our  educators  ought  to  advise,  but  I  think  their 
attention  should  be  directed  to  it. 

Senator  Nelson.  Would  you  not  stir  up  some  of  these  college 
professors  that  you  have  referred  to  ? 

Senator  Overman.  Are  the  States  doing  anything  toward  over- 
coming this  trouble  ? 

Mr.  Stevenson.  I  believe  that  there  are  a  few  of  the  States  that 
are  passing  laws  assisting  in  Americanization  campaigns. 

Senator  Nelson.  Have  they  any  laws  in  New  x  ork  and  PennOTl- 
vania  for  the  compulsory  attendance  of  children  in  English  schools  ? 

Mr.  Stevenson.  Oh,  yes ;  for  the  children. 

Senator  Neuson.  They  have  ? 
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Mr.  9i£%Ej^scnr.  TesL 

Senator  Neuboic.  Do  thcj  enibrGe  those  Imws! 

Mr.  Stevkksok.  Oh,  y«;  I  thmk  they  are  enforced  quite  ivdL 
But,  at  the  same  time,  the  public  schools  are  not  whoDj  free  irasi 
this  doctrine. 

M&j.  HmcEB.  Thev  are  eoforoed  in  Pcnnsyhrania,  Senatior. 

Senator  Neubox.  What  is  that! 

Maj.  Humes.  The  compulsory  attendance  hiws  are  eulotced  ia 
Peimsylrania,  quite  stringently. 

Senator  Ovebmak.  How  abcmt  the  teachers!  Do  they  ha^e  Amer- 
ican teachers  teaching  Americanism! 

Maj.  HrMEB.  Ther  have  American  teachers,  Senator.  I  am  not  ia 
a  position  to  8slj  what  they  teach. 

Senator  Ovebxax.  What  do  you  think  about  our  immigration 
laws,  Mr.  Stevenson!  Do  you  not  think  they  should  be  more 
stringent? 

Mr.  Steteksox.  I  think  they  ou^t  to  be  rery  mudi  more  sttin- 
pent. 

Senator  Ovesmax.  And  stop  these  people  frmn  coming  here! 

Mr.  SncvExsox.  Precisely.  I  think  we  have  sot  to  have  an  <^por^ 
tiinity  to  digest  the  mass  of  people  we  have  here  now«  before  we 
dilute  Americanism  any  further. 

Senator  Neubox.  But  yon  can  not  base  exdusaon  alti^ethtt'  on 
mere  educational  lines.  Some  of  these  fellows  that  come  here  can 
read  and  write  and  yet  they  are  anarchists  and  Socialists^ 

Mr.  Stevexsox.  As  a  matter  of  fact,  these  people  who  are  coming 
over  here  are.  in  many  instances,  very  exinordinarily  well-read 
people. 

Senator  Neijsox.  They  are  well  educated! 

Mr.  Stevexsox.  Yes. 

Senator  Nclsox.  And  an  educational  bar  would  not  exclude  those 
people! 

Mr.  Stevexsox.  Not  at  all. 

Senator  Overmax.  Would  it  do  to  pass  a  law  that  no  person 
should  enter  this  country  unless  he  is  a  white  man — an  Anglo- 
Saxon — ^for  the  next  10  years! 

Mr.  Stevexsox.  If  it  could  be  done  I  think  it  would  a  good  thing. 

Senator  Overjcax.  You  think  that  would  be  a  good  law  to  pass! 

Mr.  Stevexsox.  Yes,  sir. 

Senator  Ovehmax.  So  do  I.  It  would  affect  the  brown  man  and 
the  vellow  man  and  the  black  man. 

]M&.  Stevexsox.  As  a  matter  of  fact,  I  think  this  whole  subiect  has 
only  been  examined  very  cursorily.  I  think  that  it  is  sufficiently 
grave  to  justify  a  thorough-going  investigation. 

Senator  Neubox.  Would  it  not  be  a  good  plan  to  get  all  these  fel- 
lows that  get  up  these  Chatauqua  lecture  programs  to  take  up  these 
questions  and  instruct  the  people  from  the  platform! 

Mr.  JStevexsox.  It  seems  to  me.  Senator,  that  anything  that  would 
be  of  very  great  benefit  for  the  country  would  be  to  have  appointed  a 
commission,  made  up  of  investigators  and  educators,  who  would  study 
the  material  which  could  be  gathered,  and  determine  and  appraise  the 
importance  of  these  facts,  and  advise  some  method  of  coping  with 
them,  because  there  is  no  agency  of  the  Government  that  I  am  ac- 
quainted with  that  has  been  able  to  examine  or  follow  all  of  these 
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papers,  or  to  follow  the  meetings  in  order  to  have  the  entire  data 
in  nana. 

Senator  Nelson.  You  are  aware  that  we  have  big  constitutional 
lawyers  here,  and  that  in  carrying  on  these  reforms  that  you  sug- 
gest we  would  run  up  against  the  gospel  of  free  press  and  free 
speech  t    You  are  aware  ox  that  fact,  are  you  not  ? 

Mr.  Stevenson.  Indeed,  I  am;  but  I  do  think  that  a  man  who 
advocates  force  to  overthrow  the  Government  is  going  a  little  bit 
beyond  the  limits  of  free  speech. 

Maj.  HxTMES.  The  present  immigration  laws  exclude  men  of  that 
kind,  do  they  not? 

Mr.  Stevenson.  Yesj  but  those  men  do  not  say  that  when  they  are 
coming  in  through  EUis  Island. 

Maj.  Humes.  The  same  immigration  law  authorizes  the  deporta- 
tion of  those  who  advocate  it  after  they  come  to  the  country,  too. 
Senator  Overman.  Who  is  the  Immigration  Conunissioner  now  ? 
Mr.  Stevenson.  Frederick  C.  Howe. 
Senator  Overman.  Do  you  know  what  his  teachings  are! 
Mr.  Stevenson.  Somewhat  radical. 

Senator  Overman.  Is  he  in  sympathy  with  this  Soviet,  or  Bolshe- 
vikh  movement? 

Mr.  Stevenson.  I  would  rather  not  express  an  opinion,  Senator, 
on  what  his  sympathies  are.  I  have  never  had  the  pleasure  of  talk- 
ing to  him. 

Senator  Nelson.  Is  he  inclined  to  be  a  Socialist,  or  does  he  belong 
to  one  type  of  Socialists? 

Mr.  Stevenson.  He  belonged  to  a  number  of  the  pacifist  societies 
which  were  mentioned  yesterday. 
Senator  Overman.  Is  he  not  generally  regarded  as  a  Socialist? 
Mr.  Stevenson.  That  I  do  not  know.  Senator. 
Senator  Nelson.  Have  we  many  Socialists  here  among  the  officials 
of  the  Federal  Government? 

Mr.  Stevenson.  That  also  is  a  question  that  I  would  rather  not 
answer.  Senator. 

Senator  Nelson.  Let  me  put  the  Question  in  another  form:  Do 
you  not  think  that  a  good  many  Socialists  have  crept  into  the  army 
of  officeholders  in  this  country? 

Mr.  Stevenson.  I  think  that  is  undoubtedly, true. 
Senator  Nelson.  How  would  you  reach  those  fellows? 
Mr.  Stevenson.  Now  you  are  asking  me  a  very  difficult  question. 
Senator. 

Senator  Nelson.  I  was  just  reading  in  the  paper  to-day  that  123 
conscientious  objectors  had  been  discharged.  You  took  pains  the 
other  day  to  explain  the  propaganda  that  was  carried  on  in  behalf 
of  those  fellows.  Evidently  the  propaganda  has  been  successful, 
because  I  noticed  in  the  morning  paper  that  123  of  them  had  been  dis- 
charged. Did  you  observe  that? 
Mr.  Stevenson.  I  saw  that ;  yes. 

Senator  Nelson.  They  had  evidently  carried  on  a  successful  propa- 
ganda? 

Mr.  Stevenson.  I  think  possibly  they  did. 

Senator  Overman.  You  have  given  some  very  interesting  testi- 
mony, Mr.  Stevenson,  and  we  are  very  much  obliged  to  you. 
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Senator  Neusox.  This  aD  pots  us  in  mind  of  the  dd  hjim,  '^Ths 
Lord  mores  in  a  mjsterioiis  way." 

Senator  Overvax.  This  may  he  one  way  of  getting  all  this  testi- 
mony oat  to  the  American  people  and  letting  them  know  what  is 
going  on  in  this  ooantry. 

Senator  Xelbox.  Yes;  it  is  a  Tery  good  thing  for  their  edocadim. 

Senator  Overmak.  German  propaganda  has  gone  orer  the  wheeL 
and  now  we  are  np  against  a  worse  propannda  than  thaL  I  bdiere 
that  is  all  now,  Mr.  Stevenson,  tinless  luj.  Humes  has  someduiur 
further. 

Maj.  Humes.  I  hare  nothing  else  to-day.  I  woidd  suggest  that  joa 
adjourn  to  meet  at  the  call  of  the  diairman.  Senator. 

Senator  OrEBiCAif.  You  hare  nothing  for  to-nM»iowf 

Maj.  HuxEB.  Nothing. 

Senator  Otekxak.  We  will  adjourn  indefinitely,  subject  to  the 
call  of  the  chairman. 

(Whereupon,  at  4.15  oV^lock  p.  m.,  the  suboommittee  adjoionied, 
subject  to  the  call  of  the  chairman.) 

(The  list  of  names  mentioned  and  submitted  by  Mr.  Sterenson  is 
here  printed  in  full  in  the  record,  as  follows:) 


Jane  Aitdmns :  Chairmui.  Woman's  Peace  Party ;  rioe  ctiainnan.  Amer. 
tral  Confer.  Committee :  exec.  comm.  Amer.  Cn.  Ac  Militarism ;  Coancfl  of  Pel- 
lowsliip  of  Reconciliation :  Amer.  Leagne  to  Limit  Armaments. 

James  J.  Bagley :  President  of  Prankiin  Union,  No.  23,  Inc..  New  York  C«0 : 
BMewtoer  org.  oomm.  People*s  Conncll;  exec  oumm.  Peace  Witlioat  TietDry 
Jjengae;  gpeaker  at  coofprence  of  Toons  Democracy.  May  1018:  exec.  comm. 
Tonns  Democracy. 

Henry  J.  Cadt>ary:  Professor  Univ.  of  Penna.:  exec.  comm.  Yoonie  Dnw**- 
racy ;  Amer.  Friends  Serrice  Comm. :  FelloOTslilp  of  Reconcfllatioo. 

iMmnfi^  G.  Erans:  Architert,  Philadelphia:  oii^  comnL  People's  Coondl: 
exec.  comm.  Fellowship  of  Reconciliation;  exec.  comm.  Natl.  Ciril  LibL  Bar.: 
active  in  Tonng  I>eniocracy. 

Harold  Erans:  Lawyer,  Phiiaddpbia:  atty.  for  f:iTil  Uh.  Bnrean  of  Am. 
Un.  Aic.  Mil.;  gen.  comm.  Liberty  Defense  Union;  exec  comm.  Fellowsii^^  of 
Beeonciilation ;  Amer.  Friends  Serrice  Comm. :  exec.  comuL  Toong  Democracy- 

Kano  Francice:  One  time  prof.  Harrard;  Amer.  Neotral  Conf.  Oomra.;  In- 
tercol.  Socialist  8oc;  iCnigbt  Royal  Order  Pmssian  Red  Eagle  and  Order  of 
Crown. 

Prof.  William  F.  Bade.  Berkley,  Oalifomia:  Stadied  University  of  Berlin 
1005-06;  prof,  at  Unirersity  of  California  19Q2;  memiier  of  Intercollegiate  So- 
cialist Society. 

Prof.  Emily  Greene  Balch:  Economist;  lictadied  with  Profs.  Schmoller  and 
Wagner;  prof,  of  political  economy  and  social  science  Welleaiey:  American 
Ncntral  Conference  Committee ;  People*s  Council  of  America :  I Jberty  Defense 
Union ;  Woman's  Peace  Party  of  New  York  City ;  Emergency  Peace  Federation : 
American  Union  Against  Militarism;  Collegiate  Anti  Militarism  League;  Wom- 
an's International  l>ague;  Interrolleglatf  5?ocialist  S*>ciety. 

Rotspr  N.  Bnldwin :  Now  serving  sentence  for  violation  of  Selective  Service 
Act ;  former  instructor  of  sociology  at  Washington  University  St.  Louis ;  mem- 
ber of  National  Civil  Liberties  Bureau.  American  Union  Against  Mllltarisn. 
Liberty  Defense  Union,  Collegiate  Anti-3filltarism  I^^eagne.  Fellowship  of  Re- 
conciliation. Bureau  of  Legal  Advice,  League  for  the  Amnesty  of  Political  Pris- 
oners, National  Confereni-«*  of  Labor.  Socialist  and  Radical  Movements^. 

Prof.  Char*e9  A.  Beard :  Formerly  of  Columbia  Univntdty ;  Member  of  Inter- 
collegiate Socialist  Society ;  Lecturer  at  Rand  Sdiool  of  Social  Science. 

Prot  SophonLsba  P.  Breckinridge:  Asst  Prof,  of  Household  Administration, 
University  of  Chicago  since  1906;  American  Union  Against  Militarism: 
Woman's  Peace  Party. 

Prof.  Frederick  A.  Bnahee:  Studied  in  Berlin;  Prof,  at  Colorado  Cirtlege: 
Member  of  Intorollegiate  Socialist  Society. 
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Evans  Clark:  Formerly  Instmctor  of  Economics  at  Princeton  University  in 
Economies';  Head  of  Bureau  of  Research  and  Lecturer  at  Rand  School  of  Social 
Science ;  Member  of  Intercollegiate  Socialist  Society. 

Lindsay  T.  Damon*:  Prof,  at  Brown  University;  Member  of  Intercollegiate 
Socialist  Society. 

Henry  W.  L.  Dana:  Former  Prof,  of  English  at  Columbia  University; 
Member  Peoples  Council  of  America,  Collegiate  Anti  Militarism  League,  the 
Young  Democracy,  Nation  Conference  of  lAlwr,  Socialist  and  Radical  Move- 
ment. 

John  Lovejoy  Elliott:  Educator;  Ph.  D.  from  Halle  University,  Germany; 
Member  American  Union  Against  ^iilitarism ;  Liberty  Defense  Union,  Bureau 
Legal  Advice,  National  Civil  Liberties  Bureau. 

Elizabeth  Freeman :  Born  in  England ;  exec,  sec'y  Peoples  Council ;  advisory 
board  League  for  Amnesty  of  Political  Prisoners;  comm.  League  of  Small  and 
Subject  Nationalities. 

.  Elizabeth  Gurley  Flinn:  I.  W.  W.  for  last  10  years;  under  indictment  for 
violation  espionage  act ;  exec.  comm.  Liberty  Defense  Union. 

Thomas  C.  Hall:  Professor  and  theologian,  .studied  in  Germany,  connected 
with  Union  Theological  Seminary;  member  Intercollegiate  Socialist  Society; 
on  Reception  Comm.  Friends  of  Peace ;  org.  Comm.  of  German  Univ.  League  in 
this  country;  wrote  many  articles  for  "  Fatherland " ;  decorated  by  Kaiser  with 
the  Order  of  the  Crown.    Now  living  in  Germany. 

Morris  Hillquit  (originally  Morris  Hilkowist)  :  Bom  in  Russia;  org.  comm. 
Peoples  Council;  atty.  cooperating  with  Nat*l  Civil  Liberties  Bureau;  Amer. 
League  to  Limit  Armaments. 

John  Haynes  Holmes :  Clergyman ;  exec.  comm.  Amer.  Neutral  Conf .  Comm. ; 
exec.  com.  Amer.  Union  Ag.  Mil.;  Civil  Liberties  Bureau;  dir.  comm.  Nat*l 
Civil  Liberties  Bureau ;  vice-pres.  Liberty  Defense  Union ;  edit,  board  "  World 
Tomorrow  " ;  of  Fellowship  of  Reconciliation ;  Amer.  I^eague  to  Limit  Arma- 
ments. 

Frederick  C.  Howe:  lawyer,  Commissioner  of  Immigration  at  New  York; 
studied  in  Germany;  gen.  comm.  Amer.  Neutral  Conference  Comm.;  pres. 
League  of  Small  and  Subject  Nationalities ;  Member  of  League  of  Free  Nations 
Ass*n  advisory  board  Brown  Open  Forum. 

Jessie  W.  Hughan:  professor,  Barnard  College;  adv.  board,  Collegiate  Anti- 
Militarism  League ;  council,  Fellowship  of  Reconciliation ;  exec,  board,  Woman's 
International  League;  sec*y  N.  Y.  State  Branch  of  Woman's  Peace  Party; 
exec.  comm.  Intercollegiate  Socialist  Society ;  member,  I^engue  of  Conscientious 
Objectors. 

William  I.  Hull:  professor  Swarthmore;  studied  in  Germany;  gen'l  comm. 
Amer.  Mutual  Conf.  Comm.,  member  council.  Fellowship  of  Reconciliation. 

Paul  Jones:  bishop;  org.  comm.  People's  Council;  council,  Fellowship  of 
Reconciliation;  interested  in  Young  Democracy. 

Rufus  H.  Jones:  professor,  Haverford  College;  on  editorial  board,  "World 
Tomorrow";  council,  Fellowship  of  Reconciliation;  Amer.  Friends  Service 
Comm. 

David  Starr  Jordan:  chancellor,  Stanford  Univ.;  Amer.  Mutual  Conference 
Comm.;  exec.  comm.  Amer.  Un.  Ag.  Militarism;  gen'l  comm.  Liberty  Defense 
Union;  adv.  comm.  CoUeginte  Anti-Mil.  League;  comm.  Amer.  I^eague  to  Limit 
Armaments,  People's  Council  of  Amer. 

Lindley  M.  Keasbey :  professor,  Univ.  of  Texas ;  studied  in  Germany ;  member 
org.*comm.  People's  Council  of  Amer.  ft  in  charge  of  org.  work  in  southern  states 

Geo.  W.  Kirchwey :  formerly  dean  of  Columbia  Law  School ;  Amer.  Neutral 
Conf.  Comm ;  member  Civic  Club  of  N.  Y.,  a  meeting  place  of  radicals ;  member 
adv.  board  Brown  Open  Forum. 

Edward  Krehblel:  professor,  Stamford  Univ.;  member  League  to  Enforce 
Peace;  gen.  comm.  Amer.  Neutral  Conference  Comm.;  Civil  Liberties  Bureau 
of  Amer.  Union  Ag.  Militarism;  member  League  of  Free  Nations  Ass'n. 

Agnes  Brown  Leach,  of  New  York:  exec,  board  Woman's  International 
League ;  treas.  N.  Y.  State  Branch  of  Woman's  Peace  Party ;  treas.  Woman's 
Peace  Party  of  N.  Y.  City ;  exec.  com.  Amer.  Union  Ag.  Mil. ;  dir.  comm.  Natl 
Civil  Liberties  Bureau;  interested  in  Young  Democracy;  member  Civic  Club 
of  N.  Y. 

Ix>uis  P.  IjocYiner :  pers.  representative  of  Henry  Ford  on  Ford  Peace  Mission ; 
exec.  sec*y  People's  Council  of  Amer.;  member  Liberty  Defense  Union;  org. 
comm.  Nat'l  Conference  of  Labor,  Socialist  &  Radical  Movements. 

^  See  testimony  of  Prof.  Damon  beginning  on  p.  2787  post. 
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Frederick  Lyndi:  dergyman  exec  oomm.  Amer.  Nentrml  Gonfc 
treaa.  Emergency  Peace  Federation;  exec  oomm.  Amer.  Union  A^.  lOlitariai; 
interested  in  Nat'l  Civil  Lilwrtiea  Borean;  connertcd  with  l4^enea  of  Smtll 
it  Subject  NaUonalitie& 

Judah  L.  Magnea:  rabbi;  org.  comm.  People'a  Gooncii  of  Amer.;  dir.  eoma. 
NatU  Civic  Ubertiea  Bureau. 

. Theresa  T.  Halkiti,  of  New  York:  Exec,  board  Woman^s  Intmiatl  liagne; 
member,  N.  T.  State  Brandi  of  W<Mnan*8  Peace  Party;  exec  com.  Libefty  De- 
fenae  Union. 

James  H.  Mamer :  pres.  Penn.  Federation  of  Labor ;  org.  eomi  Peopled  Coun- 
cil of  Amer.;  exec  com.  Amv.  Union  A^  MIL,  ganl  oomm.  Liberty  Defenae 
Union. 

Mias  Tracy  Uygatt,  of  New  York:  Member  Overflow  Meeting  Goram.  of 
Friends  of  Peace;  exec  oomuL  Bureau  of  Legal  First  Aid;  asaoc  editor  for 
Young  Democracy. 

Scott  Nearing:  formerly  asst  profeasor  of  Univ.  of  Penn.:  exec,  cqbbb. 
Amer.  Union  Ag.  Mil. ;  Liberty  Defenae  Union ;  org.  comm.  Pec^e's  Oooncil  of 
Amer. ;  Intercollegiate  Socialist  Society ;  indicted  undn-  espionage  act. 

Kate  Richards  0*Hare:  Was  chairman  of  comm.  on  War  and  MilltarlsB  at 
natl  convention  of  Socialist  Party  btid  in  St  Loula,  Mo.,  Apr.  7/14.  HUT, 
whl<^  reported  the  anti-war  resolution ;  r^reaented  Amer.  in  Immil  Socialist 
Bureau  at  Pec^le^s  House  in  Brussds;  member  of  exec  comm.  Uheitj  De- 
fense Union ;  now  serving  term  of  imprlsanment  f6r  violation  esi^onase  act 

James  P.  Warbasse,  M.  D. ;  Brooklyn  N.  Y. :  Member  American  Union  Against 
Militarism,  National  Civil  Liberties  Bureau,  Peace  Without  Victory  League. 

Harry  F.  Want  Union  Theological  Seminary,  New  York:  Membo-  of  Cek- 
legate  Anti  Militarism  I.<eagne,  l>^^ow8hip  of  Recondliation,  Liberty  Defiance 
Union. 

Donald  Winston  of  New  York:  Member  National  Committee  of  GollQdate 
Anti  Militarism  League,  Executive  Committee  Fellowship  of  ReconciliatloD: 
Active  in  organization  of  Young  Democracy ;  Connected  with  Union  Tbecrtopcal 
Seminary. 

L.  Hollingsworth  Wood:  Lawyer,  New  Yoik  City;  Treas.  of  American  Unicn 
Against  Militarism ;  Chairman  National  Civil  Liberties  Bureau :  Treaa.  Fellow- 
ship of  Recondllation. 

E^ogene  V.  Debs :  Socialist ;  Now  serving  Sentence  for  Violation  of  E^iionase 
Act ;  Member  Organizing  Committee,  Pe<H>les  Council  of  America,  General  Com 
mittee  Liberty  Defense  Union;  Member  of  National  Conference  of  Labor, 
Socialist  and  Radical  Movements. 

Prof.  Harry  A.  Overstreet :  Prof,  in  College  of  City  of  New  YoA  Philosophy; 
Member  of  Emergency  Peace  Federation,  CoU^ate  Anti  Militarism  League. 
Intercoll^ate  Socialist  Society,  League  of  Free  Nation*s  Assodatioo. 

Judge  Jacob  Panken :  Judge  Municipal  Court,  New  York  City;  Prea.  of  "For- 
ward." radical  Jewish  Newspaper;  Member  of  People's  Council  of  Amcrffa, 
National  Conference  of  Labor,  Socialist  and  Badlcal  Movonent. 

Elide  Clews  Parsons  (Mrs.  Herbert),  of  New  York:  Member  Peoples  Oouncfl 
of  America,  American  League  to  Limit  Armaments. 

Amos  R.  E.  Pinchot:  Lawyer;  Member  American  Neutral  Conference  Com- 
mittee, American  Union  Against  Militarism,  Liberty  Defense  Uidon,  National 
Civil  Liberties  Bureau. 

Gilbert  E.  Roe:  Lawyer,  New  York  City;  Atty.  for  National  Civil  Liberties 
Bureau,  Interested  in  Peoples  Council  of  America. 

Rev.  Harold  L.  Rotzel,  Boston,  Mass.:  Member  of  League  of  Democratic 
Control.  Fellowship  of  Reconciliation,  League  for  Permanent  Peace:  Interested 
in  defense  of  I.  W.  W. ;  Connected  with  National  Civil  Liberties  Buresiu. 

Rev.  John  N.  Sayre,  Suifem,  N.  Y. :  Member  of  F^owdiip  of  Reconciliation. 
National  Civil  Liberties  Bureau. 

Joseph  Schlossberg:  Sec*y  of  .Amalgamated  Clothing  Workers  of  Americs: 
Member  Peoples  Council  of  America,  Liberty  Defenae  Union.  National  Confer^ 
ence  of  Labor,  Socialist  and  Radical  Movements.  Young  Democracy. 

Nathaniel  Schmidt:  Prof.  Cornell  University;  Studied  in  Gemmny;  Member 
of  Intercoregiate  Socialist  Society. 

Vida  D.  Scudder :  Prof,  at  WeUesley  College :  Member  American  Neutral  Oos- 
ference  Committee  Intercollegiate  Socialist  Society;  Writer  on  SociaUam  and 
literature. 

Prof.  Clarence  R.  Skinner:  Prof.  Tufts  Univerrity;  Member  of  CuXit^M^ 
Anti-Militarism  League ;  On  Eilitorial  Staff  Young  Deinocracy. 
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Helen  Phelps  Stokes,  of  New  York :  Treaa  National  Civil  Liberties  Bureau ; 
Vice  Chairman  Liberty  Defense  Union;  Member  of  Council  of  Fellowship  of 
Reconciliation;  Executive  Committee  Intercollegiate  Socialist  Society. 

Rev.  Sidney  String,  Seattle,  Washington:  Member  of  Peoples  Council  of 
America,  Liberty  Defense  Union,  Fellowship  of  Reconciliation. 

Rev.  Norman  M.  Thomas,  of  New  York:  Member  American  Union  Against 
Militarism,  National  Civil  Liberties  Bureau,  Liberty  Defense  Union,  Fellowship 
of  Reconciliation;  Editor  World  Tomorrow;  National  Conference  of  Labor, 
Socialist  and  Radical  Movements. 

Alexander  Trachtenberg,  of  New  York:  Member  of  Collegiate  Antl-Mill- 
tarlsm  League;  Director  of  Dept.  of  Labor  Research  Rand  School  of  Social 
Science ;  Contributor  to  The  Liberator,  successor  to  '*  The  Masses." 

Rev.  Irwin  St.  John  Tucker:  Clergyman  and  Editor,  Chicago,  III.;  Managing 
Editor  **  Christian  Socialist " ;  Member  of  Peoples  Council  of  America ;  Chair- 
man Peoples  Council  of  Chicago ;  Convicted  of  Violation  of  Espionage  Act. 

Oswald  Garrison  Villard :  Born  in  Germany ;  Editor  of  "  The  Nation  " ;  Mem- 
ber American  Neutral  Conference  Com.,  American  Union  Against  Militarism, 
American  League  to  Limit  Armaments,  Fellowshp  of  Reconciliation ;  Interested 
In  National  Civil  Liberties  Bureau. 

Lillian  D.  Wald:  Sociologist,  of  New  York;  Member  American  Neutral  Con- 
ference Committee  American  Union  Against  Militarism;  Civil  Liberties  Bu- 
reau, American  League  to  Limit  Armaments,  Woman's  Peace  Party  of  New 
York. 

(The  following  letter  from  Mr.  Stevenson  is  here,  by  order  of  the 
chairman,  printed  in  the  record,  as  follows:) 

[Hart.  Stevenson,  Walton  ft  Senior,  counselors  at  law.  Merwln  Kimball  Hart,  Archibald 
Ewing  Sievenson,  Daniel  Day  Walton,  Abram  Griffith  Senior,  William  Orcutt  Hubbard, 
Lemuel  Bannister.     Warren  C.  Tucker.      Cable  addresfe,  Senhart.    20  Nassau  Street.] 

New  Yobk  Cnr,  January  SI,  1919. 
Hon.  Lee  S.  Overman, 

Chairman  of  the  Sub-committee  of  the  Judiciary  Committee  of  Sefiate, 

Washington.  D.  C 

Dear  Mr.  Senator  :  I  noted  with  some  embarrassment  a  statement  published 
in  the  New  York  papers  attributed  to  Secretary  of  War  Baker  relating  to  my 
relations  to  the  Military  Intelligence  Division,  United  States  Army.  In  order 
that  the  record  may  contain  a  statement  of  my  relations  I  wish  to  state  the 
following  facts :  At  the  request  of  Lieutenant  Colonel  Nicholas  Biddle,  in  com- 
mand of  the  New  York  Office  of  Military  Intelligence,  and  after  conferences 
with  Major  Hughes  in  Washington,  a  propaganda  section  was  established  In 
New  York  on  the  28th  day  of  October,  1918,  which  was  known  as  a  subdivision 
of  M.  I.  10.  A  commission  of  captain  in  the  Military  Intelligence  was  offered 
me  but  with  the  signing  of  the  armistice  I  never  filed  my  application  for  a 
commission;  however,  I  was  duly  appointed  an  agent  of  Military  Intelligence 
and  received  a  certificate  to  ihat  effect  signed  by  Brigadier-General  Marlborough 
Churchill,  Director  of  Military  Intelligence.  The  number  of  this  card  was  650, 
to  which  was  attached  my  photograph  and  the  seal  of  the  War  Department  A 
brief  history  of  the  origin  and  activities  of  this  section  may  be  found  in  the 
files  of  the  Military  Intelligence  at  Washington,  D.  C. 
Yours  very  truly, 

Archibald  B.  Stevenson. 

AES : A    Enc 
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THITBSDAY,  JANUABY  30,  1919. 

United  States  Senate, 
sitbgommittee  of  the  ck>mmitteb  on  the  judiciart, 

Washington^  D.  C. 

The  subcommittee  met  at  the  call  of  the  chairman  at  8.15  o'clock, 
p.  m.,  in  room  226,  Senate  OflBce  Building,  Senator  Lee  S.  Overman 
presiding. 

President:  Senators  Ovennan  (chairman),  Wolcott,  Nelson,  and 
Sterling. 

TESTIMONT  OF  PEOF.  IINDSAT  T.  DAMON,  BBOWN  UNIVEBSITT, 

FBOVIDENCE,  B.  I. 

(The  witness  was  sworn  by  the  chairman.) 

Senator  Overman.  Well,  sir,  we  will  be  glad  to  hear  whatever  you 
want  to  say. 

Mr.  Damon.  If  I,  gentlemen  of  the  committee,  seem  to  show  some 
warmth  in  the  form  of  my  statement,  I  think  you  will  understand 
that  the  situation  calls  for  some  warmth  if  one  is  unjustly  on  the  list 

Whatever  is  done  here  to-day,  the  black  mark  that  has  been  put 
against  me  can  not  be  permanently  erased  everywhere.  It  mav  be 
wiped  out  in  certain  places.  Assuming  as  I  do  that  I  shall  go  from 
this  room  with  a  statement  that  I  am  not  properly  on  such  a  fist,  it  is 
yet  impossible  for  me  to  escape  the  consequences  in  whole,  in  their 
entirety,  of  having  once  been  associated  witn  that  list. 

Senator  Nelson.  Associated  with  whom? 

Mr.  Damon.  These  pacifists,  whose  names  you  have  published. 

Maj.  Humes.  May  1  interrupt  you,  for  the  information  of  the 
coDunittee.  A  careful  search  of  the  record  of  the  committee  fails  to 
disclose  Uie  name  of  Prof.  Damon  any  place.  We  can  find  no  men- 
tion of  his  name.  I  feel  safe  in  saying,  from  the  careful  search  that 
has  been  made,  that  his  name  has  hot  been  mentioned  in  connection 
with  these  hearings.  We  have  at  least  been  unable  to  find  any- 
thing of  it  in  the  record,  and  it  is  not  on  the  list  that  was  submitted 
by  Mr.  Stevenson  at  the  request  of  the  committee.* 

Senator  Wolcott.  How  did  you  get  the  impression.  Professor,  that 
you  were  on  the  list? 

Mr.  Damon.  I  was  on  the  list  as  published  in  the  newspapers. 
There  is  no  doubt  about  that.  I  am  here  in  Washington,  I  may  say, 
in  the  employ  of  the  War  Department,  and  have  been  in  the  employ 
of  the  War  Department  for  some  five  months. 

^  See  p.  2783  for  name  of  Mr.  Damon  In  list. 
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After  a  hard  day's  work  with  my  committee,  I  went  home  and 
tumbled  into  bed,  and  found  this  telegram  from  the  Providence 
Journal : 

Win  you  wire  us  at  our  expense  to-nigbt  statement  concerning  inclnnoo  of 
your  name  in  Stevenslon's  list.  We  have  protest  signed  by  Brown  faculty, 
headed  by  Dr.  Faunce. 

Providence  Joubn  al. 

I  got  up  and  went  over  to  the  Cosmos  Club,  and  hunted  up  the 
paper  of  the  day,  and  sure  enough  my  name  was  there,  along  with  the 
name  of  Mr.  Debs  and  a  gentleman  now  in  prison  named  Baldwin. 
I  was  listed  with  the  others,  and  under  my  nam§  was  one  statement: 
"Lindsay  T.  Damon,  professor.  Brown  University,  Intercollegiate 
Socialist  Society." 

I  wrote  a  telegram  to  the  Journal,  which,  if  you  care  to  hear  it,  I  will 
read,  and  went  home  considerably  wrought  up,  and  the  next  day 
chased  into  other  newspapers  and  round  the  list  was  there ;  including 
my  name — ^that  is  the  point,  of  course.  My  name  is  in  the  public 
print  all  over  the  country  as  a  part  of  the  group  that  you  have  been 
investigating  and  on  whom  the  claim  lies  not  only  of  pacificism,  but 
of  pacificism  during  a  time  of  war,  and  presumably  with  the  pro- 
German  taint.  Against  them  that  charge  Ues  in  effect  whether  it  was 
intended  or  not 

Senator  Overman.  They  had  you  as  charged  with  being  a  member 
of  some  secret  society! 

Mr.  Damon.  They  did. 

Senator  Overman.  Intercollegiate  what? 

Mr.  Damon.  Intercollegiate  l^)cialist  Society. 

Senator  Overman.  You  do  not  belong  to  any  such  society  ? 

Mr.  Damon.  I  did  8  or  10  or  15  years  ago.  I  joined  such  a  society 
because  of  my  interest  in  what  we  may  roughly  describe  as  sociiA 
betterment. 

I  have  no  apologies  to  make  to  this  bodv  or  to  any  other  body  for 
the  kind  of  ideas  on  social  organization  that  I  have.  They  are  my 
own  affair.  But,  as  a  matter  of  cold  fact,  I  have  had  no  connection 
with  that  society,  practically  at  all.  I  never  attended  a  meeting,  and 
can  not  remember  ever  having  paid  dues,  and  the  last  time  1  saw 
anybody  connected  with  that  society  was  when  he  came  into  my  office, 
about  1915,  and  asked  if  I  would  support  the  Socialist  principles  and 
the  Socialist  ticket  in  the  coming  presidential  campaign.  I  told  him 
that  I  certainly  would  not,  and  that  for  various  reasons  I  was 
through  with  that  kind  of  endeavor.  I  do  not  suppose  it  is  necessary 
to  go  into  my  reasons,  though,  if  vou  care  to  have  them,  you  can.  At 
any  rate,  there  ends  the  story — ^the  full  story  of  my  association  with 
that  particular  society. 

Senator  Nelson.  Did  you  publish  or  write  a  book  during  the  period 
of  our  neutrality? 

Mr.  Damon.  The  only  time  that  my  name  came  into  print  during 
the  time  of  our  neutrality,  so  far  as  I  know,  was  when  Dr.  Morton 
Prince,  of  Boston,  tried  to  get  a  list  of  New  Englanders — ^welK  who 
are  in  some  degree  known — to  sign  an  address  of  sympathy  to  the 
French  people.  I  am  one  of  the  signatories  of  that  document.  I 
know  you  will  remember  that  it  went  as  far  as  one  could  go  without 
violating  the  laws  of  neutrality;  and  immediately  scurr^ous  com- 
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munications  from  Germans,  anonymously,  began  to  appear  in  my 
mail.  So  far  as  I  know  that  is  the  only  time  that  my  name  has 
appeared  in  print,  with  anything  above  my  signature,  smce  1914. 

Senator  Nelson.  Some  gentlemen  you  know  there  are,  connected 
with  our  colleges,  who  have  published  books  that  have  been  of  a 
mixed  character  and  that  got  them  into  trouble. 

Mr.  Damon.  I  am  not  of  that  class.  As  a  matter  of  fact,  Senator 
Nelson,  I  am  convinced  that  we  must  have  a  large  military  establish- 
ment in  this  country,  and  at  this  moment  there  is  in  Senator  Cham- 
berlain's office,  unless  it  was  lost  in  the  mails,  a  long  letter  from  me 
advocating  the  future  use  of  the  American  colleges  in  the  training 
of  large  numbers  of  officers.  My  record  is  perfectly  definite  on  that 
point.  I  wish  we  might  have  a  league  of  nations,  with  the  force  to 
enforce  its  decrees,  but  I  do  not  believe  we  shall  get  it.  In  the  mean- 
time T  believe  that  this  country  should  stand  armed.  If  yoja  can  make 
pacificism  out  of  that,  why,  you  are  welcome  to. 

Senator  Nelson.  You  believed,  then,  from  the  beginning,  that 
the  war  on  the  part  of  the  Government  was  a  just  war? 

Mr.  Damon.  Senator,  if  you  will  examine  my  classes  at  Brown 
University  you  will  find  that  from  the  beginning  of' the  war  I 
preached  in  season  and  out  of  season  that  it  was  our  duty  to  go 
into  the  war,  and  that  life  was  hardly  worth  living  if  the  German 
ideals  conquered ;  that  it  was  our  duty  to  go  in  at  once. 

Senator  Nelson.  And  help  France  and  England  and  Belgium? 

Mr.  Damon.  Exactly.     I  suffered  some  shame  at  our  failure  to 

fo  in  the  first  two  years  of  the  war.  That  is  demonstrable  by  proof, 
t  is  further  demonstrable  by^  proof  that  a  very  large  number  of 
men  who  came  in  my  hands  immediately  volunteered  for  military 
service  when  we  did  go  to  war,  and  that  previously  many  had  gonie 
to  France. 

Senator  Nelson.  My  understanding  is  that  your  institution  was 
on  the  right  side,  on  the  Lord's  side,  all  the  way  through. 

Mr.  Damon.  I  believe  it  was,  sir.  For  my  own  personal  record, 
one  does  not  like  to  say  that  he  tried  to  enter  the  military  service 
and  was  turned  down,  but  it  is  true  in  my  case. 

Senator  Overman.  Now,  there  is  no  charge  against  you  except 
that  you  were  in  the  papers  as  a  member  of  some  society.  That 
is  all  that  was  said. 

Mr.  Damon.  Well,  that  was  all  that  was  said,  but  I  was  in  a  list 
headed  "  Pacificists,"  and  we  know  what  "  pacificist "  means  in  the 
country  to-day.  It  means  a  man,  presumably,  who  discredited  the 
course  of  the  countrjr  in  the  war,  or  its  entry  into  the  war,  and 
presumably  with  a  taint  of  pro-Germanism. 

Maj.  Humes.  Mr.  Chairman,  it  seems  that  the  record  that  was 
submitted  to  us,  the  typewritten  copy  of  the  hearing  as  submitted  to 
us  by  the  reporter,  is  not  a  correct  copy  of  the  list  that  was  submitted 
by  Mr.  Stevenson.  In  the  list  submitted  by  Mr.  Stevenson  this  name 
does  appear :  "  Lindsay  T.  Damon,  member  of  Intercollegiate  Social- 
ist Society."* 

That  is  all  that  appears  there.  In  the  transcript  of  the  proceed- 
ings that  was  accidentally  omitted  by  the  reporter,  and  that  is  why  we 
could  not  find  it. 

*  See  p.  2788  for  name  of  Mr.  Damon  in  llBt. 
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Maj.  HuiffES.  It  has  no  heading  at  all. 

Senator  Overman.  What  is  just  preceding  his  name? 

Maj.  Humes.  The  record  of  another  man,  "Evans  Clark:  for- 
merly instructor  of  economics  at  Princeton  University ;  head  of  Bu- 
reau of  Research,  and  lecturer  at  Rand  School  of  Social  Science; 
member  Intercollegiate  Socialist  Society  "  and  then  follows  Lindsay 
T.  Damon,  and  so  lorth,  and  following  that, "  Henry  W.  L.  Dana." 

Senator  Overman.  Is  there  anything  said  in  the  record  to  the  effect 
that  he  was  a  pacifist? 

Maj .  Humes.  No  mention  except  that  Mr.  Stevenson  was  requested 
to  prepare  a  list  of  the  organizations  with  which  these  varioiis  per- 
sons, and  especially  persons  connected  with  educational  institutions, 
were  connected. 

Senator  Overman.  That  is  my  recollection,  that  professors  of  col- 
leges wera  put  in  there  at  the  request  of  some  member  of  the  conrunit- 
tee,  and  those  connected  with  certain  societies,  the  societies  being 
named,  not  saying  that  they  were  pacifists  or  anything  else.  That 
is  how,  I  suppose,  Mr.  Damon's  name  got  in  there. 

Mr.  Damon.  Well,  pardon  me.  Senator,  if  I  do  not  quite  see  why 
the  fact  that  I  belong  to  this  or  that  society  should  be  Drought  into 
any  public  inquiry.  I  do  not  really  see  why  I  should  be  subject  to 
any  inquii-y  on  the  basis  of  a  membership  in  any  such  society  as 
that.  And  I  feel — I  say  it  quite  respectfully — that  had  due  care  been 
exercised  in  the  process,  there  should  not  creep  from  the  purlieu, 
of  the  investigation  the  name  of  a  man  who  so  far  as  he  could  has 
tried  to  do  his  whole  duty  by  the  United  States.  My  name  has 
by  one  channel  or  another  been  brought  forward  in  an  association 
which  has,  very  franklj,  done  me  some  injury,  and  I  feel  that  I  am 
entitled  to  ask  from  this  committee  a  definite  statement  on  the  record 
that  my  name  is  not  in  the  records  of  this  committee  as  one  subject 
to  a  charge,  or  implied  charge,  from  this  committee.  I  feel  that  I  am 
entitled  to  have  a  record  of  that  vote,  and  I  feel  that  I  am  entitled 
to  ask  that  so  far  as  possible  the  same  publicity  be  given  to  the  denial 
as  was  given  to  the  charge.  I  submit  that  this  is  ordinary  human 
justice  which  I  am  entitled  to. 

Senator  Sterling.  I  do  not  know  whether  a  motion  is  in  order,  but 
I  have  heard  Prof.  Damon's  statement,  and  I  have  been  so  convinced 
with  it,  and  so  convinced  of  the  fact  that  he  is  free  from  pro-Ger- 
manism or  pacifiism,  that  I  move  that  it  is  the  sense  of  this  committee 
that  Prof.  Damon  is  not  subject  to  any  such  charge. 

Senator  Wolcott.  Mr.  Chairman,  I  would  not  oppose  that  motion. 
I  am  frank  to  say  that  if  I  had  had  my  name  appearing  in  that  list 
I  would  think  it  would  be  very  reasonable  for  me  to  ask  for  the 
judgment  of  the  committee  on  it.  But  I  want  to  call  your  attention 
to  this  fact.  We  are  about  ready  to  get  ourselves  into  a  great  deal 
of  difficulty.  If  we  undertake  to  pass  judgment  on  one  man  in  this 
list,  we  must,  under  such  circumstances,  when  called  upon,  be  ready 
to  pass  judgment  on  every  other  person.  Now,  when  this  list  was 
sug^ted,  members  of  this  committee  may  recall  that  I  had  grave 
doubts  of  admitting  such  a  list,  anticipating. such  a  dispute  in  each 
individual  instance,  and  we  were  assured  by  the  witness,  Mr.  Steven- 
son, as  I  recall,  that  the  appearance  of  a  name  on  that  list  arffued 
nothing  so  far  as  any  interest  hostile  to  the  United  States  or  disfoyal 
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in  any  wise  to  the  United  States  could  be  involved.  That  list  has 
ffone  out  to  the  country,  I  think,  with  an  atmosphere  of  misappre- 
hension and  misunderstanding  about  it.  It  was  never  meant  to  be 
a  list  to  cast  disrepute  upon  anybody,  I  think.  The  point  I  make 
IS  that  if  such  a  motion  is  passed,  we  would  have  to  argue  out  each 
individual  case.    How  many  names  are  there  in  that  list? 

Maj.  Humes.  62. 

Senator  Stebui^g.  I  was  not  here  at  the  time  that  list  was  intro- 
duced in  evidence.  I  do  not  know  what  names  it  included,  and  I 
have  not  heard  the  testimony  with  reference  to  any  particular  one. 

Senator  Woi«cott.  It  may  be  remembered  by  those  members  of 
the  committee  who  were  here  that  there  was  a  suggestion  emanating 
from  some  source  that  the  names^  that  were  objectionable  mij^ht  be 
taken  out.  But  it  was  finally  decided  to  leave  them  all  in,  with  the 
understanding  that  it  meant  nothing  disloyal  or  hostile  to  our 
interests. 

Senator  Overman.  In  the  morning  when  this  matter  was  pro- 
posed, I  ruled  these  names  out,  but  alter  coming  here  in  the  after- 
noon Mr.  Stevenson  began  to  discuss  these  different  societies,  refer- 
ring especially  to  the  college  professors,  and  it  was  understood  that 
there  was  no  charge  against  anybody ;  that  there  was  no  charge  made 
against  anv  of  these  societies. 

It  was  felt  that  the  pacifist  societies  and  socialists  and  I.  W.  W. 
societies  should  be  published  with  the  names  of  members,  and.  we 
decided  to  do  that,  without  making  any  charge  against  anybody. 
Whether  they  were  disloyal  citizens  or  not,  they  were  members  of 
certain  societies.  I  suppose  Mr.  Stevenson  just  put  in  the  name  of 
Mr.  Damon  because  he  was  a  member  of  the  socialist  society.  I  sup- 
pose that  must  be  the  reason,  and  he  has  never  charged  you  with 
disloyalty. 

Mr.  Damon.  Not  in  set  terms,  Senator,  but  in  actual  matter  of 
fact  everybody  knows  that  tlie  term  pacifist  has  to-day  a  very  differ- 
ent significance  tiiian  what  it  did  have. 

Senator  Overman.  There  is  no  charge  of  your  being  a  pacifist  m 
this  record. 

Mr.  Damon.  It  is  in  the  papers. 

Senator  Overman.  I  read  what  was  said  there.  They  di(i  not 
charge  those  men  with  being  pacifists.  They  are  members  of  certain 
societies  in  this  country,  college  professors  and  others,  members  of 
socialistic  societies,  whetner  they  are  against  the  Government  or  for 
it.  They  just  published  the  name;  that  is  my  recollection  of  the 
record — ^that  you  were  a  member  of  a  society — ^and  it  seems  that  ^ou 
were  a  meml>er  of  that  society.  They  are  not  charging  you  with 
anything. 

Mr.  Damon.  I  must  confess  that  that  seems  to  me  to  be  an  avoid- 
ance of  responsibility,  Senator.  Pardon  me  if  I  put  it  this  way,  but 
I  am  the  man  who  is  injured.  I  am  jthe  man  who  has  got  to  stand 
in  tibe  future  the  results  of  this  thing.  I  am  the  man  who  in  a  doubt- 
ful case  will  be  subject  to  the  statement  that  ^^  this  man  was  in  the  list 
of  pacifists  and  pro-Qermans,''  and  that  came  to  the  public  in  some 
wav  from  this  committee.  And  you  say  that  you  do  not  wish  to  pass 
judgment.    You  did  pass  judgment  when  that  list  was  given  out. 
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Senator  Woixxxrr.  You  are  entirely  mistaken  there.  This  com- 
mittee undertook  to  ste^  a  course  that  would  prevent  it  fron^  passing 
judgment  on  any  man,  and  if  you  will  read  the  record  when  it  is  pub- 
lished you  will  see  that  it  was  the  understanding  that  thes^  naines— 
that  the  publication/pf  this  Stevenson  list — should  have  no  signifi- 
cance at  all  so  far  as  any  hostility  to  the  country  or  anything  favor- 
able to  Germany  might  be  concerned. 

Mr.  Damon.  Was  that  rubric  put  out  with  the  list?  It  was  not  in 
the  papers. 

'  Sraiator  WoLCXKTT.  You  must  understand  that  the  committee  did 
not  put  this  list  out.  The  newspapers  maj  have  gotten  a  misap- 
prehension— I  do  not  know — but  the  committee  has  not  condemned 
anybody,  and  the  understanding  was  when  this  witness  Stevenson 
conmienced  to  testify  that  nothing  was  to  be  inferred  from  the  men- 
tion of  a  name  as  he  w^it  along. 

Now,  I  quite  sympathize  with  your  position.  If  I  were  in  your 
position  I  would  want  the  same  vmdication,  I  confess,  at  the  hands 
of  this  committee. 

Senator  SrEsiiiKO.  Mr.  Chairman,  I  appreciate  what  has  been 
said  by  Senator  Wolcott  in  regard  to  the  motion  and  the  possible 
effect  of  a  motion  such  as  I  have  made,  and  because  of  that,  I  think 
I  shall  withdraw  the  motion  and  content  myself  with  the  expresacm 
of  my  individual  opinion  in  regard  to  it 

Senator  Nelson.  That  is  what  I  had  made  up  my  mind  to  do. 
I  have  thouffht  it  to  be  a  good  plan  for  each  of  us  to  express  our 
opinion  on  the  record  and  let  it  go  at  that. 

Senator  Overman.  Professor,  I  think  giving  a  statement  by  each 
member  ought  to  be  satisfactory.  We  do  not  want  to  do  an  in- 
justice. 

Mr.  Damon.  Well,  I  confess  I  am  not  satisfied.  I  did  not  intend 
to  bring  this  point  out,  but  we  might  as  well  ^o  into  the  matter. 
I  am  at  present  a  responsible  agent  for  the  United  States  Govern- 
ment in  settling  claims  accruing  against  the  Government  frcmi  the 
New  England  colleges  on  account  of  the  S.A.T.C.  If  you  leave 
me  with  a  smirch  on  my  dbaracter,  how  can  I  handle  those  things  | 
with  propriety,  not  in  good  standing  in  those  colleges  t 

Senator  Stbrlino.  Professor,  with  the  statement  here  a  matter 
of  record  giving  the  opinions  of  the  members  of  the  cominittee,  that 
ought  to  be  sumcient,  it  seems  to  me.  I  made  the  motion  on  the 
impulse  of  the  moment  because  I  was  impressed  with  your  state- 
ment, but  I  can  perceive  the  difficulty  sugg^ted  by  Senator  Wolcott, 
namely  that  there  have  been  a  great  many  names  brought  before 
this  committee,  and  the  condition  described  might  arise  at  any  time 
with  reference  to  anyone  and  the  committee  would  have  to  go  into  the 
matter  again  and  again,  receiving  testimon^r. 

Mr.  Damon.  Senator,  I  see  your  difficulty  in  point  of  lack  of  time. 

Senator  Stkbling.  But  now  it  seems  to  me  that  with  your  state- 
ment made  clear  as  it  is,  and  I  think  convincing,  that  a  statement 
of  the  members  of  the  committee  is  as  far  as  we  should  go.  I  say 
this  because  I  introduced  the  subject. 

Mr.  Damok.  I  thank  you  for  introducing  it.  ^  Personally  I  think 
that  if  eaij  individual  is  aggrieved  by  having  his  name  on  that  list 
this  committee  can  hardly  escape  the  responsibility  of  hearing  him 
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in  rebuttal.    I  do  not  see  how  you  can  escape  that,  however  much 
time  it  takes. 

Senator  WoiiOOTt.  The  committee  is  perfectly  willing  to  hear 
everything  you  want  to  say  and  have  it  spread  on  the  record. 

Mr.  Damon.  And  may  I  have  a  copy  ox  it? 

Senator  Woloott.  Yes,  sir. 

Mr.  Damok.  Can  there  not  be  incorporated  in  that  a  statement 
that  the  Captain  made  that  my  name  never  was  in  that  record  i 

Senator  Overman.  He  made  a  mistake  about  that. 

Capt,  Lestek.  The  name  was  not  mentioned  in  the  official  record 
as  returned  to  us.  It  now  appears  that  it  was  on  the  hand-written 
list  that  was  prepared  by  Mr.  Stevenson  and  given  to  the  stenog- 
rapher, who  left  the  name  oflf  the  list. 

Mr.  I)amon.  He  looked  for  the  name  and  could  not  find  it? 

Senator  WoijCOtt.  The  point  is  that  the  witness  Stevenson  pre- 
pared this  list  in  longhand,  and  he  handed  it  to  the  steno^apner, 
and  the  stenographer  wrote  up  on  the  typewriter  the  ofScial  record 
of  the  testimony,  and  in  copying  that  list  the  stenographer  appar- 
ently failed  to  copy  your  name  from  the  list. 

Mr.  Damon.  Failed  to  etpunge  it  from  the  official  list  ? 

Maj.  Humes.  He  did  expunge  it.    Your  name  is  not  in  that  list. 

Capt.  Lester.  That  is^  the  list  the  stenographer  sent  up. 

Senator  Overman.  Your  name  is  on  tl^e  original  list,  but  the 
stenographer  omitted  to  copy  your  name. 

Mr.  Damon.  I  see. 

Senator  Wotconr.  Now  the  newspaper  reporter  took  his  copy  of 
the  list  from  the  longhand  sheet,  which  contains  vour  name. 

Mr.  Damon.  In  short,  the  Senate  Committee  had  my  name,  and 
had  dropped  the  name,  but  by  some  lack  of  clerical  care  the  name 
remained  in  such  a  form  that  it  ^t  to  the  reporters  as  well  as  the 
objectionable  persons.    That  is  it,  is  it  not,  Senator? 

Senator  Overman.  No,  that  is  not  it.  Mr.  Stevenson  handed  in 
the  list  of  names  and  your  name  was  on  the  list. 

Mr.  Damon.  Can't  make  myself  clear?  I  am  boiling  with  in- 
dignation that  Mr.  Stevenson  ever  used  my  name  at  all  in  any  con- 
nection here.  Is  it  not  possible  for  me  to  say,  with  due  respect  to 
everybody  concerned,  that  if  this  kind  of  inquiry  into  private  names 
is  permitted,  in  the  last  analysis  there  is  the  deepest  kind  of  danger 
to  freedom  of  thought  and  freedom  of  speech  in  the  United  States. 
There  is  more  at  stake  than  the  fortimes  of  an  individual  man. 

Maj.  HtTMES.  Do  I  understand  from  that  that  your  position  is 
that  this  committee  can  not  with  propriety  inquire  into  these  actions 
of  individuals  or  groups  whose  course  is  one  of  antagonism  to  the 
form  of  Government  in  this  country  ?  In  other  words,  that  this  com- 
mittee can  not  with  propriety  quesftiim  the  activity  of  the  anarchists 
or  bolshevists,  that  advocate  violence? 

Mr.  Damon.  Certainly  not.  Those  things  are  too  destructive  of 
the  fundamental  law  in  the  United  States,  and  a  discussion  that 
contravenes  the  fundamental  law  of  the  United  States,  or  that  results 
from  a  lack  of  loyalty  to  the  institutions  of  the  United  States,  should 
in  my  jud^ent  not  be  tolerated,  but  I  have  never  taken  part  in 
any  sucn  discussion  at  any  time,  at  any  plaqjB,  in  my  life. 
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Maj.  Humes.  Those  are  some  of  the  private  opinions  that  you  say 
the  committee  has  no  right  to  inquire  into. 

Mr.  Damon.  Possibly  I  went  further  than  I  meant.  But  there  is 
a  very  deep  question  involved  there.  Major.  I  am  sorry  I  brought  it 
in  in  that  way,  in  that  form.  Gentlemen,  I  am  suffenng  somewhat 
under  this  matter,  and  I  may  have  expressed  more  than  I  meant  I 
wish  a  clean  record  in  this  matter. 

Senator  Wolcoot.  You  are  entitled  to  an  expression  in  some  form, 
I  think.  I  do  not  know  but  that  it  would  be  well  for  this  committee 
to  go  into  executive  session  and  see  if  we  can  not  do  something  to 
straighten  this  list  out  that  is  disturbing  people  so  much.  I  have 
some  suggestions  that  I  would  like  to  submit  to  the  committee  itself, 
and  it  is  not  worth  while  to  do  so  in  open  session. 

Senator  Overman.  We  will  have  an  executive  session.  Have  you 
anything  more  to  say? 

Mr.  Damon.  I  should  like  to  know  the  outcome.  May  I  stop  until 
the  session  is  over? 

Senator  Overman.  As  soon  as  the  session  is  over  we  will  have  an 
open  session. 

(Thereupon,  at  3.50  o'clock  p.  m.,  the  subcommittee  went  into 
executive  session. 

At  4  o'clock  p.  m.  the  subcommittee  resumed  its  open  session.) 

Senator  Overman.  Professor,  in  the  opinion  of  this  committee 
there  is  nothing  in  this  record  that  shows  that  you  are  a  pacifist  or 
that  you  are  a  disloyal  citizen,  or  in  any  way  un-American. 

Mr.  Damon.  I  thank  you,  Senator,  very  deeply.  May  I  have  the 
record  to  that  effect  ? 

Senator  Overman.  You  will  have  a  copy  of  the  record  when  it  is 
published. 

Maj.  Humes.  Do  you  mean  a  copy  of  the  stenographic  record  or  a 
copy  of  the  record  when  it  is  printed  ? 

Mr.  Damon.  I  should  like  a  copy  of  what  the  Senator  has  just  an- 
nounced, and  the  withdrawal  of  my  name  from  the  list  I  under- 
stand that  it  was  the  committee's  intention  to  have  my  name  in  the 
list,  and  it  was  a  stenographic  error  that  I  was  not  in  toe  list. 

Maj.  Humes.  That  was  the  explanation  I  made,  that  it  was  a  mis- 
take of  the  stenographer  in  copying  it. 

Mr.  Damon.  Now,  I  should  liKe  my  name  withdrawn  from  the  list 

Senator  Overman.  Why  are  you  not  satisfied? 

Senator  Neijson.  You  are  asking  too  much. 

Senator  Overman.  You  ought  to  be  satisfied  with  that  statement. 

Mr.  Damon.  Yes;  I  willl)e  satisfied.  I  do  not  want  to  make 
trouble.  If  that  may  be  spread  on  the  record  and  given  as  much 
publicity  as  the  other  statement. 

Senator  Overman.  I  hope  the  newspaper  men  will  publish  it.  It 
will  be  printed  in  the  record,  certainly. 

Mr.  Damon.  And  if  I  may  have  a  copy  of  the  record  of  the 
vote 

Senator  Sterling.  What  vote? 

Mr.  Damon.  Of  the  statement  that  the  committee  has  just  made 
tome. 

Senator  Neubon.  The^  stenographer  will  give  you  a  copy  of  the 
statement. 

Mr.  Damon.  That  is  what  I  should  like. 
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Senator  Woloott.  The  stenographer  can  make  a  certificate  for 
you  that  that  is  a  correct  copy  of  the  record. 
;  Mr.  Damon.  X  should  like  to  have  it. 

[  Senator  Wolcott.  You  can  arrange  that  with  the  stenographer. 

!  Mr.  Damon.  Thank  you.    I  understand  the  matter  is  over  so  far 

as  I  am  concerned. 

Senator  Overman.  Yes. 

Mr.  Damon.  I  thank  you  for  your  courtesy. 

Senator  Overman.  Are  there  any  other  witnesses? 

Maj.  Humes.  We  would  like  to  submit  for  the  record  some  data 
in  connection  with  the  Hans  Liebau  Labor  Bureau  which  we  discov- 
ered, and  copies  of  the  cablegrams  showing  that  it  was  financed  by 
the  German  Government  to  the  extent  of  $25,000. 

Senator  Nemon.  What  is  that.  Major  ? 

Maj.  Humes.  The  Hans  Liebau  Labor  Bureau,  the  purpose  of 
which  was  to  get  men  employment  outside  of  munition  factories, 
and  to  keep  them  from  taking  employment  in  munition  factories, 
and  these  reports  cover  the  history  of  the  organization. 

Senator  Neuson.  They  show  where  the  money  came  from? 

Maj.  Humes.  They  show  where  the  monOT  came  from.  Also  we 
submit  a  letter  that  was  captured,  a  letter  of  Capt.  Boy-Ed's,  showing 
his  connection  with  this  organization  in  the  United  States,  and  dis- 
cussing it  and  several  other  of  his  activities  while  in  this  country. 

(The  documents  referred  to  are  here  printed  in  the  record  as  fol- 
lows 0 

Document  No.  8. 

translation. 

Document:  To  The  Boyal  Prussian  War  Ministry,  War  Bureau,  Berlin. 

Date:  29/12/1916. 

Captured. 

Tender  the  clrcumstanceB,  the  considerations  are  decisive  which  induced  me 
to  bring  the  "Labour  Reference  for  German  subjects"  ("Arbeitsnachweis  ftir 
Reichsdeutsche"),  now  "Worker's  Help"  ("Arbelterhlffe")  Into  being. 

During  the  transformation  which  took  place  in  the  Spring  of  1915,  In  the 
American  Industry,  when  It  became  a  war  industry  of  every  branch,  which  only 
worked  for  the  Entente,  it  seemed  worth  giving  German  subjects. a  "Labour 
Reference  "  to  industries  which  worked  entirely  for  peaceful  objects. 

This  step  was  at  one  time  desirable  upon  purely  moral  grounds  as  it  paved 
the  way  for  return  to  the  "Heltmat"  (?  Home  Interests)  which  was  de  jure 
impossible  when  actively  engaged  upon  war  consignments  for  the  enemy. 

Moreover — ^and  that  was  the  principal  aim — ^under  the  name  of  "Labour 
Reference,"  It  was  possible  to  carry  on  an  extensive  propaganda  in  the  war 
Industry,  and  thereby  withdraw  from  these  Industries  many  useful  and  good 
sources  of  labour. 

As  also  communicated  to  the  Imperial  Ambassador,  the  value  of  the  under- 
taking lies  In  the  positive  numbers  of  the  workers  taken  over  in  the  enemy 
industries,  than  in  the  fact  that  the  Imperial  Government  has  thoughtfully 
considered  the  members  of  its  State,  in  the  conflict  of  conscience  between 
gaining  their  living  and  their  national  obligations,  also  in  times  of  serious  ten- 
8lo?i  with  the  Union. 

In  this  matter,  I  have  on  several  previous  occasions  ventured  to  report  that 
the  brusque  contrary  attitude  taken  by  the  Imperial  General  Consulate,  New 
York,  was  always  incomprehensible  to  me. 

The  proof  that  the  undertaking  has  found  the  approval  of  a  wide  circle  of 
German-Americans,  Is  seen  by  the  forthcoming  voluntary  contributions. 

It  is  very  regrettable,  that  the  prospect  of  the  assistance  of  the  Imperial  and 
Royal  Government  offered  me  at  one  time  by  His  Excellency  von  Dumba,  has 
not  been  rendered. 
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Deax  PAm: — ^Manj  thmnks  for  jonr  last  letter,  whMi  I  hai 
ne  at  the  moment,  and  may  conseqnmtly  omft  to 
the  standpoint  of  the  Foreign  Office  and  the  Imperial 
9ud  to  the  aetlon  for  dcfomatlon  notttng  has 
as  I  have  just  learned  from  Count  WEDKL.  I  think  It  is 
both  of  OS,  an>'liow  for  the  present,  to  refrain  from  anj  actioiv.  especiaSr 
»n  the  chief  colprft  Is  at  the  moment  nnattainable  and  the  letter  has  dearir 
reached  those,  whom  it  had  any  prospects  of  neaching. 

It  would  Tcry  nmch  intetcst  me  to  see  A*8  <Albert>  letter  if  jmi  pK  sne. 
I  leoelTed  yesterday  officiaBy  an  esaay  of  his  oo  the  method  of  condnctin^ 
the  U-boat  war  together  with  an  appreciation  from  him  to  his  present  kxal 
Chief. 

With  an  my  friendly  respect  for  A.  wliich  yov  are  aware  oC  I  eoold  not 
direst  myself  of  a  feeling  of  disuess  as  I  read.  Hie  awwialhm  and  the 
worlCy  wlilcfa  eorers  the  whole  question  from  tlie  purely  nsTsI  side  in  n  criti- 
cal* piiprufg  Bukwisl  fasfaiflQ,  made— I  cannot  brip  myself— an  inqprcnian  of 
armciialr  criticiam. 

He  lands  Idmadf,  flatters  his  new  Cliief,  and  praises  even  the  CIdef  pro- 
tempore,  wliom  he  so  often  sdYiaed  In  Washlnston ! 

With  particalar  hnmoor.  did  I  notice  In  the  work,  the  sentence  "that  as 
soon  as  a  war  with  Germany  had  been  decided  upon  in  ttie  United  States, 
the  German-Americans  woold  be  the  first  to  assme  the  Government  of  their 
absolute  koraity." 

A.  calls  himself  at  the  beginnii^  of  the  letter  an  ahsuiuiely  tnist-wnrtiir 
citizen  of  the  State,  unprejudiced  by  American  circnmstances.  On  the  other 
hand  yon  will  reniemb^  that  onr  mntnal  friend  K.  fKoch>  who  witt  Us 
adherents  al»>  pnrported  to  know  the  United  ^ntes  most  acimatcljr,  fore- 
told a  rerointlon  In  the  erent  of  a  declaration  ct  war!  I  personally  always 
took  men  and  tbln^i  with  a  very  large  grain  of  salt  as  yon  ranarked  In  New 
York,  and  shall  continue  on  this  principle — as  I  flatter  myself — in  the  Inleieat 
of  the  affair. 

It  was  perfectly  natural  that  the  Entente  dedlned  the  peaee  offer.  Its 
acceptance  would  unquestionably  haTe  been  regarded  as  an  admlsslOQ  of  de- 
feat 

It  Is  also  psydiologlcally  dear  and  proper  that  they  rcftoed  die  offer  so 
harshly  and  brutally,  for  otherwise  the  Entente  G<»vernments  could  not  hare 
faced  their  own  peojples. 

They  were  obliged  to  resurrect  an  anger,  by  fresh  Incitements  of  coarse 
words  and  lies,  whi^  cannot  be  as  in  the  case  of  our  own  people,  a  **holy 
one,  because  the  Inward  moral  Incentives  thereto  are  lacking. 

It  Is  a  matter  for  delli^t  to  me  that  one  can  regard  with  great  confidence 
both  our  lan|]  and  naval  conduct  of  the  war — gladly  tfiongli  I  should  have 
seen  the  war  speedily  ended. 

Heartiest  greetings  to  you  and  your  splendid  troofMi  for  the  New  Tear. 
I  hope  you  will  be  able  to  carry  out  your  Intention  of  coming  home  next  year. 
Always  your, 

(Sgd)  Bor-StaL 

P.  S. — I  enclose  a  copy  of  the  "  Berilner  Neoester  Nichriehtcr "  on  aeeonnt 
of  the  article  bf  Otto  Bidder. 


:5 
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DOCUKSNT  No.  16. 

Abschrift  m  No.  219.17.    Geh.    A.  8. 

Answartlges  Amt 

A.  640  II. 

J.  Nr.  2142. 

Aufdas  Schre  ben  yom  5.  d.  M. 
»  Nr.  14.  17.  geh.  A.  8. 

-  Berlin,  den  27,  Janttas,  1917. 

tban8lati0n. 

The  Imperial  Ambassador  In  Washington  has  been  empowered  to  remit  sup- 
port for  the  second  year  out  of  the  funds  of  the  Foreign  Office  to  a  total  value 
of  $25,000  to  the  " ARBEITBRHILFB "  ("Workmen's  Aid")  of  New  York 
and  In  the  neighbouring  places. 

Report  made  by  L.  S.  Perkins ;  place  where  made.  New  York  Olty ;  date  when 
made.  May  21, 1917 ;  period  for  which  made.  May  21,  1917. 

Title  of  case  and  offense  charged  or  nature  of  matter  under  Investigation :  In 
re  Hans  Llebau,  Qerman  and  Austro-Hungarlan  Activities — ^Translations. 

Statement  of  operations,  evidence  collected,  names  and  addresses  of  persons 
interviewed,  places  visited,  etc. : 

Copy  of  this  report  furnished  to  New  York  Office. 

On  April  7, 1917,  the  files  of  the  Austra-Hungarlan  and  German  Labor  Bureau 
of  Hans  Llebau,  136  Liberty  street,  were  brought  to  this  Office  for  examination. 
At  the  request  of  Division  Superintendent  William  M.  Offley  I  have  carefully 
gone  over  these  papers  and  translated  such  as  seem  to  be  of  any  importance  in 
the  Investigation  as  to  the  methods  pursued  in  running  said  Bureau.  Between 
5,000  and  6,000  letters  and  similar  papers,  mostly  In  German,  were  read;  a 
number  of  applications  were  In  Hungarian,  Croatian  and  Ruthenlan,  and  a 
few  in  Polish  and  Rumanian,  but  in  each  case  a  translation  in  German  had 
been  provided,  except  that  the  answers  of  the  Bureau  in  Polish  were  not  trans- 
lated. These  answers,  however,  were  all  very  brief  and  appeared  to  be  of  a 
perfunctory  character  not  Important  to  this  Office.  The  examination  Included 
all  of  the  correspondence  of  the  various  branch  offices  at  Pittsburgh,  Bridgeport, 
Chicago,  etc. 

This  examination  shows  that  Llebau,  or  his  subordinates  for  him,  started 
out  with  the  intention  of  coercing  Qerman  or  Austro-Hungarlan  subjects, 
working  In  munition  factories  on  material  intended  for  the  Entente  Allies,  to 
leave  such  employment  by  threatening  them  with  punishment  under  the  Ger- 
man Imperial  Criminal  Code,  but  this  period  of  coercion  was  of  short  duration, 
apparently  not  extending  beyond  the  fall  of  1915.  Then  "  moral  suasion  **  was 
tried.  The  letters  indicating  coerclonal  methods  are  translated  first,  and  especial 
attention  is  invited  to  the  letters  to  "Mrs.  Stuhl,*'  Nos.  32  and  366,  August 
11  and  September  7,  1915,  in  which  an  evident  attempt  was  made  to  frighten 
a  munition  worker  away  from  the  factory  where  he  was  employed,  the  second 
letter  following  his  failure  to  leave  his  work  or  respond  to  the  first  warning. 
Liebau's  letters  to  Philip  Probstel  (485)  and  to  Erich  Pohl  (450)  are  in  the 
same  strain,  but  milder,  as  are  also  letters  552  to  Eugene  Schmlerer,  and  461 
and  491  to  same,  and  570  to  Rudolf  Schmiedes.  Numerous  letters  of  Llebau 
to  publishers  of  Hungarian,  Ruthenlan  and  Polish  as  well  as  German  news- 
papers show  his  activity  in  advertising  the  work  of  the  Bureau  and  the  atti- 
tude of  the  Central  Powers  toward  work  In  the  munition  factories  here  by  sub- 
jects of  those  governments. 

Hundreds  of  letters  from  applicants  for  positions  or  from  contributors  of 
funds  showed  that  "Fatherland,"  George  Sylvester  Viereck's  publication,  has 
given  them  the  first  information  as  to  the  activities  of  the  Bureau  and  of 
file  "  treasonable "  character  of  work  in  the  American  munition  factories. 
The  New  York  "  Staats-Zeltung "  was  a  close  second  as  a  quoted  authority  on 
these  matters. 

The  "  Rundschrelben  "  of  Captain  von  Papen,  or  circular  letter  designed  to 
promote  the  work  of  this  Bureau,  referred  to  by  Llebau  In  his  statement  to  me, 
cannot  be  identified  among  all  this  mass  of  papers,  unless  It  is  the  long  let- 
ter which  appears  to  the  number  of  perhaps  more  than  100  copies.  In  English 
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and  German,  which  In  the  first  paragraph  states  that  working  for  munition 
ftictories  for  material  for  the  Allies  is  high  treason,  etc.     This  clrctiaT  v&« 
generally  sent  to  large  firms  with  the  request  that  they  come  to  the  aid  of  the 
bureau  with  contributions  of  money.    Many  letters  accompanying  large  or 
small  contributions  of  money  were  found,  from  large  firms  in  New  York  Cit^ 
and  elsewhere.    Liebau  seems  to  have  kept  strict  account  of  receipts  and  dlSr 
bursements,  although  this  point  can  best  be  covered  by  an  Investigator  familiar 
with  that  sort  of  business.    The  connection  of  von  Papen  and  Bernstorff,  as 
well  as  that  of  Dr.  Karl  O.  Bertllng.  with  this  Bureau,  Is  fully  established  by 
these  papers.    Several  large  contributions  entered  in  the  receipt  book  as  "an- 
nonymous"  indicates  the  actual  participation  of  still  others  of  prominence. 

The  following  letter  (No.  150),  addressed  by  Liebau  under  date  of  August 
18,  1915,  to  the  Cushman  Chuck  Co.,  Hartford,  Conn.,  Is  one  of  more  than  100 
appearing  in  the  files  as  having  been  sent  to  prominent  firms,  and  sets  forth 
the  objects  of  the  Liebau  Bureau  and  the  methods  employed  in  its  upkeep: 

"  By  a  recent  communication  of  the  Imperial  German  Government  the  at- 
tention of  German  subjects  in  foreign  countries  was  called  to  the  fact  that 
participation  by  them  in  the  manufacture  of  war  supplies  for  the  enemies  of 
Germany  constitutes  a  criminal  offense;  which  circumstance  led  to  the  estab- 
lishment of  this  Office  with  a  view  of  trying  to  find  employment  for  sach  as 
have  given  up  or  will  give  up  their  situations  in  mu&ition  factories,  etc.,  in 
order  to  keep  their  conscience  clean  and  honor  bright    \ 

"Aware  of  your  well-known  attitude  in  the  question  involved,  we  believe 
you  will  also  take  an  interest  in  such  workingmen  as  will  not^lend  their  hands 
for  the  purpose  of  prolonging  the  present  war. 

•*  A  great  number  of  applications  already  received  show  the  urgent  necessity 
of  finding  work  for  numerous  well-train^  men,  principally  me€hatl<^  of  all 
kinds. 

"As  our  mediation  is  rendered  free  of  charge  to  employers  and  etploy^ 
you  may  be  sure  of  obtaining  any  number  of  well  qualified  men  by  letl^S  ^ 
know  how  many  and  what  ^nd  of  vacancies  you  may  wish  to  fill. 

"  Under  the  circumstances  the  munition  factories  are  paying  very  high  wa"!^ 
a  fiict  which  will  be  sure  to  induce  many  men  to  shift  over  to  them,  there 
creating  vacancies  which  should  appropriately  be  taken  up  by  those  who  i 
sign  from  plants  producing  war  materials. 

"Hoping  to  be  honored  by  your  assistance  of  this  humane  and  even  chariJ 
table  enterprise,  I  remain.  Sirs,  etc.  '*  1 

UEBAU    TO     BTUflL.  j 

(Letter  82.) 

N.  Y.,  Aug.  11/15, 
Mr.  Stuhl, 

Care  of  Caloris  Co.,  MilMllet  N.  Y, 

It  must  have  been  unknown  to  you  heretofore  that  by  remaining  in  the 
employ  of  the  Calorls  Company,  where  glass  tubes  are  made  for  the  shipment 
of  war  material  to  the  enemies  of  Germany,  under  paragraph  89  of  the  German 
Imperial  Criminal  Code  you  are  guilty  of  high  treason  and  subject  yourself  to 
severe  penalties,  as  was  stated  by  the  Imperial  Chancellor  in  his  recent  an- 
nouncement. "  Letter  to  Stuhl  closes  by  calling  attention  to  the  establish- 
ment of  the  free  employment  bureau  and  to  a  queslon  list  enclosed,  and  ad- 
dressee Is  promised  a  position  of  which  he  "  need  not  be  ashamed.  " 

A  letter  of  the  same  purpose  was  on  the  same  date  (No.  33.)  was  sent  to 
Franz  Eck  of  the  same  place.  On  September  14,  1915  another  letter  (406) 
was  sent  to  Eck,  then  at  4422  6th  ave.,  Brooklyn,  telling  him  that  he  need  not 
be  concerned  about  the  fact  that  he  formerly  worked  for  the  Calorls  Co, 

On  Sepember  7/15  Liebau  sent  another  letter  (366)  to  Stuhl,  In  which  ref- 
erence was  made  to  "your  former  fellow-workman,  F.  Eck,  who  gave  up  his 
work  at  once  when  he  discovered  that  the  glass  tubes  he  was  making  were  tc 
be  used  In  transporting  gunpowder  to  the  enemies  of  Germany,"  and  to  the 
fact  that  said  Eck  had  at  once  found  another  good  position.  The  following 
paragraphs  close  the  letter  to  Stuhl : 

"As  we  have  thus  far  had  no  answer  to  our  letter  of  August  11,  we  again 
call  your  attention  to  the  seriousness  of  your  position,  and  emphasize  the 
fact  that  in  entirely  Ignoring  such  warning  you  will  subject  yourself  to  very 
serious  trouble  If  you  should  ever  return  to  Germany. 
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We  hope  that  you  will  now  at  once  get  in  communication  with  us,  unless 
you  have  in  the  meantime  taken  other  steps  to  sever  your  connection  with  the 
Calorls  Co. 

"We  assume  that  the  other  German  subjects  who  have  been  working  in 
the  factories  there  have  realized  the  sordid  nature  of  your  (their?)  actions, 
and  will  report  here  as  soon  as  possible.  We  will  do  all  we  can  to  provide 
other  employment.** 

"  FATHSBLAND.'' 

Reference  was  made  to  the  issue  of  September  1,  1915,  of  "  Fatherland  "  in 
which  there  was  an  advertisement  about  the  provisions  of  the  German 
Criminal  Code  covering  the  making  or  helping  to  make  anything  injurious  to 
Germany  or  its  allies. 

LIK»AU  TO  ACKERMANN. 

N.  T.,  Sept  2,  (1915). 
Mr..  Joseph  Ackebmann, 

Providence,  R,  L 

In  response  to  your  letter  of  August  81,  we  call  your  attention  to  the  fact 
that  through  continuing  to  work  in  a  factory  in  which  war  materials  are 
made  for  the  enemies  of  Germany,  you  are  unquestionably  rendering  yourself 
punishable,  especially  when  another  position  is  offered  you  from  here. 

We  remind  you  that  in  the  homeland,  as  here,  all  are  compelled  to  make 
sacrifices  that  are  not  trifling,  of  which  accepting  temporary  employment  at 
reduced  wages  is  among  the  smallest. 

We  will  try  to  get  you  a  situation  in  or  near  New  York.  In  any  event,  It 
would  be  well  for  you  to  come  and  see  us  as  soon  as  possible. 

L 

Hi  LDCBAU    TO    FOHI«. 

bffa  Under  date  of   September  10,   1915,  Erich  Pohl   of  No.   2640  Bast   56th 

.  thm      Street,  Cleveland,  Ohio,  wrote  to  Liebau  that  he  was  working  for  Van  Dom 

wbo  I     &  Dntton  of  that  city  on  automobile  trucks  Intended  for  the  Allies,  and 

stated  that  he  would  like  to  know  whether  he  was  committing  a  criminal 

en  cbari    offense  in  so  doing.    At  the  top  of  this  letter,  in  red  pencil,  is  the  notation : 

"  Punishable ;  question-sheet,*'  evidently  made  in  Liebau's  office.    Under  date 

of  Sept.  21  the  following  letter  (450)  was  sent  to  Pohl  by  Liebau: 

"We  have  your  communication  of  the  19th  instant,  and  inform  you  that 
your  activity  brings  you  in  conflict  with  the  criminal  code.    Kindly  All  out 
/,e     the  inclosed  question-sheet  and  return  it  to  us.    We  will  then  do  our  best  to 
•  ^^'       secure  a  suitable  position  for  you  as  soon  as  possible. 

"  In  any  event,  by  filing  your  application  with  us  your  are  protected  from  all 
future  unpleasantness.*' 
Iff  In  toe  Two  other  letters  were  sent  by  Liebau,  under  dates  of  Nov.  8  and  9,  to  Pohl, 
sbipment  gj^yt^g :  <*  As  I  have  heard  nothing  further  from  you,  I  assume  that  you  have 
e  German  changed  your  employment  If  this  should  not  be  the  case,  and  you  require 
fiursetfto  assistance  in  this  matter,  please  apply  to  our  branch  office,  Mr.  Fritz  Baum- 
(Kiviit  ao-  ^ertner,  9611  Euclid  avenue,  referring  to  me,  whereupon  every  possible  as- 
.^;ibli?5*  tf  stance  will  be  given  you." 

and  3^'       (See  also  letters  461,  491,  and  552,  Sept.  21,  Sept.  27  and  Oct.  7/15,  to  Eugene 
tchmierer,  Saginaw,  Mich.,  and  letter  570,  Oct.  11/15  to  Rudolf  Schneider, 
sent  to    g7  ^gg^  13tli  gtreet,  N.  Y.  City,  all  of  the  same  character  as  the  one  to  Pohl.) 
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nef  i  ^  LIEBAU  TO  FBOB8TEL. 

r Mcfi  ^r  Sept.  24,  1915,  Liebau  wrote  to  Philip  Probstel,  409  Helnrod  street,  Brooklyn, 
ee  nr  ^^      »  Y.  (No.  485  letter)  as  follows: 

rr  ffere  ^  "As  we  have  heard  that  you  are  employed  in  one  of  the  many  factories  which 
3,1  to  ^  jliver  war  material  to  the  enemies  of  (Jermany,  we  wish  to  call  'your  atten- 
.^^a.iftifle      511  to  the  fact  that,  according  to  the  notice  published  in  many  newspapers, 

ider  Section  89  of  the  German  Criminal  Code  you  are  guilty  of  treason  if 
^e  2^       TJ  are  a  German  subject. 

jajje  ^  "*  This  Bureau  is  ready  to  furnish  oher  j)OSitlons  to  those  who  voluntarily 
F  to  ^       d  through  conscientious  scruples  give  up  such  criminal  and  sordid  employ- 

wt." 
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UBBAU  TO  WIENBB. 

(Letter  65.) 

Aug.  13/15. 
Mr.  Fbanz  WisNXB,  896  Conffress  ave.,  New  Haven,  Conn. 

In  response  to  your  commnnication  of  the  8th  instant,  we  inform  yon  that 
the  manufacture  of  guns  which  are  not  intended  for  the  enemies  of  Ctermany, 
as,  for  example,  sporting  rifles,  is  of  course  to  be  regarded  as  high  treason. 
But  as  you  are  evidently  in  uncertainty  as  to  whether  you  are  really  engaged 
iB  harmless  work,  the  propriety  of  your  stay  in  the  gun  factory  would  appear 
at  least  to  be  doubtful.    Inclosed  find  question-sheet,  etc. 

m 

UEBAU  TO  BANNER. 

(Letter  540.) 

Oct.  6/15. 
Mr.  Otto  Banneoii,  Chief  Eng.  Turbine  Dept,, 

IngeraoU  Rand  Co.,  PhilHpi8lfurg,  N.  J. 

Llebau  told  him  he  supposed  he  was  familiar  with  Section  89  of  the  Imeprial 
Qerman  Criminal  Code,  etc.,  as  to  the  criminal  responsibility  involved  in  aid- 
ing the  enemies  of  Qermany  and  as  to  the  exemption  attached  to  an  individual 
workman  who  does  not  aid  such  enemy  by  personally,  directly  or  indirectly, 
assisting  in  making  war  materials.  Attention  also  called  to  the  moral  aspects 
of  the  situation. 

Same  to  Otto  Berner,  154  Washington  st,  same  town,  Letter  554,  Oct  7/15. 

LIBBAU  TO  UNDXNHAYN. 

(Letter  423.) 

Sept.  16/15. 

In  the  first  paragraph  of  a  letter  to  Lindenhayn  of  the  Bosch  Magneto  Oo., 
Brooklyn,  it  is  stated  that  "  in  our  lists  we  find  that  a  mechanic,  Franz  Stier, 
has  been  employed  on  experimental  work  for  the  Sperry  Gyroscope  Oo.  of 
Brooklyn  at  $25  per  week.  Of  course  it  is  very  desirable  to  find  another  Job 
for  this  man." 

UEBAU  to  VOGELSANG. 

(Letter  280.) 

Aug.  26/15. 

Ludwlg  Vogelsang,  14  CJhestnut  street,  Fltchburg,  Mass.,  was  informed  by 
Liebau  that  in  working  in  the  lathe  factory  of  Manning,  Maxwell  &  Moore 
as  an  Austrian  subject  he  was  as  amenable  as  a  (German  subject  to  punishment 
for  treason. 

UEBAU  TO  ECKABDT. 

(Letter  569.) 

Oct.  11/15. 

Franz  Eckhardt,  Box  185,  Stiles,  Pa.,  is  told  that  fte  does  not,  under  the 
present  circumstances,  have  to  give  up  his  position ;  "  but  this  situation,"  con- 
tinues Liebau,  "would  of  course  be  changed  as  soon  as  your  factory  makes 
horseshoes  again  for  the  Allies.' 


»t 


UEBAU  TO  MBS.   BUBUNOAICE. 

Carbon  copy  of  a  long  letter  in  English,  initialed  "  H.  L."  but  not  dated,  to 
Mrs.  Burlingame,  Huntington,  W.  Va.,  describing  as  "  high  treason  "  the  em- 
ployment of  (jkrmans  in  factories  where  munitions  of  war  are  made  for  the 
Allies. 

The  foregoing  are  about  all  the  letters  found  to  have  been  written  by  IAsSmlu 
savoring  of  coercion.  The  following  communications  indicate  connection  of 
Liebau  with  officials  of  the  German  government ;  also  with  Dr.  K.  O.  BertUng 
and  Dr.  R.  W.  Kiessling,  two  Germans  now  interned  on  account  of  their  alien 
activities.  Dr.  Bertling  is  known  to  have  been  very  active  in  lecturing  and 
canvassing  for  funds  for  the  Bureau  conducted  by  Liebau. 
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UERAU  TO  BEBTUNO. 

(Letter  2585.) 

Oct.  18/16. 
Thanking  Dr.  K.  O.  Bertling,  43  Gramercy  Park,  for  his  valuable  services  in 
getting  subscriptions  for  the  Bureau,  and  especially  for  $250  from  Mr.  Ahnelt 
Tells  Dr.  B.  he  can  help  further  in  that  way  if  he  goes  armed  with  a  personal 
Introduction  from  the  Ambassador. 

BEBNSTOBFF  TO  BEBTLING. 

Under  date  of  November  20,  1916,  Dr.  K.  O.  Bertling,  who  then  gave  his 
address  as  No.  137  east  2l8t  street,  wrote  to  Director  R.  Christians  (suppose<lly 
of  a  German  theater)  at  No.  105  east  15th  street  in  regard  to  some  theater 
tickets,  and  added: 

"I  quote  from  the  following  personal  letter  of  introduction  from  our  Am- 
bassador : 


" '  Imperial  German  Bmbasst, 

"  'Washitifftony  Nov.  4,  191B. 


"'Hereby  I  permit  myself  most  warmly  to  recommend  to  you  Dr.  Karl  O. 
Bertling,  Director  of  the  Amerlka-Instltute  in  Berlin.  Dr.  Bertling  will  take 
the  liberty  to  lay  before  you  some  matters  pertaining  to  the  activities  of  the 
Central  Bureau  for  German  and  Austro-Hungarian  Workmen.  This  work,  as 
well  as  the  collection  of  fimds  for  its  further  extension,  are  worthy  of  all 
sympathy. 

" '  Dr.  Bertling  is  authorized  to  receive  contributions  in  any  amount.    Checks 
are  to  be  made  payable  to  "  Hans  Llebau,  Treasurer." 
*'  'Yours,  with  ^lecial  respect, 

"'(Signed)  J.  VON  Bebnstobtf.' 

■ 

"Ab  you  will  see,  there  is  in  this  letter  not  a  word  about  'munition  work- 
ers'; it  relates  solely  to  help  for  those  workers  (and  through  them  their  fam- 
ilies) of  the  CJentral  Powers  who  are  in  straitened  circumstances,  from  the 
mechanic  up  into  the  ranks  of  the  college-bred  technician,  engineer,  etc. 

"I  deem  it  proper  to  bring  this  to  your  attention,  in  view  of  our  previous  ef- 
forts. Besides,  I  am  proceeding  on  the  proposition  that  in  matters  of  this  kind 
we  should  work  together. 

"(Sign^)  Db.  Bebtlino." 

The  foregoing  letter  was  marked  in  the  files  as  a  copy. 

GERMAN  CONSXJLATE  TO  LIEBAU. 

A  number  of  letters  from,  the  German  Consulate  to  Llebau  arranging  for 
places  for  Germans  looking  for  work  outside  of  munition  factories. 

FRINGE  HAnsVELDT  TO  IJEBAT7. 

November  7,  1016,  Prince  Hatzfeldt  of  the  German  Embassy  wrote  to  Llebau 
asking  him  to  find  a  young  German  (man)  typewriter  operator,  efiicient  and 
r^able  to  work  in  the  Embassy  at  $75  a  month,  and  offering  to  pay  his  fare 
to  Washington.  In  another  lettter  to  Llebau,  dated  Nov.  23,  1916,  Prince  Hatz- 
feldt promised  him  to  speak  to  "  Herr  Heleine  "  in  New  York  about  three  can- 
didates for  work. 

VON  PAPEN   CIBCULAB. 

Under  of  August  18,  1915,  (letter  168)  Llebau  wrote  to  the  German  Club. 
Pittsburgh,  Pa.,  saying:  "The  Central  Station,  undersigned,  sends  you  here- 
with a  communication  from  the  Imperial  German  Military  Attach^'*  relating 
to  finding  vacancies  for  workmen,  etc.,  and  asked  for  its  distribution  as  widely 
as  possible. 

KIESSLINO  TO  LIEBAU. 

On  August  27,  1915  Dr.  Kiessling  wrote  Llebau  as  follows:  "Dear  Mr. 
Llebau :    I  introduced  myself  to  Herr  von  Papen  this  forenoon  and  the  matter 
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has  satisfactorily  been  put  under  way.  Again  I  thank  you  for  your  kindness. 
Very  respectfully,  (Signed)  Dr.  R.  W.  KlessUng." 

On  Aug.  17  Dr.  KiessUng  wrote  to  Liebau  asking  for  a  position  saying  he 
had  been  employed  as  clerk  and  chemist  by  the  Dupont  Powder  Co.  for  four 
years,  but  gave  up  the  place;  he  knows  5  languages  and  worked  in  many 
laboratories  and  patent  attorneys'  offices  in  Germany.  He  gave  his  address 
as  No.  184  east  58th  street. 

On  July  7,  1916,  Dr.  Kiessling,  then  at  No.  489  Wihnot  ave.,  Bridgeport, 
Conn.,  wrote  to  Liebau  asking  for  employment,  and  in  the  opening  paragraph 
of  his  letter,  said :  *'  In  September  of  last  year  you  were  kind  enough  to  pat 
me  in  touch  with  Captain  von  P.,  after  whose  departure  I  worked  here  for 
Mr.  Tauscher.  This  assignment  closed  on  July  1."  The  remainder  of  the 
letter  refers  to  the  desire  of  KiessUng  to  find  another  position.  Liebau  re- 
ferred him  to  Dr.  Mannheimer,  41  west  51st  street,  and  the  latter  referred 
him  to  Dr.  Eckstein  of  the  Prudential  Co.  of  Newark. 

TAUSCHEB  TO   LIEBAU. 

The  following  letter,  dated  July  7,  1916,  written  by  Hans  Tauscher  to 
Liebau,  throws  an  interesting  side-light  upon  a  Goyernment  witness  who  had 
been  depended  upon  to  give  material  evidence  in  the  Tauscher  case: 

**  The  bearer,  Mr.  Wilhelm  Schroeder,  a  German  subject,  was  a  Government 
witness  against  me  at  my  trial,  and  because  of  the  long  investigation  had  lost 
his  former  position  and  all  his  means. 

"  As  the  statements  of  Mr.  Schroeder  have  made  a  good  impression  on  me, 
and  I  am  unable  to  give  him  a  position,  I  will  be  very  much  obliged  if  you 
can  help  him  in  securing  a  suitable  place  as  soon  as  possible.    H.  Tauscher.** 

Under  date  of  July  12,  Liebau  wrote  Tauscher  that  Schroeder  had  made  a 
very  good  impression  there,  and  he  had  placed  him  in  touch  with  a  contractlxig 
firm  engaged  in  road  building,  where  he  would  start  in  at  $100  per  month 
with  a  prospect  of  promotion  to  $150  per  month,  starting  in  within  a  couple 
of  weeks.  Liebau  added — that  in  the  meantime  he  had  secured  a  place  for 
Schroedei'  as  cashier  in  a  restaurant  on  Broad  street.  "  So  that  Mr.  Schroeder 
has  been  cared  for  temporarily  in  every  possible  way.' 


If 


PBELEUTHNEB    TO    LDCBAU. 

On  July  18,  1916,  Julius  von  Preleuthner  wrote  from  Bridgeport,  Conn,  to 
Liebau  to  secure  him  a  position  at  $3,000  and  upwards"  per  annum,  statins 
that  he  had  been  employed  by  von  Papen  as  consulting  engineer.  Preleuthner 
wrote  again  on  October  20  of  that  year,  that  he  wish  to  see  'Liebau  with 
regard  to  the  former's  differences  with  the  Bridgeport  Projectile  Co.  Liebau 
wrote  him  that  he  would  see  him  on  Sunday,  October  22  at  his  (Liebau's) 
private  residence,  300  west  49th  street,  Apartment  610.  (Preleuthner  was 
called  upon  by  this  Office  to  explain  his  connection  with  von  Papen,  and 
did  so  in  a  statement  made  here  to  me  soon  after  the  outbreak  of  war  be- 
tween the  United  States  and  Germany.  Nothing  was  developed  whereby  he 
could  be  held.) 

TJNVEBZAGT  TO  USBAU. 

April  26,  1916,  Charles  H.  Unverzagt,  who  gave  his  address  as  103  Park 
avenue,  wrote  to  Liebau  that  **  I  belong  to  one  of  that  branch  of  Geiman- 
Americans  who  are  much  more  pro>German  Uian  those  who  speak  German.** 
Investigation  by  this  Office  has  shown  that  Unverzagt  has  been  running  a 
German  propaganda  at  the  above  address  under  the  fictitious  name  of  '*Dr. 
D.  F.  Penington." 

BRUNO  ERLEB  TO   LIEBAU. 

Bruno  Erler,  who  may  be  the  same  "  Herr  Erler  "  mentioned  in  the  Sander- 
Wunnenberg  correspondence  as  one  who  solicited  funds  for  German  relief, 
wrote  to  Liebau  under  date  of  February  23,  1917  from  32  Harrison  avenue. 
Port  Richmond,  N.  Y.  that  his  ( Erler *s)  wife  was  suffering  from  pneumonic 
fever  and  asked  for  the  loan  of  $25 ;  a  request  which  Liebau  promptly  denied. 
From  papers  found  in  the  Sander- Wunnenberg  Investigation,  it  would  seem  to 
be  important  to  keep  track  of  this  man  Erler. 
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UXBAU  TO  BBUMDER. 

(Letter  2607.) 

Oct.  19/16. 
Liebau  wrote  to  Wllllnm  C.  Brumder,  Oermania  Building,  Milwaukee,  Wis., 
about  Mr.  Botscfaen,  a  young  German  from  Milwaukee  who  twice  tried  to  get  to 
Germany  as  a.  ^ow-away,  but  was  discovered  each  time.  Liebau  wishod  to 
secure  a  good  and  suitable  position  for  the  young  German  for  the  duration  of 
the  war  "  here  in  New  York  where  he  can  in  other  ways  be  active  in  the  service 
of  the  Fatherland,"  and  desired  to  know  of  Brumder  whether  Botschen  was  an 
honest  and  unobjectionable  man  when  he  knew  him.  Liebau  said  he  had  con- 
vinced Botschen  that  any  further  attempts  on  his  part  to  get  to  Germany 
would  not  be  best  for  the  German  Interest 

LAinXB  TO  UEBAU. 

Felix  Lauter,  in  charge  of  the  Bridgeport  branch  of  the  Liebau  Bureau, 
wrote  to  Liebau  on  April  7,  1916  that  he  had  made  a  contract  with  one  Ludwig 
Wittlg,  an  escaped  Siberian  prisoner,  to  give  lectures  in  the  Hungarian 
language  about  his  experiences  in  Russian  prisons,  as  he  claimed  to  be  the 
sole  survivor  among  twelve  fugitives  who  crossed  the  ice-fields  of  Siberia. 
Later  correspondence  showed  that  engaging  Wittlg  was  a  mistake,  as  he  had 
failed  to  turn  over  80  per  cent,  of  the  proceeds  of  his  lectures  to  the  Bureau,  as 
stipulated  in  the  contract.  In  a  former  letter,  written  March  81,  1916,  Lauter 
wrote  to  Liebau  at  follows :  *'  A  native  American,  Johnston  M.  Morrison, 
who  had  served  in  the  United  States  Marine  Corps  and  later  worked  on  mer- 
chant ships  plying  between  South  America  and  England,  as  well  as  on  ships 
for  the  British  government,  came  to  this  office  and  said  that  be  had  been  de- 
ported from  England  to  America  because  he  complained  that  on  his  last  trip, 
on  the  high  seas,  cannon  were  mounted  and  he  did  not  want  to  risk  his  life 
for  England's  *  insidlness.*  A  workman  visited  our  office  and  complained  that 
he  had  applied  to  certain  firms  for  employment,  but  was  always  rejected  when 
he  told  his  name,  which  was  KAISER.  (It  seems  natural  to  us  that  certain 
business  men  should  feel  '  goose-flesh '  at  the  sound  of  this  name. ) " 

ZACHABIAS  TO  UKBAU. 

The  letter  from  W.  Zacharias,  manager  of  the  Pittsburgh  branch  of  Liebau's 
Bureau,  written  to  Liebau  on  May  7,  1916,  evidently  refers  to  one  of  a  group 
of  pro-German  Hindus  of  this  city,  of  whom  Chandra  Chakraberty  and  others 
have  been  apprehended  in  connection  with  pro-German  plots.  In  one  paragraph 
Zacharaias  said :  "  As  a  curiosity,  we  have  to  report  that  during  this  month  a 
genuine  Hindu,  a  student  of  medicine  and  hater  of  England,  applied  to  our  office 
for  aid  in  his  studies.  He  delivers  lectures  about  his  native  land,  illustrated 
with  lantern  slides,  and  because  of  the  fact  that  In  these  lectures  he  shows 
up  the  dark  side  of  British  rule  in  India  in  lurid  colors,  the  assistance  formerly 
given  him  from  that  country  has  been  cut  ofP.  If  you  can  find  a  series  of 
openings  for  this  gentleman  to  give  some  lectures,  it  would  please  me  personally 
to  hear  of  it" 

Correspondence  in  these  files  shows  that  Liebau  gave  notice  to  the  various 
branches  about  February  6,  1917,  that  owing  to  the  political  situation  be- 
tween Germany  and  the  United  States,  the  Bureau  would  be  closed. 


\ 


Report  made  by  L.  S.  Perkins;  place  where  made.  New  York  City;  date  when 

made.  May  22,  1917 ;  period  for  which  made,  May  19/17. 
Title  of  case  and  offense  charged  or  nature  of  matter  under  Investigation :  In  re 

Hans  Liebau,  German  and  Austro-Hungarian  Activities. 
Copy  of  this  report  furnished  to  New  York  office. 
Statement  of  operations,  evidence  collected,  names  and  addresses  of  persons 

interviewed,  plaees  visited,  etc. 

On  April  7  of  this  year,  Hans  Liebau  made  a  statemoit  to  me  of  his  work  In 
organizing  and  conducting  his  '*Arbeiterhllfe  "  or  workingmen's  aid  for  German 
und  Austro-Hungarian  subjects  who,  through  fear  of  punishment  by  their  home 
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goyernmenta  or  through  conscientious  scruples,  left  munition  factories  where 
they  were  employed  in  making  war  material  for  the  Entente  Allies.  In  that 
statement  he  mentioned  the  aid  given  him  by  R.  H.  Otto,  former  German  Consul 
at  Kingston,  Jamaica,  in  raising  funds  to  carry  on  the  work  of  the  Bureau. 
Said  Otto  was  visited  by  me  to-day  at  his  home,  No.  1152  Martine  avenue, 
Plainfleld,  N.  J.,  and  interviewed  about  the  matter.  He  frankly  stated,  as  has 
been  all  along  suspected,  that  nearly  all  of  the  money  given  by  him  to  Lieban 
for  the  Bureau  came  from  the  German  Government,  and  was  given  him  by  Dr. 
Heinrich  F.  Albert,  privy  councillor  of  the  German  Government  and  fiscal  agent 
for  said  government  in  this  country.  I  took  along  Lie^au's  book  of  cash  receipts 
and  disbursements  and  called  his  attention  to  each  item  wherein  his  name 
appeared,  and  he  declared  it  to  be  a  correct  record  of  his  dealings  with  Liebau. 
R.  £L  Otto  is  a  man  of  breeding  and  intelligence,  intensely  pro-German  of 
course,  and  very  likely  did  not  tell  me  all  he  knew  about  this  Bureau  affair. 
He  admitted  personal  acquaintance  with  von  Bemstorff,  von  Papen  and  Boy-Ed, 
but  denied  <that  they  had  made  contributions  to  the  Liebau  fund.  Liebau  stated 
that  "  first  and  last  Otto  gave  him  between  $7,000  and  $8,000  for  the  Bureau." 
The  said  cash  book  shows  Otto*s  name  opposite  sums  aggregating  $19,000,  and 
Otto  says  that  the  money  accredited  as  having  been  given  by  the  German  Club, 
as  well  as  other  sums,  passed  through  his  hands,  making  near  $25,000  In  all 
that  he  handled  for  the  Bureau.    His  statement  follows: 

"My  full  name  is  Rudolf  Heinrich  Otto;  I  was  born  at  Pemambuco, 
Brazil,  where  my  father  was  German  Consul  at  the  time,  on  March  25,  1863; 
was  taken  to  Germany  when  seven  years  old  and  raised  and  educated  in 
Ltibe<^;  traveled  in  England,  Australia  and  the  South  Sea  Islands;  in  1889 
settled  in  Jamaica;  was  appointed  Austro-Hungarlan  Consul  at  that  place  in 
1900,  and  German  Consul  in  1910,  at  Kingston.  On  the  outbreak  of  the 
European  War  in  August,  1914  I  was  interned  in  my  own  house  for  about  a 
month,  and  through  the  infiuence  of  the  American  Consul  and  the  State  De- 
partment I  was  released,  and  arrived  in  New  York  City  in  September,  1914. 
I  came  to  Plainfleld,  New  Jersey  soon  afterward  and  have  remained  here  ever 
since  except  that  my  summers  were  spent  at  Deal  Beach,  N.  J. 

'*  I  think  it  was  early  in  August,  1915  that  the  German  Government  caused 
to  be  published  here  its  laws  relating  to  German  subjects  who  worked  in 
munition  factories  on  material  for  the  Allies.  As  a  guest  of  the  German  Club 
in  New  York  City,  59th  street,  I  was  seated  one  day  at  a  table  when  a  dis- 
cussion arose  as  to  how  to  meet  this  situation  of  the  German  workers  in 
munition  factories,  and  how  to  help  them.  Dr.  Heinrich  F.  Albert,  fiscal 
agent  of  the  German  Government,  was  there,  as  well  as  other  leading  Germans 
of  the  City.  I  remember  stating  that  I,  as  a  guest  of  the  United  States,  veas 
unalterably  opposed  to  any  course  of  action  that  was  against  the  laws  of  the 
country,  and  that  if  a  campaign  were  started  to  get  these  munition  workers 
out  of  factories  they  must  be  allowed  to  get  out  of  their  own  free  wUl  and  ac- 
cording to  the  dictates  of  their  own  conscience,  and  not  through  any  coercion 
on  our  part  I  do  not  recall  that  Dr.  Albert  or  any  one  else  of  high  authority 
in  Carman  matters  expressed  any  opinion  in  the  matter  then.  Yes,  I  think 
Capt  von  Papen  was  there  then ;  don't  think  Oapt  Boy-Ed  was.  I  talked  with 
Von  Papen  about  this,  matter  afterward  and  he  agreed  with  me  when  I  told 
him  that  for  my  own  protection  I  absolutely  would  not  undertake  to  run  the 
Bureau  myself,  nor  would  I  have  anything  to  do  with  it  unless  it  was  run 
square  vrith  the  United  States.  No,  von  Papen  did  not  suggest  any  incorrect 
method. 

''The  way  the  Bureau  for  the  relief  of  munition  workers  was  started  was 
this:    I  wrote  to  the  president  of  the  Technischer  Verein  (Society  of  German 
Technicians)   asking  him  to  select  some  suitable  person  to  conduct  a  free 
labor  bureau,  on  a  humanitarian  basis  only,  for  the  Germans  and  Austro- 
Hungarlans.     He  came  to  No.  141  Broadway  where  I  had  desk  room  witii 
Mr.  Lempke,  the  wireless  man,  to  attend  to  my  personal  affairs,    and    he 
brought  with  him  Mr.  Hans  Liebau,  the  treasurer  of  the  Society,  whom  I  had 
never  before  met    -After  a  short  conference,  Mr.  Liebau  declared  himself 
ready  to  undertake  the  management  of  such  a  Bureau.    A  sum  amounting  tp 
more  than  $1,000  had  been  promised  me  at  the  German  Club,  to  start  the 
Bureau.    A  few  days  later  Treasurer  Kuhlenkampf  of  the  Club  handed  me 
the  money,  and  I  turned  it  over  to  Mr.  Liebau.    He  asked  me  to  look  at  a 
place,  186  Liberty  street  which  he  had  selected  for  an  office,  and  I  approved 
the  location,  but  was  never  there  again.    Mr.  Liebau  came  regularly  to  my 
office  at  141  Broadway,  reported  progress  and  received  funds  from  me.    He  told 
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me  a  German  Journalist  named  Albrecht  had  been  employed  by  him,  on  a 
commission  basis,  to  solicit  or  raise  funds  for  the  Bureau ;  and  that  his  cousin 
Dr.  Karl  O.  Bertllng,  was  also  thus  employed. 

"  It  became  evident  that  the  voluntary  contributions  which  were  coming 
in  would  not  suffice  to  carry  on  the  work  of  the  Bureau,  and  I  was  convinced 
that  It  was  doing  a  good  work,  and  that  it  should  be  carried  on,  even  after 
the  close  of  the  war,  to  take  care  of  the  German  unemployed ;  I  also  saw  ttiat 
it  was  relieving  the  German  consular  service  of  a  great  deal  of  labor  and  an- 
noyance in  looking  after  such  people  as  had  left  the  munition  factories.  So  I 
wrote  to  the  German  Embassy,  covering  the  whole  matter,  pointing  out  the 
relief  afforded  to  consular  officers,  etc.,  and  suggesting  that  the  German  Govern- 
ment subsidize  the  Arbelterhllfe  (workingmen's  aid)  by  regular  contribution 
of  funds.  I  heard  nothing  of  It  for  months,  but  one  day  received  a  telephone 
message  from  Dr.  Heinrlch  F.  Albert  to  see  him  at  his  office,  No.  45  Broadway. 
When  I  arrived  there  he  told  me  the  German  Embassy  had  authorized  him 
to  supply  our  Bureau  with  funds  up  to  $2,000  per  month.  He  then  gave  me 
$2,000  in  greenbacks,  mostly  in  $100  bills,  and  I  have  him  a  receipt  therefore, 
"for  the  Arbelthllfe,"  or  Worklngmen*s  Aid.  Whenever  I  learned  from  Mr. 
Llebau  that  money  was  needed  for  the  Bureau,  I  gave  Dr.  Albert  twenty- 
four  hours'  notice  and  went  and  got  the  money  from  him.  It  was  always  a 
cash  transaction ;  no  checks  were  given  by  Dr.  Albert  for  the  Bureau.  Albert 
seemed  to  take  no  interest  in  the  Bureau  Itself. 

"  I  think  I  received  the  first  money  from  Dr.  Albert  In  April,  1916.  His  last 
payment  to  me  was  $2,000  on  January  31,  1917.  Very  soon  afterward  came 
the  break  of  relations  with  Germany,  and  Mr.  Llebau  and  I  discussed  the 
matter  of  closing  the  Bureau.  We  both  decided  that  under  the  circumstances 
we  could  not  properly  continue  the  work.  Soon  afterward  I  saw  Dr.  Albert 
and  told  him  that  owing  to  the  condition  that  had  arisen,  complications  and 
difficulties  would  result  from  operating  the  Bureau,  and  he  agreed  with  me. 
I  never  saw  him  again. 

"  Llebau  assured  me,  at  the  outset,  that  he  had  given  managers  of  branches 
of  the  Bureau  instructions  that  no  coercive  methods  were  to  be  used  with 
munition  workers,  and  made  it  plain  to  all  his  subordinates  that  they  must 
not  foment  strikes.  I  told  him  I  would  not  have  anything  to  do  with  the 
enterprise  if  it  were  not  run  rightly  and  legally. 

"In  all,  I  must  have  turned  over  to  Llebau  between  $24,000  and  $90,000. 
Other  contributors  besides  the  German  Club  whose  funds  were  handed  to  me 
i!or  the  Bureau,  because  they  knew  me,  were  those  of  Otto  Pollack-Parnegg 
and  Paul  Strauss  of  about  $1,000  each. 

"  I  have  no  records  pertaining  to  the  Bureau  run  by  Mr.  Llebau,  and  have 
nothing  to  conceal  from  the  United  States  Government.  Yes,  I  was  well 
acquainted  with  Capt.  Boy-Ed  and  Capt  von  Papen ;  met  them  both  at  Kings- 
ton, Jamaica,  before  I  came  to  the  United  States,  but  only  in  a  social  way. 
Never  had  any  business  dealings  with  them.  I  am  a  subject  of  the  German 
Emperor,  and  have  never  made  application  for  naturalization  in  the  United 
States  or  any  other  country.  Under  the  German  law,  subjects  who  are  absent 
from  that  country  a  certain  number  of  years  automatically  expatriate  them- 
selves, but  I  have  taken  legal  steps  to  retain  my  German  citizenship.  At  the 
same  time,  being  a  guest  of  this  country  I  respect  its  laws  and  people,  and 
have  never  done  anything  to  their  detriment." 

Mr.  Otto  spoke  of  his  anxiety  relative  to  getting  a  permit  to  move  around  a 
little  so  that  should  he  accidentally  come  within  half  a  mile  of  an  armory  or 
commit  other  possible  trespass  against  the  regulations  governing  alien  enemies, 
he  would  not  be  taken  to  an  internment  camp.  I  advised  him  to  see  the  United 
States  marshal  at  Jersey  City  or  Newark. 

(Thereupon  the  committee  at  4.05  o'clock  p.  m.  went  into  executive 
session,  at  the  conclusion  of  which  it  adjourned  until  Saturday, 
February  1, 1919,  at  10.80  o'clock  a.  m.) 
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8ATT7BDAT,  FEB&UABT  1,  1919. 

UNmo)  States  Sekatb, 
SuBcx>MHrrTEB  OF  the  Committee  on  the  Jitdiciart, 

Washmgton^  D.  C. 

The  sabcoimnittee  met,  at  the  call  of  the  chairman,  at  10.80  o'clock 
a.  m.,  in  room  226  Senate  Office  Building,  Senator  Lee  S.  Overman 
presiding. 
Present:  Senators  Overman  (chairman),  Nelson,  and  Sterling* 
Senator  Overman.  I  think  we  had  better  proceed. 

TESTIKOHT  OF  HE.  FKANCIS  H.  EINinCTTTT. 

(The  witness  was  sworn  by  the  chairman.) 

Capt.  Lbsier.  Where  do  you  reside? 

Mr.  Einnigxttt.  I  reside  at  Far  Hills,  N.  J. 

Capt.  Lester.  Are  you  connected  with  any  Gk)vemment  agency  of 
the  United  States? 

Mr.  Kinnicutt.  Yes,  sir ;  I  am  assistant  to  the  War  Trade  Board. 

Capt.  Lester.  How  long  have  you  occupied  that  position  ? 

Mr.  BIinnicdtt.  Since  November,  1917. 

Capt.  Lester.  Have  you  made  an  investigation  of  the  affairs  of  the 
Transatlantic  Trust  Co.? 

Mr.  Kinnicutt.  I  have,  sir,  partly  representing  the  War  Trade 
Board,  alone,  and  later,  in  cooperation  with  the  Military  Intelligence* 

Capt.  Lester.  Have  you  the  permission  of  your  superiors  to  come 
here  and  testify  before  this  committee? 

Mr.  Kinnicutt.  I  have 

Capt.  Lester.  Have  you  in  your  possession  various  documents  ob- 
tained from  this  Transatlantic  Trust  Co.  ? 

Mr.  Kinnicutt.  I  have. 

Capt.  Lester.  Will  you  state  to  the  committee  the  result  of  your 
investigation  and  such  facts  as  you  tibiiJc  are  material  with  refer- 
ence to  the  affairs  of  the  Transatlantic  Trust  Co.  from  the  time  of 
its  incorporation  down  to  the  present  time? 

Mr.  Kinnicutt.  Yes. 

The  Transatlantic  Trust  Co.  received  its  certificate  to  do  business 
as  a  New  York  banking  institution  on  May  2, 1912.  It  was  organized 
partly  in  1911.  In  July,  1911,  Baron  Komfeld,  who  was  submanager 
of  the  General  Creditbank  of  Budapest,  came  over  to  New  York 
representing  his  bank  and  two  other  large  Hungarian  banks,  the 
Bank  of  Commerce  and  the  Bank  of  Discount  and  Exchange,  of 
Budapest,  and  got  in  touch  with  certain  New  York  banking  interests, 
and  wey  had  a  preliminary  agreement.    That  was  followed  up  by 
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another  preliminary  agreement  in  Budapest  on  December  4,  1911. 
I  want  to  be  sure  and  get  this  exactly  right,  so  I  will  refer  to  my 
notes  here. 

The  preliminary  agreement  in  New  York  said  that  it  was  propo^ 
to  estaolish  a  banking  company  known  as  the  Hungarian  GenenI 
Trust  Co.,  with  the  object  of  developing  the  commercial,  industrial 
and  financial  interests  between  the  United  States  of  America  and  the 
Kingdom  of  Hungary;  with  the  principal  office  in  New  York,  and 
with  such  branches  as  should  be  from  time  to  time  decided  on,  and 
especially  it  was  to  have  an  agency  in  Budapest,  and  it  was  stated 
that  among  the  purposes  was  the  furthering  and  protecting  of  the 
interests  or  Hungarians  who  may  hereafter  arrive  in  the  United 
States,  and  that  with  this  end  in  view  the  trust  company  was  estab- 
lished throughout  the  United  States  and  Canada,  as  many  brandies 
and  representatives  as  could  legally  be  done;  that  its  business  meth- 
ods were  to  conform  to  business  customs  and  usages  among  the  Hun- 
garians as  far  as  possible,  and  it  was  to  engage  agents  and  employees 
who  were  conversant  with  the  Hungarian  language;  that  it  would 
aid  in  the  protection  of  the  legal  rights  of  Hungarians  in  the  United 
States,  and  where  the  persons  were  poor,  that  they  would  do  it  vnth- 
out  fees;  that  it  was  to  make  arrangements  to  procure  steamship 
tickets  for  Hungarians  who  were  intending  to  return  to  Hungary  at 
the  lowest  possible  rate,  and  to  make  arrangements  whereby  Hun- 

farians  in  the  United  States  and  Canada  should  be  able  to  obtain 
[ungarian  articles  of  merchandise,  likewise  Hungarian  books  and 
calendars.  Five  of  the  fourteen  directors  of  the  trust  company  were 
to  be  named  by  the  Hungarian  General  Creditbank,  and  one  director 
to  each  subscriber  to  the  agreement. 

This  was  a  sort  of  a  sketch.  After  this  came  an  agreement  between 
the  founder  banks  in  December  at  Budapest  and  then  came  the  agree- 
ment of  January  20, 1912,  with  the  American  stockholders,  signed  in 
New  York. 

Senator  Nelson.  The  same  year? 

Mr.  KiNNicuTT.  It  ran  over  after  the  first  of  the  year.  This  was 
January  20, 1912. 

I  will  refer  to  this  contract — ^it  is  very  important — ^this  contract 
signed  on  January  20,  in  New  York. 

Senator  Nelson.  1912? 

Mr.  KiNNicTJTT.  1912.  This  was  entered  into  between  three  Hun- 
garian banks  and  the  different  American  interests,  and  I  will  g;ive 
you  them  if  you  want  them. 

Senator  Nelson.  Who  are  the  American  interests? 

Mr.  KiNNicuTT.  The  American  interests  are  Speyer  &  Co.,  August 
Belmont  &  Co.,  Hallgarten  &  Co.,  and  the  United  States  Mortgage 
&  Trust  Co.,  each  of  which  had  400  shares.  H.  Rieman  Duval,  lOO 
shares,  and  Walter  G.  Oakman,  100  shares,  James  G.  Cannon,  Arpad 
G.  Gerster,  Gustav  Leve,  and  Morris  Cukor,  and  Arnold  Somlyo,  had 
each  10  shares.  The  majoritv  of  stock  was  held  by  these  three  Hun- 
garian banks,  the  General  Creditbank,  2J983  shares,  the  Hungarian 
Commercial  Bank  of  Budapest,  1,269  shares,  and  the  Hungarian  Dis- 
count &  Exchange  Bank  878  shares. 

Senator  Nelson.  What  was  the  aggregate  amount  of  the  stock! 

Mr.  KiNNictTTT.  Seven  thousand  shares. 
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Senator  Neuson.  And  the  par  value  ? 

Mr.  KiNNiCTjTT.  The  par  value  was  $160  per  share. 

Senator  Nelson.  Seven  thousand  shares  at  a  par  value  of  $150  per 
share? 

Mr.  KiNNicurr.  Yes,  sir. 

Capt.  Lester.  Was  there  not  some  stipulation  in  the  contract 
which  put  a  limitation  upon  the  amount  of  American  capital  to  be 
invested  at  any  time  in  the  company? 

Mr.  KiNNicuTT.  Yes.  In  the  agreement  which  I  shall  refer  to  in 
a  moment  it  is  stated  that  at  no  time  should  the  American  holdings 
exceed  30  per  cent. 

Senator  Nelson.  Was  this  formed  into  a  corporation  under  our 
laws  in  this  country? 

Mr.  KiNNicuiT.  Yes ;  New  York  State  law. 

Senator  Nelson.  What  was  it  called? 

Mr.  KiNNicuTT.  It  was  finally  called  the  Transatlantic  Trust  Co. 

Senator  Nelson.  At  that  time? 

Mr.  KiNNiCDTT.  Well,  they  had  two  names.  They  were  calling 
it  the  Danube  Trust  Co.  and  the  Hungarian  General  Trust  Co. 

Senator  Nelson.  What  name  did  they  finally  give  it? 

Mr.  KiNNicuTT.  They  finally  gave  it  the  name  of  the  Trans- 
atlantic Trust  Co.,  but  in  these  agreements  it  was  referred  to  by 
different  names. 

Senator  Nelson.  And  it  was  incorporated  under  the  laws  of 
New  York,  was  it  not  ? 

Mr.  KiNNicxrrr.  Yes,  sir. 

Capt.  Lester.  Have  you  the  date  of  the  incorporation  there? 

Mr.  KiNNicuTT.  No ;  I  have  not.  I  have  never  seen  the  certificate 
of  incorporation,  but  I  have  seen  the  certificate  of  the  superintendent 
of  banks  allowing  it  to  begin  business,  and  that  bears  date  May  2, 
1912. 

Senator  Nelson.  Have  you  looked  up  the  question  whether  they 
had  a  right  to  be  incorporated  under  the  laws  of  this  country,  where 
only  30  per  cent  of  the  stock  was  owned  by  people  here,  and  the  rest 
of  the  stock  was  held  over  in  Hungary?  Have  you  examined  that 
question,  whether  they  had  a  right  to  incorporate  under  those 
conditions? 

Mr.  KiNNicuTT.  I  have  not  examined  that  question,  sir.  I  do 
know  that  there  was  a  petition  made  to  the  attorney  general  of  the 
State  of  New  York  shortly  after  the  bank  began  business,  claiming 
that  it  was  an  illegal  corporation,  organized  for  anti- American 
purposes,  and  after  consideration  that  petition  was  dismissed  by  the 
attorney  general. 

Senator  Overman.  When  was  that  filed  ? 

Mr.  Kjnnicdtt.  That  was  in  1912. 

Senator  Overman.  Before  the  war? 

Mr.  KiNNicuTT.  Oh,  yes,  before  the  war;  in  1912  or  1913. 

Senator  Overman.  When  did  tiiey  actually  begin  business? 

Mr.  KiNNicuTT.  They  began  business  May  2, 1912. 

I  want  to  refer  briefly  to  certain  other  matters  in  this  American 
stockholders'  agreement.  The  signers  of  this  agreement  undertook, 
if  not  legally,  at  least  as  a  matter  of  good  faith  between  themselves, 
that  it  was  their  intention  that  none  of  the  following  transactions 
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should  be  undertaken  by  the  trust  company  without  the  consent  of 
the  three  foimder  banks  in  Budapest. 

Senator  Nelson.  That  was  not  a  trust  company  any  longer? 

Mr.  KiNNicuTT.  It  was  not  incorporated  yet.  It  was  a  stock- 
holders agreement. 

Senator  Nelson.  Go  ahead. 

Mr.  KiNNictrrr.  Thejr  were  not  to  do  various  things,  such  as  to 
undertake  new  and  special  branches  of  business. 

Senator  Nelson.  To  come  down  to  the  purposes  of  the  corporatioiu 
what  was  the  purpose  as  outlined  in  their  articles  of  incorporation! 
What  was  their  business? 

Mr.  KiNNicTJTT.  If  you  will  pardon  me,  sir,  I  have  already  stated. 
Shall  I  repeat  it? 

Senator  Nelson.  That  related  to  those  preliminary  agreements. 
I  mean  when  they  really  incorporated  in  this  country,  what  was  the 
business  of  the  corporation  to  be,  as  explained  in  the  articles  of  incor- 
poration ? 

Mr.  KiNNictm.  It  was  to  be  just  a  trust  company  under  the  laws 
of  the  State  of  New  York,  the  same  as  any  other  trust  company. 

Senator  Nelson.  It  is  a  trust  company? 

Mr.  KiNNictPTT.  Yes,  sir. 

Senator  Nelson.  Ajad  it  was  called  one? 

Mr.  KiNNicuTT.  The  Transatlantic  Trust  Co. 

Now.  it  was  stated  right  in  this  stockholders'  agreement  that  these 
three  rounder  banira— mat  the  object  was  to  further  the  business; 
that  the  business  of  the  trust  company  was  the  enforcement  and  pro- 
tection of  the  interests  of  Hungarians  who  then  resided  or  who  might 
hereafter  arrive  in  the  United  States  of  America  or  Canada,  and  it 
was  understood  that  so  far  as  this  could  legally  be  done,  there  were 
to  be  appointed  agents  and  correspondents  of  the  trust  company. 

Senator  Neuson.  You  have  given  that. 

Mr.  KiNNicuTT.  That  was  in  response  to  your  reauest.  In  order 
to  cover  the  expenses — ^this  I  have  not  given-yin  order  to  cover  the 
expenses  growing  out  of  the  purposes  fer  which  the  trust  company 
was  reorganized,  and  the  expenses  connected  with  the  organization, 
the  founder  banks  assumed  tne  obligation  either  to  deposit  with  the 
said  trust  company  the  sum  of  4,000,000  crowns  in  Hungarian  money, 
for  four  years  without  interest,  or  at  the  option  of  the  bank  during 
said  four  years  to  pay  to  said  trust  company  interest  at  4J  per  cent 
on  the  said  $800,000. 

The  banks  further  obligate  themselves,  so  far  as  this  may  be  legally 
done,  to  secure  a  contract  between  the  said  trust  company  and  the 
Royal  Hungarian  Postal  Savings  Bank,  according  to  the  terms  of 
which  the  said  trust  comjAny  shall  be  appointed  general  agent  for 
the  United  States  and  Canada  for  the  said  postal  savings  bank  from 
the  date  of  the  organization  of  the  trust  company. 

Now,  the  terms  of  the  proposed  contract  between  the  Hungarian 
Postal  Savings  Bank  and  the  Transatlantic  Trust  Co.  were  to  be 
such  as  agreed  upon,  but  it  was  understood  that  this  royal  postal  sav- 
ings bank,  subject  to  the  approval  of  the  minister  of  finance  of  Hun- 
gary, was  to  deposit  with  the  trust  company  for  the  term  of  four 
years  the  sum  of  4,000,000  kronen,  Hungarian  money  ($800,000 
American  money),  at  only  one-half  per  cent  interest. 
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I  may  say  here,  though  it  is  not  in  this  contract,  that  there  was 
another  sucn  agreement,  by  which  this  $800,000  had  to  be  invested  in 
Hungarian  Government  bonds,  which  was  done,  but  the  trust  com- 
pany got  back  the  interest  from  those  bonds,  so  that  it  was  the  same 
thing  as  if  they  had  it  on  deposit,  except  that  they  were  compelled  to 
invest  in  that  way. 

Senator  Nelson.  What  operations  did  they  carry  on  in  this 
country  ? 

(At  this  point  the  witness  made  a  statement  to  the  committee  which 
the  reporter  was  directed  not  to  take  down.) 

Mr.  KiNNicuTT  (continuing).  This  contract  of  December  4  is  en- 
tered into  between  the  founaer  banks  and  those  which  have  been 
mentioned  above,  and  it  is  also  in  the  evidence,  and  that  is  also  in 
the  nature  of  a  preliminary  agreement.  It  is  nothing  final,  and  it 
provides  substantially  that  cognizance  is  taken  of  the  memorial  to 
be  presented  to  the  Hungarian  department  of  finance  and  the  Hun- 
garian royal  department  of  commerce  and  the  subparticipation  to 
be  permitted  out  of  the  shares  of  the  banks  to  be  established  in 
America  by  the  founding  institutions.  These  three  banks  already 
mentioned,  of  Budapest,  are  to  allow  a  certain  subparticipation,  and 
among  tJiese,  without  going  into  them  in  detail,  is  a  subparticipa- 
tion by  the  Hungarian  Agrarian  Revenue  Bank  and  the  Central 
Creditbank,  the  Hungarian  money  institutions,  and  then  it  says  that 
in  giving  these  subparticipations  they  shall  only  be  good  for  10 
years,  and  that  the  principal  banks  are  allowed  to  subdivide  them, 
are  allowed  to  retain  the  voting  power,  and  are  to  be  allowed  to 
give  certain  participations  to  American  institutions  with  what  is 
called  a  block  arrangement  for  four  years — ^I  suppose  they  meant 
they  could  not  sell  the  stock  for  four  years — ^and  it  provided  that  the 
sum  of  these  subparticipations  ^ould  not  exceed  30  per  cent  of  the 
total  number  of  diares  of  the  company. 

According  to  an  agreement  with  the  Hungarian  royal  department 
of  finance,  if  the  American  institution  did  not  take  up  the  30  per 
cent,  it  goes  on  to  provide  that  the  founder  banks  would  have  the 
same  privilege  of  giving  subparticipations  for  not  longer  than  four 
years. 

Then  this  preliminary  agreement  mentions  that  a  deposit  free  of 
interest  is  to  be  given  by  the  Hungarian  royal  department  of  finance 
to  the  Hungarian  General  Creditbank  to  w  distributed  between  the 
founding  institutions  in  proportion  to  their  quotas,  and  then  it  was 
to  be  handed  over — ^not  handed  over  as  a  deposit — ^to  the  American 
bank,  but  thev  were  to  allow  the  full  4|  per  cent  interest  to  the 
American  bank.  As  a  matter  of  fact  what  happened  was,  it  went 
through  the  books  simply  as  a  deposit  and  then  went  back  again. 

Then  this  agreement  goes  on  to  provide  how  the  board  of  directors 
in  America  is  to  be  constituted.  This  is  all  before  the  stockholders' 
agreement.  It  was  provided  that  Morris  Sukor,  Sam  Konig,  Dr. 
Arpad  Gerster,  Consul  General  Alexander  Nuber,  Leo  Frederick,  and 
Gustav  Leve  were  to  be  on  the  American  board,  and  then  there  was  to 
be  a  local  committee  in  Budapest,  which  was  to  have  certain  powers, 
not  defined,  of  regulation ;  and  among  its  members  were  to  be  various 
members  of  these  different  founder  oanks  and  certain  Government 
officials  such  as  the  Government  emigration  commissioner,  and  also 
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the  director  of  the  Hungarian  Koyal  Museum,  which  is  an  intelli- 
gence office  for  commercial  purposes  at  Budapest* 

The  officials  of  the  bank  were  to  be  appointed  partly  out  of  the 
officials  of  the  founding  institutions,  and  partly  on  the  spot,  and  it  is 
said  that  the  main  office  of  the  bank  was  to  be  in  New  York,  in  the 
banking  district,  and  they  were  to  have  a  branch  office  in  the  Hun- 
garian colony,  between  Sixtieth  and  Seventieth  Streets.  As  a  matter 
of  fact  the  branch  office  was  finally  established  farther  downtown, 
Seventh  Street  and  Avenue  A,  which  is  also  a  Hungarian  colony. 

After  that  in  date  comes  the  American  stockholders'  agreement 
that  I  have  already  mentioned,  but  I  have  taken  this  order  because 
I  wanted  to  give  the  two  Hungarian  contracts  together. 

Now  comes  the  main  Hungarian  document,  and  the  title  is  very 
significant.  It  says  it  is  called  an  agreement  subject  to  the  approval 
oi  the  royal  Hungarian  ministers  ox  commerce  and  the  interior  and 
of  finance,  between  the  Koyal  Hungarian  Saving  Bank  on  the  one 
hand  and  the  founders  of  the  Hungarian  financial  institution  to  be 
established  in  the  territory  of  the  United  States  of  America,  naming 
the  three  Hungarian  banks.  Under  the  terms  of  their  agreement  the 
Royal  Hungarian  Postal  Savings  Bank  was  to  constitute  the  bank 
to  be  estabnshed  in  America  as  its  exclusive  representative  in  the 
United  States  of  America  for  10  years  fnmi  the  organization  of  said 
bank,  but  the  Royal  Hungarian  Postal  Savings  Bank  is  entitled  upon 
instructions  from  the  Ifoyal  Hungarian  Government  to  give  one- 
sided notice  of  the  discontinuance  of  this  agre^nent  at  any  time. 

The  contract  goes  on  to  provide  that  the  Royal  Hungarian  Postal 
Savings  Bank  will  support  the  new  bank  against  unfair  competition 
of  other  firms  or  private  firms  who  are  engaged  in  the  business  of 
money  remittances  of  immigrants,  and  will  on  request  of  the  pro- 
posed bank  in  ( ase  of  necessity  exclude  from  its  check  and  clearing 
business  such  firms,  and  to  the  same  end  will  raise  the  permanent 
deposit  required  of  competitors. 

The  founder  banks  agree  that  the  proposed  bank  in  America  shall 
make  the  remittances  of  immigrants  through  the  Royal  Hungarian 
Postal  Savings  Bank,  unless  the  transmitter  otherwise  expressly 
agrees. 

(At  11.15  o'clock  a.  m.  the  subcommittee  took  a  recess  for  10  min- 
utes.   At  the  expiration  of  the  recess  the  subcommittee  reconvened.) 

Senator  Overman.  Try  to  hurry  on, 

Mr.  KiNNiCTJTT.  These  contracts  are  very  involved.  I  am  con- 
tinuing on  this  agreement  between  these  Hungarian  banks  and  the 
Royal  Hungarian  Postal.  Savings  Badk,  which  later  was  a  part  of 
the  Government,  just  like  our  postal  savings  bank,  the  shares  of 
stock  being  owned  by  the  Hungarian  Grovermnent. 

It  provided  for  certain  commissions  that  the  Hungarian  Postal 
Savings  Bank  was  allowed  to  charge  in  remitting  these  immigrants^ 
money.  The  contract  goes  on  to  say  that  the  bank  can  not  accept 
orders  for  remittances  direct  from  the  founder  banks,  but  was  to 
get  these  remittances  from  America  from  the  new  trust  company 
which  was  to  be  established,  and  this  Hungarian  Postal  Saving 
Bank  was  to  collect  the  checks  purchased  by  the  immigrants,  and 
the  bank  in  New  York  was  obliged  to  hang  up  signs  in  all  the  dif- 
ferent languages,  showing  the  rate  of  exchange  and  commissions  on 
this  money-forwarding  business. 
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Senator  Overman.  The  purpose  was  to  get  all  the  immigrants' 
money  out  of  this  country  into  Hungary,  was  it  not? 

Mr.  KiKKicuTT.  Yes,  sir.  And  the  founding  banks  agreed  that 
the  new  bank  should  attend  to  the  collection  of  saving  deposits  for 
the  Royal  Hungarian  Postal  Savings  Bank  so  far  as  permitted  by 
American  law,  so  that  they  were  handling  not  only  the  ordinary 
remittance^  for  immigrants,  but  also  deposits  for  the  National  Postal 
Savings  Bank  in  Hungary. 

They  agreed  tliat  the  Boyal  Hungarian  Postal  Savings  Bank 
would  deposit  this  4,000,000  crowns  for  the  purpose  of  this  business, 
that  is  to  stimulate  and  aid  it,  during  the  term  of  the  contract,  which 
amount  was  to  be  raised  to  5,000^000  crowns  if  the  total  yearlv 
turnover  of  the  new  bank  with  the  Hungarian  Postal  Savings  Bank 
should  reach  more  than  40,000,000  ci'owns.  It  actually  reached 
08,500.000  in  one  year,  in  the  banner  year,  which  was  1916. 

Senator  Overman.  What  connection  are  you  going  to  show  with 
German .  propaganda  ? 

Mr.  KiNi^icuTT.  This  company  was  organized  to  take  care  of  this 
money  forwarding  business,  and  stimulate  it  in  every  way,  and  it  is 
also  very  clear  in  these  preliminary  a^eements  that  it  was  to  serve 
other  purposes.  The  matter  of  bu^ang  steamship  tickets  for  im- 
migrants and  encouraging  remigration  is  expressly  mentioned.  It 
is  mentioned  repeatedly  that  it  was  to  look  after  the  Hungarians  in 
all  kinds  of  ways  in  the  United  States,  but  the  real  character  of  the 
institution  came  out  when  it  began  to  operate  as  soon  as  the  war 
broke  out. 

Senator  Npxson.  Tell  us  that  and  do  not  read  all  that  matter. 
We  are  busy  men  and  we  can  not  afford  to  stay  here. 

Mr.  KiNNicuTT.  I  beg  your  pardon. 

Senator  Nelson.  Tell  us  in  your  own  way. 

Mr.  KiNNicuTT.  Yes;  I  am  all  through  with  the  papers.  They 
started  out  from  the  beginning  to  be  very  active  to  aid  the  central 
powers,  in  helping  them  to  get  subscriptions  to  their  war  loan  bonds. 
They  also  acted  as  the  agent  for  Germany  under  direct  instructions 
from  the  German  Embassy,  and  the  German  consulates  were  or- 
dered to  refer  to  the  Transatlantic  Trust  Company,  as  were  all  the 
Hungarian  consulates  all  over  the  country,  and  the^  were  ur^d  all 
the  time  to  do  this  very  thing,  which  was  the  original  intention  of 
the  bank,  to  get  all  the  savings  of  the  immigrants  over,  that  they 
possibly  could.  Pirnitzer  wrote  to  Zweidenek,  the  counselor  of  the 
Austro-Hungarian  Embassy,  and  asked  him  to  have  a  definite 
order  to  all  the  consulates  all  over  the  country  to  encourage  this 
money-forwarding  business  on  the  ground  that  it  was  a  national 
interest  of  Austria-Hungary  in  the  war  to  get  every  cent  they  could 
over  to  that  country,  which  request  he  complied  with,  and  issued  an 
official  order  to  all  the  consulates  throughout  the  country;  and  let- 
ters from  these  consulates  show  that  they  obeyed  these  orders  with 
great  enthusiasm,  and  got  an  enormous  amount.  And  besides  that 
they  were  very  active  in  helping  the  Austro-Hungarian  Government 
to  get  subscriptions  to  the  war  k>an  bonds. 

I  just  want  to  read  this  one  sentence  in  a  letter  written  by  Pir- 
nitzer to  Hossenfelder,  July  26, 1911 : 

Accept  my  sincere  thanks  for  your  kind  offer  to  further  the  aims  and  the 
purposes  of  my  bank. 
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He  states  that  his  company  ii 

an  establishment  of  Austrian  and  Carman  principal  banks,  and  that  it  is 
entirely  in  the  service  of  the  central  powers. 

Capt.  Lester.  What  is  the  date  of  that  letter  ? 

Mr.  KiNNicuTT.  July  26,  1916. 

Capt.  Lester.  Who  was  Pimitzer? 

Mr.  Ejnkicutt.  Mr.  Pimitzer  was  the  president  of  this,  bank.  He 
had  been  a  conunercial  attach^  in  Hungary,  and  had  represented  the 
Government  in  Oiina,  Alaska,  and  Kussia,  and  was  at  one  time  in 
die  ministry  of  commerce*  He  was  also  a  reserve  officer  in  the  Ans- 
trian  Annv.  He  is  now  interned  at  Oglethorpe,  since  the  Alien 
Property  Custodian  took  charge  of  the  trust  company  in  July.  Pir- 
nitzer  was  interned  as  the  resmt  of  the  investigation  of  Mr.  Spriigne* 
of  the  Alien  Enemy  Bureau,  and  his  secretary  also  was  mentioned 
together  with  a  man  named  Steer,  said  to  have  been  formerly  the 
private  secretary  of  the  Emperor  Francis  Joseph.  He  was  in  tiie 
employ  of  the  Transatlantic  Trust  Co.,  and  the  employees  of  the 
trust  company  were  largely  Hungarians. 

Now,  Pimitzer  was  undoubtedly  employed  to  give  information  of 
all  kinds  to  the  Austrian  Government,  outside  of  these  functions  of 
the  bank  as  a  whole,  to  promote  this  export  of  savings,  to  help  in  the 
war-loan  bonds,  to  promote  remigration  to  Hungary.  Pirnitzer  and 
possibly  some  subordinates  were  also  very  active  in  the  interest  of 
the  Austro-Hungarian  Government.  They  prepared  all  kinds  of 
reports  to  Dumba  and  Zweidenek ;  for  instance,  on  the  loans  that  were 
made  by  the  United  States  to  the  entente  powers ;  and  he  gave  elab- 
orate advice  as  to  how  to  float  their  war-loan  bonds,  discussed  po- 
litical questions,  such  as  the  sijiMng  of  the  Ltisitama,  and  advised 
the  embassy  pretty  generally,  continuously. 

Seiiator  Nelson.  Well,  did  they  succeed  in  floating  much  of  the 
Austro-Hungarian  loan  and  the  German  loan  in  this  country  through 
this  bank? 

Mr.  KiNNicuTT.  The  figures  were  not  very  startling.  They  got 
about  fourteen  miUions,  or  something  like  that. 

Senator  Nelson.  Fourteen  million  dollars  or  kronen? 

Mr.  KiNNicuTT.  If  you  will  allow  me,  that  is  right  in  my  report 
I  will  j^t  that  ^re.  It  is  $14,000,000, 1  think.  Tlie  total  exported 
in  savings  was  about  185,000,000  kronen  during  the  first  three  years 
of  the  European  war. 

Senator  Nelson.  What  is  the  normal  rate  of  the  kronen  compared 
with  our  money? 

Mr.  ICiNNicuiTP.  It  was  20  cents  just  before  the  war.  It  went 
down  to  about  10  cents. 

Senator  Nelson.  About  20  cents;  about  equivalent  to  a  franc? 

Mr.  KiNNicuTT.  Yes. 

Senator  Nelson.  Before  the  war? 

Mr.  KiNNicTHT.  Yes,  sir.  I  may  say  that  some  of  these  letters 
show  that  Mr.  Pimitzer  was  in  close  touch  with  von  Bintelen,  and 
one  of  tiie  letters  is  in  regard  to  a  war  invention  that  a  certain 
man  named  Gates  wanted  to  sell.  Pimitzer  was  told  by  the  Aus- 
trian Embassy  to  take  care  of  one  of  those  men,  a  man  named  Rit- 
ter  who  was  "trying  to  show  that  munitions  and  guns  were  being 
carried  on  the  Lusttania^  and  the  Austrian  Embas^  said  that  this 
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man  had  been  giving  them  a  lot  of  bother,  and  that  he  had  not  pro- 
duced anything,  but  to  be  very  careful  in  handling  him  not  to  give 
him  anything  unless  he  gave  information  of  value.  So  that  it  is 
fairly  obvious  that  Pimitzer  was  used  by  the  embassy  as  a  political 
agent  or  intelligence  officer. 

Senator  Nelson.  Did  they  carry  on  any  activity,  this  trust  com- 
pany, in  connection  with  Hungarian  employees  in  munition  plants 
and  other  plants,  industrial  plants  in  this  country? 

Mr.  KiNNiCTjTT.  In  one  of  Pimitzer's  reports  he  states  that  he 
did  not  think  it  was  worth  while  to  g^  employment  for  Hungarian 
inunigrants  except  those  who  had  left  employment  in  munition 
factories,  but  there  were  several  i)articulars  in  which  the  trust  com- 
pany, after  the  war,  probably  violated  the  enemy-trading  act.  '  I 
am  speaking  now  of  the  period  before  the  Government  to&  charge 
of  the  institution.  They  continued  to  pay  interest  on  these  war 
loan  bonds  to  Germany  after  we  were  in  tne  war.  They  also  allowed 
some  of  the  German  war  loan  bonds  to  be  sold. 

Senator  Nelson.  After  we  entered  the  war? 

Mr.  KiNNicuTT.  Yes,  and  issued  new  certificates;  they  necessarily 
representing  in  some  way  the  foreign  powers,  or  they  would  not  have 
had  the  autnority  to  issue  new  certificates;  and  they  did  that  after 
we  were  in  the  war. 

Senator  Nelson.  When  did  the  Government  take  over  the  trust 
company  ? 

Mr.  KINNICUTT.  Five  directors  were  appointed  by  the  Alien 
Property  Custodian  some  time  in  March,  1918,  and  several  more, 

Jiving  a  majority  of  the  board,  were  appointed  in  May,  and  in 
uly,  1918,  the  Alien  Property  Custodian  took  over  the  business, 
and  it  was  shortly  after  that  that  Pimitzer  was  interned. 

Senator  Nelson.  It  is  now  in  the  hands  of  the  custodian? 

Mr.  KiNNicuTT.  It  is  now  in  the  hands  of  the  Alien  Property 
Custodian  and  is  being  liquidated. 

Another  thing  that  the  trust  company  did  was  to  renew  and  also 
make  some  new  loans  after  we  were  in  the  war,  on  the  collateral  of 
these  enemy  war  loan  bonds. 

One  or  two  things  in  connection  with  this  transmission  of  emigrant 
savings  touched  Siq  propaganda  question.  Another  thing  is  the 
effort  they  made  to  uphold  the  loyalty  of  the  immigrants  to  the 
old  country.  They  even  went  so  far  as  to  get  the  dean  of  the  sub- 
sidized Hungarian  Church  in  this  country  to  send  out  a  circular  letter 
to  all  of  these  clergymen  in  this  country,  who  received  part  of  their 
salaries  from  the  Austrian  consul,  to  speak  to  their  congregations 
from  the  pulpit  ur^ng  them  to  send  remittances  to  the  Transatlantic 
Trust  Co.,  putting  in  that  it  was  for  the  sake  of  the  poor  war  suffer- 
ers in  the  land  of  their  birth. 

(One  of  the  letters  referred  to  is  here  printed  in  the  record  as  fol- 
lows :) 

Refobmatus  Hirado. 

OinCIAL  PAST. 

Dr.  Zoltan  Knthy,  Dean  of  the  Eastern  Diocese  has  addressed  this  week  the 
foUowing  letter  to  the  congregation  and  ministers  of  the  American  Bastem 
Diocese: 
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69/1914 

Circular  letter  to  the  congregations  and  Reverend  Corps  of  Clergymen  of  the 
Eastern  Diocese. 

Reverend  Ministers^ 

I  request  you  and  Instruct  you  officially  that  you  read  my  following  procla- 
mation during  church  services  next  Sunday »  November  1,  forenoon  froin  the 
church  pulpit. 

I  report  to  the  congregation  that  the  Dean  of  our  Diocese  the  Very  Reverend 
Dr.  Zoltan  Kuthy,  sent  to  me  the  following  official  letter  to,  be  read  in  the 
church: 

Beloved  Brother  Co-Religionists : 

7our  Superior  Church  Authoritf  sends  you  a  message,  the  Dean  of  your  Dio- 
cese. He  sends  you  the  message  that  our  sweet  Hungarian  Fatherland  is  in 
danger.  All  her  arm  bearing  sons  have  enrolled  under  the  flag  and  if  100  deaths 
are  awaiting  him,  he  takes  his  healthy  life  with  determined  readiness  into  the 
fire  of  the  battle  with  this  exclamation :  We  will  either  triumph  or  we  will  die 
for  the  Fatherland !  But,  out  In  the  battle  only  men  fall.  They  left  at  home, 
wives,  children  and  old  people  must  live,  and  they,  perhaps  are  starving;  be- 
cause the  bread-winner  has  gone  to  heroic  battle — ^for  all  of  us!  Brothers! 
Sorrow  and  poverty  are  at  home.  Children's  lips  are  asking  bread  from  sad 
mothers.  Is  it  not  true  that  you  who  are  at  home  and  can  give  enough  bread  to 
your  children  are  happy  In  the  thought?  O,  do  you  hear  across  the  sen,  no 
niatter  how  great  the  ocean  Is,  that  many  hundred  thousands  of  poor  Hun- 
garians are  exdairalng  to  yon ;  Help  ns,  you  who  are  in  America !  Brothers ! 
Those  who  have  ac  home  parents,  children,  brothers  or  relatives,  in  this  famine, 
do  not  forget  them ;  send  them  money,  the  more  munificiently,  the  more  quantity 
and  the  sooner,  because  he  is  not  an  Hungarian  who  in  these  awful  days  de- 
serts his  own  people  and  allows  his  own  blood  relatives  to  be  in  misery.  And 
he  who  sends  money  home  shall  send  it  through  The  Transatlantic  Trust  0>m- 
pany,  (207  Second  Avenue,  New  York),  the  money  sending  blanks  of  which, 
after  this  service,  will  be  distributed  at  the  church  door,  and  which  money  in- 
stitution is  in  every  respect  reliable  and  which  is  officdlly  recommended  also  for 
the  support  of  our  churches  by  the  Most  Reverend  and  Right  Honorable  PretU 
dency  of  the  Conventus.  Brothers !  Hear  my  words,  and  then  act!  Send  money 
home  through  the  Transatlantic  Trost  Company  to  members  of  your  fftmily  in 
Hungary,  to  your  relatives  and  every  cent  and  every  dollars  of  yours  will  be 
blessed! 
AH  of  you  are  greeted  with  love  by : 

Ds.  Zoltan  Kittht, 
The  Dean  of  the  American  Eastern  Reformed  Diocese. 

Mr.  KiNNiGUTT.  In  one  letter  Pirnitzer  writes  to  the  Hungarian 
Postal  Savings  Bank  or  to  the  minister  of  finance — lie  reported  to 
both — recommending  ways  and  means  for  stimulating  this  particular 
money-forwarding  misiness  among  a  particular  class  of  Hungarians, 
namely  the  Croatians.  He  said  the  way  to  do  that  is  to  subsidize  the 
Crotian  newspapers,  wherever  they  can  be  bought  up.  The  second 
way  is  to  reorganize  the  clergy  in  the  United  States  to  see  that  well 
disciplined  monks  are  got  to  work  over  there,  among  the  immigrants, 
who  will  get  the  savings  over  in  the  way  that  they  want. 

As  to  subsidization  of  newspapers,  Pirnitzer  Imnself  admitted  on 
my  examination  that  a  small  paper  called  the  Krajan,  which  is  a 
Roumanian  paper,  received  a  subsidy  at  his  bank  of  $50  a  month. 
He  also  admitted  that  in  1913  he  was  instructed  by  the  Hungarian 
Government  to  try  to  purchase  the  Szabadsag,  which  is  the  most  im- 
portant Hungarian  paper  in  the  United  States  (except  possibly  the 
Nepszava),  published  in  Cleveland,  but  he  found  they  asked  too  much 
for  it  and  did  not  purchase. 

I  have  several  telegrams  here  from  the  Austrian  Government  to 
Pirnitzer  and  a  letter  in  reply  from  Pirnitzer  in  which  he  said  he 
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had  not  been  able  to  make  the  financial  arrangements  with  the 
Szabadsag  that  he  was  instructed  to,  because  somebody  representing 
the  Szabadsas  had  ffone  over  to  Hungary,  but  Pirnitzer  sa^s  the 
negotiations  mere  fell  through  and  the  thing  was  left  in  the  air,  and 
we  have  simply  Pimitzer's  statement  that  no  control  ever  was 
bought. 

Senator  Nelson.  To  sum  up,  the  activity  of  this  company  can 
be  summed  up  under  two  heads:  First,  it  was  to  gather  up  the 
savings  of  Hungarians  in  this  country  and  send  them  over  to  the 
old  country? 

Mr.  KiNNicuTT.  Yes,  sir. 

Senator  Nelson.  And  the  next  thing  was  to  float  as  much  of  the 
loans  of  the  central  powers,  the  bonds  of  the  Germans  and  Austro- 
Hungarians,  as  they  could  in  this  country 

Mr.  KaNNicuTr.  i  es. 

Senator  Nelson.  Those  were  the  main  activities? 

Mr.  KiNNiCTJTT.  Yes,  sir. 

Senator  Overman.  You  stated  just  now  that  they  had  taken  all 
the  churches,  and  certain  preachers  were  preaching  and  were  paid 
by  the  government,  or  the  government  paid  the  salaries  of  the 
preachers? 

Mr.  KiNNicuTT.  The  evidence  is  that  the  salaries  came  through 
Consul  Nuber  and  the  consulate  at  Pittsburgh.  But  I  want  tc  be 
perfectly  fair  there.  There  is  some  evidence  by  these  gentlemen 
that  the  money  really  came  from  the  Conventus,  which  is  the  execu- 
tive body  of  the  Calvinist  Church  of  Hungary.  It  is  stated,  however, 
that  the  Calvinist  Church,  like  all  other  churches  in  Hungary, 
received  a  subsidy  from  the  government.  It  is  supposed  to  be  for 
educational  purposes. 

Senator  Overman.  This  church  is  under  control  of  the  govern- 
ment? 

Mr.  KiNNicmr.  No ;  apparently  only  under  the  control  of  what  is 
called  the  Conventus,  which  is  the  executive  body  of  the  Calvinist 
Church. 

Senator  Overman.  And  the  government  controls  that? 

Mr.  KiNNicuiT..  How  far  the  government  controls  that  we  do  not 
know. 

Senator  Overman.  How  many  ministers  do  they  have  in  this  coun- 
try, do  you  know  ? 

Mr.  KiNNictnr.  They  sent  over  and  established  about  88  of  those 
churches  under  the  direct  jurisdiction  of  this  Calvinist  Church.  Be- 
fore that  time  the  people  were  getting  along  very  well  with  establish- 
ing their  own  churches.  Then  a  certain  man  named  Count  Degen- 
feld  in  1904  decided  to  separate  these  Hungarians  who  had  either 
established  their  own  churches  or  gone  in  with  the  Presbyterians  or 
other  Protestant  denominations,  and  established  new  churches  under 
the  direct  jurisdiction  of  the  Conventus,  and  those  are  the  clergymen 
whose  salaries  were  paid  in  part  by  the  government. 

Senator  Overman.  The  Conventus  is  a  church  organized  in  Hun- 
gary? 

Mr.  KiNN^icuTT.  Yes,  sir. 

Senator  Overman.  And  to  some  extent  that  is  controlled  by  the 
government? 
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Senator  Xmioir,  Can  joa  gxre  ib  Iiofv  nuuiT  io-^l?0Kg  of  dollars 
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Mr.  Knr«ccTT.  In  aaTingst     ' 

Senator  ISzuKnf.  Te& 

Mr  Ki^rxicirrr.  How  many,  onril  th-?'  foirenunnit  txnk  possesBozi 
of  theniy  fran  the  time  thejr  were  organized  ? 

Senator  Xclsok.  From  the  begxnmnr. 

Mr.  Knoricirrr.  Yes:  from  the  time  ther  wen  orfaasHd:  I  haiRB 
It  here.   I  hare  it  bjr  rears.  I  admit. 

Senator  Neuox.  GTive  it  br  3rears. 

Mr.  KDriaccTr.  Shall  I  grre  it  br  milfions? 

Senator  OnancAir.  Tea;  gire  it  that  war. 

Mr  Krxsvicrrr.  In  1912,  2SmSXO  knma:  in  19ia.  19jn0u(MO: 
in  1»14.  14/;0r;/)00:  in  1915.  52,000.000:  in  1916.  68J)OOjOOO:  in  1917 
it  dropped  to  S/M/JOO,  The  amounts  as  to  Germanj  were  twtt  small 
amounts  antil  after  the  beginning  of  the  war.  when  in  1916  tlwj  sent 
m'er  2,000/W0  marks  to  Oermanv:  but  relatiTdT  ther  were  very 
Hmall.    In  1917  it  was  IJOOOfiOO. 
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Senator  Neuson.  I  wish  you  would  have  your  clerk  add  that  up 
80  that  we  can  get  the  total  amount. 

Mr.  KiNNicxriT.  Yes,  sir. 

Senator  Nelson.  The  total  amount  of  Hungarian  and  the  total 
amount  of  German  money. 

Mr.  KiNNicirrr.  That  "can  very  readily  be  done. 

Senator  Overman.  That  makes  168,000,000  kronen. 

Senator  NeIjSOn.  Divide  that  by  6  and  it  will  give  the  amount  in 
dollars. 

Senator  Overman.  It  is  about  $80,000,000,  then. 

Mr.  KiNNicuTT.  Would  it  interest  you  to  know  what  profits  they 
made  on  this,  I  mean  during  the  war? 

Senator  Overman.  I  do  not  know  what  we  have  to  do  about  profits. 

Mr.  KiNNicuTT.  The  trust  company  always  maintained  that  they 
were  a  great  boon  to  the  immigrant  because  they  shut  out  these  pri- 
vate banks ;  but  the  evidence  shows  that  in  the  war  they  were  charg- 
ing just  what  everybody  else  was,  and  they  were  making  very  hand- 
some commissions,  sometimes  over  10  per  cent.  They  would  make 
$1  on  100  kronen. 

Senator  Overman.  What  did  they  do  with  the  profits?  Did  they 
declare  dividends  ? 

Mr.  KiNNictjTT.  They  declared  dividends  at  times.  They  did  not  in 
the  first  two  or  three  vears,  but  they  declared  dividends  at  one  time. 
There  was  always  a  fight  going  on  about  that.  Firsts  they  always 
wanted  to  refrain  from  declaring  dividends,  and  always  wanted  to 
build  up  the  business;  and  here  is  a  very  important  thing,  that  the 
minute  this  money  forwarding  business  was  stopped,  then  the  bank 
was  nothing.  They  began  to  lose  money  at  the  rate  oi  $60,000  a  year, 
and  Pimitzer  said  he  had  a  hidden  profit  out  of  the  money  forward- 
ing which  was  about  $800,000,  which  would  be  enough  to  tide  them 
over  for  two  or  three  years;  and  in  the  meantime  the  policy  was  to 
make  the  Hungarians,  who  had  formerly  used  the  trust  company 
only  as  a  conduit  pipe  in  transmitting  the  money  deposited  in  the 
bank,  make  deposits  in  the  ttust  company,  giving  them  the  under- 
standing that  they  would  forward  the  money  as  soon  as  they  could 
after  peace  was  declared,  and  in  that  way  they  did  get  a  considerable 
accumulation,  about  $3,000,000  of  deposits,  just  while  they  could 
not  send  the  money  over;  and  he  says  at  the  end  of  the  war  the  ac- 
cumulated savings  of  the  Hungarians  will  reach  about  $100,000,000, 
and  the  flow  will  begin  again  with  redoubled  vigor;  and  he  prides 
himself,  in  the  reports  to  the  minister,  on  having  reassured  the  immi- 
grants here  when  they  were  worried,  in  the  first  part  of  the  war, 
about  sending  their  savings  over,  that  by  getting  an  official  statement 
from  the  ministry  in  Hungary  it  reassured  them,  so  that  the  flow 
would  continue  during  the  war  and  be  redoubled  after  the  war. 

Senator  Nelson.  Do  you  know  what  those  people  are  doing  with 
their  money  ? 

Mr.  KiNNiouTT.  The  evidence  is,  I  believe,  that  they  are  beginning 
to  deposit  in  American  banks,  which  is  a  very  desirable  end. 

Senator  Nelson.  These  deposits  that  were  made  during  the  war, 
were  they  taken  over  by  the  Alien  Property  Custodian,  tool 

Mr.  KiNNictJTT.  No ;  the  deposits  were  not  touched.  They  are  now 
being  distributed.    The  bank  is  in  process  of  liquidation  and  the 
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depositors  are  drawing  ont  their  deposits.  There  is  eTidence  that  a 
movement  is  starting  ap  all  over  the  country  amon|r  the  private 
bankers  and  all  kinds  of  banks,  getting  ready  for  this  msh  of  inuoi- 
grants'  money  to  Europe  as  soon  as  the  bars  are  let  down;  and  I  may 
add.  Pimitzer  refers  to  the  situation  after  the  war,  and  he  tried  to 
induce  the  authorities,  instead  of  disrupting  this  instituticm  which 
was  absolutely  controlled  by  these  Hungarian  banks,  to  kt  it  H^e 
and  to  Americanize  it,  and  he  said,  instead  of  using  it  as  an  instru- 
ment to  promote  remigration  and  the  taking  up  of  the  saviiigs  in 
Europe,  to  use  it  as  an  American  concern  to  prevent  rani^ratioii  in- 
stead  of  promoting  remigration  from  America,  but  he  did  not  ex- 
plain how  it  was  going  to  be  done,,  how  he  was  going  to  get  mroond 
Uie  fact  that  the  stock  would  still  be  owned  under  these  binding  con- 
tracts by  the  three  Hungarian  banks*  uid  all  coupled  up  wiUi  the 
Austro-Hun^arian  Grovenunent.  It  was  that  whicjb  decided  that  it 
must  be  li<raidated. 

Senator  rizcsoN.  They  have,  then,  liquidated  a  f ordgn  institotion 
under  American  garbf 

Mr.  KufKicuTT.  Absolutely. 

Senator  Nelson.  Seventy  per  cent  of  the  stock  being  owned  by 
foreigners? 

Mr.  KiKNicuTT.  Yes. 

Senator  Neusok.  And  only  30  per  cent  owned  by  the  people  of 
this  country? 

Mr.  KiKNicuTT.  Yes. 

Senator  Neuson.  What  was  the  ruling  of  the  Attomev  Greneral 
when  the  petition  was  made  to  dissolve  it  on  the  ground  tjkat  it  was 
only  SOper  cent  American  owned? 

Mr.  KiNNicuiT.  I  do  not  know  that  that  evidence  was  before  him 
and  I  do  not  know  on  what  grounds  it  was  dismissed;  but  the  sub- 
sidy is  the  thing  I  really  have  not  touched  on  sufficiently.  The  total 
sul^dy  was  $1,600,000  American  money. 

Senator  ISvlsov.  From  the  Government? 

Mr.  KiNNiccTT.  From  the  Hungarian  Government;  and  I  have 
proof  that  every  cent  of  that  was  a  real  subsidy;  that  it  was  noU  as 
Pimitzer  pretended  at  first,  a  lot  of  Hungarian  banks  who  were  put- 
ting capital  in  American  banks;  not  at  alL  I  am  not,  of  course,  re- 
ferring to  the  capital  stock,  but  I  am  referring  to  the  $1,600,000, 
half  ox  which  came  from  the  Hungarian  Postal  Savings  Bank,  every 
share  of  the  stock  of  which  is  owned  by  the  Government,  and  the 
other  half  from  the  ministry  of  finance ;  and  through  aU  these  docu- 
ments goes  the  fact  that  they  are  to  do  certain  things  in  consideration 
of  these  sums,  and  it  is  to  promote  the  forwarding  of  the  immigrants' 
savings. 

The  next  most  important  thin^  was  to  promote  remigration,  and 
there  is  a  very  clever  essay  by  Pimitzer  on  this  subject,  how  Hun- 
gary is  to  stimulate  remigration  after  the  war,  and  making  the  very 
camvy  suggestion  that  they  had  better  not  put  up  the  bars  prevent- 
ing mmugration  into  this  country  right  awajr,  because  there  are  a 
vast  number  of  Hungarians  who  seek  to  remigrate,  and  it  is  very 
much  better  not  to  put  up  the  bars  and  not  let  them  ^  back  after 
they  get  here  liian  it  is  to  put  up  the  bars  first  He  said  if  you  put 
up  the  bars  first  that  they  will  fear  to  be  caught  over  there  and  con- 
sequently will  not  go  over. 
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I  want  to  bring  out  about  the  remigration.  That  was  a  very  im- 
portant function  of  the  Transatlantic  Trust  Co.  He  was  told  to 
send  over  a  list  of  all  these  Hungarians,  not  only  for  the  purposes 
of  the  business  of  money  forwarding  but  so  that  they  would  have 
them  there  to  sell  land  to  these  Hungarians  and  induce  them  to 
send  over  deposits  to  buy  that  land,  from  America.  And  thev  had 
certain  semi-Government  institutions  and  credit  association^  and 
land  banks,  which  were  organized  by  the  Grovernment  for  the  pur- 
pose of  promoting  that. 

Pimitzer  says  in  this  report,  when  there  were  hard  times  over  here 
and  the  immigrants  did  not  come  over,  that  the  Hungarian  Govern- 
ment did  not  manage  the  situation  very  cleverly:  that  the  land  had 
gone  up  materially,  and  peasants  could  not  get  land  as  they  hoped 
to  do,  and  the  peasants  came  back  to  America.  He  said,  ^^  This  time 
we  will  not  make  that  mistake.  We  will  use  them  in  the  mines,  etc. ; 
but  we  have  got  to  see  that  they  have  such  things  as  they  have  become 
accustomed  to  in  America.  They  like  the  newspapers  and  the  social 
life,  and  we  have  got  to  provide  those  things  so  that  they  will  be 
satisfied,  and  we  will  hold  on  to  them." 

Senator  Nelson.  I  gather  from  your  statement  that  the  prime  ob- 
ject of  this  institution  was  to  get  all  the  money  that  the  Hungarians 
earned  in  this  country  and  saved,  sent  over  there  to  the  old  country 
to  be  utilized  ? 

Mr.  KissicoTT.  Yes. 

Senator  Nelson.  Instead  of  being  utilized  in  this  country? 

Mr.  KiNNictrrr.  Yes. 

Senator  Neuson.  To  have  it  all  go  over  there  as  fast  as  they 
earned  it  and  could  save  it  f 

Mr.  E[iKNiGUTr.  Yes ;  that  was  merely  accentuated  by  the  war  con- 
ditions.   That  was  always  the  purpose  of  it. 

Senator  Nelson.  And  they  succeeded  in  getting  most  of  it,  did 
they  not? 

Mr.  KiNNicuTT.  They  were  wonderfully  successful.  The  methods 
were  extremely  objectionable.  They  not  only  used  these  priests — who 
were  paid  by  the  consuls,  wherever  the  money  came  from — ^but  they 
used  the  most  offensive  kind  of  propaganda.  Pimitzer  says  that  in 
one  year  he  spent  $120,000  in  advertisements  in  foreign-language 
papers  and  in  printed  circulars  in  the  foreij^  languages  in  the  dif- 
ferent dialects  they  had,  just  in  circularizmg;  and  m  1915,  as  he 
says  in  one  of  his  official  reports,  they  already  had  1,005  "con- 
fidential agents,"  as  he  calls  them,  and  these  men  spread  themselves 
out  through  the  Hungarian  colonies  all  over  the  United  States. 
They  were  not  all  traveling  agents.  Most  of  them  were  located  in 
some  colony,  but  there  were  also  traveling  agents.  One  of  those 
agents  was  arrested  at  Elyria,  Ohio,  and  was  arrested  because — and 
I  have  plenty  of  proof  of  it  here — ^he  was  persuading  Hungarians  to 
sell  Liberty  Bonds  and  send  the  money  to  the  Transatlantic  Trust  Co. 
to  be  held  until  after  the  war,  when,  he  assured  these  people,  it  would 
be  sent  over  to  Hungary;  and  he  was  caught  getting  money  out  of 
good  American  banks  and  putting  it  into  the  Transatlantic  Trust 
Co.  He  was  quoted  as  saying  that  that  was  the  safest  place  for  it, 
because  Germany  and  Austria  were  going  to  win  the  war,  intimating 
that  it  would  not  be  safe  in  that  case  in  American  banks ;  that  you 
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could  not  tell  what  was  going  to  happen  to  an  American  bank.  The 
evidence  on  that  was  so  strong  that  ne  was  interned.  There  is  cor- 
respondence between  this  man  and  John  Scotti,  and  while  Scotti  is  a 
minor  character  in  this  drama,  he  was  a  pretty  active  individual. 

He  was  head  of  their  business  development  department,  and  w^it 
around  seeing  all  these  priests,  and  getting  new  agents  eveirwhere 
all  over  the  country,  and  he  was  very  closely  in  touch  with  the  con- 
sulates, and  he  admits  the  fact  that  after  we  had  had  the  break  with 
Austria,  after  we  had  ttone  into  the  war  with  Germany  and  had 
brok^i  off  diplomatic  relations  with  Austria,  he  received  $1.006  from 
the  Austrian  consulate.  He  said  that  was  for  giving  iniormation 
about  immigrants,  but  there  was  not  .any  immigration  at  that  time, 
and  he  undoubtedly  furnished  a  great  deal  of  information  to  the  Hun- 
garian consulates  and  embassy,  such  as  thev  desired,  whatever  it  was, 
and  he  was  one  of  the  instruments  in  establishing  this  armv  of  con- 
fidential agents,  because  he  certainly  knew  his  subject,  he  knew  the 
habits  of  the  Hungarian  immigrants  and  knew  how  to  get  at  them, 
and  he  was  very  active  in  this  way. 

Senator  Nelson.  And  these  agents  were  to  solicit  money  to  be  sent 
to  Hungary? 

Mr.  KiNNicxTTT.  Yes,  sir.  That  was  their  sole  purpose.  They  got 
a  commission  of  25  cents  on  100  kronen ;  every  100  loronen  they  got, 
they  got  25  cents ;  so  that  that  proves  that  it  was  not  expressly  for  the 
trust  company ;  but  on  this  propaganda  alone  he  admits  that  in  1915 
they  spent  $50,000,  and  in  1916  they  spent  $120,000,  which  included 
written  propaganda  for  the  war  loans  as  well  as  the  money  forward- 
ing; but  they  were  handling  both  together. 

Senator  Nelson.  Were  they  engaged  in  any  activity  of  mobilizing 
the  Hungarian  labor  in  this  country  in  any  shape  ? 

Mr.  KiNNicuTT.  I  have  no  evidence  of  that. 

Senator  Neubon.  What? 

Mr.  KiNNicinT.  I  have  no  evidence  that  they  were  doing  that.  As 
I  have  already  stated,  President  Pirnitzer  made  formal  reports  on 
political  question  to  the  embassy,  aad  he  continued  to  write  to  Dumba 
Sifter  Dumba  had  gone  back  to  Vienna. 

Senator  Overman.  He  was  acting  as  a  spy.  He  was  giving  in- 
formation to  the  enemy  ? 

Mr.  KiNNicuTT.  I  can  only  say  that  the  evidence  was  su£Eicient  to 
send  him  to  Oglethorpe. 

Capt.  Lester.  Have  you  stated  the  bond  subscriptions  obtained 
by  the  Transatlantic  Trust  Co.  for  Germany  and  Austria  ? 

Mr.  KiNNicxjTT.  No;  that  is  the  figure  I  will  have  to  get.  It  was 
not  very  large ;  not  as  large  as  some  of  the  others. 

Senator  Overman.  Is  fiiere  anything  else,  Capt.  Lester? 

Capt.  Lester.  No,  sir ;  that  is  all. 

Mr.  KiNNiccTT.  Mr.  Steiner  has  a  suggestion  to  make. 

Senator  Overman.  Is  there  anything  else  you  want  to  state,  Mr. 
Kinnicutt  ? 

Mr.  Kinnicutt.  That  is  only  a  circular  sent  out  for  the  purpose 
of  liquidating  the  trust  company  [indicating  paper].  I  have  felt 
all  the  time,  and  I  simply  want  to  sa^  this,  that  I  feel  that  a  trust 
company  that  is  orgamzed  by  a  foreign  Government  in  this  way, 
particularly  a  banking  institution,  is  a  very  grave  danger  when  it 
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is  subsidized  in  this  way,  because  you  have  the  great  power  of  a 
bank  combined  with  the  ^eat  power  of  a  foreign  Government,  and 
the  Government  goes  on  forever,  and  the  bank  goes  on  forever,  and 
one  year  they  want  to  do  one  thing  and  another  year  they  want  to  do 
another ;  ana  I  sincerely  hope  that  this  bank  will  be  dissolved  legally 
and  finally  before  peace  is  declared  and  before  the  bars  are  let  down. 

Senator  Xelson,  It  seems  to  me  that  they  could  not  have  been 
legally  incorporated  in  this  country. 

Mr.  KiNNicuTT.  You  mean  with  reference  to  the  stodk? 

Senator  Nelson.  Yes.    . 

Mr.  Kjnkicutt.  I  have  not  the  least  evidence,  Senator. 

Senator  Nelson.  Under  what  law  were  they  incorporated;  the 
liiAT  of  the  State  of  New  York  ? 

Mr.  KiNNicuTT.  Under  the  laws  of  the  State  of  New  York. 

Senator  Nelson.  Have  you  looked  up  those  laws,  and  do  you 
know  whether  foreigners  can  incorporate  under  them?  Can  a  cor- 
poration be  formed  where  the  stock  is  owned  by  foreigners? 

Senator  Overman.  I  think  it  is  against  public  policy  under  the 
constitution. 

Mr.  KiNNictjTT.  With  reference  to  the  30  per  cent  and  70  per  cent 
stock  ownei'ship,  it  was  my  impression  that  there  was  no  law  pre- 
venting that. 

Senator  Overman.  Does  Mr.  Steiner  want  to  tell  anything? 

Mr.  Steineb.  Indeed,  I  do. 

Mr.  KiNNicuTT.  I  should  say  that  Mr.  Steiner  has  been  tremen- 
dously interested  in  the  immigration  question,  and  he  might  perhaps 
like  to  be  guided  as  to  what  you  want.  I  think  he  ought  to  be  made 
to  understand  that  it  is  in  relation  to  this  trust  company,  probably, 
that  you  want  informatix)n,  because  he  has  so  much  information  and 
such  valuable  information  that  it  might  branch  out  into  other  sub- 
jects. If  you  will  give  a  little  direction  as  to  exactly  where  he  is  to 
draw  the  line  I  think  it  will  be  a  good  idea. 

STATEMENT  OF  M£.  lAJOS  STEINER. 

(The  witness  was  sworn  by  tiie  chairman.) 

Mr.  Steiner.  There  has  been  systematic  work  conducted  in  this 
country  as  to  immigrants,  and  it  is  being  conducted  so  now,  not 
only  during  the  war  but  at  least  during  uie  last  three  decades,  80 
years,  ever  since  our  newly  arrived  immigrants  have  consisted  largely 
of  tillers  of  the  soil. 

Senator  Overman.  How  long  have  you  been  in  this  country? 

Mr.  Steiner.  Twenty-seven  years. 

Senator  Overman.  You  are  a  naturalized  American  citizen? 

Mr.  Steiner.  I  was  naturalized  at  the  earliest  possible  moment. 

Senator  Nelson.  Where  do  you  live? 

Mr.  Steiner.  In  Chicago,  fll. 

Senator  Nelson.  Where  were  you  bom,  in  Oermanyt 

Mr.  Steiner.  I  was  bom  in  Bfungary. 

Senator  Nelson.  Are  you  a  Hungarian  t 

Mr.  Snsn^ER.  I  am  an  American. 

Senator  Nelson.  I  mean  by  birth ;  are  you  a  (German  by  Birth  or  a 
Hungarian  ? 
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Mr.  Steineb.  Hun^rian;  Magyar. 

Senator  Neicson.  Hungarian  is  your  native  language? 

Mr.  Steineb.  That  is  my  native  language. 

Senator  Nelson.  Go  on. 

Mr.  Steiner.  Ever  since  we  have  been  receiving  peasant  immi- 
grants from  Europe,  systematic  work  has  been  conducted  to  prevent 
the  Americanization  of  this  sort  of  people,  and  induce  them,  even 
to  compel  them,  to  export  their  savings  habitually,  immediately  after 
pay  day.  The^  are  induced  to  return  to  their  native  countries  to  re- 
engage in  agriculture.  These  tillers  of  the  soil,  most  of  whcnn  are 
Hungarian,  Italian,  and  Slav  peasants,  realize  l^at  industrial  wages 
will  not  provide  for  them  in  old  age. 

The  bad  example  furnished  by  the  American  land  sharks  has 
scared  away  the  bulk  of  such  immigrants  frcmi  agricultural  vultures 
in  the  United  States. 

Senator  Overman.  What  has  scared  them  awayt 

Mr.  Steiner.  They  came  to  believe  that  it  was  impossible  to  en- 
gage in  agriculture  in  the  United  States  and  survive.  They  are  mer- 
cilessly exploited. 

Senator  Overman.  Who  did  that? 

Mr.  Steiner.  Steamship  agents,  exploiters,  land  sharks,  men  in- 
terested in  getting  the  money  of  these  people;  and  they  in  the  same 
form  have  been  so  treated  for  many  vears. 

Senator  Nelson.  When  these  people  go  back  there  with  their  small 
savings,  is  there  any  way  in  which  they  can  buy  land,  acquire  land, 
and  become  owners? 

Mr.  Steiner.  This  is  really  the  main  reason 

Senator  Neuson.  Is  it  not  a  fact  that  most  of  the  land  in  Hungary 
is  owned  in  large  estates,  and  that  the  common  laborer  has  no  oppor- 
tunity or  no  chance  to  buy  land? 

Mr.  Steiner.  That  is  one  of  the  great  troubles  over  there;  it  is 
congested ;  the  land  is  in  the  hands  of  large  owners  and  mighty  little 
land  is  available;  and  through  this  influx  of  American  money  into 
Hungary  and  into  several  other  such  countries  tiiat  furnish  us  with 
the  newly  arrived  immigrants,  conditions  became  such  that  land 
which  sold  25  or  30  years  ago  for  $50  an  acre  is  selling,  or  was  selling 
iust  before  the  war,  for  $5W)  an  acre;  but  such  is  the  hunger  for  the 
land  that  the  immigrant  returning,  having  no  choice,  is  compelled  to 
avail  himself  of  that  and  will  buy  one  or  two  acres  of  land,  and  that 
will  produce  almost  enough  food  for  him  to  live  on,  and  then  he  will 
hire  out  as  a  day  laborer  to  earn  enough  cash  to  buy  his  clothing. 
Many  of  the  remigrants  are  deprived  of  their  American  savings  and 
find  out  that  conditions  are  just  as  intolerable  as  they  were  when 
they  first  became  induced  to  emigrate,  and  they  come  back  to  the 
United  States,  deprived  of  their  savings,  discouraged  and  penniless. 

Senator  Nelson.  What  interest  do  tl^y  pay  them  over  there  on 
the  savings  that  are  sent  overt 

Mr.  Steineil  A  nominal  interest,  but  very  much  better  interest 
than  our  American  Postal  banks  pay,  however.  The  immigrants 
have  no  choice.  Banks  are  not  liberal  for  immigrants.  M!o6t  of 
these  immigrants  work  in  our  coal  mines  and  at  lumber,  railroad  or 
other  camps,  labor  in  various  places  distant  from  banks,  or  work  in 
»ut  of  town  factories,  and  they  can  not  go  during  business  hoars  to 
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» 

the  big  cities  to  deposit  their  savings  in  our  banks.  The  private 
banks,  as  well  as  the  steamer  ticket  agents,  masquerading  as  bank- 
ers, systematically  work  to  have  these  men  export  their  savings,  and 
to  have  them  buy  a  steerage  ticket  and  remigrate. 

Senator  Nelson.  Before  this  trust  company  was  started  there  were 
a  lot  of  private  Hungarian  concerns  here,  individuals  and  partner- 
ships who  made  a  business  of  collecting  the  savings  of  Hungarians, 
and  buying  them  tickets,  and  all  that,  were  there  not? 

Mr.  Stein ER.  There  were,  and  there  are  at  the  present  time;  thou- 
sands of  them. 

Senator  NeijSOn.  And  this  big  trust  company  was  formed  to  sort 
of  freeze  them  out,  was  it  not? 

Mr.  Steiner.  If  you  please,  I  ought  to  know  that,  because  I  am  the 
man  who  made  this  trust  company.  I  have  presented  to  the  Mutual 
Life  Insurance  Co.  statements  telling  them  what  intolerable  condi- 
tions exist,  how  immigrants  are  exploited,  and  how  they  are  de- 
frauded. 

Senator  Neuson.  Then  you  are  in  favor  of  the  trust  company  and 
freezing  out  these  private  concerns  ? 

Mr.  Steiner.  If  you  please,  inasmuch  as  in  those  days  it  was  con- 
sidered impossible  ever  to  establish  in  the  United  States  postal  sav- 
ings banks,  and  inasmuch  as  in  those  days  it  was  considered  to  be 
impossible  to  secure  in  the  United  States  legislation  for  the  super- 
vision and  regulation  of  these  private  bankers,  therefore  we  agreed 
upon  this  mefliod  of  trying  to  protect  these  people  by  the  establish- 
ment of  an  international  bank. 

Senator  Nelson.  Then  you  favored  the  idea  of  this  trust  corpora- 
tion in  the  first  instance  ? 

Mr.  Steiner.  In  those  days  I  did.  There  was  no  other  way  out 
of  it. 

Senator  Nelson.  In  order  that  it  should  freeze  out  these  private 
concerns? 

Mr.  Steiner.  In  order  that  it  might  permit  an  immigrant  to  keep 
his  money  in  the  United  States,  protecting  him  and  facilitating  hiiu 
to  get  on  an  American  farm.  Oyercongested  Europe  can  not  satisfy 
his  hunger  for  land  with  his  savings  of  the  present  day,  and  at  the 
present  purchasing  power  of  money,  while  along  the  lines  of  the 
Union  Pacific  and  Santa  Fe  and  the  Northern  Pacific  there  are  vast 
areas  where  whole  nations  can  be  placed  in  the  United  States,  and 
promote  the  general  welfare  by  creating  crops  and  traffic ;  and  these 
people  could  very  well  become  Americanized,  and  their  children  will 
become  loyal  Americans. 

After  working  for  years  and  spending  all  the  money  I  had,  I  was 
discarded  because  it  was  considered  that  the  business  of  these  trust 
companies  should  not  be  the  correction  of  the  evil  which  I  intended 
that  it  should  correct,  but  the  making  of  money.  This  trust  com- 
pany, as  well  as  inn  numerable  other  institutions  all  over  the  United 
States,  wherever  immigrants  earn  wages,  was  in  the  deal  with  cer- 
tain forces  to  conduct  systematic  work  for  the  prevention  of  immi- 
grants from  becoming  Americanized  and  for  inducing  them  to* 
habitually  export  their  savings.  The  first  of  these  factors  are  the 
respective  embassies  and  consulates.  They  are  instructed  by  their 
Governments  how  to  go  at  it.    They  are  shrewd.    They  have  num- 
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bers  of  lawyers  to  advise  them;  they  have  an  unholy  amount  of 
money  to  spend,  and  they  do  spend  it,  for  propaganda — ^they  all  do 
it — ^to  assist  in  successfully  conducting  this  work.  For  instance,  this 
tremendous  amount  of  money,  amounting  to  about  $400,000,000  in 
each  normal  year,  is  allegedly  sent  to  needy  relatives."  These 
moneys  are  really  sent  to  the  respective  postal  banks  and  other  banks 
of  the  respective  countries,  until  a  competency  is  secured,  when  the 
immigrant  is  induced  to  remigrate  and,  and  is  robbed  over  there  by 
all  sorts  of  colonizing  schemes. 

The  second  of  these  factors  is  that  of  the  trans- Atlantic  steamship 
companies,  with  their  thousands  of  agencies.  The  steamship  com- 
panies do  not  want  their  boats  to  return  empty  to  Europe,  and  they 
realize  that  if  these  seventeen  and  a  half  million  immigrants  at  pres- 
ent in  the  United  States  become  Americanized,  they  will  stay  here  for 
good  and  their  returning  boats  will  return  to  Europe  empty  or  half 
empty.  You  must  realize  that  two  steerage  passengers  pay  as  much, 
about,  as  one  cabin  passenger,  and  that  there  are  90  steerage  passen- 
gei^s  to  about  10  first-cabin  passengers:  and  if  you  consider  for  a 
moment  what  the  first-cabin  passenger  has  for  his  money  and  wliat 
the  steerage  passenger  receives  for  his  money,  you  can  readily  see 
where  the  profit  of  the  steamship  companies  is  coming  from.  It  is 
coming  from  the  steerage.  Tlierefore  their  various  agents  will  move 
heaven  and  earth  to  keep  things  going. 

Senator  Overman.  You  say  this  propaganda  is  to  get  these  people 
to  save  their  wages  until  they  get  a  competency,  and  then  repatriate 
themselves  and  become  again  citizens  of  Hui^ary? 

Mr.  Steiner.  It  is  to  have  a  man,  from  the  day  of  his  arrival- 
habitually  export  his  savings.  Where  his  treasure  is,  there  is  his 
heart.  If  he  is  habitually  exporting  his  savings  twice  a  month  to 
Italy  or  Russia  or  Hungary,  then  that  person  will  have  no  desire  to 
learn  our  language.  He  will  not  acquire  a  knowl^tig©  .of  our  ideals 
and  institutions,  and  he  will  not  avail  himself  of  Af?erican  opportu- 
nities. 

Senator  Overman.  You  say  his  heart  is  where  his  nP^^y  ^®  " 

Mr.  Steixer.  That  is  the  idea,  sir,  exactly.  ,    . 

Senator  Nelson.  These  steamship   companies   are   i/^restea    m 
having,  first,  a  flow  of  immigrants  coming  to  this  country 

Mr.  Steiner.  Coming  to  this  country.  .     ^ 

Senator  Nelson.  And  then  they  want  them  to  flow  back:  ^^^P  • 

Mr.  Steiner.  To  flow  back  again;  and  after  the  export  ol^^^^^* 
remigration  follows.  .   ^ 

Senator  Xeijson.  They  are  anxious  to  send  them  over  he    ^^^  * 
few  years  to  earn  money  and  come  back  with  it? 

Mr.  Steiner.  And  come  back  with  it ;  yes,  sir. 

The  third  potent  factor  in  this  matter  is  the  forei^  langixa.*  ^^^^t 
papers.    There  are  about  l,6o0  of  them  in  the  United  StatrL*^^ 
am  sorry  to  say  most  of  them  are  un-American  and  man^.^*   tliem 
are  anti-American.    They  have  conducted  a  pro-Kaiser  pyiP®^^'^^*- 
They  ought  to  support  Americanism. 

Senator  Neison.  How  many  of  those  foreign  languag'l  Be^wspapers 
are  there  in  the  United  States? 

IMfr.  SiiBiKiSB.  About  1,600. 

Senator  Nelbon.  How  many  Hungarian  newspapers!*^  there f 
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Mr.  Steiner.  About  25. 

Senator  Nelson.  Thev  have  two  languages  in  Hungary,  have  they 
not  ?  "^ 

Mr.  Steiner.  They  have  a  number  of  languages.  The  national 
language  is  the  Hungarian. 

Senator  Nelson.  I  mean  written  languages,  book  languages? 

Mr.  Steiner.  Hungarian. 

Senator  Nedson.  That  is  a  little  akin  to  the  Finnish  language? 

Mr.  Steiner.  It  is  related  to  that  language. 

Senator  Nelson.  Well  there  are  a  great  many  Germans  in  Hun- 
gary, are  there  not  ? 

Mr.  Steiner.  There  are  a  number  of  them  in  Hungary.  However, 
the  commercial  class  speaks  German. 

Senator  Nelson.  There  are  a  great  many  German  Hebrews  in 
Hungary? 

Mr.  Steiner.  Quite  a  number. 

Senator  Nelson.  Do  they  speak  the  Hebrew  language  or  do  they 
speak  the  Hungarian  language? 

Mr.  Steiner.  They  speak  the  Hungarian  language,  but  most  of 
them  speak  also  Gennan. 

Senator  0^'BHMAN.  Here  is  the  information  about  the  bonds. 

Mr.  KiNNicuTT.  It  amounts  to  about  $7,000,000. 

(The  statement  referred  to  is  here  printed  in  the  record,  as  fol- 
lows:) 

Transati^ntic  Trt'st  Company, 

67-69  William  St.. 
AV/r  York. 'M (If/  IS,  /.O/.S. 
Mr.  F.  H.  KiNxicuTT, 

War  Tra^c  Board,  ynr  York  City. 

Dear  Sib:  Referring  to  onr  conversation  on  Friday,  the  10  inst.,  I  take 
pleasure  in  pivinp  you  herewitli  the  data  you  have  asked  for : 

1  Sales  of  War  Loan  Bonds  of  the  Central  Powers : 

A.  Austrian,  4,491,400  Kronen \   ^.  ^^-^  ^--  ^>. 

B.  Hungarian.  15.646,100  Kronen /   ^**- v?u,  N)<.  ..o 

C.  German,  14.383.100  Marks 3,453,177.80 

7, 588, 086.  30 

2  Money  forwarding  business : 

A.  Austria-Hungary :  Kronen. 

1914 14, 310, 401.  80 

1915 53, 223,  719.  87 

1916 68,  74(J,  6J^.0.  ♦Jl) 

1917 8,  454,  017.  04 

J?29,  323,  457.  85 

B.  Germany:  Marks. 

1914 12, 706.  21 

1915 163, 993. 28 

1916 2, 273,  949.  32 

1017 1.037,352.24 

.  830, 144.  25 

30, 153, 602. 10 

The  normal  parity  of  Exchange  l)etween  this  country  and  Austria-Hungary 
iH  $20.26  per  100  Kronen :  between  this  country  and  (Sermany,  $23.80  per  100 
Mark.  Since  the  outbreak  of  the  Euroiiean  W^ar  the  value  of  the  Exchange  of 
the  Central  Powers  has  been  almost  continually  declining.  The  present  parity 
Is  aboiit  $12.60  per  100  Kronen,  and  $19.00  per  100  mark.*;; 

In  further  pursuance  to  your  request,  I  beg  to  enclose  a  list  of  local  banks 
and  bankers  who,  previous  to  the  declaration  of  war  against   the  Central 
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Powers,  wore  actively  Interested  In  the  money  forwarding  business  to  Austria- 
Uun^rary  and  (ierniany. 

A^nin  assnrinj?  you  of  my  readiness  to  jrive  you  any  further  Information  at 
my  command,  l)elieve  me 
^'ery  sincerely. 

J.    PiRNITZER, 

President. 

Sonatcir  Overman.  You  say  that  all  of  these  foreign  papers,  so 
far  as  you  know,  especially  Hungarian  papers,  have  been  anti- 
American  ? 

Mr.  Steiner.  I  will  not  say  that  all  of  them,  because  I  do  not  see 
all  of  them.    A  few  of  them  are,  I  hoi)e,  honest  and  loyal  Americans. 

Senator  Overman.  So  far  as  you  know  a  majority  of  them  are 
un-American. 

Mr.  Steiner.  Un-American,  and  numbers  of  them  anti- American. 

Their  larger  share  of  income  is  derived  from  the  advertisements 
of  steamship  companies,  and  the  bankers  who  are  exporters  of  money. 

Senator  Overman.  Ai-e  these  foreign  newspapers  subsidized  ? 

Mr.  Steiner.  In  certain  cases  thev  are :  in  certain  instances. 

Senator  Overman.  Bv  the  Government? 

Mr.  Steiner.  President  Pirnitzer,  of  the  Transatlantic  Trust  Co., 
wrote  about  subsidies,  and  he  requested  the  Hungarian  Government 
to  furnish  a  great  amount  of  money  to  buy  some  of  these  papers. 

Senator  Overman.  These  same  papers  are  being  circulated  by 
subsidies  from  the  steamship  companies,  and  from  these  agents? 
That  is  the  way  they  live  and  have  their  being?  They  could  not  live 
by  the  subscriptions  made  to  them  by  the  subscribers,  could  they  ? 

Mr.  Steiner.  They  could  not  enjov  their  lucrative  position,  and 
the^  would  not  be  dined  and  wined  in  Europe  at  their  frequent 
visits  over  there,  and  they  would  not  have  the  importance  which  they 
derive  this  way. 

There  is  another  thing.  These  foreign-language  papers  believe 
tliat  the  immigrant  would  be  Americanized,  would  learn  English 
sooner  or  later,  would  read  the  American  papers,  and  thus  he  would 
lose  his  subscriber  and  probably  also  much  advertising. 

Senator  0\'erman.  They  would  lose  the  advertising? 

Mr.  Steiner.  Yes. 

The  fourth  and  a  most  important  factor  is  the  clergy.  The  clergy- 
men speculate  upon  remi^ation.  The^  are  afraid  that  the  members 
of  their  congregations  will  join  American  churches,  and  thev  do  all 
in  their  power  to  preach  old-country  traditions,  and  keep  alive  the 
love  for  the  Fatherland.  Many  draw  salaries  from  their  respective 
Governments,  and  we  have  found  instances  where  it  was  impos- 
sible to  buy  a  church  outright,  because  those  loyal  American  immi- 
grants have  established  the  same  and  were  w^  to  do  and  prosperous, 
and  did  not  want  to  come  under  the  jurisdiction  of  the  government 
from  which  they  departed  to  come  to  the  land  of  freedom,  and 
a  competing  church  would  be  erected  in  the  very  same  locality,  and 
n  subsidized  or  salaried  clergyman  was  put  in  charge,  so  as  to  combat 
Americanism,  and  a  school  has  been  established  and  maintained  with 
a  salaried  teacher  who  will  preach  only  traditions  of  the  old  country, 
and  will  teach  only  the  historv  and  tlie  geography  of  the  respe<5tive 
countries  from  wliich  they  originally  came,  and  only  the  national 
anthems  of  the  respective  European  countries  are  sung,  and  Ameri- 
canism is  combated  in  those  schools. 
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The  fifth  factor  is  the  worst  of  all.  This  consists  of  those  local 
men  who  come  in  daily  contact  with  the  immigrants,  who  pose  as 
bankers. 

More  than  a  dozen  years  ago  I  originated  legislation,  and  a  bill 
was  in  an  amended  form  enacted  in  New  York  State,  and  other 
States  followed.  We  have  at  the  present  time  legislation  in  five 
of  our  States,  New  York,  New  Jersey,  Pennsylvania,  Massachusetts, 
and  Ohio.  The  aim  of  this  law  was  to  prevent  the  embezzlement  of 
immigrants'  money.  The  other  43  States  have  no  legislation  along 
these  lines,  and  in  Chicago,  for  instance,  bad  conditions  exist  About 
two  years  ago  we  had  a  regular  epidemic  of  private  bank  failures. 
Anybody,  a  crook  or  ex-convict,  may  engage  in  banking,  rent  an 
office,  and  ^et  some  second-hand  furniture^  represent  himself  as  a 
most  reliable  banker,  and  exploit  the  immigrant.  And  tUs  is  the 
worst  feature  of  it,  that  so  many  factors  work  for  the  alienation 
of  the  immigrant  for  preventing  him  from  becoming  Americanized 
and  making  him  exi)ort  his  savmgs,  but  nothing  practical  is  done 
for  his  Americanization.  There  is  no  money  in  it,  but  there  is  lots 
of  money  on  the  other  side  of  the  fence. 

Senator  Nelson.  What  was  the  attitude  of  the  Hungarian  popu- 
lation here  during  the  war? 

Mr.  Steineb.  I  am  glad  to  say  that  almost  without  exception  they 
w^e  loyal  to  this  country. 

Senator  Nelson.  Were  there  any  of  the  professors  and  educators 
or  leading  editors  that  were  pro-Grerman? 

Mr.  Sctikeb.  With  hardly  anjr  exception  all  were  proally  and 
ajgainst  the  Germans.  We  have  in  evidence  large  numbers  of  ar- 
ticles, however,  which  prove  that  a  propaganda  upon  a  most  inten- 
sive plan  has  been  conducted  by  certain  editors  and  others  for  the 
Kaiser. 

Senator  Ovbbman.  Did  not  Mr.  Creel  organize  some  league  for 
the  Hungarians  to  see  that  they  were  for  the  allies! 

Mr.  Steineb.  I  am  awfully  sorry  that  that  bureau  did  more  for 
the  Europeanization  of  the  immigrant  than  his  Americanization. 
The  old  country  was  glorified  ana  its  national  anthem  was  sung. 
Finallv,  I  requested  that  somebody  say  a  word  for  our  libertv  bcm(&, 
and  afterwanls.  in  a  half-hearted  way,  some  talk  was  made  about 
our  liberty  bonas. 

Senator  Ovebman.  Do  you  know  Konta? 

Mr.  Steineb.  I  am  sorry  to  say  I  do.  Still  he  is  not  half  as  bad 
as  Hamjnerling. 

Senator  Nelson.  Did  the  Creel  bureau  subsidize  any  of  the  Hun- 
garian papers! 

Mr.  Steineb.  No. 

They  turned  loose  Mr.  Konta,  who  has  asked  everybody  to  con- 
tribute a  dollar  for  a  sort  of  certificate  or  card,  loyalty  card,  with- 
out investigating  whether  he  ^yas  loyal  or  not,  wnether  he  was  an  ex- 
convict  or  not,  whether  he  was  a  Hungarian  or  not.  The  money 
collected  that  wav  was  used  for  stuffing  the  respective  Hungarian 
newspapers,  and  tney  received  big  advertisements,  well  paid  for.  and 
a  number  of  their  own  people  had  ,been  paid  to  travel  around  the 
country.  The  better  element  of  Hungarian  immigrant  considered  it 
a  monumental  humbug,  I  am  sorry  to  say. 
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The  State  legislation  in  the  five  States  tries  to  prevent  dishonesty 
as  far  as  banking  is  concerned,  but  the  propaganda  for  the  exporta- 
tion of  the  savings  has  never  been  obstructed,  and  as  far  as  the  ex- 
port itself  is  concerned,  it  may  probably  be  best  for  the  United 
States  not  to  obstruct  it  directly,  but  the  solicitation,  this  propa- 
ganda, this  going  to  extremes,  should  somehow  or  other  be  regulated 
and  supervised.  It  should  not  be  permitted  for  the  banker  to  stop  an 
immigrant  on  the  street  and  say,  "  I  have  not  seen  you  for  the  last 
month.  You  are  not  exporting  your  savings,  are  you  ?  If  you  do  not 
I  will  have  you  fired  from  the  factory  where  you  work.  To  my 
agent  I  am  paying  25  cents  on  every  hundred  Icronen,  and  I  guar- 
antee you  that  you  would  not  get  another  job  in  another  factory  after 
vou  lose  this  one.  You  might  migrate  to  another  State,  but  I  will 
bother  the  life  out  of  you."  This  sort  of  propaganda  should  be 
stopped  by  Federal  legislation.  It  is  an  interstate  and  international 
matter.  Immigrants  are  really  loval,  and  without  this  agitation 
would  become  good  Americans.  "Pimitzer,  of  the  Transatlantic 
Trust  Co.,  in  spite  of  having  the  embassy  and  his  organization^  had 
to  expend,  according  to  his  own  figures,  $254,000  for  propaganda 
with  the  foreign-language  newspapers. 

Really  the  Transatlantic  Trust  Co.  has  never  been  a  bank  in  the 
proper  sense  of  the  word.  It  was  a  pumping  system  whereby  the  sav- 
ings of  the  Hungarian  have  been  sucked  out.  He  had  to' have  the 
savings  of  immigrants,  otherwise  he  could  not  have  survived  in 
business. 

Senator  Overman.  What  is  your  remedy  for  stopping  the  flow 
of  these  savings  abroad  ? 

Mr.  SrsFNix.  I  would  propose,  Senator,  that  the  bill  introduced  by 
Senator  King  day  before  yesterday  should  be  enacted,  to  the  effect 
that  those  persons,  firms,  unincorporated  associations,  or  corporations 
which  are  engaged  in  the  exportation  to  Europe  of  sums  of  a  hun- 
dred dollars  or  less  should  be  licensed.  It  provides  that  anv  office 
or  branch  of  a  concern  engaged  in  this  sort  of  business  shoula  pay  a 
license  fee  of  $1,000  a  year  for  each  and  every  one  of  its  branches, 
and  that  they  should  be  compelled  to  deposit  at  least  $10,000  in  se- 
cnrities  or  in  cash  in  our  Treasury  so  as  to  guarantee  honc^st  dealing 
with  the  immigrants,  which  minimum  amount  lAoidd  be  increased  in 
proportion  to  the  month's  export.  And  I  would  recommend  that 
they  shall  be  prohibited  from  carrying  on  propaganda  and  soliciting 
the  savings  of  immigrants  for  export  by  oral,  written,  or  printed 
advertising  and  in  anv  other  shape,  manner,  or  form.  If  any  immi- 
grant wants  to  send  his  savings,  let  him  do  so,  but  get  rid  of  this 
propaganda. 

Senator  Nelson.  Has  the  Creel  bureau  done  anything  to  stop  this 
exportation  of  funds  to  Hungary! 

Mr.  Steiner.  Not  that  I  have  ever  heard  of. 

Senator  Nelson.  Are  you  acquainted  with  Mr.  Creel  ? 

Mr.  Steiner.  I  have  spoken  to  that  gentleman  two  or  three  times* 

Senator  Nelson.  Is  he  of  Hungarian  extraction  ? 

Mr.  Steiner.  I  do  not  think  so. 

Soiator  Nelson.  Ton  are  sure  about  that? 

Mc.  Steiner.  I  am  not  sure  about  it.  I  am  under  the  impression 
that  he  is  a  native  American. 

Senator  Nelson.  A  native  American  of  Hungarian  origin  ? 
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Mr.  Steineb.  No.    I  am  morally  certain  that  he  is  not. 

Senator  Ovxrman.  What  is  your  business,  Mr.  Steiner  ? 

Mr.  Stbinbr.  At  present  I  am  employed  by  the  War  Trade  Intelli- 
gence. Before  that  I  was  employed  by  the  Alien  Property  Custodian, 
and  I  induced  them,  after  much  talk,  to  conduct  the  inirestigatioD  of 
the  Transatlantic  Trust  Co.,  and  I  have  conducted  that  investigation. 
Before  that  I  was  employed  by  the  Union  Pacific  System.  I  tried 
to  colonize  these  immigrants  on  American  farms,  and  I  have  been 
employed  years  ago  in  the  New  York  State  Department  of  Agri- 
culture for  the  same  purpose.  I  am  a  student  of  social-economic 
matters  and  a  writer. 

Senator  Overman.  I  am  glad  I  asked  the  question  so  that  we  may 
have  it  on  the  record  who  you  are. 

Mr.  Steinbr.  I  believe^  Senators,  that  the  immigrants  would  be 
glad  to  become  Americamzed  and  stay  here,  and  if  any  members  of 
their  families  are  still  in  Europe  to  get  them  here.  •  The  Nepszava, 
one  of  the  worst  Hungarian  daily  newspapers  in  the  United  States, 
just  before  the  war,  about  two  years  ago,  it  is  reported,  made  a  sworn 
statement  to  the  Post  Office  Department  that  they  had  some  47,000 
subscribers.  Then  this  artificial  propaganda  had  to  stop  on  account 
of  the  war,  because  patriotism  flamed  up  in  the  breast  oi  every  immi- 
grant to  such  an  extent  that  if  they  had  continued  their  pro-Kaiser 
policy  they  probably  would  have  been  lynched.  Therefore  the  propa- 
ganda stopped  to  an  extent,  and  some  three  months  ago  the  same 
newspaper,  Vhich  for  certain  reasons  is  much  more  interesting  now 
than  it  ever  was  before  the  war,  reports  a  total  number  of  subscribers 
in  its  sworn  statement  of  some  17,000,  in  two  and  a  half  years  being 
reduced  from  47,000  to  17,000. 

In  Chicago  there  is  one  of  these  Hungarian  Calvinist  churches, 
the  clergyman  of  which  was  paid  a  monthly  salary  by  Himgar^, 
which  just  before  the  war  had  some  250  members.  At  present  it 
has  only  about  a  dozen,  so  I  am  told.  The  salaries  of  the  clergymen 
were  cut  off,  of  course,  during  the  war. 

Senator  Overman.  Has  any  work  ever  been  done  by  the  I.  W.  W, 
among  these  Himgarians? 

Mr.  Steinee.  There  is  some  work  conducted,  but  I  want  to  hope 
that  most  immigrants  will  not  lend  ear  to  these  evil  tenets.  Still  it  is 
an  undeniable  fact  that  among  these  immigrants  there  is  quite  a 
deal  of  agitation  at  the  present  time  for  carrying  on  Bolshevism, 
anarchism,  and  all  kinds  of  other  tenets,  in  certain  sections,  espe- 
cially in  the  east  side  of  New  York  City,  and  on  the  Pacific  coast,  and 
in  other  industrial  centers. 

Senator  Nkcson.  Is  there  quite  a  smattering  among  the  mining 
population  ? 

Mr.  Steiner.  Some  of  them,  but  not  to  a  very  large  extent,  I  want 
to  hope. 

Senator  Overman.  Do  you  know  how  they  regard  the  red  flag; 
whedier  they  have  it  in  any  of  their  meetings? 

Mr.  Steiner.  Most  of  these  immiffrants  are  loyal  to  America. 
They  are  not  anarchists.  If  only  their  nonger  for  land  could  be  satis- 
fied in  the  TTnited  States  they  would  become  responsible  oitiEens. 

Senator  Overman.  Why  do  you  not  take  some  means  to  get  them 
on  farms? 
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Mr.  Steiner.  My  bill  introduced  January  19,  1918,  in  the  House 
of  Representatives  by  Mr.  Lobeck,  and  a  few  days  later  by  Senator 
Lewis  in  the  Senate,  provides  for  putting  those  who  are  qualified, 
be  they  immigrants  or  natives  or  soldiers  or  marines,  on  farms  in  the 
United  States,  to  be  paid  for  by  the  settler,  out  of  the  crops  raised  by 
them.  This  sort  of  work  has  been  successfully  conducted  by  Great 
Britain  in  Canada  and  also  in  Australia.  It  has  been  successfully 
conducted  by  other  Govornnients.  It  is  no  more  an  experiment,  and 
I  feel  sure  that  if  that  bill  were  enacted,  it  would  better  conditions. 

Senator  Nelson.  Is  not  one  trouble  this,  that  many  times  the 
immigrant  stops  here  in  the  big  cities  in  the  East,  and  in  the  manu- 
facturing centers,  and  does  not  go  West?  We  have  one  class  of  im- 
migrants that  do  not  stay  in  these  manufacturing  centers,  but  go 
West  and  get  land. 

Mr.  Steiner.  The  Scandinavians,  Hollanders,  and  Bohemians. 

Senator  Nelson.  Yes ;  and  these  others  stop  in  the  big  centers.  I 
do  not  know  of  a  single  Hebrew  farmer  in  the  State  of  Minnesota, 
and  we  have  plenty  or  good  land,  plenty  of  good  farming  land;  but 
I  have  not  come  across  a  single  Hebrew  farmer.  Can  you  account 
for  that? 

Mr.  Steiner*  They  are  a  nonagricultural  race. 

Senator  Neuson.  That  is  it. 

Senator  Overman.  I  know  two  organizations  in  my  State,  organ- 
ized to  make  money,  I  suppose.  One  of  them  organized  a  colony  and 
took  them  to  about  the  poorest  land  in  the  State,  and  sold  it  to  them 
at  enormous  prices.  But  they  went  to  work  and  built  houses  and 
paid  for  the  land,  and  it  is  now  the  most  prosperous  section  of  my 
State.  They  have  built  a  cotton  mill,  their  own  sdiools,  their  own 
churches.  I  passed  by  on  the  Fourth  of  July  and  saw  a  flag  on  every 
house.    They  are  Waldensians,  from  northern  Italy. 

Senator  Keubon.  Thev  are  the  original  Protestants. 

Senator  Overman.  There  is  another  colony  down  in  the  eastern 
part  of  the  State.  They  have  done  splendidly.  They  have  paid  for 
their  farms  in  about  four  years. 

Senator  Nelson.  Some  of  the  best  farmers  we  have  in  the  West 
are  Bohemians. 

Mr.  Steiner.  They  are  good  fanners. 

Senator  Nei^on.  They  are  good  farmers,  but  they  drink  a  little 
whisky.  They  are  among  our  best  farmers — ^industrious.  They  girt 
land  that  is  poor  and  in  a  few  years  they  become  well  off,  and  have 
raised  good  oig  families. 

Mr.  I^FBiNER.  I  might  tell  you  also  that  this  Transatlantic  Trust 
Co.  has  been  a  governmental  institution.  I  have  located,  among  the 
papers,  a  letter  of  Prime  Minister  Ti6za,>of  Hungary,  giving^  orders 
to  establish  branches  under  the  jurisdiction  of  the  Austro-Hungar- 
ian  consulates,  and  branches  were  established  in  St.  Paul,  New  Or- 
leans, and  other  places,  and  I  have  also  seen  the  reply  in  which  it 
is  stated  that  the  orders  are  being  carried  out  so  as  not  to  interfere 
with  the  American  laws.  The  branch  banks  have  been  called  corre- 
spondents of  the  Transatlantic  Trust  Co.  The  Transatlantic  Trust 
Co.  has  never  been  a  bank,  really,  but  was  only  an  exporter  of  sav- 
ings.   That  is  proved. 

Senator  Nelson.  You  are  aware,  Mr.  Steiner,  of  the  fact  that  we 
are  handicapped  in  this  country ;  that  we  have  no  law  for  the  crea- 
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tion  of  Federal  corporations.  All  these  corporations  that  we  have 
established,  in  this  country  are  incorpoi;ated  under  State  laws,  with 
the  exception  of  our  national  banks  and  a  few  railroads  that  got 
land  grants.  With  those  exceptions,  they  are  all  under  State  charter, 
and  it  is  a  pretty  difficult  thing  to  reach  them  by  the  Federal  Gov- 
ernment. ' 

Mr.  Steinbr.  There  is  also  my  bill  before  Congress  proposing  that 
our  United  States  postal  savings  banks  shall  be  made  efficient,  to 
raise  the  rate  of  interest,  and  increase  their  number.  I  would  have  a 
branch  postal  savings  bank  at  each  and  every  one  of  those  sections 
where  there  are  a  great  number  of  employees,  for  both  immigrants 
and  natives  are  in  need  of  such  trustworthy  depositories.  Then,  also, 
the  offices  of  employers  of  a  great  niunber  of  laborers  could  be 
fit^tod  out,  and  ha^^e  a  postal  savings  branch.  Instead  of  that  our 
postal  banks  are  inferior  to  those  of  European  countries,  and  the 
number  has  decreased  from  13,000  to  about  6,700. 

Senator  Overman.  Do  you  know  the  total  deposits  in  the  postal 
Pavings  banks? 

Mr.  Steiner.  About  $175,000,000,  while  the  normal  export  of  sav- 
ings amounts  annually  to  about  $400,000,000.  I  know  uiat,  for  in- 
stance, the  Hungarian  royal  postal  savings  banks  have  more  than 
1,400,000  depositors. 

Senator  JIelson.  The  postal  savings  interest  is  only  2  per  cent. 

Mr.  Steinrb.  That  is  all,  and  they  have  an  impractical  svstem  of 
receiving  deposits,  and  withdrawing,  and  they  are  not  available  for 
A  great  numoer  of  those  who  should  use  them. 

Senator  Xelson.  If  the  interest  rate  were  increased  to  3  per  cent 
that  would  help? 

Mr.  Steiner.  That  would  help. 

An  aggressive  campaign  for  getting  the  deposits  of  these  immi- 
grants has  been  disclosed  during  the  last  few  months,  first  of  all  by 
the  Transatlantic  Trust  Co.  This  company,  after  it  became  impos- 
sible to  export  savings,  instituted  the  so-called  kronen  deposits,  and 
dollar  deposits,  which  are  simply  a  subterfuge  to  handle  money,  and 
have  it  ready  for  export  at  the  end  of  the  war.  As  soon  as  the  Trans- 
atlantic Trust  Co.  stopped  the  exportation  of  savings  in  April,  1917, 
it  had  a  deficit  of  over  $6,000  a  month. 

Senator  Overkan.  This  bank  to  get  these  deposits  was  organized 
and  established  after  our  postal-savings  banks  were  established. 
Was  not  that  done  in  order  to  compete  with  the  postal-savings 
systeui  ? 

Mr.  Steiner.  It  was,  but  before  this  Transatlantic  Trust  Co.  es- 
tablished its  present  bank,  the  Hungarian-American  State  Bank  had 
been  established  by  some  of  the  same  people,  and  by  the  Government 
in  Hungary. 

Senator  Overman.'  That  has  been  established  in  New  York  City 
since  the  signing  of  the  armistice? 

Mr.  Steiner.  No;  before  the  establishment  of  the  Transatlantic 
Trust  Co.;  I  believe  about  two  years  before  the  establishment  of 
the  Transatlantic  Trust  Co.  The  Hungarian  Government  had  the 
idea  of  competing  with  our  postal  system,  and  to  keep  the  immigrant 
a\^'ay  from  everything  American,  and  they  carried  it  so  far,  as  our 
roconls  prove,  that  even  the  second  generation,  the  American-born 
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children,  are  being  preserved  for  the  old  country  with  a  view  to  their 
remigration. 

^^enator  Ovbsman.  Do  they  discourage  the  teaching  of  English 
in  our  schools  i 

Mr.  Stein  ER.  They  do.  One  of  the  gentlemen*  ifaj.  Crockett,  of 
the  Military  Intelligence,  has  been  conducting  an  investigation  and 
has  obtained  much  evidence.  He  wrote  to  me  about  six  weeks  ago 
that  they  had  got  hold  of  a  prayer  book  printed  by  this  congregation, 
diocese,  which  is  subsidized  by  the  Hungarian  Government*  and  that 
prayer  lM)ok  urges  parents  to  keep  their  children  out  from  the 
American  public  schools,  because  otherwise  they  will  become  a  lass  to 
Hungary,  and  the  respective  section  was  finished  with  the  sentence: 

The  imreiit  who  s«»m!s  hi»  *-h!l<1ren  tf»  the  Aiiipr!<»afi  pahlie  school  should  be 
banged.  . 

Senator  Nelson.  Is  that  practice  general,  of  keeping  the  children 
awav  from  American  .^•hools? 

Mr.  Steiner.  It  is  practiced  in  a  good  many  instances  in  different 
sections.  Even  in  quite  a  number  of  the  Bohemian  settlement*^  in 
the  West  thev  do  not  speak  the  American  language,  and  they  advo- 
cate the  speaking  of  the  Bohemian  language  and  the  Bohemian  lan- 
guage only. 

It  is  an  established  fact  that  in  a  good  many  States  there  are  Ger- 
man schools  in  which  the  American  language  Ijs  not  spoken,  but  only 
German  history,  German  poetry,  and  Gennan  literature  prevailed  up 
to  recent  time. 

1  should  like  to  call  your  attention  also  to  the  following  fact  that 
during  the  last  few  weeks  while  in  the  Middle  West  we  found  th.:t 
the  immigl'ant  during  the  war  had  eanud  n.vt/.i  higher  wage<  than 
ever  before,  but  that  tlie  iiiimigraiits  had  not  been  exporting  their 
savings  as  in  normal  times,  anil  that  our  American  banks  had  not 
got  that  money.  We  believe  that  that  money  is  hoarde<l,  and  in  a 
great  many  instances  we  were  furnished  infonnation  corroborating 
this  statement.  It  is  estimated  that  an  amount  not  less  than  $1,5(X),- 
000,000  is  hoarded  by  immigrants  in  belts,  in  stockings,  and  in 
crevices  of  floors  and  walls,  and  this  is  being  held  by  the  immigrants 
with  the  intention  of  exporting  it  after  the  war. 

An  Unscrupulous  element  is  telling  them  that  any  number  of  rich 
widows  will  be  ready  for  the  returned  ablebodied  men,  and  going  to 
the  limit  of  bestiality,  they  are  saying  that  there  are  large  numbers 
of  oiphan  children  that  can  be  robl^d  because  their  parents  have 
died  in  the  war.  It  is  said  that  about  5,000,000  resident  immigrants 
are  ready  to  return  immediately  to  Europe  when  transportation  will 
be  possinle,  and  I  believe  every  effort  should  be  made  to  make  the 
stimulation  of  remigration  impossible.  They  are  hungry  for  land 
in  the  United  States,  and  if  they  could  engage,  in  agriculture  in  the 
United  States  and  be  furnished  a  reliable  depository  where  they 
could  accumulate  Uieir  savings  and  not  be  compelled  to  export  it  to 
Europe,  they  would  keep  their  savings  here.  Obviously,  a  system 
should  be  found  for  inoucing  them  to  settle  down  here  for  good. 
The  export  of  their  savings  would  be  stopped  automatically  thereby. 

The  Transatlantic  Trust  Co.  is  being  liquidated  at  the  present 
time,  thourii  it  is  not  being  done  at  a  very  rapid  rate.  After  hav> 
ing  done  idl  that  it  was  possible  to  do  to  induce  the  Alien  Property 
Custodian  to  disseminate  proper  information  among  the  depositor 
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and  to  consummate  liquidation,  on  the  6th  day  of  January,  1919,  the 
Transatlantic  Trust  Co.  has  disseminated  a  circular  of  which  this 
is  a  part. 

Senator  Nbijson.'  What  year? 

Mr.  Steiner.  This  year,  1919.    January  6,  1919. 

Senator  Nelson.  But  it  is  in  the  hands  of  the  Government? 

Mr.  Steiner.  Yes.  This  is  signed  by  the  president  appointed  by 
the  Alien  Prop)erty  Custodian: 

Your  money  \\ill  !)e  safely  kopt  for  yoii  uiUll  commercial  relntions  are  re- 
sumed with  Hunffar>%  Austrln.  and  (lermany.  and  payment  can  then  be  made 
cither  witli  kronen  or  in  marlcs. 

That  is  the  way  they  liquidate. 

Senator  Nelson.  Tliat  is,  he  will  keep  it  so  that  it  can  be  sent  to 
Hnngarj-  ? 

Mr.  Steiner.  That  is  the  Alien  Property  Custodian's  letter. 

Mr.  KiNNicuTT.  That  is  in  connection  with  the  request  that  they 
withdraw  their  deposits ;  that  the  bank  is  being  liquidated.  I  think 
the  rest  of  the  letter  should  be  read.  That  portion  read  gives  a 
wrong  idea.  The  point  is  that  they  do  not  need  to  take  out  their 
money,  as  it  is  not  going  to  be  lost. 

Senator  Neu3on.  So  tliat  they  can  send  it  to  the  old  country  after 
the  war.    That  is  what  it  is. 

Mr.  Steiner.  It  is  a  plan  to  keep  this  bank  intact  and  keep  a 
trained  force  and  organization  together,  so  that  after  the  war  is 
over  they  can  do  business  again,  wnether  the  Kaiser  is  back  or  not, 
and  hand  the  business  back  again  to  anti- American  interests  to  be 
conducted  under  another  name. 

(The  letter  referred  to  is  here  printed  in  the  record,  as  follows)  : 

[Branch:  To  be  diHcontinued  Jan.  18,  1919.     109  Ayenue  A,  corner  Seventh  StcMt.] 

Tr.\K8ati.antic  Tkust  Company, 

67  William  Street, 
Xrw  York,  January  6,  1919. 

To  the  Dcptmtors  of  the  Transatlantic  Trust  Company: 

The  Offl^'ers  of  the  Transathintic  Trust  Company  apiK)lntetl  by  the  Allen 
Prop<»rty  Custodian  to  liquidate  its  affairs,  sent  you  on  November  30,  1918,  a 
circular  letter,  advising  that  the  buffiuesfi  of  the  Company  would  be  wound  up 
and  the  Company  liquidated  and  dissolved. 

A  large  number  of  def>ositors  have  already  closed  their  accounts,  and  in 
order  to  facilitate  the  olosln;:  of  the  affairs  of  the  Institution  and  completing 
Its  liquidation,  we  are  sending  this  second  notice  to  those  who  have  not  with- 
drawn their  balances. 

The  Directors  have  agree<l,  for  the  present,  to  continue  the  rate  of  payment 
on  Kronen  Deposits  at  |lO.<)0  per  1(X)  Kronen,  ami  on  Mark  Deposits,  at  $15.00 
l)er  100  Marks. 

The  repi'esentatives  of  the  Allen  Property  Cnstodinn  desire  to  know  whether 
you  have  received  this  letter  and  If  you  deKire  to  close  your  account  on  the 
terms  suggested. 

If  you  desire  to  miw  take  advantage  of  these  rates  you  are  urgeil  to  send  In 
your  passbook,  pursuant  to  instructions,  at  an  early  date.  If  you  do  not  at 
this  time  wish  to  withdraw  y(mr  funds,  kindly  advise  us  by  returning  to  us  the 
enclosed  card,  provided  with  your  signature  and  correct  address,  and  then,  your 
money  will  be  safely  kept  for  you  until  commercial  relations  are  resumed  with 
Hungary,  Austria  and  Germany,  and  payment  can  Chen  be  made  either  In 
Kronen,  or  in  Marks. 

The  representatives  of  the  Custodian,  however,  are  anxious  to  close  the  busi- 
ness of  the  bank,  and  will  appreciate  your  cooperation  for  that  purpose. 
Tours  truly, 

B.  S.  Fbkeman,  Prcni4ent* 
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Senator  Overman.  Who  is  this  man  Freeman  ? 

Mr.  Steiner.  He  is  the  president  at  the  present  time  of  the  Trans- 
atlantic Trust  Co.,  appointed  by  Mr.  A.  Mitchell  Palmer. 

Senator  Overman.  Of  what  nationality  is  he,  do  you  know  ? 

Mr.  Steiner.  I  believe  he  is  a  native  Aiierican;  so  I  was  told. 

Senator  Nelson.  His  name  indicates  that. 

Senator  Overman.  Yes. 

Mr.  KiNNicuTT.  He  wrote  a  letter,  made  a  report,  or  somebodj-  in 
his  behalf,  recently,  showin/j^  that  the  deposits  had  all  been  liqui- 
dated to  a  very  large  extent,  I  think  over  50  per  cent,  and  that 
the  bank  is  now  in  process  of  liquidation. 

Senator  Nelson.  That  means  the  depositors  are  going  to  get  back 
their  money  t 

Mr.  KiNNicuTT.  They  have  taken  out  several  millions  of  deposits. 

Senator  Overman.  What  effort  has  been  made  to  keep  that  money 
in  our  own  banks? 

Mr.  Ki2fNicinT.  I  think  I  can  give  you  some  information  about 
that  I  happened  to  see  a  gentleman  in  charge  of  the  international 
money  service  in  the  post  omce  the  other  day  and  he  stated  that  Mr. 
Freeman  himself  has  recently  i^ven  him  a  list  of  the  depositors  who 
had  withdrawn  their  money,  with  a  view  of  getting  them  to  deposit 
it  in  the  postal-savings  bank.  I  have  always  recommended  it,  and 
I  believe  Judge  Delehanty  recommended  the  same  thing. 

Capt.  Lester.  It  is  a  fact,  is  it  not,  that  all  these  correspondent 
or  branch  banks  were  dissolved ;  that  is,  they  no  longer  form  a  part 
of  the  Transatlantic  Trust  Co.  ? 

Mr.  KiNNicrrr.  The  Trust  Co.  never  did  establish  a  legal  branch 
in  any  State.  They  tried  to  in  Cleveland,  and  they  ran  up  against 
leml  difficulties,  but  they  found  they  got  along  i>erfectly  well  to 
cidl  tliem  correspondents,  because  it  was  not  a  banking  businCvSs  any 
way — ^merely  collecting  money  orders  to  send  to  New  York. 

Senator  Nelson.  To  send  it  to  them  in  New  York? 

Mr.  Ejlnnicutt.  Yes,  sir.  Mr.  Pirnitzer  says  in  his  report  to  the 
minister  that  they  will  pose  as  correspondents. 

(Matter  later  submitted  by  Mr.  Kinnicutt  was  ordered  inserted  in 
the  record  and  is  found  on  pp.  2866-2899  post.) 

Senator  Overman.  Are  you  through,  Mr.  Steiner? 

Mr.  Steiner.  I  would  liice  to  request  that  systematic  work  be  con- 
ducted not  only  among  the  immigrants  but  also  men  released  from 
the  Army  and  Navy.  It  is  only  a  question  of  time  before  the  prob- 
lem must  be  solved,  and  I  woulcl  recommend  that  remedial  measures 
be  taken  to  make  the  postal  savings  provide  a  better  depository  j  that 
measures  be  taken  to  prohibit  the  artificial  stimulation  of  the  immi- 
grants to  export  their  savings;  and,  finally,  make  it  possible  for 
immigrants  to  settle  down  in  the  United  States  and  acquire  a  home 
in  an  agricultural  community.  They  dread  isolation.  Follow  the 
village  eystem  of  Europe,  where  they  live  in  the  village,  and  have  for 
them  schools,  churches,  meeting  halls,  and  moving-picture  shows,. 
with  the  land  around  them. 

Senator  Overman.  What  is  the  best  thing  to  do  with  these  f  oreign> 
lan^age  newspapers  ? 

Mr.  Steiner.  The  best  thing  to  do  is  to  abolish  them.  The  next 
best  thing  to  do  is  to  compel  them  to  print  every  word  of  their  text 
in  both  languages.    That  would  also  furnish  an  opportunity  to  newly 
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arrived  iramigrants  to  learn  the  English  language.  Bear  in  mind 
that  during  the  last  four  years  we  practically  received  no  new  arri* 
vals.  Therefore  this  is  the  time  to  act.  The  resident  inmiigrants  have 
learned  some  of  our  lan|[uajze. 

Senator  Overman.  Mr.  Steiner,  I  see  you  are  a  very  intelligent 
man  and  have  studied  these  questions.  What  is  going  to  happen 
after  the  war;  do  you  think  we  will  have  an  influx  of  immigration 
in  this  country  ? 

Mr.  Steineb*  I  think  Europe  will  prohibit  emi^ation  for  at  least 
20  years,  as  far  as  able>bodied  men  are  concerned.  I  was  told  that 
as  far  as  Austria-Hungary  is  concerned,  about  two  years  ago  they 
had  a  bill  ready  whereby  it  is  prohibited  to  emigrate  under  the  pen- 
alty of  court-martial  and  having  all  their  property,  including  cash 
in  the  banks,  confiscated. 

Senator  Overman.  So  you  do  not  look  for  much  immigration? 

Mr.  Steiner.  I  do  not  look  for  any  immigration  at  all  from 
Europe. 

Senator  Overman.  What  do  you  think  will  be  the  desire  of  these 
people — to  emigrate  back  to  Europe? 

Mr.  Steiner.  These  people  have  no  choice.  They  realize  that 
industrial  life  will  not  provide  for  them  wages  in  old  age,  and  they 
calculate  that  if  they  have  a  little  money — $800  or  $1,200— that  would 
not  last  them  long  for  food,  shelter,  and  clothing  in  the  United  States. 
But  if  they  return  with  it  to  the  old  country,  it  will  be  possible  to 
acquire,  say,  a  quarter  of  an  acre  of  land,  and  on  that  they  can  eke 
out  a  living. 

Senator  Overman.  If  they  took  that  $1,200,  they  could  buy  25^ 
acres  of  land  in  this  country  with  it. 

Mr.  Steiner.  Senator,  I  think  that  it  is  a  problem  to  be  solved  by 
the  Government,  and  it  would  be  one  of  the  best  investments  made 
by  the  United  States.  At  the  present  time  it  takes  about  $5,000  to 
equip  a  farm,  to  have  lands  and  buildings  and  two  horses  and  a  cow 
and  two  pigs  and  a  few  dozen  chickens,  a  wagon,  a  plow,  a  harrow, 
and  a  cultivator. 

Senator  Nelson.  You  are  too  extravagant.  I  have  known  men  to 
start  out  with  much  less  and  make  a  success.  I  have  known  men  to 
start  out  with  one  cow,  one  pig,  and  a  pair  of  steers  and  nothing  else, 
and  they  have  turned  out  to  be  our  best  and  most  well-to-do  citizens. 
You  would  spoil  them  if  you  would  start  them  out  in  that  way. 

Mr.  Steiner.  The  average  twentieth  century  man  is  not  inclined  to 
go  out  in  the  wilderness  and  be  isolated,  with  no  churches,  no  schools, 
no  social  life,  and  starve  to  death.  Our  history  proves  that  usually 
it  was  the  second  generation  that  succeeded  in  farming. 

Senator  Neu8on.  You  are  way  wrong.  They  go  out  there  on  the 
frontier  and  take  out  their  homesteads,  and  they  will  establish  schools 
and  roads  and  build  churches  right  away.  That  is  about  the  first 
thing  they  do — establish  churches  and  the  schools.  They  do  that; 
they  do  not  wait  for  the  second  generation. 

Mr.  Steiner.  Senator,  it  is  the  history  of  the  West 

Senator  Necson.  You  come  out  to  Minnesota  and  I  will  show  you.. 

Senator  Overman.  This  colony  that  I  was  telling  you  about,  I 
do  not  suppose  they  had  more  than  one  pig,  one  cow,  or  more  than 
one  horse.  It  is  the  richest  part  of  my  State.  These  people  havfr 
made  money  and  got  a  big  cotton  mill*    A  man  came  to  see  me  tb^ 
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Other  day  from  this  community  that  has  established  this  cotton  mill, 
and  it  is  paying  25  per  cent 

Senator  Nelson.  Mr.  Steinen  the  men  that  came  with  the  most 
money  to  start  with  were  the  ones  that  made  a  failure.  They  were 
uneasy  until  they  had  spent  the  money,  and  they  did  not  get  along 
at  alf.  The  firbt  thing  they  did  in  the  way  of  farming  was  to 
mortgage  the  land. 

Senator  Ovebman.  I  want  to  ask  you  this:  Have  you  any  idea. 
have  you  made  any  estimate,  of  how  much  money  there  is  now  on 
deposit  in  Hungary  by  these  Hungarians  now  in  this  country,  sent 
over  by  the  Hungarians  frcHU  this  country? 

Mr.  Steiner.  It  is  very  hard  for  me  to  tell.  Hungary  received 
alx>ut  a  hundred  million  dollars  during  the  past,  in  normal  years,  but 
how  much  has  been  withdrawn  for  all  kind  of  land  schemes — ^because 
tlicy  are  regularly  fleeced  with  all  kinds  of  land  schemes 

^nator  Overman.  The  same  as  here? 

Mr.  Steinek.  Yes. 

Senator  Overman.  Could  you  approximate  it?  It  must  be  hun- 
dreds of  millions  of  dollars. 

Mr.  Steiner.  I  could  not  approximate  on  that,  but  I  could  give 
you  i>i)m!ki  iiitci'csting  informution  about  the  other  fiuauces  of  Austria- 
Hungary,  taken  from  the  Xew  York  Times,  in  which  it  says  that 
Austria-Hungary  absolutely  depends  upon  the  exportation  of  sav- 
ings.   Otherwise  she  is  bankrupt. 

In  the  Xew  York  Times  of  June  28,  1918,  this  appeared: 

AUftTftlA    APPROACHING   KINANCTAI.  (OTJ.Al'SE — ISRl'ES  OF  PAPER   MOXfrV  COLOSSAL 

TX>OK8  TO  SlTBJBCTS  HERE  FOR  AID  AP-JER  THE  WAR. 

By  Julius  West. 

(Copyright  1918,  by  Uie  New  York  Times  Company.     Special  cable  to  the  New  York 

Times.] 

Lausanne,  Jitne  25. — Last  nigbt  I  was  to  attend  the  meeting  of  the  Bas>ie 
StatiBtical  and  Economic  Club.  The  speaker  was  an  Austrian,  Dr.  Hertz,  and 
his  subj^'t  was,  "  The  Financial  Position  and  Prospects  of  Austria-Hungary." 
The  audience  numbered  barely  a  couple  of  dozen,  but  as  the  members  were 
mostly  bankers  the  matter  was  hotly  argued  by  those  present. 

It  was  obviously  the  lecturer's  business  to  show  matters  in  n  rose-colored 
light.  Dr.  Hertz  did  his  host  for  an  hour  and  a  half,  but  as  the  audience  was 
mainly  made  up  of  financial  experts,  excessive  use  of  the  imagination  was 
clearly  inadvisable. 

The  total  debt  of  Austria  and  Hungary  now  exceeds  £4,000,000,000.  The 
paper  money  issues  are  colossal  and  prices  are  soaring  accordingly.  And  what 
hope  is  there  of  ever  getting  rid  of  this  debt? 

Some  solution  had  to  l>e  put  forward,  and  Dr.  Hertz  was  ready  with  one. 
After  the  war,  he  said,  the  Czechs  and  Southern  Slavs,  now  In  America,  will 
resume  the  habit  of  sending  home  remittances.  This  will  rectify  exchange, 
and  if  only  the  emigrants  pay  up  the  arrears,  due  from  their  relatives  at  home, 
all  win  be  well. 

The  bankers  of  Basic,  men  mostly  of  German  blood  and  by  no  means  Austro- 
phobesi  shook  their  heads  sadly. 

An  Austrian,  who  recently  arrived  in  Switzerland  after  a  short  stay  in 
Berlin,  said  that  there  was  an  extraordinary  difference  of  feeling  between 
Vienna  and  Berlin.  In  the  former  city  everybody  wanted  peace;  in  the  latter 
nobody.  While  the  German  war  party  was  led  by  the  Bmperor,  the  Austrian 
IMfftce  imrty  was  led,  though  less  ostentatiously,  by  the  Brnpreas. 

Senfttor  Nelson.  Let  me  ask  you,  Mr.  Steiner,  do  the  farmers  in  the 
Hungarian  system  live  in  callages  or  do  the  men  live  on  the  farms  1 

Mr.  Steiner.  The  peasants  live  in  a  village  and  have  little  plots  of 
land  outside  the  village. 
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Senator  Nelson.  They  live  in  little  villages  and  then  they  go  out 
into  the  country  and  till  their  plots  of  land  f 

Mr.  SteineH.  Exactly,  that  is  so ;  while  the  landed  and  aristocracy 
have  got  big  estates,  with  servants,  married  and  single  servants,  liv- 
ing together.  My  grandfather  and  father  have  been  farmers,  what 
you  would  style  a  gentleman  farmer.  They  had  a  number  of  ser- 
vants, married  and  unmarried.  My  father  rented  40,000  acres,  which 
woula  be  equivalent  to  about  50,000  acres  here. 

Senator  Overman.  He  had  his  tenants? 

Mr.  Steiner.  No  tenants,  but  servants;  married  and  single  ser- 
vants. There  were  half  a  dozen  overseers  looking  after  these  ser- 
vants. 

Senator  Overman.  Did  they  live  in  a  little  village  or  in  one  place? 

Mr.  Steiner.  In  a  single  village.  Such  men  as  the  shepherds 
would  be  in  one  place,  while  the  pigs  and  their  herders  would  be  in 
another,  and  those  men  who  do  the  plowing  are  in  still  another  place, 
and  the  horses  and  cows  with  their  attendants  are  again  separated, 
and  there  is  the  barnyard,  and  the  vegetable  garden  tenders  who  live 
on  the  estate. 

Senator  Overman.  They  had  an  overseer  on  your  place? 

Mr.  Steiner.  Yes,  sir.  The  overseers  would  be  in  charge  of  every- 
thing, each  having  two  or  three  assistants.  But  that  is  on  the  great 
estate,  while  the  peasants  live  in  villages. 

Senator  Nelson.  How  do  they  pay  these  hundreds  of  servants  ? 

Mr.  Steiner.  Very,  very  poorly.  They  can  hardly  earn  enough  to 
satisfy  their  hunger.  A  Hungarian  peasant  after  having  served  three 
years  in  the  Army  returns  home,  and  will  somehow  manage  to  buy 
one  dark-blue  woolen  suit,  a  suit  that  he  will  wear  all  his  life,  and  faie 
buried  in.  He  wears  it  only  on  Sundays  during  winter.  Xou  can 
see  him  stand  %>ef ore  his  house.  He  will  not  sit  down  because  he 
would  wear  it  out 

Senator  Nelson.  What  are  the  houses  built  of? 

Mr.  QrELKXSL  Sometimes  mud  walls. 

Senator  Nelson.  And  thatched  roofs? 

Mr.  Steiner.  And  thatched  roofs.  And  they  are  all  hungry  for 
land,  and  they  alUare  engaged  in  some  sort  of  agricultural  work. 

Senator  Nelson.  There  is  no  show  for  the  poor  people  to  buy 
land? 

Mr.  Steiner.  Take  a  woman,  for  instance,  who  has  a  dozen  and  a 
half  boarders,  of  which  nine  will  sleep  in  three  double  beds  by  night, 
and  another  nine  by  day,  and  she  has  to  do  all  the  cooking,  and  stand 
for  much  trouble.  But  after  a  while  she  gets  tired  of  it  and  would 
like  to  have  her  own  home,  and  the  man  is  tired  of  being  ordered 
around  by  the  foreman  at  the  factory.  He  finds  it  impossible  to  get 
a  home  here  and  finds  it  impossible  to  acquire  land  in  this  country, 
and  finding  it  impossible  to  satisfy  his  hunger  for  land,  they 
remigrate. 

Senator  Overman.  We  are  very  much  obliged  to  you,  sir.  Your 
testimony  has  been  very  important  and  interesting* 

(Thereupon  the  committee,  at  1.15  o'clock  p.  m.,  adjourned  until 
Tuesday,  February  4, 1919,  at  10.80  o'clock  a.  m.) 
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TUESDAY,  FEBBTJABY  4,  1919. 

United  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciary, 

Washmgton^  D.  C. 

The  subcommittee  met  at  10.30  o'clock  a.  m.,  pursunnt  to  the  call 
of  the  chairman,  in  room  226  Senate  Office  Building,  Senator  Lee  S. 
Overman  presiding. 

Present:  Senators  Overman  (chairman),  Wolcott,  Nelson,  and 
Sterling. 

Senator  Ovebmak.  At  the  request  of  Senator  Thomas  of  Colorado, 
I  order  the  following  letters  to  be  put  in  the  record. 

(The  letters  referred  to  are  here  printed  in  full  in  the  record,  as 
follows:  ) 

University  of  CIolobado, 

DEPABTICENT  of  EbSTOBY, 

Boulder,  Vol.,  January  B6,  1919, 
Senator  Charles  S.  Thokas, 

WoBhingifm^  D,  C, 

Dear  Sir:  I  notice  in  the  papers  tliat  my  colleague  Dr.  Frederick  A.  Busbee 
was  mentioned  before  The  Senate  Investigating  Committee  by  Mr.  Stevenson 
as  a  padflst  and  radical  of  a  presumably  dangerous  type. 

It  happens  that  Dr.  Busbee  is  a  neighbor  of  mine  whom  I  have  known  for 
seven  years.  Upon  the  basis  of  personal  knowledge  I  can  state  that  the  charges 
are  utterly  false.  He  has  been  in  full  sympathy  with  the  cause  of  the  allies 
since  the  outbreak  of  the  European  war  and  can  not,  on  any  basis  whatsoever, 
be  considered  disloyal  or  lukewarm  in  his  loyalty.  Nor  Is  he  a  thinker  of  the 
type  referred  to.  The  charges  of  Mr.  Stevenson  are  not  only  groundless  but 
foolish. 

If  it  is  in  your  power  to  do  anything  to  get  Mr.  Stevenson  to  prove  his 
charges  or  retract  them  you  will  be  doing  only  justice  to  Dr.  Busbee. 
Very  truly  yours, 

(Signed)  James  G.  Willard. 


llNrVERSlTY   OF  COLORADO, 

Boulder,  Colo.,  January  2S,  1919. 
Senator  Charles  S.  Thomas. 

Washinffton,  D.  C. 

My  Dear  Sir:  I  was  much  surprised  to  see  my  name  included  in  the  list  of 
persons  holding  *'  radical  or  pacifist  views,"  which  Mr.  Stevenson  presented  to 
the  Senate  Committee.  Permit  me  to  say  that  there  is  absolutely  no  reason 
for  such  a  charge  against  me.  I  consider  it  a  slander,  and  I  want  the  matter 
made  right  As  Mr.  Stevenson  cannot  substantiate  such  a  charge  with  any 
reasonable  evidence  he  should  publicly  retract  .his  statement.  I  have  been 
strongly  pro-ally  from  the  beginning  of  the  war  and  have  been  an  ardent  sup- 
porter of  the  war,  and  shortly  after  we  entered  the  contest  I  offered  my 
services  to  the  government.  As  to  the  question  of  radical  views  I  hold  Just 
about  as  radical  views  as  President  Wilson  does.  I  voted  for  President 
Wilson  and  have  actively  supported  him  throughout  his  administration;  and 
when  Mr.  Stevenson  puts  my  name  in  a  Ust  of  suspected  persons  he  does  not 
know  what  he  is  talking  about.    The  senate  has  no  business  to  permit  names 
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ti»  be  printed  as  suspicious  when  they  know  no  more  about  them  than  they 
evidently  do  about  me. 

I  have  written  a  letter  of  protest  to  Mr.  Stevenson  but  to  my  word  of 
Iirotest  to  you  I  should  like  to  add  that  the  administration  is  not  helping 
itself  any.  nor  Is  the  Democratic  party  improvinj?  its  position  by  making 
dastiirdly  attacks  like  this  on  its  friends  and  supporters.  To  quote  an  influen- 
tial man  out  here:  *'  Such  tommy -rot  as  that  is  simply  making  a  lot  of  good 
nt»pul>T!cans.'  I*eople  here  think  it  ridiculous  that  ray  name  should  be  Included 
in  any  such  list. 

I  ask  that  you  investigate  this  matter  and  if  possible  have  my  name  taken 
from  the  list  and  set  the  matter  right  before  the  public.    The  error  is  likely  to 
do  nie  and  the  I'niversity  of  Colorado  much  harm. 
Very  truly  yours, 

(Signe<l)  Frederick  A.  Busbee. 

Senator  Overman.  I  have  received  a  letter  here  from  Mr.  De  Ford, 
general  counsel  for  the  Hearst  corporations  and  newspapers.  First  I 
was  approached  and  asked  that  Air.  Bradford  E.  Merrill  might  come 
here  and  bring  some  newspaper  editorials  and  other  things  to  be  put 
in  the  record,  after  examination  and  a  statement  of  Mr.  Merrill.  Mr. 
Merrill  has  concluded  that  he  would  not  come,  so  that  Mr.  De  Ford 
brought  these  exhibits  here.  One  is  entitled  "  Critics'  Exhibits,"  and 
he  has  sent  a  copy  for  each  member  of  the  committee.  It  is  proposed 
brought  these  exhibits  here.  One  is  entitled  "  Critics'  Exhibits,''  and 
that  it  would  cost  the  Government  a  great  deal  of  money. 

Senator  Nelson.  We  can  not  put  them  in  the  record.  You  know, 
there  was  the  same  sort  of  thing  gotten  up  about  the  Chicago  Tri- 
bune, and  we  did  not  put  that  in  the  record. 

Senator  Overman.  These  cartoons  would  cost  the  (Government  a 
great  deal  of  money,  and  all  these  exhibits  here,  and  editorials,  so 
that  I  suggested  to  Mr.  De  Ford  that  if  they  would  furnish  them  to 
us,  they  would  be  filed,  but  we  would  not  put  them  in  the  printed 
record,  which  seemed  to  be  satisfactory  to  him,  and  he  wrote  me  this 
letter. 

Senator  Nelson.  If  this  were  filed,  I  should  ask  to  have  Mr.  Beck's 
lecture  on  the  subject  nut  in  as  a  counter  irritant. 

Senator  Overman.  Mr.  De  Ford's  letter  is  as  follows: 

Washington,  D.  C,  February  S,  1919. 
Hon.  Lee  S.  Overma:^, 

CJiairmnn  Subcommittee  of  the  Committee  on  the  Judiciary, 

United  States  Senate. 

Deab  Sir:  Pursuant  to  the  arrangement  made  with  you  in  our  conversation 
tills  morning,  I  herewith  transmit  (to  be  Incorporated  in  the.  record  of  the 
testimony  taken  by  your  committee)  the  following  self  establishing  exhibits : 

(DA  pamphlet  entitled  "Critics'  Exhibits'*  containing  complete  photo- 
graphic copies  of  all  the  editorials  and  cartoons  offered  In  evidence  before  your 
(Committee,  but,  in  some  cases  quoted  or  offered  in  part ; 

(2)  A  pamphlet  entitled  "Hearst's  War  Policies,"  containing  photof^raphic 
copies  of  articles  and  cartoons  from  the  Hearst  papers  before  and  after  tlie 
United  States  entered  the  war. 

I  should  like  to  have  these  pamphlets  printed  at  large  as  a  part  of  the 
record  of  the  evidence  taken  by  your  committee;  because  if  it  is  right  that 
they  should  be  received  in  evidence,  it  is  right  that  they  should  be  printed  a*; 
part  of  the  evidence  taken. 

If  your  committee  should  deem  it  inexpedient  to  print  the  exhibits  herewith 
aiclosed  as  a  part  of  the  record  of  your  proceedings,  I  shall  be  glad  to  fnmifli 
the  Ommittee  bound  volumes  containing  the  pamphlets  to  be  received  and 
files  by  the  committee  as  a  part  of  the  permanent  records  of  its  proceedings. 

With  great  respect. 
Very  truly  yours, 

(Signed)  Wk.  A.  Defobd, 

General  Covn-ael  Hearst  Corporation  d  'Setcnpaper. 
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I  suggest,  gentlemen,  that  these  exhibits  be  filed  and  not  printed 
in  the  record,  being  filed  as  exhibits  as  part  of  the  records  of  the 
committee,  and  if  they  desire  to  send  bound  volumes  instead  of 
the  exhibits  in  their  present  shape,  we  would  be  very  glad  to  have 
the  bound  volumes  to  be  filed  with  the  committee. 

Capt.  Lester.  That  pamphlet  of  Mr.  Beck  is  The  Evidence  in  the 
Case,  is  it  not,  Senator  ? 

Senator  Nelson.  No ;  not  The  Evidence  in  the  Case.  That  is  his 
big  book.  This  is  a  pamhhlet,  a  lecture,  where  he  summarizes 
Hearst's  attitude  in  the  papers. 

Capt.  Lester.  Is  that  the  lecture  that  he  gave  at  Cardigan  Hall  ? 

Senator  Nelson.  I  forgot  whether  it  is  or  not.  I  had  it  from  the 
Congressional  Library,  and  sent  it  back  again.  I  do  not  remember 
the  exact  title.    It  is  lust  a  small  pamphlet. 

As  I  imderstand  this  matter.  Critics'  Exhibits  does  not  go  into 
the  record? 

Senator  Overman.  No ;  it  is  to  be  filed  as  a  part  of  the  records  of 
the  committee. 

Senator  Nelson.  If  it  is  filed  as  a  part  of  the  records,  then  I  want 
to  file  Mr.  Beck's  lecture  on  the  same  subject,  relating  to  the  same 
subject  matter. 

Senator  Wolcott.  I  object  to  that  Is  that  an  argument  and  com- 
ment on  Hearst? 

Senator  Nelson.  No;  it  cites  quotations  from  his  papers. 

Senator  Wolgott.  Does  it  discuss  those  quotations  and  comment 
on  them? 

Senator  Nelson.  Yes;  the  same  as  this  [indicating  the  Critics 
Exhibits] . 

Senator  Wolcott.  No;  I  object  to  that. 

Senator  Nelson.  Then  I  obiect  to  these  going  into  the  record. 

Senator  Wolcott.  I  think  that  any  editorials  very  properly  should 
go  in,  but  as  I  understand — ^I  have  not  looked  at  this— this  is  not  a 
copy  of  editorials,  and  comments  thereon.  This  is  just  the  bare 
editorials,  which  speak  for  themselves.  Now,  if  there  are  any  edito- 
rials that  anybody  has  to  suggest,  from  Hearst's  papers,  that  are 
offered  to  go  mto  the  record,  1  would  not  objeet ;  but  if  we  are  going 
to  have  editorials  together  with  comment  and  ar^^ument  thereupon, 
that  does  not  seem  to  me  to  be  in  reply  to  these  editorials. 

Senator  Nelson.  Please  enter  my  objection  to  these  going  into 
the  record. 

Senator  Overman.  We  will  just  leave  this  matter  open  until  we 
get  the  full  committee  together. 

Senator  Nelson.  Yes. 

Senator  Wolcott.  My  theory  is  that  when  we  let  in  an  argument 
on  these  editorials,  we  have  then  got  to  hear  somebody  on  the  other 
side,  if  they  offer  themselves,  and  there  will  be  a  protracted  argu- 
ment as  to  what  they  mean. 

Senator  Nelson.  Why  should  we  put  them  in  the  record? 

Senator  Wolcott.  I  do  not  understand  that  this  pamphlet  here, 
Critics'  Exhibits,  constitutes  an  argument,  but  that  it  is  only  the 
editorials  from  the  papers,  and  if  there  are  any  editorials  that  seem 
to  go  contrary  to  these,  I  would  not  have  any  objection  to  that  at 
all.  I  think  they  would  be  pertinent.  It  is  the  matter  outside  of 
the  editorials  that  I  am  objecting  to. 
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Senator  NixaoN.  Yes.  Well,  this  is  something  that  they  have  got 
up  and  sent  over  here. 

Senator  Ovfrman.  Are  there  vlux  more  letters  you  have  there,  Capt 
Lester?  I  gave  you  a  lot  of  correspondence.  If  any  of  it  should  go 
in  the  record,  let  us  have  it.  I  want  to  get  through  with  this  thing. 
Capt.  Lester.  There  is  one  letter  here  from  Mayor  Hylan,  in 
which  he  takes  exception  to  the  fact  that  his  name  is  in  the  record. 
His  name  came  in  m  conjunction  with  an  association.  The  clerk 
of  the  committee  tells  me  that  he  has  written  him  explaining  it. 

Senator  Nelson.  What  is  the  use  of  going  on,  anyway,  with  this 
investigation  after  the  Secretary  of  War  has  issued  his  order  t 

Senator  Overman.  If  the  Secretary  refuses  to  send  us  what  we 
want,  what  is  the  use  of  going  on?  Senator  Sterling,  you  saw  tiie 
general  order  that  the  Secretary  of  War  issued  about  furnishing 
papers? 

Senator  Sterling.  No  ;  I  think  not. 

Senator  Overman.  These  departments  of  the  War  Department 
were  ordered  not  to  furnish  any  papers  except  with  the  consent  of 
the  head  of  the  department. 

Senator  Nelson.  The  Secretary  of  War  is  assuming  that  he  is  the 
judge,  and  not  the  committee. 

Senator  Overman.  The  United  States  Senate,  you  know,  when 
they  want  anv  papers,  in  askiiig  for  them  always  put  in  the  resolution 
the  proviso,  ^^If  not  incompatiSle  with  the  public  interest."  The  Sec- 
retary of  War  may  think  it  is  not  compatible  with  the  public  inter- 
est to  furnish  papers,  and  withhold  them,  as  all  the  departments  do, 
and  also  the  Inresident.  That  is  in  the  text  of  every  resolution  that 
passes  the  Senate  or  the  House  asking  for  papers.  They  are  re- 
quested, if  it  is  not  incompatible  with  the  public  interest 

Senator  Woloott.  Has  it  ever  been  recognized  that  a  committee  of 
Congre^  could  not  summon  a  witness  out  of  the  department  and  ex- 
amine him? 

Senator  Overman.  Never  in  the  world. 

Senator  Wouxnr.  And  have  him  tell  out  of  his  head  what  he 
knows  ? 

Senator  Overman.  Never. 

Senator  Woloott.  I  know  that  during  the  Civil  War  dajs  they 
yanked  generals  right  out  of  the  field  and  brought  them  before  com- 
mittees o±  Congress  and  had  them  testify. 

Senator  Overman.  They  can  do  that,  and  the  Secretary  recognizes 
thev  can,  but  with  regard  to  his  papers  in  his  office 

Senator  Wolcott.  I  think  we  can  call  the  Secretary  himself  before 
the  committee. 

Senator  Overman.  We  can.  We  can  call  him  right  down  here  now : 
and  he  recognizes  that. 

Maj.  Humes.  Pardon  me,  but  the  order  goes  further  than  that.  It 
prohibits  any  one  in  the  Intelligence  Department  from  imparting  in- 
formation  that  has  come  to  his  knowledge. 

Senator  Overman.  It  does? 

Maj,  Humes.  Yes. 

Senator  Overman.  Wliere  is  that  order? 

Senator  Sterling.  I  have  it  here.    Shall  I  read  it ! 

Senator  Oitcrman.  Yes;  I  wish  you  would. 
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(Senator  Sterling  read  the  order  aloud.  The  order  referred  to 
appears  in  full  on  pages  2922-2928.) 

Senator  Nelson.  In  view  of  this  letter  of  the  Secretary  of  War,  I 
do  not  see  any  use  of  proceeding  further  with  this  investigation. 

Senator  Sterung.  Well,  Mr.  Chairman,  I  would  respectfidly  dis- 
sent from  that. 

Senator  Wolcott.  There  is  dissent  in  my  mind,  too. 

Senator  Nklson.  I  want  the  public  to  mow  that  the  Secretary  of 
War  is  putting  a  veto  here,  and  embarrassing  this  committee  in  se- 
curing information.   I  want  the  public  to  know  that  fact 

Senator  Ovehmak.  I  think,  Senator,  that  the  Secretary  would  send 
any  papers  down  here  that  we  requested,  or  give  us  the  right  to  sum- 
mon anybody.  Of  course  we  have  the  right  to  summon  whom  we 
please.  He  has  no  ri^ht  to  interfere  with  us,  and  he  recognizes  that; 
but  as  to-  papers  in  his  department,  he  contends,  as  I  understand  his 
position,  that  if  there  are  any  papers  there  that  it  would  be  incom- 
patible with  the  public  interest  to  furnish  this  committe,  he  has  a 
right  to  deny  them  and  not  send  them,  just  as  any  other  department 
has.  That  has  been  recognized  in  the  deparfanents  for  a  hundred 
years,  and  by  Congress. 

Senator  Inelson.  Let  me  call  your  attention  to  this  first  clause 

Senator  Ovehmak.  I  sent  a  letter  to  him  asking  that  certain  papers 
be  sent  to  the  committee  yesterday  or  day  before.  I  received  a  letter 
from  Gov.  Mann  of  South  Carolina  and  ez-S^iator  Benet  stating 
that  there  was  a  man  down  there  by  the  name  of  F.  J.  H.  von  Enflel- 
ken,who  had  been  chairman  of  the  Farm  Loan  Board  there,  and  diat 
lie  was  pro-Oerman,  making  serious  char^  against  him,  and  asking 
us  to  investigate  him.  In  response  to  their  request,  coming  from  ex- 
Senator  Benet  and  ez-Gov.  Mann,  of  South  Carolina,  I  wrote  a  letter. 

Maj.  HiTMES.  That  is  a  copy  oi  the  memorandum,  and  indorsed  on 
that  was  the  request  that  the  papers  in  connection  with  that  matter 
be  furnished  to  the  committee. 

Senator  Overman.  I  sent  a  letter  to  him  to  furnish  these  papers. 
Here  is  the  memorandum  received  [reading] : 

JANT7ABT  31,  1919. 

Memorandum  for  Senator  Overman. 

Subject:  F.  J.  H.  von  Engelken,  President,  Federal  Lund  Bank,  Oolumbia, 
South  Carolina. 

1.  In  connection  with  the  attached  conununicatlons  we  beg  to  advise  that  the 
Military  Intelligence  Division  has  a  great  deal  of  information  on  von  Engelken 
in  its  files.  The  information  can,  no  doubt,  be  obtained  upon  application  to  the 
Military  Intelligence  Division,  if  the  committee  desires  to  go  into  the  matter 
further. 

Captain^  U.  8.  Army. 

So  that,  in  response  to  that  communication  I  s^t  him,  I  have  gotten 
a  reply  which  I  have  sent  for  and  a  copy  of  which  will  be  here  in  a 
few  minutes. 

Senator  Nelson.  I  call  your  attention  to  the  first  words  of  this 
order : 

The  Chief  of  Staff  directs  that  all  officers,  employees  or  persons  In  the  MIU- 
tary  Intelligence  Division  be  informed  that  the  informa^ou  in  their  custody  is 
confidential,  and  can  not  be  released  to  Senators,  Ck)ngressmen,  Congressional 
Committees.  &c. 

Now,  any  information  these  gentlemen  may  have  gathered  here, 
from  uny  souitre,  is  confidential,  and  they  can  not  give  it  to  us  with- 


out  pennissioa  of  the  War  DepartmeDt.    Thmt,  it  seeois  to  ne.  pass 
an  end  to  our  functions. 

Senator  Ofzsmax.  I  think  we  can  make  a  teat  of  it.  Tliis  letter 
really  has  made  a  test  of  it  here:  that  is,  not  intentioiialty  ■***'^^  a 
test,  but  it  is  here. 

Tlie  question  is.  if  we  do  want  any  more  papers:  and  if  wv  do, 
we  can  make  a  test  of  it. 

Senator  Stebujeg.  I  think  we  should  have  the  specific  cases.  Mr. 
Chairman,  and  make  a  test  of  it. 

Senator  Oitekmax.  If  there  is  anything  that  we  wai^  to  pat  up  to 
him. 

Senator  Woixxnr.  Maj.  Humes,  as  I  read  this  onkr,  it  seeeaB  to  be 
an  order  forbidding  officers  in  the  Military  InteUigenoe  DiTisiaiL,  or 
employees,  to  give  any  information  to  this  committee;  that  is  to  say, 
it  seems  to  be  a  muzzling  order,  that  they  can  not  tell,  they  are  not 
allowed  to  tell,  this  committee,  or  to  difyJose  to  the  representatives  of 
this  conunittee  in  advance  of  the  hearing,  any  infonnation  they 
mij^  have.  That  is  to  say,  the  onkr  soans  to  be  <Mie  that  doses  up 
one  of  our  sources  of  information.  That  is  your  constmctioa  of  it,  is 
it  not? 

Maj.  Huma  That  is  my  understanding  of  it.  My  understanding 
is  that  it  prohibits  anyone  in  the  Military  InteUigmce  from  advising 
with  us  and  giviiu^  us  infonnation  as  to  the  nature  of  information 
which  may  be  avaikble  in  the  files  of  that  department. 

S^iaUM*  Wcfuxm.  With  that  order  confronting  you.  would  it  be 
at  all  possible  for  you  to  form  any  kind  of  inteUigent  idea  of  what 
you  would  want  to  prove  by  any  particular  witness! 

Maj.  HuMBS.  No,  sir. 

Senator  Woloott.  You  would  just  be  probing  around  in  die  dark, 
for  instance? 

Maj.  Hums.  It  would  be  absolutely  impossible  for  me  to  deter- 
mine whether  or  not  there  was  information  avulable  on  any  particu- 
lar subjects  in  the  files  of  the  Military  InteUigenccL 

Senator  Woloott.  So  that  the  eflfect  of  the  order  is  not  <mly  to 
protect  from  the  public  those  papers  and  that  information  whi<^  it 
would  be  incompatible  with  the  public  interest  to  disclose,  but,  as  a 
practical  proposition,  it  keeps  from  the  public  everything? 

Maj.  Huinss.  Yes;  I  would  not  presume  to  say  what  the  purpose  of 
the  order  is,  but  that  is  the  effect  of  it. 

Senator  Wouxrar.  That  is  the  effect  of  it? 

Maj.  HuMBs.  Yes. 

Senator  Woloott.  It  'n<^  only  keeps  from  the  public  those  things 
that  it  would  be  incompatible  with  uie  public  interest  to  be  known, 
but  it  also  keeps  from  the  public  those  things  which  it  would  be  quite 
compatible  with  the  pubhc  interest  to  know,  if  those  things  are  in 
the  possession  of  the  War  Department? 

Maj.  HuioEs.  Well,  I  do  not  know 

Senator  Woixxyrr.  I  do  not  ask  you  to  express  an  opinion  on  that. 
You  have  a  uniform  on. 

Maj.  HmoDB.  I  am  in  the  embarrassing  position  that  I  do  not  feel 
justified  in  expressing  my  opinion. 

.  Senator  Woloott.  I  am  very  frank  to  say  that  that  is  my  opinion 
of  it 

Maj.  HuHfiS.  That  is  the  way  it  strikes  me. 
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Senator  Overman.  You,  as  aii  officer  here,  would  not  feel  justified 
in  convCTing  what  you  know  ? 

Maj.  Humes.  Personally,  the  order  does  not  affect  me.  I  am  not 
connected  with  the  Military  Intelligence.  But  it  does  affect  Capt. 
Lester,  and  it  affects  the  omcers  from  whom  we  have  secured  infor- 
mation, as  to  the  availability  of  information  which  is  in  the  files  of 
the  Military  Intelligence,  and  I  would  not,  under  that  order,  feel 
justified  in  asking  Capt.  Lester  or  any  other  officer  in  the  Military 
Intelligence  to  impart  to  me  or  to  this  committee  any  information  as 
to  what  was  contained  in  the  files  of  the  Military  Litelligence. 

Senator  Wolcott.  Mr.  Chairman,  I  think  it  is  probably  true  that 
we  have  gotten  almost  everything  we  want  from  the  Military  In- 
telligence jDivision.  That  is  probably  true.  This  order  in  all*  prob- 
ability would  not  result  in  holding  back  anything  we  want ;  but  there 
is  another  very  serious  feature  to  it,  and  that  is  whether  this  thing: 
should  be  allowed  to  go  as  a  precedent  It  certainly  can  not  be  that 
Members  of  Congress  and  committees  of  Congress  are  forbidden  to 
receive  information  from  a  man  in  the  War  Department.  Now,  that 
is  a  dangerous  precedent  to  ever  permit  to  go  by  unchallenged. 

Senator  Overman.  While  we  are  waiting  for  the  letter  of  the  Sec- 
retary of  War  to  be  sent  over  from  my  omce,  is  there  anything  else 
you  desire  to  say  about  this  matter,  gentlemen  ? 

Senator  Nelson.  Senator  Sterling,  you  spoke  about  something  the 
other  day  that  you  wanted  to  put  in  the  record. 

Senator  Sterling.  Yes;  I  nave  something  here.  I  have  not  got 
it  aU  here.  I  am  waiting  for  a  certified  copy  of  a  judgment.  It  is 
in  the  city,  but  I  have  not  yet  received  it. 

Senator  Overman.  Have  you  a  witness  this  morning  that  you 
want  to  put  on  the  stand? 

MaJ.  Humes.  Yes,  sir;  there  is  a  witness  here.  Are  you  ready  to 
examme  him  ? 

Senator  Overman.  Yes;  proceed. 

TESTIMONy  OF  HB.  GLTBE  B.  STEEN. 

(The  witness  was  sworn  by  the  chairman.) 

Mai.  Humes.  You  reside  in  New  York? 

Mr.  Steen.  Yes. 

Maj.  Humes.  Are  you  connected  with  the  city  editors'  association? 

Mr.  Steen.  Yes,  sir. 

Maj.  Humes.  What  is  the  exact  name  of  that  association? 

Mr.  Steen.  The  National  Association  of  City  Editors. 

Maj.  Humes.  What  is  that  made  up  of? 

Mr.  Steen.  It  is  composed  of  city  editors,  telegraph  editors,  and 
desk  men,  copy  readers,  of  daily  new^apers  of  the  United  States. 

Maj.  Humes.  What  is  the  membership  of  the  association  ? 

Mr.  Steen.  The  membership  is  approximately  2,000. 

Maj.  Humes.  All  over  the  country  f 

Mr.  Steen.  Yes,  sir. 

Maj.  Humes.  What  is  your  position  with  that  association? 

Mr.  Steen.  I  am  president  of  that  association. 

Maj.  Humes.  When  was  that  association  organized  ? 

Mr.  Steen.  Last  May;  the  17th  and  18th  of  last  May^  in  In- 
dianapolis, Ind. 
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Maj.  Humes.  State  if,  in  connection  with  the  organization  and 
work  of  that  association,  you  have  had  any  occasion  to  inquire  into 
or  investigate  the  foreign-language  newspaper  situation  in  the 
country  ? 

Mr.  Steen.  We  have;  yes,  sir. 

Maj.  Humes.  How  many  foreign-language  newspapers  are  there 
approximately  ? 

Mr.  Steen.  As  near  as  we  can  compile  a  list,  about  1,300. 

Maj.  Humes.  That  is,  just  the  newspapers  themselves? 

Mr.  Steen.  Yes. 

Maj.  Humes.  It  does  not  include  foreign-language  periodicals  that 
belong  in  another  classification  than  newspapers? 

Mr.  Steen.  No,  sir. 

Senator  Nei^son.  Can  you  give  the  number  of  newspapers  pub- 
lished in  each  language;  that  is,  of  each  nationality? 

Mr.  Steen.  I  could  not,  exactly,  without  going  into  the  list,  I 
have  a  list  from  which  that  could  be  gotten. 

Mai.  Humes.  You  can  compile  it,  possibly,  and  put  it  in  later — a 
list  of  each  nationality. 

Mr.  Steen.  Yes,  sir. 

Maj.  HrMES.  Will  yon  hand  me  that  list  as  soon  as  you  can  get  it? 

Mr.  Steen.  Yes,  sir. 

Senator  Overman.  Are  these  absolutely  foreign-language  papers, 
and  do  they  have  American  newspapers? 

Mr.  Steen.  They  are  absolutely  all  in  foreign  lan^ages. 

Senator  Nelson.  For  instance,  will  you  put  in  ^e  list  so  many 
Bohemian  papers  and  so  manv  Italian  papers,  and  so  on? 

Mr.  Steen.  Yes;  we  have  the  list  classined  that  way  now,  so  that 
it  is  a  very  easy  matter. 

Maj.  Humes.  Have  you,  during  the  last  year,  observed  the  attitude 
and  activities  of  those  newspapers? 

Mr.  Steen.  We  have;  yes,  sir. 

Maj.  Humes.  Will  you  state  to  the  committee,  in  a  general  way, 
what  the  attitude  ana  effect  of  these  foreign-language  newspapers 
has  been,  if  you  have  observed  it? 

Mr.  Steen.  The  attitude  of  the  maiority  of  these  papers  during 
the  war,  and  even  since  the  war,  has  been  exceptionally  fair  to  the 
Government.  However,  the  papers  which  are  classified  as  socialist 
and  labor  papers  have  contained  more  or  less  agitation;  that  is, 
according  to  reports  made  to  our  headquarters  by  our  members.  I 
have  not  seen  all  of  these  papers  myself,  nor  have  I  had  translations 
of  them ;  but,  from  the  reports  of  our  members,  they  have  contained 
articles  which  were  more  or  less  in  agitation  to  labor,  especially. 

Senator  Wolcott.  What  do  you  mean  by  "  agitation  "? 

Mr.  Steen.  Agitating  labor  to  the  fact  that  conditions  were  not 
as  they  should  be,  and  that  they  should  ask  for  improvement  in 
them ;  and  along  that  line. 

Senator  Wolcx)tt.  Improvement  in  labor  conditions  ? 

Mr.  Steen.  Yes;  that  is,  generally  speaking.  Of  course,  the 
articles  were  different. 

Maj.  Humes.  What  has  been  their  attitude  with  reference  to  advo- 
cacy of  violence  or  changing  the  form  of  government  ? 

Mr.  Stbbn.  That  has  been  contained  in  several  instances,  I  am  told 
by  the  members,  in  the  Buasian  papers  in  particular. 
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!  Senator  Nelson.  Are  there  many  Bussian  pai)ersf 

r  Mr.  Steen.  Yes;  there  are  probably  approximately  150  Kuadan 

papers. 

Senator  Nelson.  In  this  country? 

Mr.  Steen.  Yes,  sir. 

Senator  Wolcotf.  Mr.  Chairman,  I  want  to  raise  the  question.  I 
do  not  know  what  this  witness  is  expected  to  testify  to,  what  line  of 
his  testimony  he  is  supposed  to  develop.  I  see  two  objections  to 
the  testimony:  First,  fundamental,  that  the  witness  is  undertaking 
to  appraise  the  sentiment  of  a  large  body  of  newspapers.  We  have 
*not  the  newspapers  before  us.  We  have  not  the  articles  before  us. 
We  are  taking,  so  to  speak,  testimony  of  this  witness  as  an  expert, 
who  assumes  to  testifv  concerning  the  spirit  of  this  press.  Now,  that 
is  not  a  field  for  expert  testimony  at  alt ;  that  is  a  field  for  the  judg- 
ment of  any  man  who  will  pass  upon  the  facts  when  the  papers  are  m 
front  of  him.  THat  is  the  fundamental  objection  to  this  line  of 
testimony. 

Second,  the  witness  has  not  even  read  the  papers.  He  is  speaking 
from  reports  handed  in  to  him  by  "our  members."  Who  they  are 
we  do  not  know.  What  might  be  their  motives  or  interest  we  do  not 
know.  That  does  not  seem  to  me  to  be  a  proper  line  of  testimony. 
I  rather  fancy  that  every  one  of  those  newspapers  would  have  a  rignt 
to  come  down  here,  if  this  testimony  goes  along,  with  all  their  mes 
and  ask  this  committee  to  look  and  pass  judgment.  We  are  getting 
into  a  field  that  is  almost  inexhaustible,  and  I  do  not  thinK  it  is 
proper  testimony. 

Senator  Overman.  I  do  not  think  he  ought  to  state  anything  that 
somebody  stated  to  him  they  thought  the  policy  was.  If  heknows 
himself,  has  read  the  papers  himself  and  Knows,  he  might  give  his 
opinion  for  what  it  is  worth.  But  to  state  what  somebody  has  said 
to  him  about  a  newspaper  and  its  policy,  I  do  not  think  that  is  com- 
petent.  What  do  you  tnink  about  it.  Senator  Sterling! 

Senator  Stebling.  I  hardly  think  so. 

Maj.  Humes.  As  the  result  of  a  communication  addressed  to  Sena- 
tor Nelson,  to  the  effect  that  Mr.  Steen  and  his  association  had  given 
some  attention  to  this  situation,  Mr.  Steen  was  asked  to  come  down 
and  give  the  committee  such  information  as  he  had  on  the  subject. 

Senator  Overman.  If  he  has  the  information  himself,  I  do  not 
object  to  his  stating  it.  He  is  going  now  to  state  what  somebody  has 
told  him.    That  is  not  competent,  clearly. 

Senator  Wolcott.  Now,  for  instance,  I  gathered  when  Mr.  Steen 
started  off  here  that  there  was  a  large  body  of  these  papers  that  was 
favorable  to  the  Oovemment.  There  were  others — ^I  forget  what 
bis  language  was.  but  the  inference  indirectly  from  liis  statement  wtis 
that  there  were  others  that  were  not  favorable  to  the  Government. 
They  were  Socialist  papers  and  labor  papers ;  and  he  said  that  they 
were  agitating.  When  I  asked  how  the  labor  papers  were  agitating 
he  said  it  was  in  this  way,  that  they  were  saying  that  the  conditions 
were  not  what  they  ought  to  be  and  they  wanted  change  and  im- 
provement in  the  labor  conditions.  Now,  if  that  was  the  situation 
m  those  papers,  it  does  not  mean  that  they  were  hostile  to  the  Gov- 
ernment, necessarily.  I  can  conceive  how  some  labor  agitation  would 
be  hostile  to  the  Government,  but  I  can  conceive  how  some  other 
would  not  be;  agitation  to  improve  labor  conditions.    Now,  that  one 
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little  circumstance  indicates  the  uncertainty  and  rather  indefinite 
worth  of  this  sort  of  testimony. 

Senator  Overman.  They  could  agitate  for  better  conditions  of 
labor  and  still  be  as  loyal  Americans  -as  anybody. 

Senator  Wolcott.  Certainly  they  could. 

Senator  Overman.  I  think  it  should  be  confined  to  what  he  himself 
knows,  and  what  he  has  read.  He  can  state  that,  but  not  what  some- 
body told  him. 

Maj.  Humes.  I  understand  that  Mr.  Steen  has  an  analysis  of  the 
editorial  and  newspaper  policy  of  these  newspapers  that  he  could , 
outline,  based  upon  translations  and  editorials,  but  I  find  that  he 
has  not  got  that  to-day.    I  hare  never  had  a  chance  to  talk  with  him 
until  just  to-day. 

Senator  Sterling.  These  are  all  foreign-language  newspapers? 

Mr.  Steen.  Yes.  If  the  committee  please,  this^  association  wishes 
to  aid  this  committee  and  the  Government  in  every  way  possible  in 
this  situation,  and  for  that  reason  I  brought  this  list  along  which  I 
am  willing  to  turn  over,  and  other  matters  that  I  have  here  I  am 
willing  to  turn  over^hat  they  may  be  used  as  you  may  see  fit. 

Senator  Nelson.  Mave  you  quotations  from  these  newspapers  here 
with  you  ? 

Mr.  Steen.  I  have  copies  of  some  papers,  that  we  made.  Of  course, 
I  have  not  the  translations  of  them,  but  copies,  which  I  am  told  have 
articles  in  them. 

Senator  Nelson.  You  have  those  papers  here? 

Mr.  Steen.  Yes,  sir  [indicating  papers]. 

Senator  Overman.  CTan  you  reld  them? 

Mr.  Steen.  No,  sir. 

Senator  Overman.  How  many  languages  do  you  read? 

Mr.  Steen.  I  speak  one  language,  the  English  language. 

Senator  Overman.  Therefore  you  have  not  read  these  papers 
yourself? 

Mr.  Steen.  No,  sir;  they  are  merely  called  to  my  attention  by 
members. 

Senator  Sterling.  Have  they  been  translated  to  you  by  any  of 
them — ^the  articles  in  any  of  them? 

Mr.  Steen.  We  have  a  number  of  translations  on  file  in  our  head- 
qua-rters,  but  they  were  all  of  articles  which  were  not  in  any  way 
detrimental  to  the  Government. 

Senator  Sterling.  Have  you  any  translations  here  that  are  detri- 
mental to  the  Government? 

Mr.  Steen.  No;  I  have  not. 

Senator  Nelson.  Have  you  any  of  these  articles  here  in  foreign 
languages  that  you  claim  are  hostile  to  the  Government? 

Mr.  Steen.  i  es,  sir. 

Senator  Sterltng.  In  what  languages  are  they  ? 

Mr.  Steen.  They  are  in  Hungarian  and  Jewish  and  Italian. 

Senator  Sterling.  Could  you  procure  translations  of  those? 

Mr.  Steen.  Yes,  sir. 

Senator  Nelson.  I  think  those  would  be  proper,  with  the  trans- 
lations. 

Senator  Overman.  I  would  be  very  glad  if  you  would  furnish 
those.    How  long  would  it  take  you  to  get  the  translations  ? 
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Mr.  Steen.  It  would  only  be  a  matter  of  a  day  if  I  am  back  in 
New  York. 

Senator  Nelson.  He  could  send  them. 

Senator  Ov-erman.  Could  you  have  them  translated  and  sent  in  to 
the  committee? 

Mv.  Steen.  Yes,  sirjl  would  be  very  glad  to  do  so. 

Senator  Overman.  We  would  be  very  glad  if  you  would  do  so,  and 
let  the  committee  judge  for  themselves. 
,   Mr.  Steen.  Yes,  sir. 

Senator  0\'erman.  Translations  of  any  papers  that  you  think  are 
•of  that  character. 

Mr.  Steen.  I  will  send  the  papers  in,  too,  because  a  number  of  them 
have  cartoons,  too,  you  see  rmdicating  papers]. 

Senator  Overman.  Yes.  Have  you  any  papers  that  you  have  been 
informed  are  advocating  Bolshevism  and  anarchy? 

Mr.  Steen.  Yes,  sir. 

Senator  Ovekman,  And  "Down  with  the  Government."  Have 
you  anv  of  those  things? 

Mr.  Steen.  That  is  exactly  what  I  referred  to.  These  papers  ad- 
vocate certain  forms  of  anarchy. 

Senator  Overman.  You  can  furnish  translations  of  those  articles 
and  send  them  to  the  committee? 

Mr.  Steen.  Yes,  sir. 

Senator  Overman.  We  will  be  very  glad  if  you  will  do  so. 

Senator  Nelson.  They  advocate  syndicidism  and  sabotage  and 
matters  of  that  kind? 

Mr.  Steen.  Well,  generally  speakinc. 

Senator  Nelson.  Clippings  from  those  papers,  I  should  think, 
Mr.  Chairman,  would  oe  proper. 

Senator  Overman.  We  would  be  very  glad  to  have  them.  He 
savs  he  will  furnish  them. 

^r.  Steen.  We  will  furnish  you  with  the  papers  with  the  articles 
marked  and  the  translations  attached. 

Senator  Overman.  We  wiU  be  glad  to  have  them. 

Senator  Wolgoit.  And  also  papers  that  have  manifested  hostility 
to  the  Government  in  the  prosecution  of  the  war? 

Mr.  Steen.  Yes,  sir. 

Senator  Wolgott.  That  is  proper  testimony.  Send  the  articles 
themselves. 

Senator  Nsuson.  Yes;  the  articles  themselves  with  the  transla- 
tions. 

Maj.  Humes.  Mr.  Steen,  your  association  is  made  up  of  State 
associations,  is  it  not? 

Mr.  Steen.  Of  course,  as  I  said,  we  have  a  new  organization. 
We  are  forming  branches  in  the  States.  We  have  about  14  States 
organized  now,  ^        • 

Maj.  Hxtmes.  Has  your  organization  in  its  regular  meetings  had 
up  for  discussion  and  consideration  the  foreign-language  press  of 
the  country? 

Mr.  Steen.  Yes. 

Maj.  Humes.  And  been  giving  attention  to  it? 

Mr.  Steen.  Yes,  sir. 
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Mfij.  HtTKES.  And  your  association  has  taken  action  with  refer- 
ence to  their  view  of  the  desirability  and  effect  of  certain  foreign 
lan^age  newspapers? 

Mr.  Stesn.  They  have. 

Maj.  HuMBS.  I  do  not  know  whether  the  committee  would  be 
interested  about  the  action  taken  by  the  association  or  not 

Senator  Nelson.  Yes. 

Maj.  Humes.  Have  you  passed  any  resolution  on  that  subject? 

Mr.  Stebn.  The  last  resolutions  that  were  passed  were  at  the  Ohio 
convention,  in  Cleveland,  Ohio,  January  18  and  19. 

Maj.  HuifES.  Yes,  last  month.  I  have  here  a  copy  of  the  reso- 
lutions. 

As  a  result  of  the  consideration  that  was  ^ven  to  the  foreign 
language  press  of  this  country,  what  was  the  action  of  the  association 
on  Qiat  subject? 

Mr.  Stebn.  That  the  association  went  on  record  as  favoring  a 
Federal  law  forbidding  the  printing  of  any  newspaper  in  the  United 
States  in  other  than  the  English  language;  or,  as  a  compromise,  that 
all  foreign-language  newspapei*s  be  required  to  file  a  complete  trans- 
lation in  English,  accompanied  by  an  affidavit,  of  every  issue  that 
goes  through  the  Post  Omce  Department.  That  was,  in  effect,  the 
extent  of  the  resolutions. 

Senator  Sterling.  A  translation  of  a  complete  issue  of  the  paper  ? 

Mr.  Steen.  And  of  the  contracts  of  the  paper.  At  the  present  time 
the  order  is  during  the  war  that  they  must  file  a  translation  only  of 
such  articles  as  pertain  to  the  war. 

Senator  Sterling.  And  your  association  passed  resolutions  to  that 
effect  ? 

Mr.  Stebn.  Yes,  sir. 

Senator  Wolcott.  Why  should  not  that  be  put  into  the  record,. 
Mr.  Chairman? 

Senator  Overman.  I  want  it  in  the  record. 

Maj.  Humes.  Have  you  a  complete  copy  of  those  resolutions? 

Mr.  Steen.  Yes. 

Senator  Overman.  Read  them.    I  want  to  hear  it. 

Mr.  Stebn.  Of  course,  tiiere  are  other  matters  in  here.  This  is  a 
complete  set  of  the  entire  resolutions. 

Maj.  HtTMBs.  Read  that  portion  of  the  resolutions  referring  to  the 
matter. 

Senator  Overman.  You  can  put  in  the  whole  of  the  resolutions,, 
but  read  that  portion  of  them. 

Mr.  Stebn  (reading) : 

Resolved,  That  the  Ohio  City  Editors'  Association,  at  its  fourth  annual  con- 
vention,  assembled  at  Oleveland,  Ohio,  January  18  and  19,  1919,  does  hereby  go 
on  record  as  opposing  vigorously  all  forms  of  premeditated  anarehy  or  its  cauaesr 
such  as  may  be  possible  with  the  undercurrent  of  feeling  among  men  who  may 
be  suddenly  thrown  out  of  employment,  and  further,  that  this  association  joins^ 
the  national  body  in  opposing  any  such  tendency  that  may  arise  in  any  com- 
munity, and  that  we  urge  the  members  of  our  association  to  fight  editorially 
and  by  every  other  means  possible  this  great  menace,  and  its  underlying  princi- 
ples, sudden  unemployment,  social  injustice,  and  that  legislation  or  other  means 
be  used  to  effect  a  readjustment  of  present  chaotic  conditions  caused  by  the 
sudden  stoppage  of  war  industries,  and  that  we  further  recommend  legislation 
to  enact  improved  permanent  highways  to  stand  increased  motor  truck  freight 
traffic  and  that  employment  in  building  these  highways  be  glv^i  these  unem- 
ployed  men. 
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Resolved,  That  the  Ohio  City  Editors'  Association  go  on  record  as  favoring  a 
Federal  law  forbidding  the  printing  of  any  newspaper  in  the  United  States  in 
any  other  than  the  English  language. 

Resolved,  That  the  Ohio  City  Editors'  Association  favors  the  elimination  of 
all  legal  advertising  in  the  German  newspapers  of  the  State  of  Ohio  and  that 
a  copy  of  tills  resolution  be  sent  to  all  other  State  associations  of  city  editors^ 
as  well  as  a  copy  to  the  Governor  of  Ohio  and  to  the  auditor  of  state;  that 
said  association  believes  the  elimination  of  such  legal  advertising  in  German 
newspapers  a  step  toward  the  final  extermination  of  such  periodicals. 

Senator  Sterling.  That  is  a  resolution  passed  by  the  City  Editors* 
Association  of  the  State  of  Ohio? 

Mr.  Stedsn.  Yes;  which  is  a  branch  of  our  national  association. 

Senator  Sterling.  Do  you  mean  your  national  association  of  for- 
eim-language  newspapers  or  national  association  of  newspapers? 

Mr.  Steek.  The  National  Association  of  City  Editors.  The  In- 
diana association,  which  met  at  the  same  time,  passed  resolutions,  of 
which  I  have  not  the  exact  wording,  but  which  declared  in  favor  of 
requiring  all  foreign-language  newspapers  to  file  with  the  Post  Of- 
fice Department  copies  in  English  of  all  articles  published,  and  we 
have  since  been  urging  that,  and  will  take  action  on  it. 

Senator  Neijson.  What  is  the  business  purpose  of  that  organiza- 
tion?   . 

Mr.  Steek.  It  is  merely  a  cooperative  organization  among  the 
editors  of  newspapers. 

Senator  Nelson.  Cooperating  in  what? 

yii.  Steen.  To  exchange  ideas;  and  we  issue  a  publication  which 
gives  them  instruction  and 

Senator  Nelson.  Do  you  have  any  income? 

Mr.  Steen.  We  have  no  income  other  than  the  dues  from  member- 
ship and  from  advertising  in  our  publication. 

Senator  Nelson.  What  is  the  average?  What  are  the  dues  on  the 
average? 

Mr.  Steen.  $3  a  year. 

Senator  Nelson.  And  what  else  did  you  say,  outside  of  that,  you 
derive  revenue  from  ? 

Mr.  Steen.  We  publish  a  monthly  publication  known  as  the  City 
Editor. 

Senator  Nedson.  Does  that  bring  you  any  revenue? 

Mr.  Steen.  That  brings  us  a  revenue  in  advertising  and  circula- 
tion. There  are  copies  of  the  paper,  and  the  subscription  price  of 
the  paper  is  at  this  time  $1  a  year. 

Senator  Sterling.  Are  you  connected  with  the  Association  for  the 
Publication  of  Foreign  Newspapers? 

Mr.  Steen.  I  am  connected  with  no  foreign  language  newspaper 
association ;  no,  sir. 

Senator  Overman.  You  are  president  of  this  association? 

Mr.  Steen.  Yes,  sir. 

Senator  Overman.  There  has  been  some  agitation  for  legjislation 
to  stop  the  publication  of  foreign-language  newspapers  in  this  coun- 
try^ and  I  understand  your  idea  is  that  instead  oi  stopping  the  public 
cation,  with  each  issue  a  copy  of  each  issue  in  English  should  be 
fumisned  the  Postmaster  General.    Is  that  what  you  advocate? 

Mr.  Steen.  Yes,  sir. 

Senator  Sterling.  Instead  of  abolishing  the  paper  and  not  per- 
mitting the  publication  of  the  paper,  that  a  copy  of  each  issue  in 
English  should  be  furnished  the  Postmaster  General  ? 
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Mr.  Steen.  That  is  our  request,  that  there  be  some  order  or  law 
pa^sed  by  which  they  must  file  an  affidavit  in  the  presence  of  wit- 
nesses, with  a  true  translation  in  English  of  the  entire  paper. 

Senator  Sterling.  I  understood  you  to  say  a  while  ago  that  it  was 
either  your  idea  or  the  idea  of  your  association  that  publication  in  a 
foreign  language  should  be  prohibited,  or  as  a  compromise — ^and  I 
tliink  that  is  the  term  you  used 

Mr.  Steen.  Yes ;  that  is  correct. 

Senator  Sterling  (continuing).  There  should  be  a  translation  of 
the  entire  publication? 

Mr.  Steen.  Yes,  sir. 

Senator  Nelson.  That,  you  could  see,  would  not  be  practicable  in  a 
daily  paper. 

Mr.  Steen.  Well,  that  is  a  question. 

Maj.  Humes.  Are  you  acquainted  with  a  man  by  the  name  of 
Berko  ? 

Mr.  Steen.  Yes. 

Maj.  Humes.  What  paper  is  he  the  editor  of? 

Mr.  Steen.  It  is  the  Amerikai  Magoyer  Xepszava. 

Maj.  Humes.  Where  is  it  published? 

Mr.^  Steen.  In  New  York  City;  a  Hungarian  paper. 

Maj.  Humes.  There  has  been  a  good  deal  of  testimony  in  regard 
to  Berko,  in  the  testimony  of  Konta  and  in  the  testimony  of  Hammer- 
Jing.    You  are  acquainted  with  him,  are  you  ?    • 

Mr.  Steen.  Yes;  I  am. 

Maj.  HuBCEs.  Has  he  come  to  you  with  any  suggestion  with  ref- 
erence to  forei en-language  newspaper's,  lately? 

Mr.  Steen.  He  has. 

Maj.  Humes.  What  is  he  contending  for  on  behalf  of  the  foreign- 
language  newspapers? 

Mr.  Steen.  He  suggested  to  me  in  my  office  that  the  National 
Association  of  City  Editors  start  a  movement  to  stop  the  filing  of 
translations  in  English  of  any  articles  published  at  the  present  tune 
regardinj^  the  war,  such  as  has  been  aone,  under  the  order  of  the 
l^ost  Office  Department,  declaring  that  the  war  was  over  and  that 
it  was  not  necessary  now,  and  that  they  should  be  able  to  say  what 
they  think. 

Maj.  Humes.  In  other  words,  the  trading- with-the-enemy  act  that 
required  translations  has  made  it  impossible  for  the  foreign-language 
newspapers  to  say  what  they  thought? 

Mr.  OTEEN.  Yes. 

Maj.  HuicES.  And  that,  of  course,  was  not  compatible  with  the 
policy  of  your  association,  and  therefore  you  were  not  in  sympathy 
with  it? 

Mr.  Steen.  No. 

Maj.  Humes.  I  think  that  is  all,  except  those  translations,  and  I 
wish  you  would  prepare  that  schedule  of  the  foreign-language  news- 
papers. 

Mr.  Steen.  I  would  be  very  glad  to  turn  this  over  to  the  com- 
mittee, with  the  number  of  each  nationalitjr. 

Senator  Nelson.  And  the  circulation,  if  you  can  give  it 

"Mr.  Stixn.  I  can  not  give  you  that. 
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Senator  Overman.  Have  you  a  statement  that  vou  can  furnish  the 
committee  now,  and  have  it  put  in  the  record?  It  you  have,  just  give 
it  to  the  stenQgraphen. 

Mr.  Steen.  Here  are  these  resolutions. 

(The  resolutions  referred  to  are  here  printed  in  full  in  the  record 
as  follows:) 

Resolutions  Passio)  bt  the  Ohio  Citt  Editobs  Association  in  Conventioh 

AT  Cleveland,  Janttast  18-10,  1919. 

Resolved,  That  the  Ohio  City  Editors*  Association,  at  Its  fourth  annual  con* 
ventlon,  assembled  at  Clereland,  Ohio,  Jan.  18  and  19,  1919,  does  hereby  go 
on  record  as  opposing  Tlgorously  all  forms  of  premeditated  anarchy  or  Its 
causes,  such  as  may  be  possible  with  the  undercurrent  of  feeling  among  men 
who  may  be  suddenly  thrown  out  of  employment,  and  further  that  this  asso- 
ciation Joins  the  national  body  In  opposing  any  such  tendency  that  may  arise 
in  any  community,  and  that  we  urge  the  members  of  our  association  to  fight 
editorially  and  by  every  other  means  possible  this  great  menace,  and  its  under- 
lying  principles,  sudden  unemployment,  social  injustice  and  that  legislation  or 
other  means  be  used  to  effect  a  readjustment  of  present  chaotic  conditions 
caused  by  the  sudden  stoppage  of  war  industries,  and  that  we  further  recom- 
mend legislation  to  enact  improved  permanent  highways  to  stand  Increased 
motor  truck  freight  traffic  and  that  employment  in  building  these  highways 
be  given  these  unemployed  men. 

Resolved,  That  the  Ohio  Glty  Editors*  Ascodatlon  go  on  record  as  favoring 
a  federal  law  forbidding  the  printing  of  any  newspaper  in  the  United  States 
in  any  other  than  the  English  language. 

Resolved,  That  the  Ohio  Glty  Editors*  Association  favors  the  elimination  of 
all  legal  advertising  in  the  German*  newspapers  of  the  State  of  Ohio  and  that 
a  copy  of  this  resolution  be  sent  to  all  other  state  associations  of  dty  editors, 
as  well  as  a  copy  to  the  Governor  of  Ohio  and  to  the  Auditor  of  State;  that 
said  association  believes  the  elimination  of  such  legal  advertising  in.  German 
newspapers  a  step  toward  the  final  extermination  of  such  periodicals. 

Resolved,  That  the  Ohio  City  Editors*  Association  extends  sincere  thanks  to 
the  city  of  Cleveland  and  Its  representatives  for  the  splendid  welcome  accorded 
during  the  fourth  annual  convention,  as  well  as  the  treatment  received  here; 
that  we  appreciate  the  support  and  co-operation  given  by  the  newspapers  of  the 
city,  as  well  as  the  Cleveland  Museum  of  Art  and  the  Newspaper  Enterprise 
Association  for  the  opportunities  to  revisit  these  institutions. 

Resolved,  That  this  convention  does  unanimously  agree  to  hold  the  1920 
meeting  in  Cincinnati,  Ohio,  at  the  same  time  the  national  meeting  is  held,  pro- 
viding same  is  set  for  Cincinnati,  and  that  the  change  in  location  gives  added 
new  attendance  and  membership  each  year. 

Resolved,  Further  that  the  government  adopt  a  policy  of  promoting  publicity 
by  a  system  of  paid  advertising,  which  can  be  handled  equitably  and  fairly 
through  any  national  advertising  agency. 

Resolved,  That  this  association  co-operate  with  everything  that  tends  to  de- 
velop and  broaden  the  good  roads  movement  in  the  State  of  Ohio. 

Resolved,  That  the  Ohio  City  EdTtors*  Association  in  convention  assembled 
extends  to  our  president  Clyde  P.  Steen,  slncerest  congratuations  in  his  work 
of  reconstruction  of  getting  together  the  City  Editors  of  the  nation.  We  heartily 
endorse  his  every  activity  in  this  connection  and  hope  that  the  persistency  that 
he  has  always  displayed  will  be  emulated  by  every  other  city  editor. 

H.  A.  Amos.  Netcs,  Sidney,  Chairman. 
C.  F.  RiDENOXTR,  Gazette,  XetUa, 
Geo.  F.  Smith,  Free  Press,  Leipsic. 
W.  A.  RiTEZEL,  Chronicle,  Warren. 

Mr.  Steen.  Is  it  the  desire  of  the  committee  to  have  the  names  of 
all  these  foreign-language  newspapers? 

Senator  Overman.  We  do  not  care  for  that.  What  we  want  is  a 
list  of  the  names. 

Maj.  Hurras.  That  is  prepared,  as  I  understand. 
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Mr.  STBasN.  The  list  is  all  prepared. 

Senator  Nelson.  I  think  that  would  be  proper  in  that  connection, 
if  he  has  got  it  ready. 

Senator  Overman.  If  you  had  that  other  statement  ready  witii  it, 
it  would  be  all  right  to  put  it  in,  I  think. 

^  Senator  Nelson.  You  could  not  give  approximately  the  circula- 
tion of  each  paper? 

Mr.  Steen.  No  ;  I  could  not. 

(The  matter  referred  to  was  later  submitted  by  Mr.  Steen  and  is 
inserted  in  this  record  on  pa^  2899  to  2922.) 

Senator  Overman.  Has  this  order  of  the  Secretary  of  War  been 
put  on  record ! 

Maj.  Humes.  Senator  Sterling  has  read  it  into  the  record.  [The 
order  referred  to  appears  in  full  on  pages  2922-2923.] 

Senator  Overman.  I  want  to  say  that  I  have  asked  the  Secretary 
of  War  to  send  me  a  copy  of  the  letter  that  he  wrote  me  in  regard 
to  my  request  to  furnish  certain  papers,  and  he  says  he  will  send  it 
down  right  away.  Without  thinking,  I  sent  the  original  of  his  letter 
to  ex-Senator  Benet  in  South  Carohna,  who  had  requested  that  this 
investigation  be  made,  together  with  ex-Gov.  Mann,  and  I  think  it 
ought  to  be  in  the  recora,  since  we  have  had  this  discussion  this 
morning,  and  I  would  like  for  the  committee  to  meet  here  at  4 
o'clock  this  evening  to  discuss  that  matter  in  executive  session.  The 
letter,  of  course,  is  public. 

(The  letter  above  referred  to  is  here  printed  in  full  in  the  record, 

as  follows:) 

War  Department, 
WashinfftOfif  February  1,  1919. 

Mt  Dear  Senator  Overman  :  Major  Humes  has  conveyed  to  me  your  request 
that  the  MlUtary  Intelligence  Division  file  with  regard  to  F.  J.  H.  von  Elng^- 
ken,  President  of  the  Federal  Land  Bank,  Columbia,  South  Carolina,  be  pro- 
duced before  the  Judiciary  Committee.  Your  request  is  obviously  based  upon 
the  suggestion  of  Captain  G^rge  B.  Lester  which  is  herewith  returned  for 
your  files. 

Some  time  ago  Senator  Fletcher  brought  Mr.  von  Engelken  Into  my  office 
to  see  me,  and  I  at  that  time  went  through  the  entire  subject.  It  seems  that 
the  Department  of  Justice  and  the  Treasury  Department  have  both  repeatedly 
and  thoroughly  investigated  Mr.  von  Engelken.  The  Military  Intelligence  Divi- 
sion file.  Is  made  up  largely  of  copies  of  documents  supplied  by  the  Department 
of  Justice  and  the  Treasury  Department.  There  is  nothing  in  our  file  which 
in  any  way  connects  Mr.  von  Engelken  with  any  German  propaganda,  or  propa- 
ganda of  any  kind.  The  conclusions  of  the  Military  Intelligence  Division  are 
stated  as  follows : 

"  The  conclusions  of  this  office  are  that  subject  is  loyal  to  the  United  States ; 
that  his  conduct  prior  to  the  entrance  of  this  country  into  the  war,  as  well  as 
since,  has  caused  him  to  be  a  much  criticized  man  at  his  home  in  Florida  as 
well  as  at  Charlotte,  North  Carolina.  ♦  •  ♦  The  entire  file  is  one  that  Is 
devoted  solely  to  the  personal  investigation  of  this  one  subject.  There  exists 
no  collateral  leads,  connections  or  Indications  that  subject  was  in  any  w^ay  con- 
nected  with  organized  German  propaganda  in  this  country,  or,  in  fact,  propa- 
ganda of  any  variety." 

When  Senator  Fletcher  brought  Mr.  von  Engelken  to  me  it  was  to  request 
that  he  be  commissioned  an  officer  in  the  Army  for  the  sole  purpose  of  restor- 
ing his  reputation  which  both  Mr.  von  Engelken  and  Senator  Fletcher  felt  had 
been  clearly  and  unjustly  damaged  by  repeated  investigations  Into  his  loyalty. 
Senator  Fletcher  tells  me  that  Mr.  von  Engelken  was  formerly  Director  of  the 
Mint,  later  President  of  the  Federal  Farm  Loan  Bank  at  Columbia,  South  Caro- 
lina ;  that  he  is  a  man  of  high  business  reputation  for  Integrity  and  success, 
and  that  the  distrust  which  has  apparently  grown  up  about  him  among  his 
friends  and  neighbors  is  due,  in  part,  to  his  name  and,  In  part,  to  opinions 
expressed  by  him  prior  to  America's  going  into  the  war  which  were  too  con- 
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servatiYe  in   their  condemnation   of  Grermany   to  satisfy  his   more  ardent 
neighbors. 

I  desire  to  place  at  the  disposal  of  the  Senate  Committee  every  scrap  of 
evidence  in  the  custody  of  the  War  Department  which  can  in  any  way  aid  the 
Committee  in  its  inquiry.  Blankly,  I  do  not  think  the  von  Engelken  file  would 
be  of  the  slightest  assistance.  If  you  desire  to  go  over  it,  or  to  have  Major 
Humes  go  over  it,  I  vdU  be  glad  to  bring  it  to  you.  I  do  not  send  the  file  but 
rather  take  this  course,  because  I  know  you  want  to  protect  an  apparently 
guiltless  man  from  further  notoriety  when  it  is  already  believed  by  earnest  and 
responsible  men  like  Senator  Fletcher  that  his  business  and  social  standing 
have  been  gravely  injured  by  undeserved  suspicions  already  caused  by  the  ac- 
tivities of  Goveiiunent  agents  who  have  repeatedly  investigated  Mr.  von  Engel- 
ken, but  whose  investigations  have  brought  to  the  surface  nothing  to  his  dis- 
credit. 

If  you  will  indicate  your  feeling  to  me  in  this  matter*  I  will  be  most  happy 
to  cooperate. 

Cordially  yours, 

(Signed)  Newton  D.  Bakeb, 

Secretary  of  War. 

Hon.  Lee  S.  Ovebman, 

United  States  Senate, 

Sneator  Overman.  Is  there  anything  else,  Maj.  Humes? 

Maj.  Humes.  Nothing  else,  except  to  put  in  the  record  that  com- 
pilation. 

Now,  I  have  gathered  together,  not  entirely  digested,  but  requiring 
only  a  few  hours'  time  to  complete,  a  great  many  translations  from 
foreign-language  newspapers,  especially  since  the  armistice  was 
signed,  and  more  of  a  bolshevik  nature  than  of  a  pro-German  nature. 
and  I  wondered  if  it  was  the  desire  of  the  committee  to  put  any  ox 
that  matter  into  the  record.  It  is  alnriost  an  inexhaustible  subject. 
You  can  put  a  few  samples  in  or  you  can  put  an  enormtous  amount  of 
that  stuff  in. 

Senator  Overman.  I  suggest  that  vou  select  those  that  you  think 
ought  to  go  into  the  record  and  put  them  in. 

Senator  Nelson.  Select  just  a  few  of  the  most  pronounced  and 
put  them  in  the  record,  and  scatter  them  over  the  country,  if  you 
can — I  mean,  in  different  localities. 

Maj.  Humes.  You  mean,  make  it  an  assortment — a  geographical 
assortoient? 

Senator  Nelson.  Yes. 

Senator  Overman.  Put  in  something  from  every  paper  you  have, 
of  this  nature,  showing  the  distribution  about  the  country. 

I  have  had  a  large  correspondence  and  have  given  Maj.  Humes  the 
letters  to  read,  asking  that  they  be  put  in  the  record. 

I  gave  you  a  letter,  Major,  that  you  might  read  to  the  committee. 
It  is  a  long  letter  from  Mr.  Bowland,  protesting  against  the  testi- 
mony of  Mr.  Stevenson,  and  wanting  to  cross-examine  him. 

Maj.  Humes.  Here  is  a  telegram  which  there  is  no  request  to  put 
in  the  record,  with  reference  to  one  of  the  organizations  that  has  been 
mentioned,  addressed  to  Senator  Overman,  and  signed  by  Harry  W. 
Laidler,  secretary  of  the  Intercollegiate  Socialist  Society.    It  reads 

as  follows: 

New  York.  N.  Y.,  January  27,  19 19, 
Senat(»r  Ovekman, 

Chairman  Sicnate  Tnreatiflatinp  Coiutnlttee, 

United  States  Senate,  Washingtony  D,  C 
Deab  Sib  :  In  the  list  of  alleged  padflsts  and  radicals  submitted  .by  the  Mili- 
tary Intelligence  Bureau  to  the  Senate  Oommittee  the  names  of  several  college 
profewiors  were   Included   and   after   their   names   the   words   Intercollegiate 
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Socialist  Society.  In  most  instances  the  only  connection  that  these  men  have 
had  with  the  society  has  been  as  endorsers  of  the  soclety*s  stated  object  to 
promote  an  intelligent  interest  In  socialism  among  college  men  and  women. 
The  society  is  an  educational  not  a  political  propagandist  organization  having 
been  organized  to  throw  light  on  the  world  wide  movement  toward  industrial 
democracy  known  ns  socialism  in  the  belief  that  no  intelligent  collegian  can  af- 
ford to  be  ignorant  of  the  movement  and  that  no  one  can  intelligently  support 
or  intelligently  oppose  socialism  unless  he  understands  its  ideals  and  aims. 

HaBBY  W.  liAIDIEB, 

Secretary  of  the  Intercollegiate  Socialist  Society, 

70  Fifth  Avenue,  New  York,  City. 

Maj.  Humes.  That  is  the  defense  that  is  offered  for  the  organiza- 
tion, f 

Senator  Overman.  Let  that  go  in  the  record. 

I  will  put  in  the  record  also  this  letter  of  C.  B.  Bichard  &  Co. 

(The  letter  referred  to  is  here  printed  in  full  in  the  record  as 
follows:) 

riOstablished  1847.     Oicar  L.  Richard,  Leonard  W.  Simmons,  Albert  F.  Bgelhoff.  Georse 

N.  Bichard.] 

C.  B.  RiCHASD  &  Co., 

29  BSOADWAT, 

New  York,  February  S,  1919. 
Ohaibman  Senate  Pbopaoanda  Ck>MUiTTEE, 

Washington,  D,  C. 
Deab  Snt:  The  New  York  Times  of  yesterday  (Feb.  2)  contained  an  extract 
of  the  testimony  before  your  committee  of  one  Lajos  Steiner  of  Chicago. 

I  have  had  46  years'  experience  in  transatlantic  passenger  business  as  general 
agent  of  prominent  lines  and  can  definitely  say  that  the  statements  made  to 
you  by  Mr.  Steiner  are  simply  abefurd,  incredible,  and  untrustworthy. 

1.  There  are  n^Qt  25,000  foreign  language  newspapers  sprinted  in  the  United 
States,  but  only  about  1,575. 

2.  In  my  long  experience  I  never  heard  of  a  single  newspaper  being  sub- 
sidized by  any  foreign  steamship  line ;  on  the  contrary,  they  have  always  tried 
to  obtain  a  preferential  advertising  rate  for  their  advertisements  in  thoae 
newspapers  in  which  they  did  advertise. 

3.  It  is  not  true  that  steamship  lines  or  their  agents  systematically  work  to 
have  immigraQts  exi)ort  their  savings  and  to  have  them  buy  a  ticket  to  le- 
emigrate. 

4.  The  statement  that  $400,000,000  ore  sent  abroad  in  each  normal  year  for 
needy  relatives  or  to  be  deposited  in  banks  there  is  equally  grossly  exaggerated. 

5.  It  is  an  amazing  statement  and  absolutely  untrue  that  transatlantic 
steamship  comnanies  prevent  immigrants  from  becoming  American  citizens  in 
order  not  to  have  them  remain  here  for  good  so  th^  may  fill  their  steamers  on 
the  return  trip  to  Europe. 

Yours,  very  truly, 

O.  L.  Richard. 
OLR  :A  JW 

Maj.  Humes.  There  are  a  number  of  just  such  telegrams  as  that 
lafet  one,  which  there  is  no  request  to  put  in  the  record,  and  in  most 
cases  they  are  advocatinff  the  propaganda  that  has  been  under  in- 
vestigation here,  and  I  did  not  assume  that  the  committee  would  care 
to  incorporate  them  in  the  record. 

There  is  another  letter  here  from  the  man  who  defended  Emma 
Goldman  and  Berkman,  defending  the  cause. 

Here  is  also  a  letter  from  John  Reed.  He  is  one  of  the  bolshevik 
leaders  who  is  complaining  about  an  improper  classification  of 
bolshevism. 

Senator  Overmax.  I  will  hand  the  stenographer  this  telegram 
from  Evans  Clark.    Let  it  be  inserted  in  the  record. 
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(The  telegram  referred  to  was  read  aloud  and  is  here  printed  in 
full  in  the  record,  as  follows:) 

Bbooklyn,  N.  Y.,  January  27. 

Sbkate  Committee  Investigating  German  Pbopaganda, 

Wiuhinffton,  JD.  C, 

I  wish  to  protest  emphaticaUy  against  the  use  of  my  name  in  any  list  con- 
nected directly  or  by  Implication  with  German  propaganda  my  active  connec- 
nectlon  with  the  Socialist  party  is  the  best  proof  I  can  offer  of  my  unqualified 
condemnation  of  the  kaiser's  regime  and  my  sympathetic  support  of  the  forces 
in  Germany  that  have  so  completely  overthrown  it  The  Socialist  war  against 
the  kaiser  began  many  years  before  nineteen  seventeen  and  continued  to  the 
time  of  his  abdication.  The  Socialist  party  Is  the  only  i)arty  in  the  United 
States  whose  leaders  and  followers  have  never  been  implicated  by  government 
exposures  In  embarrassing  relations  with  German  propagandists.  Not  one 
cent  of  German  money  has  ever  been  nor  can  be  traced  Into  the  coffers  of  the 
Socialist  party.  The  real  reason  why  Socialists  appear  on  government  pro- 
scription lists  seems  to  be  that  they  have  not  only  fought  autocracy  in  Germany 
but  have  openly  and  continually  opposed  It  at  home.  Mr.  Stevenson's  Index 
Is  a  good  example  of  the  Prusslanlsm  that  now  exists  in  the  United  States. 
That  Mr.  Stevenson  is  under  the  orders  of  Secretary  Baker  is  a  commentary 
on  the  failure  of  socalled  "  Liberal "  leaders  In  and  out  of  the  present  adminis- 
tration. 

Evans  Olabk. 

Senator*  Nelson.  That  is  what  lawyers  call  a  kind  of  a  negative 
affirmative. 

Senator  Overman.  Mr.  Rowland  criticizes  the  committee  severely 
on  the  Stevenson  testimony.  If  you  have  any  more  letters  there, 
Major,  present  them. 

(At  11.30  o'clock  a.  m.  the  subcommittee  adjourned  until  4  o'clock 
p.  m.,  when  an  executive  session  was  held,  at  the  conclusion  of  which 
the  subcommittee  adjourned,  subject  to  the  call  of  the  chairman.) 

(By  order  of  the  chairman,  the  following  letter,  the  same  bein^ 

part  of  an  editorial  in  the  Lexington  Herald  of  Lexington,  Ky.,  of 

Tuesday,  February  4,  1919,  is  here  printed  in  full  in  the  record,  as 

follows:) 

Lexington,  Ky.,  February  1,  1919, 
Hon.  Lee  S.  Overman, 

United  States  Senate,  Washington,  D.  C. 

My  Deab  Sib  : — I  have  waited,  hoping  to  seen  an  official  copy  of  the  report  of 
the  proceedings  of  the  Sub-Committee  of  the  Judiciary  Committee  of  the 
Senate  charged  with  the  duty  of  investigating  pro-Qerman  propaganda.  I 
regret  I  have  not  received  it. 

In  the  Cincinnati  Enquirer  of  Saturday,  January  25,  there  is  an  account  of 
the  proceedings  before  the  sub-committee  in  which  there  is  what  purports  to 
be  a  copy  of  extracts  from  the  official  record.  That  account  agrees  so  closely 
with  what  was  published  in  the  New  York  Times  of  the  same  date  that  I 
assume  It  is  substantlaUy  correct.  The  list  of  names  given  In  each  account  is 
identical.  The  statements  made  by  Mr.  Stevenson  and  members  of  the  sub- 
committee clearly  lead  to  the  same  Implication. 

Assuming  the  account  of  the  Cincinnati  Enquirer  to  be  accurate,  it  Increases 
the  sense  of  Indignation  that  so  malignant  an  outrage  should  have  been  per- 
mitted or  committed  by  a  committee  of  public  servants  charged  with  so  grave 
a  duty  as  was  the  sub-committee  of  which  you  are  chairman,  and  intensifies 
the  mingled  feeling  of  regret  and  shame  that  any  sub-committee  of  the  Senate 
should  permit  itself  to  be  used  as  that  sub-conunlttee  was  used  by  an  unknown 
and,  according  to  the  statement  of  the  Secretary  of  War,  discredited  employe  of 
any  bureau  of  the  Government.  Keen  as  is  my  feeling  of  indignation  at  the 
outrage  committed  against  the  Individuals  whose  names  are  contained  in  that 
list,  my  regret  and  shame  that  any  committee  of  senators  could  be  guilty  of 
such  an  act  are  even  greater. 

As  I  stated  and  reiterated  to  you  in  the  conversation  I  had  with  you  In  the 
Capitol  Monday  afternoon,  January  27,  I  speak  only  for  myself.    I  feel  that 
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for  a  few  Indlvidaals  to  be  selected  from  the  membership  of  various  organiza- 
tions by  an  employe  or  voluntary  worker  of  a  bureau  of  the  Govemmient,  and 
their  names  published  with  the  intimation  that  after  our  entrance  into  the  war 
they  were  not  loyal  to  the  cause  fox  which  we  fought,  is  an  illustration  of 
brutal  bureaucracy  which  should  not  be  permitted  in  a  democracy.  From  con- 
versations with  o&er  citizens  in  New  York,  Washington  and  on  the  train  and 
here,  I  know  I  voice  the  sentiments  of  all  fair-minded  citizens  who  have  given 
consideration  to  the  action  of  the  sub-committee  of  the  Senate. 

You  stated  to  me  In  the  conversation  I  had  with  you  that  you  had  over- 
ruled the  admission  of  this  list,  and  been  overruled  by  the  committee.  B*ur- 
ther,  as  I  understood  you,  that  the  list  was  published  with  the  names  of  the 
orgranizations  to  which  the  individuals  belonged  that  the  public  might  draw 
its  own  conclusions.  If  those  organizations  were  disloyal  they  should  have 
been  disbanded.  If  membership  in  those  organizations  was  evidence  of  dis- 
loyalty the  names  of  all  or  none  of  the  members  should  have  been  published. 
If  any  individuals  were  guilty  of  crimes  that  brought  them  within  the  purview 
of  the  law,  they  should  have  been  indicted. 

But  for  a  sub-committee  of  the  Senate  to  permit  itself  to  be  used  by  an 
irresponsible  employe  of  any  department  of  the  Government  to  give  publicity 
to  a  list  of  persons  selected  by  that  employe,  with  the  intimation  that  they  were 
censurable  for  any  act,  without  an  opportunity  afforded  them  to  have  knowledge 
of  the  charges  upon  which  such  intimations  are  based,  and  without  full  knowl- 
edge on  the  part  of  the  committee,  seems  to  me  an  outrage  that  takes  from 
those  gnllty  of  it  any  claim  to  the  respect  of  a  fair-minded  American. 

In  regard  to  the  person  in  that  list  In  whom  I  am  most  directly  concerned^  I 
know  of  no  individual  who  rendered  more  effective  work  along  more  valuable 
lines  after  our  declaration  of  war  than  did  she.  The  fact  that  members  of  the 
sub-committee  of  the  Senate  are  ignorant  of  that  work,  as  it  is  inevitable  that 
even  such  able  and  wise  men  must  be  Ignorant  of  some  facts,  does  not  in  any 
way  minimize  the  result  of  that  work  nor  Justify  the  apparently  malidons 
purpose  of  the  individual  who  prepared  the  list  and  used  the  sub-ccmmalttee  of 
the  Senate  to  give  it  national  publicity. 

I  myself  am  not  nor  have  I  ever  been  a  pacifist  I  publicly  declared  in 
favor  of  war  with  Germany  in  August,  1914,  and  was  consistent  and  persistent 
in  my  advocacy  of  war  from  that  time  until  we  entered  the  war.  However,  I 
belonged  to  some  of  the  organizations  that  now  meet  the  disapproval  and 
receive  the  censure  of  honorable  senators,  joining  such  organizations  under  the 
mL«»pprehension  that  they  might  be  used  to  bring  about  a  league  of  nations 
to  destroy  the  economic  and  military  power  of  Germany.  I  was  a  member  of  a 
committee  that  met  in  Washington  In  August,  1916,  in  an  effort  to  induce  the 
President  to  give  his  approval  to  a  league  of  nations  for  such  purposes.  I 
found,  however,  that  my  fellow  members  of  the  committee  were  in  favor  of 
peace,  and  that  the  President  did  not  at  that  time  approve  any  league  of  nations^ 
I  was  censured  for  not  heeding  the  admonition  to  be  neutral  in  word  and  act, 
even  in  spirit. 

My  sister,  whose  name  is  included  in  the  list  your  Sub-Committee  pub- 
lishe<l,  was  In  favor  of  a  course  she  hoped  would  preserve  peace  for  this 
country  and  restore  peace  to  the  world  without  the  participation  of  this  na- 
tion In  the  war.  She  agreed  with  many  of  the  ablest  and  most  patriotic  citl- 
zens  of  America.  Neither  she  nor  I  belong  to  a  race  or  a  <4as8  that  changes  con- 
viction at  the  pressing  of  a  button  or  the  pulling  of  a  string.  Her  one  thought 
was  to  bring  peace  with  the  least  suffering  to  humanity.  My  one  thou^t 
was  to  bring  peace  trlth  the  least  suffering  to  humanity.  We  differed  as  to 
the  methods  by  which  this  might  be  done.  But  after  the  declaration  of  war 
there  is  no  person  of  whom  I  know,  man  or  woman,  who  rendered  more  de- 
voted service  to  this  government  and  to  the  cause  of  civilization  than  did  she. 

For  men  in  high  official  position,  who  sat  quiescent  from  August,  1914,  to 
April,  1917,  without  other  information  than  that  furnished  by  an  employe  of 
some  minor  bureau,  now  to  publish  to  the  world,  with  the  weight  that  comes 
from  the  position  they  hold,  a  list  including  her  and  others  equal  in  patriotism 
and  in  service  to  her,  and  also  including  men  indicted  under  the  criminal  law* 
seems  to  me  the  height  of  brutal  as  well  as  stupid  misuse  of  power. 

I  have  noted  the  Secretary  of  War  repudiated  Mr.  Stevenson.  I  have  noted 
that  without  defending  in  words  the  action  of  the  committee,  you  attempt  to 
justify  it  by  placing  the  responsibility  for  Mr.  Stevenson's  appearance  on  some 
subordinate  officer  in  the  War  Department  It  is  a  matter  of  small  moment 
what  Mr.  Stevenson  or  the  subordinate  in  the  War  Department,  whose  purpose 
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Is  nnrevealed,  thinks  or  says  or  doe&  It  is  a  matter  of  importance  to  Ameri- 
cans citizens  that  a  sub-committee  of  the  United  States  Senate  was  used  as  a 
channel  by  the  individual  in  the  War  Department,  through  Mr.  Stevenson  as 
an  Instrument,  to  do  gross  and  cruel  injustice  to  men  and  women  the  full  peer 
In  intellect,  character  and  patriotism  of  any  member  of  the  United  States 
Senate. 

Tou  told  me  the  Sub-€k>mmittee  over  which  you  preside  would  be  glad  to 
have  a  letter  from  my  sister,  or  testimony  as  to  her  loyalty,  I  have  no  authority 
to  speak  for  her,  but  I  assume  she  does  not  care  to  submit  a  letter  to  your 
committee,  looking  upon  the  action  of  the  Sub-Committee  with  tolerant  though 
regretful  contempt.  There  Is  no  need  for  her  to  submit  to  your  committee, 
nor  to  any  committee,  testimony  as  to  her  loyalty  to  the  cause  for  which  the 
nation  fought  Her  life  and  her  work  prove  that.  When  I  intimated  this  to 
you,  you  said  the  committee  would  receive  a  letter  from  me.  I  avail  myself 
of  that  statement  to  ask  that  you  do  me  the  favor  to  submit  this  letter  to  this 
conmiittee. 

Very  sincerely  yours, 

DBSHA  BBBOKKNJIllMaL 


BREWING  AND  LIQUOR  INTERESTS  AND  GERMAN  PROPAGANDA. 


TITESDAY,  FEBBITABY  11,  1919. 

Unitbd  States  Senate, 
Subcommittee  of  the  Committee  on  the  Judiciary, 

Washington^  D,  C. 

The  subcommitte  met,  pursuant  to  the  call  of  the  chairman,  at  10.80 
o'clodc  a.  m.,  in  room  226,  Senate  Office  Building,  Senator  Lee  S. 
Overman  presiding. 

Present:  Senators  Overman,  Eling,  Wolcott,  Nelson,  and  Sterling. 

Senator  Overman.  The  committee  will  come  to  order.  I  have  hM 
some  correspondence  with  ex-Senator  Benet  about  this  man  von 
Engelken,  in  which  Secretary  Baker  intimated  that  he  would  not 
send  the  correspondence,  as  the  man  had  been  acquitted ;  and  Senator 
Benet  is  here,  and  came  to  see  me  about  it,  and  I  told  him  to  come 
before  the  committee  and  make  his  statement,  and  we  would  be  very 
glad,  Senator,  if  you  would  make  your  statement  now. 

STATEMENT  OF  lOL  CHBISTIE  BENET. 

Mr.  Benet.  This  matter  came  up  the  first  of  last  May  or  June,  at 
which  time  the  State  Coimcil  of  Defense  of  South  Carolina  took  it 
up,  and  Gov.  Manning  6alled  it  to  the  attention  of  the  Treasury  De- 
partment that  F.  J.  H.  von  Engelken,  who  was  at  that  time  president 
of  the  Farm  Loan  Bank  in  Columbia,  S.  C,  was  under  suspicion  in 
the  community  as  being  disloyal  and  pro-German. 

Following  that,  certain  affidavits  were  filed  with  the  Treasury 
Department,  and  later  the  Treasury  Department  had  a  secret  service 
investigation  made.  That  record  has  been  in  the  hands  of  the  Treas- 
ury Department  for  a  number  of  months,  and  in  spite  of  all  the 
e£&rt8  we  could  make  to  get  a  hearing  in  the  matter,  to  be  aQowed 
to  present  other  evidence  if  it  was  necessary,  we  could  get  no  action 
whatever  on  the  matter. 

Senator  Nelson.  Would  they  not  let  you  know  what  the  report 
was? 

Mr.  Benet.  No,  sir. 

Senator  Nelson.  They  gave  you  no  information? 

Mr.  Benet.  No,  sir.  Gov.  Manning,  Mr.  Coker,  chairman  of  the 
State  Council  of  National  Defense,  and  myself  had  this  matter  up. 

finally,  on  the  16th  of  November  a  letter  was  written  by  Mr.  Mc- 
Adoo,  to  the  President,  a  copy  of  which  letter  I  have  seen,  which  letter 
states,  according  to  my  recollection,  that  it  would  be  an  act  of  justice 
on  the  President's  part  to  write  to  von  Engelken  stating  that  he  had 
been  investigated  and  that  there  was  no  foundation  for  the  charges 
against  him. 
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The  President  wrote  Yon  Engellcai  sodi  a  letter,  n^  hmsas  for 
that  statement  being  that  yon  Engelken  published  so^  a  letter  in  the 
papers  of  South  Carolina.  I  have  never  seen  it,  but  I  believe  that 
that  letter  was  written* 

We  feel  that  Yon  Engelken  was  disloyaL  It  is  proven  by  papers, 
copies  of  which  I  have^ere,  and  it  was  further  proven  fay  the  secret 
service  investigation.     That  investigation  is  in  the  hands  of  the 

We  feel  that  at  the  time  the  matter  came  up  von  Engelken  shoold 
have  been  handled;  but  that  is  an  incident,  it  seems  to  us  now, 
and  we  feel  that  this  committee,  if  it  can,  should  find  out  what 
influences  prevented  action  in  the  Treasury  Department  on  a  re- 
port of  that  sort. 

Senator  Neubon.  What  do  you  say  tiiis  man's  name  is! 

Mr.  Benkt.  F.  J.  H.  von  Engelken. 

Senator  Neuson.  Had  he  not  held  a  Federal  office  before  this  ? 

Mr.  Beket.  Yes ;  he  had  been  Director  of  the  Mint 

Senator  Nelson.  Where? 

Mr.  Benet.  In  Washington. 

Senator  Neuson.  Director  of  the  Mint  here  ? 

Mr.  Benet.  Yes.  Then  he  came  to  Columbia  as  the  president 
of  the  Federal  loan  bank.  After  we  found  this  charge  against  him 
he  was  removed  from  Columbia,  and  we  understood  that  he  was 
to  be  discharged  from  the  service;  but  some  weeks  later  we  were 
greatly  surprSed  to  find  that  he  had  been  put  in  a  more  important 
position. 

Senator  Nelson.  What  position? 

Mr.  Benet.  He  was  agent  of  the  entire  system  of  farm  loan 
banks,  trying  to  sell  the  bonds  of  the  farm  loan  bank,  as  we  under- 
stand; traveling  extensively  between  New  York,  Washington,  and 
Chicago,  on  that  mission. 

Mr.  Coker  and  I  were  told  by  McAdoo,  the  day  that  Mr.  McAdoo 
went  out  of  office — ^we  personally  finally  did  have  a  conference  with 
him,  but  that  was  after  the  President  had  written  the  letter  to 
von  Engelken,  and  Mr.  McAdoo  told  us — that  von  Engelken  was  no 
longer  m  the  service,  but  the  newspapers  of  South  Carolina  have 
carried  a  statement  that  he  was  in  the  service.  I  do  not  know 
whether  he  is  or  not. 

The  record  you  gentlemen  asked  for  the  other  day  from  Secre- 
tary Baker  is  not,  in  my  opinion,  the  record  you  want  to  get.  After 
von  En^lken  came  to  us,  some  time  in  the  fall,  he  applied  for  a 
commission  in  the  Army,  and  our  information  is  that  he  was  then 
investigated  by  the  Military  Intelligence  Section,  and  that  is  the 
record,  I  think,  that  Mr.  Baker  is  speaking  about. 

Senator  Overman.  He  got  no  commission? 

Mr.  Bei-^et.  He  got  no  commission,  although  it  was  stated  in 
this  article  the  other  day  that  he  was  to  have  gotten  a  commission 
if  the  armistice  had  not  come  about.  But  the  record  we  wanted 
the  committee  to  get  was  the  record  in  the  Treasury  Department, 
made  by  the  Secret  Service  at  the  request  of  the  Treasury,  which 
record  includes  not  only  the  findings  of  the  Secret  Ser\'ice,  out  also 
the  affidavits  which  we  filed  when  we  brought  the  charges  last  May 
or  June. 
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Now  I  have  copies  of  the  papers  here,  the  originals  of  which 
are  on  file  in  the  Treasury. 

Senator  Nelson.  What  were  the  charged? 

Mr.  Benbt.  I  would  be  glad  to  read  a  short  statement  from  these 
papers,  or  I  can  state  it  if  the  committee  prefers. 

Senator  Nelson.  Either  way. 

Senator  Overman.  I  want  to  say  that  von  Engelken  tel^raphed 
to  me  that  he  would  like  to  have  a  hearing,  and  Senator  Fletcher 
brought  me  the  telegram,  and  I  telegraphed  him  back  that  the  com- 
mittee had  concluded  to  let  this  matter  rest  and  not  go  into  it  fur- 
ther, as  we  could  not  try  single  individuals;  and  of  course,  nowi 
Senator  Benet  comes  out  and  tells  what  he  does,  I  expect  we  will 
have  to  let  him  be  heard.  Go  ahead,  now,  Senator,  and  answer^ 
Senator  Nelson's  question. 

Senator  Neuson.  Tell  us  what  the  specific  charges  were. 

Mr.  Benet.  The  charges  grew  up  from  a  variety  of  statements 
von  Engelken  was  reported  to  have  made,  but  the  affidavits  we  filed 
show  that  in  a  group  of  men  he  justified  the  sinking  of  the  Ztm- 
tama;  he  stated  that  the  reason  we  went  in  the  war  was  on  account 
of  the  nion^  interests,  and  that  Morgan  and  Bockefeller  forced 
President  mlson  to  go  into  war;  further,  that  Ambassador  Ger- 
ard's statements  about  atrocities  in  Germany  were  not  correct;  that 
the  ambassador  had  fooled  himself ;  that  those  atrocities  were  the 
result  of  newspaper  propaganda.  He  justified  the  sinking  of  any 
ship  that  came  m  the  zone,  no  matter  who  were  on  it. 

Senator  Wolcott.  Regardless  of  nationality ! 

Mr.  Benet.  Yes.  He  refused  to  subscribe  to  the  Red  Cross,  and 
was  very  insolent  to  some  ladies  who  canvassed  him  for  the  Bed 
Cross.  He  was  very  profane  and  violent  in  his  statements  about 
the  Edith  Cavell  incident,  in  talking  to  a  man  on  the  train  in  con- 
nection with  that,  this  man  having  said  to  him  that  he  believed  that 
the  Grerman  high  conmiand  was  responsible  and  not  the  German 
people,  von  Engelken  taking  the  position  that  the  German  people 
backed  everything  the  (jerman  high  command  did. 

During  this  tmie  he  was  president  of  the  farm  loan  bank  in 
Columbia,  the  highest  financial  position  in  our  State,  and  covering 
several  other  States,  and  our  charges  were  simply  this,  that  he  was 
not  giving  any  help  in  Government  activities;  that  he  was  a  hin- 
drance rather  than  a  help,  and  that  we  felt  he  should  not  be  allowed 
to  speak  for  the  liberty  loan.  The  specific  act  on  which  we  finally 
filed  charges  was  a  statement  sent  from  Washington  that  von  Engel- 
ken was  going  out  to  speak  for,  I  think  it  was,  the  second  liberty 
loan — ^possibly  the  third  liberty  loan — and  we  wrote  a  letter  then 
to  the  Secretary  of  the  Treasury  stating  that  the  man  was  under 
suspicion  in  South  Carolina  for  the  reasons  stated,  and  that  he 
should  not  be  allowed  to  speak  for  the  liberty  loan  elsewhere ;  that 
he  could  not  speak  in  South  Carolina  and  he  should  not  be  allowed 
to  speak  anywhere  else. 

Now,  that  lay  in  the  Treasury  Department  from  May  until  No- 
vember, and  then  he  winds  up  with  a  letter  from  the  President  in 
his  pocket  indorsing  his  loyalty. 

Senator  Nelson.  Mr.  Chairman,  I  move  that  the  committee  request 
the  Secretary  of  the  Treasury  to  furnish  us  the  report  of  this  in- 
vestigation tnat  took  place — ^the  entire  report. 
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Senator  Overman.  Is  there  any  objection !  The  chair  hears  none, 
and  the  request  will  be  made. 

I  think,  gentlemen,  now,  since  this  matter  has  come  up,  Mr.  von 
Engelken  ought  to  be  allowed  to  be  heard. 

Senator  Neusok.  After  we  have  seen  what  is  in  that  investigation; 
after  we  have  examined  those  files  and  got  the  data. 

Sbnator  Otermak.  Yes. 

Mr.  Benbt.  Gov.  Manning  and  Mr.  D.  L.  Coker,  chairman  of  the 
State  Council  of  Defense,  desired  me  to  say  that  they  would  be  glad 
to  come  any  time  the  committee  desired  them. 

Senator  Overman.  Do  they  know  anything  of  their  own  knowl- 
edge except  what  you  have  stated! 

Mr.  Benet.  No,  sir;  nothing. 

Senator  Overman.  Those  papers  are  in  the  Treasury  Department? 

Mr.  Benet.  Yes,  sir ;  they  are  on  file  in  the  Treasury  Department. 

Senator  Nelson.  Do  they  include  everything  that  is  on  file  in  the 
Treasury  Department? 

Mr.  Benet.  Yes,  sir. 

Senator  Overman.  Suppose  you  leave  those  papers  with  Maj. 
Humes. 

Mr.  Benet.  Very  well  [handing  papers  to  Maj.  Hmnes]. 

(The  following  copies  and  translations  of  letters,  reports,  and 
other  documents  were  submitted  by  the  witness,  Francis  H.  Kinni- 
cutt,  in  connection  with  his  testimony,  as  true  copies  or  translations 
of  letters,  reports,  and  other  documents  found  by  himself  and  other 
investigators  of  the  War  Trade  Board  and  Military  Intellijgence 
among  the  papers  of  Julius  Pimitzer,  of  the  Transatlantic  Trust 
Co.,  and  were  ordered  to  be  inserted  in  the  record:) 

Exhibit  1. 

cibculab  of  the  transatlantic  trust  co.,  showing  who  webs  the 
officers  and  directors,  etc.,  in  1914.  and  showing  that  von  nubeb,  the 
au8tr0-hun0arian  constjii  general,  was  a  member  of  the  board. 

Transatlantic  Trust  Company,  New  York.  Main  Office,  67-09  William  St. 
East  Side  Branch,  207  Second  Avenue.  Capital  and  Surplus,  $1,050,000.  De- 
pository:  United  States  Postal  Sa>ing8  System,  New  York  State  and  City 
Funds,  Cotton  and  CoflPee  Margins,  Trust  Funds.  Fiscal  Agent,  Royal  Hun- 
garian Postal  Savings  Bank,  Budapest. 

TransatlatUio  Trust  Company,  New  York.    Condensed  Statement,  December 

31st,  1914. 

RES017RCES. 

Cash  and  due  from  banks $1,242,377.37 

Public  securities 717, 225.  00 

Stocks  and  bonds 1, 010, 66a  08 

Loans   1. 466,717. 64 

4,486,986.09 

T.TAMT.TTTIML 

Capital  700, 000.00 

Surplus  350, 000. 00 

Undivided  profits 17, 8S4.Q2 

Reserved  for  taxes,  etc 53, 29a  68 

Deposits   3, 3ia  305. 39 

4, 43a  986. 09 
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0FFICEB8. 

Julius  Pimltzer,  president 
H.  B.  Fonda,  vice  president. 
H.  L.  Servoss,  secretary. 
Geo.  Plochmann,  treasurer. 
£.  S.  Cubberley,  asst.  treasurer. 

DIBBCTOBS. 

H.  Rleman  Duval  (chairman),  president  American  Beet  Sugar  Co. 

James  6.  Cannon,  director  Mechanics  &  Metals  Nat  Bank. 

John  W.  Flatten,  president  U.  S.  Mortgage  &  Trust  Co. 

Calvert  Brewer,  vice  pres.  U.  S.  Mortgage  &  Trust  Co. 

Walther  Luttgen,  August  Belmont  &  Co.,  bankers. 

Henry  H.  Wehrhane,  Hallgarten  &  Co.,  bankers.  . 

Julius  Plmltzer,  president. 

Walter  O.  Oakman,  president  Hudson  Companies. 

Hon.  Alexander  von  Nuber,  consul  general  for  Austria-Hungary. 

Arpad  G.  Gerster,  M.  D.,  capitalist 

Gustavo  Leve,  merchant. 

Morris  Cukor,  counsellor  at  law. 

Arnold  Somlyo,  Baldwin  Piano  Works. 

H.  B.  Fonda,  vice  president. 

EXntOPKAN    G0BBE8P0NDENT8. 

London :  London  County  &  Westminster  Bank,  Ltd. ;  Credlto  Itallano. 

Paris:  Banqne  Fran^jalse  Pour  le  Com.  et  L'Ind.;  London  County  &  West- 
minster Bank  (Paris),  Ltd.;  Banque  J.  Allard  &  Cie. 

Berlin :  Deutsche  Bank ;  National  Bank  flir  Deutschland. 

Hamburg :  M.'  M.  Warburg  &  Co. 

Vienna :  K.  K.  Prlv.  Oest.  Credit-Anstalt  f Ur  H.  und  G. ;  Anglo-Oesterrelch- 
(ische  Bank;  Union  Bank. 

Budapest:  Hungarian  General  Credltbank;  Hungarian  Commercial  Bank  of 
Pest ;  Hungarian  Discount  and  Exchange  Bank. 

Petrograd :  Russo-Aslatlc  Bank. 

Bucharest:  Banque  Marmorosch,  Blank  &  Co. 
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COFT  or  LETTER  OF  JULIUS  PIBNTTZEB  TO  F.  H.  KINNICUTT,  GIVING  8UHHABT  8TATV- 
MSNT  OF  SAXES  OF  SNEITT  WAB  LOAN  BONDS  ANP  AMOUNTS  OF  IMMIGRANTS'  SAV- 
INGS EXFOBIED  THROUGH  TRANATLANTIC  TRUST  CO.  DURING  FIRST  FOUR  YEARS  OF 
THE  WAR. 

I  Transatlantic  Trust  Company.  67-69  William  Street,  New  York.  Capital,  Siiplas  A  Re- 
serves, 11,400,000.  Julius  JPlrnitser.  President ;  U.  B.  Fonda,  Vice-president ;  George 
Plochmann,  Treaanrer;  E.  8.  Cabberley,  Ass't  Treas.] 

May  13,  1918. 
Mr.  P.  H.  KiNNicuTT, 

War  Trade  Board,  New  York  City, 
Deab  Sir:  Referring  to  our  conversation  on  Friday,  the  lOth  Inst,  I  take 
pleasure  in  giving  you  herewitli  the  data  you  have  asked  for : 

1.  Sales  of  War  Loan  Bonds  of  the  Central  Powers : 

A.  Austrian.^ 4,491,400  Kronen 

B.  Hungarian 13,646,100  Kronen 

C.  German 14,383,100  Mark 

2.  Money  forwarding  business: 

A.  Austria-Hungary — 

1914 14. 410,  401. 89  Kronen 

1915 53. 223,  719.  87  Kronen 

1916 68. 746, 8.S8. 69  Kronen 

1917 8, 454, 917. 04  Kronen 

B.  Germany — 

1914 12,  706.  21  Mark 

1915 163, 993.  28  Mark 

1916 2.373,949.32  Mnrk 

1917 1,037,352.24  Mark 
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The  normal  parity  of  Exchange  between  this  country  and  Anstria-Hongary  Is 
$20.26  per  100  Kronen,  between  this  country  and  Germany,  $23.80  per  100  Mark. 
Since  the  outbreak  of  the  European  war  the  value  of  the  Exchange  of  the  Cen- 
tral Powers  has  been  almost  continually  declining.  The  present  parity  is  about 
$12.50  per  100  Kronen,  and  $19.00  per  100  Marks. 

In  further  pursuance  to  your  request,  I  beg  to  enclose  a  list  of  local  banks 
and  bankers  who,  previous  to  the  declaration  of  war  against  the  Central  Powers, 
were  actively  interested  in  the  money  forwarding  business  to  Austria-Hungary 
and  Germany. 

Again  assuring  you  of  my  readiness  to  give  you  any  further  Informatloii  at 
my  command,  believe  me 
Very  sincerely, 

J.  PiBNnzBB,  PreHdeni. 

SM. 


Exhibit  3. 

copt  of  letteb  fboic  john  bibo,  a  hugabiajt  newspapeb  man,  to  jttltcts  pib- 
nrrzeb,  sating  that  pibnitzeb  is  suspected  of  being  ikplicaixd  hv  the 
'*  wabm  plot,"  the  exposube  of  which  caused  the  dismissal  of  ambasaa- 
dob  dumba. 

[Hungarian  lUuatrated  World.] 

Confidential 

Clkvsland  O  Sept,  tSth 

Mt  Deab  Mb.  Pbesident:  I  wish  to  inform  you  confldentally  and  urgently 
of  the  following  a  federal  inquest  ioaa  started  in  the  Dumba  afft^ir.  Yesterday 
I  received  a  friendly  call  to  go  to  the  Post  Office  where  also  the  Federal  oflkses 
are  located.  There  I  had  a  hearing  of  two  hours  and  was  asked  for  informa- 
tion. I  have  the  best  of  reputation  here  in  Cleveland  and  the  matter  did  not 
have  the  character  of  an  examination.  On  the  contrary  the  examining  Judge 
told  me  told  me  of  the  results  of  investigation  up  to  this  time  and  here  fol- 
lows the  matter  which  is  in  connection  with  you  Mr.  President.  Someone  In 
New  York  informed  them  that  the  idea  of  strike  was  first  touched  upon  at  the 
evening  party  given  by  you  in  honor  of  Mrs.  Kohany  during  her  weU  known 
stay  at  New  York,  He  also  knew  the  list  of  the  guests  present,  but  he  was 
not  right  in  the  one  thing  that  WARM  also  was  present  I  emphatically  dis- 
proved this  supposition.  I  told  him  that  you  Mr.  President  and  WARM  neTer 
have  been  in  any  connection  whatever.  On  the  contrary,  that  you  always  had 
your  opinion  concerning  WARM  and  I  accentuated  what  that  opinion  was.  I 
further  told  him  about  WARM'S  part  (role)  in  the  line  of  transmiaslon  of 
money  and  It  Is  my  most  serious  impression  that  they  droi^)ed  every  former 
supposition  about  you,  Mr.  President  As  far  as  I  know,  the  examining  Judge 
is  going  to  New  York  in  a  day  or  two,  chiefly  for  the  purpose  to  find  WARM, 

1  considered  it  necessary  to  Inform  you  of  these  things.  I  don't  know  wliat 
Importance  is  ascribed  to  Uiis  matter  by  you,  Mr.  President.  I  have  done 
my  duty  at  all  events  and  am  In  a  hurry  to  let  you  know  about  the  matter. 
At  the  same  time  I  beg  to  inform  you  that  the  "  Dlustrated  World  *'  is  a  sac- 
cess  unheard  of  and  if  signs  are  right  I  will  have  more  subscribers  in  a  year 
than  any  other  daily. 

Thanking  you  for  your  friendship  and  affections,  I  remain 
Yours  truly 

signed:  Johv  Bibol 

Exhibit  4. 

COPT  OF  LETTEB  FBOM  ELICEB  GATES  TO  JT7IJU8  PIBNITZEE,  BBQABDIITO  SA£B  OF  AN 
EXPLOSniC  DEVICE  TO  THE  CENTBAL  P0WCB8,  SHOWINO  THAT  PIBNITZEB  HAD  CtJOBR 
BELATION  WITH  THE  ABCH  8FT,  VON  BINTELEN. 

For  you  and  Mr.  Rintelen  only 

Satubdat. 

Dear  Mr.  Pirnitzeb  :  I  am  favorably  Impressed  with  Mr.  Rintelen  and  ccrald 
give  him  my  full  confidence  and  I  wish  that  on  his  "  say  so  "  you  would  enable 
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me  to  get  rid  of  my  Canadian  obligation  and  thea  made  a  demonstration  of  tbe 
Explosive  and  Guldable,  as  soon  as  i>osslble. 

There  are  good  sufficient  reasons  why  I  dared  not  disclose  my  secret  to 
Dr.  Frank  and  Prof.  Brown  and  those  others  connected  with  the  Siemens 
Halske  Co.,  and  I  will  tell  them  to  you  and  Rlntelen  privately  and  in  confi- 
dence at  any  hour  and  place  you  appoint,  preferable  but  not  necessarily  here  in 
my  room  at  the  club.  When  you  hear  what  I  have  to  say  you  will  agree  with 
me,  and  it  is  Important  that  you  hear  it  as  you  will  understand. 

Just  as  I  was  leaving  here  yesterday  to  meet  the  2  o'clock  appointment  with 
Dr.  Frank,  I  received  the  enclosed  telegram  from  my  attorney,  please  return  it, 
and  besides  there  Is  a  very  Important  reason  why  I  dare  not  disclose  to 
Siemans  &  Halske.  ...  If  word  should  reach  Canada  before  I  pay  off  Pitt,  and 
Vandam,  I  would  be  unable  to  life  the  Explosive  and  Guidable  out  of  the 
List  of  War  Inventions  for  /080O-  I  would  not  then  be  able  to  do  It  If  I  were  to 
pay  the  whole  half  million  or  any  sum,  and  by  reason  of  my  being  at  Dr. 
Frank's  place  yesterday,  word  may  reach  Canada  because  of  one  party  who 
knew  I  was  there,  as  I  will  explain.  The  success  of  my  Invention  means  the 
failure  of  that  party's  similar  Invention*  etc. 

I  know  what  I  am  talking  about.    You  are  busy  men,  so  am  I,  come  here  if 
you  can,  or  both  meet  me  at  your  office  at  a  very  early  hours* 
Truly  yours, 

ELMEft  Gates. 

My  telephone  is  Murray  Hill  7400 

Please  do  not  discuss  this  with  Dr.  Frank  or  Siemens  &  Halske  at  least  not 

until  after  you  see  me. 

- 

Exhibit  5. 

(The  following  Is  a  translation  of  a  part  of  the  report  of  Julius  Pimitzer 
President  of  the  Transatlantic  Trust  Co.  to  the  Board  of  Directors  of  the  Royal 
Hungarian  Postal  Savings  bank,  for  the  year  1916 : ) 

[Tnuuntlaiitlc  Trust  Company   67-69   William  Street  New   York.     Capital   k  Surpliu 

11,300,000     Cable  Addrew  "TralanUe  New  York**] 

Januaby  1, 1917. 

To  the  DmECTOBATs  of  thb  Hunoabian  Royal  Postal  Savings  Bank, 

Budapest, 

We  beg  to  Inform  you  In  the  following  of  our  activity  In  business  during  the 
year  of  1916,  resulting  from  the  connection  with  your  hon.  Institution. 

The  amount  of  our  transmissions  reached  almost  the  sum  of  75  million 
Kronen  against  the  61  million  Kronen,  transmitted  In  the  year  of  1915.  Our 
traffic  has  therefore  risen  about  22%.  The  leading  character  of  our  Institution 
in  the  traffic  of  the  Hungarian  money  forwarding  business  is  becoming  more  and 
more  prominent  At  the  time  of  our  report  almost  60%  of  the  money  sent  home 
by  the  immigrants  was  seat  to  Hungary  through  our  mediation.  But  In  spite 
of  the  higher  amount,  the  development  of  the  traffic  of  transmissions  is  not  so 
favourable  as  it  was  in  1915.  Namely,  as  our  traffic  in  the  year  of  1915  rose 
from  month  to  month  without  interruption,  the  rising  tendency  in  1915  lasted 
only  throughout  the  first  quarter  of  the  year.  Starting  In  the  month  of  April 
the  traffic  of  transmissions  fell  off  visibly. 

In  our  report  for  the  year  1915  we  called  your  attention  to  the  circumstance, 
that  the  development  of  our  business  of  money-forwarding  is  in  close  connec- 
tion with  the  maintaining  of  the  postal-connection,  the  eventual  ceasing  of 
which  would  hurt  same  deeply.  To  our  regret  our  supposition  proved  to  be 
true  to  the  fullest  measure.  The  submarine  warfare  of  Germany  was  avenged 
by  England  so,  that  it  made  the  oversea-correspondence  and  package-mail-circu- 
Intion  with  the  countries  of  the  Central  States  impossible.  The  neutral  states 
protested  in  vain  against  this  flagrant  offence  of  the  decree  of  the  Aggreement 
of  Hague  of  the  year  of  1907 :  England  partly  delays  the  answers  to  such  notes 
sent  to  her,  partly  uses  all  kinds  of  subterfuges  and  everything  reninins  in  the 
old  way.  At  present  we  have  to  reckon  with  the  absolute  interruption  of  the 
postal-connection  as  with  a  fact  Under  the  effect  of  the  forced  circumstances 
we  have  to  take  particular  measures — ^although  in  a  smaller  way — to  maintain 
the  traffic  of  money-forwarding,  which  is  made  our  duty  by  the  knowledge,  that 
this  is  most  important  from  the  viewpoint  of  the  State-Finance  as  well  as 
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PriTate-Economy  that  large  amountB  of  money  Bhall  be  sent  home  from  Amer- 
ica, the  more  so,  the  longer  the  war  lasts. 

We  can  assert  with  sincere  satisfaction,  that  the  largest  part  of  our  lists 
containing  money-forwardlngs,  reached  home  safely.  The  Hungarian  Rojal 
Postal  Savings  Bank  acknowledged  the  receipt  of  681  million  Kronen  sent 
through  wireless  already.  This  Items  have  been  sent  until  the  16th  of  November. 
There  are  now  only  6  million  Kronen  pending,  the  larger  part  of  which  falls  to 
the  circulation  of  the  last  6  months  of  this  year  and  which  as  we  believe  will 
probably  reach  home  In  the  next  future. 

The  Qerman  merchant  U-boat  "  Deutschland  '*  was  a  great  help  to  ns,  as  she 
took  on  both  her  Journeys  a  large  amount  of  lists  and  letters  along.  We  re- 
ceived this  favor  by  the  special  goodwill  of  the  German  Consulate  of  Washing- 
ton which  we  earned  through  the  selling  of  German  War  Loans  and  developing 
the  German  money  transmission.  AU  our  endeavours,  however,  to  get  receipts 
for  the  transmitted  amounts  were  made  In  vain.  While  we  could  find  a  way 
for  the  transmitting  of  money  perfectly  suiting  the  forms  of  laws  of  America. 
it  was  Impossible  to  bring  over  any  malL  This  situation  forced  us  to  ask  for 
the  keeping  at  home  of  all  the  receipts,  pass  and  share  books,  statements,  and 
other  notes,  until  it  will  be  possible  to  send  them  over  without  danger.  Our 
competitors  here,  the  most  of  which  carry  on  their  business  without  soroples. 
because  they  have  nothing  to  lose,  tried  to  get  over  their  mail  in  spite  of  tlie 
laws  of  America,  which  clearly  forbid  It  and  were  sometimes  successfuL 
Through  the  exaggerated  advertising  of  such  cases  it  was  possible  for  them 
to  lead  our  Immigrants  temporarily  into  a  mistake  and  make  them  believe,  that 
they  have  the  power  to  do  something  exceptional  In  the  present  difficult  droom- 
stancea  The  final  result  of  this  action  will  be  the  shaking  of  the  faith  of  the 
immigrants  in  those  petty  bankers,  as  it  is  unthinkable,  that  the  mall  conld 
be  brought  over  regularly  at  present  times.  We  have  to  reckon,  namely,  not 
only  with  England,  but  also  with  the  authorities  of  the  U.  S.  who  consider  the 
sending  of  mall  by  a  private  channel,  according  to  an  obsolete,  but  still  valid 
law,  as  a  punishable  act  The  origin  of  this  conception  dates  back  60  year^ 
when  the  express  companies  of  the  far  West,  but  In  the  first  place  Wells,  Fargo 
&  Ck).,  were  in  competition  with  the  mail  of  th^  United  States. 

Two  of  our  formidable  competitors  here,  the  American  Express  Go.  and  G.  B. 
Richard  &  Co.,  have  altogether  stopped  the  money  forwarding  to  Hungary. 
One  of  them,  Knauth,  Nachod  &  Ktlhne,  has  limited  it,  so  that  It  does  not 
amount  to  much.  The  above-mentioned  two  concerns  have  yielded  to  the  pres- 
sure of  England,  giving  up  this  line  of  business,  which  served  to  benefit  the 
Central  Powers.  The  English  authorities,  namely,  have  threatened  that  they 
would  make  their  connection  with  the  countries  of  the  Entente  impossible  if 
they  also  work  In  tlie  Interest  of  the  Central  Powers.  The  latter  firm  was  jmt 
on  the  black  list  of  the  English,  which  makes  any  dealing  by  them  with  Ihirope 
very  hard.  We  want  to  remark  here,  that  our  firm  was  not  put  on  the  *'  black 
list,"  the  reason  of  which  lay  in  the  fact,  that  the  first  black  list,  which  con- 
sisted particularly  of  private  concerns,  caused  a  very  energetic  protest  on  the 
part  of  the  Government  of  America.  Therefore  the  second  list,  which  was  to 
extend  also  to  corporations  was  not  published. 

The  ability  of  acconunodaflng  ourselves  to  the  circumstances  of  wartime 
which  manifests  itself  at  home  In  the  economical  life  in  such  a  wonderful  way, 
expresses  itself  also  In  the  business-action  of  our  Institution,  but  naturally  in 
a  much  smaller  measure.    The  war  altered  strongly  the  characteristic  of  onr 
traffic  of  transmitting.    The  most  apparent  symptom  is  the  mighty  rising  of 
the  amounts  Intended  for  deposits  in  the  Postal  Savings  Bank.    We  trans- 
mitted against  the  4  million  Kronen  of  the  year  of  1915  at  the  time  of  this  re- 
port Hi  million,  which  success  is  in  the  first  place  the  consequence  of  our  wide- 
spread propaganda.     Our  immigrants,  who  at  first  were  Intimidated  by  the 
falling  of  the  price  of  Kronen,  got  used  to  this  and  .secured  for  themselves  at  the 
present  cheap  prices  these  Kronen  certificates,  which  they  want  to  invest  in 
Hungary  after  the  war.    The  further  phenomenon  of  the  wartimes  Is  the  mighty 
raising  of  the  amounts  intended  for  charity.    We  transmitted  near  4  million 
Kronen  for  such  aims  at  the  time  of  this  rejjort  as  a  result  of  here  arran^npd 
charity-bazaars,  collections  and  private-contributions.     Our  employees  of  Hun- 
garian origin  have  i)ersonal!y  taken  part  In  all  this  charity  activity.    The  cir- 
cumstances, resulting  from  the  war  times  have  forced  us  to  install  the  wire- 
less-money-transmission,  which  system  is  very  much  favored  among  our  Im- 
migrants.   Under  the  very  favorable  earning  circumstances,  our  Immigrants  do 
not  mind  the  spending  of  the  2i  dollars,  for  the  wireless  money  transmitting. 
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If  they  have  the  assurance,  that  their  relatives  at  home  receive  the  money 
quicker  and  surer.  At  first  we  were  disposed  to  spare  our  immigrants  If  possi- 
ble, this  costly  transmission,  which  according  to  our  experience,  do  not  give 
more  assurance  then  the  system  adopted  by  forwarding  of  our  money-transmit- 
ting-lists.  Later  though,  we  yielded  to  the  wishes  of  all  and  started  the  wire- 
less money  forwarding  and  we  had  a  very  large  traffic,  especially  before  Christ- 
mas. Finally — also  owing  to  the  pressure  of  war  times — ^we  commenced  to 
accept  Kronen-Deposits,  which  line  of  business  became  unexpectedly  and  rapidly 
very  popular.  We  collected  near  10  million  Kronen  deposits  In  the  last  quarter 
of  the  year  and  it  seems,  that  the  traffic  in  this  line  will  rise  to  a  considerable 
degree.  We  hope  to  transfer  the  larger  part  of  the  Kronen-De];)osits  after  the 
war  into  Postal  Savings  £>eposits. 

We  sacrificed  very  much  money  in  the  year  1916  for  the  development  of  the 
money  transmitting  business,  as  well  as  for  the  placing  of  war-loans.  For  ad- 
vertisementy  postage  a/nd  printings  tee  laid  out  the  Total  of  120,000,  ttoo  thirds 
of  which  served  the  interests  of  the  purely  Hungarian  business.  We  hope,  that 
this  enormous  sacrifice  will  prove  to  be  an  Investment  bearing  its  fruits,  when, — 
once  again— circumstances  shall  become  settled. —  We  have,  however,  brought 
about,  that  almost  every  Hungarian  in  this  country  knows  our  Institution,  and 
we  have  customers  also  in  the  oversea-colonies  of  the  U.sy  Cuba,  Porto  Rico, 
Hawaii,  Phllllpinl  Islands  etcy  in  Central  and  South  America  and  in  China. 
By  adapting  of  outside  propaganda  we  also  made  widespreadlng  administrative 
arrangements  for  the  developing  of  the  Hungarian  businesa  We  have  organized 
a  separate  propaganda-departmentf  who's  business  was  to  come  constantly  in 
contact  with  the  customers  and  to  make  the  sentimental  link,  which — according 
the  custom  here — usually  connects  the  banker  with  his  customer,  tighter. — ^We 
appointed  our  most  Intelligent  customers  for  our  confidential  men,  who's  busi- 
ness was  to  inform  the  Hungarians  living  scattered  about  in  little  places,  ot 
our  institution. —  At  the  end  of  the  year  1916  the  number  of  our  confidential 
men  was  lOos. —  Furthermore  our  employees  on  long  Journeys  have  been  in  con- 
stant personal  contact  with  the  immigrants. — 

The  struggle,  which  tlie  petty-bankers  have  openly  and  secretly  conducted 
against  our  institution,  did  not  cease  at  the  time  of  this  report  The  attacks  of 
the  newspapers,  anonymous  reports  and  the  abetting  among  our  Immigrants  are 
going  on  with  just  as  much  bitterness  as  before.  The  position  of  our  institu- 
tion to-day  is  nevertheless  so  powerful,  that  this  attacks  cannot  stop  the  fur- 
ther development  of  same. —  We  can  assert  with  caUnness,  that  our  Institution  is 
now  among  the  Hungarians  of  America  the  most  important  economic  factor  and 
we  hope  surely,  that  after  peace  is  declared — ^which  we  hardly  can  await — our 
importance  will  yet  be  Increased. — 

According  to  the  detailed  lines  of  our  business  the  traffic  of  our  transmissions, 
were  as  follows: 

According  to  lists— item  No 199.272  the  sum  of  K.  68.554,686.69 

War-Loan-Subscriptions— item 3, 888  the  sum  of  K.    6, 830. 260.  — 

By  special  checks — ^item 890  the  sum  of  192,000. — 

Total— traffic  of  the  year  1916 204, 050  K.  74, 576. 896. 69 

Total  traffic  of  the  year  of  1915 261, 434  K.  60. 967. 089. 87 
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copy  of  ij5tter  from  babon  zwibdinek,  of  the  austbo-ltnnoabian  buba68t, 
to  juijv8  pibnitzer  as  to  pbopaoanda  bt  consthjitbs  in  aid  of  tsansatlantio 

TBUST  CO. 

Manchsstbb,  Oct  6, 1914, 

Deab  Mr.  Pbesident  :  Thanks  for  your  letter  of  Sept  30th  enclosed  find  copy 
of  the  order  of  this  office  to  the  consulates,  which  I  hope  wiU  answer  your 
intentions.  I  am  asking  myself,  whether  it  would  be  advisable  for  the  Trans- 
atlantic Trust  Co.  to  send  circulars  in  different  languages  to  the  offices  announc- 
ing their  money  order  service.  The  consulate  could  then  spread  them  as  far  as 
possible.  If  this  Idea  suits  you,  you  perhaps  can  talk  the  matter  over  with 
Mr.  Nuber.  Attached  thereto  you'll  find  also  a  copy  of  a  cipher-order  of  the 
Mlnisterium  sent  to  the  Embassy  today.    The  telegram  desired  by  you  has  beoi 
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Bent  off  on  Sept  19  but  no  reply  arrived  as  yet.  Should  there  be  no  reply  till 
the  Ambassador  returns  I  expect  him  Thursday  night.  I  would  advise  him  to 
telegraph  once  more,  /  enclose  a  sketch  of  this  telegram,  kindly  let  me  know  at 
once,  whether  you  approve  of  it,  or  whether  you  suggest  some  change.  Regard- 
ing the  cipher  order  I  am  under  the  impression,  that  it  is  hard  to  give  the 
Consulate  further  instructions  until  the  preliminary  question  Is  solved.  What  is 
your  opinion? 

Yours  truly, 

(signed)  E.  ZwnamiXK 


COPT 

ExHisn  7. 

OBDEB  TO  CONSULATES  TO  ASSIST  TRANSATLANTIC  TBUST  CO  IN  FOBWARDIIVO  MONET 

OF  IMMIGRANTS  TO  HUNGARY. 

Manchester,  Oct,  S/  191^. 
No.  X-109/xxlll    Transmission  of  Immigrants'  money. 

To  the  I.  &  R.  Consular  Office  at 


The  existing  difficulty  of  transmission  of  immigrants'  money  to  the  native  land 
seems  to  be  removed  by  the  obligation  entered,  into  by  the  l^ans.  Tr.  Go.  67-69 
William  St,  N.  Y.  0.  with  the  Royal  Hung.  Postal  bank  to  the  effect  that  moDcy 
intended  for  transmission  either  will  be  delivered  to  the  payee  or  refunded  to 
the  sender.  That  the  senders  must  expect  delays  in  the  delivery  is  a  necessary 
consequence  of  the  war,  but  the  bank  has  done  everything  that  its  advices  come 
into  the  possession  of  the  Royal  Hung.  Postal  bank  with  all  safety  existing 
under  present  conditions.  The  money  order  service  of  Tr.  Tr.  Co.  indudes 
Austria  as  well  as  Hungary.  As  far  as  the  use  and  recommendation  of  this 
money  order  service  of  tiie  Tr.  Tr.  Co.  is  concerned,  the  I.  &  R.  Ck>nsalates  wHl 
have  to  see  to  it  that  local  banks  should  not  have  the  benefit  of  it  ^rhile  the 
Tr.  Tr.  Oo.  itself  would  have  to  run  the  risk  only. 

It  will,  therefore,  be  the  duty  of  the  Ck>nBulates  to  encourage  as  far  as  possi- 
ble the  transmission  of  immigrants'  money  through  the  Tr.  Tr.  Go.  for  the  sap- 
port  of  family  members  as  well  as  for  savings.  In  the  latter  direction  the 
danger  exists  that  the  imnUgrantSy  under  present  war  conditions,  toiU  prefer 
to  deposit  their  savings  here  and  toiU  continue  to  do  so  even  iohen  normal  con- 
ditions return.  Owing  to  our  state-finances  this  practice  must  he  energetieaJH^ 
counteracted. 

For  the  I.  &  R.  Ambassador : 


Exhibit  7i. 
[Royal  Hungarian  Postal  Sayings  Bank  Administration,  Budapest] 

July  15th  19ia 

The  fortunate  arrival  of  the  first  German  Undersea-Boat  awakens  the  hope 
in  us,  that  the  mail  communications  which  were  broken  off,  will  be  restored. 
At  present  the  ordinary  mail  can  not  be  sent  this  way,  but  with  the  mediation 
of  our  Embassy  we  did  succeed  in  obtaining  this  exceptional  favour. 

We  ask  you  respectfully  that  you  should  urge  the  competent  German  Aathorl> 
ties  through  the  Hungarian  Government  and  through  the  I.  R.  Foreign  Depart- 
ment to  grant  to  your  institution,  that  your  mail  should  be  forwarded  to  us 
with  the  German  Undersea  Boats. 

We  do  not  feel  the  necessity  of  pointing  out  the  colossal  importance  of  the 
regular  connection,  because  the  data  of  our  traffic  speak  most  eloquently.  Still 
we  take  the  liberty  to  mention,  that  according  the  concurrent  estimation  a  half 
billion  kronen  Hungarian  money  is  in  America, — ^and  It  will  start  to  stream 
home  again  as  soon  as  undisturbed  communication  will  be  restored. 

We  offer  our  request  Into  the  good  will  of  your  institution  and  of  the  com- 
I)etent  factors  and  remain, 
With  eminent  esteem 

signed:  Julius  Pibnitekr, 
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(Translation  of  a  letter  found  among  the  papers  of  Julius  Pirnitzer,  from  Count 
Tlsza,  late  preniier  of  Hungary  to  A^olph  UUman,  manager  of  the  Hungarian 
General-Credit  Bank  of  Budapest,  which  was  the  largest  stockholder  in  the 
Transatlantic  Trust  Co.,  regarding  the  extension  of  the  activities  of  the 
Transatlantic  Trust  Co.  in  the  United  States.) 

Ref.  No.  7644 
M.  E.  I.  b. 

Strictly  Confidential    Exclusively  to  his  own  Hands    His  Excellency  the 

Director  in  Chief 

The  I.  d  R.  Foreign  Minister  in  his  communication  of  Nov.  19th  last  /No. 
82,906/Sb/  sent  me  his  report  in  regard  to  the  use  of  the  I.  d  R.  Embassy  at 
Washinffton  and  the  Consulates  in  the  U.  S.  and  the  Am.  Hung.  Press  for  the 
furtherance  of  the  Trans.  Tr.  Co.  also  his  report  regarding  the  places  to  be 
considered  in  establishing  branches  and  affencies  of  the  bank  respectively. 

From  these  reports  it  can  be  learned  that  mir  competent  foreign  representor 
tive  authorities  deem  it  very  desirable  for  the  successful  maintenance  of  the 
Trans.  Tr.  Co.'s  actii^ity,  and  in  behalf  of  Magyar  immigrants  that  the  bank 
should  establish  branches  and  agencies  respectively  in  several  cities  of  the  U.  S, 
especially  in  places  where  our  Magyar  immigrants  are  settled  in  masses.  Such 
cities  would  be  the  following : 

In  the  official  district  of  the  Cleveland  Consulate:  Lorain,  O  Toledo,  0. 
Youngsfoirn,  O.  Ashtabula,  O.  Fairport,  O.  Nlles,  O.  Hamilton  O.  Columbus,  O. 
Dayton,  O.,  Congo,  O.  Zanesvllle,  ().  Cambridge,  O.  Sandusky,  O.  Newark,  O. 
Cincinndti,  O.  Detroit,  Mich.  Bridgeport.  O.  SteubenviUe,  O.  Kalamazoo,  Michy 
Akron,  O.,  Martins  Ferry,  O.,  Grand  Rapids,  Mich.,  Dillonvale,  O.  Canton,  O. 
Alliance,  O.,  Barberton,  O.  Flint,  Mich.  Muskegon,  Mich,  Saginaw,  Mich,  /the 
underlined  ones  to  be  considered  first/ 

In  the  official  district  of  the  San  Francisco  Consulate:  San  Francisco,  Los 
Angeles,  Seattle,  Tacoma. 

In  the  official  district  of  the  Chicago  Consulate:  Chicago,  South  Chicago, 
Miliraukee,  Joliet,  Whiting,  Gary,  and  South  Deyid. 

In  the  official  district  of  the  Charleston  Consulate :  Welch  and  Norfolk. 

In  the  official  district  of  the  Pittsburgh  Consulate:  Pittsburgh  Uniontoum, 
Johnstotcn.  and  Sharon. 

In  the  official  district  of  the  St.  Paul  Consulate:  Hlbblng,  Chisholm,  Eveleth, 
Duluth  and  Calumet.  It  is  to  be  remarked  however,  that  the  latter  are  situated 
in  the  territory  of  the  Minnesota  and  Michigan  respectively,  according  to  the 
laws  of  which  foreign  banks  are  not  permitted  to  establish  branch  offices  on 
territories  of  the  said  states.  So.  if  the  Trans.  Tr.  Co.  wishes  to  extend  its 
activity  over  the  territories  of  these  states  it  could  do  so  only  by  evading  the 
lairs,  and  that  in  such  a  tcay  that  it  would  establish  an  independent  bank  in 
conformity  irith  the  intentions  of  the  state  or  by  buying  stock  from  another 
bank  /already  existing  there/  it  could  obtain  decisiie  influence  over  its  affairs. 

In  the  official  district  of  the  Philadelphia  Consulate:  Philadelphia,  So.  Belli- 
lehem.  Allentouyn.  WilkesBarre,  Ilazeltoicn,  Seranton. 

In  the  Official  district  of  the  N.  Y.  Consulate  It  would  be  necessary  to  estab- 
lish such  besides  the  correspondence-stations  already  existing,  in  the  follow- 
ing cities :  Buffalo,  Schenectady  and  also  In  New  Jersey. 

I  therefore  resi)ectfully  ask  your  Excellency  to  kindly  come  in  close  touch 
with  the  management  of  the  Trans.  Tr.  Co.  in  regard  to  the  branches  and 
agencies  to  be  established  In  the  places  above  named  and  Inform  me  of  the 
result  of  your  procedure  In  due  time. 

According  to  the  statements  from  our  foreign  representatives  we  can  hope 
that  the  branches  and  agencies  to  be  established  will  be  a  successful  and 
.  profitable  business  enterprise  for  the  reason  that  in  each  of  the  cities  above 
*  named  our  Hung,  immigrants  of  Magyar  tongue  are  settled  In  masses. 

Proper  care  should  however  be  exercised  that  the  branches  and  agencies  in 
question  acquire  popularity  within  the  zone  of  their  immigrants,  for  the  accom- 
plishment of  which  purpose,  I  am  told,  the  authoritative  organs  of  the  Amer. 
Hung.  Press  already  have  been  won  over. 

But  it  would  greatly  aid  the  successful  activity  of  the  bank  if  the  Hungarian 
Magyar  Press  also  would  give  it  a  favorable  criticism. 
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The  baieroleDt  attftude  of  tJie  donotie  PreB»  tm^  would  prodnee  an  dfoct 
OD  Hagyan  llTing  in  America  and  call  the  attention  of  prospectlTe  immigraAti 
in  advance  to  this  instltntlon.  I  therefore  wonld  deem  it  mAwbsmhke  if  Uk 
Bodapest  papers  as  well  as  country  papers,  espeeialljr  tliose  mostly  read  br 
greater  masses  of  immigrants— wonld  poblislk  articles  in£ormins  tlie  readers 
of  tlie  rellahility  of  tlie  bank  and  conylndns  them  of  the  adTanta^es  of  the 


Begarding  this  matter  I  respectfully  beg  to  ask  yoor  SzcAency  to  kindly 
call  the  attention  of  the  Trans.  Tr.  Co/s  Bodapest  r^resentatiTe  to  the  fore- 
going /  9imuUaneou9ly  assure  your  ExceOency  that  i  9kma  do  muff  best  m 
directing  the  Hun^f.  Pre9»  according  tcherever  thai  it  potsibie.  On  this  occa- 
sion 1  also  respectfally  beg  to  ask  Yonr  Exo^ency  to  kindly  call  the  attentioB 
of  the  Trans.  Tr.  Co.'s  Budapest  r^resentatiTe  also  to  the  fact  that  tliey  sfaoaM 
see  hereafter  to  it  that  improper  articles  published  in  Hung,  papers  by  igno- 
rance ot  conditions,  be  rectified  in  proper  way. 

I  re<^iectfully  ask  your  Excellency  to  kindly  inform  me  of  the  resolts  of  sroor 
raluable  proceedingH  in  this  direction  also. 

Your  Excellency  will  please  acce^  the  sincere  expression  of  my  eminent 


Budapest,  Dec  8th.  1913. 

/algned/  Tibsa. 

To  His  Excellency  Adolph  Ullmann 

member  of  the  Upper  EousCj  Director-im  chief 

of  the  Hung,  General  Credii  Bank,  Budapeet. 
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tbakslation  of  urtteb  txxbkstut  fboic  ullman  to  coul«t  ti8ka  ix  beplt  to 

tisza's  LvmB  or  dbckmiueb  s,  is  is. 

To  His  Excellency  thc  Pume  Mikistbb  : 

YouBs  Excellency  :  I  beg  to  acknowledge  receipt  of  yonr  esteemed  commum> 
cation  of  the  8th  of  December  1913,  (No.  7644  S  M.  E.  I.  b)  wherein  yon  kindly 
informed  me  of  the  contents  of  the  Foreign  Minister's  letter  of  Nov.  19,  1913 
(No.  82,996,  b)  relative  to  the  furthance  of  T.  T.  Co. 

From  the  Director  of  the  T.  T.  Co.  sta^^ng  here  at  present,  I  learn  that  this 
institution  already  has  representations  mostly  in  places  where  the  conipeteot 
foreign  authorities  deemed  it  advisable  to  establish  them. 

I  beg  to  submit  a  list  of  present  representatives  of  the  Tr.  T.  Co  with  the 
remark  that  the  institution  considers  it  as  one  of  its  chief  tasks  to  e^end  iU 
present  network  and  as  already  can  be  foreseen,  the  number  of  our  represents' 
tiven  will  be  over  100  at  the  close  of  this  year. 

According  to  the  banking  laws  of  N.  Y.  State,  the  T.  T.  Co.  cannot  estab- 
lish branch  offices  but  its  representatives  will  do  all  the  work  that  otherwise 
would  be  tlie  institutions*  duty. 

As  to  the  proiK)sition  of  the  St.  Paul  Consulate  that  the  T.  T.  CJo.  should 
establish  independent  banks  on  the  territories  of  the  states  of  Minnesota  and 
Michigan,  or  exercise  a  decisive  influence  on  the  affairs  of  another  bank  by 
buying  a  i)art  of  its  stock,  I  beg  to  remark  that  the  laws  of  N.  Y.  State  abso- 
lutely prohibit  a  financial  institution  from  holding  over  10%  of  stock  of  any 
conM)ration,  which  legal  provision  entirely  excludes  the  accomplishment  of 
the  purpose  which  the  St.  Paul  Consulate  had  in  mind. 

/  must  espcciaUy  acccntnnte  it  on  this  occasion  that  the  laics  of  /Ac*  V.  S. 
rco^Jating  the  course  of  business  of  banks,  are  not  only  extremely  rigorous. 
bvt  the  controling  authorities  also  see  to  it  very  strictly  that  they  be  ob^errcd^ 

It  is  tkireforr  nvccasary  that  the  greatest  caution  possible  be  observed  m 
handling  the  husin-css  affairs  of  the  T.  T,  Co.  and  I  can  say  it  tcith  sincere  satis- 
faction that  the  T,  T.  Co.'s  management  is  unobjectionable  in  this  direction  fl* 
well  as  in  all  others. 

As  far  as  the  use  of  the  Am.  Magyar  Press  in  behalf  of  the  Tr.  T.  Co.  is  con- 
cerne<l,  I  be;?  to  refer  to  my  resi)ectful  memorandum  of  the  20th  ulto.  and  be- 
lieve that  the  friendly  relations  established  by  the  Tr.  T.  Co.  with  prominent 
Am.  Magyar  papers  icill  become  still  more  intitnate  in  the  future,  and  that  it 
fcill  be  possible  after  awhile  to  put  the  Amer.  Magyar  Press  entirely  into  the 
service  of  the  institution. 
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I  accept  with  sincere  thanks  your  Excellency's  kind  declaration  to  the  effect 
that  you  will  be  kind  enough  to  support  the  T.  T.  Co.  in  directing  the  Hung. 
Magyar  press  accordingly. 

In  conformity  with  this  I  have  advised  the  management  of  said  institution 
to  submit  from  time  to  time,  such  communications  to  your  Excellency  as  are 
fit  for  publication  in  metropolitan  papers  as  well  as  in  those  published  in  the 
country,  and  call  the  attention  of  magyars  intending  to  emigrate  to  Amer.  to 
the  Institution  and  support  It  in  the  accomplishment  of  its  alms. 

Thanking  you  in  conclusion  for  past  favors  shown  to  the  Trans.  Tr.  Co.  and 
being  confident  that  the  Institution  is  worthy  of  same  by  its  activity  up  to  the 
present  time,  I  beg  to  remain  wiUi  the  expressions  of  my  highest  esteem, 

Budapest,  January  6th,  1914. 

[No  Signature.] 

His  Elxcellency, 

Count  Stephen  Tisza, 

Councilor,  Hung,  Roy»  Prime  Minister, 

Budapest. 


Exhibit  9. 

COPT  of  UrrTEB  FBOU  JULIUS  PIRNITZEB  to  the  general  GSEDIT  bank  of  BUDA- 
PEST, SHOWING  connection  BETWEEN  THE  TRANS- ATLANTIC  TRUST  CO.,  HUGO 
SCHMIDT,  AND  THE  DEUTSCHE  BANK. 

S/S  Frederick  VIII, 

Feb.  «7,  1916. 

Hung.  General  Credit  Bank  Dirbctorium,  Budapest: 

We  beg  to  acknowledge  receipt  of  your  favor  of  the  27th  of  Jan.  last  wherein 
you  express  your  desire  that  we  should  ad\ise  all  subscriptions  to  the  German 
Warloai^  received  by  us,  to  the  Discount  Society.  As  our  action,  started  in 
behalf  of  the  third  German  war  loan  and  amounting  to  over  7  million  Marks 
is  already  closed,  this  matter  can  again  come  up  only  at  the  issuance  of  a 
prospective  4th  German  war  loan.  In  the  meantime  we  most  assuredly  will 
have  the  Discount  Society's  letter  containing  Its  conditions  which  you  kindly 
promised.  It  is  understood  by  itself  that  we  shall  be  willing  to  consider  your 
kind  demand  In  due  time  and  will  advise  a  part  of  the  prospective  subscriptions 
to  the  Discount  Society.  But  we  would  not  deem  it  fair  to  entirely  discontinue 
our  connections  with  the  German  Bankj  for  we  are  under  great  obligations  to 
Mr.  Hugo  Schmidt,  director  of  this  institution,  who  is  staying  here  since  the 
outbreak  of  the  war.  We  owe  it  to  him  that  the  German  Embassy  at  Washing- 
ton and  the  German  Imperial  Consulates  all  over  the  United  States  recom- 
mended our  institution  to  prospective  clients.  It  was  also  him  who  induced 
the  German  Bank  to  open  an  account  with  us.  Otherwise  we  beg  to  mention 
that  as  far  as  we  know,  The  German  Bank  too,  as  shareholders  of  the  Pester 
Hung.  Commercial  Bank,  Is  materially  interested  in  our  institution. 

Allow  us  to  ask  you  for  a  favor  on  this  occasion:  Kindly  induce  the  Dis- 
count Society  to  open  an  account  with  us  and  to  transact  a  part  of  Its  Am. 
business  through  our  institution.  We  are  willing  to  exercise  reciprocation. 
Owing  to  the  fact  that  German  banks  are  rather  111  disposed  towards  those 
N.  Y.  Institutions  that  participated  in  financing  the  Anglo-French  loan  while  we 
kept  away  from  this  business,  It  Is  to  be  hoped  that  your  kind  proceedings  be 
started  with  the  Discount  Society,  will  have  favorable  results. 

As  to  the  rest  of  contents  of  your  kind  letter  we  beg  to  Inform  you  that  the 
larger  one  of  the  two  hills  in  question  is  official,  while  the  smaller  one  is  of 
private  character  only.  The  undersigned  Is  In  close  relations  with  the  owner 
of  the  respective  bills  and  is  entirely  confident  of  his  correctness.  Owing  to 
the  fact  that  the  British  Censor  may  eventually  get  Information  of  the  contents 
of  our  letters  we  deem  It  proper  to  abstain  at  present  from  further  Informa- 
tions. 

Kespectfully  yours. 


President. 
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Exhibit  10. 
copt  of  letter  from  julius  pirnitzer  to  hofisenfelder,  german  consulatk, 

NEW  YORK. 

JuLT  26th,  1916. 

Dear  Mr.  Counsel:  I  hereby  take  liberty  In  sending  you  six  copies  of  our 
last  annual  statement  and  beg  to  mention  that  my  company  is  an  establishment 
of  German,  Austrian  and  Hungarian  principal  hanks  and  omitting  all  other 
interests  put  itself  since  the  outbreak  of  the  war  fully  and  entirely  into  the 
service  of  the  Central  Powers. 

It  is  very  important  for  us  to  enter  into  close  relations  with  German  firms 
In  the  United  States  as  well  as  in  Central  and  South  America  and  am  sure 
that  we  can  give  them  the  same  facilities  as  any  other  bank  of  this  place. 
Especially  are  we  able  to  maintain  even  now,  communication  with  Germany  and 
the  Monarchy. 

Accept  my  sincerest  thanks  for  your  kind  offer  to  further  the  aims  and  ob- 
jects of  my  bank  and  be  sure  that  it  will  always  be  a  great  pleasure  for  me  to 
reciprocate  your  kindness. 
Yours  very  truly, 

Julius  PiBirmcBB. 

German  Consulats  N.  Y. 

hossknfeldbb. 

Exhibit  11. 

COPT  OF  LETTER  FROM  H.  F.  AlfiKBT  TO  JULIUS  PIRNITEKB. 

New  York,  Bept  11th,  1915. 
H.  F.  Albert,  ^5  B*dtoay  N.  Y. 

Dear  Mr.  Pirnitzer:  Allow  me  to  send  you  the  enclosed  copy  of  the  two 
letters  of  today's  date  to  take  notice  of  the  addresses.  If  it  suits  yoa  I  will 
continue  to  send  you  similar  letters  in  the  future. 

It  would  perhaps  be  advisable  to  destroy  the  letters  personally  that  through 
publication  of  same  by  improper  parties  there  should  be  no  impression  to  the 
effect  as  if  I  would  be  officially  active  in  the  placing  the  loan.  My  activity,  as 
you  know,  is  limited  to  the  transmission  of  inquiries,  received  by  me,  to  you  and 
hope  that  you  \^iU  approve  of  this. 
Yours  truly, 

Albert. 
Mr.  J.  Pirnitzer, 

President  Trans,  Trust  Co.,  N.  Y. 


Exhibit  12. 

copy  of  utter  from  julius  pirnitzer  to  h.  f.  albert. 

September  13,  1915. 
Mr.  H.  F.  AuJERT, 

-}5  Broadicay,  Neto  York. 

Pear  Mr.  Councillor  :  I  beg  to  acknowledge  receipt  of  your  favor  of  the  11th 
Inst,  and  thank  you  very  much  for  the  kind  transmission  of  a  copy  of  2  letters 
which  I  have  answered  Accordingly.  In  conformity  with  your  kind  suggestion 
1  destroyed  the  letters  myself  and  will  do  the  same  also  in  future. 

You  will  greatly  oblige  me  by  advising  the  Interested  one  to  me  you  may 
be  assured  that  every  inquiry  will  receive  the  promptest  attention. 
Very  respectfully  yours, 

Exhibit  13. 
copy  ok  letter  from  h.  f.  albert  to  jitlius  pirnitzer. 

N.  Y.  Sept.  1^.  1915, 

Peak  Mr.  Pirnitzer  :  Your  favor  of  Sept.  13  to  hand.  According  to  a  notifi- 
ciitlon  from  the  Consulate  at  San  Francisco  the  Trans.  Tr.  Co.  has  requested  the 
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Consulate  to  inform  interested  parties  by  wire  that  it  places  loans  at  the  rate 
of  $21.11  per  100  Marks  and  allows  a  commission  of  25  cents  per  100  Marks  to 
Banks  and  Bankers. 

The  Ck>nsulate  will  do  everything  to  further  the  matter.  But  the  Consulate 
will  avoid  official  action  and  will  limit  itself  to  inform  in  a  suitable  way  and 
secretly  Banks  and  Bankers  of  the  matter.  This  will  be  done.  At  the  same 
time  I  am  asking  you  to  abstain  in  future  from  telegraphic  cofMnunioation$ 
uHth  the  Consulates.  It  would  not  be  desirable  that  such  telegrams  become 
public  and  be  taken  advantage  of  against  us  in  a 'manner  well  known.  I 
further  may  presume  that  It  will  be  not  necessary  in  future  to  communicate 
by  wire. 

It  would  also  be  advisable  to  send  letters  to  Consulate  in  a  plain  envelope 
(without  the  firms*  name).  Letters  to  the  Consulate  at  St.  Paul  are  to  be 
addressed : 

St.  Paul  Arcade  Co. 

Secretary's  Office,  Room  216 
St.  Paul,  Minn. 

Respectfully  yours  ' 

H.  F.  Albbbt. 


Exhibit  14. 

copt  ov  lettsb  fbou  h.  f.  albkbt  to  julius  pibnitzeb  bbqabding  fboopaoanda  vdb 

osbkaxt  wab  loakb. 

h.  f.  axbebt, 

45  B*way  New  York, 

Nbw  Yobx,  Beptmiber  28nil»  191S. 

Dbab  Mb.  Pibnitzeb  :  From  Chicago  the  enclosed  list  of  banks  has  been  sent 
over,  which  as  far  as  could  be  ascertained  there  are  chiefly  controled  by  (Ger- 
man American  capltiil  and  have  a  strong  German  clientshlp.  These  banka  are  to 
be  considered  in  the  first  place  for  the  sale  of  the  war  loan.  I  presume  that 
you  already  know  the  banks  and  are  in  connection  with  them. 

In  Denver,  Col  the  first  class  broker  firm,  Wilson,  Cramer  &  Co.,  Inter- 
national Trust  Bldg.  2  fioor,  declared  itself  willing  to  receive  subscriptions  to 
the  loan,  I  advise  you  to  enter  Inmnedlate  negotiations  with  the  firm. 

Furthermore  the  following  is  reported  from  Chicago:  "on  this  occasion  I 
would  like  to  call  your  attention  to  the  fact  that  the  association  of  German 
editors  of  the  middle  and  northern  West  is  going  to  have  Its  convention  at 
Dubuque.  Iowa,  on  October  5th  and  6th.  Especially  the  small  and  smallest 
provincial  newspapers  will  be  represented  there  which  are  read  by  the  German 
farming  people.  Mr.  Matenaers  personally  known  to  me,  co-worker  of  the 
"Abenpost"  (Evening  Mail)  here  and  of  the  "Farmers  Gazette"  published  at 
St.  Louis,  will  take  advantage  of  this  opportunity  to  discuss  the  propaganda  of 
a  greater  size  in  favor  of  the  war  loan  with  the  various  editors.  The  editorials 
are  furnished  by  Mr.  Matenaers  himself  who  is  known  here  by  his  Journalistic 
activity  in  the  line  of  economy  and  agriculture.  Mediation  of  announcements 
through  a  central  to  be  established  for  all  newspapers  is  also  to  be  determined. 
In  conclusion  Mr.  Matenaers  Intends  to  advise  the  various  editors  to  aid  the 
readers  in  subscribing  to  the  war  loan  in  every  possible  way  and  to  see  to  it 
that  applications  for  subscriptions  be  forwarded  to  the  Transatlantic  Trust  Co. 
whereby  difficulties  of  correspondence  with  a  bank  unknown  to  the  farming 
people  win  be  avoided. 

The  opportunity  of  reaching  large  circles  of  German  farming  people  and 
facilitating  as  far  as  possible  their  subscriptions  to  the  loan,  is,  in  my  opinion, 
so  much  more  worth  while  as  the  farmers  not  only  numerically  represent  a 
considerable  part  of  the  German  population  In  this  part  of  the  United  States, 
but  also  a  prettv  wealthy  one,  as  shown,  for  Instance,  by  the  collections  of  the 
"  Ostf rleslsche  Nachrichten"  (Bast  Friesland  News)  In  Breda  Iowa.  Besides 
this  the  farmer  In  first  place  is  in  a  position  to  invest  money  after  having 
pathered  In  the  croiw  in  autumn.  Supposal  of  carrying  out  this  plan  would, 
naturally,  be  an  assuronoe  to  the  fact  that  subscriptions  to  the  war  loan  can  be 
rcH-elved  till  the  middle,  or  If  possible,  till  the  end  of  (.)ctol)er. 

I  sent  notice  there  that  the  term  for  subscriptions  Is  limited  to  October  Slst. 

A  further  report  from  Denver,  (^>l  says,  that  the  "  Prescott  Nat'l.  Bank"  of 
rrescott,  Ariz.  (President  Mr.  tt,  N.  Fredericks)  declared  itself  willing  to  re- 
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ceive  subscriptions  to  the  German  War  Loan  under  the  condition  that  this  offer 
will  not  be  unnecessarily  taken  advantage  of  publicity. 
Toun  truly 


ExHiBrr  15. 

OOFT   OF  LETTER  FBOM   Jt^LmS   PIRNmSR   TO   ZWIEDINEK,    OOUNCIIXOB   OF   THS 

AUSTBO-HUNOABIAN  EMBASSY. 

Nov.  12th,  1914. 

Deab  Ck)UNciixoB:  I  am  In  receipt  of  your  message  of  today  wherein  yoa 
Informed  me  that  the  I^wer  Austrian  Ezcompt  Association  has  reduced  your 
rate  of  exchange  to  4.96.  I  thank  you  very  much  for  your  friendly  attention 
and  am  glad  that  this  affair  is  finally  almost  settled.  It  is  true  that  this  rate 
is  still  si  points  higher  than  the  market  rate  of  June  30th  and  involves  a  loss 
about  $70  in  the  amount  of  $11,000.  I  believe  that  th^  bank  would  reimburse 
you  eventually  for  a  part  even  of  this  difference  if  a  claim  would  be  made  to 
that  effect 

It  is  a  great  satisfaction  to  me  to  be  able  to  inform  you  that  we  received 
today  from  the  Roy.  Hung.  Postalbank  receipts  of  all  our  money  orders  seat 
from  here  up  to  the  8th  of  Oct  inclusive,  also  payee*s  receipts  of  monies  sent 
up  to  Oct.  2nd  'inclusive,  which  not  only  proves  the  unobjectionable  working 
of  this  service  but  means  a  splendid  success  at  that  under  the  present  postal 
conditions. 

The  warm  interest  you  are  showing  toward  the  furtherance  of  tbe  money 
order  business  encourages  me  to  submit  to  you  the  following  petition : 

The  L  &  R.  Eimbassy  should  be  kind  enough  to  $end  a  droiUar  letter  to  aU 
tubordinate  oonHUar  offices  wherein  reference  is  made  to  the  circumstances 
before  mentioned  and,  owing  to  absolute  reliability  of  the  money  order  service 
already  proven^  these  offices^  should  be  requested  once  more  to  make  propaganda 
in  the  most  energetic  way. 

If  W9  succeed  to  bring  the  money  order  business  aproxlmately  to  its  former 
level,  then  one  of  the  most  acute  state-financial  questions  is  brought  nearer  to 
its  solution :  namely,  the  creation  of  a  fund  for  domestic  orders  of  articles  from 
the  United  States. 

Accept  my  sincerest  thanks  for  your  kind  cooperation  in  this  matter  and  the 
expression  of  my  highest  esteem,  whereby  I  beg  to  remain, 
Very  respectfully  yours, 

Julius  Pibnitzeb. 

To  His  Excellency  Babok  Ebick  Zwiedinks  von  Sudbnhobst, 
J,  d  R.  OouncUlor  of  the  Embassy^ 
Washington^  D,  C. 


Exhibit  16. 
cosy  of  xbtteb  of  ex-amba6sadob  dumba  to  julius  pibnitzeb. 

Vienha,  Oct  24th,  1916. 

Dbab  Mb.  Pbbsidbnt  :  By  this  time  I  hope  to  carry  through  safely  and  uncen- 
sured  the  third  version  of  my  letter.  Above  aU  I  thank  you  for  the  m4>8t  inter- 
esting information  of  July,  the  contents  of  which  were  just  as  close  and  valu- 
able as  the  means  of  their  transmission.  There  are  again  new  sensations  of 
U.  B.  58  style  with  most  beneficial  results.  The  war  situation  is  good,  surpris- 
ingly favorable  in  Koumania,  Transylvania.  The  first  named  is  supposed  to  be 
conquered  within  the  shortest  time  (I  mean  Wnllachla  in  contrast  to  Moldavia) 
and  the  supplies  of  grain  and  com  can  be  brought  there.  Great  hopes  are  set 
in  this  espedally  where  the  sustenance  is  not  good  as  yet,  as  for  instance  in  our 
Alpine  provinces  and  also  partly  in  the  industrial  districts  in  the  f^r  north. 
Whether  the  Russians  will  have  time  to  destroy  the  supplies  In  their  possession 
I  do  not  know.  I  fear  though  that  it  might  be  so,  at  least  partly.  I  dare  not  to 
go  Into  further  questions,  only  so  much  (can  I  say)  that  they  are  already  con- 
sifferinfj  the  appointment  of  my  successor,  of  which  I  fully  agree  in  the  hope 
that  we  will  be  granted  some  allowance  regarding  the  wireless. 
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And  DOW  I  go  over  to  the  business  part  of  my  letter.  I  am  sorry  to  say  that 
we  have  to  count  upon  a  later  end  of  the  war  and  I  would  be  very  grateful  to 
you  for  extending  the  advance  payment  business  of  £400  each  by  2  more  pay- 
ments on  April  Ist  and  July  1st,  1917  respectively  that  would  make  then  a  total 
of  my  debt  about  6  time  $1950  equals  $11,700  or  87,750  crs.  at  the  rate  of  7.50 
cr.  (per  dollar).  The  45  shares  of  Austro-Hung.  Bank  shares  which  I  deposited 
as  security  are  worth  95,000  crs.  according  to  an  inofficial  quotation  at  2150,  to 
this  are  to  be  added  56000  crs.  worth  of  coupons,  that  is  over  100,000  crs.  But 
should  you  think  that  this  security  is  not  sufficient  I  would  gladly  add,  for 
instance  50  credit  shares  at  608  crowns  each,  to  the  deposit,  but  not  100,000 
crs.  war  bonds,  as  suggested  in  my  first  letter,  for  the  simple  reason  that  I  wish 
to  keep  .these  free  to  pay  my  taxes  with.  I  would  be  very  much  obliged  to  you 
for  an  early  reply.  Kindly  give  my  best  regards  to  our  many  common  friends, 
especially  N.  and  his  brave  companions.  For  whom  Bhall  we  he  a%wiou$  on  the 
7th  of  November^  for  W,  or  for  HT  The  election  hwrtt  me  and  I  fear  that  ii  i8 
the  same  thing  with  aU  German-Americans, 

With  best  regards,  I  remain, 
Yours  truly, 

G.  Dttmba. 


Exhibit  17. 
copy  of  advkrtiskmjsnt  of  gebman,  austbian  and  hxtnoabian  wab  loans. 

[FacBimlle  of  Imperial  German  Coat  of  Arms,  Imperial  Austro  Coat  of  Arms,   Royal 

HuDgarian  Coat  of  Arms.] 

FIFTH 

5%  GERMAN  WAR  LOAN 

at  the  price  of  $172.50  per  1000  Marks 

References : 

The  Imperial  German  and  the  Imperial  Royal  Austro-Hungarlan  Consulate  in 

San  Francisco 

5i%  Austrian  War  Loan 
at  the  price  of  $125.00  per  1000  Kronen 

6%  Hungarian  War  Loan 

at  the  price  of  $180.00  per  1000  Kronen 

The  Bonds  may  be  sold  at  any  time  and  are  quoted  and  handled  daily 

MONEY  ORDER  REMITTANCES 

to  Germany  and  Austria  Hungary— directly  to  the  house — ^without  deduction 

.under  full  guarantee  at  the  following  rates: 

100  Marks  $18.50  100  Kronen  $13.00 

There  is  no  possibility  of  a  confiscation  at  the  forwarding 
For  every  remittance  receipt  signed  personally  by  the  payee  will  be  procured 
free  of  charge. 

b.  H.  Zentine, 

General  Agent  Transatlantic  Co. 

.528  Santa  Marina  Building,  112  Market  Street.    Telephone  Sutter  1954. 

ADVERTISEMENT 

Buy  German,  Austrian  and  Hungarian 

wiir  lonn  at  the 

Consularly  reoonmiended 

agency  of  the  Transatlantic  Trust  Co., 

112  Market  Str.,  S.  F.,  Cal. 
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WXHJBIT  18. 

Copy  of  Letter  from  Baron  Zwiedinek,  Austro-Hungarian  Charge  d'AiZaireB 
to  Julius  Plrnltzer,  Pres.  of  the  Transatlantic  Trust  Co.  commenting  on  the 
"  Lusitania." 

Washington,  May  8th,  19IS* 

Deab  Mb.  PBismsNT:  I  am  returning  with  great  thanks  the  enclosures  of 
your  favor  of  the  3rd  inst.  Hope  that  I  did*  not  impose  a  heavy  burd^i  on  you 
by  recommending  to  you  Mr.  Elmer  Gates.  I  knew  too  well  from  my  own 
experience  how  hard  it  is  to  come  to  an  understanding  in  such  aflCairs. 

The  LuHtania  episode  toUl  probably  pass  over  toUhout  any  seriou*  oompH- 
cations  and  have  a  good  effect  as  the  means  of  frightening,  , 

With  best  regards. 
Yours  truly, 

E.  ZWISDIN] 


SiXHIBIT  19. 

cxxft  of  ubttkb  ov  jttuus  pibnitzeik  to  babon  zwiedinek. 

Mat  3bd,  1915. 

Dbab  Ck>X7Ncii<L0B :  I  aclmowledge  receipt  of  your  favor  of  the  1st  inst.  and 
beg  to  inform  you  that  in  the  meantime  I  received  from  Dr.  Gates  the  enclosed 
letter  which  kindly  return  to  me  after  perusal.  Although  the  arguments  therein 
contained  do  not  seem  to  be  absolutely  plausible.  I  would  not  simply  drop  the 
matter  owing  to  its  great  importance,  and  resumed  negotiations.  Dr.  Gates 
bound  himself  by  hands?iake  not  to  offer  for  sale  his  inventions  to  any  state  at 
war  with  Austria^Hungary  until  we  shall  have  passed  definite  decision.  If  in 
the  course  of  negotiations  something  important  occurs,  I  shall  take  liberty  in 
informing  you  thereof. 

Very  respectfully  yours, 

Juurus  PiBNrrzsB. 
EncL 
To  His  EiXcellency  Baron  Ebick  Zwiedinek  von  Sxn>ENHOBST 

/.  d  B.  Councillor  of  the  Embassy 

Washington,  D.  C. 

EiZHiBrr  20. 

oopt  of  lettke  fboic  julius  pibnitzeb  to  zwiedinek  befebbino  to  the  sinking 

of  the  lubitania. 

May  10th,  1915. 
To  His  Excellency  Baron  E.  Zwiedinek  von  Seidbnhobst 

Counsellor  of  the  Embassy, 

Washington,  D.  C. 

Deab  Mb.  Counbeixob  :  I  acknowledge  receipt  of  your  favor  of  the  8th  inst. 
and  thank  you  very  much  for  returning  of  Mr.  Gates^s  letter  who  went  back  to 
Washington  and  from  which  I  did  not  hear  since. 

I  am  very  glad  to  hear  that  the  sinking  of  the  Lusitania  will  not  result  in 
further  complications  and  hope  that  sensible  business  men  here  will  be  of  the 
same  opinion.  It  is  deplorable  that  the  newspapers  seem  to  have  shot  far 
beyond  the  aim  and  as  a  result  of  their  agitation  there  is  still  certain  excite 
ment  noticeable  among  the  broad  circles  of  the  population.  Should  it  be  possible 
to  check  the  agitation  of  the  press  which  eventually  is  being  inspired  from  Eng> 
land,  then  all  excitement  will  disappear. 

With  the  expression  of  my  sincerest  esteem  I  beg  to  remain. 
Yours  truly,  . 

Julius  Pibkitzeb. 


Exhibit  21. 

COPY    OF   LETTEB    FBOM    PIKNITZEB   to   the    AUSTRO-HrNGARIAX    CHABCfi    D'AFI-'AIBES 

begaboino  gates*  invention. 

Apbil  29th,  1915. 

Deab  Mb.  Charge  d'affaires:  In  connectlous  with  my  respects  of  the  34th 
inst.,  I  beg  to  inform  you  that  to-day  I  had  a  long  detailed  conversation  with 
Dr.  Elmer  Gates  and  arrived  at  the  opinion  that  the  idea  of  acquiring  his  in- 
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ventlons  coald  be  met  only  by  competent  authorities  at  borne.  Dr.  Gates  was 
rather  of  a  declining  attitude  towards  my  encouragement  to  go  to  Austria,  al- 
though I  made  him  the  offer  that  I  am  willing  to  cover  his  travelling  expenses. 
I  have  arranged  for  a  meeting  between  Dr.  Gates  and  the  Oerman  Marine- 
Officer  referred  to  In  my  former  letter,  and  permit  me  to  send  you  a  further 
report  concerning  this  matter  to-morrow. 
Tous  truly 

Julius  Pibnitzeb 
To  His  Excellency 

Baron  Erich  Zwledinek  von  Sttdenhorst 
Imp.  &  Roy.  Charge  d'Aflblres 
Washington,  D.  G. 

Exhibit  22-23. 

copy  of  uctteb  fbom  zwiedinkk  clkarlt  intended  fob  pibnitzeb,  among  whose 

cobbe8pondence  it  was  found. 

Washington,  April  2Ut,  1915, 

Yesterday  Mr.  Elmer  Gates  called  on  me  and  I  remarked  that  It  was  ten 
o'clock  P.  M.  He  alleges  that  through  the  influence  of  common  friends  He 
has  detected  his  German  heart.  He  is  namely  American,  but  of  German  descent 
and  his  grandparents  were  yet  called  Goetz.  The  aim  of  his  visit  was  to 
interest  me  for  three  of  his  inventions.  One  of  them  is  supposed  to  be  an 
instrument  to  increase  (multiply)  the  power  of  explosives.  The  other  an 
apparatus  to  direct  bombs,  thrown  from  a  height,  in  their  falling,  so  that  they 
find  their  object  for  sure.  The  third  one  is  an  instrument  for  paralyzing  the 
radio-waves  in  a  radius  of  ninety  miles.  He  alleges  that  the  Newx)ort  News 
Co.,  respectively  Mr.  Fowler,  the  agent  of  the  same  and  his  good  friend,  want 
to  induce  him  to  sell  his  inventions  through  this  firm  to  the  state  making  the 
highest  bid.  But  Mr.  Gates  says  that  he  cannot  make  up  his  mind  to  do  that, 
but  woulld  like  to  see  us  to  have  the  benefit  of  it.  He  cannot  hand  it  over 
to  the  Germans  direct,  he  says,  owing  to  some  already  existing  obligations  of 
his  own  business  friends,  but  he  would  have  no  objections  to  it  if  we  would  only 
be  strawmen  in  that  business.  But  now  immediately  follows  a  little  hitch. 
The  instruments  and  outfits  necessary  for  the  demonstration  would  cost  30 
to  $60,000,  and  this  demonstration  as  well  as  the  financing  of  such  demonstra- 
tion must  be  done  here.  He  stated  though  that  experts  already  are  convinced, 
by  the  explanation  of  the  inventions,  of  their  practical  usefuUness.  To  such 
an  extent  that  the  money  can  be  considered  as  an  excellent  investment.  Im- 
probable as  the  whole  thing  is,  I  think  that  I  should  not  simply  refuse  Mr. 
Gates,  after  having  received  information  about  Gates  from  our  secretary  Mr. 
Sobotka,  that  he  is  a  well  known  scientist  in  physics  and  cliemistry  and  was 
recommended  to  the  Embassy  by  Mrs.  Watson,  a  friend  of  Mme.  Henglemtiller. 
As  Mr.  Gates  is  going  to  New  York  I  thought  that  the  only  possibility  would 
be  to  advise  him  eventually  to  you.  Should  you  be  of  the  opinion  that  this  man 
can  be  taken  seriously  you  could  perhaps  cause  him  to  meet  the  German  Mili- 
tary and  Naval  attach^  respectively,  who  know  various  experts,  or  perhaps 
you  know  some  experts  yourself.  Or  else  you  tell  him  In  a  quiet  way  that  you 
cannot  enter  Into  any  further  negotiations.  Mr.  Gates  goe?^  to  New  York 
today  and  will  stay  at  the  Manhattan  Hotel  at  least  for  two  days.  Would  it 
be  too  much  to  ask  of  you  to  call  him  up  by  the  phone  and  ask  blm  when  he 
could  come  to  see  you?  I  gave  my  card  to  Mr.  Gates  to  Introduce  him  to  you 
which  he  will  probably  send  in  and  w^hich  you  better  keep  then.  I  would  be 
much  obliged  to  you  for  dropping  me  a  line  occasionally  to  that  off'ecf  whether 
and  how  you  have  disposed  of  the  matter.  Begging  your  pardon  once  more  for 
troubling  you  with  this  matter,  I  am 

Very  truly  yours,*  E.  Zwiedinek. 

Exhibit  24. 

V  OPY  OF  LETTEB  PBOM  Jl'LIl'8  PIBNITZEB  TO  EX-AMBAHKADOR  DI'MBA  AH  TO  AIMTFIAX 

WAR   LOAN. 

New  York,  June  26tfi,  191.}.    * 

Your  Excellency  :  I  received  your  favor  of  the  23rd  Inst,  and  ft^el  niy?<clf 
honored  by  the  kind  words  of  your  Excellency,  devoteil  to  my  modest  activity. 
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I  appreciate  the  recognition  rendered  to  me  so  mucli  more  as  it  comes  from  the 
most  competent  place  and  brealEs  the  point  of  unfavorable  criticism  here. 

I  thank  you  for  the  opportunity  of  explaining  the  business  policy  of  my  insti- 
tution regarding  the  sale  of  the  Hung.  War-loan  and  beg  to  be  excused  if  my 
explanations  will  be  beyond  the  limit  of  a  short  report. 

Among  the  three  classes  of  buyers  that  can  be  considered  in  the  Hungarian 
War  Loan  only  our  immiffrants  can  be  taken  seriously  the  American  financial 
world  shows  an  entirely  reserved  attitude,  the  intelligent  class  of  our  country- 
men is  not  only  small  but  also  mostly  poor,  so  that  only  the  immigrant  is  Ic^ 
to  whose  patriotism  and  liberality  we  can  appeal. 

In  the  interest  of  success  it  was  indispensable  to  draw  into  the  action  the 
greatest  possible  number  of  Hung,  American  country  bankers,  who  still  enjoy 
the  confidence  of  our  countrymen.  If  our  institution  would  have  made  its 
appearance  all  alone  then  the  malice  of  our  competitors  would  have  caused  us 
inconveniences.  A  successful  cooi)erntion,  with  these  elements  was  only  pos- 
sible after  they  were  promised  a  reasonable  reward.  This  was  fixed  at  50 
cents  per  100  Crowns  nominal  (value)  which  amount  Is  somewhat  higher  than 
customary  in  domestic  issues,  but  adequate  to  local  conditions  here.  It  must 
be  namely  considered  that  the  ctiaracter  of  a  sCsite  loan  is  something  strange  to 
the  inunigrant  and  that  there  are  lengthy  discussions  over  each  individual 
subscription  in  order  to  enlighten  him  and  disperse  his  anffuish.  Besides  this 
the  individual  subscriptions  are  very  small  amountng  as  a  rule  a  tew  hundred 
crowns  only.  I  mention  it  here  that  New  York  bankers  with  whom  we  started 
the  action  jointly  originally  were  asking  a  commission  of  75  cents  per  100 
crowns,  and  the  reduction  to  of  same  to  50  cents  was  only  accomplished  after 
lengthy  discussions  as  a  compromise  for  further  favors. 

There  are  two  kinds  of  elements  here  to  fix  fundamental  prices:  current 
interest  and  the  rate  of  exchange.  Coupons  of  the  6%  Hungarian  loans  are 
due  May  1st  and  Nov.  1st.  Every  year  of  course,  the  subscriber  should  pay  the 
current  Interest  until  his  subscription  reaches  home  (abroad)  after  getting  the 
full  amount  of  the  coupon  on  the  first  of  November.  Taking  into  consideration 
the  low  intelectual  level  of  our  immigrants  and  also  that  of  our  private  bankers 
and  having  regard  to  their  unexpertness  in  financial  matters  it  would  have 
been  almost  impossible  to  make  them  understand  this  way  of  counting  the 
interest.  It  was  even  to  be  feared  that  the  immigrant  whom  they  try  to  en- 
lighten that  now  he  has  to  pay  interest  and  later  on  he  receives  interest  will 
have  such  an  idea  of  the  matter  that  he  not  only  lends  his  money  to  the  State 
but  has  to  pay  interest  thereon  besides.  This  anguish  was  so  much  more 
justified  as  it  happens  quite  frequently  that  Hung.  Amer.  country  bankers 
take  deposits  from  our  immigrant  and  instead  of  paying  interest  thereon  collect 
a  fee  of  4%  to  6%  for  keeping  same.  The  rate  at  which  the  loan  was  offered 
to  immigrants  had  to  be  fixed  in  such  a  way  that  it  included  the  interest 
until  the  time  when  his  subscription  reached  Budapest.  As  we  receive  sub- 
scriptions up  to  July  15.  and  expect  the  largest  amounts  just  during  the  first 
days  of  July  the  rate  of  the  loan  had  to  be  fixed  with  an  addition  of  interest 
for  3  months.  The  domestic  rate  of  the  Loan  97.50  crowns  per  100  crowns 
nominal  (value)  the  6%  interest  from  May  1,  to  July  31,  is  1.50  cr.  per  100  cr. 
nominal  (value)  so  that  the  actual  cost  of  the  loan  here  amounts  to  09  cr.  per 
100  cr.  nominal  (value). 

The  second  element  of  fixing  the  price  is  the  rate  of  exchange.  This  was 
at  the  start  of  the  action  $15.50  per  100.  cr.  and  successively  came  down  to  its 
present  stand  $15.20.  We  took  an  average  rate  of  15.30  at  which  a  loan  of  l(X)cr. 
including  three  months  interest  would  be  15.16.  to  this  must  be  added  the 
agents  commission  of  50  cents  whereby  we  come  to  the  price  of  15.65  per  100 
crowns.  As  you  know  the  loans  is  being  offered  to  the  public  at  $15.75  and  oar 
profit  is  10  cents  per  K.IOO.  We  presume  that  we  will  be  able  to  sell  8  million 
cro^vns  worth  of  bonds  (war  bonds)  which  would  make  a  profit  of  $9000.- 
for  us.  .  But  out  of  this  we  have  to  pay  considerable  expenses  connected  with 
the  issue.  I  mention  only  two  large  items.  Up  to  this  time  we  have  sent  out 
i50,000  circulars  the  postage  for  which  amounts  to  $1000. — at  2  cents  a  piece 
advertisements  in  newspapers  cost  us  so  far  $800. — ^we  pay  66%  of  the  entire 
costs  and  the  rest  is  paid  by  the  agents.  :  ixl  up  to  the  15th  of  July  amount  may 
be  doubled.  So  those  two  items  of  $2600. — are  to  be  deducted  from  the  above 
$3000. — ^profit  the  whole  transaction  would  bring  us  a  profit  of  $400. — only  out 
of  which  many  smaller  costs  are  to  be  paid.  So  we  will  get  square  in  the 
whole  transaction  if  the  amount  of  subscriptions  reaches  3  milli<m  crowns,  but 
we  are  also  liable  to  lose  something  if  this  amount  cannot  be  realised. 
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Besides  these  two  elements  some  others  more  or  less  subordinate  are  to  be 
considered  which  partiy  mean,  or  can  mean,  our  own  profit  and  partly  our  loss. 
To  the  first  class  belong  the  subscriptions  received  at  our  counters  direct  for 
which  we  get  full  commission  To  the  second  class  belong  the  commission  of 
65  hellers  per  100  Crowns  payable  to  domestic  agents  it  is  problematic  whether 
we  get  it  while  we  promised  it  to  bankers  cooperating  with  us  at  all  events. 
In  case  we  fail  to  get  the  domestic  commission  to  which  we  have  no  proper 
claim  according  to  the  terms  of  subscription  then  we  will  have  to  pay  the  cor- 
responding amounts  from  our  own.  Then  we  also  hav  to  figure  on  a  raise  of 
the  rate  which  altough  not  probable,  always  can  come.  We  always  ha/ve 
to  keep  an  eye  the  low  intellectual  level  of  our  im/niigrants  among  whom 
those  subscribing  later  would  consider  a  raise  of  the  subscription  price  as  an 
injury  and  we  have  to  keep  up  the  price  of  $15.75  |>er  100  crowns  till  July  15th 
regardless  market  fluctuations. 

I  tried  to  submit  to  you  frankly  our  business  policy  but  could  not  go  into 
details  which  also  factors  of  determination.  I  am  afraid  to  have  taken  too 
much  of  your  valuable  time  in  an  unbecoming  way  and  beg  to  be  pardoned 
for  it. 

Very  respectfully  yours 

JULTUS   PiSNITZEB. 

To.  Dr.  Thbodobe  Constantin  Duuba 

/.  R,  Hungarian  Austro  Hungarian  Ambassadore,  Lenox,  Mass, 


ExHntrr  25. 

COPY  of  LETT£B  FBOM  AUSTBIAN  CHABo£  D'AFFAIBES  to  JULIUS  PIBNITZEB  BKOABO- 

INO  ENEMY  WAB  LOANS,  ETC. 

Washington,  2fov.  9ih,  1915, 

Deab  Mb.  Pbesident  :  We  just  received  the  following  radio  order : — **  With  re- 
gard to  your  considerations  put  forward  by  wire  omit  subscription  for  third  war 
loan  at  consulates  widest  propaganda  for  both  loans  by  Transatlantic  Trust  Go. 
suffldent  it  is  understood  that  of  the  two  loans  none  will  be  favored,  pau^n^ents 
for  Austrian  loan  to  be  assigned  from  Trans.  Tr,  Co,  to  Kuhn  Loeb  to  account 
of  Austrian  Government, 

The  Embassy  of  late  sent  out  special  order  to  Consulates  regarding  the  loan 
by  which  they  are  called  upon  to  do  their  best  for  a  lively  participation. 

I  ask  myself  whether  the  question  of  commission  for  the  Transatlantic  Trust 
Co.  is  adjusted,  for  your  institution  can  not  live  on  air. 

Do  not  blame  me  very  much  for  reminding  you  of  your  kind  readiness  to  give 
an  opinion  regarding  the  English-French  loan.  I  think  this  report  should  be 
sent  off  shortly.  An  opinion  of  the  absorbing  of  the  values  by  the  public  might 
be  possible  now.  Upon  this  will  depend  the  chances  of  a  further  similar  loan. 
An  improvement  of  the  English  note  exchange  seems  hot  to  have  been  accom- 
plished either.    Will  the  exchange  of  the  bonds  fall  soon? 

The  most  Important  thing  really  is  not  the  past  but  the  near  future.  How 
about  further  chances  of  the  loan?  In  the  papers  I  read  about  negotiations  of 
English  banks  for  credits  of  100-300  millions  against  charging  of  American 
values.  Of  course  such  credits  will  be  given  to  the  allies  as  long  as  they  are 
able  to  give  values  which  can  be  charged  but  how  long  will  the  English  people 
be  willing  to  place  the  American  securities  at  the  disposal  of  the  creditors? 
There  really  must  be  still  an  Inexhaustible  supply  of  good  papers  (values). 
Is  it  true  about  the  Italian  Loan  of  28  millions  and  did  Italy  have  to  give 
security  for  it?  And  how  about  the  Russlon  loan,  for  which  as  much  as  9% 
was  offered? 

I  would  be  very  grateful  to  you  if  you  would  say  something  on  all  these 
points  in  your  statement,  but  I  think  it  must  not  be  very  detailed. 

It  would  be  very  interesting  to  me  to  hear  your  opinion  as  to  whether  the 
monarchy  should  take  special  pains  to  get  a  loan  here  in  America.  Of  course, 
the  more  money  taken  out  of  this  country  the  less  uHll  be  left  for  tfie  purpose 
and  purchase  of  allied  bonds.  But  on  the  other  hand  our  exchange  now  is  very 
low  and  already  thereby  we  are  paying  useror  Interest  in  dollar-countries  and 
80  much  dearer  also  the  redemption  will  be  some  day.    I  am  asking  this  be- 
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cause  I  received  a  suggestion  from  St  Louis  not  long  ago,  but  I  do  not  know 
however,  whether  the  one  referred  to  could  really  make  a  concrete  offer.  With 
best  regards, 

Yours  truly, 

Bbich  Zwiedinkk. 


ExHiBrr  26. 

COPY  OF  CIBCULAB  ISSUED  BY  THE  HUNGARIAN  BOYAL  POSTAL  SAVINGS  BANK 

[Translated — Jane  14,  1918.] 
HUNGAUIAN   ROYAL   I^OSTAL   SAVINGS   BANK 
2627/ 


1915 

TO  THE  TRANSATLANTIC  TRUST  COMPANY 
As  representation  of  the  Hungarian  Royal  Postal  Savings  Bank. 

NEW  YORK 


Facing  those  anxieties  whicli  in  the  circle  of  our  countrymen  living  in 
America  might  arise  in  rehition  to  the  safety  of  the  money  transmitted  to 
Hungary,  the  Hungarian  Royal  Postal  Savings  Bank  publishes  the  following: 

Any  amount  be  It  small  or  large  transmitted  by  the  Transatlantic  Trust 
Company  and  its  correspondents  will  without  delay  be  paid  to  the  addressee,  and 
tiiat  in  cash  and  without  deductions. 

Proof  of  consummation  of  payment  is  the  "  verification  coupon  "  secured  for 
the  transmitter,  upon  which  the  addressee  acknowledges  with  signature  by  own 
hand,  that  the  money  was  received. 

If  the  "  verification  coupon  "  will  for  any  reason  fail  to  arrive,  in  America, 
uiK)n  request  we  will  commence  investigation  regarding  the  case  of  payment  and 
the  correctness  of  payment  we  will  have  proved  officially. 

Budapest,  August  6,  1915. 

Hungarian   Royal  Postal   Savings  Bank 
(signed)  Bakoss, 

Ministerial  Counsellor,  Vice  Director. 


Exhibit  27. 

copy  of  ijetteb  from  pibnitzer  to  ambassador  dumba  showing  fear  of 

investigation  ok  the  trl'st  company. 

July  12th  1916 

Your  Excellency  :  Enclosed  please  find  an  envelope  which  shows  that  a 
letter  sent  to  us  from  Uunianin  has  been  examined  by  the  British  censor.  In 
my  opinion  it  would  be  the  duty  of  the  Rumanian  Ambassador,  to  send  a  pro- 
test to  the  state  defiartraent  against  the  violation  of  the  right  of  my  country's 
undertaking  to  maintain  unhampered  communicaion  with  an  American  Bank. 
If  you  don't  agree  with  this  comprehension  will  you  kindly  let  me  have  your 
opinion  as  to  whether  it  would  be  opportune  for  me  to  raise  a  protest  with  the 
State  Dept  Tn  the  name  of  my  institution?  T  frankly  tell  you  that  I  am  afraid 
to  do  so  for,  by  an  eventual  invefdiffatiorif  the  purposes  and  activities  of  the 
Trans.  Trust  Co.,  would  be  brought  before  the  public  in  an  unpleasant  manner. 
Very  respectfully  yours 

Julius  Pibnitzer. 
To  His  Exceu.ency  Sr.  Constantine  Theo.  Dumba 

I  d  R  Austro  Hung.  Ambassador,  at  present,  Lenox  Mass, 
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Exhibit  28. 

copy  of  letteb  from  pnutitzeb  to  babon  pap  showing  co-opebation  in 

pbomotino  be-migbation  to  hungary. 

S.  S.  "  San  Giovanni,  Oct.  10,  1914, 

Tour  Excellency  :  Upon  the  first  news  of  the  outbreak  of  European  war  the 
money  order  business  suddenly  came  to  a  stop,  for  our  immigrants  were  afraid 
that  their  money  gets  lost  on  the  way,  or  that  the  Hungarian  Government  will 
use  it  for  its  own  purposes.  As  a  result  of  our  propaganda,  started  Jointly  with 
our  foreign  representation  here  the  money  order  business  again  set  in  during 
the  past  weeks,  but  its  character  got  a  radical  change.  For,  while  in  former 
times  a  considera'ble  part  of  the  money,  sent  home,  was  intended  for  deposits 
and  investments  and  consequently  t^ere  were  among  the  remittances  sums  ex- 
ceeding 5.000  Crowns,  the  present  remittances  are  intended  for  the  relief  of  the 
immigrants*  families  left  abroad  and  the  individual  items  are  rather  small, 
Under  such  conditions  I  was  unable  to  send  you  the  list  of  names  set  together  on 
the  basis  of  the  money  order  business,  and  I  fear  that  for  a  long  time  we  will 
have  no  material  for  such  lists. 

Under  present  circumstances  it  would  have  been  purposeless  to  send  you  the 
list  of  such  immigrants  who  might  have  been  interested  in  the  purchase  of  real 
estate  abroad.  There  is  no  Hungarian  immigrant  in  America  at  present  who 
wants  to  buy  property  at  home  and  no  change  of  the  situation  can  be  expected 
before  conclusion  of  peace.  I  will  discontinue  to  collect  the  addresses  of  these 
people  for  the  present. 

We  are  anxiously  awaiting  the  news  coming  from  abroad ;  the  cursed  dissen- 
sion among  American  Magyars  came  to  a  stop  and  all  of  them  join  in  the  prayer 
that  the  Gtod  of  the  Magyars  may  lead  our  arms  to  victory. 
Very  respectfully  yours, 

JXJT.TUS  PlBNITZEB. 

His  Excellency  Babon  Geza  Pap 

Qen*l  Director  of  Hung.  Credit  Banks 

Budapest, 


Exhibit  29. 

copy  of  letter  from  zwiedinfjc,  of  the  austro- hungarian  embassy,  to  julius 
pirnitzer,  pres.  trans.  trust  co.,  giving  instructions  as  to  the  handling 
of  the  notorious  ritter  and  paying  him  for  statements  that  explosives 
were  carried  on  the  "  lusitania  " 

Lenox,  Mass.,  July  19th,  1915. 

Dear  Mr.  President: — ^Your  inquiry  by  telegraph  concerning  Ritter  Just  re- 
ceived. The  Embassy  does  absolutely  not  wish  to  have  anything  to  do  with  Mr. 
Ritter  and  Consular  offices  also  were  notified  to  preserve  the  greatest  reserve 
possible  and  give  him  no  money  in  case  he  should  call  on  them. 

I  wish  to  explain  you  the  situation  in  a  few  words.  Regarding  his  inven- 
tions we  received  from  .the  Ministerium  after  repeated  urgency  the  telegraphic 
advice  "offer  not  accepted."  From  this  I  conclude  that  th^  Ministerium  does 
not  deem  it  necessary  to  bring  any  sacrifices  in  order  to  keep  Ritter  from  selling 
his  inventions  to  another  power  if  they  are  worth  anything  at  all.  In  case  of 
emergency  we  could  use  against  Ritter  the  material  in  our  possession,  as  he 
expressly  sold  the  invention  for  the  sums  already  received  and  bound  himself 
in  the  document,  besides,  to  pay  considerable  damages  in  case  he  should  com- 
municate the  secret  to  somebody  else.  But  I  think  we  do  so  much  better  if  we 
don't  attribute  any  value  at  all  to  this  invention  of  his  and  let  him  do  with  it 
whatever  he  pleases. 

As  far  as  his  statements  regarding  the  shipment  of  explosives  on  the 
Lusitania  and  other  passenger  ships  are  concerned,  whereof  Ritter  most 
assuredly  has  also  told  you,  he  succeeded  In  having  found  a  believing  heart  with 
Consul  Ludwig  and  had  been  travelling  at  the  Consulate's  expense  to  gather 
proofs.  Consul  Ludwig  then  surprised  the  Embassy  with  the  report  that  quite 
a  considerable  amount  has  already  been  expended.  I  found  It  necessary  to  go 
to  Cleveland  personally  and  made  out  with  the  Consulates  attorneys  of  that 
place  that  all  further  delays  must  come  to  an  end  and  that  Ritter,  be  requested 
to  give  an  affidavit  as  well  as  to  produce  various  evidences  supposed  to  be  in 
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his  possession.  Ritter  alleged  for  Instance,  to  have  a  copy  of  a  bill  of  lading 
regarding  the  shipment  of  000  tons  of  gon  cotton,  which  gnn  cotton  Is  sap- 
posed  to  have  been  shipped  them  In  barks  from  some  place  In  Delaware  direct 
to  the  pier  of  the  Lnsltanla.  This  copy  made  the  most  Incredible  adventurons 
trips  and  according  to  Rltter's  statement,  has  always  been  Jnst  in  some  satchel 
he  had  to  leave  as  surety  in  some  hotel  for  lack  of  fnnda  As  this  proof  never 
made  real  appearance,  it  was  the  same  thing  with  the  various  witnesses  named 
by  him.  Ritter  was  for  Instance,  fresh  enough  to  state  'with  accuracy  that  one 
of  these  witnesses  who  can  give  prompt  exf^nation  of  these  shipm^ats  of 
explosives  packed  under  the  supervision  of  the  British  Military  Attacdi^  at 
Wilmington,  is  at  present  in  Fremont,  Ohio,  where  he  was  placed^  by  him 
(Ritter)  in  a  chemical  factory  and  now  ready  to  testify  in  the  matter.  An 
employee  of  the  lawj-er's  firm  sent  to  Fremont  found  out  that  there  was  no  one 
give  employment  in  the  chemical  factory  and  the  alleged  Witness  did  not 
ai^iear  in  Fremont  at  all.  As  the  whole  thing  was  rather  a  great  net  of  lies 
the  Embassy  has  been  reluctant  in  making  any  report  to  the  Department  of 
State  and  notified  the  German  Ambassador  to  the  eflfect  that  we  are  ready  to 
drop  the  matter.  But  hereafter  the  Embassy  received  from  the  attorneys  in 
Cleveland  the  complete  affidavit  of  Ritter  which  describes  in  the  most  minute 
manner  the  alleged  shipment  of  the  explosives  and  wherein  the  various  wit- 
nesses are  named.  The  Embassy  sent  this  affidavit  to  the  D^Mirtment  of  State 
but  expressly  accentuated  to  give  no  guarantee  whatever  as  to  the  reliability 
and  character  of  Ritter.  Request  was  also  made  to  treat  the  matter  strictly 
confidential  that  the  press  should  not  learn  of  it,  or  else  the  Embassy  would  be 
attacked  and  motives  attributed  to  us  that  were  far  from  us.  We  also  stated 
that  Ritter  himself,  too,  requested  confidential  treatment  We  are  her^y 
justified  to  deny  any  knowl^ige  of  Rltters  alleged  statements  should  he  now 
try  to  refer  to  the  Embassy  or  the  Oonsulate.  The  only  thing  we  could  admit 
for  the  present  in  case  of  emergency  is  that  he  olTaned  us  an  invention  of  pre- 
tended military  value  and  that  we  paid  him  various  smaller  sums  in  order 
to  hinder  him  from  giving  it  over  to  a  third  power,  but  now  we  were  infmrmed 
by  our  government  that  they  have  no  use  for  his  offer.  As  Ritter  does  not  get 
anything  more  from  us  and  Cleveland  also  received  strict  ordor  to  get  rid  of 
tiiat  man,  he  now  alleges  to  have  entered  into  negotiations  with  the  German 
Embassy  and  been  authorized  by  Ambassador  Bernstorff  as  well  as  by  military 
attach^  Papen  to  continue  his  investigations  in  the  matter.  Under  this  pre- 
tense he  already  cheated  Consul  General  von  Grivicic  of  $25,  and  now  he  is 
trying  to  do  the  same  again  with  you.  And  still  It  is  evident  that  in  case  the 
German  Embassy  would  employ  him  it  wotHd  also  give  him  the  necessary  funds. 
But  after  the  reports  I  sent  to  the  German  Embassy,  It  Is  entirely  improbable 
that  they  will  enter  Into  any  negotiation  with  him.  Ritter  could  have  been  glad  to 
accept  the  position  found  for  him  by  Consul  Ludwlg,  and  not  to  depend  any 
more  on  the  Income  secured  for  him  temporarily  by  his  swindling  proceedings. 
Instead  of  that  he  failed  to  accept  the  position  and  continues  to  try  to  make 
himself  important  alternately  with  the  British  and  our  own  authorities  and  of 
late  also  with  the  German  authorities  by  entirely  fabricated  statements  in  ordo* 
to  cheat  our  some  money.  The  continuous  appearance  of  this  individual  in  our 
various  offices  could  cause  the  most  unagreeable  misinterpretations  and  it  is 
therefore  absolutely  necessary  to  get  rid  of  this  man  energetically.  I  request 
you  to  explain  to  Mr.  Ritter,  In  a  way  which  excludes  every  doubt,  that  this 
Embassy  is  not  in  a  position  to  receive  him  any  more.  His  trip  to  Washingtcm 
behind  the  back  of  the  Embassy,  was  most  inopportune  and  we  have  nothing  to 
do  with  the  expenses  in  connection  therewith.  Should  it  appear  by  an  investi- 
gation of  the  State  Department  that  he  told  us  the  truth,  we  are  ready  to  pay 
him  some  money  once  more.  But  we  ourselves,  are  firmly  determined  to  do 
nothing  until  that  time  and  to  evade  every  appearance  as  if  we  would  have 
authorized  him  to  make  any  further  investigations.  By  handing  over  the 
affidavit  to  the  State  Department  we  positively  took  our  hands  from  that  affair. 
With  best  regards. 

Yours  truly,  

E.  ZwnmnrEK. 


Exhibit  30. 

N.  Y.  July  21,  1915. 

Dbab  CotTNcrLriOB :  I  acknowledge  receipt  of  your  favor  of  the  19th  Inst,  and 
thank  you  very  much  for  your  extensive  information  regarding  Dr.  Rltter*8 
personality.     The  impression  this  man  made  on  me  was  anything  but  good. 
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consequently  I  had  to  be  very  reserved.  When  in  spite  of  this  I  decided  to  tele- 
graph to  you  I  have  only  done  so  in  order  to  avoid  even  the  remotest  possibility 
of  neglect. 

Ritter  first  made  a  complaint  regarding  the  treatment  given  him  of  late  by 
our  consulate  and  as  I  did  not  heed  it  fie  referred  to  the  support  he  receiver 
from  the  Qerman  EmhasBy,  and  after  he  could  not  arouse  my  interest  by  this 
either  he  declared  to  go  from  me  direct  to  the  British  Consul  General  to  reveal 
there  some  alleged  secrets. 

As  he  was  entirely  without  money — ^his  cash  being  only  about  $1.00 — ^I  gave 
him  $5.00  from  my  own  pocket  to  rent  a  room  in  some  hotel  and  to  make  a 
hearty  meal  with.  Today  he  called  me  up  again  by  telephone  asking  whether 
I  already  received  instructions  from  Lenox  or  Cleveland  and  to  my  negative 
answer  he  said  that  later  on  he  will  call  once  more  but  he  didn't 

The  man  seems  to  feel  what  I  think  of  him  and  will  hardly  bother  me  any 
more.    Should  I  however  see  him  once  more  and  find  out  that  he  intends  to  do 
something  of  any  importance  I  shall  not  fail  to  report  it  to  you. 
Yours  very  respectfully. 

To  His  Excellency 

Babon  Ebich  Zwiedinek  von  Seidenhobst 
I  id  R*  Councillor  of  t?ie  Ambassador 
at  present  Lenow.  Mass, 


ExHiBrr  81. 

Septehbeb  8, 1910. 

Note  by  O.  Radin,  who  assisted  in  the  investigation  by  the  War  Trade  Board 
of  the  Transatlantic  Trust  Co. :  The  following  correspondence  and  the  attached 
lists  of  names  sent  to  the  Transatlantic  Trust  Co.  by  or  through  the  Imperial 
&  Royal  Austro-Hungarian  Consulates  of  various  parts  of  the  United  States 
shows  the  close  connection  between  the  Transatlantic  Trust  Co.  and  the  Austro- 
Hungarian  Consulates.  Various  correspondence,  as  the  above  mentioned  shows 
also  the  influence  the  Transatlantic  Trust  Co.  had  over  the  sub-divisions  of  the 
Imp.  &  Roy.  Austro-Hungarian  Consulate. 

807  Spbtjce  St., 
Philadelphia,  Pa,,  January  19, 1918. 

To  the  Honorable  Transatlantic  Trust  Co., 

€7-69  WUliam  St.,  New  York  City. 

In  reference  to  your  esteemed  letter  of  the  26th  of  last  month,  we  have  the 
honor  to  place  at  your  disposal  a  specification  of  the  addresses  of  private  bank- 
ers who  reside  within  the  small  district  of  this  office,  also  a  list  of  private 
Notary  Publics,  Justices  of  Peace,  Steamship-ticket  agents  and  agents  as  far  as 
they  are  known  to  this  office,  on  account  of  many  intermediaries  who  do  not 
belong  to  the  list  of  bankers,  coming  Into  the  position  of  taking  over  remittances 
for  our  nationalities  or  at  least  giving  advices  in  this  respect 

In  the  opinion  of  this  office,  the  consultation  of  the  intermediaries  named 
would  be  one  of  the  most  proper  things,  in  order  to  extend  remittance  business, 
i.  e.,  to  make  it  more  intensive.  On  the  other  hand,  however,  this  is  connected 
with  a  disadvantage,  because  several  of  the  persons  listed,  if  not  trustworthy 
can  be  of  more  harm  than  of  benefit 

Therefore,  this  office  cannot  assume  any  responsibility  whatever  with  regard 
to  the  trustworthiness  of  the  intermediaries  named,  but  it  would  be  ready  to 
any  inquiries  from  your  esteemed  institution,  in  order  to  procure  information 
concerning  the  several  intermediaries,  and  to  advise  the  result  in  a  confidential 
manner. 

Finally  we  beg  to  inform  you  that  at  the  same  time  the  commissioners  of  the 
Imperial  &  Royal  Consulate  at  Wilkes  Barre,  Pa.  too  were  requested  to  compile 
a  list  of  the  private  bankers,  etc.  in  their  district  and  to  send  same  to  your 
institution  directly.    With  the  expression  of  excellent  esteem, 

(Signature  undeclphered) 
Imperial  d  Royal  Consul  Gfenorol. 

4  Enclosures. 
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Exhibit  82. 

COPIES  OF  IXrnCBS  passing  between  SKOTTHY  and  LUSZTIO,  EKPIjOYEBS  or  TBAKfih 

ATLAZmC  TVnST  CO. 

"  Buffalo,  N.  Y.  March  5, 1918. 
To  the  atteDtion  of  Mr.  John  Skotthy. 

Enclosed  I  am  sending  a  draft  for  $2,105  Liberty  Bonds,  $50. — each  which  are 
handed  in  by  Alexander  0kr5s.  He  is  sending  also  $5. —  so  as  to  complete  the 
round  amount  of  $700. —  If,  howeTer,  this  $5. —  would  not  be  enough,  then 
kindly  have  the  round  amount  credited  to  the  said  party  just  the  same  and 
have  the  books  sent  to  him  because  I  shall  collect  the  amount  which  oiay  b» 
short. 

Yours  sincerely 

(Signed)  loKATz  Lusxtig." 

To  the  above  John  Skotthy  answered  as  follows : 

**  New  Yobk,  March  6,  191S. 
Mr.  Ignatv  Lnszno, 

Oeneral  Delivery,  Buffalo,  N.  T. 

Dbab  Mb.  Lusasno :  With  today's  mail  we  received  the  money  which  you  have 
sent  to  us.    We  shall  sell  at  today's  rate  $450  Liberty  Bonds  and  shall  then 

adviie  you  how  much  more  you  will  have  to  send  in  for  0kr5s,  so  that  the 
$700. —  shall  be  completed.    The  $5. —  sent  is  not  enough  in  any  case  because 
Liberty  Bonds  are  quoted  very  low  today. 
Yours  very  truly, 

(Signature  does  not  appear,  but  the  letter  was  evidently  signed 
by  John  Skotthy.) 


Exhibit  83. 

COPT  OF  LETTEB  FBOM  J.  PIBNITZEB,  PBB8IDKNT  OF  THE  TBAN8*ATLAIVTIC  TBU8T  OOu, 
TO  THE  THREE  HT7NOABIAN  BANKS  WHICH  OWNED  A  UAJOBITT  OF  THE  STOCK 
OF  THE  T.  T.  CO.  ADVISING  SUBSIDIZING  OF  THE  CBOATIAN  PRESS  IN  THE  TTNITBD 
STATES  AND  OTHER  PROPAGANDA  TO  TXCREA8E  THE  EXPORT  OF  IlfUIGRANTS' 
SAVINGS. 

S.  S.  Ante  Aluthiebi* 

Feb.  27,  1915. 
Httnoabiax  General  Crkdit  Baxk     ] 
Pester  Hung.  Commerciai,  Bank       >  Direct onum. 
Hung.  Discount  &  Kxchanoe  Bank  J 

Budapest. 

I  beg  to  acknowledge  receipt  of  your  favor  of  Jan.  12th  last  wherein  you 
were  kind  enough  to  inform  me  of  negotiations  held  with  representatives  of  the 
Groatian-Slavoniau-Dalmatian  Government  regarding  transmission  of  nK>ney  to 
Groatia-Slavonia-Dalmatia  and  have  sent  me  a  copy  of  the  memorandum  sub- 
mitted to  the  said  government.  In  conformity  with  your  esteemed  directions 
I  beg  to  express  my  opinion  of  the  plan  in  question  as  follows : 

I  wish  to  promise  that  the  development  of  the  money  order  business  to  Croatia 
always  had  our  attention  the  same  as  the  business  to  Hungary  proper.  Although 
we  have  no  separate  statistics  regarding  the  Croatian  business,  it,  nevertheless, 
can  be  determined  and  controlled  at  the  Hung.  Roy.  Postal  Bank  that  since 
our  existence  about  one  quarter  of  the  170.000  items  nnd  more  than  87,000,000 
crowns  respectively  went  to  Croatia.  The  Hung.  Roy.  Postal  Bank  as  well  as 
we  ourHelvc}«  arc  Uidng  Croatian  print  in  our  Croatian  money  order  bualnesSw 
Only  regarding  publicity  here  we  made  distincton  so  far  inasmuch  as  up  to 
this  time  we  did  not  avail  ourselves  of  the  Am-Croatian  press  for  propaganda 
purposes.  But  there  is  a  reason  for  this  too ;  namely  the  majority  of  the  Am. 
Croatian  Press  is  not  only  anti-Magyar,  but  it  openly  agitates  against  Hungary, 
against  the  Monarchy  and  the  dynasty.  The  advertising  of  our  institution  in 
the  organs  of  said  Press  would  have  been  equal  to  the  approval  of  these  anti- 
state  tendencies,  if  toe  ioould  past  by  these  and  advertise  in  ons  or  two  patriotic 
papers  this  would  result  in  dragging  along  our  institution  by  the  papers  before 
mentioned. 
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Before  dealing  with  the  possihility  of  dividing  the  Croatian  money  order 
busineBS  between  the  Hung.  Roy.  Postal  Bank  and  certain  Croatian  Bank  I 
deem  it  necessary  to  acquaint  you  in  brief  with  our  present  money  order  sys- 
tem. Money  orders  received  by  us  imrtly  directly  and  partly  indirectly,  are 
being  forwarded  to  the  Hung.  Roy.  Postal  Bank  which  sends  each  amount 
with  a  special  order  of  payment  to  the  addresses.  Every  payee  gets  a  notice 
besides,  with  the  request  to  return  the  identification  slip,  serving  as  receipt, 
to  the  Hung.  Roy.  Postal  Bank  which  delivers  same  through  us,  to  the  sender. 
The  acquisition  of  the  identification  slip  is  the  trump  of  the  Hung.  Roy.  Postal 
Bank*s  assigning  system.  As  this  can  be  had  through  us  only,  and  as  we 
appoint  only  reliable  banks  and  bankers  as  our  correspondents,  after  some 
time  we  will  render  impossible  the  activity  of  unfair  elements  who  are  not 
able  to  get  the  identification  slip  generally  demanded  by  the  immigrants.  I 
wish  to  accentuate  also  on  this  occasion,  that  the  Hung.  Roy.  Postal  Bank  is 
doing  this  hard  work  with  unparalleled  assiduity  and  in  the  most  perfect  man- 
ner. Private  institutions  are  unable  to  get  even  the  payee's  receipt  free  of 
charge,  nor  can  they  pay  the  same  attention  to  this  almost  unprofitable  business 
as  a  state-institution  can  do  it.  Should,  therefore,  our  money  order  business 
with  its  present  system,  be  divided  between  the  Hun.  Roy.  Postal  Bank  and  cer- 
tain Croatian  Banks,  we  would  then  be  obliged  to  give  up  the  identification  slip  in 
a  part  of  our  money  orders,  whereby  the  success  of  our  business  pollcy-exlstins 
on  the  ground  of  said  slip,  would  be  fustrated.  Besides  this  the  slower  handling 
of  money  orders  by  private  Institutions  would  put  our  system  now  recognized 
as  the  most  perfect  one  into  an  unfavorable  light  Finally,  even  that  is  to  be 
considered  that  the  Croatian  Government  and  the  banks  there  would  hardly 
approve  of  our  connection  with  a  certain  Croatian  bank — although  to  the  detri- 
ment of  our  money  order  system's  perfectness  but  we  would  stick  to  it  that 
we  should  do  business  with  more  Croatian  banks.  This  kind  of  division  would 
result  in  the  dissolution  of  a  uniform  system  so  indispensable  in  the  money 
order  business,  it  would  extremely  agiqravate  file-keeping  and  would  cause  much 
Jarring  between  the  Croatian  banks  themselves  as  well  as  between  them  and 
ourselves.  I,  therefore  would  not  deem  it  advisable  to  add  also  Croatian  banks 
to  our  present  money  order  system. 

But  it  would  perhaps  be  possible  to  coordinate  Croatian  banks  to  our  present 
system  and  make  them  work  parallel  with  us.  This  could  be  done  by  checks 
which  system  for  the  time  being  is  not  unknown  among  the  immigrants  and 
which  most  assuredly  can  be  made  popular  by  proper  propaganda. 

We  would  make  an  agreement  with  financial  institutions  to  be  indicated 
by  the  Croatian  Federal  government,  according  to  which  (agreement)  they 
would'  ImmMiately  cash  checks  issued  by  our  correspondents  in  their  name 
and  advised  by  us,  and  charge  them  in  account  of  some  of  our  founding  Insti- 
tutions. We  would  make  arrangements  with  the  founding  institutions  that 
they,  or  their  Croatian  branches  respectively  credit  these  checks  to  the  ex- 
changing Croatian  bank  at  the  rate  of  the  date  of  exchange.  We  would  have 
to  see  to  it  that  there  should  always,  be  sufficient  credit  at  our  disposal  in  the 
founding  in.stitutions  that  the  exchange  can  be  effected  without  disturbance 
whatsoever.  In  order  to  prevent  forgeries  these  checks  should  be  printed  on 
special  paper,  on  so-called  "safety  paper"  which  erasures  or  manipulatlonft 
with  chemicals  is  impossible.  In  order  to  avoid  forger^'  of  the  amount  by 
adding  a  numeral  to  the  checlc,  the  checks  would  have  to  be  issued  in  certain 
series  on  each  of  which  the  maximum  amount  would  be  printed.  Thus  there 
would  be  separate  series  for  100,  200,  000,  1000  and  6000  crowns  and  checks. 
The  printed  text  would  be  iwrallel  English  and  Croatian,  nnd  in  writing  either 
the  English  or  Croatian  language  could  l>e  used.  On  the  back  side  of  the  checks 
a  list  of  all  Croatian  exchange  places  could  be  printei.  nnd  a  short  direction 
for  the  latter,  and  in  conclusion  the  resuark.  That  all  complaints  connected 
with  the  exchange  of  these  checks  would  be  reported  to  the  department  of  the 
interior  of  the  Croatian  government,  class  111.  F.  Regarding  the  Hung,  stamp 
revenue  on  these  checks  the  Hung.  Roy.  Ministerium  of  Finance  surely  would 
permit  the  payment  of  same  in  advance.  We  would  distribute  these  checks  to 
those  of  our  correspondents  of  whom  we  know  than  in  their  place  or  in  the 
neighborhood  of  same  Croatian  immigrants  are  living  in  masses  whom  we 
would  instruct  as  to  proper  handling  of  the  checks.  In  order  to  facilitate 
the  going  into  effect  of  these  checks  we  would  allow  our  correspondents  a 
corresponding  commission  the  amount  of  which  would  increase  with  the  quan- 
tity of  business.  In  hehnlf  of  popii!nrizntion  of  thU  aystem  we  iffould  employ 
a  traveUnff  O'fferU,  devoting  hin  time  ewoiU9ii>€ity  to  the  propagatida.    In  using 
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this  system  the  Identification  slip  could  be  eliminated,  for  experience  shows 
that  people  at  home  Inform  the  sender  Immediately  upon  receipt  of  the  money. 
But  taklnjET  into  consideration  that  there  are  many  analphabets  among  Croatian 
Immigrants  and  their  relatives  at  home,  we  would  furnish  our  correspondent* 
with  accompanying  letters  InOrootlan  language  wherein  we  would  state  in  popu- 
lar form  that  enclosed  is  a  check  wlil<^  can  be  cashed  in  the  way  particularly 
described.  The  sender  Is  asking  the  payee  to  aclmowledge  receipt  of  the  money 
by  signing  or  causing  to  be  signed  a  slip  attached  to  the  bottom  of  the  letter, 
which  cnn  be  easily  detached.  Our  corresopndents  would  he  instructed  to  sign 
the  letters  for  those  who  cannot  write  and  address  the  envelope  as  well  as  the 
return  envelope.  In  each  letter  would  be  enclosed  an  envelope  addressed  to 
the  sender  that  the  above  mentioned  slip  can  1^  returned.  We  would  see 
to  it  that  our  corrspondent  always  should  have  a  sufficient  amount  of  25 
Heller  stamps  which  can  be  pasted  on  the  envelope  by  the  immigrant,  for  ex- 
perience proves  it  that  the  payee  does  not  acknowledge  receipt  of  the  money 
for  the  simple  reason  that  he  is  too  stingy  to  spend  money  on  stamps. 

The  advantages  of  the  above  system  are  that  the  payee  is  obliged  to  appear 
personally  in  some  Croatian  bank  in  order  to  cash  the  check  where  he  very 
often  can  be  Induced  not  to  take  the  money  due  him  but  to  deposit  it  in  the 
savings  department.  It  is  understood  by  itself  that  by  these  checks  also  direct 
payments  can  be  effected  to  any  Croatian  bank  and  deposits  made  respectively 
for  which  purpose  the  respective  bank  will  have  to  be  named  as  payee  while 
particulars  may  be  mentioned  either  on  the  check  Itself  or  In  the  accomimnying 
letter.  This  system  can  after  a  while  stop  wasting  of  Am.  money  sent  to 
Croatia.  It  is  a  well  iniown  facts,  that  at  this  time  a  considerable  part  of 
Am.  Money  sent  to  Croatia  partly  Increases  the  use  of  liquor  there  in  many 
Croatian  places  the  excise  revenue  is  growing  in  straight  proportion  with  the 
Increase  of  emigration  and  partly  tends  to  satisfy  the  luxurious  inclinations 
of  the  peasants.  I  cannot  omit  to  mention  that  the  accumulation  in  Croatian 
banlcs  of  money  sent  home  would  also  put  the  economical  policy  there  on  a  more 
sound  basis. 

As  to  propaganda  I  heg  to  propose:  No  matter  in  what  form  the  agreement 
between  the  Croatian  government  and  the  founding  banks  will  be  arrived  at  it 
can  be  supposed  at  all  events  that  the  negotiations  will  last  for  a  longer 
time,  while  under  present  circumstances  the  starting  of  one  kind  of  the  propa- 
ganda Is  absolutely  necessary.  War  conditions,  the  anti-state  attitude  of  the 
majority  of  the  Am-Croatian  Press  and  official  agitators  paid  by  Russia,  imve 
by  their  activity  disturbed  the  mind  of  Croatian  immigrants  to  such  an  extent 
that  they  do  not  dnre  to  send  home  any  money  at  all,  fearing  that  the  goTem* 
ment  may  coutl^tate  it.  It  is  understood  by  itself  that  we  have  done  every- 
thing  we  couid  to  paralyse  these  influences,  hut  our  activity  can  only  one  half 
of  what  it  ought  to  be  under  present  conditions.  The  second  pari  of  the  aetivity 
is  up  to  the  Croatian  gox'emment  which  I  beg  to  outline  In  the  following: 

The  Croatian  administrative  authorities  would  have  to  be  told  as  well  as 
the  families  having  some  emigrants  in  America  that  money  can  be  sent  home 
from  America  with  absolute  safety.  Whoever  exi)ects  money  from  America 
should  report  the  name  and  address  of  his  relative  there  (in  America)  to 
the  Croatian  D(>partment  of  Emigration  which  will  see  to  it  that  the  relative 
in  America  be  instructed  accordingly.  The  Croatian  government  can  declare 
that  such  report  will  not  be  used  for  military  or  tax  purposes.  The  sub- 
department  111  F.  of  the  Croatian  government  would  inform  our  institutions 
as  quickly  of  the  name  and  address  of  the  reporting  party  which  institution 
would  bind  Itself  to  send  proper  circulars  with  a  money  order  blank,  filled  out 
in  advance,  also  with  a  postal  money  order  and  return  envelope,  so  that  the 
Croatian  Immigrants  would  have  nothing  else  to  do  but  to  mail  to  us  the  money 
Intended  for  transmission  abroad.  I  have  no  doubt  that  the  American  Croati:ui 
money  order  business  would  quickly  and  substantially  be  improved  by  this 
arrangement 

Besides  these  arrangements  a  propaganda  scheme  on  a  larger  seaJe  and  to  be 
realised  gradually  should  be  taken  into  consideration.  The  first  step  would 
l>e  the  establishment  of  a  separate  Croatian  dQ;mrtment  in  our  institution  whose 
manager  should  be  a  man  to  be  appointed  with  the  consent  of  the  Croatiam 
goremnient  should  have  the  right  to  delegate  for  this  position  its  ovm  men  who 
would  be  under  our  Jurisdiction  In  the  same  manner  as  the  manager.  In  order 
to  control  the  activity  of  this  department  the  Croatian  government  could  at 
any  time  send  over  Its  representatives.  The  second  step  would  be  that  the 
-Croatian  government  would  publish  a  guide  to  be  drafted  together  with  us  for 
^e  use  of  the  Croatian  immigrants  who  would  get  same  together  with  their 
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8iearMhip  tickets.  The  thdrd  step  would  be  an  agreement  toith  the  Am- 
Croatian  press  or  with  that  part  of  it  whose  political  creed  can  easily  he  bought 
with  money  in  order  to  influence  the  immigrants.  The  founding  of  a  new 
Am-Croatian  paper  also  should  be  considered  the  circulation  of  which  would 
be  very  easy  on  account  of  the  address-material  in  our  possession.  /  remark, 
however,  that  the  press  action,  although  closely  connected  with  our  activity, 
should  be  entirely  separated  from  it,  for  the  reason  that  collision  toith  banking 
laws  here  be  avoided.  The  fourth  step  would  be  the  employment  of  Croatian 
clerics  in  all  /.  d  R,  Consulates  in  the  U,  S.,  also  the  establishment  of  consular 
agencies  in  territories  inhabited  chiefly  by  Creations,  As  fifth  step  can  be 
considered  a  radical  reorganization  of  the  clergy  working  among  Croatian 
immigrants  in  such  a  way  that  present  priests  of  anti-state  tendencies  be  re- 
moved and  substituted  by  patriotic  monks  to  be  kept  under  strict  discipline. 
The  sixth  step  would  be  the  Influencing  of  Ara-Croatlan  society  life,  partly  by 
the  press,  partly  by  the  clergy,  partly  by  representatives  of  the  Croatian 
government  to  be  sent  over  from  time  to  time. 

It  is  necessary  that  with  the  Croatian  propaganda  be  connected  the  unre- 
lenting prosecution  of  anarchistic  papers  In  which  action  the  U.  S.  Postal 
Department  through  the  I.  &  R.  Embassy  at  Washington,  could  render  the  most 
valuable  services. 

I  hope  that  this  scheme  will  suit  the  competent  circles  of  the  Croatian  gov- 
ernment that  a  greater  subsidy  should  be  achieved  on  this  basis.  As  to  the 
size  of  this  subsidy  I  beg  to  propose  that  the  proportional  number  of  Magyars 
i^nd  Croatian  Immigrants  living  in  America  be  used  as  key  which  is  about  3 : 1. 
8o  the  subsity  to  be  asked  from  the  Croatian  government  would  be  one-third 
of  the  subsidy  received  from  the  Hung.  Oovemment  in  other  words:  It  would 
equal  to  using  a  deposit  of  k.  300,000  without  Interest.  But  I  would  deem  it  more 
proper  to  grant  the  subsidy  not  in  the  form  of  deposit  but  allow  an  annual 
support  of  |I10,000  Instead.  I  beg  to  propose  that  the  agreement  be  made 
directly  between  the  foundling  banks  and  the  Croatian  government  and  notice 
of  this  binding  agreement  should  be  taken  not  by  the  institution  as  such  that 
only  by  myself  personally.  Hereby  It  would  be  possible  that  the  subsidy  to  be 
received  would  entirely  flow  Into  the  treasury  of  the  founding  institutions 
which  could  use  It  for  the  covering  of  expenses  Incurred  by  the  establishment 
of  our  institution,  as  well  as  of  those  pending. 

It  should  be  understood,  however,  that  my  institution  should  only  bear  the 
expenses  closely  connected  with  the  business  propaganda  while  the  political 
propaganda  would  concern  the  Croatian  government.  Some  allowance  should 
be  given  though  as  the  expenses  of  advertising  in  Am,  Croatian  papers  paid  by 
us,  can  be  qualified  as  political  influence  of  those  papers. 

I  deem  it  my  duty  to  refer  to  the  fact  that  in  conformity  with  §  4,  of  the 
agreement  between  the  Hung.  Roy.  Postal  Bank  and  my  institution  we  are 
obliged  to  pay  the  moneys,  sent  by  immigrants  through  us  by  checks  of  Hung. 
Roy.  Postal  Bank  and  through  the  clearing  House.  You  mentioned  in  your 
letter  cited  above  that  the  Hung.  Royal  Postal  Bank  will  cooperate  to  the  effect 
that  the  business  be  divided  between  itself  and  the  Croatian  banks  according  to 
a  competent  Key,  I,  nevertheless,  would  deem  It  advisable  that  the  Hung. 
Royal  Postal  Bank  should  cause  a  change  of  the  S  referred  to  and  to  its  best 
that  the  agreement  with  the  Croatian  government  be  made  in  due  time. 
Respectfully  yours, 

JXTLTDS  PXBNITZm. 

Exhibit  34, 

copy  or  lettbb  fbom  austrian  consul  at  chicago  to  transatlantic  trust  co. 
beoabding  propaganda  among  poles  for  transmission  of  money. 

I.  &  R.  AUSTRO-HUNOARIAN  CONRtTT.ATE  OeNERAI-, 

Chicago,  III,,  July  mh,  1915, 

Ref.  No.  10051/C-676. 

Tbanbatlantic  Trust  Co.  ^ 

67  William  Street  Neto  York, 
In  reference  to  your  favor  of  the  11th  day  of  May  regarding  taking  ad- 
vantage  of  Polish  countrymen  In  transmissions  of  money  to  the  Fatherland,  we 
beg  to  send  you  in  enclosure  a  list  of  the  most  important  PoMsh-American 
newspapers. 

SCRUSTEB, 

/.  d  R.  Austro-Bwngarian  Consulate-Oeneral. 
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BZHIBIT  85. 

COPY    OF    PREUMINABY    CONTRACT    EXECUTED    BT    THK    THBEE    HUNGABIA2T    BAKKB 
WHICH  BECAME  MAJORITY  8TOCK HOLDERS  OF  THE  TRANSATLANTIC  TKU8T  CXX 

Protocol 

Taken  up  In  relation  of  the  matter  of  the  Hungarian  Money  Institution  to  Ds 
established  In  America  at  the  conference  on  December  4,  1911. 

1.  Cognizance  is  talcen  of  the  memorials  to  be  presented  to  the  Hungarian 
Royal  Department  of  Finance  and  Hnngarian  Royal  Department  of  Commerca 

2.  Out  of  the  shares  of  the  bank  to  be  established  In  America  the  three 
founding;  institutions  in  proportion  of  their  mutual  participation  hand  down 
the  following  sub  participation : 

To  the  Hungarian  Mortgage-Credit  Bank  7i% 

To  the  Hungarian  Bank  &  C4>mmercial  Stock  Co.  5% 

To  the  Hungarian  Agrarinn  Revenue  Bank  5% 

Furthermore  to  the  Central  Credit  Bank  of  Hungarian  Money  Institatlons 
and  to  the  six  Rural  Institutions  represented  by  it  9.129fc. 

With  regards  to  the  agreements  to  be  made  with  the  Hungarian  Rural  De- 
partment of  Finance  these  above  mentione<l  institutions  (with  the  exceptioD  of 
the  Rural  Institutions,  which  have  undertaken  0.76%  participation  in  total) 
will  block  for  ten  year  the  shares  to  be  taken  over  on  basis  of  their  participa- 
tion and  are  oblIge<l  to  transfer  to  these  founding  institutions  the  right  of  vote 
from  these  shares.  Besides  it  will  be  the  right  of  each  founding  institution 
to  hand,  down  further  sub  participations  out  of  its  own  participation  with  tbe 
reservation  of  the  right  of  vote  and  the  obligation  of  blocking  for  ten  yeara 

It  is  decided  furthermore,  that  sub  participations  will  be  handed  down  to 
American  Institutions  and  firms  also:  these  institutions  and  firms,  together 
with  the  gentlemen  who  are  to  travel  to  New  York  within  the  nearest  future 
will  on  the  basis  of  mutual  understanding  come  to  decision  in  relation  of  tbe 
carrying  into  effect  the  foundation.  To  these  banks  respectively 
much  as  it  would  not  be  possible  with  an  obligation  of  blocking  for  ten  71 
the  shares  wl!l  be  handed  down  with  an  obligation  of  blocking  for  four 
but  the  sum  of  these  sub  participations  cannot  exceed  the  30%  of  the  total 
shares  according  to  the  agreement  made  with  the  Hungarian  Bojfal  Depariwtemt 
of  Finance.  Inasmuch  as  the  American  Sub  Participants  would  not  take  over 
the  share  quantity  amounting  to  80%  of  the  whole  basic  capital,  then  each 
institution  will  have  the  right  to  hand  down  sub  participations  with  hlocUoK 
for  four  years  within  the  above  mentioned  limit  out  of  its  own  participation. 
The  right  of  vote  from  the  shares  to  be  handed  down  with  blocking  for  fdur 
years  is  to  be  reserved  a!so  for  the  benefit  of  the  founding  institutions  the  time 
of  the  blocking  possibly. 

The  total  of  the  shares  will  be  deposited  by  the  founding  institutions  with  the 
Hungarian  General  Credit  Bank.  Regarding  the  representation  on  the  conven- 
tion and  the  utilization  of  the  right  of  vote  at  the  convention  in  relation  of  the 
total  shares  at  disposition,  the  quotas  undertaken  at  the  foundation  riioold  be 
the  standard,  name'y: 

Hungarian  General  Credit  Bank  45% 
Hungarian  Commercial  Bank  of  Pest  S2i% 
Hungarian  Discount  and  Exchange  Bank  82}% 

8.  According  to  the  agreement  to  be  made  with  the  Hungarian  Royal  Depart- 
ment of  Commerce  the  founding  inUitutions  are  responeible  in  union  towardM 
the  Hungarian  Royal  Department  of  Commerce :  the  founding  in»titutione  have 
agreed,  that  among  themselves,  respectively  toward  each  other  they  will  take 
the  responsibility  In  proportion  of  their  quota. 

To  give  notion  to  the  Department  of  Finance  that  the  to  be  made  agreem^it 
will  be  ended,  necessitates  that  two  founding  institutions  shall  decide  for  giv- 
ing notice  to  quit. — Inasmuch  however  that  founding  institutions  would  not 
desire  to  dissolution,  the  third  however  would  desire  the  same,  fhea  this 
institution  is  obliged  to  offer  to  the  other  two  institutions  its  share  poanaslon 
at  par  rates. — ^Inasmuch  as  the  two  other  founding  institutions  would  not  be 
willing  to  take  over  these  shares,  or  would  not  make  declaration  within  four- 
teen days,  then  the  respective  third  institution  will  have  the  right  to  give 
notice  to  quit  the  contract  to  the  Hungarian  Royal  Department  of  Finance  and 
the  two  other  institutions  are  obliged  to  accede  to  the  dissolution  of  the  con- 
tract 

This  same  decision  is  valid  in  relation  of  the  liquidation  of  the  company 
also,  in  this  case  however  not  the  par  rates,  but  the  intrinsic  value  of  the 
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shares  according  to  the  balance  made  will  appear  as  prise  of  offer  for  the 
realization  of  the  desire  for  liquidation  of  the  sharea 

4.  The  deposit  free  of  Interest  to  be  given  by  the  Hungarian  Royal  Depott- 
mefU  of  Finance  io  the  Hungarian  General  Credit  Bank  will  be  divided  for 
the  time  being  among  the  founding  institutions  according  to  their  proportion 
of  quota.  This  deposit  will  not  be  handed  over  to  the  to  be  established  Ameri- 
can money  institution  for  the  time  being  as  a  deposit*  but  will  be  put  to  bear 
Interest  at  4i%  for  the  behefit  of  the  same  up  to  further  arrangements  by  the 
founding  institutions. 

Beyond  the  decided  earnest  money  of  100%  (which  shall  be  used  for  the 
creation  of  a  surplus  for  providing  for.  foundation  expenses  amounting  to 
K.250.000)  trips  to  America,  the  sum  payable  to  the  Central  Credit  bank  of 
Hungarian  Money  Institutions,  etc.,  the  part  in  proportion  to  each  share  shall 
be  remitted  out  of  the  above  sums.  Inasmuch  as  these  expenses  for  foundation 
should  amount  to  more  than  Kw25O.00O. — they  shall  be  bearable  by  the  new 
bank,  Inasmuch  however  that  the  expenses  for  foundation  should  not  amount 
to  the  above  sums,  so  the  balance  remaining  shall  be  payable  to  the  to  be 
established  bank  for  the  purpose  of  defraying  of  expenses  of  foundation  eventu- 
ally arising  or  for  the  formation  of  a  latent  reserve. — 

5.  It  is  decided  in  relation  of  the  board  to  be  formed  in  America,  that  the 
same  will  be  composed  in  part  out  of  the  representatives  of  American  firm 
eventually  participating  in  the  foundation,  and  partly  Hungarians  living  in 
America  will  be  called  upon  to  Join  the  board. 

For  the  time  being  out  of  the  Hungarians  living  in  America  the  following 
goitlemen  will  be  requested  to  Join  the  board : 

Dr.  Morris  Czukor,  Sam  Konig,  Dr.  Arpad  Oerster,  physician.  Consul  Gen- 
eral Alexander  Nuber,  Leo  Friedrick  and  Gustav  Love. 

Bach  of  the  following  institutions  shall  have  the  right  to  delegate  into  the 
Budapest  Local  Committee  two  members.  The  Central  Credit  Bank  of  the  Hun- 
garian Mon^  Institutions  together  with  the  participating  Rural  Institutions 
two  members  (Messrs.  Ladislas  Voros  of  Farad,  and  Louis  Zador  have  been 
nominated)  and  each  of  the  Budapest  sub  participants  one  member  eadL 
Besides  these : 

Dr.  Wm.  Lers,  Ministerial  Counsellor 

Dr.  Alexander  Halasy,  a  director  of  the  Hungarian  Postal  Savings  Bank, 

Baron  Dr.  Frederich  Koranyi,  Ministerial  Section  Counselor, 

Zoltan  Jefelfalnssy,  Emigration  Grovemment  Commissioner, 

Finally  eveirtually  Dr.  Julius  Kovacs,  the  director  of  the  Hungarian  Royal 
Commercial  Museum  will  be  requested  to  Join  the  local  committee. 

The  officials  of  the  bank  will  be  employed  partly  out  of  the  officials  of  the 
ifounding  institutions,  partly  though  at  the  spot  In  relation  of  the  former 
the  decision  was  arrived  at,  that  each  of  the  founding  institutions  will  dele- 
gate one  official :  these  official  will  be  left  to  remain  in  the  status  of  the  found- 
ing institutions  respectively  in  their  pension  fund. 

As  substitute  director  an  American  expert  will  be  employed  who  thoroughly 
knows  the  New  York  market  relations. 

The  main  office  of  the  founding  money  institution  will  be  in  the  bank  section 
of  New  York  and  for  this  purpose  there  is  a  prospect  of  renting  at  fair  terms 
one  of  the  localities  at  present  standing  empty  of  the  Hungarian  American 
Bank.  In  relation  of  these  the  general  director  of  the  Central  Credit  Bank 
was  given  oral  option.  It  is  planned  furthermore  to  open  a  branch  in  that  city 
part  of  New  York  where  the  Hungarians  are  especially  densed  in  great  num- 
bers, around  the  00  and  70  Streets.  For  the  management  of  this  branch  Alex- 
ander Kremer  is  taken  in  view,  who  has  had  lengthy  bank  experience  in  Ameri- 
can and  whose  employment  the  founding  institutions  have  taken  cognizance 
of  approvingly.  The  compensations  of  Kremer  have  been  decided  at  $180.00 
per  month  and  besides  this  the  expenses  of  traveling  out  on  2nd  class  will  be 
recompensated  to  him,  provided  that  he  will  remain  in  the  service  of  the  to  be 
established  bank  for  at  least  three  years. 

It  is  decided,  that  for  the  performance  of  the  necessary  secretarial  work 
Mr.  Emil  Zerkowitz  will  be  employed  to  the  Budapest  Local  Committee  with 
the  compensa^tion  of  six  thousand  Kromen  per  year :  this  sphere  of  work  of  Mr. 
Zerkowitz  will  be  decided  upon  In  detail  later. 

HUNGABIAN  QBNOUI.  CbEDIT  BANK, 

Signed  ULL1CA.R  Kobnfexd 

HuNGABiAN  Discount  and  Exchange  Bank, 

signed  Dr.  Bkck  Baboss. 

HUNGABIAN  COMMEBCIAL  BaNX  Or  BUDAPEST. 

Signed  Lanczt  Fehxb 
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ICXHIBTT  86. 

COFT  OF  THE  SUBBCBIFTION  AGBEKHENT  WHICH  WAS  ONE  OF  THE  OORTSACn  UmffiS 
WHICH  THE  TKANSATLANTIC  TRUST  00.  (HEREIN  NAICED  THE  "DANUBE  TK08T 
COMPANY**)    WAS  ORGANIZED. 

Protocol  of  an  agreement  arrived  at  between  the  undersigDed  (hereinafter 
called  the  "American  Stockholders")  and  the  Hungarian  General  Credit  Bank, 
Hungarian  (Commercial  Bank  of  Pest,  Hungarian  Discount  &  Exdiange  Bank,  all 
of  Budapest,  Hungary,  (hereinafter  called  the  "Banks")  at  the  City  of  New 
York  on  the  20th  day  of  January,  1912. 

The  "  Banks  "  having  undertaken  to  organize  a  Trust  Ompany  under  the 
laws  of  the  State  of  New  York,  to  be  known  as  the  "Danube  Trust  Company** 
or  some  similar  name,  with  the  object  of  doing  a  general  trust  company  busi- 
ness, and  Incidentally  and  in  order  to  further  the  interests  of  said  Trust  Com- 
pany, to  develop  the  commercial,  industrial  and  financial  interests  between  tbe 
United  States  of  America  and  the  Kingdcmi  of  Hungary,  the  parties  to  this 
protocol  have  agreed  as  follows: 

First :  A  Trust  Company  shall  be  organized  under  the  laws  of  the  State  of 
New  York,  to  be  Icnown  as  the  "  Danube  Trust  Company  **  or  some  ^mllar 
name. 

Second:  The  capital  stock  of  said  Trust  Company  is  to  consist  of  seven 
thousand  (7,000)  shares  of  the  par  value  of  One  hundred  Dollars  ($100)  each, 
and  the  shares  are  to  be  issued  at  One  hundred  and  fifty  Dollars  ($150)  each, 
so  that  the  Trust  Company  will  have  a  capital  of  Seven  hundred  tbonaond 
Dollars  ($700,000)  and  a  surplus  of  Three  hundred  and  fifty  thousand  DoUars 
($350,000). 

Said  shares  have  been  subscribed  for  by  the  "  Banks  **  but  for  the  purpose  of 
'securing  to  themselves  and  said  Trust  Company  the  benefit  of  the  experience, 
influence  and  knowledge  of  American  conditions  of  the  "American  Stock- 
holders **  and  in  order  to  place  the  managemoit  of  the  said  Trust  Company 
in  the  hands  of  a  Board  composed,  primarily,  of  Americana,  the  ** Banks'* 
have  decided  to  cede  from  their  subscriptions  the  number  of  shares  to  which 
the  "American  Stockholders**  have  respectively  subscribed. 

Third :  Each  of  the  subscribers  to  this  protocol  is  to  be  bound  by  the  terms 
hereof  as  a  matter  of  good  faith  and  is  to  subscribe  to  the  number  of  shares  of 
capital  stock  of  said  Trust  Company  so  to  be  organized,  set  opposite  his  name. 

Fourth :  The  principal  office  of  the  Trust  Comiwiny  is  to  be  located  in  the 
City  of  New  York,  and  it  shall  have  such  branches  and  such  agencies  and  repre- 
sentatives as  shall,  from  time  to  time,  be  decided  upon  and  as  shall  be  legal 
and  feasible  within  the  provisions  of  the  laws  of  the  State  of  New  York.  In  so 
tiar  as  this  may  be  feasible  and  legal,  the  Trust  Ompany  is  especially  to  have 
an  agency  or  representative  located  in  Budapest,  Hungary,  with  a  view  of 
facilitating  the  commercial,  industrial  and  financial  relations  between  Hungary 
and  the  United  States,  with  a  view  of  procuring  business  for  the  Trust  Com- 
pany and  furthering  its  Interests. 

Fifth :  The  methods  and  character  of  business  to  be  done  by  the  Tmst  0>m- 
pany  are  to  be  such  as  are  permitted  under  the  laws  of  the  State  of  New  York 
-and  are,  as  far  as  may  be  necessary,  to  be  set  forth  in  the  Certificate  of  Incor- 
poration and  in  the  By-laws  of  such  Trust  Company. 

Sixth :  The  signers  of  this  protocol,  In  so  far  as  they  may  become  directors  of 
said  Trust  Company,  agree,  if  not  legally  at  least  as  a  matter  of  good  faith 
among  themselves  that  it  is  their  intention  that  none  of  the  following  transac- 
tions shall  be  undertaken  by  such  Trust  0>mpany  without  the  consent  of  the 
"  Banks,"  so  long  as  they  are  the  holders  of  the  majority  of  the  stock  of  such 
Trust  Company : 

I.  The  purchase  of  real  estate  at  a  price  exceeding  the  sum  of  Two  hundred 
and  fifty  thousand  Dollars. 

II.  The  undertaking  of  new  and  special  branches  of  business. 

III.  The  undertaking  of  any  business  transaction  that  will  involve  the  in- 
definite and  long  term  Investment  of  a  isum  exceeding  Two  hundred  and  fifty 
thousand  Dollars  ($250,000). 

IV.  The  entering  Into  of  indefinite  and  long  term  contractual  relations  with 
other  corporations  or  persons. 

v.  The  granting  of  the  power  to  sign  the  corporate  name. 
VI.  The  "  Banks  "  obligate  themselves  morally,  if  not  legally,  at  any  meeting 
of  the  stockholders  to  support  no  proposition  that  has  not  been  first  sanctioned 
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by  a  vote  of  two-thirds  of  the  Board  of  Dfrecton;  on  the  other  hand,  the  Banks 
reserve  unto  themselves  the  right  at  such  stockholders  meetings  to  vote  against 
any  proposition  of  the  Directors,  If,  in  their  opinion,  they  deem  it  advisable 
so  to  do. 

Seventh:  It  is  understood  that  among  the  purposes  which  the  slgnera  of 
this  protocol  have  in  view  and  with  the  object  of  furthering  the  business  of 
the  said  Trust  Company,  are  the  advancement  and  the  protecting  of  the 
interests  of  Hungarians  who  now  reside  or  may  hereafter  arrive  in  the  United 
States  of  America  or  Canada.  For  this  purpose,  it  is  understood  that  the  said 
Trust  Company,  in  as  far  as  this  may  legally  be  permissible,  will,  as  promptly 
as  possible,  appoint  throughout  the  United  States  of  America  and  Canada, 
agents  representatives  or  correspondents. 

Eighth:  In  order  to  cover  the  exi)ense8  growing  out  of  the  purposes  for 
which  said  Trust  Company  is  to  be  organized  and  the  expenses  connected  with 
the  organization  of  the  Trust  Company,  the  "  Banks "  assume  the  obligation 
either  to  deposit  with  said  Trust  Company  the  sum  of  Four  Million  Kronen 
(K.4,000,000.)  Hungarian  money,  ($800,000.)  or,  from  time  to  time,  to  deposit 
parts  of  said  sum  of  Four  Million  Kronen  (K.4,000,000.)  ($800,000.)  and  to 
permit  said  sum  to  remain  on  deposit  with  »sau1  Tnist  I'onipany  for  a  period  of 
four  (4)  years  from  the  date  of  the  organization  of  said  Trust  Company, 
without  interest  or,  at  their  option,  during  said  period  of  four  years  or  until 
such  sum  of  Four  Million  Kronen  (K.  4,000,000.)  ($800,000.)  shall  be  deposited 
as  aforesaid  in  whole  or  in  part,  to  pay  into  tlie  Treasury  of  said  Trust 
Company  interest  on  said  sum  of  Four  Million  Kronen  (K.4,000,000.)  ($800,000.) 
or  on  such  portion  of  said  sum  as  shall  not  have  been  deposited  as  aforesaid, 
at  the  rate  of  four  and  one-half  percent  (4^)  per  annum.  Such  interest  shall 
be  paid  to  said  Trust  (Company  half-yearly,  at  the  end  of  each  six  months. 

Ninth:  The  "Banks"  further  obligate  themselves,  in  so  far  as  this  may 
legally  be  done,  to  secure  a  contract  to  be  entered  into  between  said  Trust 
Company  and  the  Royal  Hungarian  Postal  Savings  Bank,  pursuant  to  the  terms 
of  which  the  said  Trust  Company  shall  be  appointed  the  general  agent,  for  the 
United  States  of  America  and  Canada,  of  the  Royal  Hungarian  Postal  Savings 
Bank  for  a  period  of  ten  (10)  years  from  the  date  of  the  organization  of  said 
Trust  Company. 

The  terms  of  such  contract  shall  be  such  as  may  be  mutually  agreed  upon 
between  said  Trust  Company  and  the  Royal  Hungarian  Postal  Savings  Bank: 
It  being  understood  that  a  preliminary  arrangement  has  been  made  between 
the  "Banks"  and  the  Royal  Hungarian  Postal  Savings  Banks  subject,  how- 
ever, to  the  approval  of  the  Minister  of  Finance  of  the  Kingdom  of  Hungary, 
pursuant  to  the  terms  of  which  the  Royal  Hungarian  Postal  Savings  BanK 
agrees  to  deposit  with  the  Trust  Company,  for  a  period  of  ten  (10)  years  from 
the  date  of  its  organization,  the  sum  of  Four  million  Kronen  (K.  4,(X)0,0()D) 
Hungarian  money  ($800,000)  against  interest  of  one-half  per  cent  per  annum. 

Tenth :  Each  subscriber  to  this  protocol  shall  have  the  privilege  to  transfer  a 
part  of  his  subscription  to  others.  The  subscribers  to  this  protocol  and  those 
to  whom  they  may  transfer  a  portion  of  their  respective  subscriptions,  however, 
obligate  themselves,  as  a  matter  of  good  faith,  during  the  period  of  four  (4) 
years  ftrom  the  date  of  the  organization  of  the  Trust  Company,  not  to  sell  or 
transfer  their  names  without  first  having  offered  to  sell  the  shares  they  respec- 
tively desire  to  sell  or  dispose  of  to  the  **  Banks  "  at  the  price  and  terms  that 
they  are  respectively  willing  to  sell  such  shares  to  others.  At  the  expiration  of 
such  Four  <4)  years  the  stock  shall  be  released  from  the  terms  of  this  Article, 
unless  the  same  shall  be  continued  for  a  further  period  by  the  unanimous  con- 
sent of  all  the  holders  of  such  stock. 

Eleventh:  The  affairs  of  said  Trust  Compony  shall  be  managed  by  not  leMs 
than  fourteen  (14)  directors.  The  **  Banks  "  agree  that  each  of  the  "  American 
Stockholders"  shall  have  the  right  to  designate  two  persons,  who  shall  be 
named  In  the  Certlficote  of  Incorporation  of  said  Trust  Company,  as  against  its 
first  directors.  The  "American  Stockholders"  agree  in  so  far  as  they  may 
legally  do  so,  to  vote  for  the  election  of  an  active  business  manager  or  offieert 
of  said  Trust  Company  to  be  designated  by  the  **  BankB  "  and  likewise  so  to  vote 
for  Mr.  Julius  Plmltzer  as  the  first  President  thereof. 

Twelfth :  Unless  this  protocol  shall  be  signed  by  the  "  Banks  "  and  a  copy 
thereof  delivered,  so  signed,  to  each  of  the  undersigned  the  "  American  Stock- 
holders", on  or  before  the  80th  day  of  March,  1912,  then  the  terms  of  this 
protocol  shall  thereafter  be  null  and  void  and  of  no  further  force  and  effect :  and 
likewise,  unless  said  Trust  Company  shall  be  or]ganized  on  or  before  the  first 
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day  of  Jane,  1912,  the  terms  hereof  shall  thereafter  be  null  and  vtM  and  of  no 
farther  force  and  effect 

Speyer  ft  Co.  400  (say  Four  hundred)  shares 

August  Belmont  &  Ck>.  400  (say  Four  hundred)  shares 

Hallgarten  ft  Ck).  400  (say  Four  hundred  shares 

EL  Rieman  Duyal  100  (One  hundred)  shares 

United  States  Mortgage  ft  Trust  Company  By  Calvert  Brewer.  Vice  Presideat, 
Four  hundred  (400)  shares  ^ 

James  G.  Cannon  Ten  (10)  shares 

Arpad  G.  Cterster  Ten  (10)  shares 

GustaY  Leve  Ten  (10)  shares 

Morris  Cukor  Ten  (10)  shares 

Arnold  Somlyo  Ten  (10)  shares 

Walter  G.  Oakman  One  hundred  (100)  shares 


ExHiBrr  37. 

TBANSLATiON    OV   A   DOCUMENT    IN   THE   HUNGARIAN  lANGUAOE  FOUND   AMONG 

PAPERS  OF  JULIUS  PIRNITZER  WHICH  WAS  ADMITTED  BT  HIM  TO  BE  A  SUBSTAN- 
TIAIJ.T  CORRECT  COPY  OF  ONE  OF  THE  PRINCIPAL  CONTRACTS  UNDER  WHICH  THK 
TRANSATLANTIC  TRUST  COMPANY  WAS  ORGANIZED — NAMELY  A  CONTRACT  BETWEEN 
THE  THREE  ''FOUNDER  BANKS*'  AND  THE  ROYAL  HUNGARIAN  POSTAL  8AVI1TGS 
BANK. 

AGREEMENT. 

Concluded  subject  to  the  approval  of  the  Royal  Hungarian  Ministers  of  Com- 
merce, of  the  Interior,  and  of  Finance,  on  the  one  hand  between  the  Royal  Hun- 
garian Postal  Savings  Bank  on  the  other  hand  between  the  founders  of  the  Hun- 
garian Financial  Institution  to  be  established  in  the  territory  of  the  United 
States  of  North  America,  the  Huugariaii  General  Credit  Bank,  the  Hungarian 
CJommercial  Bank  of  Post,  and  the  Hungarian  Discount  and  Exchange  Bank, 
Financial  Institutions  in  Budapest  in  reference  to  the  entrusting  of  the  repre- 
sentation of  the  Royal  Hungarian  Postal  Savings  Bank  to  the  Financial  Insti- 
tution to  be  established. 

1  f  The  Royal  Hungarian  Postal  Savings  Bank  entrusts  her  exclusive  r^re- 
sentation  in  the  territory  of  the  United  States  of  North  America  and  (Canada 
to  the  Financial  Institution  to  be  established  in  case  same  comes  into  existence — 
for  10,  i.  e.  ten  years  figured  from  the  date  of  founding.  The  Financial  In- 
stitution to  be  founded  will  be  entitled  to  use  side  by  side  with  her  own  in- 
corporated firm  the  following  expression,  "occlusive  representation  of  the 
Royal  Hungarian  Postal  Savings  Bank  in  the  territory  of  the  United  States 
of  North  America,  respectively  Canada,''  and  to  also  transfer  the  use  of  this 
expression  to  her  branches,  agents  and  representatives. 

The  Royal  Hungarian  Postal  Savings  Bank  is  entitled  upon  Instruction  of  the 
Royal  Hungarian  Government  to  give  one  sided  notice  for  the  discontinuance 
of  the  Finance  Agreement  concluded  with  the  Financial  Institution  to  be  estab- 
lished even  within  the  above  mentioned  period  of  ten  (10)  years. 

Such  notice  will  immediately  become  effective. 

2  §  The  Royal  Hungarian  Postal  Savings  Bank  will  support  the  Institution 
to  be  established  against  the  unfair  competition  of  other  American  firms  or 
private  persons  who  are  occupied  in  the  mediation  of  money  remittances  of  the 
Emigrants,  and  will  upon  well  founded  request  of  the  Financial  Institution  to 
be  established — in  case  of  necessity — exclude  from  her  check  and  clearing  busi- 
ness the  firms  carrying  on  such  competition. 

3  §  In  order  to  insure  the  ability  of  the  Financial  Institution  to  be  estab- 
lished to  compete  with  American  or  European  firms  or  private  persons  who 
are  occupied  in  the  mediation  of  money  remittances  of  the  Emigrants  the  Royal 
Hungarian  Postal  Savings  Bank  will  raise  the  intangible  main  deposit  of  tlie 
owners  of  such  check  accounts  in  proportion  to  their  total  turn  over. 

4 1  The  founding  Financial  Institutions  bind  themselves  that  the  Financial 
Institution  to  be  established  will  pay  out  in  the  territory  of  the  lands  of  tlie 
Hungarian  Crown  the  money  remittances  entrusted  her  by  the  Emigrants  fmr 
sending  home  through  the  check  and  clearing  business  of  the  Royal  Hungarian 
Postal  Savings  Bank — if  the  sender  does  not  expressly  prescribe  another  way 
iif  remitting  the  money.    The  Royal  Hungarian  Postal  Savings  Bank  is  alao 
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entitled  to  dertre  that  craeh  payments  be  made  by  cablegrams  or  cash  letters 
be  also  effected  through  her  mediation. 

5  §  The  founding  Financial  Institutions  bind  themselves  that  the  Financial 
Institution  to  be  established  will  pay  to  tlie  Royal  Hungarian  Postal  Savings 
Bank  for  the  effecting  of  the  payments  mentioned  in  4 1 — ^besides  refunding  the 
actual  postage  and  other  expenses — ^up  to  the  close  of  the  first  complete  busi- 
ness year  i%  (per  mill)  supplementary  fee  in  addition  to  the  fees  valid  in  the 
Domestic  Postal  Savings  Bank  check  business.  After  the  close  of  the  first 
complete  business  year  the  commission  due  to  the  Postal  Savings  Bank  will 
have  to  be  agreed  upon,  taking  Into  considerntion  the  actual  results  of  this 
branch  of  business  of  the  Financial  Institution  to  be  established,  such  agree- 
ment will  constitute  the  supplementary  part  of  the  contract  concluded  with  the 
Financial  Institution  to  be  established. 

The  check  account  (or  check  accounts)  opened  for  the  purpose  of  this  busi- 
ness for  the  Financial  Institution  to  be  established  will  not  be  debited  by  the 
Royal  Hungarian  Postal  Savings  Bank  with  new  fees  besides  the  fees  respec- 
tively, commissions,  discussed  in  the  previous  paragraph. 

6f  The  Royal  Hungarian  Postal  Savings  Bank  cannot  accept  orders  for 
remittances,  respectively  payments  directly  from  the  branches,  agents  and  rep- 
resentatives of  the  Financial  Institution  to  be  founded. 

71  The  Financial  Institution  to  be  establishel  will  effect  her  remittances 
through  lists  addressed  to  the  Royal  Hungarian  Postal  Savings  Bank  or  through 
checks  drawn  on  the  Royal  Hungarian  Postal  Savings  Bank. 

The  Financial  Institution  to  be  established  is  entitled  to  sell  these  checks, 
at  the  same  time  advising  the  Royal  Hungailan  Postal  Savings  Bank,  to  her 
branches,  agents  and  representatives,  made  out  on  blanks  to  be  determined  In 
agreement  with  the  Royal  Hungarian  Postal  Savings  Bank  and  to  be  produced 
by  the  Royal  Hungarian  State  Press,  for  round  amounts,  but  not  more  than 
Kronen  1000  (1000)  each.  Such  checks  however  may  not  form  the  object  of 
further  sale  or  purchase  among  the  branches,  agents  and  representatives. 

For  the  honoring  of  such  checks  the  Financial  Institution  to  be  founded  will 
pay  to  the  Royal  Hungarian  Postal  Savings  Bank  up  to  the  close  of  the  first 
complete  year  of  business  the  same  fees  and  supplementary  fees  which  are  to 
be  paid  according  to  5  ft  for  the  effecting  of  the  payments.  A  new  and  separate 
agreement  will  be  concluded  in  the  manner  mentioned  in  5  §  in  regard  to  the 
commission  payable  after  the  close  of  the  first  complete  year  of  business. 

The  Royal  Hungarian  Postal  Savings  Bank  and  the  Financial  Institution  to 
be  established  will  work  out  in  agreement  regulations  referred  to  the  handling, 
guarding,  and  sale  of  these  x^heck. 

8§  The  Royal  Hungarian  Postal  Savings  Bank  effects  the  orders  received 
by  means  of  lists  only  if  they  are  at  the  same  time  covered. 

The  Royal  Hungarian  Postal  Savings  Bank  pays  the  checks  purchased  by  the 
Emigrants  and  payable  to  some  definite  address,  in  case  same  will  be  provided 
with  a  known  signature  of  the  Financial  Institution  to  be  established  and  In 
case  the  data  of  the  checks  correspond  to  the  data  communicated  by  the  Finan- 
cial Institution  to  be  established,  if  the  founded  Institution  place  at  the  dis- 
posal of  the  Royal  Hungarian  Postal  Savings  Bank  within  3  days,  upon  her 
request  the  adequate  covering  amount.  Such  request  will  have  to  be  addressed 
to  the  Budapest  representation  of  the  Financial  Institution  to  be  established. 

9  f  The  responsibility  in  regard  to  the  checks  discussed  in  the  7  and  8  S  is 
determined  in  such  a  manner  that  the  Royal  Hungarian  Postal  Savings  Bank 
vouches  for  all  abuses  committed  with  these  checks  at  her  place  respectively  by 
her  employees,  whereas  the  Financial  Institution  to  be  founded  vouches  for  all 
such  abuses  which  are  committed  at  her  place,  respectively  by  her  employees, 
branches,  agents  or  representatives. 

The  Financial  Institution  to  be  established  assumes  responsibility  for  such 
amounts  which  were  paid  In  by  the  Emigrants  against  receipts  properly  made 
out  and  signed  by  persons  entitled  to  receive  the  money  in  accordance  with  the 
regulations  to  be  determined  with  the  agreement  of  the  Royal  Hungarian  Postal 
Savings  Bank,  In  case  that  it  can  be  established  that  the  paying  in  has  actually 
taken  place. 

10  §  The  Financial  Institution  to  be  established  is  obliged  to  hang  up  in 
her  own  business  offices,  as  well  as  in  those  of  her  branches,  agencies  and  repre- 
sentatives in  the  various  languages  current  among  the  Emigrants  living  tiiere 
the  following, 

(a)  specimens  of  the  check  blanks  mentioned  in  7 1. 
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(b)  spedmens  of  the  receipt  mentioned  in  the  second  paragraph  of  9§  and 
the  signature  (signatures)  of  the  person  (persons)  entitled  to  recelTe  the 
money. 

(c)  the  rate  of  exchange.  « 

(cf)  all  the  expenses  and  commissions  which  may  be  charged  under  any 
title  by  the  Financial  Institution  to  be  established,  or  by  a  particular  branch, 
agency  or  representative. 

11  i  The  founding  Financial  Institutions  bind  themselves  that  the  Financial 
Institution  to  be  established  will  within  the  limits  permitted  by  the  American 
Laws,  regulations  and  local  conditions  collect  savings  deposits  for  the  Royal 
Hungarian  Postal  Savings  Bank  and  that  she  will  attend  to  the  service  of 
mediation  in  connection  with  this  free  of  charge. 

In  case  such  savings  deposits  are  effected  by  means  of  the  checks  mentioned 
in  the  7  §,  such  checks  are  free  of  the  commission  mention^  in  tliird  section 
of  7§. 

Wltliln  the  limits  of  the  law — decisions  referring  to  it,  the  Royal  Hungarian 
Postal  Savings  Bank  will  keep  the  savings  deposits  collected  by  the  mediation 
of  the  Financial  Institution  to  be  established  Invested  on  her  account  current 
with  the  founding  banks  subject  to  the  contract  conditions  now  valid  up  to  the 
time  when  same  will  be  used  in  port  or  in  whole  for  the  purchase  of  securities. 

12  §  The  founding  Financial  Institutions  bind  themselves  that  the  Financial 
Institution  to  be  established  will  effect  the  payment  orders  of  the  Royal  Hun* 
garian  Postal  Savings  Bank  In  the  territory  of  the  United  States  of  North 
America  and  of  Canada  against  i%  (per  mill)  commission  and  against  refund- 
ing of  her  actual  expenses  which  arose  in  connection  with  postage,  telegraphing 
expenses,  or  Insurance  of  value.  The  detailed  conditions  will  be  determined  in 
the  final  contract 

13  §  The  Royal  Hungarian  Postal  Savings  Bank  will  on  the  day  upon  the 
connection  will  start  deposit  with  the  Financial  Institution  to  be  established  on 
current  account  to  be  kept  in  Kronen — or  if  desired  in  part  in  dollars-— 4,0(X)yO(X>. 
1.  e.  four  million  Kr<men  for  the  purpose  of  the  payment  business  for  the  time 
of  duration  of  the  contract  which  amount  is  to  be  raised  to  5,000,000.  1.  e.  five 
million  Kronen  in  case  the  total  and  yearly  turn  over  of  the  Financial  Institu- 
tion to  be  founded  with  the  Royal  Hungarian  Postal  Savings  Bank  CYrcods 
40,000.000.  i.  e.  forty  million  Kronen. 

For  her  credit  balance  and  current  account  mentioned  in  the  first  paragraph 
the  Royal  Hungarian  Postal  Savings  Bank  receives  interest,  the  amount  of 
which  is  fixed  from  case  to  case  by  mutual  agreement  between  the  Royal  Hun- 
garian Postal  Savings  Bank  and  the  Financial  Institution  to  be  established. 

This  rate  of  interest  is  fixed  until  further  arrangement  as  ^%  per  annum. 

For  the  credit  balance  of  the  Royal  Hungarian  Postal  Savings  Bank  on  this 
current  account  the  founding  Institutions  vouch  collectively. 

14  i  The  specimen  and  text  of  all  printed  matters,  circulars  and  signs  to  be 
used  in  connection  with  the  present  (business)  relation  Is  to  be  determined  by 
agreement  between  the  Royal  Hungarian  Postal  Savings  Bank  and  the  Financial 
Institution  to  be  established.  The  Royal  Hungarian  Postal  Savings  Bank  will 
have  prepared  at  her  own  expense  the  printed  matters  and  circulars  to  be  used 
in  the  territory  of  the  lands  of  the  Hungarian  Grown  and  those  check  blaolcs 
which  will  be  brought  into  circulation  in  the  territory  of  the  Unite<l  States  of 
North  America  and  Canada.  All  other  printed  matters  circulars  and  signs  are 
to  be  prepared  by  the  Financial  Institution  to  be  established  at  her  own 
expense. 

15  §  In  order  to  facilitate  the  organising  and  business  work  of  the  Financial 
Institution  to  be  founded,  the  Royal  Hungarian  Postal  Savings  Bank  is  willing, 
if  desired,  by  commission  of  the  Royal  Hungarian  Minister  of  Commerce  to  be 
given  from  case  to  case,  to  place  at  the  disposal  of  the  Bank  on  the  spot  for  a 
fixed  time  one  or  several  of  her  employees,  the  employee  to  be  sent  out  wUl 
contiuue  to  belong  to  the  staff  of  the  Royal  Hungarian  Postal  Savings  Bank, 
will  continue  to  receive  the  amounts  which  are  regularly  due  to  him  here  at  the 
expense  of  the  Royal  Hungarian  Postal  Savings  Bank,  while  his  actual  expense 
connected  with  his  trip  and  sojourn  abroad  are  to  be  covered  by  the  founding 
Financial  Instituti<m8  or  by  the  Institution  to  be  founded* 

16  §  The  founding  Institutions  assume  an  obligation  to  the  effect  that  tbe 
Financial  Institution  to  be  established  will,  if  desired,  give  to  the  manag^nent 
of  the  Royal  Hungarian  Postal  Savings  Bank  every  information  in  regard  to 
her  business  relating  to  the  mediation  of  the  remittances  of  the  Bmigranta  and 
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that  she  will  give  Insight  into  all  her  relative  business  books,  and  documents 
to  the  employee  (employees)  of  the  Royal  Hungarian  Postal  Savings  Bank 
sent  out 
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TBANSLATION  OF  THE  OOFT  OF  A  LETTER  FBOM  PIRNIT9SEB  TO  THE  "  FOUIVDEB  BANKS  " 

FOUND  AMONG  PIBNrTZEB'S  PAFEBS. 

\  [TranaUted  on  July  20,  1918.] 

Btn)APEST,  November  4,  1911, 
hitnqabian  general  bank, 
Gmmeecial  Bank  of  Pest, 
The  Discount  and  Exchange  Bank, 

Budapest. 

Regarding  the  agreement  made  today  between  you  and  myself  in  relation  of 
my  employment  with  the  Hungarian  money  institution  to  be  established  by  you 
in  America.  I  take  cognieance,  that  you,  as  the  chief  stockholders  of  the  to  be 
established  bank,  plan  to  appoint  a  Local  Ck>mmittee  in  Budapest,  which  will 
constantly  control  the  matters  of  the  bank  and  will  reserve  to  itself  the  right 
of  veto  versus.    "  The  Board  of  Directors  **  in  the  following  questions : 

1/.  The  Purchase  of  real  estate. 

2/.  At  the  taking  up  of  new  business  branches. 

3/.  At  the  permanent  investment  for  a  length  of  time  of  amounts  exceeding 
$250,000. 

4/.  At  the  fixing  of  its  dividends. 

5/.  At  the  making  of  contracts  meaning  to  create  permanent  relations  with 
third  firms  and  persons,  not  meaning  appointments  respectively  service  con- 
tracts and  other  agreements  connected  with  the  transaction  of  business,  (for 
instance  agents,  furthermore  current  accounts,  normal  credit  matters,  etc.) 

6/.  At  the  appointment  and  removal  of  manager. 

At  taking  cognizance  of  these  stipulations,  I  state  on  my  own  behalf  bind- 
ingly,  that  I  sliall  constantly  inform  the  to  be  elected  Budapest  committee  of 
the  happening  occurrences  at  the  to  be  established  bank  and  that  I  will  subor- 
dinate myself  in  every  respect  for  the  full  period  of  my  contract  to  the  wishes 
of  this  locnl  committee  indicated  to  me  in  writing — ^naturally  presuming  that 
the  same  will  agree  with  the  by  laws  of  the  company  and  the  relative  American 
laws. 

Inasmuch  as  I  should  break  this  obligation  of  mine,  than  these  above  men- 
tioned agreement  made  between  us  todpy  shnll  lose  its  efiicncy  and  you  shall 
have  right  to  remove  me  from  my  position  at  the  to  be  created  bank  without 
time  of  notice  respectively  have  me  dismissed  by  the  New  York  Board  of 
Directors  and  for  the  case  that  this  circumstance  should  come  to  pass  I  de- 
clare by  this  time,  that  I  relinquish  all  my  ciniras  for  final  settlement  and 
damages  of  all  kinds.  But  should  I  come  In  contrast  with  the  American  Board 
of  Directors  as  the  outcome  of  my  obiigatlon  undertaken  in  this  letter  and 
especially  if  I  would  be  removed  for  this  reason  from  my  i)osition,  then  you 
are  under  obligation  to  indemnify  me  for  my  losses  ensuing  out  of  this. 

(The  following  submitted  by  Mr.  Clyde  P.  Steen,  at  page  2866,  was 
ordered  inserted  in  the  record:) 

Complete  lUt  of  foreign  language  newapaperg  in  United  States. 
[Compiled  by  Clyde  P.  Bteen,  president  National  AisoclatlOD  of  City  Editors.] 

Albanian : 

Massachusetts — 

Dlelli  (Dally),  Boston. 

Tin  Mengjezit  (nie.)«  Non-poU  BostoD. 

Sassanl  (s-mo.),  Natick. 
New  York — 

Koha  (s-mo.),  Dem.,  Jamestown. 

Albania,  Albanian,  New  York. 

Perpariml  (mo.),  Lit  &  Gomm*l«  New  York. 
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Arabic: 

Massachusetts — 

Fatat  Boston.  Ind.,  Boston. 

Al-Insanyeb,  Non-part,  Fall  River. 
New  York — 

Al-Bayan  (8  tl.  a  week),  Ind.,  New  Tork. 

Al-Fatat,  Syrian  Int'sts,  New  York. 

Al-Funoon  (mo.).  Lit,  New  York. 

Al-Hoda  (dally),  Id..  New  York. 

Ash-Shaab  (dally),  Ind.,  New  York. 

As-Sayeh  (s-wkly),  Gen.  News,  New  York. 

Eagle  (dally),  American  Syrian  Int'sts,  New  York. 

Meraat-ul-Gharb  (dally),  Ind.,  New  York. 
Armenian : 

CJallfomla — 

Asbarez,  Non-part,  Fresno. 

Nor  Giank,  Dem.,  Fresno. 

Slswan,  Fresno. 
Illinois— 

Erltassard  Hayastan  (semi- weekly).  Socialist,  Chicago. 
Massachusetts — 

Azk  (dally).  Rep.,  Boston. 

Bahag  (s-weekly),  Rep.,  Boston. 

Halrenlk  (dally),  Socl'st,  Boston. 
New  York — 

(Jotchnag,  Non-part,  New  York. 
Belgian-Flemish : 
Illinois — 

Gazette  Van  Mollne,  Ind..  Mollne. 
Michigan — 

Detroit  enaar,  Belgian  Affairs,  Detroit 

Gazette  Van  Detroit,  Ind.,  Detroit 
Bohemian : 
Illlnols-- 

Amerlkan  (s-weekly),  Agrlc,  Chicago. 

Dennl  Hiaciatel  (ev.  day.),  Ind.,  Chicago. 

Dnch  Casu.,  Lit,  Chicago. 

Hlasatel  (s-weekly),  Ind.,  Chicago. 

Hospodarske  Llsty  (seml-Monthly),  Agric,  Chicago. 

Katollk  (s-wkly),  Cath.  &  Ind.,  Chicago. 

Narod  (ev.  day),  Cath.  &  Ind.,  Chlcaga 

Prltel  Ditek,  Rellg.  &  Juv.,  Chicago. 

Slavle  (s-wkly),  Ind.  Dem.,  Chicago. 

Sokol  Amerlcky  (monthly).  Athletic  &  News,  Chicago. 

Sotek,  Humor,  Chicago. 

SpravedlnoBt  (ev.  day),  Labor,  Chicago. 

Svojan  (mo.),  Free  Thought  Chicago. 

Svomost  (ev.  day),  Ind.,  Chicago. 

Vesmlr.  Free  Thought  Chicago. 

Zajmy  Lldu  (s-wkly),  Labor,  Chicago. 

Zenske  Llsty,  Fam.,  Chicago. 

Organ  Bratrstva   (Bohemian-Slavonic)    (monthly),  C  8.  P.  S^  Oak 
Park. 

Organ  dJesko-Slovanske  Jednoty  (mo.),  Boehm.  Slav.  Union,  Oak  Park. 

Svobodna  Skola  (monthly),  Free  Thought  &  Bduc,  Oak  Park. 
Iowa — 

Llsty,  Ind.,  Cedar  Rapids. 
Sloan  Amerlcky  (s-wkly),  Dem.,  Cedar  Rapids. 
Maryland — 

Telegraf,  Ind.,  Baltimore. 
Missouri — 

CJeska  Zena  (s-mo.),  Cath.  Women,  St  Louis. 

HIas  (s-wkly),  Cath.,  St  Louis. 

Llsty,  Ind.,  St  Louis. 
Nebraska — 

Domaci  Novlny,  Ind.,  Clarkson. 

Osvena  Zapadu,  Ind.,  Oiarkson« 
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Bohemian — Continued. 

Nebraska — Continued. 

Zlvot   (s-mo.),.  Prot,  Crete. 

Dnibeznlcke  Noviny  (monthly).  Poult.,  Omaha. 

Hospodar  (fortn'tly),  Agric,  Omaha. 

Komensky  (mo.),  Educ,  Omaha. 

Kvety  Amerlcke  (fortn'tly),  Lit.  &  Fam.,  Omaha. 

Nova  Doha  (8- weekly),  Ind.,  Omaha. 

Pokrok   (daily),  Omaha. 

Pokrok   ( Sunday ) , ,  Omaha. 

Pokrok  Zapadu,  Rep.,  Omaha. 
New  York — 

Hlas  Lidu  (daily).  Labor,  New  York. 

Listy   (daily),  Ind.,  New  York. 

Nedelni  Hlas  Lidu,  Labor,  New  York. 

Nedelni  Listy,  Ind.,  New  York. 

Nonna  (mo.),  Lit,  New  York. 

Obrana,   Soc'lst,  New  York. 

Vek  Rozumu  (mo.),  Free  Tht,  New  York. 

Volne  Listy  (Mo.),  Soc'lst.,  New  York. 
Ohio- 
American  (ev.  day.),  Ind.,  Cleveland. 

Americke  Delnlcke  Listy,  Soclst.,  Cleveland. 

Svet  (daily),  Ind.,  Cleveland. 
Pennsylvania — 

Krestanske  Listy,  Presb.,  Pittsburgh. 
Texas — 

Vestnik,  Frat,  Fayetteville. 

Novy  Domov  (s-wkly),  Cath.  &  Dem.,  Hallettsville. 

Texan,  Dem.,  Houston. 

Texasky  Rolnik  (mo.),  Agric,  Houston. 

Svodoba,  Dem.,  La  Grange. 

Noviny,  Sealy. 

Nasinec  (s-weekly),  Dem.,  Taylor. 

Noviny,  Dem.,  West. 
Wisconsin — 

Vlastenec,  C^th.  ^  Ind.,  La  Crosse. 

Domacnost,  Fam.,  Milwaukee. 

Rovnost,  Ind.,  Milwaukee. 
Bulgarian : 
Illinois— 

Naroden  Olas  (daily),  Ind.,  Granite  City. 
Chinese: 

California — 

Chinese  Republic  Journal  (daily),  San  Francisco. 

Chinese  World  (daily),  Coml.,  San  Francisco. 

Chung  Sal  Yat  Po  (daily),  Ind.,  San  Francisco. 

Young  China  (daily),  Dem.,  San  Francisco. 
New   York — 

Chinese  Reform  News  (s-wkly),  Dem.,  New  York. 

Chinese  Republic  News,  New  York. 
Croatian : 

California — 

Dalnnadja,  Los  Angeles. 

Jadran,  Ind.,  San  Francisco. 

Illinois- 
Balkan  World   (Croatian-Serbian),  Ind.,  Chicago. 

United  Serbian  (Serbian-Croatian),  Ind.,  Chicago. 
Michigan — 

Hrvatska,  Ind.  Rep.  &  Cath.,  Calumet. 
Minnesota — 

Radnicka  Obrana,  Non.-part,  Duluth. 
New  York — 

Jugostavenskl  Svijet  (dally),  Slav.  Interest,  New  York. 

Narodni  List  (ev.  day),  Ind.,  New  York. 

Osa  (fortn'tly),  Humor,  New  York. 
Pennsylvania — 

Hrvatski  Glasnik,  Ind.,  PittM)urgh. 
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Esperanto,  etc.: 
Massachusetts — 

Amerika  E^sperantlsto  (mo.)f  Bsperanto,  West  Kewton. 
Ohio — 

World-Speech  (mo.)>  Ro.,  Marietta. 
Finnish : 
Illinois— 

Finska  Missions  Posten 
(Swed.-Fln.  (mo.),  Bapt,  Chicago. 
Massachusetts — 

Pohjan  Tahtl  (North  Star)   (dallj),  Ind.  Prohlb.,  Fltdiboig. 
Raivaaja  (dally),  Socialist,  Fitchburg. 
Sakenla  (monthly),  Socialist,  Fitchbuis. 
Michigan — 

Valvoja  (s-wkly),  Rep.,  Calumet. 
Amerlkan  Suometar  (3  tl.  a  week),  Ind.,  Hancock. 
Aura  (mo.),  Agrlc,  Hancock. 
Palmen-Sanomia,  Relig.,  Hancock. 
Auttaja,  Relig.  &  Rep.  Ironwood. 
Minnesota — 

Industrialist!  (daily),  I.  W.  W.,  Duluth. 
Paivalehti  (daily),  Ind.,  Duluth. 
Slirtolalnen  (s-wkly),  Ind«,  Duluth. 
Unsi  Kotlmaa,  Rep.,  New  York  Mills. 
New  York — 

Finska  Amerikanaren,  Liberal,  Brooklyn. 
New  Yorkin  Uutiset  (s-wkly),  Ind.,  Brooklyn. 
Oregon-^ 

Sanomat  (s-v^Mdy),  Ind.  &  Agrlc,  Astoria. 
Toveri  (daily).  Socialist,  Astoria. 
Toveritar,  Family,  Astoria. 
Wisconsin — 

Lapatossu  (s.-mo.).  Socialistic  Humorous,  Superior. 
Pel  to  Ja  Kotl  (mo.),  Agrlc.  &  Fam.,  Superior. 
Tyomles  (dally).  Socialist,  Superior. 
French: 

California — 

Union  Nouvelle  (French  and  English),  Ind.,  Los  AngelesL 
Echo  del  Quest  (daily).  Prog.,  San  Francisco. 
Echo  del  Quest,  Prog.,  San  Francisco. 
Franco  Calif omien  (daily),  Non.  pol.,  San  Frandsco. 
District  of  Columbia — 

Bulletin  de  I'Union  Pan  Americaine  (mo.),  Lit  &  Com.,  WftshingtOD. 
Illinois— 

Courrier-Franco-Amerlcain,  Ind.  Rep.,  Chlcaga 
Louisiana — 

Interim  (Eng.  &  Fr.),  Dem.,  Convent 
Meschacebe  (Eng.  &  Fr.),  Dem.,  Lucy. 
Abeille  (daily),  Dem.,  New  Qrleans. 
Abellle,  Dem.,  New  Orleans. 
Guepe,  Ind.,  New  Orleans. 
Observateur,  Ind.,  Reserve. 
Bialne — 

Justice  de  Biddeford,  R^,  Blddeford. 
Messager  (3  ti.  a  week),  Ind.,  Lewlston. 
Petit  Journal,  Ind.,  Lewiston. 
Massachusetts — 

Independant  (daily).  Rep.,  Fall  River. 

Independant  Rep.,  Fall  River. 

Cltoyen,  Ind.,  Haverhill. 

Justice,  Ind.,  Holyoke. 

Courrler,  Ind.,  Lawrence. 

Clalron,  Ind.,  Lowell. 

Etoile  (daily),  Rep.,  LowelL 

Lynnois,  Ind.  ft  Cath.,  Lynn. 

Independant  (daily).  Rep.,  New  Bedford. 

Courrier,  Ind.,  Salem. 

Opinion  Publique  (daily).  Rep.,  Worcester. 
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French — Ck>ntiniied. 
Bilchlgan — 

Courrier  dti  ifldiehlgan  (monUily)*  Ind.,  Lake  Liziden. 
Minnesota — 

Echo  de  L*Ouest,  Ind.,  Minneapolis. 
New  Hampshire — 

Avenir  National  (daily),  Ind.,  Manchester, 

Canado-American  (mo.)  (free  to  members),  Ind.  &  Frat,  Manchester. 

Impartial  (8  ti.  a  week),  Ind^  Nashua. 

Progres,  Le,  Ind.,  Nashua. 
New  York — 

American  Furrier  (Sng.  French,  Oer.  &  Russian)  (monthly),  Fashion, 
New  York. 

Amerique  (mo.)^  Export,  New  York. 

Oourrier  des  Btats-Unis  (daUy),  Ind^  New  York. 

Courrier  des  Etats-Unig  (Sunday),  Ind,,  New  York. 

Gourrler  des  Etats-Unis,  Ind.,  New  York. 

Elxporatateur  American — see  American  Eizporter,  New  York. 
Rhode  Island — 

Jean-Baptiste  (s-wkly),  Rep.,  Pawtucket. 

Tribune  (daily),  Rep.,  Woonsocket. 

Union  (mo.).  Oath.  Frat,  Woonsocket. 
<3erman : 

Arkansas — 

Arkansas  Echo,  Dem.,  Little  Bock; 
Oalifomia — 

California  Post,  Ind.,  Fresno. 

Dutche  Presse,  Los  Angeles. 

Journal  und  California  Zeltung,  Ind.,  Oakland. 

Nord-Califomia  Herold  &  Sacramento  Journal,  Ind.,  Soeramento. 

Sud-California  Deutsche  Zeltunf,  Ind.,  San  Diego. 
Colorado— 

Ck)lorado  Herold,  Ind.,  Denver. 
Connecticut — 

Connecticut  Staats-Zeitung  (s-wkiy),  lad.,  Hartford. 

Hermann»^ohn  (s-mo.),  S.  of  H^  New  Haven. 
lUinois— 

Cook  Ckmnty  Herald  (£ng.  St  (3er.),  Ind.  Rep.,  Arlington  Heights. 

Volksfreund  (daily),  Ind.  Rep.,  Aurora. 

Post  und  Zeitung,  Rep.,  Belleville. 

Abendpost  (dally),  Ind.,  Chicago. 

Arbeiter-Zeitung  (daily).  Socialist,  Chicago. 

Bakers  Journal  and  DQUtpehe^kmerikaniscbe  Backer  Zeitung   (Bhig. 
and  OerJ;  I^bor,  ChicagQ. 

Concordia  (Eng.  &^r.)  (mo.),  Luthr  Chicago. 

Echo,  Post  und  Beobnchter,  Ind.,  Chicago.  .  < 

Fackel,  SodaUst,  Chicago. 

Illinois  Staats-Zeitung  (ev.  day),  dr.  includes  that  of  Presse,  ind.  Rep., 
Chicago. 

Katholisches  Wochenblatt,  Cath.,  CJhicago.  *  < 

Kirchenbote,  Cong.,  Chicago. 

Luxembur^er  Tefelnsseltung,  Ind.,  Chicago. 

Presse  (daily)  for  cir.  see  Illinois  Staats-Zeitong,  Ind.  Rep.,  Chicago. 

Sonntagpost,  Ind.,  Chicago. 

Vorbote,  Socialist,  Chicai^o. 

Wahrheitsfreund,  Menonite,  Chicago. 

VVeser-Nachrichten  (fortnightly),  Ind.,  Chicago. 

Wochenblatt,  Ind.,  Chicafo. 

Herold  und  Zeitung,  Neut.,  Danville. 

Herold,  Rep.,  Elgin. 

Kathollscher  Jugendfreund  (Bng.  &  Ger.)  (monthly),  Cath.,  Bvanston. 

General- Anzeiger,  Ind.,  Joliet. 

Post,  Ind.,  Mendota. 

Teuton  la,  Ind.,  Mount  Olive. 

Illinois  Volksblatt,  Rep.,  Nashvffle. 

Post  Dem.,  Nashville. 

85723— 19— v6l  2 ^96  ' 
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Qerman — Continued. 
Illinois — Continued. 

Nachrichten  aus  Sclileswig-Holfltein  (fortnightly),  Fam.,  Oak  Park. 
Central  Illinois  Wochenblatt,  Ind.  Rep^  Ottawa. 
La  Salle  County  Herold,  Rep.,  Ottawa. 
Sonne  (dally),  Rep.,  Peoria. 
Sonne,  Rep.,  Peoria. 
Sonntags-OIocke,  Rep.,  Peoria. 
Germanla  (daily),  Ind.  Dem.,  Quincy. 
Germania,  Ind.  Dem.,  Quincy. 
Staats-Wochenblatt,  Dem.,  Springfield. 
Amerikanisches  Famllienblatt  (mo.).  Oath.,  Tedmy. 
Iowa — 

Ostfriessische  Nachrichten  (8  ti.  a  month),  Non-pol.,  Breda. 

Volksfreund-Trlbune,  Ind.,  Burlington. 

Demokrat,  Dem.,  Carroll. 

Journal,  Ind.,  Cedar  Rapids. 

Familien-Freund,  Ind.,  Charles  City. 

Iowa  Volkszeltung,  Dem.,  Clinton. 

Journal  (3  ti.  a  wk.),  Ind.,  Clinton. 

Freie  Presse,  Ind.,  Ck>uncil  BlufEs. 

Iowa  Reform,  Ind.,  Davenport 

Herold,  Dem.,  Denlson. 

Natlonal-Demokrat,  Dem.,  Dubuque. 

Presbyterianer,  Presb.,  Dubuque. 

Herold,  Ind.  Don.,  Manning. 

Jackson-Journal,  Ind.,  Maquoketa. 

Herold,  Ind.  Dem.,  Muscatine. 

Courier,  Ind.  Dem.,  Sioux  City. 

Volksfreund,  Ind.,  Sioux  City. 

Kirchen-Blatt  (semi-mo.),  Luth.,  Waverly. 

Phoenix,  Dem.,  Waverly. 


Vorwarts,  Ind.,  Hillsboro. 

Zionsbote,  Mennonite,  Hillsboro. 

CSooper's  International  Journal  (Bug.  &  Cter.)  (monthly),  Labor,  Kan- 
sas City, 

Bethel  College  Monthly  (Bug.  &  Qer.)  (mo.).  Coll.,  Newton. 

Herold,  Ind.,  Newton. 

Herold,  Ind.,  Wichita. 
Kentucky — 

Anzeiger  (daily),  Dem.,  Louisville. 

Anzeiger  (Sunday),  I>em.»  Louisville. 

Anzeiger — (see  note  in  catalogue),  Dem.,  Louisville. 

Katholischer  Qlaubensbote,  Cath.,  Louisville. 
Louisiana — 

Southern  Lutheran  (Bng.  &  Qer,)  (mo.),  Luth.,  New  Orleans. 
Maryland — 

Bnyerisches  Wochenblatt,  Ind.,  Baltimore. 
Massachusetts — 

Germania,  Ind.,  Boston. 

Herold  der  (Christian  Science  (mo.),  Chr.  Sci»  Boston. 

Tum-Zeltung  (s-mo.),  Ind.,  Bostoa 

Biene,  Labor,  Holyoke. 

Neu  England  Rundschau,  Ind.,  Holyoke. 

Anzeiger  und  Post,  Ind.,  Lawrence. 
ICichigan — 

Abend  post  (every  day),  Ind.,  Detroit. 

Herold,  Labor,  Detroit 

Stlmme  der  Wahrheit,  Cath.  &  Dem.,  Detroit 

Michigan  Volksfreund,  Dem.,  Jackson. 

Michigan  Volkszeltung,  Dem.,  Manistee. 

Journal,  Ind.,  Saginaw. 
Minnesota — 

Freie  Presse-Herold,  Dem.,  Bfinneapoli& 

Unser  Besucher,  Rep.,  Mountain  Lake. 

Amerikanische  Turnzeitung,  Tumerbund«  New  Ulm. 
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German — Continiied. 

Biinnesota — Continued. 

Freidenker,  Radical,  New  Ulm. 

Post,  Ind«  Dem.,  New  Ulm. 

Yolksblatt,  Rep.,  New  Ulm. 

Nordstem,  Dem.,  St.  Gloud. 

DentBcbe  Banner  (s-mo.),  Agrlc,  St  Pant 

Volkszeitnng  (daily),  lud.,  St  Panl. 

Volkaieitang,  Ind.,  St  Paul. 

Wanderer,  Cath.,  St  Paul. 

Hermaxmua-Sobn  (mo.),  S.  of  H.,  Stillwater. 

National  Farmer  (s-mo.),  Agric,  Winona. 

Westllcber  Herold,  Ind.,  Winona, 
liissonri — 

Volksblatt,  Rep.,  Hermann. 

Gape  Gounty  Post,  Rep.,  Jackson. 

Missouri  Volksfreund,  Ind.  Dem.,  Jefferson  City. 

Presse,  Ind.,  Kansas  City. 

Herald  (Eng.  &  Qer,),  Ind.,  St  Genevieve. 

Volksblatt,  Ind.,  St.  Joseph. 

Abendschule  (fortnUy),  Lit,  St  Louia 

Alma  Mater  (Eng.  &  Qer.)  (mo.),  Coll.,  St  Louis. 

Amerlka  (daily),  Dem.,  St  Louis. 

Amerika  (Sunday),  Dem.,  St  Louis. 

Amerika  (s-wkly),  Dem.,  St  Louis. 

Arbeiter  Zeitung,  Soc'lst,  St.  Louis. 

Bote  der  Neuen  Kircbe  (mo.),  N.  Jerusalem,  St  Louis. 

Central  Blatt  and  Social  Justice,  Social  Topics,  St  Louis. 
(Ger.  ft  Eng.)   (mo.),  Cath.,  St  Louis. 

Friedensbote,  ESvan.,  St.  Louis. 

Herold  des  Blaubens,  Cath.,  St  Louis. 

Keryx.  (Eng.  &  Ger.)  (bi-mo.).  Coll.,  St  Louis. 

Mississippi  Bl&tter,  R^.,  St.  Louis. 

Pastoral-Blatt  (mo.),  Rom.  Cath.,  St  Louis. 

WesUlche  Post  (daily).  Rep.,  St  Louis. 

Wort  (mo.).  New  Tht,  St  Louis. 

Central  Wesleyan  Star,  (Eng.  &  Ger.)   (mo.).  Coll.,  Warrenton. 
Montana — 

Hermanns-Sohn  in  Montana  (mo.),  8.  of  H.,  Helena. 
Nebraska — 

Cedar  County  Wacbter,  Ind.,  Hartington. 

Deutach  Amerikanischer  Farmer,  Agric,  Lincoln. 

Frele  Presse,  N<Hi.-part.,  Lincoln. 

Welt  Post,  Ind.,  Lincoln. 

Westliche  Rundschau,  Dem.,  Norfolk. 

Tribune  (daily),  Ind.,  Omaha. 

Tribune,  Ind.,  Omaha. 
New  Jersey — 

Hausdoktor  (mo.).  Hygienic,  Butler. 

Frele  Presse,  Ind.,  C^rlstadt 

Camden  County  Journal,  Ind.,  Camden. 

New  Jersey  Freie  Zeitung  (daily),  Ind.  Rep.,  Newark. 

New  Jersey  Freie  Zeitung,  Ind.  Rep.,  Newark. 

Deutscfaer  Evangelist  (s-mo.),  Pi;p8b.,  Orange. 

Passaic  Revue  and  Paterson  Journal,  Ind.,  Passaic. 

Wochenblatt,  Non-part.,  Passaic. 

New  Jersey  Staats  Journal,  Rep.,  Trenton. 
New  York — 

Herold  und  Freie  Bl&tter,  Rep.,  Albany. 

Reform  (Eng.  &  (?er.),  Ind.,  Brooklyn. 

Technologist  (Ger.  &  Eng.)   (mo.),  Scien.  &  Mech.,  Brooklyn. 

Aurora  und  (jhrlstliche  Woche,  Cath.,  Buffalo. 

Volksfreund  (daily),  Ind.  Dem.,  Buffalo. 

Volksfreund,  Ind.  Dem.,  Buffklo. 

Wochenblatt  (s-wkly),  Ind.,  Lockport 

Abendblatt— for  dr.  see  Staats-Zeitung  (daily),  Ind.,  New  York. 
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OermaD — Continued. 

New  York — Continued. 

American  Furrier  (Eng.,  French,  Oer.  ft  Ruaslaii)  (monthly),  FashioQ, 
New  York. 

Amerikanischer  Botschafter  und  Deutscher  Volksfrennd  (nx>.),  Intcr- 
denom.,  New  York. 

Amerikausche  Schweizer-Zeitnng  ((ler-Swiss),  Ind^  New  York. 

Deutach  Amerlka,  Ind.,  New  York. 

Deutsch-Amerikanlsche  Apotheker  Zeitung  (nio.)>  Pharm.,  New  York. 

Fiihrer,  F.  &  A.  M.  &  I.  O.  O.  F.,  New  York. 

Herold  (mom.),  Ind.,  New  York. 

Herold  (evg.),  Ind.,  New  York- 
National  Banner  (a-mo.).  Rep.,  New  York. 

SchwUbisches  Wocbenblatt,  Non.-poL,  New  York. 

SonntagB  Blatt  (Staata-Zeltung),  Fam.,  New  York. 

Staats-Zeitung  (daily) — circ.  includes  that  of  Abendblatt,  Ind.,  New 
York. 

Staats-Zeitung,  Ind.,  New  York. 

Abendpost  (daily),  Ind.,  Rochester. 

Abendpost  (s-wkly),  Ind.,  Rochester. 

Herold- Journal,  Schenectady. 

Staten  Island  Post  und  Sfid  N.  Y.  Anzelger,  Dem.,  Staten  Island. 

Union,  Rep.,  Syracuse. 

Freie  Presse,  Rep.,  Troy. 

Deutsche  Zeitung,  Ind.,  Utlca. 
North  Dakota — 

Tribune — aee  note  in  catalogue,  R^.,  Ashley. 

Staats-Anzeiger  (s-wkly),  Dem.,  Bismarck. 

Nord  Dakota  Herold,  Oath.,  Dickinson. 

Nordlicht,  Ind.,  Harvey. 

Herald  (6er.  &  Eng.),  Ind.,  Hebron. 

Volksfreund,  Cath.,  Rlchardton, 
Ohio— 

Germania  (daily),  Ind.,  Akron. 

Mercer  County  Bote,  Dem.,  Celina. 

Abend-Presse  (daily),  Ind.,  Cincinnati. 

Christllche  Apolpgete  and  Hause  und  Herd.,  Metfau,  CindnnaH. 

Frele  Presse  (daily).  Rep.,  Cincinnati. 

Freie  Presae   (Sonntags  Blatt)    ( Sunday >«  Ind^  Cioefamatt 

Sendbote  (mo.),  Cath.,  (^cinnatl.  '  *• 

Volksblatt  (every  day>,  Ind.  Rep.,  Obidnnati. 

Volksblntt,  Ind.  Rep.,  CHncinnati. 

Westliche  Blilttcr,  Ind.  Rep.,  Cincinnati 

Christllche  Botschafter,  Evan.,  Cleveland. 

Deutsch  Amerikanis(.*he  Krieger  Zeitung  (fortnightly),  Frst,  CteYelnndL 

Echo,  Soc'lst,  Cleveland. 

Evangelical  S.  S.  Quarterly  (quarterly),  Bvan.  S.  S.,  Cleveland. 

Evangelische  Blagazin  (m<Mithly),  Evan.,  Cleveland. 

Evangelischer  Missionsbote  (mo.),  Evan.,  Ctev^and. 

Kirchenzeitung,  Ref.  Ch..  Cleveland. 

Missionary  Messenger  (CSennan  edition)   (monthly),  Evan.,  Glevi^nDdL 

Sendbote,  Bapt,  Cleveland. 

Siebenbuergisch  Amerlkaniache  Volksblatt,  Non-part  CleveiaBd. 

Stimme  der  Wabrheit,  Cath.  &  Dem.,  Cleveland. 

W3chter  und  Anzelger  (ev.  aay),  Ind.  Dem..  Qevtiand. 

Express,  Rep.,  Columbus. 

Lutherisehe  Kirchenzeitung.  Luth.,  Columbus. 

Ohio  Waisenfreund,  Cath.  &  Fam.,  Columbus. 

Theological  Magazine  (Eng.  &  Ger.)    (bi-mo.),  Lnth.,  Colaarina. 

Gross-Daytoner  Zeitung  (daily),  Ind.,  Dayton. 

Gros9>Daytoner  Zeitung,  Ind«  Dayton. 

Kirchenchor  (mo.).  Church  Music,  Dayton. 

Herold,  Dem.,  Defiance. 

Courier,  Ind.,  Fremont. 

Deutsch-Amerlkaner,  Ind.  Dem.,  Hamilton. 

Stem  des  Westlichen,  New  Bremen. 

Courier,  Dem.,  Mansfield. 
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German — Continued. 
Ohio— CJontinued.  - 

Putnam  Co.  Demokrat,  Dem.,  Ottawa. 

Miami  Post,  Dem.,  Piqua. 

Demokrat  (s-wkly),  Dem.,  Sandusky. 
•    I>emokrat,  Dem.,  Sandusky. 

Express,  Rep.,  Toledo. 

Presse,  Rep.,  Toledo. 

Seibenburgisch  Amerikanlsctier  Botei  Rep.,  ToungstowiL 
Okiahomn — 

Oklahoma  Vorwarts,  Ind.,  Bessie. 

Oklahoma  Staats-Z^tung,  Ind.,  £nld. 

Oklahoma  Neuigkelten,  Ind.  Dem.,  Perry. 
Oregon — 

Nachrichten,  Ind.,  Portland. 

Armen  Seelen  Freund  (monthly),  Cath.,  St  Benedict. 
Pennsylvania — 

Deutscher  VolksfUhrer,  Ind.,  Alto<ma. 

National  Zeitung,  Rep.,  Erie. 

Tageblatt  (dally),  Rep.,  Erie. 

Freie  Presse,  Ind.,  Johnstown. 

Journal,  Ind.,  Kutztown. 

Chronicle  and  Brewery  town  Herald  (Eng.  &  Ger.),  Local,  Philadelphia^ 

Deutsche  Lutheraner,  Evan.  Luth.,  Philadelphia. 

Gazette  Democrat  (daily).  Rep.,  Philadelphia. 

Nord  Amerika,  Oath.,  Philadelphia. 

Sonntagsblatt,  Ind..  Philadelphia. 

Tageblatt  (daily),  Ind.,  Philadelphia. 

Vereins  und  Logen  Zeitung,  Soc'tles,  Philadelphia.  \ 

Beobachter,  Cath.,  Pittsburgh. 

Kirchenzeitung  (s-mo.),  Evan.,  Pittsburgh. 

Sonntagsbote,  Neut.,  Pittsburgh. 

Volksblatt  und  Frelheits  Freund  (every  day),  R(^.,  Pittsburgh. 

Jefferson  Demokrat,  Dem.,  PottsvlUe. 

Sonntagsgast  (mo.),  Fam.,  Reading. 

Mennonitische  Rundschau,  Non-poL,  Scottdale. 

Journal,  Rep.,  Scranton. 

Wachter,  Ind.,  Wilkes-Barre. 
South  Dakota — 

Dakota  Frele  Presse,  Ind.»  Aberdeen. 

Dakota  Volkszeitung,  Rep.,  Aberdeen. 

Rundschau,  Ind.,  Eureka. 

Deutscher  Herold,  Ind.,  Sioux  Falls. 
Texas — 

Wochenblatt,  Dem^  Austin. 

Texas  Volksbote,  Ind.,  Brenham. 

Deutsche  Rundschau.  Ind.,  Cuero. 

Nord  Texas  Presse,  Ind.  Dem.,  Dallas. 

Anzeiger,   Ind.,  Fort  Worth. 

Wochenblatt,  Ind.,  Fredericksburg. 

Deutsches  Volksblatt,  Ind.,  Giddings. 

Lavaca  Co.  Nachrichten,  Ind.,  HaUettsville. 

Deutsche  Zeitung,  Dem.,  La  (Grange. 

Zeitung,  Dem.,  New  Braunfels. 

Freie  Presse  fur  Texas  (daily),  Ind.,  San  Antonio.  ^ 

Freie  Presse  fur  Texas,  Ind.,  San  Antonio* 

Hermanns-Sohn  in  Texas  (mo.).  S.  of  EL,  San  Ant(ni''». 

Zeitung,  Ind.,  Segnln. 

Herold,  Dem.,  Taylor. 

Post,  Ind.  Dem.,  Waco. 
Utah— 

Beobachter,  Ind.,  Salt  Lake  City. 
Virginia — 

Anzeiger  (daily),  Dem.,  Richmond. 
Washington — 

Cherusker  (mo.),  S.  of  H.,  Seattle. 

Washington  Post,  Ind.,  Spokane. 

Wacht  am  Sunde,  Ind.,  Tbcoma. 
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Oennnn — Oontinued. 
Wisconsin — 

Herold,  Dem.,  Antlgo. 

Montags-Blntt,  News  &  Lit,  Appleton. 

Samstags-Bote,  Ind.,  Appleton. 

Volksfreund,  Ind.,  Appleton. 

Weclcer,  Dem.,  Appleton. 

Herold,  Dem.,  Ean  Claire. 

Nordwestlicber  Courier,  Dem.,  Fond  da  Lac 

Buffalo  County  Repnblikaner,  Dem.,  Fountain  City. 

Landsmann,  Ind.,  Green  Bay. 

Geflugel-Zuchter   (mo.).  Poult,  Hamburg. 

Jeffemon  County  Journal,  Dem.,  Jefferson, 

Volksfreund,  Ind.,  Kenosba. 

Kewaunee  (Jounty  Banner,  Ind.  Rep.,  Kawaunee. 

Morgenstem,  Ind.,  La  Crosse. 

Nordstem,  Ind.,  Iol  Crosse. 

Yolks  Post  Ind.  Rep.,  La  Crosse. 

Wisconsin  Botscbafter,  Dem.,  Madison. 

Post,  Rep.,  Manitowoc. 

Wahrheit,  Ind.,  Manitowoc. 

Demokrat,  Dem.,  Mnrsbfleld. 

Dodge  County  Plonler,  Ind.,  MayvfUe. 

Waldbote,  Ind.  Dem.,  Medford. 

Columbia,  Cath.,  Milwaukee. 

Deutsche-Hau5<frau   (mo.),  Fam.,  Milwaukee. 

Excelsior,  Cath.,  Milwaukee. 

Germania,  Ind.,  Milwaukee. 

Haus  und  Bnuemfreund.  Agrlc.  &  Fam.,  Milwaukee. 

Herold  (daily),  Ind.,  Milwaukee. 

Landmann,  Agric.  &  Fam.,  Milwaukee. 

Patriot  Cath.,  Milwaukee. 

Rundschau,   Ind..  Milwaukee. 

Seebote,  Ind.  Dem.,  Milwaukee. 

Sonntagsbote,  Ind.  Dem.,  Milwaukee. 

Sonntngspost,  Ind.  Rep.,  Milwaukee. 

Yorwarts,  Soc'llst  Dem.,  Milwaukee. 

Green  County  Herold,  Ind.,  Monroe. 

Deutscb-Ameriknher,  Ind.,  Neillsvllle. 

Post  fEng.  ft  Oer.),  Dem.,  New  Glarus. 

Wisconsin  Telegraph,  Ind.,  Cshkosh. 

Post  (Weekly),  Ind.,  Plymouth. 

Rundschau  und  Wecker,  Rep.,  Portage. 

Zeitung,  Dem.,  Port  Washington. 

Caecilla  (Carman  ft  English)  (mo.),  Rom,  Cath.  Cb.  Music,  St 

Pionier  Pre5«e,  Ind.,  Sauk  City. 

Yolksbote-Woohenblatt  Ind.  Rep..  Shawano. 

Amerika    (daily).  Rep.,   Sheboygan. 

Nntional  Demokrat  (s-wkly),  Dem.,  Sbd[x>ygan. 

Zeitimg   (s-wkly),  Riep.,  Sheboygan. 

Brtlrter  Botschnfter,  Morav,,  Watertown. 

Weltbtirger,  Dem.,  Watertown. 

Wochenblatt  und  Pionier,  Dem.,  Wausau. 
Greek: 

California  — 

Greek  Echo,  Prog..  Los  Angeles. 

California,  San  Francisco. 

Greek  Times   Ind..  San  Francisco. 

Prometheus,  San  Francisco. 
lUinois— 

Aster,  Rep.,  (Chicago. 

Loxias.  Dem.,  CHilcago. 

Saloniki,  Ind.,  Chicago. 
Massachusetts — 

Demonios,  Lynn. 

People.  Lit..  Lynn. 
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Greek — Continued. 
New  York — 

Atlantis  (daily),  Ind.,  New  York. 
Atlantis  (mo.),  Lit,  Ne\7  York. 
Eplrus,  New  York. 
Kopanos,  Satirical,  New  York. 
National  Herald  (daily),  New  York. 
National  Herald  (mo.).  Lit  &  Ck>mm*l.,  New  York. 
Olympia  (mo.),  Ind.,  New  York. 
Satire,  Satirical,  New  York 
Utah— 

BvEonos,  Salt  Luke  (Dity. 
Light,  Non-part.,  Salt  Lake  City, 
Hebrew: 

New  York — 

America  (Spanish  Dialect),  Spanish- Jewish  interests.  New  York. 
Haibri,  Non-part.,  New  York. 
Hatoren,  Non-part*  New  York. 
Pennqylyania^- 

Voiksfreand  (Yiddish  &  Hebrew),  Jewish*  Pittsburg. 
Hollandish : 
Illinois — 

Onse  To^omlst,  Rep.,  Chicago. 
Iowa — 

Volksvrlend,  Rep.,  Orange  City. 
Vrije  Hollander  (s-wkly),  Ind.  Dem.,  Orange  City. 
Weekblad,  Dem.,  Pella. 
Nieuvvsblad,  Rep.,  Sioux  CJentre. 
Michigan— 

Hollandsche  Farmer  (mo.),  Agrlc,  Grand  Rapids. 
Huisvriend  (mo.).  Rellg.,  Girand  Rapids. 
Ideaal  (mo.).  Fam.,  Grand  Rapids. 
Standaard  (s-wkly),  Ind.,  Grand  Rnpida 
Wachter,  Chn.  Ret  Ch.,  Grand  Rapida 
Grondwet  Rep.,  Holland. 
Hope,  R^.  Ch.  of  America,  Holland. 

HoUandische  Amerikaan  (8  times  a  week).  Rep.,  Kalamazoo. 
New  Jersey — 

Oesten,  Non-pol.,  Paterson. 
Telegraaf,  Rep.,  Paterson. 
Wisconsin — 

Yolksstem,  Cath..  De  Pere. 
Hungarian : 

Connecticut — 

Ebreszto  (s-mo.),  Wallingford. 
Illinois— 

Amerlkai  Figyelo,  Non-part,  (I^icago. 
Otthon,  Ind.,  Chicago. 
Indiana — 

Magyar  Tudosito,  Non-part.,  South  Bend. 
Michigan — 

Dongo  (s-mo.).  Humor,  Detroit 
Magyar  Hirlap,  Ind.,  Detroit 

Takarekos  Haziasszony  Ujsagja  (mo.),  Home  Manag't,  Detroit 
Missouri — 

St  Louis  es  Yldeke,  Rep.,  St  Louis. 
New  Jersey — 

Magyar  Hemok,  New  Brunswick. 
Szabad  Sajto,  Rep.,  Passaic. 
New  Jersey  HIrado,  Ind.,  Perth  Amboy. 
Fuggetlenseg,  Trenton. 
New  York— 

Amerikal  Magyar  Nepszava  (dally),  Ind.,  New  York. 

Berko  Kepes  UJsazja,  Lit  ft  Comm*t  New  York. 

Elore  (dally),  Soc*lst  New  York. 

Elore.  Soc'lst,  New  York. 

Jo-Egeszeg  (mo.).  Hygiene,  New  York. 
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Hungarian — Continued. 
New  York — Ck>ntiiiiied. 

Magyar  Banyasslap,  Mining  A  Labor,  New  York. 

Magyar  Mnskaslap,  Labor,  New  York. 

Munlcas,  Socialist  Labor  Party,  New  York. 
Ohio— 

Akroni  Hirlap,  Non-pol.,  Akron. 

Szabadsag  (inrily).  IimI;  Rep..  Cleveland. 

Amerikai  Magyar  Hlrlap,  Hungarian  Interests,  Youngstown. 
Pennsylvania — 

Hirado,  Rep.,  Johnstown. 

Biagyar  Hirado,  Ind.,  Pittsburgb. 

Magyar  Vilag.  Rep.,  Pittsburgk. 
Italian : 

Califoniia— 

Capttale,  Ind.,  Sacramento. 

Colonia  Svizzera  ( Swisa-Ital. )   (s-wfcly>.  Rep.,  San  ^ranciflcOL 

Corriera  del  Popolo  (s^wkly),  San  Francisco. 

Italia  (daily),  Ind.,  San  Francisco. 

Sentinella  (mo.).  Rep.,  San  Francisco. 

Tribuna,  Ind.,  San  Francisco. 

Voce  del  Popolo  (daily),  Ind.,  San  Francisco. 

Agricoltore  Italiano  e  Italo-Svizzero  (mo.),  Agrie.,  Stockton. 

SoUe,  (General  News,  Stockton. 
Colorado— 

Capitale,  Ind.,  Denver. 

Nazione,  Ind.,  Denver. 

Risveglio  (daily).  Labor,  Denver. 

Roma,  Ind.,  Denver. 

Unione,  Ind.  &  Labor,  Pnehlo. 

Vindice.  Ind.,  Pneblo. 

Corriere  di  Trinidad,  Ind.,  Trinidad. 
CJonnectlcut — 

Lnce,  Rep.,  Derby. 

Allabaionetta,  Ind.,  New  Haven. 

Corriere  del  0>nnecticut,  Rep.,  New  Haven. 

Tribuna,  Rep.,  Torrfngton. 

Progresso  del  New  England,  Ind.,  Waterbury. 

Verita*  Rep.,  Waterbury. 
lUinois— 

Clttadino  di  Chicago,  Ind.,  Chicago. 

Idea,  C!hicago. 

Italia  (daily),  Ind.,  Chicago. 

Parola  Proletaria.  Socialist,  Chicaga 

Tribuna  Italians  Trans-Atlantica,  Ind.,  Chicago. 
Indiana — 

United  Mine  Workers'  Journal  (Eng.  Ital.  &  Slovak)  (serai-mp.)  Labor, 
Indianapolia 


Lflvoratore  Italiano,  Labor,  Pittsburgh. 
Louisiana — 

Italo-Americano.  Ind.,  New  Orleans. 

Voce  CTolcniale,  Ind.,  New  Orleans. 
Massachusetts — 

Gazetta  del  Massachusetts,  Ind.»  Boston. 

Notizia  (daily),  Ind.,  Boston. 

Sig.  Pungolo,  Humorous,  Boston. 

Eco  Coloniflle,  Ind.,  Springfield. 
Michigan — 

Tribuna  Italiana  d*America,  Ind.,  Detroit. 

Voce  del  Popolo,  Genl  News,  Detroit 

Minatore  Iti^Uano  (daUy),  Ind.  &  Mining,  Laurium. 
Missouri — 

Lega  Italiana,  Ind.,  St  Louis. 

Pensiero,  Ind.,  St  Louis. 
Nebraska — 

Corriere  del  Popolo,  Ind.,  Omaha. 

Stampa,  Ind.,  Cimaha. 
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Italian — Continued. 
New  Jersey — 

L'Ora,  Rep.,  Newark. 

Montagna,  Ind.,  Newark. 

RlYista  (Eng.  &  Ital.),  Rep.,  Newark. 

Verita  and  Mount  Oarmel  Bulletin  (Ital.  &  Eng.),  Cath..  Newark.       - 

Messaggero,  Ind.,  Paterson. 

Italo-Americano,  Ind.,  Trenton. 
'       New  York — 

Capitale,  Rep..  Albany. 

Ittilia  in  Albany,  Ind.,  Albany. 

Messaggero,  Rep.,  Amsterdam. 

Corriere  Italiano,  Buffalo. 

Gronaca  lUustrata,  Ind.,  Mt.  Vernon.'  ' 

Araldo  Italiano  (daily),  Ind.,  New  York. 

Awenlre,  Labor,  New  York. 

Bolletino  della  Sera  (daily),  Rep.,  New  York. 

Carroccio  (mo.),  Lit.  &  Pol..  New  York. 

Gittadino,  Ind.,  New  York. 

Colonfa,  Rep.,  New  York. 

Corriere  d*Italia,  Rep.,  New  York. 

Corriere  Tiroleae  (semi-wkly),-  Tyrolean  Tmigranto,  New  York. 

Eco  d*Italia,  Ind.,  New  York. 

Fiaccola,  Meth.,  New  York. 

FoUla  dl  N^w  York,  Rep.,  New  York. 

Giomale  Italiano  (ev.  day).  New  York. 

La  Cardegna,  New  York. 

Layora,  Labor,  New  York. 

Progresao  Ital-Amerleano  <ev.  day),  Ind.,  New  York. 

Riforma,  New  York. 

Telegrafo  (ev.  day),  Rep.,  New  York. 

Domenica,  Ind.,  Rochester.  * 

Tribuna,  Rep.,  Rochester. 

Corriere  dl  Schenectady,  Rep.,  Schenectady. 

Gazzetta,  Ind.,  Syracuse. 

Indipendenti  dl  Syracuse  and  Rlsreglio  Coloniale,  Ind.,  Syracuse. 

Luce,  Ind.,  Utica. 
Ohi(h— 

Voca  Della  Verita,  Ind.,  Canton. 

Voce  del  Popolo  Italiano,  Ind.,  Cleveland. 

Messaggero,  Steubenville. 

Cittadino  Italo  Americano,  Ind.,  Youngstown. 
Pennsylvania — 

New  Guide  (Eng.  &  Ital.),  Cath.,  Altoona. 

Gazzetta,  Ind.,  Erie. 

Stella  d^Italia,  Ind.,  Greensburg. 

Luce,  Ha^eton. 

Patriot  (Eng.  &  Ital.),  Ind.,  Indiana. 

Forbice,  News  &  Com't,  Philadelphia. 

Italicn  Gente,  Cath.,  Philadelphia. 

Libera  Parola,  Philadelphia. 

Mastro  Paolo,  Rep.,  Philadelphia. 

Gpinione  (ev.  day),  Rep.,  Philadelphia. 

Sigaretta,  Humor.,  Philadelphia. 

Voce  Bella  Colonia,  Rep.,  Philadelphia. 

I  Nostri  Tempi,  Ind.,  Pfttsburgh. 

Trinacria,  Ind.,  Pittsburgh. 

Minatore,  Ind.,  Scranton. 
Rhode  Island — 

Alba,  Ind.,  Providence. 

Corriere  del  Rhode  Inland,  Rep.,  Providence. 

Eco  del  Rhode  Island,  Rep.,  Providence. 
Texas — 

Tribuna  Itallana,  Ind.,  Dallas. 

Aurora,  Non-pol.,  Houston. 

Italo-Americano  del  Texas  (Ital.  A  Eng;),  San  Antionlo. 
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Italian — Continiied. 
Utah— 

Gazzetta  Italiana,  Ind.,  Salt  Lake  City. 
Washington — 

Gorriere  Itallana,  Ind.,  Spokane. 
Japanese  : 

Oallfornla— 

Japanese  Dally  News  (dally),  Ind.,  Los  Angeles. 

North  American  Herald,  Hokubel  Hochl  Shlnbnn   (dally),  Ind^  Los 

Angeles. 
Sun  (dally),  Non-part.,  Los  Angeles. 
News  (dally),  Ind.  R^.,  Sacramento. 
Japanese  American  News  (dally),  Ind.,  San  Fnuidseo. 
New  World  (er.  day),  Ind.,  San  Frandsoo. 
Colorado — 

Colorado  Times  (dally),  Ind.,  Denver. 
Nebraska — 

Nebraska  Times  (s-wkly),  Scottsblnff. 
New  York — 

Japanese-American  Commercial  Weekly  (Jap.  &  Kbg.),  Ja|k.  Coml, 

New  York. 
Japanese  Times  (s-wUy),  Ind.,  New  York* 
•  Oregon — 

Oregon  News  (dally),  Portland. 
Utah- 
Rocky  Motmtaln  Times  (8  tl.  a  wk.),  Ind.,  Salt  l4Jce  City. 
Utah  Nippo  (dally),  Salt  Lake  aty. 
Washington — 

Great  Northern  Dally  News  (dally),  Seattle. 
Man-Jl-Ho  (s-mo.),  Gen.  News,  Seattle. 
North  American  Times  (dally),  Ind.,  Seattle. 
Lettish: 

Massachusetts — 

Amerlkas  Westnesls  (s-mo.),  Rellg.  &  Dem.,  Cambridge. 
Lithuanian : 
Illinois— 

Draugas  (daily),  Cath.,  C^cago. 
Lietuva  (daily),  Non-part.,  Chicago. 
Naujienos  (dally),  Ind.,  Chlcaga 
Wytls  (s-mo.),  Chicago. 
Massachusetts — 

Ateitis,  Non-pol.,  Boston. 
Darblninkas  (3  ti.  a  wk.),  Labor,  Boston. 
Kardas  (mo.).  Humorous  &  Satire,  Boston. 
Keleivis,  Ind.,  Boston. 
Sandara,  National,  Boston. 
Amerikos  Lletuvis,  Non-part,  Worcester. 
New  York— 

Garsas,  Frat,  Brooklyn. 
Lalsre  (s-wkly),  Soc^lst,  Brooklyn. 
Ylenbe  Uetuyniku,  Ind.,  Brooklyn. 
Tevyne,  Ind.,  New  York. 
Ohio— 

Dirya,  Ind.,  Cleveland. 
Pennsylvania — 

Saule  (s-wkly).  Non-part,  Mahanoy  Qty. 
Zvaigzde,  Cath.,  Philadelphia. 
Norwegian  &  Danish : 
California — 

Bien,  Ind.,  San  Francisco. 
Illinois — 

Evangellets  Sendebud,  7th  day  Advent  Mls*n*ry,  Brookfleld. 

Evangelisten,  Relig.  ft  Fam.,  Chicago. 

Folke-Vennen,  Bellg.,  Chicago. 

Kristelige  Talsmand,  Meth.,  Chicago. 

Revyen,  Soclst  Chicago. 

Scandla,  Ind.,  Chicago. 
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Norwegian  ft  Danish — Continued, 
niinoia — Ck>ntlniied. 

Skandinaven  (every  day),  Rep.,  Chicago. 

Skandlnaven  (a-wkly),  Rep.,  Chicago. 

Social  Demokraten,  Sodallst,  Chicago. 

Verdena  Qang,  Ind.,  Chicago. 
Iowa — 

Danneylrke,  Ind.,  Cedar  Falls. 

Ungdom  (s-mo;),  Lit  &  Jut.,  Cedar  Falls. 

Kyinden  og  SUemmet  (mo.),  Fam.,  Cedar  Rapids. 

Posten  og  Yed  Amen  (s-wkly),  Fam.,  Decorah. 

Vagteren,  Rellg.,  Harlan, 

Skolen  og  HJemmet  (s-mo.),  Fam.,  Story  ClHty. 

Visergntten,  Rep.,  Story  City. 
Minnesota — 

Vesterhelmen,  Dir^bt  Legisla'n,  Crookston. 

Skandlnay,  Ind.,  Dnlnth. 

Ugeblad,  Ind.  Rep.,  Fergus  Falls. 

Famllien  Magasin  (mo.).  Lit  &  Fam.,  Ifinneapolls. 

Folkebladet,  Luth.,  Minneapolis. 

Folkets  Yen  (mo.),  Temp.  &  Fam.,  Minneapolis. 

Qaa  Paa,  Soc*lst,  Minneapolis. 

Illustreret  Familie  Journal  (mo.),  Fam.,  Biinneapolis. 

Lutheraneren,  Luth.,  Minneapolis. 

Lutherske  Misslonaer,  Luth.,  Minneapoli& 

Posten,  Ind.,  Minneapolis. 

Skandinavlska  Good  Templaren  (Norwegian  ft  Swedish)   (mo.),  I.  O. 
G.  T.,  Minneapolis. 

Sonner  af  Norge  (mo.),  Sons  of  Norway,  Minneapolla 

Tidende  (daily),  Ind.,  Minneapolis. 

Tidmide,  Ind.,  Minneapolla 

Ugebladet,  Rep.,  Minneapolis 

Tidende,  Ind.  Rep.,  St  Paul. 

Bvangeli  Basun,  Byan.,  St.  Paul  Park. 
Montana — 

Montana  Skandlnay.  (mo.),  Htiena. 
Nebraska — 

Danskeren  (Danish),  Ind.,  Blair. 

Danske  Pioneer  (Danish),  Ind.,  Cmaha. 
New  York— 

Nordisk  Tidende,  Brooklyn. 

Nordlyset  (Danish),  Ind.,  New  Yorit 
North  Dakoto — 

Normanden  (s-wkly).  Prog.,  Grand  Forks. 

Nordyestem  (Eng.  ft  Norw.),  Ind.  Rep.,  Minot 
Oregon — 

Pacific  Skandinayen,  Rep.,  Portland. 
South  Dakota— 

Fremad,  Ind.,  Sioux  Falls. 
Utah— 

Bikuben,  Morm.,  Salt  Lake  (}ity. 
Washington — 

Vesten  (s-mo.),  Belllngham. . 

Bndstikken  (s-mo.),  Relig.,  Seattle. 

Vldnesbyrdet  Meth.,  Seattle. 

Washington  Posten,  Ind.  Rep.,  Seattle. 

Skandlnay  (Nor.  Dan.  ft  Eng.),  Ind.,  Spokane. 

Tidende,  Rep.,  Tacoma. 
Wisconsin — 

Reform,  Prohib.«  Bau  Claire. 

Amerika,  Rep.,  Madison. 

Folkets  Ayis  (Danish),  Ind.,  Radna 

Tidende,  Ind.  Rep.,  Superior. 
Persian: 

New  York — 

Persian  American  Courier,  Ind.,  New  York. 
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Polish : 

Connect  U-ut — 

Pi-zewmlnik  KatolickU  C8tta.»  New  Britain. 
Delaware —  * 

Kuryer,  Wilmington. 

Sztnndar.  Ind.,  Wilmington. 
Illinois— 

Bicz  Hosy,  Humorous,  Chicago. 

Cepy,  Humorous,  Chicago.  - 

r>zienn{k  Chicagoski  (daily),  Ind.  DeoL,  Chicago. 

Dziennlk  Ludowy  (daily),  l4ibor,  Ctiicaga 

Dziennik  Narodowy  (dly),  R^.,  Cliicaga 

Komoszka,  Humor.  Chicago. 

\arod  Polskl,  Ind.,  Chicago. 

Nowy  S^^Tat,  Chicago. 

Polonla,  Non-part.,  Chicago. 

TeU»grat  Dem.,  Chicago. 

Wici,  Polish  Affairs,  Chicago. 

Zgoda  (daily),  Ind..  Chicago. 

Zgoda.  Ind.,  Chicago. 
Indiana — 

(^niec  Polski  (s-wkly),  Ind.,  South  Beod. 
Maryland — 

Jednosc-Polonia,  Polish  Ind..  Baltimore. 
Massachusetts — 

Kuryer  Bostonski  (daily).  Ind.,  Boston. 

Pobudka,  Non-part  Boston. 
Michigan — 

Orzel  Blaly,  Bay  GIty. 

Sztandar  Polski,  Bay  City. 

Dziennik  Polski  (daily),  Ind.,  Detroit 

Gazetta  Handlowa  (monthly),  OMunerel,  Detroit 

Ognisko  Domowe,  (>ith.,  Detroit. 

Polonia-Rekord,  Ind.,  Detroit 

Rekord  Codzienny  (daily),  Ind.,  Detroit 

Echo  Tygodniowe,  Non-pol.»  Ctottad  Baiildii. 
Minnesota — 

Nowiny  Minnesockie,  St  Pant 

Wiarus,  Ind.,  Winona. 
Missouri — 

Polak  Amerykan,  St  Louis. 

Przewodnik  Polski,  Ind.,  St  Ionia. 
Nebraska — 

Gwiazda  Zachodu,  Ind.*  Omalia. 
New  Jersey — 

Oseviata,  Elizabeth. 

Glos  Narodu,  Ind.,  Jersey  dty. 

Goniec  Hudsonak!*  Ind.,  Jeney  City. 

Kronllca,  Ind.,  Newai^ 

Przyjadel  Narodn,  Paasalc 
New  York— 

Czaa,  Ind.,  Brooklyn. 

Dziennik  Dla  WszystUch  (daily),  B^k,  BoBUo. 

Oswiatowiee  (mo.),  Be^,,  Bafftifci, 

Polak  w  Ameryce  (daily),  Ind.,  BnfflUa 

UnisUi,  Ind.,  Bnfffedo. 

Motyl,  Humor,  New  ToriL 

Przegiad  Codzienny  (daily).  New  To  A 

Bobotnik  Polski,  Socialist  New  York. 

Telegram  Codzienny  (ev.  day),  Ind.,  New  Toric 

Wolna  Polska  (daily),  Ind.,  New  York. 

Gazeta  Tygodniowa,  Bep.,  Scftenectady. 

Slowo  Polskie,  Ind.,  Utica. 
Ohio— 

Gwiazda  S^ednoczenia,  Cath.,  Clev^and. 

Jutrzenka,  Ind..  Cleveland. 

Narodoi»iec,  Ind.,  Cleveland. 
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Tollsh — Ck>ntlniied. 
Ohio— -Continued. 

Polonla  w  Ameryce,  Rep.,  Cleveland. 

Wladomosci  Codzlenne  (daily),  Ind.,  Cleveland. 

Ameryka-Echo  (ev.  day),  Ind.,  Toledo. 

Ameryka-Echo,  Ind.,  Toledo. 

Kuryer  Katollcki,  Cath.,  Toledo. 

Nowy  Wiek,  Ind.,  Youngstown. 
Pennsylvania — 

Gazetta  Ludowa.  Ind.,  Philadelphhi. 

Gwiazda,  Rep.,  Philadelphia. 

Jednosc,  Rep.,  Philadelphia. 

Kuryer  Fldelfjski  (8  tl.  a  wk.),  Ind.,  Philad^phla. 

Patryoia,  Rep..  Philadelphia. 

Gornik  Polski,  Socialist,  Pittaburph. 

Haslo  Polskie,  Ind.,  Pittsburgh. 

Sokol  Polski,  B'rat..  Pittsburgh. 

Wielkopolanln,  Cath.,  Pittsburgh. 

Gazeta  Readingska,  Reading. 

Pensylwanski  Gornik,  Ind.,  Soranton. 

Straz,  Labor,  Scran  ton. 

Tygodnik  Gomiczy,  Ind.,  Shenandojih. 

Gornik,  Ind.,  Wilkes-Barre. 

Praca,  Ind.,  Wilkes-Barre. 

Republika,  Wllkes-Barre. 
Texas — 

Nowlny  Texaskle,  Dem.,  San  Antonio. 
Wisconsin — 

Kuryer  Polski  (dally),  Rep.,  Milwaukee. 

Nowlny  Polskie  ( daily  )^  Dem.,  Milwaukee. 

Gwiazda  Polama,  Ind.,  Stevens  Point. 

Rolnik,  Ind.,  Stevehs  Point. 
Portuguese : 
California — 

Revlsta  Portuguesa  (monthly),  Gen'l  News,  Hay  ward. 

O  Nundo,  Oakland. 

Uniao  Portugueza,  Neut.,  Oakland. 

Imparcial,  Ind..  Sacramento. 

LIberdade,  Rep.,  Sacramento. 

Journal  de  Notlcias,  Ind.,  San  Francisco. 
District  of  Columbia — 

Boletim  da  Uniao  Pan-Amerlcftno  (mo.),  Lit.  ft  Oniim'l.,  WashitiKtoii. 
Maasachusetta — 

Michaelense,  News  ft  Ck>mment,  Fall  River. 

Novidades,  Ind.,  Fall  Rtver. 

Vigilante,  Comment,  Fa'l  River. 

Alvorada,  Non-part.,  New  Bedford. 

Independente,  New  Bedford. 

Popular,  Ind.,  New  Bedford. 

Portugal,  Portuguese  *nt*8t8.  New  Bedfbrd. 
New  York — 

Hacienda  (mo.).  Export,  Buffalo. 

Exportador  Americana. 

see  American  Exporter,  New  York. 
Pennsylvania — 

Re^ista  Dental  Intemacionnl  (quarterly).  Dental,  Pittsburgh. 
Roumanian : 
Illinois— 

Roumanla  (mo.),  Chicago. 
New  York — 

Desteapate  Romane,  New  York. 
Ohio- 
America  (dally),  Ind.,  Cleveland. 

Foala  Poporului  (tri-weekly).  Local,  ClcnrelUMl.  ■ 

Romanul  (daily),  Ind.,  Cleveland. 
Russian : 
IlUnoIa— 

Russkaya  SJizn,  Ind.,  Chicago. 
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Russian — Continued. 
New  York — 

American  Furrier   (Eng.,  French,  Ger.  &  Russian)    (mo.),  Faahioo, 
New  York. 

Narodnaya  Gazeta,  New  York. 

Rodnaya  Rech,  Prog.,  New  York. 

Russian-American  Industrial  Journal  (Eng.,  Russian.)   (mo.).  Foreign 
Trade,  New  York. 

Russkoye  SIoto  (ev.  day),  Non-part.,  New  York. 

Russky  Golos  (daily),  Prog.  &  Prohlb.,  New  York. 

Svlt,  Russian  Orthodo3C  New  York. 
Pennsylvania — 

Amerikansky  Russky  Vlestnik — ^see  Slovak  edition  also,  Greek  Catb^ 
Homestead. 

Narodna  Obrana,  Local,  Homestead. 

Pravda  (seml-wkly).  Non-part.,  Olyphant. 

Russian  Messenger  (Russian  Slavish).  Prog.,  Pittsburgh. 

Russian  National  News  (mo.),  Ind.,  Pittsburgh. 
Serbian : 

GaUfomia— 

Serbian  Herald,  Ind.,  San  Francisco. 
Illinois — 

Balkan- World  (Croation-Serbian),  Ind.,  Ohicago. 

United  Serbian  (Serbian-Croatian),  Ind.,  Chicago. 
New  York — 

Serbian  Daily  (daily),  Non-jmrt,  New  York. 

Srobobran,  New  York. 

Srpska  Straza,  Serbian  Affairs,  New  York. 
Pennsylvania — 

Amerikanski  Srbobran  (dally),  Dem.,  Pittsbargik. 
Slovak : 

Illinois— 

Katolicke  Slovenski  Noviny,  Cath.,  Chicago. 

Ludovy  Dennik  (dally),  Chicago. 

Nove  Casy,  Chicago. 

Rovnost  L'udu.  Socialist,  Chicago. 

Slovensko-Americky  Dennik   (dly),  Chicago. 
Indiana — 

United  Mine  Workers*  Journal    (Eng..  Ital.  &  Slovak)    (s-mo.),  In- 
dianapolis. 
New  York — 

Dennik  (dally),  Ind.,  New  York. 

Krojan,  Ind.,  New  York. 

Slovak  V  Amerike  (daily),  Ind.,  New  York. 

Slovensky  Pokrok,  Non-part,  New  York. 
Ohio— 

Hlas  (daily),  Cleveland. 

Hlas,  Ind.,  Cleveland. 

Hove  Slovenske.  Slovak  League,  dAeveland. 

Obrana  (s-monthly),  Ind.,  Clev^and. 

Slovenske  Noviny,  Ind.,  Youngstown. 
Pennsylvania — 

Orol,  Cath.,  Bamesboro. 

Lansfordcan,  Local,  Hazleton. 

Nedel'a,  Cath.,  Hazleton. 

Udalosti  Sveta  (mo.),  Amerikansky  Russky- Viestnik — ^Russian  editlim 
also,  Greek  Cath.,  Homestead. 

Sokol  Sojedinenija,  Gym.,  Homestead. 

Jednota,  Cath.,  Middletown. 

Amerikansko  Slovenske  Noviny,  Ind.,  Pittsburgh. 

Narodne  Noving,  Non-part,  Pittsburgh. 

Norodny  Dennik  (dally),  Ind.,  Pittsburgh. 

Slovensky  Hlasnlk,  Luth.,  Pittsburgh. 

Bratstvo,  Indn  Wilkes-Barre^ 
Slovenian : 
nilnois— 

Cas  (mo.),  Chicaga 

Glasilo  K.  S.  K.  Jednota,  Frat,  Chicaga 
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Slovenian — Continued. 
Illinois— <k)ntlnued. 

Glas  Svobode  (8-wkly.)»  Ind.,  Chicago. 

Proletarec,  Soc'lst,  Chicago. 

Proeveta  (daily),  Ind.,  Chicago. 

Amerikanski  Slovenec  (chwkly.),  Cath.,  Joliet 
Micliigan — 

Slovenski  Novice,  Ind.,  Calumet 
New  York— 

Ave  Maria  (s-mo.),  Cath.,  New  York. 

Glaa  Naroda  (daily),  Ind.,  New  York.  , 

Ohio— 

Clevelandska  Amerika  (8  tl.  a  wk.)f  Ind.,  Cleveland. 

EnakopramoBt  (dally),  Rep.  &  I^bor,  Cleveland. 

Sloga,  Cleveland. 
Wisconsin — 

Slovenija,  Ind.,  Milwaukee. 

Slovenska  Druzlna  (monthly),  Slav.  Rep.,  Milwaukee. 
Spanish: 
Arizona — 

Internadonal,  Malmt 

Justida,  en'l  News,  Phoenix. 

Tucsonense  (s-wkly.),  Ind.,  Tuscon. 

Independlente,  DeuL,  Yuma. 
California — 

Heraldo  de  Mexico  (s-wkly.),  Ind.,  Los  Angeles. 

Prensa,  Ind.,  Los  Angeles. 

Hispano  Americano,  Ind.,  San  Diego. 

Hispano  America  (s-wkly.),  San  Francisoa 
Colorado- 
Aurora,  Antonlto. 

Siser  Republics  (Eng.  &  Span.)  (mo.),  Export  Denver. 

Heraldo  del  Valle,  Rep.,  San  Luis. 

Anundador,  Dem^,  Trinidad. 

Progreso  (Span.  &  Eng«),  Rep.,  Trinidad. 
District  of  Columbia — 

Boletin  de  la  Union  Panamericana  (mo.).  Lit  &  Com%  Waddngton. 
Florida — 

Florida,  Ind.,  Key  West 

Journal  (Eng.  &  Span.)  (daily). 

Sunday  edition,  Dem.,  Key  West 

Heraldd  Dominical,  Tampa. 
Louisiana — 

Mercurio  (mo.).  Export,  New  Orleans. 

Mundo  Azucarero  (mo.).  Sugar  Int*sts,  New  Orleana 
Massachusetts — 

Boot  and  Shoe  Recorder  (mo.).  Shoe  Trade. 

(Spanish  edition),   (Export),  Boston. 

Reporter  Latino- Americano  (bi-mo.),  Shoes  &  Leather,  Boston. 
Missouri — 

Cosmopolita,  Ind.,  Kantas  City. 
New  Mexico—  v 

Bandera  Americana,  Rep.,  Albuquerque. 

Hispano  Americana,  Rep.,  Belen. 

Union  del  Pueblo,  Dem.,  Clayton. 

Granja  y  El  Hogar  (s-mo.),  Agrlc,  East  Las  Vegas. 

Voz  del  Pueblo,  Dem.,  East  Las  Vegas. 

Estrella,  Rep.,  Las  Cruces. 

Independlente,  Rep.,  Las  Vegas. 

Eco  del  Norte,  Rep.,  Mora. 

Independlente,  Ind.,  Mountaineer. 

Cometa  (Span,  ft  Eng.),  Rep.,  Raton. 

Nuevo  Mexicano,  Ind.,  Santa  Fe. 

Sun,  Rep.,  Santa  Rosa. 

Voz  Publlca  (Span.  &  Eng.),  Santa  Roml 

Defensor  del  Pueblo,  Dem.,  Sooorro* 

Heraldo,  Rep.,  Socorro. 

Revista  de  Taos,  Rep.,  Taos. 
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Span  Ish — Continiied. 

Xew  Mexico— 0>ntinued. 

Taos  Valley  News  and  Bl  Craimscida  (SSBfr  A  SpuL),  Tkm,  Tmm, 
Nuevo  Estado,  Rep.,  Tlerra  AmarlllJi. 
Combate,  Rep.,  Wagon  Monnd. 
Sentinel  (Span.  &  Eng.),  Wagon  Mound. 
New  York — 

Hacienda  (mo.),  Export,  Bnffalo. 

Inter- American  (mo.),  see  note  In  catalogue,  Pan-Amer^  Gardoi  City. 

Revista  del  Mundo  (qnartserly),  Latin-Amer.  AiEain^  Gcrdea  City. 

America  (mo.),  Export,  Nevr  Terk. 

America  Futura  (mo.),  Ldt  &  Fam.,  New  York. 

Ainericaa.  Las  (bio.),  Pan-Amer.  AJEalrs,  New  York. 

Antomovil  Americano  (quarterly).  Auto.  &  Export,  New  York. 

Cine-Mundial  (mo.).  Moving  Picturea,  Span.  Ameclc 

Gomerdo  (mo.),  ESxport,  New  York. 

Empresa  (mo.).  Export  &  Financial,  New  York. 

Exportador  American  <8ee  American  £;xporter).  New  York. 

Cteyer's  Revista  Intemacional  Papelius,  Improita  y 

Ondnas  ((Beyer's  International  Review  of  Stationery,  Priadic  >nd 

Office  Supplies)  (quarterly),  Stutionery,  New  York. 
Ing«iiero  y  Contra tista  (mo.),  En'g  A  Oontracfg,  New  York. 
Importers  Guide  (see  note^  in  catalogue)  (blHaa),  Kx^ort,  New  York. 
Norte  Americano  (mo.),  Pan-Amer.  AlKtirSk  Hew  York. 
Novedades,  Ind.,  New  York. 

Pictorial  Review  {Spanish  edition)  (ma).  Lit  ^  i^asfa..  New  York 
Prensa  (daily),  Ind.,  New  York. 
Ri vista  Americana  de  Fanaacia,  Medlcfn  y  Hoapltales   (am.),  Med. 

Pharm.  &  Hospitals;  New  York. 
Rivista  Intemacional  de  Dun  (see  Dun*s  Review),  New  Y<»k. 
Ri  vista  Universal  (mo.).  Span.  Amer.  Affairs,  Vew  York. 
Vogue  (na ),  Faahtoiui  &  Soc,  New  York. 
Pennsylvania — 

America  Ck>mercial  (see  Commercial  America),  Philaddphia. 

Shoe  ft  Leather  Facts  (fidiclon  Pan-Amerleana)  (hl-monthly),  Sboea, 

Philadelphia. 
Revista  DetttaJ  lat^rttjacloaal  (qaartetly)^  J)«ital«  Plttsbeifili. 
Texas — 

El  Paso  del  Norte  (daily).  El  Paso. 
Rivista  Gatolica,  Oath.,  El  Paso. 
Rivista  I'llustrada,  Dem.,  El  Paso. 
Rivista  niustrada  (mo.),  Lit,  El  PasoL 
Eco  de  Falfurrias  (fort'ly),  Ind.,  Falfurrias. 
Democrata  Fronteriza,  Ind.,  Laredo. 
Evolucion  (.4aily),  ind.,  La»do. 
Obrero,  Labor,  Laredo. 
Fronterizo,  Rio  Grande. 
Voz  del  Pueblo,  Dem.,  Runge. 
Adelante  (mo.).  Agric  &  Fam.,  San  Antonio. 
Epoca,  0>mments  &  Cartoons,  San  Antonio. 
Imparcial  de  Texas,  Dem.,  San  Antonla 
La  Defensa,  Mex.  Int*8ts«  San  Antonio. 
Prensa  (ev.  day),  Ind.,  San  Antonio. 
Prensa,  Ind.,  San  Antonio. 
Presente  (ev.  day),  Ind.,  San  Antonio. 
Revista  Mexicans,  Lit.  ft  Fam^  San  Antoeio. 
Libertad,  Rep.,  San  Diego. 
Swedish : 

California — 

California  Yecoblad,  Ind.,  Lo8  Angeles. 
Vestkusten,  Lib.,  San  Franciseob. 
Missionstidningen,  California,  Missions,  TurlodL 
Colorado — 

Sveosk-Amerikanska  Westen,  Ind.,  Denver^ 
Connecticut — 

Ostems  Weckoblad,  Ind.,  New  BrltalB. 
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Swedish — Continued. 
Illinois — 

Tidens  Tecken  och  Siong,  7th  Day. 
Vaktare,  Advts.,  Brookfleld. 
Bladet,  Relig.,  Chicago. 
Epworth  Kockan  (s-mo.),  Meth.,  Chicago. 
Finska  Missions  Posten  (Swed.  &  Finn)   (mo.),  Bapt,  Chicago. 
Forbundets  Veckotidnlng,  Evan.,  Chicago. 
Missions-Vannen,  Evan.,  Chicago. 
.  Sandebudet,  Meth.^  Chicago. 
Sondagsskolan  Och  Hemmet,  Bapt.  S.  S.,  Chicago. 
Svenska  Amerikanaren,  Ind.,  Chicago. 
Svenska  Kuriren,  Rep.,  Chicago. 
Svenska  Socialisten,  Socialist,  Chicago. 
Svenska  Standaret,  Bapt.,  Chicago. 
Svenska  Tribunen-Nyheter,  Ind.  Rep.,  Chicago. 

Svenska- Amerikanska  FamilJ  Journalen  (monthly),  Lit.  &  Fam.,  Evans- 
ton. 
Svenska  Posten,  Rep.,  Rockford. 
Augustana,  Liith.,  Rock  Island. 

Ungdommens  Sandebud  (mo.),  Luth.-Evan.,  Juv.,  Rock  Island. 
Ungdomsvannen  (mo.),  Lit,  Rock  Island. 
Iowa — 

Qvinnan  Och  Hemmet  (mo.),  see  Kvinden  og  Hjemmet,  Cedar  Rapids. 
lowa-Posten,  Ind.,  Des  Moines, 
Svenska  Monitoren,  Rep.,  Sioux  City. 
Kansas — 

Kansas  Mlssions-Tldnings  (mo.).  Missions,  Llndsborg. 
Posten,  Luth.,  Llndsborg. 
Massachusetts — 

Nya  Sverige  (mo.),  Temp.,  Worcester. 
Svea,  Ind.,  Worcester. 
Michigan — 

Posten,  Rep.,  Calumet. 
Medborgaren,  Rep.,  Escanaba., 
Superior  Posten,  Rep.,  Ishpem'lng. 
Minnesota — 

Posten,  Rep.,  Duluth. 

Svensk-Finska  Sandebudet  (mo.),  Luth.,  Duluth. 

Forskaren  (Mo.),  Agnostic,  Minneapoli& 

Missionstidningen   (s-mo.),  Missions,  Minneapolis. 

Nordlska  Hem  (mo.),  Lit.  &  Fam.,  Minneapolis. 

Nya  Idun  (mo.),  Relig.  &  Lit.,  Minneapolis. 

Skandinaviska  Good  Templaren  (Norw.  &  Swed.)   (mo.),  I  .0.  G.  T., 

Minneapolis. 
Skordemannen  (s-mo.),  Agric,  Minneapolis. 
Svenska  Amerkanska  Posten,  Ind.,  Minneapolis. 
Svenskn  Folkets  Tidning,  Ind.,  Minneapolis. 
Svensk  FamllJ  Journal  (mo.),  Fam.,  Minneapolis. 
Ve<?kobladet,  Swed.  News,  Minneapolis. 
Svenska  Roman-Bladet,  Fam.,  Red  Wing. 
Minnesota  Stats  Tidning,  Rep.,  St.  Paul. 
Evangelii  Trumpet  (s-mo.),  St.  Paul  Park. 
Nebraska — 

Posten,  Agric.  &  Gen'l.  News,  Omaha. 
New  York — 

Finska  Amerikanaren,  Lib.,  Brooklyn. 
Skandia,  Rep.,  Jamestown. 
Vart  Land  (Swed.  &  Eng.),  Rep.,  Jamestown. 
Arbetaren,  Labor,  New  York. 
Nordstjernan  (s-wkly.)^  Ind.,  New  York. 
Oregon — 

Oregon  Posten,  Non-part,  Portland. 

Pennsylvania —  .  

Svenska  Veckobladet,  Ind.  Rep.,  McKeespprt. 

•            Teias  Posten,  Lib.,  Austin. 
85723-~lfr~voL  2 ^97 
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Swedish — Ck)ntinued. 
Utah- 
Utah  Posten,  Mormon,  Salt  Lake  City. 
Washinjrton— ^ 

Svenska  Pacific  Tribuneo,  Ind.,  Seattle. 

Svenska  Nordva stern,  Ind.,  Spokane. 

Pnffet  Round  Posten,  Rep.,  Tacoma. 

Sions-Bladet  (mo.),  Luth,  Tacoma. 
Wisconsin — 

Svenska  Ameiikanska  Tribunen,  Ind.  Rep:.  Superior. 
Ukrainian  (Ruthenian) : 
New  Jersey — 

Svobada  (3  ti.  a  wk.),  Dem.,  Jersey  City. 

Haydamaka,  Labor,  Trenton. 
New  York — 

Iskra  (semi-monthly).  Humor,  New  York. 
Ohio— 

Robitnyk  (daily),  Soc'lst,  Cleveland. 
Pennsylvania — 

Prosvita,  Ind.  &  Greek  Cath.,  McKeesport. 

New  Life  (s-mo.),  Non-pol.,  Olyphant 

America  (daily),  Ukral  Interests,  Philadelphia. 

Sojuz,  Presb.,  Pittsburgh. 

Narodna  Wola  (3  ti.  a  wk.),  Ind.,  Scranton. 
Welsh : 

New  York — 

C?yfaill  (Welsh  &  Enjf.)   (mo.),  Calvanistic  Meth.,  Utica. 

Drych,  Ind.  Rep.,  Utica. 
Yiddish  (see  also  Hebrew) : 
Illinois — 

Jewish  Call   (daily).  Ind.,  Chicnjro. 

Jewish  (Courier  (daily),  Ind.,  d^iica^o. 

Jewish  Press  (daily),  Ind.  Rep.,  Chicago. 

Jewish  Progress,  Ind.,  Chicago. 

Jewish  Record,  Ind.,  Chicago.    > 

Jewish  Times,  Ind.,  Chicago. 

World  (daily).  Labor,  Chicago. 
Massachusetts — 

Jewish  American,  Ind.,  Boston. 
New  Jersey — 

Jersey  Voice,  Bayonne. 
New  York — 

Brooklyn-Brownsville  Post,  Ind.,  Brooklyn. 

Jewish  Progress,  Ind.,  Brooklyn. 

National  News-dealer  and  Stationer  (mo.)    (Bng.  ft  Yiddlsih),  News- 
dealers &  States..  Long  Island  CMty. 

Amerikaner,  Jewish  Lit,  New  York. 

Big  Stick,  Humor,  New  York. 

Butchers*  Journal  and  Poultry  Magazine,  Butchers,  New  York. 

The  Day  (dally),  Ind.,  New  York. 

Portsschritt,  Labor,  New  York. 

Frele  Arbelter  Stlmme,  Non-pol.,  New  York. 

Grocer's  Guide  and  Modem  Businessman  (Yiddish  &  Bng.),  Grocerr* 
New  York. 

Jewish  Business  Record,  Com*l.,  New  York. 

Jewish  Dally  Forward  (daily),  I^bor,  New  York. 

Jewish  Daily  News  (daily).  Ind.,  New  York. 

Jewish  Farmer  (mo.),  Agrlc,  New  York. 

Jewish  Gazette,  Ind.,  New  York. 

Jewish  Morning  Journal  (dally),  Ind.,  New  York. 

Jewish  Nation — see  Yiddish  Folk,  NeV^  York. 

Ladles'  Garment  Worker  (Bng.  &  Yiddish)    (monthly).  Labor,  Nev 
York. 

New  Post,  Labor,  New  York. 

Volksalvocat,  Ind.,  New  York. 

Vorwarts-HE^e  Jewish  Daily  Forward  warhelt  (every  day).  Ind.,  Nev 
York. 
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Yiddish  (see  also  Hebrew) — Continued. 
New  York — Continued. 

Waste  Material  Press  and  Metal  Trade  Journal,  Junk  &  Metals,  New 

York. 
YIddshe  Folk  (s-wkly),  Zionist,  New  York. 
Zukunft  (mo.).  Lit.  &  Soclst,  New  York. 
Ohio- 
Jewish  World  (dally),  Ind.,  Cleveland. 
Pennsylvania — 

Jewish  Morning  Journal  (dally),  Rep.,  Philadelphia. 
Jewish  World  (every  day),  Rep.,  Philadelphia. 
Volksfreund  (Yiddish  &  Hebrew),  Jewish,  Pittsburgh. 
Wisconsin — 

Wochenblat,  Jewish  Ipterests,  Milwaukee. 


Tabulation  of  foreign-language  newspapers  of  the  United  States. 
[Compiled  by  Clyde  P.  Steen,  president  National  Association  City  Editors.] 


Albanian,  6.. 
Arabic,  10... 
Armenian,  8. 


Belgian  Flemish,  3. 
Bohemian,  60: 


Esperanto,  etc.,  2. 
Finnish,  21 


Fnoch,42.. 


a«iiiaa,330. 


State. 


Bnlj^ian,  1 
Chinese,?.. 

Croatian,  10. 


liffassachusetts... 

New  York 

Massacha<tetts 

New  York , 

California , 

Illinois 

MassachuMtts 

New  York , 

Illlnoi.s 

Michijiran 

Illinois 

Iowa , 

Maryland 

Missouri 

Nebraska 

New  York 

Ohio 

Pennsylvania 

TexasI 

Wisconsin 

Illinois 

CaUfomia 

New  York 

California 

Illinois 

Michigan 

Minnesota 

New  York 

Pennsylvania 

Massachusetts 

Ohio 

Illinois 

Massachusetts 

Michigan 

Minnesota 

New  York 

Oregon 

Wisconsin 

California 

District  of  Colom- 
bia. 

Illinois 

Louisiana 

Maine 

Massachusetts 

Michigan 

MImMsota 

New  Hampshire. 

NewYorkV. 

Rhode  Island 

Arkansas 

CaUf6mla 

Colorado 

Cooneetfont 

Illinois 

Iowa 

Kansas. 

Kentucky 


3 
3 
2 
8 
3 
1 
3 
1 
1 
2 

20 
2 
1 
3 

11 
8 
3 
1 
8 
3 
1 
4 
2 
2 
2 
1 
1 
3 
1 
1 
1 
1 
3 
5 
4 
2 
3 
3 
4 
1 

1 
6 
8 
11 
1 
2 
4 
7 
3 
1 
6 
1 
3 
40 
19 
6 
4 
1 


German,  330. 


»'  n,104. 


(>reek,19 

Hebrew,  4 

t'oIiandl8h,16 

n|>arian,  27 


Maryland 

Michigan 

Minnesota 

Missouri 

Montana 

Nebraska 

New  Jersey . . 

New  York 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania. 
South  Dakota. 

Texas 

Utah 

Virginia 

Washington... 
Wisf'onsin.... 

California 

Illinois 

Massachusetts 
New  York... 

Utah 

New  York 

Pennsylvania. 

Illinois 

Iowa 

Michigan 

New  Jersey... 

Wisconsin 

Connecticut... 

Illinois 

Indiana 

Michigan 

MLssouri 

New  Jersey... 
New  York.... 

Ohio 

Pennsylvania. 

California 

Colorado 

Connecticut. . . 

niittols 

Indiana 

Kansas 

Louisiana 

Massachusetts 

Michigan 

Mbsoori 

Nebraska 

New  Jersey... 
NewYork.... 

Ohio 

PeDDsylvanla. 
Rhode  Island. 

Texas 

Utah 

Wsshlngtoo... 


Num- 
ber. 


1 
6 

14 

33 
1 
7 
0 

33 
6 

44 
3 
3 

31 
4 

15 
1 
1 
3 

61 
4 
3 
3 
8 
3 
3 
1 
1 
4 
8 
2 
1 
1 

a 
1 

4 
1 
4 
8 
3 
8 
0 
7 
0 
6 
3 
1 
3 
4 

a 
a 

3 

6 

39 

4 
16 
3 
8 
1 
1 


2922       BREWING  AND  LIQUOR  INTERESTS  AND  GERBiAN  PROPAGANDA. 


Tabulation  of  foreign-language  newspapers  of  the  United  States — CootUmed. 


Jftpanese.  V 


I^ottlsh,  1 

Lithuanian,  17. 


NorwegiaiiA  D  anish,  66. 


SUte. 


PeniaD,  1. 
Pol]ih,81. 


PortuRese,  18. 


Rotimanian,  5 
Rujtsian,  H. . . 
Serbian,  7 


California 

Colorado 

Nebraska 

New  York 

Oreuon 

Utah 

Washini?tOD 

Massachuaetts — 

Illinois 

Massachusetts — 

New  York 

Ohio 

Prnnsvlvania 

Gallfornia 

Illinois 

Iowa 

Minnesota 

Montana 

Nebraska 

New  York 

North  Dakota.... 

Oregon 

South  Dakota 

Utah 

Washington 

WlsconSn 

New  York 

Connecticut 

Delaware 

nUnols 

Indiana 

Maryland 

Massadiuaetts — 

Michigan 

Minnesota 

Missouri 

Nebraska 

New  Jersey 

New  York 

Ohio 

Pennsylvania — 

Texas 

Wisconsin 

Calilomla 

District  of  Colum 
bia. 

Massachusetts 

New  York 

Pennsylvania 

Illinois 

New  York 

Ohio 

Illinois 

New  York 

Pennsvlvania 

California 


Nnm- 
ber. 


6 

1 

1 

3 

i 

2 

3 

1 

4 

6 

4 

I 

2 

1 
10 

7 
18 

1 

2 

2 

2 

1 

1 

I 

6 

4 

1 

1 

2 
13 

1 

1 

2 

8 

2 

2 

1 

5 
13 

9 
16 

1 

4 

6 

1 

7  I 

?i 

1  I 

1 

3 

1 

8 

5 

1 


Serbian,  7.. 
Slovak,  28. . 

Slovenia,  14. 

Spanish,  108 


Swedish,  67. 


Ukrainian  (Ruthenian), 
9. 


Welsh,  2.... 
Yiddish,  44. 


SUte. 


mtnois 

New  York 

Pennsvlvania 

Illinois 

Indiana 

New  York 

Ohio 

Pennsylvania 

HUnois 

Michigan 

New  York 

Ohio 

Wiaronsin 

Ariiona 

California 

Colorado 

District  of  Cohmi- 
bia. 

Florida 

Louisiana 

Massachuaetts — 

Missouri 

New  Mexico 

New  York 

Pennsylvania 

Texas 

California 

Colorado 

Connecticut 

nimols 

Iowa 

Kansas 

Massachusetts — 

Michigan 

Minnesota. 

Nebraska 

New  York 

Oregon 

Pennsylvania 

Texas 

Utah 

Washington 

Wisconsin 

New  Jersey 

New  York 

Ohio 

Penns  'ivania 

New  York 

nUnois 

Massachusetts — 

New  Jersey 

New  York 

Ohio 

Pennsvlvania 

Wisconsin 


2 
3 
I 
5 
2 
4 
5 
13 
6 
1 
3 
-3 
2 
4 
4 
S 
I 

4 
2 
2 
1 
21 
23 

19 

4 
1 
1 

90 
3 

3 

2 

3 
15 

1 

5 

1 

1 

I 

I 

4 

1 

2 

1 

1 

5 

3 

« 

1 

1 
31 

1 

3 

1 


(Following  is  the  order  read  by  Senator  Sterling  on  page  2845:) 

War  Dep-\rtment, 
Office  of  the  ('hiei-*  of  St.\ff. 

Washington,  January  SO,  1919. 

Moraorandum  No.  21: 

1  The  Chirf  of  StnflP  directs  that  all  officers,  employees,  or  persons  In  the 
Military  IntelllRence  Division  be  Informed  that  the  information  in  their  ciistcidy 
l8  confidential  and  can  not  be  released  to  Senators.  ConKressmen,  Congressloiial 
Committees,  or  to  others  In  official  or  private  life  In  Washington  or  elsewhere 
without  the  approval  of  the  Secretary  of  War.         ,„    ^,  _,  w        ,* 

*>  All  requests  received  for  such  information  In  Washlnfrton.  where  it  seems 
conimtlble  with  the  public  interest  that  the  request  be  compUed  with,  will  imme- 
dlatelv  be  broujyht  to  the  attention  of  the  office  of  the  Director,  Military  Intelli- 
gence Division,  properly  prepared  in  the  usual  staff  memorandum  for  transmis- 
sion to  the  Office  of  the  Chief  of  Staff. 
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3.  With  requests  for  Information  made  at  places  other  than  in  Washington 
the  proper  action  to  be  taken  will  consist  of  forwarding  the  request  to  the  otfic*' 
of  the  Director,  Military  Intelligence  Division,  Washington,  in  the  usual  letter 
form. 
By  order  of  Colonel  Dunn. 

A.  G.  Gampdkll, 
Lieutenant  Colonel,  General  Staff, 

Exec^itive  Asnifttant. 

(At  this  point  the  committee  proceeded  to  other  business,  at  the 
conclusion  of  which  it  adjourned,  the  hearings  on  the  subjects  of 
German  propaganda  and  of  the  brewers'  and  the  liquor  dealers' 
activities  being  thereupon  closed.  The  same  subcommittee  later  pro- 
ceeded, under  Senate  resolution  439,  to  investigate  lawless  propa- 
ganda in  the  United  States,  especially  Bolshevik  propaganda,  these 
latter  hearings  being  published  in  a  separate  volume  entitled  "  Bol- 
shevik Propaganda."' 
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Berkemeier,  G.  C,  testimony  of  Mr.  Stevenson 2696, 2697 

Berkman,  Alexander: 

testimony  of  Mr.  Stevenson 2718,2753 

testimony  of  Mr.  Tunney 2678-2679,2681-2682 

Berko  — : 

testimony  of  Mr.  Konta 711-712 

testimony  of  Mr.  Steen 2854 

Berkowltz,  Morris,  testimony  of  Mr.  Becker 1954,2065-2066,2337,2367 

Bemhelm,  Alfred,  testimony  of  Mr.  Stevenson 2699 

Bernhelm  &  Schwartz,  letter  from  Mr.  Hammerllng 785-786 

Bemstorff,  Count  Johann  von: 

list  of  persons  who  returned  to  Germany  with  Count  von  Bern- 

storir 1685-1686 

statement  of  M?:.  Oarthe^-^.w-^ 1659-1660 
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Bemstorff,  Count  Johann  von — GoDtiniied. 

tes^tiniuny  of  Mr.  B«^.'ker l^fT-lSt'l. 

19C»-ld5e.  19&V19T1,  1988,  lfl01-19»2.  2005.  2060-3008.  2391-23E4 

testioKmy  of  Mr.  Biela.'iki,  and  exhibits ISSa.  1383-13^1. 14(4. 

1421.  1432-14.33,  1472-1473,  1476,  1479, 1481-14S2.  l-IS^t  l«e-l*< 
154^1549,  ir^B,  1565-15G9,  1576-1577,  1586-15^7,  i;ii»-13B»-  ^^* 

testimony  of  Mr.  Gabrjel ^TT-^KSu ♦^St: 

ti*<tiniony  of  Mr.  Hanuuerlin^ r«r»i 

testimony  of  Maj.  Humes 216&-i!lrf77_  ilT4 

testimony  of  Capt.  Lester 16S5l  1«7T-1«T7^ 

te:«tiniony  of  Mr.  von  Mach J 2:>S* 

testimony  of  Austin  J.  Smith 24S6t  :!*5v-24tci 

te^tin»ony  of  Mr.  Untermyer 1842-1S43.  l^*aM«iu  1*^77 

Bertclti.  Charles  F.: 

letter  of  Bradford  Merrill  referring  to  Mr.  Berteill 1914-191.'^ 

tf^timony  of  Mr.  BeektT 10i6-lW7, 1951-1952. 206ti->>^*i 

testimony  of  Mr.  Bielaski li»7<- l-'^v* 

testimony  of  Capt  Lester lSl±*--lKr» 

Bertlinj;.  Karl  O.: 

testimony  of  Mr.  Becker 19^^2 

testimony  of  Mr.  Bfelaskl,  and  exhibits l.'isi 

Betbmann-Hollwe^    Dr.   Theobald    von,   letter   from   Count   voq   Bern- 

storlf l^i6&-lnt?r 

Beverid^.  Ray,  testimony  of  Mr.  Bielaski,  and  exhibits..  1406»  1475l  15^4-1545 
Bielaski,  A.  Brace: 

testimony 1387-1546,  1548-1594,  1507-1605,  219S-2256 

testimony  of  Mr.  Means 

Bird-Sykes  Co.,  testimony  of  Mr.  Fox,  exhibits 

Birmingham' Trust  &  Savings  Co.,  see  Smith,  Tom  O!,  vice  preaideiit. 

Biro.  John,  letter  to  Julius  Pimitxer !Sii5^ 

Blaekstone  Hotel,  Chicago,  testimony  of  Mr.  Fox,  and  exhibits 299-291 

Block,  Harry,  testimony  of  Mr.  Becker 1954. 

2070, 233Q,  2337, 2367, 2385. 239&-2397, 2398-^2399 

Block,  Paul,  testimony  of  Mr.  Feigenspan „ 75-76 

Blumenthal,  Benjamin,  testimony  of  Mr.  Becker 2021-2«i!23 

Blumenthal,  Charles,  testimony  of  Mr.  Becker 2405-241^ 

Boaz,  H.  A.,  testimony  of  Mr.  Bielaski 1406, 153S,  l.>45 

Bode,  Capt.  Eno,  testimony  of  Mr.  Bielaski 1601 

Bohm,  Ernest: 

testimony  of  Mr.  Becker i^r-: 

testimony  of  Mr.  Fox 191-195. 19<) 

Boldt  Adolph,  testimony  of  Mr.  Arnold iTifC 

Bolo  Pasha: 

letter  of  Bradford  Merrill  referring  to  Bolo  Pasha 1914-1916 

testimony  of  Mr.  Becker lft43-15Wr>. 

2044-2046,  2048-2053,  2058.  2059,  2077.  2081-2062,  2089,  2083- 
2103,  2329-2330,  2331-2337,  2377-2380,  2383-2385,  2388- 
2394,     2436-2439,     24r»0-2451,     2452-2454.     2456      24.V-JJtt! 

testimony  of  Mr.  Bielaski 1577. 1578-1580,  T^J«-l-Vu 

testimony  of  Capt  Lester 1922-1925 

testimony  of  Mr.  Morse 2462-2466 

Bolshevism,  testimony  of  Mr.  Stevenson 2737-2738.2754-2772,2770-2778 

Bolz-McBride  Cooperage  Company,  letters  from  H.  Bruhn 1331. 1333 

Bondy,  Alfred,  testimony  of  Mr.  Bielaski 1599 

Boniface,  Bonford,  testimony  of  Mr.  Tunney 2675, 2676 

Bonner,  Nell,  testimony  of  Mr.  Gardiner,  and  exhibits 33^-310 

Books,  etc.: 

German  propaganda  through — 

testimony  of  Mr.  Bielaski 1406-1418 

testimony  of  Prof.  Hart 1637— 1638 

see  dlao  School  textbooks. 

Bopp.  Franz,  testimony  of  Mr.  Bielaski 16fX> 

Borgemelster,  F.  A.: 

testimony  of  Mr.  Bielaski 14i22»2197, 

2202, 2206, 2209, 2216, 2217, 222^  g>25, 2231. 2232 
testimony  of  Capt  Lester j—™ 2154 
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Bosch  Magneto  Co..  testimony  of  Mr.  Bielaski 154&-1544, 1564 

Boston,  Mass.,  First  National  Bank,  testimony  of  Mr.  Becker 1988 

Boston  Journal,  testimony  of  Mr.  von  Mach 2323-2324 

Bowen,  William  A.,  testimony 2744r-2749 

Bowser,  S.  F.,  &  Co.,  testimony  of  Mr.  Fox,  exhibits^ 278 

Boy-Ed.  Capt.: 

letters  to  Capt.  von  Papen 1931, 2796 

testimony  of  Mr.  Bielaski 1396, 

1451, 1483, 1544, 1598, 1599, 1600',  1602. 1605 

testimony  of  Mr.  Gabryel 634 

testimony  of  Capt.  Lester 1686 

testimony  of  Mr.  Means * 2113-2114, 

2124. 2126-2135,  2139, 2140, 2150 

testimony  of  Mr.  Untermyer 1892-1895 

Boyd's  City  Dispatch  : 

letter  from  United  States  Brewers'  Association 1276 

letter  to  George  A.  Franznick liiV.VlJi^i 

Bradley,  Charles,  vice  president,  P.  3allantine  &  Sons,  letter  to  Edward 

A.  Schmidt 47 

Brase,  Augustino  d',  testimony  of  Mr.  Zotti 647 

Brase,  Mario  d',  testimony  of  Mr.  Zottl 647 

Braun,  Marcus: 

testimony  of  Mr.  Bielaski,  and  exhibits 1474-1481 

testimony  of  Mr.  Konta 702, 703-704 

Breckinridge,  Mrs.  Desha,  letter  to  Senator  Overman 285^2861 

Breckinridge,  Sophonisba  P.,  testimony  of  Mr.  Stevenson 2782 

Breitung,  Max.  testimony  of  Mr.  Tunney 2671-2672. 

Brewer,  Sam  B.,  letter  to  Hugh  F.  Fox 1 120 

Brewers'  Association  of  Massachusetts,  see  Noble.  Howard,  secretary. 
Brewery  Workers'  Union,  see  Proebstle,  Joseph,  international  secretary. 
Bridgeport  Projectile  Co.: 

testimony  of  Mr.  Bielaski ^ 1539 

testimony  of  Mr.  Konta 707--708 

testimony  of  Capt.  Lester 2158 

Briesen.  Arthur  von: 

testimony  of  Mr.  Bielaski 1399 

testimony  of  Mr.  Stevenson 2700 

Brisbane,  Arthur: 

letter  to  Mr.  Brisbane  from  Senator  Overman 24 

letters  from  Mr.  Brisbane  to — 

Feigenspan.  Christian  W 8,16 

Overman,  Lee  S 22-23, 23-24 

testimony 732-759 

testimony  of  Mr.  Becker 2455 

testimony  of  Mr.  Bielaski,  and  exhibits 1588, 1610, 1614-1616 

testimony  of  Mr.  Feigenspan ; 75 

testimony  of  Capt.  Lester,  and  exhibit 1767-1768, 1771 

British  Board  of  Liquor  Control  Commission,  testimony  of  Mr.  Fox 88 

British  secret  service,  testimony  of  Mr.  von  Mach 2267-2268, 2310-2314 

British  Society  for  the  Study  of  Inebriety,  testimony  of  Mr.  Fox 88 

Britt,  Philip  J.,  testimony  of  Mr.  Konta 676 

Brogan,  Anthony,  testimony  of  Mr.  Bi«»la8ki,  and  exhibits 1452-1453 

Brooks,  H.  M.,  letter  to  Richard  Bartholdt 764 

Brosevlch,  Stephen,  testimony  of  Mr.  Hammerling 579 

Brown  &  Dawson,  testimony  of  Mr.  Bielaski,  and  exhibits 1435, 1439 

Bmcker,  Joseph,  testimony  of  Mr.  Stevenson 2699 

Bmhn,  H.,  secretary,  Lone  Star  Brewing  Co. : 

letter  to  Mr.  Bruhn  from  Percy  Andreae 1828-1329 

letters,  etc.,  from  Mr.  Bruhn  to — 

Adriance  Machine  Works 1888 

Bolz-McBrtde  Cooperage  Company 1381, 1383 

Pulton  Bag  ft  Cotton  Mills 1882 

Bryan,  A.  T.  C,  testimony  of  Mr.  Means 2131 

Bryan,  Joseph  P.,  testimony  of  Mr.  Bielaski 1480, 1481 
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Bryan,  William  Jennings:  Pasr. 

testimony  of  Mr.  Bielaski,  and  exhibits 1401-1402 

testimony  of  Mr.  Dickinson 262D-2G21. 2636 

Bryan,  Mrs.  William  Jennings,  letter  to  Lincoln  Daily  Star 1242 

Bryce,  James,  testimony  of  Mr.  Bielaski,  exhibit  3 1381 

Buchanan,  Frank,  testimony  of  Mr.  Bielaski,  and  exliibits l^H, 

1496, 1500, 1572-1574, 1584 

Bockmann,  H.  H.,  letters  to  John  A.  McDermott 1055-1(66, 1121-1122 

Buenz,  Dr^: 

testimony  of  Mr.  Bielaski 1600 

testimony  of  Mr.  Untermyer 1861, 1895 

Bund  Eisemes  Kreuzes,  see  Iron  Cross  Society. 

Bureau  of  Legal  Advice,  testimony  of  Mr.  Stevenson 2710 

Burgess,  John  W.,  testimony  of  Mr.  Bielaski,  and  exhibits.. 1385, 1390 

Burkhardt,  G.  F.,  president,  M.  Burkhardt  Brewing  Co, : 
letters  from  Mr.  Burkhardt  to— 

Fox,  Hugh  L 1100-1101 

,  United  States  Brewers*  Association 1101 

Burkhardt,  M.,  Brewing  Co.,  letters  from  Ebigh  F.  Fox 1101, 1101-1102 

see  also  Burkhardt,  6.  F.,  president 

Bums,  W.  J.,  testimony  of  Mr.  Means 2115-2125,2150 

Burroughs  Adding  Machine  Co.,  testimony  of  Mr.  Fox,  exhibits 243-245 

Bursum,  H.  O.,  chairman.  Republican  Central  Committee  of  New  Mexico, 

letter  to  Ph.  Zang  Brewing  Co 1103 

Busbee,  Frederick  A. : 

letter  from  Dr.  Busbee  to  Senator  Thomas 2841-28^ 

letter  vouching  for  loyalty  of  Dr.  Bueibee ^tt 

testimony  of  Mr.  Stevenson 2782 

Busch,  Adolphus,  president,  Anheuser-Busch  Brewing  Association : 

letters  from  Mr.  Busch  to  Zane  Cetti 1300,1300-1301 

testimony  of  Mr.  Hammer  ling 472-^73 

Busch,  August  A.,  president,  Anheuser-Busch  Brewing  Association : 

letter  to  Mr.  Busch  from  Otto  Wahrmund 1340 

testimony  of  James  Moore,  exhibit  5 40 

Bush,  E.  T.,  National  Association  of  Conmierce  and  Labor,  letter  to  Ameri- 
can Brewing  Association 1333-1334 

Butler,  George  A.,  testimony  of  Mr.  Becker 1955,2390 

Byolr,  Carl: 

testimony  of  Mr.  Hammerllng,  and  exhibits 600-610 

testimony  of  Mr.  Zotti 646-647 

C. 

Cadbnry,  Henry  J.,  testimony  of  Mr.  Stevenson 2782 

Cadillac  Motor  Car  Co.,  testimony  of  Mr.  Fox,  and  exhibits—  134-135, 245-256 

Caldwell,  Armour,  testimony  of  Mr.  Hammerllng,  and  exhibits 597, 600-601 

Calloway,  C.  H.,  letter  to  Richard  Bartholdt 1120 

Campbell,  Lieut.  W.  L.,  letter  to  Alexander  Konta 655 

Cannon,  James  G.,  testimony  of  Mr.  Klnnlcutt 2808 

Capper,  Arthur,  telegram  to  Senator  Overman 1655 

Cardinale.  Antonio,  testimony  of  Mr.  Becker 2356,2359-2360,2362-2366 

Carnegie  Steel  Co.,  testimony  of  Mr.  Fox 280 

Carpenter,  Oliver  C,  testimony  of  Mr.  Hammerllng 465 

Carvalho,  S.  S. : 

telegrams  from  William  R.  Hearst 1607, 

1608, 1609. 1610, 1611-1612. 1613-1614 

telegrams  to  William  R.  Hearst 1610, 1611 

Ctentral  Union  Trust  Co.: 

accounts  of  United  States  Brewers*  Association 400 

testimony  of  Mr.  Becker 1988 

Cerde  Lacordaire,  report  of  activities 775-776 

Cetti,  Zane,  president,  Texas  Brewing  Co. : 

letters,  etc,  to  Mr.  Cetti  from^ 

Andreae,  Percy , 1332 

Busch.  Atlolphus.-,^— ^ V— , 1300, 1300-13in 

Chakerverty,  Dr.  Chandra,  testimony  of  Mr.  Tunney 2677-2678 
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Chandler  &  Ck). :  Page. 

testimony  of  Mr.  Becker 1987-1988 

testimony  of  Maj.  Humes 2167 

testimony  of  Capt.  Lester 2160 

Chandra,  Ram,  see  Ram  Chandra. 
Chase  National  Bank: 

testimony  of  Mr.  Becker 1988 

testimony  of  Capt.  Lester 2155 

Chicago  Tribune: 

statement  of  Mr.  Klrkland 1814-1816 

testimony  of  Mr.  Blelaski,  and  exhibit 1588,1589 

testimony  of  Capt.  Lester 1664 

Chieftain,  Pueblo,  sec  Pueblo  Chieftain. 

Christian  Socialist  Fellowship,  testimony  of  Mr.  Stevenson 2711 

Chumley,  L.  T.,  testimony  of  Mr.  Stevenson 2732 

Church  Peace  Union,  testimony  of  Mr.  Stevenson 2711 

Church  Socialist  Ijeague,  testimony  of  Mr.  Stevenson 2711 

Churchill,  Gen.  M. : 

letter  from  J.  J.  Dickinson 265S-2655 

memorandum  relating  to  J.  J.  Dickinson 2652-2653 

Churchill,  William,  letter  from  Alexander  Konta 718 

Cigar  Makers*  International  Union,  testimony  of  Mr.  McDermott 407 

CilUs,  H.,  president.  Seminary  Endowmeht  Association  (Inc.),  letter  to 

Edward  A.  Schmidt 1097-1098 

Citizens'  Committee  for  Food  Shipments: 

testimony  of  Mr.  Becker 2024r-2026, 2328-2329 

testimony  of  Mr.  Bielaskl 1530, 1531, 1537-1538 

testimony  of  I^Ir.  von  Mach,  and  papers 2287-2297,  2315 

testimony  of  Mr.  Untennyer 1847-1848, 1907-1909 

Clapp,  Edwin  John,  testimony  of  Mr.  Bielaskl 1406-1407 

Clark,  Evans: 

telegram  from  Mr.  Clark  to  Senator  Overman 2859 

testimony  of  Mr.  Stevenson , 2783 

Clark  &  Courts,  letter  from  B.  Adoue 1312 

Clauss,  E.  S.,  3d  vice  president,  Anheu.ser-Bus<'h  Brewing  Association : 

letter  to  Mr.  Clauss  from  K.  L.  Autrey 958-959 

letters  from  Mr.  Clauss  to — 

Andreae,  Percy 1256 

San  Antonio  Brewing  Company 1301,1301-1302 

Claussen,  M.  B.,  testimony  of  Mr.  Blelaski,  and  exhibits 1389- 

1390, 1393, 1394, 1395, 1433-1435, 1457. 1503, 1507 

testimony  of  Capt.  Lester 1665, 1686, 1688, 1704 

testimony  of  Mr.  Stevenson 2694 

(Cleveland,  Ohio,  First  National  Bank,  testimony  of  Mr.  Becker 1988 

Clifton,  John: 

statement  of  Mr.  Garthe 1659,1663-1664 

testimony  of  Mr.  Blelaski 1470 

Cobb,  Frank,  testimony  of  Mr.  Untermyer 1866 

Code  books  of  National  Farmers'  Unlon,%Bstlmony  of  Mr.  Arnold 2544-2548 

(^ohen,  Joseph,  testimony  of  Mr.  Becker—  2346, 2354r-2358, 2360-2366, 2444, 2445 

Collegiate  Antl-Mllltarlsm  League,  testimony  of  Mr.  Stevenson 2709 

Colquitt,  Rawlins  M. : 

letters,  etc.,  from  Mr.  Colquitt  to  Lewis  H.  Gibson 955, 955-956, 957, 991 

letters,  etc..  to  Mr.  Colquitt  from — 

Andreae,  Percy 957-958,991 

Gibson,  Lewis  H- 955,956.957,971-972.991-992 

Columbia  University,  testimony  of  Mr.  Stowell 2183-2187 

Commercial  Secretaries  Association,  testimony  of  Mr.  Bo  wen 2746 

Commercial  Trust  Company  of  New  Jersey : 

accounts  of  United  States  Brewers*  Association 400 

testimony  of  Mr.  Fox 826 

Committee  of  Fifty,  testimony  of  Mr.  Fox 90 

Committee  of  Public  Information,  see  Public  Information  Committee. 
Commonwealth  Bank  of  New  York,  accounts  of  United  States  Brewers* 

Association 400 

Conscientious  objectors,  testimony  of  Bir.  Bielaskl 2256-2257 
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Ck)ntinental  &  Commercial  National  Bank,  testimony  of  Mr.  Becker 198S 

Ck>ntinental  Brewing  Co.,  see  Gardiner,  John. 
Continental  Times: 

testimony  of  Mr.  Becker 1081-1962 

testimony  of  Mr.  Bielasld 1461 

Conventus,  testimony  of  Mr.  Klnnlcutt 2817 

Conway,  Joiin  S.,  letter  from  Edwin  W.  Parsons 12o 

Cook,  Vincent,  testimony  of  Mr.  Bielaskl 1598 

Cook,  F.  W..  Brewing  Co.,  testimony  of  James  Moore,  exhibit  5 40 

Cornfield.  Samuel,  testimony  of  Mr.  Becker 1954.206^2070,2337,2367 

Corporations,  unfriendly  to  liquor  Interests,  list 117-118 

Cortelyou,  George  B.,  testimony  of  Mr.  Zotti ^40-641 

Cosmopolitan,  testimony  of  Joseph  A.  Moore 2424-2425 

Coudert,  F.  R.,  testimony  of  Mr.  Stowell .  2190 

Country  Brewers  Association  of  Michigan,  letter  to  members  from  J.  JL 

Hoch,  secretary , 797-798 

Cox.  E.  Norgrove,  letter  from  Bradford  Merrill 10© 

Crain,  Robert,  general  counsel.  United  States  Brewers*  Association : 

letter  from  Christian  W.  Feigenspan 8-0,21 

letter  to  Sam  T.  Morgan 130C> 

testimony  of  Mr.  Feigenspan , 75 

Crass,  M.  F.,  testimony  of  Mr.  Fox,  and  exhibits 179-lST 

Creel,  George: 

testimony  of  Mr.  Hammerling 577 

testimony  of  Mr.  Steiner 2S30-2SS1 

Cronemeyer. ,  testimony  of  Mr.  Bielaskl,  and  exhibits.  1390, 1391, 13^  1395 

Crowley,  Alelster,  testimony  of  Mr.  Becker 2027-202S 

Crown  Cork  &  Seal  Co..  see  Hartly,  El  R,  manager,  sales  department. 
Cukor,  Morris: 

testimony  of  Mr.  Klnnlcutt 2S08 

testimony  of  Mr.  Stevenson 2697 

Culllnan,  J.  S.,  testimony  of  Mr.  Arnold 2S32-2S33 

Cumberland  Glass  Manufacturing  Co.,  testimony  of  Mr.  Fox,  and  ex- 
hibits  187-194 

Current  literature,  testimony  of  Mr.  Becker 1974-1975 

D. 

Dabney,  Charles  W.,  statement  and  letters  relating  to  Dr.  Dabney 2107-2110 

Dally  Star.  Lincoln,  letter  from  Mrs.  William  J.  Bryan 12-C 

Dallas  Brewery: 

letter  from  Hugh  F.  Fox 1318-lSW 

letter  to  United  States  Brewers'  Association 1324 

Damon,  Lindsay  T. :  

testimony 2T87-2T9t'» 

testimony  of  Mr.  Stevenson 27S3 

Dana,  Henry  Wadsworth  L.,  testimony  of  Mr.  Stevenson 2717.2783 

Danenberg,  Karl,  testimony  of  Mr.  Stevenson 2752 

Danube  Trust  Co.,  see  Transatlantic  Trust  Co. 
Darden,  Mrs.  Ida  M. : 

testimony  of  Mr.  Arnold 2540,2595,2610.2611 

testimony  of  Mr.  Bowen 27-19 

Dasche,  Paul,  testimony  of  Mr.  Bielaskl lOiH 

Dattner.  Sigismnnd,  affidavit 2475 

Daussnian.  G.  Michael,  see,  as  president.  Cook,  F.  W.,  Brewing  Oo. 

Davis,  Cyrus  W.,  testimony  of  Mr.  Fox 107,  lOP 

Dawson,  Albert  K.,  testimony  of  Mr.  Bielaskl,  and  exhibits 1435. 

1439, 1440, 1441, 1443 
D'Brase,  Augustino,  see  Brase,  Augustlno  d*. 
D*Brase,  Mario,  see  Brase,  Mario  d*. 

Dean.  Charles  E.,  testimony  of  Mr.  Bielaskl,  and  papers 2198, 2229, 2235 

Debs,  Eugene  V.,  testimony  of  Mr.  Stevenson 2715, 2717. 27S4 

De  Ford,  William  A.,  letter  to  Senator  Overman 2M2 

Degenfeld,  Count,  testimony  of  Mr.  Klnnlcatt 2517-2S18 

Delaware,  Lackawanna  &  Western  Raihroad,  testimony  of  Mr.  Fox,  and 
exliiblta 
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DelbrQck  law:  Pag*'. 

testimony  of  Mr.  Bielaski 2243-2244 

testimony  of  Mr.  von  Mach 2274-2275, 2276-2277 

Deluse,  Otto  P.,  Indianapolis  Brewing  Co.,  letter  to  Hugh  F.  Fox 1108 

Dempsey,  Georpe  C.  letter  to  Percy  Andreae 1128-1129 

Demburg,  Dr.  Bemhard: 

letter  from  Alexander  Konta ! 11-12, 13-15 

letter  to  Capt.  von  Papen 1933-1934 

testimony  of  Mr.  B(K.*ker 1985-1987 

testimony  of  Mr.  Bielaski 1389-1398,1414,1421,1457,1482 

testimony  of  Mr.  Konta* 660-«C3,  702,  703 

testimony  of  Capt.  Lester 1086,1705 

testimony  of  Mr,  von  Mach 2276,2277,2324-2325 

testimony  of  Mr.  Stevenson 2695 

testimony  of  Mr.  Stowell 2170-2177,2187 

testimony  of  Mr.  Untermyer 18r)2, 1890-1892 

De  Silver,  Albert,  testimony  of  Mr.  Stevenson 2709,2734 

Deuell  (or  Duel),  Walter  U.,  testimony  of  Mr.  Becker 2359- 

2360.  2362-2363,  2:^5,  2373-2374 

Deutsch-Siidamerikanisdier  Institut.  testimony  of  Mr.  Becker 1983 

Deutschamericanischer    Nationnlbund,    see    National    German- American 

Alliance. 
Deutsche  Bank : 

letter  of  Julius  Piruitzer  to  Hungarian  General  Credit  Bank 2875 

testimony  of  Mr.  Becker 1984-1985,2009-2013,2016,2034-2036 

Deutsche  Cberseeische  Bank,  testimony  of  Mr.  Becker 1984- 

1985,  2009-2013,  2016 
see  also  Banco  Aleman  Transatlantico. 
Deutsches  Journal : 

testimony  of  Mr.  Brisbane 752 

testimony  of  Capt.  Loster 1669, 1771-1772 

Deutschland  Library  Co.: 

testimony  of  Capt.  Lester,  and  letters 1772-1774,2433-2436 

testimony  of  Joseph  A.  Moore 2419,2429-2431,2432 

testimony  of  Mr.  Squires 2512-2517 

Dewes,  F.  J.,  president.  Standard  Brewery,  letter  to  Hugh  F.  Vox 927 

Dickinson,  J.  J.: 

testimony l -2615-2661 

testimony  of  Cnpt.  lister 16J)9-1704. 1707. 1806 

TMetrich,  William,  tesUmony  of  Mr.  McDermott 407,408 

Dlrcks,  E.,  testimony  of  Mr.  Hammerllng, 555 

Doelger,  Peter,  testimony  of  Mr.  Fox 322 

Donges,  Col.  Ralph  W.  E.,  testimony 1643-1644 

Dooling,  John  T.,  testimony  of  Mr.  Means 2143, 2146 

I^rl.  Francis  J.  L.,  testimony  of  Mr.  Stevenson 2699 

Dorman,  D.  C,  testimony  of  Mr.  Kennedy 2667 

Oovey,  John,  testimony  of  Mr.  Stevenson 2696,2699 

I>uel,  Walter  R.,  see  Deuell  (or  Duel),  Walter  R. 
Dumba,  Constantln  Theodor: 

letter  from  Dr.  Dumba  to  Julius  Pimitzer ;.  2878-2879 

letter  to  Dr.  Dumba  from  Julius  Pirnitzer 2881-2883,2884 

testimony  of  Mr.  Bielaski,  and  exhiblte 1466-1468, 151^-1514, 1550, 1562 

I>uncan,  Lewis  J.,  testimony  of  Mr.  Kennedy 2664-2665 

Dunn,  William  F.,  testimony  of  Mr.  Kennedy 2666 

Du  Pont  de  Nemours  Powder  (>).,  testimony  of  Mr.  Fox,  and  exhibits—  231-232 
r>u  Quesne,  Capt.  Fritz,  see  Quesne,  Capt.  Fritz  du. 

Durand.  Ed  L..  letters  to  Joseph  Keller 867, 1287-1289 

I>uva),  H.  Rieman,  testimony  of  Mr.  Klnnlcutt 2808 

I>ya]l,  Har,  see  Har  Dyall. 

B. 

Kastroan,  Crystal,  testimony  of  Mr.  Stevenson 2709 

ISastman,  Max: 

testimony  of  Mr.  Feigenspan 61 

testimony  of  Mr.  Stevenson 2707,2715,2716 

Kbling,  Herman,  testimony  of  Mr.  Ttinney 2676 
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yUleX,  George,  testiuiony  of  Mr.  Gurdiuer d4i,345 

Edwards,  Louis  D. : 

testimony  of  Mr.  Becker 2019-2020 

testimouy  of  Mr.  Biela.ski 1404-14U5 

tt»5>tiiiioiiy  of  Capt.  Lester ITUti,  1786 

Khlerniunii,  Charles,  Hop  &  Malt  Co.,  sec  Giesecke,  Otto,  ivesident. 
Ebret,  George : 

testiimmy  of  Mr.  Konta 6.>S 

testiuiony  of  James  Moore,  exhibit  2 3& 

testimony  of  Mr.  Steveuwm ,. 277^5 

Elect rlr-  Storage  Battery  Co.,  testimony  of  Mr.  Fox,  exhibits 229-23«i 

Elliott,  Charles  W.,  telegram  to  Senator  Overman ItilS 

Elliott.  J<>hn  I^nejoy,  testimony  of  Mr.  Stevenson 27^3 

Emergency  iVace  iMMleratiou,  testimony  of  Mr.  Stevenson 2713,2714 

Emerson,  Edwin,  testimony  of  Mr.  Bielaski,  and  exhibits 1461-146^  147r» 

Eogelken,  F.  J.  H.  von: 

letter  from  Secretary  Baker  to  Senator  Overman 28«'iC-2Sri7 

memorandum  relating  to  Mr.  von  Engelken 284<.>-2M<; 

statement  of  Mr.  Benet 2863-22^06 

Engle.  Otto,  testimony  of  Cupt.  Lester 1791 

Equitable  Trust  Co. : 

testimony  of  Mr.  Becker ISSs 

testimony  of  Cupt.   Lester 21'"^^ 

Eriisloh.  U.,  testimony  of  Mr.  Bielaski,  exliibit  113 l.>43 

Erskine,  ltol)ert.  telegram  to  Senator  Overman 1617-161S 

E-^canuba  Manufacturing  Co..  testimony  of  Mr.  VoXt  and  exhibits 233-2:^4 

Ettla,  Charles  F.,  testimony  of  Mr.  Gardiner 338.3319 

Hit'  also,  as  secretary,  Pennsylvania  State  Brewers'  Association. 

Evans.  E.  M.,  testimony  of  Mr.  Means 2142 

Evan.s,  (^tlmund  C,  testimony  of  Mr.  Stevenson 27S2 

Evans,  Harold,  testimony  of  Mr.  Stevenson 27^2 

Evening  Jimrnal,  New  York,  nee  New  York  Evening  Journal 
Evening  Mail,  New  York,  see  New  York  Evening  Mail. 

Everard,  James,  Breweries,  testimony  of  Mr.  Fox,  exhibit 116-117 

Everybody's  Magazine : 

letter  of  Garet  Garrett 2r»:J2 

testiuiony  of  Mr.  von  Mach 23US-23i^ 

F. 

Fair  play  (magazine),  testimony  of  Mr.  Biela-ski,  and  exhibits 1474-1 4S1 

Fairbanks,  C,  president,  Terre  Haute  Brewing  Co. : 

letter  from  (tustav  W.  Lembeck 1100 

letter  to  Gustav  W.  Lembeck 1099 

FairchihI.  C.  W.,  letter  to  Mr.  Swain STiUS 

Farm  Life  Commission : 

testimony  of  Mr.  Arnold "S^ 

testimony  of  Mr.  Bowen 274^2747 

Farm  life  in  Hungary,  testimony  of  Mr.  Stelner 283S-2S38 

Farmers*  and  Manufacturers'  Alliance,  see  Lyon,  Cooper,  secretary  and 
treasurer. 

Fanners'  l>eiK)sit  National  Bank,  testimony  of  Mr.  Sunstein 130-131 

Farmers'  E<lucational  and  Cooperative  Union  of  America,  testimony  of 

Mr.  Arnold 2525-2526 

Fatherland : 

testimony  of  Mr.  Bielaski,  and  exhibits 141&-14S1, 14S1 

testimony  of  Mr.  Fox JiOl-KJC 

testimony  of  Mr.  Hammerling 5ii-57S 

see  also  VIereck,  George  Sylvester. 

Faust,  A.  B.,  testimony  of  Mr.  Bielaski 13» 

Fay,  Rol>ert: 

testimony  of  Mr.  Bielaski 1601.16(18 

testimony  of  Mr.  Tunney 2671,2672 

Federal  Trust  Co. : 

accounts  of  (Growing  Circulation  Corporation 17-20 

accounts  of  Unite<l  States  Brewers'  Association 400,401 
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Pagt. 
Federation  of  Workers  in  Hotel,  Restaurant,  Club,  and  Catering  Industry, 

testimony  of  Mr.  Stevenson 2735-2736 

Feigenspan,  Christian  \V„  president,  Christian  Feigenspan   (a  Corpora- 
tion) : 
letters  from  Mr.  Feigen^mn  to — 

Crain,  Robert 8-9, 21 

Fox,  Hugh  F 1270, 1273 

letters  to  Mr.  Feigenspan  from — 

Bri.sbaue,    Arthur 8, 16 

Wasson,  E.  A 126^1270, 1270-1271 

statement  relating  to  purchase  of  Washington  Times 9-10,  21-22 

testimony   - 5-MJl 

testlnlony  of  Mr.  Brisbane 740-742 

testimony  of  Mr.  Konta 658 

testimony  of  James  Moore,  exhibit 39 

see  also,  as  trustt»e,  (Growing  Circulation  Corporation. 
Feigenspan,  Christian    (a  Corporation),  sec  Feigenspan,  Christian  W., 
president — Koenig,  A.  S. 

Fellowship  of  Reconciliation,  testimony  of  Mr.  Stevenson 2710,2714 

Ferguson,  Janu^s  K.,  testimony  of  Mr.  Bowen 2747 

Ferrer  Modern  School,  testimony  of  Mr.  Stevenson 2753-2754 

Filene,  Edward  A.,  telegram  to  Senator  Overman 1655 

Fire-bomb  case: 

testimony  of  Mr.   Bielaskl 1601-1002,1603 

testimony  of  Mr.  Tunney 2674-2676 

Fireman's  Fund  Insurance  Co.,  testimony  of  Mr.  Bielaskl,  and  papers 2195, 

2203, 2211-2214,  2218-2219,  2221-2222,  2223-2224, 2239 

Fireside  Bulletin,  testimony  of  Mr.  Arnold 2536-2537 

Firestone  Rubber  &  Tire  Co.,  testimony  of  Mr.  Fox,  exhibits 238-240 

Fisk  Rubber  Co..  testimony  of  Mr,  Fox,  and  exhibits 272-273 

Fitch,  John  A.,  testimony  of  Mr.  Stevenson 2734 

Fitch,  Mott  &  Grant,  aec  Grant,  Fred. 

Fitzgerahl,  M.  Ellnore,  testimony  of  Mr.  Stevenson 2753 

Flinn,  Elizabeth  Gurley,  testimony  of  Mr.  Stevenson 2716, 2754, 2783 

Food  Shipments,  Citizens'  Committee  for,  see  Citizens'  Committee  for 
Food  Shipments. 

Ford,  Henry,  statement  of  Mr.  Kirkland 1814-1815 

Ford,  Robert  I.: 

testimony  of  Mr.  Bielaskl 1400 

testimony  of  Mr.  Stevenson 2699 

Fore  River  Shipbuilding  Ck».,  testimony  of  Mr.  Means 2116,2117 

Foreign  language  newspniiers : 

letter  of  Julius  Pirnltzer  relating  to  Croatian  press  in  U.  S 2888-2891 

list  compiled  by  Clyde  Steen 2899-2921 

tabulation  compiled  by  Clyde  Stei^n 2921-2922 

testimony  of  Mr.  Bielaskl,  and  exhibit 1585-1586 

testimony  of  Mr.  Gabryel -  630-631 

testimony  of  Mr.  Hammerllng,  and  exhibits 471, 

473,  474,  478-480,  483-484,  488,  492,  495,  498,  499, 
533-534.  557-558,  568^76,  592,  595-596,  603-607 

testimony  of  Mr.  Kinnlcutt 2816-2817 

testimony  of  Mr.  Steen 2848-2850 

testimony  of  Mr.  Steiner 1 2826-2827, 2828,  2836 

testimony  of  Mr.  Zottl 644-645 

Foreign  Language  Newspapers,  American  Association  of,  see  American 

•  Association  of  Foreign  Language  Newspapers. 
F088,  Eugene  N.,  memoranda  from  files  of  United  States  Brewers'  Asso- 
ciation   1109-1111 

Fowler.  H.  Robert,  testimony  of  Mr.  Bielaskl 1583-1584 

Fox,  Edward  Lyell: 

letter  of  Bradford  Merrill  referring  to  Mr.  Fox 1912-1913 

statement  of  Mr.  Fox  with  reference  to  Hiram  M.  Greene 1654 

testimony  of  Mr.  Bielaskl,  and  exhibits—  1437-1488,  1489.  1440,  1457-1461 
testimony  of  Capt  lister,  and  exhibits 1664-1680, 1777-1778, 1917-1919 
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Fox,  Huj?h  F.,  secretary,  United  States  Brewers'  Associntlon :  Vng^, 

letters,  etc..  from  Mr.  Fox 937,  038,  939-940,  940,  1022.  1022-1023, 

1026, 1123,  1317-1318,  1320,  1320-1321,  1323.  1323-1324,  1337.  1338 
letters,  etc.,  from  Mr.  Fox  to — 

American  Brewing  Association 1307-1308 

Andresie,   Percy 761, 

7G2-763,  763,  764,  765-766,  766,  767,  768.  770.  771.  773,  774, 
777,  815,  926,  927,  948.  948-949.  952,  1031-1032,  1033,  1043- 
1044.    1044,    1056.    1099,    1104,    1120.    1132,     1142,     1277 

Autrey,  R.  L 1310.1342 

Burkhurdt,  M.,  Brewing  Co 1101,1101-1102 

Dallas  Brewery 1318-1319 

Grant,  Fred 1126-1127 

Hall,  Edwin  C 121 

Heeb,  A.  F 1020-1021 

Houston  Ice  &  Brewing  Co 1339 

Hupfel.  J.  C.  G.,  Brewing  Co 1028-1029 

Interstate  Executive  Association 813,814 

Knapp,  Martin  H 122,124,125-126 

Koehler,  George  E 1028 

Koehler,  Hugo  A 762 

Legner,    William 763 

Lone  Star  Brewing  Co 1309,1323 

Miller,  Fred,  Brewing  Co 1032 

Minutli,  Fred  R 767 

Natiimnl  Association  of  Commerce  and  I-.abor 950,951 

Noble.    Howard 1109. 1118 

Pabst  Brewing  Co 1027 

Proebstle,    Joseph 1108-1109 

Ruppert,  Jacob,  Jr 1028-1029 

Schaefer,  Rudolph  J 1106,1107 

Solvay  Process  Co 125 

United  States  Brewers*  Association,  members  of 770-771, 

782-783,  805-807,  809,  949,  1023-1025,  1033,  1305-1306,  1307, 
3309-1310,  1325,  1326-1327,  1328.  1331,  133:^  1334-1335.  1335- 
1336,  1336,  1336-1337,  1337,  1338.  1339,  1341,  1342,  1S42-1343 
United    States    Brewers*    Association,    members    of    board    of 

trustees 1274 

Val  Blatz  Brewing  Co 1105 

Wayne  Brewing  Co 107$ 

letters,  etc.,  to  Mr.  Fox 764-765, 

769,  773, 925-926, 933, 941, 945,  952, 1132, 1339 
letters,  etc.,  to  Mr.  Fox  from — 

Adoue,  B 1308 

Andreae,  Percy 766 

767-768,  769-770.  771,  776.  927,  931,  950-951,  953, 1044, 1103, 1120 

Austin,  William  H 783 

Brewer,  Sam  E 120 

Burkhanlt.  G.  F 1100-1101 

Ileluse,  Otto  P 1108 

Dewes.  F.  J 927 

Feigenspan,  C.  W 1270,1273 

Gardiner,  John 1105 

Griffith,  A.  L.  G 1338.1339 

HafTenrcffer,  R.  F.,  jr 952-953 

Hall.  Edwin  C ^ 123 

Hammerling,  Louis  N 76S 

Heeb,  A.  F 1020 

Hirsh,  William  H 1032 

Jack,  M.  W 120 

Johnston,  J.  R 7S1-7S2 

Kaub,  George  H 768 

Keeley,  Thomas  F 931 

Knapp,  Martin  H 121.122-123,124,126 

Koehler,  Hugo  A 761 

Koenlg.  A.  S 1026-1027 
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Fox,  Hugh  F. — Continued. 

letters,  etc,  to  Mr.  Fox  from —  Page- 

Llebmann,  Charles  J 1091 

Lindemann,  Aug 1053 

McDermott,  John  A 1120-1121 

Martin,  I.  T 820-821. 826-827 

Noble.  Howard 774,1109. 1118 

Oswald,  Edward 125 

Over,  Spencer  H 949 

Schaefer,  Rudolph  J 1106 

Schmidt,  Oscar 1102 

Texas  Brewers*  Association 1308 

Val  Blalz  Brewing  Co 1104r-1105. 1105 

Wasson,  E.  A 1274, 1276 

Young,  Charles  C 1033-1034 

Zang.  Ph.,  Brewing  Co 1103 

testimony 82-126, 133-326 

Fox  Typewriter  Co.,  testimony  of  Mr.  Fox,  exhibits 178-179 

Francis.  Philip,  telegrams  from  Mr.  Hearst 1606,1608 

Francke,  Kuno: 

testimony  of  Mr.  Blelaski 1399 

testimony  of  Prof.  Hart 162e-1627 

testimony  of  Mr.  von  Mach 2277,2281 

testimony  of  Mr.  Stevenson 2782 

Franco,  Vittorlo,  testimony  of  Mr.  Becker 1954, 2071-2072, 2074, 2367, 2399 

Franznlck,  George  A.,  United  States  Brewers'  Association,  letter  from 

Boyd's  City  Dispatch 1275-1276 

Frederick,  Leo,  testimony  of  Mr.  Klnntcutt 12811 

Fredrlksen.  C.  J.,  testimony  of  Mr.  Becker___'_ 1954.2330,2337, 

2367, 2368-2372, 2385, 2394-2396, 2399, 2400 
Free  Press,  Milwaukee,  see  Milwaukee  Free  Press. 

Freedom  (newspaper),  testimony  of  Mr.  Blelaski,  and  exhibits 1466-1468 

Freeman,  B.  S.,  testimony  of  Mr.  Stelner 2836 

Freeman,  Elizabeth,  testimony  of  Mr.  Stevenson 2783 

French,  Georffe  R.,  testimony  of  Mr.  McDermott 409-410 

Friends  of  Irish  Freedom,  testimony  of  Mr.  Blelaski 1397 

Friends  of  Peace,  testimony  of  Mr.  Stevenson 2696-2699 

Fuchs,  George,  testimony  of  Mr.  Tunney 2672, 2673, 2674 

Fuehr,  Dr.  Karl  A. : 

"  Important  list  of  names  "  from  Dr.  Fuehr's  papers 1399-1400 

testimony  of  Mr.  Blelaski,  and  exhibits 1390, 1391. 1394, 1395. 

1396,  1397,  1398-1400,  1404.  1411,  1432,  1434-1436, 
1440,   1442-1443,   1504,   1588,  1589.  1590,  1595-1596 

testimony  of  Mr.  Dickinson 2616, 2625-2627, 2638. 2640-2641, 2a58 

testimony  of  Mr.  Konta 659,700.  701-702,  714-715 

testimony  of  Capt.  Lester 1680, 1690, 1700, 1704 

testimony  of  Mr.  Stevenson 2694, 2695 

testimony  of  Mr.  Untermyer 1855. 1860 

Fuller,  E.  R.,  Home  Brewing  Co.,  letter  to  Percy  Andreae 1048-1049 

Fulton  Bag  &  Cotton  Mills,  letter  from  H.  Bruhn 1332 

Fulton  Trust  Co.,  testimony  of  Mr.  Becker 1988 

G. 
Gabryel,  Arthur: 

affidavit  of  Elizabeth  W.  Allen 2476 

affidavit  of  Slgismund  Dattner 2475 

affidavit  of  Louis  N.  Hammerllng 2472-2473 

affidavit  of  Bertha  W.  Leffler 2473 

affidavit  of  Margaret  C.  Leffler 2476 

'affidavit  of  Leon  Wazeter 2474 

testimony 625-^86 

testimony  of  Mr.  Hammerllng 653-554 

Galveston  Brewing  Co.,  letter  from  John  A.  McDermott 1304 

see  also  .Griffith,  A.  L.  O.,  cashier — Stein,  I.  A.,  secretary  and  general 
manager. 
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Gardiner,  John,  C!ontlnental  Brewing  Co.: 

letters,  etc.,  from  Mr.  Gardiner  to —  P*pe- 

Andreae,    Percy 919,921,995-096.1034, 

1035, 1086-1037, 1040-1041, 1045, 1046, 1047, 1048 

Fox,  Huffh  F llOo 

.  letters,  etc.,  to  Mr.  Gardiner  from — 

Andreae,   Percy 920,921.996 

1034. 1035, 1037, 1040, 1045, 1046. 1047. 1048 

Autrey.  R.  L 966-967,988 

Koehler,  Hugo  A 99<> 

Westhelmer,  Morris  F 1046-1047 

testimony 327-347 

testimony  of  Mr.  McDerraott : 403,407,416 

see  also,  as  president,  Pennsylvania  State  Brewers*  Association, 

Gnnlner,  F.  D.,  testimony  of  Mr.  Hammerllng 532 

Gardner,  Colonel  Fulton  Q.  C,  orders  detailing  Major  Humes  and  Captain 

Lester  to  aid  committee 37-38 

Garford  Truck  Co.,  testimony  of  Mr.  Fox,  and  exhibits 268-272 

Garlock  Packing  Co.,  testimony  of  Mr.  Fox,  exhibits 292 

Garrett,  Garet: 

letter  from  Mr.  Garrett  to  Senator  Overman 2522 

testimony  of  Mr.  von  Mach 2309 

Garthe,  Louis: 

statement 1657-1664 

testimony  of  Mr.  Bielaski,  and  exhibits 1470-1471, 1473 

Gates,  Elmer: 

letter  from  Mr.  Gates  to  Julius  Pimitsser 2868-2869 

letters  relating  to  Mr.  Gates-, 2880-2881 

Gazette  des  Ardennes,  testimony  of  Mr.  Becker 1982 

Gazssola,  A.  P.,  testimony  of  Mr.  Becker 1954,  2066,  2337 

Gehring,  Charles,  testimony  of  Mr.  Fox 317 

General  Credit  Bank  of  Hungary,  *ec  Hungarian  General  Credit  Bank. 

General  Electric  Co.,  testimony  of  Mr.  Fox,  exhibits 24(V-242 

General  Motors  Truck  Co.,  testimony  of  Mr.  Fox,  exhibits 245-256 

Geneva  Society,  testimony  of  Mr.  Bielaski 2248-2249 

Gerhard,  Dr.  Hermann,  testimony  of  Mr.  Bielaski,  and  exhibits 1485, 

1486, 1487, 1493 
German-American  Alliance,  Cincinnati,  statement  Illustrating  attempts 

to  control   public  opinion 2107-2109 

German- American  Alliance,  National,  see  National  German- American  Al- 
liance. 

German- American  Bank,  testimony  of  Mr.  Becker 19S8 

German- American  Literary  Defense  Committee: 

testimony  of  Mr.  Bielaski 1540 

testimony  of  Mr.  Stevenson 2696 

German  Classics,  testimony  of  Mr.  Bielaski,  and  exhibits 1537-1540 

German  firms  in  United  States,  testimony  of  Mr.  Bielaski,  exhibits..  1565-1569 
Grerman  Information  Service: 

testimony  of  Mr.  Bielaski 1389-1390,1394 

testimony  of  Capt  Lester,  and  exhibits 1680-1698. 

1702, 1704-1707, 1784-1785, 1791-1804 

testimony  of  Mr.  Stevenson 2694 

German  loans: 

advertisements 2879 

letter  of  Dr.  Albert  to  Julius  Pirnitzer 2877-2878 

letter  of  Julius  Pirnitzer  to  F.  H.  Kinnicutt 2827-2828 

testimony  of  Mr.  Becker 1985-1990,1993-2006,2007-2008 

German  Marine  Insurance  Pool,  testimony  of  Mr.  Bielaski,  and  papers.  2195-2239 
German  News  Bureau,  see  German  Infbrmation  Service. 
German  Overseas  Service,  see  Trans-Ocean  News  Servlca 
German  propaganda  in  Mexico: 

testimony  of  Mr.  Bielaski 1545-1546,1581-1582,2230-2246 

testimony  of  Capt.  Lester 1687 

German  propaganda  in  South  America*  testimony  of  Mr.  Stevenson^  2QD4-2685 
German  propaganda  in  United  States: 

documents  and  letters  relating  to  Hans  Li^mu  Labor  Bureau..    2795-2TM, 

2797-2805 
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letter  of  Julius  Pirnitzer  relating  to  propaganda  to  increase  export 

of  immigrants*  savings 2888-2891 

letter  of  Julius  Pirnitzer  relating  to  re-mlgration  to  Hungary _,. 2885 

testimony  of  Mr.  Stelner 2823-2826,2829,2830,2831-2832,2834,2836 

transmission  of  money  through  Transatlantic  Trust  Co 2872 

Independent  Breweries  Co.,  see  Koehler,  Hugo  A.,  president. 

Indiana  State  Alliance  of  German  Societies,  see  State  Alliance  of  German 
Societies,  Indiana. 

Indiana  State  Brewers*  Association,  testimony  of  Mr.  Fox 292 

Indianapolis  Brewing  Co.,  see  Deluse,  Otto  P. 

Industrial  Union  of  North  and  South  America,  testimony  of  Mr.  Steven- 
son      2755 

Industrial  Workers  of  the  World : 

testimony  of  Mr.  Blelaski,  and  exhibits 1564 

testimony  of  Mr.  Kennedy—" 2866 

testimony  of  Mr.  Stevenson 2730-2734,2735 

testimony  of  Mr.  Tunney 2686 

Insull,  Samuel,  •statement  relative  to  Hearst  newspapers 2258 

Intelligence  services  of  United  States,  testimony  of  Mr.  Blelaski 2252-2K>3 

Intercollegiate  Socialist  Society,  see  Laidler,  Harry  W.,  secretary. 

Internal  Revenue  Commissioner,  see  Osborn,  W.  H. 

International  (magazine) : 

testimony  of  Mr.  Blelaski,  and  exhibits 1421-1431 

testimony  of  Mr.  Fox,  and  exhibit 102»  103-106 

see  also  Viereck,  George  Sylvester. 

International  Bible  Students*  Association,  testimony  of  Mr.  Stevenaon —    2713 

International  Brewery  Workers*  Union,  testimony  of  Mr.  Fox 86 
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International  Film  Service  Corporation,  testimony  of  Capt.  Lester 1675 

International  Mag^azine  Co.,  testimony  of  Joseph  A.  Moore.  2418, 2421, 2432-2433 
International  News  Ser\ice: 

letter  of  Bradford  Merrill 1911-1912 

testimony  of  Mr.  Becker 1958 

testimony  of  Mr.  Bielaski 1591 

testimony  of  Mr.  Brisbane 747 

testimony  of  Capt.  Lester,  and  exhibits 1665, 

170S-1770, 1778, 1817. 1922, 1925 
International  Press  Exchange,  testimony  of  Mr.  Bielaski,  and  exhibit..  1504-1505 

International  Working  Men's  Association,  testimony  of  Mr.  Stevenson 2754 

Interstate  Executive  Association : 

letters  from  Hugh  F.  Fox,  secretary,  to  members 813, 814 

report  recommending  organization 807-808 

Iowa,  political  activities  of  brewing  and  liquor  interests,  exhibits 992-1021 

Iowa  Brewers*  Association,  report  of  board  of  trustees 1017-1020 

Irish-American  (newspaper),  testimony  of  Mr.  Bielaski,  and  exhibits.  1452-1453 

Irish  in  United  States,  testimony  of  Mr.  Bielaski,  and  exhibits 1392, 

1396-1398, 1577 

Irish  Press  and  News  Service,  testimony  of  Mr.  Bielaski 1396-1397 

Iron  Cross  Society : 

testimony  of  Mr.  Becker 1990 

testimony  of  Mr.  Konta 706 

Italian- American  Advertising  Agency,  testimony  of  Mr.  Hammerling 465, 

470-471 
J. 

Jack,  M.  W.,  president,  American  Bottle  Co.,  letter  to  Hugh  F.  Fox 120 

Jacobsen,  G.  H. : 

statement  of  Senator  Hoke  Smith 1648-1649 

testimony  of  Mr.  Bielaski,  and  exhibits 1485. 

1486-1487, 1489, 1490, 1500, 1576, 1601 

Jaeger,  Max,  testimony  of  Mr.  Bielaski 1603 

Janssen,  H.,  testimony  of  Mr.  Bielaski,  exhibit  113 1543 

Jamagin,  W.  C,  letter  from  George  Marcellus 2747-2748 

Jastrow,  Morris,  jr.: 

letter  from  Prof.  Jastrow  to  Senator  Overman 1819-1820, 2505-2506 

testimony  of  Mr.  Bielaski 1399 

Jaudon,  B.  H. : 

testimony  of  Mr.  Gabryel 634, 635-636 

testimony  of  Mr.  Zottl 645 

Jerome,  Charles  J.,  testimony  of  Mr.  Becker 1954,2069 

Jewell,  Cuthbert  W.,  testimony  of  Mr.  Bielaski 1433 

Jewi^  League  of  American  Patriots: 

testimony  of  Judge  Levy 1829 

testimony  of  Mr.  Untermyer 1843 

Jews  in  United  States,  testimony  of  Mr.  Bielaski,  and  exhibits..  1448-1450, 1577 

Johnson,  Severance,  testimony  of  Mr.  Morse 2466-2467 

Johnson,  William,  see  Musica,  Philip  M. 

Johnston,  J.  R.,  letter  to  Hugh  F.  Fox 781-782 

Jones,  Paul,  testimony  of  Mr.  Stevenson 2783 

Jones,  Rufus  H.,  testimony  of  Mr,  Stevenson 2783 

Jones,  Wesley  L.,  Senator  from  Washington,  letter  to  Senator  Overman..  27-29 
Jordan,  David  Starr: 

letter  from  Dr.  Jordan  to  Senator  Overman 2387-2388 

testimony  of  Mr.  Bielaski 1399 

testimony  of  Mr.  Stevenson 2715,2717,2783 

Journal,  Boston,  see  Boston  Journal. 

Journal,  Paris,  testimony  of  Mr.  Becker 1946, 

1947, 1950, 1953. 1961-1962, 2040, 2374-2384 
Jusserand,  J.  J.,  testimony  of  Mr.  Becker,  and  letters 2332-2334 

K. 

Kahn,  Otto  H.,  testimony  of  Mr.  Becker 1996, 1996-1997, 2001, 2004-2006 

Kaltachmldt,  Albert,  testimony  of  Mr.  Bielaski 1601 
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Kander,  F.  V. :  Pa«^. 

letter  from  Percy  Andreae - ; 1041 

letter  to  Percy  Andreae 103S-1039 

Kansas  City  Breweries  Co.,  see  Mann,  Ck)nrad. 

Karolyl,  Count  Michael,  testimony  of  Mr.  Konta 648,705 

Kaub,  George  H.,  secretary-,  Ph.  Zang  Brewing  Co.,  letter  to  Hugh  F. 

Fox 768 

Kaufman,  Marcus,  testimony  of  Mr.  Blelaski 1433,1436 

Keasbey,  Lindley  M.,  testimony  of  Mr.  Stevenson 2783 

Kensbey.  Robert  A.,  Co.,  testimony  of  Mr.  Fox,  exhibits 23ft-:riS 

Keehn.  MaJ.  Koy  I>.,  testimony 2257-2262 

Keeley,  Eujrene  M..  testimony  of  James  Moore,  exhibit  5 40 

Keeley,  Thomas  F., 'treasurer,  finance  committeef  National  Association  of 
Commerce  and  Labor: 

letter  to  Mr.  Keeley  from  Sam  T.  Morgan 1303 

letters  from  3^Ir.  Keeley  to— 

Fox,  Hugh  F 931 

Morgan,  Sam  T 1304-1305 

Keller,  Joseph,  chairman,  organization  and  publication  committee.  Na- 
tional German-American  Alliance: 
letters,  etc.,  from  Mr.  Keller  to — 

Andreae,  Percy 839,  S40.  ^KS41. 

841,  842,  842-843,  843.  843-844,  844,  844-84o,  846  847, 
847-848,  848,  848-849,  849.  84a-8o0,  850.  Sol,  8r.2.  8.->2- 
8r>3,  854,  855,  856,  856-^')7,  860,  861,  862,  803.  8<M,  84>4- 
86r»,  865,  866,  866-867,  867.  869,  869-870,  870.  871,  «7ll 
874-875,  875,  876,  877,  878,  879,  879-880,  880.  880-881, 
881,  882,  883,  883^884,  884,  885,  892,  894,  8&4-^9o,  8JVi 

Gibson,  L.  H Kn 

National  Association  of  Commerce  and  Labor frW 

letters,  etc.,  to  Mr.  Keller 848,888,895 

letters,  etc.,  to  Mr.  Keller  from — 

Andreae.  Percy 839.840,841, 

843,  844,  845,  847,  849,  850,  851,  &52,  853.  855,  860.  861,  862,  863. 
864  865,  866,  869,  871.  874,  876,  876-877,  877,  878,  883,  891,  8W 

Barth,  P.  J 1288, 

1289-1290,  1290,  1290-1291,  1291,  1291-1292, 1292, 1292-1293, 129^ 
1294,  1294-1295,  1295-1296.  1296-1297,  1297-1298,  1298.  1298-1299 

Durand,  Ed  L 867, 1287, 1287-1288, 1288-12«» 

Gibson,  L.  H, 851 

Haxthausen,  August 1286 

Miller,  Hermann 868 

National  Association  of  Commerce  and  Labor 846 

Soergel,  Robert  L 873-874, 1279, 1279-1280. 

1280, 1281, 1283. 128»-1284, 1284, 1285, 1285-1286, 1286-1287 

testimony  of  Mr.  Gardiner 336 

testimony  of  Mr.  McDermott 408 

Kellogg,  F.  W.,  telegram  from  William  Randolph  Hearst 1607-1606 

Kelly,  Marshall: 

letter  from  Mr.  Kelly  to  Senator  Overman 1922 

letter  of  Bradford  Merrill  referring  to  Mr.  Kelly 1914 

testimony  of  Capt  Lester 1770-1774, 1919-1922 

Kelly-Springfield  Tire  Co.,  testimony  of  Mr.  Fox,  exhibits 235-236 

Kennedy,  Jacob  M.,  testimony 2661-2668 

Kenn^edy,  James  B.,  testimony  of  Jacob  M.  Kennedy 2662,2664,2665 

Klenzle,  Dr.  Herbert,  testimony  of  Mr,  Tunney 2672 

King,  William  H..  Senator  from  Utah : 

letter  from  A.  Mitchell  Palmer 6-10 

letter  to  A.  Mitchell  Palmer 5-6 

Kingsbury,  B.  H.,  letter  from  Myer  J.  Stein 1000-1001 

Klnnicutt,  Francis  H. : 

letter  to  Mr.  Klnnicutt  from  Jnllus  Pimitaser 2867-2868 

testimony 2807-2823 

Kipper,  Emil,  testimony  of  Mr.  Blelaski 1575 

KIrchwey,  George  W.,  testimony  of  Mr.  Stevenson 2714, 2783 

Kirkland,  Weymouth,  statement 1814-1816 

Klaesslg, ,  testimony  of  Mr.  Blelaski,  and  exhibits 1482-1485 
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Kleist,  Charles  von:  Pace. 

testimony  of  Mr.  Bielaskl 1601 

testimony  of  Mr.  Tunney 2675 

Enapp,  Martin  H.,  secretary,  Solvay  Process  Co.: 

letters  from  Hugh  F.  Fox 122, 124, 125-126 

letters  to  HuRh  F.  Fox 121,122-123,124,126 

Knauth,  W.,  testimony  of  Mr.  Blelaski,  exhibit  113 1543 

Knowles,  L.  W.,  letter  to  Louis  N.  Hammerling *_  614-615 

Koehler,  George  E.,  of  H.  Koehler  &  Co.,  letter  from  Hugh  F.  Fox 1028 

Koehler,  Hugo  A.,  president.  Independent  Breweries  Co.: 

letter  to  Mr.  Koehler  from  Hugh  F.  Fox 762 

letters  from  Mr.  Koehler  to — 

Fox,  Hugh  F , 761 

Gardiner,  John 996 

Koehler,  Otto,  president,  San  Antonio  Brewing  Association,  letter  from 

A.  G.  Ricks 1299 

Koenlg,  A.  S.,  of  Christian  Feigenspan  (a  Corporation),  letter  to  Hugh  F. 

Fox ^^ 1026^1027 

Koenig,  Paul : 

testimony  of  Mr.  Blelaski 1602 

testimony  of  Mr.  Means 2119-2120 

testimony  of  Mr.  Tunney 2672-2673, 2688 

testimony  of  Mr.  Untermyer 1899 

Koenig,  Capt.  Paul : 

letter  of  Bradford  Merrill  referring  to  Capt  Koenig 1912 

testimony  of  Capt.  Lester,  and  exhibits 1772-1774, 1817-1818, 1922 

testimony  of  Joseph  A.  Moore 2419, 2420-2421, 2428-2432 

testimony  of  Mr.  Squires 2512-2517 

Koeter, ,  testimony  of  Mr.  Blelaski 1600 

Konig,  Sam,  testimony  of  Mr.  Klnnicutt 2811 

Konta,  Alexander: 

affidavit 33 

letters  from  Mr.  Konta  to — 

Albert,  Dr.  Heinrich 666,677,680,694 

Churchill,  William ^ 718 

Dernburg,  Dr.  Bernhard 11-12, 13-15 

New  York  Times 671 

Tauscher,  Hans 10-11, 16 

letters  to  Mr.  Konta  from — 

Albert,  Dr.  Heinrich 681-682 

Campbell,  Lieut.  W.  L 655 

testimony 648-732 

testimony  of  Mr.  Steiner 2829 

Konta,  Arnold,  testimony  of  Alexander  Konta 657,676 

Koren,  John : 

testimony  of  Mr.  Feigenspan 58 

testimony  of  Mr.  Fox 86-87, 110,  111 

testimony  of  Mr.  Hammerling 579 

Krehbiel,  Edward,  testimony  of  Mr.  Stevenson 2783 

Kresge,  S.  S.,  Company,  testimony  of  Mr.  Fox,  exhibits 279 

Kriegsausschuss  der  Deutschen  Industrie,  testimony  of  Mr.  Becker 1988 

Krlegsbund,  testimony  of  Mr.  Blelaski— 2242-2243 

Kropp  Seminary: 

letter  of  Paul  Ludwlg J 1820-1821 

statement  of  T.  B.  Schmauk 1805 

testimony  of  Capt.  Lester 1790 

Kuhn,  Loeb  &  Co. : 

testimony  of  Mr.  Becker 1985-1986,1988,1994-2005 

testimony  of  Capt.  Lester 2154-2155 

Knthy,  Dr.  Zoltan,  circular  letter  from  Dr.  Kuthy 2816 

L. 

Labor  Bureau,  Hans  Llebau,  see  Liebau,  Hans,  Labor  Bureau. 
LalK>r  Relief  Bureau  for  Allen  Enemies,  $ee  Agricultural  Labor  Relief 
Bureau  for  Allen  Enemies. 
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Labor  trrmh:*^ : 

teiclmozMj  td  Mr.  BiHaiikt  and  exhibits. 


ff-^^Iri^Tij-  /#f  Mr.  Hammf^rilnjE:  and  exhl^-lt* 

tf^' ,:f,*puy  of  Mr.  Konta. 


Lll^i*^#r  RLlMn-*,  t*>tinK*n7  fif  Mr.  Bi^!A<kl 

LaV»r'«  Krr.-^rz^-n'T-  I-i'»*-r-j  I>-sj;rae,  te^riii»/Cj  «f  Mr.  F  x 

h^fftr'fi  Nati«»ri:ji  ppa^-e  <"»»nr.<'il: 

r»-.tir:.*rr,y  of  Mr.  Bit-iuski 1*'*Il  I^Tl-lTx  i.T' 

t#^*  mony  r^f  Mr.  Fox :  »- 

t.'^'iruony  of  Mr,  HamiiM^rlinz I 


Lai'l.t-r.  Harry  W.,  f!»-<-rwary,  iDtercoI  «*ziate  Soriilisc  S^se*"^.  '"itfrzr 
tip  S*  Tiiiti*T  Overman : 

Lamar.  IiavM: 

f*'-f:mor.y  of  Mr.  Biela.skI lTri-l"Tx 

l»-«t'ii:oijy  of  Mr.  H'lmrnerllns 


TH-*MriK»ry  of  3Ir.  Konta ~  »?-~  •- 

I^nnhan.  John  T.,  t*-»tlmoriy  of  Mr.  Hamtt.»*rIIrx '• 

I^n<l»!i^rK.  Erflward: 

t»*^»iifioiiy  of  Mr.  Arnold tT-j^.  r5r^.  iT-^S.  — "".•vr  -'  ' 

t*— :ii/!oriy  of  3Ir  Konta -.'"^ 

fi*>*Tinjony  of  Janx^  yUtore,  exbn»it  5 

Lan?.  I»iil.^  J.,  testimony  of  Mr.  B^-ker i:  K7-:.  •■: 

IjATM' n,  I ^'1  u  r i  tz.  *f*^.  a.s  swreta  ry .  Na  t  i •  »i*a !  Li •  h«^ Tun  O.  i::-  il. 

Laat,  Ajm*^.  testimony  of  Mr,  Bielai^ki.  and  exL:'^;rs I-eis-I-ilit  1-  ". 

Lawyen*'  Title  &  Tru-nt  To.,  testimony  of  Mr.  Bo.^ker :   -^ 

Lear-li,  Affin'i*  Brown,  t^-stimony  of  Mr.  StKVPCi»««c iT^ 

ljea(]er  ( i\«'\\  s\Ai\ter  \ ,  r#«*timony  of  Jiid^e  Levy IMII-ISJS,.  1^:2£-1''-"*^ 

Leasnie  of  Ainerlcan  Women  for  Strir-t  Neuiraliiy.  4<t  C>rrar.:ia:-  c   .* 
Ameri^-jin  Women  for  Strict  Neutrality. 

f^-eajnie  r>f  (%iri.M')entioi]s  C>hJe<'tors.  testimony  of  Mr.  Steve^-si* iT'^ 

Lea^e  of  iJenifx-ratic  ('ontrol,  testimony  of  3lr.  S:eTen**-ii 'J7\  • 

League  to  Limit  Armaments,  nre  American  League  to  Limit  Arr: 

Lee,  Al;:enion,  testimony  of  Mr.  Stevenson 

Lee,  R.  I^nford : 

telegram  from  M.  H.  Luff 


telejrram  to  M.  H.  Luff l'«T 

Leffler,  Bertha  W. : 

afndavit i-"" 

testimony  of  Mr.  Oabryel '•i 

t<*«timony  of  Mr.  Hammerllng Cvw 

Lefiler,  Margaret  C. : 

affidavit i!4>: 

teHtimony  of  Mr.  Hammerllng Twv; 

I^egner,  William,  fleoretary,  Illinois  State  Brewers*  A:f;jiociatioii,  l««ter 

from  Hugh  F.  Fox T»^ 

I^mberk,  Gustav  W.,  trea.su rer.  United  States  Brewers'  Association: 

letter  from  C.  Fairbanks !*•"•* 

letter  to  C.  Fairbanks 11«"« 

T^mke,  Theodore  R..  testimony  of  Mr.  Untermyer ISTO.  19a5~ldi< 

Lester,  Capt.  George  B. : 

order  detailing  Capt.  Lester  to  aid  committee 37-o> 

testimony 1664-1813, 1916-1926. 2154-2ie6L  2433-24.^ 

Leve,  Gustav.  testimony  of  Mr.  Kinnicutt 2^18.2^11 

Levison,  J.  B.,  testimony  of  Mr.  BielaskI,  and  papers 21Sfi.  2208. 2224 

Levy,  Aaron  J. : 

letter  from  Judge  Levy  to  Senator  Overman 16:i«^ia»i 

letter  of  Louis  E.  Miller  referring  to  Judge  Levy 164.>-l»VM^ 

testimony 1S22-1S:« 

testimony  of  Mr.  BielaskI 1447 

testimony  of  Mr.  Untermyer 1846-1S47 

Lewis,  Carmalita,  testimony  of  Mr.  Hammerllng W2 

Lewis,  Listen,  testimony  of  Mr.  Hammerllng 533 

Lewis,  Merton  E. : 

testimony  of  Mr.  Becker 2037-2039, 2040. 2013, 2CV44. 

2046-2049,  2053-2056, 2074-2075. 2077-2092, 2437-2441. 2450-2457 
tastlmony  of  Mr.  Morse 246^2469 
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Liberty  Defense  League,  sec  American  Liberty  Defense  League.  Page. 

Liberty  Defense  Union,  testimony  of  Mr.  Stevenson 2710-2717 

Liberty  Immigration  Society,  testimony  of  Mr.  Hammerling 563-r>(V4 

Liebau,  Hans,  testimony  of  Mr.  Bielaski 1549 

Lieban,  Hans,  Labor  Bureau : 

documents   and   letters 2795-2796,  2797-2805 

testimony  of  Mr.  Bielaski,  and  exhibits 1549-1563 

Tlebenfels,  steamship,  testimony  of  Mr.  Bielaski 1604 

Lleber,   Albert,  vice-chairman.   National  Educational  Bureau,   letter   to 

Auiorican  Browing  Association 1302-1303 

Liebman,  James,  testimony  of  Mr.  Fox 313 

Llebmaim,  Charles  J.,  S.  Liebmann  &  Sons  Brewing  Co.,  letter  to  Hugh 

P.  Fox 1091 

Liebmann,  Julius,  president,  United  States  Brewers'  As.sociation : 

letter  from  Mr.  Liebmann  to  John  A.  McDermott 1123 

letters  to  Mr.  Liebmann  from  John  A.  McDermott—.  1054-1055, 1122-1123 

report  to  Mr.  Liphmann  of  organization  conunittee S'W)-831 

tesdmony  of  Mr.  Kcmta 658 

testimony  of  Jam-es  Mooro.  exhibit  2 39 

Lincoln, .  testimony  of  Mr.  Bielaski 1591 

Lincoln  Dally  Star,  sec  Dally  Star,  Lincoln. 

Lliidemann,  Aug.,  letter  to  Hugh  F.  Fox 1053 

Liquor  advertising: 

t(»stlm(my  of  Mr.  Fox,  and  exhibits 300-313,320-321 

testimony  of  Mr.  Hammerling,  and  exhibits 473-481 

Lloyd,  John,  letter  to  ^Ir.  Lloyd 992-9.03 

IxK'hner,  Louis  P.,  te.stimony  of  Mr.  Stevenson 271.3,2715.278:^ 

Lone  Star  Brewing  Co.,  letters  from-  Hugh  F.  Fox 13(.K),  1323 

see  also  Bruhn,  H.,  se^Tetary. 

Lord,  Ednumd  B.,  tesllmory  of  Mr.  Gardiner 331 

Ix)rillard,  T.,  A:  (V).,  testimony  of  Mr.  Gabryel 630-631 

I^niisvllle  Drying  Machinery  Co.,  letter  from  1.  A.  Stein 13:^2 

Ix)vve,    riHHidore  K. : 

statement  of  Mr.  Garthe 1659-1664 

tesiljiiony  of  Mr.  Bielaski,  and  exhibits 1432,  1469-1473,  1481 

Lubln,  Jacob,  testimony  of  Mr.  Becker 2411-2412, 

2416-2417,  2441-2442,  244.V2445 

Ludwlff,  Paul,  letter  to  Senator  Nelson 1820-1821 

Luff,  M.  II.: 

telegram  fronr  II.  Lanford  Lee 1607 

telegram-  to  R.  I^anford  Lee 1607 

Lusitania,  steamship : 

h»tter  of  Julius  Pirnitzer  to  Baron  Zwie<llnek  referring  to  sinking 2880 

testimony  of  Mr.  Bielaski,  and  exhibits 1390,   1394^  1603 

testimony  of  Mr.  von  Mach 2268 

testimony  of  Mr.  Means 2129-2130 

Lusztlg,   Ignatz: 

letter  from  John  Skotthy 2888 

letter  to  John  Skotthy t 2888 

Lutheran  (*hurch: 

letter  to  Senator  Overman  from  National  Lutheran  Council 1804-1806 

testimony  of  Capt  liester 1787-1791 

Lynch,  Fre<lerlck,  testimony  of  Mr.  Stevenson 2707,2784 

Lyon,  Cooper,  .secretary  and  treasurer.  Farmers*  and  Manufacturers*  Al- 
liance, letter  to  San  Antonio  Brewing  Association 1311-1312 

Lyon,  Walter,  testimony  of  Mr.  Becker 2006 

M. 

McCjMellan,  George  B.,  testimony  of  Mr.  Bielaski 1399 

McTlement,  John  H.,  testimony  of  Mr.  Becker 2010-2011 

McClnre,   S.   S.: 

testimony  of  Mr.  Bielaski,  exhibits 1393,1423 

testimony  of  Mr.  Stowell 2177 
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McI)eriiH»tt,  Jolin  A.,  inunn^er,  organization  bureau,  Unitetl  States  Brew- 
ers'   AsHocIntlon : 
letters,  etc..  from  Mr.  McDermott  to —  Page. 

Fox,  Hujfli  F 1120-1121 

Oalvemon  Browing  C/onipany 1304 

J.ieinnunn,  Julius 1054-1055, 1122-1123 

letters,  etc.,  to  Mr.  McDermott  froro — 

Hucknmnn,  H.  H 1055-1056,1121-1122 

Liebniann.  Julius 1123 

M(>ers<*li,  Julius 1107-1108 

Tlionipson,  George  J 1102 

report  of  organization  bureau.  United  States  Brew'ers*  Association.-  831-839 
rci)orts  to  United  States  Brewers'  Association  on  Denver  convention, 

19(XS 1115.1119 

testimony 401-424 

testimony  of  Mr.  Arnold 2559 

testimony  of  Mr.  Feigenspan 54 

testimony  of  Mr.  Gardiner 331,334 

testimony  of  James  Moore 53 

McDonald,  James  G. : 

letter  from  Mr.  McDonald  to  Senator  Ovenuan 25a'» 

testimony  of  Mr.  Bielaski 1399 

MacD<mald,  Will  K.,  testimony  of  Mr.  Bielaski.  exhibits 14^5.1490 

McKIroy,  R.  M.,  telegram  to  Senator  Overman 1618 

Macey  Company,  testimony  of  Mr.  Fox,  and  exhibits 259-264 

McGee,  Charles  A.  C. : 

telegram  to  Senator  Overman 1619 

testimony 1644 

McGuire,  James  K.,  testimony  of  Mr.  Bielaski,  and  exhibits.    1392, 1396-1398, 1504 
Mach,  Kdmund  von : 

testimony 2262-2328 

testimony  of  Mr.  Becker 2024,2025.2026 

testimony  of  Mr.  Bielaski,  and  exhibits 1399,1427,1530-1537 

testimony  of  Prof.  Hart 1627,1628-1629 

testimony  of  Mr.  Stowell 1639-1641,2179,2181,2481,2483 

Mclntyre,  Gen.  Frank: 

letters  to  J.  J.  Dickinson 2615-2616, 2&'iO,  2656 

testimony  of  J.  ,T.  Dickinson 2650-2651 

Mack,  Norman  K.,  see,  as  editor.  National  Monthly. 

McLaughlin,  A.  (\.  telegram  to  Senator  Overman 1618 

Mclean,  Edward,  testimony  of  Mr.  Bielaski,  and  exhibits 1432-1433 

Mclean.  John  U.,  testimony  of  Mr.  Bielaski,  and  exhibits 1432-1433 

McNeill,  Walter  M.  S.,  testimony  of  Mr.  Bielaski 1399 

Madden,  Richard,  testimony  of  Mr.  Bielaski 1598 

Madison  Cooper  Co.,  testimony  of  Mr.  Fox,  exhibits 256-259 

Magnes,  Judah  L,,  testimony  of  Mr.  Stevenson 2709,2715,2784 

Mahan,  John  E.,  Advertising  Agency,  testlnumy  of  Mr.  Hammerling 557 

Mail,  New  York,  see  New  York  Evening  Mall. 

Mttlitz.  Felix,  testimony  of  Mr.  Bielaski,  and  exhibits 1434-1444 

Malkiel,  Theresa  T.,  testimony  of  Mr.  Stevenson 2784 

Ma  lone,  Thomas  H. : 

letter  to  Senator  Overman 1837 

letter  to  Samuel  Untermyer 1836 

Mamer  (or  Maurer),  James  H.,  testimony  of  Mr.  Stevenson 2717,2784 

Mann,  Conrad,  Kansas  City  Breweries  Co.,  letter  from  Percy  Andreae 1040 

Mannheim  Insurance  Co.,  testimony  of  Mr.  Bielaski,  and  papers 2195-2239 

Marcellus,  George,  letter  to  Mr.  Jarnagln 2747-2748 

Martin,  Henry  B.,  testimony  of  Mr.  Blelaskl___  1572-1573, 1682-1584, 1602. 1604 
Martin,  I.  T. : 

letters  from  Miss  Martin  to — 

Fox,   Hugh    F 820-821,826-827 

Hupfel,  A.  G.,  jr 825 

testimony  of  Mr.  Fox lOT 

Martin,  Robert  Bruce,  testimony  of  Mr.  Kennedy 2667 

Marx,  Ernst,  testimony  of  Mr.  Bielaski,  exhibit  3 1392 

Maryland  Casualty  Co.,  testimony  of  Mr.  Fox,  and  exhibits 160-164 
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Masterson,  Hugh  H.,  testimony  of  Mr.  Bielaski 1408, 1414 

Maurer,  James  H.,  see  Mamer  (or  Maurer),  James  H. 

May,  Max,  testimony  of  Mr.  Becker 200^2010 

Mayer,  Levi,  testimony  of  Mr.  Brisbane 750-751 

Means,  Gaston  B. : 

letter  of  Maj.  Keelui  referring  to  Mr.  Means 2256-2257 

testimony :_  2111-2153 

testimony  of  Mr.  Bielaski 1450-1451,2193-2195 

Mechanics*  and  Metals  National  Bank: 

testimony  of  Mr.  Becker 1988 

testimony  of  Capt.  Lester 2155-2156 

Mecklenlmrg,  Dr.,  testimony  of  Mr.  Stevenson 2695 

Meek  Company,  sec  American  Art  Works. 

Melametl,  S.  M.,  testimony  of  Mr.  Bielaski,  and  exhibits 1448-1450 

Meloy,  Andrew  D.,  testimony  of  Mr.  Bielaski 1604 

Merchant,  Walter,  testimony  of  Mr.  Stevenson 2753 

Merchants'  Loan  &  Trust  Co.,  testimony  of  Mr.  Becker 1988 

Merkel    Otto  * 

statement  of  Mr.  Stowell 1639-1641,2179,2181-2182 

testimony  of  Prof.  Hart 1628-1629 

Merrill,  Bradford: 

letter  to  E.  Norgrove  Cox 1665 

letter  to  Senator  Overman ^ 1910-1916 

testimony  of  Mr.  Squires 2512-2517 

Meunta,  Eric,  alias,  see  Holt,  John. 

Mexican  Telegraph  Co.,  testimony  of  Mr.  Stevenson ^ 2694,2695 

Mexico : 

Bolshevism  In — 

testimony  of  Mr.  Stevenson 2755 

German  propaganda  In — 

testimony  of  Mr.  Bielaski 1545-1546,1581-1582,2239-2240 

testimony  of  Capt.  Le.ster 1687 

Meyer, ,  testimony  of  Mr.  Bielaski.  and  exhibits 1390, 1391, 1394 

Meyer,  Gustave,  testimony  of  Mr.  Fox 111 

Meyer-Gerhard,  Dr.,  testimony  of  Mr.  Bielaski,  and  exhibits 1389, 1391, 1394 

Mezger,  Oscar,  testimony  of  Capt.  Lester 1689 

Militarism,  American  Union  against,  see  American  Union  against  Mili- 
tarism. 
Military  Intelligence  Division,  restriction  on  furnishing  of  Information  by 

officers 2844-2847. 2922-2923 

Miller,  Fred,  Brewing  Co. : 

letter  from  Hugh  F.  Fox 1032 

testimony  of  Mr.  Konta 658 

Miller,  Hermann,  letter  to  Joseph  Keller 868 

Miller,  Louis  E. : 

letter  from  Judge  Levy  referring  to  Mr.  Miller 1656-1657 

letters  from  Mr.  Miller  to— 

Overman,  Lee  S 1645-1646 

Untermyer,    Samuel 1645-1646 

testimony  of  Mr.  Becker , 1980 

testimony  of  Mr.  Bielaski 1447 

testimony  of  Mr.  Hammerllng 556 

testimony  of  Judge  I^vy 1822-1834 

testimony  of  Mr.  Untermyer 1844,1845-1847 

Miller's  Weekly,  testimony  of  Judge  Levy 1828,1832 

Milwaukee  Free  Press,  testimony  of  Mr.  Bielaski,  and  exhibit 1588 

Minotto.  James,  testimony  of  Mr.  Becker 1994-1995,2000-2001,2010 

Minuth,  Fred  R. : 

letter  from  Hugh  F.  Fox 767 

letter  to  United  States  Brewers'  Association 766-767 

Mississippi  Valley  Trust  C^o. : 

testimony  of  Mr.  Be<»ker 1988 

testimony  of  Maj.  Humes 2166,2167-2173 

Mitchell,  John,. testimony  of  Mr.  Hammerllng 533 

Mitchell,  R.  C,  telegram  from  J.  W.  Willlcombe 1609 
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Mitchell,  Roscoe  C,  secretary,  American  League  for  National  Unity,  letter 

fnmi  AlfriMl  K.  Nlpjiert 1226-1227 

Moerlein,  John,  testimony  of  James  Moore,  exhibit  5 40 

Moersch,  JuHus: 

letters,  etc.,  from  Mr.  Moersch  to — 

Andreae,   Percy 909, 910, 911 

McDermott,  John  A 1107-1108 

letters,  etc.,  to  ^Ir.  Moersch  from  Percy  Andreae 910,911 

testimony  of  Mr.  Gardiner 333 

testimony  of  Mr.  Kenne<ly 2662-2664 

testimony  of  Mr.  McDermott 409 

Momand,  Don  S.,  affidavit 2474 

Monahan,  Mlcliael,  testinumy  of  Mr.  Fox,  and  exhibit 102-103,106-107,111 

aiontana  Conmiercfal  and  Labor  league,  testimony  of  Mr.  Kennedy 2661 

Montgomery  Advertiser: 

testimony  of  Mr.  Feigenspan 64.74,81 

testimony  of  James  Moore,  exhibits  6-8,  14 42, 43-47. 51-^'>2 

Moon  Motor  Oar  Co..  testimony  of  Mr.  Fox,  exhibits 274-275 

Moore,  James.  tt»stlmony 38-52 

Moore.  Josei)h  A. : 

testimony 2418-2433 

testimony  of  Mr.  Squires ^ 2513.2514,2516 

Morgnn.  J.  Edward,  testimony  of  Mr.  Stevenson 2754 

Morgan.  J.  P.  &  Co.,  testimony  of  Mr.  Becker 1944-1945, 1961, 2101-2104 

Morgan.  Sam  T..  i)resident,  Djillas  Brewery : 

letter  from  Mr.  Morgan  to  Thomas  F.  Keeley 13<^ 

letters  to  Mr.  Morgan  from —  . 

Autrey,  U.  L 969 

Crain,    Robert 1305 

Keeley,  Thomas  F 1304-1305 

Morning  I^edger,  Newark,  see  Newark  Morning  Ivetlger. 
Morse.  I*erley : 

testimony 2462-2470 

testimony  of  Mr.  Becker 2049,  2051,  2053,  2405,  2415,  24aS-2439 

Most,  Johann,  testimony  of  Mr.  Stevenson 2752-2753 

Motor  (magazine),  testimony  of  Joseph  A.  Moore 2425 

Motor  boating  (magazine),  testimony  of  Joseph  A.  Moore 2427 

Moving  pictures: 

use  in  German  propaganda — 

testimony  of  Mr.  Becker,  and  exhibits 2021-2023 

testimony  of  Mr.  Bielaskl,  and  exhibits 1433-1444 

Miinstcrberg.  Hugo: 

testimony  of  Mr.  Bielaskl 1390 

testimony  of  Prof.  Hart 1627 

testimony  of  Capt.  Tester 1683 

Muller.  Julius,  testimony  of  Mr.  Becker 2031-2083 

Mulvlhlll,  James  P.,  testimony  of  Mr.  Gardiner 344 

Munitions,  proposed  embargo  on  shipment,  testimony  of  Mr.  Bielaskl.  and 

exhibits 1484-1502 

Muse,  R.  v.,  testimony  of  Mr.  Arnold 2540,2rK53 

^tuslca.  Philip  M. : 

testimony  of  Mr.  Becker 2340-2369. 

2373-2374,  2412-2413.  2417-2418.  2445-2448 

testimony  of  Mr.  Morse 2465-2466,2470 

Mygatt  Tracy,  testimony  of  Mr.  Stevenson 2784 

N. 

Xachrlchtendlenst  fUr  die  Lender  Spanlscher  und  Portuglesischer  Zunge. 

testimony  of  Mr.  Becker ^ 1983-1S&4 

Nngel.  Charles:  .   .  ^  ^ 

testimony  of  Mr.  Bielaskl,  and  exhibits 1399,1412,1424 

testimony  of  Mr.  Hammerllng 577.578-579 

Nnmler.  L.  B.,  testimony  of  Mr.  Hammerllng 5"^ 

Kntlonal  Association  of  City  Editors,  testimony  of  Mr.  Steen 284i-2848, 

2852-2854 
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National  Association  of  Commerce  and  Labor :  Page. 

county   surveys 1256-1269, 1343-1372 

exhibits  839-896,  925-992 

letters  from — 

Fox,  Hugh  F 950, 951 

Keller,  Joseph 846 

Stein,  I.  A 1329 

letters  to — 

Keller,  Joseph 846 

Prince,  H 1329-1330 

minutes  of  meetings  of — 

executive  committee,  Jan.  24,  1916 936-937 

joint  committees  of  Ni^tional  Association  of  Commerce  and  Labor 

and  United  States  Brewers*  Association,  Jan.  22,  1915 934-935 

organization  meeting,  Oct.  3,  1913 371-399 

report  of  auditor,  June  30,  1915 426-454 

reports  on  activities,  Nov.  14,  1914 455-463 

statement  of  receipts  and  expenditures,  Jan.  21,  1915 1277 

testimony  of  Mr.  Felgenspan ^ 63,  66-69 

testimony  of  Mr.  Fox 88-89,93-96,305-306,313,316 

testimony  of  Mr.  Hammerling 474,477,483.485 

testimony  of  Mr.  McDermott 408 

see  also  Andreae,  Percy,  president — Bush,  E.  T. — ^Keeley,  Thomas  F., 
treasurer,  finance  committee. 
National  Association  of  Manufacturers,  see  Van  Cleave,  J.  W.,  president. 

National  Biscuit  Co.,  testimony  of  Mr.  Fox,  exhibits 227-229 

National  Civil  Liberties  Bureau: 

testimony  of  Mr.  Blelaskl 2254 

testimony  of  Mr.  Stevenson 2707-2709,2711,2714,2732-2733,2734-2735 

National  Courier: 

statement  of  Mr.  Garthe 1657-1664 

testimony  of  Mr.  Blelaskl,"  and  exhibits 1432-1433,1469-1473 

National  Educational  Bureau,  see  Lleber,  Albert,  vice-chairman. 
National  Farmers*  Union: 

testimony  of  Mr.  Arnold 2525,2526-2527,252^^2532,2536-2537,2540 

testimony  of  Mr.  Bowen 2747 

National  Federation  of  Retail  Liquor  Dealers,  testimony  of  Mr.  Gardiner.      339 
National  German- American  Alliance: 

exhibits 839-911,  1202-1256,  1270-1299 

testimony  of  Mr.  Felgenspan 63 

testimony  of  Mr.  Fox,  and  exhibits 296-306 

testimony  of  Mr.  Gardiner 329-330 

testimony  of  Mr.  Hammerling 488-488 

testimony  of  Mr.  Kennedy 2663,  2668 

testimony  of  Mr.  McDermott 409,411 

testimony  of  Mr.  Stevenson 2692 

Hce  also  German-American  Alliance,  (Cincinnati — also  Hexamer,  C.  J., 
president — Keller,  Joseph,  chairman,  organization  and  publica- 
tion committee. 

National  Investors*  Protective  League,  testimony  of  Mr.  Fox 314 

National  Liquor  T^eague  of  United  States,  see  Harvey,  Hugh  A.,  chaiinuan, 
Congressional  committee. 

National  Lutheran  Council,  letter  to  Senator  Overman 1804-1806 

National  Monthly,  testimony  of  Mr.  Fox,  and  exhibit 107-110 

National  Motor  Car  Co.,  testimony  of  Mr.  Fox,  exhibits 275 

National  Religious  Training  School  and  Chautauqua  for  the  Colored  Race 

(Inc.),  see  Shepard,  James  £. 
National  Wholesale  Liquor  Dealers*  Association: 

exhibits 839-896, 1049-1071 

testimony  of  Mr.  Felgenspan 64-66,79 

testimony  of  Mr.  Fox — — 292,307-308 

testimony  of  Mr.  Gardiner 331-^2,338 

testimony  of  Mr.  Kennedy 2661-2662 

testimony  of  Mr.  McDermott 402, 410-411, 414, 416, 422 

testimony  of  Mr.  Sunsteln '^^  128-131 

Naturalization  frauds,  testimony  of  Mr.  Hammerling 607-609 
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Nearinpr,  Scott: 

testimony  of  Mr.  Bielaski 2256 

testimony  of  Mr.  Stevenson 2707,2715,2716,2784 

Negroes: 

German  propaganda  among — 

testimony  of  Mr.  Bielaski 1574 

testimony  of  Capt.  Lester 1784-1786 

Nelles,  Walter,  testimony  of  Mr.  Stevenson 2709 

Nelson,  Knute,  Senator  from  Minnesota: 
letters,  etc.,  to  Senator  Nelson  from — 

Grosscup,   Peter  S 1647-1648 

Ludwig,  Paul 1820-1821 

Strauss,   Simon ^ 1548 

Nemeth,  John: 

testimony  of  Mr.  Hammerling 610 

testimony  of  Mr.  Konta 724 

Neutral  Conference  Committee,  see  American  Neutral  Conference  Com- 
mittee. 

New  Jersey  Agricultural  Chemical  Co.,  testimony  of  Mr.  Tunney 2683 

New  Jersey  Development  Co.,  testimony  of  Mr.  Feigenspan 71 

New  Jersey  State  Brewers*  Association,  testimony  of  Mr.  Feigenspan,  and 

exhibit : 77-81 

New  Jersey  State  Wholesale  Liquor  Dealers'  Association,  testimony  of 

INIr.  Feigenspan 79 

New  Republic,  testimony  of  Mr.  Stevenson 2733 

New  York  American,  testimony  of  Capt.  Tester,  and  exhibits 1667-1673, 

1778-1784, 1806-1813 
see  also  Hearst,  William  Randolph. 

New  York  Evening  Journal,  testimony  of  Mr.  Brisbane 737, 738 

New  York  Evening  Mall : 

testimony  of  Mr.  Becker 1978-1980,2006 

testimony  of  Mr.  Bielaski 1454-1455,1577,1588 

testimony  of  Mr.  Brisbane 733 

testimony  of  Mr.  Unterniyer 1861-1864 

New  York  State  Brewers'  Association,  see  Schaefer.  Rudolph  J. 

New  York  State  Republican  primary  campaign,  1918,  testimony  of  Mr. 

Becker 2037-2039,  2041-2042, 2043,  2454-2457 

New  York  Sun,  see  Sun,  New  York. 

New  York  Times: 

letter  to  the  Times  from  Alexander  Konta 671 

testimony  of  Mr.  Hammerling 552 

New  Y'orker  Stnats-Zeltung: 

testimony  of  Mr.  Bielaski,  and  exhibits 1569-1571 

te.stimony  of  Mr.  Stevenson 2773-2774,2775-2776 

Newark  Morning  Ledger,  testimony  of  Mr.  Feigenspan,  and  exhibits —  70-74 

Newlander,  Carl,  testimony  of  Mr.  Stevenson 2753 

Newman,  Joseph,  testimony  of  Mr.  Bielaski 1604 

News,  Grand  Junction,  see  Grand  Junction  News. 

Newspapers,  list  of  socialist  newspapers 2741-2742 

see  also  Foreign  language  newspapers — also  names  of  newspapers. 

Newton,  Charles  D. : 

letter  to  Thomas  W.  Gregory 2406-2407 

testimony  of  Mr.  Becker 2400,2401-2404 

Nice,  L,  C: 

letter  from  Mr.  Nice  to  Charles  H.  Allen 48 

letters  to  Mr.  Nice  from — 

Allen,  Charles  H 42 

Smith,  Tom  O 47 

Nichols  Copper  Co.,  testimony  of  Mr.  Fox,  and  exhibits 194-198 

Nicholson,  James  R.,  testimony  of  Mr.  Fox 111 

Nippert,  Alfred  K.,  letter  to  Roscoe  G.  Mitchell 1226-1227 

No  Conscription  League,  testimony  of  Mr.  Stevenson 2718,2753 

Noble,  Howard,  secretary.  Brewers'  Association  of  Massachusetts: 

letters  from  Hugh  F.  Fox 774, 1109, 1118 

letters  to  Hugh  F.  Fox 1109, 1118 

Nock,  A.  J.,  testimony  of  Mr.  Fox 110 
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Nonpartisan  League:  Pag«. 

testimony  of  Mr.  Kennedy 2665-2667 

testimony  of  Mr.  Stevenson 2718-2719 

Nord-Deutsche  Insurance  Co.,  testimony  of  Mr.  Blelaskl,  and  papers.  2195-2239 

North  Baltimore  Bottle  Glass  Co.,  aee  Pfau,  A.  L.,  president. 

North  German  Lloyd  Line: 

testimony  of  Capt.  Lester 1684 

testimony  of  Mr.  Tunney 2688 

Northcllffe,  Alfred  Harmsworth,  baron,  testimony  of  Mr.  Brisbane.  734,  745-746 

Northern  Trust  Co.: 

testimony  of  Mr.  Bielaski 2193-2194 

testimony  of  Mr.  Means 2143-2146 

Northwestern  National  Bank: 

accounts  of  United  States  Brewers'  Association 400 

testimony  of  Mr.  Fox 326 

testimony  of  Mr.  Gardiner 341 

testimony  of  James  Moore 38-^2 

Nuber  von  Pereked,  Alexander: 

testimony  of  Mr.  Kinnlcutt 2811 

testimony  of  Mr.  Konta 670,705 

O. 

Oakman,  Walter  G.,  testimony  of  Mr.  Kinnlcutt 2808 

O'Brian, ,  testimony  of  Capt.  Lester 1677-1678 

O'Brian,  John  Lord,  testimony  of  Mr.  Becker 2401 

Odell,  George,  testimony  of  Mr.  Becker 1978-1980 

Official  Confidential  Bulletin,  United  States  Brewers'  Association 124 

O'Hare,  Kate  Richards,  testimony  of  Mr.  Stevenson 2716-2717,  2739,  2784 

Ohio  City  Editors*  Association,  testimony  of  Mr.  Steen 2852-2853, 2855 

Old  Colony  Breweries  Co.,  see  Haffenreffer,  R.  F.,  Jr.,  treasurer. 
0*Leary,  Jeremiah: 

testimony  of  Mr.  Bielaski,  and  exhibits 1411,  1418,  1541-1543 

testimony  of  Mr.  Stevenson 2696 

O'Leary,  John  J.,  testimony  of  Mr.  Bielaski,  exhibit  113 1543 

Olsen  J  T  ' 

testimony  of  Mr.  Bielaski 2194 

testimony  of  Mr.  Means 2143-2145 

L'Opinlon  Publlque,  see  Bel  isle,  C.  Edward,  publisher. 
Orange  County  Brewery,  see  Young,  Charles  C. 

Oration  Investment  Co.,  testimony  of  Mr.  Feigenspan . 71 

Organization  of  American  Women  for  Strict  Neutrality : 

testimony  of  Mr.  Bielaski,  and  exhibite 1394-1395,  1403 

testimony  of  Capt.  Lester,  exhibit 1792-1793 

Orr,  O.  G.,  testimony  of  Mr.  Bielaski,  and  papers 2198-2201, 

2202  2203  2218  2229  2235 
Osbom,  Frank  H.,  testimony  of  Mr.  Bielaski,  and  papers—  2198, '2200,  2229,*  2235 
Osbom,  W.  H.,  Commissioner  of  Internal  Revenue,  letter  from  Pennsyl- 
vania State  Brewers'  Association 1077 

Osborn  Manufacturing  Co.,  testimony  of  Mr.  Fox,  exhibits 157-158 

Osborne,  F.  I.,  testimony  of  Mr.  Means 2147-2148 

O'Sheel,  Shaemus,  testimony  of  Mr.  Bielaski,  and  exhibits..  1408-1410, 1414, 1426 

Oswald,  Edward,  letter  to  Hugh  F.  Fox 125 

O'Toole,  Laurence  S.,  telegram  to  William  R.  Hearst 1609 

Otto,  Rudolph  H.,  testimony  of  Mr.  Means 2127,  2135,  2136,  2140 

Otto,  Theodore,  testimony  of  Mr.  Bielaski,  and  exhibits 1561-1563,  J.569 

Oncken,  Hermann,  testimony  of  Mr.  Bielaski,  exhibit  8 1392 

Over,  Spencer  H.,  general  manager,  James  Hanley  Brewing  Co.,  letter  to 

Hugh  F.  Fox 949 

Overman,  Lee  S.,  Senator  from  North  Carolina : 
letters,  etc.,  from  Senator  Overman  to — 

Becker,  Alfred  A 232^-2330 

Brisbane,  Arthur 23 

Gregory,  Thomas  W 13,  1387 

Palmer,  A.  Mitchell 18 

Whitman,  Charles  S 2406 
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Orerman,  Lee  S. — CJontinued. 

letters,  etc.,  to  Senator  Orennaii  from — 

Anderson,  George  W 1655 

Baker,  Newton  D 2^6-28o7 

Bates,  John  L 161S 

Beatson,  J.  W 1618 

Breckinridge,  Desha 2850-2861 

Brisbane,  Arthur 22-23,  24-lS 

Capper,  Arthur 1655 

Clark,   Evans 2850 

De  Ford,  William  A 2842 

Elliott,  Charles  W 1618 

Ersklne,  Robert 1617-1618 

Filene,  Edward  A 1655 

Garrett,   Garet 2^2 

Greene,  Hiram  Moe 1654 

Gregory,  Thomas  W 1388 

Hanford,  S 31 

Henning,  E.  J 1619 

Jastrow,   Morris,  jr 1819-1820,2505-2906 

Jones,  Wesley  L 27-29 

Jordan,  David  Starr 2387-2388 

Kelly,    Marshall 1922 

r^ldler.  Harry  W 2857-2858 

Levy.  Aaron  J 1656-1657 

McDonald,  James  G 2505 

McElroy,  R.  M 1618 

McGee,  Charles  A.  C 1619 

McLaughlin,   A.   C 1618 

Malone,  Thomas  H 1837 

Merrill,   Bradford 1910-1916 

Miller.  Louis  E 1645-1646 

National  Lutheran  Council 1804-1806 

Porter.  Claude  R 2306 

Reed,  James  A 2406 

Richard,  O.  L 2858 

Richardson,  E.  C 1655-1^6 

Roberts.  A.   H 2484-2485 

Root,   Elihu 1617 

Sedgwick.   William  T 1619 

Stevenson,  Archibald  E 2785 

Untermyer.  Samuel 1547. 1935-1937 

Walsh.  David  I 1619 

West.  Henry  L 1617 

Whitman,  Charles  S 2406 

Overstreet,  Harry  A.,  testimony  of  Mr.  Stevenson 2784 

P. 

Pabst*  Gustave  i 

testimony  of  Mr.  Arnold 2564-2565,2588 

testimony  of  Mr.  Konta 658 

testimony  of  James  Moore,  exhibit  5 ^ 

Pabst  Brewing  Co.,  letter  from  Hugh  F.  Fox 1027 

Packard  Motor  Car  Co.,  testimony  of  Mr.  Fox,  and  exhibits 144-151 

Pagenstecher,  Rudolph: 

testimony  of  Mr.  Blelaskl,  exhibit  113 154S 

testimony  of  Mr.  Stevenson X^wx^SS 

Paige-Detroit  Motor  Co.,  testimony  of  Mr.  Fox,  exhibits 220-223 

Paley,  Herman: 

testimony  of  Mr.  Blelaski 14J7 

testimony  of  Judge  Levy }^ir^ 

Palm  Beach  telegrams,  testimony  of  Mr.  Blelaski,  and  exhibits 1591-1593, 

1606-1616 

Palmer,  A.  Mitchell,  Allen  Property  Custodian: 

letter  from  Mr.  Palmer  to  William  H.  King.. . ^10 
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Palmer,  A.  Mitchell — Continued. 

letters  to  Mr.  Palmer  from —  Page. 

King.  William  H j 5-6 

Overman,  Lee  S 13 

Untermyer,  Samuel 1862-1864 

speech  at  Harrisburg,  Pa.,  Sept.  14,  1918,  extracts 6-7,10 

Palmer,  Henry  W.,  testimony  of  Mr.  Hammerllng 608-609 

Paiiken,  Jacob,  testimony  of  Mr.  Stevenson 2715,  2784 

Pap,  Baron  Geza,  letter  from  Julius  Plniitzer 2885 

Papen,  Capt.  Franz  von : 

letters  to  Capt.  von  Papen 1926-1934,2796 

testimony  of  Mr.  Blelaskl,  and  exhibits 1396,1424 

1445,  1457-1461,  1549,  1552,  1563,  1569- 
1570,  1597,  1598,  1599,  1601,  1602,  1605 

te.st!mony  of  Mr.  Gabryel 634 

testimony  of  Mr.  Konta 707 

testimony  of  Capt  Lester 1674-1675,1686 

testimony  of  Mr.  Means 2125,2140 

testimony  of  Mr.  Tunney 2672,2674,2678 

Paris  Journal,  see  Journal,  Paris. 

Parsons,  Edwin  W.,  letter  to  John  S.  Conway 125 

Parsons,  Eisie  Clews,  testimony  of  Mr.  Stevenson 2784 

Pass  &  Seymour  Co.,  testimony  of  Mr.  Pox,  exhibits 274 

Passport  cases,  testimony  of  Mr.  Blelaskl 1597-1600 

Patria  (photoplay),  testimony  of  Capt.  Lester 1675-1677 

Patriotic  Service  League,  te.stlmony  of  Mr.  Stowell 2188-2189 

Pavenstedt,  Adolph : 

letter  to  Capt.  von  Papen 1026-1927 

testimony  of  Mr.  Becker : 1944, 

1947-1948, 1952, 1953, 1955-1956. 1958. 1964, 1965, 1972-1973, 1993, 2099 

testimony  of  Mr.  Blelaskl,  and  exhibit 1543, 1578-1579 

testimony  of  Mr.  Morse 2464-2465 

testimony  of  Mr.  Stevenson 2773,2775 

Peace  note  "leak."  testimony  of  Mr.  Dickinson 2628-2631 

Pechsteln  &  Xagel  Co.,  letters  from  Otto  Giesecke 1005.1005-1006 

Pennsylvania  State  Brewers*  Association: 

letter  to  W.  H.  Osborn,  commissioner  of  InternaTl  revenue 1077 

summary  of  accounts  and  exhibits 424,425-426 

testimony  of  Mr.  Fox 292 

testimony  of  Mr.  Gardiner,  and  exhibits 327,336-339,343 

Pennsylvania  State  Sabbath  School  Association,  testimony  of  Mr.  Fox,  and 

exhibits 135-138,142-143 

I'ennsylvanla  State  Wholesale  Liquor  Dealers*  Association,  testimony  of     • 

Mr.  Gardiner 338,339 

People*s  Council  of  America  for  Democracy  and  Peace: 

testimony  of  Mr.  Blelaskl 2254-2255. 

testimony  of  Mr.  Stevenson 2715-2716 

Perkins,  James  L. : 

testimony  of  Joseph  A.  Moore 2430-2431 

testimony  of  Mr.  Squires ^^l 2513,2514,2517 

Pester  Hungarian  Commercial  Bank,  see  Hungarian  Commercial  Bank  of 

Budapest. 
Pfau,  A.  L.,  president.  North  Baltimore  Bottle  Glass  Co.,  leter  from  J.  W. 

Van  Cleave 1316-1317 

Pfeil,  John  S.,  article  on  Cercle  Lacordalre 775-776 

Phelps,  E.  B.,  testimony  of  Mr.  Fox 110 

Philadelphia  Lager  Beer  Association,  testimony  of  Mr.  Gardiner 337 

Phoenix  (magazine),  testimony  of  Mr.  Fox,  exhibit 106-107 

Plnchot,  Amos  It  E.,  testimony  of  Mr.  Stevenson 2707,2717,2784 

Plrnitzer,  Julius: 

letters  from  Mr.  Plrnitzer  to — 

Albert,  Dr.  Helnrlch 2876 

Dumba,  Constantln  Theodor 2881-2888,2884 

Hossenfelder.  Erich 2876 

Hungarian  General  Credit  Bank,  etc 2876, 2888-2891, 2899 

Hungarian  Royal  Postal  Savings  Bank 2872 
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Pimitzer,  Julius — Continued 

letters  from  Mr.  Pimitzer  to —  Pmge. 

Kinnlcutt,  Francis  H 2867-2S68 

Pap,  Baron  Geza 2885 

Zwiecllnek,  Baron  Erich 2878,2880-2881,2886-2887 

fetters  to  Mr.  Plriiltzer  from — 

Albert,  Dr.  Heinrich 2876,2876-2878 

Biro,  Jolm 286S 

Dumba,  Constantln  Tlieodor 2878-2879 

(Sates,   Klnier 2868-2869 

Zwieclinek,    Baron  -  Erich 2871-2872. 

2880, 2881, 2883-2884, 2885-2880 

report  to  Koyal  Hungarian  Postal  Savings  Bank 2869-2S71 

testimony  of  Mr.  Becker 1989 

testimony  of  Mr.   Kinnlcutt 2813-2815,2816-2817,2819,2820,2822 

testimony  of  Mr.  Steiner 2830 

Poles  in  United  States,  propaganda  among 2891 

Political  activities: 

of  brewing  and  liquor  interests — 

exhihits 896-908,953-1021,  1077-1078,  1279-1343 

testimony  of  Mr.  Arnold 2563,2583 

testimony  of  Mr.  Fox 306-307,323-325 

testimony  of  Mr.  Gardiner 330-346 

testimony  of  Mr.  Hammerling 492-495 

testimony  of  Mr.  McDermott 402-411,413-424 

of  German  agents.  pro-German  organizations,  etc. — 

testimony  of  Mr.  Bielaski,  and  exhibits 1484-1502, 1569-1570 

Pollack,  Dr.  Ed.,  testimony  of  Mr.  Stevenson 2699 

Pope, ,  testimony  of  Mr.  Arnold 2551-2552 

Popovlch,  Dushan : 

testimony 621-625 

testimony  of  Mr.  Hammerling * 562 

Popplnghaus, ,  testimony  of  Mr.  Bielaski 1600 

Porter,  Claude  R.,  letter  to  Senator  Overman 2306 

Postal  savings  banks,  testimony  of  Mr.  Steiner 2833 

Poth,  F.  A..  &  Son.s,  testimony  of  Mr.  Konta 659 

President  of  United  States,  Tetter  from  M.  Tchitcherln,  Russian  minister 

of  foreign  affairs 2761-2766 

Prince,  H.,  American  Brewing  Association : 
letters  to  Mr.  Prince  from — 

National  Association  of  Commerce  and  Labor ' 1329-1330 

Watson,  Q.  U 1330 

Printers'  and  Publishers'  Association  (Inc.) : 

testimony  of  Mr.  Bielaski 1574-157.1 

testimony  of  Mr.  Stevenson 2700 

Proctor  &  Gamble  Co.,  testimony  of  Mr.  Fox,  and  exhibits 155-156 

Proebstle,  Joseph,  International  secretary,  Brewery  Workers'  Union: 

letter  from  Hugh  F.  Fox 110&-1109 

testimony  of  Mr.  Fox 31.'> 

Prohibition : 

activities  of  brewing  and  liquor  Interests — 

testimony  of  Mr.  Arnold 2524-2598,2608-2614 

testimony  of  Mr.  Bowen 2744-2749 

testimony  of  Mr.  Felgcnspan 54-81 

testimony  of  Mr.  Fox 82-126,133-326 

testimony  of  Mr.  Gardiner 327-347 

testimony  of  Mr.  Hammerling 465-532 

testimony  of  Mr.  Kennedy 2661-2668 

testimony  of  Mr.  McDermott 401-424 

testimony  of  James  Moore 38-62 

testimony  of  Mr.  Popovlch 621-625 

testimony  of  Mr.  Sunsteln 127-131 

Proskower,  Joseph,  testimony  of  Mr.  Morse 2464 

Prouty,  Isaac,  &  Co.,  testimony  of  Mr.  Fox,  exhibits 275 

Pmden,  Harry  James,  testimony 636-639 

Public  Information  Committee,  testimony  of  Mr.  Zottl 647 
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Pweblo  Chieftain :  Page. 

affidavit  of  Alva  A.  Swain 2510-2511 

letter  of  C.  W.  Fairchild 2508 

letter  of  Julius  C.  Gunter 2510 

letter  of  Horace  N.  Hawkins 250^2508 

statement  of  I.  N.  Stevens 2722-2726 

statement  of  Senator  Thomas,  and  papers 249^2501, 2504 

testimony  of  Austin  J.  Smith,  and  papers 2485-2494, 2502-2503 

Q. 

Quesne,  Capt  Fritz  du,  testimony  of  Mr.'Tunney 2682-2683 

Quinlan,  Patrick,  testimony  of  Mr.  Stevenson 2757 

R. 
Kadford,  Peter: 

testimony  of  Mr.  Arnold 2525, 

2528-2529,  2531-2532,  2544,  2548-2549,  2558,  2571,  2578 

testimony  of  Mr.  Bowen 2745,2746 

Railroads,  contributions  to  A^icultural  and  Commercial  Press  Service, 

testimony  of  Mr.  Arnold 2579-2581,2587 

Ram  Chandra : 

testimony  of  Mr.  •Blelaski 1600 

testimony  of  Mr.  Tunney 2674,2678 

Ram  Singh,  testimony  of  Mr.  Tunney 2674,2678 

Rand  School  of  Social  Science,  testimony  of  Mr.  Stevenson 2756, 2777 

Rathom,  John  R.,  testimony  of  Mr.  Meaas 2131,2132-2133,2134,2140,2142 

Red  Cros.s,  German,  see  German  Red  Cross. 

Red  Raven  Water  Co.,  testimony  of  Mr.  Fox,  exhibits 276 

Ree<l,  James  A.,  Senator  from  Missouri,  telegram  to  Senator  Overman__    2406 

Reed,  John,  testimony  of  Mr.  Stevenson 2755.2757-2761,2776 

Reislnger,  Curt  H.,  te-stimony  of  Mr.  Blelaski,  and  exhibits 1422 

Reister,  Eugene,  testimony  of  Mr.  Tunney 2676 

Reiswitz,  Baron  von : 

testimony  of  Mr.  Biela.ski.  and  exhibits 1495,1496,1500 

testimony  of  Capt.  lister 1785 

Relief  Bureau,  Alien  Women's,  «ee  Alien  Women's  Relief  Bureau. 
Relief  Bureau,  Hans  Llebau,  see  Liebau,  Hans,  Labor  Bureau. 
Relief  Bureau  for  Alien  Enemies,  see  Agricultural  Labor  Relief  Bureau 
for  Alien  Enemies. 

Reo  Motor  Car  Co.,  testimony  of  Mr.  Fox,  and  exhibits 151-156 

Republic  Rubber  Co.,  testimony  of  Mr.  Fox,  and  exhibits 276-277 

Republican    Central   Committee   of   New   Mexico,    see  Bursum,    H.   O., 

chairman. 
Retail  Liquor  Dealers'  Association : 

testimony  of  Mr.  Felgenspan 79 

testimony  of  Mr.  Gardiner 338,339 

Renter  &  Co.,  testimony  of  Mr.  Konta 658 

Review  of  Reviews  Co.,  testimony  of  Mr.  Becker 2021-2034 

Rice,  J.  G.,  testimony  of  Mr.  Fox 107,108 

Richard,  O.  L.,  letter  to  Senator  Overman 2858 

Richards,  C.  W.,  testimony  of  Austin  J.  Smith 2491 

Richardson,  E.  C. : 

letter  to  Senator  Overman 1655-1656 

testimony  of  Mr.  Blelaski 1399 

Ricks,   A.   G.,   member   of  board   of   trustees,   United   States  Brewers' 
Association : 

letter  from  Gallus  Thomann 1299 

letter  to  Otto  Koehler 1299 

RIdder,  Bernard  H. : 

testimony  of  Mr.  Blelaski,  and  exhibits.—  1399, 1424, 1428. 1543, 1569-1571 

testimony  of  Mr.  Stevenson 2697 

Kfdder,  Herman: 

testimony  of  Mr.  Hammerling 498 

testimony  of  Mr.  Stevenson 2773 

Itidder,  Victor  F.,  testimony  of  Mr.  Stevenson 2699 
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Ri(1g(>,  Ix)la,  testimony  of  Mr.  Stevenson 2754 

Uintelen.  Franz  von : 

testimony  of  Mr.  IMela.skI 1404, 1571-1574,1582, 1601»  1602. 1604 

testimony  of  Mr.  Means 212^2129 

testimony  of  Mr.  Tunney 2Gli^ 

Kitter,  ,  letters  relating  to  Mr.  Hitter 2885-28.^7 

Hitter  &  ('o.,  testimony  of  Oapt.  I^ester 1773-1774.1921-1922,2436 

Hoberts.  A.  H.,  letter  to  Senator  Overman 2484-2485 

Hobiiison.  Wade,  testimony  of  Mr.  Blelaski 210(>, 

2197,  2198.  2202.  2203,  2204,  2205,  2208,  2210. 2217,  2222,  2229,  22rv"» 

Ho4lemann.  Dr.  (Jeorjfe,  testimony  of  5Ir.  Stevenson 2699 

Ho*»,  Gilbert  K.,  testimony  of  Mr.  Stevenson 27.S4 

Ho^^ers,  Peet  &  Co.,  testimony  of  Mr.  Fox,  and  exhibits 284-2^ 

Roosevelt,  Theodore,  testimony  of  Mr.  von  Mach 2312-2313 

Hoot,  Elihu,  telegram  to  Senator  Overman 1617 

Hoper,  Daniel  C,  letter  to  Mr.  Untermyer 1844 

Rosenberp,  Klizat)eth  M.,  see  Ross,  Elizabeth  M. 

Rosenbure, .  testimony  of  Mr.  BielaskI 1 1423 

Ross.  BJlizabeth  M. : 

testimony  of  Mr.  Becker 2024-2026 

testimony  of  Mr.  Untermyer lOJlS 

Rotzel,  Harold  L.,  testimony  of  Mr.  Stevenson j 2784 

Royal  Bank  of  Canada,  New  York  Agency,  testimony  of  Mr.  Becker 1944- 

1945, 1951, 1961, 2101 
Royal  Hungarian  Postal  Savings  Bank,  see  Hungarian  Royal  Postal  Sav- 
ings Bank. 

Huh.  Oscar  J.,  st^retary,  Albert  Schwill  &  Co.,  letter  to  B.  Adoue 1310-1311 

Rumely,  Dr.  Edward  A. : 

testimony  of  Mr.  Bielaski_.  1390, 1399, 1407, 1423, 1424, 1450-1455, 1504-1505 

testimony  of  Mr.  Hammerling 547-550.551,580,593-501 

testimony  of  Mr.  Means 2116-2117 

testimony  of  Mr.  Stowell 2177-2178 

testimony  of  Mr.  Untermyer 1861-1864, 1907 

Ruppert,  George  E.,  testimony  of  Mr.  Stevenson 2776 

Ruppert,  Jacob.,  jr.,  president.  United  States  Brewers*  Association: 

iett<»r  from  Col.  Ruppert 1025-1026 

letter  from  Col.  Ruppert  to  Percy  Andreae 928-929 

letter  to  Col.  Ruppert 92S 

letters  to  Col.  Ruppert  from — 

Andreae,   Percy 929, 1127 

Fox,  Hugh  F - 1028-1O29 

testimony  of  Mr.  Konta 658 

testimony  of  James  Moore,  exhibit  2 39 

Ruroeile,  Carl,  testimony  of  Mr.  Blelaski 1598 

Russell.  Charles  Edward,  testimony  of  Mr.  Stevenson 273t* 

Russia,  letter  from  Tchitcherln,  minister  of  foreign  affairs,  to  President 

Wilson 2761-2706 

Ruasian  Socialist  Federated  Soviet  Republic,  constitution 2767-2771 

Rutherford,  Reginald,  testimony  of  Mr.  Blelaski,  and  exhibit__-  3540-1541, 1599 

S. 
St.  IjOuIs  Union  Bank : 

testimony  of  Mr.  Becker 19S8 

testimony  of  Ma  J.  Humes 2166-2107 

Salih  Gurdji,  testimony  of  Mr.  Becker 1974 

San  Antonio  Brewing  Association : 

letters  to  San  Antonio  Brewing  Association  from — 

Clauss,  E.  S 1301,1301-1302 

Lyon,  Cooper 1311-1312 

Van  Cleave,  J.  W 1306. 1306-1307, 1315-1316 

see  also  Koehler,  Otto,  president. 

Sanborn,  Herbert  C,  testimony  of  Mr.  Blelaski 

Sander,  Alfred  A.  (or  Saunders,  Albert) : 

testimony  of  Mr.  Blelaski 1434,1540,1599 

testimony  of  Capt.  Lester 1T71 
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Saunders,  Albert,  see  Sander,  Alfred  A.  (or  Saunders,  Albert).  Page. 

Savoy  Trust  Co.,  testimony  of  Mr.  Zottl 645-646 

Sayre,  John  N.,  testimony  of  Mr.  Stevenson 2784 

Schad,  W.  F.,  report  to  United  States  Brewers*  Association  on  conditions 

in  Utah,  Idaho,  and  Wyoming 1115-1118 

Schaefer,  Rudolph  J.,  New  York  State  Brewers'  Association : 
letters  from  Mr.  Schaefer  to — 

Fox.  Hugh  F 1106 

Shepard,  James  E 1106 

letters  to  Mr.  Schaefer  from — 

Fox,  Hugh  F 1106,1107 

Shepard,  James  E 1106 

testimony  of  James  Moore,  exhibit  2 39 

Schafer,  Dietrich,  testimony  of  Mr.  Bielaski,  exhibit  3 1392 

Schatoff,  William,  testimony  of  Mr.  Tunney 2680 

Scheele  Walter  T.  i 

testimony  of  Mr.  Bielaski 1572-1573,  1601-1602 

testimony  of  Mr.  Tunney 2675,2083 

Scheldt,  Adam,  testimony  of  Mr.  Gardiner 344 

Schevill,  Ferdinand,  testimony  of  Mr.  Bielaski 1399 

Schlff,  Jacob  H.,  testimony  of  Mr.  Becker 1995,2001-2002 

Schlflf,  Mortimer  L.,  testimony  of  Mr.  Becker 1995, 2001 

Schiller,  »nest,  testimony  of  Mr.  Tunney 2677 

Schimmel,  Karl,  testimony  of  Mr.  Tunney 2675-2676 

Schlrmer,  Ernst  A.,  testimony  of  Mr.  Bielaski,  and  exhibits 1441-1442 

Schlrmer,  Godfrey,  testimony  of  Austin  J.  Smith 2486,  2491 

Schlaraffla,  testimony  of  Mr.  Bielaski 2245-2246 

Schlendel,  Frederick,  testimony  of  Mr.  Tunney 2673 

Schlossberg,  Joseph,  testimony  of  Mr.  Stevenson 2784 

Schmidt,  Edward  A.,  president.  United  States  Brewers*  Association : 
letters,  etc.,  from  Mr,  Schmidt  to — 

Andreae,  Percy—  772-773,  943,  944,  945,  946,  947,  1042,  1043.  1049,  1130 

Gingrich,  W.  W 1130-1131 

letters,  etc.,  to  Mr.  Schmidt 769,930,1130 

letters,  etc.,  to  Mr.  Schmidt  from — 

Allen,  Charles  H 49-50,  52 

Andreae,  Percy 771-772,  930-931,  943,  944,  945-946, 

947,  1037-1038,  1038.  1041,  1042,  1043,  1048,  1049,  1129-1130 

Bradley,  Charles - 47 

Clllls,  H ^ 1097-1098 

Ulhleln,  Joseph 944 

testimony  of  Mr.  Feigenspan 74 

testimony  of  Mr.  Hammerling 493 

testimony  of  James  Moore,  exhibit  2 39 

8€e  also,  as  treasurer,  Pennsylvania  State  Brewers*  Association. 

Schmidt,  C,  &  Sons,  testimony  of  Mr.  Konta 659 

Schmidt,  Hugo: 

letter  of  Julius  Plrnltzer  to  Hungarian  General  Credit  Bank 2875 

testimony  of  Mr.  Becker 1951, 

1960,  1984-1985,  2001-2003,  2009-2015,  2034-2036 

testimony  of  Mr.  Bielaski 1454,1578 

Schmidt,  Karl  E.,  testimony  of  Mr.  Bielaski 1500-1501,  1502 

Schmidt,  Nathaniel,  testimony  of  Mr.  Stevenson 2784 

Schmidt,  Oscar,  letter  to  Hugh  F.  Fox 1102 

Schmukler,  Peter,  testimony  of  Mr.  Bielaski 1 1447 

Schoenstadt,  Arthur: 

testimony  of  Cnpt.  Lester 1771-1772 

testimony  of  Mr.  Stevenson 2699 

Scholz,  Walter,  testimony  of  Mr.  Bielaski 1601 

Schomaker,  Bernard,  testimony  of  Mr.  Becker 1954,2066-2069,2337 
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mann,  Julius,  president — McDermott,  John  A.,  manager,  organiza- 
tion bureau — Ricks,  A.  G.,  member  of  board  of  trustees — Rup- 
pert,  Jacob,  Jr.,  president — Schmidt,  Edward  A.,  president — Stone, 
Herbert  S.,  manager,  publicity  department. 
United  States  Mortgage  &  Trust  Co. : 

testimony  of  Mr.  Becker 1988 

testimony  of  Mr.  Klnnicutt 2808 

United  States  Steel  Corporation,  testimony  of  Mr.  Fox,  and  exhibits —  280-284 

Universal  League  of  Peace,  telegram  to  William  Randolph  Hearst 1606 

Untermyer,  Samuel: 

letter  from  Aaron  J.  Levy  referring  to  Mr.  Untermyer 165^1657 

letter  from  Louis  E.  Miller  referring  to  Mr.  Untermyer 1645-1646 

letters,  etc.,  from  Mr.  Untermyer  to — 

Overman,  T^  S 1547.1935-1937 

Palmer,  A.  Mitchell 1862-1864 

letters,  etc.,  to  Mr.  Untermyer  from — 

Malone,  Thomas  H 1886 

Roper,  Daniel  C 1844 

Vlereck,  George  Sylvester 1881 

newspaper  clipping  referring  to  Mr.  Untermyer's  testimony 1940-1941 

testimony 1835-1910 
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r.  Bl^laskU  anJ  eriilbits Jl^IigM,  1828-1829, 


V»M^:ui..  ll^.>T.  t^timony  of  James  Moore,  exhibit  5 

V»l  BUti  Brvving  Co. :  -    1,  T- 

W.t.*  (r.«n  Hush  F.  Fox ZZ-—  lUM-lHto"-^ 

t.-t.-rs  ti>  Hugh  F.  Fox T"!." V  n/Mnnufacturers : 

Wuers  frum  Mr.  V«d  Oeave  to—  ''^   =  VJ  !■ 

Pf>n.  ^  L i306:i306-13OT,131|^«l; 

San  Antonio  Brewing  Association 1W»-15" 

VunJeriip,  Frank  A..  tesUmony  of  Mr.  Cnt«^y*''T--r'h""Hea'rst 16m.  W 

Van  H.m.m,  Caleb  M..  telegrams  to  ^Wlla^  ^^^^hfmtT       — ^^'l, 

Van  Westrum. ,  tesllmyny  of  Mr.  KoW*.  »n'l  ^^""^-    688-683.  «»5-<^;i' 

Vcrhova.v  AW  Awtoclation,  testimony  of  Mr,  iCi^'l^f  ^, 

Viereck,  George  SylTCster :  ^^^  —-.  J:" 

letter  from  Mr.  Vipreck  to  Heinrich  Albert Jl^fc.'" ^    ,%, 

testimony  of  Mr.  Becker ^^^ i,V 

testimony  of  Jlr.  Bielaakl,  and  exhibits .^■fc(t-1410,  141S.  H; 

1394,  1400.  1408,  l«i^^536.  li>3*- '„ 

1431,  1432,  1444,  1496!^^ z'^'C 

tCHlimotiy  o(  Mr.  Dickinson ^■^.2(W^|J' 

2027, 2630-2632, 263o,  26.36^2^^^-- '■':'; 

testimony  of  Mr.  Felgenspan 5^B|r'^    - 

testimony  of  Mr.  Fox,  and  exhibit ^'^'^'^^^^V    ' 

testimony  of  Mr.  Hammerllng ^K*  - 

testimony  of  Mr.  Konta ^T^?. 

■     ■■  -  ™      .     -      .  1686,  J687-lT()r/^  ■ 

2283-22S4. 230G.«^ 
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testimony  of  Mr.  Stevenson 

testimony  of  Mr.  Untermyer 

VIereck's  Library,  testimony  of  Gapt.  Lester 

Vtereck'a  Weekly,  see  Fatherland. 

Villa,  Hipollto.  testimony  of  MuJ.  Humes 

Villnrd.  Mrs.  Henry,  testimony  of  Mr.  Stevenson.. 
VillarU.  Oswald  Garrison : 

testimony  of  Mr.  Bielaakl J.'WS 

testimony  of  Mr.  Stevenson 2704, 270a  2707.  iTM  ; 

Vollmer,  Henry,  testimony  of  Mr.  Stevenson 2637 

Von  Bernstorff,  Count  Joliaan,  gee  BemstorlT,  Count  Johann  von. 

Vou  Briesen,  Arthur,  tee  Briesen.  Arthur  von. 

Von  iler  (Joltz,  Hoist,  see  Goltz.  Hoist  von  der. 

Von  EQKelken,  F.  J.  H.,  see  Enfcelken,  F.  J.  H.  von. 

Von  Icel.  Wolff,  tee  Igel,  Wolff  von. 

Ton  Klelst,  CliBrles,  see  Eleist,  Charles  von. 

Von  Mach.  Edmund,  lee  Macb,  Edmtmd  von. 

Von  Papen,  Capt.  Franz,  gee  Papen,  Capt.  Franz  von. 

Von  Piicten  Agency,  testimony  of  Mr.  Hammerllng 610 

Von  Relswltz,  Baron,  gee  Itelswitz,  Bnron  von. 

Von  Bintelen.  Frauz.  *ee  Rlntelen,  Franx  von. 

Von  Skal  (or  Skoll),  George,  see  Skal  (or  Skoll),  George  von. 

Von  Spengler.  Otto,  gee  Spengler,  Otto  von. 

Von  Wedell,  Hans,  see  Wedell.  Hans  von. 

Vossisclie  Zeltuiig.  telegram  to  Mr.  Hearst 1606.1007 


letter  to  Col.  Wahrmund  from  James  L.  Slayden.. 
letters  from  Col.  Wahrmnnd  to — 

Adoue.  B 

Busch,  August  A 

Slayden,  James  L 
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Pasre. 

Wald,  Lillian  D.,  testimony  of  Mr.  Stevenson 2785 

Waldron,  John  A.,  letter  from  Thomas  W.  Gregory 2407 

Wall,  Joseph  S.,  testimony  of  Mr.  Blelaski,  and  papers 2188, 2200, 2229, 2235 

Walgh,  David  I.,  telegram  to  Senator  Overman 1619 

Wambaugh,  Col.  Eugene,  testimony 1641-1643- 

Wanamaker,  John,  testimony  of  Mr.  Fox,  and  exhibits 176-178 

Wappler,  Otto,  letter  from  Mr.  Wappler 890-891 

War  loans,  see  Austro-Hungarlan  loans — German  loans. 

Warbasse,  James  P.,  testimony  of  Mr.  Stevenson 2784 

Warburg,  Paul  M.,  testimony  of  Mr.  Becker 1997 

Ward,  Harry  F.,  testimony  of  Mr.  Stevenson 2784 

f^     Warhelt  (newspaper)  : 

•  letter  from  Judge  Levy 1656-1657 

■-  letter  from  Louis  E.  Miller ' 1645-1646 

testimony  of  Mr.  Blelaski 1447-1448 

testimony  of  Judge  Levy 1822-1825, 1830-1834. 1844 

testimony  of  Mr.  Untermyer 1845-1847 

Warm,  William,  testimony  of  Mr.  Blelaski,  and  exhibits 1465-1468, 1483-1484 

^    Washington  Post,  testimony  of  Mr.  Blelaski,  and  exhibits 1432-1433, 1588 

Washington  Times: 

letters  relating  to 22-24 

statement  of  Mr.  Feigenspan 9-10,21-22 

testimony  of  Mr.  Brisbane 735, 739, 740-743. 749-750 

testimony  of  Mr.  Feigenspan 74-75 

^  testimony  of  Mr.  Konta '. 658 

;   AVasson.  E.  A. : 

P  ■         letters  from  Dr.  Wasson  to — 

l  Feigenspan,  O.  W 1269-1270,1270-1271 

\  Fox,  Hugh  F 1274. 1276 

Stone.  Herbert  S 1269, 1271-1272, 1272-1273, 1275 

letters  to  Dr.  Wasson  from  United  States  Brewers'  Association 1273, 

1274  1274—1275 

Watson,  Q.  U.,  letter  to  H.  Prince 1 —    1330 

Nvayne  Brewing  Co.,  letter  from  Hugh  F.  Fox 1073 

see  also  Gingrich,  \\\  W.,  manager. 

,   Wayne  Oil  Tank  &  Pump  Co.,  testimony  of  Mr.  Fox,  exhibits 232-233 

Wazeter,  Leon,  affidavit 2474 

Wedell.  Hans  von,  testimony  of  Mr.  Blelaski 1597-1598 

Welsmann.  Henry: 

testimony  of  Mr.  Blelaski 1575 

testimony  of  Mr.  Stevenson 2696,2700 

Weiss,  Dr.  Karl,  testimony  of  Mr.  Kennedy 2663, 2665 

Welland  Canal,  testimony  of  Mr.  Blelaski,  and  exhibits 1560-1561, 1599, 1602 

West,  DuVal,  letter  to  J.  J.  Dickinson 2637 

West,  George  P.,  testimony  of  Mr.  Stevenson 2734 

West,  Henry  L.,  telegram  to  Senator  Overman 1617 

West,  Julius,  article  on  finances  of  Austria-Hungary 2838 

"Western  Cartridge  Co..  testimony  of  MaJ.  Humes 2171-2174 

Western  Newspaper  Union : 

testimony  of  Mr.  Arnold 2533-2535 

testimony  of  Mr.  Bowen 2745,2749 

Western  Union  Telegraph  Co.,  testimony  of  Mr.  Fox,  and  exhibits 158-159 

Westheimer,  Morris  F.,  letter  to  John  Gardiner 1046-1047 

>Veyl,  Walter  E.,  testimony  of  Mr.  Stevenson 2733 

Wheeler  Syndicate  (Inc.).  testimony  of  Mr.  Blelaski,  and  exhibits 1464-1465 

VV^hite,  Norman,  testimony  of  Mr.  Hammerllug 546,547 

White  Company,  testimony  of  Mr.  Fox,  exhibits 230-231 

^V hitman,  Charles  S. : 

telegram  from  Senator  Overman  to  Gov.  Whitman 2406 

telegram  to  Senator  Overman  from  Gov.  Whitman 2406 

testimony  of  Mr.  Becker 2038-2040, 2047. 2087, 2455-2456 

kVliolesale  Liquor  Dealers'  Association,  see  National  Wholesale  Liquor 

Dealers*  Association. 
Vilclraan  Magazine  and  News  Service: 

testimony  of  Mr.  Blelaski 1456-1457 

testimony  of  Capt.  Lester 1665,1918 
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Wllhelm,  A.,  Company,  testimony  of  Mr.  Pox,  exhibits 223-224^ 

Wllhelmina,  steamer,  testimony  of  Mr.  Bielaski 1576 

Wilke,  William,  testimony  of  Mr.  Becker 2027 

Willard,  James  G.,  letter  to  Senator  Thomas 2841 

Williams,  Albert  Rhys,  testimony  of  Mr.  Stevenson 2756 

Williams,  Dr.  E.  H.,  testimony  of  Mr.  Fox 100-101, 107 

WllUcombe,  J.  W. : 

telegram  from  W.  N.  Shlber 1600 

telegrams  to — 

Mitchell,  R.  C 1600 

Shiber.    W.   N 1606-1607 

Wilson,  Woodrow,  see  President  of  United  States. 
Wingate,  Josiah,  see  Dickinson,  J.  J.    . 

Winner,  M.  I.,  letter  to  Gale  M.  Hartley 857 

Winston,  Donald,  testimony  of  Mr.  Stevenson 2784 

Wirmel.  Charles  H. : 

letters,  etc.,  from  Mr.  Wirmel  to — 

Autrey,  R.  L 962, 9B0 

Gibson,  Lewis  H 956,950-060, 

962-963,  963, 963^964, 964-965,  967-968, 969,  970-971, 972-973. 973- 
974,  974-975,  976,  977-980,  981,  981-982,  983-984,  984-985,  986-987 
letters,  etc.,  to  Mr.  Wirmel  from — 

Andreae,  Percy 965 

Autrey,  R.  L 961,974,976-977,980,989-990.900-991 

Gibson,   Lewis   H 982-983, 985-986, 988-089 

Wisconsin  Brewers'  Association,  report,  1914 783-785 

see  also  Austin,  William  H.,  secretary. 

Wisconsin  National  Bank,  testimony  of  Mr.  Becker 1988 

Wolf,  Paul,  testimony  of  Mr.  Bielaski,  papers 2202,2210,2211,2217 

Wolf,  Simon,  letters  to  C.  J.  Hexamer 901,903,905-906 

Wolffram,  C.  B.,  testimony  of  Mr.  Stevenson 2699 

Wolpert,  Oapt: 

testimony  of  Mr.  Bielaski 1601 

testimony  of  Mr.  Tunney 2675, 2676-2677 

Women's  International  League,  testimony  of  Mr.  Stevenson 2717 

Wood,  L.  Hoi  lings  worth,  testimony  of  Mr.  Stevenson.  2704, 2706, 2707, 2708, 2784 

Wool  plot,  testimony  of  Mr.  Becker 2014-2015 

Works,  John  D.,  Senator  from  California,  testimony  of  Mr.  Bielaski, 

and    exhibits 1486, 1487, 1490-1491 

The  World  To-morrow  (newspaper),  testimony  of  Mr.  Stevenson 2710 

Wright,  Huntington,  testimony  of  Mr.  Bielaski,  and  exhibits 1481, 1482 

Wunnenberg,  Charles,  testimony  of  Mr.  Bielaski 1405, 1434, 1599 

Y. 

Young,  Charles  C,  Orange  County  Brewery,  letter  to  Hugh  F.  Fox—  1033-1034 

Young  Democracy,  testimony  of  Mr.  Stevenson 2717-2718 

Young  People's  Socialist  League,  testimony  of  Mr.  Stevenson 2742 

Z. 

Zacharlas,  W.,  testimony  of  Mr.  Bielaski 1552 

Zaug,  Ph.,  Brewing  Co. : 

letter  from  H.  O.  Bursum 1108 

letter  to  Hugh  F.  Fox 1103 

see  aUo  Kaub,  George  H.,  secretary. 

Zellnski,  Max,  testimony  of  Mr.  Bielaski 1509 

Zentral  Einkaufs-Gesellschaf t : 

testimony  of  Capt.  Lester 2157, 2158-2165  . 

testimony  of  Mr.  Untermyer 1854 

Ziegler,  Kurt,  testimony  of  Austin  J.  Smith 2486-2493 

Zimmerman,  Alfred: 

letters  to  Count  Bernstorff 1433, 1568--1560 

Mexican  note 1610-1612 

testimony  of  Capt.  Lester,  exhibit 1781-1782 

Zimmerman  &  Forshay,  testimony  of  Mr.  Becker 1998 

Zoliman,  F.  W.,  letter  from  Percy  Andreae 1278-1279 
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Zottl,  Frank :  Page. 

testimony 639-648 

testimony  of  Mr.  Hammerling 562 

Zwiedinek  von  Sfldenhorst,  Baron  Erich : 

letters  from  Baron  Zwiedinek  to  Julius  Plrnitzer 2871-2872, 

2880, 2881, 2883-2884, 2885-2886 

letters  to  Baron  Zwiedinek  from  Julius  Pimitzer 2878, 

2880-2881, 2886-2887 

testimony  of  Mr.  Blelaski,  and  exhibits 1551-1552, 1559-1560 

testimony  of  Austin  J.  Smith 2488, 2489-2490 
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